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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

Form 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT of 1934

For the quarterly period ended June 30, 2013

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT of 1934

For the transition period from to

Commission File Number 000-30833

BRUKER CORPORATION

(Exact name of registrant as specified in its arart

Delaware 04-3110160
(State or other jurisdiction of (I.LR.S. Employer
incorporation or organizatiot Identification No.)

40 Manning Road, Billerica, MA 01821
(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area c(2i&3) 663-3660
Indicate by check mark whether the registrant €l filed all reports required to be filed by Secti or 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 mofah$or such shorter period that the registrans wemjuired to file such reports), and
(2) has been subject to such filing requirementsife past 90 days. Yexl No O
Indicate by check mark whether the registrant lasmstted electronically and posted on its corpo¥ab site, if any, every Interactive
Data File required to be submitted and posted @untsio Rule 405 of Regulation S-T during the préwgd 2 months (or for such shorter
period that the registrant was required to submit @ost such files). Ye&l No O

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, a&aacelerated filer or a smaller reporti
company. See the definitions of “large acceleréited” “accelerated filer” and “smaller reportirgpmpany” in Rule 12b-2 of the Exchange
Act. (Check one):

Large accelerated fileX] Accelerated filerd

Non-accelerated fileid Smaller reporting compar]
(Do not check if a smaller reporting compa

Indicate by check mark whether the registrantsbell company (as defined in Rule 12b-2 of the BExgje Act). Yesd No

Indicate the number of shares outstanding of etiedssuer’s classes of common stock, as ofdtest practicable date.

Class Outstanding at August 1, 201:
Common Stock, $0.01 par value per st 167,149,191 share
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PART | FINANCIAL INFORMATION
ITEM 1. UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRUKER CORPORATION

UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEETS
(in millions, except share and per share data)

June 30, December 31
2013 2012
ASSETS
Current asset:
Cash and cash equivalel $ 250.¢ $ 310.€
Accounts receivable, n 300.t 289.:
Inventories 601.¢ 611.
Other current asse 110.¢ 98.:
Total current asse 1,263.¢ 1,309.
Property, plant and equipment, | 287.¢ 283.¢
Intangibles, net and other Ic-term asset 250.2 263.1
Total asset $ 1,801.¢ $ 1,856.¢
LIABILITIES AND SHAREHOLDERS ' EQUITY
Current liabilities:
Current portion of lon-term debt $ 11 $ 1.3
Accounts payabl 69.5 69.€
Customer advance 237.¢ 267.:
Other current liabilitie: 294.¢ 343.€
Total current liabilities 602.¢ 681.¢
Long-term debt 335.¢ 335.¢
Other lon¢-term liabilities 140.¢ 129.(
Commitments and contingencies (Note
Shareholder equity:
Preferred stock, $0.01 par value 5,000,000 shatt®@zed, none issued or outstand — —
Common stock, $0.01 par value 260,000,000 shatéei@zed, 167,169,340 and 166,625,976 st
issued and 167,136,691 and 166,604,427 shareswditsg at June 30, 2013 and December 31,
2012, respectivel 1.7 1.7
Treasury stock, at cost, 32,649 and 21,549 shartksma 30, 2013 and December 31, 2012,
respectively (0.9 (0.2
Accumulated other comprehensive inca 114z 137.¢
Other sharehold€e’ equity 603.< 567.:
Total shareholde’ equity attributable to Bruker Corporati 718.¢ 706.¢
Noncontrolling interest in consolidated subsidis 3.8 3.1
Total shareholde’ equity 722, 709.7
Total liabilities and sharehold¢ equity $ 1801¢ $ 1,856.¢

The accompanying notes are an integral part of these statements.
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BRUKER CORPORATION

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF INCO ME AND COMPREHENSIVE INCOME
(in millions, except per share data)

Product revenu

Service revenu

Other revenu
Total revenue

Cost of product revent

Cost of service revent
Total cost of revenu
Gross profit

Operating expense
Selling, general and administrati
Research and developmt
Other charge
Total operating expens
Operating incomi

Interest and other income (expense),

Income before income taxes and noncontrolling @gein
consolidated subsidiarit

Income tax provisiol

Consolidated net incorr

Net income attributable to noncontrolling interes
consolidated subsidiari

Net income attributable to Bruker Corporat

Net income per common share attributable to Bri
Corporation shareholder
Basic and dilutes

Weighted average common shares outstani
Basic
Diluted

Comprehensive income (los

Less: Comprehensive income (loss) attributable to
noncontrolling interest

Comprehensive income (loss) attributable to Bruker
Corporation

Three Months Ended June 30

Six Months Ended June 30

2013
$ 3956 $ 370.6 $ 734¢ 3 7224
52.7 472 106. 99.:
6.6 2.9 7.2 4.€
454 ¢ 420.7 848.: 826.
217.( 205.: 402.: 389.7
36.: 27.2 69. 58.(
253.: 232.F 472. 447
201.€ 188.2 376.1 378.
107.1 110.€ 213.¢ 215.(
46.F 51.¢ 95.¢ 100.1
4.5 3.6 10.€ 7.C
158.1 166.1 3202 322.1
43 E 221 55.7 56.
(7.8) (2.8) (11.7) (10.9)
35.7 19.2 44.( 46.:
12.4 9.4 15.C 21.2
232 9.¢ 29.C 25.(
0.4 — 0.7 —
$ 225 3 9¢ 3 285 3 25.
$ 014 $ 0.06 $ 017 $ 0.1f
166.€ 166.C 166.€ 165.¢
168. 167.1 168.2 167.
$ 285 $ (235 $ 54 $ 10.1
0.4 — 0.7 0.1
$ 275 $ (23.5) $ 47 $ 10.C

The accompanying notes are an integral part of these statements.
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BRUKER CORPORATION

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(in millions)

Cash flows from operating activitie
Consolidated net incorn
Adjustments to reconcile consolidated net incomeakh flows from operating activitie
Depreciation and amortizatic
Write-down of demonstration inventories to net realizatslieie
Stocl-based compensation expel
Deferred income taxe
Other noi-cash expenses, r
Changes in operating assets and liabilities, nacqtiisitions
Accounts receivabl
Inventories
Accounts payable and accrued expet
Income taxes payab
Deferred revenu
Customer advance
Other changes in operating assets and liabilitiet
Net cash provided by (used in) operating activi

Cash flows from investing activitie
Cash paid for acquisitions, net of cash acqu
Disposal of product lin
Purchases of property, plant and equipn
Sales of property, plant and equipm

Net cash used in investing activiti

Cash flows from financing activitie
Repayments of revolving lines of cre
Proceeds from revolving lines of cre
Proceeds from Note Purchase Agreen
Repayment of other debt, r
Payment of deferred financing co
Proceeds from issuance of common stock
Changes in restricted ca
Cash payments to noncontrolling inter

Net cash provided by financing activiti

Effect of exchange rate changes on cash and casba&ts

Net change in cash and cash equival

Cash and cash equivalents at beginning of pe

Cash and cash equivalents at end of pe
The accompanying notes are an integral part of these statements.
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Six Months Ended June 30

2013 2012
$ 29.C $ 25.
30. 28.€
16.C 14.1
3.2 3.8
(2.6) (0.4)
(0.€) 1.1
(20.9) 36.€
(21.5) (58.6)
(14.1) (4.3
(12.9) (15.
5.C (5.8)
(21.9 222
(13.9) (4.9)
(24.5) 41.¢
(2.1) (21.7)
0.5 —
(31.1) (30.4)
0.6 1.7
(32.1) (50.4)
— (216.5)
— 20.C
— 240.(
(0.5) (26.9)
— (1.4)
45 3.4
(1.3 (1.2)
— (0.€)
2.7 17.E
(5.4) (14.7)
(59.7) (5.7)
310.€ 246.(
$ 250 $ 240.
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BRUKER CORPORATION
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. Description of Business

Bruker Corporation, together with its consolidasedbsidiaries (“Bruker” or the “Company”), is designer and manufacturer of
proprietary life science and materials researckesys and associated products that address theyrapimlving needs of a diverse array of
customers in life science, pharmaceutical, biotettsgy, clinical and molecular diagnostics reseaashwell as in materials and chemical
analysis in various industries and government apptins.

The Company has two reporting segmeBtsiker Scientific Instruments (BS) , which represents approximately 93% of the Comjzany
revenues during the six months ended June 30, 20t®Bruker Energy & Supercon Technologies (BEST) , which represents the remainder of
the business. Within BSI, the Company is organin&althree operating segments: the Bruker Biogpaup, the Bruker CALID group, and
the Bruker MAT group. For financial reporting puges, the Bruker BioSpin, Bruker CALID and Bruker MAperating segments are
aggregated into the BSI reporting segment becaarde leas similar economic characteristics, prodogiimcesses and services, types and
classes of customers, methods of distribution agdlatory environments.

Bruker BioSpin - Bruker BioSpin focuses on designing, manufactuend distributing enabling life science tools lthge magnetic
resonance technology. Bruker BioSpin sells vargyxsiems utilizing magnetic resonance technolagtuding magnetic resonance
imaging systems (pre-clinical MRI), nuclear magoegisonance systems (NMR), and electron paramagestnance systems (EPR).
Additionally, Bruker BioSpin supplies OEM MRI mageéo medical device manufacturers.

Bruker CALID ( C hemicals, Applied Markets, life Science,_h-Vitro Diagnostics, Detection)- Bruker CALID manufactures and
distributes life science mass spectrometry instntsghat can be integrated and used along withr gdraple preparation or
chromatography instruments, as well as ChemicaloBical, Radiological, Nuclear, Explosives (CBRNif€tection products and
instruments based on infrared and Raman molecpéatimscopy technologies. Bruker CALID’s mass gp@eetry units are typically
used in applications of expression proteomicsjadirproteomics, metabolic and peptide biomarkefifing, drug discovery and
development, molecular diagnostics research, mi@eand systems biology, and basic molecular medioesearch and clinical
microbiology (for research use only outside thedpean Union).

Bruker MAT (Materials) - Bruker MAT manufactures and distributes advansedy instruments that use electromagnetic radiatvih
extremely short wavelengths to determine the chariatics of matter and the three-dimensional $tmecof molecules. Instruments
offered in this segment are based on X-ray flu@ese spectroscopy (XRF), X-ray diffraction (XRD}r&y micro computed tomograp
(uCT) technologies. Other instruments include atoimice microscopy (AFM), stylus and optical mebgyt (SOM), analytical tools for
electron microscopes, handheld, portable, and mobilay fluorescence, spectrometry instruments,sgadk optical emission
spectroscopy systems.

The Company'8EST reporting segment develops and manufactures supeducting and non-superconducting materials andcésvior
use in renewable energy, energy infrastructurdtliezae and “big science” research. The segmenti$es on metallic low temperature
superconductors for use in magnetic resonance ilgagiclear magnetic resonance, fusion energy r@sead other applications, and
ceramic high temperature superconductors primésilgnergy grid and magnet applications.

The unaudited condensed consolidated financiarsiats represent the consolidated accounts ofdhg@ny. All significant
intercompany accounts and transactions have beamated in consolidation. The unaudited condertsetsolidated financial statements as
of June 30, 2013 and December 31, 2012 and fahtiee and six months ended June 30, 2013 and Ba¥2,been prepared in accordance
with accounting principles generally accepted m thited States (“GAAP”) for interim financial imimation and pursuant to the rules and
regulations of the Securities and Exchange ComomsS5EC”) for Quarterly Reports on Form 10-Q andiédle 10 of Regulation S-X.
Accordingly, the financial information presentedéia does not include all of the information andtfmtes required by GAAP for complete
financial statements. In the opinion of managemahgdjustments, consisting only of normal requgradjustments, considered

4




Table of Contents

necessary for a fair presentation have been indlutlee results for interim periods are not necdlysadicative of the results expected for
any other interim period or the full year. Certpiior year amounts have been reclassified to camtorthe current year presentation and had
no effect on previously reported net income or déshis.

The Company has evaluated all subsequent eventdedednined that there are no material recognizeshrecognized subsequent eve
requiring disclosure.

At June 30, 2013, the Company'’s significant accimgnpolicies and estimates, which are detailecdhen@ompany’s Annual Report on
Form 10-K for the year ended December 31, 2012 imat changed.

2. Stock-Based Compensation

The Company’s types of share-based compensatian #re form of stock options and restricted stoidke Company recorded stock-
based compensation expense as follows (in millions)

Three Months Ended June 30 Six Months Ended June 30

2013 2012 2013 2012
Stock options $ 1C $ 1€ $ 2€ $ 3.3
Restricted stoc 0.4 0.3 0.€ 0.t
Total stocl-based compensatic $ 14§ 18 § 32 § 3.8

Stock-based compensation expense is amortizedstraight-line basis over the underlying vestingneof the share-based award. Stock
options to purchase the Company’s common stocketiedically awarded to executive officers and o#mployees of the Company subject
to a vesting period of three to five years. The ¥ailue of each option award is estimated on the dhgrant using the Black-Scholes option-
pricing model. Assumptions regarding volatility pexted life, dividend yield and risk-free interesties are required for the Black-Scholes
model and are presented in the table below:

2013 2012
Risk-free interest rate 1.07%-2.03% 0.93%-1.78%
Expected life 6.5 year 6.5 year
Volatility 54.9% 55.9%
Expected dividend yiel 0.0% 0.0%

Bruker Corporation Stock Plan

In May 2010, the Bruker Corporation 2010 Incentf@@mnpensation Plan (the “2010 Plan”) was approvethByCompany'’s stockholders.
The 2010 Plan provides for the issuance of upQ06@P00 shares of the Company’s common stock. Tareatlows a committee of the Board
of Directors (the “Committee”) to grant incentiviesk options, non-qualified stock options and ietgd stock awards. The Committee has
the authority to determine which employees willaige the awards, the amount of the awards and tehmis and conditions of any awards.
Awards granted by the Committee typically vest cwgeriod of three to five years.

Stock option activity for the six months ended JBAe2013 was as follows:

5
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Weighted
Average
Weighted Remaining Aggregate
Shares Subjeci Average Contractual Intrinsic Value
to Options Option Price Term (Yrs) (in millions) (b)
Outstanding at December 31, 2( 4,888,13 $ 11.11
Granted 385,00( 17.4¢
Exercisec (496,329 9.1t
Forfeited (127,249 10.0¢
Outstanding at June 30, 20 4,649,56! $ 11.87 6.2 $ 20.¢
Exercisable at June 30, 20 2,913,288 $ 10.3i 48 $ 17.C
Excercisable and expected to vest at June 30, @0): 4,528,020 $  11.8( 6.1% A0

(a) In addition to the options that are vested at Bh)e2013, the Company expects a portion of the stedeoptions to vest in the futu
Options expected to vest in the future are detexthby applying an estimated forfeiture rate todptons that are unvested as of
June 30, 2013.

(b) The aggregate intrinsic value is based on theigesiifference between the fair value of the Conymoommon stock price of
$16.15 on June 30, 2013, or the date of exercaseappropriate, and the exercise price of the lyidgrstock options.

