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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d)
of the Securities Exchange Act of 1934

Date of Report (Date of the earliest event reportdd February 23, 2015 (February 22, 2015)

Valeant Pharmaceuticals International, Inc.

(Exact name of registrant as specified in its chaer)

British Columbia, Canada 001-14956 98-044820¢&
(State or other jurisdiction of (Commission (I.R.S Employer
incorporation or organization) File Number) Identification No.)

2150 St. Elzéar Blvd. West
Laval, Quebec
Canada H7L 4A8

(Address of principal executive offices) (Zip Code)

(Registrant’s telephone number, including area code (514) 744-6792

Check the appropriate box below if the Form 8-k§lis intended to simultaneously satisfy the §liobligation of the registrant under any of thédwing
provisions:

O

O
O
O

Written communications pursuant to Rule 425 underSecurities Act (17 CFR 230.4z
Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)
Pre-commencement communications pursuant to Rul-2(b) under the Exchange Act (17 CFR 240-2(b))

Pre-commencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))




Item 2.02 Results of Operations and Financial Conditior

On February 22, 2015, Valeant Pharmaceuticalsriatemal, Inc. (the “Company”) issued a press mdemnouncing results of operations for the
quarter and the year ended December 31, 2014 araincether financial information as of and for tpearter and the year ended December 31, 2014p¥ co
of the press release is attached as Exhibit 9%Higaeport and is incorporated herein by thigmefice.

The information in this Item 2.02, including ExHiBB.1, is being furnished and shall not be deetffiled” for the purposes of Section 18 of the
Securities Exchange Act of 1934, as amended, erathe subject to the liabilities of that Sectidhe information in this Item 2.02 and Exhibit 98Hall no
be incorporated by reference into any registrasi@tement or other document pursuant to the SexuAct of 1933, as amended.

Item 9.01 Financial Statements and Exhibits

(d) Exhibits

Exhibit

Number Description

90.1 Press Release of Valeant Pharmaceuticals Intenadtimc. dated February 22, 20:

-2-



SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisdéiport to be signed on its behalf by the undevesil
hereunto duly authorized.

VALEANT PHARMACEUTICALS INTERNATIONAL, INC.

Date: February 23, 2015 By: /s/ Howard B. Schiller

Howard B. Schillel
Executive Vice President, Chief Financial Offi



EXHIBIT INDEX

Exhibit
Number Description
99.1 Press Release of Valeant Pharmaceuticals Intenadtimc. dated February 22, 20:
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Exhibit 99.1

W VALEANT

International Headquarte
2150 St. Elzéar Blvd. We
Laval, Quebec H7L 44
Phone: 514.744.67

Fax: 514.744.62

Contact Information:
Laurie W. Little
949-461-6002
laurie.little@valeant.com

VALEANT PHARMACEUTICALS REPORTS FOURTH QUARTER AND FULL YEAR 2014 FINANCIAL RESULTS
PROVIDING FIRST QUARTER 2015 CASH EPS GUIDANCE
DENDREON ACQUISITION EXPECTED TO CLOSE FEBRUARY 23, 2015

VALEANT TO ACQUIRE SALIX PHARMACEUTICALS FOR
$158.00 PER SHARE IN CASH

FULL YEAR 2015 GUIDANCE, REFLECTING SALIX AND DENDR EON, AS WELL AS EXPECTED BUSINESS OUTPERFORMANCE, WILL
BE UPDATED ON FIRST QUARTER 2015 EARNINGS CALL

VALEANT TO HOLD CONFERENCE CALL TO DISCUSS SALIX TR ANSACTION AND FOURTH QUARTER AND FULL YEAR 2014
FINANCIAL RESULTS AT 8:00 AM ET ON MONDAY, FEBRUARY 23

2014 Fourth Quarter Results

» Total revenue $2.3 billion; an increase of 10% ovethe prior year despite negative foreign exchangenpact of $113 million

« Total Same Store Sales organic growth was 16!
e Bausch + Lomb organic growth was 8%

« Gain of $287 million, net of fees and or-of-pocket expenses, from Allergan investment, is exaad from Cash EPS and Adjustec
Operating Cash Flow

*  GAAP EPS $1.56; Cash EPS $2.58 (excluding Allergayain), an increase of 20% despite negative foreiggxchange impact of $0.15 versi
the prior year

¢ GAAP Operating Cash Flow $816 million; Adjusted Opeating Cash Flow $624 million (excluding Allergan gin)
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¢ Restructuring, integration and other acquisition rdated costs were down to $47 million in the fourtlyuarter 2014

* Net debt reduced to $15.3 billion, with net leveragratio approximately 3.5 times adjusted pro formeEBITDA

2014 Full Year Results

e Total Revenue $8.3 billion; an increase of 43% ovehe prior year

¢ Total Same Store Sales organic growth was 13!

¢ Bausch + Lomb Organic Growth was 11%

¢ GAAP EPS $2.67; Cash EPS $8.34, (excluding Allergayain), an increase of 34%

¢ GAAP Operating Cash Flow $2.3 billion; Adjusted Opeating Cash Flow $2.5 billion (excluding Allergan gin)

2015 First Quarter Guidance
« Expect Cash EPS of at least $2.30 per sha

«  Expect Same Store organic growth of 1-15% for Total Company

«  Expect continued outperformance in U.S. to offsetepative foreign exchange impac

Laval, Quebec— February 22, 2015 — Valeant Pharmaceuticals maténal, Inc. (NYSE: VRX) (TSX: VRX) announces ftluquarter financial
results for 2014.

