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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 6-K

REPORT OF FOREIGN PRIVATE ISSUER PURSUANT TO RULE 13a-16 OR
15d-16 UNDER THE SECURITIES EXCHANGE ACT OF 1934

For the month of November 2007.

Commission File Number 001-33060

DANAOS CORPORATION

(Translation of registrant’s name into English)
14 Akti Kondyli, 185 45 Piraeus, Greece
(Address of principal executive office)

Indicate by check mark whether the registrant filewill file annual reports under cover of Form-2@r Form 40-F.
Form 20-F Form 40-F0O

Indicate by check mark if the registrant is subimifthe Form 6-K in paper as permitted by Regufa8eT Rule 101(b)(1):
Indicate by check mark if the registrant is subimifthe Form 6-K in paper as permitted by Regufa8eT Rule 101(b)(7):

Indicate by check mark whether the registrant ipifhing the information contained in the Formlsoahereby furnishing the information to
Commission pursuant to Rule 12g3-2(b) under thes®iézs Exchange Act of 1934.

Yes O No

If “Yes” is marked, indicate below the file numtegsigned to the registrant in connection with Ri2g3-2(b): 82-

This report on Form 6-K is hereby incorporated by reference into the Company’s Registration Statememn
Form S-8 (Reg. No. 333-138449) filed with the SEQidNovember 6, 2006 and the reoffer prospectus, date
November 6, 2006, contained therein.
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EXHIBIT 99.1

DANAOS CORPORATION
OPERATING AND FINANCIAL REVIEW AND PROSPECTS

The following discussion and analysis should bel imaconjunction with our interim unaudited condalied financial statements and the
notes thereto included elsewhere in this report.

Results of Operations

While our focus is on the contaghep sector, in 2002 we made an investment in thleutk sector, and from 2002 to 2007, we owned
a number of drybulk carriers, chartering them to@ustomers (the “Drybulk Business”) in the spotked including through pooling
arrangements. As previously announced, duringnithe months ended September 30, 2007, we solcthaining six drybulk vessels in our
fleet to an unaffiliated purchaser for an aggre@t®143.5 million upon expiration of the vessdlenexisting charters. As described in Note
to our consolidated financial statements includsdwhere in this report, we have determined thaDyybulk Business should be reflected as
discontinued operations. We have included thenfifed results of the Drybulk Business in disconddwperations for the interim periods set
forth herein and we discuss these discontinuedatipaes under “—Results of Operations.” In the fatuwve may reinvest in the drybulk sector
with the acquisition of more recently built drybud&rriers with configurations better suited to enyphent in the current drybulk charter market,
subject to market conditions, including the avaligbof suitable vessels to purchase.

Three months ended September 30, 2007 comparedreztmonths ended September 30, 2006

During the three months ended September 30, 200 had an average of 31.1 containerships in out. flagring the three months ended
September 30, 2006, we had an average of 26.3inerghips in our fleet. We took delivery of one@)5TEU containership on November 20,
2006, one 4,814 TEU containership on December @36 2one 4,814 TEU containership on December 186 26ne 4,814 TEU containership
December 22, 2006, one 4,300 TEU containership arcM12, 2007, one 2,200 TEU containership on 28/y2007, one 2,200 TEU
containership on August 20, 2007, one 2,200 TEUaioarship on September 5, 2007 and one 4,253 TdBthmership on September 10, 20t
We also sold three 5,506 TEU containerships infleet to APL-NOL on March 7, 2007, June 22, 200d &ugust 3, 2007, respectively.

Operating Revenue

Operating revenue increased 21.6%, or $11.1 mjli@$62.6 million in the three months ended Sepem30, 2007, from $51.5 million
in the three months ended September 30, 2006.ntnease was primarily a result of the additionuofteet of nine vessels, a 9,580 TEU
containership on November 20, 2006, three 4,814 V&dsels, on December 13, 2006, December 18, 2tD®acember 22, 2006 respectively,
a 4,300 TEU on March 12, 2007, three 2,200 TEU selcand vessels on July 23, 2007, August 20, 2067 September 5, 2007, respectively,
and a 4,253 TEU containership on September 10,,2060i¢h collectively contributed revenues of $1idlion during the three months ended
September 30, 2007 Moreover, a 9,580 TEU vessel, which was addezlitdleet on September 8, 2006, contributed opegaddditional
revenues of $2.4 million during the three monthdeghSeptember 30, 2007 compared to the three mentted September 30, 2006. Our sa
three 5,506 TEU containerships in 2007 reducedatingy revenues by an aggregate of $6.4 millionrduthe three months ended September 30,
2007 compared to the contribution of these veshaifng the three months ended September 30, 2Q06hd¥, certain of our containerships were
re-chartered at improved charter rates which couted additional revenues of approximately $0.7iomiduring the three months ended
September 30, 2007 compared to the three montrede®eptember 30, 2006.

Voyage Expenses

Voyage expenses were $2.0 million in the three m®enhded September 30, 2007, representing an secoéa0.8 million, from $1.2
million in the three months ended September 30628@mmissions charged by related and third panvesgh form part of the voyage
expenses, amounted to $1.8 million in the threethwoanded September 30, 2007, an increase of dilighmor 63.6%, compared to $1.1
million in the three months ended September 30620the increase in voyage expenses was primauiytd commissions paid to our manager
of




$0.7 million for the seven vessels we acquiredottt during the three months ended September 3@, 2@0ile we did not pay any such sale and
purchase commissions during the three months eBdptember 30, 2006, as well as increased revemuesich we paid commissions for the
three months ended September 30, 2007. In addiiber voyage expenses such as port and canageshancreased by $0.1 million in the th
months ended September 30, 2007 compared to the thonths ended September 30, 2006.

Vessel Operating Expenses

Vessel operating expenses increased 16.5%, omdii@n, to $15.5 million in the three months endgelptember 30, 2007, from
$13.3 million in the three months ended SeptembeRB06. The increase was due to the 18.3% inciadke average number of our vessels in
our fleet during the three months ended Septembe2(B7.

Amortization of Deferred Drydocking and Special Survey Costs

Amortization of deferred dry-docking and speciaivey costs expense increased 60.0%, or $0.6 millm®1.6 million in the three
months ended September 30, 2007, from $1.0 millidhe three months ended September 30, 2006.nbneadse was a result of additional
drydockings in 2007 which were amortized duringttimee months ended September 30, 2007 as comjeeatiealse in the same period of 2006.

Depreciation

Depreciation expense increased¥®7df $2.6 million, to $9.5 million in the three mtbs ended September 30, 2007, from $6.9
million in the three months ended September 306200e increase in depreciation expense was diletimcrease in the average number of
vessels in our fleet as well as the addition oferexpensive vessels as compared to those soldydheril2 months ended September 30, 2007.
This amounted to a $3.1 million increase in therdejation expense, which was offset, in part, 302 million impact from our revision of the
assumed scrap value, now $300 per ton, for ali®fessels in our fleet, effective since July D720vhich takes into consideration the
appreciation of steel prices during the last fearge

General and Administrative Expenses

General and administrative expenses increased 6@&7%d.0 million, to $2.5 million in the three nthe ended September 30, 2007 from
$1.5 million in the three months ended SeptembePB06. The increase was mainly a result of putdimpany related expenses, which were
applicable in the quarter ended September 30, 2D0¢h expenses, including audit fees, legal faesctdr and officer remuneration, stock
exchange fees and director and officer insuranemjpms, were $0.8 million during the three monthdesl September 30, 2007. In addition, the
technical management fees paid to our manageraseceby $0.2 million due to the increase in theaye number of vessels in our fleet in the
three months ended September 30, 2007 comparkd three months ended September 30, 2006.

Interest Expense, Interest Income, and Other Finance (Costs) Income, Net

Interest expense decreased $1.6 million, or 25t0%4.8 million in the three months ended Septen38e2007, from $6.4 million in the
three months ended September 30, 2006. The changeiest expense was primarily due to the deergathe average indebtedness, on which
interest was charged, by $85 million and to a deswen the weighted average effective interestbai@®.35% to which our indebtedness, on
which interest was charged, was subject to, fothhee months ended September 30, 2007 as comtuetteel three months ended September 30,
2006. In addition, the financing of our extensiwarbuilding program resulted in capitalizing $6.Mlion of interest for the three months ended
September 30, 2007, as opposed to $2.3 milliorapttalized interest for the three months endede®apér 30, 2006. Interest income increased
$0.7 million, to $1.1 million, in the three montésded September 30, 2007, from $0.4 million inttttee months ended September 30, 2006,
primarily due to the increased average bank depositwhich we earned interest, and an increadeeiaverage US dollar LIBOR interest rates.

Other finance income (costs), net, increased $0l®m to a cost of $0.7 million in the three mbstended September 30, 2007, from a
cost of $0.1 million in the three months ended 8eyiter 30, 2006. The increase in other finance costswas mainly due to the new loan
agreements entered into with HSH Nordbank on Nower, 2006 and with The Royal Bank of Scotland-ebruary 20, 2007, for revolving
credit facilities of up




to $700 million each, which resulted in higher figa fees in the three months ended September 8@,@Mnpared to the three months ended
September 30, 2006.

Other Income (Expense), Net

Other income (expense), net experienced a $0.®mitligher loss with an expense of $1.6 milliorihe three months ended September
30, 2007 compared to an expense of $0.7 milliahénthree months ended September 30, 2006. Thipsraarily attributable to an expense of
$1.0 million in connection with the leasing arramgmts for theCSCL Europe, theCSCL America , theMaersk Derby , theVancouver Express,
the CSCL Pusan and theCSCL Le Havreresulting from fluctuations in the exchange rateMeen the pound sterling and the U.S. dollar.

Discontinued Operations

We did not carry on any discontidwperations during the three months ended Septed®h@007, while during the three months
ended September 30, 2006 there was net incomedisrontinued operations of $5.6 million. As disadm Note 15 to our consolidated
financial statements included elsewhere in thi®mepve have determined that our Drybulk Busindssifd be reflected as discontinued
operations.

Nine months ended September 30, 2007 comparedne nionths ended September 30, 2(

During the nine months ended September 30, 200 haaen average of 31.0 containerships in our.fl2eting the nine months ended
September 30, 2006, we had an average of 25.6inerghips in our fleet. We took delivery of one@)5TEU containership on November 20,
2006, one 4,814 TEU containership on December @36 2one 4,814 TEU containership on December 186 26ne 4,814 TEU containership
December 22, 2006, one 4,300 TEU containership arcM12, 2007, one 2,200 TEU containership on 28/y2007, one 2,200 TEU
containership on August 20, 2007, one 2,200 TEUaioarship on September 5, 2007 and one 4,253 TdBthmership on September 10, 20t
We also sold three 5,506 TEU containerships infleet to APL-NOL on March 7, 2007, June 22, 200d &ugust 3, 2007, respectively.

Operating Revenue

Operating revenue increased 27.2%, or $40.1 mjli@$187.5 million in the nine months ended Sejm@n30, 2007, from $147.4 million
in the nine months ended September 30, 2006. Tdreare was primarily a result of the addition tofteet of nine containerships, a 9,580 TEU
containership on November 20, 2006, three 4,814 V&dsels, on December 13, 2006, December 18, 2tD®acember 22, 2006 respectively,
a 4,300 TEU containership on March 12, 2007, t&280 TEU secondhand containerships, on July 287 2August 20, 2007 and Septembe
2007, respectively, and a 4,253 TEU containershigeptember 10, 2007, which collectively contrilbutevenues of $35.6 million during the
nine months ended September 30, 2007. Moreo\w:589 TEU vessel, which was added to our fleetgpi&nber 8, 2006, contributed
additional operating revenues of $8.6 million dgrthe nine months ended September 30, 2007 comfratkd nine months ended September
30, 2006. In addition, we sold three 5,506 TEU aordrships during the nine months ended Septenthe20®7 which collectively reduced
revenue by $8.6 million during the nine months eh8eptember 30, 2007 compared to the contributidhese vessels during the nine months
ended September 30, 2006. Further, certain of essels were re-chartered at improved charter vaieh contributed approximately $4 million
to the operating revenue during the nine monthe@kptember 30, 2007.

