EDGAROnline

BRUKER CORP

FORM 10-Q

(Quarterly Report)

Filed 11/09/09 for the Period Ending 09/30/09

Address

Telephone
CIK
Symbol
SIC Code
Industry
Sector
Fiscal Year

40 MANNING RD

BILLERICA, MA 01821

978663-3660

0001109354

BRKR

3826 - Laboratory Analytical Instruments
Scientific & Technical Instr.

Technology

12/31

Powere d By ED‘GA;Rbn]ine

http://www.edgar-online.com
© Copyright 2013, EDGAR Online, Inc. All Rights Reserved.

Distribution and use of this document restricted under EDGAR Online, Inc. Terms of Use.


http://www.edgar-online.com

Table of Contents

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

Form 10-Q

Xl QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT of 1934

For the quarterly period ended September 30, 2009

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT of 1934

For the transition period from to
Commission File Number 000-30833
(Exact name of registrant as specified in its @rart
Delaware 04-3110160
(State or other jurisdiction of (I.LR.S. Employer

incorporation or organizatiol Identification No.)

40 Manning Road, Billerica, MA 01821
(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area c(2i€3) 663-3660

Indicate by check mark whether the registrant ¢ filed all reports required to be filed by Seeti or 15(d) of the Securities Excha
Act of 1934 during the preceding 12 months (ordiech shorter period that the registrant was redquodile such reports), and (2) has been
subject to such filing requirements for the pastiaf@s. Yeslx] No O

Indicate by check mark whether the registrant ldsnstted electronically and posted on its corpo¥&eb site, if any, every Interactive
Data File required to be submitted and posted puntsio Rule 405 of Regulation S-T during the préwgd2 months (or for such shorter
period that the registrant was required to submit gost such files). Ye&l No O

Indicate by check mark whether the registrantlearge accelerated filer, an accelerated filer, @accelerated filer or a smaller reporting
company. See the definitions of “accelerated fiknge accelerated filer, smaller reporting comganyRule 12b-2 of the Exchange Act.
(Check one):

Large accelerated fileO Accelerated filer[x]

Non-accelerated fileid Smaller reporting compar]
(Do not check if a smaller reporting compa

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Exge Act). Yedd No

Indicate the number of shares outstanding of ehtiiedssuer’s classes of common stock, as ofdtest practicable date.

Class Outstanding at November 2, 2009
Common Stock, $0.01 par value per st 164,176,495 share
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PART | FINANCIAL INFORMATION

ITEM 1. UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMEN TS
BRUKER CORPORATION

UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEETS
(in millions, except share data)

September 30 December 31
2009 2008
ASSETS
Current asset:
Cash and cash equivalel $ 1485 $ 166.2
Restricted cas 2.C 1t
Accounts receivable, n 151.7 171.¢
Inventories 443.¢ 425.1
Other current asse 72.7 56.C
Total current asse 818.t 820.7
Property, plant and equipment, | 226.2 221.c
Intangibles and other lo-term asset 79.5 74.F
Total asset $ 1,124.. $ 1,116.:
LIABILITIES AND SHAREHOLDERS ' EQUITY
Current liabilities:
Shor-term borrowings $ 04 $ 22.7
Current portion of lon-term debt 30.5 18.c
Accounts payabl 45.F 43.F
Customer advance 197.1 199.¢
Other current liabilitie: 247.% 235.¢
Total current liabilities 521.( 519.%
Long-term debt 120.¢ 182.¢
Other lon¢-term liabilities 109.c 101.]
Commitments and contingencies (Note
Shareholder equity:
Preferred stock, $0.01 par value 5,000,000 shatd®@zed, none issued or outstanding at
September 30, 2009 and December 31, : — —
Common stock, $0.01 par value 260,000,000 shatés@zed, 164,189,513 and 164,078,721 st
issued and 164,176,558 and 164,068,252 outstaatliBgptember 30, 2009 and December 3:
2008, respectivel 1.€ 1.€
Treasury stock at cost, 12,955 and 10,469 at Sdyge80, 2009 and December 31, 2008,
respectively (0.7 (0.7
Other shareholde’ equity 371.2 310.4
Total shareholde’ equity 372.7 311.¢
Noncontrolling interest in subsidiari 0.8 0.8
Total shareholde’ equity of Bruker Corporatio 373.5 312.5
Total liabilities and sharehold¢ equity $ 1124: $ 1,116.

The accompanying notes are an integral part ofélstatements.

1




Table of Contents

BRUKER CORPORATION
UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF OPER ATIONS

(in millions, except per share data)

Product revenu

Service revenu

Other revenu:
Total revenue

Cost of product revent

Cost of service revent
Total cost of revenu
Gross profit

Operating expense
Sales and marketir
General and administrati
Research and developmt
Acquisitior-related charges (credits), 1
Total operating expens
Operating incom:

Interest and other income (expense),

Income before income taxes and noncontrolling egein
consolidated subsidiarit

Income tax provision (benefi

Consolidated net incorr

Less: net income (loss) attributable to noncoritrglinterests

Net income attributable to Bruker Corporat

Net income per common share attributable to Br
Corporation shareholder
Basic
Diluted

Weighted average common shares outstani
Basic
Diluted

Three Months Ended

Nine Months Ended

September 30 September 30
2009 2008 2009 2008

$ 230.7 $ 211.¢ $ 655.6 $ 700.4
324 28.¢ 87.¢ 87.7
2.C 1.5 4.7 3.8
265.1 242.1 748.1 791.¢
127.¢ 114.¢ 364.¢ 382.c
18.C 16.4 50.2 54.¢
145.¢ 131.C 415.( 437.%
119. 111.1 333.1 354.7
44.1 45.2 130.€ 136.%
17.5 17.7 50.¢ 51.7
31.€ 33.1 91.¢ 100.¢
— — (0.6) 6.2
93.2 96.C 272.¢ 295./
26.C 15.1 60.5 59.:
(1.9 0.8 (4.6) (7.6)
24.2 15.¢ 55.¢ 51.t
8.1 (2.0) 18.5 12.5
16.1 17.¢ 37.4 39.C
(0.9) 0.1 (0.9) 0.2
$ 164 $ 17t $ 377 $ 38.7
$ 0.1C $ 0.11 $ 0.2: $ 0.24
$ 0.1C $ 0.11 $ 02: $ 0.2t
163.5 162.¢ 163.2 162.5
165.C 165.¢ 164.7 165.€

The accompanying notes are an integral part oférstatements.
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BRUKER CORPORATION

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Cash flows from operating activitie

(in millions)

Net income attributable to Bruker Corporat
Adjustments to reconcile net income to cash flonwsifoperating activities

Depreciation and amortizatic
Stoclk-based compensatic
Gain on acquisitiol

Other nor-cash incom

Changes in operating assets and liabilit

Accounts receivabl
Inventories
Accounts payabl
Customer advance

Other changes in operating assets and liabilitiet
Net cash provided by operating activit

Cash flows from investing activitie

Purchases of property, plant and equipn
Redemption of shc-term investment

Acquisitions, net of cash acquir

Payments in connection with the acquisition of EBnuRioSpin

Changes in restricted ca
Net cash used in investing activit|

Cash flows from financing activitie

Proceeds from (repayments of) sl-term borrowings, ne

Proceeds from (repayments of) I-term debt, ne

Payment of deferred financing co

Proceeds from issuance of common stock, net ofrcbpse:

Deemed dividend in connection with the acquisittdmBruker BioSpin

Cash payments to sharehold
Net cash used in financing activiti

Effect of exchange rate changes on cash and casvadnts
Net change in cash and cash equival
Cash and cash equivalents at beginning of p¢

Cash and cash equivalents at end of pe

The accompanying notes are an integral part ofaélsatements.
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Nine Months Ended
September 30

2008

377 $ 38.7
20.¢ 22.:
4.8 3.1
(2.1) —
(6.0) (7.2
26.¢ 41.€
7.7 (35.6)
0.6 (14.7)
(16.6) (26.1)
(6.6) (3.4)
67.5 18.
(8.9 (39.9)
— 9.6
(1.6) 4.
— (6.5)
0.7 (0.2)
(11.2) (41.0)
(51.5) 3.8
(20.1) 168.¢
— (2.9
0.6 3.7
— (386.0)
— (23.4)
(71.0) (235.9)
(2.9 9.
17.9) (248.)
166. 332.4
1485 $ 84.
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BRUKER CORPORATION
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. Description of Business

Bruker Corporation and its wholly-owned subsidiarighe “Company”) design, manufacture, service rmadket proprietary life science
and materials research systems based on its anedlegy platforms, including X-ray technologiesagnetic resonance technologies, mass
spectrometry technologies, optical emission spectipy and infrared and Raman molecular spectrostamiyologies. The Company sells a
broad range of field analytical systems for chemigalogical, radiological, nuclear and explosi{/€BRNE") detection. The Company also
develops and manufactures low temperature andtaigperature superconducting wire products and sopducting devices. The Company
maintains major technical and manufacturing ceriteEurope, North America and Japan and salesesffibroughout the world. The
Companys diverse customer base includes life science hpdaagutical, biotechnology and molecular diagnastsearch companies, acade
institutions, advanced materials and semicondunthrstries and government agencies.

The financial statements represent the consolidatedunts of the Company. All significant intercanp accounts and transactions have
been eliminated in consolidation. The condensedadalated financial statements as of and for theetland nine months ended Septembe
2009 and 2008 have been prepared in accordancewdgthunting principles generally accepted in théddnStates (“GAAP”) for interim
financial information and pursuant to the rules eeglilations of the Securities and Exchange Comanigsr Quarterly Reports on Form 10-
Q and Article 10 of Regulation S-X. Accordinglygtfinancial information presented herein does nduide all of the information and
footnotes required by GAAP for complete financiatesments. In the opinion of management, all adjasts, consisting only of normal
recurring adjustments, considered necessary fair @fesentation have been included. The resultsferim periods are not necessarily
indicative of the results expected for the full ye@ertain prior year amounts have been reclassifieconform to the current year presenta
These reclassifications had no effect on previoteghprted net income or shareholders’ equity.

In February 2008, the Company completed the adopnsof the Bruker BioSpin Group (“Bruker BioSpin'Both the Company and
Bruker BioSpin were majority owned by six affilidtehareholders prior to the acquisition. As a teslwé acquisition of Bruker BioSpin was
considered a business combination of companiesrwatiemon control and was accounted for at histbdaeying values at the date of the
acquisition. The unaudited condensed consolidadtéahbe sheets, statements of operations, stateoferdash flows and notes to the
consolidated financial statements for all periodsspnted herein have been restated by combininigigtarical consolidated financial
statements of the Company with those of Bruker BioSAdditionally, because this transaction wasoacted for as a business combination
of entities under common control, all one-time saction costs were expensed as incurred.

In the second quarter of 2009, the Company reeteduits reporting segments following the acquisitis a business engaged in
developing and manufacturing superconducting devéeel other advanced technologies for alternatieegy research. As a result of the
acquisition and the corresponding changes in thegany’s organizational structure, management regegults on the basis of the following
two segments:

e Scientific Instruments’he operations of this segment include the desigmufacture and distribution of advanced instruaéor
and automated solutions based on X-ray technokyprk-optical emission spectroscopy technologynatdorce microscopy,
magnetic resonance technology, mass spectrometipaéogy and infrared and Raman molecular speamstechnology. Typical
customers of the Scientific Instruments segmenudepharmaceutical, biotechnology, molecular désgic companies, academic
institutions, medical schools, other nprofit organizations, clinical microbiology labooates, government departments and ager
nanotechnology, semiconductor, chemical, cemenlsand petroleum companies and food, beveragaguiclultural analysis
companies and laboratories.

»  Energy and Supercon TechnologiGhe operations of this segment include developrardtproduction of low temperature
superconductor and high temperature supercondwites for use in advanced magnet technology anthgraplications as well as
electron and ion linear accelerators, superconageind normal conducting accelerator cavities rtisedevices, prototype
superconducting fault current limiters,
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prototype crystal growth magnets, other accelemdarponents and highly specialized manufacturimgises for physics and ener
research and a variety of other scientific appilices. Typical customers of the Energy and Supeli@ahnologies segment include
the medical, power and energy, and processing inidsisprivate and public research and developiadmratories in the fields of
fundamental and applied sciences, energy resdaiatkchnology and proteomics, as well as academsiitutions and government
agencies.

Management has evaluated subsequent events thkawgimber 9, 2009, the date the financial statemeats filed with the Securities
and Exchange Commission (“SEC"), and determinetittieae were none requiring disclosure.

2. Acquisition of Bruker BioSpin

On February 26, 2008, the Company completed theisitiqn of all of the outstanding capital stockBruker BioSpin in accordance w
the terms of various stock purchase agreements datef December 2, 2007. The acquisition of BriieSpin represented a combination of
companies under common control due to the majoritgership of both companies by six related indiaidlas an affiliated shareholder
group. As a result, the acquisition of Bruker BioBwas accounted for at historical carrying valugse technologies of Bruker BioSpin are
complementary to the Company’s accurate-mass efgmty time-of-flight mass spectrometers and stogystal diffraction X-ray
spectrometers and have created revenue synerglgga@aided opportunities to supply customers wihipment packages that have a bro
range of applications and value. The addition afkd@r BioSpin has also enhanced the Compawgridwide distribution and sales and ser
infrastructure.

At the completion of this acquisition, the Compaayd an aggregate of $914.0 million of consideratmthe shareholders of Bruker
BioSpin, which was financed with 57,544,872 shafasnregistered common stock valued at $526.0 oniJl5351.0 million of cash obtained
under a new credit facility and the balance witihcan hand. The value of the shares of common $tsalked in connection with the merger
was determined using a trailing average of theimipmarket prices of the Company’s stock for a@einf ten consecutive trading days
ending two days prior to the signing of the varisteck purchase agreements.

Under the stock purchase agreements, $98.8 milfidhe purchase price was paid into escrow accqertiging the resolution of
indemnification obligations and working capital igialtions of the sellers. In May 2008, $6.8 milliofthe escrow was released following the
receipt of combined audited financial statementBroker BioSpin for the year ended December 317200April 2009, the remaining
$92.0 million of the escrow was released followihg receipt of audited financial statements ofGloenpany, including Bruker BioSpin, for
the year ended December 31, 2008.

3. Other Acquisitions

In April 2009, the Company acquired substantiallyofthe assets of the research instruments poafo)ACCEL Instruments GmbH (the
“RI business”) from Varian Medical Systems, Inc€eTdcquisition of the RI business was accountedrider the acquisition method in
accordance with Financial Accounting Standards 8¢dfASB”) Accounting Standards Codification (“Cdidation”) Topic No. 805,
Business Combinatior. The RI business, located in Bergisch Gladbachm@gy, consists of the development and manufactuegectron
and ion linear accelerators, superconducting amchaloconducting accelerator cavities, insertionices, superconducting fault current
limiters, other accelerator components and spgcsaiperconducting magnets for physics and eneiggareh and a variety of other scientific
applications. The consideration transferred in aogythe RI business was approximately $0.4 milland consisted entirely of cash. The
Company acquired approximately $1.6 million of ieables, $4.4 million of inventory, $2.9 million other current assets and $4.9 milliol
property, plant and equipment in this acquisitiod assumed approximately $11.3 million of curréattilities. In connection with the
acquisition of the RI business, the Company reabedgain of approximately $2.1 million that hasrescorded as a component of
acquisition-related charges (credits), net in thaudited condensed consolidated statements oftapezaThe results of the RI business have
been included in the Energy and Supercon Techredagggment from the date of acquisition. Pro fdinancial information reflecting the
acquisition of the RI business has not been preddmtcause the impact on revenues, net incomeearidcome per common share
attributable to Bruker Corporation shareholdenmsasmaterial.
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In August 2008, the Company acquired S.1.S. Surfaagying Systems GmbH (“S.1.S.”), a privately-hetimpany located in
Herzogenrath, Germany. The acquisition of S.I.S a@ounted for under the purchase method. Sév&laps, manufactures and distributes
advanced atomic force/scanning probe microscopgplications in materials research, including semiuctors, data storage, electronic
materials, solar cells, polymers and catalysts.rélalts of S.I.S. have been included in the Sidiemhstruments segment from the date of
acquisition. The aggregate purchase price of Sie8.$2.1 million. In addition, the Company issaedaggregate of 59,342 restricted
unregistered shares of the Company’s common spagkyalue $0.01 per share, to certain S.I.S. sbidels. These shares were not included
in the purchase price because of contingencieterkta the continuing employment of the sharehslded, accordingly, are being recorde
compensation expense. The Company recorded $2itmaf goodwill in connection with the acquisitiaf S.1.S. and assigned the goodwiill
to the Scientific Instruments segment. Pro formaricial information reflecting the acquisition of.S. has not been presented because the
impact on revenues, net income and net incomegranmn share attributable to Bruker Corporation ehalders was not material.