Restricted stock activity for the six months endade 30, 2013 was as follows:

Average Grant

Shares Subjec! Date Fair
to Restriction Value
Outstanding at December 31, 2( 341,62 $ 15.1¢
Granted 47,04( 17.7%
Vested (45,705 18.6(
Forfeited (11,100 10.2¢
Outstanding at June 30, 20 33185 $ 15.2z

At June 30, 2013, the Company expects to recogmizd¢ax stock-based compensation expense of $lilli@massociated with
outstanding stock option awards granted under tmagany’s stock plans over the weighted averageirengaservice period of 2.9 years. In
addition, the Company expects to recognize additipre-tax stock-based compensation expense offffflidn associated with outstanding
restricted stock awards granted under the Compatgtk plans over the weighted average remainingcgeperiod of 3.5 years.

Bruker Energy & Supercon Technologies Stock Plan

In October 2009, the Board of Directors of BrukeeEgy & Supercon Technologies, Inc. (“‘BEST”) adaptiee Bruker Energy &
Supercon Technologies, Inc. 2009 Stock Option Rlan“BEST Plan”).The BEST Plan provides for the issuance of up@&0@,000 shares
BEST common stock in connection with awards undeBEST Plan. The BEST Plan allows the BEST Bo&fli@ctors to grant incentive
stock options, non-qualified stock options andriet®ld stock awards. The BEST Board of Directors the authority to determine which
employees will receive the awards, the amount @fativards and other terms and conditions of anydsvéwards granted pursuant to the
BEST Plan vest over a period of three to five years

The BEST Plan had 520,000 and 800,000 optionsandstg as of June 30, 2013 and December 31, 264@ectively. The activity in tt
BEST plan for the six months ended June 30, 20p&sented forfeited options. The Company expeatsdognize pre-tax stock-based
compensation expense of $0.4 million associateld attstanding stock option awards granted undeBE®T Plan over the weighted aver
remaining service period of 1.3 years.

3. Earnings Per Share

Net income per common share attributable to Br@aporation is calculated by dividing net incomiiltitable to Bruker Corporation
by the weighted-average shares outstanding dunmg@ériod. The diluted net income per share contiputincludes the effect of shares
which would be issuable upon the exercise of ontbtey stock options and the vesting of restrictedisbased on the treasury stock method.

6
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The following table sets forth the computation asiz and diluted average shares outstanding (liorms| except per share amounts):

Three Months Ended June 30 Six Months Ended June 30
2013 2012 2013 2012
Net income attributable to Bruker Corporation
reported $ 22¢ % 9¢ $ 28.2 $ 25.C
Weighted average shares outstand
Weighted average shares outstan-basic 166.¢ 166.( 166.€ 165.¢
Effect of dilutive securities
Stock options and restricted stc 1.€ 1.1 1.€ 1.1
168.2 167.] 168.Z 167.(
Net income per common share attributable to Bri
Corporation shareholdet
Basic and dilutes $ 014 $ 0.0¢ $ 0.17 $ 0.1f

Stock options to purchase approximately 0.3 milkbares and 0.7 million shares were excluded fremcomputation of diluted earnings
per share in the three months ended June 30, 2@13¢. 2, respectively, as their effect would hagerbanti-dilutive. Approximately 0.3
million shares and 0.2 million shares were excluilech the computation of diluted earnings per shiaithe six months ended June 30, 2013
and 2012, respectively.

4. Fair Value of Financial Instruments

The Company applies the following hierarchy to detae the fair value of financial instruments, whigrioritizes the inputs used to
measure fair value into three levels and basesategorization within the hierarchy upon the lowesel of input that is available and
significant to the fair value measurement. Theleirethe hierarchy are defined as follows:

* Level 1: Inputs to the valuation methodology are quotedgsriwinadjusted) for identical assets or liabilitreactive markets.

* Level 22 Inputs to the valuation methodology include qugiedes for similar assets and liabilities in actimarkets, and inputs that
are observable for the asset or liability, eitheeatly or indirectly, for substantially the fukttm of the financial instrument.

» Level 3: Inputs to the valuation methodology are unobsesrabl significant to the fair value measurement.

The valuation techniques that may be used by thmepaay to determine the fair value of Level 2 anddle financial instruments are t
market approach, the income approach and the ppsbach. The market approach uses prices and @lesant information generated by
market transactions involving identical or compédeaissets or liabilities. The income approach uaésation techniques to convert future
amounts to a single present value based on currarket expectations about those future amountkjdimg present value techniques, option-
pricing models and the excess earnings methodcd$teapproach is based on the amount that woutddugred to replace the service
capacity of an asset (replacement cost).

The following table sets forth the Company’s fin@hastruments that are measured at fair valua ogcurring basis and presents them
within the fair value hierarchy using the lowestdeof input that is significant to the fair valogeasurement at June 30, 2013 and
December 31, 2012 (in millions):
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Quoted Prices Significant
in Active Other Significant
Markets Observable Unobservable
Available Inputs Inputs
June 30, 2013 Total (Level 1) (Level 2) (Level 3)
Assets:
Cash equivalent $ 8C $ 8C$ — $ —
Restricted cas 4.7 4.7 — —
Embedded derivatives in purchase and delivery aotd 0.4 — 0.4 —
Long-term restricted cas 3.8 3.8 — —
Total assets recorded at fair va $ 16.€ $ 16.£ $ 04 3% —
Liabilities:
Contingent consideratic $ 28 $ — $ — $ 2.8
Embedded derivatives in purchase and delivery aotd 0.2 — 0.2 —
Fixed price commodity contracts 0.4 — 0.4 —
Total liabilities recorded at fair valt $ 34'% — % 0€ % 2.8
Quoted Prices Significant
in Active Other Significant
Markets Observable Unobservable
Available Inputs Inputs
December 31, 201z Total (Level 1) (Level 2) (Level 3)
Assets:
Cash equivalent $ 82 % 82 % — $ —
Restricted cas 3.7 3.7 — —
Foreign exchange contrac 1.€ — 1.8 —
Embedded derivatives in purchase and delivery eotd 0.3 — 0.3 —
Long-term restricted cas 3.C 3.8 — —
Total assets recorded at fair va $ 17 $ 15.6 $ 21 % —
Liabilities:
Contingent consideratic $ 37 9% — $ — $ 3.7
Embedded derivatives in purchase and delivery eotd 0.3 — 0.3 —
Fixed price commodity contracts 0.2 — 0.2 —
Total liabilities recorded at fair valt $ 42 % . 0E $ 3.7

The Company'’s financial instruments consist prityasf cash equivalents, restricted cash, derivaitigéruments consisting of forward
foreign exchange contracts, commaodity contractsydtives embedded in certain purchase and deliwengracts, accounts receivable, short-
term borrowings, accounts payable, contingent clamation and long-term debt. The carrying amouhth@Company’s cash equivalents,
restricted cash, accounts receivable, short-tenmotmings and accounts payable approximate theainv&lue due to their short-term nature.
Derivative assets and liabilities are measurediat/Blue on a recurring basis. The Company’s lmrg: debt consists principally of a private
placement arrangement entered into in 2012 witlouarfixed interest rates based on the maturitg.d@he fair value of the long-term fixed
interest rate debt, which has been classified asllz was $242.4 million and $255.6 million at 8180, 2013 and December 31, 2012,
respectively, based on market and observable sowitle similar maturity dates.

Fair value treatment may be elected either updiaimecognition of an eligible asset or liability, for an existing asset or liability, if an
event triggers a new basis of accounting. The Compia not elect to remeasure any of its existingricial assets or liabilities, and did not
elect the fair value option for any financial assat liabilities which originated during the three

8
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or six months ended June 30, 2013. During 201pa#sof the Company’s acquisition of the SkyScaW.N*SkyScan”), the Company
recorded a contingent consideration liability thas been classified as Level 3 in the fair valeedichy. The contingent consideration
represents the estimated fair value of future pays® the former shareholders of SkyScan basetbieving annual revenue targets for the
years 201-2014. The Company initially valued the contingeomsideration by using the discounted cash flowhow: During 2013, the
Company made the payment related to 2012 achievie@kanges to the fair value of the contingent hration as of June 30, 2013 have
not been material.

5. Inventories

Inventories consisted of the following (in milligns

June 30, December 31
2013 2012
Raw materials $ 1972 % 199.(
Work-in-process 204.1 197.(
Finished good 148.( 160.t
Demonstration unit 52.4 55.C
Inventories $ 601.8 $ 611.f

Finished goods include in-transit systems that Hmeen shipped to the Company’s customers, butetdhgtalled and accepted by the
customer. As of June 30, 2013 and December 31,, 20d&ntory-in-transit was $64.1 million and $98xdlion, respectively.

The Company reduces the carrying value of its destnation inventories for differences between itst@nd estimated net realizable
value through a charge to cost of product revehaeis based on a number of factors, includingathe of the unit, the physical condition of
the unit and an assessment of technological olmmies. Amounts recorded in cost of revenue rekatéige write-down of demonstration
units to net realizable value were $8.2 million &1d3 million for the three months ended June 8032and 2012, respectively and $16.0
million and $14.1 million for the six months endaghe 30, 2013 and 2012, respectively.

6. Goodwill and Other Intangible Assets

The following table sets forth the changes in thrying amount of goodwill for the six months endeghe 30, 2013 (in millions):

Balance at December 31, 20 $ 115.¢
Current period adjustmer 0.2
Foreign currency impau (0.6

Balance at June 30, 20 $ 115.€

Goodwill is not amortized, instead, goodwill istezsfor impairment on a reporting unit basis anlyyak on an interim basis when
events or changes in circumstances warrant. AsceBber 31, 2012, the Company performed its anmpgairment evaluation and recorded
an impairment charge of $1.4 million in the fougtlrarter of 2012 related to the Bruker Chemical Apdlied Markets (“CAM”) division,
which is part of the Scientific Instruments segmesta result of experiencing increased deterimnati its financial performance. This amo
represented all the goodwill allocated to the CAMsion. The Company did not identify any indicet@f impairment during the six month
period ended June 30, 2013 that would warrant tmifmn test.

The following is a summary of intangible assetsnitlions):
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June 30, 201% December 31, 201.
Gross Gross
Carrying Accumulated Net Carrying Carrying Accumulated Net Carrying
Amount Amortization Amount Amount Amortization Amount
Existing technology and related pate $ 151.2 $ (58.9) $ 93.C $ 151t $ (47.6% 103.¢
Customer relationshir 16.C (8.6) 7.4 15.2 (7.9 7.4
Trade name 0.2 (0.2) — 0.2 (0.2 —
Intangible assets subject to
amortization 167.4 (67.0 100.4 167.( (55.7) 111.:
In-process research and developrm 5.7 — 5.7 5.7 — 5.7
Intangible assel $ 173.1 % (67.0% 106.1 $ 1727 $ (55.1% 117.C

As of December 31, 2012, the Company determineihtireased deterioration in financial performantthe CAM division was an
indicator requiring the evaluation of the definliteed intangible assets within that reporting upit recoverability. The Company performed a
valuation and determined that the definite-livethngible assets within the CAM division were impdir The Company recorded an
impairment charge in the amount of $16.4 milliorihe fourth quarter of 2012 to reduce the carryialyie of those assets to their estimated
fair values. The Company did not identify any iredars of impairment during the six month periodeshdune 30, 2013 that would warran
impairment test.

For the three months ended June 30, 2013 and gt Zompany recorded amortization expense of $#libmand $5.6 million,
respectively, related to intangible assets sultgeatmortization. For the six months ended Jun€803 and 2012, the Company recorded
amortization expense of $10.2 million and $10.7iam| respectively, related to intangible assetgett to amortization.

7. Debt

The Company’s debt obligations consisted of thio¥ahg (in millions):

June 30, December 31
2013 2012
US Dollar revolving loan under the Amended Crediré@emen $ 93.C $ 93.C
US Dollar notes under the Note Purchase Agreel 240.( 240.(
Capital lease obligations and other lo 88 4.2
Total debt 336.t 337.2
Current portion of lon-term debt (1.0 (1.9
Total lon¢-term debt, less current portii $ 3354 $ 335.¢

In May 2011, the Company entered into an amenditoesnhd restatement of a credit agreement origiraaltgred into in 2008, referred to
as the Amended Credit Agreement. The Amended Chgpidement provides for a revolving credit linelwé maximum commitment of
$250.0 million with a maturity date of May 2016.1Bawings under the revolving credit line of the Amled Credit Agreement accrue intel
at the Company option at either (a) the greatest of (i) the jrirate, (ii) the federal funds rate plus 0.50%) &idjusted LIBOR plus 1.00%
(iv) LIBOR, plus margins ranging from 0.80% to 1%65There is also a facility fee ranging from 0.2698.35%.

Borrowings under the Amended Credit Agreement aceir®d by guarantees from certain material sub&diand Bruker Energy &
Supercon Technologies, Inc. The Amended Credit &ment also requires the Company to maintain cefirzamcial ratios related to
maximum leverage and minimum interest coveragesciipally, the Company’s leverage ratio cannote®a 3.0 and the Company’s interest
coverage ratio cannot be less than 3.0. In additidhe financial ratios, the Amended Credit Agreenrestricts, among other things, the
Company’s ability to do the following: make certai@ayments; incur additional debt; incur certaimsiemake certain investments, including
derivative agreements; merge, consolidate, sethmsfer all or substantially all of its assets] @nter into certain transactions with affiliates.
Failure to comply with any of these restrictionsovenants may result in an event of default utiskeapplicable debt instrument, which
could permit acceleration of the debt under thsiriment and require the Company to prepay thédtlukfore its scheduled due date.

The following is a summary of the maximum commitiseaind net amounts available to the Company urd@iving loans as of
June 30, 2013 (in millions):
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Weighted Total Amount Outstanding
Average Committed by Outstanding Letters of Total Amount
Interest Rate Lenders Borrowings Credit Available
Amended Credit Agreeme 1.3%$ 250.C $ 93.C % 0.6 $ 156.¢
Other revolving loan — 186.( — 148.2 37.¢
Total revolving loan: $ 436.C $ 93.C $ 148.¢ $ 194.2

Other revolving loans are with various financiatitutions located primarily in Germany, Switzedisand France. The Company’s other
revolving lines of credit are typically due upomubnd with interest payable monthly. Certain of ¢hises of credit are unsecured, while
others are secured by the accounts receivablenardtory of the related subsidiary.

In January 2012, the Company entered into a naiehpse agreement (the “Note Purchase Agreementi)angroup of accredited
institutional investors. Pursuant to the Note PasehAgreement, the Company issued and sold $240mof senior notes, referred to as the
Senior Notes. The Senior Notes issued by the Cowipatie private placement consist of the following

» $20 million 3.16% Series 2012A Senior Notes, Tran8hdue January 18, 2017;

* $15 million 3.74% Series 2012A Senior Notes, TranBhdue January 18, 2019;

» $105 million 4.31% Series 2012A Senior Notes, Then€, due January 18, 2022; and
* $100 million 4.46% Series 2012A Senior Notes, ThenD, due January 18, 2024.