Voyage Expenses

Voyage expenses were $5.4 million in the nine meetided September 30, 2007, representing an irco&d..8 million, or 50.0%, fror
$3.6 million in the nine months ended SeptembeB06. Commissions charged by related and thirtigsamvhich form part of the voyage
expenses, amounted to $5.0 million in the nine menhded September 30, 2007, an increase of $iliGrmor 42.9%, compared to $3.5 milli
in the nine months ended September 30, 2006e increase in voyage expenses was primarily @dgernmissions paid to our manager of $1.4
million for the seven vessels we acquired or seidrd) the nine months ended September 30, 2007 aadpo $0.2 million of such sale and
purchase commissions during the nine months endpte®ber 30, 2006, as well as increased revenuesich we paid commissions for the
nine months ended September 30, 2007. In addiitver voyage expenses such as port and canal shangeker expenses and address
commissions,




increased by $0.3 million in the nine months enfledtember 30, 2007 compared to the nine monthde®ejgtember 30, 2006.
Vessel Operating Expenses

Vessel operating expenses increased 20.7%, om$i8ion, to $46.6 million in the nine months end8dptember 30, 2007, from
$38.6 million in the nine months ended SeptembefB806. Approximately $6.7 million of the increasas due to the 21.1% increase in the
average number of containerships in our fleet Bpwgssels in the nine months ended September 8@, @mpared to the nine months ended
September 30, 2006, and approximately $1.3 millibthe increase was due to a general increaseniming costs experienced by the industry,
more specifically with respect to lubricant oil tgsnaintenance costs and seafarers wages.

Amortization of Deferred Drydocking and Special Survey Costs

Amortization of deferred drydocking and specialveyrcosts increased 51.7%, or $1.5 million, to $4ikion in the nine months ended
September 30, 2007, from $2.9 million in the ninenths ended September 30, 2006. This increas@rvaarily a result of more drydockings
2007 which were amortized during the nine monttdedrSeptember 30, 2007 as compared to the sanwuel pér2006.

Depreciation

Depreciation expense increased¥%2et $10.0 million, to $29.1 million in the nineomths ended September 30, 2007 from $19.1
million in the nine months ended September 30, 2006 increase was primarily due to the increasthé average number of vessels in our
fleet, as well as the higher cost of the new vessainpared to vessels sold. This amounted to & $iillion increase in the depreciation
expense, which was offset, in part, by a $0.5 omlimpact from our revision of the assumed scrdpeyao $300 per ton effective since July 1,
2007, for all of the vessels in our fleet, whickes into consideration the appreciation of steielgsrduring the last few years.

General and Administrative Expenses

General and administrative expenses increased 6®19%2.9 million, to $7.3 million in the nine mdstended September 30, 2007 from
$4.4 million in the nine months ended SeptembeB06. The increase was primarily a result of pubbmpany related expenses, which were
not applicable in the nine months ended Septembe2@6. Such expenses, including audit fees| fega, director and officer remuneration,
stock exchange fees and director and officer immegremiums, were $2.2 million during the nine therended September 30, 2007. In
addition, the technical management fees paid tdMamager in respect of the management of our vesseleased by $0.2 million to $0.7
million due to the increase in the average numbeessels in our fleet in the nine months endedeeber 30, 2007 compared to the nine
months ended September 30, 2006.

Interest Expense, Interest Income, and Other Finance (Costs) Income, Net

Interest expense decreased $3.8 million, or 20t8%14.5 million in the nine months ended Septen3@2007, from $18.3 million in tl
nine months ended September 30, 2006. The dedreagerest expense was primarily due to a $46ionillecrease in the average indebtedr
on which interest was charged, and a 0.62% deciedke weighted average effective interest ratelicch our indebtedness, on which interest
was charged, was subject to in each case for tteembnths ended September 30, 2007 as comparee hire months ended September 30,
2006. In addition, the financing of our extensiwewabuilding program resulted in capitalizing $1&iflion of interest for the nine months ended
September 30, 2007, as opposed to $5.9 milliorapttalized interest for the nine months ended $apéz 30, 2006. Interest income was $3.7
million for the nine months ended September 30,7260 increase of $1.2 million, from $2.5 millicor the nine months ended September 30,
2006. The increase in interest income was primadlily to the increased average bank deposits orhwidearned interest and an increase in the
average US dollar LIBOR interest rates.

Other finance income (costs), net, increased $4llibm to a cost of $1.6 million in the nine mostended September 30, 2007, from an
income of $2.5 million in the nine months endedt8eber 30, 2006. The change in other finance inc@ogs), net, was mainly due to foreign
exchange rate fluctuations between the poundsgealnd the U.S. dollar in connection with the legsirrangements for tHeSCL Europe, the
CSCL America, the




Maersk Derby , theVancouver Express, the CSCL Pusan and theCSCL Le Havre, as well as the agreements which we entered iiitokhsH
Nordbank on November 14, 2006 and with The RoyalkBaf Scotland on February 20, 2007, for revolvengdit facilities of up to $700 millio
each, which resulted in higher finance fees inntine months ended September 30, 2007 comparee tarie months ended September 30, 2

Other Income (Expense), Net

Other income (expense), net experienced a $12I®mdmaller loss with an expense of $4.5 milliarthe nine months ended September
30, 2007 compared to an expense of $17.1 millichémnine months ended September 30, 2006. Thdesriwals was primarily attributable to
the absence in the 2007 period of the non-recuekpgnse of approximately $(13) million recognizieding the nine months ended September
30, 2006 related to the expected increase in thegion price we expected to pay under the leaamangements for th@SCL Europe, the
CSCL America, theMaersk Derby , theVancouver Express, the CSCL Pusan and theCSCL Le Havre, if the put option is exercised 6-1/2 years
into the lease terms, as a result of a changeeitUtiited Kingdom tax legislation enacted in 200€e S—Leasing Arrangements.”

Discontinued Operations

Net income from discontinued operations increag81%million, or 221.3%, to $92.2 million in thenei months ended September 30,
2007 from $28.7 million in the nine months endeg@t8mber 30, 2006, primarily reflecting the gairs8B.6 million on the sale of six drybulk
carriers during the nine months ended Septembe2(B, compared to the sale of one drybulk carniging the same period of 2006 with a gain
of $15.0 million. As discussed in Note 15 to oansolidated financial statements included elsewlretieis report, we have determined that our
Drybulk Business should be reflected as discontmygerations.

Liquidity and Capital Resources

Historically, our principal source of funds has begjuity provided by our stockholders, operatinghcthows, long-term bank borrowings and,
more recently, proceeds from our initial publicesfhg in October 2006. Our principal uses of fuhdse been capital expenditures to establish,
grow and maintain our fleet, comply with internatib shipping standards and environmental laws agdlations and to fund working capital
requirements.

Our primary short-term liquidity needs are to fund vessel operating expenses. Our medium-ternditguneeds primarily relate to the
purchase of the 32 additional containerships foictvive had contracted as of the date of this repastof September 30, 2007, we were
obligated to pay installments of the purchase prfoe these vessels aggregating $2.8 billion frometto time until the delivery of the final
contracted vessel in 2011. Our long-term liquidieeds primarily relate to additional vessel adtjaiss in the containership sector and debt
repayment. We anticipate that our primary souoddands will be cash from our credit facilitieschthe proceeds from the sale of fielL
Belgium, and cash from operations, debt and, possiblyityefjuancings. We believe that, without any adifitl credit facilities or other
financings these sources of funds will be sufficient to maetlauidity needs through 2008 since our contrdetvenue together with our ser
revolving credit facility with RBS and our seni@wolving credit facility with Aegean Baltic Bank @i SH Nordbank should be sufficient to
meet our currently projected liquidity needs faattperiod.

We intend to finance a portion of the acquisitidreach of the 32 vessels for which had contractedfdhe date of this report with borrowings
under our senior secured credit facilities with RBf8l with Aegean Baltic Bank and HSH Nordbank, ali as cash from operations. We also
borrowed an aggregate amount of $75.0 million (@8illion with respect to each vessel) under aitrfedility with Seasonal Maritime
Corporation, dated August 14, 2006, to partialhafice the acquisition of the five 6,500 TEU newdingis we ordered on July 26, 2006. In
addition, we borrowed an aggregate amount of $&Bllbn under another credit facility with Seasohdritime Corporation, dated September
25, 20086, to finance installment payments onHhe1670 , theHN 1671 , theHN 1672 and theHN 1673 , made on September 28, 2006. We
repaid the entire amount outstanding under theseslon December 28, 2006 with borrowings made umdeAegean Baltic-HSH Nordbank
credit facility.

In August 2006, we agreed to sell the six drybulkiers in our fleet, with an aggregate capacit@4i,158 dwt, for an aggregate of $143.5
million. We used the proceeds from this sale taifuontracted vessel acquisitions. We receivedneay of 10% of the aggregate sale price of
the six drybulk vessels upon entering into thesalgreements, the remaining 90% of the sale pracepaid to us upon delivery of each vessel to
the purchaser upon




expiration of the vessel’s then-existing chartéfe delivered all six of these vessels to the pusehapon expiration of their charters during
the nine months ended September 30, 2007, aftahwie account for the drybulk carriers we have ahsiace 2002 as discontinued operati

The following table summarizes the cash flows fraum continuing operations and our discontinued afp@ns for each of the nine months
ended September 30, 2006 and 2007:

Combined Containership and

Drybulk Carrier Fleet Discontinued Operations Continuing Operations
Nine months ended September 3( Nine months ended September 3( Nine months ended September 3l
2006 2007 2006 2007 2006 2007

(In thousands)
Net cash provided by operatinc

activities $ 106,91¢ $ 114,387 $ 17,61€ $ 4,59¢ $ 89,29¢ $ 109,78¢
Net cash provided by/(used in

investing Activities (180,037) (199,577) 26,79¢ 142,301 (206,82¢) (341,87¢)
Net cash provided by/(used in

financing activities* 67,867 117,63 (44,412) (146,899) 112,28 264,53¢

* Financing items in this line include transac8ar movements between vessel-owning subsidianésree parent company.

We believe that the sale of the drybulk carrieefflend the subsequent loss of the net cash fromatipg activities attributed to Will be
partially offset by cash flows from the seven camgaships we have added to our fleet since theodmlpof the drybulk carrier fleet.

Net cash from investing activities attributed te tliscontinued operations was $26.8 million duttmgnine months ended September
30, 2006, representing the sale proceeds fromatleeo one of our drybulk carriers, tBefia lll . Net cash used in financing activities attributed
to the drybulk carrier fleet reflects paymentsafd-term debt, offset in part by funds provideddayrowings under our credit facilities that were
attributable to the drybulk carriers as well ashcdistributions from our drybulk carrier-owning sidiaries attributable to activities other than
operating activities, during the nine months enfledtember 30, 2006 and the nine months ended Segt&, 2007.

We delivered thé\PL England , the APL Scotland and theAPL Holland , each a 5,506 TEU containership, to APL-NOL punsua the terms
of purchase options contained in the chartershfese vessels in March 2007, May 2007 and June 288Fectively, each for $44.0 million. In
June 2007, APL-NOL also exercised its option tachase thé\PL Belgium, a 5,506 TEU containership, from us for $44.0 milligoon
expiration of its current charter in January 2008.

