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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

Form 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT of 1934

For the quarterly period ended June 30, 2009

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT of 1934

For the transition period from to
Commission File Number 000-30833
(Exact name of registrant as specified in its @rart
Delaware 04-3110160
(State or other jurisdiction of (I.LR.S. Employer

incorporation or organizatiol Identification No.)

40 Manning Road, Billerica, MA 01821
(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area c(2i€3) 663-3660

Indicate by check mark whether the registrant ¢ filed all reports required to be filed by Seeti or 15(d) of the Securities Excha
Act of 1934 during the preceding 12 months (ordiech shorter period that the registrant was redquodile such reports), and (2) has been
subject to such filing requirements for the pastl@s. Yesx] No O

Indicate by check mark whether the registrant ldsnstted electronically and posted on its corpo¥&eb site, if any, every Interactive
Data File required to be submitted and posted puntsio Rule 405 of Regulation S-T during the préwgd2 months (or for such shorter
period that the registrant was required to submit gost such files). YeEl No O

Indicate by check mark whether the registrantlearge accelerated filer, an accelerated filer, @accelerated filer or a smaller reporting
company. See the definitions of “accelerated fiknge accelerated filer, smaller reporting comganyRule 12b-2 of the Exchange Act.
(Check one):

Large accelerated fileO Accelerated filer[x]

Non-accelerated fileid Smaller reporting compar]
(Do not check if a smaller reporting compa

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Exgle Act). Yesdd No

Indicate the number of shares outstanding of ehtiiedssuer’s classes of common stock, as ofatest practicable date.

Class Outstanding at August 3, 2009
Common Stock, $0.01 par value per st 164,087,910 share




Table of Contents
BRUKER CORPORATION

Quarterly Report on Form 10-Q
For the Quarter Ended June 30, 2009

Index

Page

Part | FINANCIAL INFORMATION 1
Item 1: Unaudited Condensed Consolidated Financial Stater 1
Unaudited Condensed Consolidated Balance Sheetslase 30, 2009 and December 31, 2 1

Unaudited Condensed Consolidated Statements ola@mes for the three and six months ended Jun2@I) and 200 2

Unaudited Condensed Consolidated Statements of Rlasls for the six months ended June 30, 2009 &08 3

Notes to Unaudited Condensed Consolidated FinaBtaément 4

Item 2: Managemer's Discussion and Analysis of Financial Conditiod &esults of Operatior 19
Item 3: Quantitative and Qualitative Disclosures About MarRisk 35
Item 4: Controls and Procedur 36
Part Il OTHER INFORMATION 37
Item 1: Legal Proceeding 37
ltem 1A: Risk Factor 37
Item 2: Unregistered Sales of Equity Securities and Uderoteed: 38
Item 3: Defaults Upon Senior Securiti 38
Item 4: Submission of Matters to a Vote of Security Holc 38
Item 5: Other Informatior 39
Item 6: Exhibits 39

Signatures 40




Table of Contents

PART | FINANCIAL INFORMATION

ITEM 1. UNAUDITED CONDENSED CONSOUDATED FINANCIAL STATEMENTS
BRUKER CORPORATION

UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEETS
(in millions, except share data)

June 30, December 31
2009 2008
ASSETS
Current asset:
Cash and cash equivalel $ 152.¢ $ 166.Z
Restricted cas 1.7 1t
Accounts receivable, n 132.¢ 171.¢
Inventories 436.4 425.1
Other current asse 65.€ 56.C
Total current asse 789.2 820.7
Property, plant and equipment, | 221.c 221.c
Intangibles and other lo-term asset 77.C 74.F
Total asset $ 1,087t $ 11161
LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities:
Shor-term borrowings $ 0€ $ 22.7
Current portion of lon-term debt 42.F 18.c
Accounts payabl 40.¢ 43.F
Customer advance 202.1 199.¢
Other current liabilitie: 233.2 235.¢
Total current liabilities 519.Z 519.%
Long-term debt 127.€ 182.¢
Other lon¢-term liabilities 104.2 101.]
Commitments and contingencies (Note
Shareholders' equit
Preferred stock, $0.01 par value 5,000,000 shatd®@zed, none issued or outstanding at June (BID 2
and December 31, 20! — —
Common stock, $0.01 par value 260,000,000 shatési@zed, 164,100,858 and 164,078,721 shares i
and 164,087,903 and 164,068,252 outstanding at3Qr2009 and December 31, 2008, respecti 1.€ 1.€
Treasury stock at cost, 12,955 and 10,469 at JOn2®9 and December 31, 2008, respecti (0.7) (0.7)
Other shareholders' equ 333.¢ 310.
Total shareholders' equi 335.c 311.¢
Noncontrolling interest in subsidiari 1.2 0.8
Total shareholders' equity of Bruker Corporal 336.5 312.7
Total liabilities and shareholders’ equ $ 1.087% $ 11164

The accompanying notes are an integral part ofélstatements.
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BRUKER CORPORATION
UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF OPER ATIONS
(in millions, except per share data)

Three Months Ended Six Months Ended
June 30, June 30,
2009 2008 2009 2008

Product revenu $ 222¢ % 280.2 $ 4251 $ 488.¢
Service revenu 28.2 30.2 55.2 58.¢
Other revenu 1.3 1.C 2.7 2.8

Total revenue 252.F 311t 483.( 549.¢
Cost of product revent 125.2 162.5 236.¢ 267.7
Cost of service revent 16.1 19.4 32.2 38.t

Total cost of revenu 141.2 181.¢ 269.1 306.2

Gross profit 111.2 129.€ 213.¢ 243.¢
Operating expense
Sales and marketir 43.¢ 47.1 86.t 91.t
General and administrati 17.C 17.2 33.c 34.C
Research and developmt 31.1 36.5 60.2 67.7
Acquisitior-related charges (credits), (1.0 0.4 (0.6) 6.2

Total operating expens 91.C 101.Z 179.¢ 199.¢

Operating incom: 20.2 28.4 34.t 44.2
Interest and other income (expense), (2.9 3.€ (2.9 (8.6
Income before income tax provision and noncontrglinterest in

consolidated subsidiarit 17.c 32.C 31.7 35.¢€
Income tax provisiol 4.€ 10.5 10.4 14.t
Consolidated net incorr 12.7 21.7 21.c 21.1
Less: net income (loss) attributable to noncoritrglinterest: 0.2 — — 0.2
Net income attributable to Bruker Corporat $ 12¢ % 217 $ 21 $ 20.¢
Net income per common share attributabl

Bruker Corporation shareholde- basic and dilute $ 0.0¢ $ 0.1z $ 0.1z $ 0.1z
Weighted average common shares outstani

Basic 163.: 162. 163.: 162.¢

Diluted 164.7 165.k 164.k 165.:

The accompanying notes are an integral part ofaélsatements.
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BRUKER CORPORATION
UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(in millions)
Six Months Ended
June 30,
2009 2008

Cash flows from operating activitie
Consolidated net incon $ 212 % 21.1
Adjustments to reconcile net income to cash flonwsifoperating activities

Depreciation and amortizatic 13.¢ 14.5

Stoclk-based compensatic 3.3 1.8

Gain on acquisitiol (2.7 —

Other noi-cash income (2.8 (4.€)
Changes in operating assets and liabilit

Accounts receivabl 40.% 41.2

Inventories (4.5 (6.9

Accounts payabl (2.3 (23.0

Customer advance 4.7 (25.6)

Other changes in operating assets and liabilitiet (11.0 (10.4)
Net cash provided by operating activit 51.F 18.1
Cash flows from investing activitie

Purchases of property, plant and equipn (7.0 (27.7)

Redemption of shc-term investment — 9.8

Acquisitions, net of cash acquir (1.2 (2.2

Payments in connection with the acquisition of EBnuRioSpin — (5.2

Changes in restricted ca (0.5) (3.4)
Net cash used in investing activiti (8.7 (28.0)
Cash flows from financing activitie

Proceeds from (repayments of) sl-term borrowings, ne (35.9) 33.4

Proceeds from (repayments of) I-term debt, ne (15.9 160.(

Payment of deferred financing co — (2.9

Proceeds from issuance of common stock, net ofrcbpse: 0.1 1.4

Deemed dividend in connection with the acquisittdmBruker BioSpin — (386.0

Cash payments to sharehold — (23.9)
Net cash used in financing activiti (51.6) (217.5
Effect of exchange rate changes on cash and casvadnts (4.€) 20.4
Net change in cash and cash equival (13.¢ (207.0
Cash and cash equivalents at beginning of p¢ 166.2 332.
Cash and cash equivalents at end of pe $ 152.€ $ 125.

The accompanying notes are an integral part ofaélsatements.
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BRUKER CORPORATION
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. Description of Business

Bruker Corporation and its wholly-owned subsidiarighe “Company”) design, manufacture, service rmadket proprietary life science
and materials research systems based on its anedlegy platforms, including X-ray technologiesagnetic resonance technologies, mass
spectrometry technologies, optical emission spectipy and infrared and Raman molecular spectrosiemiyologies. The Company also
sells a broad range of field analytical systemsfamical, biological, radiological and nuclearedtion, as well as superconducting wire
products and devices. The Company maintains megtmical and manufacturing centers in Europe, Nantterica and Japan and sales
offices throughout the world. The Company’s diverastomer base includes pharmaceutical, biotechga@ad proteomics companies,
academic institutions, advanced materials and serdigctor industries and government agencies.

The financial statements represent the consolidatedunts of the Company. All significant intercanp accounts and transactions have
been eliminated in consolidation. The condensedadaiated financial statements as of and for theettand six months ended June 30, 2009
and 2008 have been prepared in accordance witluatiog principles generally accepted in the Unigtates (“GAAP”) for interim financial
information and pursuant to the rules and regulatiof the Securities and Exchange Commission fart@cy Reports on Form 10-Q and
Article 10 of Regulation S-X. Accordingly, the finaial information presented herein does not inclaltlef the information and footnotes
required by GAAP for complete financial statemehighe opinion of management, all adjustmentssixtimg only of normal recurring
adjustments, considered necessary for a fair ptatsem have been included. The results for intgzeriods are not necessarily indicative of
the results expected for the full year. Certaimipyiear amounts have been reclassified to conforthe current year presentation. These
reclassifications had no effect on previously régdinet income or shareholders’ equity.

In February 2008, the Company completed the adounsof the Bruker BioSpin Group (“Bruker BioSpin'Both the Company and
Bruker BioSpin were majority owned by six affilidtehareholders prior to the acquisition. As a tteslé acquisition of Bruker BioSpin was
considered a business combination of companiesrwatiemon control and was accounted for at histbdaeying values at the date of the
acquisition. The unaudited condensed consolidattghbe sheets, statements of operations, stateofecdash flows and notes to the
consolidated financial statements for all periodsspnted herein have been restated by combininigigtarical consolidated financial
statements of the Company with those of Bruker BioSAdditionally, because this transaction wasoatted for as a business combination
of entities under common control, all one-time saction costs were expensed as incurred.

In the second quarter of 2009, the Company reeteduits reporting segments following the acquisitis a business engaged in
developing and manufacturing superconducting devéeel other advanced technologies for alternatieegy research. As a result of the
acquisition and the corresponding changes in thregamy’s organizational structure, management wpbrt results on the basis of the
following two segments:

e Scientific Instruments’he operations of this segment include the desigmufacture and distribution of advanced instruaéor
and automated solutions based on X-ray technokuprk-OES technology, magnetic resonance technologgs spectrometry
technology and infrared and Raman molecular spsobfy technology. Typical customers of the Scigntifstruments segment
include pharmaceutical, biotechnology, proteomiud @olecular diagnostic companies, academic itiglits, government agencies,
semiconductor companies, chemical, cement, matalpatroleum companies, raw material manufactwedsfood, beverage and
agricultural companies.

»  Energy and Supercon Technologi@he operations of this segment include developrardtproduction of low temperature
superconductor and high temperature supercondwites for use in advanced magnet technology anchgrapplications as well as
electron and ion linear accelerators, superconagetnd
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normal conducting accelerator cavities, insertiexices, superconducting fault current limiters stay growth magnets and other
accelerator components for physics and energy n&sead a variety of other scientific applications.

Management has evaluated subsequent events théagyist 10, 2009, the date the financial statemeete filed with the Securities al
Exchange Commission (“SEC”) and determined thatktlnere none requiring disclosure.

2. Acquisition of Bruker BioSpin

On February 26, 2008, the Company completed theisitign of all of the outstanding capital stockBruker BioSpin in accordance w
the terms of various stock purchase agreements datef December 2, 2007. The acquisition of BriieSpin represented a combination of
companies under common control due to the majositgership of both companies by six related indiaidias an affiliated shareholder
group. As a result, the acquisition of Bruker BioBwas accounted for at historical carrying valudse technologies of Bruker BioSpin are
complementary to the Company’s accurate-mass efguriy time-of-flight mass spectrometers and siegystal diffraction X-ray
spectrometers and have created revenue synerglggaided opportunities to supply customers wihipment packages that have a bro
range of applications and value. The addition afk@r BioSpin has also enhanced the Compamwgridwide distribution and sales and ser
infrastructure.

At the completion of this acquisition, the Comparayd an aggregate of $914.0 million of consideratmthe shareholders of Bruker
BioSpin, which was financed with 57,544,872 shafasnregistered common stock valued at $526.0 oniJ/li5351.0 million of cash obtained
under a new credit facility and the balance witbhcan hand. The value of the shares of common $tsakd in connection with the merger
was determined using a trailing average of theimipmarket prices of the Company’s stock for a@eéinf ten consecutive trading days
ending two days prior to the signing of the varisteck purchase agreements.

Under the stock purchase agreements, $98.8 millioéhe purchase price was paid into escrow accquemsling the resolution of
indemnification obligations and working capital iglaltions of the sellers. In May 2008, $6.8 millioiithe escrow was released following the
receipt of combined audited financial statementBroker BioSpin for the year ended December 317200 April 2009, the remaining
$92.0 million of the escrow was released followihg receipt of audited financial statements ofGoenpany, including Bruker BioSpin, for
the year ended December 31, 2008.

3. Other Acquisitions

In April 2009, the Company acquired substantiallyohthe assets of the research instruments podfo)ACCEL Instruments GmbH (the
“RI business”) from Varian Medical Systems, InceTdcquisition of the RI business was accountedrider the acquisition method in
accordance with Financial Accounting Standards 8¢dfASB”) Statement of Financial Accounting Stardi&'SFAS”) No. 141(R),
Business Combinatior. The RI business, located in Bergisch Gladbachm@gy, consists of the development and manufactuetectron
and ion linear accelerators, superconducting amchaloconducting accelerator cavities, insertionices, superconducting fault current
limiters, other accelerator components and spgcdsalperconducting magnets for physics and enespareh and a variety of other scientific
applications. The results of the RI business haenbncluded in the Energy and Supercon Technadaggment from the date of acquisition.
The consideration transferred in acquiring the ®libess was approximately $0.4 million and condistgirely of cash. The Company
acquired approximately $1.6 million of receivabl®4,4 million of inventory, $2.9 million of otheurrent assets and $4.9 million of property,
plant and equipment in this acquisition and assuapgdoximately $11.3 million of current liabilitieky connection with the acquisition of t
RI business, the Company recorded a gain of apmabely $2.1 million that has been recorded as gooment of acquisition-related costs in
the unaudited condensed consolidated statemenfseoétions. Pro forma financial information reflagtthe acquisition of the RI business
has not been presented because the impact on esyarat income and net income per common shaileuddble to Bruker Corporation
shareholders is not material.

