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PART | FINANCIAL INFORMATION

ITEM 1. UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMEN TS
BRUKER CORPORATION

UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEETS
(in millions, except share and per share data)

June 30, December 31
2015 2014
ASSETS
Current asset:
Cash and cash equivalel $ 320.¢ % 319.t
Shor-term investment 172.¢ 178.(
Accounts receivable, n 240.: 293.2
Inventories 486.: 477 .2
Other current assets 134.% 98.2
Total current assets 1,354.! 1,366.:
Property, plant and equipment, | 233.] 249.¢
Intangibles, net and other long-term assets 232.¢ 248.¢
Total assets $ 1,820.c $ 1,864.¢
LIABILITIES AND SHAREHOLDERS ' EQUITY
Current liabilities:
Current portion of lon-term debt $ 1232 3 0.8
Accounts payabl 84.4 76.C
Customer advance 174.: 189.t
Other current liabilities 270.1 316.4
Total current liabilities 652.( 582.7
Long-term debt 241.¢ 354.2
Other lon¢-term liabilities 159.t 156.2
Commitments and contingencies (Note
Shareholder equity:
Preferred stock, $0.01 par value 5,000,000 shatb®azed, none issued or outstand — —
Common stock, $0.01 par value 260,000,000 shatés@zed, 169,162,439 and 168,582,988 st
issued and 168,133,970 and 168,527,584 shareswditsy at June 30, 2015 and December &
2014, respectivel 1.7 1.7
Treasury stock, at cost, 1,028,469 and 55,404 slzréune 30, 2015 and December 31, 2014,
respectively (18.7) (0.9
Accumulated other comprehensive inca 0.2 28.2
Other shareholders’ equity 777.] 736.¢
Total shareholders’ equity attributable to Bruker@ration 760.¢ 765.¢
Noncontrolling interest in consolidated subsidiarie 6.€ 5.8
Total shareholders’ equity 767.5 771,
Total liabilities and shareholders’ equity $ 1,820.c. $ 1,864.¢

The accompanying notes are an integral part of these statements.
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BRUKER CORPORATION
UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF INCO ME AND COMPREHENSIVE INCOME
(in millions, except per share data)

Three Months Ended June 30 Six Months Ended June 30
2015 2014 2015 2014

Product revenue $ 336.2 $ 398.¢ $ 634.2 $ 765.(
Service revenu 58.2 57.7 112 114.;
Other revenue 1.€ 0.8 3.0 1.4

Total revenue 396.( 457.4 749.% 881.1
Cost of product revent 191t 217.2 352.7 424.:
Cost of service revent 35.C 39.7 66.¢ 76.€
Cost of other revenue 0.1 — 0.3 —

Total cost of revenue 226.€ 256.¢ 419.¢ 500.¢

Gross profit 169.¢ 200.t 329.¢ 380.2
Operating expense
Selling, general and administrati 98.t 115.C 193.1 224t
Research and developmt 37.t 44.t 747 90.t
Other charges, net 1.8 5.€ 15.C 9.2

Total operating expenses 137.¢ 165.] 282.¢ 324.2

Operating income 31.€ 35.4 46.¢ 56.C
Interest and other income (expense), net (6.2) (2.3 (9.7) (7.2)
Income before income taxes and noncontrolling @gein

consolidated subsidiari 25.4 33.1 37.1 48.¢
Income tax provision 2.3 16.2 7.1 22.(
Consolidated net income 23.1 16.¢ 30.C 26.¢
Net income attributable to noncontrolling interes

consolidated subsidiarit 1.2 0.4 1.6 1.7
Net income attributable to Bruker Corporat $ 21¢ $ 164 $ 284 3 25.1
Net income per common share attributabl

Bruker Corporation shareholde

Basic and diluted $ 0.1t $ 0.1C $ 017 $ 0.1t
Weighted average common shares outstani

Basic 168.: 167.¢ 168.: 167.

Diluted 169.7 169.5 169.7 169.¢
Comprehensive incon $ 59.4 $ 132 % 1.7 $ 26.2
Less: Comprehensive income attributable to nonotimtg

interests 0.8 0.5 1.2 2.1
Comprehensive income attributable to Bruker Corjana $ 58.€ $ 12 $ 0t $ 24.%

The accompanying notes are an integral part of these statements.

2




Table of Contents

BRUKER CORPORATION

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(in millions)

Cash flows from operating activitie
Consolidated net incorn
Adjustments to reconcile consolidated net incomesath flows from operating activitie
Depreciation and amortizatic
Write-down of demonstration inventories to net realizatslieie
Stocl-based compensation expel
Deferred income taxe
Loss (gain) on disposal of product li
Other noi-cash expenses, r
Changes in operating assets and liabilities, nacqtiisitions and divestiture
Accounts receivabl
Inventories
Accounts payable and accrued expel
Income taxes payable, r
Deferred revenu
Customer advance
Other changes in operating assets and liabilities,
Net cash provided by operating activit

Cash flows from investing activitie

Purchases of shrterm investment

Maturities of shor-term investment

Proceeds from disposal of product |

Purchases of property, plant and equipn

Proceeds from sales of property, plant and equipmen
Net cash used in investing activiti

Cash flows from financing activitie

Proceeds from revolving lines of cre

Repayment of other debt, r

Proceeds from issuance of common stock

Payment of contingent considerati

Repurchase of common sta

Changes in restricted ca

Cash payments to noncontrolling inter

Excess tax benefits related to stock option awards
Net cash (used in) provided by financing activi
Effect of exchange rate changes on cash and casvatants
Net change in cash and cash equival
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

The accompanying notes are an integral part of these statements.
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Six Months Ended June 30

30.C 26.¢
26.7 30.
9. 15.2
3.6 5.C
(0.6) 0.3
0.2 (0.3)
0. 1.8
42.€ 28.¢
(38.€ (38.4)
(7.3 8.9
(16.7) (7.2)
(1.2) 1.9
(7.4) (34.5)
(16.4) (6.9)
25E 31E
(49.1) (67.9)
40.5 —
— 0.7
(13.9) (16.9)
0.7 1.1
(2LE (82.5)
10.C —
(0.2) (0.5)
6.2 4.8
(3.0) —
(17.2) —
1.4 —
(0.5 (1.2)
2.2 —
(L.1) 3.2
(1.6) (0.8)
1.3 (48.5)
319.F 438.7
320.¢ 389.¢
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1.

BRUKER CORPORATION
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Description of Business

Bruker Corporation, together with its consolidasedbsidiaries (“Bruker” or the “Company”)is a designer, manufacturer and distribi

of proprietary life science and materials reseagdtems and associated products that addresspildé/ravolving needs of a diverse array of
customers in life science, pharmaceutical, biotettsgy, clinical and molecular diagnostics reseasastd materials and chemical analysis in
various industries and government applications.

The Company has two reporting segmeBtsiker Scientific Instruments (BS) , which represents approximately 93% of the Comjzany

revenues during the six months ended June 30, 20tRruker Energy & Supercon Technologies (BEST) , which represents the remainder of
the Companys revenues. Within BSI, the Company is organir¢al three operating segments: the Bruker BioSpiufythe Bruker CALIL
Group and the Bruker Nano Group. For financial répg purposes, the Bruker BioSpin, Bruker CALIDdaBruker Nano operating segments
are aggregated into the BSI reporting segment Isecaach has similar economic characteristics, ptamuprocesses, service offerings, ty
and classes of customers, methods of distributhghragulatory environments.

Bruker BioSpin - Bruker BioSpin designs, manufactures and disted@nabling life science tools based on magnesicnmance and
preclinical imaging technologies. Bruker BioSpiMagnetic Resonance division sells various systetitiging magnetic resonance
technology, including magnetic resonance imagin®(Mystems, nuclear magnetic resonance system&jNamhd electron
paramagnetic resonance systems (EPR), as well BENIEI magnets sold to medical device manufacturBraker BioSpins Preclinica
Imaging division sells single and multiple modabtystems using MRI, position emission tomograph/T(R single photon emission
tomography (SPECT), computed tomography (CT), mégparticle imaging (MPI) and optical imaging (@rescence and
bioluminescence) technologies to preclinical market

Bruker CALID ( C hemicals, A pplied Markets, L ife Science, | n-Vitro Diagnostics, D etection) - Bruker CALID designs, manufactures
and distributes life science mass spectrometryunsnts that can be integrated and used alongothtr sample preparation or
chromatography instruments, as well as ChemicaloBical, Radiological, Nuclear and Explosive (CBRNletection products. Bruker
CALID also designs, manufactures and distributsgriiments based on Raman molecular spectroscopydkegies. Bruker CALID’s
mass spectrometry units are typically used in apfibns of expression proteomics, clinical protezsnimetabolic and peptide biomarker
profiling, drug discovery and development, molecudlizgnostics research, molecular and systemsdyjolmasic molecular medicine
research and clinical microbiology.

Bruker Nano - Bruker Nano designs, manufactures and distribgpestroscopy and microscopy instruments for thierstanding of
composition and structure in material science #&adtience samples. The instruments are basedwanced technologies in X-ray
fluorescence spectroscopy (XRF), X-ray diffract{®iRD), X-ray micro computed tomographyGT), atomic force microscopy (AFM),
stylus and optical metrology (SOM) and fluorescemieroscopy (FM), and also include analytical tdolselectron microscopes,
handheld, portable, and mobile X-ray fluorescemm spark optical emission spectroscopy systems.

The Company’s BEST reporting segment develops amufactures superconducting and non-superconduttitgrials and devices for

use in renewable energy, energy infrastructurdftresae and “big science” research. The segmeanti$es on metallic low temperature
superconductors for use in magnetic resonance ingaguclear magnetic resonance, fusion energy n&saad other applications, as well as
ceramic high temperature superconductors primésilgnergy grid and magnet applications.

The unaudited condensed consolidated financiadrsiants represent the consolidated accounts ofahgpény. All significant

intercompany accounts and transactions have baamated in consolidation. The unaudited condertsetsolidated financial statements as
of June 30, 2015 and December 31, 2014, and fahtiee and six months ended June 30, 2015 and B@vé,been prepared in accordance
with accounting principles generally accepted m thnited States
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(“GAAP”) for interim financial information and puwusint to the rules and regulations of the SecuritresExchange Commission (“SEC”) for
Quarterly Reports on Form 10-Q and Article 10 ofRation SX. Accordingly, the financial information presenteérein does not include

of the information and footnotes required by GAAIP domplete financial statements. In the opiniomahagement, all adjustments,
consisting only of normal recurring adjustments)sidered necessary for a fair presentation have inetuded. The results for interim
periods are not necessarily indicative of the tesekpected for any other interim period or théyehr. Certain prior year amounts have been
reclassified to conform to the current year prestorn and had no effect on previously reportedmezime or cash flows.

At June 30, 2015, the Company'’s significant accimgnpolicies and estimates, which are detailecdhen@ompany’s Annual Report on
Form 10-K for the year ended December 31, 2014e imat changed.

2. Stock-Based Compensation

The Company’s awards of stock-based compensatomahe form of stock options and restricted stddie Company recorded stock-
based compensation expense as follows (in millions)

Three Months Ended June 30 Six Months Ended June 30

2015 2014 2015 2014
Stock options $ 15 14 $ 323 $ 3.C
Restricted stock (0.7) 1.€ 0.3 2.C
Total stock-based compensation $ 14 $ 3. § 3€ $ 5.C

Stock-based compensation expense is amortizedstraight-line basis over the underlying vestingneof the stock-based award. Stock
options to purchase the Company’s common stockeriedically awarded to executive officers and o#mployees of the Company subject
to a vesting period of three to five years. The ¥ailue of each option award is estimated on the dhgrant using the Black-Scholes option-
pricing model. Assumptions regarding volatility pexted life, dividend yield and risk-free interesties are required for the Black-Scholes
model and are presented in the table below:

2015 2014
Risk-free interest rates 1.58%- 1.71% 1.62%- 2.10%
Expected life 6.0- 6.3 year 6.0- 6.3 year
Volatility 37.15%- 52.23% 54.5%- 56.2%
Expected dividend yiel 0.0% 0.0%

Bruker Corporation Stock Plan

In May 2010, the Bruker Corporation 2010 Incentf@@mnpensation Plan (the “2010 Plan”) was approvethByCompany'’s stockholders.
The 2010 Plan provides for the issuance of upQ06@P00 shares of the Company’s common stock. D&é Plan allows a committee of the
Board of Directors (the “Committee”) to grant intiee stock options, non-qualified stock options aestricted stock awards. The Committee
has the authority to determine which employeesnedkive the awards, the amount of the awards #vat terms and conditions of any
awards. Awards granted by the Committee typicadigtwover a period of three to five years.

Stock option activity for the six months ended J8Ae2015 was as follows:

5
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Weighted
Average
Weighted Remaining Aggregate
Shares Subjec Average Contractual Intrinsic Value
to Options Option Price Term (Yrs) (in millions) (b)
Outstanding at December 31, 2014 4,810,58 $ 15.2¢
Granted 116,82« 19.2¢
Exercisec (547,69) 11.41
Forfeited (233,52) 19.2¢
Outstanding at June 30, 2015 4,146,19. $ 15.6: 6.2 $ 20.2
Exercisable at June 30, 2015 2,170,85. $ 12.91 4€ $ 16.2
Exercisable and expected to vest at June 30, 20)1¢ 4,031,62. $ 15.5¢ 6.2 $ 20.1

(a) In addition to the options that are vested at Bhe015, the Company expects a portion of the stedeoptions to vest in the future.
Options expected to vest in the future are detexthlyy applying an estimated forfeiture rate todptons that are unvested as of June
2015.

(b) The aggregate intrinsic value is based on the igediifference between the fair value of the Conysrommon stock price of $20.41
on June 30, 2015, or the date of exercises, a®ppate, and the exercise price of the underlybogksoptions.

The weighted average fair values of options grantaesl $8.61 and $10.80 per share for the six maitled June 30, 2015 and 2014,
respectively.

The total intrinsic value of options exercised 8ds7 million and $5.9 million for the six monthsden June 30, 2015 and 2014,
respectively.

Restricted stock activity for the six months endade 30, 2015 was as follows:

Weighted
Average Grant
Shares Subjec Date Fair
to Restriction Value

Outstanding at December 31, 2014 309,72! $ 17.2(
Granted 31,75¢ 19.4(
Vested (9,687%) 17.7:
Forfeited (120,95) 16.8¢
Outstanding at June 30, 2015 210,83¢ $ 17.71

The total fair value of restricted stock vested @<L million and $2.1 million for the six monthsded June 30, 2015 and 2014,
respectively.