Under our multiyear charters as of September 30, 2007, we hadacted revenues of $70 million for the fourth geadf 2007, $264 milliol
for 2008 and $298 million for 2009 and, thereaf$.85 billion.

We intend to pay a quarterly dividend of $0.465 gteare, or $1.86 per share per year. We paidistguarterly dividends as a public
company of $0.44 per share on February 14, 200y, W& 2007 and August 17, 2007 and have declapesta dividend of $0.465 per share
payable on November 16, 2007 to holders of recbshares of our common stock on November 2, 2@ dividend policy will impact our
future liquidity needs, however, we currently irden pay dividends in amounts that will allow usétain a portion of our cash flows to fund
vessel, fleet or company acquisitions that we exfmebe accretive to earnings and cash flows, andébt repayment and drydocking costs, as
determined by management and our board of direc®®ayments of dividends are subject to the digoredf our board of directors and
restrictions under Marshall Islands law and thengeof our credit facilities.

We paid no dividends in 2006. In 2005, prior t@ mitial public offering, we paid dividends of $24 million to our stockholders from our
retained earnings.

As of September 30, 2007, we had over $750 miliibandrawn availability under our credit facilities
Cash Flows
The discussion of our cash flows below include$dbsvs attributable to both our containership flaed the discontinued operations of

the drybulk carriers for the periods discussedwelshich is consistent with the presentation of comsolidated statement of cash flows inclt
elsewhere in this report.




Net Cash Provided by Operating Activities

Net cash flows provided by operating activitiesrgased 7.0%, or $7.5 million, to $114.4 milliortle nine months ended September 30,
2007, compared to $106.9 million for the nine merghded September 30, 2006, which resulted priyndwié to the increase in the average
number of containerships in our fleet generatingamevenues, offset in part by the reduced revegansrated by the fewer days the drybulk
carriers sold in 2007 were operated during the mnaths ended September 30, 2007 compared to ithe geriod in 2006.

Net Cash Used in Investing Activities

Net cash flows used in investing activities wergd®(6) million in the nine months ended Septemif®ei2807 compared to $(180.0)
million in the nine months ended September 30, 200&e difference between the nine months endete8dger 30, 2006 and the nine months
ended September 30, 2007 primarily reflects the8%6illion increase in the aggregate purchaseegaid for the acquisition of secondhand
containerships and newbuilding containership ordering the nine months ended September 30, 2G5&tan part by a $249.0 million incree
in proceeds from the sale of vessels in the ninethsoended September 30, 2007 compared to themonths ended September 30, 2006.

Net Cash Provided by/(Used in) Financing Activities

Net cash flows provided by financing activitiesnegsed 73.2%, or $49.7 million, to $117.6 milliorthie nine months ended September
30, 2007 from net cash provided by financing atiégiof $67.9 million in the nine months ended 8agier 30, 2006. The difference between
the nine months ended September 30, 2006 and 280%s primarily reflect cash provided by $153.4liom in additional borrowings in the nit
months ended September 30, 2007 compared to themoinths ended September 30, 2006, offset in patteh$72.0 million we paid in cash
dividends on our common stock in 2007, while wedp@ dividends in 2006, and the $32.5 million ira® in the amount of cash classified as
restricted pursuant to the terms of our creditlitées.

Credit Facilities

We, as guarantor, and certain of our subsidiasigforrowers, have entered into a number of cfadiiities in connection with financing
the acquisition of certain vessels in our fleete Thllowing summarizes certain terms of our créaliflities:

Remaining
Available Outstanding Remaining
Principal Principal Interest Repayment
Lender(1) Amount Amount(1) Rate Maturity Installments
HSH NORDBANK(2) — $ 46.0 million LIBOR + 0.775 Due March 201. 26 quarterly installments: $1.0 million Balloon:
% $20.0 million
KEXIM(3) — $ 93.7 million FIXED at Due November 35 quarterly installments: $2.6 million Plus
5.0125 % 2016 installments of $1.0 million, $1.3 million and
$0.69 million payable in August 2016, Septen
2016 and November 2016, respectivi
KEXIM -FORTIS(4) — $ 135.6 million FIXED at Due October 22 semi-annual installments of $5.6 million Plus
5.02 % 2018 and installments of $2.14 million and $0.8 million
January 2019 plus a balloon payment of $9.0 million payabl
October 2018 and January 2019, respecti\
AEGEAN BALTIC $ 200.0 $ 500.0 million LIBOR + Due November Concerns a loan facility of up to $700.0 million
BANK-HSH million 0.70 % 14,2011 advanced to our vessel owning subsidiaries in
NORDBANK(5) order to partially finance the construction of the

new vessels and the repayment of an old loan
facility. This revolving credit facility shall be
non-amortizing for the first five years and the
repayment schedule as well as the balloon wi
determined based upon, the weighted averag
of the vessels that will comprise the securities
portfolio for this loan at the end of the fifth yea
(i.e., November 14, 2011




THE ROYAL BANK $ 593.0 $107.0 millionLIBOR + Due in 2022 Concerns a loan facility of up to $700.0 million
OF SCOTLAND(6) million 0.75 % advanced to our vessel owning subsidiaries in
order to partially finance the construction of the
new vessels and the repayment of previously
existing facility. This revolving credit facilityhell
be non-amortizing until the end of the fifth year
(i.e., February 20, 2012

The following vessels in our fleet were, as of 8egter 30, 2007, unencumbered: Baeific Bridge and theEagle Express.
(1) As of September 30, 2007.

(2) Our credit facility with HSH Nordbank AG was, as®éptember 30, 2007, collateralized by mortgagdso#imer security relating to the
Vancouver Express and theMaersk Derby .

(3) Our KEXIM credit facility was, as of September 2007, collateralized by mortgages and other sgcrelating to theCSCL Europe and
the CSCL America.

(4) Our KEXIM-FORTIS credit facility was, as of Septeamt80, 2007, collateralized by mortgages and atbeurity relating to th€SCL
Pusan and theCSCL Le Havre.

(5) Our credit facility with Aegean Baltic Bank S.A.&hSH Nordbank AG was, as of September 30, 200iitealized by mortgages and
other security relating to th&PL Belgium, the CMA CGM Elbe , the CMA CGM Kalamata , the CMA CGM Komodo , theCMA CGM
Passiflore, theHyundai Commodore, theHyundai Duke , theCMA CGM Vanille, the Maersk Marathon , theMaersk Messologi , the
Maersk Mytilini , theYM Yantian , theNorasia Hamburg , theYM Milano , theCMA CGM Lotus, theHyundai Vladivostok , theHyundai
Advance and theHyundai Stride.

(6) Our credit facility with RBS was, as of Septemb@r 3007, collateralized by mortgages and otherrigaelating to theSA Helderberg,
SA Winterberg, SA Sederberg, Maersk Constantia , MOL Confidence, YM Colombo andYM Seattle .

Our credit facilities contain financial covenarggjuiring us to:

* maintain a market value adjusted net worth of @i&400.0 million and stockholders’ equity ofeadt $250.0 million;
* ensure that the aggregate market value of the lgdgseur fleet exceeds 145.0% of our net constdidiaebt at all times;
* maintain adjusted stockholders’ equity in exces300% of our total market value adjusted assets;

* ensure that our outstanding bank debt does noeexeg.0% of the aggregate value of our vesselsgaged under the relevant credit
facility;

* ensure that our total liabilities (after deductoagh and cash equivalents), will be no more tha@¥%®f the our total market value
adjusted assets;

* maintain at least $30.0 million in cash or cashiegjants; and

* maintain a ratio of EBITDA to net interest expen$@o less than 2.5 to 1.0.

As of September 30, 2007, we were in complianch eéich of these financial ratio requirements amarftial covenants.

Interest Rate Swaps

In connection with certain of our credit facilitiaader which we pay a fixed rate of interest, wieeed into interest rate swap agreements
designed to decrease our financing cash outflowsiking advantage of the relatively lower interagé environment in recent years. We have
recognized these derivative instruments on thenisalaheet at their fair value. Pursuant to the galopf our Risk Management Accounting
Policy, and after putting in place the formal doeuntation required by SFAS 133 in order to desigttadse swaps as hedging instruments, as of
June 15, 2006, these interest rate swaps qualdigtedge accounting, and, accordingly, since tinz, only




hedge ineffectiveness amounts arising from thetéfices in the change in fair value of the hedgisgjument and the hedged item are
recognized in our earnings. Assessment and measuaterhprospective and retrospective effectiveli@sthese interest rate swaps will be
performed on a quarterly basis, on the financetieshent and earnings reporting dates. Prior to 16n2006, we recognized changes in the fair
value of the interest rate swaps in current pegimahings as these interest rate swap agreemenmstiglalify as hedging instruments under the
requirements in the accounting literature descrifldw because we had not adopted a hedging pdli®se changes would occur due to
changes in market interest rates for debt with tsuittiglly similar credit risk, payment profile atefms. We have not held or issued derivative
financial instruments for trading or other spedukapurposes.

Set forth below is a table of our interest rate p@aangements as of December 31, 2006 and Sept@&mpb2007 (in thousands).

Floating
Rate Fair Value
Contract Termination Fixed Rate (Danaos Fair Value September
Counter-party Trade Date Effective Date Date Notional Amount on Effective Date (Danaos pays receives) Dec 31, 2006 30, 2007
CITI USD
LIBOR 3M
4/17/2007 4/17/200¢ 4/17/201t $ 200,00(¢ 5.124%p.a.BBA — 3 (2,582)
CITI UsD
LIBOR 3M
4/20/2007 4/20/201( 4/20/201t $ 200,00(¢ 5.1775%p.a.BBA — (166)
HSH Nordbank uUsD
LIBOR 3M
6/12/200¢ 8/12/200¢ 8/12/200¢ $ 200,00( 4.739%p.a.BBA 1,292 (892)
HSH Nordbank uUsD
LIBOR 3M
6/12/200¢ 8/12/200¢ 8/12/201+ $ 400,00( 4.855%p.a.BBA 2,872 3,784
RBS USD
LIBOR 3M
3/9/200 3/15/201( 3/15/201t $ 200,00( 5.07%p.a.BBA — 556
RBS UsD
LIBOR 3M
3/16/200° 3/20/200¢ 3/20/201¢ $ 200,00( 4.922%p.a.BBA — 117
RBS USD
LIBOR 3M
11/28/200¢ 11/28/200¢ 11/28/201: % 100,00(¢ 4.855 %p.a.BBA 482 32
RBS USD
LIBOR 3M
11/28/200¢ 11/28/200¢ 11/28/201:$ 100,00( 4.875%p.a.BBA 401 (53)
RBS USD
LIBOR 3M
1/12/200¢ 11/28/200¢ 11/28/201:$ 100,00( 4.78 %p.a.BBA 786 351
RBS USD
LIBOR 3M
9/13/200° 10/31/200 10/31/201: $ 500,00( 4.7450%p.a.BBA — (879)
RBS USD
LIBOR 3M
9/13/200° 9/15/200¢ 9/15/201+ $ 200,00(¢ 4.9775%p.a.BBA — 532
RBS UsD
LIBOR 3M
11/15/200: 12/15/200: 8/27/201¢ $ 60,52¢ 5.0125%p.a.BBA (1,772) (1,174)
RBS USD
LIBOR 3M
11/15/200: 11/17/200: 2/11/201¢$ 62,34z 5.0125%p.a.BBA (1,88¢) (1,277)
Total fair value $ 2172 $ (1,651)

Recent Developments

On October 2, 2007, thdyundai Future, a 2,200 TEU containership built in 1997, waswdgtd to us. This vessel has been deployed
on a 10-year charter with Hyundai Merchant Mari@a.October 9, 2007, tidorasia Atria , a 4,300 TEU containership built in 2004, was
delivered to us. This vessel has been deployedd itvyear charter with Yang Ming Group. On Octobgr2007, thédyundai Sprinter , a 2,200
TEU containership built in 1997, was delivered $o This vessel has been deployed on a 10-yearecheith Hyundai Merchant Marine.