Under the terms of the Note Purchase Agreementdmepany may issue and sell additional senior nopet® an aggregate principal
amount of $600 million, subject to certain condigo Interest on the Senior Notes is payable samitaly on January 18 and July 18 of each
year. The Senior Notes are unsecured obligatiotiseo€ompany and are fully and unconditionally gméeed by certain of the Compi's
direct and indirect subsidiaries. The Senior Notek pari passu in right of repayment with the Camys other senior unsecured
indebtedness. The Company may prepay some of thié Senior Notes at any time in an amount nat tean 10% of the original aggregate
principal amount of the Senior Notes to be prepai@, price equal to the sum of (a) 100% of thegypial amount thereof, plus accrued and
unpaid interest, and (b) the applicable make-whateunt, upon not less than 30 and no more tharag§ dritten notice to the holders of t
Senior Notes. In the event of a change in cona®tlefined in the Note Purchase Agreement, of tregany, the Company may be required
to prepay the Senior Notes at a price equal to 16D&te principal amount thereof, plus accrued amgaid interest.

The Note Purchase Agreement contains affirmatiweigants, including, without limitation, maintenarafecorporate existence,
compliance with laws, maintenance of insurancemngerties, payment of taxes, addition of subsjdgararantors and furnishing notices and
other information. The Note Purchase Agreement@sains certain restrictive covenants that retstiie Company’s ability to, among other
things, incur liens, transfer or sell certain assehgage in certain mergers and consolidationeatat into transactions with affiliates. The
Note Purchase Agreement also includes customargseptations and warranties and events of defautie case of an event of defa
arising from specified events of bankruptcy or lasacy, all outstanding Senior Notes will become dnd payable immediately without
further action or notice. In the case of paymerings of defaults, any holder of Senior Notes affiéthereby may declare all Senior Notes
held by it due and payable immediately. In the adsany other event of default, a majority of thadders of the Senior Notes may declare all
the Senior Notes to be due and payable immedid®eissuant to the Note Purchase Agreement, so agySenior Notes are outstanding
the Company will not permit (i) its leverage ratis, determined pursuant to the Note Purchase Agmetelas of the end of any fiscal quarte
exceed 3.50 to 1.00, (ii) its interest coveragmas$ determined pursuant to the Note Purchaseefigget as of the end of any fiscal quarter
for any period of four consecutive fiscal quartierbe less than 2.50 to 1 or (iii) priority debiaaty time to exceed 25% of consolidated net
worth, as determined pursuant to the Note Purchgseement.

As of June 30, 2013, the Company was in compliavitethe covenants of the Amended Credit Agreenaetthe Note Purchase
Agreement.
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8. Derivative Instruments and Hedging Activities
I nterest Rate Risks

The Company’s exposure to interest rate risk relptémarily to outstanding variable rate debt addesse movements in the related
short-term market rates. The most significant comemb of the Company’interest rate risk relates to amounts outstandiager the Amende
Credit Agreement. The Company currently has a hitghe! of fixed rate debt, which limits the exposto adverse movements in interest
rates.

Foreign Exchange Rate Risk Management

The Company generates a substantial portion oé#snues and expenses in international markets;ipéally Germany and other
countries in the European Union, Switzerland amhdawhich subjects its operations to the expostiexchange rate fluctuations. The
impact of currency exchange rate movement can biiymor negative in any period. The Company pdally enters into foreign currency
contracts in order to minimize the volatility tHatctuations in exchange rates have on foreignetiay denominated transactions. Under t
arrangements, the Company typically agrees to agech fixed amount of a foreign currency in excledog a fixed amount of U.S. Dollars
or other currencies on specified dates with maasrivf less than twelve months, using forward ergleacontracts. The instruments are
recorded at fair value with the corresponding gaind losses recorded in the condensed consolidatinents of income and comprehen
income. The Company had the following notional antewutstanding under foreign currency contractsriilions):

Notional Notional
Amount in Buy Amount in U.S. Fair Value of Fair Value of
Buy Currency Sell Maturity Dollars Assets Liabilities
June 30, 2013
Euro 0.8 Australian Dollars July 2013 to $ 0¢ % 01 $ —
October 201
Euro 54.£ U.S. Dollars July 2013 to 71.2 — 0.t
January 201.
Swiss Franc: 24.4 U.S. Dollars July 2013 26.2 — 0.€
U.S. Dollars 0.8 Mexican Pesos July 2013 0.€ — —
$ 99.: $ 01 $ 1.1
December 31, 201.
Euro 1.2 Australian Dollars January 2013to  $ 1€ $ — % =
April 2013
Euro 49.2 U.S. Dollars January 2013 to 64.( 1.2 —
October 201
Swiss Franc: 26.1 U.S. Dollars January 201 27.¢ 0.€ —
U.S. Dollars 0.8 Mexican Pesos January 2013 0.8 — —
$ 94: $ 1.8 $ —

In addition, the Company periodically enters intwghase and sales contracts denominated in cuesenttier than the functional
currency of the parties to the transaction. The gamy accounts for these transactions separatalyngathe “embedded derivative”
component of these contracts. The contracts deraiedrin currencies other than the functional cuyesf the transacting parties amounte
$32.2 million for the delivery of products and $&Mllion for the purchase of products at June 3,2and $40.2 million for the delivery of
products and $10.3 million for the purchase of piaid at December 31, 2012. The changes in thedaie of these embedded derivatives are
recorded as foreign currency exchange gains/lasseterest and other income (expense), net irctimelensed consolidated statements of
income and comprehensive income.

Commodity Price Risk Management

The Company has an arrangement with a customer wideh it has a firm commitment to deliver coppeaised superconductors at a
fixed price. In order to minimize the volatilityahfluctuations in the price of copper have onGoenpany’s sales of these superconductors,
the Company enters into commodity hedge contréd¢tdune 30, 2013 and December 31, 2012, the Comipadyixed price commodity
contracts with notional amounts aggregating $5Maniand $3.4 million, respectively. The changestie fair value of these commodity
contracts are recorded in interest and other ind@xgense), net in the condensed consolidatechstats of income and comprehensive
income.

The fair value of the derivative instruments ddsedi above is recorded in the consolidated baldmeets for the periods
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as follows (in millions):

June 30, December 31
Balance Sheet Locatior 2013 2012

Derivative asset:

Foreign exchange contrac Other current asse $ 01 % 1.8

Embedded derivatives in purchase and delivery aotd Other current asse 0.4 0.2
Derivative liabilities:

Foreign exchange contrac Other current liabilitie:  $ 11 $ —

Embedded derivatives in purchase and delivery aotd Other current liabilitie! 0.2 0.2

Fixed price commodity contrac Other current liabilitie! 0.4 0.2

During the three and six months ended June 30,,28&@2ZCompany recognized $0.0 and $0.2 milliorpeesvely, of losses in other
comprehensive income and reclassified $0.4 millind $0.9 million, respectively, of losses from otbemprehensive income and recognized
into net income related to the effective portioranfinterest rate swap designated as a hedgingrmsht that matured as of December 31,
2012. The Company did not recognize any amoundgse@lto ineffectiveness on the interest rate swdpd results of operations for the three
or six months ended June 30, 2012.

The impact on net income of changes in the faeaf derivative instruments not designated as ingdgstruments are as follows (in
millions):

Three Months Ended June 30 Six Months Ended June 30

2013 2012 2013 2012
Foreign exchange contracts $ 2t % 5.2 $ 2.8 $ 2.C
Embedded derivative (0.5 1.4 0.2 0.€
Fixed price commodity contracts (0.2) (0.9 (0.2) (0.4
Income (expense), n $ 18 $ (42 % (2.8 $ 2.5

The amounts recorded in the results of operatieladad to derivative instruments not designateldeag)ing instruments are recorded in
interest and other income (expense), net in the@ased consolidated statements of income and chemsize income.

9. Provision for Income Taxes

The Company accounts for income taxes using thet assl liability approach by recognizing deferraxl assets and liabilities for the
expected future tax consequences of differencegdeet the financial statement basis and the tas lpdisissets and liabilities, calculated ut
enacted tax rates in effect for the year in whighdifferences are expected to be reflected itatkheeturn. The Company records a valuation
allowance to reduce deferred tax assets to the iaintloat is more likely than not to be realizedatidition, the Company accounts for
uncertain tax positions that have reached a minimagugnition threshold.

The income tax provision for the three months entlgte 30, 2013 and 2012 was $12.4 million and 88llfbn, respectively,
representing effective tax rates of 34.7% and 48ré&%pectively. The income tax provision for thesionths ended June 30, 2013 and 2012
was $15.0 million and $21.2 million, respectivelgpresenting effective tax rates of 34.1% and 451@¥pectively. The Company’s effective
tax rate may change over time as the amount ooirilxcome and taxes changes amongst the jurisdefiowhich the Company is subject to
tax.

As of June 30, 2013 and December 31, 2012, the @nynpas unrecognized tax benefits of approxim&aig.1 million and $42.1
million, respectively, of which $17.5 million an@$.6 million, if recognized, would result in a redion of the Company’s effective tax rate.
The Company recognizes penalties and intereserbtatunrecognized tax benefits in the provisiarificome taxes. As of June 30, 2013 and
December 31, 2012, approximately $3.3 million aBd7$nillion, respectively, of accrued interest gmehalties related to uncertain tax
positions was included in other current liabilit@s the unaudited condensed consolidated balamsdsstPenalties and interest related to
unrecognized tax benefits in the provision for meotaxes of $(0.7) million and $0.1 million werewseded during the three months ended
June 30, 2013 and 2012, respectively, and $(0dpar2 million were recorded during the six morghsled June 30, 2013 and 2012,
respectively.

The Company files tax returns in the United Statdsch include federal, state and local jurisdinpand many foreign
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jurisdictions with varying statutes of limitationBhe Company considers Germany, the United StaigSwaitzerland to be its significant t
jurisdictions. The tax years 2009 to 2012 are dp&ryears in these significant jurisdictions. Tampany has been contacted by the Ur
States Internal Revenue Service and a tax auditmeoroed in 2012 for the tax year 2010. It is exgethat this audit will be completed in-
first quarter of 2014.

10. Commitments and Contingencies
Legal

Lawsuits, claims and proceedings of a nature censtinormal to its businesses may be pending fimmto time against the Company.
The Company believes the outcome of these procgedimdividually and in the aggregate, will not bavmaterial impact on the Company’s
financial position or results of operations. Aslahe 30, 2013 and December 31, 2012, no accruadstesen recorded for such potential
contingencies.

On April 9, 2013, PerkinElmer, Inc., Caliper Lifei8nces, Inc., Xenogen Corporation and the Boarbrastees of the Leland Stanford
Junior University filed an action in the United s District Court, California Northern District éland) against the Company and, as
subsequently amended, the Company’s Bruker BioSpiporation subsidiary, alleging breach of a cartagjreement assumed by Bruker
BioSpin Corporation in connection with its purcha$¢he X-ray and optical imaging systems busird<Sarestream Health, Inc. in
October 2012. The suit also claims that, as dtreéthe alleged breach of the agreement, the Gamwand Bruker BioSpin Corporation have
engaged in conduct that infringes and/or inducBsigiement of certain patents held by or licengethe plaintiffs. The suit claims
unspecified monetary damages, as well as injuncgief with respect to the infringement claims.el®ompany believes the claims to be
without merit and intends to vigorously defend thision. At this time, the Company cannot reasgnabess the timing or outcome, or
reasonably estimate the possible loss or rangessilple loss, that may result from this matter.@kdingly, no provision with respect to this
matter has been recorded in the accompanying ddased financial statements.

On September 21, 2012, Vertical Analytics LLC fikeal action in the U.S. District Court for the Distiof Delaware against Bruker AXS
Inc. (“Bruker AXS"). The complaint, which claims specified damages and injunctive relief, alleges Bruker AXS infringes, induces
infringement, or contributes to the infringementeftain U.S. patents related to X-ray diffractaralysis held by Vertical Analytics LLC.
Bruker AXS filed its response to the complaint iovember 2012 and has asserted various defensesoMery commenced in January 2013.
Bruker AXS believes the claims to be without maritl intends to vigorously defend this action. A¢ time, the Company cannot reasonably
assess the timing or outcome, or reasonably e&ithatpossible loss or range of possible lossniagtresult from this matter. Accordingly,
no provision with respect to this matter has bemomed in the accompanying consolidated finarstéements.

On November 4, 2011, Hyphenated Systems, LLC filedction in California Superior Court, Santa Claoanty, against the Company
and Veeco Metrology, Inc. in connection with cartagreements entered into prior and subsequehét@ompany’s acquisition of all of the
shares of Veeco Metrology, Inc. in October 2010oiJthe closing of the acquisition, Veeco Metrolope. was renamed Bruker Nano, Inc.
(“Bruker Nano”). The suit, which also names onerent and one former employee of Bruker Nano, claimspecified damages for breach of
contract, fraud and unfair competition in connettigth the performance of the agreements. The Cagpalieves the claims to be without
merit and intends to vigorously defend this actiénthis time, the Company cannot reasonably agbessming or outcome, or reasonably
estimate the possible loss or range of possibke that may result from this matter. Accordinglg,provision with respect to this matter has
been recorded in the accompanying consolidateddiaastatements.

Internal I nvestigation and Compliance Matters

As previously reported, the Audit Committee of @@mpany’s Board of Directors, assisted by indeprendatside counsel and an
independent forensic consulting firm, conductedndé@rnal investigation in response to anonymousroanications received by the Company
alleging improper conduct in connection with thar@hoperations of the Company’s Bruker Optics alibsy. The Audit Committee’s
investigation, which began in 2011 and was comgl@tehe first quarter of 2012, included a reviefiicompliance by Bruker Optics and its
employees in China and Hong Kong with the requimrasef the Foreign Corrupt Practices Act (“FCPAfdaother applicable laws and
regulations.

The investigation found evidence indicating thatmpants were made that improperly benefited empleype@agents of government-
owned enterprises in China and Hong Kong. The tiy&tson also found evidence that certain employdd3ruker Optics in China and Hong
Kong failed to comply with the Company’s policigsdastandards of conduct. As a result, the Compawly personnel actions, including the
termination of certain individuals. The Companyoaisrminated its
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business relationships with certain third partyrageimplemented an enhanced FCPA compliance pmggaad strengthened the financial
controls and oversight at its subsidiaries opegatinChina and Hong Kong. During 2011, the Compalsy initiated a review of the China
operations of its other subsidiaries, with thestasice of an independent audit firm. On the bddiiseoreview conducted to date, the Comg
has identified additional employees in Bruker sdiasies operating in China who failed to complyhwtihe Company’s policies and standards
of conduct, and has taken additional personnebastat certain of its subsidiaries as a result.r€kw is ongoing and no conclusions can be
drawn at this time as to its final outcome.