In August 2008, the Company acquired S.1.S. Surfaaging Systems GmbH (“S.1.S.”), a privately-hetsmpany located in
Herzogenrath, Germany. The acquisition of S.1.S a@counted for under the purchase method in agooedwith SFAS No. 14Business
Combinations S.I.S. develops, manufactures and distributearsahd atomic force/scanning probe microscopy fpliegttions in materials
research, including semiconductors, data stordgetrenic materials, solar cells, polymers andlgata. The results of S.1.S. have been
included in the




Table of Contents

Scientific Instruments segment from the date olu@stion. The aggregate purchase price of S.1.S. $2a1 million. In addition, the Company
issued an aggregate of 59,342 restricted unregstarares of the Company’s common stock, par &Ou@L per share, to certain S.I.S.
shareholders. These shares were not included iputtolase price because of contingencies relatétbtoontinuing employment of the
shareholders and, accordingly, are being recordedmpensation expense. The Company recorded $#idnrof goodwill in connection
with the acquisition of S.1.S. and assigned thedgab to the Scientific Instruments segment. Prmfa financial information reflecting the
acquisition of S.I.S. has not been presented bedhesimpact on revenues, net income and net ing@neommon share attributable to
Bruker Corporation shareholders was not material.

In January 2008, the Company acquired JUWE LabaegerGmbH (“JUWE"), a privately-held company lochite Viersen, Germany.
The acquisition of JUWE was accounted for undempiirehase method in accordance with SFAS No. 14/B develops, manufactures and
distributes advanced combustion analysis systemfious carbon, hydrogen, nitrogen, oxygen aritisalemental applications. JUWE's
products are complementary to the Company’s opg¢inassion spectroscopy products. The results of BWake been included in the
Scientific Instruments segment from the date oli#ition. The aggregate purchase price of JUWE $ia6 million, of which $1.2 million
was paid in cash and $0.4 million consisted ofliagilities assumed by the Company. In additior, @ompany issued an aggregate of
111,000 restricted unregistered shares of the Coypaommon stock, par value $0.01 per share, B shareholders. These shares were
not included in the purchase price because of rgaticies related to the continuing employment efsthareholders and, accordingly, are
being recorded as compensation expense. The Compenrgled $1.1 million of goodwill in connectiontivthe acquisition of JUWE and
assigned the goodwill to the Scientific Instrumesggment. Pro forma financial information reflegtthe acquisition of JUWE has not been
presented because the impact on revenues, neténandinet income per common share attributableuke® Corporation shareholders was
not material.

4. Stock-Based Compensation

In 2000, the Board of Directors adopted and theatt@ders approved the 2000 Stock Option Plan.Z0@® Stock Option Plan provides
for the issuance of up to 2,188,000 shares of comstack in connection with awards under the Pldre Z000 Stock Option Plan allows a
committee of the Board of Directors (the “Commit)ge grant incentive stock options, non-qualifigick options, stock appreciation rights
and stock awards (including the use of restrictedksand phantom shares). The Committee has theitytto determine which employees
will receive the awards, the amount of the awards@her terms and conditions of the awards. Ii32@%e Company shareholders approv
an amendment and restatement of the 2000 Stocki©Optan to change the plan name to the Bruker BémSes Corporation Amended and
Restated 2000 Stock Option Plan and to increaseuimder of shares by 4,132,000 shares. In 2006;dnepany’s shareholders approved an
amendment and restatement of the Bruker BioScieGogsoration Amended and Restated 2000 Stock Optian to increase the number of
shares available by 1,680,000 shares. In Febri@#8,2he Company’s shareholders approved anothen@ment and restatement of the
Bruker BioSciences Corporation Amended and Res2@80 Stock Option Plan to increase the numbehaifes available by 2,000,000
shares, to a total of 10,000,000 shares.

As of June 30, 2009, the Company’s primary typeshafre-based compensation were in the form of siptikns and restricted stock.
The Company recorded stock-based compensation sxfenthe three and six months ended June 30, 20@9une 30, 2008 as follows (in
millions):

Three Months Ended June 30 Six Months Ended June 30
2009 2008 2009 2008
Stock options $ 1.2 $ 1C $ 25 $ 1.5
Restricted stoc 0.2 0.1 0.8 0.3
Total stocl-based compensation, -tax 1.t 1.1 3.3 1.8
Tax benefit 0.2 0.2 0.€ 0.4
Total stocl-based compensation, net of $ 12§ 08 % 27 % 1.4

Compensation expense is amortized on a straightblasis over the underlying vesting terms. Stodlong of the Company’s common
stock are periodically awarded to executive officend other employees of the Company subject tsting period of three to five years. The
fair value of each option award is estimated ondéae of grant using the Black-Scholes option-pgainodel. Assumptions regarding
volatility, expected life, dividend yield
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and risk-free interest rate are required for thecBiScholes model and are presented in the taldebe

2009 2008
Risk-free interest rat 1.71%3.6(% 2.71%-3.95%
Expected life 6.5 year 6.5 year
Volatility 64.(% 72.(%
Expected dividend yiel 0.C% 0.C%

Risk-free interest rate is the yield on zero-couploB. Treasury securities for a period that is cemsurate with the expected life
assumption. Expected life is determined throughsthmplified method as defined in the Securities BRdhange Commission Staff
Accounting Bulletin No. 110. The Company believieattthis is the best estimate of the expectedfife new option. Expected volatility is
based on a number of factors. The Company curréetigves that the exclusive use of historical tilitha results in the best estimate of the
grant-date fair value of employee stock optionsabse it reflects the market’s current expectatafrfature volatility. Expected dividend
yield was not considered in the option pricing fatansince the Company does not pay dividends aschbaurrent plans to do so in
future. The terms of some of the Company’s indefded also currently restricts its ability to payidinds to its shareholders.

Stock option activity for the six months ended J86e2009 was as follows:

Weighted
Average
Weighted Remaining Aggregate
Shares Subjec Average Contractual Intrinsic Value
to Options Option Price Term (Yrs) ($'s in millions)
Outstanding at December 31, 2( 5,268,52. $ 8.5¢
Granted 48,00( 4.1z
Exercisec (22,339 4.71
Forfeited (55,64) 9.31
QOutstanding at June 30, 20 5,238,54 $ 8.5¢ 39 $ 10.4
Exercisable at June 30, 20 2,670,61. $ 7.54 39 $ 7.€
Vested and expected to vest at June 30, 5089,60 $ 8.5C 39 § 10.

Unrecognized pre-tax stock-based compensation eepaits14.9 million related to stock option awasdsxpected to be recognized over
the weighted average remaining service period®f/2ars for stock options outstanding at June 8092The intrinsic values above are based
on the Company’s closing stock price of $9.26 ameJ80, 2009.

Restricted shares of the Company’s common stockerniedically awarded to executive officers, dicgstand certain key employees of
the Company, subject to service restrictions, wiexpire ratably over periods of three to five yeditse restricted shares of common stock
may not be sold or transferred during the restnicperiod. Stock compensation for restricted steckcorded based on the stock price on the
grant date and charged to expense ratably thrdwggrestriction period. The following table summasiznformation about restricted stock
activity during the six months ended June 30, 2009:
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Weighted
Average Grant
Shares Subject Date Fair
to Restriction Value

Outstanding at December 31, 2( 591,67' $ 7.2€
Granted — —
Vested (51,17 7.6C
Forfeited (940 5.0C
Outstanding at June 30, 20 539,56( $ 7.2¢

Unrecognized pre-tax stock-based compensation eepefi$3.1 million related to restricted stock ateas expected to be recognized
over the weighted average remaining service parfdd9 years for restricted stock awards outstapdinjune 30, 2009.

5. Earnings Per Share

Net income per share is calculated by dividinginebme by the weighted-average shares outstandiriggithe period. The diluted net
income per share computation includes the effeshafes, which would be issuable upon the exeofisatstanding stock options and the
vesting of restricted stock, reduced by the nunabshares, which are assumed to be purchased yaimpany from the resulting proceed
the average market price during the period.

The following table sets forth the computation asiz and diluted average shares outstanding fahtiee and six months ended June 30,
2009 and 2008 (in millions):

Three Months Ended June 30 Six Months Ended June 30
2009 2008 2009 2008

Net income attributable to BrukCorporation, as reporte $ 12¢ $ 217 $ 212 $ 20.€
Weighted average shares outstand

Weighted average shares outstan-basic 163.: 162.4 163.: 162.4

Effect of dilutive securities

Stock options and restricted stc 14 3.1 1.2 2.8

Weighted average shares outstanc diluted 164.5 165.5 164.t 165.3
Net income per common share attributable to Br@aporatior

shareholder- basic and dilute $ 0.0t $ 0.1 $ 01: § 0.1¢

Stock options to purchase approximately 3.3 milbbares and 0.4 million shares were excluded frmrcomputation of diluted earnings
per share in the three months ended June 30, 2D9ume 30, 2008, respectively, and approximat&yr8llion shares and 0.3 million shares
were excluded from the computation of diluted eagriper share in the six months ended June 30, &809une 30, 2008, respectively,
because the exercise price of the stock optionseslarl the average market price of the Compgargnmon stock and, as a result, would |
had an anti-dilutive effect.

6. Fair Value of Financial Instruments

The Company follows SFAS No. 157air Value Measurementswhich establishes a three-level valuation hidrafor measuring fair
value and expands financial statement disclosurestdair value measurements. The valuation hiésaie based upon the transparency of
inputs to the valuation of an asset or liabilityofishe measurement date. A financial instrumectaracterization within the valuation
hierarchy is based upon the lowest level of inpat ts significant to the fair value measuremehe Three levels are defined as follows:

Level 1: Inputs to the valuation methodology are qugeces (unadjusted) for identical assets or lieibgiin

8
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active markets.

Level 2: Inputs to the valuation methodology include tgdaprices for similar assets and liabilities itivae markets, and inputs that are
observable for the asset or liability, either dilgor indirectly, for substantially the full terof the financial instrument.

Level 3: Inputs to the valuation methodology are unokmale and significant to the fair value measurement

The Company measures the following financial assedsliabilities at fair value on a recurring badike fair value of these financial
assets and liabilities was determined using tHevahg inputs at June 30, 2009 (in millions):

Quoted Prices in Significant Other Significant
Active Markets Observable Unobservable
Total Available (Level 1) Inputs (Level 2) Inputs (Level 3)
Assets:
Cash equivalent $ 59.: $ 59.: $ — —
Restricted cas 1.7 1.7 — —
Long-term restricted cas 2.1 2.1 — —
Total assets recorded at fair va $ 63.1 $ 63.1 $ — 3 —
Liabilities:
Interest rate swa $ 37 $ — % 37 $ —
Embedded derivatives in purchase and delivery
contracts 1.6 — 1.€ —
Total liabilities recorded at fair valt $ 53 $ — $ 52 $ —

The Company'’s financial instruments consist prilgaof cash equivalents, restricted cash, accowausivable, short-term borrowings,
accounts payable and long-term debt. The carryimguats of the Company’s cash equivalents, restricésh, accounts receivable, sherm
borrowings and accounts payable approximate fairevdue to their short-term nature. The Compargigitterm debt consists primarily of
variable rate arrangements with interest ratesrtsat every three months and, as a result, refleotnt interest rates. Consequently, the
carrying value of the Company’s long-term debt agpnates fair value.

7. Inventories

Inventories consisted of the following as of JufeZ09 and December 31, 2008 (in millions):

December 31,

June 30, 200¢ 2008
Raw material $ 1212 $ 115.¢
Work-in-process 136.2 129.€
Demonstration unit 40.1 36.7
Finished good 138.5 143.(

Inventories $ 436.¢ $ 425.]

The Company reduces the carrying value of its destnation inventories for differences between itst@nd estimated net realizable
value through a charge to cost of revenue thaaset on a number of factors including, the agéeimnit, the physical condition of the unit
and an assessment of technological obsolescenceurtsrecorded in cost of product revenue relaigtd write-down of demonstration
units to net realizable value were $6.1 million &84 million for the three months ended June 8092and 2008, respectively, and
$11.9 million and $12.7 million for the six montasded June 30, 2009 and 2008, respectively.

Finished goods include in-transit systems that Heeen shipped to the Company’s customers but riahgelled and accepted by the
customer. As of June 30, 2009 and December 31,,20@8ntory-in-transit was $85.2 million and $9in@lion, respectively.
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8. Goodwill and Other Intangible Assets

The following table sets forth the changes in theying amount of goodwill as of June 30, 2009niflions):

Balance at December 31, 2C $ 46.4
Gooduwill acquired during the peric 0.3
Foreign currency impa 0.2
Balance at June 30, 20 §  46<

The Company accounts for goodwill and other intalegassets in accordance with SFAS No. BBi@dwill and Other Intangible Assets
(“SFAS No. 142"). SFAS No. 142 requires that godtamd intangible assets with indefinite usefuklivnot be amortized. Instead, these
assets are tested for impairment on a reportingbasis annually, or on an interim basis when esenthanges in circumstances warrant.
Company performed its annual test for impairmerdfd3ecember 31, 2008 and determined that goodndl other intangible assets were not
impaired at that time. The Company did not iderdifiyy indicators of impairment during the three aixdmonth periods ended June 30, 2009.

The following is a summary of other intangible asseibject to amortization at June 30, 2009 ancebéer 31, 2008 (in millions):

June 30, 2009 December 31, 2008
Gross Net Gross Net
Carrying Accumulated Carrying Carrying Accumulated Carrying
Amount Amortization Amount Amount Amortization Amount
Existing technology and
related patent $ 141 $ 99 $ 42 $ 141 $ 9.2 % 4.¢
Customer relationshiy 1.€ (0.9 0.8 1.6 (0.6) 1.C
Trade name 0.4 (0.3) 0.1 0.4 (0.9 0.1
Total amortizable
intangible assel $ 16.1 $ (11.00 $ 51 $ 16.1 $ (10.) & 6.C

For the three months ended June 30, 2009 and #@&ompany recorded amortization expense of $dl®mand $0.3 million,
respectively, related to intangible assets sultgeatmortization. For the six months ended Jun€809 and 2008, the Company recorded
amortization expense of $0.9 million and $1.3 roilli respectively, related to intangible assetsesutip amortization.

