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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

Form 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT of 1934

For the quarterly period ended March 31, 2014

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT of 1934

For the transition period from to

Commission File Number 000-30833

BRUKER CORPORATION

(Exact name of registrant as specified in its arart

Delaware 04-311016C
(State or other jurisdiction of (I.LR.S. Employer
incorporation or organizatiol Identification No.)

40 Manning Road, Billerica, MA 01821
(Address of principal executive offices) (Zip Cdde

Registrant’s telephone number, including area co(®#78) 663-3660

Indicate by check mark whether the registrant €l filed all reports required to be filed by Secti® or 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 mofah$or such shorter period that the registrans wemjuired to file such reports), and
(2) has been subject to such filing requirementsife past 90 days. Yexl No O

Indicate by check mark whether the registrant lasmstted electronically and posted on its corpok@b site, if any, every Interactive
Data File required to be submitted and posted @untsio Rule 405 of Regulation S-T during the préwgd 2 months (or for such shorter
period that the registrant was required to submit ost such files). Ye&l No O

Indicate by check mark whether the registrantlearge accelerated filer, an accelerated filer, a&aacelerated filer or a smaller reporti
company. See the definitions of “large acceleréited” “accelerated filer” and “smaller reportirgpmpany” in Rule 12b-2 of the Exchange
Act. (Check one):

Large accelerated fileX] Accelerated filerd
Non-accelerated fileid Smaller reporting comparl
(Do not check if a smaller reporting compa

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Exgje Act). Yesd No

Indicate the number of shares outstanding of e&tinedssuer’s classes of common stock, as ofdtest practicable date.

Class Outstanding at May 2, 2014
Common Stock, $0.01 par value per st 167,869,822 shar
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PART | FINANCIAL INFORMATION

ITEM 1. UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMEN TS
BRUKER CORPORATION

UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEETS
(in millions, except share and per share data)

March 31, December 31
2014 2013
ASSETS
Current asset:
Cash and cash equivalel $ 454.C $ 438.7
Accounts receivable, n 295.( 307.€
Inventories 620.5 589.¢
Other current asse 107.2 95.¢
Total current asse 1,476.° 1,431.¢
Property, plant and equipment, | 296.7 299t
Intangibles, net and other Ic-term asset 254.% 256.¢
Total asset $ 2,027 $ 1,988.:
LIABILITIES AND SHAREHOLDERS ' EQUITY
Current liabilities:
Current portion of lon-term debt $ 07 $ 0.7
Accounts payabl 116.¢ 74.¢
Customer advance 251.2 258.¢
Other current liabilitie: 302.¢ 314.F
Total current liabilities 671.1 648.€
Long-term debt 354.1 354.:
Other lon¢-term liabilities 134.2 135.2
Commitments and contingencies (Note
Shareholder equity:
Preferred stock, $0.01 par value 5,000,000 shatt®@zed, none issued or outstand — —
Common stock, $0.01 par value 260,000,000 shatési@zed, 167,910,179 and 167,619,039 st
issued and 167,869,822 and 167,579,204 shareswditsg) at March 31, 2014 and December 31,
2013, respectivel 1.7 1.7
Treasury stock, at cost, 40,357 and 39,835 shaidarmh 31, 2014 and December 31, 2013,
respectively (0.6) (0.6)
Accumulated other comprehensive inca 185.2 182.¢
Other sharehold€e’ equity 676.3 662.¢
Total shareholde’ equity attributable to Bruker Corporati 862.¢ 846.1
Noncontrolling interest in consolidated subsidis 5.7 4.1
Total shareholde’ equity 868.: 850.2
Total liabilities and sharehold¢ equity $ 2027 % 1,988.

The accompanying notes are an integral part of these statements.
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BRUKER CORPORATION

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF INCO ME AND COMPREHENSIVE INCOME

(in millions, except per share data)

Product revenu

Service revenu

Other revenu
Total revenue

Cost of product revent

Cost of service revent
Total cost of revenu
Gross profit

Operating expense
Selling, general and administrati
Research and developmt
Other charges, ni
Total operating expens
Operating incomi

Interest and other income (expense),

Income before income taxes and noncontrolling egein consolidated subsidiari
Income tax provisiol

Consolidated net incorn

Net income attributable to noncontrolling interiestonsolidated subsidiaris

Net income attributable to Bruker Corporat

Net income per common share attributabl
Bruker Corporation shareholde
Basic and dilutes

Weighted average common shares outstani
Basic
Diluted

Comprehensive income (los
Less: Comprehensive income attributable to nonodlimg interests

Comprehensive income (loss) attributable to Brukerporation

The accompanying notes are an integral part of these statements.

2

Three Months Ended March 31,

3661 $ 339
57.C 53.F

0.6 0.6
423 393
207.1 185.:
36. 33.€
244.( 218.C
1797 174F
109.F 106.¢
46.C 49.4

3.6 6.1
159.1 162.
20.€ 122
(4.9) (3.9)
15.1 8.2

5.7 2.6
10.C 5.7

1.2 0.3

87 $ 5.4
0.0: $ 0.0¢
167.: 166.2
169.2 168.1
131 $ (22.9)

1.6 0.2
115 3 (23.2)
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BRUKER CORPORATION
UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(in millions)
Three Months Ended March 31,
2014

Cash flows from operating activitie
Consolidated net incon $ 10.C 5.7
Adjustments to reconcile consolidated net incomeakh flows from operating activitie

Depreciation and amortizatic 15.2 15.2

Write-down of demonstration inventories to net realizafalieie 7.€ 7.8

Stocl-based compensation expel 2.C 1.8

Deferred income taxe 0.3 (2.6)

Other noi-cash expenses, r 0.7 (1.2
Changes in operating assets and liabilities, nacqtiisitions

Accounts receivabl 12.¢ 8.7

Inventories (38.0 (37.0

Accounts payable and accrued expet 21.¢ (7.9

Income taxes payab 2.C (4.0

Deferred revenu 5.C 2.8

Customer advance (7.€) 3.7

Other changes in operating assets and liabilitiet (13.9 (11.9
Net cash provided by (used in) operating activi 18.5 (18.2)
Cash flows from investing activitie

Purchases of property, plant and equipn (9.2 (14.¢

Sales of property, plant and equipm 0.€ 0.€

Disposal of product lin 0.7 0.t

Cash paid for acquisitions, net of cash acqu — (0.8)
Net cash used in investing activiti (7.9 (14.3)
Cash flows from financing activitie

Repayment of other debt, r (0.2 (0.7)

Proceeds from issuance of common stock 3.C 4.1

Changes in restricted ca (0.3 (3.1)
Net cash provided by financing activiti 2.5 0.3
Effect of exchange rate changes on cash and casbaéts 2.2 (9.0
Net change in cash and cash equival 15.2 (41.2)
Cash and cash equivalents at beginning of p¢ 438. 310.¢
Cash and cash equivalents at end of pe $ 454.( 269.

The accompanying notes are an integral part of these statements.
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BRUKER CORPORATION
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. Description of Business

Bruker Corporation, together with its consolidasedbsidiaries (“Bruker” or the “Company”), is designer and manufacturer of
proprietary life science and materials researckesys and associated products that address theyrapimlving needs of a diverse array of
customers in life science, pharmaceutical, biotettsgy, clinical and molecular diagnostics reseaastd materials and chemical analysis in
various industries and government applications.

The Company has two reporting segmeBtsiker Scientific Instruments (BS) , which represents approximately 93% of the Comjzany
revenues during the three months ended March 34,2hdBruker Energy & Supercon Technologies (BEST) , which represents the
remainder of the Company’s revenues. Within Bi$#, Company is organized into three operating setgndre Bruker BioSpin Group, the
Bruker CALID Group and the Bruker MAT Group. Fondincial reporting purposes, the Bruker BioSpin,KBruCALID and Bruker MAT
operating segments are aggregated into the BSitlepsegment because each has similar economiaaeastics, production processes,
service offerings, types and classes of customeethods of distribution and regulatory environments

Bruker BioSpin - Bruker BioSpin designs, manufactures and disted@nabling life science tools based on magnesicnmance and
preclinical imaging technologies. Bruker BioSpiMagnetic Resonance division sells various systetitiging magnetic resonance
technology, including magnetic resonance imagin®(Mystems, nuclear magnetic resonance system&)Namnd electron
paramagnetic resonance systems (EPR), as well BENIE magnets sold to medical device manufacturBraker BioSpins Preclinica
Imaging division sells single and multiple modabtystems using MRI, position emission tomograph/T(R single photon emission
tomography (SPECT), computed tomography (CT), mégparticle imaging (MPI) and optical imaging (@rescence and
bioluminescence) technologies to preclinical market

Bruker CALID ( C hemicals, A pplied Markets, L ife Science, | n-Vitro Diagnostics, D etection) - Bruker CALID designs, manufactures
and distributes life science mass spectrometryunsnts that can be integrated and used alongothtr sample preparation or
chromatography instruments, as well as ChemicaloBical, Radiological, Nuclear and Explosive (CBRNletection products. Bruker
CALID also designs, manufactures and distributsgriiments based on Raman molecular spectroscopydkegies. Bruker CALID’s
mass spectrometry units are typically used in apfibns of expression proteomics, clinical protezsnimetabolic and peptide biomarker
profiling, drug discovery and development, molecudlizgnostics research, molecular and systemsdyjolmasic molecular medicine
research and clinical microbiology (for research asly outside the European Union).

Bruker MAT (Materials) - Bruker MAT designs, manufactures and distribsigsctroscopy and microscopy instruments for the
understanding of composition and structure in ni@tecience and life science samples. The instnisngre based on advanced
technologies in X-ray fluorescence spectroscopyRXK-ray diffraction (XRD), X-ray micro computedrnography @CT), atomic force
microscopy (AFM), stylus and optical metrology (SPahd fluorescence microscopy (FM), and also ineladalytical tools for electron
microscopes, handheld, portable, and mobile X-hayréscence, and spark optical emission spectrgssygiems.

The Company’s BEST reporting segment develops amlfactures superconducting and non-superconduttigrials and devices for
use in renewable energy, energy infrastructurdftresae and “big science” research. The segmeanti$es on metallic low temperature
superconductors for use in magnetic resonance ingaguclear magnetic resonance, fusion energy nes@ad other applications, and
ceramic high temperature superconductors primésilgnergy grid and magnet applications.

The unaudited condensed consolidated financiadrsiants represent the consolidated accounts ofdhgp@ény. All significant
intercompany accounts and transactions have baamated in consolidation. The unaudited condertsetsolidated financial statements as
of March 31, 2014 and December 31, 2013 and foththee months ended March 31, 2014 and 2013, hese forepared in accordance with
accounting principles generally accepted in theté¢hBtates
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(“GAAP”) for interim financial information and puwusint to the rules and regulations of the SecuritresExchange Commission (“SEC”) for
Quarterly Reports on Form 10-Q and Article 10 ofRation SX. Accordingly, the financial information presenteérein does not include
of the information and footnotes required by GAAIP domplete financial statements. In the opiniomahagement, all adjustments,
consisting only of normal recurring adjustments)sidered necessary for a fair presentation have inetuded. The results for interim
periods are not necessarily indicative of the tesetpected for any other interim period or thé yahr.

The Company has evaluated all subsequent eventdedednined that there are no material recognizeshrecognized subsequent eve
requiring disclosure.

At March 31, 2014, the Company’s significant acammpolicies and estimates, which are detailethxCompany’s Annual Report on
Form 10-K for the year ended December 31, 2013¢ imat changed.

2. Stock-Based Compensation

The Company’s awards of stock-based compensatomahe form of stock options and restricted stddie Company recorded stock-
based compensation expense as follows (in millions)

Three Months Ended March 31,

2014 2013

Stock options $ 1€ $ 1.€

Restricted stoc 0.4 0.2
Total stocl-based compensatic $ 2C $ 1€

Stock-based compensation expense is amortizedstraight-line basis over the underlying vestingneof the stock-based award. Stock
options to purchase the Company’s common stockeriedically awarded to executive officers and o#rmployees of the Company subject
to a vesting period of three to five years. The value of each option award is estimated on the dbgrant using the Black-Scholes option-
pricing model. Assumptions regarding volatility pexted life, dividend yield and risk-free interesties are required for the Black-Scholes
model and are presented in the table below:

2014 2013
Risk-free interest rate 1.81%- 2.04¥% 1.22%- 1.43%
Expected life 6.0- 6.3 year 6.5 year
Volatility 55.5%- 56.2% 54.9%
Expected dividend yiel 0.0% 0.0%

Bruker Corporation Stock Plan

In May 2010, the Bruker Corporation 2010 IncentB@mpensation Plan (the “2010 Plan”) was approvethbyCompany's stockholders.
The 2010 Plan provides for the issuance of upQ6@P00 shares of the Company’s common stock. Oié Plan allows a committee of the
Board of Directors (the “Committee”) to grant intiee stock options, non-qualified stock options aestricted stock awards. The Committee
has the authority to determine which employeesnedkive the awards, the amount of the awards #vat terms and conditions of any
awards. Awards granted by the Committee typicadigtwover a period of three to five years.