The Company voluntarily contacted the United St&esurities and Exchange Commission and the Uitates Department of Justice
August 2011 to advise both agencies of the intanvastigation by the Audit Committee regarding @t@ina operations of the Company’s
Bruker Optics subsidiary. In October 2011, the Camypalso reported that existence of the internadstigation to the Hong Kong Joint
Financial Intelligence Unit and Independent Cominis#\gainst Corruption (“ICAC”). The Company hasoperated with the United States
federal agencies and Hong Kong government autbsnitith respect to their inquiries and has providecuments and/or made witnesses
available in response to requests from the goventahauthorities reviewing this matter. The Compartgnds to continue to cooperate with
these agencies in connection with their inquirfgghis time the Company cannot reasonably as$essning or outcome of these matters or
their effect, if any, on the Company’s business.

The FCPA and related statutes and regulations gedair potential monetary penalties as well as icrnand civil sanctions in
connection with FCPA violations. It is possiblettheonetary penalties and other sanctions coulcsbessed by the U.S. Federal government
in connection with these matters. Additionallythie extent any payments are determined to be llagkocal government authorities, civil or
criminal penalties may be assessed by such al#w®aihd the Company’s ability to conduct businaghat jurisdiction may be negatively
impacted. At this time, the Company cannot pretiietextent to which the Securities and Exchanger@igsion (“SEC”), the Department of
Justice ("D0OJ"), the ICAC or any other governmeratathorities will pursue administrative, civil imjative or criminal proceedings, the
imposition of fines or penalties or other remediesanctions. Given the current status of the imegifrom these agencies, the Company
cannot reasonably estimate the possible loss gerahpossible loss that may result from any prdoess that may be commenced by the
SEC, the DQOJ, the ICAC or any other governmenttdaities. Accordingly, no provision with respeotduch matters has been recorded in
the accompanying consolidated financial statemetg.adverse findings or other negative outcomemfany such proceedings could have a
material impact on the Company’s consolidated fo@rstatements in future periods.

Letters of Credit and Guarantees

At June 30, 2013 and December 31, 2012, the Comipadypank guarantees of $148.8 million and $143libm respectively, for its
customer advances. These arrangements guarantedithe of advance payments received from custometse event that the merchandise
is not delivered in compliance with the terms @ ttontract. Certain of these guarantees affecvhéability of the Company'lines of credi

11. Accumulated Other Comprehensive Income

Comprehensive income (loss) refers to revenue®resqgs, gains and losses that under U.S. GAAP draled in other comprehensive
income, but excluded from net income as these ata@ur recorded directly as an adjustment to sbidets’ equity, net of tax. The
Company’s other comprehensive income is compodethpty of foreign currency translation adjustmertisanges in the funded status of
defined benefit pension plans and changes in thedhie of derivatives that have been designasecbhah flow hedges. The following is a
summary of comprehensive income (loss) (in milljons
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Three Months Ended June 30

Six Months Ended June 30

Consolidated net incon $
Foreign currency translation adjustme
Unrealized losses on interest rate sv
Unrealized holding losses arising during the pe
Less reclassification adjustments for settlements
included in the determination of net inco
Pension liability adjustmen

Net comprehensive income (los
Less: Comprehensive income (loss) attributable to
noncontrolling interest

Comprehensive income (loss) attributable to Bruke
Corporation $

2013 2012 2013 2012
23: $ 9¢ § 29C $ 25.(
4.3 (34.7) (25.9) (15.9)
— — — (0.2)
— 0.4 — 0.
0.7 0. 1.7 0.3
28.¢ (23.5) 5.4 10.1
0.4 — 0.7 0.1
276 $ (23.5 $ 47 $ 10.C

The following is a summary of the components ofuacalated other comprehensive income, net of tafuaé 30, 2013 (in millions

Balance at December 31, 20
Other comprehensive income (loss) before reclasgifins
Realized loss on reclassification, net of tax afl$@illion
Net current period other comprehensive income )|

Balance at June 30, 20

12. Noncontrolling Interests

Accumulated

Foreign Pension Other
Currency Liability Comprehensive
Translation Adjustment Income

$ 1705  $ (325 % 137.¢
(25.9) 1.C (24.9)

— 0.7 0.7

(25.3) 1.7 (23.6)

$ 145.( $ (30.6) $ 114.

Noncontrolling interests represent the minorityrshalders’ proportionate share of the Company’sonitgj owned subsidiaries. The
following table sets forth the changes in noncdhitg interests (in millions):

Three Months Ended June 30

Six Months Ended June 30

2013 2012

Balance at beginning of peri $ 34 $ 3t § 31 $ 3.4
Net income 0.4 — 0.7 —
Foreign currency translation adjustme — — - 0.1
Cash payments to noncontrolling intere — (0.€) — (0.€)
Balance at end of peric $ 3.8 % 2¢ 9 3.8 % 2.¢

13. Other Charges

The components of other charges were as followm({lilons):

Three Months Ended June 30

Six Months Ended June 30

Professional fees incurred in connection with imér
investigation $
Factory relocation cos
Acquisitior-related charge
Restructuring charge

Other charge $

2013 2012 2013 2012
24 % 22 % 4€ $ 4.7
0.2 0.€ 0.t 1.1
0.1 0.8 0.t 1.2
1.8 — 5.C —
45 3 36 $ 106 $ 7.C
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14. Interest and Other Income (Expense), Net

The components of interest and other income (exg)enst, were as follows (in millions):

Three Months Ended June 30 Six Months Ended June 30

2013 2012 2013 2012
Interest expense, n $ 3% 35 $ (6.2 $ (6.8
Exchange gains (losses) on foreign currency traioges (4.7) 0.7 (5.1 (2.9
Gain on disposal of product lir — — 0.¢ —
Other — — (1.9 (1.2
Interest and other income (expense), $ 79$ (29 $ (119 $ (10.9)

15. Business Segment Information

The Company has two reporting segments, Brukem@fieelnstruments and Bruker Energy & Superconhreaogies, as discussed in
Footnote 1 to the condensed consolidated finastéééments.

Revenue and operating income (loss) by reportiggneat are presented below (in millions):

Three Months Ended June 30 Six Months Ended June 30
2013 2012 2013 2012
Revenue
Scientific Instrument $ 421¢ $ 397.C $ 787.¢ $ 775.1
Energy & Supercon Technologi 37.1 26.C 68.2 56.C
Eliminations (a) (3.9 (2.3 (7.9 (4.8
Total revenue $ 454¢ $ 4207 $ 848.. $ 826.:
Operating Income (Loss
Scientific Instrument $ 396 $ 23z $ 50z $ 58.:
Energy & Supercon Technologi 6.€ (0.7) 7.t (2.0
Corporate, eliminations and other ( (2.7 (0.9 (2.0 (0.8
Total operating incom $ 435 $ 221 $ 55.7 $ 56.t

(a) Represents product and service revenue betigpentable segments.
(b) Represents corporate costs and eliminatiohalfoxated to the reportable segments.

Total assets by reporting segment are as followm(ilions):

June 30, December 31
2013 2012
Assets:
Scientific Instrument $ 1,740 $ 1,786.:
Energy & Supercon Technologi 134.1 134.¢
Eliminations and other (a (72.9) (64.2)
Total asset $ 1,801.¢ $ 1,856.

(a) Assets not allocated to the reportable segnaamiliminations of intercompany transactions.
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ITEM 2. MANAGEMENT 'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AN D RESULTS OF
OPERATIONS

The following discussion of our financial conditiand results of operations should be read in catijoim with our interim unaudited
condensed consolidated financial statements anddtes to those statements included in Part 1, It@this Quarterly Report on Form Q-
and in conjunction with the consolidated finanai@tements contained in our Annual Report on Fd#K for the year ended December 31,
2012.

Statements contained in Management’s DiscussiorAaatysis of Financial Condition and Results of @iens, which express that we
“believe,” “anticipate,” “plan,” “expect,” “seek,“estimate,” or “should,” as well as other statensemhich are not historical fact, are forward-
looking statements within the meaning of the Pev@ecurities Litigation Act of 1995. Actual eventsresults may differ materially from
those set forth in forward-looking statements. &arfactors that might cause such a differencels@issed in “Risk Factors” and
“Management’s Discussion and Analysis of Finan€iahdition and Results of Operations” in our AnnRabport on Form 10-K for the year
ended December 31, 2012.

Although our condensed consolidated financial statgs have been prepared in accordance with ggnacakpted accounting princip
in the United States of America (“GAAP"), we bel@gsgescribing income and expenses, excluding tleetedf foreign exchange and our
recent acquisitions, as well as certain other adrgrgrovides meaningful supplemental informatiararding our performance. We believe 1
this supplemental information is useful in assagsior operating performance and trends as the éadlitems are not indicative of our core
business operating results. These @¥AP financial measures are not in accordance wmith are they a substitute for, the comparable G
financial measures and are intended to supplemertrancial results that are prepared in accordawmith GAAP. We also use these non-
GAAP financial measures for financial and operatiafecision making and as a means to help evapeated-to-period comparisons.

OVERVIEW

The following Management’s Discussion and Analysiginancial Condition and Results of Operationd®&A, describes the
principal factors affecting the results of our gd@ms, financial condition and changes in finahc@adition, as well as our critical accounti
policies and estimates. Our MD&A is organized dbofes:

e Executive Overview . This section provides a general description astibty of our business, a brief discussion of @partable
segments, significant recent developments in oginegs and other opportunities, and challengesigk&lthat may impact our
business in the future.

»  Critical Accounting Policies. This section discusses the accounting estimhttsite considered important to our financial coonli
and results of operations and require us to ex@gtibjective or complex judgments in their appiarat

»  Resaults of operations. This section provides our analysis of the sigaifit line items on our unaudited condensed coratelitl
statement of operations for the three and six moatided June 30, 2013 compared to the three amdosiths ended June 30, 2012.

e  Liquidity and capital resources. This section provides an analysis of our liquidihd cash flow and discussions of our outstanding
debt and commitments.

EXECUTIVE OVERVIEW

Business Overview

Bruker Corporation, together with its consolidasedbsidiaries (“Bruker” or the “Company”), is designer and manufacturer of
proprietary life science and materials researckesys and associated products that address theyrapimlving needs of a diverse array of

customers in life science, pharmaceutical, biotettsgy, clinical and molecular
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diagnostics research, as well as in materials Aathical analysis in various industries and govemtrapplications.

The Company has two reporting segmeBtsiker Scientific Instruments (BS) , which represents approximately 93% of the Comjzany
revenues for the six months ended June 30, 20t8Bamker Energy & Supercon Technologies (BEST) , which represents the remainder of the
business. Within BSI, the Company is organized thtee operating segments: the Bruker BioSpinmrthe Bruker CALID group, and the
Bruker MAT group. For financial reporting purpost® Bruker BioSpin, Bruker CALID and Bruker MAT e@ting segments are aggregated
into the BSI reporting segment because each hamsmeonomic characteristics, production processesservices, types and classes of
customers, methods of distribution and regulatoryirenments.

Bruker BioSpin - Bruker BioSpin focuses on designing, manufactuend distributing enabling life science tools lthse magnetic
resonance technology. Bruker BioSpin sells vargyséiems utilizing magnetic resonance technolagtuding magnetic resonance
imaging systems (pre-clinical MRI), nuclear magoegisonance systems (NMR), and electron paramagestnance systems (EPR).
Additionally, Bruker BioSpin supplies OEM MRI mageeéo medical device manufacturers.

Bruker CALID ( C hemicals, Applied Markets, life Science,_h-Vitro Diagnostics, Detection)- Bruker CALID manufactures and
distributes life science mass spectrometry instntsghat can be integrated and used along withr gdraple preparation or
chromatography instruments, as well as ChemicaloBical, Radiological, Nuclear, Explosives (CBRNif€tection products and
instruments based on infrared and Raman molecpéatimscopy technologies. Bruker CALID’s mass sp@eetry units are typically
used in applications of expression proteomicsjadirproteomics, metabolic and peptide biomarkefifing, drug discovery and
development, molecular diagnostics research, mi@eand systems biology, and basic molecular mediogsearch and clinical
microbiology (for research use only outside thedpean Union).

Bruker MAT (Materials) - Bruker MAT manufactures and distributes advansedy instruments that use electromagnetic radiatvih
extremely short wavelengths to determine the chariatics of matter and the three-dimensional $tmecof molecules. Instruments
offered in this segment are based on X-ray flu@ese spectroscopy (XRF), X-ray diffraction (XRD}ra&y micro computed tomograp
(UCT) technologies. Other instruments include atoimice microscopy (AFM), stylus and optical mebgyt (SOM), analytical tools for
electron microscopes, handheld, portable, and mobilay fluorescence, spectrometry instruments,sgpadk optical emission
spectroscopy systems.

The Company'8EST reporting segment develops and manufactures supeducting and non-superconducting materials andcésvior
use in renewable energy, energy infrastructurdtliezae and “big science” research. The segmenti$es on metallic low temperature
superconductors, for use in magnetic resonanceifgaguclear magnetic resonance, fusion energyreseand other applications, and
ceramic high temperature superconductors primésilgnergy grid and magnet applications.

Financial Overview

For the three months ended June 30, 2013, our weviesreased by $34.2 million, or 8.1%, to $454ilion, compared to $420.7 millio
for the comparable period in 2012. Included in tiiange in revenue is a decrease of approximaBetyillion from the impact of foreign
exchange, primarily due to the strengthening ofutfe. Dollar versus the Japanese Yen, partiallyatfby a weakening of the U.S. Dollar
versus the Euro, and a decrease of approximateByr®lion attributable to our recent acquisiticared divestitures. Excluding the effect of
foreign exchange and our recent acquisitions anektitures, revenue increased by $39.9 millior§.6%6. The increase in revenue on an
adjusted basis is attributable to both the BSI riépgp segment, which increased by $30.8 million7 at%, and the BEST reporting segment,
which increased by $10.5 million, or 40.0%. Revemuihe BSI reporting segment on an adjusted haagsdriven primarily by increased
sales of nuclear magnetic resonance products anekised sales across our Bruker Optics produd, loféset, in part, by decreased sales of
our atomic force microscopy products. Revenue éBEST reporting segment increased on an adjusigid primarily due to $5.7 million of
license revenue recognized on the sale of techgaad increased levels of low temperature supensctitdy wire and cavity device sales.

For the six months ended June 30, 2013, our revieoeased by $22.0 million, or 2.7%, to $848.3lioml, compared to
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$826.3 million for the comparable period in 20Xtluded in this change in revenue is a decreaapmbximately $9.5 million from the
impact of foreign exchange, primarily due to thresgithening of the U.S. Dollar versus the Japaiese and a decrease of approximately
$4.0 million attributable to our recent acquisicand divestitures. Excluding the effect of foregxthange and our recent acquisitions and
divestitures, revenue increased by $35.5 millior4.8%. The increase in revenue on an adjusted mattributable to both the BSI reporting
segment, which increased by $27.0 million, or 3.8%gd the BEST reporting segment, which increase$iltiy5 million, or 20.4%. Revenue
the BSI reporting segment on an adjusted basisiwesn by increased sales of nuclear magnetic sesmmproducts and increased sales
across our Bruker Optics product lines, offsepant, by decreased sales of our atomic force miomgand mass spectrometry products.
Revenue in the BEST reporting segment increaseahadjusted basis primarily due to $5.7 milliolioénse revenue recognized on the sale
of technology, higher beamline and cavity devidesand increased levels of low temperature supeéaiing wire revenues.