The estimated future amortization expense relatedher intangible assets is as follows (in mil§an

2009 (a) $ 0.9
2010 1.7
2011 1.C
2012 04
2013 0.4
Thereaftel 0.7

Total $ 5.1

(a) Amount represents estimated amortization ex@@rshe remaining six months ending Decembe2809.
9. Debt
At June 30, 2009 and December 31, 2008, the Corpadeit obligations consisted of the following (illions):
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June 30, December 31
2009 2008

US Dollar term loan under the Credit Agreem $ 138.6 $ 144.¢
US Dollar revolving loan under the Credit Agreem 22.: 35.¢
Euro mortgage loan at six month European Intertiaffired Rate plus 1.00%, 2.7% at June 3l

2009 collateralized by a building of Bruker AXS Glfhlbiannual principal and interest

payments due and payable through 2 2.C 2.2
Euro bank loans at fixed rates of 4.65% and 8.0&%gectively, collateralized by accounts

receivable of certain subsidiaries of Bruker AX&nmual principal payments and quarterly

interest payments due and payable through : 0.3 0.2
Euro bank loans at fixed rate of 2.95%, collateediby land and buildings of Bruker Daltonik

GmbH, quarterly principal payments and monthlyies¢ payments due and payable throug

2010 0.€ 1.C
Euro bank loans at fixed rate of 5.01%, collateeiby land and buildings of Bruker Optik

GmbH, biannual principal payments and monthly ie$épayments due and payable througt

2013 1.2 10.7
Japanese Yen bank loan at fixed rate of 2.03%,llatemlized, quarterly principal and interest

payments due and payable through 2 — 1.€
Capital lease obligatior 4.8 BE
Total lon¢-term debt 170.1 201.1
Current portion of lon-term debt (42.5) (18.9)
Total lonc-term debt, less current porti $ 127€ 3 182.¢

In connection with the acquisition of Bruker Bio8pihe Company entered into a credit agreementaviyndication of lenders (the
“Credit Agreement”), which provides for a revolviggedit line with a maximum commitment of $230.0lion and a term facility of
$150.0 million. The outstanding principal and ietgrunder the term loan is payable in quarterliaiiments through December 2012.
Borrowings under the Credit Agreement bear integsihe Companyg option, at either (i) the higher of the primeerat the federal funds r:
plus 0.50%, or (ii) adjusted LIBOR, plus marginegang from 0.40% to 1.25% and a facility fee ramgirom 0.10% to 0.20%. As of June .
2009, the weighted average interest rate of borrgsvuinder the term facility of the Credit Agreemeas approximately 2.8%.

Borrowings under the Credit Agreement are secuyeithé pledge to the banks of 100% of the capitatlsbf each of the Company’s
wholly-owned domestic subsidiaries and 65% of tgital stock of certain of the Company’s directratirect wholly-owned foreign
subsidiaries. The Credit Agreement also requirebmpany to maintain certain financial ratiostetlao maximum leverage and minimum
interest coverage, as defined in the Credit Agregnie addition to the financial ratios, the Creflgreement restricts, among other things,
Company’s ability to do the following: make cert@iayments; incur additional debt; incur certaimdiemake certain investments, including
derivative agreements; merge, consolidate, sethosfer all or substantially all of the Compang&sets; and enter into certain transactions
with affiliates.

In addition, at June 30, 2009 and December 31, 20@8Company had the following amounts outstanding
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under revolving loan arrangements (in millions):

June 30, December 31,

2009 2008
Euro revolving loans under the Credit Agreen $ — $ 16.5
Other revolving loan 0.6 6.2
Total shor-term borrowings $ 06 $ 22.1

The following is a summary of the maximum commitisesind net amounts available to the Company urd@iving loans as of
June 30, 2009 (in millions):

Weighted Total Amount Outstanding
Average Committed by Outstanding Letters of Total Amount
Interest Rate Lenders Borrowings Credit Available
Credit Agreemen 0.8%$% 230.C $ 22 % 14 $ 206.2
Other revolving loan 4.S% 66.4 0.€ 52.3 13.5
Total revolving loan: 0.9% $ 296.£ § 22< § 537 % 219.¢

Other revolving loans are with various financiatitutions primarily in Germany, Japan and Frafidee Companys other revolving line
of credit typically are due upon demand with ing¢q@ayable monthly. Certain of these lines of dradd unsecured while others are secured
by the accounts receivable and inventory of thateel subsidiary.

10. Derivative Instruments and Hedging Activities

The Company accounts for derivative financial imstents in accordance with SFAS No. 188counting for Derivative Instruments and
Hedging Activities, (“SFAS No. 133") as amended. All derivatives, Wiez designated as hedging relations or not, a@rded on the
unaudited condensed consolidated balance shefais @lue. The accounting for changes in fair eadii a derivative instrument depends on
whether it has been designated and qualifies aoparhedging relationship and further, on theetgp hedging relationship. For those
derivative instruments that are designated andfgued hedging instruments, the Company must desggtihe hedging instrument, based on
the exposure being hedged, as a fair value hedgh,ftow hedge or a hedge of a net investmentaneagn operation.

A fair value hedge is a derivative instrument deatgd for the purpose of hedging the exposure afighs in fair value of an asset or a
liability resulting from a particular risk. If théerivative is designated as a fair value hedgecliamges in the fair value of the derivative and
of the hedged item attributable to the hedgedaigkboth recognized in the same caption in theditedicondensed consolidated statements
of operations. A cash flow hedge is a derivativ@riment designated for the purpose of hedgingxipesure to variability in future cash
flows resulting from a particular risk. If the deative is designated as a cash flow hedge, theteféeportions of changes in the fair value of
the derivative are recorded in accumulated othemprehensive income and are recognized in the sestitiperations when the hedged item
affects earnings. Ineffective portions of changethe fair value of cash flow hedges are recognizebe results of operations. A hedge of a
net investment in a foreign operation is designéedhe purpose of hedging the exposure of chaimgyealue of investments in foreign
subsidiaries. If the derivative is designated hedge of a net investment in a foreign operatioa gffective portions of changes in the fair
value of the derivative are recorded in other cahpnsive income as a part of the currency trapnslaiijustment. Ineffective portions of net
investment hedges are recognized in the resultp@fations. For derivative instruments not desigghats hedging instruments, changes in fair
value are recognized in the results of operatioritké current period.

The Company is exposed to certain market riskscés®al with its ongoing business operations. Thmaamy risks that are managed by
using derivative instruments are associated witdngks in interest rates and foreign exchange rates.

The Company’s exposure to interest rate risk relptémarily to outstanding variable-rate debt addesise movements in the related
short-term market rates. The most significant comemb of the Company’s interest rate
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risk relates to the amounts outstanding under tieeliCAgreement. In April 2008, the Company entdred an interest rate swap arrangement
to manage its exposure to interest rate movemeutshe related effect on its variable rate debdairihis interest rate swap arrangement, the
Company pays a fixed rate of approximately 3.8% r@cdives a variable rate based on three month RIBe interest rate swap agreement
utilized by the Company effectively modifies ther@many’s exposure to interest rate risk by convgrérportion of the Company'’s variable
rate debt to a fixed rate for the term of the Grédireement. The initial notional amount of thiseirest rate swap was $90.0 million and it
amortizes in proportion to the term debt compoméihe Credit Agreement through December 2012.uaeJ30, 2009, the notional amoun
this interest rate swap was $83.3 million. The Camypconcluded that this swap met the criteria @lifuas an effective hedge of the
variability of cash flows of the interest paymeatsl accounts for the hedge as a cash flow hedger @#AS No. 133. Accordingly, the
Company reflects changes in the fair value ofithtisrest rate swap in accumulated other comprehemstome, a component of
shareholders’ equity. The Company expects $2.4anithf the accumulated loss to be reclassified @mings over the next twelve months.

The Company enters into contracts for the purcbégeods and the sale of the Company’s productsatieadenominated in currencies
other than the functional currency of the partethe transaction. In accordance with SFAS No. #88Company accounts for these
transactions separately, valuing the “embeddedalive” component of these contracts. At June 8092 contracts denominated in
currencies other than the functional currency eftthnsacting parties amounted to $43.2 milliorttierdelivery of products and $3.9 million
for the purchase of products. At December 31, 26068tracts denominated in currencies other thafuhetional currency of the transacting
parties amounted to $44.2 million for the delivefyproducts and $5.4 million for the purchase afdurcts.

The fair values of derivative instruments as ofeJ80, 2009 and December 31, 2008 are as followsi{lions):

June 30, December 31,
2009 2008
Derivative liabilities:
Derivative liabilities designated as hedging instemts under SFAS No. 13
Interest rate swap contre $ 37 $ 4.8
Derivative liabilities not designated as hedgingtinments under SFAS No. 1:
Embedded derivative 1.€ 2.2
Total derivative liabilities $ 52 § 7.C

Derivative liabilities are recorded in other curréabilities in the unaudited condensed consoédatalance sheets.

The gain recognized in other comprehensive incafegad to the effective portion of derivative instrents designated as hedging
instruments for the three and six months ended 30n2009 and 2008 are as follows (in millions):

Three Months Ended June 30 Six Months Ended June 30
2009 2008 2009 2008

Interest rate swap contre $ 05 % 01 $ 01 $ 0.1

The losses reclassified from accumulated other cehgmsive income to net income related to derieatigtruments designated as
hedging instruments for the three and six montlieddune 30, 2009 and 2008 are as follows (inana):
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Three Months Ended June 30 Six Months Ended June 30
2009 2008 2009 2008

Interest rate swap contre $ 0.6) $ 0.1) ¢ 2.1 $ (0.3

The Company did not recognize any amounts relatéukffectiveness in the consolidated statementpefations during the three or six
months ended June 30, 2009 and 2008.

The impact of changes in the fair value of derixainstruments not designated as hedging instrisx@nnhet income are as follows (in
millions):

Three Months Ended June 30, Six Months Ended June 30,
2009 2008 2009 2008
Foreign exchange contrac $ 03 % 03 % — 3 (0.6)
Embedded derivative (1.0 1.2 0.€ —
Income (expense), n $ 13 $ 1.C $ 06 $ 0.6)

The amounts recorded in the unaudited condensesblidated statements of operations related to dtvir instruments not designatec
hedging instruments are recorded in interest aherahcome (expense), net.

11. Restructuring Activities

In the fourth quarter of 2008, the Company recongestructuring charges of $2.3 million, which cated primarily of severance costs
associated with a restructuring of certain operatio the Netherlands (the “Netherlands Prograifiie restructuring charges associated with
the Netherlands Program were allocated to the 8fieeimstruments segment. Approximately $2.2 roitliof the restructuring charges relat
an involuntary severance program under which apprately 30 employees are expected to leave the @aoynand the balance relates to exit
costs associated with terminating certain leasethd second quarter of 2009, the Company recadextditional $0.3 million of
restructuring charges related to the involuntamesgnce component of the Netherlands Program. mpadt of the Netherlands Program
reduced the number of employees in sales and nirgkatd research and development and consolidatesetling and developments efforts
of the Company’s single crystal diffraction prodticthe Company does not expect to incur any acditicosts related to the Netherlands
Program and expects to have made all of the sese@ayments by the end of 2009. The liability festructuring charges is recorded in other
current liabilities in the unaudited condensed otidated balance sheets. The reserves relatedstpritigram are as follows (in millions):

Total Severance Exit Costs
Balance at December 31, 2C $ 232 $ 22 $ 0.1
Restructuring charge 0.3 0.2 —
Cash payment 1.9 (1.8 (0.1)
Balance at June 30, 20 $ 07 $ 0.7 $ —

12. Impairment Charges

In the second quarter of 2009, the Company recoaddchpairment charge of $0.7 million, which cotesisof certain fixed assets used in
the production of certain superconducting wire. rhpairment loss was recorded because the Compateyndined that the carrying value of
the assets exceeded their fair value based orstimated undiscounted operating cash flows gergtatedhose assets. The impairment ch
was allocated to the Energy and Supercon Techredagigment and has been recorded as a comporaenigition-related charges in the
unaudited condensed consolidated statements odtiques.

13. Employee Benefit Plans

Substantially all of the Company’s employees int3arand, France and Japan, as well as certainogiegd in Germany, are covered by
Company-sponsored defined benefit pension planeReent benefits are generally
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earned based on years of service and compensatimgdactive employment. Eligibility is generallgtérmined in accordance with local
statutory requirements; however, the level of bénehd terms of vesting varies among plans.

The net periodic pension cost consists of the ¥aillg components for the three and six months edded 30, 2009 and 2008 (in
millions):

Three Months Ended June 30, Six Months Ended June 30,
2009 2008 2009 2008
Components of net periodic pension co
Service cos $ 11 % 11 % 2C $ 2.1
Interest cos 1.C 1.2 2.C 2.1
Expected return on plan ass (1.0 (1.0 (1.9 (2.0
Net periodic benefit cos $ 11§ 13§ 21 % 2.2

The Company made contributions of $1.2 millionttodefined benefit plans during the six months dntieme 30, 2009 and estimates
contributions of $1.2 million will be made duriniget remainder of 2009.

14. Interest and Other Income (Expense), Net

The components of interest and other income (exg)enst, were as follows for the three and six he®nded June 30, 2009 and 2008
(in millions):

Three Months Ended June 30, Six Months Ended June 30,
2009 2008 2009 2008
Interest incom: $ 04 $ 1¢ $ 0.8 $ 3.€
Interest expens (2.7 (3.9 (4.9 (5.7
Exchange gains (losses) on foreign currency trédioge (0.7) Sl 0.€ (9.0
Other (0.5) 2.2 0.2 2.5
Interest and other income (expense), $ 29 $ 3€ % 2.9 $ (8.

15. Provision for Income Taxes

The Company accounts for income taxes in accordaitbeSFAS No. 109Accounting for Income Tax€$SFAS No. 109”). SFAS
No. 109 requires the asset and liability approacictount for income taxes by recognizing defetaschassets and liabilities for the expec
future tax consequences of differences betweefirthecial statement basis and the tax basis otsssel liabilities, calculated using enacted
tax rates in effect for the year in which the diffieces are expected to be reflected in the taxretine Company records a valuation
allowance to reduce deferred tax assets to the mintloat is more likely than not to be realized.

In addition, the Company accounts for uncertainp@asitions in accordance with the provisions of BABterpretation No. 48,
Accounting for Uncertainty in Income Ta—an interpretation of FASB Statement No. ¢®3N No. 48"). Among other things, FIN No. 48
provides guidance to address uncertainty in takipas and clarifies the accounting for income &kg prescribing a minimum recognition
threshold, which an income tax position must achiesfore being recognized in the financial statemen

The income tax provision for the three months eniled 30, 2009 was $4.6 million compared to annretax provision of $10.3
million for the three months ended June 30, 208@rasenting effective tax rates of 26.6% and 32r2%pectively. The income tax provision
for the six months ended June 30, 2009 was $1dldbmcompared to an income tax provision of $1dhillion for the six months ended
June 30, 2008, representing effective tax rat&2@% and 40.7%, respectively.

The Company'’s effective tax rate generally refléatstax provision (benefit) for non-U.S. entit@dy, since no benefit was recognized
for cumulative losses incurred in the U.S. A fudlwation allowance will be maintained for U.S. aperating losses and tax credits until
evidence exists that it is more likely than nott tie loss carryforward and credit amounts willitiézed to offset U.S. taxable income. The
Company’s tax rate may change
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over time as the amount or mix of income and taxéside the U.S. changes. The effective tax ratalulated using projected annual pa-
income or loss and is affected by research andlalewvesnt tax credits, the expected level of othetnefits, the impact of changes to the
valuation allowance, and changes in the mix of@Gbenpany’s pre-tax income and losses among jurisdistwith varying statutory tax rates
and credits.

