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ltem 2.02 Results of Operations and Financial Condition.

On January 29, 2014, Infinera Corporation (the “@any” or “Infinera”)issued a press release announcing selected urdfiddacial resuli
for its fourth quarter and fiscal year ended Decen#8, 2013. A copy of the press release is fugddierewith as Exhibit 99.1 and is
incorporated herein by reference.

In accordance with General Instruction B.2 of F@+, the information in Item 2.02 of this Currengport on Form 8-K, including Exhibit
99.1, is being furnished under Item 2.02 and st@tlbe deemed “filedfor the purposes of Section 18 of the Securitiesharge Act of 193¢
as amended (the “Exchange Act”) or otherwise suiltgethe liability of that section, nor shall sudfiormation be deemed incorporated by
reference in any filing under the Securities Acil®B83, as amended, or the Exchange Act, regardféhe general incorporation language of
such filing, except as shall be expressly set foytlspecific reference in such a filing.

The press release furnished herewith as Exhibit 8Jers to certain non-GAAP financial measureseéonciliation of these non-GAAP
financial measures to the comparable GAAP finanoiehsures is contained in the press release.

Item 9.01 Financial Statements and Exhibits.

(d) Exhibits.

Exhibit No. Description

99.1 Press release dated January 29, 2014 titled “Irffi@®rporation Reports Fourth Quarter and Fiscalr 2013 Financial
Results.”

SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caussdéport to be signed on its behalf
by the undersigned hereunto duly authorized.

INFINERA CORPORATION

Date: January 29, 2014 By: /s/ ALASTAIR A. SHORT

Alastair A. Short
Senior Vice President, General Counsel and Segretar
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Exhibit No. Description

99.1 Press release dated January 29, 2014 titled “Irfi@®@rporation Reports Fourth Quarter and Fiscalr2813 Financial
Results.”



Exhibit 99.1
Infinera Corporation Reports Fourth Quarter and Fiscal Year 2013 Financial Results

Sunnyvale, CA, January 29, 2014 - Infinera CorporsfNASDAQ: INFN), provider of Intelligent TranspdNetworks™, today released
financial results for the fourth quarter and fisgaar ended December 28, 2013.

GAAP revenues for the quarter were $139.1 milliompared to $142.0 million in the third quarter 612 and $128.1 million in the fourth
quarter of 2012.

GAAP gross margins for the quarter were 40% contharel8% in the third quarter of 2013 and 34% mfiburth quarter of 2012. GAAP net
loss for the quarter was $(10.2) million, or $(Q.p8r share, compared to net income of $3.3 millar$0.03 per diluted share, in the third
quarter of 2013 and a net loss of $(16.1) millien$(0.14) per share, in the fourth quarter of 2012

Non-GAAP gross margins for the quarter were 41% coegbéo 49% in the third quarter of 2013 and 36%hafourth quarter of 2012. Non-
GAAP net loss for the quarter was $(0.2) millionboeakeven on an earnings per share basis, cothfzaret income of $12.8 million, or
$0.10 per diluted share in the third quarter of28ad net loss of $(6.0) million, or $(0.05) pears) in the fourth quarter of 2012. These Non-
GAAP measures exclude non-cash stock-based contmeneapenses and the amortization of debt disconrdur convertible senior notes.

GAAP revenues for the year were $544.1 million camag to $438.4 million in 2012.

GAAP gross margins for the year were 40% comparedb%o in 2012. GAAP net loss for the year was H(Bgillion, or $(0.27) per share
compared to $(85.3) million, or $(0.77) per shar@®12.

Non-GAAP gross margins for the year were 42% comp&r€8% in 2012. Non-GAAP net income for the yeas\$4.0 million or $0.03 per
diluted share in 2013, compared to net loss of ${4dillion or $(0.38) per diluted share in 2012eEe Non-GAAP measures exclude non-
cash stock-based compensation expenses and thézatiom of debt discount on our convertible semiotes.