The mix of products sold in the BSI reporting segtrauring the first half of 2013 reflects signifitavariability in demand, both
geographically and by end market for our productgarticular, there was decreased demand fronomests in the semiconductor and other
industrial markets. We are uncertain as to howwlilismpact financial results for the remainder2i13, but we expect continued soft
demand in the semiconductor and other industriaketa.

Gross profit for the quarter ended June 30, 2018%281.6 million compared to $188.2 million for @pgarter ended June 30, 2012. Our
gross profit margin for the three months ended B&013 was 44.3%, compared to 44.7% for theethrenths ended June 30, 2012.
Excluding the effects of recently completed acdigiss, including amortization expense and restmiregucharges totaling, in the aggregate,
$4.9 million and $6.4 million for the three montrsded June 30, 2013 and 2012, respectively, grois margins decreased to 45.4% in
2013 compared to 46.3% in 2012. Gross profit fergix months ended June 30, 2013 was $376.1 milompared to $378.6 million for the
six months ended June 30, 2012. Our gross preafigm for the six months ended June 30, 2013 w&44ompared to 47.2% for the six
months ended June 30, 2012. Excluding the effdatscently completed acquisitions, including ammation expense and restructuring
charges totaling, in the aggregate, $9.9 milliod &h1.4 million for the six months ended June 31,and 2012, respectively, gross profit
margins decreased to 45.5% in 2013 compared t@&ih2012. The reduction in gross profit margiosthe three and six months ended
June 30, 2013 was primarily due to the impact efdtiengthening of the U.S. Dollar versus the JegpaiYen, as we received a higher
percentage of Japanese Yen revenue compared toedapéden expenses incurred, volume declines iBnouker MAT group and pricing
pressure in certain markets. Offsetting these dse®was the recognition of license revenue osaleeof technology in the BEST reporting
segment, which had no cost of revenue.

Selling, general and administrative expenses asehreh and development expenses decreased to $ali6, or 33.8% of revenue, in
the three months ended June 30, 2013 from $162li6mior 38.6% of revenue, for the three monthdexzhJune 30, 2012. Selling, general
and administrative expenses and research and gereid expenses decreased to $309.8 million, o#86f5evenue, in the six months en
June 30, 2013 from $315.1 million, or 38.1% of mawe, for the six months ended June 30, 2012. Theedse in selling, general and
administrative expenses and research and develdmrgenses in 2013 was driven primarily by receimtlylemented productivity
improvement initiatives, including divesting certaion-core businesses, lower levels of researcldanelopment material consumption and
tightening our control over operating expenses.

Income from operations for the three months endeé 30, 2013 was $43.5 million, resulting in anrafieg margin of 9.6%, compared
to income from operations of $22.1 million, resudtin an operating margin of 5.3% for the comparaariod in 2012. Income from
operations for the six months ended June 30, 2G#3%$85.7 million, resulting in an operating margir6.6%, compared to income from
operations of $56.5 million, resulting in an opéergtmargin of 6.8% for the comparable period in 20hcluded in income from operations
are various charges for amortization of acquisitiglated intangible assets and other acquisitidated costs, legal and other professional
service fees related to our internal FCPA invesitiga and restructuring and relocation costs totglin the aggregate, $9.8 million and $10.9
million for the three months ended June 30, 201820112, respectively, and $21.2 and $20.1 millemntfie six months ended June 30, 2013
and June 30, 2012, respectively. Excluding thesegas, operating margins were 11.7% and 7.8% #&thtee months ended June 30, 2013
and 2012, respectively, and 9.1% and 9.3% for ithenenths ended June 30, 2013 and 2012, respecti@plerating margins for the three
months ended June 30, 2013 increased as a residfhar revenues, including the impact of the redtbon of license revenue in the BEST
reporting segment, and decreased levels of opgratipenses, partially offset by lower gross marfpnshe reasons noted above. Operating
margins for the six months ended June 30, 2013dsed as a result of the lower gross margins aigrtiffset by the impact of the
recognition of license revenue in the BEST repgréegment and decreased levels of operating expéorstne reasons noted above.

Our effective tax rate for the three months endet B0, 2013 was 34.7% compared to 48.7% for thepacable period
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in 2012. Our effective tax rate for the six mon¢imsled June 30, 2013 was 34.1% compared to 45.98%hef@momparable period in 2012. The
decrease in the effective tax rate is primarily tuehanges in the mix of earnings among tax jigiszhs and beginning in the first quarter of
2013, we determined our quarterly tax expense baseair projected annual effective tax rate.

Our net income attributable to the shareholdeBraker Corporation for the three months ended 3013 was $22.9 million, or
$0.14 per diluted share, compared to $9.9 mill@r$0.06 per diluted share, for the comparableogen 2012. Our net income attributable
to the shareholders of Bruker Corporation for tlxesonths ended June 30, 2013 was $28.3 milliois00t 7 per diluted share, compared to
$25.0 million, or $0.15 per diluted share, for toenparable period in 2012.

CRITICAL ACCOUNTING POLICIES

This discussion and analysis of our financial cbadiand results of operations is based upon onsadaated financial statements, wh
have been prepared in accordance with accountingiples generally accepted in the United State&roérica. The preparation of these
financial statements requires that we make estsratd assumptions that affect the reported amaiigissets and liabilities and the
disclosure of contingent liabilities at the datefo# financial statements and reported amountsw@ues and expenses during the reporting
period. On an ongoing basis, management evaluatestimates and judgments, including those relateevenue recognition, stock-based
compensation expense, restructuring and otheerktdtarges, income taxes, including the recoveétybil deferred tax assets, allowances for
doubtful accounts, reserves for excess and obsoltatories, estimated fair values of long-livedets used to evaluate the recoverability of
long-lived assets, intangible assets and goodaihected future cash flows used to evaluate thavegability of intangible assets and long-
lived assets, warranty costs, derivative finanicisfruments and contingent liabilities. We baseeastimates and judgments on historical
experience, current market and economic conditimaksistry trends and other assumptions that webelare reasonable and form the basis
for making judgments about the carrying value skés and liabilities that are not readily appafearh other sources. Actual results could
differ from these estimates.

We believe the following critical accounting poéisito be both those most important to the portrafyalr financial position and results
of operations and those that require the most stibgejudgment.

Revenue recognition. We recognize revenue from system sales when ggikgievidence of an arrangement exists, the fwiteed
or determinable, title and risk of loss has beandferred to the customer and collectability ofrémlting receivable is reasonably assured.
Title and risk of loss is generally transferred mpostomer acceptance for a system that has bdigardd to the customer. When products
sold through an independent distributor or a sfjiatdistribution partner who assumes responsibitityinstallation, we recognize the system
sale when the product has been shipped and titleisk of loss have been transferred to the distoib Our distributors do not have price
protection rights or rights of return; however, puoducts are typically warranted to be free fraafedt for a period of one year. Revenue is
deferred until cash is received when collectabiltypot reasonably assured or when the price i§ixed or determinable. For arrangements
with multiple elements, we allocate revenue to egleiment based on their relative selling price® fietative selling price of each element is
based on our vendor specific objective evidencaydilable. If vendor specific objective evidensaot available, we use evidence from third-
parties or, when third-party evidence is not avdflawe use management’s best estimate of theggdtice. Typically, we cannot ascertain
third-party evidence of selling price. When produand services offered do not qualify as separaite af accounting, we recognize revenue
upon customer acceptance for a system that hassh@gred, installed, and for which the customerbeen trained. As a result, the timing of
customer acceptance or readiness could causeedpextenues to differ materially from expectatidRevenue from accessories and parts is
recognized upon shipment and service revenue ignézed as the services are performed. We also d@mveacts for which we apply the
percentage-of-completion model and completed conimadel of revenue recognition. Application of ffercentage-of-completion method
requires us to make reasonable estimates of tleateatt progress toward completion of the contract the total costs we will incur under the
contract. Changes in our estimates could affectithieg of revenue recognition.

Incometaxes. The determination of income tax expense requiset® make certain estimates and judgments comzethé annual
effective tax rate, the calculation of deferred aasets and liabilities, as well as the deducticasyforwards and credits that are available to
reduce taxable income. Deferred tax assets anidltlegbarise from differences in the timing of trecognition of revenue and expenses for
financial statement and tax purposes. Deferre@saets and liabilities are measured using theatas in effect for the year in which these
temporary differences are expected to be settlede®imate the degree to which tax assets anaddoggorwards will result in a benefit
based on expected profitability by tax jurisdictiamd we provide a valuation allowance for tax &saad loss carryforwards that we believe
will more likely than not go unused. If it beconmasre likely than not that a tax asset or loss darward will be used for which a reserve has
been
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provided, we reverse the related valuation allowaifoour actual future taxable income by tax jditsion differs from estimates, additional
allowances or reversals of reserves may be negessaddition, we only recognize benefits for f@sitions that we believe are more likely
than not of being sustained upon review by a tagimpority with knowledge of all relevant informati. We reevaluate our uncertain tax
positions on a quarterly basis and any changdsesetpositions as a result of tax audits, tax @wather facts and circumstances could result
in additional charges to operations.

Inventories. Inventories are stated at the lower of cost orketawith costs determined by the first-in, fimit method for a majorit
of subsidiaries and by average cost for certaieratbbsidiaries. We record provisions to accounekeess and obsolete inventory to reflect
the expected non-saleable or nefiundable inventory based on an evaluation of stawing products. Inventories also include dematistn
units located in our demonstration laboratoriemstalled at the sites of potential customers. \Wes@er our demonstration units to be
available for sale. We reduce the carrying valudesfionstration inventories for differences betweast and estimated net realizable value,
taking into consideration usage in the precedingi\termonths, expected demand, technological obsaes and other information including
the physical condition of the unit. If ultimate ggaor demand varies significantly from expectedyasar demand, additional writtswns ma’
be required, resulting in additional charges toragiens.

Goodwill, other intangible assets and other long-lived assets. We evaluate whether goodwill is impaired annuattg when events
occur or circumstances change. We test goodwilinfigrairment at the reporting unit level, whichhe toperating segment or one level below
an operating segment. The first step of the goddmpairment test involves comparing the fair vawé the applicable reporting units with
their aggregate carrying values, including goodwile generally determine the fair value of our répg units using a weighting of both the
market approach and the income approach metho@sloghe income approach valuation methodology deguliscounted cash flow
estimates. Estimating the fair value of the repartinits requires significant judgment by managdménut the future cash flows. If the
carrying amount of a reporting unit exceeds theviaiue of the reporting unit, we perform the setetep of the goodwill impairment test to
measure the amount of the impairment. In the sesteymof the goodwill impairment test, we compaeeimplied fair value of the reporting
unit’s goodwill with the carrying value of that giwill.

We also review definite-lived intangible assets attter long-lived assets when indications of pa&dmipairment exist. Should the
fair value of our long-lived assets decline becafseduced operating performance, market decliomesther indicators of an impairment, a
charge to operations for impairment may be necgssar
RESULTS OF OPERATIONS
Three Months Ended June 30, 2013 compared to the Three Months Ended June 30, 2012
Consolidated Results
The following table presents our results for the¢hmonths ended June 30, 2013 and 2012 (dollandlions, except per share data):
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Three Months Ended June 30

2013 2012

Product revenu $ 395.¢ $ 370.€
Service revenu 52.7 47.2
Other revenu 6.€ 2.8

Total revenu 454.¢ 420.7
Cost of product revent 217.( 205.2
Cost of service revent 36.8 27.2

Total cost of revenu 253.% 232.5

Gross profit 201.¢ 188.2
Operating expense
Selling, general and administrati 107.1 110.¢
Research and developmt 46.5 51.¢
Other charge 4.5 3.6

Total operating expens 158.1 166.1

Operating incomi 43.t 22.1
Interest and other income (expense), (7.9 (2.9
Income before income taxes and noncontrolling @stin consolidated subsidiari 35.7 19.2
Income tax provisiol 12.4 9.4
Consolidated net incor 23. 9.9
Net income attributable to noncontrolling interigstonsolidated subsidiarir 0.4 —
Net income attributable to Bruker Corporat $ 22¢ % 9.9
Net income per common share attributable to Br@aporation shareholdetr

Basic and dilute $ 014 $ 0.0¢
Weighted average common shares outstani

Basic 166.¢ 166.(

Diluted 168.¢ 167.1

Revenue

For the three months ended June 30, 2013, our ueviesreased by $34.2 million, or 8.1%, to $454ilfion, compared to $420.7 millic
for the comparable period in 2012. Included in ttiange in revenue is a decrease of approximaBedyrsillion from the impact of foreign
exchange, primarily due to the strengthening ofutfe. Dollar versus the Japanese Yen, partiallyatfby a weakening of the U.S. Dollar
versus the Euro, and a decrease of approximateByr®lion attributable to our recent acquisiticared divestitures. Excluding the effect of
foreign exchange and our recent acquisitions avektitures, revenue increased by $39.9 millior9.686. The increase in revenue on an
adjusted basis is attributable to both the BSI riépg segment, which increased by $30.8 million7 at%, and the BEST reporting segment,
which increased by $10.5 million, or 40.0%.

Within the BSI reporting segment, on an adjustesidyahere was an increase in revenue in the BiakeSpin group, primarily driven by
increased sales of nuclear magnetic resonance gsodue to strong demand from academic custombesBfuker CALID group also had an
increase in revenue, driven primarily by the Bru®gtics division, which had increases in revenuesgits product lines due to improved
order execution and strong demand. The Bruker MASLg had a decrease in revenue driven by the desledemand in the semiconductor
and other industrial markets, particularly for atofiorce microscopy products. Revenue in the BESorting segment increased on an
adjusted basis primarily due to $5.7 million oklitse revenue recognized on the sale of technoludjynareased levels of low temperature
superconducting wire and cavity
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device sales.
Cost of Revenue

Our cost of revenue for the three months ended 30n2013 was $253.3 million, resulting in a grpesfit margin of 44.3%, compared
cost of product and service revenue of $232.5 anilresulting in a gross profit margin of 44.7%;, ttee comparable period in 2012. Our cost
of revenue for the three months ended June 30, @0d 2012 includes charges of $4.9 million and $6ildon, respectively, representing the
difference between the fair value and the cosheémtories acquired in business combinations altidiging the period, amortization of
acquisition-related intangible assets, acquisitielated fixed asset charges and restructuring elsaigxcluding these charges, our gross profit
margin for the three months ended June 30, 2012ah&8 was 45.4% and 46.3%, respectively. Lowergposfit margins, on an adjusted
basis, were primarily due to the impact of thergjthening of the U.S. Dollar versus the Japanesg &&we received a higher percentage of
Japanese Yen revenue compared to Japanese Yersegpmecurred, volume declines in our Bruker MATugr@and pricing pressure in certain
markets. Offsetting these decreases was the rea@ygof license revenue on the sale of technologyhé BEST reporting segment, which did
not have any cost of revenue.