On October 5, 2007, we entered éntestructuring of the leasing arrangements werhathcewith a subsidiary of Lloyds Bank, Allc
Finance Limited, a U.K.-based financing company¢éFinance UK Limited, a U.Kbased financing company, and Allocean Maritime Léuj
or AML, a U.K.-based ship financing company, wieispect to six containerships in our current fl&etCSCL Europe, the MSC Baltic (ex
CSCL America), thévlaersk Derby (ex P& O Nedlloyd Caracas), theVancouver Express (ex P& O Nedlloyd Caribbean ), the CSCL Pusan (ex
HN 1559) and theCSCL Le Havre (exHN 1561 ). As part of this restructuring, we now direatlyarter in these vessels from the limited
partnership formed by a Lloyds Bank subsidiary @hhprovides the financing) and the Allco compartieg have purchased each of these
vessels, and not from AML, which is no longer paErthe structure. The term of these leasing arnareges has been uniformly set to expire at
seven years for all vessels, expiring on Octob@0%4. We pay a fixed rate, which during the seyesrs of the leasing arrangements is a
nominal amount, to charter-in these vessels frarlithited partnership formed by a Lloyds Bank sdizsiy and we, in turn, are entitled to retain
all of the charter revenue we earn from-chartering these vessels to our liner company ocusts. Under the terms of these revised lee



arrangements, we have the option to purchase geelgeat any time during the seven year period.h#Ve operational control over these six
vessels. We consider each of the vessels subjdutse leasing arrangements to be an asset fdinaucial reporting purposes, and each vessel
is reflected as such in our consolidated finanstalements.




On October 22, 2007, our Board of Directors dedaeash dividend of $0.465 per share payable areidber 16, 2007 to holders of
record of our common stock on November 2, 2007.

Off-Balance Sheet Arrangements

We do not have any other transactions, obligatamelationships that could be considered matefiabalance sheet arrangements.
Forward Looking Statements

Matters discussed in this report may constituteséwd{ooking statements within the meaning of the safetwaprovisions of Section 27A
the Securities Act of 1933 and Section 21E of teeusities Exchange Act of 1934. Forward-lookingesteents reflect our current views with
respect to future events and financial performamzemay include statements concerning plans, obgsctgoals, strategies, future events or
performance, and underlying assumptions and othtgreents, which are other than statements ofridatdacts. The forward-looking
statements in this report are based upon varigumgstions, many of which are based, in turn, upothér assumptions, including
management’s examination of historical operatiegds, data contained in our records and otheradatitable from third parties. Although we
believe that these assumptions were reasonable mhda, because these assumptions are inherenfgcstdsignificant uncertainties and
contingencies which are difficult or impossiblepi@dict and are beyond our control, we cannot asgom that it will achieve or accomplish
these expectations, beliefs or projections. Imprfiactors that, in our view, could cause actualhs to differ materially from those discusse!
the forward-looking statements include the stremgtivorld economies and currencies, general mareditions, including changes in
charterhire rates and vessel values, shipyard ipegfoce, changes in demand that may affect attitafigse charterers to scheduled and
unscheduled drydocking, changes in our operatipg®eses, including bunker prices, dtgeking and insurance costs, actions taken by atgny
authorities, potential liability from pending ortéwe litigation, domestic and international pokticonditions, potential disruption of shipping
routes due to accidents and political events & bagtterrorists.

Risks and uncertainties are further describedponts filed by us with the U.S. Securities and Eataiie Commission.
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DANAOS CORPORATION

CONDENSED CONSOLIDATED UNAUDITED BALANCE SHEETS
(Expressed in thousands of United States Dollars, except share and per share amounts)

ASSETS

CURRENT ASSETS
Cash and cash equivalel
Restricted cas
Accounts receivable, n
Inventories
Prepaid expenst
Due from related partie
Other current assets
Total current assets

NON-CURRENT ASSETS
Fixed assets, ni
Advances for vessel acquisitio

Advances for vessels under construci

Deferred charges, n
Other assets

Total non-current assets
Total assets

LIABILITIES AND STOCKHOLDERS '’ EQUITY

CURRENT LIABILITIES
Accounts payabl
Accrued liabilities
Long-term debt, current portic
Unearned revent
Other current liabilities
Total current liabilities

LONG-TERM LIABILITIES
Long-term debt, net of current portic

Unearned revenue, net of current port

Other liabilities
Total long-term liabilities
Total liabilities

Commitments and Contingenci

STOCKHOLDERS' EQUITY

Preferred stock (5,000,000 preferred shares, jaeva01, authorized and n

issued)

Common stock (200,000,000 common shares, par ¥allie authorized and
54,557,500 common shares, par value $.01 issuedwstinding as of
December 31,2006 and September 30, 2

Additional paic-in capital
Other comprehensive incor
Retained earnings

Total stockholders’ equity

Total liabilities and stockholders’ equity

Notes

10a

8b,10b

11

13

8a

December 31 September 30
2006 2007
(unaudited)
43,07t 75,522
2,49¢ 34,302
2,17C 1,27¢
3,772 5,074
1,33€ 757
2,868 8,78¢
3,98¢€ 6,66(
59,70( 132,37
1,016,60¢ 1,027,20(
12,35( 12,37¢
193,01¢ 441 ,26:
9,39¢ 10,74¢
6,117 1,154
1,237,49( 1,492,73¢
1,297,19( 1,625,11!
9,652 9,662
5,09:¢ 2,96%
22,76( 25,61¢
6,74% 4,63¢
1,46€ 1,504
45,714 44,38¢
639,55¢ 859,73:
10,517 8,86¢
35,554 52,55(
685,624 921,151
731,33¢ 965,54(
546 546
288,53( 288,53(
3,941 (942)
272,83¢ 371,441
565,852 659,57¢
1,297,19( 1,625,11!

The accompanying notes are an integral part oetheadensed financial statements.
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DANAOS CORPORATION

CONDENSED CONSOLIDATED UNAUDITED STATEMENT OF INCOM E
(Expressed in thousands of United States Dollars, except share and per share amounts)

Notes
OPERATING REVENUES

OPERATING EXPENSES:

Voyage expense

Vessel operating expens

Depreciatior 4

Amortization of deferred drydocking and

special survey cos 6

Bad debt expens

General and administration expen

Gain/(loss) on sale of vessels 12
Income From Operations

OTHER INCOME (EXPENSE):
Interest incom
Interest expens
Other finance (costs) income ,
Other income (expenses), |
Gain/(Loss) on fair value of derivatives
Total Other Income (Expenses), ne

Net Income from continuing operations
Net Income from discontinued operations
Net Income

EARNINGS PER SHARE
Basic and diluted net income per shéirem
continuing operations)
Basic and diluted net income per shérem
discontinued operations)
Basic and diluted weighted average number of
shares
EARNINGS PER SHARE
Basic and diluted net income per share
Basic and diluted weighted average numbe
shares

Three months ended September 3|

Nine months ended September 3l

2006 2007 2006 2007

(unaudited) (unaudited) (unaudited) (unaudited)
$ 51,527 $ 62,64: $ 147,42¢ $ 187,51(
(1,161) (2,030) (3,570) (5,39%)
(13,297) (15,54%) (38,57¢) (46,631)
(6,90€) (9,530) (19,115) (29,077)
(1,03¢) (1,600) (2,880) (4,43€)
(6) — (144) —
(1,48€) (2,450) (4,379) (7,260)
_ (51) — (286)
27,63 31,43¢ 78,76% 94,42¢
449 1,11€ 2,53€ 3,677
(6,430) (4,847) (18,297) (14,53¢)
(89) (689) 2,452 (1,58€)
(740) (1,56€) (17,070) (4,527)
(272) 41 (6,60%) 997
(7,082) (5,94F) (36,977) (15,977)
$ 20,55 $ 25,49¢ $ 41,78€ $ 78,44¢
$ 5587 $ 3)$ 28,73. $ 92,17/
$ 26,14C $ 25491 $ 70,52C $ 170,627
$ 0.46 $ 047 $ 094 $ 1.44
$ 0.13 $ 0.0C $ 0.65 $ 1.69
44,30¢ 54,55¢ 44,30¢ 54,55¢
$ 059 $ 047 $ 159 $ 3.13
44,30¢ 54,55¢ 44,30¢ 54,55¢

The accompanying notes are an integral part oetbeadensed financial statements.
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DANAOS CORPORATION

CONDENSED CONSOLIDATED UNAUDITED STATEMENT OF CASH FLOWS

(Expressed in thousands of United Sates Dollars)

Cash Flows from Operating Activities:
Net income

Adjustments to reconcile net income to net cash puwided by operating activities

Depreciatior

Amortization of deferred drydocking and specialv&yrcosts
Written off amount of drydocking/special surv

Written off amount of finance cos

Amortization of finance cos!

Payments for drydocking/special sun

Loss/(Gain) on sale of vessi

Change in fair value of derivative instrume

(Increase)/Decrease in
Accounts receivabl
Inventories
Prepaid expenst
Net investment in finance lea
Due from related partie
Other assets, short and l-term

Increase/(Decrease) in
Accounts payabl
Accrued liabilities
Unearned revenue (including lc-term)
Other liabilities, short and long term
Net Cash provided by Operating Activities

Cash Flows from Investing Activities:
Vessel acquisitions including advances for vessglisitions
Vessels under constructit
Proceeds from sale of vessels
Net Cash used in Investing Activities

Cash Flows from Financing Activities:
Proceeds from lor-term debi
Proceeds from related party loe
Payments of lor-term debi
Payments of related party loa
Dividends paic
Deferred finance cos
Deferred public offering cos
Decrease/(increase) of restricted cash
Net Cash provided by Financing Activities

Net (Decrease)/Increase in Cash and Cash Equivaler
Cash and Cash Equivalents, Beginning of Perio
Cash and Cash Equivalents, End of Perio

Supplementary Cash Flow information
Non-cash capitalized interest on vessels under corigtrn
Non-cash lease liability related to vessel acquisi

The accompanying notes are an integral part oetbeadensed financial statements.

Nine months ended September 3(

2006 2007
(unaudited) (unaudited)
70,52( 170,62z
22,022 29,54¢
3,861 4,54C
385 160
— 284
118 124
(7,02E) (6,071)
(14,95¢) (88,34¢)
5,94¢ (1,04¢€)
(2,647) 897
(119) (1,302)
(497) 581
860 —
(2,79€) (5,925)
(1,71€) (2,740)
2,48¢ 10
2,011 (2,12€)
) (3,750)
28,45¢ 18,932
106,91« 114,38
(40,647) (227,09¢)
(166,18:) (248,247)
26,79¢ 275,76¢
(180,031) (199,577)
7,704 541,17
130,37¢ —
(38,84¢) (318,84¢)
(30,375) =
— (72,01¢€)
(338) (870)
(1,360) —
709 (31,810)
67,867 117,63
(5,250) 32,447
38,00( 43,07¢
32,75(C 75,522
5,472 —
14,41¢ —




Basis of Presentation and Generalfbrmation

The accompanying financial statements have begraped in conformity with accounting principles geally accepted in the United
States of America (“U.S. GAAP”). The reporting andctional currency of the Company is the Unitedt&s Dollar. In management’s
opinion, the financial statements reflect all atiiusnts, which include only normal recurring adjusiits, considered necessary for a
statement of the Company’s financial position, lssof operations and cash flows for the periodsspnted.

