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NOTE ABOUT FORWARD-LOOKING STATEMENTS

This Quarterly Report on Form 10-Q contains cerfaiward-looking statements within the meaningtaf Private Securities Litigation
Reform Act of 1995. The words “believe,” “may,” “INf “estimate,” “continue,” “anticipate,” “intend,“project,” “plan,” “expect” and
similar expressions conveying uncertainty of futewents or outcomes are intended to identify fodalaoking statements. These forward-
looking statements include, among other thing$estants regarding:

e our ability to continue to add new customers ardgase sales to our existing custon
* our ability to develop new solutions and bring thienmarket in a timely mann

< our ability to timely and effectively scale and ptlaur existing solution

« our dependence on establishing and maintainingpbagbranc

< the rate of growth of, and anticipated trends dmllenges in, our business and in the market fopoaducts
« the effects of increased competition in our markets our ability to compete effective
e our ability to expand international

e our ability to effectively manage our growth and@sated investmen

» adverse consequences of our substantial levetlebtednes

e our ability to maintain or improve our market sh

« sufficiency of cash and cash equivalents to meeheads for at least the next 12 mor
* beliefs and objectives for future operatic

< the amount and timing of any payments we make utadereceivable agreemer

as well as other statements regarding our futuesatipns, financial condition and prospects andriass strategies. Forward-looking
statements may appear throughout this report, dirduwithout limitation in Part I, Item 2, “Managemt’s Discussion and Analysis of
Financial Condition and Results of Operations.”

We operate in very competitive and rapidly-changingironments, and new risks emerge from time#teetilt is not possible for us to
predict all risks, nor can we assess the impaatl d&ictors on our business or the extent to whiah factor, or combination of factors, may
cause actual results to differ materially from #hasntained in any forward-looking statements wg make. In light of these risks,
uncertainties and assumptions, the forward-lookwents discussed in this report may not occur,aatahl results could differ materially and
adversely from those implied in our forward-lookistgtements.

You should not rely upon forward-looking statemeaggpredictions of future events. Although we hadithe expectations reflected in
our forward-looking statements are reasonable,amaat guarantee the future results, levels of égtiperformance or events and
circumstances described in the forward-lookingestents will be achieved or occur. Neither we, noyr @ther person, assume responsibility
for the accuracy and completeness of the forwan#lig statements. We undertake no obligation tdiplyhupdate any forward-looking
statements for any reason after the date of tpisrtéo conform these statements to actual results changes in our expectations, except as
required by law. Given these risks and uncertantieaders are cautioned not to place undue reliansuch forward-looking statements.

Unless expressly indicated or the context suggebhtswise, references to GoDaddy, we, us and der (@ prior to the consummation
of the organizational transactions described ireNloto our financial statements, included in Paitem 1 of this Quarterly Report on Form
10-Q, to Desert Newco, LLC (Desert Newco) and @sswlidated subsidiaries and (ii) after the consation of the organizational
transactions, to GoDaddy Inc. and its consolidatdssidiaries, including Desert Newco.

We refer to Kohlberg Kravis Roberts & Co. L.P. @tiger with its affiliates, KKR), Silver Lake Partsgtogether with its affiliates,
Silver Lake) and Technology Crossover Venturesdtiogr with its affiliates, TCV) collectively as tisponsors.
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Part | - FINANCIAL INFORMATION

Iltem 1. Financial Statements

GoDaddy Inc.
Condensed Consolidated Balance Sheets (unaudited)

(In millions, except share amounts which are reflded in thousands and per share amounts)

June 30, December 31,
2015 2014

Assets
Current assets:

Cash and cash equivalents $ 289. % 139.(

Short-term investments 54 3.C

Accounts receivable 5.3 3kt

Registry deposits 20.2 17.¢

Prepaid domain name registry fees 294.( 272.¢

Prepaid expenses and other current assets 30.7 24.¢
Total current assets 645.( 460.¢
Property and equipment, net 230.( 220.¢
Prepaid domain name registry fees, net of currerttqn 160.5 152.¢
Goodwill 1,662.: 1,661.
Intangible assets, net 730.7 749.7
Other assets 11t 19.2
Total assets $ 3,440.C $ 3,264.¢
Liabilities and stockholders'/members’ equity
Current liabilities:

Accounts payable $ 39.6 $ 31.¢

Accrued expenses 133.¢ 114

Current portion of payable to related parties pansuio tax receivable agreements 25 —

Current portion of deferred revenue 914.2 821.

Current portion of long-term debt 4.8 5.C
Total current liabilities 1,095.: 972.¢
Deferred revenue, net of current portion 468.t 429.2
Long-term debt, net of current portion 1,044.: 1,413.¢
Payable to related parties pursuant to tax rec&adreements, net of current portion 167.¢ —
Other long-term liabilities 38.¢ 38.t
Commitments and contingencies
Stockholders'/members' equity:

Members' interest — 410.

Preferred stock, $0.001 par value - 50,000 sharg®ezed; none issued and outstanding — —

Class A common stock, $0.001 par value - 1,000sb@0es authorized; 64,953 shares issued ant

outstanding as of June 30, 2015 0.1 —

Class B common stock, $0.001 par value - 500,08@eshauthorized; 90,398 shares issued and

outstanding as of June 30, 2015 0.1 —

Additional paid-in capital 383.7 —

Accumulated deficit (29.9 —
Total stockholders' equity attributable to GoDadlty./members' equity 354.1 410.¢
Non-controlling interests 271.1 —
Total stockholders'/members’ equity 625.2 410.¢
Total liabilities and stockholders'/members’ equity $ 3,440.C $ 3,264.¢

See accompanying notes to condensed consolidagttial statements.
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GoDaddy Inc.
Condensed Consolidated Statements of Operations (andited)
(In millions, except share amounts which are reflded in thousands and per share amounts)

Three Months Ended Jun¢ Six Months Ended June

30, 30,
2015 2014 2015 2014

Revenue:

Domains $ 208t % 189.C $ 407.7 $ 369.t

Hosting and presence 145t 122.¢ 285.7 238.2

Business applications 40.t 26.7 77.4 50.¢
Total revenue 394.t 338.t 770.¢ 658.7
Costs and operating expen$es

Cost of revenue (excluding depreciation and ametitin) 139.7 127.1 276.¢ 252.¢

Technology and development 67.7 63.4 135.: 125.(

Marketing and advertising 50.¢ 40.5 101.t 81.t

Customer care 55.7 45.: 112.4 91.7

General and administrative 75.¢ 42.¢ 123.( 85.7

Depreciation and amortization 38.4 37.¢ 75.¢ 74.5
Total costs and operating expenses 428.] 357.( 824.¢ 711.3
Operating loss (33.€) (18.5) (54.7) (52.¢)
Interest expense (16.€) (20.6) (40.7) (38.2)
Loss on debt extinguishment (21.9 — (21.9 —
Other income (expense), net 0.t 0.7 0.7 (0.7
Loss before income taxes (71.7) (38.9) (114.9 (90.9
Benefit (provision) for income taxes (0.2 0.8 0.2 2.C
Net loss (71.9) (37.€) (114.9) (88.9
Less: net loss attributable to non-controlling iatts (41.5) — (41.5) —
Net loss attributable to GoDaddy Inc. $ (29.¢) % (376 % (732 $ (88.9)
Net loss per share of Class A common stock—basicddated?® $ (0.46) $ 0.29 $ (0.8)) $ (0.69)
Weighted-average shares of Class A common stockangding—basic and
diluted® 64,63t 38,82¢ 51,73( 38,82¢
@ Costs and operating expenses include equity-bzsagensation expense as follows:
Technology and development $ 432 $ 22 % 81 $ 4t
Marketing and advertising 1.7 0.7 3.C 1.7
Customer care 0.€ 0.2 1.2 0.2
General and administrative 2.6 2.¢ 6.2 68

@ Amounts for periods prior to our initial public efing have been retrospectively adjusted to gifecefo the organizational transactions describelddte 1 . The prior period
amounts do not consider the 26,000 shares of @lassnmon stock sold in our initial public offerin§ee Note 11 .

See accompanying notes to condensed consolidatatcfal statements.
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Members'
Equity

GoDaddy Inc.

Condensed Consolidated Statements of Stockholdefdémbers' Equity (unaudited)
(In millions, except share amounts which are reflded in thousands)

Class A Common

Stock

Class B Common Stoc

Shares

Amount

Shares

Amount

Additional
Paid-in
Capital

Accumulated
Deficit

Controlling

Total
Stockholders'
Equity

Non-

Interest

Balance at
12/31/2014  $

Net loss prior
to the
Reorganizatiol
Transactions
Equity-based
compensation
expense

Effect of the
Reorganizatiol
Transactions

Issuance of
Class A
common stock
in initial public
offering, net of
offering costs

Net loss
subsequent to
Reorganizatiol

TRA liability
from the
Reorganizatiol
Transactions

Stock option
exercises and
other

410.¢

(43.9

(375.9

38,82¢

26,00(

0.1

90,42¢

(27)

0.1

9.8

61.€

480.¢

(170.9)

2.1

(29.9)

9.8

314.1 375.¢

480.¢

(41.5) (71.9)

(170.9)

(LE) 0.€

Balance at
6/30/2015

64,95:

$ 0.1

90,39¢

$ 01 §

383.%

$

(29.9)

$

2711 % 625.2

See accompanying notes to condensed consolidatatcfal statements.
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GoDaddy Inc.
Condensed Consolidated Statements of Cash Flows @udited)
(In millions)

Operating activities
Net loss
Adjustments to reconcile net loss to net cash plexiby operating activities:
Depreciation and amortization
Equity-based compensation
Loss on debt extinguishment
Other
Changes in operating assets and liabilities, natmfunts acquired:
Registry deposits
Prepaid domain name registry fees
Deferred revenue
Other operating assets and liabilities
Net cash provided by operating activities
Investing activities
Purchases of short-term investments
Maturities of short-term investments
Business acquisitions, net of cash acquired
Purchases of property and equipment, excludingorgments
Purchases of leasehold and building improvements
Other
Net cash used in investing activities
Financing activities
Proceeds from issuance of Class A common stockisatdtial public offering, net of offering costs
Distributions paid to unit and option holders
Proceeds from option exercises and other
Proceeds from term loan
Proceeds from revolving credit loan
Repayment of senior note
Repayment of revolving credit loan
Repayment of term loan
Payment of financing-related costs
Repayment of other financing obligations
Net cash provided by (used in) financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents, beginning of period
Cash and cash equivalents, end of period
Supplemental cash flow information:
Cash paid during the period for:
Interest on long-term debt
Income taxes, net of refunds received
Supplemental information for non-cash investing andinancing activities:
Fair value of contingent consideration in connettioth acquisitions
Accrued capital expenditures, excluding improverageat period end
Accrued capital expenditures, leasehold and bugliimprovements, at period end
Building acquired under lease financing obligation

Six Months Ended June

30,
2015 2014

$ (1149 $ (889

75.€ 74.E

18. 12.€

21.4 —

4.5 5.9

(2.4) (2.6)

(28.9) (22.2)

132.1 129.

13.1 4.3

119.4 104.€

(6.5) (3.0

4.1 3.2

(30.7) 1.1

(21.6) (15.9)

(1.4) (3.3

1.1 1.2

(55.0) (16.1)

482.F (0.6)

— (348.5)

0.9 2.3

— 263.¢

— 75.

(300.0) —

(75.0) —

(5.5) (2.2)

(13.5) (8.0)

(3.4) (1.2)

86.C (19.9)

150.4 69.2

139.C 95.4

$ 289¢ $ 164

$ 354 $ 26.C

$ 1. $ 1.6

$ 0c $ —

$ 154 $ 7.2

$ 05 $ 9.1

$ — 3 9.5



See accompanying notes to condensed consolidatettial statements.
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GoDaddy Inc.
Notes to Condensed Consolidated Financial Statemeanfunaudited)
(In millions, except share amounts which are reflded in thousands and per share amounts)

1. Organization and Background

Description of Business

We are a leading technology provider to small besses, web design professionals and individualisedieg simple, easy-to-use
cloud-based products and outcome-driven, pers@thtmstomer care. We operate the world’s largastaito marketplace and provide
website building, hosting and security tools togphalistomers easily construct and protect theinerpiresence and tackle the rapidhanging
technology landscape. As our customers grow, weigecapplications helping them connect to theitamers, manage and grow their
businesses and get found online.

Initial Public Offering

We were incorporated on May 28, 2014 for the puepafSacilitating an initial public offering andlatr related transactions in order
to operate the business of Desert Newco, LLC (Ré$ewco) and its subsidiaries.

On April 7, 2015 , we completed an initial publifesing (IPO) and sold 26,000 shares of Class A mam stock at a public offering
price of $20.00 per share, including 2,500 shateshased by affiliates of certain members of oward®f directors (the Board). We received
$491.8 million in proceeds, net of underwritingatiants and commissions, which we used to purchaséyrissued limited liability company
units (LLC Units) from Desert Newco at a price peit equal to the IPO price of $20.00 per share.

Organizational Transactions

In connection with the IPO, we completed a serferganizational transactions on April 7, 2015 (Beorganization Transactions),
including:

« the amendment and restatement of Desert Nevueited liability company agreement (the New LLC rdgment) to, among other
things, appoint us as sole managing member andssfy all LLC Units as non-voting units;

» the issuance of shares of Class B common stoelc¢h of Desert Newco's existing owners (the @airtg LLC Owners) on a one-to-
one basis with the number of LLC Units owned; and

« the acquisition, by merger, of four members esBrt Newco (the Reorganization Parties), for winehissued 38,82éhares Class .
common stock as consideration (the Investor Corpgkls).

We are the sole managing member of Desert Newdbolgh we have a minority economic interest, westenle voting power in,
and control the management of, Desert Newco. Asalt; we consolidate Desert Newco's financialltesund report a non-controlling
interest related to the portion of Desert Newcoowhed by us. As of June 30, 2015 , we owned apmiately 41.8% of Desert Newco.

