EDGAROnline

TRI POINTE HOMES, INC.

FORM 8-K

(Current report filing)

Filed 05/14/13 for the Period Ending 05/14/13

Address

Telephone
CIK
Symbol
SIC Code
Industry
Sector
Fiscal Year

19520 JAMBOREE ROAD, SUITE 200
IRVINE, CA 92612

(949) 478-8600

0001561680

TPH

1531 - Operative Builders
Construction Services

Capital Goods

12/31

Powere 4 &y EDGAROnline

http://www.edgar-online.com
© Copyright 2014, EDGAR Online, Inc. All Rights Reserved.

Distribution and use of this document restricted under EDGAR Online, Inc. Terms of Use.


http://www.edgar-online.com

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K

CURRENT REPORT

Pursuant to Section 13 or 15(d) of
The Securities Exchange Act of 1934

Date of Report (Date of earliest event reported) Mia14, 2013

F HOMES, [N

TRI Pointe Hdrﬁes, InC.

(Exact name of registrant as specified in its chaefr)

Delaware 1-35796 27-3201111
(State or other jurisdiction of incorporation) (Commission File Number) (IRS Employer Identification No.)
19520 Jamboree Road, Suite 200, Irvine, California 92612
(Address of principal executive offices (Zip Code)

Registrant’s telephone number, including area codé€949) 478-8600

Not Applicable

(Former name or former address, if changed since & report.)

Check the appropriate box below if the Form 8-lijlis intended to simultaneously satisfy the {liobligation of the registrant under any of
the following provisions:

O

Ooag

Written communications pursuant to Rule 425 underSecurities Act (17 CFR 230.4:
Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)
Pre-commencement communications pursuant to Rul-2(b) under the Exchange Act (17 CFR 240-2(b))
Pre-commencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))




Iltem 2.02  Results of Operations and Financial Condition

On May 14, 2013, TRI Pointe Homes, Inc., a Delaveamporation (the Company”), announced in a press release its financiallie$or the
quarter ended March 31, 2013. A copy of the Com[sapness release announcing these financial reisuditached as Exhibit 99.1 to this

Current Report on Form 8-K.

The information furnished pursuant to this Item2? idcluding the exhibits attached hereto, shallb@odeemed to be filed for purposes of
Section 18 of the Securities Exchange Act of 1@834amended (Exchange Act”), or otherwise subject to the liabilities of thedction, nor
shall it be incorporated by reference into anyjlunder the Securities Act of 1933, as amendetiheoExchange Act, except as expressly set
forth in such filing. In addition, the press reledsrnished as an exhibit to this report includesward-looking statements” within the meaning

of the Private Securities Litigation Reform Actk#95.

ltem 9.01 Financial Statements and Exhibits
(d) Exhibits

99.1 Press Release dated May 14, 2



SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, as amended, the registrant hgscdused this report to be signed on its

behalf by the undersigned hereunto duly authorized.

Date: May 14, 2013

TRI Pointe Homes, Inc

By /s/ Michael D. Grubb
Michael D. Grubbs,
Chief Financial Officer
and Treasure
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Exhibit 99.1

Pointe

HOMES, INC.

TRI POINTE HOMES, INC. REPORTS 2013 FIRST QUARTER RESULTS

-Record New Home Orders and Backlog in the First Qarter of 2013-
-Increased Lots Owned and Controlled to Approximatéy 2,500-
-Raised $155.4 million through initial public offeling in January-

Irvine, California, May 14, 2013 /Business Wirel Rl Pointe Homes, Inc. (NYSE: TPH) today announesxbrd results for the first quarter
ended March 31, 2013.

2013 First Quarter Highlights and Comparisons to tke 2012 First Quarter

Net income was $270,000, or $0.01 per diluted sbanmepared to a net loss of $(1.1) million, or $8).per diluted shar
New home orders increased to 123 compared-
Active selling communities averaged 7.3 compare8l &
. New home orders per average selling community \i6r& orders (5.62 monthly) compared to 4.7 orderfs3(monthly)
. Cancellation rate improved to 9
Backlog of 143 homes with a dollar value of $77 i0iom
. Average sales price in backlog grew 33% to $539
Home sales revenue was $23.9 million compared # $dlion
. New homes delivered increased to 48 compared
. Average sales price of homes delivered grew 19%48y,00C
Homebuilding gross margin percentage improved t6%8rom 11.2%
Acquired 301 lots valued at $38.4 million and coliéd an additional 474 lo