Stock option activity for the three months endedde31, 2014 was as follows:

5
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Weighted
Average
Shares Weighted Remaining Aggregate
Subject to Average Contractual Intrinsic Value
Options Option Price Term (Yrs) (in millions) (b)
Outstanding at December 31, 2( 4,877,56. $ 13.17Z
Granted 99,20( 19.52
Exercisec (291,14 10.2¢
Forfeited (86,719 14.4%
Outstanding at March 31, 20. 459891 $ 13.41 6.2 $ 47.2
Exercisable at March 31, 20. 2,61821 $ 10.92 1€ $ 34.2
Excercisable and expected to vest at March 31, 28)L 4,460,26. $ 13.31 62 $ 45.

(a) In addition to the options that are vested at M&th2014, the Company expects a portion of thest®d options to vest in the future.
Options expected to vest in the future are detexthby applying an estimated forfeiture rate todptons that are unvested as of
March 31, 2014.

(b) The aggregate intrinsic value is based on the igediifference between the fair value of the Conysrommon stock price of $22.79
on March 31, 2014, or the date of exercises, amappte, and the exercise price of the underlgitmgk options.

Restricted stock activity for the three months ehiliarch 31, 2014 was as follows:

Weighted
Shares Average Grant
Subject to Date Fair
Restriction Value
Outstanding at December 31, 2( 357,94t $ 16.6¢
Vested (1,379 16.57
Outstanding at March 31, 20 356,57:  $ 16.65

At March 31, 2014, the Company expects to recogpieetax stock-based compensation expense of $illion associated with
outstanding stock option awards granted under tmagany’s stock plans over the weighted averageirengaservice period of 2.5 years. In
addition, the Company expects to recognize additipre-tax stock-based compensation expense offlibn associated with outstanding
restricted stock awards granted under the Compatgtk plans over the weighted average remainingcgeperiod of 3.0 years.

3. Earnings Per Share

Net income per common share attributable to Br@aporation shareholders is calculated by dividiegincome attributable to Bruker
Corporation by the weighted-average shares outistgmltiliring the period. The diluted net income geare computation includes the effect of
shares which would be issuable upon the exercisetstanding stock options and the vesting of ietett stock, reduced by the number of
shares which are assumed to be purchased by thpa@gmnder the treasury stock method.

The following table sets forth the computation asiz and diluted average shares outstanding (lforms| except per share amounts):

6
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Three Months Ended March 31,

2014 2013
Net income attributable to Bruker Corporation, gysarted $ 87 $ 5.4
Weighted average shares outstand
Weighted average shares outstan-basic 167.% 166.4
Effect of dilutive securities
Stock options and restricted stc 2.1 1.7
169.< 168.]
Net income per common share attributable to Bri
Corporation shareholder
Basic and dilute: $ 00t § 0.0¢

Stock options to purchase 0.1 million shares wgotuded from the computation of diluted earnings gi®re in the three months ended
March 31, 2014 and 2013 as their effect would Hzeen anti-dilutive.

4. Fair Value of Financial Instruments

The Company applies the following hierarchy to deiae the fair value of financial instruments, whigrioritizes the inputs used to
measure fair value into three levels and basesategorization within the hierarchy upon the lowesel of input that is available and
significant to the fair value measurement. Theleirethe hierarchy are defined as follows:

* Level 1. Inputs to the valuation methodology are quotedgsriginadjusted) for identical assets or liabilitreactive
markets.

e Level 2: Inputs to the valuation methodology include qugiedes for similar assets and liabilities in actimarkets, and
inputs that are observable for the asset or ligb#ither directly or indirectly, for substantiathe full term of the financial instrument.

 Level 3: Inputs to the valuation methodology are unobservabl significant to the fair value measurement.

The valuation techniques that may be used by thmepaay to determine the fair value of Level 2 anddle financial instruments are t
market approach, the income approach and the ppsbach. The market approach uses prices and @lesant information generated by
market transactions involving identical or compégassets or liabilities. The income approach usésation techniques to convert future
amounts to a single present value based on curraritet expectations about those future amountkjdimg present value techniques, option-
pricing models and the excess earnings methodcd$teapproach is based on the amount that woutddugred to replace the service
capacity of an asset (replacement cost).

The following table sets forth the Company’s finhastruments that are measured at fair valua ogcurring basis and presents them
within the fair value hierarchy using the lowestdeof input that is significant to the fair valogeasurement at March 31, 2014 and
December 31, 2013 (in millions):
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Quoted Prices Significant
in Active Other Significant
Markets Observable Unobservable
Available Inputs Inputs
March 31, 2014 Total (Level 1) (Level 2) (Level 3)
Assets:
Cash equivalent $ 6.8 $ 6.8 $ — 3 —
Restricted cas 2.8 2.8 — —
Foreign exchange contrau 1.7 — 1.7 —
Embedded derivatives in purchase and delivery
contracts 0.2 0.2 —
Long-term restricted cas 4.1 4.1 — —
Total assets recorded at fair va $ 15.€ $ 137 $ 1€ $ —
Liabilities:
Contingent consideratic $ 7C % — $ — $ 7.C
Embedded derivatives in purchase and delivery
contracts 04 — 04 —
Fixed price commodity contracts 0.1 — 0.1 —
Total liabilities recorded at fair valt $ 75§ — $ 0 $ 7.C
Quoted Prices Significant
in Active Other Significant
Markets Observable Unobservable
Available Inputs Inputs
December 31, 201z Total (Level 1) (Level 2) (Level 3)
Assets:
Cash equivalent $ 6.8 $ 6.8 $ — 3 —
Restricted cas 2.7 2.7 — —
Foreign exchange contrac 2.3 — 2.3 —
Embedded derivatives in purchase and delivery
contracts 0.2 — 0.2 —
Fixed price commaodity contrac 0.1 — 0.1 —
Long-term restricted cas 4.C 4.C — —
Total assets recorded at fair va $ 16.1 $ 135 $ 26 $ —
Liabilities:
Contingent consideratic $ 7C $ — 3 — 3 7.C
Embedded derivatives in purchase and delivery
contracts 0.4 — 0.4 —
Total liabilities recorded at fair valt $ 74 $ — % 04 $ 7.C

The Company'’s financial instruments consist pritgaof cash equivalents, restricted cash, derivaitisruments consisting of forward
foreign exchange contracts, commaodity contractdydives embedded in certain purchase and saleamis, accounts receivable, short-term
borrowings, accounts payable, contingent consiaerand long-term debt. The carrying amounts of@Goenpany’s cash equivalents and
restricted cash, accounts receivable, short-temmotvings and accounts payable approximate fairevdiue to their short-term nature.
Derivative assets and liabilities are measurediat/alue on a recurring basis. The Company’s lwg: debt consists principally of a private
placement arrangement entered into in 2012 witlouarfixed interest rates based on the maturitg.ddhe fair value of the long-term fixed
interest rate debt, which has been classified &sllZ was $245.3 million and $244.1 million at M@ar31, 2014 and December 31, 2013,
respectively, based on market and observable spwitie similar maturity dates.

Fair value treatment may be elected either updiaimecognition of an eligible asset or liability, for an existing asset or

8
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liability, if an event triggers a new basis of agnting. The Company did not elect to remeasureddiitg existing financial assets or liabiliti
and did not elect the fair value option for anyaficial assets or liabilities, which originated dgrthe three months ended March 31, 2014.

As part of certain acquisitions in 2013, the Comypaatorded contingent consideration liabilitiestthave been classified as Level 3 in
the fair value hierarchy. The contingent consitderarepresents the estimated fair value of fupagments to the former shareholders of
applicable acquired companies based on achievingadmevenue targets in certain years as spedifiite purchase and sale agreements.
The Company initially valued the contingent considien by using the discounted cash flow methodalfaontingent consideration liabilities
were $7.0 million as of March 31, 2014 and Decen®#ier2013. There were no changes to the fair valldlee contingent consideration
recognized in earnings for the three months endactM31, 2014.

5. Inventories

Inventories consisted of the following (in milligns

March 31, December 31
2014 2013
Raw materials $ 2022 % 189.7
Work-in-process 198.: 196.5
Finished good 170.C 155.:
Demonstration unit 49.¢ 48.%
Inventories $ 620 $ 589.¢

Finished goods include in-transit systems that Heaen shipped to the Company’s customers, butetdhgtalled and accepted by the
customer. As of March 31, 2014 and December 313 2id¥entory-in-transit was $86.4 million and $8mélion, respectively.

The Company reduces the carrying value of its destnation inventories for differences between itst@nd estimated net realizable
value through a charge to cost of product revehateis based on a number of factors, includingatie of the unit, the physical condition of
the unit and an assessment of technological olismies. Amounts recorded in cost of revenue relatéide write-down of demonstration
units to net realizable value were $7.6 million &7d8 million for the three months ended MarchZ&114 and 2013, respectively.

6. Goodwill and Other Intangible Assets

As of March 31, 2014, the carrying amount of godbwas $127.4 million and there were no changemfizecember 31, 2013. Goodw
is not amortized, instead, goodwill is tested fopairment on a reporting unit basis annually, oaoninterim basis when events or changes in
circumstances warrant. The Company did not idetify indicators of impairment during the three nhsrgnded March 31, 2014 that would
warrant an interim test.

The following is a summary of intangible assetsnillions):

March 31, 2014 December 31, 201
Gross Gross
Carrying Accumulated Net Carrying Carrying Accumulated Net Carrying
Amount Amortization Amount Amount Amortization Amount
Existing technology and related pate $ 156.6 $ (71.5) $ 851 $ 157¢ $ (68.2) $ 89.7
Customer relationshir 19.2 (9.5 9.7 18.C (7.8 10.2
Trade name 0.2 (0.2) — 0.2 (0.2) —
Intangible assets subject to amortizat 176.( (81.2) 94.¢ 176.1 (76.2) 99.¢
In-process research and developrm 5.7 — 5.7 5.7 — 5.7
Intangible assel $ 1815 $ (812 $ 100 $ 181.¢ $ (76.2) $ 105.¢

For the three months ended March 31, 2014 and 26@3ompany recorded amortization expense of H#ldn and $5.1 million,
respectively, related to intangible assets suligeatmortization.
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7. Debt

The Company’s debt obligations consisted of thio¥ahg (in millions):

March 31, December 31
2014 2013
US Dollar revolving loan under the Amended Credirdemen $ 112 $ 112t
US Dollar notes under the Note Purchase Agreel 240.( 240.(
Capital lease obligations and other lo 2.3 2.5
Total debt 354.¢ 355.(
Current portion of lon-term debt (0.7) (0.7)
Total lonc-term debt, less current porti $ 354.1 § 354.:

In May 2011, the Company entered into an amenditeerind restatement of, its credit agreement, redetio as the Amended Credit
Agreement. The Amended Credit Agreement providesmgimum commitment on the Company’s revolving dréde of $250.0 million and
a maturity date of May 2016. Borrowings under tinolving credit line of the Amended Credit Agreemaccrue interest, at the Company’s
option, at either (a) the greatest of (i) the priate, (ii) the federal funds rate plus 0.50% aiidadjusted LIBOR plus 1.00% or (b) LIBOR,
plus margins ranging from 0.80% to 1.65%. Ther&ss a facility fee ranging from 0.20% to 0.35%.

Borrowings under the Amended Credit Agreement acei®d by guarantees from certain material sub&diaas defined in the Amenc
Credit Agreement, and Bruker Energy & Supercon Tietdgies, Inc. The Amended Credit Agreement alspiires the Company to maintain
certain financial ratios related to maximum leveragd minimum interest coverage. Specifically, Gloenpany’s leverage ratio cannot exceed
3.0 and the Company’s interest coverage ratio dapmmdess than 3.0. As of March 31, 2014, the Campeas in compliance with the
covenants of the Amended Credit Agreement. In a&idib the financial ratios, the Amended Credit égment restricts, among other things,
the Company’s ability to do the following: make teém payments; incur additional debt; incur cerf@ns; make certain investments,
including derivative agreements; merge, consolidsa# or transfer all or substantially all of &ssets; and enter into certain transactions with
affiliates. Failure to comply with any of thesetridions or covenants may result in an event éadk under the Amended Credit Agreement,
which could permit acceleration of the debt anduiexithe Company to prepay the debt before itscidled due date.