The Reorganization Transactions were consideregaidions between entities under common controh Aesult, the financial
statements for periods prior to the IPO and thergg@uzation Transactions have been adjusted to irantbe previously separate entities for
presentation purposes.

Basis of Presentation

Our condensed consolidated financial statements hagn prepared in accordance with generally aedegatcounting principles in
the United States (GAAP), and include our accoantsthe accounts of our subsidiaries. All significatercompany accounts and
transactions have been eliminated in consolidation.

Our comprehensive loss is equivalent to our net thging each of the periods presented, and as sadtatement of other
comprehensive loss is presented.

Our interim condensed consolidated financial stat@sare unaudited. These financial statementsthese prepared in accordance
with GAAP, and in our opinion, include all adjustmt® of a normal recurring nature necessary fofahlgresentation of the interim periods
presented. The results for the three and six mamidsed June 30, 2015 are not necessarily indecafithe results to be expected for any
subsequent quarter or for the year ending DeceBihe2015 .

The accompanying financial statements should b ireaonjunction with our audited consolidated fingl statements and related
notes included in our prospectus dated March 315 2filed with the Securities and Exchange Comrois¢the SEC) in accordance with Rule
424(b) of the Securities Exchange Act of 1933,rasraded (the Securities Act), on April 1, 2015.
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GoDaddy Inc.
Notes to Condensed Consolidated Financial Statemeanfunaudited)
(In millions, except share amounts which are reflded in thousands and per share amounts)

Prior Period Reclassifications

Reclassifications of certain immaterial prior pereamounts have been made to conform to the cypezidd presentation.

Use of Estimates

The preparation of financial statements in confeymiith GAAP requires us to make estimates andrapsions affecting amounts
reported in our financial statements. Our moreifiant estimates include:

» the determination of the best estimate of sglfirice of the deliverables included in multipldrderable revenue
arrangements,

. the fair value of assets acquired and liabiliiesumed in business combinations,

. the assessment of recoverability of long-liveskss (property and equipment, goodwill and intalegssets),

. the estimated reserve for refunds,

. the estimated useful lives of intangible and defable assets,

. the grant date fair value of equity-based awards,

. the recognition, measurement and valuation aferurand deferred income taxes,

. the recognition and measurement of amounts payaider tax receivable agreements, and

. the recognition and measurement of loss conticigsnindirect tax liabilities and certain accruiedbilities.

We periodically evaluate these estimates and agjospectively, if necessary. We believe our estedand assumptions are

reasonable; however, actual results may differ foomestimates.
Segments and Reporting Units

Operating segments are defined as componentseritarprise for which separate financial informai®evaluated regularly by the
chief operating decision maker, or individuals whake up the chief operating decision maker funct@ur chief operating decision maker
function is comprised of the Chief Executive Offieend the Chief Operating Officer, who collectivefview financial information presented
on a consolidated basis for purposes of allocatsgurces and evaluating financial performancéhierentire company. Accordingly, we hi
a single operating segment and reporting unit &irac

2. Summary of Significant Accounting Policies

Other than as summarized below, there have beematerial changes to our significant accountinggiedi from those disclosed in
our prospectus dated March 31, 2015, filed withSEE€ on April 1, 2015.

Income Taxes

We account for income taxes under the asset abititfamethod, which requires the recognition ofeteed tax assets and liabilities
for the expected future tax consequences of ewvecitsded in the financial statements. Under thishrod, we determine deferred tax assets
and liabilities on the basis of the differencesnssn the financial statements and tax bases ofsaasé liabilities by using enacted tax rate
effect for the year in which the differences arpepted to reverse. The effect of a change in tEesman deferred tax assets and liabilities is
recognized in income in the period in which theatmeent date occurs.

We recognize deferred tax assets to the extentelievie these assets are more-likely-than-not teedkzed. In making such a
determination, we consider all available positine aegative evidence, including future reversalexidting taxable temporary differences,
projected future taxable income, tax planning sgis and recent results of operations.

We record uncertain tax positions on the basistefaastep process in which (1) we determine wheitiermore-likely-than-not the
tax positions will be sustained on the basis oftéohnical merits of the position and (2) for thtepe positions meeting the more-likely-than-
not recognition threshold, we recognize the largesbunt of tax benefit that is more than 50% likelyoe realized upon ultimate settlement
with the related tax authority.
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GoDaddy Inc.
Notes to Condensed Consolidated Financial Statemeanfunaudited)
(In millions, except share amounts which are reflded in thousands and per share amounts)

Interest and penalties related to income taxegaheded in the benefit (provision) for income taxa our consolidated statement of
operations. We have not incurred any significaterist or penalties related to income taxes indditlge periods presented.

Payable to Related Parties Pursuant to the TRAs

Concurrent with the completion of the IPO, we beeanparty to five Tax Receivable Agreements (TRAsur of the TRAs are
between us and each of the four ReorganizationeBartith the fifth being between us and the Cantig LLC Owners. The TRAs provide
for the payment by us to the Reorganization Paatiesthe Continuing LLC Owners of approximately 86Pthe amount of the calculated tax
savings, if any, we will realize due to the Investorp Mergers and any future exchanges of LLC $Jfitigether with the corresponding
shares of Class B common stock) for Class A comstock.

In the Investor Corp Mergers, we received certaindttributes, including the original basis adjustts (the OBAS), created when
Reorganization Parties acquired their original LUAits. These OBAs entitle us to the depreciatioth @mortization previously allocable to
the Reorganization Parties. To the extent thiseldation and amortization is used to reduce owrlibxincome, thereby resulting in actual
savings, we will be required to pay the ReorgaioraParties approximately 85% of this calculatedgavings. The liability under the TRAs
will be adjusted through general and administratixpenses each period based on changes in argitifodtire taxable income.

Based on current projections of taxable incomeanteipate we will utilize a significant portion tie OBAs allocated to us in the
form of additional depreciation and amortizatiomaetions. These deductions are allowed prior toutilization of any net operating loss or
tax credit carryforward against income taxes. Adoagly, we have recorded a liability reflecting thertion of the calculated tax savings we
expect to owe to the Reorganization Parties undeTRAs. Because we anticipate these additionakdéegion and amortization deductions
being greater than our taxable income, the excedsdlions allocated to us will increase the amaotfiour net operating loss carryforwards,
also increasing the deferred tax assets describb@ebaas these excess deductions are realized.

We expect to obtain an increase in our share ofathéasis of Desert Newco's assets when the Gongjii.LC Owners exchange
LLC Units (together with the corresponding share€lass B common stock) for Class A common stockewwe acquire LLC Units from
the Continuing LLC Owners, we expect both the OBAd the anticipated basis adjustments will increfmseax purposes, our depreciation
and amortization deductions, reducing the amoufitofe income tax we would otherwise be requigegdy. This increase in tax basis will
create additional deferred tax assets and additiiahélity under the TRAs of approximately 85% thie calculated tax savings for the
expected use of these additional deductions. Térease in tax basis may also decrease gains, rease losses, on future dispositions of
certain assets to the extent tax basis is allodatédtbse assets.

As a result of the Reorganization TransactionstaadPO, we acquired LLC Units and are requirecetignize deferred tax assets
and liabilities for the difference between the finml reporting and tax basis of our investmeriDé@sert Newco at the investor level.

Fair Value Measurements

Fair value is defined as an exit price, represeritie amount that would be received to sell antags@aid to transfer a liability, in
an orderly transaction between market participartie. framework for measuring fair value providehr@e-tier hierarchy prioritizing inputs
to valuation techniques used in measuring fair&als follows:

Level 1—Observable inputs such as quoted prices for idalgissets or liabilities in active markets;

Level 2—Inputs, other than quoted prices for identicak&ssr liabilities in active markets, which are etv&ble either directly
or indirectly; and

Level 3—Unobservable inputs in which there is little ormarket data requiring the reporting entity to degets own
assumptions.

As of June 30, 2015 and December 31, 2014 , wedeetdin assets required to be measured at faieva a recurring basis. These
include reverse repurchase agreements and banklépusits, which are classified as either cashcast equivalents or short-term
investments in our consolidated balance sheetxcl¥gsify these assets within Level 1 or Level 2dose we use either quoted market prices
or alternative pricing sources utilizing market ebsble inputs to determine their fair value.

10




Table of Contents
GoDaddy Inc.
Notes to Condensed Consolidated Financial Statemeanfunaudited)
(In millions, except share amounts which are reflded in thousands and per share amounts)

Assets measured and recorded at fair value onuariieg basis were as follows:

June 30, 2015

Level 1 Level 2 Level 3 Total
Cash and cash equivalents:
Reverse repurchase agreements $ — $ 40C $ — $ 40c
Short-term investments:
Bank time deposits 5.4 — — 5.4
Total assets measured and recorded at fair value $ 54 % 400 $ — $ 454

December 31, 2014

Level 1 Level 2 Level 3 Total
Short-term investments:
Bank time deposits $ 3C $ — % — % 3.C
Total assets measured and recorded at fair value $ 3C $ — $ — $ 3.C

We have no other significant assets or liabilitresasured at fair value on a recurring basis.

Recent Accounting Pronouncements

In May 2014, the Financial Accounting Standardsr8q&ASB) issued a new standard on revenue redogriitom contracts with
customers. The new standard requires an entitydognize revenue when it transfers promised gopdsreices to customers in an amount
reflecting the consideration to which the entitypeats to be entitled to in exchange for those good®rvices. In July 2015, the FASB
approved a one year deferral of the effective deiking the new standard effective for annual anekiim reporting periods beginning after
December 15, 2017, with early adoption permittedfale original effective date. The new standasaybe applied retrospectively to each
prior period presented or retrospectively with thenulative effect recognized as of the date of EdopWe are currently evaluating the
timing of our adoption and the impact of this nganslard on our consolidated financial statements.

In February 2015, the FASB issued new guidancée@l® consolidations. The new standard amendgutuelines for determining
whether certain legal entities should be consadida@nd reduces the number of consolidation modiaks.new standard is effective for annual
and interim reporting periods beginning after Debeni5, 2015, with Early adoption permitted. Wendb expect the adoption of this
guidance to have a material impact on our consdlfinancial statements.

In April 2015, the FASB issued new guidance regagdhe presentation of debt issuance costs. Thilagae requires debt issuance
costs related to a recognized debt liability tgobesented as a direct deduction of the carryingusrinaf the debt liability. The recognition and
measurement guidance for debt issuance costs &ffeated by this new guidance. We do not expexatioption of this guidance, effective
for us in the first quarter of 2016, to have a matémpact on our consolidated financial statersgatthough it will require retrospective
application, reducing the amount of debt and tasakts reflected on our historical consolidatedrza sheets.

In April 2015, the FASB issued new guidance relatedccounting for fees paid in a cloud computingragement. The new stand
provides guidance to customers about whether aldomputing arrangement includes a software liceliigsecloud computing arrangement
includes a software license, the customer shouwdwat for the software license element of the ayeament consistent with the acquisition of
other software licenses. If a cloud computing ageament does not include a software license, thmes should account for the arrangen
as a service contract. The new standard is efieétivannual and interim reporting periods begigrafter December 15, 2015, with early
adoption permitted. We do not expect the adoptidhie guidance to have a material impact on oumsotidated financial statements.
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3. Acquisitions

During the six months ended June 30, 2015 , we &stegbthree acquisitions for total aggregate casitibn consisting of cash of
$29.2 million and additional earn-out payments sabjo the achievement of certain revenue tariféésrecognized a liability of $0.9 million
representing the initial estimated fair value @& tdontingent consideration. These acquisitionsatenaterial to our results of operations, and
as a result, no proforma financial information isgented.

The aggregate purchase price was allocated tosetsaacquired and liabilities assumed based upoassessment of their fair
values as of the respective acquisition dates $ath5 million attributed to identified indefinitered intangible assets, $2.5 million to other
identified intangible assets, $1.1 million to godiiwvhich is deductible for income tax purposesd&0.9 million of net liabilities assumed.
Identified intangible assets, which were valueshg®ither income- or cost-based approaches, in@ndedefinite-lived domain portfolio and
customer relationships, developed technology aadding having a total weighted-average amortizgtiemod of 1.7 years .

4.  Goodwill and Intangible Assets

The following table summarizes changes in our gabhdalance:

Balance at December 31, 2014 $ 1,661.:
Goodwill related to acquisitions 1.1
Balance at June 30, 2015 $ 1,662.:

Intangible assets, net are summarized as follows:

June 30, 2015

Gross Carrying Accumulated Net Carrying
Amount Amortization Domains Sold Amount
Indefinite-lived intangible assets:
Trade names and branding $ 445.( n/e nfe $ 445.(
Domain portfolio 26.5 nfe $ 1.2 25.2
Finite-lived intangible assets:
Customer relationships 338 $ 167.7 n/e 170.:
Developed technology 210.¢ 128.2 n/e 82.4
Trade names 11.2 4.C n/e 7.2
Other 11 0.€ n/e 0.t
$ 1,032.c $ 300t $ 12 % 730.7

December 31, 2014

Gross Carrying Accumulated Net Carrying
Amount Amortization Amount
Indefinite-lived intangible assets:
Trade names and branding $ 445.( n/e 445.(
Finite-lived intangible assets:
Customer relationships 336.¢ $ 143.1 193.¢
Developed technology 209t 107.4 102.1
Trade names 10.€ 2.8 8.1
Other 11 0.4 0.7
$ 1,003.. $ 253.7 749.7
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Customer relationships, developed technology, treees and other intangible assets have weighteidge useful lives from the
date of purchase of 103 months, 64 months , &&ms and 36 months , respectively. Amortizatiopesse was $ 23.6 million and $23.8
million for the three months ended June 30, 20Xb20314 , respectively. Amortization expense was&4fllion and $ 47.9 million for the
six months ended June 30, 2015 and 2014 , resphctithe weightedwerage remaining amortization period for amortfizattangible asse
was 51 months as of June 30, 2015 . As individoalains are sold, our indefinite-lived domain pditfas reduced by the allocated carrying
cost of each domain, which is included in costevenue in our consolidated financial statements.