The Company has unrecognized tax benefits of ajpairly $21.8 million as of June 30, 2009, of wh&®2.1 million, if recognized,
would result in a reduction of the Company’s effestax rate. The Company recognizes penaltiesrardest related to unrecognized tax
benefits in the provision for income taxes. Aswfid 30, 2009 and December 31, 2008, approximag#yillion and $3.0 million,
respectively, of accrued interest and penaltiestedlto uncertain tax positions was included ireotlurrent liabilities on the unaudited
condensed consolidated balance sheets. Penaltiéstarest related to unrecognized tax benefithénprovision for income taxes of $0.2
million and $0.2 million were recorded during tiheee months ended June 30, 2009 and 2008, resglgctimd $0.4 million and $0.6 million
was recorded during the six months ended June(®® and 2008, respectively.

The Company files returns in many foreign and staisdictions with varying statutes of limitatigrisut considers its significant tax
jurisdictions to include the United States, Germang Switzerland. The tax years 2003 to 2008 aem ¢gx years in these major taxi
jurisdictions. One of the Compeg’s Swiss entities is currently being audited fag thx years 2003 through 2006 and the audit isat&gdo
be completed during 2009. In addition, all of thenpany’s German subsidiaries are under tax audihfoyears 2003 through 2008. The
Company cannot reasonably predict the timing ocaue of these audits.

16. Comprehensive Income (L0SS)
Comprehensive income refers to revenues, expegaes, and losses that under GAAP are includedharatomprehensive income, but

excluded from net income as these amounts arededatirectly as an adjustment to shareholders’tgguét of tax. The following is a
summary of comprehensive income (loss) for theetlared six months ended June 30, 2009 and 2008il{ions):

Three Months Ended June 30 Six Months Ended June 30
2009 2008 2009 2008
Consolidated net incon $ 127 $ 217 % 212 % 21.1
Foreign currency translation adjustme 22.1 (3.9 (3.7 35.2
Unrealized gains on interest rate sw
Unrealized holding gains arising during the pel 0.t 0.1 0.1 0.1
Reclassification adjustments for settlements inetlioh the
determination of net incon 0.€ 0.1 11 0.1
Unrealized losses on available for sale secut
Unrealized holding losses arising during the pe — (0.2 — (0.2
Reclassification adjustments for settlements inetlioh the
determination of net inconr — 1.3 — 1.3
Pension liability adjustmen — 0.1 1.C (0.3
Total comprehensive incon 36.t 16.7 19.¢ 54.¢
Less: Comprehensive income (loss) attributableotecontrolling
interests (0.2 — — 0.2
Comprehensive income attributable to Bruker Corfion $ 36.7 $ 167 $ 196 % 54.€

17. Noncontrolling Interests

Noncontrolling interests represents the minoritgreholders’ proportionate share of the net incoeeended by the Company’s four
majority-owned indirect subsidiaries, Bruker Baltitl., InCoaTec GmbH and Perch Solutions OY, whachincluded in the Scientific
Instruments segment, and Rl Research InstrumentsH3mhich is included in the Energy and Superconhfietogies segment. Net income
(loss) attributable to noncontrolling interests tioe three months ended June 30, 2009 and Jur2®@8,was $(0.2) million and $0.0 million,
respectively. Net income attributable to noncotitiglinterests for the six months ended June 3092ihd June 30,
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2008 was $0.0 million and $0.2 million, respectiv@lhere were no transfers to or from the noncdimpinterests during the six months
ended June 30, 2009 or June 30, 2008.

18. Commitments and Contingencies
Legal

Lawsuits, claims and proceedings of a nature censinormal to its businesses may be pending fimmto time against the Company.
The Company believes the outcome of these procggdinany, will not have a material impact on @@mpany’s financial position or results
of operations. As of June 30, 2009 and Decembe2@®18, no accruals have been recorded for suchiiteontingencies.

Letters of Credit and Guarantees

At June 30, 2009 and December 31, 2008, the Comipadiypank guarantees of $53.7 million and $62.lianjlrespectively, for its
customer advances. These arrangements guarantedithe of advance payments received from customefse event that the merchandise
is not delivered in compliance with the terms @& tontract. Certain of these guarantees affechéability of the Company'lines of credi

19. Business Segment Information

SFAS No. 131Disclosures about Segments of an Enterprise andt&klnformation establishes standards for reporting information
about operating segments in annual financial stamésnof public business enterprises. It also astads standards for related disclosures ¢
products and service, geographic areas and magtoroers. Operating segments are identified as coeris of an enterprise for which
separate discrete financial information is avaddik evaluation by the chief operating decisiorkerdor the purpose of allocating resources
and assessing performance.

The Company has determined that it has five opegaegments, representing each of its five divisi@ruker AXS, Bruker BioSpin,
Bruker Daltonics, Bruker Optics and Bruker Energg &upercon Technologies. Bruker AXS is in the es$ of manufacturing and
distributing advanced X-ray and spark-OES instruai@mm used in nomlestructive molecular and elemental analysis. Br&k@Spin is in the
business of manufacturing and distributing enablifiegscience tools based on magnetic resonantebdogy. Bruker Daltonics is in the
business of manufacturing and distributing masstspmetry instruments that can be integrated aed asong with other analytical
instruments and our CBRN detection products. Brakatics is in the business of manufacturing anttitisting research, analytical and
process analysis instruments and solutions basédraned and Raman molecular spectroscopy teclgiedoBruker Energy and Supercon
Technologies is in the business of developing andyrcing low temperature superconductor and higiperature superconductor wires for
use in advanced magnet technology and energy afiplis as well as linear accelerators, accelecataties, insertion devices,
superconducting fault current limiters, other aecatior components and specialty superconductinghetador physics and energy research
and a variety of other scientific applications.

The Company has combined the Bruker AXS, BrukeSpia, Bruker Daltonics and Bruker Optics operasegments into the Scientific
Instruments reporting segment because each hdsisgnonomic characteristics, product processesandces, types and classes of
customers, methods of distribution and regulatoryirenments.

Selected business segment information for the thnelesix months ended June 30, 2009 and 2008ssmed below (in millions):
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Three Months Ended June 30 Six Months Ended June 30
2009 2008 2009 2008
Revenue
Scientific Instrument $ 241 $ 303.C $ 464.¢ 3 533.t
Energy and Superconducting Technolog 13.7 12.t 21.¢ 22.4
Eliminations (a) (2.5 (4.0 (3.7 (6.1)
Total revenue $ 252t $ 3115 $ 483.C $ 549.¢
Operating Income
Scientific Instrument $ 202 $ 29.5 % 365 $ 47.1
Energy and Superconducting Technolog (0.7) 1.3 (3.2 (3.7
Corporate, eliminations and other 0.t 0.2 11 0.2
Total operating incom $ 202 $ 284 $ 34t $ 44.2

(a) Represents product and service revenue betxgpertable segments.
(b) Represents corporate costs and eliminationaltartated to the reportable segments.

Total assets by segment as of June 30, 2009 arehiiber 31, 2008 are as follows (in millions):

June 30, December 31,
2009 2008
Scientific Instrument $ 1,041.( $ 1,081.t
Energy and Superconducting Technolog 56.: 39.4
Corporate, eliminations and other (9.8) (4.€)
Total $ 1,087.! $ 1,116.:

(a) Represents corporate assets not allocate tefiortable segments and eliminations of inter@mransactions.
20. Recent Accounting Pronouncements

In June 2009, the FASB issued SFAS No. 68 FASB Standards Codification and the Hierarch§@enerally Accepted Accounting
Principles— a replacement of FASB Statement ¢&FAS No. 168”). SFAS No. 168 is effective fordad years and interim periods, ending
after September 15, 2009. SFAS No. 168 is intendé@uiprove financial reporting by identifying tif&SB Accounting Standards
Codificationand rules and interpretive releases of the SECruattbority of federal securities laws as the solerces of authoritative
accounting principles to be used in preparing fai@rstatements that are presented in conformitii GIAAP for SEC registrants. The
adoption of SFAS No. 168 is not expected to haweaterial impact on the Company’s results of openatj financial position or cash flows.

In December 2008, the FASB issued Staff Position18@(R)-1,Employers’ Disclosures about Postretirement Berifin Asset§'FSP
132(R)-1"). FSP 132(R}-requires detailed disclosures regarding the invest strategies, fair value measurements, andeorations of ris|
of plan assets of a defined benefit pension orrgibstretirement plan. FSP 132(R)-1 is effectivefifecal years ending after December 15,
2009 and will be applied prospectively. The Compangurrently assessing the impact that FSP 132(Ril have on its results of operations
and financial position.
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ITEM 2. MANAGEMENT 'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AN D RESULTS OF
OPERATIONS

The following discussion of our financial conditiand results of operations should be read in catiom with our interim unaudited
condensed consolidated financial statements anddtes to those statements included in Part 1, Itefthis Quarterly Report on Form 10-
Q, and in conjunction with the consolidated finahsitatements contained in our Annual Report omFbd-K for the year ended
December 31, 2008.

Statements contained in Management’s DiscussiorAaaty/sis of Financial Condition and Results of @tions, which express that we
“believe,” “anticipate,” “plan,” “expect,” “seek,“estimate,” or “should,” as well as other statensemthich are not historical fact, are forward-
looking statements within the meaning of the PeN&écurities Litigation Act of 1995. Actual eventsresults may differ materially from
those set forth in forward-looking statements. &arfactors that might cause such a differencelm®issed in “Factors Affecting Our
Business, Operating Results and Financial Condisenforth in our Annual Report on Form 10-K fbetyear ended December 31, 2008.

OVERVIEW

The following Management’s Discussion and Analydiginancial Condition and Results of Operationdi®&A, describes the
principal factors affecting the results of our gaems, financial condition and changes in finahc@andition, as well as our critical accounti
policies and estimates. Our MD&A is organized dktes:

»  Executive overviewThis section provides a general description dstbty of our business, a brief discussion of arartable
segments, significant recent developments in oainass and other opportunities, challenges and tisk may impact our
business in the future.

«  Critical accounting policies This section discusses the accounting estimagtsate considered important to our financial
position and results of operations and that requsréo exercise subjective or complex judgmentiair application.

* Results of operationsThis section provides our analysis of the sigaifit line items on our consolidated statement efaions
for the three and six months ended June 30, 200fared to the three and six months ended June088, 2

» Liquidity and capital resourcesThis section provides an analysis of our liqyidihd cash flow and a discussion of our
outstanding debt and commitments.

* Recent accounting pronouncementhis section provides information about new actimg standards that have been issue!
for which adoption is not yet required.

EXECUTIVE OVERVIEW
Business Overview

Bruker Corporation and its wholly-owned subsidianiesign, manufacture, market and service propyiéifa science and materials
research systems based on our core technologpmietf including X-ray technologies, magnetic resmeatechnologies, mass spectrometry
technologies, optical emission spectroscopy armadiefl and Raman molecular spectroscopy technologleslso manufacture and distribute
a broad range of field analytical systems for cloaiibiological, radiological and nuclear, or CBRi¢tection. We also develop and
manufacture low temperature and high temperaturesiior use in advanced magnet technology and grgglications. We maintain major
technical and manufacturing centers in Europe, iNarherica and Japan and we have sales officesdd¢atoughout the world. Our
corporate headquarters are located in Billericas$dahusetts.

Our business strategy is to capitalize on ourtgtiiti innovate and generate above industrgrage revenue performance, both organi
and through acquisitions. Our growth strategy carabiwith anticipated
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improvements to our gross profit margins and ineeddeverage on our research and development,aademarketing and distribution
investments and general and administrative expaasegected to enhance our operating marginsrapcbive our earnings in the future.

On February 26, 2008, we completed our acquisitfdBruker BioSpin. Both the Company and Bruker BioBwere majority owned by
six affiliated shareholders prior to the acquisitids a result, the acquisition of Bruker BioSpsrconsidered a combination of companies
under common control, and has been accounted fastatical carrying values. Historical unauditexhdensed consolidated balance sheets,
statements of operations, statements of cash #masotes to the consolidated financial statenteants been restated by combining the
historical consolidated financial statements ofk@muCorporation with those of Bruker BioSpin. Besathe transaction was accounted for as
an acquisition of businesses under common coratflabpe-time transaction costs were expensed asrid.

With the addition of Bruker BioSpin, we enhanced scientific instruments business and thus furtthengr position as a leading supplier
of life science and materials research systemstddterologies of Bruker BioSpin are particularlyrggementary to our accurate-mass
electrospray time-of-flight mass spectrometers @urdsingle-crystal diffraction X-ray spectrometarsl have created revenue synergies and
provided opportunities to supply customers withipouent packages that have a broader range of apipls and value. The addition of
Bruker BioSpin has also enhanced our distributibscgentific instruments in the Americas, Europé &sia and our sales and service
infrastructure.

We are organized into five operating segments esapting each of our five divisions: Bruker AXSuBer BioSpin, Bruker Daltonics,
Bruker Optics and Bruker Energy and Supercon Tdolgnes. Bruker AXS is in the business of manufaomand distributing advanced X-
ray and spark-OES instrumentation used in non-detste molecular and elemental analysis. BruketSpio is in the business of
manufacturing and distributing enabling life sciencols based on magnetic resonance technologikeBBaltonics is in the business of
manufacturing and distributing mass spectrometsirinments that can be integrated and used alomgattier analytical instruments and our
CBRN detection products. Bruker Optics is in theibass of manufacturing and distributing reseaao)ytical and process analysis
instruments and solutions based on infrared andaRanolecular spectroscopy technologies. Bruker @ggnand Supercon Technologies is in
the business of developing and producing low teatpee superconductor and high temperature supenctordwires for use in advanced
magnet technology and energy applications as wdlhaar accelerators, accelerator cavities, ifsetdevices, superconducting fault current
limiters, other accelerator components and spgcsaiperconducting magnets for physics and eneggareh and a variety of other scientific
applications.

We have combined the Bruker AXS, Bruker BioSpinjiar Daltonics and Bruker Optics operating segmiedsthe Scientific
Instruments reporting segment because each hdarsenonomic characteristics, product processesandces, types and classes of
customers, methods of distribution and regulatoryirenments. As such, management reports its ebalied on the following segments:

»  Scientific Instruments’he operations of this segment include the desigmufacture and distribution of advanced
instrumentation and automated solutions based aayXechnology, sparlOES technology, magnetic resonance techno
mass spectrometry technology and infrared and Ramwd@cular spectroscopy technology. Typical custenoé the
Scientific Instruments segment include pharmacaltimotechnology, proteomics and molecular diatjpa®mpanies,
academic institutions, government agencies, serdigttor companies, chemical, cement, metals andlpatn companies,
raw material manufacturers and food, beverage gridutural companies.