“Valeant's relentless focus on building diversifiellirable businesses with strong organic growttigetas, coupled with disciplined business
development, is paying off for all of our stakehaigl” stated J. Michael Pearson, chairman and ekitutive officer. “Outstanding growth in the U.®ost
notably dermatology, offset the negative impactrfforeign exchange. In addition, we continued ® steong organic growth in several emerging markets
such as China, the Middle East and Russia. Witlstrang finish to the year, we are well positiof@danother year of outperformance in 2015.”

Conference Call and Webcast Information

The Company will host a conference call and alinternet webcast along with a slide presentatiomatwow at 8:00 a.m. ET (5:00 a.m. PT),
February 23, 2015 to discuss its fourth quartearfaial results for 2014. The dial-in number to jsgpate on this call is (877) 876-8393 confirmatimde
90757812. International callers should dial (97@)-3961, confirmation cod
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90757812. A replay will be available approximateiyp hours following the conclusion of the conferemall through March 7, 2014 and can be accessed by
dialing (855) 859-2056, or (404) 537-3406, confitima code 90757812. The live webcast of the comfegecall may be accessed through the investor
relations section of the Company’s corporate welstitwww.valeant.com

About Valeant

Valeant Pharmaceuticals International, Inc. (NYSEXIVRX) is a multinational specialty pharmaceuticampany that develops, manufactures and
markets a broad range of pharmaceutical produatsapiy in the areas of dermatology, eye healtluralgy and branded generics. More information @abou
Valeant can be found at www.valeant.com

Forward-looking Statements

This press release may contain forward-lookingesteits, including, but not limited to, statemeetgarding the expected closing of the Dendreon
Corporation and Salix Pharmaceuticals, Ltd. (“Safirlansactions, and our expected future perforreaimeluding first quarter 2015 guidance with redpe
Cash EPS and organic growth, and our expectatiithg@spect to updating guidance. Forward-lookiragesnents may generally be identified by the use of
the words “anticipates,” “expects,” “intends,” “pk&” “should,” “could,” “would,” “may,” “will,” “believes,” “estimates,” “potential,” “target,” or “ctinue”
and variations or similar expressions. These statésrare based upon the current expectations diefshaf management and are subject to certairs rsid
uncertainties that could cause actual resultsfferdnaterially from those described in the forwdodking statements. These risks and uncertaiitidade,
but are not limited to, risks and uncertaintiesdssed in the Company’s most recent annual orejl\areport and detailed from time to time in Valéa
other filings with the Securities and Exchange Cassion and the Canadian Securities Administratehéch factors are incorporated herein by reference.
Readers are cautioned not to place undue reliameay of these forward-looking statements. Thessdal-looking statements speak only as of the date
hereof. Valeant undertakes no obligation to updateof these forwartboking statements to reflect events or circumstaradter the date of this press rele
or to reflect actual outcomes.

Non-GAAP Information

To supplement the financial measures prepareddordance with U.S. generally accepted accountiimgiples (GAAP), the company uses nGWAP
financial measures that exclude certain items, sagsclimortization of inventory step-up, amortizatdémlliance product assets & property, plant and
equipment step up, stock-based compensation stegpopingent consideration fair value adjustmergstructuring, acquisition-related and other cdsts,
process research and development, impairmentstaed aharges, (“IPR&D”), legal settlements outstigle ordinary course of business, the impact of
currency fluctuations, amortization and other-cash charges, amortization including intangibleggspairments and wri-down of deferret
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financing costs, debt discounts and ASC 470-20 (kBB 14-1) interest, loss on extinguishment of dédmin) loss on assets sold/held for sale/impaitme

net, (gain) loss on investments, net, and adjastexpense to cash taxes. Management uses non-@ekReial measures internally for strategic degisio
making, forecasting future results and evaluatimgent performance. By disclosing non-GAAP finahaeasures, management intends to provide investors
with a meaningful, consistent comparison of the gany’s core operating results and trends for thimge presented. Non-GAAP financial measures ate no
prepared in accordance with GAAP. Therefore, tii@rmation is not necessarily comparable to othenganies and should be considered as a supplement tc
not a substitute for, or superior to, the corresixomn measures calculated in accordance with GAAP.

Additional Information

The tender offer described in this press releasenbhyet commenced and this communication is met@ammendation or an offer to purchase or a
solicitation of an offer to sell shares of Salix.tAe time the tender offer is commenced Sun Meggar, Inc. and Valeant will file a Tender Offer t8taent

on Schedule TO, containing an offer to purchasen fof letter of transmittal and related tender pffecuments, with the SEC, and Salix will file a
Solicitation/Recommendation Statement on Schedile 4 relating to the tender offer with the SEC. &ait and Salix intend to mail these documentseo th
stockholders of Salix. These documents, as theybmagmended from time to time, will contain impattaformation about the tender offer and stockeod
of Salix are urged to read them carefully when thegome available. Stockholders of Salix will béeab obtain a free copy of these documents, when t
become available, at the website maintained bysth& at www.sec.gov. In addition, the Tender Off@t&nent and other documents that Valeant filels wit
the SEC will be made available to all stockhold#rSalix free of charge at www.valeant.com. Thei@altion/Recommendation Statement and the other
documents filed by Salix with the SEC will be madailable to all stockholders of Salix free of d@mat www.salix.com.