In January 2008, the Company acquired JUWE LabasggerGmbH (“JUWE"), a privately-held company lochir Viersen, Germany.
The acquisition of JUWE was accounted for undempiivehase method. JUWE develops, manufacturesiatribdtes advanced combustion
analysis systems for various carbon, hydrogemgén, oxygen and sulfur elemental applications. BA/roducts are complementary to the
Company’s optical emission spectroscopy produdis. results of JUWE have been included in the Sietistruments segment from the
date of acquisition. The aggregate purchase pfiG&&/E was $1.6 million, of which $1.2 million wasid in cash and $0.4 million consis
of net liabilities assumed by the Company. In addijtthe Company issued an aggregate of 111,0@cted unregistered shares of the
Company’s common stock, par value $0.01 per shaBJWE's shareholders. These shares were notdedlin the purchase price because
of contingencies related to the continuing employhod the shareholders and, accordingly, are besngrded as compensation expense. The
Company recorded $1.1 million of goodwill in contien with the acquisition of JUWE and assigneddbedwill to the Scientific
Instruments segment. Pro forma financial infornratieflecting the acquisition of JUWE has not bessspnted because the impact on
revenues, net income and net income per commoe sit@ibutable to Bruker Corporation shareholdesis wot material.

4. Stock-Based Compensation

In February 2008, the Company’s shareholders aggran amendment and restatement of the Bruker Bin&es Corporation Amended
and Restated 2000 Stock Option Plan to increaseuhwer of shares available by 2,000,000 sharestdtal of 10,000,000 shares.

As of September 30, 2009, the Company’s primaresyqf share-based compensation were in the folstook options and restricted
stock. The Company recorded stdmksed compensation expense for the three and minthemended September 30, 2009 and 2008 as fc
(in millions):

Three Months Ended September 3C Nine Months Ended September 3C
2009 2008 2009 2008
Stock options $ 12 % 12 % 3.7 % 2.7
Restricted stoc 0.3 0.1 1.1 0.4
Total stocl-based compensation, -tax 1.5 1.3 4.8 3.1
Tax benefit 0.3 0.2 0. 0.€
Total stocl-based compensation, net of $ 12§ 11 § 3¢ % 2.5

Compensation expense is amortized on a straightblasis over the underlying vesting terms. Stodlong of the Company’s common
stock are periodically awarded to executive officend other employees of the Company subject tsting period of three to five years. The
fair value of each option award is estimated ondéae of grant using the Black-Scholes option-pgainodel. Assumptions regarding
volatility, expected life, dividend yield and rigiee interest rate are required for the Bl&idtioles model and are presented in the table b
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2009 2008
Risk-free interest rat 1.71%-3.60% 2.71%-3.95%
Expected life 6.5 year 6.5 year
Volatility 64.0% 72.0%
Expected dividend yiel 0.0% 0.0%

Risk-free interest rate is the yield on zero-couploB. Treasury securities for a period that is cemsurate with the expected life
assumption. Expected life is determined throughsthmplified method as defined in the Securities BRdhange Commission Staff
Accounting Bulletin No. 110. The Company believieattthis is the best estimate of the expectedfife new option. Expected volatility can
be based on a number of factors but the Compamgrtly believes that the exclusive use of histdnedatility results in the best estimate of
the grant-date fair value of employee stock optioesause it reflects the market’s current expeamtatof future volatility. Expected dividend
yield was not considered in the option pricing fatansince the Company does not pay dividends aachbdaurrent plans to do so in
future. The terms of some of the Company’s indefited also currently restricts its ability to payidiénds to its shareholders.

Stock option activity for the nine months endedt8eyber 30, 2009 was as follows:

Weighted
Average
Weighted Remaining Aggregate
Shares Subject Average Contractual Intrinsic Value
to Options Option Price Term (Yrs) ($’s in millions)
Outstanding at December 31, 2( 5,268,52. $ 8.5¢
Granted 51,00( 4.3
Exercisec (120,990 5.0Z
Forfeited (64,54 9.0¢
Outstanding at September 30, 2( 5143,99. $ 8.5¢ 3.6 $ 14.4
Exercisable at September 30, 2( 2,839,58 $ 7.6C 3.8 $ 10.€
Exercisable and expected to vest at September 30
2009 (a) 5,010,333 $ 8.5¢€ 38 § 14.2

(a) In addition to the options that are exercisalsl®f September 30, 2009, the Company expectdiampof the unvested options to
become exercisable in the future. Options expeicte@st are determined by applying an estimatefgitare rate to the unvested
options.

Unrecognized pre-tax stock-based compensation erpeits13.7 million related to stock option awasdsxpected to be recognized over
the weighted average remaining service period@®f2ars for stock options outstanding at SepterBbe2009. The intrinsic values above are
based on the Company’s closing stock price of #18r6September 30, 2009.

Restricted shares of the Company’s common stockerniedically awarded to executive officers, dicgstand certain key employees of
the Company, subject to service restrictions, wiexpire ratably over periods of three to five yeditse restricted shares of common stock
may not be sold or transferred during the restnicperiod. Stock compensation for restricted steckcorded based on the stock price on the
grant date and charged to expense ratably thrdwgglrestriction period. The following table summasiznformation about restricted stock
activity during the nine months ended Septembef809:
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Weighted
Average Grant
Shares Subject Date Fair
to Restriction Value

Outstanding at December 31, 2( 591,67 $ 7.2€
Granted — —
Vested (151,91) 6.0¢
Forfeited (940 5.0C
Outstanding at September 30, 2( 438,82: $ 7.67

Unrecognized pre-tax stock-based compensation eepefi$2.8 million related to restricted stock ateas expected to be recognized
over the weighted average remaining service paridd7 years for restricted stock awards outstapdinSeptember 30, 2009.

5. Earnings Per Share

Net income per share is calculated by dividinginebme by the weighted-average shares outstandiriggithe period. The diluted net
income per share computation includes the effeshafes, which would be issuable upon the exeofisatstanding stock options and the
vesting of restricted stock, reduced by the nunabshares, which are assumed to be purchased yaimpany from the resulting proceed
the average market price during the period.

The following table sets forth the computation asiz and diluted average shares outstanding fahtiee and nine months ended
September 30, 2009 and 2008 (in millions, excepspare amounts):

Three Months Ended September 3C Nine Months Ended September 3C
2009 2008 2009 2008

Net income attributable to BrukCorporation, as

reportec $ 16.4 $ 176 $ 377 $ 38.7
Weighted average shares outstand

Weighted average shares outstan-basic 163.t 162.¢ 163.£ 162.5

Effect of dilutive securities

Stock options and restricted stc 1.E 3.1 1.3 3.1

Weighted average shares outstan¢- diluted 165.( 165.¢ 164.7 165.€
Net income per common share attributable to Bri

Corporation shareholder

Basic $ 0.1C $ 0.11 $ 0.2: $ 0.24

Diluted $ 0.1C $ 0.11 $ 0.2: $ 0.2¢

Stock options to purchase approximately 2.1 milsbares and 0.1 million shares were excluded frarcomputation of diluted earnings
per share in the three months ended SeptembefB9,ahd 2008, respectively, and approximately 3lBom shares and 0.4 million shares
were excluded from the computation of diluted eageiper share in the nine months ended Septemb2080 and 2008, respectively,
because the exercise price of the stock optionseslarl the average market price of the Compgargnmon stock and, as a result, would |
had an anti-dilutive effect.

6. Fair Value of Financial Instruments

The Company follows Codification Topic No. 8ZFxgir Value Measurements and Disclosuraghich establishes a three-level valuation
hierarchy for measuring fair value and expandsniing statement disclosures about fair value messents. The valuation hierarchy is ba
upon the transparency of inputs to the valuatioaroésset or liability as of the measurement dafeancial instrument’s characterization
within the valuation hierarchy is based upon thvedst level of input that is significant to the faalue measurement. The three levels are
defined as follows:
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Level 1: Inputs to the valuation methodology are qugteces (unadjusted) for identical assets or lieibgiin active markets.

Level 2: Inputs to the valuation methodology include tgdaprices for similar assets and liabilities itivae markets, and inputs that are
observable for the asset or liability, either dilkgor indirectly, for substantially the full terof the financial instrument.

Level 3: Inputs to the valuation methodology are unoksale and significant to the fair value measurement

The Company measures the following financial assedsliabilities at fair value on a recurring badike fair value of these financial
assets and liabilities was determined using tHevdhg inputs at September 30, 2009 (in millions):

Quoted Prices in Significant Other Significant
Active Markets Observable Unobservable
Total Available (Level 1) Inputs (Level 2) Inputs (Level 3)
Assets:
Cash equivalent $ 46.z $ 46.z2 $ — $ —
Restricted cas 2.C 2.C — —
Long-term restricted cas 2.1 2.1 — —
Foreign exchange contrac 0.1 — 0.1 —
Total assets recorded at fair va $ 504 $ 50.2 $ 01 $ —
Liabilities:
Interest rate swa $ 4C $ — $ 4C $ —
Embedded derivatives in purchase and
delivery contract: 2.3 — 2.3 —
Foreign exchange contrac 1.1 — 1.1 —
Total liabilities recorded at fair vall $ 74 $ — $ 74 $ —

The Company’s financial instruments consist prityaof cash equivalents, restricted cash, accowusivable, short-term borrowings,
accounts payable and long-term debt. The carryimguats of the Company’s cash equivalents, restricésh, accounts receivable, shertm
borrowings and accounts payable approximate fairevdue to their short-term nature. The Compargigitterm debt consists primarily of
variable rate arrangements with interest ratesrtsat every three months and, as a result, refleotnt interest rates. Consequently, the
carrying value of the Company’s long-term debt agpnates fair value.

7. Inventories

Inventories consisted of the following as of SepienB30, 2009 and December 31, 2008 (in millions):

September 30 December 31
2009 2008
Raw material $ 1211 $ 115.¢
Work-in-process 143.€ 129.¢
Demonstration unit 41.7% 36.7
Finished good 137.2 143.(
Inventories $ 4436 $ 425.1

The Company reduces the carrying value of its destnation inventories for differences between itst@nd estimated net realizable
value through a charge to cost of revenue thaaset on a number of factors including, the agéeimnit, the physical condition of the unit
and an assessment of technological obsolescenceurdtsrecorded in cost of product revenue relaigtd write-down of demonstration
units to net realizable value were $7.0 million &5d8 million for the three months ended Septen38e2009 and 2008, respectively, and
$18.9 million and $18.5 million for the nine montasded September 30, 2009 and 2008, respectively.
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Finished goods include in-transit systems that hmeaen shipped to the Company’s customers but hatvgeh been installed and accepted
by the customer. As of September 30, 2009 and DeeeB1, 2008, inventory-in-transit was $81.4 milland $91.6 million, respectively.

8. Goodwill and Other Intangible Assets

The following table sets forth the changes in theying amount of goodwill for the nine months ethi@eptember 30, 2009 (in millions):

Balance at December 31, 20 $ 46.4
Goodwill acquired during the peric 0.3
Foreign currency impa 1.2

Balance at September 30, 2( $ 47.¢

The Company accounts for goodwill and other intalegassets in accordance with Codification Topic B&D,Intangibles—Goodwiill
and Other. Codification Topic No. 350 requires that goodwitid intangible assets with indefinite useful limes be amortized. Instead, these
assets are tested for impairment on a reportingbasis annually, or on an interim basis when essenthanges in circumstances warrant.
Company performed its annual test for impairmerdfé3ecember 31, 2008 and determined that goodndl other intangible assets were not
impaired at that time. The Company did not idendifiyy indicators of impairment during the three aime month periods ended
September 30, 2009.

The following is a summary of other intangible dsseibject to amortization at September 30, 20@0@Ttember 31, 2008 (in millions):

September 30, 200! December 31, 200:
Gross Net Gross Net

Carrying Accumulated Carrying Carrying Accumulated Carrying

Amount Amortization Amount Amount Amortization Amount
Existing technology and related pate $ 14€ $ (106) $ 4C $ 141 $ 9.2 $ 4.9
Customer relationshig 2.C (0.9 1.2 1.€ (0.6) 1.C
Trade name 0.4 (0.3) 0.1 0.4 (0.9 0.1
Total amortizable intangible ass: $ 170 % (117 $ 52 $ 161 $ (10.) $  6C

For the three months ended September 30, 2009G08] the Company recorded amortization expens®.df fillion and $0.4 million,
respectively, related to intangible assets sultgeatnortization. For the nine months ended Septe3®e2009 and 2008, the Company
recorded amortization expense of $1.3 million ah@®$nillion, respectively, related to intangiblesets subject to amortization.

The estimated future amortization expense relatedher intangible assets is as follows (in mild@n

2009 (a) $ 0.5
2010 1.8
2011 1.1
2012 0.6
2013 0.5
Thereaftel 0.8

Total $ 5.3

(a) Amount represents estimated amortization expérshe remaining three months ending Decembg2@Q9.
9. Debt
At September 30, 2009 and December 31, 2008, thep@oy’s debt obligations consisted of the follow{imgmillions):
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September 30 December 31
2009 2008

US Dollar term loan under the Credit Agreem $ 135.C $ 144 ¢
US Dollar revolving loan under the Credit Agreem 8.5 35.¢€
Euro mortgage loan at six month European Interlaffdéred Rate plus 1.00%, 2.69% at

September 30, 2009 collateralized by a buildinmfker AXS GmbH, biannual princip

and interest payments due and payable through 2.C 2.2
Euro bank loans at fixed rates of 4.65% and 8.0t8gpectively, collateralized by accoun

receivable of certain subsidiaries of Bruker AX&nmual principal payments and

quarterly interest payments due and payable thr@0gi3 — 0.2
Euro bank loans at fixed rate of 2.95%, collateediby land and buildings of Bruker

Daltonik GmbH, quarterly principal payments and thdninterest payments due and

payable through 201 0.t 1.C
Euro bank loans at fixed rate of 5.01%, collateraliby land and buildings of Bruker Opt

GmbH, biannual principal payments and monthly i$épayments due and payable

through 201 — 10.7
Japanese Yen bank loan at fixed rate of 2.03%,llatemlized, quarterly principal and

interest payments due and payable through : — 1.€
Capital lease obligatior 4.8 5E
Total lon¢-term debr 150.¢ 201.1
Current portion of lon-term debt (30.5) (18.9)
Total lonc-term debt, less current porti $ 1204 $ 182.¢

In connection with the acquisition of Bruker Bio8pihe Company entered into a credit agreementaviyndication of lenders (the
“Credit Agreement”), which provides for a revolviggedit line with a maximum commitment of $230.0limn and a term facility of
$150.0 million. The outstanding principal and ietgrunder the term loan is payable in quarterliaiments through December 2012.
Borrowings under the Credit Agreement bear integsihe Companyg option, at either (i) the higher of the primeerat the federal funds r:
plus 0.50%, or (ii) adjusted LIBOR, plus marginagang from 0.40% to 1.25% and a facility fee ramgirom 0.10% to 0.20%. As of
September 30, 2009, the weighted average inteatesbf borrowings under the term facility of thee@it Agreement was approximately 2.7

Borrowings under the Credit Agreement are secuyeithé pledge to the banks of 100% of the capitatlsbf each of the Company’s
wholly-owned domestic subsidiaries and 65% of tgital stock of certain of the Company’s directratirect wholly-owned foreign
subsidiaries. The Credit Agreement also requirebmpany to maintain certain financial ratiostetlao maximum leverage and minimum
interest coverage, as defined in the Credit Agregnie addition to the financial ratios, the Creflgreement restricts, among other things,
Company’s ability to do the following: make cert@iayments; incur additional debt; incur certaimdiemake certain investments, including
derivative agreements; merge, consolidate, sethosfer all or substantially all of the Compang&sets; and enter into certain transactions
with affiliates.
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In addition, at September 30, 2009 and Decembe2@18, the Company had the following amounts ontstey under revolving loan
arrangements (in millions):

September 30, December 31,
2009 2008
Euro revolving loans under the Credit Agreerr $ — $ 16.5
Other revolving loan 0.4 6.2
Total shor-term borrowings $ 04 $ 22.1

The following is a summary of the maximum commitisegind net amounts available to the Company urd@iving loans as of
September 30, 2009 (in millions):

Weighted Total Amount Outstanding
Average Committed by Outstanding Letters of Total Amount
Interest Rate Lenders Borrowings Credit Available
Credit Agreemen 1.% $ 230.C $ 8t $ 14 $ 220.1
Other revolving loan 4.% 81.C 0.4 59.¢ 20.7
Total revolving loan: 1.1% $ 3110 § 88 § 61 $ 240.¢

Other revolving loans are with various financiatitutions located primarily in Germany, Switzedisand France. The Company’s other
revolving lines of credit typically are due upomubnd with interest payable monthly. Certain of éhises of credit are unsecured while
others are secured by the accounts receivablenaedtory of the related subsidiary.