The following is a summary of the maximum commitisesind net amounts available to the Company urd@iving loans as of
March 31, 2014 (in millions):

Weighted Total Amount Outstanding
Average Committed by Outstanding Letters of Total Amount
Interest Rate Lenders Borrowings Credit Available
Amended Credit Agreeme 1.2%$ 250.C $ 112t % 0t $ 137.(
Other revolving loan — 212.¢ — 161.t 51.:
Total revolving loan: $ 462.¢ $ 1125 $ 162.( $ 188.:

Other revolving loans are with various financiatitutions located primarily in Germany, Switzedisand France. The Company’s other
revolving lines of credit are typically due upomubnd with interest payable monthly. Certain of éhixses of credit are unsecured while
others are secured by the accounts receivablenaedtory of the applicable subsidiary.

In January 2012, the Company entered into a naiehpse agreement, referred to as the Note Purétmasement, with a group of

accredited institutional investors. Pursuant toNloée Purchase Agreement, the Company issued dth&240.0 million of senior notes,
referred to as the Senior Notes, which consisheffollowing:

» $20 million 3.16% Series 2012A Senior Notes, Tranahdue January 18, 2017;

» $15 million 3.74% Series 2012A Senior Notes, TranBhdue January 18, 2019;
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* $105 million 4.31% Series 2012A Senior Notes, Then€, due January 18, 2022; and

* $100 million 4.46% Series 2012A Senior Notes, ThenD, due January 18, 2024.

Under the terms of the Note Purchase Agreementtimepany may issue and sell additional senior ngpet® an aggregate principal
amount of $600 million, subject to certain condigolnterest on the Senior Notes is payable semitgly on January 18 and July 18 of each
year. The Senior Notes are unsecured obligatiotiseo€ompany and are fully and unconditionally gméeed by certain of the Compi's
direct and indirect subsidiaries. The Senior Notek pari passu in right of repayment with the Camyps other senior unsecured
indebtedness. The Company may prepay some or tiledSenior Notes at any time in an amount nottless 10% of the original aggregate
principal amount of the Senior Notes to be prepai@, price equal to the sum of (a) 100% of thegpial amount thereof, plus accrued and
unpaid interest, and (b) the applicable make-whaleunt, upon not less than 30 and no more tharag®€ dritten notice to the holders of the
Senior Notes. In the event of a change in contrth® Company, as defined in the Note Purchaseékgeat, the Company may be require
prepay the Notes at a price equal to 100% of tmeipal amount thereof, plus accrued and unpaier@st.

The Note Purchase Agreement contains affirmatiweigants, including, without limitation, maintenarafecorporate existence,
compliance with laws, maintenance of insurancemngerties, payment of taxes, addition of subsjdgararantors and furnishing notices and
other information. The Note Purchase Agreement@sains certain restrictive covenants that retstne Company’s ability to, among other
things, incur liens, transfer or sell assets, eagagertain mergers and consolidations and entertiansactions with affiliates. The Note
Purchase Agreement also includes customary refeggms and warranties and events of default. énciise of an event of default arising
from specified events of bankruptcy or insolveralyputstanding Senior Notes will become due andpke immediately without further
action or notice. In the case of payment eventietdult, any holder of Senior Notes affected thgmlay declare all Senior Notes held by it
due and payable immediately. In the case of angrahent of default, a majority of the holdershe# Senior Notes may declare all the Senior
Notes to be due and payable immediately. PursoahetNote Purchase Agreement, so long as any IS9€ntes are outstanding the Comp.
will not permit (i) its leverage ratio, as determihpursuant to the Note Purchase Agreement, &g a@frtd of any fiscal quarter to exceed 3.50
to 1.00, (i) its interest coverage ratio as detead pursuant to the Note Purchase Agreement tiea@nd of any fiscal quarter for any period
of four consecutive fiscal quarters to be less tha&0 to 1 or (iii) priority debt at any time to@ed 25% of consolidated net worth, as
determined pursuant to the Note Purchase Agreement.

As of March 31, 2014, the Company was in compliamite the covenants of the Note Purchase Agreement.
8. Derivative Instruments and Hedging Activities
Interest Rate Risks

The Company’s exposure to interest rate risk relptamarily to outstanding variable rate debt addesise movements in the related
short-term market rates. The most significant comemb of the Companyg’interest rate risk relates to amounts outstandlimtgr the Amende
Credit Agreement, which totaled $112.5 million aafgh 31, 2014. The Company currently has a highesl lof fixed rate debt, which limits
the exposure to adverse movements in interest rates

Foreign Exchange Rate Risk Management

The Company generates a substantial portion of¥snues and expenses in international markets;ipélly Germany and other
countries in the European Union, Switzerland amddawhich subjects its operations to the expostiexchange rate fluctuations. The
impact of currency exchange rate movement can biiyaor negative in any period. The Company pically enters into foreign currency
contracts in order to minimize the volatility tHatctuations in exchange rates have on its mondtansactions. Under these arrangement:
Company typically agrees to purchase a fixed amofiatforeign currency in exchange for a fixed amtaaf U.S. Dollars or other currencies
on specified dates with maturities of less thanvwe/enonths. These transactions do not qualify &xide accounting and, accordingly, the
instrument is recorded at fair value with the cep@nding gains and losses recorded in the consatiddatements of income and
comprehensive income. The Company had the followitgpnal amounts outstanding under foreign curyerontracts as of March 31, 2014
and December 31, 2013 (in millions):
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Notional Notional
Amount in Buy Amount in U.S.  Fair Value of Fair Value of
Buy Currency Sell Maturity Dollars Assets Liabilities
March 31, 2014
Euro 37.¢ U.S. Dollars April 2014 to June 201 $ 514 $ 0€ % —
Swiss Franc: 38.C U.S. Dollars April 2014 41.¢ 1.1 —
$ 93.2 $ 17 % —
December 31, 201:
Euro 40.2 U.S. Dollars January 2014 to March 20: $ 54t $ 11 % —
Swiss Franc: 37.¢ U.S. Dollars January 201. 41.4 1.2 —
$ 95.€ $ 23 % =

In addition, the Company periodically enters intoghase and sales contracts denominated in cugenthier than the functional
currency of the parties to the transaction. The @amy accounts for these transactions separatalyngathe “embedded derivative”
component of these contracts. The contracts deradedrin currencies other than the functional cuayenf the transacting parties amounte
$15.8 million for the delivery of products and $ iillion for the purchase of products at March 3014 and $21.7 million for the delivery
of products and $9.5 million for the purchase afdurcts at December 31, 2013. The changes in thedhie of these embedded derivatives
are recorded as foreign currency exchange gaissfds interest and other income (expense), rieeicondensed consolidated statements of
income and comprehensive income.

Commodity Price Risk Management

The Company has an arrangement with a customer wideh it has a firm commitment to deliver coppassed superconductors at a
fixed price. In order to minimize the volatilityahfluctuations in the price of copper have on@menpany’s sales of these superconductors,
the Company enters into commodity hedge contréad¢tsarch 31, 2014 and December 31, 2013, the Compad fixed price commodity
contracts with notional amounts aggregating $2I8aniand $3.4 million, respectively. The changedgtie fair value of these commodity
contracts are recorded in interest and other inc@xgense), net in the condensed consolidatedrstats of income and comprehensive
income.

The fair value of the derivative instruments ddsexdi above is recorded in the consolidated balameets for the periods as follows (in
millions):

March 31, December 31
Balance Sheet Locatior 2014 2013

Derivative asset:

Foreign exchange contrac Other current asse $ 17 8 2.8

Embedded derivatives in purchase and delivery aotd Other current asse 0.2 0.2

Fixed price commodity contrac Other current asse — 0.1
Derivative liabilities:

Embedded derivatives in purchase and delivery aotd Other current liabilitie $ 04 $ 0.4

Fixed price commodity contrac Other current liabilitie 0.1 —

The impact on net income of unrealized gains ardds resulting from changes in the fair value afzdéve instruments not designated
as hedging instruments are as follows (in millions)
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Three Months Ended March 31,

2014 2013
Foreign exchange contracts $ 0.6) $ (5.9
Embedded derivative — 0.7
Fixed price commodity contracts (0.2) —

Income (expense), n $ 0.6) $ (4.6

The amounts related to derivative instruments estghated as hedging instruments are recordederest and other income
(expense), net in the condensed consolidated statsrof income and comprehensive income.

9. Provision for Income Taxes

The Company accounts for income taxes using thet assl liability approach by recognizing deferrax dssets and liabilities for the
expected future tax consequences of differencegdeet the financial statement basis and the tas lpdisissets and liabilities, calculated ut
enacted tax rates in effect for the year in whiehdifferences are expected to be reflected itatkheeturn. The Company records a valuation
allowance to reduce deferred tax assets to the mintloat is more likely than not to be realizedattdition, the Company accounts for
uncertain tax positions that have reached a minimagugnition threshold.

The income tax provision for the three months erddadch 31, 2014 and 2013 was $5.7 million and $&il6on, respectively,
representing effective tax rates of 36.3% and 311&%pectively. The Company’s effective tax rate/mlaange over time as the amount or
mix of income and taxes changes amongst the jetieds in which the Company is subject to tax.

As of March 31, 2014 and December 31, 2013, the fizmy has unrecognized tax benefits, excluding piesand interest, of
approximately $34.2 million and $32.7 million, resfively, of which $14.7 million and $14.1 millioif,recognized, would result in a
reduction of the Company’s effective tax rate. Qwmpany recognizes penalties and interest relatadrecognized tax benefits in the
provision for income taxes. As of March 31, 2014 &ecember 31, 2013, approximately $4.0 million 8B million, respectively, of
accrued interest and penalties related to uncem@aipositions was included in other long-termilitibs on the unaudited condensed
consolidated balance sheets. No penalties ancgitezlated to unrecognized tax benefits were dsxbin the provision for income taxes
during the three months ended March 31, 2014. Resand interest related to unrecognized tax lisn&f$0.3 million were recorded during
the three months ended March 31, 2013.

The Company files tax returns in the United Statdsch include federal, state and local jurisdinpand many foreign jurisdictions w
varying statutes of limitations. The Company coasdGermany, the United States and Switzerlane fitsksignificant tax jurisdictions. The
tax years 2009 to 2013 are open tax years in gigadicant jurisdictions. During the three mon#heded March 31, 2014, the Company
settled a tax audit in the United States for tlxeyar 2010. The settlement was immaterial to trelensed consolidated financial statements.
Tax years 2011 to 2013 remain open for examinatidhe United States.

10. Commitments and Contingencies
Legal

Lawsuits, claims and proceedings of a nature censiinormal to its businesses may be pending firomto time against the Company.
The Company believes the outcome of these procgedimdividually and in the aggregate, will not Bavmaterial impact on the Company’s
financial position or results of operations. Asvidirch 31, 2014 and December 31, 2013, accrualsdeddor such potential contingencies
were immaterial to the condensed consolidated Gilghstatements.

Internal I nvestigation and Compliance Matters

As previously reported, the Audit Committee of @@mpany’s Board of Directors, assisted by indepehdetside counsel and an
independent forensic consulting firm, conductedndé@rnal investigation in response to anonymousroanications received by the Company
alleging improper conduct in connection with thar@hoperations of the Company’s Bruker Optics alibsy. The Audit Committee’s
investigation, which began in 2011 and was comglétehe first quarter of 2012, included a reviefiicompliance by Bruker Optics and its
employees in China and Hong Kong with the requimreinef the Foreign Corrupt Practices Act (“FCPAfdaother applicable laws and
regulations.
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The investigation found evidence indicating thatmpants were made that improperly benefited emplepe@agents of government-
owned enterprises in China and Hong Kong. The tiy&tson also found evidence that certain employdédruker Optics in China and Hong
Kong failed to comply with the Company’s policiesdastandards of conduct. As a result, the Compawly personnel actions, including the
termination of certain individuals. The Companyodisrminated its business relationships with certaird party agents, implemented an
enhanced FCPA compliance program, and strength@edihancial controls and oversight at its sulesidis operating in China and Hong
Kong. During 2011, the Company also initiated deevof the China operations of its other subsidisyrivith the assistance of an independent
audit firm. On the basis of the review conductedate, the Company has identified additional emgéasyin Bruker subsidiaries operating in
China who failed to comply with the Company’s p@i&and standards of conduct, and has taken adaifi@rsonnel actions at certain of its
subsidiaries as a result. The review is ongoingramdonclusions can be drawn at this time as tfiniéd outcome.