Danaos Corporation (“Danaos”), formerly Danaos htajd Limited, was formed on December 7, 1998 utidetlaws of Liberia and is
presently the sole owner of all outstanding shafébee companies listed below. Danaos Holdingsitdthwas redomiciled in the
Marshall Islands on October 7, 2005. In connectiith the redomiciliation, the Company changed#sne to Danaos Corporation.
October 14, 2005 the Company filed and the Mardkkhds accepted Amended and Restated Articléscofporation. Under the
Amended and Restated Articles of Incorporation ahtorized capital stock of Danaos Corporatiomdased to 100,000 shares of
common stock with a par value of $0.01 and 1,0@0eshof preferred stock with a par value of $0@A4.September 18, 2006, the
Company filed and Marshall Islands accepted AmeradetiRestated Articles of Incorporation. UnderAlmeended and Restated
Articles of Incorporation, the authorized capitack of Danaos Corporation increases to 200,000s0@@es of common stock with a
par value of $0.01 and 5,000,000 shares of prefest@ck with a par value of $0.01. See note 1&éatitional information regarding
stockholders’ equity.

The year-end condensed balance sheet data wasdl&iwn audited financial statements, but doesnabiide all disclosures required
by accounting principles generally accepted inUhéed States of America.

The Company’s vessels operate worldwide, carryorgainers for many of the world’s leading charterdihe Company manages its
operations from its offices in Piraeus, Greece.

The Company’s principal business is the acquisiéind operation of vessels. Danaos conducts itsatipes through the vessel owning
companies whose principal activity is the ownersinig operation of containerships (see note 2)atetinder the exclusive
management of a related party of the Company.

The consolidated financial statements have begraped to reflect the consolidation of the compaligted below. The historical
balance sheets and results of operations of thepapims listed below have been reflected in theaatesed balance sheets and
consolidated statements of income, cash flows toukkolders’ equity at and for each period sina@rthespective incorporation dates.

The consolidated companies are referred to as “@ghar “the Company.”

As of September 30, 2007, Danaos included the Vesgeng (including vessels under contract andforstruction) companies (the
“Danaos Subsidiaries”) listed below:

Year

Company Date of Incorporation Vessel Name Vessel Type Built TEU

Deleas Shipping Ltc July 28, 1983 Pacific Bridge Containet 1984 2,13C
Seasenator Shipping Lt June 7, 199 Norasia Hambur Containet 198¢ 3,90¢
Seacaravel Shipping Lt June 7, 199 YM Yantian Containet 198¢ 3,90¢
Peninsula Maritime Inc June 10, 199 Eagle Expres Containet 197¢€ 1,704
Appleton Navigation S.A May 12, 199¢ CMA CGM Komodo Containet 1991 2,917
Geoffrey Shipholding Ltd September 22, 19¢ CMA CGM Kalamate Containet 199C 2,917
Lacey Navigation Inc March 5, 199¢ CMA CGM Elbe Containet 1991 2,917
Saratoga Trading S./ May 8, 199¢ YM Milano Containet 199¢ 3,12¢
Tyron Enterprises S./ January 26, 199 CMA CGM Passiflore Containet 198¢€ 3,03¢
Independence Navigation Ir October 9, 200: CMA CGM Vanille Containet 198¢€ 3,04t
Lato Shipping (Private) Ltc February 16, 200 APL Belgium Containet 2002 5,50€
Victory Shipholding Inc October 9, 200: CMA CGM Lotus Containet 198¢ 3,09¢
Duke Marine Inc April 14, 2003 Hyundai Duke Containet 1992 4,651
Commodore Marine Inc April 14, 2003 Hyundai Commodor Containet 1992 4,651
Helderberg Maritime Inc June 11, 200 S.A. Helderber Containet 1977 3,101
Sederberg Maritime In June 11, 200 S.A. Sederber Containet 197¢ 3,101
Winterberg Maritime Inc June 11, 200 S.A. Winterber¢ Containet 197¢€ 3,101
Constantia Maritime Inc June 11, 200 Maersk Constanti Containet 1978 3,101
Containers Services In May 30, 200z Vancouver Expres Containet 2004 4,258
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Year

Company Date of Incorporation Vessel Name Vessel Type Built TEU
Containers Lines Inc May 30, 200z Maersk Derby Containet 2004 4,253
Oceanew Shipping Ltc January 3, 200 CSCL Europe Containet 2004 8,46¢
Oceanprize Navigation Lt January 20, 200 MSC Baltic Containet 2004 8,46¢
Federal Marine Inc February 14,200 MOL Confidence Containet 1994 4,651
Karlita Shipping Co. Ltd February 21, 200 CSCL Pusal Containet 2006 9,58C
Ramona Marine Co. Ltc February 21, 200 CSCL Le Havre Containet 2006 9,58C
Boxcarrier (No 6) Corg June 27, 200 Maersk Marathol Containet 1991 4,814
Boxcarrier (No 7) Corg June 27, 200 Maersk Messoloc Containet 1991 4,814
Boxcarrier (No 8) Cor November 16, 200 Maersk Mytilini Containet 1991 4,814
Auckland Marine Inc January 27, 200 YM Colombo Containet 2004 4,30C
Seacarriers Services Ir September 10, 20(C YM Seattle Containet 2007 4,252
Speedcarrier (No 1) Cor July 23, 2007 Hyundai Vladivostok Containet 1997 2,20C
Speedcarrier (N2) Corp. August 20, 200° Hyundai Advance Containet 1997 2,20C
Speedcarrier (N3) Corp. September 5, 20C Hyundai Stride Containet 1997 2,20C
Vessels under contrac

Speedcarrier (N5) Corp. July 9, 2007 Hyundai Future Container 1997* 2,20C
Speedcarrier (N4 ) Corp. July 9, 2007 Hyundai Sprinte Containet 1997** 2,20C
Wellington Marine Inc January 27, 200 Norasia Atria Containel 2004* 4,30C
Vessels under constructior

Seacarriers Lines In June 28, 2005 Hull No. 1640 Container 2007* 4,258
Bayview Shipping Inc March 22, 200¢ Hull No. 1670 Containet 2008* 4,252
Channelview Marine Inc March 22, 200¢ Hull No. 1671 Containet 2008* 4,25%
Balticsea Marine Inc March 22, 200¢ Hull No. 1672 Containet 2008* 4,25z
Continent Marine In March 22, 200¢ Hull No. 1673 Containet 2008* 4,258
Medsea Marine In May 8, 200€ Hull No. 1698 Containet 2009* 4,252
Blacksea Marine In May 8, 200€ Hull No. 1699 Containet 2009* 4,253
Boxcarrier (No 1) Corg June 27, 200 Hull No. S4001 Containet 2009* 6,50C
Boxcarrier (No 2) Corg June 27, 200 Hull No. S400z Containet 2009* 6,50C
Boxcarrier (No 3) Corg June 27, 200 Hull No. S400:3 Containet 2009* 6,50C
Boxcarrier (No 4) Corg June 27, 200 Hull No. S4004 Containet 2009* 6,50C
Boxcarrier (No 5) Corg June 27, 200 Hull No. S400¢& Containet 2009* 6,50C
Teucarrier (No 1) Corg January 31,200 Hull No. 200001 Containet 2010* 8,53C
Teucarrier (No 2) Cory January 31,200 Hull No. Z00002 Containet 2010* 8,53C
Teucarrier (No 3) Cory January 31,200 Hull No. Z00003 Containet 2010* 8,53C
Teucarrier (No 4) Cory January 31,200 Hull No. Z00004 Containet 2010* 8,53C
Expresscarrier (No 1) Cor March 5,2007 Hull No. N-214 Containet 2009* 6,500
Expresscarrier (No 2) Cor March 5,2007 Hull No. N-215 Containet 2010* 6,500
Expresscarrier (No 3) Cor March 5,2007 Hull No. N-216 Containet 2010* 6,500
Expresscarrier (No 4) Cor March 5,2007 Hull No. N-217 Containet 2010* 6,500
Expresscarrier (No 5) Cor March 5,2007 Hull No. N-218 Containet 2010* 6,500
CellContainer(No 1) Cory March 23,2007 Hull No. N-219 Containet 2009* 3,40C
CellContainer(No 2) Cory March 23,2007 Hull No. N-220 Containet 2010* 3,40C
CellContainer(No 3) Cory March 23,2007 Hull No. N-221 Containet 2010* 3,40C
CellContainer(No 4) Cory March 23,2007 Hull No. N-222 Containet 2010* 3,40C
CellContainer(No 5) Cory March 23,2007 Hull No. N-223 Containet 2010* 3,40C
Teucarrier (No.5) Cory September 9, 2007 Hull No. H1022A Containet 2011* 8,53C
Megacarrier (No.1) Cory September 10, 20(C Hull No. £-456 Containet 2011* 12,60(
Megacarrier (No2) Corp. September 10, 20(C Hull No. £-457 Containet 2011* 12,60C
Megacarrier (No3) Corp. September 10, 20C Hull No. £-458 Containet 2011* 12,60(
Megacarrier (No4 ) Corp. September 10, 20C Hull No. £-459 Containet 2011* 12,60(
Megacarrier (No5) Corp. September 10, 20C Hull No. £-460 Containet 2011* 12,60(

*Estimated completion date
**Scheduled to be delivered to the Company in Oetd007

2 Significant Accounting Policies

Principles of Consolidation: The accompanying consolidated financial statemeyresent the consolidation of the accountseof th
Company and its wholly owned subsidiaries. The islidnses are fully consolidated from the date orichicontrol is transferred to the
Company. They are de-consolidated from the datecthretrol ceases. The Company also consolidatétsesrthat are determined to be
variable interest entities as defined in Finansiedounting Standards Board (“FASB”) Interpretatida. 46(R) if it determines that it is
the primary beneficiary. The Company does not leawevariable interest entities. Inter-company $eaation balances and unrealized
gains on transactions between the companies anéated.



Use of Estimates:The preparation of consolidated financial statesm@ntonformity with U.S. GAAP requires managententake
estimates and assumptions that affect the repartemlints of assets and liabilities and disclosum@afingent assets and liabilities at
date of the consolidated financial statements haddported amounts of revenues and expenses dhangporting period. Actual
results could differ from those estimates.
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Other Comprehensive Income (Loss)he Company follows the provisions of Statemerfiofincial Accounting Standardsstatemen
of Comprehensive Income” (SFAS 130), which requéesarate presentation of certain transactiong;hwdwie recorded directly as
components of stockholders’ equity.

Foreign Currency Translation:The functional currency of the Company is the Wi&lar. Transactions involving other currencies
during the year are converted into U.S. dollaragishe exchange rates in effect at the time ofrdnesaction. On the balance sheet d
monetary assets and liabilities denominated inratheencies are translated to reflect the curegnhange rates. Resulting gains or
losses are reflected in the accompanying conselidstiatements of income.

Cash and Cash Equivalent€ash and cash equivalents consist of current,tocak, deposits and certificates of deposit withyiorl
maturity of three months or less which are notrietgtd for use or withdrawal.

Restricted CashCash restricted accounts include retention andicesd deposit accounts. Certain of the Compargas lagreements
require the Company to deposit one-third of quirt@nd one-sixth of the semi-annual principal ilistants and interest installments,
respectively, due on the outstanding loan balanaetinty in a retention account. On the rolloverlsatient date, both principal and
interest are paid from the retention account.

Accounts ReceivablefThe amount shown as Accounts Receivable at eaelndmbkheet date includes estimated recoveries from
charterers for hire and demurrage billings, net pfovision for doubtful accounts. At each balasiceet date, all potentially
uncollectible accounts are assessed individualypfwposes of determining the appropriate provistwrdoubtful accounts. Bad debts
are written off in the year in which they are idéatl.