Based on the balance of finite-lived intangibleetssit June 30, 2015 , expected future amortizatkpense is as follows:

Year Ending December 31:

2015 (remainder of) $ 46.7
2016 82.2
2017 47.C
2018 39.t
2019 24.C
Thereafter 20.t

$ 260.¢

5.  Stockholders’ Equity

Restatement of Certificate of Incorporation

Our Board approved an amended and restated cet#ifaf incorporation (the Restated Certificatenaforporation), which became
effective on March 31, 2015 immediately prior te gffectiveness of the Registration Statement amF®-1 (the Registration Statement)
filed in connection with our IPO. The Restated Giedte of Incorporation authorized the issuanceto 1,000,000 shares of Class A
common stock, up to 500,000 shares of Class B camstuxk and up to 50,000 shares of undesignatddrped stock, each having a par
value of $0.001 per share. Shares of Class A constamk have both economic and voting rights. Shaf€lass B common stock have no
economic rights, but do have voting rights. Holdefr€lass A and Class B common stock are entitteahe vote per share and, except as
otherwise required, will vote together as a sirdgess on all matters on which stockholders genesa# entitled to vote.

We are required to, at all times, maintain (i) @-¢o-one ratio between the number of shares ofsGlasommon stock outstanding
and the number of LLC Units owned by us and (ijn@-to-one ratio between the number of sharesa$sd8 common stock owned by the
Continuing LLC Owners and the number of LLC Unitgned by the Continuing LLC Owners. We may issugehaf Class B common sto
only to the extent necessary to maintain the orentoratio. Shares of Class B common stock arefieaable only together with an equal
number of LLC Units if we, at the election of a @aning LLC Owner, exchange LLC Units for Class éntmon stock.

Desert Newco Recapitalization

Desert Newco's board of directors adopted the Ne@ ARgreement, which became effective on March 3,®2immediately
following the effectiveness of the Registrationt&taent. The New LLC Agreement, among other thiagpointed us as Desert Newco's sole
managing member and reclassified all outstandin@ Llnits as non-voting units. The New LLC Agreemalsb revised the tax rate
applicable to the tax distributions we are requiethake to the holders of LLC Units. These taxritigtions will be computed based on an
assumed income tax rate equal to the sum of (im&we@mum marginal federal income tax rate applieablan individual and (ii) 7% , which
represents an assumed blended state income taX h&t@ssumed income tax rate currently totalse46.@hich will increase to 50.4% in
certain cases when the tax on net investment inésmgplicable.

Investor Corp Mergers

As described in Note 1, we acquired the Reorgéiniz#arties, to which we issued an aggregate @288shares of Class A
common stock as consideration for the 38,826 aggedd C Units held by such entities. Upon consuniomadf the
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Investor Corp Mergers, we recognized the acquiled Units at carrying value, as these transactisasansidered to be between entities
under common control.

We also acquired the tax attributes of the Reomgsiuin Parties, which are recorded generally asroed tax assets at the time of the
Investor Corp Mergers. These attributes includeoperating losses, tax credit carryforwards and ®BAsing from the original acquisition
LLC Units by the Reorganization Parties, as descrin Note 10 .

Initial Public Offering

As described in Note 1, on April 7, 2015, we coatgdl an IPO and sold 26,000 shares of Class A constoek at a public offering
price of $20.00 per share, receiving $491.8 millioproceeds, net of underwriting discounts androgssions, which we used to purchase
newly-issued LLC Units from Desert Newco at a ppeg unit equal to the IPO price. In connectiorhwite IPO, we issued 90,425 shares of
Class B common stock to the Continuing LLC Owners.

We incurred $11.2 million , including amounts paic®014, of legal, accounting, printing and othesfpssional fees related to the
IPO, including $1.3 million and $0.1 million paid dehalf of the Sponsors and Bob Parsons, respdctithese amounts were charged
against additional paid-in capital upon completidhe IPO.

We used the net proceeds from the IPO to makeicgrégments to the Sponsors and Bob Parsons astaasin Note 13, to repay
the note payable to The Go Daddy Group, Inc (Hgsjrand all amounts drawn on our revolving creshinl as described in Note 8 and to
make a $28.1 million payment to complete an actiorsi

6.  Equity-Based Compensation Plans

Our Board adopted the 2015 Equity Incentive Plaa 2015 Plan), which became effective on Marci2B15upon the effectivene:
of the Registration Statement. We reserved a t§t@J050shares of Class A common stock for issuance putsadahe 2015 Plan. In additic
the shares reserved for issuance include 4,238shaserved but unissued under Desert Newco's20it Incentive Plan (the 2011 Unit
Incentive Plan) plus up to 28,133 shares rolled &een the 2011 Unit Incentive Plan and from certaiher option plans assumed in
connection with acquisitions. The number of shaeserved for issuance will be increased autométioal January 1st of each year,
beginning in 2016 , by a number equal to the le&f) 20,571 shares, (ii) 4% of the total sharkalbclasses of common stock outstanding as
of the last day of the preceding year or (iii) sother amount as may be determined by our Board.

Our Board adopted the 2015 Employee Stock Purdhiase(the ESPP), which became effective on Marci2815 upon the
effectiveness of the Registration Statement. Wervesl a total of 2,000 shares of Class A commockdtar issuance pursuant to the ESPP.
The number of shares reserved for issuance wilitreased automatically on January 1st of each peginning in 2016 , by a number equal
to the least of (i) 1,000 shares, (ii) 1% of thstghares of all classes of common stock outstanas of the last day of the preceding year or
(iiif) such other amount as may be determined byBnard.

We grant options at exercise prices equal to therfarket value of our Class A common stock ondaee of grant. We recognize the
grant date fair value of equity-based awards agpemsation expense over the required service pefiedch award, taking into account the
probability of our achievement of associated presteined performance targets. Equity-based awaiditgolvas as follows:

Three Months Ended Six Months Ended
June 30, June 30,
2015 2014 2015 2014
Number of options granted 40z 1,20t 2,51 2,70t
Weighted-average exercise price of options granted $ 30.1¢ $ 16.1¢ $ 212 % 15.3¢
Weighted-average grant date fair value of opticastgd $ 12.11  $ 7.2¢ $ 857 $ 7.5¢
Number of RSUs granted 10 9 14 62
Weighted-average grant date fair value of RSUstgthn $ 30.1¢ $ 18.0¢ $ 27.0¢ % 15.27

At June 30, 2015, total unrecognized compensabi@ense related to non-vested awards was $53.@®milith an expected
remaining weighted-average recognition period 6fy2ars. We currently believe the performance tangd#ged to the vesting of performau
options will be achieved. If such targets are mfii@ved, or are subsequently determined to notrdleaple of being achieved, we will not
recognize any equity-based compensation experetingeto performance options, and will reverse prgviously recognized equity-based
compensation expense.
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The fair value of each ESPP share is estimatetefirst day of each offering period using the Rk&choles option pricing model,
and is recognized as equity-based compensatiomsgpm a straight-line basis over the term of eacimonth offering period. As of
June 30, 2015, $4.5 million has been withheldbenalf of employees for future purchases undeE®BRP, which is included in accrued
expenses in our condensed consolidated balancessAedune 30, 2015 , total unrecognized compé@nsaixpense related to ESPP shares
was $2.3 million , which will be recognized duritige remainder of 2015.

7. Deferred Revenue

Deferred revenue consists of the following:

December 31,

June 30, 2015 2014
Current:
Domains $ 499.¢ $ 462.¢
Hosting and presence 317.c 283.
Business applications 97.2 75.1
$ 914.; $ 821.¢
Noncurrent:
Domains $ 283t $ 266.¢
Hosting and presence 146.¢ 131.t
Business applications 38.1 30.€
$ 468.8 $ 429.2

8. Long-Term Debt

Long-term debt consists of the following:

December 31,

June 30, 2015 2014

Term Loan due May 13, 2021 (effective interest odtB.2% at June 30, 2015 and December 31, 2014,
respectively) $ 1,089.C $ 1,094.!
9% Note payable to Holdings (Senior Note) — 300.(
Revolving Credit Loan due May 13, 2019 (effectimerest rate of 4.0% at December 31, 2014) — 75.C
Total 1,089.( 1,469.!
Less unamortized original issue discounts on langitdebt? (39.9 (50.6)
Less current portion of long-term debt (4.8 (5.0
$ 1,044.0 % 1,413.¢

(1) Original issue discounts are amortized to inteegpense over the life of the related debt instrumasing the effective interest mett

Term Loan and Revolving Credit Loan

Our amended and restated secured credit agreether@redit Facility) consists of a $1,100.0 millioriginal balance term loan
maturing on May 13, 2021 (the Term Loan) and arlavie $150.0 million revolving credit loan matugion May 13, 2019 (the Revolving
Credit Loan). Borrowings under the Credit Facilityar interest at a rate equal to, at our optidheeia) LIBOR (not less than 1.0% for the
Term Loan only) plus 3.25% per annum or (b) 2.2%¥%agnnum plus the highest of (i) the Federal Fiate plus 0.5% , (ii) the Prime Rate
or (iif) one-month LIBOR plus 1.0% . The intereata margins above reflect reductions of 0.25% ¥ailhg the IPO and an additional 0.25%
due to our achievement of certain leverage criteria

In April 2015, we made a payment of $75.0 milliorrépay all amounts drawn on the Revolving Credarn. Following this
payment, we have $150.0 million available for bwirgy under the Revolving Credit Loan.

At June 30, 2015, we were not in violation of @oyenants of the Credit Facility.
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The estimated fair value of the Term Loan was &L D®nillion at June 30, 2015 based on observablienarices for this loan,
which is traded in a less active market and isefoee classified as a Level 2 fair value measuremen
Senior Note

In April 2015, we made a payment totaling $316.0iom to repay the Senior Note, consisting of pijrad of $300.0 million ,
prepayment premium of $13.5 million , which wasomled as a loss on debt extinguishment, and aconterést of $2.5 million .
Additionally, in connection with the repayment, $illion of unamortized original issue discounte$0.8 million of deferred financing
costs were recorded as a loss on debt extinguighielfowing this payment, the Senior Note was edext.

Future Debt Maturities

Aggregate principal payments, exclusive of any umidized original issue discounts, due on long-tdeht as of June 30, 204%e a:
follows:

Year Ending December 31:

2015 (remainder of) $ 5.5
2016 11.C
2017 11.C
2018 11.C
2019 11.C
Thereafter 1,039.t

$ 1,089.(

9. Commitments and Contingencies

Litigation

From time-to-time, we are a party to litigation asubject to claims incident to the ordinary cowsbusiness, including intellectual
property claims, labor and employment claims, bnezfccontract claims and other asserted and urtasiselaims. We investigate these claims
as they arise and accrue estimates for resolufitegal and other contingencies when losses aregime and estimable. While the results of
such normal course claims and legal proceedingsatdre predicted with certainty, we do not belids@sed on current knowledge and the
likely timing of resolution of various matters, aaglditional reasonably possible potential lossewalthe amount accrued for such matters
would be material to our consolidated financiatestzents. Regardless of the outcome, legal procgediray have an adverse effect on us
because of defense costs, diversion of managemsminces and other factors.

During the three months ended June 30, 2015 , earded $3.3 million in general and administratixpenses in our consolidated
statements of operations related to a settlemewheal in July 2015 in connection with an outstagaiaim.

Indemnifications

In the normal course of business, we have maderindies under which we may be required to make paysin relation to certain
transactions. These include indemnities to ourctlirs and officers to the maximum extent permittader applicable state laws and
indemnifications related to certain lease agreeméntaddition, certain advertiser and reselletraragreements contain indemnification
provisions, which are generally consistent withsthprevalent in the industry. We have not incusigdificant obligations under
indemnification provisions historically, and do rexpect to incur significant obligations in theutd. Accordingly, we have not recorded any
liabilities related to such indemnities as of J80e2015 and December 31, 2014 .

We include service level commitments to our cust@ngeliaranteeing certain levels of uptime reliap#ind performance for our
hosting and premium DNS products. These guarapteesit those customers to receive credits in tlemewe fail to meet those levels, with
exceptions for certain service interruptions inahgdbut not limited to periodic maintenance. We dawt incurred any material costs as a
result of such commitments during any of the pegipresented, and have not recorded any liabiliéleded to such obligations as of June 30,
2015 and December 31, 2014 .
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Indirect Taxes

We are subject to indirect taxation in some, butatip of the various states and foreign jurisding in which we conduct business.
Laws and regulations attempting to subject comnaititios and commerce conducted over the Internerious indirect taxes are becoming
more prevalent, both in the United States (U.Sd)iaternationally, and may impose additional busden us in the future. Increased
regulation could negatively affect our businesedly, as well as the businesses of our custoriiersng authorities may impose indirect
taxes on the Internet-related revenue we genesstedoon regulations currently being applied tolsimbut not directly comparable,
industries. There are many transactions and cdlootawhere the ultimate indirect tax determinai®nncertain. In addition, domestic and
international indirect taxation laws are subjecthange. We may be audited in the future, whichHdcoesult in changes to our indirect tax
estimates. We continually evaluate those jurisditgiin which nexus exists and believe we maintdagaate indirect tax accruals. Although
we believe our indirect tax estimates and assatiateruals are reasonable, the final determinaiandirect tax audits and any related
litigation could be different than the amounts bished for indirect tax contingencies.