»  Energy and Supercon Technologi@he operations of this segment include developrardtproduction of low temperatt
superconductor and high temperature supercondwites for use in advanced magnet technology anthgramplications
as well as electron and ion linear acceleratorewnducting and normal conducting acceleratoitieayinsertion devices,
superconducting fault current limiters, crystalwgtio magnets and other accelerator components f@ighand energy
research and a variety of other scientific appilice.
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Financial Overview

For the three months ended June 30, 2009, our nevdecreased by $59.0 million, or 18.9%, to $25@lbon, compared to $311.5
million for the comparable period in 2008. Includadhis change in revenue is a reduction of appnaiely $24.4 million from the impact of
foreign exchange due to the strengthening of ti& Dollar versus the Euro and other foreign curies&Excluding the effect of foreign
exchange, revenue decreased by $34.6 million, d%41The decrease in revenue, excluding the effiefreign exchange, is attributable to
the Scientific Instruments segment and is relatedarily to decreased sales volume of magneticrasoe systems and X-ray and spark-OES
products. The decrease in revenue was offset,rinkpahigher volumes of mass spectrometry systdins.mix of products sold in the
Scientific Instruments segment as described al®eensistent with the trend in revenue over theiptes four quarters and continues to
reflect lower demand from industrial customersiplyt offset by increased demand from academicgmgernment customers. The Company
attributes this trend in reduced sales to industriatomers as a function of the worldwide recessidhile spending from academic and
government customers has increased as a restiinoiliss packages implemented by governments irouarcountries, including the United
States, Germany and Japan.

For the six months ended June 30, 2009, our revéeaeased by $66.8 million, or 12.2%, to $483.0ioni compared to $549.8
million for the comparable period in 2008. Includedhis change in revenue is a reduction of apjpnately $43.0 million from the impact of
foreign exchange due to the strengthening of tt& Dollar versus the Euro and other foreign cunesic&xcluding the effect of foreign
exchange, revenue decreased by $23.8 million,4864The decrease in revenue, excluding the effefcreign exchange, is attributable to
Scientific Instruments segment and is related prilnto decreased sales volume of magnetic resaapstems and X-ray and spark-OES
products. The decrease in revenue was offset rinlpahigher volumes of mass spectrometry systems.

Income from operations for the three months endee 30, 2009 was $20.2 million, resulting in anrafieg margin of 8.0%, compared
to income from operations of $28.4 million, resudtiin an operating margin of 9.1%, for the compkraleriod in 2008. Income from
operations for the three months ended June 30, @80@ased by $8.2 million as a result of lowesgnarofits partially offset by a decreast
operating expenses. Our gross profit margin ag@ptage of revenue for the second quarter of 203944.0%, compared to 41.6% for the
comparable period in 2008. Lower gross profits wiieen by lower revenues, while the improvemergtioss profit margins as a percentage
of revenue is a function of product mix and reféasigher margins on newly introduced mass spectmymeoducts. Productivity
improvements, the benefits of cost cutting initiat and changes in foreign currency exchange atgescontributed to the improvement in
gross profit margins as a percentage of revenue dEbrease in operating expenses is attributalgleainges in foreign currency exchange
rates and cost savings programs implemented isgbend half of 2008.

Income from operations for the six months endeda Bf) 2009 was $34.5 million, resulting in an opegamargin of 7.1%, compared
income from operations of $44.2 million, resultingan operating margin of 8.0%, for the comparatggod in 2008. Operating margins in
the first half of 2008 included $6.2 million of agsgjition-related charges incurred in connectiorhiite acquisition of Bruker BioSpin.
Excluding the effect of these acquisition-relatbdrges, income from operations decreased by $1#i®mas a result of lower gross profits
partially offset by a decrease in operating expen®eir gross profit margin as a percentage of navevas 44.3% for the first half of 2009 ¢
the comparable period in 2008. Lower gross prafisse driven by lower revenues. The decrease inatipgrexpenses is attributable to
changes in foreign currency exchange rates andsawsigs programs implemented in the second h&068.

During the six months ended June 30, 2009, we decbnet gains on foreign currency transaction<0d #illion compared to net losses
of $9.0 million for the comparable period in 2008e incurred $12.2 million of foreign exchange Iassethe first three months of 2008 that
were driven by the re-measurement of certain foreigrrency denominated assets, principally casér-tompany receivables and a short-
term inter-company loan into the functional curnen€the affected entities. In the last twelve nintwe have implemented programs
designed to reduce our exposure to changes irgforeirrency exchange rates and are consideringi@ukliactions, including a transactional
hedging program.

We incurred approximately $4.4 million of interespense during the six months ended June 30, 20@pared to $5.7 million for the
comparable period in 2008. Of the total interegtegse incurred during the six months ended Jun2(®, approximately $3.5 million
related to a credit facility that we entered intoidg the
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first quarter of 2008. We initially borrowed $35rfllion under this credit facility in order to famce the acquisition of Bruker BioSpin. In
first half of 2009, we repaid approximately $34.#lion of the amounts outstanding under this crediteement and from the inception of this
credit agreement, we have reduced the net amotsthoding by approximately $190.0 million.

Our effective tax rate for the three months endete B0, 2009 was 26.6%, compared to 32.2% fordhgparable period in 2008. Our
effective tax rate for the six months ended June&B09 was 32.8%, compared to 40.7% for the conlymp@eriod in 2008. The change in our
effective tax rate relates primarily to the amoamd mix of income and taxes outside the U.S becaesare not able to record a tax benefi
losses incurred in the U.S. However, in additiothidyamount and mix of income and taxes outsidé&Jtise, our income tax provision in the
first quarter of 2008 was negatively impacted bguasition-related charges and foreign exchangeebsisat did not result in significant tax
benefits because they were incurred primarily eithé¢he U.S. or in foreign locations with relatiydow tax rates.

Our net income attributable to the shareholdeBraker Corporation for the three months ended 3h&009 was $12.9 million, or
$0.08 per diluted share, compared to $21.7 millarr$0.13 per diluted share, for the comparableogen 2008. Our net income attributable
to the shareholders of Bruker Corporation for tikemsonths ended June 30, 2009 was $21.3 millioi$00t3 per diluted share, compared to
$20.9 million, or $0.13 per diluted share, for tmenparable period in 2008.

CRITICAL ACCOUNTING POLICIES

This discussion and analysis of our financial ctodiand results of operations is based upon oaudited condensed consolidated
financial statements, which have been prepareddardance with accounting principles generally ptee in the United States of America.
The preparation of these financial statements reguhat we make estimates and assumptions tleat #fe reported amounts of assets and
liabilities and the disclosure of contingent assetd liabilities at the date of the financial stagsts and reported amounts of revenues and
expenses during the reporting period. On an ongoasis, management evaluates its estimates anch@ntg, including those related to
revenue recognition, income taxes, allowance fabtfol accounts, inventories, goodwill, other irgdsie assets and long-lived assets,
warranty costs and derivative financial instrumeWe base our estimates and judgments on histaiqarience, current market and
economic conditions, industry trends and othermpgions that we believe are reasonable and fornbaises for making judgments about the
carrying value of assets and liabilities that avereadily apparent from other sources. Actuallteswould differ from these estimates.

We believe the following critical accounting poéisito be both those most important to the portrafyalr financial position and results
of operations and those that require the most stibgejudgment.

Revenue recognitioWe recognize revenue from system sales when pévsuagdence of an arrangement exists, the prifigesl or
determinable, title and risk of loss has been feansd to the customer and collectibility of theuking receivable is reasonably assured. Title
and risk of loss generally are transferred to tga@mer upon receipt of a signed customer acceptanm for a system that has been shipped,
installed, and for which the customer has beenddiAs a result, the timing of customer acceptamgeadiness could cause our reported
revenues to differ materially from expectations.aitproducts are sold through an independent distritor a strategic distribution partner,
who assumes responsibility for installation, weogguze the system sale when the product has bégpeshand title and risk of loss have
been transferred to the distributor. Our distrilbsito not have price protection rights or rightsetfirn; however, our products are typically
warranted to be free from defect for a period of gaar. Revenue is deferred until cash is receitezh a significant portion of the fee is due
over one year after delivery, installation and ataece of a system. For arrangements with muléf@enents, we recognize revenue for each
element based on the fair value of the elementjiged all other criteria for revenue recognitiorvédeen met. The fair value for each
element provided in multiple element arrangemestgpically determined by referencing historicdesagrices when the element is sold
separately. Changes in our ability to establishfairevalue for each element in multiple elememdagements could affect the timing of
revenue recognition. Revenue from accessories artd i3 recognized upon shipment and service reventecognized as the services are
performed. We also have contracts for which weyap® percentage-of-completion method for revemeegnition. Application of the
percentage-of-completion method requires us to ma&sonable estimates
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of the extent of progress toward completion ofdbetract and the total costs we will incur under ¢glontract. Changes in our estimates could
affect the timing of revenue recognition. Granteewe is recognized when we complete the servicgsreal under the grant.

Income taxesWe estimate the degree to which tax assets anadéwsgorwards will result in a benefit based opested profitability by
tax jurisdiction, and we provide a valuation allowe for tax assets and loss carryforwards thatelieve will more likely than not go unust
If it becomes more likely than not that a tax assdbss carryforward will be used for which a negehas been provided, we reverse the
related valuation allowance. If our actual futuaeable income by tax jurisdiction differs from estites, additional allowances or reversals of
reserves may be necessary.

Allowance for doubtful accounté/e maintain allowances for doubtful accounts fdainested losses resulting from the inability of our
customers to pay amounts due. If the financial ¢@mrdof our customers were to deteriorate, redgdireir ability to make payments,
additional allowances would be required, resulting charge to operations.

InventoriesInventories are stated at the lower of cost or etamkith costs determined by the first-in, firsttowethod for a majority of
subsidiaries and by average cost for certain iat@nal subsidiaries. We record provisions to aotéor excess and obsolete inventory to
reflect the expected non-saleable or non-refundalientory based on an evaluation of slow movingdpicts. If ultimate usage or demand
varies significantly from expected usage or demaddijtional write-downs may be required, resuliim@dditional charges to operations.

Goodwill, other intangible assets and other longeti assetdVe evaluate whether goodwill and indefinite livathingible assets are
impaired annually and when events occur or circant#s change. Goodwill is impaired when the faineaf a reporting unit is less than its
carrying amount. Fair value is determined usingalimited future cash flows. We also review longdiv@angible assets and other assets
when indication of potential impairment exists, sas a significant reduction in undiscounted cémhd associated with the assets. Should
the fair value of our long-lived assets declineshese of reduced operating performance, marketrdeslor other indicators of impairment, a
charge to operations for impairment may be necgssar

Warranty costsWe normally provide a one year parts and labor avayr with the purchase of equipment. The anticippatest for this
warranty is accrued upon recognition of the saketlan historical warranty rates and our assumgtiéfuture warranty claims. The
warranty accrual is included as a current liabititythe unaudited condensed consolidated balametsstAlthough our products undergo
quality assurance and testing procedures througheyiroduction process, our warranty obligatioaffected by product failure rates,
material usage and service delivery costs incurre@brrecting a product failure. Although our adtwarranty costs have historically been
consistent with expectations, to the extent wayratgim activity or costs associated with servicihgse claims differ from our estimates,
revisions to the warranty accrual may be required.

Derivative financial instrumentg\ll derivative instruments are recorded as otheetssor other liabilities at fair value, which sEaulatec
as an estimate of the future cash flows, and suiesgqhanges in a derivative’s fair value are racgl in income, unless specific hedge
accounting criteria are met. Changes in the fditevaf a derivative that is highly effective andsimated as a cash flow hedge are recognizec
in accumulated other comprehensive income untifahecasted transaction occurs or it becomes pielthht the forecasted transaction will
not occur. We perform an assessment at the incepfithe hedge and on a quarterly basis thereaftelgetermine whether our derivatives are
highly effective in offsetting changes in the vabfdhe hedged items. Any changes in the fair vadisailting from hedge ineffectiveness are
immediately recognized as income or expense.

RESULTS OF OPERATIONS
Three Months Ended June 30, 2009 Compared to the Three Months Ended June 30, 2008
Consolidated Results
The following table presents our results for thre¢hmonths ended June 30, 2009 and 2008 (dollangdlions):
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Three Months Ended

June 30,
2009 2008

Product revenu $ 222¢ % 280.1
Service revenu 28.2 30.2
Other revenu: 1.3 1.C

Total revenu 252.t 311t
Cost of product revent 125.2 162.t
Cost of service revent 16.1 19.4

Total cost of revenu 141.5 181.¢

Gross profit 1112 129.¢
Operating expense
Sales and marketir 43.¢ 47.1
General and administratiy 17.C 17.2
Research and developmt 31.1 36.5
Acquisitior-related charges (credits), 1 (1.0 0.4

Total operating expens 91.C 101.2

Operating incom: 20.2 28.4
Interest and other income (expense), (2.9 3.6
Income before income tax provision and noncontiglinterest in consolidated subsidia 17.c 32.C
Income tax provisiol 4.€ 10.2
Consolidated net incon 123 21.7
Less: net income (loss) attributable to noncoritrglinterest: (0.2 —
Net income attributable to Bruker Corporat $ 12¢  $ 21.7
Net income per common share attributable to Br@aporation shareholde- basic and

diluted $ 0.0¢ $ 0.1:
Weighted average common shares outstani

Basic 163.c 162.

Diluted 164.7 165.t

Revenue

Our revenue decreased by $59.0 million, or 18.9%4262.5 million for the three months ended June2809, compared to $311.5
million for the comparable period in 2008. Includedhis change in revenue is approximately $24illlan from the impact of foreign
exchange. Excluding the effect of foreign exchamgeenue decreased by 11.1%. The decrease in evexctiuding the effect of foreign
exchange, is attributable to the Scientific Instemts segment and is related primarily to decreaakss volume of magnetic resonance
systems and X-ray and spark-OES products. The @seiie revenue was offset, in part, by higher velsiof mass spectrometry systems. The
mix of products sold in the Scientific Instrumeségment is consistent with the trend in revenue theeprevious four quarters and continues
to reflect lower demand from industrial customeffset by increased demand from academic and govenhoustomers.

Cost of Revenue
Our cost of product and service revenue for theettmonths ended June 30, 2009, was $141.3 mitksnlting
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in a gross profit margin of 44.0%, compared to adgiroduct and service revenue of $181.9 milli@sulting in a gross profit margin of
41.6%, for the comparable period in 2008. Loweisgrprofits were driven by lower revenues, whileithprovement in gross profit margins
as a percentage of revenue is a function of praahiscand reflects higher margins on newly introdicgass spectrometry products.
Productivity improvements, the benefits of costiogtinitiatives and changes in foreign currencgleange rates also contributed to the
improvement in gross profit margins as a percentdgevenue.

Sales and Marketing

Our sales and marketing expense for the three rm@mtied June 30, 2009 decreased to $43.9 millidh7.6% of product and service
revenue, from $47.1 million, or 15.2% of productlaervice revenue, for the comparable period irB208e decrease in sales and marketing
expense is attributable mainly to changes in foreigrrency exchange rates, primarily the Euro. Addally, we have started to realize the
benefits from certain cost cutting initiatives, blue savings were partially offset by selling anarketing efforts associated with a number of
recently introduced products.

General and Administrative

Our general and administrative expense for theethrenths ended June 30, 2009 was $17.0 millio6,8% of product and service
revenue, and was essentially flat compared witleggrand administrative expense of $17.2 millian5 &% of product and service revenue,
for the comparable period in 2008.

Research and Development

Our research and development expense for the thoe¢hs ended June 30, 2009 decreased to $31.dmitli 12.4% of product and
service revenue, from $36.5 million, or 11.8% ddgwct and service revenue, for the comparable @pémi@008. The decrease in research and
development expense is attributable mainly to chariig foreign currency exchange rates, primariéy/Baro, as a majority of our research
development is performed in Europe. Additionally have started to realize the benefits from cedast cutting initiatives, but the savings
were partially offset by investments in a numbeneiv products and applications scheduled to basel®in the next six to twelve months.