Douglas F. Bauer, Chief Executive Officer statafe"are just beginning to capitalize on the benefithe growth in our homebuilding
activities as a result of our strategic land adtjoiss and the introduction of new communities. @pect that our first quarter results,
highlighted by strong new home orders resulting necord high backlog for the Company, will positigs to achieve significant growth in
home sales revenue and homebuilding gross mardjarsiéor the balance of 2013. Our strong perforogais a direct result of the operational
execution of our strategy and taking advantagenpfoving market conditions in all of our core maské

Mr. Bauer continued, “A direct indicator of the rkat acceptance of our new communities was the pwew home orders during the quarter
of 5.6 orders per month per average active setlorgmunity, which represented a 57% increase owefairth quarter of 2012. Due to the

continued strong demand from a larger volume ofi lgjgality customer traffic, we have begun to lithie number of homes we release for sale

per community. We expect that this will enablemstaximize home sales revenue and profits per camtynthrough increased pricing. ”
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First quarter 2013 operating results

New home orders increased to 123 homes for the it Jjuarter, the highest amount of quarterlyassdsince the Company began acqui
land in 2010. The Company’s overall absorption fatehe three months ended March 31, 2013 peraaeeselling community increased to
16.8 orders (5.62 monthly), compared to 4.7 or¢iefs8 monthly) during the same period in 2012. irhproved order trends for the 2013 first
quarter resulted in an increase in the number ofdsoin backlog to 143, representing approximat@k.@ million in home sales revenue.
Supporting this increase was a rise in the avesafgs price of homes in backlog of $135,000, or 38%$539,000.

Net income was $270,000, or $0.01 per diluted simatiee first quarter of 2013, compared to a neslof $(1.1) million, or $(0.09) per diluts
share for the first quarter of 2012, primarily @nivby a $3.9 million increase in homebuilding gnoesgin due to higher home sales revenue
and increased homebuilding gross margin percentages

Total revenue was $27.9 million in the 2013 firstifer compared to $4.6 million for the same peiip#012. Home sales revenue increased
$19.3 million to $23.9 million for the 2013 firstgrter, as compared to $4.6 million for the sam@gdean 2012, primarily attributable to a
significant increase in new homes delivered to @@ agrowth in the Company’s average sales prid®ofes delivered to $497,000. The
increase in the average sales price of homes detlweas primarily attributable to a change in peiduix including deliveries in Northern
California projects which have higher average sptees. Furthermore, the growth in new home delkgwas due to an increase in the
average number of selling communities to 7.3 fer2013 first quarter as compared to 3.8 for theespemiod in 2012.

The Company’s homebuilding gross margin percentagthe 2013 first quarter increased to 18.5% camegéo 11.2% for the same period in
2012. This increase compared to the same perigdi@ was primarily due to the delivery unit mixrfranew projects which achieved higher

homebuilding gross margins in the 2013 period. &iclg interest in cost of home sales, adjusted haoiifting gross margin percentage was
19.5%* for the 2013 first quarter versus 12.5%*ttee same period in 2012.

SG&A expense for the 2013 first quarter was $4.lioni (19.5% of home sales revenue) compared t@ 8iillion (36.4% of home sales
revenue) for the same period in 2012. The increaseattributable to an $837,000 increase in saldsraarketing expenses related to the
planned growth in the number of active selling camities and the number of homes delivered. In @idigeneral and administrative
expenses increased $2.1 million primarily due tanarease in employee headcount to support our thrénem 26 to 46, an increase in stock-
based compensation related to new stock optionestdcted share grants issued and other costsiog fa public company.

The Company purchased 301 lots valued at $38.4omitluring the 2013 first quarter, all of which wdocated in Southern California.
Furthermore, an additional 474 lots were contraotecbntrolled in Northern California during thesfi quarter. As of March 31, 2013, the
Company owned or controlled 2,162 lots, of whidb28B, are owned and actively selling or under devakt and 1,134 are controlled under
land option contracts, purchase contracts, orbinding letters of intent. Of the 2,162 lots owradl controlled, 920 are in Southern Califor
938 in Northern California and 304 in Colorado.