Insurance: Insurance claims represent the claimable expensésf deductibles, which are expected to bevexas from insurance
companies. Any costs to complete the claims afeded in accrued liabilities. The Company accodotshe cost of possible additior
call amounts under its insurance arrangementsdordance with the FASB Statement of Financial Actmg Standards (“SFAS”) 5,
“Accounting for Contingencies,” based on the Compshistorical experience and the historical expece of the shipping industry.

Prepaid Expenses and InventorieBrepaid expenses consist mainly of insurance exgearsd inventories, which consist of bunkers,
lubricants and provisions remaining on board thesets at each period end, which are valued abtherlof market value or cost as
determined using the weighted average method.

Financing Costs:Fees incurred for obtaining new loans are defesratlamortized over the loans’ respective repaymperiods using
the effective interest rate method. These chargesaluded in the balance sheet line item Defe@hdrges. Any unamortized balance
of costs relating to loans repaid or refinanceekisensed in the period the repayment or refinanisimgade subject to the provisions of
EITF 96-19, “Debtor’s Accounting for a Modificatiar Exchange of Debt Instrument,” regarding debingxiishment and EITF 98-14
“Debtor’'s Accounting for Changes in Line-of-Credit Revolving-Debt Arrangements”.

Vessels' Cost Vessels are stated at cost, which consists ofdh&ract purchase price and any material expensesréd upon
acquisition (improvements and delivery expenseshs8quent expenditures for conversions and majorawements are also capitali:
when they appreciably extend the life, increasestiraing capacity or improve the efficiency or saf# the vessels. Otherwise these
expenditures are charged to expenses as inculirexthding costs incurred during the constructioriqueof the vessels are included in
vessels’ cost.

Vessels acquired in the secondhand market areetteata business combination to the extent thatacguisitions include continuing
operations and business characteristics such asgearent agreements, employees and customer basew3e these are treated as
purchase of assets. Where the Company identifiggnéangible assets or liabilities associated whi acquisition of a vessel purchased
in the secondhand market, the Company recorddeitified tangible and intangible assets or litiesi at fair value. Fair value is
determined by reference to market data and th@dited amount of expected future cash flows. The@my has acquired certain
vessels in the secondhand market. These acqusitiere considered to be acquisitions of assetsai@eressels in the Company’s fleet
that were
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purchased in the secondhand market were acquitbdewisting charters. The company has recognid&bity for a below —market
charter attached to a vessel acquired in 2006.

Vessels’ DepreciationThe cost of the Company’s vessels is depreciatea siraight-line basis over the vessels’ remaiicgnomic
useful lives after considering the estimated redigdalue. Management has estimated the usefubfifee Company’s vessels to be 30
years from the year built.

Accounting for Special Survey and Drydocking Cost$ie Company follows the deferral method of accownfor special survey and
drydocking costs, whereby actual costs incurreddaferred and are amortized on a straight-linesbagér the period until the next
scheduled survey, which is two and a half yearspécial survey or drydocking is performed priothte scheduled date, the remaining
unamortized balances are immediately written offe Bmortization periods reflect the estimated dssfanomic life of the deferred
charge, which is the period between each spedaégand drydocking.

Impairment of Long-lived AssetsSFAS 144, “Accounting for the Impairment or DisplosaLong-lived Assets,” addresses financial
accounting and reporting for the impairment or dig of long-lived assets. The Company adopted SFSas of January 1, 2002.
The standard requires that long-lived assets artdigedentifiable intangibles held and used opdied of by an entity be reviewed for
impairment whenever events or changes in circurastaimdicate that the carrying amount of the assaisnot be recoverable. If the
future net cash flows are less than the carryigevaf the asset, an impairment loss is recordedletq the difference between the
asset’s carrying value and fair value. No eventshanges in circumstances have occurred in thegeepresented that would lead to a
review for impairment.

Pension and Retirement Benefit Obligations-CreWhe crew on board the companies’ vessels servecim sapacity under short-term
contracts (usually up to nine months) and accolgjnbe vessel-owning companies are not liableafoy pension or post retirement
benefits.

Accounting for Revenue and Expensefevenues and expenses are recognized on a stliagbisis and on an accrual basis.
Revenues are generated from bareboat hire ancttiaréers. Bareboat hire revenues are recordedtiogeerm of the hire on a straight-
line basis. Time charter revenues are recordedtbeeterm of the charter as service is providecedyned revenue includes revenue
received in advance.

General and Administrative Expense&eneral and administrative expenses include managei®mes paid to the vessels’ manager, as
well as public company expenses, including audis féegal fees, board remuneration, director’s #cefs insurance and stock
exchange fees.

Repairs and MaintenanceAll repair and maintenance expenses including mayerhauling and underwater inspection expenses are
charged against income when incurred and are iedlind vessel operating expenses in the accompangimgplidated statements of
income.

Dividends:Dividends are recorded in the Company’s finandiaesnents in the period in which they are apprdwethe Company’s
stockholders.

Segment Reporting The Company reports financial information and eatds its operations by total charter revenues.Gdmapany
does not have discrete financial information toleaee the operating results for each type of chaft#though revenue can be identified
for different types of charters, management caandtdoes not identify expenses, profitability drestfinancial information for
different charters. As a result, management, irinlyithe chief operating decision makers, reviewarating results solely by revenue
per day and operating results of the fleet, and tha Company has determined that it operates wrgereportable segment.

Derivative InstrumentsThe Company enters into interest rate swap comstaaud forward exchange rate contracts to createoetic
hedges for its interest rate risks and its exposuceirrency exchange risk on certain foreign awyereceivables. When such
derivatives do not qualify for hedge accountingem8FAS 133, “Accounting for Derivative Instrumeatsd
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Hedging Activities”,the Company presents these financial instrumertteeatfair value, and recognizes the fair valuarges thereto i
the income statement. When the derivatives do fyuali hedge accounting , depending upon the naifitke hedge, changes in the fair
value of derivatives are either offset againstfttievalue of assets, liabilities or firm commitmerthrough income, or recognized in
other comprehensive income/(loss) (effective paijtintil the hedged item is recognized in incomige neffective portion of a
derivative’s change in fair value is immediatelgagnized in income.

Earnings Per ShareThe Company has presented net income per shaadl fugriods presented based on the number of mualistg
shares of common stock of Danaos Corporation atepperted periods. There are no dilutive or potdiytdilutive securities,
accordingly there is no difference between basttdiluted net income per share.

Recent Accou nting Pronouncements:
The recent accounting pronouncements are the folpw

In September 2006, the FASB issued SFAS 157, Faué/Measurements. This Statement defines faieyastablishes a framework
for measuring fair value in generally accepted aotiog principles (GAAP), and expands disclosutesua fair value measurements.
The statement does not require new fair value nmieasents, but is applied to the extent that otheoasting pronouncements require
permit fair value measurements. The statement esm#®that fair value is a market-based measurethanshould be determined
based on the assumptions that market participantgdause in pricing an asset or liability. Companigll be required to disclose the
extent to which fair value is used to measure assad liabilities, the inputs used to develop tlEasurements, and the effect of certain
of the measurements on earnings (or changes imssets) for the period. This Statement is effedtvd he Company for fiscal years
beginning after November 15, 2007 or interim pesiadthin those fiscal years. Earlier applicatiorfmouraged, provided that the er
has not yet issued financial statements, includiterim financial statements, for any period ofttfiscal year. The Company is
currently reviewing this issue to measure the pggakimpact on the consolidated results of operetjdinancial position, and cash floy

In February 2007, the Financial Accounting Standd&dard issued Statement of Financial Accountirrg&airds No. 159 (SFAS 159)
“The Fair Value Option for Financial Assets anddfinial Liabilities”. SFAS 159 permits the entitieschoose to measure many
financial instruments and certain other items mtalue that are not currently required to be mieed at fair value. This Statement is
expected to expand the use of fair value measurgnvéith is consistent with the Board’s long-terreasurement objectives for
accounting for financial instruments. SFAS 159ffeaive as of the beginning of an entity’s firsdal year that begins after November
15, 2007. Early adoption is permitted as of theitm@igg of a fiscal year on or before November 182, provided the entity also elects
to apply the provisions of FASB Statement No. 1Fajr Value Measurements”. The adoption of thisigols not expected to have a
material effect on the consolidated financial stegats.

3 Restricted Cash

Restricted cash is comprised as follows:

Restricted
Retention Deposits Total
December 31, 200! $ 2,497 — 3 2,492
September 30, 200 $ 28 % 34,27t $ 34,30<

*This amount represents cash collateral placedrastiicted account, pursuant to a guarantee fipeigireement the company entered into
amounting to $148 million. The restricted cash
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amount will be reduced accordingly so as to alwaysesent 25% of the outstanding / guaranteed ainBestricted cash is $33.9
million in the period ended September 30, 2007 %Mhd million is the interest income of the collatéred account.

4 Vessels

Vessels’ cost and accumulated depreciation andgesathereto are as follows:

Vessel Accumulated Net Book

Cost Depreciation Value (b)
January 1, 2006 $ 822,73¢ $ (168,517) $ 654,22
Additions from continuing operatior 405,341 (27,304) 378,03
Additions from discontinued operatio — (3,807) (3,807)
Disposals from discontinued operations (14,22¢) 2,381 (11,844)
December 31, 200! $ 1,213,85! $ (197,240) $ 1,016,60¢
Additions from continuing operations 227,07: (29,077) 197,99¢
Additions from discontinued operatio (471) (471)
Disposals from continuing operatio (167,797) 34,271 (133,51¢)
Disposals from discontinued operations (70,24¢€) 16,827 (53,419)
September 30, 200 $ 1,202,89: $ (175,691) $ 1,027,20(

(&) Vessels with a cost of $419.6 million and medk value of $393.7 million on September 30, 286¥ subject to certain leasing
arrangements.

(b) Includes one container vessel with a net bailde of $43.7 million at September 30, 2007 vibich the charterer has exercised the option
to purchase the vessel in January 2008, for $44li@m See also note 4.

(c) On March 12, 2007, the Company acquired A0;EU vesseM/V YM Colombo , built in 2004 for $61.75 million. From May 2007et
vessel commenced its 12 year charter with Yang MBnogup at a daily rate of $27,800 per day for ih& four years and at a daily rate of
$26,300 for the remaining period.

(d) On January 8, 2007, the Company delivédd Alexandra | , a bulk carrier built in 1994 with DWT 69,090 rééug on a net gain of US$
15.6 million approximately. The outstanding loantbe vessel was fully repaid on February 21, 2007.

(e) On January 10, 2007, the Company delivétAdFivos, a bulk carrier built in 1994 with DWT 69,659 réfug on a net gain of US $15.5
million approximately. The outstanding loan on tlessel was fully repaid on February 21, 2007.

(f) On January 30, 2007, the Company delivévidd Dimitris C , a bulk carrier built in 1994 with DWT 43,814 réting on a net gain of US
$13.8 million approximately. The outstanding loantbe vessel was fully repaid on February 21, 2007.

(9) On February 27, 2007, the Company delivéiéd Roberto C , a bulk carrier built in 1994 with DWT 45,210 ré&uy on a net gain of US
$14.1 million approximately. The outstanding loantbe vessel was fully repaid on February 21, 2007.

(h) On February 27, 2007, the Company delivéfiéd Maria C , a bulk carrier built in 1994 with DWT 45,205 rétug on a net gain of US
$13.9 million approximately. The outstanding loantbe vessel was fully repaid on February 21, 2007.

(i) On April 30, 2007, the Company deliverddV Achilleas, a bulk carrier built in 1994 with DWT 69,180 rétsuwg on a net gain of US $15.7
million approximately. The outstanding loan on tlessel was fully repaid on February 21, 2007.