Financial Tables follow.

it



Valeant Pharmaceuticals International, Inc.
Condensed Consolidated Statements of Income (Los
For the Three and Twelve Months Ended December 32014 and 201:

(In millions)

Product sale
Other revenue
Total revenue

Cost of goods sold (exclusive of amortization angairments of finite-lived intangible assets shown
separately belown

Cost of other revenue

Selling, general and administrativ* SG&A")

Research and developm

Acquisitior-related contingent considerati

In-process research and development impairments aed dtarge

Other (income)/expens

Restructuring, integration, acquisit-related and other cos

Amortization and impairments of fin-lived intangible asse’

Operating income (los:

Interest expense, n

Loss on extinguishment of de
Gain (loss) on investments, r
Foreign exchange and ott

Income (loss) before (recovery of) provision forome taxe:
(Recovery of) provision for income tax

Net income (loss

Less: Net income (loss) attributable to nonconrglinteres

Net income (loss) attributable to Valeant Pharmtcels International, Inc

Earnings (loss) per share
Basic:
Earnings (loss
Shares used in per share computa

Diluted:
Earnings (loss

Shares used in per share computa

Three Months Ended
December 31,

Table 1

Twelve Months Ended
December 31,

2014 2013 2014 2013
$2,235.¢ $2,031.! $8,103.( $5,640.
44.F 325 159.¢ 129.1
2,280.( 2,063.¢ 8263  5769.
576.7  717. 2,196..  1,846.
13.1 14. 58. 58.¢
5245 450 2,026.  1,305.
59.1 595 246.( 156.¢
(28.9 4.z (14.1) (29.2)
0.7 24.¢ 41.( 153.¢
7. 792  (268.)  287.c
46.¢ 1282  388.( 498.2
436.6  362.C 1,550.  1,902.(
1,635.¢ 1,840.. 6,223.%  6,179.
644.1  223F 2,039  (409.F)
(2237  (260.9  (966.)  (836.9)
(359 (354 (129.6 (65.0)
286. — 292.¢ 5.8
(81.1) (5.5  (144.) (9.4)
590.1 (78.) 1,002  (1,314.)
56.  (203.)  180.  (450.f)
534.0 125  912.:  (863.0
(0.8 1. (1.9 2.
$ 534.¢ $ 1236 $ 913f $ (866.)
$ 15¢ $ 037 $ 27: $ (270
335.6 334 335 321.(
$ 156 $ 03€ $ 2671 $ (270
341.¢ 340  341F 321.(




Valeant Pharmaceuticals International, Inc.
Reconciliation of GAAP EPS to Cash EP!
For the Three and Twelve Months Ended December 32014 and 201:

(In millions)
Net income (loss) attributable to Valeant Pharmtcals International, Inc

Non-GAAP adjustments(a) :

Inventory ste-up (b)

PP&E ste-up/down (c)

Stocl-based compensation (

Acquisitior-related contingent consideration

In-process research and development impairments hed atarges (1

Other (income)/expense (

Restructuring, integration, acquisit-related and other costs (

Amortization and impairments of fin-lived intangible assets and other -GAAP charges (i

Amortization of deferred financing costs, debt disats and ASC 4°-20 (FSP APB 1-1) interest (j)
Loss on extinguishment of de

(Gain) loss on disposal of fixed assets and assddsfor sale/impairment, net (

(Gain) loss on investments, net

Foreign exchange and other (

Tax (n)

Total adjustment
Adjusted net income attributable to Valeant Phaeuécals International, In

GAAP earnings (loss) per she- diluted

Cash earnings per she¢ diluted

(@) See footnote (a) to Table 2a and Table
(b) See footnote (b) to Table 2a and Table
(c) See footnote (c) to Table 2a and Table
(d) See footnote (d) to Table 2a and Table
(e) See footnote (e) to Table 2a and Table

(f)  See footnote (f) to Table 2a and Table
(g) See footnote (g) to Table 2a and Table
(h) See footnote (h) (i) to Table 2a and Table
(i)  See footnote (c) to Table 2a and (c) (d) Table
(i)  See footnote (j) to Table 2a and Table

(k)  See footnote (d) to Table 2a and Table
()  See footnote (k) to Table 2a and Table
(m) See footnote (I) to Table 2a and Table

(n) See footnote (m) to Table 2a and Table

Table 2z

Three Months Ended Twelve Months Ended
December 31, December 31,
2014 2013 2014 2013

$534¢ $123¢ $ 913%f $ (866.)

5.4 153. 27.% 372.F
14.C 7.1 29.¢ 8.7
2.1) 0.4 0.2 21.2

(28.9 4.3 (14.7) (29.9)

0.7 24.¢ 41.C 153.¢€

7.C 79.2 (268.) 287.c
46.¢ 128.: 388.( 498

449.2 385.4 1,599.( 1,957.1
492.2 782.¢ 1,802.¢ 3,269.¢

11. 19.C 70.C 89.
35.¢ 35. 129.¢ 65.C
1.2 — 3. —
(286.7) — (286.) —
72.1 0.2 135.] 0.8
18.6  (229.3) 81.f (515.9)
345.¢ 6077  1,936.  2,909.

$880.7 $ 731 $2,849.8 $2,043.

$ 156 $ 036 $ 2671 $ (270

$ 256 ¢ 21f $ 83/ $ 6.24




Valeant Pharmaceuticals International, Inc. Table 2¢
Reconciliation of GAAP EPS to Cash EP!
For the Three Months Ended December 31, 2014 and 28

Non-GAAP Adjustments @ for
Three Months Ended
December 31,
(In millions) 2014 2013

Product sale $ — $ —
Other revenue — —

Total revenue — —

Cost of goods sold (exclusive of amortization angairments of finite-lived intangible assets shagparately

below) (31.2)(b)(c) (183.8)(b)(c)
Cost of other revenue — —
Selling, general and administrativ* SG&A”) 0.5(d) (0.4)(d)
Research and developm (0.3 —
Acquisitior-related contingent considerati 28.%(e) (4.39)(e)
In-process research and development impairments aed dtarge (0.7)(f) (24.9)(f)
Other income/(expens (7.0)(9) (79.9)(9)
Restructuring, integration, acquisit-related and other cos (46.9)(h) (228.9)(i)
Amortization and impairments of fin-lived intangible asse (436.9 (362.0
(493.9 (782.9)
Operating income (los: 493.¢ 782.¢
Interest expense, n 11.<(j) 19.((j)
Loss on extinguishment of de 35.¢ 35.¢
(Gain) loss on investments, r (286.7)(k) —
Foreign exchange and ott 72.74(I) 0.2
Income (loss) before (recovery of) provision forame taxe: 327.2 837.¢
(Recovery of) provision for income tax 18.€(m) (229.7)(m)
Total adjustments to net income (loss) attributablgaleant Pharmaceuticals International, $ 345.¢ $ 607.7