The Company voluntarily contacted the United St&esurities and Exchange Commission and the Uitatés Department of Justice
August 2011 to advise both agencies of the intanvastigation by the Audit Committee regarding @t@ina operations of the Company’s
Bruker Optics subsidiary. In October 2011, the Camypalso reported that existence of the internadstigation to the Hong Kong Joint
Financial Intelligence Unit and Independent Cominisg\gainst Corruption (“ICAC”). The Company hasoperated with the United States
federal agencies and Hong Kong government autbsnitith respect to their inquiries and has providecuments and/or made witnesses
available in response to requests from the goventahauthorities reviewing this matter. The Compartgnds to continue to cooperate with
these agencies in connection with their inquirfdsthis time the Company cannot reasonably as$estnhing or outcome of these matters or
their effect, if any, on the Company’s business.

The FCPA and related statutes and regulations gedair potential monetary penalties as well as icrnand civil sanctions in
connection with FCPA violations. It is possibletth@onetary penalties and other sanctions couldsbeszsed by the U.S. Federal government
in connection with these matters. Additionallytlie extent any payments are determined to be ll@gkcal government authorities, civil or
criminal penalties may be assessed by such au#wand the Company’s ability to conduct businedhat jurisdiction may be negatively
impacted. At this time, the Company cannot pretiietextent to which the Securities and Exchanger@igsion (“SEC”), the Department of
Justice (“D0OJ"), the ICAC or any other governmentathorities will pursue administrative, civil imjctive or criminal proceedings, the
imposition of fines or penalties or other remediesanctions. Given the current status of the imegifrom these agencies, the Company
cannot reasonably estimate the possible loss gerahpossible loss that may result from any prdoegs that may be commenced by the
SEC, the DQOJ, the ICAC or any other governmenttdaities. Accordingly, no provision with respeotduch matters has been recorded in
the accompanying consolidated financial statemeéig.adverse findings or other negative outcomemfany such proceedings could have a
material impact on the Company’s consolidated fomgrstatements in future periods.

Letters of Credit and Guarantees

At March 31, 2014 and December 31, 2013, the Compad bank guarantees of $162.0 million and $1#illon, respectively, for its
customer advances. These arrangements guarantedfithe of advance payments received from custometse event that the merchandise
is not delivered or warranty obligations are ndfilfad in compliance with the terms of the contrathese guarantees affect the availability of
the Company’s lines of credit.

11. Accumulated Other Comprehensive Income

Comprehensive income (loss) refers to revenuegresqgs, gains and losses that under U.S. GAAP arelad in other comprehensive
income, but excluded from net income as these ata@re recorded directly as an adjustment to sbatets’ equity, net of tax. The
Company’s other comprehensive income is composethpty of foreign currency translation adjustmertisanges in the funded status of
defined benefit pension plans and changes in thedhie of derivatives that have been designasecaah flow hedges. The following is a
summary of comprehensive income (loss) (in milljons
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Three Months Ended March 31,

2014 2013
Consolidated net incon $ 10.C $ 5.7
Foreign currency translation adjustme 2.¢ (29.6€)
Pension liability adjustmen (0.2 1.C
Other 0.2 —

Net comprehensive income (los 13.1 (22.9
Less: Comprehensive income attributable to nonotiimg interests 1.€ 0.2
Comprehensive income (loss) attributabl

Bruker Corporatior $ 11.5 § (23.9

The following is a summary of the components ofumealated other comprehensive income (loss), nebgfat March 31, 2014 (in
millions):

Accumulated

Foreign Pension Other
Currency Liability Comprehensive
Translation Adjustment Income
Balance at December 31, 20 $ 197¢ $ (15.29) $ 182.2
Other comprehensive income (lo 2.5 (0.7) 2.€
Balance at March 31, 20: $ 2005 $ (159 $ 185.2

12. Noncontrolling Interests

Noncontrolling interests represent the minorityrehalders’ proportionate share of the Company’soniigj owned subsidiaries. The
following table sets forth the changes in noncdhig interests (in millions):

Three Months Ended March 31,

2014 2013
Balance at beginning of peric $ 41 % 3.1
Net income 1.3 0.3
Other 0.3 —
Balance at end of peric $ 57 $ 34

13. Other Charges, net

The components of other charges, net were as fsl{owmillions):

Three Months Ended March 31,

2014 2013
Professional fees incurred in connection with imékinvestigatior $ 22 % 2.2
Acquisitior-related charge 0.€ 0.4
Restructuring charge 0.2 3.2
Information technology transformation co 0.€
Factory relocation cos — &
Other charge $ 3€ § 6.1

Beginning in the fourth quarter of 2012 and cornitiguin 2013 and 2014, the Company commenced pradiydmprovement initiatives
at both BSI and BEST in an effort to better optimits operations. These restructuring initiatives
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include the divestiture of certain non-core bussess outsourcing of various manufacturing actigjtteansferring or ceasing operations at
certain facilities and an overall right-sizing withhe Company based on the current business emagots.

The Company recorded restructuring charges withérttiree month period ended March 31, 2014 of 82llbn related to these
initiatives, all within BSI. For the three montasded March 31, 2014, the charges consisted offillién of severance costs and $1.0
million of exit related costs, such as professi@mlice and facility exit charges. The Company fregorded $2.2 million of the restructuring
charges as a component of Cost of Revenue and@llich as a component of Other Charges, net incthredensed consolidated statement of
income and comprehensive income. The Company expececord additional charges of approximately$8illion during the remainder of
2014 and 2015, consisting mainly of severance cimstonnection with these initiatives.

The following table sets forth the changes in #&nucturing reserves for the three months endadiMzl, 2014 (in millions):

Provisions

for Excess

Total Severance Exit Costs Inventory
Balance at December 31, 20 $11.t $8.4 $1.1 $2.C
Restructuring charge 2.4 1.4 1.C —
Cash payment (6.5) (5.2 (1.3 (0.2
Non-cash adjustmen (0.9 — (0.9) —
Balance at March 31, 20: $7.1 $4.7 $0. $1.€

14. Interest and Other Income (Expense), Net
The components of interest and other income (exgenst, were as follows (in millions):

Three Months Ended March 31,

2014 2013
Interest expense, n $ 3.0 $% (3.9
Exchange losses on foreign currency transac (1.6 (0.9
Gain on disposal of product lir 0.2 0.9
Other (0.6) (1.3
Interest and other income (expense), $ (49 $ B9

15. Business Segment Information
The Company has two reporting segments, BSI andiBESdiscussed in Footnote 1 to the condenseslidated financial statements.
Revenue and operating income by reporting segnmrengrasented below (in millions):
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Three Months Ended March 31,

2014 2013

Revenue

BSI $ 393.¢ $ 366.:

BEST 34.¢ 31.2

Eliminations (a) 5.9 4.9
Total revenue $ 4230 $ 393.¢

Operating Income

BSI $ 16.€ $ 10.€

BEST 2.8 0.c

Corporate, eliminations and other ( 1.2 0.7
Total operating incom $ 20.€ $ 12.2

(a) Represents product and service revenue betiepertable segments.
(b) Represents corporate costs and eliminatiohaliocated to the reportable segments.

Total assets by reporting segment are as follomwm(ilions):

March 31, December 31
2014 2013
Assets:
BSI $ 1,964.¢ $ 1,925.:
BEST 142.% 146.
Eliminations and other (a (79.9) (83.5)
Total asset $ 2,027 $ 1,988.1

(a) Assets not allocated to the reportable segsreamd eliminations of intercompany transactions.
16. Recent Accounting Pronouncements

In April 2014, the FASB issued ASU No. 2014-G&porting Discontinued Operations and Disclosures of Disposals of Components of an
Entity, an amendment to ASC Topic 205. Under the amendraatisposal of a component of an entity or a gm@iuppmponents of an entity
are required to be reported in discontinued opamatif the disposal represents a strategic shatthhs, or will have, a major effect on an
entity’s operations and financial results. The adment also requires additional disclosures abizgbdtinued operations as well as
individually significant components of an entityatido not qualify for discontinued operations preagon in the financial statements. ASU
No. 20111 is effective on a prospective basis for figars beginning after December 15, 2014, with eadlyption permitted. The
Company is currently assessing the impact the amopf the amendment may have on its condensedtdated financial statements.

In July 2013, the FASB issued ASU No. 2013-1dcome Taxes, an amendment to ASC Topic 740 related to the firdustatement
presentation of an unrecognized tax benefit wheataperating loss carryforward, a similar tax losa tax credit carryforward exists. Under
this amendment, an unrecognized tax benefit ietprbsented as a decrease in a deferred tax dsset avnet operating loss, a similar tax
loss, or a tax credit carryforward exists and dertsiteria are met. ASU No. 20113t is effective for fiscal years beginning aftercBmber 15
2013. The Company adopted this amendment fohttee tmonths ended March 31, 2014. The adoptionatithave a material impact on its
condensed consolidated financial statements fothitee months ended March 31, 2014,
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL C ONDITION AND RESULTS OF
OPERATIONS

The following discussion of our financial conditiand results of operations should be read in catijoim with our interim unaudited
condensed consolidated financial statements anddtes to those statements included in Part 1, lt@fthis Quarterly Report on Form Q-
and in conjunction with the consolidated finanai@tements contained in our Annual Report on Fd#K for the year ended December 31,
2013.

Statements contained in Management’s DiscussiorAaaty/sis of Financial Condition and Results of @tions, which express that we
“believe,” “anticipate,” “plan,” “expect,” “seek,“estimate,” or “should,” as well as other statensemthich are not historical fact, are forward-
looking statements within the meaning of the Pev@ecurities Litigation Act of 1995. Actual eventsresults may differ materially from
those set forth in forward-looking statements. &arfactors that might cause such a differencels®issed in “Risk Factors” and
“Management’s Discussion and Analysis of Finan€ahdition and Results of Operations” in our Annaport on Form 10-K for the year
ended December 31, 2013.

Although our condensed consolidated financial statgs have been prepared in accordance with ggnacakpted accounting princip
in the United States of America (“GAAP”), we bel@gugescribing income and expenses, excluding tleetedf foreign exchange and our
recent acquisitions and divestitures, as well amireother charges, net, provides meaningful sepphtal information regarding our
performance. We believe that this supplementarméiion is useful in assessing our operating perémce and trends as the excluded items
are not indicative of our core business operatiasylts. These non-GAAP financial measures arematéordance with, nor are they a
substitute for, the comparable GAAP financial measand are intended to supplement our financsalli®that are prepared in accordance
with GAAP. We also use these non-GAAP financial sugas for financial and operational decision makind as a means to help evaluate
period-to-period comparisons.

OVERVIEW
The following Management’s Discussion and Analysiginancial Condition and Results of Operationdi®&A, describes the

principal factors affecting the results of our gd@ms, financial condition and changes in finahc@adition, as well as our critical accounti
policies and estimates. Our MD&A is organized dtes:

»  Executive Overview. This section provides a general description antbhif our business, a brief discussion of ouoré&gble

segments, significant recent developments in oginegs and other opportunities, and challengesigk&lthat may impact our
business in the future.

«  Critical Accounting Palicies. This section discusses the accounting estimat¢gatbaonsidered important to our financial
condition and results of operations and requirtoiexercise subjective or complex judgments inrthpplication.

»  Reaultsof Operations. This section provides our analysis of the signifidane items on our consolidated statement of imeo
for the three months ended March 31, 2014 comparéte three months ended March 31, 2013.

» Liquidity and Capital Resources. This section provides an analysis of our liquidityd cash flow and a discussion of our
outstanding debt and commitments.

*  Recent Accounting Pronouncements. This section provides information about new accimgnstandards that have been issued.
EXECUTIVE OVERVIEW
Business Overview

Bruker Corporation and its consolidated subsid&adesign, manufacture, service and distribute ety life science and materials
research systems based on a variety of technollagfppns, including magnetic resonance technologresss
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spectrometry technologies, gas chromatography tdapies, infrared and Raman molecular spectrostegynologies, X-ray technologies,
spark-optical emission spectroscopy, atomic fora@ascopy, and stylus and optical metrology techgpl We sell a broad range of field
analytical systems for chemical, biological, radgital, nuclear and explosive (CBRNE) detection. aé® develop and manufacture low
temperature and high temperature superconductirgpvoducts and superconducting wire and superatimgudevices for use in advanced
magnet technology, physics research and energjcafiphs. Our diverse customer base includes tifense, pharmaceutical, biotechnology
and molecular diagnostic research companies, adadestitutions, advanced materials and semicoraiuotustries and government
agencies.