As of June 30, 2015 and December 31, 2014 , ounakfor estimated indirect tax liabilities was @@nillion and $5.9 million ,
respectively, which reflects our best estimateheffirobable liability based on an analysis of asilhess activities, revenues subject to
indirect taxes and applicable regulations in eacisdiction. Due to the complexity and uncertaistyrounding indirect tax laws, we believ:
is reasonably possible we have incurred addititossles related to indirect taxes; however, we at@ble to estimate a range of the loss at
this time.

10. Income Taxes

We are subject to U.S. federal income taxes asagedtate taxes. In addition, we may be subjetstd®s in the foreign jurisdictions
in which we operate. We are a controlling membddésert Newco, which has been, and will continueetdreated as a partnership for U.S.
income tax purposes. As such, Desert Newco is dereil a pastirough entity and generally does not pay incorredan its taxable incon
in most jurisdictions. Instead, Desert Newco's merspof which we are one, are liable for U.S. fatland state income taxes based on their
taxable income. Desert Newco is liable for incoareest in certain foreign jurisdictions, in thosdesanot recognizing its pass-through status
and for certain subsidiaries not taxed as pass#firentities. We have acquired the outstandingkstbearious entities taxed as corporations,
which are now owned 100% by us or our subsidiaaiesare treated as an independent consolidate@ gwofederal income tax purposes.
Where required, these subsidiaries also file amadalidated group for state income tax purposesakifieipate this structure to remain in
existence for the foreseeable future.

Our effective tax rate differs from statutory rapesnarily due to Desert Newco's passeugh structure for U.S. income tax purpc
while being treated as taxable in certain statelsvanious foreign jurisdictions as well as for e@ntsubsidiaries. In all foreign jurisdictions
where we conduct business, except Canada, we eghratigh legal entities disregarded for U.S. inedax purposes, and are subject to
income tax in both the local jurisdictions and th&. In addition, after evaluating our ability ecover deferred tax assets associated with net
operating losses and other tax attributes receiweaigh the Reorganization Transactions and the WRChave determined it is more-likely-
than-not these deferred tax assets will not bézexhl Accordingly, we have recorded a valuationvaiince against all of these deferred tax
assets.

We determined a liability related to uncertain imeptax positions does not exist during any of theqals presented. Although we
believe the amounts reflected in our income tarret substantially comply with applicable fedesthte and foreign tax regulations, the
respective taxing authorities may take contranytimrss based on their interpretation of the lawta& position successfully challenged by a
taxing authority could result in an adjustmenttte provision or benefit for income taxes in theigatin which a final determination is made.

Payable to Related Parties Pursuant to the TRAs

Based on current projections of taxable income,lsfdre deduction of any specially allocated dejpt@mn and amortization, we
anticipate having enough taxable income to utédizgnificant portion of these specially allocatiediuctions related to the original OBAs.
Accordingly, at the completion of the Reorganizafioansactions and the IPO, we recorded an itigilility of $170.4 millionpayable to th
Reorganization Parties under the TRASs, represemfapgoximately 85% of the calculated tax savingseldaon the portion of the OBAs we
anticipate being able to utilize in future yearswhich $2.5 million is expected to be paid withire next 12 months and is therefore included
in current liabilities in our condensed consolidb@lance sheets.

As a result of the Reorganization TransactionstaadPO, we acquired LLC Units and are requirecetagnize deferred tax assets
and liabilities for the difference between the final reporting and tax basis of our investmerDéasert
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Newco at the investor level. We are a newly forroegporation with a limited operating history. Bagedour limited operating history ai
future projections of taxable income, we believeréhis significant uncertainty as to when we wéldble to utilize the net operating loss
carryforwards acquired in the Investor Corp Merg@&teerefore, after considering all available pesitand negative evidence impacting the
future realization of deferred tax assets, we lereluded it is more-likely-than-not these defertadassets will not be realized.
Accordingly, a valuation allowance has been rectagainst all of these deferred tax assets.

11. Loss Per Share

Basic loss per share is computed by dividing net kitributable to GoDaddy Inc. by the weightedrage number of shares of Class
A common stock outstanding during the period. @itlkoss per share is computed giving effect tpatiéntially dilutive shares. Diluted loss
per share for all periods presented is the sanbasis loss per share as the inclusion of poteptisdluable shares would be antidilutive.

For purposes of calculating loss per share forogerprior to the IPO, including the six months ehdene 30, 2015 for which a
portion of the period preceded the IPO, we treliedReorganization Transactions as a merger dientinder common control. Therefore,
we have retrospectively reflected loss per shatb@sgyh these transactions had occurred as ofitiest period presented. For all periods
prior to the IPO, we allocated our historical redd between the Class A stockholders and thecootrelling interest based on their respec
share ownership. For these allocations, the weibiterage shares of Class A common stock outstgmetis based upon the number of LLC
Units held by the Reorganization Parties, whilevileéghted average shares of Class B common stdskamdling for the non-controlling
interest was based upon the LLC Units held by theti@uing LLC Owners. These calculations do notsider the 26,000 shares of Class A
common stock sold in our IPO.

A reconciliation of the numerator and denominateediin the calculation of basic and diluted net josr share of Class A common
stock is as follows:

Three Months Ended Junt¢  Six Months Ended June

30, 30,
2015 2014 2015 2014

Numerator:

Net loss $ (7.9 $ (376 $ (1147 $ (88.9)

Less: net loss attributable to non-controlling iasts (41.5) (26.2) (72.9 (62.0)

Net loss attributable to GoDaddy Inc. $ (29.¢) $ (11.9 $ (419 $ (26.9
Denominator:

Weighted-average shares of Class A common stockanding—basic 64,63¢ 38,82¢ 51,73( 38,82¢

Effect of dilutive securities — — — —

Weighted-average shares of Class A Common stocitanding—diluted 64,63¢ 38,82¢ 51,73( 38,82¢
Net loss per share of Class A common stock—basiaddnted $ (0.46) $ (0.29 $ (0.81)) $ (0.69)

The following number of weighted-average potenjidilutive shares were excluded from the calcutatbdiluted loss per share
because the effect of including such potentiallytdie shares would have been antidilutive:

Three Months Ended Junt Six Months Ended June
30, 30,

2015 2014 2015 2014
Options, RSUs and warrants 15,87: 10,59: 14,12¢ 9,547

18




Table of Contents
GoDaddy Inc.
Notes to Condensed Consolidated Financial Statemeanfunaudited)
(In millions, except share amounts which are reflded in thousands and per share amounts)

Shares of Class B common stock do not share ieaunings and are not participating securities. Adiogly, separate presentation
of loss per share of Class B common stock undeivtbheclass method has not been presented. Each sh@lass B common stock (together
with a corresponding LLC Unit) is exchangeabledoe share of Class A common stock. The sharesass@ common stock were
determined to be antidilutive under the if-converéad two-class methods; therefore, they are mitded in the computation of net loss per
share. Total shares of common stock outstanding agfollows:

December 31,

June 30, 2015 20140
Class A common stock 64,95 38,82¢
Class B common stock 90,39¢ 90,17
155,35: 129,00:

(1) Shares for December 31, 2014 have been retrosplcédjusted to give effect to the Reorganizatioanfaction:

12.  Geographic Information

Revenue by geography is based on the customerssaidnd was as follows:

Three Months Ended June

30, Six Months Ended June 30,
2015 2014 2015 2014
uU.S. $ 294 % 254¢ % 5747 % 497.¢
International 100.2 83.7 196.1 161.
$ 394t % 338t % 7706 % 658.7

No individual international country represented entitran 10% of total revenue in any period preser@abstantially all of our assets
are located in the U.S.

13. Related Party Transactions

Sponsors

Amounts paid to affiliates of KKR related to thparticipation as lenders under our Credit Faciligre as follows:

Three Months Ended Junt

30, Six Months Ended June 30,
2015 2014 2015 2014
Principal $ 51 § — 3 51 $ 0.1
Interest and other fees 0.3 0.1 0.7 0.4
Debt financing fees — 0.7 — 0.7

As of June 30, 2015 and December 31, 2014 , @égiaf KKR held $29.0 million and $29.1 milliomespectively, of the outstandi
principal balance of the Term Loan. Additionallg, @ December 31, 2014 , affiliates of KKR held@illion of the outstanding principal
balance of the Revolving Credit Loan as participglenders, which was repaid in April 2015.

On December 16, 201 we entered into a transaction and monitoringafeement with affiliates of certain of the Spossmirsuan
to which those entities provided management andgsadyservices. In April 2015, we made a final aggate payment of $26.7 million upon
the termination of this agreement following the @bation of the IPO, which was charged to generdl @aiministrative expenses. This
payment was equal to the present value of the neaneit fees that would have been payable duringgtiygear period following terminatio
Following this payment, we have no further obligas under this agreement. During the three momttiecJune 30, 2015 and 2014e paic
$26.7 million and $0.6 million , respectively, umdeis arrangement. During the six months ende@ Bty 2015 and 2014 , we paid $27.3
million and $1.2 million , respectively, under tligangement.
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Bob Parsons

On December 16, 2011 , we entered into a servigesement with Bob Parsons pursuant to which we whligated to provide
customary benefits and to reimburse up to $0.5anilbf business expenses annually. In April 20& paid $3.0 million upon the
termination of this agreement following the comigietof the IPO, which was charged to general andinidtrative expenses. Following this
payment, we have no further obligations underdlgieement. We made no other significant paymerdsruthis arrangement during any of
the periods presented.

During the three months ended June 30, 2015 andl 2@& paid $2.5 million and $6.8 million , respeely, of interest to Holdings
under the Senior Note. During the six months enliee 30, 2015 and 2014 we paid $9.2 million and3d8llion , respectively, of interest
to Holdings under the Senior Note. In April 201% also paid a $13.5 million prepayment premium otdithgs in connection with our
repayment of the Senior Note.

Holdings has indemnified us for certain taxes eglab periods prior to December 16, 2011 and we lagveed to provide customary
indemnification to Bob Parsons related to his sErd us.
Other

In the ordinary course of business, we purchasdesms® computer equipment, technology licensingsafisvare maintenance and
support from affiliates of Dell Inc. (Dell). Silvérake and its affiliates have a significant owngvshterest in Dell. During the three months
ended June 30, 2015 and 2014 , we paid $3.3 mélieh$3.9 million , respectively, to Dell. Durirtgetsix months ended June 30, 2015 and
2014 , we paid $8.9 million and $8.4 million resipealy, to Dell.
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Item 2. Management's Discussion and Analysis of Famcial Condition and Results of Operations

The following discussion and analysis of our finahcondition and results of operations should bad together with our financial
statements and related notes included in ParemitL of this Quarterly Report on Form 10-Q as wslthe discussion in the “Business”
section of our prospectus dated March 31, 201&dfiith the SEC in accordance with Rule 424(bhef3ecurities Act on April 1, 2015.
Overview

We are a leading technology provider to small bessies, web design professionals and individualivedieg simple, easy-to-use
cloud-based products and outcome-driven, pers@thtimstomer care. We operate the world’s largastailo marketplace, where our
customers can find a unique piece of digital retdte perfectly matching their idea. We provide sitebbuilding, hosting and security tools
help customers easily construct and protect thdine presence and tackle the rapidly changingrteldyy landscape. As our customers gi
we provide applications helping them connect tarthiestomers, manage and grow their businessegetrfdund online.

Second Quarter Financial Highlights

Below are our key financial highlights for the tarmonths ended June 30, 2015 . All comparison®dtes three months endddne 3C
2014 .

» Total revenue increased 16.5% to $394.5 million

* U.S. revenue increased 15.5% to $294.3 million

* International revenue increased 19.6% to $160llion .

 Total bookings?, a non-GAAP financial measure, increased 16.0%#%5.9 million.

* Net loss wa$71.3 million , including $29.7 million of additiahgeneral administrative expenses related toiceigamination
payments made following the completion of the IR@ a $21.4 million loss on debt extinguishment iteggy from the repayment
of debt following the IPO.

« Adjusted EBITDAY, a non-GAAP financial measure, increased 29.0%8&3 million.

 Total customers increased 9.1% to 13.3 million

» Average revenue per user increased 8.6% to $118

« Cash and cash equivalents were $289.4 million

» Operating cash flow was $47.3 million

 Capital expenditures were $14.8 million
®Total bookings and adjusted EBITDA are non-GAARrfial measures. Reconciliations of total bookitmtotal revenue and adjusted
EBITDA to net loss, the most directly comparableABAinancial measures, are set forth on page

Factors Affecting Our Performance

We believe the growth of our business and ourtghii achieve and maintain profitability will depgkon various opportunities,
challenges and other factors, including our abttitgontinue to expand our product offerings, tocassfully expand internationally, to
efficiently acquire new customers and to increasesales to existing customers. While these arsssept significant opportunities, they also
present risks we must manage to ensure successfits. If we are unable to address these chakemge business could be adversely
affected. We make significant ongoing investmentechnology and development, marketing and adiegiiand Customer Care to support
our revenue growth. As a result of these growtlestments, we do not expect to be profitable imtwer future.

Small businesses transitioning onlinklany small businesses and organizations remélinefgiven limited resources and inadequate
tools. Our growth will depend in part on how quickhese small businesses and ventures take stegsataish an online presence with
domains and websites and how many of them do dousgitand, once online, the rate at which they dophosting, presence and business
applications solutions to connect them to theit@ugrs and manage their businesses.
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Evolution of the domains markelt is becoming increasingly difficult for custonseo find the name best suiting their needs. Assalt,
many new generic top-level domains (gTLDs) havenbméhorized for release over the next severakyaddressing a wide range of markets
and interests, from professions to personal intetesgeographies, which will significantly expahé inventory of available domains. Our
pricing for new gTLDs may be higher than that e$tigeneration gTLDs due to differences in the wey gTLDs are regulated. Additional
there is a growing secondary market for the resbéxisting domains. Our growth will depend in pamtthe continued relevance of first
generation gTLDs, the timing and extent of adoptibnew gTLDs, the continued development of theoadary domains market and pricing
for domains.