Earnings (loss) per share

Diluted:
Total adjustments to earnings (lo $ 1.01 $ 1.7¢
Shares used in per share computa 341.¢ 340.¢

(@) To supplement the financial measures preparaddordance with U.S. generally accepted accogiptiimciples (GAAP), the company uses BAAP
financial measures that exclude certain items, sscdimortization of inventory step-up, amortizatiémlliance product assets & property, plant and
equipment step up, stock-based compensation steguopingent consideration fair value adjustmermgstructuring, integration, acquisition-related and
other costs, In-process research and developnmepdiiments and other charges, (“IPR&D”), legallsetents outside the ordinary course of business,
the impact of currency fluctuations, amortizationluding intangible asset impairments and othercash charges, amortization and write-down of
deferred financing costs, debt discounts and ASE207(FSP APB 14-1) interest, loss on extinguishiroédebt, (gain) loss on assets sold/held for
sale/impairment, net, (gain) loss on investmerdt, and adjusts tax expense to cash t¢

Management uses non-GAAP financial measures irltgrioa strategic decision making, forecasting ftwesults and evaluating current performance.
By disclosing non-GAAP financial measures, managermtends to provide investors with a meaningéohsistent comparison of the company’s core
operating results and trends for the periods ptedeon-GAAP financial measures are not preparextcordance with GAAP. Therefore, the
information is not necessarily comparable to ottenpanies and should be considered as a supplémemit a substitute for, or superior to, the
corresponding measures calculated in accordanbeGAAP.

(b) ASC 805, accounting for business combinati@ggiires an inventory fair value step-up whose fatghct for the three months ended December 31,
2014 is $5.4 million primarily due to the acquisitiof PreCision Dermatology Inc. on July 7, 201dr fhe three months ended December 31, 2013 the
impact of inventory fair value st-up is $153.3 million primarily due to the acquisitiof Bausch & Lomb Holdings Incorporated on Aughis?013.

(c)  For the three months ended December 31, 20d2@b3, cost of goods sold includes costs assalcwith integration related tech transfers, $11.2
million and $22.0 million, respectively, PP&E stayp of $13.1 million and $7.1 million, respectiveprimarily relating to the acquisition of Bausch &
Lomb Holdings Incorporated and $1.4 million andStillion, respectively, of amortization of a BM8iif value inventory adjustmer

(d) For the three months ended December 31, 203&ASprimarily includes ($2.1) million of stock-badeompensation which reflects the acceleration of
certain equity instruments offset by $1.2 milliamdisposal of assets. For the three months endedrilzer 31, 2013, SG&A primarily includes $0.4
million of stock-based compensation which reflébes acceleration of certain equity instruments taedamortization of the fair value step-incremer
resulting from the merger of Legacy Valeant intgaey Biovail.

(e) Net expense/(income) from the changes in acqui-related contingent consideration for the three th®ended December 31, 2014 and 2013 is
($28.9) million and $4.3 million, respective

()  In-process research and development impairmemisother charges for the three months ended Omredd, 2014 is $0.7 million primarily due to the
write-off of IPR&D assets. In-process research @eklopment impairments and other charges fortteetmonths ended December 31, 2013 is $24.8
million primarily due to the write-off of IPR&D asts acquired as part of Bausch & Lomb acquisitioAugust 2013 of $14.4 million and an
impairment related to Xerese ointment of $8.8 willi

(g) For the three months ended December 31, 2Qkdr income)/expense of $7.0 million primarilyats to legal settlements and associated legabfees
well as a net loss on sale of assets. For the thoeghs ended December 31, 2013, other (incomerfesepof $79.2 million primarily relates to
settlement agreement with Anacor Pharmaceutiaats and an AntiGrippi® litigation.

(h) Restructuring, integration, acquisit-related and other costs of $46.9 million primardiates to the acquisitions of Bausch & Lomb Holdi



@)

0

(k)
(0
(m)

Incorporated, Croma, Solta Medical, Inc., PreCidl@mmmatology Inc. and other Valeant restructuring ategration initiatives. These include $25.8
million of contract terminations, integration cotigg, transition services, duplicative labor aritiay, $9.0 million of employee severance costs? $7.
million of facility closure costs, $2.6 million @fcquisition costs, $1.3 million of other and $1.l0lion of non-personnel manufacturing integration
costs.

Restructuring, integration, acquisition-relatattl other costs of $128.3 million primarily rekate the acquisitions of Bausch & Lomb Holdings
Incorporation, Medicis Pharmaceutical Corporati®bagi Medical Products, Inc. and other internaledak restructuring and integration initiatives.
These include $83.6 million of contract terminatipimtegration consulting, transition services, lapive labor and other, $24.3 million of facility
closure costs, $12.0 million of acquisition co$#.9 million of other, $4.4 million of non-persohmeanufacturing integration costs, $0.3 million of
stock-based compensation, $0.5 million of other-cash charges offset by $1.7 million reduction t@kayee severance cos

Non-cash interest expense associated with amortizatidnwrite-down of deferred financing costs andt diédrounts for the three months ended
December 31, 2014 and 2013 is $11.9 million and®fdllion, respectively

Gain on investment, net was a gain recognized mmection with the sale by PS Fund 1, LLC of theeAdlin Inc. share