Selling, General and Administrative

Our selling, general and administrative expensétferithree months ended June 30, 2013 decreagd®7ol million, or 23.5% of total
revenue, from $110.6 million, or 26.3% of total eaue, for the comparable period in 2012. The dsereaselling, general and administrat
expenses was attributable to the impact of certaiantly completed productivity improvement initiass, including the divesture of certain
non-core businesses, and tightened our control @werating expenses.

Research and Development

Our research and development expense for the thoa¢hs ended June 30, 2013 decreased to $46.6midlr 10.2% of total revenue,
from $51.9 million, or 12.3% of total revenue, tbe comparable period in 2012. The decrease irres@and development expenses was
attributable to the productivity improvement initiees, lower levels of material consumption andhtiggned our control over operating
expenses.

Other Charges
Other charges were $4.5 million and $3.6 milliorttia second quarter of 2013 and 2012, respectively.

The charges recorded in the second quarter of 204t mainly to the BSI reporting segment. Tharghs consist of $1.8 million of
restructuring costs related to closing facilitiesl amplementing outsourcing and other restructunmitiatives, $0.1 million of acquisition-
related costs, $2.4 million of legal and other pssfonal service fees associated with our FCPAnaténvestigation and $0.2 million of costs
related to factory relocations that are occurririthie the BEST reporting segment.

The charges recorded in the second quarter of g0ag mainly to the BSI reporting segment. Tharghks consist of $0.8 million of
acquisition-related costs, mainly legal, accounting other fees in connection with our acquisitd®kyScan NV. Other charges also
included $2.2 million of legal and other professibservice fees associated with our FCPA intemmastigation and $0.6 million of costs
related to two factory relocations within the BE&porting segment.

Interest and Other Income (Expense), Net

Interest and other income (expense), net duringhifee months ended June 30, 2013 was $(7.8) mikiompared to $(2.8) million for
the comparable period of 2012.

During the three months ended June 30, 2013, tli@r mamponents within interest and other incomeéase), net were realized and
unrealized losses on foreign currency transacidi$gt.7 million and net interest expense of $3.lliom. The realized and unrealized losses
on foreign currency during the three months endea B0, 2013 was driven by the strengthening ofti& Dollar versus a number of
currencies in which we operate, including the Aalsdn Dollar and the Brazilian Real. During theetimonths ended June 30, 2012, the r
components within interest and other income (expemet were net interest expense of $3.5 millioeh @alized and unrealized gains on
foreign currency transactions of $0.7 million.
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Income Tax Provision

The 2013 effective tax rate was calculated usingpoojected annual pre-tax income or loss andfectdd by tax credits, the expected
level of other tax benefits and the impact of clent the valuation allowance, as well as changé#sei mix of our pre-tax income and losses
among jurisdictions with varying statutory tax sasnd credits. The 2012 effective tax rate wasutatied using actual quarterly pre-tax
income or loss. Our tax rate may change over tisi@amount and mix of income and taxes outsie&tls. changes.

The income tax provision for the three months entiewe 30, 2013 was $12.4 million compared to $9lKom for the three months
ended June 30, 2012, representing effective tas 1@t34.7% and 48.7%, respectively. The decreasarieffective tax rate is primarily due
to changes in the mix of earnings among tax jucisslis and because, beginning in 2013, we detedhoe quarterly tax expense based on
our projected annual effective tax rate.

Net I ncome (Loss) Attributable to Noncontrolling I nterests

Net income (loss) attributable to noncontrollingeiests for the three months ended June 30, 20§34 million compared to $0.0
million for the comparable period of 2012. The imebme (loss) attributable to noncontrolling intgerepresents the minority shareholders’
proportionate share of the net income (loss) remmbiwy our majority-owned indirect subsidiaries.

Net I ncome Attributable to Bruker Corporation

Our net income for the three months ended Jun2@IB was $22.9 million, or $0.14 per diluted shaempared to $9.9 million, or $0.
per diluted share for the comparable period in 20h2 increase was due to a combination of higéxgnmue and a decrease in operating
expenses, partially offset by lower gross mardiigher income tax expense and the negative imgabeastrengthening of the U.S. Dollar
versus the Japanese Yen, as we received a higloempege of Japanese Yen revenue compared to $&pdar expenses incurred.

Segment Results

Revenue

The following table presents revenue, change iemae and revenue growth by reportable segmeng¢dati millions):

Three Months Ended June 30 Percentage
2013 2012 Dollar Change Change
Scientific Instrument $ 421€ % 397.C $ 24.¢ 6.2%
Energy & Supercon Technologi 37.1 26.C 11.1 42. 1%
Eliminations (a) (3.8) (2.3 (1.5)
$ 454.¢ $ 420.7 $ 34.2 8.1%

(a) Represents product and service revenue betweperntable segments.

Scientific | nstruments Segment Revenues

For the three months ended June 30, 2013, BSlttag@egment revenue increased by $24.6 milliorg. 2%, to $421.6 million,
compared to $397.0 million for the comparable pEi02012. Included in this change in revenuedeerease of approximately $3.9 million
from the impact of foreign exchange, primarily daghe strengthening of the U.S. Dollar versusifyganese Yen, partially offset by a
weakening of the U.S. Dollar versus the Euro, add@ease of approximately $2.3 million attribuéatd our recent acquisitions and
divestitures. Excluding the effect of foreign exeba and our recent acquisitions and divestitue&nue increased by $30.8 million, or 7.

The Bruker BioSpin group had an increase in revedrieen primarily by increased sales of nucleagn&ic resonance
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products due to strong demand from academic customMbe Bruker CALID group also had an increaseeirenue driven primarily by the
Bruker Optics division, which experienced an inse@ revenue across its product lines, in parttdueproved order execution and strong

demand. The Bruker MAT group had a decrease imeeriven by the decreased demand in the semictardand other industrial markets,
particularly for atomic force microscopy products.

System revenue and aftermarket revenue as a pageeot total BS| reporting segment revenue werfeliswvs (dollars in millions):

Three Months Ended June 30

2013 2012
Percentage o Percentage of
Segment Segment
Revenue Revenue Revenue Revenue
System revenu $ 344t 81L.1% $ 328.2 82.1%
Aftermarket revenu 77.1 18.2% 68.7 17.2%
Total revenue $ 421.¢ 100.(% $ 397.( 100.(%

System revenue in the BSI reporting segment indundelear magnetic resonance systems, magneticanies® imaging systems, electi
paramagnetic imaging systems, mass spectrometignsygsgas chromatography systems, CBRNE deteqgtgiams, X-ray systems, spark-
optical emission spectroscopy systems, atomic foriceoscopy systems, stylus and optical metrologyesns and molecular spectroscopy
systems. Aftermarket revenues in the BSI reposieggment include accessory sales, consumablesntraind services.

Energy & Supercon Technologies Segment Revenues

BEST reporting segment revenue increased by $1illibrmor 42.7%, to $37.1 million for the three mibs ended June 30, 2013,
compared to $26.0 million for the comparable perp@012. Included in this change in revenue isanease of approximately $0.6 million
from the impact of foreign exchange due to the wealg of the U.S. Dollar versus the Euro and otberign currencies. Excluding the efft
of foreign exchange, revenue increased by $10.komilor 40.0%. The increase in revenue, on anseglbasis, is attributable to $5.7 mill
of license revenue recognized on the sale of tdoggand increased levels of low temperature supetacting wire and cavity device sales.

System and wire revenue and aftermarket revenagoascentage of total BEST reporting segment reyevere as follows (dollars in
millions):

Three Months Ended June 30

2013 2012
Percentage o Percentage o
Segment Segment
Revenue Revenue Revenue Revenue
System and wire reveni $ 30.1 81.1% $ 23.¢ 91.9%
Aftermarket revenu 7.C 18.€% 2.1 8.1%
Total revenus $ 37.1 100.% $ 26.(C 100.(%

System and wire revenue in the BEST reporting segimeludes low and high temperature supercondgatime and superconducting
devices, including magnets, linear acceleratorsradib frequency cavities. Aftermarket revenuethmBEST reporting segment consist
primarily of license revenue and sales of Cupona™imetallic, non-superconducting material we tethe power and transport industries.

Gross Profit and Operating Expenses

For the three months ended June 30, 2013, grofisipargin in the BSI reporting segment decreasedis. 7% from 45.9% for the
comparable period in 2012. Lower gross profit maggiesulted primarily from the impact of the strigreging
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of the U.S. Dollar versus the Japanese Yen, voldeatines in our Bruker MAT group and pricing pressim certain markets. In the second
quarter of 2013, selling, general and administeaixpenses and research and development experikesBS| reporting segment decrease
$148.7 million, or 35.3% of segment revenue, fratB%9 million, or 39.3% of segment revenue forechmparable period in 2012. The
decrease was driven primarily by recently impleradmgroductivity improvement initiatives, includitiye divestiture of certain non-core
businesses, lower levels of research and develapmaterials consumption and tightened our contver @perating expenses.

Income (Loss) from Operations

The following table presents income (loss) fromragiens and operating margins on revenue by replersegment (dollars in millions):

Three Months Ended June 30

2013 2012
Percentage o Percentage of

Operating Segment Operating Segment

Income (Loss) Revenue Income (Loss) Revenue
Scientific Instrument $ 39.€ 9.4% $ 23.2 5.8%
Energy & Supercon Technologi 6.€ 17.8% (0.7) (2.7%

Corporate, eliminations and other ( (2.9 (0.9

Total operating incom $  43: 96068 221 5.2%

(a) Represents corporate costs and eliminationalloaated to the reportable segments.

BSI reporting segment income from operations ferttiree months ended June 30, 2013 was $39.6 mitksulting in an operating
margin of 9.4%, compared to income from operatimits23.2 million, resulting in an operating margin5.8%, for the comparable period in
2012. Income from operations includes $9.5 milkzm $10.2 million for the three months ended 20182012, respectively, of various
charges to inventory, amortization of acquisitiefated intangible assets and other charges. Exgjutiese costs, income from operations in
the BSI reporting segment would have been $49.tlomiand $33.4 million, or an operating margin 4f@8% and 8.4%, for the three months
ended June 30, 2013 and 2012, respectively. Indmneoperations, on an adjusted basis, increasadesult of the higher revenues
described above and lower operating expensesalbhanifset by a decline in gross profit margindjieh in part were negatively impacted by
the strengthening of the U.S. Dollar versus thedape Yen, as we received a higher percentag@ahdse Yen revenue compared to
Japanese Yen expenses incurred.

BEST reporting segment’s income from operationgtierthree months ended June 30, 2013 was $6 l&milesulting in an operating
margin of 17.8%, compared to a loss from operatair&(0.7) million, resulting in an operating margif (2.7)%, for the comparable perioc
2012. The improvement in operating margin was prilpéhe result of the higher revenues, as notemvaband lower operating expenses.
Six Months Ended June 30, 2013 compared to the Six Months Ended June 30, 2012

Consolidated Results

The following table presents our results for thembnths ended June 30, 2013 and 2012 (dollarsliloms, except per share data):
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Six Months Ended June 30

2013 2012

Product revenu $ 734¢ % 722.4
Service revenu 106.Z 99.:
Other revenu 7.2 4.€

Total revenu 848.: 826.:
Cost of product revent 402.: 389.7
Cost of service revent 69.¢ 58.C

Total cost of revenu 472.2 447

Gross profit 376.1 378.¢
Operating expense
Selling, general and administrati 213.¢ 215.(
Research and developmt 95.¢ 100.1
Other charge 10.€ 7.C

Total operating expens 320.¢ 322.1

Operating incomi 55.7 56.5
Interest and other income (expense), (11.7) (10.9)
Income before income taxes and noncontrolling @i consolidated subsidiari 44.C 46.2
Income tax provisiol 15.C 21.2
Consolidated net incor 29.C 25.C
Net income attributable to noncontrolling interiestonsolidated subsidiarir 0.7 —
Net income attributable to Bruker Corporat $ 28. $ 25.C
Net income per common share attributable to Br@aporation shareholdetr

Basic and dilutet $ 017 $ 0.1¢f
Weighted average common shares outstani

Basic 166.¢ 165.¢

Diluted 168.2 167.(

Revenue

For the six months ended June 30, 2013, our reviecueased by $22.0 million, or 2.7%, to $848.3lioil, compared to $826.3 million
for the comparable period in 2012. Included in ttiange in revenue is a decrease of approximagebyriillion from the impact of foreign
exchange, primarily due to the strengthening ofudt®. Dollar versus the Japanese Yen, and a decofapproximately $4.0 million
attributable to our recent acquisitions and divests. Excluding the effect of foreign exchange andrecent acquisitions and divestitures,
revenue increased by $35.5 million, or 4.3%. Thedase in revenue on an adjusted basis is atthleuta both the BSI reporting segment,
which increased by $27.0 million, or 3.5%, and Bt€ST reporting segment, which increased by $1116omj or 20.4%.

Within the BSI reporting segment, on an adjustesidyahere was an increase in revenue in the BiakeSpin group, primarily driven by
increased sales of nuclear magnetic resonance gsodue to strong demand from academic custombesBfuker CALID group also had an
increase in revenue, driven primarily by the Bru®gtics division across its product lines in parédo improved order execution and strong
demand, offset by lower revenue levels related assvspectrometry products. The Bruker MAT groupdddcrease in revenue driven by
lower demand in the semiconductor and other indstrarkets, particularly for atomic force micropggroducts. Revenue in the BEST
reporting segment increased on an adjusted basiafilly due to $5.7 million of license revenue rgnized on the sale of technology, as well
as higher beamline and cavity device sales.
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Cost of Revenue

Our cost of revenue for the six months ended JOR@BL3 was $472.2 million, resulting in a grossfipmargin of 44.3%, compared to
cost of product and service revenue of $447.7 omijlresulting in a gross profit margin of 45.8%, tlee comparable period in 2012. Our cost
of revenue for each of the six months ended Jun@@IB and 2012 includes charges of $9.9 millioth $ihl.4 million, respectively,
representing the difference between the fair vahebthe cost of inventories acquired in businessbioations and sold during the period,
amortization of acquisition-related intangible assacquisition-related fixed asset charges anduesring charges. Excluding these charges,
our gross profit margin for the six months endewkJ80, 2013 and 2012 was 45.5% and 47.2%, respBcthower gross profit margins, on
an adjusted basis, were primarily due to the impatie strengthening of the U.S. Dollar versusthpanese Yen, as we received a higher
percentage of Japanese Yen revenue compared toedapden expenses incurred, volume declines iBnuker MAT group and pricing
pressure in certain markets. Offsetting these dse®was the recognition of license revenue osdleeof technology in the BEST reporting
segment, which had no cost of revenue.

Selling, General and Administrative

Our selling, general and administrative expenséhfersix months ended June 30, 2013 decreased 8&o%aillion, or 25.2% of total
revenue, from $215.0 million, or 26.0% of total eaeue, for the comparable period in 2012. The sligltrease in selling, general and
administrative expenses is attributable to the ithpécertain recently completed productivity impeonent initiatives, including divesting in
certain non-core businesses and tightened ouralanter operating expenses.

Research and Development

Our research and development expense for the smthme@nded June 30, 2013 increased to $95.9 mibiohl.3% of total revenue,
compared with research and development expensE0&f $ million, or 12.1% of total revenue, for tremparable period in 2012. The
decrease in research and development expenséshatable to the productivity improvement initiadss, lower levels of research and
development material consumption and tighteneccontrol over operating expenses.