* See"Reconciliation of No-GAAP Financial Measur” beginning on page 1
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Subsequent Events

Thomas J. Mitchell, President and Chief Operatifiic€ of TRI Pointe Homes, noted, “In additionitoproving operational and financial
metrics, due to our Company’s reputation and mratathips in our markets, we continue to have sudoebe competitive land environment.”

The Company contracted an additional 345 lots sspriéng four new communities valued at $34 millsanfar in the second quarter, of which
172 are in Southern California and 173 are in NaritCalifornia. As a result, through April, the Goamy owns or controls approximately
2,500 lots.

2013 Outlook

The Company expects to open seven new selling contiesifor the balance of 2013, five in SoutherrifGaia, one in Northern California
and one in Colorado. In the second quarter, thegaomexpects to deliver approximately 55 to 60% 0143 units in backlog as of March 31,
2013. Based on the recent strength of the Compargyishome order absorption rates, the growth irbaklog through April, combined with
the increased confidence surrounding new commuapignings for the balance of the year, the Compsipydviding an initial outlook range 1
2013. Assuming some modest year-over year increasagrage sales prices per community, the Comfsaeypecting to deliver between 350
and 360 units in 2013 which will generate homesatenue in the range of $205 to $210 million.

Earnings Conference Call

The Company will host a conference call via livebeast for investors and other interested partiginbeng at 5:00 p.m. Eastern Time on
Tuesday, May 14, 2013. The call will be hostedbgug Bauer, Chief Executive Officer, Tom Mitchéllhief Operating Officer and Mike
Grubbs, Chief Financial Officer.

Participants may access the live webcast by vigitie Company'’s investor relations website at wwRHointeHomes.comThe call can also
be accessed by dialing (877) 407-3982, or (201}6#8 for international participants.

The replay of the call will be available from apyiroately 8:00 p.m. Eastern Time on May 14, 2018tigh midnight Eastern Time on May :
2013. To access the replay, the domestic dial-inbrar is (877) 870-5176, the international dial-inmier is (858) 384-5517, and the passcod
is 412851. The archive of the webcast will be ald# on the Company’s Web site for a limited time.

About TRI Pointe Homes, Inc.

TRI Pointe Homes, Inc (NYSE: TPH) is engaged indasign, construction and sale of innovative siigteily homes in planned communities
in major metropolitan areas located throughout Beut and Northern California and, more recenthp@alo. The Company is headquartered
in Irvine, California. For more information abotietCompany and its new home developments pleas¢hasCompany’s website at
www.TRIPointeHomes.com.
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Forward-Looking Statements

Various statements contained in this press releastyding those that express a belief, expectatioimtention, as well as those that are not
statements of historical fact, are forward-lookistgtements. These forward-looking statements ntdyde projections and estimates
concerning the timing and success of specific jgtsjand our future production, revenues, income capital spending. Our forward-looking
statements are generally accompanied by words asi¢hstimate,” “project,” “predict,” “believe,” “ex pect,” “intend,” “anticipate,”
“potential,” “plan,” “goal,” “will,” or other words that convey the uncertainty of future events dcames. The forwartboking statements
this press release speak only as of the date sféhease, and we disclaim any obligation to updaése statements unless required by law
we caution you not to rely on them unduly. We hesed these forward-looking statements on our cliregpectations and assumptions about
future events. While our management considers twgsectations and assumptions to be reasonablg aiteeinherently subject to significa
business, economic, competitive, regulatory andratisks, contingencies and uncertainties, mosttath are difficult to predict and many of
which are beyond our control. The following factaamong others, may cause our actual results, pediace or achievements to differ
materially from any future results, performanceaghievements expressed or implied by these forlemking statements: economic changes
either nationally or in the markets in which we mde, including declines in employment, volatitifymortgage interest rates and inflation; a
downturn in the homebuilding industry; continuedatitity and uncertainty in the credit markets ahbader financial markets; our future
operating results and financial condition; our bsss operations; changes in our business and imesdtstrategy; availability of land to
acquire and our ability to acquire such land ondeable terms or at all; availability, terms and depment of capital; continued or increased
disruption in the availability of mortgage finangior the number of foreclosures in the market; tdpes of or increased prices for labor, land
or raw materials used in housing construction; gslén land development or home construction resgifiom adverse weather conditions or
other events outside our control; the cost and labdlity of insurance and surety bonds; changesinthe failure or inability to comply with,
governmental laws and regulations; the timing afaipt of regulatory approvals and the opening adjpcts; the degree and nature of ¢
competition; our leverage and debt service obligasi; our relationship, and actual and potential fimts of interest, with Starwood Capital
Group; availability of qualified personnel and oability to retain our key personnel; and additiorfattors discussed under the sections
captioned “Risk Factors” included in our annual andarterly reports filed with the Securities andcBange Commission.