Unrealized foreign exchange loss on intercompamgriting arrangements for the three months endedrbleer 31, 2014 is $72.7 millio

Total tax effect of non-GAAP prex adjustments, resolution of uncertain tax posgtiand change in valuation allowance associatddandeferred ta
asset



Valeant Pharmaceuticals International, Inc. Table 2k
Reconciliation of GAAP EPS to Cash EP!
For the Twelve Months Ended December 31, 2014 an®23

Non-GAAP Adjustments @ for
Twelve Months Ended
December 31,

(In millions) 2014 2013
Product sale $ — $ —
Other revenue — —

Total revenue — —
Cost of goods sold (exclusive of amortization angairments of finite-lived intangible assets shagparately

below) (95.4)(b)(c) (436.7)(b)(c)
Cost of other revenue — —
Selling, general and administrativ* SG&A”) (12.9(d) (21.7)(d)
Research and developm 2.3 —
Acquisitior-related contingent considerati 14.1(e) 29.2(e)
In-process research and development impairments aed dtarge (41.0(f) (153.6)(f)
Other income/(expens 268.7%(g) (287.2)(9)
Restructuring, integration, acquisit-related and other cos (388.0)(h) (498.4)(i)
Amortization and impairments of fin-lived intangible asse (1,550.) (1,902.9
(1,806.9 (3,269.9

Operating income (los: 1,806.! 3,269.¢
Interest expense, n 70.C(J) 89.5(j)
Loss on extinguishment of de 129.€ 65.(
(Gain) loss on investments, r (286.7)(k) —
Foreign exchange and ott 135.1(1) 0.&(I)
Income (loss) before (recovery of) provision forome taxe: 1,854.! 3,425.:
(Recovery of) provision for income tax 81.¢(m) (515.9(m)
Total adjustments to net income (loss) attributablgaleant Pharmaceuticals International, $1,936.: $ 2,909.:
Earnings (loss) per share
Diluted:

Total adjustments to earnings (lo $ 567 $ 8.8¢

Shares used in per share computa 341t 327.t
(@) To supplement the financial measures preparaddordance with U.S. generally accepted accogiptiimciples (GAAP), the company uses BAAP

(b)

(©

(d)

(e)
®

financial measures that exclude certain items, sscdimortization of inventory step-up, amortizatiémlliance product assets & property, plant and
equipment step up, stock-based compensation steguopingent consideration fair value adjustmermgstructuring, integration, acquisition-related and
other costs, In-process research and developnmepdiiments and other charges, (“IPR&D”), legallsetents outside the ordinary course of business,
the impact of currency fluctuations, amortizationluding intangible asset impairments and othercash charges, amortization and write-down of
deferred financing costs, debt discounts and ASE207(FSP APB 14-1) interest, loss on extinguishiroédebt, (gain) loss on assets sold/held for
sale/impairment, net, (gain) loss on investmerdt, and adjusts tax expense to cash t¢

Management uses non-GAAP financial measures irltgrioa strategic decision making, forecasting ftwesults and evaluating current performance.
By disclosing non-GAAP financial measures, managermtends to provide investors with a meaningéohsistent comparison of the company’s core
operating results and trends for the periods ptedeon-GAAP financial measures are not preparextcordance with GAAP. Therefore, the
information is not necessarily comparable to ottenpanies and should be considered as a supplémemit a substitute for, or superior to, the
corresponding measures calculated in accordanbeGAAP.

ASC 805, accounting for business combinati@gglires an inventory fair value step-up whose fatghct for the twelve months ended December 31,
2014 is $27.3 million primarily due to the acqusits of Solta Medical, Inc. on January 23, 2014 RreCision Dermatology Inc. on July 7, 2014. For
the twelve months ended December 31, 2013 the ingbacventory fair value step-up is $372.5 milliprimarily due to the acquisitions Bausch &
Lomb Holdings Incorporated on August 5, 2013 andligie Pharmaceutical Corporation on December 1122

For the twelve months ended December 31, 264813, cost of goods sold include $33.4 milliod &47.7 million, respectively, of costs associated
with integration related tech transfers, PP&E stpf $28.8 million and $7.1 million, respectivepyimarily relates to the acquisition of Bausch &
Lomb Holdings Incorporated and $5.9 million and3@iillion, respectively, of amortization of a BM&iff value inventory adjustmer

For the twelve months ended December 31, 20G&A primarily includes $7.9 million of registraticand fees associated with the Allergan
transaction, $2.7 million loss on assets held & and $1.2 million on disposal of assets. Fotweve months ended December 31, 2013, SG&A
primarily includes $21.3 million of stock-based qmensation which reflects the one time modificatiol cash settlement of certain board of directors
equity instruments, acceleration of certain eqinggruments and the amortization of the fair vatep-up increment resulting from the merger of
Legacy Valeant into Legacy Biova

Net expense/(income) from the changes in acqui-related contingent consideration for the twelventhe ended December 31, 2014 and 2013 is
($14.1) million and ($29.2) million, respective

In-process research and development impairmemsother charges for the twelve months endedieee31, 2014 is $41.0 million primarily due to
the write-off of IPR&D asset of $12.5 million acqed in the Medicis Pharmaceutical Corporation agitian in December 2012, an up-front payment
of $12 million made in connection with an amendnterd license and distribution agreement with edtparty and payments to third parties for the
achievement of specific development and regulatuitgstones under our R&D programs, including Jubla $8.4 million. For the twelve months
ended December 31, 2013, $153.6 million is prirgatile to the write-off of IPR&D assets relatinghe modified-release formulation of
ezogabine/retigabine of $93.8 million, $27.3 mitliof IPR&D assets acquired as part of Aton Phatn@,acquisition in May 2010, IPR&D assets



)

(h)

(i)

0

(k)
o

(m)

acquired as part of the Bausch & Lomb acquisitib$ilal.4 million and an impairment to Xerese Ointingfn$8.8 million.