At June 30, 2015, the Company expects to recogmizd¢ax stock-based compensation expense of $liflidmassociated with
outstanding stock option awards granted under tmagany’s stock plans over the weighted averageirengaservice period of 1.9 years. In
addition, the Company expects to recognize additipre-tax stock-based compensation expense offffliBn associated with outstanding
restricted stock awards granted under the Compatgtk plans over the weighted average remainingcgeperiod of 2.7 years.

3. Earnings Per Share

Net income per common share attributable to Br@anporation shareholders is calculated by dividiegincome attributable to Bruker
Corporation by the weighted-average shares outistgrtliring the period. The diluted net income geare computation includes the effect of
shares which would be issuable upon the exercisetstanding stock options and the vesting of ietett stock, reduced by the number of
shares which are assumed to be purchased by thpadgmnder the treasury stock method.

The following table sets forth the computation abiz and diluted weighted average shares outstguiginmillions,

6
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except per share amounts):

Three Months Ended June 30 Six Months Ended June 30
2015 2014 2015 2014
Net income attributable to Bruker Corporation, esartec $ 21¢ $ 164 $ 284 $ 25.1
Weighted average shares outstand
Weighted average shares outstan-basic 168.: 167.€ 168.: 167.t
Effect of dilutive securities
Stock options and restricted stock 1.4 1.8 1.4 1.€
169.7 169. 169.7 169.¢
Net income per common share attributable to Bri
Corporation shareholder
Basic and diluted $ 0.1t $ 0.1C $ 017 $ 0.1t

Stock options to purchase approximately 0.9 milbbares and 0.1 million shares were excluded ftarcomputation of diluted earnings
per share in the three months ended June 30, 2@lL8QG14, respectively, as their effect would hagerbanti-dilutive. Approximately 1.4
million shares and 0.1 million shares were excluilech the computation of diluted earnings per shathe six months ended June 30, 2015
and 2014, respectively.

During the second quarter of 2015, the Companyar8of Directors approved a share repurchase prograler which the Company
may repurchase the Company’s common stock in aradnt@nded to approximately offset, on an annusish#he dilutive effect of shares
that are, or may be, issued pursuant to optioestricted stock awards under the 2010 Plan. daiieently expected that the Company’s
annual repurchase activity will initially target amount not to exceed 1% of the total number ofeshautstanding. As of June 30, 2015,
850,000 shares, or approximately 0.5% of the &itares outstanding as of March 31, 2015, have fegemchased at an aggregate cost of
$17.2 million and are reflected within Treasuryciétin the accompanying condensed consolidated balsineet at June 30, 2015.

4. Fair Value of Financial Instruments

The Company applies the following hierarchy to deiae the fair value of financial instruments, whigrioritizes the inputs used to
measure fair value into three levels and basesdtegyorization within the hierarchy upon the lowesel of input that is available and
significant to the fair value measurement. Theleirethe hierarchy are defined as follows:

 Leve 1. Inputs to the valuation methodology are quotedgsriginadjusted) for identical assets or liabilitreactive
markets.

 Level 2: Inputs to the valuation methodology include qugiedes for similar assets and liabilities in actimarkets, and
inputs that are observable for the asset or ligb#iither directly or indirectly, for substantiathe full term of the financial instrument.

* Level 3: Inputs to the valuation methodology are unobservahd significant to the fair value measurement.

The valuation techniques that may be used by thepaay to determine the fair value of Level 2 anddle financial instruments are t
market approach, the income approach and the ppsbach. The market approach uses prices and ileeant information generated by
market transactions involving identical or compégassets or liabilities. The income approach usésation techniques to convert future
amounts to a single present value based on currarket expectations about those future amountkjdimg present value techniques, option-
pricing models and the excess earnings methodc@$teapproach is based on the amount that woutddpgéred to replace the service
capacity of an asset (replacement cost).

The following tables set forth the Company’s fin@hastruments that are measured at fair valua ogcurring basis and presents them
within the fair value hierarchy using the lowestdkof input that is significant to the fair valogeasurement at June 30, 2015 and
December 31, 2014 (in millions):
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Quoted Prices Significant
in Active Other Significant
Markets Observable Unobservable
Available Inputs Inputs
June 30, 201¢ Total (Level 1) (Level 2) (Level 3)
Assets:
Cash equivalent $ 717 $ 717 $ — 3 —
Shor-term investment 172.¢ 172.¢ — —
Restricted cas 0.7 0.7 — —
Foreign exchange contrau 2.8 — 2.9 —
Embedded derivatives in purchase and delivery aotd 1.1 — 1.1 —
Long-term restricted cash 2.8 2.8 — —
Total assets recorded at fair value $ 252.C $ 248.C $ 4C $ —
Liabilities:
Contingent consideratic $ 52 § — $ — $ 5.2
Embedded derivatives in purchase and delivery eotd 0.7 — 0.7 —
Fixed price commodity contracts 0.3 — 0.3 —
Total liabilities recorded at fair value $ 6.2 $ — 3 1C $ 5.2
Quoted Prices Significant
in Active Other Significant
Markets Observable Unobservable
Available Inputs Inputs
December 31, 201 Total (Level 1) (Level 2) (Level 3)
Assets:
Cash equivalent $ 67.¢ $ 67.¢ $ — 3 —
Shor-term investment 178.( 178.( — —
Restricted cas 1.8 1.8 — —
Embedded derivatives in purchase and delivery eotd 0.€ — 0.6 —
Long-term restricted cash 3.4 3.4 —
Total assets recorded at fair value $ 2517 $ 251.1 $ 06 $ —
Liabilities:
Contingent consideratic $ 11¢ $ — 8 — 8 11.¢
Foreign exchange contrau 5.1 — 5.1 —
Embedded derivatives in purchase and delivery aotd 0.4 — 0.4 —
Fixed price commodity contracts 0.2 — 0.2 —
Total liabilities recorded at fair value $ 17€ % — 3 57 % 11.¢

The Company’s financial instruments consist pritgasf cash equivalents, short-term investmentdricted cash, derivative instruments
consisting of foreign exchange contracts, commodiitytracts, derivatives embedded in certain puhasl sale contracts, accounts
receivable, short-term borrowings, accounts payaisetingent consideration and long-term debt. ddreying amounts of the Company’s
cash equivalents, short-term investments, restricésh, accounts receivable, short-term borrowémgisaccounts payable approximate fair
value due to their short-term nature. Derivativeess and liabilities are measured at fair value oecurring basis. The Company’s long-term
debt consists principally of a private placementiagement entered into in 2012 with various fixaeliest rates based on the maturity date.
The fair value of the long-term fixed interest rd&bt, which has been classified as Level 2, wad $2million and $257.2 million at June 30,
2015 and December 31, 2014, respectively, basedasket and observable sources with similar matuwigties.

Fair value treatment may be elected either updiaimecognition of an eligible asset or liabiliby, for an existing asset or

8
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liability, if an event triggers a new basis of agnting. The Company did not elect to remeasuredduitg existing financial assets or liabilities
and did not elect the fair value option for anyafiial assets or liabilities which originated dgrthe three or six months ended June 30, 2015
or 2014.

As part of certain acquisitions in prior years, @@mpany recorded contingent consideration liaggdithat have been classified as Lev
in the fair value hierarchy. The contingent corsidion represents the estimated fair value ofréupayments to the former shareholders of
applicable acquired companies based on achievingamevenue targets and specific milestones iraiceyears as specified in the purchase
and sale agreements. The Company initially vathedccontingent consideration using the discoungsth ¢low method. Total contingent
consideration liabilities were $5.2 million as oh& 30, 2015 and $11.9 million as of December B8142Changes to the fair value of the
contingent consideration recognized in earningsHerthree and six months ended June 30, 2015%8aE) (million and ($3.0) million,
respectively, and was recorded within Other Changesin the condensed consolidated statementgofrie and comprehensive income. The
adjustments for the three months ended June 3®, iB@lude a reversal of certain contingent consitlen, as it was determined that revenues
in 2015 related to the applicable products wouldmeet the required thresholds for payment. Chatg#ee fair value of the contingent
consideration recognized in earnings for the tlares six months ended June 30, 2014 was $0.1 mibiod was recorded to Other Charges,
net in the condensed consolidated statements ofria@nd comprehensive income. The following tabts forth the changes in contingent
consideration liabilities for the six months endeahe 30, 2015 (in millions):

Balance at December 31, 20 $ 11.¢
Current period adjustmen (3.0
Current period settlemenr (3.6
Foreign currency effect (0.7)

Balance at June 30, 2015 $ 5.2

During the second quarter of 2014, the Company cenued a program to enter into time deposits witlyimg maturity dates ranging
from one to twelve months, as well as call depdsitsvhich the Company has the ability to redeemitivested amounts over a period of 31
to 95 days. The Company has classified these timeggs within cash and cash equivalents or shart-tevestments within the condensed
consolidated balance sheet based on the call anditpalates.

Short-term investments are classified as availtdilesale and are reported at fair value, with ulized gains (losses) excluded from
earnings and reported, net of tax, in accumulatedraomprehensive income within the accompanyorglensed consolidated balance sheet.
There were no unrealized gains (losses) recordedglthe three or six months ended June 30, 20@52844. On a quarterly basis, the
Company reviews its short-term investments to deates if there have been any events that could er@atimpairment. None were noted for
the three or six months ended June 30, 2015.

5. Inventories

Inventories consisted of the following (in milligns

June 30, December 31
2015 2014
Raw materials $ 180.z $ 159.F
Work-in-process 156.( 169.t
Finished good 113. 109.¢
Demonstration units 36.¢ 38.t
Inventories $ 486.2 $ 477 .2

Finished goods include in-transit systems that Hmeen shipped to the Company’s customers, butetdhgtalled and accepted by the
customer. As of June 30, 2015 and December 31,,20ddntory-in-transit was $51.7 million and $58x@lion, respectively.

The Company reduces the carrying value of its destnation inventories for differences between itst@nd estimated net realizable
value through a charge to cost of product revehaeis based on a number of factors, includingathe of the unit, the physical condition of
the unit and an assessment of technological olmmies. Amounts recorded in cost of revenue rekatéige write-down of demonstration
units to net realizable value were $4.9 million &1d6 million for the three months ended June 8Q52and 2014, respectively, and $9.9
million and $15.2 million for the six months endashe 30, 2015 and

9
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2014, respectively.
6. Goodwill and Other Intangible Assets

The following table sets forth the changes in theying amount of goodwill for the six months endkeshe 30, 2015 (in millions):

Balance at December 31, 20 $ 127.¢
Current period adjustmer 0.t
Foreign currency effect (2.9

Balance at June 30, 2015 $ 125.7

The following is a summary of intangible assetsnillions):

June 30, 201¢ December 31, 201
Gross Gross
Carrying Accumulated Net Carrying Carrying Accumulated Net Carrying
Amount Amortization Amount Amount Amortization Amount
Existing technology and related paten $ 152.¢ % 87.9 $ 65.C $ 149.¢ $ 81.7) $ 68.1
Customer relationshir 11.€ (5.0 6.€ 13.4 (5.6 7.€
Non compete contrac 1.6 (0.9 1.4 1.8 (0.2 1.€
Trade names 0.2 (0.2) — 0.2 (0.2) —
Intangible assets subject to
amortization 166.5 (93.5 73.C 165.2 (87.7) 77.5
In-process research and development 0.€ — 0.€ 6.3 — 6.3
Intangible assets $ 167.1 §$ (93.5) $ 736 $ 1718 $ (87.71) $ 83.¢

For the three months ended June 30, 2015 and #4 ompany recorded amortization expense of $8l@mand $4.8 million,
respectively, related to intangible assets sultfeamortization. For the six months ended Jun&805 and 2014, the Company recorded
amortization expense of $10.4 million and $10.0ianil respectively, related to intangible assetgjestt to amortization.

7. Debt

The Company’s debt obligations as of June 30, 20bDecember 31, 2014 consisted of the followingr(illions):

June 30, December 31
2015 2014
US Dollar revolving loan under the Amended Crediréement $ 122t 3 112
US Dollar notes under the Note Purchase Agreel 240.( 240.(
Capital lease obligations and other loans 2.1 2.5
Total debt 364.¢ 355.(
Current portion of long-term debt (123.2) (0.8)
Total long-term debt, less current portion $ 2414 $ 354.2

In May 2011, the Company entered into an amenditeerind restatement of, its credit agreement, redetio as the Amended Credit
Agreement. The Amended Credit Agreement providesmgimum commitment on the Company’s revolving dréde of $250.0 million and
a maturity date of May 2016. The Company is engageliscussions with prospective lenders regardéfimancing the Amended Credit
Agreement on a long-term basis with terms condistéth the existing facility. Borrowings under thevolving credit line of the Amended
Credit Agreement accrue interest, at the Compaopt®n, at either (a) the greatest of (i) the priate, (ii) the federal funds rate plus 0.50%
and (iii) adjusted LIBOR plus 1.00% or (b) LIBORup margins ranging from 0.80% to 1.65%. Therdde a facility fee ranging from 0.2C
to 0.35%.

Borrowings under the Amended Credit Agreement acei®ed by guarantees from certain material subggdiaas defined in the Amenc
Credit Agreement, and Bruker Energy & Supercon fetdgies, Inc. The Amended Credit Agreement alsiires the Company to maintain
certain financial ratios related to maximum leveragd minimum interest coverage. Specifically, Gloenpany’s leverage ratio cannot exceed
3.0 and the Companyinterest coverage ratio cannot be less thamA3.0f June 30, 2015, the Company was in compliavitethe covenan
of the Amended Credit Agreement. In addition tofihancial ratios, the Amended Credit Agreementriets, among other things, the
Company’s ability to do the following:
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make certain payments; incur additional debt; ireartain liens; make certain investments, includiegvative agreements; merge,
consolidate, sell or transfer all or substantiallyof its assets; and enter into certain transastiwith affiliates. Failure to comply with any of
these restrictions or covenants may result in @mieef default on the Amended Credit Agreementciitiould permit acceleration of the d
and require the Company to prepay the debt beferscheduled due date.

Other revolving lines of credit are with variousdncial institutions located primarily in GermamdaSwitzerland. These revolving lines
of credit are typically uncommitted, used for penfiance bonds or guarantees and due upon demahdnteitest payable monthly or
quarterly.

The following is a summary of the maximum commitisesind the net amounts available to the Compangnunedolving loan and line
credit arrangements at June 30, 2015 (in millions):

Weighted Total Amount
Average Committed by Outstanding Outstanding Total Amount
Interest Rate Lenders Borrowings Lines of Credit Available
Amended Credit Agreement 1.2%$ 250.C $ 1225 $ 27 $ 124.¢
Other revolving lines of credit — 218.t — 134.¢ 84.1
Total revolving lines of credit $ 468.5 $ 1228 $ 1371 $ 208.¢

In January 2012, the Company entered into a natthpse agreement, referred to as the Note Purégasement, with a group of
accredited institutional investors. Pursuant toNloge Purchase Agreement, the Company issued dth&240.0 million of senior notes,
referred to as the Senior Notes, which consisheffollowing:

*  $20.0 million 3.16% Series 2012A Senior Notes, ThenA, due January 18, 2017;

*  $15.0 million 3.74% Series 2012A Senior Notes, ThenB, due January 18, 2019;

e $105.0 million 4.31% Series 2012A Senior Notesn€he C, due January 18, 2022; and
e $100.0 million 4.46% Series 2012A Senior Notesn€he D, due January 18, 2024.