(i) On March 7, 2007, the Company deliveMf/ APL England , a container built in 2001 with 5,506 TEU to ARdlléwing the exercise of
the call option APL had for this vessel. The sarsideration was $44.5 million. The Company incdigdoss on this sale of $0.2 million.
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(k) On June 22, 2007, the Company delivev#d APL Scotland , a containership built in 2001 with 5,506 TEU tBlAfollowing the exercise
of the call option APL had for this vessel. Theesednsideration was $44.4 million. The Companyrditirecognize gain/loss on sale of this
vessel.

() On June 28, 2007 APL- NOL has exercised its optiopurchase th&PL Belgium from the Company for $44.0 million upon expiratioi
its current charter in January 2008. See also 4iote

m) On July 23, 2007, the Company acquired a®@ U secondhand vesdéyundai Vladivostok , built in 1997 for $31.0 million. From July
2007 the vessel commenced its 10 year charterhyitndai Merchant Marine.

(n) On August 3, 2007, the Company delivek#® APL Holland , a containership built in 2001 with 5,506 TEU tBlAfollowing the exercise
of the call option APL had for this vessel. Theesadnsideration was $44.5 million. The Company ireia loss on this sale of $0.1 million.

(0) On August 20, 2007, the Company acquire®@@TEU secondhand vessgjundai Advance, built in 1997 for $31.0 million. From Augt
2007 the vessel commenced its 10 year charterhlyitndai Merchant Marine.

(p) On September 5, 2007, the Company acquiz@@) TEU secondhand vessblundai Sride, built in 1997 for $31.0 million. From
September 2007 the vessel commenced its 10 yegechath Hyundai Merchant Marine.

(q) On September 10, 2007, the Company acquired%8 TEU vessefM Seattle, built in 2007 for $70.0 million. From Septemb&0Z the
vessel commenced its 12 year charter with Yang MBngup.

() The residual value (estimated scrap valueatnd of the vesselgseful lives) of the fleet was estimated at $166illion and $15.9 milliol
from continued and discontinued operations respelgtias of December 31, 2006 and $162.7 millionfaSeptember 30, 2007. On July 1, 2007
the Company has revised the residual value of ¢éissels taking into consideration the appreciaticsie®el prices during the last years. Such
appreciation affected both the 10 year averagetamélve year average for the scrap in such a Wwaythe Company also had to revise unifor
the scrap values on the basis of $300 per tonlfeessels. The effect of the revised scrap valu¢he depreciation charge for the third quarter
2007 compared to the third quarter 2006 and the mianths ended September 30, 2007 and the nindhmentled September 30, 2006 is $(0.5)
million.

5 Advances for Vessels Under Construction

a) Advances for vessels under construction are agviist|

December 31 September 30
2006 2007
Advance payments for vess: $ 143,78 $ 279,16(
Progress payments for vess 46,52( 149,42(
Capitalized interes 2,541 14,643
Other vessel related costs 175 (1,960)
Total $ 193,01¢ $ 441,263

The Company entered into newbuilding contracts @md¥d 2, 2007 with China Shipbuilding Trading Comydrimited for
four 6,800 TEU containerships (thiN Z00001 , theHN Z00002, the HN Z00003 and theHN Z00004) . The contract price of
each vessel is $92.5 milliarThe Company paid an advance of $37.0 million dutirgperiod ended September 30, 2007 in
relation to these contracts. The vessels will be
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b)

built by the Shanghai Jiangnan Changxing Heavy strgieCompany Limited and they are expected to bigated to the
Company during the second and third quarter of 2The capital expenditure commitment which is agpnately of $400
million will be financed by existing credit facikts and own funds according to work in progresseuiige specific terms of the
shipbuilding programs.

The Company entered into newbuilding contracts @mdid 16, 2007 with Hanjin Heavy Industries & Coustion Co, Ltd for
five 6,500 TEU containerships (thEN N-214 , theHN N-215, the HN N-216, the HN N-217 and theHN N-218) . The contract
price of each vessel is $99.0 million. The Comppaig an advance of $49.5 million during the peeoded September 30,
2007 in relation to these contracts. The vesselggpected to be delivered to the Company in @@ 2nd throughout June
2010. The capital expenditure commitment whichpigraximately of $500 million will be financed by isiing credit facilities
and own funds according to work in progress underspecific terms of the shipbuilding programs. Treenpany arranged for
15 year charters for three of these vessels wihydng Ming Group at a rate of $34,325 per dayMay 24, 2007 the
Company announced that it has secured 18 yeardmrebarters for each of the remaining two 6,500 Tntainerships.

The Company entered into newbuilding contracts prilA1,2007 with Hanjin Heavy Industries & Consttion Co, Ltd for
five 3,400 TEU containerships(th#N N-219 , theHN N-220, the HN N-221, the HN N-222 and theHN N-223) . The contract
price of each vessel is $55.9 million. The Comppaig an advance of $55.9 million during the peeoded September 30,
2007 in relation to these contracts. The vesselggpected to be delivered to the Company in @@ 2nd throughout June
2010. The capital expenditure commitment whichpigraximately of $300 million will be financed byisiing credit facilities
and own funds according to work in progress underspecific terms of the shipbuilding programs. Trwenpany arranged for
10 year charters for all of these vessels with pniae company.

On July 12, 2007 the Company agreed with Chinal&higing Trading Company Limited for the upgradiofgits earlier order
for four 6,800 TEU containerships to four 8,400 Tissels. These vessels will be built by the Shaingiangnan Changxing
Heavy Industry Company Limited and are expectegketdelivered to the Company during 2010.

On September 17, 2007 the Company extended itbitding contracts with China Shipbuilding Tradi@gmpany Limited to
include one more 8,530 TEU vessel, bringing thaltotimber to five vessels. All five Post Panamanxtaimerships will be bui
by the Shanghai Jiangnan Changxing Heavy Industm@any Limited and are expected to be delivereddmt August 2010
and February 2011. The Company has also arrangedldoge international liner company to chartéthedse vessels for 12
years each at accretive rates.

The Company entered into newbuilding contracts @pt&nber 28, 2007 with Hyundai Samho Heavy Indesttio. Limited
for five 12,600 TEU containerships (thiN S-456 , theHN S-457, the HN S$458, the HN S-459 and theHN S460) . The
contract price of each vessel is $166.2 millione Thssels are expected to be delivered to the Qoyrtheoughout 2011. The
capital expenditure commitment which is approxiryaté $830 million will be financed by existing ai facilities and own
funds according to work in progress under the sjppat@irms of the shipbuilding programs.

Advances for vessels under construction and tramsbevessels’ cost as of December 31, 2006 ante®dyer 30, 2007 were
as follows:

Balance as of January 1, 200 $ 161,37¢
Additions 218,50¢(
Transfer to vessels’ cost (186,85¢)
Balance as of December 31, 20( $ 193,01¢
Additions 320,23¢
Transfer to vessels’ cost (71,991)
Balance as of September 30, 20( $ 441,26
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6 Deferred Charges

Deferred charges consist of the following:

Drydocking
and Special Public Offering  Total Deferred
Survey Finance Costs Costs Charges
Balance on January 1, 2001 $ 6,08¢ 690 980 $ 7,758
Additions from continuing operatior 8,037 925 2,17¢ 11,137
Additions from discontinued operatio — — — —
Written off amounts from continuing operatic (385) (328) — (713)
Written off amounts from discontinued operatit — (68) — (68)
Amortization from continuing operatiol (4,127) (109) — (4,23€)
Amortization for the year from discontinued opevat (1,29¢) (26) — (1,324)
Pre IPO closed to proceeds — — (3,15E) (3,155)
Balance on December 31, 20( $ 8,31E 1,084 — 3 9,39¢
Additions from continuing operations 6,071 870 — 6,941
Additions from discontinued operatio — — — —
Written off amounts from continuing operatic (160) (248) — (408)
Written off amounts from discontinued operatit — (36) — (36)
Amortization from continuing operatiol (4,43¢) (124) — (4,562)
Amortization from discontinued operatio (202) — — (102)
Close due to sale of vessels from continuing op®ra (240) — (240)
Close due to sale of vessels from discontinuedatioers (246) — (246)
Balance on September 30, 20( $ 9,20C $ 1546 $ —  $ 10,74¢€
7 Long Term Debt

On February 20, 2007, the Company entered intoralo@n agreement with the Royal Bank of Scotlarrdafanulti-currency revolving
credit facility up to $700 million to refinance sking debt with the Royal Bank of Scotland initfaimounting to $200 million and with
a remaining balance of $75.5 million at the timeeaffnancing and to finance the purchase pricesofain newbuildings. The refinanci
of the existing debt was accounted for as a deldlification. The loan bears interest at the respedtiBOR plus 0.75%. Principal
repayments will begin after the first five yearslamill be fully repaid by 2022.

8 Financial Instruments
a. Cash flow Interest Rate Swap Hedges

The Company has entered into interest rate swaeawnts converting floating interest rate exposefixed, with the following

details:
Notional
Amount on Floating Rate Fair Value
Counter- Contract Termination Effective Fixed Rate (Danaos Fair Value September
party Trade Date Effective Date Date Date (Danaos pays) receives) Dec 31, 2006 30, 2007
RBS 3/9/2007 3/15/201( 3/15/201t $ 200,00( 5.07% USD LIBOR — 3 556
p.a. 3M BBA
RBS 3/16/200: 3/20/200¢ 3/20/201« $ 200,00( 4.922% USD LIBOR — 3 117
p.a 3M BBA
RBS 11/28/200¢ 11/28/200¢ 11/28/201: $ 100,00( 4.855% USD LIBOR $ 482 $ 32
p.a. 3M BBA
RBS 11/28/200¢ 11/28/200¢ 11/28/201: $ 100,00( 4.875% USDLIBOR $ 401 % (53)
p.a 3M BBA
RBS 1/12/200¢ 11/28/200¢ 11/28/201: $ 100,00( 4.78% USD LIBOR $ 786 $ 351
p.a. 3M BBA
HSH 6/12/200¢ 8/12/200¢ 8/12/200¢ $ 200,00( 473¢% USDLIBOR $ 1,291 % (892)
Nordbank p.a 3M BBA
HSH 6/12/200¢ 8/12/200¢ 8/12/201« $ 400,00( 4.855% USD LIBOR $ 2872 % 3,784
Nordbank p.a. 3M BBA
CITI 4/17/200° 4/17/200¢ 4/17/201¢ $ 200,00( 5.124% USD LIBOR — $ (2,582
p.a. 3M BBA
CITI 4/20/200" 4/20/201( 4/20/201f $ 200,00( 5.1775% USD LIBOR — 3 (166)
p.a. 3M BBA
RBS 10/31/200° 10/31/200° 10/31/201: $ 500,00( 4.745(% USD LIBOR — 3 (879)
p.a. 3M BBA
RBS 9/15/200: 9/15/200¢ 9/15/201« $ 200,00( 4.977%% USD LIBOR — 3 532
p.a. 3M BBA
Total fair $ 583z % 800

value
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The total fair value change of the interest ratagsvas of September 30, 2007 amounted to $5.088mind is included in Other
Comprehensive Income. There was no ineffectiveigoifor the period of the hedge, the estimated amoftithe existing gain on
September 30, 2007 that is expected to be redkdsié earnings in the next twelve months from &aper 30, 2007 is nil.

b. Fair value Interest Rate Swap Hedges

These interest rate swaps are designed to econtyrtiedge the fair value of the fixed rate loanilities against fluctuations in the
market interest rates by converting its fixed tatn facilities to floating rate debt with the f@Ning details:

Notional Floating Rate Fair Value
Counter Effective Termination Amount on Fixed Rate (Danaos Fair Value Dec  September
party Contract trade Date Date Date Effective Date  (Danaos pays) receives) 31, 2006 30, 2007
RBS 11/15/200« 12/15/200:« 8/27/201¢ $ 60,52¢ 5.0125% UsD $ @,772) $  (1,174)
p.a LIBOR 3M
BBA
RBS 11/15/200:« 11/17/200:¢ 2/11/201¢ $ 62,34: 5.0125% UsbD $ (1,889) $ (1,277)
p.a LIBOR 3M
BBA
Total fair
value $  (3661)$  (2,45])

The total fair value change of the interest ratagsvfor the period from January 1, 2007 until Ssypier 30, 2007 amounted to $1,210,
and is included in the Income Statement in Gairgf)@n Fair Value of Derivatives. The related liapof $2,451 is shown under Otk
Liabilities (long-term) in the Balance Sheet. Thét fair value change of the underlying hedged fi@bthe period from January 1,
2007 until September 30, 2007 amounted to $1,7#4saimcluded in the Income Statement in Gain/(l@ssFair Value of Derivatives.
The net ineffectiveness for September 30, 2007 atedto $507 and is shown in the Income Statemedé¢ruGain/(Loss) on fair value
of derivatives.