For the twelve months ended December 31, 26thér (income)/expense of ($268.7) million primariélates to the net gain on the divestiture ¢éfil
and toxin assets, ($323.9) million and the resegversal related to the AntiGrippin® litigation 5&0) million, offset by $58.5 million loss on the
divestiture of Metronidazole 1.3%, a post-combioagxpense of $20.4 million related to acceleratibunvested stock options for PreCision
employees, $8.8 million loss on the divestiturg@feric tretinoin product rights acquired in the®sion Dermatology Inc. acquisition. For the tveelv
months ended December 31, 2013, other (income yesepef $287.2 million primarily relates to a $14&Blion settlement agreement with Anacor
Pharmaceuticals, Inc., $52.8 million of stock-basethpensation expense related to the acquisiti@aaéch & Lomb Holdings Incorporated and a
$50.0 million charge related to an AntiGrip® litigation.

Restructuring, integration, acquisition-relatet! other costs of $388.0 million primarily rekate the acquisition of Bausch & Lomb Holdings
Incorporated, the restructuring of a manufactufawgility in Waterford, Ireland, the acquisition 8blta Medical, Inc., other Valeant restructuring an
integration initiatives and the acquisitions of @i@on Dermatology Inc. and OnPharma Inc. Theskidec$184.1 million of contract terminations,
integration consulting, transition services, dugtiice labor and other, $127.0 million of employegerance costs, $43.1 million of facility closure
costs, $15.9 million of other, $7.3 million of npersonnel manufacturing integration costs, $6.8anilof acquisition costs, $3.5 million of stock-
based compensation and $0.8 million of other-cash charge:

Restructuring, integration, acquisition-relatattl other costs of $498.4 million primarily rekate the acquisitions of Bausch & Lomb Holdings
Incorporated, Medicis Pharmaceutical Corporatioma@ Medical Products, Inc. and internal Valeastrecturing and integration initiatives. These
include $199.7 million of contract terminationsteigration consulting, transition services, duplieatabor and other, $190.9 million of employee
severance costs, $39.1 million of facility closoosts, $36.4 million of acquisition costs, $14.8ion of other, $9.1 million of non-personnel
manufacturing integration costs, $4.7 million di@t noi-cash charges and $3.7 million of st-based compensatio

Non-cash interest expense associated with amortizafideferred financing costs and debt discountstfertwelve months ended December 31, 2014
and 2013 is $70.0 million and $89.5 million, regpasy.

Gain on investment, net was a gain recognized mmection with the sale by PS Fund 1, LLC of theeAdlin Inc. share

Unrealized foreign exchange loss on intercompamgriting arrangements for the twelve months endegmber 31, 2014 and 2013 is $135.1 mill
and $0.8 million, respectivel

Total tax effect of nc-GAAP pre-tax adjustments, resolution of uncertain tax posgiand change in valuation allowance associatddandeferred ta
asset



Valeant Pharmaceuticals International, Inc. Table &
Statement of Revenue- by Segment
For the Three and Twelve Months Ended December 32014 and 201:

(In millions)
Three Months Ended
December 31,
2014
2014 excluding
currency currency
2014 2013 % impact %
GAAP GAAP Change impact non-GAAP Change
Revenues(a)(b)
Dermatology $ 4247 $ 249.: 0% $ — $ 424 70%
Consume 141.¢ 133.: 6% — 141.¢ 6%
Ophthalmology R> 131.¢ 122.¢ 8% — 131.¢ 8%
Contact Lense 42.€ 37.€ 13% — 42.€ 13%
Surgical 56.€ 59.2 -5% — 56.€ -5%
Neuro & Other/Generic 452.¢ 353.¢ 28% — 452.¢ 28%
Dental 41.1 29.¢ 38% — 41.1 38%
Aesthetics 43.€ 100.4 -57% — 43.¢ -57%
Total U.S. 1,334 1,085.¢ 23% — 1,334 23%
ROW Developec 423.( 484.¢ -13% 37.€ 460.€ -5%
Developed Markets 1,757 1,570. 12% 37.€ 1,795.: 14%
Emerging Markel-Europe/Middle Eas 266.7 244.¢ 9% 59.¢ 326.5 33%
Emerging Market-Latin America 112.% 121.t -7% 12.C 124.5 3%
Emerging Markei-Asia/Africa 142.¢ 127.% 12% 3.7 146.€ 15%
Emerging Markets 522.% 493.¢ 6% 75.5 597.¢ 21%
Total revenues $2,280.(  $2,063.¢ 10% $113.1 $2,393.: 16%
Twelve Months Ended
December 31,
2014
2014 excluding
currency currency
2014 2013 % impact %
GAAP GAAP Change impact non-GAAP Change
Revenues(a)(b)
Dermatology $1,134.¢ $ 905.¢ 25% $ — $1,134.¢ 25%
Consume 587.< 313.4 87% — 587.4 87%
Ophthalmology R> 465.¢ 223.¢ 10&% — 465.¢ 10&%
Contact Lense 170.¢ 62.2 174% — 170.¢ 174%
Surgical 215.1 90.4 136% — 215.1 136%
Neuro & Other/Generic 1,528." 1,122.: 36% — 1,528.° 36%
Dental 123.¢ 109.¢ 13% — 123.¢ 13%
Aesthetics 241.1 366.¢ -34% — 241.1 -34%
Total U.S. 4,466. 3,194t 40% — 4,466.¢ 40%
ROW Developec 1,700.: 1,098.° 55% 56.5 1,757.. 60%
Developed Markets 6,167.: 4,293.: 44% 56.5 6,223.¢ 45%
Emerging Markel-Europe/Middle Eas 1,086.¢ 809.¢ 34% 76.€ 1,163.! 44%
Emerging Market-Latin America 435.¢ 392.¢ 11% 38.c 473.7 21%
Emerging Market-Asia/Africa 574. 274.( 11C% 11.1 585.5 114%
Emerging Markets 2,096.¢ 1,476. 42% 126.: 2,222, 51%
Total revenues $8,263.!  $5,769.¢ 43% $182.¢ $8,446.. 46%