Under the terms of the Note Purchase Agreementdmepany may issue and sell additional senior nopet® an aggregate principal
amount of $600 million, subject to certain condigolnterest on the Senior Notes is payable semitgly on January 18 and July 18 of each
year. The Senior Notes are unsecured obligatiotiseo€ompany and are fully and unconditionally gméeed by certain of the Compi's
direct and indirect subsidiaries. The Senior Notek pari passu in right of repayment with the Camys other senior unsecured
indebtedness. The Company may prepay some or tiledsenior Notes at any time in an amount nottless 10% of the original aggregate
principal amount of the Senior Notes to be prepaia, price equal to the sum of (a) 100% of thegpial amount thereof, plus accrued and
unpaid interest, and (b) the applicable make-whaleunt, upon not less than 30 and no more tharag®€ dritten notice to the holders of the
Senior Notes. In the event of a change in contrth® Company, as defined in the Note Purchaseékgeat, the Company may be require
prepay the Notes at a price equal to 100% of theipal amount thereof, plus accrued and unpaierést.

The Note Purchase Agreement contains affirmatiweigants, including, without limitation, maintenarafecorporate existence,
compliance with laws, maintenance of insurancemngerties, payment of taxes, addition of subsjdgararantors and furnishing notices and
other information. The Note Purchase Agreement@sains certain restrictive covenants that retstiie Company’s ability to, among other
things, incur liens, transfer or sell assets, eagagertain mergers and consolidations and entertiansactions with affiliates. The Note
Purchase Agreement also includes customary refeggmTs and warranties and events of default. énciise of an event of default arising
from specified events of bankruptcy or insolveralyputstanding Senior Notes will become due andpke immediately without further
action or notice. In the case of payment eventiefdults, any holder of Senior Notes affected thyereay declare all Senior Notes held by it
due and payable immediately. In the case of angrahent of default, a majority of the holdershe# Senior Notes may declare all the Senior
Notes to be due and payable immediately. PursoahetNote Purchase Agreement, so long as any IS€ntes are outstanding the Comp.
will not permit (i) its leverage ratio, as determihpursuant to the Note Purchase Agreement, &e a@frtd of any fiscal quarter to exceed 3.50
to 1.00, (i) its interest coverage ratio as detead pursuant to the Note Purchase Agreement tieafnd of any fiscal quarter for any period
of four consecutive fiscal quarters to be less
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than 2.50 to 1 or (iii) priority debt at any timeeéxceed 25% of consolidated net worth, as deteungursuant to the Note Purchase
Agreement.

As of June 30, 2015, the Company was in compliavitethe covenants of the Note Purchase Agreement.
8. Derivative Instruments and Hedging Activities
Interest Rate Risks

The Company’s exposure to interest rate risk relptamarily to outstanding variable rate debt addesise movements in the related
short-term market rates. The most significant comemb of the Companyg’interest rate risk relates to amounts outstandlimtgr the Amende
Credit Agreement, which totaled $122.5 million ahd 30, 2015. The Company currently has a highvet t&f fixed rate debt than variable
rate debt, which limits the exposure to adverseanmnts in interest rates.

Foreign Exchange Rate Risk Management

The Company generates a substantial portion of¥snues and expenses in international markets;ipélly Germany and other
countries in the European Union, Switzerland amddawhich subjects its operations to the expostiexchange rate fluctuations. The
impact of currency exchange rate movement can biiyaor negative in any period. The Company piically enters into foreign exchange
contracts in order to minimize the volatility tHatctuations in foreign currency have on its mongtsansactions. Under these arrangements,
the Company typically agrees to purchase a fixedwuarnof a foreign currency in exchange for a fixadount of U.S. Dollars or other
currencies on specified dates with maturities s$ flan twelve months. These transactions do raifyior hedge accounting and,
accordingly, the instrument is recorded at faiuealvith the corresponding gains and losses recardéd condensed consolidated statements
of income and comprehensive income. The Companytetbllowing notional amounts outstanding unaeefgn exchange contracts at
June 30, 2015 and December 31, 2014 (in millions):

Notional Notional
Amount in Buy Amount in U.S. Fair Value of Fair Value of
Buy Currency Sell Maturity Dollars Assets Liabilities
June 30, 201t
Euro July 2015 to
46.C U.S. Dollars September 201 $ 495 % 1¢ $ —
U.S. Dollars July 2015 to
0.z Euro December 201 0.2 — —
Swiss Francs 43.z U.S. Dollars July 2015 45.2 1.C —
$ 94.¢ 3 2¢ 3 —
December 31, 201
Euro January 2015 to
43.2 U.S. Dollars September 201 $ 55 % — % 2.¢
U.S. Dollars February 2015 to
0.2 Euro December 201 0.2 — —
Euro January 2015 to
0.1 British Pounds June 201! 0.1 — —
Yen 5.7 Euro March 201¢ 0.1 — —
Swiss Francs 41.2 U.S. Dollars January 201! 43.C — 2.2
$ 99.¢ $ — $ 5.1

In addition, the Company periodically enters intoghase and sales contracts denominated in cugenttier than the functional
currency of the parties to the transaction. The @amy accounts for these transactions by sepanehhing the “embedded derivative”
component of these contracts. Contracts denomirnateairencies other than the functional currenicthe transacting parties amounted to
$42.7 million for the delivery of products and $&8lion for the purchase of products at June 30, 2and $41.1 million for the delivery of
products and $8.7 million for the purchase of paidat December 31,
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2014. The changes in the fair value of these endmbddrivatives are recorded as foreign currenchaxge gains/losses within Interest and
Other Income (Expense), net in the condensed cidasetl statements of income and comprehensive iacom

Commodity Price Risk Management

The Company has an arrangement with a customer wideh it has a firm commitment to deliver coppased superconductors at a
fixed price. In order to minimize the volatilityahfluctuations in the price of copper have on@menpany’s sales of these superconductors,
the Company enters into commodity hedge contréat¢tdune 30, 2015 and December 31, 2014, the Comipadyixed price commodity
contracts with notional amounts aggregating $3llianiand $2.7 million, respectively. The changestie fair value of these commodity
contracts are recorded within Interest and Otheorme (Expense), net in the condensed consolidédezhgents of income and comprehen:
income.

The fair value of the derivative instruments ddsedi above is recorded in the consolidated balameets for the periods as follows (in
millions):

June 30, December 31
Balance Sheet Locatior 2015 2014
Derivative asset:
Foreign exchange contrac Other current asse $ 2¢ % —
Embedded derivatives in purchase and delivery aotd Other current asse 1.1 0.€
Derivative liabilities:
Foreign exchange contrac Other current liabilitie $ — 8 5.1
Embedded derivatives in purchase and delivery aotd Other current liabilitie: 0.7 0.4
Fixed price commodity contrac Other current liabilitie 0.3 0.2

The impact on net income of unrealized gains ardds resulting from changes in the fair value afsdéve instruments not designated
as hedging instruments are as follows (in millions)

Three Months Ended June 30 Six Months Ended June 30

2015 2014 2015 2014
Foreign exchange contracts $ 10.7 $ (2.€) $ 8C $ (3.9
Embedded derivatives in purchase and delivery eotd (0.7) — 0.2 —
Fixed price commodity contracts (0.1) 0.2 (0.1) —
Income (expense), net $ 105 $ (2.9 $ 81 $ (3.9

The amounts related to derivative instruments estghated as hedging instruments are recordednwittgérest and Other Income
(Expense), net in the condensed consolidated stattsnof income and comprehensive income.

9. Provision for Income Taxes

The Company accounts for income taxes using thet assl liability approach by recognizing deferraxl assets and liabilities for the
expected future tax consequences of differencegdeet the financial statement basis and the tas lodigsissets and liabilities, calculated ut
enacted tax rates in effect for the year in whiehdifferences are expected to be reflected itatkheeturn. The Company records a valuation
allowance to reduce deferred tax assets to the aintloat is more likely than not to be realizedatidition, the Company accounts for
uncertain tax positions that have reached a minimaguagnition threshold.

The income tax provision for the three months entiete 30, 2015 and 2014 was $2.3 million and $a#6l®n, respectively,
representing effective tax rates of 9.1% and 49/2%pectively. The income tax provision for thersionths ended June 30, 2015 and 2014
was $7.1 million and $22.0 million, respectivelgpresenting effective tax rates of 19.1% and 45r&¥pectively. The Company’s effective
tax rate may change over time as the amount ooirilkcome and taxes
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changes among the jurisdictions in which the Corgpaisubject to tax. The decrease in our effedtixerate was caused primarily by the
release of a valuation allowance on net operatisg tarryforwards, offset by changes in the exgettie of earnings among tax jurisdictio
Utilization of the loss carryforwards resulted froine move of certain Bruker BioSpin production fréme United States to Switzerland.

As of June 30, 2015 and December 31, 2014, the @oynpas unrecognized tax benefits, excluding piesadind interest, of
approximately $30.3 million and $27.0 million, restively, of which $16.3 million and $12.8 millioif,recognized, would result in a
reduction of the Company'’s effective tax rate. Qwmnpany recognizes penalties and interest relatedriecognized tax benefits in the
provision for income taxes. As of June 30, 2015 Bedember 31, 2014, approximately $4.7 million &8db million, respectively, of accrued
interest and penalties related to uncertain takipas was included in other long-term liabilities the unaudited condensed consolidated
balance sheets. Penalties and interest relatenrézagnized tax benefits of $0.3 million and $1illiom were recorded in the provision for
income taxes during the three and six months edded 30, 2015, respectively. No penalties andesteelated to unrecognized tax benefits
were recorded in the provision for income taxesrduthe three and six months ended June 30, 2014.

The Company files tax returns in the United Statésch include federal, state and local jurisdin§pand many foreign jurisdictions w
varying statutes of limitations. The Company coessdsermany, the United States and Switzerlane fitstsignificant tax jurisdictions. The
tax years 2009 to 2014 are open tax years in Germath Switzerland. During the six months ended Bihe€014, the Company settled a tax
audit in the United States for the tax year 20TBe amount of the settlement was immaterial tacctir@lensed consolidated financial
statements. Tax years 2011 to 2014 remain opegxBomination in the United States.

10. Commitments and Contingencies
Legal

Lawsuits, claims and proceedings of a nature censiinormal to its businesses may be pending firomto time against the Company.
The Company believes the outcome of these procgedimdividually and in the aggregate, will not bavmaterial impact on the Company’s
financial position or results of operations. Aslahe 30, 2015 and December 31, 2014, accrualsdesttéor such potential contingencies w
immaterial to the condensed consolidated finarstatements.

Letters of Credit and Guarantees

At June 30, 2015 and December 31, 2014, the Comipadiypank guarantees of $137.1 million and $150l8m respectively, for
customer advances. These arrangements guarantedithe of advance payments received from custometse event that the merchandise
is not delivered or warranty obligations are ndfilfad in compliance with the terms of the contrathese guarantees affect the availability of
the Company’s lines of credit.

11. Accumulated Other Comprehensive Income

Comprehensive income refers to revenues, expegars and losses that under U.S. GAAP are incliether comprehensive income,
but excluded from net income as these amountsareded directly as an adjustment to sharehol@ensty, net of tax. The Comparsydthet
comprehensive income is composed primarily of fimedurrency translation adjustments and changteeifunded status of defined benefit
pension plans. The following is a summary of corhpresive income (in millions):

Three Months Ended June 30 Six Months Ended June 30

2015 2014 2015 2014
Consolidated net income $ 231 $ 16.¢ $ 30.C $ 26.¢
Foreign currency translation adjustme 35.¢ (3.5 (37.7) (0.6)
Pension liability adjustmen 0.t — 8.8 (0.2
Other — — — 2
Net comprehensive income 59.4 13.2 1.7 26.2

Less: Comprehensive income attributable to nonotimg

interests 0.8 0.5 1.2 2.1
Comprehensive income attributable to Bruker Corfama $ 58.€ $ 12.¢ $ 0t $ 24.%
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The following is a summary of the components ofumcalated other comprehensive income, net of talyaé 30, 2015 (in millions):

Accumulated

Foreign Pension Other
Currency Liability Comprehensive

Translation Adjustment Income
Balance at December 31, 2014 $ 66.C $ (37.¢) $ 28.2
Other comprehensive loss before reclassificat (36.9) (1.3 (38.7)
Realized loss on reclassification, net of tax afl$illion — 10.1 10.1
Net current period other comprehensive income )| (36.9) 8.8 (28.0
Balance at June 30, 2015 $ 292 $ (29.0) $ 0.2

12. Noncontrolling Interests

Noncontrolling interests represent the minorityrshalders’ proportionate share of the Company’sonitgj owned subsidiaries. The
following table sets forth the changes in noncdhitg interests (in millions):

Three Months Ended June 30 Six Months Ended June 30

2015 2014 2015 2014
Balance at beginning of period $ 58 % 57 $ 58 $ 4.1
Net income 1.2 04 1.6 1.7
Foreign currency translation adjustme 0.1 (1. 0.3 (1.2
Other (0.5) 0.1 (0.5) 0.4
Balance at end of period $ 6.6 $ 51 $ 6.6 $ 5.1

13. Other Charges, net

The components of Other Charges, net were as fsl{gwmillions):

Three Months Ended June 30 Six Months Ended June 30

2015 2014 2015 2014
Information technology transformation costs $ 1¢ $ 0.7 $ 3€ $ &
Restructuring charge 1.C 4.C 2.3 4.z
Pension settlement char — — 10.2 —

Professional fees incurred in connection with imégr

investigation — 0.€ — 2.€
Acquisitior-related charges (benefil (2.9 0.3 (2.9 0.¢
Long-lived asset impairments 1.8 — 1.8 —
Other Charges, net $ 1.8 §$ 5 $ 15.C $ 9.2

In recent years, the Company has been undertakadyptivity improvement initiatives in an effort beetter optimize its operations.
These restructuring initiatives have included thestiture of certain non-core businesses, outsogimaf various manufacturing activities,
transferring or ceasing operations at certainifasl and an overall right-sizing within the Comgaased on the current business
environment.