10. Derivative Instruments and Hedging Activities

The Company accounts for derivative financial imstents in accordance with Codification Topic No5 ®erivatives and HedgingAll
derivatives, whether designated as hedging relatiomot, are recorded on the unaudited condermesbtidated balance sheets at fair value.
The accounting for changes in fair value of a deiise instrument depends on whether it has bedagried and qualifies as part of a hed;
relationship and further, on the type of hedgirgtirenship. For those derivative instruments thatdesignated and qualify as hedging
instruments, the Company must designate the hediggtigiment, based on the exposure being hedgedfaasvalue hedge, cash flow hedge
or a hedge of a net investment in a foreign opemati

A fair value hedge is a derivative instrument deatgd for the purpose of hedging the exposure afighs in fair value of an asset or a
liability resulting from a particular risk. If théerivative is designated as a fair value hedgecliamges in the fair value of the derivative and
of the hedged item attributable to the hedgedaigkboth recognized in the same caption in theditedicondensed consolidated statements
of operations. A cash flow hedge is a derivativ@riment designated for the purpose of hedgingxipesure to variability in future cash
flows resulting from a particular risk. If the deative is designated as a cash flow hedge, theteféeportions of changes in the fair value of
the derivative are recorded in accumulated othemprehensive income and are recognized in the seghiiperations when the hedged item
affects earnings. Ineffective portions of changethe fair value of cash flow hedges are recognizebe results of operations. A hedge of a
net investment in a foreign operation is designéedhe purpose of hedging the exposure of chaimgyealue of investments in foreign
subsidiaries. If the derivative is designated hsdge of a net investment in a foreign operatioa gffective portions of changes in the fair
value of the derivative are recorded in other cahpnsive income as a part of the currency trapnslaiijustment. Ineffective portions of net
investment hedges are recognized in the resultp@fations. For derivative instruments not desigghats hedging instruments, changes in fair
value are recognized in the results of operatioritké current period.

The Company is exposed to certain market riskscés®al with its ongoing business operations. Thmamy risks that are managed by
using derivative instruments are associated witdngks in interest rates and foreign exchange rates.

The Company’s exposure to interest rate risk relptémarily to outstanding variable-rate debt addesise movements in the related
short-term market rates. The most significant comemb of the Company’s interest rate
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risk relates to the amounts outstanding under tieeliCAgreement. In April 2008, the Company entdred an interest rate swap arrangement
to manage its exposure to interest rate movemeutshe related effect on its variable rate debdairihis interest rate swap arrangement, the
Company pays a fixed rate of approximately 3.8% r@cdives a variable rate based on three month RIBe interest rate swap agreement
utilized by the Company effectively modifies ther@many’s exposure to interest rate risk by convgrérportion of the Company'’s variable
rate debt to a fixed rate for the term of the Grédireement. The initial notional amount of thiseirest rate swap was $90.0 million and it
amortizes in proportion to the term debt compomnéihe Credit Agreement through December 2012. &dt&mber 30, 2009, the notional
amount of this interest rate swap was $81.0 millime Company concluded that this swap met ther@ito qualify as an effective hedge of
the variability of cash flows of the interest payrtseand accounts for the hedge as a cash flow hetligr Codification Topic No. 815.
Accordingly, the Company reflects changes in thievialue of this interest rate swap in accumulattdter comprehensive income, a
component of shareholders’ equity. The Company exs@k2.5 million of the accumulated loss to beassified into earnings over the next
twelve months.

The Company periodically enters into foreign cucsenontracts in order to minimize the volatilityattfluctuations in currency exchar
rates have on the Company’s cash flows relateditchases and sales denominated in foreign curerdieder these arrangements, the
Company typically agrees to purchase a fixed amotiatforeign currency in exchange for a fixed antaaf U.S. Dollars or other currencies
on specified dates with maturities of less thanterenonths. At September 30, 2009, the Companyoliéstanding forward contracts with a
notional amount of $29.5 million for sales and fa®es of Swiss Francs and Euros, respectively eTihassactions do not qualify for hedge
accounting under Codification Topic No. 815 andiaadingly, the instrument is recorded at fair valuith the corresponding gains and losses
recorded in the unaudited condensed consolidaz¢einsénts of operations.

The Company enters into contracts for the purcbfgeods and the sale of the Company’s productsatteadenominated in currencies
other than the functional currency of the part@the transaction. In accordance with Codificafiapic No. 815, the Company accounts for
these transactions separately, valuing the “emhlibddavative” component of these contracts. At 8eyiter 30, 2009, contracts denominated
in currencies other than the functional currenctheftransacting parties amounted to $47.7 millarthe delivery of products and
$3.3 million for the purchase of products. At Detem31, 2008, contracts denominated in currendiesr ¢than the functional currency of the
transacting parties amounted to $44.2 million Far delivery of products and $5.4 million for theghase of products.

The fair values of derivative instruments in ouaudited condensed consolidated financial statenzents September 30, 2009 and
December 31, 2008 are as follows (in millions):

Fair Value
September 30, December 31,
Balance Sheet Locatior 2009 2008

Derivative assets

Foreign exchange contrac Other current asse $ 01 $ —
Derivative liabilities:

Interest rate swap contre Other current liabilitie: $ 4C $ 4.8

Embedded derivative Other current liabilitie: 2.3 2.2

Foreign exchange contrac Other current liabilitie: 1.1 —

The losses recognized in other comprehensive ingetated to the effective portion of derivativetmsnents designated as hedging
instruments for the three and nine months endete8dger 30, 2009 and 2008 are as follows (in mifijon

Three Months Ended September 30, Nine Months Ended September 30,
2009 2008 2009 2008

Interest rate swap contre $ (10 $ 0.6) $ 0.9 % 0.5
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The losses recognized in net income related tovalére instruments designated as hedging instrusitbat were reclassified from
accumulated other comprehensive income for thethngl nine months ended September 30, 2009 anda28G@8 follows (in millions):

Three Months Ended September 30, Nine Months Ended September 30,
2009 2008 2009 2008

Interest rate swap contre $ 0.7 $ 03 $ (1.9 $ 0.9

The Company did not recognize any amounts relatéukeffectiveness in the unaudited condensed cmtaet statements of operations
during the three or nine months ended Septembe2(B® and 2008.

The impact of changes in the fair value of derixainstruments not designated as hedging instris@nnhet income are as follows (in
millions):

Three Months Ended September 30, Nine Months Ended September 30,
2009 2008 2009 2008
Foreign exchange contrac $ 1.0 % — 3 1.0 ¢ (0.6
Embedded derivative (0.7 1.C 0.2 1.C
Income (expense), n $ a7 $ 1C § 11 $ 0.4

The amounts recorded in the unaudited condensesblidated statements of operations related to deviy instruments not designatec
hedging instruments are recorded in interest anerahcome (expense), net.

11. Restructuring Activities

In the fourth quarter of 2008, the Company reconmgstructuring charges of $2.3 million, which catsd primarily of severance costs
associated with a restructuring of certain operatio the Netherlands (the “Netherlands Prograiftig restructuring charges associated with
the Netherlands Program were allocated to the 8ieeimstruments segment. Approximately $2.2 noifliof the restructuring charges related
to an involuntary severance program under whichr@pmately 30 employees have left the Company &edtalance related to exit costs
associated with terminating certain leases. Imthe months ended September 30, 2009, the Companyded an additional $0.2 million of
net restructuring charges related to the involynsaverance component of the Netherlands Programimpact of the Netherlands Program
reduced the number of employees in sales and nirrgkatd research and development and consolidatesktling and developments efforts
of the Company’s single crystal diffraction prodticthe Company does not expect to incur any additicosts related to the Netherlands
Program and expects to have made all of the sese@ayments by the end of 2009. The liability festructuring charges is recorded in other
current liabilities in the unaudited condensed otidated balance sheets. The reserves relatedstpribgram are as follows (in millions):

Total Severance Exit Costs
Balance at December 31, 20 $ 23 $ 22 % 0.1
Restructuring charge 0.3 0.3 —
Reversal of accrued restructuring char 0.2 0.2 —
Cash payment 2.3 (2.2 (0.7
Foreign currency impa 0.1 0.1 —
Balance at September 30, 2( $ 03 % 03 % —

12. Impairment Charges

In the second quarter of 2009, the Company recoaddchpairment charge of $0.7 million, which coteisof equipment used in the
production of certain superconducting wire. Theamnment loss was recorded because the Companyrdeést that the carrying value of the
assets exceeded their fair value based on theastimindiscounted operating cash flows generateddse assets. The impairment charge
was allocated to the Energy and Supercon Techredagigment and has been recorded as a comporaenigition-related charges in the
unaudited condensed consolidated statements odtiques.
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13. Employee Benefit Plans

Substantially all of the Company’s employees int3arand, France and Japan, as well as certainogigs in Germany, are covered by
Company-sponsored defined benefit pension plangeRent benefits are generally earned based ors yéaervice and compensation
during active employment. Eligibility is generatigtermined in accordance with local statutory resmaents; however, the level of benefits
and terms of vesting varies among plans.

The net periodic pension cost consists of the Walig components for the three and nine months efagdember 30, 2009 and 2008 (in
millions):

Three Months Ended September 30, Nine Months Ended September 30,
2009 2008 2009 2008
Components of net periodic pension co
Service cos $ 1.2 8 1.2 8 34 % 3.4
Interest cos 1.3 1.3 3.4 3.4
Expected return on plan ass (1.0 (1.0 (3.0) (3.0)
Net periodic pension cos $ 1€ $ 1€ $ 38 § 3.8

The Company made contributions of $1.8 millionttodefined benefit plans during the nine monthsedrBeptember 30, 2009 and
estimates contributions of $0.6 million will be neaduring the remainder of 2009.

14. Interest and Other Income (Expense), Net

The components of interest and other income (exg)enst, were as follows for the three and nine tmoended September 30, 2009 and
2008 (in millions):

Three Months Ended September 3C Nine Months Ended September 3C
2009 2008 2009 2008
Interest incom: $ 04 $ 07 $ 1.2 $ 4.3
Interest expens (1.8 (3.9 (6.2 (9.2
Exchange gains (losses) on foreign currency traiose (0.9 3.2 (0.2 (5.9
Other 0.4 0.2 0.€ 2.8
Interest and other income (expense), $ 18 $ 0€ $ (46 $ (7.9

15. Provision (Benefit) for Income Taxes

The Company accounts for income taxes in accordaitbeCodification Topic No. 740ncome TaxesCodification Topic No. 740
requires the asset and liability approach to actcfarincome taxes by recognizing deferred tax @saed liabilities for the expected future
consequences of differences between the finanament basis and the tax basis of assets anlitigab calculated using enacted tax rate
effect for the year in which the differences arpeanted to be reflected in the tax return. The Campacords a valuation allowance to reduce
deferred tax assets to the amount that is morbyltkan not to be realized.

In addition, the Company also accounts for uncertax positions in accordance with the provisioh€adification Topic No. 740.
Among other things, Codification Topic No. 740 pdm»s guidance to address uncertainty in tax postand clarifies the accounting for
income taxes by prescribing a minimum recognititmeshold, which an income tax position must achlefere being recognized in the
financial statements.

The income tax provision (benefit) for the threenttie ended September 30, 2009 was $8.1 million eoedpto $(2.0) million for the
three months ended September 30, 2008, represeitaugive tax rates of 33.5% and (12.6)%, respebti The income tax provision for the
nine months ended September 30, 2009 was $18.i&mibmpared to $12.5 million for the nine monthsed September 30, 2008,
representing effective tax rates of 33.1% and 2418%pectively.
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The Company'’s effective tax rate generally refléatstax provision (benefit) for non-U.S. entit@dy, since no benefit was recognized
for cumulative losses incurred in the U.S. A fudlvation allowance will be maintained against albldeferred tax assets, including U.S. net
operating losses and tax credits, until evidenégt&that it is more likely than not that the lessryforward and credit amounts will be utili:
to offset U.S. taxable income. The Company'’s ta& naay change over time as the amount or mix afrireand taxes outside the U.S.
changes. The effective tax rate is calculated ugingected annual pre-tax income or loss and iscééfl by research and development tax
credits, the expected level of other tax bendfits,impact of changes to the valuation allowannd,changes in the mix of the Company’s
pre-tax income and losses among jurisdictions wéttying statutory tax rates and credits.

The Company'’s effective tax rate for the three aimg¢ months ended September 30, 2008 was favoirabplycted by 68.3% and 21.1%,
respectively, related to reversing certain valuatilowances and reaching the more-likely-thanthmshold for recognizing certain tax
receivables.

During the third quarter of 2008, two German suiasids in the Scientific Instruments segment weeeged into a third German
subsidiary. As a result of the merger, the Compaifiyoe able to use certain net operating lossyéarwards that existed in the merged
entities but had previously been fully reservece Vhluation allowance related to these net operadiss carryforwards was reversed in the
third quarter of 2008 and resulted in a tax berafapproximately $6.5 million. Additionally, theoBpany established a profit and loss
sharing agreement between two other German sulisglia the Scientific Instruments segment durimgthird quarter of 2008. This
agreement allows the losses of one entity to rethueéaxable income of the other entity. Priorhis agreement being put in place, certain
deferred tax assets related to these entitiesuieebiuation allowances. These valuation allowawere reversed during the third quarter of
2008, resulting in a tax benefit of approximatelyZmillion.

Additionally, the Company received a $0.5 millieiund of French taxes on inter-corporate divideshating the third quarter of 2008
which was recorded as a tax benefit. This refutated to withholding taxes paid in connection wdthidends paid by a French subsidiary to
its Swiss parent company in 2005 and 2006. At titeaf 2007, as a result of a tax law change in ¢gathe Company determined that a
refund of these withholding taxes was uncertaindidchot meet the more-likely-thamot threshold for recording a tax receivable. Ashsiihe
2005, 2006 and 2007 taxes paid on dividends fratlench subsidiary to its Swiss parent were exqebtiwough the income tax provision
with no corresponding tax receivable recorded. Bsedhe facts and circumstances around the dividand the withholding taxes were the
same for all three years and the 2005 and 2006 aliding taxes were refunded by the French govermnnies Company concluded that it v
more likely than not that the 2007 French withhofptaxes would also be refunded. As such, the Cagnpkso recorded a tax benefit of
approximately $2.7 million during the third quartér2008 for the 2007 withholding tax receivabléeTCompany received the refund of th
withholding taxes in the third quarter of 2009.

The Company has unrecognized tax benefits of appairly $21.8 million as of September 30, 2009wbfch $12.7 million, if
recognized, would result in a reduction of the Camyis effective tax rate. The Company recognizemfties and interest related to
unrecognized tax benefits in the provision for imeotaxes. As of September 30, 2009 and Decemb@088, approximately $3.6 million
and $3.0 million, respectively, of accrued interasd penalties related to uncertain tax positioas included in other current liabilities on the
unaudited condensed consolidated balance shee@lties and interest related to unrecognized tavefits in the provision for income taxes
of $0.2 million were recorded during the three nmenénded September 30, 2009 and 2008, respectaraly$0.6 million and $0.8 million
was recorded during the nine months ended SepteB@h@009 and 2008, respectively.