International expansiorAs we have increased our international presen@xpginding into new markets, we have experienceukehig
growth in sales to international customers thaouiodomestic customers in recent periods. We belgir global opportunity is significant,
and to address this opportunity, we have launctied intend to continue to launch, localized versiohour products. We have also invested,
and intend to continue to invest, in product marigtinfrastructure and personnel to support oterimational expansion efforts. These
increased marketing costs may increase our castapfiring international customers, which may delay ability to achieve profitability or
reduce our profitability in the future. Our growdlil depend in part on the adoption of our produntsternational markets, our ability to
market them successfully and our ability to expaadoperations into international markets. We lwelieur investment in localized versions
of our products, infrastructure and regional Cugto@are will contribute to our revenue growth, ibuhay delay our ability to achieve
profitability or reduce our profitability in the fure.

Leveraging cloud-based technologié&’/e have made significant investments in technobogd development expenses and intend to
continue to invest in product innovation to additaesneeds of our customers. Our revenue growttdefiend in part on our ability to
leverage our cloud-based technology platform afrdstructure to continue to launch new productraffiss and offer them to our customers
efficiently. While we believe these investmentslwilable us to grow our revenue, they may delayability to achieve profitability or redu
our profitability in the future.

Enhancements in brand and marketiriye expect to continue to dedicate significanbueses to brand advertising and direct marke
efforts, particularly as we expand into new geogrep and introduce new products. We have benefitted high lifetime revenue per
customer relative to the corresponding marketirgyadwvertising spend we have made. Given thesesooitomics, we will continue to
employ highly-analytic, metric-driven marketing @ffs to acquire new customers. Our growth will depi part on our ability to launch
impactful marketing campaigns and appropriatelabed our level of spend with the benefits realitbedugh new customer acquisitions and
increased total bookings. Consistent with our ong@fforts to balance our brand awareness with i@ ipersonalized, data-driven marketing
approach in an effort to expand our global footiprive are ending our NASCAR sponsorship upon thgération of our existing agreements
December 2015. We expect to redeploy the fundstgpeNASCAR to diversify our marketing investmeatsoss additional channels and
geographies. In addition to our increased inteomati focus, we are also targeting higher potentiile segments like web professionals
through our new GoDaddy Pro program. We believecouatinued investment in brand advertising andatlinearketing will help us acquire
new customers, grow our revenue and improve ouratipg results over time. However, these investsiemy increase our cost to acquire
customers, and as a result, may also delay outyatoilachieve profitability or reduce our profiity in the future.

Key Metrics

We monitor the following key metrics to help us kexae growth trends, establish budgets and asgesatmnal performance. In
addition to our results determined in accordandh BIAAP, we believe the following non-GAAP and ogtdwnal measures are useful in
evaluating our business:

Three Months Ended Junt¢  Six Months Ended June
30, 30,

2015 2014 2015 2014

(in millions, except ARPU)

Total bookings $ 475.¢ % 4102 % 974.€¢ 3 848.¢
Total customers at period end 138 12.2 138 12.2
Average revenue per user (ARPU) $ 11€  $ 10e $ 118 $ 10€
Adjusted EBITDA $ 82.: $ 63.8 $ 176.z2 $ 143.t
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Total bookings Total bookings represents gross cash receipts fihe sale of products to customers in a giverogdrefore giving
effect to certain adjustments, primarily net refsigdanted in the period. Total bookings providdsafale insight into the sales of our prodt
and the performance of our business since we tjpicallect payment at the time of sale and recagmevenue ratably over the term of our
customer contracts. We report total bookings wittgiving effect to refunds granted in the perioddugse refunds often occur in periods
different from the period of sale for reasons ustiesd to the marketing efforts leading to the ihg@le. Accordingly, by excluding net refunds,
we believe total bookings reflects the effectivenelour sales efforts in a given period.

Total bookings increased 16.0% from $410.3 millionthe three months ended June 30, 2014 to $47Bli#n for the three months
ended June 30, 2015 and increased 14.8% from $&48i@n for the six months ended June 30, 20183@4.6 million for the six months
ended June 30, 2015 . These increases were pirdakien by a 9.1% increase in total customersesihme 30, 2014 , a 4.0% increase in
domains under management over the same perio@aised customer spending on non-domains products higher growth rate as we
expand in international markets. Our hosting ared@nce and business applications bookings are mgaatia faster rate than domains
bookings as customers broaden their adoption opmducts.

Total customersiVe define total customers as those, as of the ageriod, having an active subscription. A singger may be
counted as a customer more than once if the usetaires active subscriptions in multiple accoufistal customers is an indicator of the
scale of our business and is a critical factorunability to increase our revenue base.

Total customers increased 9.1% from 12.2 milliomfa3une 30, 2014 to 13.3 million as of June 3@,5200ur customer growth
primarily resulted from increased brand awarenasspngoing marketing and advertising initiativesy continued expansion in international
markets and expanded and enhanced product offerings

Average revenue per user (ARPWYe calculate ARPU as total revenue during thequiimg 12month period divided by the average
the number of total customers at the beginningearttlof the period. ARPU provides insight into obiliy to sell additional products to
customers, though the impact to date has been ndutetb our continued growth in total customerse ithpact of purchase accounting
adjustments makes comparisons of ARPU among hisigreriods less meaningful; however, in futurdquis, as the effects of purchase
accounting decrease, ARPU will become a more mgésimetric.

ARPU increased 8.6% from $108 for the period entiete 30, 2014 to $118 for the period ended Jun2Q% , primarily due to
broadened customer adoption of our products resyilti increased customer spend, revenue from adjbusinesses and the reduced impact
of purchase accounting adjustments.

Adjusted EBITDAAdjusted EBITDA is a measure of our performancgrafig our bookings and operating expenditures,igiite
primary metric management uses to evaluate thétaldity of our business. We calculate adjusted HBA as net loss excluding
depreciation and amortization, interest expensg,(pmvision (benefit) for income taxes and adjusits to the TRA liability, equity-based
compensation expense, change in deferred reveharege in prepaid and accrued registry costs, atiqguignd sponsor-related costs and a
non-recurring reserve for sales taxes. Acquisiéind sponsor-related costs include (i) retentionaaplisition-specific employee costs, (ii)
acquisition-related professional fees, (iii) adjosnts to the fair value of contingent considerat{ar) costs incurred under the transaction and
monitoring fee agreement with the Sponsors, whiak terminated in connection with the IPO, (v) castsirred under the executive chairr
services agreement, which was terminated in coioreatith the IPO, (vi) costs associated with cotiaglservices provided by an affiliate of
KKR and (vii) the loss incurred on the extinguishmnef the Senior Note. As a result of our businasslel, we typically collect payment at
the time of sale and generally recognize reventabdhaover the term of our customer contracts.h&ttime of a domain sale, we also incur
obligation for the domain name registry fees asgedi with the customer contract. As a result, dalesistomers increase our deferred
revenue and prepaid and accrued registry costsh@/efore adjust net loss for changes in defegdrue and changes in the associated
prepaid and accrued registry costs to facilitatetter comparison of our performance from periopenod.

Adjusted EBITDA increased 29.0% from $63.8 millimm the three months ended June 30, 2014 to $8Rlidmrfor the three months
ended June 30, 2015 and increased 22.8% from $1iBién for the six months ended June 30, 20181@6.2 million for the six months
ended June 30, 2015 . These increases primariljteedsirom our revenue growth and improved opegaéfiiciencies.
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Reconciliation of Non-GAAP Financial Measures

Our nonGAAP financial measures have limitations as anedytiools and you should not consider them in ismtaor as a substitute f
an analysis of our results under GAAP. There aramaber of limitations related to the use of these-GAAP financial measures versus their
nearest GAAP equivalents. First, total bookings adjdsted EBITDA are not substitutes for total rawe and net loss, respectively. Second,
these non-GAAP financial measures may not proviflerination directly comparable to measures provioedther companies in our
industry, as those other companies may calculaie tion-GAAP financial measures differently, pautarly related to adjustments for
acquisition accounting and non-recurring expenbid, adjusted EBITDA excludes certain recurringpenses that have been, and will
continue to be, significant expenses of our busines

The following tables reconcile the most directlyrmgmarable GAAP financial measure to each of these®@AAP financial measures.

Three Months Ended Jun¢ Six Months Ended June

30, 30,
2015 2014 2015 2014

Total Bookings: (in millions)

Total revenue $ 394t % 338t % 7708 $ 658.7
Change in deferred revenue 45.1 427 132.1 129.¢
Net refunds 35.4 29.2 70.t 58.4
Other 0.¢ (0.2 1.2 2.3
Total bookings $ 475¢ 3 4102 $ 974¢ $ 848.¢

Three Months Ended Junt¢ Six Months Ended June

30, 30,
2015 2014 2015 2014

Adjusted EBITDA: (in millions)

Net loss $ (719 % (376 % (114.79) $ (88.9)
Interest expense, net of interest incdthe 16.4 20.t 39.¢ 38.1
(Benefit) provision for income taxes and adjustrseintthe TRA liability® 0.2 (0.9 (0.2 (2.0
Depreciation and amortization 38.4 37.¢ 75.¢ 74.5
Equity-based compensation expense 9.8 6.C 18.t 12.¢
Change in deferred revenue 45.1 427 132.1 129.¢
Change in prepaid and accrued registry c@sts (8.2 (3.9 (28.8) (22.9)
Acquisition and sponsor-related coéts 51.¢ 1.C 53.€ 2.5
Sales tax accrué&? — (2.9 — (0.6)
Adjusted EBITDA $ 82.: §$ 63.8 $ 176.z2 $ 143.t

(1) Interestincome is included in “Other incoreggense), netth our condensed consolidated statements of opas

(2) There were no adjustments to the TRA liability dgrany of the periods presen

(3) This amount includes the changes in prepaid domeine registry fees, registry deposits and regpsgables

(4) Cash paid for acquisition and sponsor-relatests included in net cash provided by operatinigides was $29.7 million and $0.7 million for thleree months ended
June 30, 2015 and 2014 , respectively, and $30l@mand $1.4 million for the six months ended d&0, 2015 and 2014 , respectively. Cash paiddguiaition and
sponsor-related costs included in net cash provigefthancing activities was $13.5 million for ttieee and six months ended June 30, 2015 .

(5) This amount represents increases or decr@at®s accrual for prior period sales tax obligatioSee Note 9 to our condensed consolidated f@lestatements appearing
in Part 1, Item 1 of this Quarterly Report on FdrtnQ.
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Results of Operations

The following tables set forth our consolidatedutessof operations for the periods presented aral@ercentage of our total revenue for
those periods. The period-to-period comparisonnafricial results is not necessarily indicativeufife results.

Three Months Ended  Six Months Ended Jung

June 30, 30,
2015 2014 2015 2014

Revenue: (in millions)

Domains $ 208t $ 189.C $ 4077 $ 369t

Hosting and presence 145t 122.¢ 285.7 238.¢

Business applications 40.5 26.7 77.4 50.¢
Total revenue 394.t 338.t 770.¢ 658.1
Costs and operating expenses:

Cost of revenue (excluding depreciation and amatitin) 139.7 127.1 276.¢ 252.¢

Technology and development 67.7 63.4 135.: 125.(

Marketing and advertising 50.¢ 40.5 101.t 81.t

Customer care 55.7 45.¢ 112.¢ 91.7

General and administrative 75.¢ 42.¢ 123.( 85.7

Depreciation and amortization 38.4 37.¢ 75.¢ 74.5
Total costs and operating expenses 428.1 357.( 824.¢ 711.3
Operating loss (33.6 (18.5) (54.7) (52.€)
Interest expense (16.€) (20.6) (40.]) (38.9)
Loss on debt extinguishment (21.9 — (21.9 —
Other income (expense), net 0.t 0.7 0.7 (0.7
Loss before income taxes (71.0) (38.9) (114.9 (90.9
Benefit (provision) for income taxes (0.2 0.8 0.2 2.C
Net loss (71.9) (37.€ (114.9) (88.9)
Less: net loss attributable to non-controlling iaggs (41.5) — (41.5) —
Net loss attributable to Go Daddy Inc. $ (29.9) ¢ (376 $ (7329 $ (88.9)
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Three Months Ended Six Months Ended June

June 30, 30,
2015 2014 2015 2014

Revenue:

Domains 52.£% 55.€ % 52.€% 56.1%

Hosting and presence 36.C% 36.2% 37.1% 36.2%

Business applications 10.2% 7.€% 10.C% 7.7%
Total revenue 100.C% 100.C% 100.C% 100.C%
Costs and operating expenses:

Cost of revenue (excluding depreciation and ametitin) 35.4% 37.E% 35.C% 38.4%

Technology and development 17.2% 18.7% 17.€ % 19.C%

Marketing and advertising 12.€% 12.C% 13.2% 12.4%

Customer care 14.1% 13.4% 14.€% 13.€%

General and administrative 19.2% 12.7% 16.C% 13.C%

Depreciation and amortization 9.7% 11.1% 9.6 % 11.2%
Total costs and operating expenses 108.t % 105.2% 107.1% 108.( %
Operating loss (8.5% (5.9% (7.1)% (8.0%
Interest expense (4.2% (6.1)% (5.2% (5.8%
Loss on debt extinguishment (5.9% — % (2.9% — %
Other income (expense), net 0.1% 0.2% 0.1% — %
Loss before income taxes (18.0% (11.9% (15.0% (13.9%
Benefit (provision) for income taxes (0.1)% 0.2% — % 0.2%
Net loss (18.2)% (11.1% (15.0% (13.5%
Less: net loss attributable to non-controlling iatts (10.5% — % (10.5% — %
Net loss attributable to Go Daddy Inc. (7.©% (11.1% (4.5% (13.5%

Revenue

We generate substantially all of our revenue framesof product subscriptions, including domairigegtions, hosting and presence
offerings and business applications. Our subsoripierms are typically one year, but can range froonthly terms to multi-annual terms of
up to 10 years depending on the product. We gdpemllect the full amount of subscription feedla time of sale, but recognize revenue
ratably over the applicable contract term. Revaaygesented net of refunds, and we maintain awege provide for refunds granted to
customers. Our reserve is an estimate based arib#texperience.