The Company recorded total restructuring chargesglthe three and six months ended June 30, 20$5.2 million and $8.5 million,
respectively, related to these initiatives, allhwtBSI. For the three months ended June 30, 20&5x;harges consisted of $1.6 million of
inventory provisions for excess inventory, $2.7limil of severance costs and $0.9 million of exiated costs, such as professional service
and facility exit charges. For the six months ehdiene 30, 2015, the charges consisted of $2.mif inventory provisions for excess
inventory, $4.1 million of severance costs and $2iion of exit related costs. During the threedasix months ended June 30, 2015, the
Company has recorded restructuring charges of /@#lidn and $6.2 million, respectively, as a compahof Cost of Revenue and $1.0
million and $2.3 million, respectively, as a compahof Other Charges, net in the accompanying aw®tkconsolidated statements of
income and comprehensive income.

The Company recorded restructuring charges duhiedghree and six months ended June 30, 2014 of $illion and
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$13.1 million, respectively, related to these atities, all within BSI. For the three months endede 30, 2014, the charges consisted of $5.8
million of severance costs, $2.9 million of exilated costs and $2.0 million of inventory provisdor excess inventory. For the six months
ended June 30, 2014, the charges consisted of#ilfié of severance costs, $3.9 million of exilated costs and $2.0 million of inventory
provisions for excess inventory. During the thred aix months ended June 30, 2014, the Compansebasded restructuring charges of $6.7
million and $8.9 million, respectively, as a compaohof Cost of Revenue and $4.0 million and $4.Bani respectively, as a component of
Other Charges, net in the condensed consolidaagehseénts of income and comprehensive income.

Included in the total restructuring charges forghemonths ended June 30, 2015 are expensesisphgifelated to a plan approved by
the Company’s Board of Directors in the third qaadf 2014 (the “ 2014 Plantd divest certain assets and implement a restingtyrogran
in the former Chemical and Applied Markets (CAMYyidion within the Bruker CALID Group. Restructugiexpenses recorded during the
six months ended June 30, 2015 related to the PG consisted of $0.8 million of severance antl@sts and $0.5 million of inventory
write-downs, of which $0.7 million were recordedeasomponent of Cost of Revenue and $0.6 millioa asmponent of Other Charges, net
in the accompanying condensed consolidated statsmmémcome and comprehensive income. From ineemf the 2014 Plan in the third
quarter of 2014, cumulative restructuring expemsesrded have been $18.8 million, consisting of.$Hfillion of inventory writedowns anc
$8.5 million of severance and exit costs. As afeJ80, 2015, expenses incurred under the 2014aPasubstantially complete.

The Company commenced a restructuring initiativihafirst half of 2015 within the Bruker BioSpirr@ip which was developed as a
result of a revenue decline that occurred durirgsticond half of 2014 and continued during the fiadf of 2015. This initiative is intended
to improve Bruker BioSpin Groug’operating results. Restructuring actions areebeal to result in a reduction of employee headcwithin
the Bruker BioSpin Group of approximately 9%. Ird#d in the total restructuring charges discussedehre restructuring expenses
recorded during the first half of 2015 in the amiooir$4.4 million, with the majority recorded inettsecond quarter, consisting of $1.3 million
for inventory write-downs and $3.1 million of seaace and exit costs, of which $3.3 was recorded@snponent of Cost of Revenue and
$1.1 million as a component of Other Charges, mété accompanying condensed consolidated statera&mcome and comprehensive
income. The restructuring also includes the closue: consolidation of one of Bruker BioSpin’s maauifiring facilities. The Company
determined the restructuring was an indicator meggithe evaluation of property, plant and equiphfenrecoverability. The Company
performed an evaluation during the quarter endeé 30, 2015 and determined that certain propeliyt mnd equipment were impaired and
recorded an impairment charge of $1.8 million tuee those assets to fair value. This impairmeatgghis included as a component of O
Charges, net in the accompanying condensed coasatidtatements of income and comprehensive incdiol restructuring and other one-
time charges, incurred in 2015 and continuing #0346, are expected to be between $15 and $20 mithiowhich $12 to $15 million relate to
employee separation and facility exit costs, ando$85 million relate to estimated inventory writewns and asset impairments.

The following table sets forth the changes in restiring reserves for the six months ended Jun@@I5 (in millions):

Provisions

for Excess

Total Severance Exit Costs Inventory
Balance at December 31, 2014 $ 161 $ 71 % 12 % 7.7
Restructuring charge 8.t 4.1 2.4 2.C
Cash payment (12.0) (7.4 (2.7) (2.0

Other, non-cash adjustments and

foreign currency effec 0.2 (0.5) (0.7) 0.€
Balance at June 30, 2015 $ 13.7 3.2 $ 0c $ 9.5

During the six months ended June 30, 2015, the @omputsourced its pension plan in Switzerlandtoatside insurance provider and
made certain plan design changes. In conjunctidin the outsourcing of the plan, the Company reabalene-time, non-cash settlement
charge of $10.2 million as the plan assets andipermbligations for the retirees and other certaembers of the population were transferred
to the outside insurance provider. The settlernbatge was recorded as a component of Other Chargeis the accompanying condensed
consolidated statements of income and comprehensioene.
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14. Interest and Other Income (Expense), Net

The components of Interest and Other Income (Exg@ensgt, were as follows (in millions):

Three Months Ended June 30 Six Months Ended June 30

2015 2014 2015 2014
Interest expense, net $ 31 $ 31 $ 6.2 $ (6.1)
Exchange losses on foreign currency transac (2.9 — (3.3 (1.6
Loss (gain) on disposal of product li (0.2 — (0.2 0.3
Other — 0.8 — 0.z
Interest and other income (expense), net $ 6.2) $ 23 $ 9.7 $ (7.2)

15. Business Segment Information
The Company has two reporting segments, BSI andiB&ESdiscussed in Note 1 to the condensed comasetldinancial statements.

Revenue and operating income by reporting segnmrengrasented below (in millions):

Three Months Ended June 30 Six Months Ended June 30
2015 2014 2015 2014
Revenue
BSI $ 366.2 $ 4215 % 693.7 $ 815.
BEST 30.¢ 41.4 58.2 76.2
Eliminations (a) (1.0 (5.5 (2.5) (10.5)
Total revenue $ 396.C $ 457..  $ 7495 3 881.]
Operating Incom
BSI $ 28.7 $ 31z $ 424 $ 47.7
BEST 2.€ 4.4 3.6 7.2
Corporate, eliminations and other (b) 0.3 (0.2) 0.8 1.1
Total operating income $ 31.€ $ 354 $ 46.¢ $ 56.(

(&) Represents product and service revenue betweertabfgsegments.
(b) Represents corporate costs and eliminations ratatd to the reportable segments.

Total assets by reporting segment are as follomwm(ilions):

June 30, December 31
2015 2014
Assets:
BSI $ 1,792.. $ 1,827
BEST 88.¢ 101.2
Eliminations and other (a) (60.6) (64.7)
Total assets $ 1,820.« $ 1,864.¢

(a) Assets not allocated to the reportable segnamsliminations of intercompany transactions.
16. Recent Accounting Pronouncements

In July 2015, the Financial Accounting Standarda@iqFASB) issued Accounting Standards Update (AZ01)6-11,Smplifying the
Measurement of Inventory . The new guidance eliminates the measuremenwehiory at market value, and inventory will nowrbeasured
at the lower of cost and net realizable value. AB& defines net realizable value as the estimatithg prices in the ordinary course of
business, less reasonably predictable costs of letimp, disposal, and transportation. No other gesnvere made to the current guidance on
inventory measurement. ASU 2015-11 is effectiverieerim and annual periods beginning after Decanibe 2016. Early application is
permitted and should be applied prospectively. Chepany is evaluating the provisions of this statetnincluding which period to adopt,
and has not
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determined what impact the adoption of ASU 2015villLlhave on the Company’s consolidated financtatements.

In April 2015, the FASB issued ASU No. 2015-@8nplifying the Presentation of Debt Issuance Costs. The new guidance changes the
presentation of debt issuance costs in the balsimeet to a reduction of the related debt liabilistead of classifying as an asset. The income
statement presentation of debt issuance costsisanged. ASU No. 2015-03 is effective for annuaiquis after December 15, 2015, and
interim periods within those years. Early appiimats permitted and the guidance is to be apph#ibspectively to all prior periods
presented. The Company does not expect the adagftidBU No. 2015-03 to have a material impact srcitnsolidated financial statements.

In May 2014, the FASB issued ASU No. 2014-B8yenue from Contracts with Customers, which supersedes the revenue recognition
requirements under Accounting Standards Codifioat&SC) Topic 605. The new guidance was the redfudtjoint project between the FA!
and the International Accounting Standards Boarddfy the principles for recognizing revenue dadievelop common revenue standards
for GAAP and International Financial Reporting S$tards. The core principle of the new guidanceas tvenue should be recognized to
depict the transfer of promised goods or servioggistomers in an amount that reflects the corgiier to which the entity expects to be
entitled in exchange for those goods or servic&J Alo. 2014-09 is effective prospectively for anmexiods beginning after December 15,
2016, and interim periods within those years. Eagplication is not permitted. In April 2015, thA$B proposed to defer the effective dat
ASU 2014-09 by one year to annual periods beginaftey December 15, 2017, with early applicatiomp#ed as of the previous effective
date. The Company is currently assessing the inthaatew guidance may have on its consolidatechfilah statements upon adoption.

ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCI AL CONDITION AND RESULTS OF
OPERATIONS

The following discussion of our financial conditiand results of operations should be read in catiom with our interim unaudited
condensed consolidated financial statements anddtes to those statements included in Part 1, lt@fthis Quarterly Report on Form Q-
and in conjunction with the consolidated finanai@tements contained in our Annual Report on Fd#K for the year ended December 31,
2014.

Statements contained in Management’s Discussioraaty/sis of Financial Condition and Results of @ions, which express that we
“believe,” “anticipate,” “plan,” “expect,” “seek,“estimate,” or “should,” as well as other statensemhich are not historical fact, are forward-
looking statements within the meaning of the Pev@&ecurities Litigation Reform Act of 1995. Actwadents or results may differ materially
from those set forth in forward-looking statemefsrtain factors that might cause such a differemeediscussed in “Risk Factors” and
“Management’s Discussion and Analysis of Finan€ahdition and Results of Operations” in this Qudyt&eport on Form 10-Q and in our
Annual Report on Form 10-K for the year ended Ddweamn31, 2014.

Although our condensed consolidated financial statgs have been prepared in accordance with ggnacakepted accounting princip
in the United States of America (“GAAPWe believe describing income and expenses, exdutiia effect of foreign currency and our rec
acquisitions and divestitures, as well as certalme©Charges, net, provides meaningful supplemanfimmation regarding our performance.
We believe that this supplemental information isfukin assessing our operating performance amdisras the excluded items are not
indicative of our core business operating resiilt®se non-GAAP financial measures are not in aeewra with, nor are they a substitute for,
the comparable GAAP financial measures and aradieig to supplement our financial results that aepared in accordance with GAAP. \
also use these non-GAAP financial measures fonéizh and operational decision making, includingrad of our compensation to
employees, and as a means to help evaluate periperiod comparisons.

OVERVIEW

We are organized into four operating segmentsBtiaker BioSpin Group, the Bruker CALID Group, theuBer Nano Group, and the
Bruker Energy & Supercon Technologies (BEST) dovisi

The Bruker BioSpin Group combines the Bruker Magnieesonance and Preclinical Imaging divisions designs, manufactures and
distributes enabling life science tools based ogmetic resonance technology.

The Bruker CALID Group combines the Bruker DaltaniBruker Detection and Bruker Optics divisions dedigns,
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manufactures, and distributes mass spectrometrglamanatography instruments and solutions forddi@nces, including proteomics,
metabolomics and clinical research applications. i@ass spectrometry and chromatography instrunsdsdsprovide solutions for applied
markets that include food safety, environmentaly@igand petrochemical analysis. Bruker CALID al&signs, manufactures and distributes
various analytical instruments for CBRNE detectionl research, as well as analytical, research mwegs analysis instruments and solut
based on infrared and Raman molecular spectrogeapyologies.

The Bruker Nano Group combines the Bruker AXS, Brukano Surfaces and Bruker Nano Analytics divisiand designs,
manufactures and distributes advanced X-ray, spptical emission spectroscopy, atomic force miaspgcand stylus and optical metrology
instrumentation used in non-destructive molecutaterials and elemental analysis. During the fjtstrter of 2015, separate portions of the
former Bruker Elemental division were added toBneker AXS and Bruker Nano Analytics divisions.

The BEST division designs, manufactures and digtieh low temperature superconductor and high testyoer superconductor materials
for use in advanced magnet technology and enengljcagions as well as linear accelerators, acceleavities, insertion devices, other
accelerator components and specialty superconductagnets for physics and energy research andetyaf other scientific applications.

For financial reporting purposes, we aggregateBituler BioSpin, Bruker CALID and Bruker Nano opémgtsegments into the Bruker
Scientific Instruments (BSI) reporting segment, ethiepresented approximately 93% of the Commargvenues during the six months er
June 30, 2015. This aggregation reflects theseatipgrsegments’ similar economic characteristiesgpction processes, customer services
provided, types and classes of customers, methatdistdbution and regulatory environments. Our BESvision is our other reporting
segment and represents the remainder of our resenue

For the three months ended June 30, 2015, our uevéecreased by $61.4 million, or 13.4%, to $396il0on, compared to $457.4
million for the comparable period in 2014. The irapaf changes in foreign currency and recent dittgsss in our former Chemical and
Applied Markets (CAM) division caused a declines6#.6 million, or 14.1%. The impact of these fastwas partially offset by increases in
revenues at Bruker Detection and Bruker Nano Ai@yfor the six months ended June 30, 2015, aniee decreased by $131.6 million
14.9%, to $749.5 million, compared to $881.1 millfor the comparable period in 2014. The impaathafnges in foreign currency and rec
divestitures in our former CAM division, net of tbffect of a recent acquisition, caused a declir&l@2.3 million, or 13.9%. The remaining
decline was primarily caused by a decline in reeeinam the Magnetic Resonance division, as themsirths ended June 30, 2014 benefited
from the recognition of revenue from the sale 8flaresla high-field magnet.

Our gross profit margin decreased to 42.8% frol8%3during the three months ended June 30, 2012@t, respectively. The
decrease in gross margin percentage was drivelmebmix of products sold, including the sale of al2sla high-field magnet with favorable
gross margins in the three months ended June 34, Zbhis was partially offset by the favorable anpof recent operational improvement
initiatives, including outsourcing of various maacturing activities and recent divestiture andreestiring actions. Selling, general and
administrative expenses and research and develdmosts during the three months ended June 30, @8dieased by approximately $23.5
million compared to the prior year, resulting priihafrom the favorable impact of changes in foreigurrency and recent divestiture and
restructuring actions. As previously disclosed,hage taken additional restructuring measures asudtrof the revenue decline that occurred
during the second half of 2014 and continued duttiegfirst half of 2015. This includes a restruirtg initiative that commenced during 20
that is expected to reduce employee headcount fimpgimately 9% within our Bruker BioSpin Group ono@mpleted. Total restructuring
and other one-time charges, incurred in 2015 androging into 2016, are expected to be betweena®tb$20 million, of which $12 to $15
million relate to employee separation and facidiijt costs, and $3 to $5 million relate to estirdatesentory write-downs and asset
impairments. We expect to generate approximatedyrillion in annualized savings when this restdelg initiative is complete by the end
of the first quarter in 2016.