We are organized into four operating segmentsBtiuger BioSpin Group, the Bruker CALID Group, theuBer MAT Group, and Bruki
Energy & Supercon Technologies (BEST) division.

The Bruker BioSpin Group combines the Bruker Magnieesonance and Preclinical Imaging divisions degigns, manufactures and
distributes enabling life science tools based ogmatic resonance technology.

The Bruker CALID Group combines the Bruker Life &utes and Clinical (LSC), Bruker Chemical and AggpIMarkets (CAM), Bruker
Detection and Bruker Optics divisions and desigmsnufactures, and distributes mass spectrometrglamanatography instruments and
solutions for life sciences, including proteomig®gtabolomics and clinical research applicationgs. i@ass spectrometry and chromatography
instruments also provide solutions for applied regskhat include food safety, environmental analgsid petrochemical analysis. Bruker
CALID also designs, manufactures and distributefoua analytical instruments for CBRNE detection agsearch, as well as analytical,
research and process analysis instruments andos@ltased on infrared and Raman molecular specipggechnologies.

The Bruker MAT Group includes the Bruker AXS, Brulkéano Surfaces, Bruker Nano Analytical and Brukkymental divisions and
designs, manufactures and distributes advanced Xspark-optical emission spectroscopy, atomicdanicroscopy and stylus and optical
metrology instrumentation used in non-destructivdetular, materials and elemental analysis.

The BEST division designs, manufactures and digteh low temperature superconductor and high testyner superconductor materials
for use in advanced magnet technology and enengijcafions as well as linear accelerators, acclevities, insertion devices, other
accelerator components and specialty superconductagnets for physics and energy research andetyaf other scientific applications.

For financial reporting purposes, we aggregate 8riioSpin, Bruker CALID and Bruker MAT operatingggments into the Bruker
Scientific Instruments (BSI) reporting segment, ethiepresented approximately 93% of the Comparmyernues during the three months
ended March 31, 2014. This aggregation reflectsetloperating segments’ similar economic charatiesjproduction processes, customer
services provided, types and classes of custommathiods of distribution and regulatory environme@tsr BEST division is our other
reporting segment and represents the remaindarrakoenues.

Financial Overview

For the three months ended March 31, 2014, ounteyécreased by $30.3 million, or 7.7%, to $428ilfion, compared to $393.4
million for the comparable period in 2013. Includaedhis change in revenue is an increase of apprabely $4.4 million attributable to our
recent acquisitions and divestitures. Excludingetfiect of our recent acquisition and divestitueyenue increased by $25.9 million, or 6.6%.
The increase in revenue was primarily attributablthe BSI segment, which increased $24.3 millmm5.6%, excluding the effect of our
recent acquisition and divestiture. Revenue in iB&leased primarily from increased sales of oursnsg&ctrometry products, including the
MALDI Biotyper, increased sales within the Brukepti@s division of the Bruker CALID Group, increassales of nuclear magnetic
resonance products within our Bruker BioSpin Grand increased sales of X-ray products, along vg¢himpact of a recent acquisition,
within our Bruker MAT Group. These increases weatiplly offset by sales declines in atomic forceemscopy products within the Bruker
MAT Group.

The mix of products sold in BSI during the firsteéh months of 2014 reflects significant variabilitydemand, both geographically anc
end market for our products. In particular, theesncreased revenue from customers in the resegyphed and clinical markets, especially
in Europe and Asia, partially offset by decreasanue from customers in the semiconductor andomliectronics markets. We are uncer
whether the recent market conditions will contimudnow our revenue derived from those market se¢gneay be affected. We can also
experience quarter-to-quarter fluctuations in querating results due to factors outside our consath as the time it takes for customers to
construct or prepare their facilities
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to receive our products, the time required to abtaivernmental licenses, semiconductor productenahd and market demand for our
breakthrough products. These factors have in teeaftected the timing of recognizing revenue asged with our products and will contin
to do so in the future. Accordingly, our operatiegults in any particular quarter may not necelyshe an indication of any future quarter’s
operating performance. We are also uncertain ta ext@nt our operations may be impacted by thentegeopolitical instability in Russia. In
2013, sales to customers in Russia representedxdpately 2% of our revenue.

Gross profit for the quarter ended March 31, 2054 %179.7 million compared to $174.5 million foe tuarter ended March 31, 2013.
Our gross profit margin for the three months endiedch 31, 2014 was 42.4%, compared to 44.4% fothtee months ended March 31,
2013. Gross profit included $7.5 million and $5.0ion for the three months ended March 31, 2014 2013, respectively, of various
charges for amortization of acquisition-relatedingible assets and other acquisition-related castsrestructuring costs. Excluding these
costs, gross profit margins was 44.2% in 2014 coethto 45.6% in 2013. The reduction in gross protrgins for the three months ended
March 31, 2014 was primarily due to the negatifeatfof foreign exchange rates, particularly thgamt of the strengthening of the U.S.
Dollar versus the Japanese Yen, as Yen denominatedues substantially exceeded our Yen denomimaieehnses.

Selling, general and administrative expenses asehreh and development expenses decreased to $a#i®b, or 36.7% of revenue, in
the three months ended March 31, 2014 from $15@I®Bm or 39.7% of revenue, for the three monthsged March 31, 2013. The decreas
selling, general and administrative expenses asehreh and development expenses for the three mentted March 31, 2014 was driven by
management’s decision to reduce spending in lefiglyle portions of the Company, the impact ofer@gproductivity improvement
initiatives and lower levels of material costs.e$h decreases were partially offset by increaseergeand administrative spending related to
certain investments, including financial reportingprovements, as well as expenses due to a recguisition.

Other charges, net were $3.6 million for the thrmmths ended March 31, 2014 as compared to $6libmribr the three months ended
March 31, 2013. The decrease in other chargesyaprimarily due to $3.2 million of restructuringsts recorded in 2013 related to closing
facilities and implementing outsourcing and othestructuring initiatives compared to $0.2 million2014. For the full year of 2014, we
expect to incur $15-20 million of expenses relatedarious outsourcing initiatives and other restiting activities that have been
implemented or will be implemented later in 2014.

Income from operations for the three months endadcki31, 2014 was $20.6 million, resulting in aemgting margin of 4.9%,
compared to income from operations of $12.2 milli@sulting in an operating margin of 3.1%, for doenparable period in 2013. Income
from operations included $11.5 million and $11.4liom for the three months ended March 31, 2014 203, respectively, of various
charges for amortization of acquisition-relatecirgible assets and other acquisition-related clegtal and other professional service fees
related to our internal investigation and reviewpof operations in China, restructuring and reliocatosts, and cost associated with a global
information technology (IT) transformation initie¢i. Excluding these charges, operating margins W% and 6.0% for the three months
ended March 31, 2014 and 2013, respectively. Opgratargins for the three months ended March 31420creased primarily as a result of
higher revenue levels, while selling, general athahiaistrative expenses and research and developempahses were relatively consistent
with the prior year which enabled more revenuegadflected in income from operations. This wagialy offset by the negative effect that
foreign exchange rates had on income from opemtionluding the impact of the strengthening ofth8&. Dollar versus the Japanese Yel
Yen denominated revenues substantially exceeded@udenominated expenses.

Our effective tax rate for the three months endeddd 31, 2014 was 36.3% compared to 31.3% fordhgparable period in 2013. The
changes in the effective tax rate were primarilg thuthe mix of earnings among tax jurisdictions.

Our net income attributable to the shareholdeBraker Corporation for the three months ended M&th2014 was $8.7 million, or
$0.05 per diluted share, compared to $5.4 millar$0.03 per diluted share, for the comparableopen 2013.

CRITICAL ACCOUNTING POLICIES

This discussion and analysis of our financial cbadiand results of operations is based upon onsaalated financial statements, wh
have been prepared in accordance with accountingiples generally accepted in the United State&roérica. The preparation of these
financial statements requires that we make estsraatd assumptions that affect the reported amatistssets and liabilities and the
disclosure of contingent assets and liabilitiethatdate of the financial statements and reponteouats of revenues and expenses during the
reporting period. On an ongoing basis, management
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evaluates its estimates and judgments, includiagehelated to revenue recognition, the expensidgapitalization of software developm:
costs, stock-based compensation expense, restngcand other related charges, income taxes, inauthe recoverability of deferred tax
assets, allowances for doubtful accounts, inventedyctions for excess and obsolete inventorigsnated fair values of long-lived assets
used to evaluate the recoverability of long-livedets, intangible assets and goodwill, expecteddudash flows used to evaluate the
recoverability of intangible assets and long-liasdets, warranty costs, derivative financial imagnts and contingent liabilities. We base our
estimates and judgments on our historical expegieagrrent market and economic conditions, indusémwds, and other assumptions that we
believe are reasonable and form the basis for mygkitigments about the carrying value of assetdiahilities that are not readily apparent
from other sources. Actual results could diffemfrthese estimates.

We believe the following critical accounting poéisito be both those most important to the portrafyalr financial position and results
of operations and those that require the most stibgejudgment.

Revenue recognition. We recognize revenue from system sales when ggix@ievidence of an arrangement exists, the fwifieed or
determinable, title and risk of loss has been feansd to the customer and collectability of theuléng receivable is reasonably assured. Title
and risk of loss are generally transferred upomnoeasr acceptance for a system that has been dadiverthe customer and installed. When
products are sold through an independent distrituta strategic distribution partner who assunesponsibility for installation, we recogni
the system sale when the product has been shippktitle and risk of loss have been transferreithéodistributor. Our distributors do not
have price protection rights or rights of returopever, our products are typically warranted tdrbe from defect for a period of one year.
Revenue is deferred until cash is received whelecmability is not reasonably assured or when teegs not fixed or determinable. For
arrangements with multiple elements, we allocatemae to each element either using vendor speadifiective evidence (VSOE), third-party
evidence (TPE) or estimated selling price (ESP).aftlempt to determine the fair value by using VS@®KSOE is not available, we use TF
and when we can’t determine VSOE or TPE, we use E@fically, we cannot ascertain TPE. When prodacis services offered do not
qualify as separate units of accounting, we reasgreévenue upon customer acceptance for a systdrnah been shipped, installed, and for
which the customer has been trained. As a res@ltiiming of customer acceptance or readiness amulde reported revenues to differ
materially from expectations. Revenue from accéss@nd parts is recognized upon shipment andcgerevenue is recognized as the
services are performed. We also have contractstiarth we apply the percentage-of-completion model eompleted contract model of
revenue recognition. Application of the percentaffeompletion method requires us to make reasonedilmates of the extent of progress
toward completion of the contract and the totats@ge will incur under the contract and lossesracerded immediately when we estimate
that contracts will ultimately result in a loss.&Blges in our estimates could affect the timingegEnue recognition.

Incometaxes. The determination of income tax expense requiset® make certain estimates and judgments comzethé annual
effective tax rate, the calculation of deferred aagets and liabilities and the forecasted prafitalof our subsidiaries in certain geographic
jurisdictions, as well as the deductions, carryfamte and credits that are available to reduce teotabome. Deferred tax assets and liabili
arise from differences in the timing of the recaigm of revenue and expenses for financial statéraed tax purposes. Deferred tax asset:
liabilities are measured using the tax rates ia@ffor the year in which these temporary diffeemnare expected to be settled. We estima
degree to which tax assets and loss carryforwailtisesult in a benefit based on expected profitgbby tax jurisdiction, and we provide a
valuation allowance for tax assets and loss canydaods that we believe will more likely than not goused. If it becomes more likely than
not that a tax asset or loss carryforward will bedifor which a reserve has been provided, we sevte related valuation allowance. If our
actual future taxable income by tax jurisdictioffets from estimates, additional allowances or reals of reserves may be necessary. In
addition, we only recognize benefits for tax pasit that we believe are more likely than not oheiustained upon review by a taxing
authority with knowledge of all relevant informatioNe reevaluate our uncertain tax positions onatgrly basis and any changes to these
positions as a result of tax audits, tax laws bepfacts and circumstances could result in adtiticharges or credits to operations. The
expiration of statutes of limitations affectingigsites made for uncertain tax positions can caiggeehearnings.