A further explanation of the use of non-GAAP finahénformation and a reconciliation of the non-GRAinancial measures to the GAAP
equivalents can be found at the end of this release

Management Commentary

“The fourth quarter was a solid finish to a venodagear for Infinera, driven by continued accepéatthe DTN-X,” said Tom Fallon, chief
executive officer. “We received purchase commitradrdm three additional customers in the quartenluding one new to Infinera, and we
set another quarterly record for 100G port shipsent

“Our financial results for 2013 demonstrate thersgr potential of the DTN-X. Revenues grew 24%east double the long haul DWDM
market growth estimated by industry analysts; gmasgins expanded significantly; we achieved $4iomINon-GAAP net income compare
with $43.5 million Non-GAAP net loss in 2012; ané generated $12 million in net free cash flow far year. Since its introduction in mid
2012, we have received purchase commitments fdDTi¢-X from a total of 42 customers, representing aseetion of industries includil
Tier 1 carriers, cable operators, Internet conpeaviders and bandwidth wholesalers. Of these réhaw customers to Infinera. These
achievements met or exceeded the targets thatovédpd at our Analyst Day in December of 2012.

“As we look ahead, we believe the opportunity foer DTN-X remains wide open with the 100G cycld siiits early stages. Infinera’s
Intelligent Transport Network and the DTN-X offénsportant differentiated features, including itpstrchannel scale, converged OTN
switching and GMPLS network automation. For 2014,phan to continue our focus on winning new deplegta and gaining market share,
while driving enhanced profitability, and we remaiptimistic about our outlook over the short, intediate and long-term.”

Conference Call Information:

Infinera will host a conference call for analysitglanvestors to discuss its fourth quarter resaiis its outlook for the first quarter today at
5:00 p.m. Eastern Time (2:00 p.m. Pacific Time)iv& webcast of the conference call will also beessible from the Investor Relations’
section of the company’s website at www.infineranc&ollowing the webcast, an archived




version will be available on the website for 90 slajo hear the replay, parties in the United StatesCanada should call 1-866-379-4236.
International parties can access the replay at3t389-0338.

About Infinera

Infinera provides Intelligent Transport Networkshtelp carriers exploit the increasing demand foudtbased services and data center
connectivity as they advance into the Terabit Erfinera is unique in its use of breakthrough semductor technology to deliver large scale
Photonic Integrated Circuit (PICs) and the appiarabf PICs to vertically integrated optical netkimg solutions that deliver the industry’s
only commercially available 500 Gb/s FlexCoheramges-channels. Infinera Intelligent Transport Natwsolutions include the DT, DTN
and ATN platforms. Find more atww.infinera.com.

Contacts:

Media: Investors/Analysts:

Anna Vue Jenifer Kirtland/Bob Jones
avue@infinera.com jkirttand@infinera.com/bjones@infinera.com
Infinera Corporation Infinera Corporation

916-595-8157 408-543-8139/408-543-8140

Forward-Looking Statements

This press release contains certain forward-lookiatements based on current expectations, foeegadtassumptions that involve risks and
uncertainties. These statements are based on iafiemavailable to Infinera as of the date hereaf actual results could differ materially
from those stated or implied due to risks and uag®fes. Forward-looking statements include stetets regarding Infinera’s expectations,
beliefs, intentions or strategies including statetse@egarding the opportunity for DTN-X and the Quamy’s plans for 2014. Such forward-
looking statements can be identified by forwardking words such as "anticipated,” "believed," "ahul'estimate," "expect," "intend,"
"may," "should," "will," and "would" or similar wats. The risks and uncertainties that could causeesuilts to differ materially from those
expressed or implied by such forward-looking staets include aggressive business tactics by oupettars, our reliance on single-source
suppliers, our ability to protect our intellectyeaibperty, claims by others that we infringe thatellectual property, and our ability to respond
to rapid technological changes, and other risksrtey impact our business are set forth in our ahraport on Form 10-K filed with the
Securities and Exchange Commission (SEC) on Mar@953, as well as subsequent reports filed withuarished to the SEC. These reports
are available on our websitevavw.infinera.comand the SEC’s website atvw.sec.gov. Infinera assumes no obligation to, and does not
currently intend to, update any such forward-logkitatements.