During the six months ended June 30, 2015, we auted our pension plan in Switzerland to an outsidarance provider, made certain
plan design changes and remeasured the liabiitya result, non-cash pension expenses in 2015neikase by approximately $16 million,
which includes a one-time, non-cash settlementgehaf $10.2 million recorded in the first quarté2015 as the plan assets and pension
obligations for the retirees and other certain memslof the population were transferred to an oatsidurance provider. The settlement
charge was recorded as a component of Other Chamgieim our condensed consolidated statementseofiie and comprehensive income.

In addition to the factors discussed above, weesgrerience quarter-to-quarter fluctuations in querating results as a result of factors
outside our control, such as:
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» the timing of governmental stimulus programs aratiamic research budgets;
» the time it takes for customers to construct opare their facilities for our products; and
» the time required to obtain governmental licenses.

These factors have in the past affected the anmanahtiming of revenue recognized on sales of codycts and will continue to do so in
the future. Accordingly, our operating results iy garticular quarter may not necessarily be aicatibn of any future quarter’'s operating
performance.

CRITICAL ACCOUNTING POLICIES

This discussion and analysis of our financial cbadiand results of operations is based upon onsadaated financial statements, wh
have been prepared in accordance with accountingiples generally accepted in the United State&roérica. The preparation of these
financial statements requires that we make estsraatd assumptions that affect the reported amatistssets and liabilities and the
disclosure of contingent assets and liabilitiethatdate of the financial statements and reponteoluats of revenues and expenses during the
reporting period. We base our estimates and judtgr@nour historical experience, current market@swhomic conditions, industry trends,
and other assumptions that we believe are reasoaall form the basis for making judgments about#neying value of assets and liabilities
that are not readily apparent from other sourcesu@ results could differ from these estimates.

We believe the following critical accounting poéisito be both those most important to the portrafyalr financial position and results
of operations and those that require the most stibgejudgment:

*  Revenue recognition;

e Accounting for income taxes;

e Valuation of inventory; and

*  Goodwill, other intangible assets and other lorngdi assets.

For a further discussion of our critical accountpuiicies, please refer to our Annual Report omir@0-K for the year ended
December 31, 2014. There were no significant ceang our critical accounting policies for the #hr six months ended June 30, 2015.

RESULTS OF OPERATIONS
Three Months Ended June 30, 2015 compared to the Three Months Ended June 30, 2014
Consolidated Results
The following table presents our results for thre¢hmonths ended June 30, 2015 and 2014 (dollandlions, except per share data):
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Three Months Ended June 30

2015 2014

Product revenue $ 336.2 $ 398.¢
Service revenu 58.2 57.7
Other revenue 1.€ 0.8

Total revenue 396.( 457 .4
Cost of product revent 191t 217.2
Cost of service revent 35.C 39.7
Cost of other revenue 0.1 —

Total cost of revenue 226.€ 256.¢

Gross profit 169.4 200.t
Operating expense
Selling, general and administrati 98.t 115.C
Research and developmt 37.t 44.t
Other charges 1.8 5.€

Total operating expenses 137.¢ 165.1

Operating income 31.€ 35.4
Interest and other income (expense), net (6.2) (2.3
Income before income taxes and noncontrolling @gtin consolidated subsidiaries 25.4 33.1
Income tax provision 2.3 16.5
Consolidated net income 23.1 16.€
Net incomeattributable to noncontrolling interest in consatield subsidiaries 1.2 0.4
Net income attributable to Bruker Corporat $ 21¢ % 16.4
Net income per common share attributabl

Bruker Corporation shareholde

Basic and diluted $ 0.1t $ 0.1C
Weighted average common shares outstani

Basic 168.: 167.¢

Diluted 169.7 169.k

Revenue

For the three months ended June 30, 2015, our uevéecreased by $61.4 million, or 13.4%, to $396l0on, compared to $457.4
million for the comparable period in 2014. Includedevenue was a decrease of approximately $58li@mfrom the impact of foreign
currency caused by the strengthening of the U.8abprimarily versus the Euro, as well as verhqesdapanese Yen and other currencies
a decrease of approximately $12.0 million attriblego recent divestitures within the former CAMidion. Excluding the effects of foreign
currency and our recent divestitures, revenue asge by $3.2 million, or 0.7%.

BSI segment revenue decreased by $55.3 millioh3di%, to $366.2 million for the three months endede 30, 2015, compared to
$421.5 million for the three months ended June28d4. BEST segment revenue decreased by $10.@mitr 25.6%, to $30.8 million for
the three months ended June 30, 2015, comparetiLtd fillion for the three months ended June 30420

Please see the Segment Results section latesidifdussion for additional information regarding tevenue.
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Gross Profit

Gross profit for the three months ended June 305 2¢as $169.4 million, or 42.8% of revenue, com@aoe$200.5 million, or 43.8% of
revenue, for the three months ended June 30, 20dldded in gross profit were various charges fooetization of acquisition-related
intangible assets and other acquisition-relatetscsd restructuring costs totaling $9.0 milliord &11.3 million for the three months ended
June 30, 2015 and 2014, respectively. Excludingaludarges, our gross profit margin for the threathrs ended June 30, 2015 and 2014
45.1% and 46.3%, respectively. The lower grossitomedrgin is primarily attributable to the mix ofq@ucts sold, as the sale of a 21 Tesla
high-field magnet with favorable gross marginsiguded in the three months ended June 30, 2014.

Selling, General and Administrative

Our selling, general and administrative expenseththree months ended June 30, 2015 decrea$88 16 million, or 24.9% of total
revenue, from $115.0 million, or 25.1% of total eaue, for the comparable period in 2014. The dseréaselling, general and administrai
expenses was primarily attributable to the favaraipact of changes in foreign currency and redesstiture and restructuring actions.

Research and Development

Our research and development expenses for thertiwaths ended June 30, 2015 decreased to $37i6mir 9.5% of total revenue,
from $44.5 million, or 9.7% of total revenue, foetcomparable period in 2014. The decrease inndsead development expenses was
primarily attributable to the favorable impact dfanges in foreign currency.

Other Charges, Net

Other Charges, net of $1.8 million recorded forttiree months ended June 30, 2015 is almost gntiklted to the BSI segment. The
charges consisted of $1.0 million of restructurogts related to closing facilities and implemegiutsourcing and other restructuring
initiatives, $1.8 million of long-lived asset impaients within the Magnetic Resonance division, §$illion of acquisition-related charges
(benefits) primarily caused by the reversal ofaiartontingent consideration liabilities and $1.#ion of costs associated with our global
information technology (IT) transformation initie¢i. The IT transformation initiative is a multi-ygaroject aimed at updating and integrating
our global ERP and HR information systems.

The charges recorded for the three months endedd3yr2014 also related to the BSI segment. Thegels consisted of $0.6 million of
legal and other professional service fees assalwaith our internal investigation and review of agerations in China which was completed
in 2014, $0.3 million of acquisition-related coskd,0 million of restructuring costs related tositm facilities and implementing outsourcing
and other restructuring initiatives and $0.7 milliof costs associated with our global IT transfdiamainitiative.

Operating Income

Operating income for the three months ended Jun2@® was $31.6 million, resulting in an operatmngrgin of 8.0%, compared to
operating income of $35.4 million, resulting in@merating margin of 7.7%, for the three months dntiene 30, 2014. The increase in
operating margin is driven by lower operating exggmas a percentage of revenue, partially offs#idyecline in gross profit margin during
the three months ended June 30, 2015 discussed.abov

The Company commenced a restructuring initiativihafirst half of 2015 within the Bruker BioSpirr@ip which was developed as a
result of a revenue decline that occurred durirgsiiicond half of 2014 and continued during the fiedf of 2015 and is intended to improve
Bruker BioSpin Grous operating results. Restructuring actions areebeggl to result in a reduction of employee headcbympproximatel
9% and includes the closure and consolidation efarBruker BioSpin’s manufacturing facilities. broe from operations included
restructuring costs and asset impairments of $3lBmfor the three months ended June 30, 2016tallrestructuring and other one-time
charges, incurred in 2015 and continuing into 2@té,expected to be between $15 and $20 milliomhi¢h $12 to $15 million relate to
employee separation and facility exit costs, ando$B5 million relate to estimated inventory wridewns and asset impairments. We expe
generate approximately $10 million in annualizedregs when this restructuring initiative is compldty the end of the first quarter in 2016.

Interest and Other Income (Expense), Net

Interest and Other Income (Expense), net duringhttee months ended June 30, 2015 was expenseofrfiion, as compared to an
expense of $2.3 million for the comparable perib@@i4.
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During the three months ended June 30, 2015, ther mamponents within Interest and Other Incomep@hse), net were net interest
expense of $3.1 million and realized and unreallesdes on foreign currency denominated transactd$2.9 million. The realized and
unrealized losses on foreign currency denominatetsactions during the three months ended Jun203®, were primarily caused by the
fluctuations of the US dollar with the Euro and Ssvirranc. During the three months ended June(3@, Zhe major component within
Interest and Other Income (Expense), net was terteist expense of $3.1 million.

Income Tax Provision

The 2015 and 2014 effective tax rates were caledlasing our projected annual pre-tax income . [dbe effects of tax credits, the
expected level of other tax benefits and the impachanges to the valuation allowance, as wetlr@ges in the mix of our pre-tax income
and losses among jurisdictions with varying statutax rates and credits, were also considereldrcalculation.

The income tax provision for the three months entiewe 30, 2015 was $2.3 million compared to $16lsomfor the three months
ended June 30, 2014, representing effective t@s 1@it9.1% and 49.2%, respectively. The decreasarieffective tax rate was caused by the
release of a valuation allowance on net operatisg tarryforwards, offset by changes in the exgettie of earnings among tax jurisdictio
Utilization of the loss carryforwards resulted froine move of certain Bruker BioSpin production frime United States to Switzerland.

Net I ncome Attributable to Noncontrolling I nterests

Net income attributable to noncontrolling interefststhe three months ended June 30, 2015 and @@%451.2 million and $0.4 million,
respectively. The net income attributable to noti@ding interests represented the minority shaléés’ proportionate share of the net
income recorded by our majority-owned indirect sdiasies.

Net I ncome Attributable to Bruker Corporation

Our net income for the three months ended Jun2@I) was $21.9 million, or $0.13 per diluted shammpared to $16.4 million, or
$0.10 per diluted share, for the comparable pandD14. The increase was driven by a favorablegbén the effective tax rate and lower
operating expenses, partially offset by lower gmssgin levels.

Segment Results

Revenue

The following table presents revenue, change iemae and revenue growth by reportable segmentfdati millions):

Three Months Ended June 30 Percentage
2015 2014 Dollar Change Change
BSI $ 366.. $ 4215 3 (55.9) (13.9)%
BEST 30.¢ 41.2 (10.6) (25.6)%
Eliminations (a) (1.0 (5.5) 4.5
$ 396.C $ 457.¢  $ (61.9) (13.9%

(a) Represents product and service revenue betwgpertable segments.
BSI Segment Revenues

BSI segment revenue decreased by $55.3 millioh3di%, to $366.2 million for the three months endede 30, 2015, compared to
$421.5 million for the three months ended June2BQ4. Included in revenue was a decrease of appedgly $45.7 million from the impact
of foreign currency caused by the strengtheningpefJ.S. Dollar primarily versus the Euro, as veallversus the Japanese Yen and other
currencies, and a decrease of approximately $12li@mattributable to recent divestitures withimetformer CAM division. Excluding the
effects of foreign currency and our recent divassi$, revenue increased by $2.4 million, or 0.6%.
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The Bruker BioSpin Group experienced a declineeirenue during the three months ended June 30, péitarily caused by the impact
of changes in foreign currency. The three montliedrdune 30, 2014 also benefited from the recagndf revenue from the sale of a 21
Tesla high-field magnet sale.

The Bruker CALID Group experienced a decreasevemae primarily caused by the unfavorable impadhainges in foreign currency
during the three months ended June 30, 2015. Mwa&sealso a decline in revenue in the Bruker Dattodivision caused by the impact of
divestitures within the former CAM division durirtige third and fourth quarters of 2014. This wadighly offset by higher revenue levels 1
certain mass spectrometry products including theMIABiotyper and MALDI-TOF products used in resdataboratories and an increase in
sales within the Bruker Detection division causgdHhe recognition of certain large orders during second quarter of 2015.

The Bruker Nano Group also experienced a decreasvénue, mainly driven by the unfavorable impathanges in foreign currency
and continued weakness in the semiconductor, datage, and industrial markets during the threethmanded June 30, 2015. This was
partially offset by higher revenue levels in ouuBer Nano Analytics division.

System revenue and aftermarket revenue as a pageeot total BSI segment revenue were as follow#gid in millions):

Three Months Ended June 30

2015 2014
Percentage o Percentage o
Segment Segment
Revenue Revenue Revenue Revenue
System revenue $ 269.4 73.€% $ 339.¢ 80.€%
Aftermarket revenue 96.¢ 26.4% 81.7 19.4%
Total revenue $ 366.2 100.(% $ 421.k 100.(%

System revenue in the BSI segment includes nuolegnetic resonance systems, magnetic resonancegragtems, electron
paramagnetic imaging systems, mass spectrometignsygsgas chromatography systems, CBRNE deteqgtgiemas, X-ray systems, spark-
optical emission spectroscopy systems, atomic foriceoscopy systems, stylus and optical metrologyesns and molecular spectroscopy
systems. Aftermarket revenues in the BS| segmefidie accessory sales, consumables, training andes

BEST Segment Revenues

BEST segment revenue decreased $10.6 million, &2250 $30.8 million for the three months endenie]80, 2015, compared to $41.4
million for the comparable period in 2014. The @&ge in revenue was primarily caused by the impfdaireign currency as a result of the
strengthening of the U.S. Dollar versus the Euroictv contributed $7.2 million to the decline. ldiion, there were lower sales of low
temperature superconducting wire as certain lgsggects were completed in the prior year.