The Company files returns in many foreign and gtaiedictions with varying statutes of limitatigrisut considers its significant tax
jurisdictions to include the United States, Germang Switzerland. The tax years 2003 to 2008 aem ¢gx years in these major taxi
jurisdictions. One of the Compeg’s Swiss entities is currently being audited fag thx years 2003 through 2006 and the audit isat&gdo
be completed during 2009. In addition, all of thenpany’s German subsidiaries are under tax audihfoyears 2003 through 2008. The
Company cannot reasonably predict the timing ocaue of these audits.
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16. Comprehensive Income (Loss)
Comprehensive income (loss) refers to revenuegresqgs, gains and losses that under GAAP are irtind®ther comprehensive

income, but excluded from net income as these ate@ur recorded directly as an adjustment to sbitets’ equity, net of tax. The
following is a summary of comprehensive incomeg)dsr the three and nine months ended Septembh&08® and 2008 (in millions):

Three Months Ended September 30, Nine Months Ended September 30,
2009 2008 2009 2008
Consolidated net incon $ 16.1 $ 17¢ $ 374 $ 39.C
Foreign currency translation adjustme 19.t (35.9 15.¢ (0.6)
Unrealized gains (losses) on interest rate s
Unrealized holding gains (losses) arising durirgy th
period (1.0 (0.6) (0.9 (0.5
Reclassification adjustments for settlements
included in the determination of net inco 0.7 0.3 1.8 0.4
Unrealized losses on available for sale securi
Unrealized holding losses arising during the pe — — — (0.2)
Reclassification adjustments for settlements
included in the determination of net inco — — — 1.3
Pension liability adjustmen — (0.6) 1.C (0.9
Total comprehensive income (lo: 35.2 (18.9) 55.1 36.C
Less: Comprehensive income (loss) attributable to
noncontrolling interest (0.9 0.1 (0.9 0.3
Comprehensive income (loss) attributable to Bruker
Corporation $ 35.6 $ (18.9 $ 554 $ 35.7

17. Noncontrolling Interests

Noncontrolling interests represents the minoritgreholders’ proportionate share of the net incossended by the Company’s five
majority-owned indirect subsidiaries, Bruker Balticl., Bruker Labmate Pvt. Ltd., InCoaTec GmbH &w®ich Solutions OY, which are
included in the Scientific Instruments segment, BhéResearch Instruments GmbH, which is includethenEnergy and Supercon
Technologies segment. Net income (loss) attribetedbhoncontrolling interests for the three morghded September 30, 2009 and 2008 was
$(0.3) million and $0.1 million, respectively. Natome (loss) attributable to noncontrolling intsefor the nine months ended
September 30, 2009 and 2008 was $(0.3) million®hd million, respectively. There were no transtersr from the noncontrolling interests
during the three and nine months ended Septemb@089 or September 30, 2008.

18. Commitments and Contingencies
Legal

Lawsuits, claims and proceedings of a nature censinormal to its businesses may be pending fimmto time against the Company.
The Company believes the outcome of these procggdinany, will not have a material impact on @@mpany’s financial position or results

of operations. As of September 30, 2009 and DeceBhe2008, no accruals have been recorded for gotEntial contingencies.

Letters of Credit and Guarantees

At September 30, 2009 and December 31, 2008, thep@oy had bank guarantees of $61.3 million andi$égllion, respectively, for it
customer advances. These arrangements guarantedithe of advance payments received from customefse event that the merchandise
is not delivered in compliance with the terms &f tdontract. Certain of these guarantees affecithéability of the Company lines of credi
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19. Business Segment Information

Codification Topic No. 280Segment Reportingestablishes standards for reporting informatiooud operating segments in annual
financial statements of public business enterprisedso establishes standards for related disckssabout products and service, geographic
areas and major customers. Operating segmentdargfied as components of an enterprise for whigbarate discrete financial information
is available for evaluation by the chief operatitegision maker for the purpose of allocating resesiand assessing performance.

The Company has determined that it has five opegategments, representing each of its five divisi@ruker AXS, Bruker BioSpin,
Bruker Daltonics, Bruker Optics and Bruker Energg &upercon Technologies. Bruker AXS is in the hess$ of manufacturing and
distributing advanced X-ray, spark-optical emissipectroscopy and atomic force microscopy instruatam used in non-destructive
molecular and elemental analysis. Bruker BioSpin ihe business of manufacturing and distribugngbling life science tools based on
magnetic resonance technology. Bruker Daltoni@s ike business of manufacturing and distributirmsaspectrometry instruments that can
be integrated and used along with other analyisatuments and our CBRNE detection products. Brakgtics is in the business of
manufacturing and distributing research, analytaal process analysis instruments and solutioredbas infrared and Raman molecular
spectroscopy technologies. Bruker Energy and SopeFechnologies is in the business of developirg@onducing low temperature
superconductor and high temperature supercondwites for use in advanced magnet technology ancygrapplications as well as linear
accelerators, accelerator cavities, insertion @syisuperconducting fault current limiters, otharederator components and specialty
superconducting magnets for physics and energwareisand a variety of other scientific applications

The Company has combined the Bruker AXS, BrukeSBia, Bruker Daltonics and Bruker Optics operagegments into the Scientific
Instruments reporting segment because each hdarsenonomic characteristics, product processesandces, types and classes of
customers, methods of distribution and regulatorjirenments.

Selected business segment information for the thinelenine months ended September 30, 2009 andi2@d8sented below (in millions

Three Months Ended September 3C Nine Months Ended September 3C
2009 2008 2009 2008
Revenue
Scientific Instrument $ 251.¢ $ 233.¢ % 716 % 767.3
Energy and Supercon Technolog 14.2 10.z 36.C 32.t
Eliminations (a) 0.7 (1.9 (4.4) (7.9
Total revenus $ 265.1 $ 2421 $ 748.1 $ 791.¢
Operating Income
Scientific Instrument $ 26.¢ $ 18.C $ 634 $ 65.7
Energy and Supercon Technolog (1.2 (2.9 4.3 (6.€)
Corporate, eliminations and other 0.3 — 1.4 0.2
Total operating incom $ 26.C $ 151 $ 60.F $ 59.:

(a) Represents product and service revenue betrgpentable segments.
(b) Represents corporate costs and eliminationaliaxtated to the reportable segments.

Total assets by segment as of September 30, 2@DPerember 31, 2008 are as follows (in millions):
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September 30 December 31
2009 2008
Scientific Instrument $ 1,076.8 $ 1,081
Energy and Supercon Technolog 58.¢ 39.£
Corporate, eliminations and other (11.2) (4.6)
Total $ 1,124 $ 1,116.:

(a) Represents corporate assets not allocate@ tepiortable segments and eliminations of inter@mgransactions.
20. Recent Accounting Pronouncements

The FASB issued Codification Topic No. 1@enerally Accepted Accounting PrincipleSodification Topic No. 105 is effective for
fiscal years and interim periods, ending after Seyier 15, 2009. Codification Topic No. 105 is imted to improve financial reporting by
identifying theFASB Accounting Standards Codificatiand rules and interpretive releases of the SECrumdority of federal securities
laws as the sole sources of authoritative accogmiimciples to be used in preparing financialestants that are presented in conformity \
GAAP for SEC registrants. The adoption of CodificatTopic No. 105 did not have a material impactim Companys results of operation
financial position or cash flows.

In September 2009, the Emerging Issues Task Feemhed consensus on FASB Accounting Standards &@080-14 Software (Topic
985)—Certain Revenue Arrangements That Includeva@mdtElements FASB Accounting Standards Updates 2d@9%hanges the accounti
model for revenue arrangements that include botyiltde products and software elements. Under thidagice, tangible products containing
software components and non-software componentduthetion together to deliver the tangible prodsietssential functionality are excluded
from the software revenue guidance in Subtopic 885 Software-Revenue Recognitidm.addition, hardware components of a tangible
product containing software components are alwaghided from the software revenue guidance. FASBoliating Standards Updates 2009-
14 is effective prospectively for revenue arrangetmentered into or materially modified in fiscalays beginning on or after June 15, 2010,
however, early adoption is permitted. The Compamuirently assessing the impact that the additidisalosure requirements will have on
its results of operations and financial positiod arhen the Company will adopt these requirements.

In September 2009, the Emerging Issues Task Fesmhed consensus on FASB Accounting Standards &@088-13Revenue
Recognition (Topic 60—Multiple-Deliverable Revenue ArrangemenEASB Accounting Standards Update 2009-13 addsabee
accounting for multiple-deliverable arrangementsrnable vendors to account for products or sengeparately rather than as a combined
unit. Specifically, this guidance amends the cidtér Subtopic 605-29Revenue Recognition-Multiple-Element Arrangemdatsseparating
consideration in multiple-deliverable arrangememtss guidance establishes a selling price hiesafohdetermining the selling price of a
deliverable, which is based on: (a) vendor-spedffiective evidence; (b) third-party evidence; Ordstimates. This guidance also eliminates
the residual method of allocation and requires éinetngement consideration be allocated at theptimeof the arrangement to all deliveral
using the relative selling price method. In additithis guidance significantly expands requiredldisures related to a vendor’s multiple-
deliverable revenue arrangements. FASB Accounttagdards Update 2009-13 is effective prospectif@lyevenue arrangements entered
into or materially modified in fiscal years begingion or after June 15, 2010, however, early adops permitted. The Company is currently
assessing the impact that the additional disclosgeirements will have on its results of operatiand financial position and when the
Company will adopt these requirements.

The FASB amended Codification Topic No. 7C®mpensation—Retirement Plarts require detailed disclosures regarding the
investment strategies, fair value measurementscandentrations of risk of plan assets of a definekfit pension or other postretirement
plan. The additional disclosures are effectivefifaral years ending after December 15, 2009 anibeibpplied prospectively. The Company
is currently assessing the impact that the additidisclosure requirements will have on its resofteperations and financial position.
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ITEM 2. MANAGEMENT 'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AN D RESULTS OF
OPERATIONS

The following discussion of our financial conditiand results of operations should be read in catiom with our interim unaudited
condensed consolidated financial statements anddtes to those statements included in Part 1, Itefthis Quarterly Report on Form 10-
Q, and in conjunction with the consolidated finahsitatements contained in our Annual Report omFbd-K for the year ended
December 31, 2008.

Statements contained in Management’s DiscussiorAaaty/sis of Financial Condition and Results of @tions, which express that we
“believe,” “anticipate,” “plan,” “expect,” “seek,“estimate,” or “should,” as well as other statensemthich are not historical fact, are forward-
looking statements within the meaning of the PeN&écurities Litigation Act of 1995. Actual eventsresults may differ materially from
those set forth in forward-looking statements. &arfactors that might cause such a differencelm®issed in “Factors Affecting Our
Business, Operating Results and Financial Condisenforth in our Annual Report on Form 10-K fbetyear ended December 31, 2008.

OVERVIEW

The following Management’s Discussion and Analydiginancial Condition and Results of Operationdi®&A, describes the
principal factors affecting the results of our gaems, financial condition and changes in finahc@andition, as well as our critical accounti
policies and estimates. Our MD&A is organized dktes:

»  Executive overviewThis section provides a general description dstibty of our business, a brief discussion of arartable
segments, significant recent developments in osin@ss and other opportunities, challenges and tisk may impact our business
in the future.

«  Critical accounting policies This section discusses the accounting estimastsate considered important to our financial posit
and results of operations and that require us ¢éocise subjective or complex judgments in theidiappon.

* Results of operationsThis section provides our analysis of the sigaifit line items on our consolidated statement efatfons for
the three and nine months ended September 30,&00pPared to the three and nine months ended Septe30p2008.

» Liquidity and capital resourcesThis section provides an analysis of our liqyi@dihd cash flow and a discussion of our outstanding
debt and commitments.

*  Recent accounting pronouncementhis section provides information about new aotimg standards that have been issued but for
which adoption is not yet required.

EXECUTIVE OVERVIEW
Business Overview

Bruker Corporation and its wholly-owned subsidianiesign, manufacture, service and market propyiéifa science and materials
research systems based on its core technologyptaf including X-ray technologies, magnetic resmeatechnologies, mass spectrometry
technologies, optical emission spectroscopy armdiefl and Raman molecular spectroscopy technoldglesell a broad range of field
analytical systems for chemical, biological, rad@ital, nuclear and explosive detection, or CBRWE. also develop and manufacture low
temperature and high temperature superconductirgpwoducts and superconducting devices. Our diveustomer base includes life
science, pharmaceutical, biotechnology and moledli¢gaynostic research companies, academic institsifiadvanced materials and
semiconductor industries and government agenciesmaintain major technical and manufacturing centeEurope, North America and
Japan and we have sales offices located throughewtorld. Our corporate headquarters are locat@&illierica, Massachusetts.
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Our business strategy is to capitalize on ourtgltili innovate and generate above industrgrage revenue performance, both organi
and through acquisitions. Our growth strategy carabiwith anticipated improvements to our grossipmeérgins and increased leverage on
our research and development, sales and markatohdiatribution investments and general and aditnatise expenses is expected to
enhance our operating margins and improve our egsrin the future.

On February 26, 2008, we completed our acquisitfdBruker BioSpin. Both the Company and Bruker BioBwvere majority owned by
six affiliated shareholders prior to the acquisitids a result, the acquisition of Bruker BioSmrconsidered a combination of companies
under common control, and has been accounted fasttrical carrying values. Historical unauditemhdensed consolidated balance sheets,
statements of operations, statements of cash #masaotes to the consolidated financial statenteants been restated by combining the
historical consolidated financial statements ofk@muCorporation with those of Bruker BioSpin. Besathe transaction was accounted for as
an acquisition of businesses under common coraflabne-time transaction costs were expensed asrid.

With the addition of Bruker BioSpin, we enhanced scientific instruments business and thus furtthengr position as a leading supplier
of life science and materials research systemsté&dteologies of Bruker BioSpin are particularlyrgdementary to our accurate-mass
electrospray time-of-flight mass spectrometersamndsingle-crystal diffraction X-ray spectrometarsl have created revenue synergies and
provided opportunities to supply customers withipouent packages that have a broader range of afipls and value. The addition of
Bruker BioSpin has also enhanced our distributibsceentific instruments in the Americas, Europé &sia and our sales and service
infrastructure.

We are organized into five operating segments esapting each of our five divisions: Bruker AXSuBer BioSpin, Bruker Daltonics,
Bruker Optics and Bruker Energy and Supercon Teolgnes. Bruker AXS is in the business of manufaomand distributing advanced X-
ray, spark-optical emission spectroscopy and atéon@e microscopy instrumentation used in non-desitre molecular and elemental
analysis. Bruker BioSpin is in the business of nfacturing and distributing enabling life scienceltbased on magnetic resonance
technology. Bruker Daltonics is in the businessahufacturing and distributing mass spectrometsjriments that can be integrated and
used along with other analytical instruments and@BRNE detection products. Bruker Optics is in blusiness of manufacturing and
distributing research, analytical and process amipstruments and solutions based on infraredramdan molecular spectroscopy
technologies. Bruker Energy and Supercon Technetogiin the business of developing and produa@ngtémperature superconductor and
high temperature superconductor wires for use raaded magnet technology and energy applicatiomgedss linear accelerators,
accelerator cavities, insertion devices, supercciity fault current limiters, other accelerator gmments and specialty superconducting
magnets for physics and energy research and ayafiether scientific applications.

We have combined the Bruker AXS, Bruker BioSpinjlgar Daltonics and Bruker Optics operating segmirttsthe Scientific
Instruments reporting segment because each hdsisgnonomic characteristics, product processesandces, types and classes of
customers, methods of distribution and regulatoryirenments. As such, management reports its ebalied on the following segments:

»  Scientific Instruments’he operations of this segment include the desigmufacture and distribution of advanced instruzigon
and automated solutions based on X-ray technokyprk-optical emission spectroscopy technologynatdorce microscopy,
magnetic resonance technology, mass spectrometipdéogy and infrared and Raman molecular speamstechnology. Typical
customers of the Scientific Instruments segmentudepharmaceutical, biotechnology, molecular déagic companies, academic
institutions, medical schools, other nprofit organizations, clinical microbiology labooates, government departments and ager
nanotechnology, semiconductor, chemical, cemenglmand petroleum companies and food, beveragaguclltural analysis
companies and laboratories.

»  Energy and Supercon Technologi@he operations of this segment include developrardtproduction of low temperature
superconductor and high temperature supercondwites for use in advanced magnet technology anchgrapplications as well as
electron and ion linear accelerators, superconagiend normal conducting accelerator cavities rtisedevices, prototype
superconducting fault current limiters, prototypgstal growth magnets, other accelerator comporemdshighly specialized
manufacturing
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services for physics and energy research and atyani other scientific applications. Typical cusiers of the Energy and Supercon
Technologies segment include the medical, powereaiedgy, and processing industries, private antiprdsearch and development
laboratories in the fields of fundamental and aggpbciences, energy research, biotechnology andgmics, as well as academic
institutions and government agencies.