Investor Relations Contact:

Brad Cohen, InvestorRelations@TRIPointeHomes.@#8:478-8696
Media Contact:

Carol Ruiz,_cruiz@newgroundco.coB10-437-0045
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KEY OPERATIONS AND FINANCIAL DATA
(dollars in thousands)

* See"Reconciliation of No-GAAP Financial Measur” beginning on page 1

Page £

(unaudited)
Three Months Ended
March 31,
2013 2012 Change

Operating Data:

Home sale! $ 23,85% $ 4,58¢ $ 19,26¢

Homebuilding gross margi $ 4,40¢ $ 51€ $ 3,892

Homebuilding gross margin ' 18.5% 11.2% 7.2%

Adjusted homebuilding gross margin ¢ 19.5% 12.5% 7.C%

SG&A expenst $ 4,64: $ 1,671 $ 2,97

SG&A expense as a % of home s¢ 19.5% 36.2% (17.0%

Net income (loss $ 27C $ (1,149 $ 1,41:

EBITDA * $ 931 $ (909) $ 1,83t

Interest incurred and capitalized to invent $ 734 $ 172 $ 56z

Interest expens $ — $ — $ —

Interest in cost of home sall $ 25¢€ $ 57 $  19¢
Other Data:

Net new home orde! 123 18 583%

New homes delivere 48 11 33€%

Average selling price of homes delivel $ 497 $ 417 19%

Average selling communitie 7.3 3.8 3.5

Selling communities at end of peri 6 4 2

Cancellation rati 9% 25% (16)%

Backlog (estimated dollar valu $ 77,021 $ 6,051 1,172%

Backlog (homes 142 15 853%

Average selling price in backlc $ 53¢ $ 404 33%

December 31
March 31,
2013 2012 Change

Balance Sheet Data

Cash, cash equivalents and marketable secL $131,31¢ $ 19,82 $111,49:

Real estate inventorit $245,16: $ 194,08: $ 51,07¢

Lots owned and controlle 2,16z 1,55( 3%

Homes under constructic 16C 40 300%

Notes payabl $ 60,89¢ $ 57,36¢ $ 3,52¢

Equity $305,21¢ $ 149,15 $156,06¢

Book capitalizatior $366,11! $ 206,52: $159,59:

Ratio of dek-to-capital 16.€% 27.8% (11.0%

Ratio of net del-to-capital* N/A 20.1% —
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UNAUDITED CONSOLIDATED BALANCE SHEETS
(in thousands, except share amounts)

Assets

Cash and cash equivalel
Marketable securitie

Real estate inventori
Contracts and accounts receiva
Other asset

Total Assets

Liabilities and Stockholders’ Equity
Accounts payable and accrued liabilit
Notes payabli
Total Liabilities
Equity:
Members equit
Stockholder' equity:
Preferred stock, $0.01 par value, 50,000,000 sfartrized, no shares outstand
Common stock, $0.01 par value, 500,000,000 shaiteordzed, 31,597,907 shares issued and
outstanding as of March 31, 20
Additional paic-in capital
Accumulated defici
Accumulated other comprehensive inca
Total Stockholder equity
Total Equity
Total Liabilities and Equit

Page €

December 31

March 31,
2013 2012
$ 71,21 $ 19,82
60,10: —
245,16. 194,08
1,27¢ 54¢
1,95¢ 3,061
$379,71. $ 217,51t
$ 13,597 $ 10,99
60,89¢ 57,36¢
74,49 68,36
— 149,15:
31€ —
308,83: —
(3,997) —
61 —
305,21¢ —
305,21¢ 149,15:
$379,71. $ 217,51t




UNAUDITED CONSOLIDATED STATEMENT OF OPERATIONS

Revenues
Home sale:
Fee building
Total revenue:
Expenses
Cost of home sale
Fee building
Sales and marketir
General and administrati
Total expense
Income (loss) from operatiol
Other income, ne
Income (loss) before income tay
Provision for income taxe
Net income (loss
Net Income (loss) per sha
Basic
Diluted
Weighted average number of shz
Basic
Diluted

Pointe

HOMES, INC.