System and wire revenue and aftermarket revenagpascentage of total BEST segment revenue wedi@laws (dollars in millions):

Three Months Ended June 30

2015 2014
Percentage o Percentage o
Segment Segment
Revenue Revenue Revenue Revenue
System and wire revenue $ 29.¢ 96.¢% $ 40.4 97.€%
Aftermarket revenue 1.C 3.2% 1.C 2.4%
Total revenue $ 30.¢ 100.% $ 41.4 100.(%
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System and wire revenue in the BEST segment insliale and high temperature superconducting wiresumerconducting devices,
including magnets, linear accelerators and radiquifency cavities. Aftermarket revenues in the BE&IJment consist primarily of license
revenue and sales of Cuponal™, a bimetallic, n@ewonducting material we sell to the power andgpart industries.

Gross Profit and Operating Expenses

For the three months ended June 30, 2015, grofisipargin in the BSI segment decreased to 44.4%nf45.5% for the comparable
period in 2014. Lower gross profit margins resulpeidharily from the mix of products sold, includitige sale of a 21 Tesla high-field magnet
that provided favorable gross margins in the timeaths ended June 30, 201BEST segment gross margin decreased to 20.5% flon¥®
for the comparable period in 2014 due to the cotigieof certain higher margin orders in the prieay, and the unfavorable impact of
changes in foreign currency.

In the three months ended June 30, 2015, selleggml and administrative expenses and researctiesaiopment expenses in the BSI
segment decreased to $132.4 million, or 36.2% ginsat revenue, from $155.0 million, or 36.8% ofreegt revenue. The decrease reflects
the favorable impact of changes in foreign curresuog recent divestiture and restructuring actioitkimthe former CAM division. Selling,
general and administrative expenses and reseadctiearelopment expenses in the BEST segment dedr&a$8.6 million, or 11.7% of
segment revenue, from $4.5 million, or 10.9% ofnseqt revenue, for the comparable period in 2014. décrease in dollars was primarily
attributable to the favorable impact of changefoirign currency.

Operating Income

The following table presents operating income gmerating margins by reportable segment (dollarsilions):

Three Months Ended June 30

2015 2014
Percentage o Percentage o

Operating Segment Operating Segment

Income Revenue Income Revenue
BSI $ 28.7 7.8% $ 31.2 7.4%
BEST 2.€ 8.4% 4.4 10.€%

Corporate, eliminations and other (a) 0.3 0.9

Total operating income $ 31.€ 8.0% $ 35.4 7.7%

(a) Represents corporate costs and eliminationallumated to the reportable segments.

BSI operating income for the three months endeé 3@y 2015 was $28.7 million, resulting in an oiegamargin of 7.8%, compared to
operating income of $31.2 million, resulting in @perating margin of 7.4%, for the comparable penoa014. Operating income included
$11.0 million and $17.2 million for the three mosi#nded 2015 and 2014, respectively, of variousgelsfor amortization of acquisition-
related intangible assets and other acquisitiosmted| costs, restructuring costs, costs associdatedawglobal IT transformation initiative and
legal and other professional service fees relaiexit internal investigation and review of our ggEms in China during the three months
ended June 30, 2014. Excluding the charges nbigdeaoperating margins were 10.8% and 11.5% fotthee months ended June 30, 2015
and 2014, respectively. Operating margins, exclythrese costs, decreased due to a decline in graggns partially offset by a decrease in
operating expenses.

BEST operating income for the three months ended 30, 2015 was $2.6 million, resulting in an ofisgamargin of 8.4%, compared
$4.4 million, resulting in an operating margin &.6%, for the comparable period in 2014. The dessréa operating margin was a result of
lower gross margin levels as noted above.
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Sx Months Ended June 30, 2015 compared to the Sx Months Ended June 30, 2014
Consolidated Results

The following table presents our results for thembnths ended June 30, 2015 and 2014 (dollarsliloms, except per share data):

Six Months Ended June 30

2015 2014

Product revenue $ 634.2 $ 765.(
Service revenu 112.2 114.7
Other revenue 3.C 14

Total revenue 749.% 881.1
Cost of product revent 352.7 424
Cost of service revent 66.¢ 76.€
Cost of other revenue 0.3 —

Total cost of revenue 419.¢ 500.¢

Gross profit 329.¢ 380.2
Operating expense
Selling, general and administrati 193.1 224t
Research and developmt 747 90.t
Other charges 15.C 9.2

Total operating expenses 282.¢ 324.2

Operating income 46.¢ 56.C
Interest and other income (expense), net (9.7) (7.2)
Income before income taxes and noncontrolling @gein consolidated subsidiaries 37.1 48.¢
Income tax provision 7.1 22.C
Consolidated net income 30.C 26.¢
Net income attributable to noncontrolling intergstonsolidated subsidiarir 1.€ 1.7
Net income attributable to Bruker Corporat $ 28.4 3 25.1
Net income per common share attributabl

Bruker Corporation shareholde

Basic and diluted $ 017 $ 0.1¢
Weighted average common shares outstani

Basic 168.: 167.

Diluted 169.7 169.¢

Revenue

For the six months ended June 30, 2015, our revéecaeased by $131.6 million, or 14.9%, to $749i5an, compared to $881.1
million for the comparable period in 2014. Includedevenue was a decrease of approximately $98libmfrom the impact of foreign
currency caused by the strengthening of the U.8abprimarily versus the Euro, as well as verhes dapanese Yen and other currencies
a decrease of approximately $22.9 million attriblg&o recent divestitures within the former CAMidion, net of a recent acquisition.
Excluding the effects of foreign currency and asant acquisition and divestitures, revenue deetebg $9.3 million, or 1.0%.

BSI segment revenue decreased by $121.7 millioh4@%, to $693.7 million for the six months endede 30, 2015, compared to
$815.4 million for the six months ended June 3Q,LZBEST segment revenue decreased by $17.9 mitio23.5%, to $58.3 million for the
six months ended June 30, 2015, compared to $7@i@mfor the six months ended June 30, 2014.

Please see the Segment Results section latesiditdussion for additional information regarding cevenue.
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Gross Profit

Gross profit for the six months ended June 30, 2045 $329.6 million, or 44.0% of revenue, compace$i380.2 million, or 43.2% of
revenue, for the six months ended June 30, 20t#udead in gross profit were various charges for dization of acquisition-related
intangible assets and other acquisition-relatetscsd restructuring costs totaling $15.9 milliow $18.8 million for the six months ended
June 30, 2015 and 2014, respectively. Excludingdloharges, our gross profit margin for the six tn®ended June 30, 2015 and 2014 was
46.1% and 45.3%, respectively. The higher grositpmargin is primarily attributable to the favolabmpact of recent operational
improvement initiatives, including outsourcing @frious manufacturing activities and recent divastitand restructuring actions.

Selling, General and Administrative

Our selling, general and administrative expenseth®six months ended June 30, 2015 decrease®tBmillion, or 25.8% of total
revenue, from $224.5 million, or 25.5% of total eaue, for the comparable period in 2014. The dseréaselling, general and administrat
expenses in dollars is primarily attributable te tavorable impact of changes in foreign currenuy recent divestiture and restructuring
actions. The increase as a percentage of revensidniven by lower revenue levels as there areiogritherent costs that are not variable
based on revenue.

Research and Development

Our research and development expenses for theaiths ended June 30, 2015 decreased to $74.7mitlidl0.0% of total revenue,
from $90.5 million, or 10.3% of total revenue, fbe comparable period in 2014. The decrease irmrelsend development expenses was
primarily attributable to the favorable impact dfanges in foreign currency and lower material costs

Other Charges, Net

Other Charges, net of $15.0 million recorded fer $ix months ended June 30, 2015 is almost entietdyed to the BSI segment. The
charges consisted of a $10.2 million one-time, cash settlement charge as the plan assets andpeaisigations for the retirees and other
certain members of the population within our pengitan in Switzerland were transferred to an oetaidurance provider, ($2.9) million of
acquisition-related charges (benefits) primarilysed by the reversal of certain contingent conatder liabilities, $1.8 million of long-lived
asset impairments within the Magnetic Resonandcsidiv, $2.3 million of restructuring costs related:losing facilities and implementing
outsourcing and other restructuring initiatives] 3.6 million of costs associated with our glofatransformation initiative.

Other Charges, net of $9.2 million, net recordedtie six months ended June 30, 2014 relate tB8lesegment. The charges consisted
of $2.8 million of legal and other professionahdee fees associated with our internal investigatiad review of our operations in China
which was completed in 2014, $0.9 million of acdgios-related costs, $4.2 million of restructuriogsts related to closing facilities and

Operating Income

Operating income for the six months ended Jun@@05 was $46.8 million, resulting in an operatingrgin of 6.2%, compared to
operating income of $56.0 million, resulting in@werating margin of 6.4%, for the six months endigne 30, 2014. The decrease in oper:
income as a percentage of revenue is driven bintirease in Other Charges, net, and higher opegratipenses as a percentage of revenue,
partially offset by the improvements in gross prafargin during the six months ended June 30, 2iid&ussed above.

The Company commenced a restructuring initiativihenfirst half of 2015 within the Bruker BioSpirr@ip which was developed as a
result of a revenue decline that occurred durirgseacond half of 2014 and continued during thé fiadf of 2015 and is intended to improve
Bruker BioSpin’s operating results. Restructur@rogions are expected to result in a reduction gfleyee headcount by approximately 9%.
The restructuring also includes the closure andaligation of one of Bruker BioSpin’s manufacturitagilities. Income from operations
included restructuring costs and asset impairmain$6.2 million for the six months ended June 302 Total restructuring and other one-
time charges, incurred in 2015 and continuing #0346, are expected to be between $15 and $20 mithiowhich $12 to $15 million relate to
employee separation and facility exit costs, ando$B5 million relate to estimated inventory wridewns and asset impairments. We expe
generate approximately $10 million in annualizedrags when this restructuring initiative is compldty the end of the first quarter of 2016.
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Interest and Other Income (Expense), Net

Interest and Other Income (Expense), net duringithenonths ended June 30, 2015 was an expensofifillion, as compared to an
expense of $7.2 million for the comparable perib8@i4.

During the six months ended June 30, 2015, themeajmponents within Interest and Other Income (EBEspg, net were net interest
expense of $6.2 million and realized and unreallzsdes on foreign currency denominated transactid$3.3 million. The realized and
unrealized losses on foreign currency denominasetsactions during the six months ended June 3G @@re primarily caused by the
fluctuations of the US dollar with the Euro and Ssvi-ranc. During the six months ended June 304,28& major components within Inter
and Other Income (Expense), net were net intesgerese of $6.1 million and realized and unrealipsdes on foreign currency denominated
transactions of $1.6 million. The realized andeatized losses on foreign currency denominated#@ions during the six months ended
June 30, 2014 were primarily caused by the stremjply of the Swiss Franc against the Euro and Do8ar.

Income Tax Provision

The 2015 and 2014 effective tax rates were caledlasing our projected annual pre-tax income a. [dbe effects of tax credits, the
expected level of other tax benefits and the impachanges to the valuation allowance, as wetlr@ges in the mix of our pre-tax income
and losses among jurisdictions with varying statutax rates and credits, were also considereldrcalculation.

The income tax provision for the six months endateJ30, 2015 was $7.1 million compared to $22.0aniffor the six months ended
June 30, 2014, representing effective tax ratd9df% and 45.1%, respectively. The decrease irffective tax rate was caused primarily
the release of a valuation allowance on net opeyatiss carryforwards, offset by changes in theseterl mix of earnings among tax
jurisdictions. Utilization of the loss carryforwardesulted from the move of certain Bruker BioSmioduction from the United States
Switzerland.

Net I ncome Attributable to Noncontrolling I nterests

Net income attributable to noncontrolling interesisthe six months ended June 30, 2015 and 20545&/& million and $1.7 million,
respectively. The net income attributable to noti@ding interests represented the minority shaléés’ proportionate share of the net
income recorded by our majority-owned indirect sdiasies.

Net I ncome Attributable to Bruker Corporation

Our net income for the six months ended June 305 ¥as $28.4 million, or $0.17 per diluted shammpared to $25.1 million, or $0.15
per diluted share, for the comparable period irdl20he increase was driven by a favorable effedxerate, lower operating expenses, and
higher gross margin levels.

Segment Results
Revenue

The following table presents revenue, change iemae and revenue growth by reportable segmentfdat millions):

Six Months Ended June 30 Percentage
2015 2014 Dollar Change Change
BSI $ 693.7 $ 815.. $ (121.%) (14.9%
BEST 58.: 76.2 (17.9 (23.5%
Eliminations (a) (2.5) (10.5) 8.C
$ 749.5 $ 8811 $ (131.¢ (14.9%

(a) Represents product and service revenue betwgperntable segments.
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BSI Segment Revenues

BSI segment revenue decreased by $121.7 millioh4@%, to $693.7 million for the six months endede 30, 2015, compared to
$815.4 million for the six months ended June 3Q,£20ncluded in revenue was a decrease of appraeiynd86.9 million from the impact of
foreign currency caused by the strengthening of & Dollar primarily versus the Euro, as wellvassus the Japanese Yen and other
currencies, and a decrease of approximately $2Rli@mattributable to recent divestitures withimetformer CAM division, net of a recent
acquisition. Excluding the effects of foreign cumcg and our recent acquisition and divestituresgmee decreased by $11.9 million, or 1.5%.

The Bruker BioSpin Group experienced a declineeirenue during the six months ended June 30, 2Qigedagrimarily by the impact of
changes in foreign currency. The decrease in teveras also driven by lower sales of NMR produdthiwthe Magnetic Resonance
division caused by the impact of reduced orderlgeiethe prior year and delays in installatiorceftain orders. In addition, the six months
ended June 30, 2014 benefited from the recognitiansale of a 21 Tesla high-field magnet sale.

The Bruker CALID Group also experienced a decréasevenue driven primarily by the unfavorable irapaf changes in foreign
currency during the six months ended June 30, ZDti& Bruker Daltonics division experienced a reedecline caused by the impact of
divestitures within the former CAM division duritige third and fourth quarters of 2014, partiallfsef by higher revenue levels for certain
mass spectrometry products including the MALDI Bp®r and MALDI-TOF products used in research latmias. In addition, there were
higher revenue levels in our Detection division tluebtaining export licenses that were previoukdiayed, which allowed for recognition of
certain large orders during the first half of 2015.

The Bruker Nano Group also experienced a decreaswénue predominately driven by the unfavoraflpact of changes in foreign
currency and continued weakness in the semicondul:ta storage and industrial markets during tkenenths ended June 30, 2015. This
was partially offset by higher revenue levels im Bauker Nano Analytics and Bruker AXS divisions.