Inventories. Inventories are stated at the lower of cost arketawith costs determined by the first-in, fimit method for a majority of
subsidiaries and by average cost for certain cthbsidiaries. We record provisions to account kmess and obsolete inventory to reflect the
expected non-saleable or non-refundable inventasgt on an evaluation of slow moving products odpcts no longer offered for sale.
Inventories also include demonstration units logdteour demonstration laboratories or installethatsites of potential customers. We
consider our demonstration units to be availableséde. We reduce the carrying value of demonstativentories for differences between
cost and estimated net realizable value, takirmdohsideration usage in the preceding twelve nsyrtkpected demand, technological
obsolescence and other information including thesyaal condition of the unit. If ultimate usagedamand varies significantly from expected
usage or demand, additional write-downs may beireduresulting in additional charges to operations
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Goodwill, other intangible assets and other long-lived assets. We evaluate goodwill for impairment annually amgen events occur or
circumstances change. We test goodwill for impairhat the reporting unit level, which is the opergtsegment or one level below an
operating segment. Under U.S. GAAP, we have thewgf performing a qualitative assessment to deitee whether further impairment
testing is necessary before performing a two-stemtitative assessment. The qualitative assesseguites significant judgments about
macro-economic conditions including the entity’®mgiing environment; its industry and other madaetsiderations; entity-specific events
related to financial performance or loss of keyspanel; and other events that could impact thertegounit. If, as a result of our qualitative
assessment, it is more likely than not that thevalue of a reporting unit is less than its cargygamount, the quantitative impairment test will
be required. Otherwise, no further testing is regplilf a quantitative impairment test is performie first step involves comparing the fair
values of the applicable reporting units with themgregate carrying values, including goodwill. Yémerally determine the fair value of our
reporting units using a weighting of both the maiggproach and the income approach methodologhesincome approach valuation
methodology includes discounted cash flow estim&stmating the fair value of the reporting umgsguires significant judgment about the
future cash flows. If the carrying amount of a ndjpg unit exceeds the fair value of the reportimit, we perform the second step of the
goodwill impairment test to measure the amounhefimpairment. In the second step of the goodwiflairment test, we compare the imp
fair value of the reporting unit’'s goodwill withelcarrying value of that goodwill.

We also review definite-lived intangible assets atiter long-lived assets when indications of patmnpairment exist. Should the fair
value of our londived assets decline because of reduced operagirigrmance, market declines or other indicatorarofmpairment, a char
to operations for impairment may be necessary.

RESULTS OF OPERATIONS
Three Months Ended March 31, 2014 compared to the Three Months Ended March 31, 2013
Consolidated Results
The following table presents our results for the¢hmonths ended March 31, 2014 and 2013 (doharsllions, except per share data):
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Three Months Ended March 31,

2014 2013

Product revenu $ 366.1 $ 339.1
Service revenu 57.C 53.t
Other revenus 0.€ 0.€

Total revenu 4237 393.¢
Cost of product revent 207.1 185.:
Cost of service revent 36.€ 33.€

Total cost of revenu 244.( 218.¢

Gross profit 179.% 174t
Operating expense
Selling, general and administrati 109.t 106.¢
Research and developme 46.C 49.¢
Other charges, ni 3.€ 6.1

Total operating expens 159.1 162.:

Operating incom 20.¢ 12.2
Interest and other income (expense), (4.9 (3.9
Income before income taxes and noncontrolling egein consolidated subsidiari 15.7 8.2
Income tax provisiol 5.7 2.€
Consolidated net incorr 10.C 5.7
Net income attributable to noncontrolling intergstonsolidated subsidiaris 1.2 0.Z
Net income attributable to Bruker Corporat $ 87 $ 5.4
Net income per common share attributabl

Bruker Corporation shareholde

Basic and dilute: $ 0.0 $ 0.0z
Weighted average common shares outstan

Basic 167.: 166.¢

Diluted 169.¢ 168.]

Revenue

For the three months ended March 31, 2014, ounievécreased by $30.3 million, or 7.7%, to $428illion, compared to $393.4
million for the comparable period in 2013. Includedhis change in revenue was an increase of appately $4.4 million attributable to a
recent acquisition and divestiture. Excluding tffea of our recent acquisition and divestiturejaeue increased by $25.9 million, or 6.6%.
The increase in revenue on an adjusted basis waaniy attributable to BSI, which increased $2m8lion, or 6.6%.

Within BSI, there was an increase in revenue inBthe&er BioSpin Group, driven by higher sales witthe Magnetic Resonance
division, particularly sales of nuclear magnetisamance products, and in the Pre-Clinical Imagingidn, caused by sales of magnetic
resonance imaging products. The Bruker CALID Gralgp had an increase in revenue, attributable &srspectrometry products, including
the MALDI Biotyper. Additionally, the Bruker Optiadivision experienced increases in revenue acteggaduct lines due to recent product
introductions. The Bruker MAT Group had an incre@seevenue resulting from its X-ray products, adlas from the recently acquired line
of fluorescence microscopy products, partially effisy decreased demand from customers in the sethictor and microelectronics marke
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Cost of Revenue

Our cost of revenue for the three months ended IMat¢ 2014 was $244.0 million, resulting in a grpegit margin of 42.4%, compared
to cost of revenue of $218.9 million, resultingaigross profit margin of 44.4%, for the comparagideod in 2013. Gross profit included $7.5
million and $5.0 million for the three months endédrch 31, 2014 and 2013, respectively, of varichasrges for amortization of acquisition-
related intangible assets and other acquisitiosted|costs, and restructuring costs. Excludingeticbarges, our gross profit margin for the
three months ended March 31, 2014 and 2013 wa8adr@l 45.6%, respectively. The lower gross profitgm was mainly attributable to t
negative effect of foreign exchange rates, inclgdhre impact of the strengthening of the U.S. Dolkersus the Japanese Yen, as Yen
denominated revenues substantially exceeded oud¥eominated expenses.

Selling, General and Administrative

Our selling, general and administrative expensethfthree months ended March 31, 2014 increas8d9.5 million, or 25.8% of total
revenue, from $106.8 million, or 27.1% of total eaue, for the comparable period in 2013. The irszréqa selling, general and administrative
expenses in dollars was primarily attributableniréased general and administrative spending tetateertain investments, including
financial reporting improvements, as well as expsnglating to a recent acquisition. Increaselasd expenses were partially offset by Ic
discretionary spending, which benefitted sellingneral and administrative expenses as a perceotageenue for the three months ended
March 31, 2014. Higher revenue levels also counted to the reduction in selling, general and adshistive expenses as a percentage of
revenue for the three months ending March 31, 2014.

Research and Development

Our research and development expenses for the tiwaths ended March 31, 2014 decreased to $46lidmibr 10.9% of total revenue,
from $49.4 million, or 12.6% of total revenue, fbe comparable period in 2013. The decrease imrelsend development expenses was
attributable to our efforts to improve the effioigrand effectiveness of our product developmentgss, partially offset by the negative ef
of foreign exchange rates.

Other Charges, Net
Other charges, net were $3.6 million and $6.1 onilfior the three months March 31, 2014 and 20kpeaetively.

The charges recorded for the three months endedhvEdr, 2014 relate to the BSI segment. The chargesist of $2.2 million of legal
and other professional service fees associatedawitiinternal investigation and review of our opienas in China, $0.6 million of acquisition-
related costs, $0.2 million of restructuring castated to closing facilities and implementing auting and other restructuring initiatives
$0.6 million of costs associated with the initiedges of a global IT transformation initiative. €T transformation initiative is a multi-year
project aimed at updating and integrating our gl&#P and HR information systems. We expect taiirapproximately $5 million of
expense related to this initiative during the remdar of 2014.

The charges recorded for the three months endedhVEdr, 2013 relate mainly to the BSI segment. diieges consist of $3.2 million of
restructuring costs related to closing facilitiesl @anplementing outsourcing initiatives over vasgdalivisions, $0.4 million of acquisition-
related costs, $2.2 million of legal and other pssional service fees associated with our intéenwakstigation and review of our operations in
China and $0.3 million of costs related to fact@pcations that are occurring within the BEST segtn

For the full year of 2014, we expect to incur $IbrR2illion of expense related to various outsourdiitiatives and other restructuring
activities that have been implemented or will belemented later in 2014.

Interest and Other I ncome (Expense), Net

Interest and other income (expense), net duringhitee2 months ended March 31, 2014 was $(4.9)anjlicompared to $(3.9) million for
the comparable period of 2013.

During the three months ended March 31, 2014, thiemtomponents within interest and other incomx@éase), net were net interest
expense of $3.0 million and realized and unreallesdes on foreign currency transactions of $1l6ami The unrealized losses on foreign
currency transactions during the three months eiiedh 31, 2014 was primarily due to the strengitiggof a number of currencies against
the Euro, including the Swiss Franc and U.S. Dollarring the three months ended March 31, 2013pthr components within interest a
other income (expense), net were net interest esgpen$3.1
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million, realized and unrealized losses on foraigmency transactions of $0.4 million and otheremges of $1.3 million, offset by a $0.9
million gain on sale of a product line.

Income Tax Provision

The 2014 and 2013 effective tax rates were caledlasing our projected annual pre-tax income . [dbe effects of tax credits, the
expected level of other tax benefits and the imp&changes to the valuation allowance, as wetlr@sges in the mix of our pre-tax income
and losses among jurisdictions with varying statutax rates and credits were also considereddrc#fculation.

The income tax provision for the three months erdadch 31, 2014 was $5.7 million compared to $2ilion for the three months
ended March 31, 2013, representing effective ttesraf 36.3% and 31.3%, respectively. The incr@aser effective tax rate was primarily
due to changes in the mix of earnings among tasdiations.

Net I ncome Attributable to Noncontrolling I nterests

Net income attributable to noncontrolling interesisthe three months ended March 31, 2014 was ®illi®n compared to $0.3 million
for the comparable period of 2013. The net incottrébatable to noncontrolling interests representedminority shareholders’ proportionate
share of the net income recorded by our majoritpeahvindirect subsidiaries.

Net I ncome Attributable to Bruker Corporation

Our net income for the three months ended Marct2814 was $8.7 million, or $0.05 per diluted shammpared to $5.4 million, or
$0.03 per diluted share, for the comparable parid@D13. The increase was due to a combinationghfen revenue and lower operating
expenses, partially offset by lower gross marginm lligher income tax expense.

Segment Results
Revenue

The following table presents revenue, change iemae and revenue growth by reportable segmeng¢dati millions):

Three Months Ended March 31, Percentage
2014 2013 Dollar Change Change
BSI $ 393¢ $ 366.: $ 27.€ 7.5%
BEST 34.¢ 31.2 3.€ 11.5%
Eliminations (a) (5.0) (4.1 (0.9
$ 4237 $ 3932 $ 30.¢ 7 7%

(a) Represents product and service revenue betigperntable segments.
BSI Segment Revenues

For the three months ended March 31, 2014, BSI| sagmevenue increased by $27.6 million, or 7.5%%383.9 million, compared to
$366.3 million for the comparable period in 201&luded in this change in revenue is a decreaapmximately $1.1 million from the
impact of foreign exchange, primarily due to thresgthening of the U.S. Dollar versus the Japaeseamong other currencies, partially
offset by the weakening of the U.S. Dollar verdis Euro, and an increase of approximately $4.4anikttributable to our recent acquisition
and divestiture. Excluding the effect of foreigrclbange and our recent acquisition and divestiteresnue increased by $24.3 million, or
6.6%.

The Bruker BioSpin Group experienced an increasevenue, driven by higher sales within the MagnB&sonance division,
particularly sales of nuclear magnetic resonanoduymts, and the Pre-Clinical Imaging division, tésg from increased sales of magnetic
resonance imaging products. The Bruker CALID Grexperienced an increase in revenue, driven causethbs spectrometry products,
including the MALDI Biotyper, and increases in rauve across the product lines of the
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Bruker Optics division due to recent product introtions. The Bruker MAT Group also experiencedramdase in revenue, attributable to
sales of its X-ray products, as well as the regeathjuired line of fluorescence microscopy produasstially offset by decreased demand
from customers in the semiconductor and microededts markets.

System revenue and aftermarket revenue as a pageeot total BSI segment revenue were as followsgid in millions):

Three Months Ended March 31,

2014 2013
Percentage o Percentage o
Segment Segment
Revenue Revenue Revenue Revenue
System revenu $ 308.2 78.2%% 292.¢ 79.%
Aftermarket revenu 85.7 21.8% 73.1 20.1%
Total revenue $ 393.¢ 100.(% $ 366.¢ 100.(%

System revenue in the BSI segment includes nuolegnetic resonance systems, magnetic resonancegragtems, electron
paramagnetic imaging systems, mass spectrometignsygsgas chromatography systems, CBRNE detecgtgiams, X-ray systems, spark-
optical emission spectroscopy systems, atomic foriceoscopy systems, stylus and optical metrologyesns and molecular spectroscopy
systems. Aftermarket revenues in the BS| segmefidie accessory sales, consumables, training andes

BEST Segment Revenues

BEST segment revenue increased by $3.6 milliod106%, to $34.8 million for the three months entitadch 31, 2014, compared to
$31.2 million for the comparable period in 201Zltmed in this change in revenue was an increaspmximately $1.3 million from the
impact of foreign exchange, primarily due to theakening of the U.S. Dollar versus the Euro. Exclgdhe effect of foreign exchange,

revenue increased by $2.3 million, or 7.4%. Thedase in revenue was attributable to higher calétyice sales, driven by improved order
execution.