Other Charges
Other charges were $10.6 million and $7.0 millioriie second quarter of 2013 and 2012, respectively

The charges recorded in the first half of 2013teetaainly to the BSI reporting segment. The chsugmsist of $5.0 million of
restructuring costs related to closing faciliti@sd implementing outsourcing and other restructuinitiatives, $0.5 million of acquisition-
related costs, $4.6 million of legal and other pssfonal service fees associated with our FCPAnaténvestigation and $0.5 million of costs
related to factory relocations that are occurririthiw the BEST reporting segment.

The charges recorded in the first half of 2012teetaainly to the BSI reporting segment. The chsugmsist of $1.2 million of
acquisition-related costs, mainly legal, accounting other fees in connection with our acquisitd®kyScan NV. Other charges also
included $4.7 million of legal and other professibservice fees associated with our FCPA inteimadstigation and $1.1 million of costs
related to two factory relocations within the BE®porting segment.

Interest and Other Income (Expense), Net

Interest and other income (expense), net duringitheonths ended June 30, 2013 was $(11.7) mjlitompared to $(10.3) million for
the comparable period of 2012.

During the six months ended June 30, 2013, themeajmponents within interest and other income (axp§ net were net interest
expense of $6.2 million, realized and unrealizes$ds on foreign currency transactions of $5.1 onilind other expenses of $1.3 million,
partially offset by a $0.9 million gain on the safea product line. The realized and unrealizeddsson foreign currency during the six mo
ended June 30, 2013 was driven by the strengtharitige U.S. Dollar versus a number of currenaiewliich we operate, including the
Australian Dollar and the Brazilian Real in the@®at quarter of 2013. During the six months endett R0, 2012, the major components
within interest and other income (expense), neewet interest expense of $6.8 million and realered unrealized losses on foreign currency
transactions of $2.3 million.
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Income Tax Provision

The 2013 effective tax rate was calculated usingpoojected annual pre-tax income or loss andfectdd by tax credits, the expected
level of other tax benefits and the impact of clentp the valuation allowance, as well as changé#sei mix of our pre-tax income and losses
among jurisdictions with varying statutory tax sasnd credits. The 2012 effective tax rate wasutatied using actual quarterly pre-tax
income or loss. Our tax rate may change over tis@amount and mix of income and taxes outsie&tls. changes.

The income tax provision for the six months endateJ30, 2013 was $15.0 million compared to $21IRamifor the six months ended
June 30, 2012, representing effective tax rat&stdf% and 45.9%, respectively. The decrease iefbective tax rate is primarily due to
changes in the mix of earnings among tax jurisoittiand because, beginning in 2013, we determineduarterly tax expense based on our
projected annual effective tax rate.

Net I ncome (Loss) Attributable to Noncontrolling I nterests

Net income (loss) attributable to noncontrollingeiests for the six months ended June 30, 2013&asmillion compared to $0.0
million for the comparable period of 2012. The imebme (loss) attributable to noncontrolling inteerepresents the minority shareholders’
proportionate share of the net income (loss) remmbiwy our majority-owned indirect subsidiaries.

Net I ncome Attributable to Bruker Corporation

Our net income for the six months ended June 303 2as $28.3 million, or $0.17 per diluted shammpared to $25.0 million, or $0.15
per diluted share for the comparable period in 20h2 decrease was due to a combination of lowemnge and gross margin along with an
increase in operating expenses, partially offsdblaer income tax expense. Also negatively impagtiet income was the strengthening of
the U.S. Dollar versus the Japanese Yen, as weveekca higher percentage of Japanese Yen revempaced to Japanese Yen expenses
incurred.

Segment Results

Revenue

The following table presents revenue, change iemae and revenue growth by reportable segmeng¢dati millions):

Six Months Ended June 30 Percentage
2013 2012 Dollar Change Change
Scientific Instrument $ 787.¢ $ 775.1 $ 12.¢ 1.7%
Energy & Supercon Technologi 68.2 56.C 12.2 22.(%
Eliminations (a) (7.9 (4.8 (3.1
$ 848.0 $ 826.. $ 22.C 2 7%

(a) Represents product and service revenue betwgperntable segments.
Scientific | nstruments Segment Revenues

For the six months ended June 30, 2013, BSI rempsiegment revenue increased by $12.8 million, @b1to $787.9 million, compared
to $775.1 million for the comparable period in 20lkzluded in this change in revenue is a decrefapproximately $10.2 million from the
impact of foreign exchange, primarily due to thresgthening of the U.S. Dollar versus the Japaiese partially offset by a weakening of
the U.S. Dollar versus the Euro, and a decreaapmioximately $4.0 million attributable to our ratacquisitions and divestitures. Exclud
the effect of foreign exchange and our recent atipms and divestitures, revenue increased bydh2ilion, or 3.5%.

The Bruker BioSpin group had an increase in reveprmarily driven by increased sales of nucleagn&ic resonance products due to
strong demand from academic customers. The Brukéd@ group also had an increase in revenue, driwémarily by Bruker Optics across
its product lines in part due to improved orderaeston and strong demand, partially offset by lowearenue levels related to mass
spectrometry products. The Bruker MAT group haeerdase in revenue driven in the semiconductooémer industrial markets, particula
for atomic force microscopy products.

System revenue and aftermarket revenue as a pagecof total BSI reporting segment revenue weffelimvs (dollars in millions):
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Six Months Ended June 30

2013 2012
Percentage o Percentage o
Segment Segment
Revenue Revenue Revenue Revenue
System revenu $ 637.1 80.9% $ 629.2 81.2%
Aftermarket revenu 150.¢ 19.1% 145.7 18.8%
Total revenue $ 787.¢ 100.(% $ 775.1 100.(%

System revenue in the BSI reporting segment inclundelear magnetic resonance systems, magneticanes® imaging systems, elect
paramagnetic imaging systems, mass spectrometignsygsgas chromatography systems, CBRNE deteqgtgiams, X-ray systems, spark-
optical emission spectroscopy systems, atomic foriceoscopy systems, stylus and optical metrologyesns and molecular spectroscopy
systems. Aftermarket revenues in the BSI reposiegment include accessory sales, consumablesntraind services.

Energy & Supercon Technologies Segment Revenues

BEST reporting segment revenue increased by $1Rli8mmor 22.0%, to $68.3 million for the six mdr# ended June 30, 2013, comp:
to $56.0 million for the comparable period in 20kluded in this change in revenue is an incredisgproximately $0.8 million from the
impact of foreign exchange due to the weakeningp@fU.S. Dollar versus the Euro and other foreigmencies. Excluding the effect of
foreign exchange, revenue increased by $11.5 mjlbo 20.4%. The increase in revenue, on an adjusisis, is attributable to $5.7 million
license revenue recognized on the sale of techgaad higher beamline and cavity device sales.

System and wire revenue and aftermarket revenagoascentage of total BEST reporting segment reyevere as follows (dollars in
millions):

Six Months Ended June 30

2013 2012
Percentage o Percentage o
Segment Segment
Revenue Revenue Revenue Revenue
System and wire reveni $ 60.2 88.2% $ 51.¢ 92.5%
Aftermarket revenu 8.C 11.7% 4.2 7.5%
Total revenue $ 68.5 100.(% $ 56.( 100.(%

System and wire revenue in the BEST reporting segmeludes low and high temperature supercondgatime and superconducting
devices, including magnets, linear acceleratorsradib frequency cavities. Aftermarket revenuethmBEST reporting segment consist
primarily of license revenue, sales of Cuponal™inaetallic, non-superconducting material we selih® power and transport industries.

Gross Profit and Operating Expenses

In the six months ended June 30, 2013, gross praigin in the BSI reporting segment decreased 6% from 47.3% for the
comparable period in 2012. Lower gross profit masgiesulted primarily from the impact of the strgreging of the U.S. Dollar versus the
Japanese Yen, volume declines in our Bruker MATugrand pricing pressure in certain markets..Irstkenonths ended June 30, 2013,
selling, general and administrative expenses asehreh and development expenses in the BSI repagigment decreased to $299.3 million,
or 38.0% of segment revenue, from $302.3 milliar3®.0% of segment revenue, for the comparabl®@gdeni 2012. The decrease was driven
by recently implemented productivity improvemeritiatives, including divesting certain non-core imgsses in recent periods, lower levels
of research and development material consumptidrtightening our control over operating expenses.
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Income (Loss) from Operations
The following table presents income (loss) fromragiens and operating margins on revenue by replersegment (dollars in millions):

Six Months Ended June 30

2013 2012
Percentage of Percentage of

Operating Segment Operating Segment

Income (Loss) Revenue Income (Loss) Revenue
Scientific Instrument $ 50.2 6.4% $ 58.2 7.5%
Energy & Supercon Technologi 7.5 11.(% (2.0 (1.9%

Corporate, eliminations and other ( (2.0 (0.9

Total operating incom $ 557 6.66% 56 6.8%

(a) Represents corporate costs and eliminationalloaated to the reportable segments.

BSI reporting segment income from operations fergix months ended June 30, 2013 was $50.2 millesulting in an operating marg
of 6.4%, compared to income from operations of $38illion, resulting in an operating margin of 7.58r the comparable period in 2012.
Income from operations includes $20.5 million ad@.8 million for the six months ended 2013 and 20&8&pectively, of various charges to
inventory, amortization of acquisition-related imgigble assets and other charges. Excluding thests,aacome from operations in the BSI
reporting segment would have been $70.7 million$ifidl1 million, or an operating margin of 9.0% &18%, for the six months ended
June 30, 2013 and 2012, respectively. Income frparations, on an adjusted basis, declined as # ofgbe lower gross margins and the
impact of the strengthening of the U.S. Dollar usrthe Japanese Yen, as we received a higher pegeesf Japanese Yen revenue compared
to Japanese Yen expenses incurred. These declaregpartially offset by higher revenues descrildealva and lower operating expenses.

Energy & Supercon Technologies segmegitricome from operations for the six months endea: B0, 2013 was $7.5 million, resulting
an operating margin of 11.0%, compared to a las® foperations of $(1.0) million, resulting in areo@ting margin of (1.8)%, for the
comparable period in 2012. The improvement in dgaganargin was primarily the result of the highevenues, as noted above, and lower
operating expenses.

LIQUIDITY AND CAPITAL RESOURCES

We currently anticipate that our existing cash aradlit facilities will be sufficient to support ooperating and investing needs for at I¢
the next twelve months. Our future cash requiremeatild be affected by acquisitions that we mayariakhe future. Historically, we have
financed our growth through cash flow generatiod arcombination of debt financings and issuance®ofmon stock. In the future, there
no assurances that additional financing alternatiid be available to us if required, or if avdila, will be obtained on terms favorable to us.

During the six months ended June 30, 2013, netwesesth in operating activities was $24.9 milliorsuiéing primarily from an increase in
working capital of $100.1 million, offset, in pally consolidated net income adjusted for non-ceshs of $75.2 million. During the six
months ended June 30, 2012, net cash provided dratipg activities was $41.9 million, resultingmparily from $72.2 million of
consolidated net income adjusted for non-cash iteffset, in part, by a $30.3 million increase inrking capital.

During the six months ended June 30, 2013, netwessth in investing activities was $32.1 millionpguared to net cash used in investing
activities of $50.4 million during the six monthsded June 30, 2012. Cash used in investing aesvituring the six months ended June 30,
2013 was primarily attributable to $30.5 milliona#pital expenditures, net. Cash used in investatiyities during the six months ended
June 30, 2012 was attributable to $28.7 milliocapital expenditures, net and $21.7 million usedafmuisitions.

During the six months ended June 30, 2013, netpashded by financing activities was $2.7 milliamgmpared to net cash provided by
financing activities of $17.5 million during thexanonths ended June 30, 2012. Cash provided bgding activities during the six months
ended June 30, 2013 was attributable to $4.5 mithioproceeds from the issuance of common stodoimection with stock option exercis
offset, in part by an increase in restricted cds$ilo3 million and repayment of debt of $0.5 miflicCash provided by financing activities
during the six months ended June 30, 2012 was piima

32




Table of Contents

attributable to $240.0 of borrowings under the Netechase Agreement, offset, in part, by net regasunder revolving lines of credit of
$196.5 million and net debt repayments under varlong-term and short-term arrangements of $26lBmi

At June 30, 2013 and December 31, 2012, we had.$288ion and $288.2 million, respectively, of &gn cash and cash equivalents,
most significantly in Germany and Switzerland, camgal to a total amount of cash and cash equivadrdisne 30, 2013 and December 31,
2012 of $250.9 million and $310.6 million, respeely. If the cash and cash equivalents held byfongign subsidiaries are needed to fund
operations in the U.S., or we otherwise elect patéate the unremitted earnings of our foreignsgdibries in the form of dividends or
otherwise, or if the shares of the subsidiarieseveatd or transferred, we would likely be subjecadditional U.S. income taxes, net of the
impact of any available tax credits, which coulduléin a higher effective tax rate in the futuldowever, since we have significant current
investment plans outside the U.S., it is our curietent to indefinitely reinvest unremitted eampnin our foreign subsidiaries. Further, based
on our current plans and anticipated cash neefistbour U.S. operations, we do not foresee a teegpatriate earnings of our foreign
subsidiaries.

At June 30, 2013, we had outstanding debt tota@8B®6.5 million, consisting of $240.0 million outsting under the Note Purchase
Agreement, $93.0 million outstanding under the hemg loan component of the Amended Credit Agreenaern $3.5 million under capital
lease obligations. At December 31, 2012, we hastanding debt totaling $337.2 million, consistirfgs@40.0 million outstanding under the
Note Purchase Agreement, $93.0 million outstandimder the revolving loan component of the Amendesti€ Agreement and $4.2 millic
under capital lease obligations.

In May 2011, we entered into an amendment to ast@tement of a credit agreement originally entémémlin 2008, referred to as the
Amended Credit Agreement. The Amended Credit Agezgmrovides for a revolving credit line with a nrawm commitment of $250.0
million with a maturity date of May 2016. Borrowisginder the revolving credit line of the Amendeéditr Agreement accrue interest, at our
option at either (a) the greatest of (i) the priraie, (ii) the federal funds rate plus 0.50%, @idjusted LIBOR plus 1.00% or (iv) LIBOR, plus
margins ranging from 0.80% to 1.65%. There is al$acility fee ranging from 0.20% to 0.35%.

Borrowings under the Amended Credit Agreement acei®ed by guarantees from certain material subgdiaas defined in the Amenc
Credit Agreement, and Bruker Energy & Supercon Tetdgies, Inc. The Amended Credit Agreement alswiires that we maintain certain
financial ratios related to maximum leverage andimum interest coverage, as defined in the Amer@ledit Agreement. Specifically, our
leverage ratio cannot exceed 3.0 and our intemegrage ratio cannot be less than 3.0. In additidhe financial ratios, the Amended Credit
Agreement restricts, among other things, our gtititdo the following: make certain payments; inadditional debt; incur certain liens; mi
certain investments, including derivative agreersiemierge, consolidate, sell or transfer all or tatglly all of our assets; and enter into
certain transactions with affiliates. Our failucedomply with any of these restrictions or covesanay result in an event of default under the
applicable debt instrument, which could permit é@ion of the debt under that instrument and irequs to prepay that debt before its
scheduled due date.