Acquisition-Related Charges (Credits), Net

Acquisition-related credits of $(1.0) million indtsecond quarter of 2009 relate entirely to therddnand Supercon Technologies
segment and include a bargain purchase gain ofriiflidn recorded in connection with the acquigitiof the Rl business from Varian
Medical Systems, Inc. offset, in part, by $0.4 ioillof transaction costs incurred in connectiorhwiite acquisition of the RI business and
$0.7 million of impairment charges associated wihtain fixed assets used in the production o@eguperconducting wire.

Acquisition-related charges in the second quarft@008 relate entirely to the Scientific Instrumeeegment and consist of $0.4 million
of transaction costs incurred in connection with dlequisition of Bruker BioSpin. The acquisitionBrfiker BioSpin represented a
combination of companies under common control dwe majority of ownership of both Bruker Corporatand Bruker BioSpin by the same
individuals and, as a result, transaction cost®wa&pensed as incurred.

Interest and Other Income (Expense), Net

Interest and other income (expense), net duringhfee months ended June 30, 2009 was $(2.9) miliompared to $3.6 million for the
comparable period of 2008.

During the three months ended June 30, 2009, ther mamponents within interest and other incomeése), net were net interest
expense of $1.7 million and realized and unreallasdes on foreign currency transactions of $0Iiami During the three months ended
June 30, 2008, the major component within inteaast other income (expense), net, was realized arehlized losses on foreign currency
transactions of $3.3 million.
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Income Tax Provision

Our effective tax rate generally reflects our tasvision for non-U.S. entities only since no behefas recognized for losses incurred in
the U.S. We will maintain a full valuation allowantor our U.S. net operating losses and tax creditis evidence exists that it is more likely
than not that the loss carryforward and credit am®will be utilized to offset U.S. taxable incon@ur tax rate may change over time as the
amount and mix of income and taxes outside the th&nges. The effective tax rate is calculatedgusir projected annual ptex income o
loss and is affected by tax credits, the expeated! lof other tax benefits, and the impact of clesng the valuation allowance, as well as
changes in the mix of our pre-tax income and loasesng jurisdictions with varying statutory taxesfnd credits.

The income tax provision for the three months entled 30, 2009, was $4.6 million compared to aarimetax provision of $10.3
million for the three months ended June 30, 208@rasenting effective tax rates of 26.6% and 32r2%pectively. The change in our
effective tax rate relates primarily to the amoamtl mix of income and taxes outside the U.S.

Net Income Attributable to Noncontrolling I nterests

Net income (loss) attributable to noncontrollinteiests for the three months ended June 30, 208%@a2) million compared to $0.0
million for the comparable period of 2008. Net inmattributable to noncontrolling interests repnéséhe minority shareholders’
proportionate share of the net income recordedby fhajority-owned indirect subsidiaries, Brukettigd td., InCoaTec GmbH and Perch
Solutions OY which are included in the Scientifistruments segment, and RI Research Instrumentd$iGvhixh is included in the Energy
and Supercon Technologies segment.

Net Income Attributable to Bruker Corporation

Our net income for the three months ended Jun2Q@m, was $12.9 million, or $0.08 per diluted shampared to $21.7 million, or
$0.13 per diluted share for the comparable pend2Di08.

Segment Results
Revenue

The following table presents revenue, change iemae and revenue growth by reportable segmenhéothree months ended June 30,
2009 and 2008 (dollars in millions):

Percentage
2009 2008 Dollar Change Change
Scientific Instrument $ 241 $ 303.C $ (61.7) (20.9)%
Energy and Superconducting Technolog 13.7 12.t 1.2 9.€%
Eliminations (a) (2.5 (4.0) 1.5
$ 252t 311 $ (59.0 (18.9%

(a) Represents product and service revenue betvepertable segments.
Scientific | nstruments Segment Revenues

Scientific Instruments segment revenue decreasé&bby’ million, or 20.4%, to $241.3 million for tileree months ended June 30, 2009,
compared to $303.0 million for the comparable mii02008. Included in this change in revenue gaximately $22.4 million from the
impact of foreign exchange. Excluding the effectastign exchange, revenue decreased by 13.0%dd¢rease in revenue, excluding the
effect of foreign exchange, is related primarilydecreased sales volume of magnetic resonancersysated X-ray and spark-OES products.
The decrease in revenue was offset, in part, bydnigolumes of mass spectrometry systems. The fiprodlucts sold in the Scientific
Instruments segment is consistent with the trenéwenue over the previous four quarters and coesito reflect lower demand from
industrial customers offset by increased demanu fro
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academic and government customers.

System revenue and aftermarket revenue as a pageeot total Scientific Instruments segment revemere as follows during the three

months ended June 30, 2009 and 2008 (dollars iions):

2009 2008
Percentage o Percentage o
Segment Segment
Revenue Revenue Revenue Revenue
System revenu $ 191.: 79.%% 249.¢ 82.4%
Aftermarket revenu 50.C 20.7% 53.4 17.6%
Total revenue $ 241.: 100.(% $ 303.( 100.(%

System revenues in the Scientific Instruments segmelude X-ray systems, nuclear magnetic resomagstems, magnetic resonance
imaging systems, electron paramagnetic resonarstersg, mass spectrometry systems, CBRN detect&tarsg and molecular spectroscopy
systems. Aftermarket revenues in the Scientifierlments segment include accessory sales, consesyataining and services.

Energy and Supercon Technologies Segment Revenues

Energy and Supercon Technologies segment reventeased by $1.2 million, or 9.6%, to $13.7 millfon the three months ended
June 30, 2009, compared to $12.5 million for theparable period in 2008. Included in this changeeirenue is a reduction of approxima
$2.0 million from the impact of foreign exchangecckiding the effect of foreign exchange, revenugenased by 25.6%. The increase in
revenue, excluding the effect of foreign exchamgeftributable to the acquisition of the reseandtruments business of ACCEL Instruments
GmbH from Varian Medical Systems, Inc., which cdnited approximately $5.0 million of revenue in 8ezond quarter of 2009.

System and wire revenue and aftermarket revenaguascentage of total Energy and Supercon Techisd@ggment revenue were as

follows during the three months ended June 30, 200002008 (dollars in millions):

2009 2008
Percentage o Percentage o
Segment Segment
Revenue Revenue Revenue Revenue
System and wire reveni $ 113 97.1%$ 11.5 92.(%
Aftermarket revenu 0.4 2.2% 1.C 8.C%
Total revenue $ 13.7 100.C% $ 12.5 100.(%

System and wire revenues in the Energy and Supérecinologies segment include low and high tempegauperconducting wire and
electron and ion linear accelerators, superconagictnd normal conducting accelerator cavities rtimedevices, superconducting fault
current limiters, other accelerator componentsspatialty superconducting magnets for physics aetdgy research and a variety of other
scientific applications. Aftermarket revenues ia #nergy and Supercon Technologies segment inskidéces and accessory sales.

Income (Loss) from Operations

The following table presents income (loss) fromragiens and operating margins on revenue by replereegment for the three months

ended June 30, 2009 and 2008 (dollars in millions):

2009 2008
Percentage of Percentage of

Operating Segment Operating Segment

Income Revenue Income Revenue
Scientific Instrument $ 20.¢ 8.5% $ 29.t 9.7%
Energy and Superconducting Technolog (0.7) (5.1)% 1.3 (10.9H%

Corporate, eliminations and other 0.k 0.2

Total operating incom $ 20.2 8.0% $ 28. 9.1%

(a) Represents corporate costs and eliminationaltomated to the reportable segments
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Scientific Instruments segment income from operetifor the three months ended June 30, 2009 wag #alion, resulting in an
operating margin of 8.5%, compared to income frgrarations of $29.5 million, resulting in an opengtmargin of 9.7%, for the comparable
period in 2008.

Income from operations in the Scientific Instrunsesgment decreased as a result of the lower resetascribed above. The decreas
gross profit was offset, in part, by lower opergteéxpenses. In the second quarter of 2009 our gro$is margin as a percentage of revenue
increased to 45.4% compared to 42.1% for the coafy@period in 2008. The improvement in gross profirgins as a percentage of reve
is a function of product mix and reflects highemrgias on newly introduced mass spectrometry praduntaddition, productivity
improvements, the benefits of cost cutting initiat and changes in foreign currency exchange at&gescontributed to the improvement in
gross profit margins as a percentage of revenue dEbrease in operating expenses is attributalgleainges in foreign currency exchange
rates and cost savings programs implemented iegbend half of 2008.

Energy and Supercon Technologies segment lossdparations for the three months ended June 30, @830.7 million, resulting in
an operating margin of (5.1)%, compared to a loss foperations of $1.3 million, resulting in an cggéng margin of (10.4)%, for the
comparable period in 2008.

Loss from operations in the Energy and Supercomi@ogies segment in the second quarter of 200a8ded a bargain purchase gain of
$2.1 million recorded in connection with the acdgios of the RI business offset, in part, by $0.dlion of transaction costs incurred in
connection with the acquisition of the RI businasd $0.7 million of impairment charges associatét wertain fixed assets used in the
production of certain superconducting wire. Exchgdihe effect of these acquisition-related charlgess, from operations increased by $0.4
million for the three months ended June 30, 2008p=Ared to the comparable period in 2008. The iseré@athe loss from operations resulted
from higher research and development costs.

Six Months Ended June 30, 2009 Compared to the Six Months Ended June 30, 2008
Consolidated Results
The following table presents our results for thersbnths ended June 30, 2009 and 2008 (dollarsliioms):
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Six Months Ended

June 30,
2009 2008

Product revenu $ 4251 % 488.¢
Service revenu 55.2 58.¢
Other revenu: 2.7 2.3

Total revenu 483.( 549.¢
Cost of product revent 236.¢ 267.7
Cost of service revent 32.2 38.5

Total cost of revenu 269.] 306.2

Gross profit 213.¢ 243.¢
Operating expense
Sales and marketir 86.5 91.t
General and administratiy 33.2 34.C
Research and developmt 60.2 67.7
Acquisitior-related charges (credits), 1 (0.6) 6.2

Total operating expens 179.¢ 199.4

Operating incom: 34.5 44.2
Interest and other income (expense), (2.8 (8.6)
Income before income tax provision and noncontiglinterest in consolidated subsidia 31.7 35.¢€
Income tax provisiol 10.4 14.5
Consolidated net incon 21.2 21.1
Less: net income attributable to noncontrollingiests — 0.2
Net income attributable to Bruker Corporat $ 21 $ 20.¢
Net income per common share attributable to Br@lanporation shareholde- basic and

diluted $ 0.1z $ 0.1:
Weighted average common shares outstani

Basic 163.3 162.

Diluted 164.t 165.2

Revenue

Our revenue decreased by $66.8 million, or 12.228483.0 million for the six months ended JuneZ®®9, compared to $549.8 million
for the comparable period in 2008. Included in tfiange in revenue is approximately $43.0 millimnf the impact of foreign exchange.
Excluding the effect of foreign exchange, reveneerdased by 4.4%. The decrease in revenue, exgltitbreffect of foreign exchange, is
attributable to the Scientific Instruments segnaamt is related primarily to decreased sales volafmeagnetic resonance systems and X-ray
and spark-OES products. The decrease in revenuefigas, in part, by higher volumes of mass speagty systems. The mix of products
sold in the Scientific Instruments segment is cstesit with the trend in revenue over the previaus fiuarters and continues to reflect lower
demand from industrial customers partially offsgifcreased demand from academic and governmetadrmess.

Cost of Revenue

Our cost of product and service revenue for tharginths ended June 30, 2009, was $269.1 milliGultiag in a gross profit margin of
44.3%, compared to cost of product and servicemay®f $306.2 million, resulting in a
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gross profit margin of 44.3%, for the comparablaqakin 2008. Lower gross profits were driven by revenues. Gross profit margin as a
percentage of revenue is a function of product amia reflects higher margins on newly introducedsrsgectrometry products offset by
pricing pressure that continues to be a factor wdtiain product lines. Productivity improvemeit® benefits of cost cutting initiatives and
changes in foreign currency exchange rates alswilboted to maintaining the gross profit marginspite a decrease in revenue.

Sales and Marketing

Our sales and marketing expense for the six marted June 30, 2009 decreased to $86.5 milliob8 @% of product and service
revenue, from $91.5 million, or 16.7% of productlaervice revenue, for the comparable period irB2080e decrease in sales and marketing
expense is attributable mainly to changes in fareigrrency exchange rates, primarily the Euro. Addally, we have started to realize the
benefits from certain cost cutting initiatives, blue savings were partially offset by selling anarketing efforts associated with a number of
recently introduced products.

General and Administrative

Our general and administrative expense for thensirths ended June 30, 2009 was $33.3 million,36f product and service rever
and was essentially flat compared with generalainistrative expense of $34.0 million, or 6.2%podduct and service revenue, for the
comparable period in 2008.

Research and Development

Our research and development expense for the sthe@nded June 30, 2009 decreased to $60.2 mitlidt2.5% of product and
service revenue, from $67.7 million, or 12.4% dfgwct and service revenue, for the comparable @pémi@008. The decrease in research and
development expense is attributable mainly to charig foreign currency exchange rates, primariéyEaro, as a majority of our research
development is performed in Europe. Additionally have started to realize the benefits from cedast cutting initiatives, but the savings
were partially offset by investments in a numbeneiv products and applications scheduled to basel®in the next six to twelve months.

Acquisition-Related Charges (Credits), Net

Acquisition-related credits of $(0.6) million indtirst half of 2009 relate entirely to the Eneegyd Supercon Technologies segment and
include a bargain purchase gain of $2.1 milliororded in connection with the acquisition of theliRkiness from Varian Medical
Systems, Inc. offset, in part, by $0.8 million afrisaction costs incurred in connection with thguagition of the RI business and $0.7 million
of impairment charges associated with certain fiagskets used in the production of certain supercdind) wire.

Acquisition-related charges in the first half of080relate entirely to the Scientific Instrumentgreent and consist of $6.2 million of
transaction costs incurred in connection with tbguasition of Bruker BioSpin. The acquisition ofuker BioSpin represented a combination
of companies under common control due to a majofipwnership of both Bruker Corporation and BruB@&Spin by the same individuals
and, as a result, transaction costs were expessiedared.

Interest and Other I ncome (Expense), Net

Interest and other income (expense), net duringithenonths ended June 30, 2009 was $(2.8) miltompared to $(8.6) million for the
comparable period of 2008.

During the six months ended June 30, 2009, the meajmponents within interest and other income (azpg net were net interest
expense of $3.6 million offset, in part, by reatiznd unrealized gains on foreign currency tramsasof $0.6 million. During the six months
ended June 30, 2008, the major component with@reést and other income (expense), net, was reaizédinrealized losses on foreign
currency transactions of $9.0 million and net iestrexpense of $2.1 million offset, in part, byestmcome of $2.5 million. Losses on foreign
currency
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transactions in the first half of 2008 resultechirthe re-measurement of certain foreign currentypdegnated assets, principally cash, inter-
company receivables and a short-term inter-comgany into the functional currency of the affecteditées.