Financial Overview

For the three months ended September 30, 2009ewvenue increased by $23.0 million, or 9.5%, toSb26nillion, compared to $242.1
million for the comparable period in 2008. Includadhis change in revenue is a reduction of appnately $4.6 million from the impact of
foreign exchange due to the strengthening of tt& Dollar versus the Euro and other foreign cunesic&xcluding the effect of foreign
exchange, revenue increased by $27.6 million, ot%1The increase in revenue, excluding the efiéfreign exchange, is attributable
mainly to the Scientific Instruments segment adalteel primarily to sales of our magnetic resonaystems, but sales of our optical emis:
spectroscopy, X-ray and mass spectrometry systmnsrereased. The results of the third quarte&tQgf9, particularly higher sales of optical
emission spectroscopy andr&y systems, reflect a change in the trend of ladegnand from industrial customers that has nedstisgactec
our results over the last several quarters. Althaowyenues from industrial customers improved guarver-quarter and sequentially, we will
continue to closely monitor demand in these marl&pending from academic and government custonaergdntinued to increase as a result
of stimulus packages implemented by governmentaiiious countries, including the United States,n@ary and Japan, and we anticipate
this trend will continue into 2010.

For the nine months ended September 30, 2009 ewvanue decreased by $43.8 million, or 5.5%, to H748llion, compared to $791.9
million for the comparable period in 2008. Includedhis change in revenue is a reduction of apipnately $47.6 million from the impact of
foreign exchange due to the strengthening of tt& Dollar versus the Euro and other foreign cunesic&xcluding the effect of foreign
exchange, revenue increased by $3.8 million, d¥0Bhe increase in revenue, excluding the effeébiEign exchange, is attributable mainly
to higher sales of mass spectrometry systems dffsktwer sales of magnetic resonance systems aray dnd spark-OES systems. The mix
of products sold reflects the overall trend in rawe from prior quarters, specifically, lower demdirain industrial customers offset by
increased demand from academic and governmentroastoWe attribute the trend in lower sales to &dal customers as a function of the
worldwide recession. Spending from academic aneigowent customers has increased, however, aslagéstimulus packages
implemented by governments of various countriedutting the U.S., Germany and Japan.

Income from operations for the three months endgate3nber 30, 2009 was $26.0 million, resultingriroperating margin of 9.8%,
compared to income from operations of $15.1 milli@sulting in an operating margin of 6.2%, for dmenparable period in 2008. Income
from operations for the three months ended SepteB8he2009 increased by $10.9 million as a resuthe higher revenues described above.
Higher revenues also resulted in higher gross tsradlthough our gross profit margin as a percentdigevenue for the third quarter of 2009
decreased to 45.0% compared to 45.9% for the cahfgaperiod in 2008. Lower gross profit marginseverimarily a function of product
mix and, to a lesser degree, pricing pressureicpéatly in the industrial markets. A decrease pe@ating expenses also contributed to an
improvement in operating margins and is attribwgablchanges in foreign currency exchange ratevamaus cost reduction programs.

Income from operations for the nine months endgate®eber 30, 2009 was $60.5 million, resulting iro@erating margin of 8.1%,
compared to income from operations of $59.3 milli@sulting in an operating margin of 7.5%, for deenparable period in 2008. Operating
margins in the first nine months of 2009 includeS®illion of acquisition-related credits and ofar@ margins in the first nine months of
2008 include $6.2 million of acquisition-relatedaches. Excluding the effect of these acquisitidatesl credits and charges, income from
operations decreased by $5.6 million as a resulefower revenues described above, offset byceedse in operating expenses. Lower
revenues also resulted in lower gross profits; h@meour gross profit margin as a percentage cdmae was relatively flat at 44.5% for the
first nine months of 2009 compared to 44.8% forabmparable period in 2008. Higher gross profitgna on our newly introduced mass
spectrometry products, in addition to productivititiatives, the benefits of cost cutting and chesxn foreign exchange rates, allowed us to
maintain our overall gross profit margins despitedr revenues. The decrease in operating expehséisibutable to changes in foreign
currency exchange rates and cost reduction progirapiemented throughout the second half of 2008.
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During the nine months ended September 30, 2009e@arded net losses on foreign currency transastd $0.2 million compared to
net losses of $5.8 million for the comparable pii2008. We incurred $12.2 million of foreign &ange losses in the first three months of
2008 that were driven by the re-measurement o&iteforeign currency denominated assets, pringigakh, intecompany receivables anc
short-term inter-company loan, into the functiooalrency of the affected entities.

We incurred approximately $6.2 million of interesipense during the nine months ended Septemb@080,compared to $9.1 million
for the comparable period in 2008. Of the totatiast expense incurred during the nine months e8dptember 30, 2009, approximately
$4.9 million related to a credit facility that watered into during the first quarter of 2008. Wigiatly borrowed $351.0 million under this
credit facility in order to finance the acquisitiohBruker BioSpin. In the first nine months of Z0@ve repaid approximately $52.2 million of
the amounts outstanding under this credit agreearahtfrom the inception of this credit agreemer,have reduced the net amount
outstanding by approximately $207.5 million.

Our effective tax rate for the three months endept&nber 30, 2009 was 33.5%, compared to (12.6)%héocomparable period in 2008.
Our effective tax rate for the nine months endept&uber 30, 2009 was 33.1%, compared to 24.3%&comparable period in 2008. The
change in our effective tax rate relates primanlyhe amount and mix of income and taxes out$idé kS because we are not able to rect
tax benefit on losses incurred in the U.S. Thebxefit in the third quarter of 2008 was primath result of $10.9 million related to
reversing certain valuation allowances and reacttiagnore-likely-than-not threshold for recognizogytain tax receivables.

Our net income attributable to the shareholdeBraker Corporation for the three months ended Sepéz 30, 2009 was $16.4 million,
or $0.10 per diluted share, compared to $17.8anillor $0.11 per diluted share, for the comparpbheod in 2008. Our net income
attributable to the shareholders of Bruker Corponrafor the nine months ended September 30, 206988@.7 million, or $0.23 per diluted
share, compared to $38.7 million, or $0.23 pertddwshare, for the comparable period in 2008.

CRITICAL ACCOUNTING POLICIES

This discussion and analysis of our financial ctodiand results of operations is based upon oaudited condensed consolidated
financial statements, which have been prepareddardance with accounting principles generally ptee in the United States of America.
The preparation of these financial statements regquhat we make estimates and assumptions tleat #fe reported amounts of assets and
liabilities and the disclosure of contingent assetd liabilities at the date of the financial stagsts and reported amounts of revenues and
expenses during the reporting period. On an ongoasis, management evaluates its estimates anch@ntg, including those related to
revenue recognition, income taxes, allowance fabtfol accounts, inventories, goodwill, other irgdsie assets and long-lived assets,
warranty costs and derivative financial instrumeWe base our estimates and judgments on histaiqarience, current market and
economic conditions, industry trends and otherrapgions that we believe are reasonable and fornbaises for making judgments about the
carrying value of assets and liabilities that avereadily apparent from other sources. Actuallteswould differ from these estimates.

We believe the following critical accounting poéisito be both those most important to the portrafyalr financial position and results
of operations and those that require the most stibgejudgment.

Revenue recognitioWe recognize revenue from system sales when pévsuagdence of an arrangement exists, the prifizesl or
determinable, title and risk of loss has been feansd to the customer and collectibility of theuking receivable is reasonably assured. Title
and risk of loss generally are transferred to tga@mer upon receipt of a signed customer acceptanm for a system that has been shipped,
installed, and for which the customer has beenddhiAs a result, the timing of customer acceptamgeadiness could cause our reported
revenues to differ materially from expectations.aNtproducts are sold through an independent distritor a strategic distribution partner,
who assumes responsibility for installation, weogguze the system sale when the product has bégpeshand title and risk of loss have
been transferred to the distributor. Our distrilbsito not have price protection rights or rightsetfirn; however, our products are typically
warranted to be free from defect for a period of gaar. Revenue is deferred until cash is receitezh a significant portion of the fee is due
over
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one year after delivery, installation and acceptawfca system. For arrangements with multiple eleseave recognize revenue for each
element based on the fair value of the elementjighed all other criteria for revenue recognitiorvédeen met. The fair value for each
element provided in multiple element arrangemestgpically determined by referencing historicdesagrices when the element is sold
separately. Changes in our ability to establishfdlitevalue for each element in multiple elememaagements could affect the timing of
revenue recognition. Revenue from accessories arid is recognized upon shipment and service reveniecognized as the services are
performed. We also have contracts for which weap# percentage-of-completion method for revemaegnition. Application of the
percentage-of-completion method requires us to maeksonable estimates of the extent of progresartbeompletion of the contract and the
total costs we will incur under the contract. Chesyin our estimates could affect the timing of rexerecognition. Grant revenue is
recognized when we complete the services requinedénthe grant.

Income taxesWe estimate the degree to which tax assets anadéwsgorwards will result in a benefit based opested profitability by
tax jurisdiction, and we provide a valuation allowe for tax assets and loss carryforwards thatelieve will more likely than not go unust
If it becomes more likely than not that a tax assdbss carryforward will be used for which a negehas been provided, we reverse the
related valuation allowance. If our actual futuarable income by tax jurisdiction differs from estites, additional allowances or reversals of
reserves may be necessary.

Allowance for doubtful accounté/e maintain allowances for doubtful accounts fdainested losses resulting from the inability of our
customers to pay amounts due. If the financial ¢@mrdof our customers were to deteriorate, redgdireir ability to make payments,
additional allowances would be required, resulting charge to operations.

InventoriesInventories are stated at the lower of cost or etamkith costs determined by the first-in, firsttowethod for a majority of
subsidiaries and by average cost for certain iat@nal subsidiaries. We record provisions to aotéor excess and obsolete inventory to
reflect the expected non-saleable or non-refundalikentory based on an evaluation of slow movingdpicts. If ultimate usage or demand
varies significantly from expected usage or demaddijtional write-downs may be required, resuliim@dditional charges to operations.

Goodwill, other intangible assets and other longeti assetdVe evaluate whether goodwill and indefinite livathingible assets are
impaired annually and when events occur or circants change. Goodwill is impaired when the faineaf a reporting unit is less than its
carrying amount. Fair value is determined usingalisited future cash flows. We also review longdiv@angible assets and other assets
when indication of potential impairment exists, lsas a significant reduction in undiscounted cémhd associated with the assets. Should
the fair value of our long-lived assets declineshese of reduced operating performance, marketrdeslor other indicators of impairment, a
charge to operations for impairment may be necgssar

Warranty costsWe normally provide a one year parts and labor avdyr with the purchase of equipment. The anticippatest for this
warranty is accrued upon recognition of the saketian historical warranty rates and our assumgtiéfuture warranty claims. The
warranty accrual is included as a current liabititythe unaudited condensed consolidated balametsstAlthough our products undergo
quality assurance and testing procedures througheyiroduction process, our warranty obligatioaffected by product failure rates,
material usage and service delivery costs incurre@brrecting a product failure. Although our adtwarranty costs have historically been
consistent with expectations, to the extent wayratgim activity or costs associated with servicihgse claims differ from our estimates,
revisions to the warranty accrual may be required.

Derivative financial instrumentg\ll derivative instruments are recorded as otheetssor other liabilities at fair value, which sEaulatec
as an estimate of the future cash flows, and suiesgqhanges in a derivative’s fair value are racgl in income, unless specific hedge
accounting criteria are met. Changes in the fditevaf a derivative that is highly effective andsimated as a cash flow hedge are recognizec
in accumulated other comprehensive income untifahecasted transaction occurs or it becomes pielthht the forecasted transaction will
not occur. We perform an assessment at the incepfithe hedge and on a quarterly basis thereaftelgetermine whether our derivatives are
highly effective in offsetting changes in the vabfdhe hedged items. Any changes in the fair vadisailting from hedge ineffectiveness are
immediately recognized as income or expense.
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RESULTS OF OPERATIONS

Three Months Ended September 30, 2009 Compared to the Three Months Ended September 30, 2008
Consolidated Results

The following table presents our results for the¢hmonths ended September 30, 2009 and 2008 r&wilenillions, except per share
data):

Three Months Ended
September 30

2009 2008

Product revenu $ 230.7 % 211.¢
Service revenu 32.4 28.¢
Other revenu: 2.C il

Total revenue 265.1 242.1
Cost of product revent 127.¢ 114.¢
Cost of service revent 18.C 16.4

Total cost of revenu 145.¢ 131.(

Gross profit 119.2 111.1
Operating expense
Sales and marketir 44.1 45.2
General and administrati\ 17.5 17.7
Research and developm 31.€ 33.1

Total operating expens 93.2 96.C

Operating incom: 26.C 15.1
Interest and other income (expense), (1.9 0.8
Income before income taxes and noncontrolling egein consolidated

subsidiaries 24.2 15.¢
Income tax provision (benefi 8.1 (2.0
Consolidated net incorr 16.1 17.¢
Less: net income (loss) attributable to noncoritrglinterests (0.9 0.1
Net income attributable to Bruker Corporat $ 164 $ 17.¢
Net income per common share attributable to Br@aporation

shareholder- basic and dilute $ 0.1C $ 0.11
Weighted average common shares outstan

Basic 163.t 162.¢

Diluted 165.( 165.¢

Revenue

Our revenue increased by $23.0 million, or 9.5%%265.1 million for the three months ended Septeribe2009, compared to $242.1
million for the comparable period in 2008. Includadhis change in revenue is a reduction of appnately $4.6 million from the impact of
foreign exchange. Excluding the effect of foreigiheange, revenue increased by 11.4%. The increaseénue, excluding the effect of
foreign exchange, is attributable mainly to theegtific Instruments segment and related primadlpdr magnetic resonance systems,

25




Table of Contents

but we also increased sales of our optical emissi@etroscopy, X-ray and mass spectrometry systEnestesults of the third quarter of
2009, particularly higher sales of optical emissspectroscopy and X-ray systems, reflect a chamg¢feei trend of lower demand from
industrial customers that has negatively impactadresults over the last several quarters. Althowgenues from industrial customers
improved quarter-over-quarter and sequentiallywilecontinue to closely monitor demand in theserkess. Spending from academic and
government customers has continued to increaseestib of stimulus packages implemented by goventmin various countries, including
the United States, Germany and Japan.

Cost of Revenue

Our cost of product and service revenue for theghmonths ended September 30, 2009, was $145i8mikksulting in a gross profit
margin of 45.0%, compared to cost of product amdise revenue of $131.0 million, resulting in a gggrofit margin of 45.9%, for the
comparable period in 2008. Our gross profits inseeldby $8.1 million for the three months ended &aper 30, 2009 compared to the three
months ended September 30, 2008. Gross profiteased because of the increase in revenues desalibed. The decrease in gross profit
margin is primarily a function of product mix arid,a lesser degree, pricing pressure, particuiariie industrial markets.

Sales and Marketing

Our sales and marketing expense for the three rm@mtlied September 30, 2009 decreased to $44.amidli 16.8% of product and
service revenue, from $45.2 million, or 18.8% afquict and service revenue, for the comparable ¢émi@008. The decrease in sales and
marketing expense is attributable mainly to changésreign currency exchange rates, primarily Bueo. Additionally, we realized the
benefits from certain cost cutting initiatives, Ithibse savings were offset, in part, by selling anadketing efforts associated with a number of
recently introduced products.

General and Administrative

Our general and administrative expense for theethmenths ended September 30, 2009 was $17.5 midiio. 7% of product and service
revenue, essentially flat compared with generaladinistrative expense of $17.7 million, or 7.4¢pmduct and service revenue, for the
comparable period in 2008.

Research and Development

Our research and development expense for the thoe¢hs ended September 30, 2009 decreased to®8lios, or 12.0% of product
and service revenue, from $33.1 million, or 13.8%roduct and service revenue, for the comparadted in 2008. The decrease in research
and development expense is attributable mainhjhsmges in foreign currency exchange rates, prigndréd Euro, as a majority of our reseg
and development is performed in Europe. Additignalle realized the benefits from certain cost ogtihitiatives, but those savings were
offset, in part, by investments in a number of @peaducts and features scheduled to be releasbé imeixt six to twelve months.

Interest and Other Income (Expense), Net

Interest and other income (expense), net duringhifee months ended September 30, 2009 was $(IIBnmcompared to $0.8 million
for the comparable period of 2008.