The following is a summary of the maximum commitisesind net amounts available to the Company urdeiving loans as of
June 30, 2013 (dollars in millions):

Weighted Total Amount Outstanding
Average Committed by Outstanding Letters of Total Amount
Interest Rate Lenders Borrowings Credit Available
Amended Credit Agreeme 13% $ 250.C $ 93.C $ 0.6 $ 156.4
Other revolving loan — 186.( — 148.2 37.¢
Total revolving loan: $ 436.C $ 93.C $ 148.¢ $ 194.2

Other revolving loans are with various financiatitutions located primarily in Germany, Switzedaand France. The Company’s other
revolving lines of credit are typically due upomubnd with interest payable monthly. Certain ofthénes of credit are unsecured while
other are secured by the accounts receivable aedtory of the related subsidiary.

In January 2012, we entered into a note purchaseagnt (the “Note Purchase Agreement”) with a grofuaccredited institutional
investors. Pursuant to the Note Purchase Agreemenissued and sold $240.0 million of senior nateferred to as the Senior Notes, which
consist of the following:
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*  $20.0 million 3.16% Series 2012A Senior Notes, ThenA, due January 18, 2017;
*  $15.0 million 3.74% Series 2012A Senior Notes, TrenB, due January 18, 2019;
e $105.0 million 4.31% Series 2012A Senior Notesn€he C, due January 18, 2022; and

e $100.0 million 4.46% Series 2012A Senior Notesn€he D, due January 18, 2024.

As of June 30, 2013, we were in compliance withdtreenants of the Amended Credit Agreement and\tite Purchase Agreement as
our leverage ratio was 1.2 and our interest coweratio was 13.8.

As of June 30, 2013, we have approximately $511Ramiof German Trade Tax net operating losses énatcarried forward indefinitely
and U.S. research and development tax creditspbajmately $7.4 million available to offset futuiax liabilities that expire through 2021.
These U.S. tax credit carryforwards are subjetitriitations under provisions of the Internal Rever@ode.

ITEM 3. QUANTITATIVE AND QUALITATIVE DI SCLOSURES ABOUT MARKET RISK

We are potentially exposed to market risks assediaith changes in foreign exchange rates, intea¢ss and commodity prices. We
selectively use financial instruments to reduceéhesks. All transactions related to risk managarnechniques are authorized and executed
pursuant to our policies and procedures. Analytieahniques used to manage and monitor foreignamgdand interest rate risk include
market valuations and sensitivity analysis.

Impact of Foreign Currencies

We generate a substantial portion of our revenu@stérnational markets, principally Germany angeotcountries in the European
Union, Switzerland and Japan, which exposes ouratipas to the risk of exchange rate fluctuatiditee impact of currency exchange rate
movement can be positive or negative in any peKig. costs related to sales in foreign currendiedaagely denominated in the same
respective currencies, limiting our transactiok Bgposure. However, for foreign currency denonsdatales in certain regions, such as
Japan, where we do not incur significant costs dénated in that foreign currency, we are more eggds the impact of foreign currency
fluctuations. For sales not denominated in U.Sldbs] if there is an increase in the rate at whidbreign currency is exchanged for U.S.
Dollars, it will require more of the foreign cur@nto equal a specified amount of U.S. Dollars thafore the rate increase. In such cases, if
we price our products in the foreign currency, vk neceive less in U.S. Dollars than we did beftire rate increase went into effect. If we
price our products in U.S. Dollars and competifmise their products in local currency, an increiasthe relative strength of the U.S. Dollar
could result in our prices not being competitivaimarket where business is transacted in the tazadncy. Changes in foreign currency
exchange rates decreased our revenue for the sishmended June 30, 2013 and 2012 by approximhi&ds and 4.4%, respectively.

Assets and liabilities of our foreign subsidiariebere the functional currency is the local curserare translated into U.S. dollars using
period-end exchange rates. Revenues and expenf@eigh subsidiaries are translated at the avegagkange rates in effect during the year.
Adjustments resulting from financial statement slations are included as a separate componentoélsblders’ equity. For the six months
ended June 30, 2013 and 2012, we recorded net @asses) from currency translation adjustment$(@6.3) million and $(15.9) million,
respectively. Gains and losses resulting from fpreiurrency transactions are reported in intenedtagher income (expense), net in the
consolidated statements of income and comprehemsivene. Our foreign exchange losses, net were8libn and $2.3 million for six
months ended June 30, 2013 and 2012, respectively.

From time to time, we have entered into foreigrrenicy contracts in order to minimize the volatilibat fluctuations in exchange rates
have on our cash flows related to purchases aed dahominated in foreign currencies. Under thes@gements, we agree to purchase a
fixed amount of a foreign currency in exchangeadixed amount of U.S. Dollars or other currencasspecified dates typically with
maturities of less than twelve months. These tretimas do not qualify for hedge accounting andpadingly, the instrument is recorded at
fair value with the corresponding gains and loseesrded in interest and other income (expenséjnrike consolidated statements of inct
and comprehensive income. At June 30, 2013 andrblsee31, 2012, we had foreign currency contracts motional amounts aggregating
$99.3 million and $94.3 million, respectively. Wdlwontinue to evaluate our currency risks andhie future may utilize foreign currency
contracts more frequently as part of a transactioedging program.
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Impact of Interest Rates

We regularly invest excess cash in short-term itmeents that are subject to changes in interess.riiée believe that the market risk
arising from holding these financial instrumentmigimal because of our policy of investing in sherm financial instruments issued by
highly rated financial institutions.

Our exposure related to adverse movements in sttegites is derived primarily from outstanding flng rate debt instruments that are
indexed to short-term market rates. We currentlyelehigher level of fixed rate debt, which limitsr exposure to adverse movements in
interest rates.

I mpact of Commaodity Prices

We are exposed to certain commodity risks assatiaith prices for various raw materials. The prioésopper and certain other raw
materials, particularly niobium, used to manufaetsuperconductors have increased significantly thestast decade. Copper and niobiurr
are the main components of low temperature supdrmiars and continued commodity price increasesdpper and niobium as well as
other raw materials may negatively affect our padifility. Periodically, we enter into commodity ¥eaird purchase contracts to minimize the
volatility that fluctuations in the price of coppeave on our sales of these products. At June@®(B and December 31, 2012, we had fixed
price commodity contracts with notional amountsraggting $5.4 million and $3.4 million, respectizélVe will continue to evaluate our
commodity risks and may utilize commodity forwatghase contracts more frequently in the future.

Inflation
We do not believe inflation had a material impattooir business or operating results during anpefieriods presented.
ITEM 4. CONTROLS AND PROCEDURES

We have established disclosure controls and preesdbat are designed to ensure that materialnre#ton relating to us, including our
consolidated subsidiaries, is made known to ouefdaxecutive Officer (principal executive officeahid Chief Financial Officer (principal
financial officer) by others within our organizatidJnder the supervision and with the participatidour management, including our Chief
Executive Officer and Chief Financial Officer, wentlucted an evaluation of the effectiveness ofdigglosure controls and procedures as of
June 30, 2013. Based on this evaluation our Chietttive Officer and Chief Financial Officer congéd that our disclosure controls and
procedures were effective as of June 30, 20134garerthat the information required to be discldsgds in the reports that we file or submit
under the Securities and Exchange Act of 1934derded, processed, summarized and reported whhbitime periods specified in the SEC’s
rules and forms.

There were no changes in our internal control éwancial reporting that occurred during the quaetieded June 30, 2013 that materially
affected, or are reasonably likely to affect, aueinal control over financial reporting.

PART Il OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS

On April 9, 2013, PerkinElmer, Inc., Caliper Lifei8nces, Inc., Xenogen Corporation and the Boarfra$tees of the Leland Stanford
Junior University filed an action in the United @&District Court, California Northern District ékland) against the Company and, as
subsequently amended, the Company’s Bruker BioSpiporation subsidiary, alleging breach of a cartajreement assumed by Bruker
BioSpin Corporation in connection with its purcha$¢he X-ray and optical imaging systems busiredssarestream Health, Inc. in October
2012. The suit also claims that, as a result®fleged breach of the agreement, the CompanBarietr BioSpin Corporation have engay
in conduct that infringes and/or induces infringetnaf certain patents held by or licensed to ttenpiffs. The suit claims unspecified
monetary damages, as well as injunctive relief wétpect to the infringement claims. The Comparigbes the claims to be without merit
and intends to vigorously defend this action.

Additional information about our legal proceeding® be found in Part 1, “Item 3, Legal Proceedingsiur Annual
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ITEM 1A. RISK FACTORS

In addition to the other information set forth mstreport, you should carefully consider the festtiscussed in Part |, Iltem 1A. “Risk
Factors” in our Annual Report on Form 10-K for ghear ended December 31, 2012, which could matg@édiéct our business, financial
condition or future results. The risks describethis report and in our Annual Report on Form 1@« not the only risks facing our
Company. Additional risks and uncertainties noteunily known to us or that we currently deem tarbmaterial also may materially
adversely affect our business, financial conditod/or operating results.

There have been no material changes to the riskrfapreviously disclosed in our Annual Report anrfr 10-K for the fiscal year ended
December 31, 2012.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS
None.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES
None.

ITEM 4. MINE SAFETY DISCLOSURE

Not applicable.

ITEM 5. OTHER INFORMATION
None.
ITEM 6. EXHIBITS
Exhibit
No. Description
31.1 Certification by Chief Executive Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002(1
31.2 Certification by Chief Financial Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002(1
32.1 Certification by Chief Executive Officer and Chighancial Officer pursuant to 18 U.S.C. Section(,3%s adopted
pursuant to Section 906 of the Sarbi-Oxley Act of 2002(2
101 The following materials from the Bruker CorporatiQuarterly Report on Form 10-Q for the quarterlyiqget ended

June 30, 2013 formatted in Extensible Business Riego_anguage (XBRL): (i) the Condensed Consobdat
Statements of Income and Comprehensive IncomeahéiCondensed Consolidated Balance Sheetsh@iCbndensed
Consolidated Statements of Cash Flows and (iv) Ntatéhe Condensed Consolidated Financial Statest®),

(1) Filed herewith.
(2) Furnished herewith.
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caussdéport to be signed on its behalf
the undersigned, thereunto duly authorized.

BRUKER CORPORATION

Date: August 8, 2013 By: /s/ FRANK H. LAUKIEN, PH.D.
Frank H. Laukien, Ph.D.
President, Chief Executive Officer and Chairman
(Principal Executive Officer)

Date: August 8, 2013 By: /s/ CHARLES F. WAGNER, JF
Charles F. Wagner, Jr.

Executive Vice President and Chief Financial Officer (Principal
Financial Officer)
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EXHIBIT 31.1

CERTIFICATION

I, Frank H. Laukien, certify that:

1.

2.

| have reviewed this quarterly report on Form 10f@ruker Corporation;

Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary to
make the statements made, in light of the circuntets.under which such statements were made, nigadisg with respect to the peri
covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disaie controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) designed such disclosure controls and proceduresused such disclosure controls and proceduras tiesigned under our
supervision, to ensure that material informatidatheg to the registrant, including its consolidhtubsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepared

b) designed such internal control over financial répgr or caused such internal control over finahegorting to be designed under
our supervision, to provide reasonable assurargadang the reliability of financial reporting atfte preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

c) evaluated the effectiveness of the registrant'sldssire controls and procedures and presentedsimeport our conclusions about
the effectiveness of the disclosure controls adguiures, as of the end of the period coveredibyaport based on such evaluati
and

d) disclosed in this report any change in the regi$santernal control over financial reporting tratcurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tlas materially affected, or is
reasonably likely to materially affect, the regsit’'s internal control over financial reporting;dan

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluationtexhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
functions):

a) all significant deficiencies and material weaknsdsehe design or operation of internal contradrofmancial reporting which are
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

b) any fraud, whether or not material, that involveanagement or other employees who have a significéain the registrant’s
internal control over financial reporting.

Date: August 8, 2013 By: /s/ FRANK H. LAUKIEN, PH.D.

Frank H. Laukien, Ph.D.
President, Chief Executive Officer and Chairman
(Principal Executive Officer)




EXHIBIT 31.2

CERTIFICATION

I, Charles F. Wagner, Jr., certify that:

1.

2.

| have reviewed this quarterly report on Form 10f@ruker Corporation;

Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary to
make the statements made, in light of the circuntets.under which such statements were made, nigadisg with respect to the peri
covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disaie controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) designed such disclosure controls and proceduresused such disclosure controls and proceduras tiesigned under our
supervision, to ensure that material informatidatheg to the registrant, including its consolidhtubsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepared

b) designed such internal control over financial répgr or caused such internal control over finahegorting to be designed under
our supervision, to provide reasonable assurargadang the reliability of financial reporting atfte preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

c) evaluated the effectiveness of the registrant'sldssire controls and procedures and presentedsimeport our conclusions about
the effectiveness of the disclosure controls adguiures, as of the end of the period coveredibyaport based on such evaluati
and

d) disclosed in this report any change in the regi$santernal control over financial reporting tratcurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tlas materially affected, or is
reasonably likely to materially affect, the regsit’'s internal control over financial reporting;dan

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluationtexhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
functions):

a) all significant deficiencies and material weaknsdsehe design or operation of internal contradrofmancial reporting which are
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

b) any fraud, whether or not material, that involveanagement or other employees who have a significéain the registrant’s
internal control over financial reporting.

Date: August 8, 2013 By: /sl CHARLES F. WAGNER, JF

Charles F. Wagner, Jr.
Executive Vice President and Chief Financial Officer (Principal
Financial Officer)




EXHIBIT 32.1

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT
TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Brukear@oration (the “Company”) on Form 10-Q for theethrand six months ended
June 30, 2013, as filed with the Securities anchBrge Commission on the date hereof (the “Repa#gh of the undersigned, Frank H.
Laukien, President, Chief Executive Officer and i@han of the Board of Directors of the Company, &ihrles F. Wagner, Jr., Executive

Vice President and Chief Financial Officer of then@pany, certifies, pursuant to 18 U.S.C. sectios01&s adopted pursuant to Section 9(
the Sarbanes-Oxley Act of 2002, that to the besioknowledge:

(1) The Report fully complies with the requirementseétion 13(a) of the Securities Exchange Act of419®&d

(2) The information contained in the Report fairly pmets, in all material respects, the financial ctadiand results of operations of

Company.
Date: August 8, 2013 By: /s/ FRANK H. LAUKIEN, PH.D.
Frank H. Laukien, Ph.D.
President, Chief Executive Officer and Chairman
(Principal Executive Officer)
Date: August 8, 2013 By: /s/ CHARLES F. WAGNER, JF

Charles F. Wagner, Jr.
Executive Vice President and Chief Financial Officer
(Principal Financial Officer)