(dollars in thousands, except per share amounts)

Page i

Three Months Ended

March 31,
2013 2012

$ 23,85 $ 4,58¢
4,031 65
27,88¢ 4,65
19,44¢ 4,072
3,62¢ 65

1,33( 49:

3,31 1,17¢
27,71, 5,80¢
171 (1,158)

172 12
34z (1,149
@ - -
$ 27C $ (1,149
$ 0.01 $ (0.09)
$ 0.01 $ (0.09
28,264,57 12,764,49
28,274,18 12,764,49
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UNAUDITED CONSOLIDATED STATEMENTS OF CASH FLOWS
(in thousands)

Three Months Ended

March 31,
Cash flows from operating activities
Net income (loss $ 27C $ (1,149
Adjustments to reconcile net income (loss) to msthcused in operating activitie
Amortization of contracts intangib — 36
Depreciatior 45 30
Amortization of stoc-based compensatic 327 11€
Gain on sales of marketable securi (40 —
Changes in operating assets and liabilit
Real estate inventorit (51,079 (17,765
Contracts and accounts receiva (72¢) (399
Other asset 1,187 (1793
Accounts payable and accrued liabilit 2,602 (1,637
Net cash used in operating activit (47,416 (20,93¢)
Cash flows from investing activities
Purchases of furniture and equipm (129 (38)
Purchases of marketable securi (125,000 —
Sales of marketable securiti 65,00( —
Net cash used in investing activiti (60,129 (38)
Cash flows from financing activities
Net proceeds from issuance of common s 155,40¢ —
Cash contributions from memb — 14,00(
Financial advisory fee paid on capital rai — (490
Borrowings from notes payah 24,57 13,62«
Repayments of notes payal (21,047 (2,764
Net cash provided by financing activiti 158,93¢ 24,37(
Net increase in cash and cash equival 51,39 3,39¢
Cash and cash equivaler beginning of periot 19,82« 10,16¢
Cash and cash equivaler end of perioc $ 71,21 $ 13,56:
Supplemental disclosure of cash flow informatior
Interest paid, net of amounts capitali: $ — $ —
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New Homes Delivered
Southern Californi:
Northern Californie

Total

Net New Home Orders:
Southern Californi:
Northern Californic

Total

Backlog:
Southern Californi:
Northern Californie

Total

Lots Owned and Controlled:

Southern Californi:
Northern Californie
Colorado

Total
Lots by Ownership Type:
Lots ownec
Lots Controllec®
Total

i1 1| Pointe

HOMES, INC

MARKET DATA
(dollars in thousands)

(unaudited)
Three Months Ended March 31,
2013 2012
Homes Avg. Selling Homes Avg. Selling
Delivered Price Delivered Price
43 $ 38¢€ 11 $ 417
5 1,45¢ — —
48 $ 497 11 $ 417
Three Months Ended March 31,
2013 2012
New Average New Average
Home Selling Home Selling
Orders Communities Orders Communities
92 5.C 18 3.8
31 2.8 — —
123 7.2 18 3.8
March 31, 2013 March 31, 2012
Backlog Average
Backlog Average
Backlog Dollar Selling Backlog Dollar Selling
Units Value Price Units Value Price
10z $ 42,24 $ 414 15 $6,057 $ 404
41 34,78¢ 84¢ — — —
143 $ 77,02 $ 53¢ 15 $6,057 $ 404
March 31,
December
2013 31, 2012
92C 777
93¢ 52(
304 25%
2,162 1,55(
1,02¢ 775
1,13¢ 775
2,162 1,55(

(1) Includes lots that are under land option car;gourchase contracts or non-binding lettersitafit. With respect to the lots under non-

binding letters of intent, there can be no asswdiat we will enter into binding agreements otaathe terms therea
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RECONCILIATION OF NON-GAAP FINANCIAL MEASURES

In this earnings release, we utilize certain finahmeasures that are non-GAAP financial measwsaietined by the Securities and
Exchange Commission. We present these measuregdgewa believe they and similar measures are ugefohnagement and investors in
evaluating the company’s operating performancefimashcing structure. We also believe these meadardi#tate the comparison of our
operating performance and financing structure witter companies in our industry. Because theseungmsre not calculated in accordance
with Generally Accepted Accounting Principles (“GRA, they may not be comparable to other similéitlgd measures of other companies
and should not be considered in isolation or agbatgtute for, or superior to, financial measuresppred in accordance with GAAP.