Income Tax Provision

Our effective tax rate generally reflects our taavision for non-U.S. entities only since no behefas recognized for losses incurred in
the U.S. We will maintain a full valuation allowantor our U.S. net operating losses and tax creuhitis evidence exists that it is more likely
than not that the loss carryforward and credit am®will be utilized to offset U.S. taxable incon@ur tax rate may change over time as the
amount and mix of income and taxes outside the th&nges. The effective tax rate is calculatedgusur projected annual ptax income o
loss and is affected by tax credits, the expeated! lof other tax benefits, and the impact of cleang the valuation allowance, as well as
changes in the mix of our pre-tax income and loasesng jurisdictions with varying statutory taxesnd credits.

The income tax provision for the six months endatJ30, 2009, was $10.4 million compared to anrmetax provision of $14.5 millic
for the six months ended June 30, 2008, repregeaffactive tax rates of 32.8% and 40.7%, respeltivihe change in our effective tax rate
relates primarily to the amount and mix of income taxes outside the U.S. However, in additiorhamount and mix of income and taxes
outside the U.S., our income tax provision in tingt uarter of 2008 was negatively impacted byuigition-related charges and foreign
exchange losses that did not result in signifitantenefits because they were incurred primaiihee in the U.S. or in foreign locations w
relatively low tax rates.

Net Income Attributable to Noncontrolling I nterests

Net income attributable to noncontrolling interefstisthe six months ended June 30, 2009 was $dldmeompared to $0.2 million for
the comparable period of 2008. Net income attriblgtéo noncontrolling interests represents the minshareholders’ proportionate share of
the net income recorded by four majority-ownedrieck subsidiaries, Bruker Baltic Ltd., InCoaTec Girdnd Perch Solutions OY which are
included in the Scientific Instruments segment, BhéResearch Instruments GmbH which is includethenEnergy and Supercon
Technologies segment.

Net Income Attributable to Bruker Corporation

Our net income for the six months ended June 309 20as $21.3 million, or $0.13 per diluted shammpared to $20.9 million, or $0..
per diluted share for the comparable period in 2008

Segment Results
Revenue

The following table presents revenue, change iemae and revenue growth by reportable segmeniéosik months ended June 30,
2009 and 2008 (dollars in millions):

Percentage
2009 2008 Dollar Change Change
Scientific Instrument $ 464.¢ $ 533t $ (68.€) (12.9%
Energy and Superconducting Technolog 21.¢ 22.4 (0.6) (2.7%
Eliminations (a) (3.7 (6.1 2.4
$ 483.C $ 549.t $ (66.9) (12.1)%

(a) Represents product and service revenue betiepentable segments.
Scientific | nstruments Segment Revenues

Scientific Instruments segment revenue decreasé&b8y6 million, or 12.9%, to $464.9 million for tsex months ended June 30, 2009,
compared to $533.5 million for the comparable pi02008. Included in this change
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in revenue is approximately $39.7 million from fhgpact of foreign exchange. Excluding the effectas&ign exchange, revenue decreased
by 5.4%. The decrease in revenue, excluding trecefff foreign exchange, is related primarily tecrd@ased sales volume of magnetic
resonance systems and X-ray and spark-OES produsdecrease in revenue was offset, in part, ghyerivolumes of mass spectrometry
systems. The mix of products sold in the Scientifitruments segment is consistent with the tran@venue over the previous four quarters
and continues to reflect lower demand from indastrustomers offset by increased demand from aciadmmd government customers.

System revenue and aftermarket revenue as a pageeot total Scientific Instruments segment revemere as follows during the six
months ended June 30, 2009 and 2008 (dollars iions):

2009 2008
Percentage of Percentage of
Segment Segment
Revenue Revenue Revenue Revenue
System revenu $ 367.¢ 79.1%$ 426.: 79.%
Aftermarket revenu 97.1 20.% 107.2 20.1%
Total revenue $ 464.¢ 100.C% $ 533t 100.(%

System revenues in the Scientific Instruments segmelude X-ray systems, nuclear magnetic resomagstems, magnetic resonance
imaging systems, electron paramagnetic resonarstersg, mass spectrometry systems, CBRN detectstarsg and molecular spectroscopy
systems. Aftermarket revenues in the Scientifitrimaents segment include accessory sales, consesyataining and services.

Energy and Supercon Technologies Segment Revenues

Energy and Supercon Technologies segment revermneadeed by $0.6 million, or 2.7%, to $21.8 millfon the six months ended
June 30, 2009, compared to $22.4 million for theparable period in 2008. Included in this changesirenue is approximately $3.3 million
from the impact of foreign exchange. Excluding dffifect of foreign exchange, revenue increased hy%2The increase in revenue,
excluding the effect of foreign exchange, is atttéle to the acquisition of the research instrusbaosiness of ACCEL Instruments GmbH
from Varian Medical Systems, Inc., which contrillitgoproximately $5.0 million of revenue in the ssgguarter of 2009.

System and wire revenue and aftermarket revenagiascentage of total Energy and Supercon Techmmsleaggment revenue were as
follows during the six months ended June 30, 20192008 (dollars in millions):

2009 2008
Percentage o Percentage o
Segment Segment
Revenue Revenue Revenue Revenue
System and wire reveni $ 20.¢ 95.¢%$% 20.¢ 91.1%
Aftermarket revenu 0.8 4.1% 2.C 8.9%
Total revenue $ 21.¢ 100.C% $ 22.2 100.(%

System and wire revenues in the Energy and Supéreonnologies segment include low and high tempegeguperconducting wire and
electron and ion linear accelerators, superconagictnd normal conducting accelerator cavities rtimedevices, superconducting fault
current limiters, other accelerator componentsspatialty superconducting magnets for physics aetdgy research and a variety of other
scientific applications. Aftermarket revenues ia nergy and Supercon Technologies segment insleidces and accessory sales.

Income (Loss) from Operations

The following table presents income (loss) fromragiens and operating margins on revenue by replersegment for the six months
ended June 30, 2009 and 2008 (dollars in millions):
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2009 2008
Percentage o Percentage o

Operating Segment Operating Segment

Income Revenue Income Revenue
Scientific Instrument $ 36.k 7.% $ 47.7 8.9%
Energy and Superconducting Technolog (3.2 (14.2% (3.7 (16.5%

Corporate, eliminations and other 1.1 0.2

Total operating incom $  34r 71%% 447 8.C%

(a) Represents corporate costs and eliminationalltatated to the reportable segments

Scientific Instruments segment income from opereifor the six months ended June 30, 2009 was $8iibn, resulting in an
operating margin of 7.9%, compared to income frqgrarations of $47.7 million, resulting in an opengtmargin of 8.9%, for the comparable
period in 2008.

Income from operations in the Scientific Instrunsesggment decreased as a result of the lower resatascribed above. The decreas
gross profit was offset, in part, by lower opergtéxpenses. In the first half of 2009 our grosdipnaargin as a percentage of revenue
increased to 45.4% compared to 45.1% for the coafy@period in 2008. The improvement in gross profirgins as a percentage of reve
is a function of product mix and reflects highemrgias on newly introduced mass spectrometry praduntaddition, productivity
improvements, the benefits of cost cutting initiati and changes in foreign currency exchange atgescontributed to the improvement in
gross profit margins as a percentage of revenue d€brease in operating expenses is attributaldeainges in foreign currency exchange
rates and cost savings programs implemented iegbend half of 2008.

Energy and Supercon Technologies segment lossdparations for the six months ended June 30, 2G39%8.1 million, resulting in an
operating margin of (14.2)%, compared to a lossmfoperations of $3.7 million, resulting in an ogerg margin of (16.5)%, for the
comparable period in 2008.

Loss from operations in the Energy and Supercomi@ogies segment in the first half of 2009 inclddebargain purchase gain of $2.1
million recorded in connection with the acquisitiofthe RI business offset, in part, by $0.8 milliof transaction costs incurred in connection
with the acquisition of the RI business and $0.lfioni of impairment charges associated with cerfaiad assets used in the production of
certain superconducting wire. Excluding the effifdhese acquisition-related charges, loss fronmraijmns was essentially unchanged for the
first half of 2009 compared to the first half of(0

LIQUIDITY AND CAPITAL RESOURCES

We currently anticipate that our existing cash aratlit facilities will be sufficient to support oaperating and investing needs for at It
the next twelve months, but this depends on ouitphility and our ability to manage working capitaquirements. Our future cash
requirements will also be affected by acquisititiret we may make in the future. Historically, werédinanced our growth through a
combination of debt financings and issuances ofrmomstock. In the future, there can be no assusathes additional financing alternatives
will be available to us if required, or if availablwill be obtained on terms favorable to us.

During the six months ended June 30, 2009, net pashided by operating activities was $51.3 milliosulting primarily from $21.3
million of net income and $17.8 million of net clg@s in working capital. During the six months endede 30, 2008, net cash provided by
operating activities was $18.1 million, resultingnparily from $21.1 million of net income.

During the six months ended June 30, 2009, net gsstl by investing activities was $8.7 million, quared to net cash used by investing
activities of $28.0 million during the six monthsded June 30, 2008. Cash used by investing aetwitiring the six months ended June 30,
2009 was attributable primarily to $7.1 millionadpital expenditures and $1.1 million used for @itjians. Cash used by investing activities
during the six months ended June 30, 2008 wabuat#ile primarily to $27.1 million of capital exgitures. The decrease in capital
expenditures during the six months ended June@®I) 2ompared to 2008 related primarily to the espanof our facility in Ettlingen,
Germany, which was completed in the third quarfe2098.
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During the six months ended June 30, 2009, netgsstl by financing activities was $51.6 millionpgmared to net cash used by
financing activities of $217.5 million during thixsnonths ended June 30, 2008. Cash used by fingritivities during the six months en
June 30, 2009 was attributable to $51.7 milliomef debt repayments under various long-term and-$fion arrangements. Cash used by
financing activities during the six months endedel80, 2008 was attributable to $386.0 million gaidertain shareholders of Bruker
BioSpin in connection with the acquisition and $hillion of withholding taxes paid in connectiontiva dividend declared by Bruker
BioSpin prior to the acquisition. These uses wéfget) in part, by $193.4 million of net borrowingdated primarily to the Credit Agreeme

At June 30, 2009, we had outstanding debt totaiig0.7 million consisting of $161.1 million outstiimg under the Credit Agreement,
including $138.8 million outstanding under a tepar and $22.3 million under revolving loans, $4illiom outstanding under other long-
term debt arrangements, $0.6 million outstandindenmther revolving lines of credit and $4.9 miflionder capital lease obligations. At
June 30, 2009, we classified the $22.3 million baerd under the revolving credit line of the Creilireement as short-term because we
expect to repay this amount in the next twelve menat December 31, 2008, we had outstanding a¢hlirig $223.8 million consisting of
$196.5 million outstanding under the Credit Agreatmacluding $144.4 million drawn on a term loardab52.1 million under revolving
loans, $15.8 million outstanding under other loagst debt arrangements, $6.2 million outstandingeuther revolving lines of credit and
$5.3 million under capital lease obligations. Atd@ember 31, 2008, we classified $35.6 million of #&.1 million borrowed under the
revolving credit line of the Credit Agreement asdeterm because of our expectation that we woutdemay this amount in the next twelve
months.

On February 26, 2008, we completed our acquisitioBruker BioSpin for $914.0 million. The acquisiti of Bruker BioSpin was
financed with 57,544,872 shares of unregisterednsomstock valued at $526.0 million based on thiéngpl0-day trading average closing
price of $9.14 per share as of two days prior &digning of the transaction agreements, $351.llomibf cash obtained under a new credit
facility, which we refer to as the Credit Agreemaantd the balance with cash on hand. The Crediédmgent, which is with a syndication of
lenders, provides for a revolving credit line wittmaximum commitment of $230.0 million and a teoan facility of $150.0 million. The
outstanding principal under the term loan is pagdblquarterly installments through December 2@idrowings under the Credit Agreem:
bear interest, at our option, at either (i) thehligof the prime rate or the federal funds rates pli50%, or (ii) adjusted LIBOR, plus margins
ranging from 0.40% to 1.25% and a facility fee riaggrom 0.10% to 0.20%. As of June 30, 2009, tieéghted average interest rate of
borrowings under the term facility of the CreditrAgment was approximately 2.8%.

Borrowings under the Credit Agreement are secuyeithé pledge to the banks of 100% of the capitatksof each of our wholly-owned
domestic subsidiaries and 65% of the capital stdaertain of our whollyawned direct or indirect foreign subsidiaries. Tredit Agreemer
also requires that we maintain certain financitibsarelated to maximum leverage and minimum irsieceverage, as defined in the Credit
Agreement. In addition to the financial ratios, @redit Agreement restricts, among other things,aduility to do the following: make certain
payments; incur additional debt; incur certaindiemake certain investments, including derivatiggeaments; merge, consolidate, sell or
transfer all or substantially all of our assetd] anter into certain transactions with affiliatds.of June 30, 2009, the latest measurement date
we were in compliance with the covenants of thed@greement.

Other long-term debt arrangements at June 30, 2@0gde both collateralized and uncollateralizeagements with various financial
institutions in Germany and are at fixed and vdeaterest rates ranging from 2.7% to 8.0% at Bhe2009. The term of these arrangem
are through various dates between 2010 and 2013.

Other revolving loans are with various financiatitutions primarily in Germany, Japan and Frafid¢es following is a summary of the
maximum commitments and net amounts availablegd@dmpany under revolving loans as of June 30, 2004illions):
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Weighted Total Amount Outstanding
Average Committed by Outstanding Letters of Total Amount
Interest Rate Lenders Borrowings Credit Available
Credit Agreemen 0.8%$ 230.C $ 22 % 14 $ 206.:
Other revolving loan 4. % 66.4 0.€ 52.5 13.t
Total revolving loan: 0.5%$ 296.. $ 22¢ % 531 § 219.¢

As of June 30, 2009, we have approximately $6.0anibf net operating loss carryforwards availatoleeduce future U.S. taxable
income. These losses have various expiration dlatesgh 2028. The Company also has approximatedy3baillion of German Trade Tax
net operating losses that are carried forward indefy and U.S. tax credits of approximately $1ilion available to offset future tax
liabilities that expire at various dates. U.S. taadits include foreign tax credits of $17.6 mitliexpiring in various years through 2018 and
research and development tax credits of $1.8 mikigpiring at various dates through 2025. Theseatipg losses and tax credit
carryforwards may be subject to limitations undevjsions of the Internal Revenue Code.

The following table summarizes maturities for aigngficant financial obligations as of June 30, 2qh millions):

Less than 1 More than 5
Contractual Obligations Total Year 1-3 Years 4-5 Years Years
Revolving lines of credi $ 22¢ $ 22¢ $ — % — $ —
Long-term debt, including current portic 147.¢ 20.2 67.¢ 59.7 —
Uncertain tax contingencic 21.¢ — 21.¢ — —

Uncertain tax contingencies are positions takeexpected to be taken on an income tax return tlagtnesult in additional payments to
tax authorities. The total amount of uncertaindartingencies is included in the “1-3 Years” coluamwe are not able to reasonably estimate
the timing of potential future payments. If a tatteority agrees with the tax position taken or eted to be taken or the applicable statute of
limitations expires, then additional payments wik be necessary.