System revenue and aftermarket revenue as a pageeot total BSI segment revenue were as follow#gid in millions):

Six Months Ended June 30

2015 2014
Percentage o Percentage o
Segment Segment
Revenue Revenue Revenue Revenue
System revenue $ 510.Z 73.5% $ 648.( 79.5%
Aftermarket revenue 183.t 26.5% 167.¢ 20.5%
Total revenue $ 693.7 100.(% $ 815. 100.(%

BEST Segment Revenues

BEST segment revenue decreased $17.9 million, 82230 $58.3 million for the six months ended J8Ae2015, compared to $76.2
million for the comparable period in 2014. The @é&3e in revenue was primarily caused by the imgffotreign currency due to the
strengthening of the U.S. Dollar versus the Euroictv contributed $13.1 million to the decline. dddition, there were lower sales of low
temperature superconducting wire as certain lggggects were completed in the prior year.

System and wire revenue and aftermarket revenagoascentage of total BEST segment revenue wef@las's (dollars in millions):
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Six Months Ended June 30

2015 2014
Percentage o Percentage o
Segment Segment
Revenue Revenue Revenue Revenue
System and wire revenue $ 56.1 96.2% $ 74.1 97.2%
Aftermarket revenue 2.2 3.8% 2.1 2.8%
Total revenue $ 58.2 100.(% $ 76.2 100.(%

Gross Profit and Operating Expenses

For the six months ended June 30, 2015, gros< pnafigin in the BSI segment increased to 45.8% #dn%% for the comparable period
in 2014. Higher gross profit margins resulted pritgdrom the favorable impact of recent operatibimaprovement initiatives, including
outsourcing of various manufacturing activities aedent divestiture and restructuring actions. BE&ment gross margin decreased to
19.4% from 21.8% for the comparable period in 20@4d to the completion of certain higher margin osde the prior year, and the
unfavorable impact of changes in foreign currency.

In the six months ended June 30, 2015, sellingeggmnd administrative expenses and researchamdabhment expenses in the BSI
segment decreased to $260.3 million, or 37.5% gfemt revenue, from $305.6 million, or 37.5% ofreegt revenue. The decrease in do
reflects the favorable impact of changes in foreigmency and recent divestiture and restructuaictgpns within the former CAM division.
addition, lower material costs contributed to teduction in research and development expensem@aleneral and administrative expenses
and research and development expenses in the B&flent decreased to $7.5 million, or 12.9% of segmexvenue, from $9.4 million, or
12.3% of segment revenue, for the comparable pé&ni@814. The decrease in dollars was primarilsitaitable to the favorable impact of
changes in foreign currency.

Operating Income

The following table presents operating income gmerating margins by reportable segment (dollaraiiiions):

Six Months Ended June 30

2015 2014
Percentage o Percentage o

Operating Segment Operating Segment

Income Revenue Income Revenue
BSI $ 42.4 6.1% $ 477 5.8%
BEST 3.€ 6.2% 7.2 9.4%

Corporate, eliminations and other (a) 0.8 1.1

Total operating income $ 46.€ 6.2% $ 56.C 6.4%

(a) Represents corporate costs and eliminationallumated to the reportable segments.

BSI operating income for the six months ended Bhe&015 was $42.4 million, resulting in an opemgtnargin of 6.1%, compared to
operating income of $47.7 million, resulting in@perating margin of 5.8%, for the comparable pena014. Operating income included
$31.6 million and $28.7 million for the six montasded 2015 and 2014, respectively, of various @safgr amortization of acquisition-
related intangible assets and other acquisitioak@dl costs, restructuring costs, costs associathdur global IT transformation initiative, a
non-cash charge associated with the settlemenpoftan of our pension plan in Switzerland, angbleand other professional service fees
related to our internal investigation and reviewoof operations in China during the six months entlene 30, 2014. Excluding the charges
noted above, operating margins were 10.7% and $4%he six months ended June 30, 2015 and 20%pentively. Operating margins
excluding these costs, increased due to highesgnasgin levels as discussed above.

BEST operating income for the six months ended 3015 was $3.6 million, resulting in an opemgtinargin of 6.2%, compared to
$7.2 million, resulting in an operating margin o4%, for the comparable period in 2014. The deer@a®perating margin was a result of
lower gross margin levels as discussed above.
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LIQUIDITY AND CAPITAL RESOURCES

We anticipate that our existing cash and creditifees will be sufficient to support our operatiagd investing needs for at least the next
twelve months. Our future cash requirements coaldffected by acquisitions that we may make irfuigre or changes in our capital
structure. Historically, we have financed our growirough cash flow generation and a combinatiodetit financings and issuances of
common stock. In the future, there are no assusathes additional financing alternatives will beadable to us if required, or, if available,
will be obtained on terms favorable to us.

During the six months ended June 30, 2015, net pashded by operating activities was $25.5 millioesulting from consolidated net
income adjusted for non-cash items of $70.7 milljpartially offset by an increase in working capdb$45.2 million. The increase in
working capital for the six months ended June 80,52was primarily caused by an increase in invgmeeded to fulfill shipments in the
second half of 2015 on long lead time items, incéaxepayments made during the first half of theryaad an increase in non-income tax
receivables. These uses of cash were partialbeblfy a decrease in accounts receivable. Theawsein accounts receivable was
predominantly the result of lower revenue leveld emprovements in collections and customer credibagement practices. During the six
months ended June 30, 2014, net cash provided dnatipg activities was $31.5 million, resultingmairily from consolidated net income
adjusted for non-cash items of $78.5 million, @dlfioffset by an increase in working capital off million. The increase in working
capital for the six months ended June 30, 2014psiasarily caused by an increase in inventory topgurphigher order levels, partly for long
lead time items in the Bruker BioSpin Group andéased safety stock levels, and a decrease innsestadvances based on timing of
customer acceptances and new payments receivesiwakipartially offset by a decrease in accoumsivable caused by improvements in
overall collections, and to a lesser extent, adriglowance for doubtful accounts associated watthiain distributor arrangements in Asia.

During the six months ended June 30, 2015, netwessth in investing activities was $21.5 millionpguared to net cash used in investing
activities of $82.8 million during the six monthsded June 30, 2014. Cash used in investing aesvituring the six months ended June 30,
2015 was caused by capital expenditures, net of7#h#lion and net purchases of short-term investimef $8.8 million. Cash used in
investing activities during the six months endenel80, 2014 was primarily attributable to purchasfeshort-term investments of $67.8
million and capital expenditures, net of $15.7 ioill We expect capital expenditures of approxifyegd0 million for the twelve month
period ended December 31, 2015.

During the six months ended June 30, 2015, netwessth in financing activities was $1.1 million, quemed to net cash provided by
financing activities of $3.2 million during the sonths ended June 30, 2014. Net cash used ircfirgactivities during the six months
ended June 30, 2015 was primarily attributablelf.& million used for the repurchase of our commsimek. This was offset by $10.0 milli
of proceeds from the revolving line of credit ar@iZbmillion of proceeds from the issuance of comrstaitk in connection with stock option
exercises. Cash provided by financing activitiesrduthe six months ended June 30, 2014 was atadiiberto $4.8 million of proceeds from
the issuance of common stock in connection withkstiption exercises, offset, in part, by repaynartebt of $0.5 million.

During the second quarter of 2015, our Board o&E&tinrs approved a share repurchase program unden wb may repurchase our
common stock in amounts intended to approximaté#gety on an annual basis, the dilutive effecthedres that are or may be issued pursuant
to option or restricted stock awards under our 20t@ntive Compensation Plan. It is currently extpd that the Company’s annual
repurchase activity will initially target an amouwftshares not to exceed 1% of the total numbshafes outstanding. As of June 30, 2015,
850,000 shares, or approximately 0.5% of the &itates outstanding as of March 31, 2015, have fegpemchased at an aggregate cost of
$17.2 million. We intend to fund any additional veghases from cash on hand, future cash flow frperations and available borrowings
under our Amended Credit Agreement described below.

Cash equivalents and short-term investments at30n2015 and December 31, 2014 totaled $493.6omiind $497.5 million,
respectively, of which $462.4 million and $460.7limn, respectively, related to foreign cash, caghivalents and short-term investments,
most significantly in the Netherlands and Switzeda If the cash, cash equivalents and stert: investments held by our foreign subsidie
are needed to fund operations in the U.S., or Weratise elect to repatriate the unremitted earnafigsir foreign subsidiaries in the form of
dividends or otherwise, or if the shares of thesglibries were sold or transferred, we would likedé/subject to additional U.S. income taxes,
net of the impact of any available tax credits,shhtould result in a higher effective tax rateha future. Absent any unique circumstances
that may materially impact our financial resultgsiour intent to indefinitely reinvest our unreted earnings in our foreign subsidiaries.

At June 30, 2015, we had outstanding debt tot§B@y.6 million, consisting of $240.0 million outsting under the Note Purchase
Agreement described below, $122.5 million outstagdinder the revolving loan component of the Amende
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Credit Agreement described below and $2.1 millioder capital lease obligations and other loan®&dember 31, 2014, we had outstant
debt totaling $355.0 million, consisting of $24@@lion outstanding under the Note Purchase Agreen#l12.5 million outstanding under
the revolving loan component of the Amended Cradittement and $2.5 million under capital leasegattions and other loans.

In May 2011, we entered into an amendment to, esthtement of, a credit agreement originally edtére in 2008, referred to as the
Amended Credit Agreement. The Amended Credit Agezgmrovides for a revolving credit line with a ntawm commitment of $250.0
million with a maturity date of May 2016. The Commgas engaged in discussions with prospective lendegarding refinancing the
Amended Credit Agreement on a lotegm basis with terms consistent with the exisfamlity. Borrowings under the revolving credibé of
the Amended Credit Agreement accrue interest, mbption at either (a) the greatest of (i) the mirate, (ii) the federal funds rate plus 0.t
and (iii) adjusted LIBOR plus 1.00% or (b) LIBORup margins ranging from 0.80% to 1.65%. Therdsge a facility fee ranging from 0.2C
to 0.35%.

Borrowings under the Amended Credit Agreement aceii®d by guarantees from certain mateigdsidiaries, as defined in the Amen
Credit Agreement, and Bruker Energy & Supercon Tietdgies, Inc. The Amended Credit Agreement algoiires that we maintain certain
financial ratios related to maximum leverage andimum interest coverage, as defined in the Amerttiedit Agreement. Specifically, our
leverage ratio cannot exceed 3.0 and our interegrage ratio cannot be less than 3.0. In additidhe financial ratios, the Amended Credit
Agreement restricts, among other things, our ghiditdo the following: make certain payments; inadditional debt; incur certain liens; m:
certain investments, including derivative agreemsiemierge, consolidate, sell or transfer all or arisally all of our assets; and enter into
certain transactions with affiliates. Our failucecomply with any of these restrictions or covesanty result in an event of default under the
applicable debt instrument, which could permit é@ion of the debt under that instrument and irequs to prepay that debt before its
scheduled due date.

Other revolving lines of credit are with variousdncial institutions located primarily in GermamdaSwitzerland. These revolving lines
of credit are typically uncommitted, used for penfiance bonds or guarantees and due upon demanihteitest payable monthly or
quarterly.

The following is a summary of the maximum commitisesind net amounts available to the Company urdeiving loan and line of
credit arrangements as of June 30, 2015 (dollansilions):

Weighted Total Amount
Average Committed by Outstanding Outstanding Total Amount
Interest Rate Lenders Borrowings Lines of Credit Available
Amended Credit Agreement 1.2%$ 250.C $ 1225 $ 27 % 124.¢
Other revolving lines of credit — 218.t — 134.¢ 84.1
Total revolving lines of credit $ 468.F $ 1228 $ 1371 $ 208.¢

In January 2012, we entered into a note purchaseagent (the “Note Purchase Agreement”) with a grofuaccredited institutional
investors. Pursuant to the Note Purchase Agreemenissued and sold $240.0 million of senior nateferred to as the Senior Notes, which
consist of the following:

e $20.0 million 3.16% Series 2012A Senior Notes, TrenA, due January 18, 2017;

e $15.0 million 3.74% Series 2012A Senior Notes, TrenB, due January 18, 2019;

e $105.0 million 4.31% Series 2012A Senior Notesn€he C, due January 18, 2022; and
*  $100.0 million 4.46% Series 2012A Senior Notesnthe D, due January 18, 2024.

As of June 30, 2015, we were in compliance withdtxeenants of the Amended Credit Agreement and\tite Purchase Agreement as
our leverage ratio was 1.52 and our interest cayeratio was 12.1.

As of June 30, 2015, we have approximately $431Bamiof German Trade Tax net operating losses énatcarried forward indefinitely
and U.S. research and development tax creditspbajmately $12.3 million available to offset futLirax
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liabilities that expire through 2034. These U.K.d¢eedit carryforwards are subject to limitationslar provisions of the Internal Revenue
Code.

RECENT ACCOUNTING PRONOUNCEMENTS

In July 2015, the Financial Accounting StandardailqFASB) issued Accounting Standards Update (AZ016-11 S mplifying the
Measurement of Inventory . The new guidance eliminates the measurementwehiory at market value, and inventory will nowrbeasured
at the lower of cost and net realizable value. AB& defines net realizable value as the estimatithg prices in the ordinary course of
business, less reasonably predictable costs of letiom disposal, and transportation. No other geasnvere made to the current guidance on
inventory measurement. ASU 2015-11 is effectiveriterim and annual periods beginning after Decamibe 2016. Early application is
permitted and should be applied prospectively. Véeeaaluating the provisions of this statementuidiog which period to adopt, and have
not determined what impact the adoption of ASU 2Q15will have on our consolidated financial statetse

In April 2015, the Financial Accounting StandardsaBl (FASB) issued Accounting Standards Update (AS$&l 2015-03Smplifying
the Presentation of Debt Issuance Costs. The new guidance changes the presentation ¢figgkance costs in the balance sheet to a reductio
of the related debt liability instead of classifyias an asset. The income statement presentataebbfssuance costs is unchanged. ASU
No. 201:-03 is effective for annual periods after Decemigr2D15, and interim periods within those yeararlyEapplication is permitted a
the guidance is applied retrospectively to all pgeriods presented. We do not expect adoptionavibave a material impact on our
consolidated balance sheet.

In May 2014, the FASB issued ASU No. 2014-B8yenue from Contracts with Customers, which supersedes the revenue recognition
requirements under Accounting Standards CodifioatASC) Topic 605. The new guidance was the rexfdtjoint project between the FA.
and the International Accounting Standards Boardddfy the principles for recognizing revenue dadievelop common revenue standards
for GAAP and International Financial Reporting Stards. The core principle of the new guidanceas tevenue should be recognized to
depict the transfer of promised goods or servioasistomers in an amount that reflects the coraiier to which the entity expects to be
entitled in exchange for those goods or servic&J Alo. 2014-09 is effective prospectively for anmeriods beginning after December 15,
2016, and interim periods within those years. Eagplication is not permitted. In April 2015, thA$B proposed to defer the effective dat
ASU 2014-09 by one year to annual periods beginafter December 15, 2017, with early applicatiompted as of the previous effective
date. We are currently assessing the impact adopfithe new guidance may have on our consolidiitedicial statements.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK

We are potentially exposed to market risks assediatith changes in foreign currency, interest rate commodity prices. We
selectively use financial instruments to reduce¢hesks. All transactions related to risk managarechniques are authorized and executed
pursuant to our policies and procedures. Analytieahniques used to manage and monitor foreigrenayrand interest rate risk include
market valuations and sensitivity analysis.