Domains revenue primarily consists of revenue fthensale of domain registration subscriptions, daradd-ons and aftermarket
domain sales. Domain registrations provide a custamith the exclusive use of a domain during theliapble contract term. After the
contract term expires, unless renewed, the custoareno longer access the domain.

Hosting and presence revenue primarily consistewednue from the sale of subscriptions to our web®isting products, website
building products, online visibility products, seityi products and an online shopping cart.

Business applications revenue primarily consist®eénue from the sale of subscriptions for emasbants, online calendar, online
data storage, third-party productivity applicati@msl email marketing tools.
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The following table presents our revenue duringttinee and six months ended June 30, 2015 and:2014

Three Months Ended Six Months Ended
June 30, Change June 30, Change
2015 2014 $ % 2015 2014 $ %

($ in millions)

Domains $ 2085 $ 189.C $19°F 10% $ 4077 $ 369t $ 38:= 10%
Hosting and presence 145t 122.¢ 227 18% 285.7 238.¢ 47.3 20%
Business applications 40.5 26.7 13.¢ 52% 77.4 50.¢ 26.€ 52%
Total revenue $ 394%f $§ 338f $56.C 17% $ 7706 $ 658.7 $ 1121 17%

The following table reflects the impact of purchaseounting to our total revenue during the thireg six months ended June 30, 2015
and 2014 :

Three Months Ended Jun¢  Six Months Ended June

30, 30,
2015 2014 2015 2014
Impact of purchase accounting: (in millions)
Total revenue $ 394t $ 338.L % 7706 $ 658.7
Impact of purchase accounting on revenue 2.3 5.1 4.8 11.2

Total revenue excluding impact of purchase accagti $ 396.6 $ 343.6  $ 7756 $ 670.C

(1) This amount represents the amount of revenue wédviave recognized if not for the impact of purehascounting. Recording deferred revenue at fairevim purchas
accounting had the effect of reducing acquiredrdefierevenue and thereby reducing the recognitioev@nue in subsequent periods as compared @ntloeints we
would have otherwise recognized. To the extentagtomers renew their contracts, the full amoumenéwal revenue will be recognized in future pasio

Total customers increased 1.1 million , or 9.1%enT 12.2 million as of June 30, 2014 to 13.3 milless of June 30, 2015. The increase
in customers impacted each of our revenue linetheaadditional customers purchased subscriptiorasa our product portfolio. Domains
under management increased 4.0% from 57.8 millooofa@une 30, 2014 to 60.1 million as of June 8,52, impacting domains revenue for
both periods presented.

Domains

Domains revenue increased $19.5 million , or 10,3f86m $189.0 million for the three months endedel30, 2014 to $208.5 million
for the three months ended June 30, 2015 . Theaserwas primarily attributable to a $10.6 milliecrease in revenue from .com, .net
and .org domain registrations and renewals and@r#illion increase in revenue from aftermarket dimsales.

Domains revenue increased $38.2 million , or 10,3f86m $369.5 million for the six months ended J@0e 2014 to $407.7 million for
the six months ended June 30, 2015 . The increasgvuimarily attributable to a $26.0 million incsean revenue from .com, .net and .org
domain registrations and renewals as well as iseaevenue from aftermarket domain sales and i&® gegistrations.

Hosting and presence

Hosting and presence revenue increased $22.7 mjlbo 18.5% , from $122.8 million for the threemtits ended June 30, 2014 to
$145.5 million for the three months ended June2BQ5 . The increase was primarily attributable £13.7 million increase in revenue from
our website hosting and website building produats @ $5.7 million increase in revenue from salesuwfsecurity products.

Hosting and presence revenue increased $47.3 mjlbo 19.8% , from $238.4 million for the six mbatended June 30, 2014 to $285.7
million for the six months ended June 30, 2015e Titrease was primarily attributable to a $26.Hioniincrease in revenue from our
website hosting and website building products afid20 million increase in revenue from sales afsmcurity products.
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Business applications

Business applications revenue increased $13.8omillor 51.7% , from $26.7 million for the three mitts ended June 30, 2014 to $40.5
million for the three months ended June 30, 20ibiacreased $26.6 million , or 52.4% , from $50.i8iam for the six months endetline 3C
2014 to $77.4 million for the six months ended J88g2015 . These increases were primarily drivenur offering of expanded email and
productivity solutions and increased customer adaopif our business applications products.

Costs and Operating Expenses

Cost of revenue

Costs of revenue are the direct costs we incuoimection with selling an incremental product to customers. Substantially all cost
revenue relates to domain registration fees paitidwarious domain registries and to ICANN, payhpncessing fees and third-party
commissions. Similar to our billing practices, weyglomain costs at the time of purchase for tleedffeach customer subscription, but
recognize the costs of service ratably over thedesf customer contracts. The terms of registrgipgi are established by agreements betv
registries and registrars, and can vary signifigadepending on the TLD. We expect cost of reveiouacrease in absolute dollars in future
periods as we expand our domains business andisemir customer base. Cost of revenue may incoealgerease as a percentage of total
revenue, depending on the mix of products soldparsicular period and the sales and marketing rblarused.

Three Months Ended Six Months Ended
June 30, Change June 30, Change
2015 2014 $ % 2015 2014 $ %

($ in millions)

Cost of revenue (excluding depreciation and
amortization) $ 1395 $ 1271 $12.¢ 1% $ 276.¢ $ 252¢ $§ 24.( 9%

Cost of revenue increased $12.6 million , or 9.9%6m $127.1 million for the three months endedelB6, 2014 to $139.7 million for
the three months ended June 30, 2015 . This iremgas primarily attributable to an $8.1 million iease in domain registration costs driven
by the 4.0% increase in domains under managememnelaas higher costs associated with new gTLDstegiions and a $1.3 million increase
in payment processing fees due to the overall bmskincrease.

Cost of revenue increased $24.0 million , or 9.5%6m $252.9 million for the six months ended J30¢2014 to $276.9 million for the
six months ended June 30, 2015 . This increasevimstrily attributable to a $15.7 million increasedomain registration costs driven by the
4.0% increase in domains under management as svhigaer costs associated with new gTLD registnatia $3.5 million increase in
software licensing fees primarily related to inae sales of our email and productivity solutiogsvall as increased payment processing
due to the overall bookings increase.

Technology and development

Technology and development expenses represenb#ite associated with the creation, developmentdéstdbution of our products ar
websites. These expenses primarily consist of peedaosts associated with the design, developrdeptpyment, testing, operation and
enhancement of our products, as well as costs iagsdavith the data centers and systems infrastrecupporting those products, excluding
depreciation expense. We expect technology andaj@went expense to increase in absolute dollavgeasontinue to enhance existing
products, develop new products and geographicalrsify our data center footprint. Technology atvelopment expenses may increase or
decrease as a percentage of total revenue depesrimgr level of investment in additional persorawedl the expansion of our global
infrastructure footprint. Our investments in adalitl technology and development expenses are maafehtince our integrated technology
infrastructure and support our new product offesirigternational expansion and the overall grovitous business.
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Three Months Ended Six Months Ended
June 30, Change June 30, Change
2015 2014 $ % 2015 2014 $ %

($ in millions)
Technology and development $ 67.7 $ 63.4 $ 4.2 % $ 1350 $  125.0 $ 10.: 8%

Technology and development expenses increasedi$ich , or 6.8% , from $63.4 million for the theemonths ended June 30, 2044
$67.7 million for the three months ended June BQ52 The increase was primarily attributable &8al million increase in compensation-
related costs for our technology and developmemieyees (including a $2.1 million increase in egiiased compensation) and a $1.1
million increase in software maintenance and supqmsts.

Technology and development expenses increased 81illich , or 8.2% , from $125.0 million for thexsmonths ended June 30, 20b4
$135.3 million for the six months ended June 30, 220The increase was primarily attributable tda/$nillion increase in compensation-
related costs for our technology and developmemieyees (including a $3.6 million increase in egiiased compensation), a $2.2 million
increase in software maintenance and support eosts® $2.0 million increase in data center remteel to the continued growth of our
business.

Marketing and advertising

Marketing and advertising expenses represent tbts essociated with attracting and acquiring custepprimarily consisting of fees
paid to third parties for marketing and advertisiiagnpaigns across television and radio, searcmesgonline display, social media and
spokesperson and event sponsorships. These ex@dss@sclude personnel costs and affiliate progcammissions. We expect marketing
and advertising expenses to fluctuate both in alsalollars and as a percentage of total revenperdkng on the size and scope of our fu
campaigns, particularly related to new productidtrctions and the growth of our international ofiers.

Three Months Ended Six Months Ended
June 30, Change June 30, Change
2015 2014 $ % 2015 2014 $ %

($ in millions)
Marketing and advertising $ 50.¢ $ 40.5 $10.2 25% $ 101t $ 81.t $20.C 25%

Marketing and advertising expenses increased $t0lidn , or 25.4% , from $40.5 million for the #e months ended June 30, 2014 to
$50.8 million for the three months ended June BQ52 The increase was primarily attributable t&$8&r6 million increase in advertising
spend driven by increased online and search emgimpaigns.

Marketing and advertising expenses increased $80lion , or 24.5% , from $81.5 million for the smonths ended June 30, 2014 to
$101.5 million for the six months ended June 3Q,220The increase was primarily attributable td@.$ millionincrease in advertising spe
driven by increased online and search engine camgai

Customer care

Customer care expenses represent the costs tolfc@ukise and service our customers’ needs, piiynesnsisting of personnel costs.
We expect these expenses to increase in absollldesda the future as we expand our domestic atetmational Customer Care teams due to
increases in total customers. We expect custonmerexgenses to fluctuate as a percentage of etahue depending on the level of
personnel required to support the continued grafibur business.

Three Months Ended Six Months Ended
June 30, Change June 30, Change
2015 2014 $ % 2015 2014 $ %

(% in millions)
Customer care $ 557 % 452 $104 23% $ 112< % 91.7 $20.7 23%
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Customer care expenses increased $10.4 millio23 @ , from $45.3 million for the three monthsled June 30, 2014 to $55.7
million for the three months ended June 30, 20IBe increase was primarily due to a $10.1 milliocréase in compensation-related costs,
primarily attributable to a 14.6% increase in heaoh.

Customer care expenses increased $20.7 millio22@% , from $91.7 million for the six months eddine 30, 2014 to $112.4
million for the six months ended June 30, 2015e Titrease was primarily due to a $19.4 millioméase in compensation-related costs,
primarily attributable to a 14.6% increase in heaoht, as well as incremental costs associatedtivititontinued expansion of our
international third-party Customer Care locations.

General and administrative

General and administrative expenses primarily amdipersonnel costs for our administrative fumtsi, professional service fees,
office rent, all employee travel expenses, spohssed costs and other general costs. We expeatafjand administrative expenses to
increase in absolute dollars in the future as altre$ our overall growth, increased personnel s@std increased expenses associated with
being a public company.

In 2015, general and administrative expenses iecB29.7 millionof additional expenses related to certain paymmiaide following th
completion of the IPO, including $26.7 million paalthe Sponsors in connection with the terminatbthe transaction and monitoring fee
agreement and $3.0 million paid to Bob Parson@imection with the termination of the executiveiohan services agreement. Following
these payments, we are no longer obligated to makee payments under either of these agreements.

Three Months Ended Six Months Ended
June 30, Change June 30, Change
2015 2014 $ % 2015 2014 $ %

($ in millions)
General and administrative $ 75.8 % 42.¢ $ 32.¢ 7% $ 123.( $ 85.7 $37.2 44%

General and administrative expenses increased $3i6n , or 76.7% , from $42.9 million for therde months ended June 30, 2014 to
$75.8 million for the three months ended June 8Q52 Excluding the termination payments discusdeale, general and administrative
expenses increased $3.2 million , or 7.5% , fro@$4nillion for the three months ended June 304201$46.1 million for the three months
ended June 30, 2015, primarily due to a $3.3 onil§ettlement of an outstanding claim.

General and administrative expenses increased $3lién , or 43.5% , from $85.7 million for thexsmonths ended June 30, 2014 to
$123.0 million for the six months ended June 30, 220Excluding the termination payments discus$ee, general and administrative
expenses increased $7.6 million , or 8.9% , frof. $&nillion for the six months ended June 30, 2@1893.3 million for the six months
ended June 30, 2015 , primarily due to a $4.1 onilincrease in compensation-related costs drivesmby/1.8% increase in headcount and a
$3.3 million settlement of an outstanding claim.

Depreciation and amortization

Depreciation and amortization expenses consishafges relating to the depreciation of the propanty equipment used in our busir
and the amortization of acquired intangible as€&¢preciation and amortization may increase orefesw in absolute dollars in future periods
depending on our future level of capital investrsanthardware and other equipment as well as apadidn expense associated with future
acquisitions.

Three Months Ended Six Months Ended
June 30, Change June 30, Change
2015 2014 $ % 2015 2014 $ %

(% in millions)
Depreciation and amortization $ 38.. $ 376 $ 0.€ 2% $ 75.6 % 745 $12 2%

There were no material changes in depreciationrsamattization expense between the periods presented.
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Interest expense

Three Months Ended Six Months Ended
June 30, Change June 30, Change
2015 2014 $ % 2015 2014 $ %

($ in millions)
Interest expense $ 16.€ $ 20.6 $ (4.0 (19% $ 40.1 $ 38z $1.¢ 5%

Interest expense decreased $4.0 million , or (¥®.4yom $20.6 million for the three months endadel30, 2014 to $16.6 million for
the three months ended June 30, 2015, primaiiedby interest savings resulting from our repagt@d the Senior Note in April 2015.