RECENT ACCOUNTING PRONOUNCEMENTS

In June 2009, the Financial Accounting Standardsr8¢*FASB”) issued Statement of Financial AccongtStandards (“SFAS”)
No. 168, The FASB Standards Codification and ther&tchy of Generally Accepted Accounting Princif— a replacement of FASB
Statement 162 (“SFAS No. 168"). SFAS No. 168 ieeif/e for fiscal years, and interim periods, egdafter September 15, 2009. SFAS
No. 168 is intended to improve financial reportmgidentifying theFASB Accounting Standards Codificatiand rules and interpretive
releases of the Securities and Exchange Commi§$S&C”) under authority of federal securities laassthe sole sources of authoritative
accounting principles to be used in preparing famarstatements that are presented in conformiti tcounting principles generally
accepted in the United States of America for SEfisteants. The adoption of SFAS No. 168 is not etgrbto have a material impact on our
results of operations, financial position or caskvé.

In December 2008, the FASB issued Staff Position18@(R)-1,Employers’ Disclosures about Postretirement Beriin Asset$'FSP
132(R)-1"). FSP 132(R}-requires detailed disclosures regarding the invest strategies, fair value measurements, andeorations of ris|
of plan assets of a defined benefit pension orrgibstretirement plan. FSP 132(R)-1 is effectivefifgcal years ending after December 15,
2009 and will be applied prospectively. We are ently assessing the impact that FSP 132(R)-1 w&ilehon our results of operations and
financial position.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK
We are potentially exposed to market risks assediatith changes in foreign exchange rates andeisteates. We selectively use
financial instruments to reduce these risks. Alhwactions related to risk management technigeesidghorized and executed pursuant to our

policies and procedures. Analytical techniques usedanage and monitor foreign exchange and irtesgs risk include market valuations
and sensitivity analysis.
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Impact of Foreign Currencies

We generate a substantial portion of our revenu@gérnational markets, principally Europe andalgpvhich subjects our operations to
the exposure of exchange rate fluctuations. Theahpf currency exchange rate movement can beiymsit negative in any period. Our
costs related to sales in foreign currencies agelg denominated in the same respective curreniaieising our transaction risk exposure.
However, for sales not denominated in U.S. Dolldithiere is an increase in the rate at which aifpr currency is exchanged for U.S. Doll
it will require more of the foreign currency to edja specified amount of U.S. Dollars than befbeerate increase. In such cases, if we price
our products in the foreign currency, we will reeeless in U.S. Dollars than we did before the iratecase went into effect. If we price our
products in U.S. Dollars and competitors pricertpedducts in local currency, an increase in thatiree strength of the U.S. Dollar could
result in our prices not being competitive in a keamwhere business is transacted in the local nayre

Our foreign exchange gains (losses), net were $@lidn and $(9.0) million for the six months endéahe 30, 2009 and 2008,
respectively. From time to time, we have enteréd fareign currency contracts in order to minimilze volatility that fluctuations in
exchange rates have on our cash flows relatedrithases and sales denominated in foreign currensiesvill continue to evaluate our
currency risks and in the future may utilize fore@urrency contracts more frequently as part ohastactional hedging program.

I mpact of I nterest Rates

We regularly invest excess cash in short-term itneents that are subject to changes in interest.réife believe that the market risk
arising from holding these financial instrumentsigimal.

Our exposure related to adverse movements in sitegites is derived primarily from outstanding flog rate debt instruments that are
indexed to short-term market rates. Our objectivenanaging our exposure to interest rates is teedse the volatility that changes in interest
rates might have on our earnings and cash flowschieve this objective we entered into interet& savaps and cross currency rate swaps in
order to minimize the volatility that changes iteirest rates might have on earnings and cash flaw#8% increase or decrease in the average
cost of our variable rate debt would not result imaterial change in pre-tax interest expense.

In April 2008, we entered into an interest rate p@eaangement to pay a fixed rate of approxima@e®@o and receive a variable rate
based on three month LIBOR through December 312.208e initial notional amount of this interest pamas $90.0 million and amortizes in
proportion to the term debt component of our Crégiteement. At June 30, 2009, the outstanding natiamount of this swap was $83.3
million. We have determined that this swap is daative hedge of the variability of cash flows bétinterest payments.

Inflation
We do not believe inflation had a material impattooir business or operating results during anhefieriods presented.
ITEM 4. CONTROLS AND PROCEDURES

We have established disclosure controls and proesdbat are designed to ensure that materialirgtion relating to us, including our
consolidated subsidiaries, is made known to ouefdakecutive Officer (principal executive officeaiid Chief Financial Officer (principal
financial officer) by others within our organizatidUnder the supervision and with the participatidour management, including our Chief
Executive Officer and Chief Financial Officer, wentlucted an evaluation of the effectiveness ofdisslosure controls and procedures as of
June 30, 2009. Based on this evaluation, our Ghietutive Officer and Chief Financial Officer comdéd that our disclosure controls and
procedures were effective, as of June 30, 2008nsare that the information required to be disadseus in the reports that we file or sub
under the Securities Exchange Act of 1934 is rembrgrocessed, summarized and reported withirinfeeferiods specified in the SEC’s
rules and forms.

There were no changes in our internal control dwancial reporting that occurred during the quaeteded June 30, 2009 that materially
affected, or are reasonably likely to affect, auernal control over financial reporting.
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PART II OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS

Except as set forth below, there have been no rahtdranges to the legal proceedings disclosedihIP“Item 3. Legal Proceedings” in
our Annual Report on Form 10-K for the year ended@nber 31, 2008 and our Quarterly Report on F&+® for the quarter ended
March 31, 2009.

As previously reported, a former employee of BruRexSpin Corporation contacted the Securities anchBnge Commission during
2008 in connection with a claim this employee sefdy brought regarding violation of Section 808w Sarbanes-Oxley Act. The SEC first
contacted counsel for the Company in early 200&naigg this matter and was provided various infdiomaregarding the matter at that time.
In March 2009 and May 2009, the SEC contacted agdidosthe Company to request some additional métion regarding this matter. The
Company has responded to these requests and camtmaooperate fully with the SEC regarding thétar. As previously reported, the
Company strongly denies the allegations made Isyftiimer employee. The related civil action pegdmfederal court in the District of
Massachusetts was settled on June 4, 2009, withemgiarty admitting liability. The settlement aumno paid to the former employee was not
material to the Company.

During the second quarter of 2009, formal mediaiozceedings were held in an attempt to resolvétaeiously reported contractual
dispute relating to the claimed breach of certgireaments between Agilent Technologies, Inc., astitcessor to Hewlett-Packard
Company, and our indirect subsidiary, Bruker DakaBmbH. The parties were unable to resolve thisipate through the mediation process,
and in July 2009 Agilent purportedly terminated #ggeements. The termination of the agreements|id, is not expected to have a material
effect on the Company’s business or results ofatjmers.

As previously reported, Roenalytic GmbH, previodgipwn as Roentgenanalytik Appartebau GmbH, (“RA®Ed a civil proceeding i
Germany against a Bruker AXS subsidiary and onel@yep and raised criminal allegations against tleraployees of the same Bruker AXS
subsidiary in connection with alleged improper akeertain trade secrets and other intellectugpery of RAA. On June 30, 2009 RAA fil
a counter action to the action for declaratory jndgt brought against RAA by the Bruker AXS subsigia the civil proceeding. The coun
action seeks various remedies for the same allegeper use of trade secrets and other intellégiagperty.

In the related criminal proceeding, on June 2, 2B@%court issued an order regarding what items R#gd inspect in an attempt to prc
its allegations. The court limited such accessitoitems sought by the Bruker AXS subsidiary. Tspection is currently expected to occur
during the third quarter of 2009.

The Bruker AXS subsidiary continues to deny akgditions made by RAA in both proceedings. The Br#gkéeS subsidiary intends to
continue to pursue its action for declaratory judgirin the civil proceeding and continue to proviglgal counsel to the employees in the
criminal inquiry.

ITEM 1A. RISK FACTORS

In addition to the other information set forth imistreport, you should carefully consider the fezttiscussed in Part |, “Item 1A. Risk
Factors” in our Annual Report on Form 10-K for §esar ended December 31, 2008, which could matgmdiiéct our business, financial
condition or future results. The risks describethis report and in our Annual Report on Form 1@+ not the only risks facing our
Company. Additional risks and uncertainties notently known to us or that we currently deem tarbmaterial also may materially
adversely affect our business, financial conditod/or operating results.

There have been no material changes to the ris&rfapreviously disclosed in our Annual Report anrfr 10-K for the fiscal year ended
December 31, 2008.
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ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

The following table sets forth all purchases mageron behalf of the Company or any “affiliated'ghaser,” as defined in Rule 10b-18
(@)(3) under the Exchange Act, of shares of ourrnomstock during each month in the second quaft20@9.

Total Number of Maximum
Shares Purchased Number of Shares
as Part of that May Yet Be
Publicly Purchased Under
Total Number of Average Price Announced Plans the Plans or
Period Shares Purchased Paid per Share or Programs Programs
April 1 - April 30, 2009 — 3 — — —
May 1- May 31, 200¢ 100,00( 7.2¢ — —

June 1- June 30, 200 — — — _
100,00 $ 7.2¢ — —

All shares repurchased were purchased by the Coytgp@hief Executive Officer, Frank H. Laukien, frodharc M. Laukien, a 5%
beneficial owner and Frank H. Laukien’s half-brathe a privately negotiated transaction. The shaepurchased were previously disclosed
on Forms 4 filed with the U.S. Securities and Exge&Commission.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES
None.
ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS

€)) The Annual Meeting of Stockholders of the Compamg Wweld on May 7, 200

(c) Proxies representing 136,222,522 shares were egtelwtal shares outstanding as of the recordwiate 164,067,654,
The matters voted upon and the results of the gatirthe Annual Meeting are set forth bel

0] To elect the following four Class Ill directors,obeto hold office until the 2012 Annual Meetir

0] Tony W. Keller, Ph.D

Votes for 119,161,98

Votes withhelc 17,060,54
(i) Richard D. Knis:

Votes for 135,496,57

Votes withhelc 725,94
(i)  Joerg C. Laukiel

Votes for 119,161,09

Votes withhelc 17,061,422
(iv)  William A. Linton

Votes for 135,506,63

Votes withhelc 715,88t

(i) To ratify the selection of Ernst & Young LLP as fiempany’s independent registered public accourftingfor
fiscal year 2009

Votes for 135,697,50
Votes withhelc 506,50!
Votes abstainini 18,50¢
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Except as set forth above, there were no sharéaiaing and no broker non-voting shares cast.

ITEM 5. OTHER INFORMATION
None.
ITEM 6. EXHIBITS
Exhibit
No. Description
31.1 Certification by Chief Executive Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002(1
31.2 Certification by Chief Financial Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002(1
32.1 Certification by Chief Executive Officer and Chigihancial Officer pursuant to 18 U.S.C. Section@3% adopted pursuant

to Section 906 of the Sarba-Oxley Act of 2002(2

(1) Filed herewith.
(2) Furnished herewith.
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SIGNATURES

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causisdréport to be signed on its behalf
the undersigned, thereunto duly authorized.

BRUKER CORPORATION

Date: August 10, 2009 By: /s/FRANK H. LAUKIEN, PH.D.
Frank H. Laukien, Ph.D.
President, Chief Executive Officer and Chairn
(Principal Executive Officer

Date: August 10, 2009 By:  /s/ WILLIAM J. KNIGHT
William J. Knight
Chief Financial Office
(Principal Financial Officer
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EXHIBIT 31.1

CERTIFICATION

I, Frank H. Laukien, certify that:

1.

2.

| have reviewed this quarterly report on Form 10f@ruker Corporation;

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omsttéde a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the peri
covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd have:

a) designed such disclosure controls and proceduresused such disclosure controls and procedures ttesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgrihe period in which this report is being prepared

b) designed such internal control over financial réipgr or caused such internal control over finah@gorting to be designed under
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

c) evaluated the effectiveness of the registrant'sloésire controls and procedures and presentedsimetport our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyéport based on such evaluati
and

d) disclosed in this report any change in the regissanternal control over financial reporting thatcurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo&) tfas materially affected, or is
reasonably likely to materially affect, the regasit's internal control over financial reporting;dan

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatiorteyhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
functions):

a) all significant deficiencies and material weaknessehe design or operation of internal contradiofinancial reporting which are
reasonably likely to adversely affect the regigfeaability to record, process, summarize and refioancial information; and

b) any fraud, whether or not material, that involvesnaggement or other employees who have a significdain the registrant’s
internal control over financial reporting.

Date: August 10, 2009 By: /s/FRANK H. LAUKIEN, PH.D.
Frank H. Laukien, Ph.C
President, Chief Executive Officer and Chairn
(Principal Executive Officer




EXHIBIT 31.2

CERTIFICATION

[, William J. Knight, certify that:

1.

2.

| have reviewed this quarterly report on Form 10f@ruker Corporation;

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omsttéde a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the peri
covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd have:

a) designed such disclosure controls and proceduresused such disclosure controls and procedures ttesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgrihe period in which this report is being prepared

b) designed such internal control over financial réipgr or caused such internal control over finah@gorting to be designed under
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

c) evaluated the effectiveness of the registrant'sloésire controls and procedures and presentedsimetport our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyéport based on such evaluati
and

d) disclosed in this report any change in the regissanternal control over financial reporting thatcurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo&) tfas materially affected, or is
reasonably likely to materially affect, the regasit's internal control over financial reporting;dan

5. The registrang other certifying officer and | have disclosedsdhon our most recent evaluation of internal @miver financial reporting

to the registrant’s auditors and the audit commitieregistrant’s board of directors (or person$quening the equivalent functions):

a) all significant deficiencies and material weaknessehe design or operation of internal contradofinancial reporting which are
reasonably likely to adversely affect the registeaability to record, process, summarize and refioancial information; and

b) any fraud, whether or not material, that involvesnaggement or other employees who have a significdain the registrant’s
internal control over financial reporting.

Date: August 10, 2009 By: /s/ WILLIAM J. KNIGHT
William J. Knight
Chief Financial Officer
(Principal Financial Officer




EXHIBIT 32.1

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-
OXLEY ACT OF 2002

In connection with the Quarterly Report of Brukesr@oration (the “Company”) on Form 10-Q for theeimonths ended June 30, 2009,
as filed with the Securities and Exchange Commiseinthe date hereof (the “Report”), Frank H. Laukias President, Chief Executive
Officer and Chairman of the Board of Directorstoé Company, and William J. Knight, as Chief FinahEfficer of the Company certify,
pursuant to 18 U.S.C. section 1350, as adoptedipatso Section 906 of the Sarbanes-Oxley Act @2@hat to the best of my knowledge:

(1) The Report fully complies with the requirementseétion 13(a) of the Securities Exchange Act of41%®d

(2) The information contained in the Report fairly gets, in all material respects, the financial ctadiand results of operations of
the Company.

Date: August 10, 2009 By: /s/FRANK H. LAUKIEN, PH.D.
Frank H. Laukien, Ph.D.
President, Chief Executive Officer and Chairman
(Principal Executive Officer

Date: August 10, 2009 By: /s/ WILLIAM J. KNIGHT
William J. Knight
Chief Financial Officer
(Principal Financial Officer