Use of Non-GAAP Financial Information

In addition to disclosing financial measures pregan accordance with U.S. Generally Accepted Aatiog Principles (GAAP), this press
release and the accompanying tables contain centairfGAAP measures that exclude non-cash stocldbamapensation expenses and
amortization of debt discount on our convertibleisenotes. We believe these adjustments are agptepo enhance an overall
understanding of our underlying financial performamand also our prospects for the future and amsidered by management for the purpose
of making operational decisions. In addition, thessults are the primary indicators managementasesbasis for our planning and
forecasting of future periods. The presentatiothiEf additional information is not meant to be ddased in isolation or as a substitute for net
income (loss), basic and diluted net income (lpss)share, or gross margin prepared in accordaitbe3MAP. Non-GAAP financial
measures are not based on a comprehensive satofraing rules or principles and are subject tatltions. For a description of these non-
GAAP financial measures and a reconciliation torttwest directly comparable GAAP financial measupdsase see the section titled, “GAAP
to Non-GAAP Reconciliations.” We anticipate disétagsforward-looking non-GAAP information in our demence call to discuss our fourth
quarter results, including an estimate of non-GAe&iPnings for the first quarter of 2014 that exckiden-cash stock-based compensation
expenses and amortization of debt discount on oavertible senior notes.

A copy of this press release can be found on thestior Relations’ page of Infinera’s website at wimfinera.com.

Infinera Corporation and the Infinera logo are é&nadrks or registered trademarks of Infinera CorpmmaAll other trademarks used or
mentioned herein belong to their respective owners.




Infinera Corporation
GAAP Condensed Consolidated Statements of Operatisn
(In thousands, except share data)

(Unaudited)
Three Months Ended Twelve Months Ended
December 28, 2013 December 29, 2012 December 28, 2013 December 29, 2012
Revenue:
Product $ 115,10: $ 109,44: $ 465,42: $ 380,03!
Services 23,99( 18,62( 78,69¢ 58,40:
Total revenue 139,09: 128,06: 544,12: 438,43
Cost of revenué’ :
Cost of product 73,38t 77,125 295,71! 259,43
Cost of services 9,79¢ 7,66¢ 29,76¢ 21,43:
Total cost of revenue 83,18( 84,79¢ 325,48: 280,86¢
Gross profit 55,91 43,26¢ 218,63¢ 157,56
Operating expensés :
Research and development 30,85¢ 26,66( 124,79« 117,23:
Sales and marketing 19,851 20,55¢ 72,77¢ 75,86
General and administrative 12,27 11,56: 45,25: 47,47¢
Total operating expenses 62,99: 58,781 242,82! 240,57(
Loss from operations (7,08)) (15,519 (24,186 (83,009
Other income (expense), net:
Interest income 287 233 92: 911
Interest expense (2,639 — (6,067 —
Other gain (loss), net: (33€) (15¢) (1,147 (1,050
Total other income (expense), net (2,689 75 (6,279) (139
Loss before income taxes (9,769 (15,439 (30,465 (83,140
Provision for income taxes 414 65C 1,65¢ 2,19(
Net loss $ (10,179 $ (16,089 $ (32,119 $ (85,330)
Net loss per common share, basic and diluted $ (0.08) $ 019 $ 0.27) $ (0.77)

Weighted average shares used in computing basidiarndd
net loss per common share 119,74: 112,31 117,42! 110,73(




@ The following table summarizes the effects of stbelked compensation related to employees and nplogees for the three and
twelve months ended December 28, 2013 and Dece28h@012:

Three Months Ended Twelve Months Ended
December 28, 2013 December 29, 2012 December 28, 2013 December 29, 2012
Cost of revenue $ 48¢ $ 735 $ 1,871 $ 2,71(
Research and development 2,72¢ 2,852 10,90( 13,30¢
Sales and marketing 1,96t 2,80z 7,62¢ 10,45(
General and administration 1,78¢ 1,79 5,95¢ 9,52¢
6,96¢ 8,18¢ 26,35 35,99¢
Cost of revenue - amortization from balance sheet* 1,20¢ 1,94¢ 5,62¢ 5,82¢
Total stock-based compensation expense $ 8,17¢ % 10,13t % 31,97¢ $ 41,81¢

*  Stock-based compensation expense deferred emtovy and deferred inventory costs in prior pesiadd recognized in the current
period.