Interest expense increased $1.9 million , or 5.88m $38.2 million for the six months ended JuBe 3014 to $40.1 million for the six
months ended June 30, 2015, primarily due tomeneased average outstanding ldegn debt during the first quarter of 2015 as comgac
2014.

Loss on debt extinguishment

In April 2015, we recognized a $21.4 million lossdebt extinguishment as a result of the repaymktite Senior Note, which
consisted of prepayment premium of $13.5 milliod #re write-off of $7.1 million of unamortized onigl issue discount and $0.8 million of
deferred financing costs.

Liquidity and Capital Resources

Overview

Other than the receipt of proceeds from our IP@pril 2015, our principal sources of liquidity haleen cash flow generated from
operations and long-term debt borrowings. Our pp@lcuses of cash have been to fund operationsiisitqns and capital expenditures, as
well as make distributions to holders of LLC Unitgerest payments and mandatory principal paymemisur long-term debt.

On April 7, 2015 , we completed our IPO and sold28illion shares of Class A common stock, inclgdih5 million shares
purchased by affiliates of certain members of coaf8, at a public offering price of $20.00 per shaeceiving $491.8 million in proceeds,
net of underwriting discounts and commissions. Weiired $11.2 million of legal, accounting, primtiand other professional fees related to
the IPO, including $1.3 million and $0.1 millionigan behalf of the Sponsors and Bob Parsons, c&sply, which were charged against
additional paid-in capital upon completion of tiRQl. We used the net proceeds to:

* make a final aggregate payment of $26.7 miltmthe Sponsors upon the termination of the traimaand monitoring fee
agreement;

* make a payment of $3.0 millida Bob Parsons upon the termination of the exeeuthairman services agreem

* make a payment totaling $316.0 millitmrepay the Senior Note, including related prepaynpremium of $13.5 million and accrt
interest of $2.5 million;

* make a payment of $75.0 millido repay all amounts drawn on the Revolving Credén; ani

* make a payment of $28.1 millite complete an acquisitic

We are retaining the remaining proceeds for germangdorate purposes, which may include working tehpieeds, sales and
marketing activities, solution and platform deveteggmt, general and administrative matters and dapitgenditures.

In general, we seek to deploy our capital in aesystically prioritized manner focusing first on ugg@ments for operations, then on
growth investments, and finally on equity holdduras. Our strategy is to deploy capital from anyeptial source, whether debt, equity or
internally generated cash, depending on the adgcrat availability of the source of capital and @thsource may be used most efficiently
and at the lowest cost at that point in time. Tfaee while cash generated from operations is oungry source of operating liquidity and we
believe our internally generated cash flows aré@aht to support our day-to-day business openatiove use a variety of capital sources to
fund our needs for less predictable investmentsitats such as acquisitions.
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We have incurred lonterm debt, including under the Credit Facility désed below, to fund acquisitions and for our waorkicapita
needs. As a result of our debt, we are limitecbdsov we conduct our business and we may be unalbéése additional debt or equity
financing to compete effectively or to take advaetaf new business opportunities. However, theictisins under our Credit Facility are
subject to a number of qualifications and excetiand may be amended with the consent of our Isnder

We have no remaining obligations under the SenmteMnd its repayment will result in annual inteszings of $27.0 million.

We believe our existing cash and cash equivaleitbesufficient to meet our anticipated cash reefedt at least the next 12 months.
Our future capital requirements will depend on méagjors including our growth rate, the timing andent of spending to support domestic
and international development efforts, continuezhdrdevelopment and advertising spend, the expan$iGustomer Care and general and
administrative activities, the introduction of newd enhanced product offerings, the costs to stppar and replacement capital equipment
and the completion of strategic acquisitions.

Credit Facility

Our Credit Facility consists of the $1,100.0 mifliderm Loan maturing on May 13, 2021 and the alkl$150.0 million Revolving
Credit Loan maturing on May 13, 2019. Borrowingsl@inthe Credit Facility bear interest at a rateaétpy at our option, either (a) LIBOR
(not less than 1.0% for the Term Loan only) pl5%6 per annum or (b) 2.25% per annum plus the bighfg(i) the Federal Funds Rate plus
0.5% , (ii) the Prime Rate or (iii) one-month LIBQiRus 1.0% . The interest rate margins above refegtuctions of 0.25% following the IPO
and an additional 0.25% due to our achievemenéedam leverage criteria.

The Credit Facility is subject to customary feesléan facilities of this type, including a commimt fee on the Revolving Credit
Loan. The Term Loan is required to be repaid inrguly installments of 0.25% of the original pripel, with the remaining balance due at
maturity. The Term Loan must be repaid with prosefedm certain asset sales and debt issuancesi#md wortion of our excess cash flow,
up to 50.0%, depending on our net leverage ratie. Credit Facility is guaranteed by all of our miatledomestic subsidiaries and is secured
by substantially all of our real and personal prope

The Credit Facility contains covenants restrictiaignong other things, our ability to incur indebtest) issue certain types of equity,
incur liens, enter into fundamental changes inclgdnergers and consolidations, sell assets, makécted payments including dividends,
distributions and investments, prepay junior inddbess and engage in operations other than in commavith acting as a holding company,
subject to customary exceptions. The Revolving €tazhn also contains a financial covenant requitiis to maintain a maximum net
leverage ratio of 7.25:1.00 at all times our usageeeds 30.0% of the maximum capacity. The netdepeeratio is calculated as the ratio of
first lien secured debt less cash and cash equitgale consolidated EBITDA (as defined in the Cré&gicility). As of June 30, 2015ve were
in compliance with all such covenants.

Cash Flows

The following table summarizes our cash flows fa periods indicated:

Six Months Ended June 30

2015
2015 2014
(in millions)
Net cash provided by operating activities $ 119.2 $ 104.¢
Net cash used in investing activities (55.0 (16.7)
Net cash provided by (used in) financing activities 86.C (19.9
Net increase in cash and cash equivalents $ 150.¢ $ 69.2
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Operating Activities

Our primary source of cash from operating actisitias been cash collections from our customerseXect cash inflows from
operating activities to be primarily affected bgri@ases in total bookings. Our primary uses of &ash operating activities have been for
domain registration costs paid to registries, pamgbcosts, discretionary marketing and advertisiogts, technology and development costs
and interest payments. We expect cash outflows frperating activities to be affected by the timaigpayments we make to registries and
increases in personnel and other operating costg @®ntinue to grow our business.

Net cash provided by operating activities incregkbl8 million from $104.6 million during the sixamths ended June 30, 2014 to
$119.4 million during the six months ended June2®1,5 , primarily due to a $13.6 million increasecash resulting from net changes in
working capital, partially offset by a $1.5 millioncrease in our operating loss. Excluding the $28illion of payments made in connection
with the termination of certain agreements with 8ponsors and Bob Parsons following the compleifche IPO, our operating loss
improved by $28.2 million . The primary driver ¢ietincrease in net changes from working capital av§i$6.3 million increase in accrued
expenses primarily resulting from the timing of paly employee benefit and interest charges betvileemeriods presented.

Investing Activities
Our investing activities primarily consist of segic acquisitions and purchases of property anipetgnt related to growth in our data
centers and to support the overall growth in owiress.

Net cash used in investing activities increased%88llion from $16.1 million during the six montlkesded June 30, 2014 to $55.0
million during the six months ended June 30, 20gBmarily due to $30.7 million of business acqtiisis completed in 2015 and a $4.4
million increase in capital expenditures.

Financing Activities
Our financing activities primarily consist of theceipt of proceeds from the IPO, payment of IPQs;dke repayment of principal on
long-term debt and option activity.

Net cash from financing activities increased $106iion from $19.3 million used in financing actiies during the six months ended
June 30, 2014 to $86.0 million provided by finamcactivities during the six months ended June 8@52 This increase was primarily due to
the receipt of net IPO proceeds of $482.5 millior2015 and distributions of $348.5 million paiddesert Newco's unit and option holders in
2014. These increases were partially offset bynarease in the repayment of long-term debt of $8#8llion , long-term debt borrowings of
$338.8 million in 2014 and a $5.5 million increas@ayments made for financing-related costs.

Deferred Revenue

Deferred revenue consists of our sales for produatyet recognized as revenue at the end of aghe@ur deferred revenue as of
June 30, 2015 was $1,382.7 million , and is expetde recognized as revenue as follows:

Remainder of

2015 2016 2017 2018 2019 Thereafter Total
(in millions)
Domains $ 328.C $ 254.C $ 86.6 $ 46.€ $ 28t §$ 394 % 783.1
Hosting and presence 214 152.2 61.1 22.1 8.€ 6.C 464.2
Business applications 66.C 44.¢ 14.C 5.5 2.7 2.€ 135.¢
$ 608.2 $ 450.6 $ 1617 $ 74z % 39.¢ ¢ 48.C $ 1,382}

Off-Balance Sheet Arrangements

As of June 30, 2015 and December 31, 2014 , wenbaudf-balance sheet arrangements that had, orhwdrie reasonably likely to
have, a material effect on our consolidated finalneatements.
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Critical Accounting Policies and Estimates

We prepare our consolidated financial statemenée@ordance with GAAP, and in doing so, we havmade estimates, assumptions
and judgments affecting the reported amounts atasBabilities, revenues and expenses, as wéllexeelated disclosure of contingent assets
and liabilities. We base our estimates, assumpaaasudgments on historical experience and orouarother factors we believe to be
reasonable under the circumstances. Different gsoms and judgments would change the estimatesingée preparation of our
consolidated financial statements, which, in taoyld change our results from those reported. Véduete our critical accounting estimates,
assumptions and judgments on an ongoing basis.

Other than as summarized below, there have beematerial changes in our critical accounting poldiem those previously reported
and disclosed in our prospectus dated March 315,2iéd with the SEC in accordance with Rule 424(bthe Securities Act on April 1,
2015.

Income Taxes

We are subject to U.S. federal and state incomestdr addition, we may be subject to taxes irféheign jurisdictions in which we
operate. We are a controlling member in Desert ewltich has been, and will continue to be treated partnership for U.S. income tax
purposes. Under these provisions, Desert Newcorisidered a pass-through entity and generally doepay income taxes on its taxable
income in most jurisdictions. Instead, Desert Néwooembers, of which we are one, are liable for. fe&eral and state income taxes based
on their taxable income. Desert Newco is liableificome taxes in certain foreign jurisdictionsthiose states not recognizing its padasugh
status and for certain subsidiaries not taxed as-gf@ough entities. We have acquired the outstanstiock of various entities taxed as
corporations, which are now owned 100% by us orsoibsidiaries, and are treated as a consolidategdor federal income tax purposes.
Where required, these subsidiaries also file amadalidated group for state income tax purposesakifieipate this structure to remain in
existence for the foreseeable future.

We account for income taxes under the asset abititifamethod, which requires the recognition ofeteed tax assets and liabilities for
the expected future tax consequences of eventsdedlin the financial statements. Under this meth@ddetermine deferred tax assets and
liabilities on the basis of the differences betw#enfinancial statements and tax bases of asgdtbadbilities by using enacted tax rates in
effect for the year in which the differences arpepted to reverse. The effect of a change in tEesman deferred tax assets and liabilities is
recognized in income in the period in which theatmeent date occurs.

We recognize deferred tax assets to the extentelievie these assets are more-likely-than-not teedkzed. In making such a
determination, we consider all available positine aegative evidence, including future reversalexidting taxable temporary differences,
projected future taxable income, tax planning sgis and recent results of operations.

We recognize tax benefits from uncertain tax posgionly if it is more-likely-than-not the tax ptish will be sustained on examination
by the taxing authorities, based on the technicaitof the position. The tax benefits recogniftedh such positions are then measured k
on the largest benefit having a greater than 5@&diiood of being realized upon ultimate settlement

Payable to Related Parties Pursuant to the TRAs

Concurrent with the completion of the IPO, we beeanparty to the TRAs. The TRAs provide for therpawt by us to the
Reorganization Parties and the Continuing LLC Owrdrapproximately 85% of the amount of the cal@daax savings, if any, we will
realize due to the Investor Corp Mergers and atwyréuexchanges of LLC Units (together with the esponding shares of Class B common
stock) for Class A common stock.

In the Investor Corp Mergers, we acquired the OBrsted when the Reorganization Parties acquiriddhiginal LLC Units.
These OBAs entitle us to the depreciation and dratitn previously allocable to the ReorganizafRarties. To the extent this depreciation
and amortization is used to reduce our taxablenme;dhereby resulting in actual tax savings, wé vélrequired to pay the Reorganization
Parties approximately 85% of this calculated tavirggs. The liability under the TRAs will be adjudtthrough general and administrative
expenses each period based on changes in antitifpébee taxable income.

Based on current projections of taxable income,lsfdre deduction of any specially allocated dejpt@mn and amortization, we
anticipate having enough taxable income to utiédizégnificant portion of these specially allocatiediuctions related to the original OBAs.
These deductions are allowed prior to our utilzatbf any net operating loss or tax credit carmylmd against income taxes. Accordingly, at
the completion of the Reorganization Transactiansthe IPO, we recorded an initial liability of $LZ million payable to the Reorganization
Parties under the TRAs, representing approxima&g¥ of the calculated tax savings based on théomoof the OBAs we anticipate being
able to utilize in future years, of which $2.5 naifi
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is expected to be paid within the next 12 montteaBise we anticipate these additional depreciatidramortization deductions being gre
than our taxable income, the excess deductionsadéid to us will increase the amount of our netafegg loss carryforwards, also increasing
the deferred tax assets described above as thesssedeductions are realized. The projection of éutaxable income involves significant
judgement. Actual taxable income may differ fromm estimates, which could significantly impact tiebllity under the TRAs and o1
consolidated results of operations.