Impact of Foreign Currencies

We generate a substantial portion of our revenu@stérnational markets, principally Germany angeotcountries in the European
Union, Switzerland and Japan, which exposes ouratipes to the risk of exchange rate fluctuatidrise impact of currency exchange rate
movement can be positive or negative in any pefg. costs related to sales in foreign currendiedaagely denominated in the same
respective currencies, reducing our transactidnexposure. However, for foreign currency denonmgdatales in certain regions, such as
Japan, where we do not incur significant costs dénated in that foreign currency, we are more eggds the impact of foreign currency
fluctuations.

For sales not denominated in U.S. Dollars, if ther@n increase in the rate at which a foreignenay is exchanged for U.S. Dollars, it
will require more of the foreign currency to eqaadpecified amount of U.S. Dollars than beforer#tie increase. In such cases, if we price
products in the foreign currency, we will receieed in U.S. Dollars than we would have receivedteethe rate increase went into effect. If
we price our products in U.S. Dollars and comps&difirice their products in local currency, an imsein the relative strength of the U.S.
Dollar could result in our prices not being competiin a market where business is transactedanddtal currency. For example, if the U.S
Dollar further strengthened against the Japanese & Japanese-based competitors would have merericing advantage over us.
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Changes in foreign currency decreased our reveyaproximately 11.3% for the six months ended B$e2015 and increased our
revenue by approximately 1.2% for the six monthdeehnJune 30, 2014.

Assets and liabilities of our foreign subsidiariesere the functional currency is the local curkerare translated into U.S. dollars using
period-end exchange rates. Revenues and expenteeigh subsidiaries are translated at the aveeagkange rates in effect during the year.
Adjustments resulting from financial statement $fations are included as a separate componentoéishiders’ equity. For the six months
ended June 30, 2015 and 2014, we recorded neslfrese currency translation adjustments of $37.tligniand $0.6 million, respectively.
Gains and losses resulting from foreign currenagigactions are reported in Interest and Other leg@Rrpense), net in the condensed
consolidated statements of income and compreheisivene. Our foreign exchange losses, net wered8lidn and $1.6 million for the six
months ended June 30, 2015 and 2014, respectively.

From time to time, we have entered into foreignhexaye contracts designed to minimize the volatiligt fluctuations in foreign
currency have on our cash flows related to purchasd sales denominated in foreign currencies. tihdse arrangements, we agree to
purchase a fixed amount of a foreign currency ichaxge for a fixed amount of U.S. Dollars or ottrencies on specified dates typically
with maturities of less than twelve months. Theaagactions are recorded at fair value with theesponding gains and losses recorded in
Interest and Other Income (Expense), net in thelensed consolidated statements of income and chemse income. At June 30, 2015
and December 31, 2014, we had foreign exchangeamtstwith notional amounts aggregating $94.9 onliand $99.8 million, respectively.
We will continue to evaluate our currency risks amthe future may utilize foreign currency contsamore frequently.

I mpact of Interest Rates

We regularly invest excess cash in short-term itvents that are subject to changes in interess.riife believe that the market risk
arising from holding these financial instrumentmigimal because of our policy of investing in gherm financial instruments issued by
highly rated financial institutions.

Our exposure related to adverse movements in sitegsites is derived primarily from outstanding flog rate debt instruments that are
indexed to short-term market rates. We currentlyehahigher level of fixed rate debt, which limitsr exposure to adverse movements in
interest rates.

I mpact of Commaodity Prices

We are exposed to certain commodity risks assatiai#h prices for various raw materials. The prioésopper and certain other raw
materials, particularly niobium tin, used to mamtifeie superconductors have increased significavidy the last decade. Copper and niob
tin are the main components of low temperature mapeluctors and continued commaodity price increésesopper and niobium as well as
other raw materials may negatively affect our pedifility. Periodically, we enter into commodity feeird purchase contracts to minimize the
volatility that fluctuations in the price of coppeave on our sales of these products. At June@®(} and December 31, 2014, we had fixed
price commodity contracts with notional amountsraggting $3.1 million and $2.7 million, respectielVe will continue to evaluate our
commodity risks and may utilize commodity forwamdtghase contracts more frequently in the future.

Inflation
We do not believe inflation had a material impattooir business or operating results during anjefieriods presented.
ITEM 4. CONTROLS AND PROCEDURES

We have established disclosure controls and proesdbat are designed to ensure that materialirgtion relating to us, including our
consolidated subsidiaries, is made known to ouefdakecutive Officer (principal executive officeaiid Chief Financial Officer (principal
financial officer) by others within our organizatidJnder the supervision and with the participatidour management, including our Chief
Executive Officer and Interim Chief Financial Ofit we conducted an evaluation of the effectivenésair disclosure controls and
procedures as of June 30, 2015. Based on thisai@iwur Chief Executive Officer and Interim Chikghancial Officer concluded that our
disclosure controls and procedures were effecsvefdune 30, 2015 to ensure that the informatguired to be disclosed by us in the ref
that we file or submit under the Securities ExcleaAgt of 1934 is recorded, processed, summarizddeported within the time periods
specified
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in the SEC’s rules and forms.

There were no changes in our internal control éwancial reporting that occurred during the quaetieded June 30, 2015 that materially
affected, or are reasonably likely to affect, auernal control over financial reporting.

PART II OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS

Please see Part I, Item 1, “Financial Informatidpte 10. Commitments and Contingencies- Legal” Whscincorporated by reference
into this item. Additional information about ougl# proceedings can be found in Part I, Item 3gdléProceedings” in our Annual Report on
Form 10-K for the year ended December 31, 2014.
ITEM 1A. RISK FACTORS

In addition to the other information set forth mstreport, you should carefully consider the festtiscussed in Part |, Iltem 1A. “Risk
Factors” in our Annual Report on Form 10-K for gfear ended December 31, 2014, which could matg@dliéct our business, financial
condition or future results. The risks describethis report and in our Annual Report on Form 1@+ not the only risks facing our
Company. Additional risks and uncertainties noteuntly known to us or that we currently deem tarbmaterial also may materially
adversely affect our business, financial conditod/or operating results.

There have been no material changes to the ris&rfapreviously disclosed in our Annual Report annfr 10-K for the fiscal year ended
December 31, 2014.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

The following table sets forth all purchases magehon behalf of the Company or any “affiliated'ghaser,” as defined in Rule 10b-18
(2)(3) under the Exchange Act, of shares of ourmmomstock during each month in the second quafte® 5.

Total Number of Maximum Number

Shares Purchased as of Shares that May

Part of Publicly Yet Be Purchased

Total Number of Shares Average Price Paid Announced Plans or Under the Plans or

Period Purchased (1) per Share Programs (2) Programs (3)

April 1 - April 30, 2015 — $ — — —
May 1- May 31, 201t 171,58t 19.9¢ 170,00( —
June 1 - June 30, 2015 1,685,90 19.81 680,00( —
1,857,48 $ 19.8: 850,00( —

(1) Includes (i) shares repurchased under a programoeggh by the Board of Directors and announced oy B3 2015 (the
“Repurchase Program”), under which repurchaseautt®rized in an amount intended to approximatéflset, on an annual basis,
the dilutive effect of shares that are or may lseésl pursuant to stock option and restricted stoekds under our long-term
incentive plans, (ii) 1,005,901 shares purchaseBrapk H. Laukien, the Company’s Chief Executivéic@f and Chairman of the
Board of Directors or his direct family members,iethpurchases included the following: (a) 5,901rshgurchased in open market
transactions by Dr. Laukien, his spouse and soichwiurchases were previously disclosed on a Fofilediwith the SEC on
June 11, 2015 and (b) 1,000,000 shares purchasPd hyaukien in a private transaction from his bext, Joerg C. Laukien,
Executive Chairman of Bruker BioSpin Corporatiom amember of the Board of Directors, which purchaas previously disclosed
on a Form 4 filed with the SEC on June 17, 2015(&nd.,586 shares surrendered by participantsenmdr long-term incentive
plans to pay taxes upon the vesting of restrictecksawards.

(2) Represents shares repurchased under the RepuRioagam.

(3) Amounts available under the Repurchase Progrardegrendent upon option and restricted stock awardtgainder our long-term
incentive plans. Itis currently expected that@wmpany’s annual repurchase activity will inityatrget an amount of shares not to
exceed 1% of the total number of shares outstandis@f June 30, 2015, approximately 0.5% of thaltshares outstanding as of
March 31, 2015 have been repurchased. The Reperélragram does not have an expiration date butbeagrminated by the
Board of Directors at any time.
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ITEM 3. DEFAULTS UPON SENIOR SECURITIES
None.
ITEM 4. MINE SAFETY DISCLOSURE

Not applicable.

ITEM 5. OTHER INFORMATION
None.
ITEM 6. EXHIBITS
Exhibit
No. Description
31.1 Certification by Chief Executive Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002(1
31.2 Certification by Chief Financial Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002(1’
32.1 Certification by Chief Executive Officer and Chighancial Officer pursuant to 18 U.S.C. Section(,3%s adopted
pursuant to Section 906 of the Sarbi-Oxley Act of 2002(2
101 The following materials from the Bruker CorporatiQuarterly Report on Form 10-Q for the quarterlyiqget ended

June 30, 2015 formatted in Extensible Business Riego_anguage (XBRL): (i) the Condensed ConsobidaBtatements i
Income and Comprehensive Income, (ii) the Conde@xatholidated Balance Sheets, (iii) the Condensad@idated
Statements of Cash Flows and (iv) Notes to the €oseld Consolidated Financial Statementi

(1) Filed herewith.
(2) Furnished herewith.
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SIGNATURES
Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caussdéport to be signed on its behalf
the undersigned, thereunto duly authorized.
BRUKER CORPORATION
Date: August 7, 2015 By: /s/ FRANK H. LAUKIEN, PH.D.
Frank H. Laukien, Ph.D.

President, Chief Executive Officer and Chairman (Principal
Executive Officer)

Date: August 7, 2015 By: /s/ ANTHONY L. MATTACCHIONE
Anthony L. Mattacchione
Senior Vice President and Interim Chief Financial Officer
(Principal Financial Officer)
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EXHIBIT 31.1

CERTIFICATION

I, Frank H. Laukien, certify that:

1.

2.

| have reviewed this quarterly report on Form 10f@ruker Corporation;

Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary to
make the statements made, in light of the circuntets.under which such statements were made, nigadisg with respect to the peri
covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disaie controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) designed such disclosure controls and proceduresused such disclosure controls and proceduras tiesigned under our
supervision, to ensure that material informatidatheg to the registrant, including its consolidhtubsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepared

b) designed such internal control over financial répgr or caused such internal control over finahegorting to be designed under
our supervision, to provide reasonable assurargadang the reliability of financial reporting atfte preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

c) evaluated the effectiveness of the registrant'sldssire controls and procedures and presentedsimeport our conclusions about
the effectiveness of the disclosure controls adguiures, as of the end of the period coveredibyaport based on such evaluati
and

d) disclosed in this report any change in the regi$santernal control over financial reporting tratcurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tlas materially affected, or is
reasonably likely to materially affect, the regsit’'s internal control over financial reporting;dan

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluationtexhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
functions):

a) all significant deficiencies and material weaknsdsehe design or operation of internal contradrofmancial reporting which are
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

b) any fraud, whether or not material, that involveanagement or other employees who have a significéain the registrant’s
internal control over financial reporting.

Date: August 7, 2015 By: /s/ FRANK H. LAUKIEN, PH.D.

Frank H. Laukien, Ph.D.
President, Chief Executive Officer and Chairman (Principal
Executive Officer)




EXHIBIT 31.2

CERTIFICATION

I, Anthony L. Mattacchione, certify that:

1.

2.

| have reviewed this quarterly report on Form 10f@ruker Corporation;

Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary to
make the statements made, in light of the circuntets.under which such statements were made, nigadisg with respect to the peri
covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disaie controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) designed such disclosure controls and proceduresused such disclosure controls and proceduras tiesigned under our
supervision, to ensure that material informatidatheg to the registrant, including its consolidhtubsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepared

b) designed such internal control over financial répgr or caused such internal control over finahegorting to be designed under
our supervision, to provide reasonable assurargadang the reliability of financial reporting atfte preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

c) evaluated the effectiveness of the registrant'sldssire controls and procedures and presentedsimeport our conclusions about
the effectiveness of the disclosure controls adguiures, as of the end of the period coveredibyaport based on such evaluati
and

d) disclosed in this report any change in the regi$santernal control over financial reporting tratcurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tlas materially affected, or is
reasonably likely to materially affect, the regsit’'s internal control over financial reporting;dan

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluationtexhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
functions):

a) all significant deficiencies and material weaknsdsehe design or operation of internal contradrofmancial reporting which are
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

b) any fraud, whether or not material, that involveanagement or other employees who have a significéain the registrant’s
internal control over financial reporting.

Date: August 7, 2015 By: /s/ ANTHONY L. MATTACCHIONE

Anthony L. Mattacchione
Senior Vice President and Interim Chief Financial Officer
(Principal Financial Officer)




EXHIBIT 32.1

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT
TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Brukear@oration (the “Company”) on Form 10-Q for theethrand six months ended June 30,
2015, as filed with the Securities and Exchange @@sion on the date hereof (the “Report”), eacthefundersigned, Frank H. Laukien,
President, Chief Executive Officer and ChairmathefBoard of Directors of the Company, and Anthbnilattacchione, Senior Vice
President and Interim Chief Financial Officer of tBompany, certifies, pursuant to 18 U.S.C. sedRB0, as adopted pursuant to Section
of the Sarbanes-Oxley Act of 2002, that to the bésis knowledge:

(1) The Report fully complies with the requirementseétion 13(a) of the Securities Exchange Act of41%®&d

(2) The information contained in the Report fairly pmets, in all material respects, the financial ctiadiand results of operations of

Company.
Date: August 7, 2015 By: /s/ FRANK H. LAUKIEN, PH.D.
Frank H. Laukien, Ph.D.
President, Chief Executive Officer and Chairman (Principal
Executive Officer)
Date: August 7, 2015 By: /s/ ANTHONY L. MATTACCHIONE

Anthony L. Mattacchione
Senior Vice President and Interim Chief Financial Officer
(Principal Financial Officer)