Infinera Corporation

GAAP to Non-GAAP Reconciliations
(In thousands, except per share data)
(Unaudited)

Reconciliation of Gross Profit:
U.S. GAAP as reported
Stock-based compensatioh
Non-GAAP as adjusted
Reconciliation of Gross Margin:
U.S. GAAP as reported
Stock-based compensatioh
Non-GAAP as adjusted

Reconciliation of Income (Loss) from Operations:

U.S. GAAP as reported
Stock-based compensatioh
Non-GAAP as adjusted
Reconciliation of Net Income (Loss):
U.S. GAAP as reported
Stock-based compensatidh
Amortization of debt discour?
Non-GAAP as adjusted

Net Income (Loss) per Common Share - Basic:

U.S. GAAP as reported
Non-GAAP as adjusted

Net Income (Loss) per Common Share - Diluted:

U.S. GAAP as reported
Non-GAAP as adjusted

Weighted average shares used in computing net
income (loss) per common share - U.S . GAAP:

Basic
Diluted

Weighted average shares used in computing net
income (loss) per common share - Non-GAAP:

Basic

Diluted ®

Three Months Ended

Twelve Months Ended

December 28, September 28, December 29, December 28, December 29,
2013 2013 2012 2013 2012
55,91 $ 68,37 $ 43,26¢ $ 218,63¢ $ 157,56¢
1,69¢ 1,54¢ 2,68¢ 7,49¢ 8,53¢
57,600 $ 69,92( $ 4595; $ 226,13 $ 166,10:
4C% 48% 34% 4C% 36%
1% 1% 2% 2% 2%
41% 4S% 36% 42% 38%
(7,08) $ 6,448 $ (1551) $ (24,189 $ (83,00)
8,17¢ 7,64 10,13t 31,97¢ 41,81¢
1,090 $ 14,08 $ (5379 $ 7,79C  $  (41,18)
(10,17 $ 3347 $ (16,089 $ (32,119 $ (85,330
8,17¢ 7,64 10,13t 31,97¢ 41,81¢
1,81« 1,77( — 4,164 —
(190 $ 12,76 $ (5959 $ 4,021 $ (43,51)
(0.0 $ 0.0: % (019 $ 0279 $ (0.77)
— % 0.11 % 0.05) % 0.0 % (0.39)
(0.0 $ 0.0 $ (019 $ (0.279) $ (0.77)
—  $ 01C $ (0.0 $ 0.0 $ (0.39%)
119,74: 118,74( 112,31: 117,42! 110,73¢
119,74: 124,67¢ 112,31: 117,42¢ 110,73¢
119,74: 118,74( 112,31: 117,42¢ 110,73¢
125,13: 124,67¢ 114,11! 122,16° 113,12




@ Stock-based compensation expense is calculateztordance with the fair value recognition provisiari Financial Accounting
Standards Board Accounting Standards Codificathk®Q) Topic 718 Compensation — Stock Compensatiffiective January 1, 2006.
The following table summarizes the effects of stbeked compensation related to employees and nplegees:

Three Months Ended Twelve Months Ended
December 28, September 28,
2013 2013 December 29, 2012 December 28, 201: December 29, 2012

Cost of revenue $ 48¢ $ 42z % 735 % 1,871 $ 2,71(
Research and development 2,72¢ 2,43¢ 2,852 10,90( 13,30¢
Sales and marketing 1,96¢ 1,85: 2,80z 7,624 10,45(
General and administration 1,78¢ 1,807 1,79% 5,95¢ 9,52¢

6,96¢ 6,51¢ 8,18¢ 26,35 35,99¢
Cost of revenue - amortization from balance
sheet* 1,20¢ 1,127 1,94¢ 5,62¢ 5,82¢
Total stock-based compensation expense $ 8,17¢ $ 7,64: $ 10,13 $ 31,97¢ $ 41,81¢

* Stock-based compensation expense deferretiémtory and deferred inventory costs in prioripes and recognized
in the current period.