We expect to obtain an increase in our share ofathéasis of Desert Newco's assets when the Gongii.LC Owners exchange
LLC Units (together with the corresponding share€lass B common stock) for Class A common stockewwe acquire LLC Units from
the Continuing LLC Owners, we expect both the OBAd the anticipated basis adjustments will increfmseax purposes, our depreciation
and amortization deductions, reducing the amoufittofe income tax we would otherwise be requigegdy. This increase in tax basis will
create additional deferred tax assets and additiiahélity under the TRAs of approximately 85% thie calculated tax savings for the
expected use of these additional deductions. Térease in tax basis may also decrease gains, rease losses, on future dispositions of
certain assets to the extent tax basis is allodatéuibse assets.

As a result of the Reorganization TransactionstaadPO, we acquired LLC Units and are requiretetignize deferred tax assets
and liabilities for the difference between the finml reporting and tax basis of our investmeriDéasert Newco at the investor level.

Recent Accounting Pronouncements

For information on recent accounting pronouncemergs Note 2 to our financial statements appedmifart |, Item 1 of this
Quarterly Report on Form 10-Q.

Item 3. Quantitative and Qualitative Disclosures Alout Market Risk

We are exposed to market risk in the ordinary a®ofdbusiness. Market risk represents the risloss that may impact our financial
position due to adverse changes in financial mgkees and rates. Our market risk exposure isamilyna result of fluctuations in foreign
currency exchange rates and variable interest.rates

Foreign Currency Risk

Our functional currency is the U.S. dollar. To dake majority of our bookings and operating exsrnzave been denominated in U.S.
dollars; therefore, we have not been subject toifidgnt foreign currency risk. However, as oureimational operations grow, our risks
associated with fluctuations in currency rates imayome greater. We intend to continue to assessppuoach to managing this potential
risk, which may include entering into foreign cureg hedging transactions. Currency fluctuationdadmpact total bookings or increase the
costs associated with our international expansibe. effect of a hypothetical 10% change in foraigrmrency exchange rates applicable to our
business would not have had a material impact offioancial statements. To date, foreign curremapgaction gains and losses and exch
rate fluctuations have not been material to owarfgial statements.

I nterest Rate Sensitivity

Interest rate risk reflects our exposure to movamaninterest rates associated with our borrowiBgsrowings under the Credit
Facility bear interest at a rate equal to, at quirom, either (a) LIBOR (not less than 1.0% for fre¥m Loan only) plus 3.25% per annum or
(b) 2.25% per annum plus the highest of (i) thedfald-unds Rate plus 0.5% , (ii) the Prime Rat@iiprone-month LIBOR plus 1.0% . The
interest rate margins above reflect reductions 26% following the IPO and an additional 0.25% tlueur achievement of certain leverage
criteria. Borrowings under the Term Loan were $9,08nillion as of June 30, 2015 . The effect of/pdthetical 10% change in interest rates
would not have had a material impact on our integgpense.
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Item 4. Controls and Procedures
Evaluation of Disclosure Controls and Procedures

Our management, with the participation of our Cliigécutive Officer (CEO) and our Chief Financiafi®dr (CFO), evaluated the
effectiveness of our disclosure controls and prooesipursuant to Rule 13a-15 under the Securitiebdhge Act of 1934, as amended (the
Exchange Act), as of the end of the period covésethis Quarterly Report on Form 10-Q.

Based on this evaluation, our CEO and CFO concltickid as of June 30, 2015 , our disclosure ctm#nod procedures are designed at
a reasonable assurance level and are effectivetide reasonable assurance that information weeapgred to disclose in reports we file or
submit under the Exchange Act is recorded, prockssanmarized and reported within the time pergumicified in the SEC's rules and
forms, and that such information is accumulated @rmunicated to our management, including our @E@CFO, as appropriate, to allow
timely decisions regarding required disclosure.

Changes in Internal Control Over Financial Reporting

No changes in our internal control over financegdarting occurred during the quarter ended Jun@@U6 that materially affected, or
which are reasonably likely to materially affeaty anternal control over financial reporting.

Limitations on Effectiveness of Controls and Procedres

In designing and evaluating the disclosure contald procedures, management recognizes that atrplsoand procedures, no matter
how well designed and operated, can provide ordgarable assurance of achieving the desired catijettives. In addition, the design of
disclosure controls and procedures must reflectabiethat there are resource constraints and neanegt is required to apply its judgment in
evaluating the benefits of possible controls aratedures relative to their costs.
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Part Il - OTHER INFORMATION

Item 1. Legal Proceedings

We are currently subject to litigation incidentaldur business, including patent infringement ditign and trademark infringement
claims, as well as other litigation of a non-matknature. Although the results of the lawsuitajraks and proceedings in which we are
involved cannot be predicted with certainty, wend believe the final outcome of these matters alle a material adverse effect on our
business, financial condition or results of operadi

Regardless of the final outcome, defending lawsuaiggms and proceedings in which we are invohsedastly and can impose a
significant burden on management and employeesn@iereceive unfavorable preliminary or interim mg in the course of litigation, and
there can be no assurances that favorable finabmes will be obtained.

ltem 1A. Risk Factors

For a discussion of our potential risks and unaatits, see the information under the heading "Fia&tors" in our prospectus dated
March 31, 2015, filed with the SEC on April 1, 2015

Item 2. Unregistered Sales of Equity Secties and Use of Proceeds

Recent Sale of Unregistered Securities

In connection with the Reorganization Transactiovisjssued 90.4 million shares of Class B commoaksto the Continuing LLC
Owners. As part of the Investor Corp Mergers, wguaed the Reorganization Parties, by merger, foictvwe issued 38.8 million shares of
Class A common stock as consideration. The issganfc€lass A and Class B common stock describédisrparagraph were made in
reliance on Section 4(a)(2) of the Securities Aat Rule 506 promulgated thereunder.

The Continuing LLC Owners, from time-to-time, maguire us to exchange all or a portion of their LUAIts, and their corresponding
shares of Class B common stock, for newly-issuedeshof Class A common stock on a one-for-one baékis shares of Class B common
stock will be canceled on a one-for-one basis wonsuch issuance of Class A common stock.

In April 2015, we issued 49,127 shares of Clas®imon stock pursuant to a net exercise of an autstg warrant at a per share
exercise price of $7.44. The shares were issuegliance on an exemption from registration undeati8e 4(a)(2) under the Securities Act.

Use of Proceeds

On March 31, 2015, the Registration Statement (Rde333-196615) was declared effective by the &#©@ur IPO pursuant to which
we registered and sold an aggregate of 26.0 mifliares of Class A common stock at a price of $20ed share. The offering commence(
April 1, 2015 and did not terminate before all loé securities registered in the Registration Stategwere sold. The offering was completed
on April 7, 2015, resulting in proceeds of $49hilion , net of underwriters' discounts and consross, which we used to purchase newly-
issued LLC Units from Desert Newco at a price pat equal to the IPO price. There have been no madthanges in the planned use of IPO
proceeds from that described in our prospectusiddtrch 31, 2015, filed with the SEC on April 1,180pursuant to Rule 424(b).

Item 3. Defaults Upon Senior Securities
None.
Item 4. Mine Safety Disclosures

Not applicable.
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Item 5. Other Information

Not applicable.

ltem 6 Exhibits

See the Exhibit Index immediately following thersgure page of this Quarterly Report on Form 10-Q.
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SIGNATURES

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly caussdéport to be signed on its behalf
by the undersigned thereunto duly authorized.

GODADDY INC.

Date: August 6, 2015 /sl Scott W. Wagne
Scott W. Wagne
Chief Financial Office
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EXHIBIT INDEX

Exhibit
Number Exhibit Description
31 1* Certification of Chief Executive Officer pursuantExchange Act Rules 13a-14(a) and 15d-14(a), astad pursuant to Section
' 302 of the Sarbanes-Oxley Act of 2002.
31 2% Certification of Chief Financial Officer pursuawntExchange Act Rules 13a-14(a) and 15d-14(a), egtad pursuant to Section
' 302 of the Sarbanes-Oxley Act of 2002.
30 %k Certifications of Chief Executive Officer and Chighancial Officer pursuant to 18 U.S.C. SectioBd,3as adopted pursuant to

**

Section 906 of the Sarbanes-Oxley Act of 2002.

Filed herewith.

The certifications attached as Exhibit 32.1 accamgjrey this Quarterly Report on Form 10-Q, are deefnenished and not filed with the Securities anditange
Commission and are not to be incorporated by raterénto any filing of GoDaddy Inc. under the Sé&ies Act of 1933, as amended, or the SecuritieshBrge
Act of 1934, as amended, whether made before er @i¢ date of this Quarterly Report on Form 10#@spective of any general incorporation language
contained in such filing.
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Exhibit 31.1

CERTIFICATION OF PERIODIC REPORT UNDER SECTION 302 OF
THE SARBANES-OXLEY ACT OF 2002

[, Blake J. Irving, certify that:
1. | have reviewed this Quarterly Report on FormQL6f GoDaddy Inc.;

2. Based on my knowledge, this report does notador@ny untrue statement of a material fact or dmn#ttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amngtfe@ periods presented in this report;

4. The registrant's other certifying officer anar¢ responsible for establishing and maintainisgldsure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e)jHeregistrant and have:

(a) Designed such disclosure controls and procsdorecaused such disclosure controls and procedoitge designed under our supervision,
to ensure that material information relating to tgistrant, including its consolidated subsidisris made known to us by others within those
entities, particularly during the period in whidtig report is being prepared;

(b) Evaluated the effectiveness of the registrati$slosure controls and procedures and presentesi report our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psit based on such evaluation; and

(c) Disclosed in this report any change in thestgnt's internal control over financial reportihg@t occurred during the registrant's most
recent fiscal quarter (the registrant's fourthdisguarter in the case of an annual report) thathaterially affected, or is reasonably likely to
materially affect, the registrant's internal cohtreer financial reporting; and;

5. The registrant's other certifying officer analve disclosed, based on our most recent evaluatiiotiernal control over financial reporting,
to the registrant's auditors and the audit commitifethe registrant's board of directors (or pesgeerforming the equivalent functions):

(a) All significant deficiencies and material weakses in the design or operation of internal céotrer financial reporting which are
reasonably likely to adversely affect the registsaability to record, process, summarize and rtefreaincial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a s@gmifiole in the registrant's internal
control over financial reporting.

Date: August 6, 2015

By: /s/ Blake J. Irving
Blake J. Irving
Chief Executive Officer
(Principal Executive Officer)




Exhibit 31.2

CERTIFICATION OF PERIODIC REPORT UNDER SECTION 302 OF
THE SARBANES-OXLEY ACT OF 2002

I, Scott W. Wagner, certify that:
1. | have reviewed this Quarterly Report on FormQL6f GoDaddy Inc.;

2. Based on my knowledge, this report does notador@ny untrue statement of a material fact or dmn#ttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amngtfe@ periods presented in this report;

4. The registrant's other certifying officer anar¢ responsible for establishing and maintainisgldsure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e)jHeregistrant and have:

(a) Designed such disclosure controls and procsdorecaused such disclosure controls and procedoitge designed under our supervision,
to ensure that material information relating to tgistrant, including its consolidated subsidisris made known to us by others within those
entities, particularly during the period in whidtig report is being prepared;

(b) Evaluated the effectiveness of the registrati$slosure controls and procedures and presentesi report our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psit based on such evaluation; and

(c) Disclosed in this report any change in thestgnt's internal control over financial reportihg@t occurred during the registrant's most
recent fiscal quarter (the registrant's fourthdisguarter in the case of an annual report) thathaterially affected, or is reasonably likely to
materially affect, the registrant's internal cohtreer financial reporting; and;

5. The registrant's other certifying officer analve disclosed, based on our most recent evaluatiiotiernal control over financial reporting,
to the registrant's auditors and the audit commitifethe registrant's board of directors (or pesgeerforming the equivalent functions):

(a) All significant deficiencies and material weakses in the design or operation of internal céotrer financial reporting which are
reasonably likely to adversely affect the registsaability to record, process, summarize and rtefreaincial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a s@gmifiole in the registrant's internal
control over financial reporting.

Date: August 6, 2015

By: /s/ Scott W. Wagner
Scott W. Wagner
Chief Financial Officer and Chief Operating Q@&
(Principal Financial Officer)




Exhibit 32.1

CERTIFICATIONS OF CHIEF EXECUTIVE OFFICER AND CHIEF FINANCIAL OFFICER
PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

[, Blake J. Irving, certify, pursuant to 18 U.S8kction 1350, as adopted pursuant to Section 9fltedbarbane®xley Act of 2002, that tt
Quarterly Report on Form 10-Q of GoDaddy Inc. fue fiscal quarter ended June 30, 2015 fully corsphiéh the requirements of Section 13
(a) or 15(d) of the Securities Exchange Act of 1884 that information contained in such Quartergp&t on Form 1@ fairly presents, i

all material respects, the financial condition a@sults of operations of GoDaddy Inc.

Date: August 6, 2015

By: /s/ Blake J. Irving
Blake J. Irving
Chief Executive Officer
(Principal Executive Officer)

I, Scott W. Wagner, certify, pursuant to 18 U.SSection 1350, as adopted pursuant to Section 9@6eoBarbane®xley Act of 2002, th:
the Quarterly Report on Form 10-Q of GoDaddy lec.the fiscal quarter ended June 30, 2fully complies with the requirements of Sect
13(a) or 15(d) of the Securities Exchange Act @4L8nd that information contained in such QuartBeyort on Form 1@ fairly presents, i
all material respects, the financial condition a@sults of operations of GoDaddy Inc.

Date: August 6, 2015

By: /s/ Scott W. Wagner
Scott W. Wagner
Chief Financial Officer and Chief Operating Q@&
(Principal Financial Officer)