During the three months ended September 30, 2B89najor components within interest and other ineg¢expense), net were net
interest expense of $1.4 million and realized amebalized losses on foreign currency transactiéi$ @ million. During the three months
ended September 30, 2008, the major componentwittérest and other income (expense), net, walezeel and unrealized gains on fore
currency transactions of $3.2 million offset, irrpaay net interest expense of $2.7 million.
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Income Tax Provision (Benefit)

Our effective tax rate generally reflects our tasvision for non-U.S. entities only since no behefas recognized for losses incurred in
the U.S. We will maintain a full valuation allowanagainst all U.S. deferred tax assets, includirgbS. net operating losses and tax cre
until evidence exists that it is more likely thaot that the loss carryforward and credit amountkhei utilized to offset U.S. taxable income.
Our tax rate may change over time as the amountréxdf income and taxes outside the U.S. chanfes.effective tax rate is calculated
using our projected annual pre-tax income or loskis affected by tax credits, the expected lefeltloer tax benefits, and the impact of
changes to the valuation allowance, as well asgd®gmim the mix of our pre-tax income and lossesranjarisdictions with varying statutory
tax rates and credits.

The income tax provision (benefit) for the threemis ended September 30, 2009, was $8.1 milliorpened to $(2.0) million for the
three months ended September 30, 2008, represeitauagive tax rates of 33.5% and (12.6)%, respebti The tax benefit in the third
quarter of 2008 was primarily the result of revegstertain valuation allowances and reaching theerlikely-than-not threshold for
recognizing certain tax receivables.

During the third quarter of 2008, two German sulasids in the Scientific Instruments segment weeggad into a third German
subsidiary. As a result of the merger, we were tblgse certain net operating loss carryforwards ¢itisted in the merged entities but had
previously been fully reserved. The valuation ablone related to these net operating loss carryfolsvaas reversed in the third quarter of
2008 and resulted in a tax benefit of approxima$élyp million. Additionally, we established a pitaind loss sharing agreement between two
other German subsidiaries during the third quart&®008. This agreement allows the losses of otigyen reduce the taxable income of the
other entity. Prior to this agreement being putlace, certain deferred tax assets related to #net#tges had full valuation allowances. These
valuation allowances were reversed during the thirarter of 2008, resulting in a tax benefit of mpgmately $1.2 million.

We received a $0.5 million refund of French taxesraer-corporate dividends during the third quaa2008, which was recorded as a
tax benefit. This refund related to withholdingeaxpaid in connection with dividends paid by a Eresubsidiary to its Swiss parent company
in 2005 and 2006. At the end of 2007, as a reduttax law change in France, we determined thafund of these withholding taxes was
uncertain and did not meet the more likely thanthmgshold for recording a tax receivable. As stich,2005, 2006 and 2007 taxes paid on
dividends from the French subsidiary to its Swiagept were expensed through the income tax pravisith no corresponding tax receivable
recorded. Because the facts and circumstancesdtbardividends and the withholding taxes werestimae for all three years and the 2005
and 2006 withholding taxes were refunded by theé&hrggovernment, we concluded that it was moreyikiean not that the 2007 French
withholding taxes would also be refunded. As suahalso recorded a tax benefit of approximately $2illion during the third quarter of
2008 for the 2007 withholding tax receivable. Weetiged the refund of these withholding taxes intthid quarter of 2009.

Net Income (Loss) Attributable to Noncontrolling I nterests

Net income (loss) attributable to noncontrollingeiests for the three months ended September 89,\@8s $(0.3) million compared to
$0.1 million for the comparable period of 2008. Netome (loss) attributable to noncontrolling itsts represents the minority shareholders’
proportionate share of the net income (loss) rembiu five majority-owned indirect subsidiariesuBer Baltic Ltd., Bruker Labmate Pvt.
Ltd., InCoaTec GmbH and Perch Solutions OY, whighiacluded in the Scientific Instruments segmant] Rl Research Instruments Gm
which is included in the Energy and Supercon Teldgies segment.

Net Income Attributable to Bruker Corporation

Our net income for the three months ended SepteBthe2009, was $16.4 million, or $0.10 per dilusb@re, compared to $17.8 million,
or $0.11 per diluted share for the comparable peri2008.

Segment Results
Revenue
The following table presents revenue, change iemae and revenue growth by reportable segmeniéor t
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three months ended September 30, 2009 and 200d&r&lwl millions):

Percentage
2009 2008 Dollar Change Change
Scientific Instrument $ 251.¢ $ 233.¢ $ 17.¢ 7.€%
Energy and Supercon Technolog 14.2 10.z 4.C 39.2%
Eliminations (a] (0.7) 1.9 1.2
$ 265.1 $ 242.1 $ 23.C 9.504

(a) Represents product and service revenue betrgpentable segments.
Scientific | nstruments Segment Revenues

Scientific Instruments segment revenue increasebllFy8 million, or 7.6%, to $251.6 million for thleree months ended September 30,
2009, compared to $233.8 million for the comparadgieod in 2008. Included in this change in reveisue reduction of approximately $3.9
million from the impact of foreign exchange. Exdhugl the effect of foreign exchange, revenue inarddsy 9.3%. The increase in revenue,
excluding the effect of foreign exchange, is ralgtemarily to sales of our magnetic resonanceesyst but sales of our optical emission
spectroscopy products, X-ray products and massrepeetry systems also increased.

System revenue and aftermarket revenue as a pageeot total Scientific Instruments segment revemeee as follows during the three
months ended September 30, 2009 and 2008 (daliandlions):

2009 2008
Percentage of Percentage of
Segment Segment
Revenue Revenue Revenue Revenue
System revenu $ 197.€ 78.5%% 176.¢ 75.1%
Aftermarket revenu 54.C 21.5% 56.¢ 24.2%
Total revenue $ 251.€ 100.(%$ 233.¢ 100.(%

System revenues in the Scientific Instruments seginelude X-ray systems, nuclear magnetic resomagstems, magnetic resonance
imaging systems, electron paramagnetic imagingesyst mass spectrometry systems, CBRNE detectid@nsgsand molecular spectroscopy
systems. Aftermarket revenues in the Scientifitrltments segment include accessory sales, consesyataining and services.

Energy and Supercon Technologies Segment Revenues

Energy and Supercon Technologies segment reventeased by $4.0 million, or 39.2%, to $14.2 millfonthe three months ended
September 30, 2009, compared to $10.2 millionHerdomparable period in 2008. Included in this ¢eain revenue is a reduction of
approximately $0.7 million from the impact of fogaiexchange. Excluding the effect of foreign exgeamevenue increased by 46.1%. The
increase in revenue, excluding the effect of faredgchange, is attributable to the acquisitiorhefriesearch instruments business offset ir
by lower demand for certain types of supercondgotiire.

System and wire revenue and aftermarket revenaguascentage of total Energy and Supercon Techisd@ggment revenue were as
follows during the three months ended Septembe2@09 and 2008 (dollars in millions):

2009 2008
Percentage of Percentage o
Segment Segment
Revenue Revenue Revenue Revenue
System and wire reveni $ 13.5 95.1% $ 9.2 90.2%
Aftermarket revenu 0.7 4.%% 1.C 9.8%
Total revenue $ 14.2 100.(% $ 10.2 100.(%

System and wire revenues in the Energy and Supérecinologies segment include low and high tempegauperconducting wire and
electron and ion linear accelerators, superconagictnd normal conducting accelerator
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cavities, insertion devices, superconducting faultent limiters, other accelerator componentsspatialty superconducting magnets for
physics and energy research and a variety of sttientific applications. Aftermarket revenues ia #nergy and Supercon Technologies
segment include services and accessory sales.

Income (Loss) from Operations

The following table presents income (loss) fromragiens and operating margins on revenue by replereegment for the three months
ended September 30, 2009 and 2008 (dollars inamd)i

2009 2008
Percentage of Percentage of

Operating Segment Operating Segment

Income Revenue Income Revenue
Scientific Instrument $ 26.¢ 10.7% $ 18.C 7.7%
Energy and Supercon Technolog (1.2 (8.5% (2.9 (28.9%

Corporate, eliminations and other 0.3 —

Total operating incom $  26C 968068 151 6.2%

(a) Represents corporate costs and eliminationalltatated to the reportable segments.

Scientific Instruments segment income from operetifor the three months ended September 30, 200%269 million, resulting in an
operating margin of 10.7%, compared to income fograrations of $18.0 million, resulting in an opargtmargin of 7.7%, for the compara
period in 2008.

Income from operations in the Scientific Instrungesggment increased as a result of the higher uegeattescribed above and a decrease
in operating expenses. In the third quarter of 2@08ss profit margin as a percentage of reventiegrscientific Instruments decreased to
45.6% from 47.4% for the comparable period in 2008 change in gross profit margin as a percertégevenue is a function of product
mix. The decrease in operating expenses is atifiteito changes in foreign currency exchange eatdssarious cost reduction programs.

Energy and Supercon Technologies segment lossdparations for the three months ended Septemb&08®, was $1.2 million,
resulting in an operating margin of (8.5)%, complaieea loss from operations of $2.9 million, reggtin an operating margin of (28.4)%, for
the comparable period in 2008.

The decrease in the loss from operations was # afghe higher revenues described above and anowement in gross profit margin as
a percentage of revenue.

Nine Months Ended September 30, 2009 Compared to the Nine Months Ended September 30, 2008
Consolidated Results

The following table presents our results for theeninonths ended September 30, 2009 and 2008 @& ollamillions, except per share
data):
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Nine Months Ended

September 30,
2009 2008

Product revenu $ 655.6 $ 700.£
Service revenu 87.¢ 87.7
Other revenu: 4.7 3.8

Total revenue 748.1 791.¢
Cost of product revent 364.¢ 382.:
Cost of service revent 50.2 54.¢

Total cost of revenu 415.( 437.2

Gross profit 333.1 354.7
Operating expense
Sales and marketir 130.¢ 136.7
General and administratiy 50.¢ 51.7
Research and developm 91.¢ 100.¢
Acquisitior-related charges (credits), r (0.6) 6.2

Total operating expens 272.¢ 295.

Operating incom: 60.5 59.2
Interest and other income (expense), (4.6 (7.8)
Income before income taxes and noncontrolling egein consolidated

subsidiaries 55.¢ 51.t
Income tax provisiol 18.F 12.5
Consolidated net inconr 37.4 39.C
Less: net income attributable to noncontrollingiasts 0.9 0.3
Net income attributable to Bruker Corporat $ 371 $ 38.7
Net income per common share attributable to Br@laporation shareholdetr

Basic $ 0.2: $ 0.24

Diluted $ 02 $ 0.2
Weighted average common shares outstani

Basic 163. 162.

Diluted 164.7 165.¢

Revenue

Our revenue decreased by $43.8 million, or (5.54748.1 million for the nine months ended Septend®, 2009, compared to $791.9
million for the comparable period in 2008. Includedhis change in revenue is a reduction of apjpnately $47.6 million from the impact of
foreign exchange. Excluding the effect of foreigleange, revenue increased by 0.5%. The increaseémue, excluding the effect of
foreign exchange, is attributable mainly to higbales of mass spectrometry systems offset by lsales of magnetic resonance systems and
X-ray and spark-OES systems. The mix of produdis sdlects the overall trend in revenue from pgoiarters, specifically, lower demand
from industrial customers offset by increased dedrfamm academic and government customers.

Cost of Revenue
Our cost of product and service revenue for the mionths ended September 30, 2009, was $415.@mjilli
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resulting in a gross profit margin of 44.5%, conguhto cost of product and service revenue of $48ifllbn, resulting in a gross profit
margin of 44.8%, for the comparable period in 2Q08ver revenues also resulted in lower gross @ofligher gross profit margins on our
newly introduced mass spectrometry products, intiaedto productivity initiatives, the benefits 0bst cutting and changes in foreign
exchange rates, allowed us to maintain our ovgralis profit margin despite lower revenues.

Salesand Marketing

Our sales and marketing expense for the nine mamtied September 30, 2009 decreased to $130.6mitlr 17.6% of product and
service revenue, from $136.7 million, or 17.3% afduct and service revenue, for the comparablegen 2008. The decrease in sales and
marketing expense is attributable mainly to chanmgdsreign currency exchange rates, primarily Eugo. Additionally, realized the benefits
from certain cost cutting initiatives, but thoseiegs were offset, in part, by selling and markgtaiforts associated with a number of rece
introduced products.

General and Administrative

Our general and administrative expense for the miaeths ended September 30, 2009 was $50.8 mitio6,8% of product and service
revenue, essentially flat compared with generaladrdinistrative expense of $51.7 million, or 6.684mduct and service revenue, for the
comparable period in 2008.

Research and Development

Our research and development expense for the nim¢hs ended September 30, 2009 decreased to $8liodnor 12.3% of product ar
service revenue, from $100.8 million, or 12.8% afdquct and service revenue, for the comparablegen 2008. The decrease in research
and development expense is attributable mainlhémges in foreign currency exchange rates, prigndréd Euro, as a majority of our reses
and development is performed in Europe. Additignalle realized the benefits from certain cost ogtihitiatives, but those savings were
offset, in part, by investments in a number of qaducts and features scheduled to be releasée imetxt six to twelve months.

Acquisition-Related Charges (Credits), Net

Acquisition-related credits of $(0.6) million reded in the first nine months of 2009 relate engitelthe Energy and Supercon
Technologies segment and include a bargain purafeiseof $2.1 million recorded in connection wittetacquisition of the research
instruments business from Varian Medical Systems, dffset, in part, by $0.8 million of transactioosts incurred in connection with the
acquisition of the research instruments businedss@ri7 million of impairment charges associatedited assets used in the production of
certain superconducting wire.

Acquisitiontelated charges in the first nine months of 200&eeentirely to the Scientific Instruments segmaamd consist of $6.2 millic
of transaction costs incurred in connection with dlequisition of Bruker BioSpin. The acquisitionBrfiker BioSpin represented a
combination of companies under common control dwe majority of ownership of both Bruker Corporatand Bruker BioSpin by the same
individuals and, as a result, transaction cost®w&pensed as incurred.

I nterest and Other Income (Expense), Net

Interest and other income (expense), net duringitie months ended September 30, 2009 was $(4lEmcompared to $(7.8) million
for the comparable period of 2008.

During the nine months ended September 30, 20@9n#jor component within interest and other incdexpense), net was net interest
expense of $5.0 million. During the nine monthsexh8eptember 30, 2008, the major component withiereést and other income (expense),
net, was realized and unrealized losses on fomigrency transactions of $5.8 million. Losses arifgn currency transactions in the first r
months of 2008
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resulted from the re-measurement of certain foreignency denominated assets, principally cashricdompany receivables and a short-term
inter-company loan into the functional currencytred affected entities.

Income Tax Provision

Our effective tax rate generally reflects our taavision for non-U.S. entities only since no behefas recognized for losses incurred in
the U.S. We will maintain a full valuation allowanagainst all U.S. deferred tax assets, includurgbS. net operating losses and tax cre
until evidence exists that it is more likely thaot that the loss carryforward and credit amountkbei utilized to offset U.S. taxable income.
Our tax rate may change over time as the amountréxdf income and taxes outside the U.S. chanfes.effective tax rate is calculated
using our projected annual pre-tax income or loskis affected by tax credits, the expected lefeltloer tax benefits, and the impact of
changes to the valuation allowance, as well asgdgim the mix of our pre-tax income and lossesranjarisdictions with varying statutory
tax rates and credits.

The income tax provision for the nine months enBlegtember 30, 2009, was $18.5 million compared. ®2%million for the nine
months ended September 30, 2008, representingieéféax rates of 33.1% and 24.3%, respectivelye Ex provision in the first nine mont
of 2008 benefited from reversing certain valuatidiowances and reaching the more-likely-than-nogghold for recognizing certain tax
receivables in the third quarter of 2008.

During the third quarter of 2008, two German suiasids in the Scientific Instruments segment weeeged into a third German
subsidiary. As a result of the merger, we were &blgse certain net operating loss carryforwards é¢ixisted in the merged entities but had
previously been fully reserved. The valuation abione related to these net operating loss carryfolsvaas reversed in the third quarter of
2008 and resulted in a tax benefit of approxima$élyp million. Additionally, we established a ptadind loss sharing agreement between two
other German subsidiaries during the third quart®008. This agreement allows the losses of otigyen reduce the taxable income of the
other entity. Prior to this agreement being putlace, certain deferred tax assets related to #net#tges had full valuation allowances. These
valuation allowances were reversed during the thirarter of 2008 resulting in a tax benefit of apgmately $1.2 million.