@ Under GAAP, certain convertible debt instruments thay be settled in cash on conversion are regdjtirbe separately accounted for
as liability (debt) and equity (conversion opti@mmmponents of the instrument in a manner thatetflihe issuer's non-convertible debt
borrowing rate. Accordingly, for GAAP purposes, are required to amortize as a debt discount an atremual to the fair value of the
conversion option that was recorded in equity ser@st expense on our $150 million 1.75% convertitadbt issuance in May 2013 over
the term of the notes. These amounts have beestedjin arriving at our non-GAAP results becauseagament believes that this non-
cash expense is not indicative of ongoing opergigrgormance and provides a better indication ofumderlying business performan

®  Diluted shares used to calculate net loss per sitaeenonGAAP basis provided for informational purposes ¢




Infinera Corporation
Condensed Consolidated Balance Sheets
(In thousands, except par values)

(Unaudited)
December 28, December 29,
2013 2012
ASSETS
Current assets:
Cash and cash equivalents $ 124,33( $ 104,66t
Short-term investments 172,66( 76,14¢
Accounts receivable, net of allowance for doubdfttounts of $43 in 2013 and $147
2012 100,64 107,03¢
Other receivables 1,31: 2,90¢
Inventory 123,68 127,80¢
Deferred inventory costs 70E 1,02¢
Deferred tax asset 1,322 15t
Prepaid expenses and other current assets 14,41 9,74¢
Total current assets 539,07( 429,49°
Property, plant and equipment, net 79,66¢ 80,34:
Deferred inventory costs, non-current 2 10C
Long-term investments 64,41¢ 2,87¢
Cost-method investment 9,00( 9,00(
Long-term restricted cash 3,90¢ 3,86¢
Other non-current assets 4,86: 2,48¢
Total assets $ 700,92t $ 528,17(
LIABILITIES AND STOCKHOLDERS' EQUITY
Current liabilities:
Accounts payable $ 39,84: $ 61,42¢
Accrued expenses 22,43: 26,28¢
Accrued compensation and related benefits 33,89¢ 22,32¢
Accrued warranty 12,37 7,26:
Deferred revenue 32,40: 26,744
Total current liabilities 140,94¢ 144,04
Long-term debt 109,16« —
Accrued warranty, non-current 10,53¢ 9,22(
Deferred revenue, non-current 4,88¢ 3,21(
Deferred tax liability 1,36¢ 117
Other long-term liabilities 16,217 15,44(
Commitments and contingencies
Stockholders’ equity:
Preferred stock, $0.001 par value
Authorized shares - 25,000 and no shares issuedwsthnding — —
Common stock, $0.001 par value
Authorized shares - 500,000 as of December 28, a@tidDecember 29, 2012
Issued and outstanding shares - 119,887 as of Dere?B, 2013 and 112,461 as
of December 29, 2012 12C 11z
Additional paid-in capital 1,025,66: 930,61¢
Accumulated other comprehensive loss (3,486 (2,229
Accumulated deficit (604,485 (572,36¢)
Total stockholders’ equity 417,81( 356,13t
Total liabilities and stockholders’ equity $ 700,92t $ 528,17(







Infinera Corporation

Condensed Consolidated Statements of Cash Flows
(In thousands)

(Unaudited)

Cash Flows from Operating Activities:
Net loss

Adjustments to reconcile net loss to net cash usegerating activities:

Depreciation and amortization
(Recovery of) provision for other receivables
Provision for doubtful accounts
Amortization of debt discount and issuance costs
Amortization of premium on investments
Stock-based compensation expense
Non-cash tax benefit
Other gain
Changes in assets and liabilities:
Accounts receivable
Other receivables
Inventory
Prepaid expenses and other assets
Deferred inventory costs
Accounts payable
Accrued liabilities and other expenses
Deferred revenue
Accrued warranty