System and wire revenue and aftermarket revenagoascentage of total BEST segment revenue wef@las's (dollars in millions):

Three Months Ended March 31,

2014 2013
Percentage o Percentage o
Segment Segment
Revenue Revenue Revenue Revenue
System and wire reveni $ 33.€ 96.6% $ 30.1 96.5%
Aftermarket revenu 1.2 3.4% 1.1 3.5%
Total revenue $ 34.€ 100.% $ 31.z2 100.(%

System and wire revenue in the BEST segment insliae and high temperature superconducting wiresauperconducting devices,
including magnets, linear accelerators and radiquiency cavities. Aftermarket revenues in the BE&Jment consist primarily of license
revenue and sales of Cuponal™, a bimetallic, ngreionducting material we sell to the power andgpart industries.

Gross Profit and Operating Expenses

For the three months ended March 31, 2014, gradg prargin in the BSI segment decreased to 43.4% f45.6% for the comparable
period in 2013. Lower gross profit margins resulpeidharily from the impact of the strengtheningtioé U.S. Dollar versus the Japanese Yen.
BEST segment gross profit margin stayed consisteP1.8% for the three months ended
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March 31, 2014 and the comparable period in 201 &he three months ended March 31, 2014, selliegeal and administrative expenses
and research and development expenses in the BBlesg were consistent at $150.6 million compare2th3, representing a decrease as a
percentage of segment revenue to 38.2% from 41EXgense reductions resulting from the impact oén¢@roductivity improvement
initiatives and lower levels of material costs weffset by increased general and administrativedipg related to certain investments,
including financial reporting improvements, as wadlexpenses due to a recent acquisition. Sejemgral and administrative expenses and
research and development expenses in the BEST sédeweased to $4.9 million, or 14.1% of segmewenue, from $5.6 million, or 17.9
of segment revenue for the comparable period ir820ke decrease was attributable to the impactafyrtivity improvement actions.

Income from Operations

The following table presents income from operatiand operating margins on revenue by reportablmerg(dollars in millions):

Three Months Ended March 31,

2014 2013
Percentage o Percentage o

Operating Segment Operating Segment

Income Revenue Income Revenue
BSI $ 16.€ 4.2% $ 10.€ 2.9%
BEST 2.8 8.C% 0.¢ 2.9%

Corporate, eliminations and other ( 1.2 0.7

Total operating incom $  20€ 49%% 12z 3.1%

(a) Represents corporate costs and eliminationallumtated to the reportable segments.

BSI income from operations for the three monthseendarch 31, 2014 was $16.6 million, resulting inogerating margin of 4.2%,
compared to income from operations of $10.6 milli@sulting in an operating margin of 2.9%, for doenparable period in 2013. Income
from operations included $11.5 million and $11.0ion for the three months ended 2014 and 2013eetively, of various charges for
amortization of acquisition-related intangible assad other acquisition-related costs, legal ahdrqrofessional service fees related to our
internal investigation and review of our operatiaom€hina, restructuring and relocation costs amgtsassociated with a global IT
transformation initiative. Excluding these costg;adme from operations in the BSI reporting segmemild have been $28.1 million and $2
million, or an operating margin of 7.1% and 5.9%, the three months ended March 31, 2014 and 28%Bectively. Income from operatiol
on an adjusted basis, increased as a result oéhiglhienue levels and selling, general and admétiigé expenses and research and
development expenses that remained relatively stargiwith the prior year. This was partially offbg the negative effect of foreign
exchange rates, including the impact the strengtigesf the U.S. Dollar versus the Japanese Yelgemsdenominated revenues substantially
exceeded our Yen denominated expenses.

BEST income from operations for the three monthtdedrMarch 31, 2014 was $2.8 million, resulting iaperating margin of 8.0%,
compared to $0.9 million, resulting in an operatingrgin of 2.9%, for the comparable period in 20l increase in operating margin was
the result of higher revenue levels and lowersgllgeneral and administrative expenses and résaarttdevelopment expenses.

LIQUIDITY AND CAPITAL RESOURCES

We anticipate that our existing cash and creditifees will be sufficient to support our operatiagd investing needs for at least the next
twelve months. Our future cash requirements coaldffected by acquisitions that we may make irfuigre. Historically, we have financed
our growth through cash flow generation and a cowtimn of debt financings and issuances of commaceksIn the future, there are no
assurances that additional financing alternativilsoe available to us if required, or, if availabwill be obtained on terms favorable to us.

During the three months ended March 31, 2014, ash provided by operating activities was $18.5iarillresulting primarily from
consolidated net income adjusted for non-cash i&$85.8 million, partially offset by an increaseworking capital of $17.3 million. The
increase in working capital for the three monthdezhMarch 31, 2014 is primarily due to an incrédasaventory to support higher order
levels, partially offset by an increase in accoymatgable and accrued expenses
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based on timing of payments. During the three mnoptided March 31, 2013, net cash used in operatiigties was $18.2 million, resulting
primarily from a $44.9 million increase in workirgpital, offset, in part, by $26.7 million of cotisated net income adjusted for non-cash
items. The increase in working capital for the ¢hneonths ended March 31, 2013 was primarily dued@ased inventory levels.

During the three months ended March 31, 2014, as ased in investing activities was $7.9 millioompared to net cash used in
investing activities of $14.3 million during theréle months ended March 31, 2013. Cash used intingectivities during the three months
ended March 31, 2014 and 2013 was primarily attaible to capital expenditures, net of $8.6 millaord $14.0 million, respectively.

During the three months ended March 31, 2014, ash provided by financing activities was $2.5 moilli compared to net cash provided
by financing activities of $0.3 million during thleree months ended March 31, 2013. Cash providdihagcing activities during the three
months ended March 31, 2014 was attributable t0 88llion of proceeds from the issuance of commimelsin connection with stock option
exercises, offset, in part, by an increase inistt cash of $0.3 million and repayment of detB@® million. Cash provided by financing
activities during the three months ended March2®1,3 was attributable to $4.1 million of proceedsif the issuance of common stock in
connection with stock exercises, offset, in paytah increase in restricted cash of $3.1 milliod eepayment of debt of $0.7 million.

At March 31, 2014 and December 31, 2013, we ha® g4aillion and $419.8 million, respectively, ofréign cash and cash equivalents,
most significantly in the Netherlands, Switzerla@&rmany and Japan, compared to a total amourststf @and cash equivalents at March 31,
2014 and December 31, 2013 of $454.0 million ar@B$A million, respectively. If the cash and caghiealents held by our foreign
subsidiaries are needed to fund operations in tBe, dr we otherwise elect to repatriate the uniteshiearnings of our foreign subsidiaries in
the form of dividends or otherwise, or if the stzaoé the subsidiaries were sold or transferredywveld likely be subject to additional U.S.
income taxes, net of the impact of any availabtectadits, which could result in a higher effecttas rate in the future. However, since we
have investment plans outside the U.S., it is ptamit to indefinitely reinvest unremitted earnimgsur foreign subsidiaries. Further, base
our current plans and anticipated cash needs tbdunU.S. operations, we do not foresee a neegptatriate earnings of our foreign
subsidiaries.

At March 31, 2014, we had outstanding debt totaiBg§4.8 million, consisting of $240.0 million owatling under the Note Purchase
Agreement, $112.5 million outstanding under theohemg loan component of the Amended Credit Agreenaad $2.3 million under capital
lease obligations. At December 31, 2013, we hastantling debt totaling $355.0 million, consistirfigs@40.0 million outstanding under the
Note Purchase Agreement, $112.5 million outstandimder the revolving loan component of the Amen@eetit Agreement and $2.5 milli
under capital lease obligations and other loans.

In May 2011, we entered into an amendment to asttement of a credit agreement originally entémezlin 2008, referred to as the
Amended Credit Agreement. The Amended Credit Ageg@rmrovides for a revolving credit line with a nmaym commitment of $250.0
million with a maturity date of May 2016. Borrowisginder the revolving credit line of the Amendeédir Agreement accrue interest, at our
option at either (a) the greatest of (i) the prira, (ii) the federal funds rate plus 0.50% aiigddjusted LIBOR plus 1.00% or (b) LIBOR,
plus margins ranging from 0.80% to 1.65%. Thess a facility fee ranging from 0.20% to 0.35%.

Borrowings under the Amended Credit Agreement acei®d by guarantees from certain material sub&diaas defined in the Amenc
Credit Agreement, and Bruker Energy & Supercon Tietdgies, Inc. The Amended Credit Agreement alsoiires that we maintain certain
financial ratios related to maximum leverage andimum interest coverage, as defined in the Amertiedit Agreement. Specifically, our
leverage ratio cannot exceed 3.0 and our intemarage ratio cannot be less than 3.0. In additidhe financial ratios, the Amended Credit
Agreement restricts, among other things, our ghiditdo the following: make certain payments; inadditional debt; incur certain liens; m:
certain investments, including derivative agreemsiemierge, consolidate, sell or transfer all or tarisally all of our assets; and enter into
certain transactions with affiliates. Our failucecomply with any of these restrictions or covesanty result in an event of default under the
applicable debt instrument, which could permit &egion of the debt under that instrument and irequs to prepay that debt before its
scheduled due date.

The following is a summary of the maximum commitiseaind net amounts available to the Company urd@iving loans as of
March 31, 2014 (dollars in millions):
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Weighted Total Amount Outstanding
Average Committed by Outstanding Letters of Total Amount
Interest Rate Lenders Borrowings Credit Available
Amended Credit Agreeme 1.2%$ 250.C $ 112.8 % 0t $ 137.(
Other revolving loan — 212.¢ — 161. 51.:
Total revolving loan: $ 462.¢ $ 1125 $ 162.C $ 188.%

Other revolving loans are with various financiatitutions located primarily in Germany, Switzediaand France. The Company’s other
revolving lines of credit are typically due upomubnd with interest payable monthly. Certain obthénes of credit are unsecured while
other are secured by the accounts receivable aedtory of the related subsidiary.

In January 2012, we entered into a note purchaseagent (the “Note Purchase Agreement”) with a grofuaccredited institutional
investors. Pursuant to the Note Purchase Agreemvenissued and sold $240.0 million of senior nateferred to as the Senior Notes, which
consist of the following:

*  $20.0 million 3.16% Series 2012A Senior Notes, ThenA, due January 18, 2017;

*  $15.0 million 3.74% Series 2012A Senior Notes, ThenB, due January 18, 2019;

e $105.0 million 4.31% Series 2012A Senior Notesn€he C, due January 18, 2022; and
e $100.0 million 4.46% Series 2012A Senior Notesn€he D, due January 18, 2024.

As of March 31 2014, we were in compliance with togenants of the Amended Credit Agreement andNtite Purchase Agreement as
our leverage ratio was 1.3 and our interest coweratio was 14.0.

As of March 31, 2014, we have approximately $54ilBon of German Trade Tax net operating losses #ne carried forward
indefinitely and U.S. research and developmentteglits of approximately $11.6 million availabledffset future tax liabilities that expire
through 2033. These U.S. tax credit carryforwargssabject to limitations under provisions of théernal Revenue Code.

RECENT ACCOUNTING PRONOUNCEMENTS

In April 2014, the FASB issued ASU No. 2014-G&porting Discontinued Operations and Disclosures of Disposals of Components of an
Entity, an amendment to ASC Topic 205. Under the amendraeatisposal of a component of an entity or a gr@uppmponents of an entity
is required to be reported in discontinued openatibthe disposal represents a strategic shifttihg, or will have, a major effect on an
entity’s operations and financial results. The adment also requires additional disclosures abisgbdtinued operations as well as
individually significant components of an entityatido not qualify for discontinued operations preagon in the financial statements. ASU
No. 20111 is effective on a prospective basis for fig@drs beginning after December 15, 2014, with eadlyption permitted. We are
currently assessing the impact the adoption othendment may have on our condensed consolidai@olcfal statements.