The following table reconciles homebuilding grosargin percentage, as reported and prepared ingemtoe with GAAP, to the non-
GAAP measure adjusted homebuilding gross margicgm¢age. We believe this information is meaninghult isolates the impact that lever
has on homebuilding gross margin and permits imvedb make better comparisons with our competiteh® adjust gross margins in a sim

fashion.

Three Months Ended

March 31,
2013 % 2012 %
(dollars in thousand:

Home sale! $23,857 100.% $4,58¢ 100.(%
Cost of home sale 19,44¢ 81.5% 4,07z 88.8%
Homebuilding gross margi 4,40¢ 18.5% 51€ 11.2%

Add: interest in cost of home sa 25€ 1.C% 57 1.2%
Adjusted homebuilding gross marg $ 4,664 19.5% $ 573 12.5%
Homebuilding gross margin percente 18.5% 11.2%
Adjusted homebuilding gross margin percent 19.5% 12.5%
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RECONCILIATION OF NON-GAAP FINANCIAL MEASURES (cont inued)

The following table reconciles the Company’s ratfaebt-to-capital to the ratio of net debt-to-¢apiWe believe that the ratio of net

debt-to-capital is a relevant financial measurenfianagement and investors to understand the lexveragloyed in our operations and as an
indicator of the Company’s ability to obtain finamg.

(1)
(2)

December 31

March 31,
2013 2012
(dollars in thousand:
Debt $ 60,89¢ $ 57,36¢
Equity 305,21¢ 149,15!
Total capital $ 366,11! $ 206,52:
Ratio of dek-to-capital® 16.€% 27.8%
Debt $ 60,89¢ $ 57,36¢
Less: cash, cash equivalents and marketable sesi 131,316 (19,829
Net debi — 37,54«
Equity 305,21¢ 149,15;
Total capital $ 305,21¢ $ 186,69
Ratio of net del-to-capital® N/A 20.1%

The ratio of del-to-capital is computed as the quotient obtained bidolig debt by the sum of debt plus equ

The ratio of net debt-to-capital is computedhasquotient obtained by dividing net debt (whigllebt less cash, cash equivalents and
marketable securities) by the sum of net debt ptpsty. The most directly comparable GAAP financieasure is the ratio of debt-to-
capital.
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RECONCILIATION OF NON-GAAP FINANCIAL MEASURES (cont inued)

The following table calculates the non-GAAP measureEBITDA and reconciles those amounts to netime (loss), as reported and
prepared in accordance with GAAP. EBITDA meansimeame (loss) before (a) interest expense, (b)nreetaxes, (c) depreciation and
amortization, (d) expensing of previously capitatiznterest included in costs of home sales andr{@rtization of stock-based compensation.
Other companies may calculate EBITDA (or similditied measures) differently. We believe EBITDAdnfation is useful as one measure of
the Company'’s ability to service debt and obtamaficing.

Three Months Ended

March 31,
2013 2012
(in thousands
Net income (loss $ 27C $(1,149)
Interest expenst

Interest incurret 734 172
Interest capitalize (734 (172
Amortization of interest in cost of home sa 25¢€ 57

Provision for income taxe 73 —
Depreciation and amortizatic 45 66

Gain on sales of marketable securi (40) —
Amortization of stoc-based compensatic 327 11€
EBITDA $ 931 $ (909

The following table reconciles net cash used irrafireg activities, as reported and prepared in @@oce with GAAP, to EBITDA:

Three Months Ended

March 31,
2013 2012
(in thousands
Net cash used in operating activit $(47,41¢) $(20,939)
Amortization of interest in cost of home sa 25¢ 57
Provision for income taxe 73 —
Changes in operating assets and liabilit
Real estate inventorit 51,07¢ 17,76¢
Contracts and accounts receiva 72¢ 39¢
Other asset (1,18%) 172
Accounts payable and accrued liabilit (2,607) 1,637
EBITDA $ 931 $ (909
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