(&) Note: Currency effect for constant currency sadedeitermined by comparing 2014 reported amountstat] to exclude currency impact, calcule
using 2013 monthly average exchange rates, toctu@le2013 reported amounts. Constant currency saieot a GAAP-defined measure of revenue
growth. Constant currency sales as defined aneéptes by us may not be comparable to similar measeported by other compani

(b) See footnote (a) to Table -



Valeant Pharmaceuticals International, Inc. Table 4
Reconciliation of GAAP Cost of Goods Sold to Nc-GAAP Cost of Goods Solc- by Segment
For the Three and Twelve Months Ended December 32014

(In millions)
4.1 Cost of goods sol(a)

Three Months Ended
December 31,

2014 2014
fair value excluding
step-up fair value
adjustment step-up
to inventory adjustment
2014 % to inventory %
as reportec  of product and other of product
non-GAAP and other
GAAP sales (b) non-GAAP sales
Developed Markets $ 382 22% $ 26. $ 356. 21%
Emerging Market: 194.1 38% 4.5 189.€ 37%
$ 576.i 26% $ 311 $ 545 24%

Twelve Months Ended
December 31,

2014 2014
fair value excluding
step-up fair value
adjustment step-up
to inventory adjustment
2014 % to inventory %
as reportec  of product and other of product
non-GAAP and other
GAAP sales (c) non-GAAP sales
Developed Markets $1,412.( 23% $ 78.€ $ 1,333 22%
Emerging Market: 784.2 38% 16.¢ 767.4 37%
$ 2,196.: 21% $ 95.£ $ 2,100.¢ 26%

(@) See footnote (a) to Table -

(b) Developed Markets include $4.6 million of faalue step-up adjustment to inventory, $7.8 milladnntegration related tech transfer costs, $lillan
BMS fair value inventory adjustment and PP&E nepsip adjustment of $12.8 million. Emerging Markatdude $0.8 million of fair value step up
adjustment to inventory, $3.4 million of integraticelated tech transfer costs and $0.3 million&P step up adjustmer

(c) Developed Markets include $28.8 million of fa@lue step-up adjustment to inventory, $16.8 onllof integration related tech transfer costs, $5.9
million BMS fair value inventory adjustment and PP &et step up adjustment of $27.1 million. Emerdifarkets include ($1.5) million of fair value
step down adjustment to inventory, $16.6 milliorirgégration related tech transfer costs and $illiomof PP&E step up adjustmer



Valeant Pharmaceuticals International, Inc.
Consolidated Balance Sheet and Other Dal
(In millions)

5.1 Cash

Cash and cash equivalel
Marketable securitie

Total cash and marketable securi

Debt

Revolving Credit Facility

Series /1 Tranche A Term Loan Facili
Series /-2 Tranche A Term Loan Facilii
Series /-3 Tranche A Term Loan Facili
Series [-2 Tranche B Term Loan Facili
Series (-2 Tranche B Term Loan Facili
Series -1 Tranche B Term Loan Facili
Senior Note:

Other

Less: current portio
Total lon¢-term debr

5.2 Summary of Cash Flow Statement:

Cash flow provided by (used ir

Net cash provided by operating activities (GA/

Net Gain on Proposed Allergan Transac

Restructuring, integration and acquisitrelated cost(©

Payment of accrued legal settleme

Tax benefit from stock options exercis(®

Working capital change related to business devetopractivities

Changes in working capital related to restructuringegration and acquisiti-related
costs ©

Adjusted cash flow from operations (\-GAAP) ®)

(&) Includes stock option tax benefit which will redueges in future period
(b) See footnote (a) to Table -

As of As of
December 31 December 31
2014 2013
$ 322.¢ $ 600.:
$ 322.€ $ 600.¢
$  165.( $ —

139.€ 259.(
135.7 228.1
1,637.¢ 1,935.°
1,089.° 1,256.
838.c 966.¢
2,544 ¢ 3,090.!
8,690.¢ 9,618.¢
12.7 12.C
15,254.( 17,367.
(0.9) (204.¢)

$ 15,253 $ 17,162.¢

Three Months Ended

December 31,

2014 2013

$ 815.¢ $279.¢

(286.7) —
46.¢ 127.7
2.C 166.
— (24.9
19.€ —
26.€ 58.1

$ 624.C $607.t

(c) Total restructuring, integration and acquisi-related costs cash payments of $73.5 million an&dr down as follows

Project Type

Bausch & Lomk

Solta Medical, Inc

Other

Project Vision/Waterfort

Intellectual property migratio

Europe (Various Deal:

PreCision Dermatology In

Medicis Pharmaceutical Corporati
Obagi Medical Products, In
OnPharma Inc

Systems Integration (various deals US/Can
Manufacturing integration (various dea
Bescon

Total

Eernse Tz“t

Integration related consulting, duplicative laktoansition services, and ot
Severance paymer

Facility closure costs, other manufacturing intéigrg and othe
Acquisitior-related costs paid to 3rd part

Amount Paid

Amount Paid

31.€
22.C
10.€

8.8

Table £



Total



Valeant Pharmaceuticals International, Inc. Table €
Organic Growth - by Segment
For the Three and Twelve Months Ended December 32014