9 Other Assets (non- current)

a) Other assets (non- current) consist of the olig:

December 31 September 30
2006 2007
Fair value of swaps $ 5,832 $ 800*
Other assets 285 354
$ 6,117 $ 1,154

* See also note 8a.
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10 Other Liabilities

a) Other current liabilities consist of the follow

Fair value of forwards

b) Other long- term liabilities consist of the faNing:

Fair value of swap
Fair value of forward
Other liability in respect of lease arrangement

* Cash received from Lease arrangement on April Q@7 Df $15.4 million.

** See also note 8b.
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December 31 September 30
2006 2007
1,46€ 1,504
1,46€ $ 1,504
December 31, September 30,
2006 2007
3,661** $ 2,451**
2,114 1,38¢
29,77¢ 48,7171
3555« $ 52,55(C




11 Commitments and Contingencie
Commitments

The Company, as of December 31, 2006 and Septe30b@007, had outstanding commitments of approxeiyai790.0 million and
$1,826 million respectively for the constructionoointainer vessels as follows:

Outstanding Outstanding
Commitments Commitments
as of December 31, as of September 30,
TEU Contract Price 2006 2007

YM Seattle 4,25 % 70,00C $ 49,00(¢ —
Hull 1640 4,25 % 70,00C $ 56,00 $ 42,00(¢
Hull 1670 4,25 $ 63,80C $ 51,04C $ 51,04(
Hull 1671 4,25 % 63,80C $ 51,04C $ 51,04(
Hull 1672 4,25 % 63,80 $ 51,04C $ 51,04(
Hull 1673 4,25 % 63,80 $ 51,04 $ 51,04(
Hull 1698 4,25 $ 63,80C $ 57,42C $ 57,42(
Hull 1699 4,25 % 63,80C $ 57,42C $ 57,42(
Hull S4001 6,50C $ 91,50C $ 73,20C $ 73,20(
Hull S4002 6,50C $ 91,50C $ 73,20C $ 73,20(
Hull S4003 6,50C $ 91,50C $ 73,20C $ 73,20(
Hull S4004 6,50C $ 91,50C $ 73,20C $ 73,20(
Hull S4005 6,50C $ 91,50C $ 73,20C $ 73,20(
Hull N-214 6,50C $ 99,00( — 3 79,20(
Hull N-215 6,50C $ 99,00( — 3 79,20(
Hull N-216 6,50C $ 99,00( — $ 79,20(
Hull N-217 6,50C $ 99,00( — 3 79,20(
Hull N-218 6,50C $ 99,00( — $ 79,20(
Hull N-219 3,40C $ 55,88( — 3 44,704
Hull N-220 3,40C $ 55,88( — 3 44,704
Hull N-221 3,40C $ 55,88( — 3 44,70
Hull N-222 3,40C $ 55,88( — $ 44,70
Hull N-223 3,40C $ 55,88( — 3 44,704
Hull Z00001 8,53C $ 113,00( — 3 90,40(
Hull Z00002 8,63C $ 113,00( — 3 90,40(
Hull Z00003 8,563C $ 113,00( — $ 90,40(
Hull Z00004 8,63C $ 113,00( — 3 90,40(
Hull S-456 12,60C $ 166,16¢ — 3 166,16¢
Hull S-457 12,60C $ 166,16¢ — 3 166,16¢
Hull S-458 12,60C $ 166,16¢ — $ 166,16¢
Hull S-459 12,60C $ 166,16¢ — 3 166,16¢
Hull S-460 12,60C $ 166,16¢ — 3 166,16¢
Hull 1022A 8,53C $ 117,50( — 3 117,50(
221,674 $ 3,155,03( $ 790,00 $ 2,656,45(

Contingencies

The Company entered in a guarantee facility agreemigh HSH Nordbank on April 20, 2007, by whictetBank issued a performance
guarantee for $148 million, guaranteeing certatoripayments to Jiangnan Changxing Heavy Ind@brypany Ltd shipyard,
regarding relevant shipbuilding contracts betwémnG@ompany and the shipyard for the constructiof\wéssels. The guarantee amount
will be decreasing as installments are being pgithb Company and is expected to go down to zerimglthe 1st quarter of 2010,

when all of the installments that have been guaethaire expected to have been remitted. For tharise of the guarantee, the
Company put up 25% of the guaranteed amount ($8ibnjias cash collateral at inception. Going fordiaas the installments are paid,
this cash collateral amount will be reduced acewlyi so as to always represent 25% of the outstgngliaranteed amount.

There are no material legal proceedings to whiehGbmpany is a party or to which any of its prapsrare the subject, or other
contingencies that the Company is aware of, otiean toutine litigation incidental to the Companlissiness. In the opinion of
management, the disposition of the aforementioaeduits should not have a significant effect onGloenpany’s results of operations,
financial position and cash flows.
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Sale of Vessels

The Loss on sale of vessels of $0.3 million forpleeiod ended September 30, 2007 reflects theo§#BL England , APL Scotland and
APL Holland to APL, resulting to a loss of $0.3 million oveethcquisition cost of these vessels as deprediati time of their sale.

On March 7, 2007, the Company sold and deliveredBL England to APL following the exercise of the purchase opthkPL had for
this vessel. The sale consideration was $44.5anillThe Company incurred a loss on this sale ¢ sdllion.

On June 30, 2007, the Company sold and delivermdRh Scotland to APL following the exercise of the purchase optikPL had for
this vessel. The sale consideration was $44.4anillThe Company did not recognize gain/loss onafaleis vessel.

On August 3, 2007, the Company sold and delivened\PL Holland to APL following the exercise of the purchase optAPL had for
this vessel. The sale consideration was $44.5anillThe Company incurred a loss on this sale df §dllion.

Stockholders’ Equity

On January 18, 2007, the Company declared dividenasinting to $0.44 per common share for the fogutrter of 2006. A dividend
of $24.0 million was paid on February 14, 2007 licslaareholders of record as of January 29, 2007.

On April 23, 2007 the Board of Directors declarediadend of US$ 0.44 per common share for the sarter of 2007. A dividend of
$24.0 million was paid on May 18, 2007 to all sthaleers of record as of May 4, 2007.

On July 25, 2007 the Board of Directors declargivalend of US$ 0.44 per common share for the sécprarter of 2007. A dividend
of $24.0 million was paid on August 17, 2007 toshlareholders of record as of August 3, 2007.

Comprehensive Income

Comprehensive income for each of the nine montde@iseptember 30, 2006 and 2007, and for eacledhthe months ended
September 30, 2006 and 2007, was $70.4 million5&1éillion, $26.0 million and $(14.3) million resgtively.

Discontinued Operations

From 2002 to 2007, the Company owned a numberydifudk carriers, chartering them to its customehe (Drybulk Business”). In
2006, the Company sold one drybulk vessel to afffiliaged purchaser for $27.5 million and in 200ietCompany sold all six (6)
remaining drybulk vessels in its fleet to an urifféd purchaser, for aggregate consideration d8®L.million. The Company
determined that the Drybulk Business met the requénts of Financial Accounting Standards BoardeStaht No. 144 Accounting for
the Impairment or Disposal of Long-Lived Assets (and related interpretations, including EITF Isslee 03-13), and, accordingly, the
Drybulk Business is reflected as discontinued ajomma in the Company’s consolidated statementaadre of for the interim periods
set forth herein. The Company allocated to discwmetil operations interest expense of $1.5 milliahzero for the three months ended
September 30, 2006 and 2007, respectively, andri#dlibn and $0.4 million for the nine months endgeptember 30, 2006 and 2007,
respectively, based on actual interest incurreddnh of the subsidiaries that owned the vesselsvir@ disposed of.

The following table represents the revenues anéheetne from discontinued operations:

Three months ended September 3| Nine months ended September 3l
2006 2007 2006 2007
Operating Revenues $ 10,29¢ — 3 28,93 $ 6,51F
Net Income 5,587 33) 28,73¢ 92,17¢
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The reclassification to discontinued operations haeffect on the Company’s previously reportedsotidated net income In addition
to financial statements themselves, certain discé&scontained in Notes 4 and 6 have also beenfieddd reflect the effects of these
reclassifications on those disclosures.

Subsequent Events

a. On October 2, 2007, the Company acquired a ZIEM vesseM/V Hyundai Future, built in 1997 for $31.0 million. The vessel he
10 year charter with Hyundai Merchant Marine.

b. On October 9, 2007, the Company acquired a 4TB00 vesseM/V Norasia Atria , built in 2004 for $61.75 million. From October
2007 the vessel will commence its 12 year chartdr Mang Ming Group.

c. On October 15, 2007, the Company acquired a02THL vesseM/V Hyundai Sprinter , built in 1997 for $31.0 million. The vessel
has a 10 year charter with Hyundai Merchant Marine.

d. On October 5, 2007, the Company entered inestucturing of the leasing arrangements it hgulane with a subsidiary of Lloyds
Bank, Allco Finance Limited, a U.K.-based financcmmpany, Allco Finance UK Limited, a U.K.-basexdincing company, and
Allocean Maritime Limited, or AML, a U.K.-based ghiinancing company, with respect to six contaihgrs in its current fleet, the
CSCL Europe, the MSC Baltic (ex CSCL America), th&laersk Derby (ex P& O Nedlloyd Caracas), theVancouver Express (ex P& O
Nedlloyd Caribbean ), the CSCL Pusan (ex HN 1559 ) and theCSCL Le Havre (exHN 1561 ). As part of this restructuring, the Comp:
now directly charters in these vessels from thédichpartnership formed by a Lloyds Bank subsidiaviiich provides the financing)

and the Allco companies that have purchased eattitesé vessels, and not from AML, which is no laruget of the structure. The term
of these leasing arrangements has been uniforrmfpisall vessels to expire after seven years otoker 5, 2014. The Company pays a
fixed rate, which during the seven years of theilggarrangements is a nominal amount, to chamtérése vessels from the limited
partnership formed by a Lloyds Bank subsidiary tm@lCompany, in turn, is entitled to retain altloé charter revenue it earns from
sub-chartering these vessels to its liner compassyomers. Under the terms of these revised leashaggements, the Company has the
option to purchase the vessels at any time duhiagéven year period. The Company has operationdélat over these six vessels. The
Company considers each of the vessels subjecese tleasing arrangements to be an asset fordtsdia reporting purposes, and each
vessel is reflected as such in its consolidateahiinl statements.

e. On October 22, 2007, the Board of Directordhef€@ompany declared a cash dividend of $0.465hmepayable on November 16,
2007 to holders of record of its outstanding comrstmtk on November 2, 2007.
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