We received a $0.5 million refund of French taxesmer-corporate dividends during the third quade2008 which was recorded as a
tax benefit. This refund related to withholdingeapaid in connection with dividends paid by a Eresubsidiary to its Swiss parent company
in 2005 and 2006. At the end of 2007, as a resuttax law change in France, we determined thiafund of these withholding taxes was
uncertain and did not meet the more likely thanthogshold for recording a tax receivable. As stich,2005, 2006 and 2007 taxes paid on
dividends from the French subsidiary to its Swiagept were expensed through the income tax pravisith no corresponding tax receivable
recorded. Because the facts and circumstancesditbardividends and the withholding taxes werestimae for all three years and the 2005
and 2006 withholding taxes were refunded by theéhreggovernment, we concluded that it was moreyikean not that the 2007 French
withholding taxes would also be refunded. As suahalso recorded a tax benefit of approximately $&illion during the third quarter of
2008 for the 2007 withholding tax receivable. Weeiged the refund of these withholding taxes intthid quarter of 2009.

Net Income (Loss) Attributable to Noncontrolling I nterests

Net income (loss) attributable to noncontrollingeirests for the nine months ended September 3®, @86 $(0.3) million compared to
$0.3 million for the comparable period of 2008. Metome (loss) attributable to noncontrolling irests represents the minority shareholders’
proportionate share of the net income (loss) resmbiu five majority-owned indirect subsidiariesyBer Baltic Ltd., Bruker Labmate Pvt.
Ltd., InCoaTec GmbH and Perch Solutions OY, whighiacluded in the Scientific Instruments segmant] Rl Research Instruments Gm
which is included in the Energy and Supercon Teldgies segment.

Net Income Attributable to Bruker Corporation

Our net income for the nine months ended SepteBM®e2009, was $37.7 million, or $0.23 per dilutedre, compared to $38.7 million,
or $0.23 per diluted share for the comparable parnd008.
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Segment Results
Revenue

The following table presents revenue, change iemae and revenue growth by reportable segmentéonine months ended
September 30, 2009 and 2008 (dollars in millions):

Percentage
2009 2008 Dollar Change Change
Scientific Instrument $ 7165 $ 767.5 $ (50.9) (6.6€)%
Energy and Supercon Technolog 36.C 32.t 3.5 10.£%
Eliminations (a] (4.9 (7.9 3.5
$ 748.1 $ 791¢ $ (43.9) (5.5)%

(a) Represents product and service revenue betxgpertable segments.

Scientific | nstruments Segment Revenues

Scientific Instruments segment revenue decreasé&b®)8 million, or 6.6%, to $716.5 million for tiléne months ended September 30,
2009, compared to $767.3 million for the comparadgligod in 2008. Included in this change in reveisue reduction of approximately
$43.5 million from the impact of foreign exchangscluding the effect of foreign exchange, reveneereased by 1.0%. The decrease in
revenue, excluding the effect of foreign exchamngeglated primarily to decreased sales volume afmetic resonance systems and X-ray and
sparkOES products. The decrease in revenue was offspart, by higher volumes of mass spectrometryesyst The mix of products sold
the Scientific Instruments segment reflects thedria revenue over several previous quarters, Bpaity, lower demand from industrial
customers offset by increased demand from acad@amigovernment customers.

System revenue and aftermarket revenue as a pageeot total Scientific Instruments segment revemeee as follows during the nine
months ended September 30, 2009 and 2008 (daliandlions):

2009 2008
Percentage of Percentage of
Segment Segment
Revenue Revenue Revenue Revenue
System revenu $ 565.¢ 78.5%% 603.2 78.6%
Aftermarket revenu 151.] 21.1% 164.] 21.4%
Total revenue $ 716.F 100.(%$ 767.2 100.(%

System revenues in the Scientific Instruments seginelude X-ray systems, nuclear magnetic resomagstems, magnetic resonance
imaging systems, electron paramagnetic imagingegsyst mass spectrometry systems, CBRNE detectid@nsgsand molecular spectroscopy
systems. Aftermarket revenues in the Scientifitrlments segment include accessory sales, consesyataining and services.

Energy and Supercon Technologies Segment Revenues

Energy and Supercon Technologies segment reventeased by $3.5 million, or 10.8%, to $36.0 millfonthe nine months ended
September 30, 2009, compared to $32.5 millionHerdomparable period in 2008. Included in this ¢eain revenue is a reduction of
approximately $4.1 million from the impact of fogaiexchange. Excluding the effect of foreign exgeamevenue increased by 23.4%. The
increase in revenue, excluding the effect of faredgchange, is attributable to the acquisitiorhefriesearch instruments business offset ir
by lower demand for certain superconducting wire.

System and wire revenue and aftermarket revenagiascentage of total Energy and Supercon Techisd@ggment revenue were as
follows during the nine months ended SeptembeB09 and 2008 (dollars in millions):
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2009 2008
Percentage of Percentage o
Segment Segment
Revenue Revenue Revenue Revenue
System and wire reveni $ 34.4 95.€% % 29.¢ 91.1%
Aftermarket revenu 1.€ 4.4% 2.6 8.5%
Total revenue $ 36.C 100.(% $ 32.5 100.(%

System and wire revenues in the Energy and Supéreonnologies segment include low and high tempegeguperconducting wire and
electron and ion linear accelerators, superconagietnd normal conducting accelerator cavities rifmedevices, superconducting fault
current limiters, other accelerator componentsspatialty superconducting magnets for physics aetdgy research and a variety of other
scientific applications. Aftermarket revenues ia nergy and Supercon Technologies segment insleidces and accessory sales.

Income (Loss) from Operations

The following table presents income (loss) fromragiens and operating margins on revenue by replersegment for the nine months
ended September 30, 2009 and 2008 (dollars inamd):

2009 2008
Percentage o Percentage o

Operating Segment Operating Segment

Income Revenue Income Revenue
Scientific Instrument $ 63.4 8.8% $ 65.7 8.€%
Energy and Supercon Technolog 4.3 (11.9% (6.€) (20.9%

Corporate, eliminations and other 14 0.2

Total operating incom $  60f 81%%  59: 7.5%

(a) Represents corporate costs and eliminationalltatated to the reportable segments.

Scientific Instruments segment income from operetifor the nine months ended September 30, 200%6&4g million, resulting in an
operating margin of 8.8%, compared to income frqgrarations of $65.7 million, resulting in an opengtmargin of 8.6%, for the comparable
period in 2008. Operating margins in the first ninenths of 2008 included $6.2 million of acquisiticelated charges. Excluding the effect of
these acquisition-related charges, the operatirmgiméor the nine months ended September 30, 208834 %.

Income from operations in the Scientific Instrunsesggment decreased as a result of the lower regatascribed above which resulted
in lower gross profits. The decrease in gross pvedis offset, in part, by lower operating expen&ess profit margin as a percentage of
revenue in the Scientific Instruments segment viag% in the first nine months of 2009 compared %4&f6r the comparable period in 2008.
Higher gross profit margins on our newly introducedss spectrometry products, in addition to prdditigtinitiatives, the benefits of cost
cutting and changes in foreign exchange ratesyatious to maintain our overall gross profit margiespite lower revenues. The decrease in
operating expenses is attributable to changesré@igio currency exchange rates and cost reductiograms implemented throughout the
second half of 2008.

Energy and Supercon Technologies segment lossdparations for the nine months ended Septembe2(®B was $4.3 million,
resulting in an operating margin of (11.9)%, coneplato a loss from operations of $6.6 million, résglin an operating margin of (20.3)%,
for the comparable period in 2008.

Loss from operations in the Energy and Supercomii@ogies segment in the first nine months of 2@@8ided a bargain purchase gain
of $2.1 million recorded in connection with the ai=ition of the research instruments business fpffisgart, by $0.8 million of transaction
costs incurred in connection with the acquisitibthe research instruments business and $0.7 mitlfompairment charges associated with
fixed assets used in the production of certain suguelucting wire. Excluding the effect of theseusiion-related charges, the decrease in
the loss from operations resulted from higher reresrand an improvement in gross profit margin psraentage of revenue.
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LIQUIDITY AND CAPITAL RESOURCES

We currently anticipate that our existing cash aradlit facilities will be sufficient to support ooperating and investing needs for at I¢
the next twelve months, but this depends on ouitphility and our ability to manage working capitaquirements. Our future cash
requirements will also be affected by acquisitidreg we may make in the future. Historically, weddinanced our growth through a
combination of debt financings and issuances ofrnomstock. In the future, there can be no assusaihed additional financing alternatives
will be available to us if required, or if availablwill be obtained on terms favorable to us.

During the nine months ended September 30, 20@%ash provided by operating activities was $67il8an, resulting primarily from
$37.7 million of net income and $12.0 million oftmlanges in working capital. During the nine maerghded September 30, 2008, net cash
provided by operating activities was $18.9 millioesulting primarily from $56.9 million of net inoee adjusted for non-cash items offset, in
part, by $38.0 million of net changes in workingpital.

During the nine months ended September 30, 20@%ash used by investing activities was $11.2 orillicompared to net cash used by
investing activities of $41.0 million during thenei months ended September 30, 2008. Cash useddstiing activities during the nine
months ended September 30, 2009 was attributaiofeaply to $8.9 million of capital expenditures a#tl.6 million used for acquisitions.
Cash used by investing activities during the nirths ended September 30, 2008 was attributabteapity to $39.8 million of capital
expenditures. The decrease in capital expenditlrgag the nine months ended September 30, 2009aad to 2008 related primarily to 1
expansion of our facility in Ettlingen, Germany, ialnwas completed in the third quarter of 2008.

During the nine months ended September 30, 20@%ash used by financing activities was $71.0 millicompared to net cash used by
financing activities of $235.9 million during thée months ended September 30, 2008. Cash usedanging activities during the nine
months ended September 30, 2009 was attributalfiét® million of net debt repayments under variong-term and short-term
arrangements. Cash used by financing activitiemduhe nine months ended September 30, 2008 wrisugdble to $386.0 million paid to
certain shareholders of Bruker BioSpin in connectigth the acquisition and $23.4 million of withdaig taxes paid in connection with a
dividend declared by Bruker BioSpin prior to theaisition. These uses were offset, in part, by $112illion of net borrowings related
primarily to the Credit Agreement.

At September 30, 2009, we had outstanding dehlfrigt$151.3 million consisting of $143.5 million @tanding under the Credit
Agreement, including $135.0 million outstanding end term loan and $8.5 million under revolvingnsa$2.5 million outstanding under
other long-term debt arrangements, $0.4 milliorstautding under other revolving lines of credit &4d million under capital lease
obligations. At September 30, 2009, we classiffed$8.5 million borrowed under the revolving crdulie of the Credit Agreement as short-
term because we expect to repay this amount ineéketwelve months. At December 31, 2008, we hadtanding debt totaling
$223.8 million consisting of $196.5 million outsting under the Credit Agreement, including $144illion drawn on a term loan and
$52.1 million under revolving loans, $15.8 milliontstanding under other long-term debt arrangem#&6t& million outstanding under other
revolving lines of credit and $5.3 million undepdal lease obligations. At December 31, 2008, {asgified $35.6 million of the
$52.1 million borrowed under the revolving creditl of the Credit Agreement as long-term becausrioExpectation that we would not
repay this amount in the next twelve months.

On February 26, 2008, we completed our acquisitioBruker BioSpin for $914.0 million. The acquisiti of Bruker BioSpin was
financed with 57,544,872 shares of unregisterednsomstock valued at $526.0 million based on thiéngpl0-day trading average closing
price of $9.14 per share as of two days prior &digning of the transaction agreements, $351.llomibf cash obtained under a new credit
facility, which we refer to as the Credit Agreemaantd the balance with cash on hand. The Crediédmgent, which is with a syndication of
lenders, provides for a revolving credit line wittmaximum commitment of $230.0 million and a teoan facility of $150.0 million. The
outstanding principal under the term loan is pagdblquarterly installments through December 2@idtrowings under the Credit Agreemi
bear interest, at our option, at either (i) thehligof the prime rate or the federal funds rates plib0%, or (ii) adjusted LIBOR, plus margins
ranging from 0.40% to 1.25% and a facility fee riaggrom 0.10% to 0.20%. As of September 30, 2@08 weighted average interest rate of
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borrowings under the term facility of the CreditrAgment was approximately 2.7%.

Borrowings under the Credit Agreement are secuyeithé pledge to the banks of 100% of the capitatlsof each of our wholly-owned
domestic subsidiaries and 65% of the capital stdaertain of our whollyswned direct or indirect foreign subsidiaries. Tredit Agreemer
also requires that we maintain certain financitibearelated to maximum leverage and minimum irgeceverage, as defined in the Credit
Agreement. In addition to the financial ratios, @redit Agreement restricts, among other things,aduility to do the following: make certain
payments; incur additional debt; incur certaindiemake certain investments, including derivatiggeaments; merge, consolidate, sell or
transfer all or substantially all of our assetg] anter into certain transactions with affiliatAs.of September 30, 2009, the latest
measurement date, we were in compliance with therants of the Credit Agreement.

Other long-term debt arrangements at Septembet(8® consist of collateralized arrangements witliovs financial institutions in
Germany and are at fixed and variable interessnateging from 2.69% to 2.95% at September 30, 2008 term of these arrangements are
through various dates between 2010 and 2012.

Other revolving loans are with various financiatitutions located primarily in Germany, Switzedasnd France. The following is a
summary of the maximum commitments and net amaav##able to the Company under revolving loansfe&eptember 30, 2009 (in
millions):

Weighted Total Amount Outstanding
Average Committed by Outstanding Letters of Total Amount
Interest Rate Lenders Borrowings Credit Available
Credit Agreemen 1.C%$ 230.C $ 8Lt $ 14 $ 220.1
Other revolving loan 4.S% 81.C 0.4 59.¢ 20.7
Total revolving loan: 1.1%$ 3110 § 8¢S § 61 $ 240.¢

As of September 30, 2009, we have approximately B4llion of net operating loss carryforwards aghle to reduce future U.S. taxable
income; however, these losses are severely linmtéeims of their use. The Company also has appratdly $45.3 million of German Trade
Tax net operating losses that are carried forwadéfinitely and U.S. tax credits of approximateR®million available to offset future tax
liabilities that expire at various dates. U.S. teadits, after the filing of the 2008 U.S. Fedeaaxi return in September 2009, include foreign
tax credits of $6.2 million expiring in various ysahrough 2018 and research and development ¢alktsof $1.7 million expiring at various
dates through 2025. These operating losses araddik carryforwards may be subject to limitatiamgler provisions of the Internal Revenue
Code.

The following table summarizes maturities for oigngicant financial obligations as of September 2009 (in millions):

Less than 1 More than 5
Contractual Obligations Total Year 1-3 Years 4-5 Years Years
Revolving lines of credi $ 8¢9 $ 8¢ $ — 3 — $ —
Long-term debt, including current portic 142.¢ 22.C 80.¢€ 39.¢ —
Uncertain tax contingencie 21.¢ — 21.¢ — —

Uncertain tax contingencies are positions takeexpected to be taken on an income tax return tlagtnesult in additional payments to
tax authorities. The total amount of uncertaindgantingencies is included in the “1-3 Years” coluagwe are not able to reasonably estimate
the timing of potential future payments. If a tatteority agrees with the tax position taken or eted to be taken or the applicable statute of
limitations expires, then additional payments wik be necessary.

RECENT ACCOUNTING PRONOUNCEMENTS

The Financial Accounting Standards Board (“FASB3ued Accounting Standards Codification (“Codifimat) Topic No. 105,
Generally Accepted Accounting PrincipleSodification Topic No. 105 is effective for fidggears, and interim periods, ending after
September 15, 2009. Codification Topic No. 10%tended to improve financial reporting by identifyitheFASB Accounting Standards
Codificationand rules and interpretive releases of the Seesrithd Exchange Commission (“SEC”) under authofifgderal securities laws
as the sole
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sources of authoritative accounting principleseaibed in preparing financial statements that eegmted in conformity with accounting
principles generally accepted in the United Stafesmerica for SEC registrants. The adoption of ification Topic No. 105 did not have a
material impact on our results of operations, frahposition or cash flows.

In September 2009, the Emerging Issues Task Fesmhed consensus on FASB Accounting Standards &@088-14 Software (Topic
985)—Certain Revenue Arrangements That Includeva@mdtElements FASB Accounting Standards Updates 2d@9%hanges the accounti
model for revenue arrangements that include batpiliée products and software elements. Under thidagnce, tangible products containing
software components and non-software componentduhetion together to deliver the tangible prodsietssential functionality are excluded
from the software revenue guidance in Subtopic985-605,Software-Revenue Recognitidm.addition, hardware components of a tangible
product containing software components are alwaghided from the software revenue guidance. FASBoliating Standards Updates 2009-
14 is effective prospectively for revenue arrangetmentered into or materially modified in fiscalays beginning on or after June 15, 2010.
However, early adoption is permitted. We are culyessessing the impact that the additional dsaie requirements will have on our res
of operations and financial position and when wi adopt these requirements.