Net cash provided by (used in) operating activities

Cash Flows from Investing Activities:
Purchase of available-for-sale investments
Proceeds from sale of available-for-sale investment
Proceeds from maturities and calls of investments
Proceeds from disposal of assets
Purchase of property and equipment
Reimbursement of manufacturing capacity advance
Change in restricted cash

Net cash provided by (used in) investing activities

Cash Flows from Financing Activities:
Proceeds from issuance of debt, net
Proceeds from issuance of common stock
Repurchase of common stock
Net cash provided by financing activities
Effect of exchange rate changes on cash
Net change in cash and cash equivalents
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period
Supplemental disclosures of cash flow information:
Cash paid for income taxes
Cash paid for interest
Supplemental schedule of non-cash financing activés:
Non-cash settlement for manufacturing capacity adea

Twelve Months Ended

December 28,

December 29,

2013 2012
(32,119 $ (85,33()
24,56 23,66

(89) —

55 94
4,52: —
1,53¢ 2,06¢
31,97¢ 41,81¢
— (7
(249) (47%)
6,341 (26,51
1,43t (1,894
(3,036) (40,629)
(4,992) 2,29:
39t 5,741
(20,20%) 15,41(
11,27: 6,91¢
7,331 3,76¢
6,42¢ 3,61¢
35,18( (49,466
(288,141 (54,15()
2,85( 11,58¢
125,62 117,60
3 1
(21,06%) (25,395
— 50

(69) (827)
(180,80() 48,86¢
144,46 —
23,18t 11,58(
(1,54 (882)
166,11 10,69¢
(826) 10¢
19,66: 10,20¢
104,66¢ 94,45¢
124,33( 104,66t
2,13t 927
1,32( —
— 27¢



Transfer of inventory to fixed assets $ 545¢ $ 3,22




Infinera Corporation

Supplemental Financial Information

(Unaudited)

Revenue ($ Mil)
Gross Margin %"

Invoiced Shipment Composition:

Domestic %

International %

Largest Customer %
Cash Related Information:

Cash from (used in) Operations ($

Mil)

Capital Expenditures ($ Mil)
Depreciation & Amortization
($ Mil)

DSO'’s

Inventory Metrics:

Raw Materials ($ Mil)

Work in Process ($ Mil)
Finished Goods ($ Mil)
Total Inventory ($ Mil)
Inventory Turns®
Worldwide Headcount

Q112 Q212 Q312 Q4’12 Q113 Q213 Q313 Q413
$ 104.7 $ 093t $ 112.2 $ 128.1 $ 124.¢ $ 138.« $ 142.( $ 139.1
4C% 37% 39% 3€% 36% 39% 49% 41%
71% 70% 70% 63% 63% 64% 73% 54%
2% 30% 30% 37% 37% 36% 27% 4€%
13% 15% 13% 13% 14% <10% 17% 11%
$ B $ (227 $ (299 ¢ 8: $ (219 $ 17¢ $ 12¢&6 $ 25¢
$ 13.¢ $ 6.1 $ 2.5 $ 3.2 $ 4.¢ $ 4.5 $ 4.2 $ 7.5
$ 5t  $ 57 $ 61 $ 6.4 $ 6.2 $ 6.2 $ 5¢ % 6.C
57 55 74 7€ 82 64 56 66
$ 15.c $ 14.¢ $ 124 $ 13.C $ 12.z $ 9.8 $ 121 $ 14.:
$ 41.¢ $ 494 $ 59.¢ $ 57.: $ 53.1 $ 41.C $ 45.7 $ 49.:
$ 44.7 $ 50.¢ $ 46.c $ b57.F $ 65.7 $ 70t $ 65.7 $ 60.2
$ 101.¢ $ 115.1 $ 118.F $ 127.¢ $ 131.( $ 121.: $ 123:r $ 123.7
2.5 2.1 2.3 2.€ 2.4 2.8 2.3 2.€
1,21( 1,22¢ 1,23t 1,24 1,21¢ 1,23¢ 1,29¢ 1,31¢

@ Amounts reflect non-GAAP results. Non-GAAP adjustiiseinclude non-cash stotlased compensation expel