In July 2013, the FASB issued ASU No. 2013-1dcome Taxes, an amendment to ASC Topic 740 related to the firdustatement
presentation of an unrecognized tax benefit wheataperating loss carryforward, a similar tax losa tax credit carryforward exists. Under
this amendment, an unrecognized tax benefit ietprbsented as a decrease in a deferred tax dsset avnet operating loss, a similar tax
loss, or a tax credit carryforward exists and éertsiteria are met. ASU No. 201Bt is effective for fiscal years beginning aftercBmber 15
2013. We adopted this amendment for the three Imatded March 31, 2014. The adoption did not laavaterial impact on our conden
consolidated financial statements for the threethmanded March 31, 2014.
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ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK

We are potentially exposed to market risks assediatith changes in foreign exchange rates, inteatss and commaodity prices. We
selectively use financial instruments to reduce¢hasks. All transactions related to risk managarechniques are authorized and executed
pursuant to our policies and procedures. Analytieehniques used to manage and monitor foreignaagghand interest rate risk include
market valuations and sensitivity analysis.

Impact of Foreign Currencies

We generate a substantial portion of our revenu@gtérnational markets, principally Germany angeotcountries in the European
Union, Switzerland and Japan, which exposes ouratipes to the risk of exchange rate fluctuatidrise impact of currency exchange rate
movement can be positive or negative in any pefag. costs related to sales in foreign currendiedaagely denominated in the same
respective currencies, limiting our transactiok #gposure. However, for foreign currency denongdatales in certain regions, such as
Japan, where we do not incur significant costs denated in that foreign currency, we are more eggdds the impact of foreign currency
fluctuations. For sales not denominated in U.Sldbg| if there is an increase in the rate at whidbreign currency is exchanged for U.S.
Dollars, it will require more of the foreign cur@nto equal a specified amount of U.S. Dollars thafore the rate increase. In such cases, if
we price our products in the foreign currency, wk n@ceive less in U.S. Dollars than we would hageeived before the rate increase went
into effect. If we price our products in U.S. Daflaand competitors price their products in locatency, an increase in the relative strengt
the U.S. Dollar could result in our prices not lgegompetitive in a market where business is tramsiaa the local currency. Changes in
foreign currency exchange rates had minimal impaabur revenue for the three months ended Marc2@®14 and decreased our revenue for
the three months ended March 31, 2013 by approrimn&t5%.

Assets and liabilities of our foreign subsidiariebere the functional currency is the local curserare translated into U.S. dollars using
period-end exchange rates. Revenues and expenteeigh subsidiaries are translated at the aveeagkange rates in effect during the year.
Adjustments resulting from financial statement slations are included as a separate componengoélsblders’ equity. For the three months
ended March 31, 2014 and 2013, we recorded nes glaisses) from currency translation adjustment&20® million and $(29.6) million,
respectively. Gains and losses resulting from fpreiurrency transactions are reported in intenedtaiher income (expense), net in the
consolidated statements of income and comprehemsivene. Our foreign exchange losses, net wereillion and $0.4 million for three
months ended March 31, 2014 and 2013, respectively.

From time to time, we have entered into foreigrenicy contracts in order to minimize the volatilibhat fluctuations in exchange rates
have on our cash flows related to purchases ard dahominated in foreign currencies. Under thesmgements, we agree to purchase a
fixed amount of a foreign currency in exchangeadixed amount of U.S. Dollars or other currencasspecified dates typically with
maturities of less than twelve months. These tretimss are recorded at fair value with the corresiimg gains and losses recorded in interest
and other income (expense), net in the consolidstEdments of income and comprehensive incom®akth 31, 2014 and December 31,
2013, we had foreign currency contracts with nal@mounts aggregating $93.2 million and $95.9iami|lrespectively. We will continue to
evaluate our currency risks and in the future méize foreign currency contracts more frequentypart of a transactional hedging program.

I mpact of Interest Rates

We regularly invest excess cash in short-term itmeents that are subject to changes in interess.rifée believe that the market risk
arising from holding these financial instrumentmigimal because of our policy of investing in sherm financial instruments issued by
highly rated financial institutions.

Our exposure related to adverse movements in sttegites is derived primarily from outstanding flng rate debt instruments that are
indexed to short-term market rates. We currentlyelehigher level of fixed rate debt, which limitsr exposure to adverse movements in
interest rates.

I mpact of Commaodity Prices

We are exposed to certain commodity risks assatiaith prices for various raw materials. The prioésopper and certain other raw
materials, particularly niobium tin, used to mamtifeie superconductors have increased significavidy the last decade. Copper and niob
tin are the main components of low temperature mgmeluctors and continued commodity
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price increases for copper and niobium as welthsraaw materials may negatively affect our pedfitity. Periodically, we enter into
commodity forward purchase contracts to minimize\hblatility that fluctuations in the price of caaphave on our sales of these products. At
March 31, 2014 and December 31, 2013, we had fixee commodity contracts with notional amountsraggting $2.3 million and $3.4
million, respectively. We will continue to evaluaiar commaodity risks and may utilize commaodity fand purchase contracts more
frequently in the future.

Inflation
We do not believe inflation had a material impattooir business or operating results during anjefieriods presented.
ITEM 4. CONTROLS AND PROCEDURES

We have established disclosure controls and proesdbat are designed to ensure that materialirgton relating to us, including our
consolidated subsidiaries, is made known to ouefdakecutive Officer (principal executive officeaiid Chief Financial Officer (principal
financial officer) by others within our organizatidJnder the supervision and with the participatidour management, including our Chief
Executive Officer and Chief Financial Officer, wentlucted an evaluation of the effectiveness ofdigglosure controls and procedures as of
March 31, 2014. Based on this evaluation our Chiefcutive Officer and Chief Financial Officer comdéd that our disclosure controls and
procedures were effective as of March 31, 201Asuee that the information required to be discldsgds in the reports that we file or
submit under the Securities Exchange Act of 193édsrded, processed, summarized and reportedwiithitime periods specified in the
SEC'’s rules and forms.

There were no changes in our internal control dwancial reporting that occurred during the quaeteded March 31, 2014 that
materially affected, or are reasonably likely tteaf, our internal control over financial reporting

PART Il OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS

Please see Part |, Item 1, “Financial Informatinte 10. Commitments and Contingencies- Legal” Whscincorporated by reference
into this item. Additional information about ougk proceedings can be found in Part |, Item 3gdld’roceedings” in our Annual Report on
Form 10-K for the year ended December 31, 2013.

ITEM 1A. RISK FACTORS

In addition to the other information set forth mstreport, you should carefully consider the festtiscussed in Part |, Item 1A. “Risk
Factors” in our Annual Report on Form 10-K for gfear ended December 31, 2013, which could matg@dliéct our business, financial
condition or future results. The risks describethis report and in our Annual Report on Form 1@« not the only risks facing our
Company. Additional risks and uncertainties noteuntly known to us or that we currently deem tarbmaterial also may materially
adversely affect our business, financial conditiod/or operating results.

There have been no material changes to the riskrfapreviously disclosed in our Annual Report anrfr 10-K for the fiscal year ended
December 31, 2013.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS
None.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES
None.
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ITEM 4. MINE SAFETY DISCLOSURE

Not applicable.

ITEM 5. OTHER INFORMATION
None.
ITEM 6. EXHIBITS
Exhibit
No. Description
31.1 Certification by Chief Executive Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002(1
31.2 Certification by Chief Financial Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002(1
32.1 Certification by Chief Executive Officer and Chigihancial Officer pursuant to 18 U.S.C. Section@,3% adopted
pursuant to Section 906 of the Sarbi-Oxley Act of 2002(2,
101 The following materials from the Bruker CorporatiQuarterly Report on Form 10-Q for the quarterlyiqget ended

March 31, 2014 formatted in Extensible Businessdriépg Language (XBRL): (i) the Condensed Consd#idsStatements
of Income and Comprehensive Income, (ii) the CosddrConsolidated Balance Sheets, (iii) the Condke@sesolidated
Statements of Cash Flows and (iv) Notes to the €oseld Consolidated Financial Statement

(1) Filed herewith.
(2) Furnished herewith.
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caussdéport to be signed on its behalf
the undersigned, thereunto duly authorized.

BRUKER CORPORATION

Date: May 9, 2014 By: /s/ FRANK H. LAUKIEN, PH.D.
Frank H. Laukien, Ph.D.
President, Chief Executive Officer and Chairman
(Principal Executive Officer)

Date: May 9, 2014 By: /s/ CHARLES F. WAGNER, JF
Charles F. Wagner, Jr.
Executive Vice President and Chief Financial Officer
(Principal Financial Officer)
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EXHIBIT 31.1

CERTIFICATION

I, Frank H. Laukien, certify that:

1.

2.

| have reviewed this quarterly report on Form 10f@ruker Corporation;

Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary to
make the statements made, in light of the circuntets.under which such statements were made, nigadisg with respect to the peri
covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disaie controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) designed such disclosure controls and proceduresused such disclosure controls and proceduras tiesigned under our
supervision, to ensure that material informatidatheg to the registrant, including its consolidhtubsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepared

b) designed such internal control over financial répgr or caused such internal control over finahegorting to be designed under
our supervision, to provide reasonable assurargadang the reliability of financial reporting atfte preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

c) evaluated the effectiveness of the registrant'sldssire controls and procedures and presentedsimeport our conclusions about
the effectiveness of the disclosure controls adguiures, as of the end of the period coveredibyaport based on such evaluati
and

d) disclosed in this report any change in the regi$santernal control over financial reporting tratcurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tlas materially affected, or is
reasonably likely to materially affect, the regsit’'s internal control over financial reporting;dan

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluationtexhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
functions):

a) all significant deficiencies and material weaknsdsehe design or operation of internal contradrofmancial reporting which are
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

b) any fraud, whether or not material, that involveanagement or other employees who have a significéain the registrant’s
internal control over financial reporting.

Date: May 9, 2014 By: /s/ FRANK H. LAUKIEN, PH.D.

Frank H. Laukien, Ph.D.
President, Chief Executive Officer and Chairman
(Principal Executive Officer)




EXHIBIT 31.2

CERTIFICATION

I, Charles F. Wagner, Jr., certify that:

1.

2.

| have reviewed this quarterly report on Form 10f@ruker Corporation;

Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary to
make the statements made, in light of the circuntets.under which such statements were made, nigadisg with respect to the peri
covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disaie controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) designed such disclosure controls and proceduresused such disclosure controls and proceduras tiesigned under our
supervision, to ensure that material informatidatheg to the registrant, including its consolidhtubsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepared

b) designed such internal control over financial répgr or caused such internal control over finahegorting to be designed under
our supervision, to provide reasonable assurargadang the reliability of financial reporting atfte preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

c) evaluated the effectiveness of the registrant'sldssire controls and procedures and presentedsimeport our conclusions about
the effectiveness of the disclosure controls adguiures, as of the end of the period coveredibyaport based on such evaluati
and

d) disclosed in this report any change in the regi$santernal control over financial reporting tratcurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tlas materially affected, or is
reasonably likely to materially affect, the regsit’'s internal control over financial reporting;dan

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluationtexhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
functions):

a) all significant deficiencies and material weaknsdsehe design or operation of internal contradrofmancial reporting which are
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

b) any fraud, whether or not material, that involveanagement or other employees who have a significéain the registrant’s
internal control over financial reporting.

Date: May 9, 2014 By: /sl CHARLES F. WAGNER, JF

Charles F. Wagner, Jr.
Executive Vice President and Chief Financial Officer
(Principal Financial Officer)




EXHIBIT 32.1

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT
TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Brukear@oration (the “Company”) on Form 10-Q for theethimonths ended March 31,
2014, as filed with the Securities and Exchange @@sion on the date hereof (the “Report”), eacthefundersigned, Frank H. Laukien,
President, Chief Executive Officer and Chairmathef Board of Directors of the Company, and Chdfléd/agner, Jr., Executive Vice

President and Chief Financial Officer of the Comparertifies, pursuant to 18 U.S.C. section 1350adopted pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002, that to the best okhmwledge:

(1) The Report fully complies with the requirementseétion 13(a) of the Securities Exchange Act of41%3d

(2) The information contained in the Report fairly pmets, in all material respects, the financial ctadiand results of operations of

Company.
Date: May 9, 2014 By: /s/ FRANK H. LAUKIEN, PH.D.
Frank H. Laukien, Ph.D.
President, Chief Executive Officer and Chairman
(Principal Executive Officer)
Date: May 9, 2014 By: /s/ CHARLES F. WAGNER, JF

Charles F. Wagner, Jr.
Executive Vice President and Chief Financial Officer
(Principal Financial Officer)