In September 2009, the Emerging Issues Task Feemhed consensus on FASB Accounting Standards &@080-13Revenue
Recognition (Topic 60—Multiple-Deliverable Revenue ArrangemenEASB Accounting Standards Update 2009-13 addsethee
accounting for multiple-deliverable arrangementsnable vendors to account for products or sengeparately rather than as a combined
unit. Specifically, this guidance amends the cidtér Subtopic No. 605-2Revenue Recognition-Multiple-Element Arrangemédats,
separating consideration in multiple-deliverableagements. This guidance establishes a sellicg pierarchy for determining the selling
price of a deliverable, which is based on: (a) wergpecific objective evidence; (b) third-partydsmce; or (c) estimates. This guidance also
eliminates the residual method of allocation argires that arrangement consideration be allocat#ite inception of the arrangement to all
deliverables using the relative selling price mdtHa addition, this guidance significantly expameguired disclosures related to a vendor's
multiple-deliverable revenue arrangements. FASBoAioting Standards Update 2009-13 is effective protyely for revenue arrangements
entered into or materially modified in fiscal ye@eginning on or after June 15, 2010, howeveryeatbption is permitted. We are currently
assessing the impact that the additional disclosaqairements will have on our results of operatiand financial position and when we will
adopt these requirements.

The FASB amended Codification Topic No. 7Cmmpensation—Retirement Plgre require detailed disclosures regarding the
investment strategies, fair value measurementscancentrations of risk of plan assets of a definedefit pension or other postretirement
plan. The additional disclosures are effectivefifaral years ending after December 15, 2009 anidbeibpplied prospectively. We are
currently assessing the impact that FSP 132(R)Hlhewve on our results of operations and finanpaition.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK

We are potentially exposed to market risks assediatith changes in foreign exchange rates andesteates. We selectively use
financial instruments to reduce these risks. Ahtactions related to risk management technigeesidhorized and executed pursuant to our
policies and procedures. Analytical techniques usedanage and monitor foreign exchange and irttesigs risk include market valuations
and sensitivity analysis.

Impact of Foreign Currencies

We generate a substantial portion of our revenu@gérnational markets, principally Europe andaigpvhich subjects our operations to
the exposure of exchange rate fluctuations. Theahpf currency exchange rate movement can beiymsit negative in any period. Our
costs related to sales in foreign currencies agelp denominated in the same respective currenlaieising our transaction risk exposure.
However, for sales not denominated in U.S. Dolldithiere is an increase in the rate at which aifpr currency is exchanged for U.S. Doll
it will require more of the foreign currency to edja specified amount of U.S. Dollars than befbeerate increase. In such cases, if we price
our products in the foreign currency, we will raeeless in U.S. Dollars than we did before the irateease went into effect. If we price our
products in U.S. Dollars and competitors pricerthei
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products in local currency, an increase in thetirdastrength of the U.S. Dollar could result irr guices not being competitive in a market
where business is transacted in the local currency.

Our foreign exchange gains (losses), net were B(fillon and $(5.8) million for the nine monthsded September 30, 2009 and 2008,
respectively. From time to time, we have enteréd fareign currency contracts in order to minimilze volatility that fluctuations in
exchange rates have on our cash flows relatedrehpses and sales denominated in foreign currentesvill continue to evaluate our
currency risks and in the future may utilize fore@urrency contracts more frequently as part ohastactional hedging program.

I mpact of I nterest Rates

We regularly invest excess cash in short-term itneents that are subject to changes in interest.réife believe that the market risk
arising from holding these financial instrumentsisimal.

Our exposure related to adverse movements in sitegites is derived primarily from outstanding flog rate debt instruments that are
indexed to short-term market rates. Our objectivemanaging our exposure to interest rates is toedse the volatility that changes in interest
rates might have on our earnings and cash flowschieve this objective we entered into interet savaps and cross currency rate swaps in
order to minimize the volatility that changes iteirest rates might have on earnings and cash fl@@9% increase or decrease in the average
cost of our variable rate debt would not result imaterial change in pre-tax interest expense.

In April 2008, we entered into an interest rate p@eangement to pay a fixed rate of approximade®do and receive a variable rate
based on three month LIBOR through December 312.208e initial notional amount of this interest pamas $90.0 million and amortizes in
proportion to the term debt component of our Crégiteement. At September 30, 2009, the outstanaiatiggnal amount of this swap was
$81.0 million. We have determined that this swaaneffective hedge of the variability of cash flowef the interest payments.

Inflation
We do not believe inflation had a material impatioor business or operating results during anyeferiods presented.
ITEM 4. CONTROLS AND PROCEDURES

We have established disclosure controls and preesdbat are designed to ensure that materialnve#tion relating to us, including our
consolidated subsidiaries, is made known to ouefdakecutive Officer (principal executive officeaiid Chief Financial Officer (principal
financial officer) by others within our organizatidUnder the supervision and with the participatidour management, including our Chief
Executive Officer and Chief Financial Officer, wenducted an evaluation of the effectiveness ofdigslosure controls and procedures as of
September 30, 2009. Based on this evaluation, biaf Executive Officer and Chief Financial Officewncluded that our disclosure controls
and procedures were effective, as of Septembe2®, to ensure that the information required taliselosed by us in the reports that we
or submit under the Securities Exchange Act of 1i83écorded, processed, summarized and reportbaéthwie time periods specified in the
SEC’s rules and forms.

There were no changes in our internal control éwancial reporting that occurred during the quaeteded September 30, 2009 that
materially affected, or are reasonably likely tteaf, our internal control over financial reporting
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PART II OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS

Except as set forth below, there have been no rmhtdranges to the legal proceedings disclosedihIP“ltem 3. Legal Proceedings” in
our Annual Report on Form 10-K for the year ended@nber 31, 2008 and our Quarterly Reports on AG4® for the quarters ended
March 31, 2009 and June 30, 2009.

As previously reported, we have provided informatio the Securities and Exchange Commission, or, 8E€@nnection with its
investigation of certain allegations raised by arfer Bruker BioSpin employee. In August 2009, weeieed notice from the SEC that the
SEC staff had completed its investigation of theéterand did not intend to recommend enforcemetibm.c

As previously reported, Roenalytic GmbH, previodglpwn as Roentgenanalytik Appartebau GmbH, (“RA#BEd a civil proceeding i
Germany against a Bruker AXS subsidiary and onel@yep and raised criminal allegations against aegmployees of the same Bruker
AXS subsidiary in connection with alleged impropse of certain intellectual property of RAA andelibA hearing on the civil matter was
held in September 2009 and the decision of thet@odrrankfurt am Main is expected to be deliveirethe fourth quarter of 2009.

In the related criminal proceeding, during thediguarter of 2009 RAA began its inspection of dariiems authorized by the court. The
inspection has not been completed.

The Bruker AXS subsidiary continues to deny akgditions made by RAA in both proceedings. The Br#keS subsidiary intends to
continue to pursue its action for declaratory judgirin the civil proceeding and continue to proviglgal counsel to the employees in the
criminal inquiry.

ITEM 1A. RISK FACTORS

In addition to the other information set forth imistreport, you should carefully consider the fezttiscussed in Part |, “Item 1A. Risk
Factors” in our Annual Report on Form 10-K for §fear ended December 31, 2008, which could matgddieéct our business, financial
condition or future results. The risks describethis report and in our Annual Report on Form 1@+ not the only risks facing our
Company. Additional risks and uncertainties notently known to us or that we currently deem tarbmaterial also may materially
adversely affect our business, financial conditod/or operating results.

Except as set forth below, there have been no rmhtdranges to the risk factors previously disotbiseour Annual Report on Form 10-K
for the fiscal year ended December 31, 2008.

The global recession continuesto hinder our growth.

The global recession has had a continuing impactuomevenues and profitability during 2009 andexpect it will materially impact ot
financial performance for the remainder of thisry&de experienced a decrease in revenues in ttehfitf of 2009 compared to the prior year
period, and our operating income also declined.l&hie previously had anticipated improvement in @oerating margin and earnings per
share in 2009, we are not likely to reach that gaxadl our revised goal is to minimize 2009 margitedoration or to keep margins flat during
the recession. While we anticipate eventual margprovement with anticipated benefits from stimulusding and a gradual recovery in the
global economy, we cannot be sure of the extemtich we will benefit from stimulus funding or when how robustly the global economy
will improve. Our revenues and profitability maytrimprove or may further deteriorate.

We may not realize anticipated benefits from global stimulus packages.

Many governments around the world, including th8 .Uederal government, have enacted various stsrpdckages that are intended to
increase investment and business activity, anaitiqular to provide funding for life
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science research, equipment and facilities. Althowg believe there is opportunity for Bruker to &finfrom such economic stimulus
spending programs, including the American Recoasy Investment Act of 2009, there is no assuramaieany such programs will have a
material positive impact on our revenues and molihe magnitude and timing of any benefits thatwight realize from stimulus funding
initiatives are uncertain and are subject to a remalb factors beyond our control, including, withdimitation, government appropriations
processes in various countries in which we andcastomers do business, governmental determinatsgasding the allocation of stimulus
funds to the academic institutions, not-for-profisearch organizations and businesses that m&eudilr products and technologies, the
success of our customers in obtaining stimulustgramd our customerdecisions to use any stimulus funds they receiymitohase produc
from us. It is not possible to predict whether ¢rew we will realize the benefits from stimulus pagés enacted in the U.S. or elsewhere, or
what impact, if any, stimulus packages will haveooin business, results of operations or finan@aldition or the trading price of our
common stock.

Our new technologies and product devel opments may not succeed.

We are currently developing a number of new kehitetogies and products, including various new LT8 BHITS superconductors,
prototype crystal growth magnets, and prototypesugnducting fault current limiters at Bruker Eneeagnd Supercon Technologies, new
magnet types at Bruker BioSpin, new mass spectryrtexthnologies and applications at Bruker Daltspnand new CBRNE detection
products that may not succeed technically, or ntdybe able to be manufactured reliably and econaltgicAny technology, product or
manufacturing ramp-up failure could decrease opodpnities for additional revenues and increasadgims.

Health carereformin the U.S. could adversely affect our revenue.

President Obama has stated that health care réfaime U.S. is one of his top priorities, and ishliacently been a topic of active
discussion and debate. It is too soon to predigtvidrm this reform may take, or whether and whemill happen. However, because man
our products are used for life science and health applications, it is possible that health caferm in the U.S. could adversely affect our
revenue.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

The following table sets forth all purchases mageon behalf of the Company or any “affiliated'ghaser,” as defined in Rule 10b-18
(a)(3) under the Exchange Act, of shares of ourmmomstock during each month in the third quarte2@d9.

Total Number of Maximum
Shares Purchased Number of Shares
as Part of that May Yet Be
Publicly Purchased Under
Total Number of Average Price Announced Plans the Plans or
Period Shares Purchased Paid per Share or Programs Programs
July 1- July 31, 200¢ 75,000 $ 10.11 — —
August 1- August 31, 200! 75,00( 10.0¢4 — —
September - September 30, 20( 100,00( 9.8t — —
250,000 $ 9.9¢ — —

All purchases were made by the Company’s Chief &txee Officer, Frank H. Laukien. Shares purchasedlly 2009 and August 2009
were open market purchases effected in accordaiticehg safe harbor provisions of Rule 10b-18 &f Exchange Act. All shares purchased
in September 2009 were purchased from Marc M. lexykrrank H. Laukien’s half-brother and a former B8feficial owner, in a privately
negotiated transaction. The purchases were prdyidisslosed on Forms 4 filed with the U.S. Sedesitand Exchange Commission.
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ITEM 3. DEFAULTS UPON SENIOR SECURITIES
None.
ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS
None.
ITEM 5. OTHER INFORMATION
None.
ITEM 6. EXHIBITS
Exhibit
No. Description
31.1 Certification by Chief Executive Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002(1
31.2 Certification by Chief Financial Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002(1
32.1 Certification by Chief Executive Officer and Chighancial Officer pursuant to 18 U.S.C. Section(,3% adopted pursuant

to Section 906 of the Sarba-Oxley Act of 2002(2

(1) Filed herewith.
(2) Furnished herewith.
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SIGNATURES

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causisdréport to be signed on its behalf
the undersigned, thereunto duly authorized.

BRUKER CORPORATION

Date: November 9, 2009 By: /s/IFRANK H. LAUKIEN, PH.D.
Frank H. Laukien, Ph.D.
President, Chief Executive Officer and Chairman
(Principal Executive Officel

Date: November 9, 2009 By: /s/ WILLIAM J. KNIGHT
William J. Knight
Chief Financial Officer
(Principal Financial Officer
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EXHIBIT 31.1

CERTIFICATION

I, Frank H. Laukien, certify that:

1.

2.

| have reviewed this quarterly report on Form 10f@ruker Corporation;

Based on my knowledge, this report does not cortajnuntrue statement of a material fact or omsgitéde a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the peri
covered by this report;

Based on my knowledge, the financial statementsofimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disete controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) designed such disclosure controls and proceduresused such disclosure controls and procedures designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepared

b) designed such internal control over financial réipgy or caused such internal control over finah@gaorting to be designed under
our supervision, to provide reasonable assuram@adang the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

c) evaluated the effectiveness of the registrant'sloésire controls and procedures and presentedsimeport our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyéport based on such evaluati
and

d) disclosed in this report any change in the regisisanternal control over financial reporting thatcurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo&) tfas materially affected, or is
reasonably likely to materially affect, the regasit's internal control over financial reporting;dan

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluationterhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
functions):

a) all significant deficiencies and material weaknessehe design or operation of internal contra¢iofinancial reporting which are
reasonably likely to adversely affect the regigteaability to record, process, summarize and refioancial information; and

b) any fraud, whether or not material, that involvemnagement or other employees who have a significdain the registrant’s
internal control over financial reporting.

Date: November 9, 2009 By: /s/IFRANK H. LAUKIEN, PH.D.
Frank H. Laukien, Ph.D.
President, Chief Executive Officer and Chairman
(Principal Executive Officel




EXHIBIT 31.2

CERTIFICATION

[, William J. Knight, certify that:

1.

2.

| have reviewed this quarterly report on Form 10f@ruker Corporation;

Based on my knowledge, this report does not cortajnuntrue statement of a material fact or omsgitéde a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the peri
covered by this report;

Based on my knowledge, the financial statementsofimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disete controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) designed such disclosure controls and proceduresused such disclosure controls and procedures designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepared

b) designed such internal control over financial réipgy or caused such internal control over finah@gaorting to be designed under
our supervision, to provide reasonable assuram@adang the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

c) evaluated the effectiveness of the registrant'sloésire controls and procedures and presentedsimeport our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyéport based on such evaluati
and

d) disclosed in this report any change in the regisisanternal control over financial reporting thatcurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo&) tfas materially affected, or is
reasonably likely to materially affect, the regasit's internal control over financial reporting;dan

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluationterhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
functions):

a) all significant deficiencies and material weaknessehe design or operation of internal contra¢iofinancial reporting which are
reasonably likely to adversely affect the regigteaability to record, process, summarize and refioancial information; and

b) any fraud, whether or not material, that involvemnagement or other employees who have a significdain the registrant’s
internal control over financial reporting.

Date: November 9, 2009 By: /s/ WILLIAM J. KNIGHT
William J. Knight
Chief Financial Officer
(Principal Financial Officer




EXHIBIT 32.1

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-
OXLEY ACT OF 2002

In connection with the Quarterly Report of Brukesr@oration (the “Company”) on Form 10-Q for theetmonths ended September 30,
2009, as filed with the Securities and Exchange @@sion on the date hereof (the “Report”), Frank Blukien, as President, Chief
Executive Officer and Chairman of the Board of DBioes of the Company, and William J. Knight, aseZtkinancial Officer of the Company
certify, pursuant to 18 U.S.C. section 1350, agptatbpursuant to Section 906 of the Sarbanes-Oxtepf 2002, that to the best of my
knowledge:

(1) The Report fully complies with the requirementsettion 13(a) of the Securities Exchange Act of41@&d

(2) The information contained in the Report fairly @ets, in all material respects, the financial ctodiand results of operations of

Company.
Date: November 9, 2009 By: /s/IFRANK H. LAUKIEN, PH.D.
Frank H. Laukien, Ph.D.
President, Chief Executive Officer and Chairman
(Principal Executive Officel
Date: November 9, 2009 By: /s/ WILLIAM J. KNIGHT

William J. Knight
Chief Financial Officer
(Principal Financial Officer