(In millions)
As reported
For the Three Months Ended December 31,
Organic growth
@ (b) (b) (b)
(1b) Same
Dec (4b) (6) (@) store
(1a) QTD 3) (4a) Dec Pro  Currency 8) 9) Pro Forma  (3)+(7)
(1) Dec QTD Same Dec 4) Dec QTD QTD (5) Forma Currency  Divestitures/  (1b)+(7)+(8;
Dec Same store 2) QTD Dec QTD Same 2013 Pro Dec impact Discontinuations (4b)-(9)
QTD store w/o Acq Same store w/o  Forma QTD Same impact 1 (6)-(9)
2014 Injectables Inj impact store 2013  Injectables Inj Adj 2013 store Acq (c) () ()
Total U.S. (d) 1,319. —  1,319: 48.1 1,271.. 1,073 — 1,073! 44.€ 1,118. — — 77.1 27% 28%
ROW
Developed
(e) () 405.¢ — 405.¢ 224  383.: 425.: — 425.% 28.6  454.: 34t 1t 9.2 -1% 0%
Developed
Markets 1,724.¢ —  1,724¢ 70.E 1,654.0 1,498.¢ — 1,498 73.E 1,572 34t i3 86.4 1% 2C%
Emerging
Markets (f) 511. — 511.f 25.1  486.¢ 537. — 537.¢ 26.6  564.( 73.1 1.€ 10.2 6% 6%
Total product
sales 2,236. — 2,236 95.€ 2,140.0 2,036. — 2,036.. 100.C 2,136. 107.¢ 3.1 96.7 15% 16%
As reported
For the Twelve Months Ended December 31,
Organic growth
ab) @ (b) (b) (b)
Dec (4b) (6) )
(1a) YTD ?3) (4a) Dec Pro  Currency (8) 9) Same
(1) Dec YTD  Same Dec 4) Dec YTD YTD (5) Forma Currency  Divestitures/  Pro Forma store
Dec Same store 2) YTD DecYTD Same 2013 Pro Dec impact Discontinuations (1b)+(7)+(8  (3)+(7).
YTD store w/o Acq Same store w/o Forma YTD Same impact 1 (6)-(9) (4b)-(9)
2014 Injectables Inj impact  store 2013 Injectables Inj Adj 2013 store Acqg (c) [0)] [0)
Total U.S.
(d) (9) 4,412.¢ (94.1) 4,318, 946.. 3,372 3,151. (146.9 3,004 875.f 3,880.: — — 176.¢ 17% 1%
ROW
Developed
(e) (f) (h) 1,641.: (6.2) 1,634.¢ 7527 882. 983.2 (6. 976« 691.t 1,668. 59.7 (5.7) 322 3% 0%
Developed
Markets 6,053.¢ (100.9 5,953.¢ 1,699.. 4,254 4,134 (153.7) 3,981.. 1,567.. 5,548. 59.7 (5.7) 209.2 12% 14%
Emerging
Markets
® @) 2,054.¢ (3.7 2,051.; 580.6 1,470..  1,523.t (7.5) 1,516.. 563.t 2,079.¢ 104.¢ 22.% 56.4 8% 8%
Total product
sales 8,108.¢ (104.0 8,004.t 2,279.¢ 5,724¢ _ 5,658. (161.2) 5,497.0 2,131.. 7,628. 164.5 16.€ 265.€ 11% 13%

(&) Note: Currency effect for constant currency sadedetermined by comparing 2014 reported amountsstatj to exclude currency impact, calculated ugBil3 monthly average exchar
rates, to the actual 2013 reported amounts. Canstiarency sales is not a GAAP-defined measurewdmue growth. Constant currency sales as defineég@sented by us may not be
comparable to similar measures reported by oth@penies

(b) See footnote (a) to Table Z

(c) Includes divestitures, discontinuations and supgirruptions

(d) Includes Valear's attributable portion of revenue from joint versi{JV)- $0.9M Q< 14 and $1.3M Q' 13 and $2.2M Q 14 YTD and $7.1M Q' 13 YTD.

(e) Includes Valear's attributable portion of revenue from joint veesi{JV)- $3.4M Q¢ 13 and $3.0M Q' 14 YTD and $11.0M C'13 YTD.

(f) Reflects Bausch & Lomb Same Store Europe adjustimetmteen Dev & Emerging Europe of $51.4M'13 and $81.2M C'13 YTD.

(9) Reflects Bausch & Lomb pc-acquisition revenue of $803.3M for '14 YTD and $720.0M ¢’ 13 YTD pro forma revenue adjustmer

(h) Reflects Bausch & Lomb pc-acquisition revenue of $680.6M 14 YTD, currency impact of $7.8M ¢ 14 YTD and $624.7M ¢’ 13 YTD pro forma revenue adjustmer

(i) Reflects Bausch & Lomb pc-acquisition revenue of $488.2M 14 YTD, currency impact of $21.0M (14 YTD and $453.8M ¢ 13 YTD pro forma revenue adjustmer

() Organic Growth Definitions

Same Store (SS): This measure provides growth fatémisinesses that have been owned for one yeaore.

((Current Year Total product sales — acquisitionithiw the last year + YoY FX impact) - (Prior Ye®otal product sales — divestitures & discontinuag))/(Prior Year Total product sales —
divestitures & discontinuations)

Pro Forma (PF): This measure provides year ovargmavth rates for the entire business, includimgse that have been acquired within the last year.

((Current Year Total product sales + YoY FX impae{(Prior Year Total product sales + Pro Forma ictjph acquisitions within the last year - divestits or discontinuations))/(Prior Year Total
product sales + Pro Forma impact of acquisitiorthiwithe last yea- divestitures or discontinuation:



