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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

Form 10-Q

Xl QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT of 1934

For the quarterly period ended March 31, 2015

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT of 1934

For the transition period from to

Commission File Number 000-30833

BRUKER CORPORATION

(Exact name of registrant as specified in its arart

Delaware 04-311016C
(State or other jurisdiction of (I.LR.S. Employer
incorporation or organizatiot Identification No.)

40 Manning Road, Billerica, MA 01821
(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area c(2i&3) 663-3660
Indicate by check mark whether the registrant € filed all reports required to be filed by Seeti® or 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 mofah$or such shorter period that the registrans wemjuired to file such reports), and
(2) has been subject to such filing requirementsife past 90 days. Ye&l No O
Indicate by check mark whether the registrant lasmstted electronically and posted on its corpo¥ab site, if any, every Interactive
Data File required to be submitted and posted @untsio Rule 405 of Regulation S-T during the préwgd 2 months (or for such shorter
period that the registrant was required to submt @ost such files). Yedx] No O

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, a&aacelerated filer or a smaller reporti
company. See the definitions of “large accelerdited” “accelerated filer” and “smaller reportirmmpany” in Rule 12b-2 of the Exchange
Act. (Check one):

Large accelerated fileX] Accelerated filerd

Non-accelerated fileid Smaller reporting comparl
(Do not check if a smaller reporting compa

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Bxgje Act). YesO No

Indicate the number of shares outstanding of etiedssuer’s classes of common stock, as ofdtest practicable date.

Class Qutstanding at May 1, 201&
Common Stock, $0.01 par value per st 168,870,601 share
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PART | FINANCIAL INFORMATION

ITEM 1. UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMEN TS

Current asset:
Cash and cash equivalel
Shor-term investment
Accounts receivable, n
Inventories
Other current asse
Total current asse

Property, plant and equipment, |

BRUKER CORPORATION

UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEETS

(in millions, except share and per share data)

ASSETS

Intangibles, net and other Ic-term asset

Total asset

LIABILITIES AND SHAREHOLDERS ' EQUITY

Current liabilities:

Current portion of lon-term debt

Accounts payabl

Customer advance

Other current liabilitie:
Total current liabilities

Long-term debt
Other lon¢-term liabilities

Commitments and contingencies (Note

Shareholder equity:

Preferred stock, $0.01 par value 5,000,000 shatb®azed, none issued or outstand
Common stock, $0.01 par value 260,000,000 shates@zed, 168,926,527 and 168,582,988 st
issued and 168,870,601 and 168,527,584 sharesoditst) at March 31, 2015 and December

2014, respectivel

Treasury stock, at cost, 55,926 and 55,404 shaidarmh 31, 2015 and December 31, 2014,

respectively

Accumulated other comprehensive income (li

Other sharehold€’ equity

Total shareholde’ equity attributable to Bruker Corporati
Noncontrolling interest in consolidated subsidis

Total shareholde’ equity

Total liabilities and sharehold¢ equity

The accompanying notes are an integral part of these statements.

1

March 31, December 31
2015 2014

334t 3 319t
157.¢ 178.C
227.€ 293.2
473.¢ 477 .
111.C 98.7
1,304.¢ 1,366.:
228.7 249.¢
239.2 248.¢
1,772 $ 1,864.¢
07 $ 0.8
87.1 76.C
185.¢ 189.t
267.1 316.¢
540.t 582.7
353.¢ 354.2
156.% 156.2
1.7 1.7
(0.9 (0.9
(36.0) 28.2
751.( 736.¢
715.¢ 765.¢
5.8 5.8
721.€ 771.7
1,772 $ 1,864.¢
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BRUKER CORPORATION
UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF INCO ME AND COMPREHENSIVE INCOME (LOSS)
(in millions, except per share data)

Three Months Ended March 31,

2015 2014

Product revenu $ 298.C % 366.1
Service revenu 54.1 57.C
Other revenu 1.4 0.€

Total revenu 353.F 423.7
Cost of product revent 161.2 207.1
Cost of service revent 31.¢€ 36.€
Cost of other revent 0.2 —

Total cost of revenu 193.: 244.(

Gross profit 160.z 179.7
Operating expense
Selling, general and administrati 94.¢ 109.t
Research and developmt 37.2 46.C
Other charges, ni 13.2 3.€

Total operating expens 145.( 159.1

Operating incom:i 15.2 20.€
Interest and other income (expense), (3.5) (4.9)
Income before income taxes and noncontrolling égein consolidated subsidiari 11.7 15.7
Income tax provisiol 4.8 5.7
Consolidated net incon 6.8 10.C
Net income attributable to noncontrolling interiestonsolidated subsidiari 0.4 1.3
Net income attributable to Bruker Corporat $ 6. $ 8.7
Net income per common share attributabl

Bruker Corporation shareholde

Basic and dilute $ 0.04 $ 0.0¢
Weighted average common shares outstani

Basic 168.: 167.:

Diluted 169.7 169.2
Comprehensive income (los $ (5779 $ 13.1
Less: Comprehensive income (loss) attributableotacontrolling interest 0.4 1.€
Comprehensive income (loss) attributable to Brukerporation $ (58.) $ 11.5

The accompanying notes are an integral part of these statements.
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BRUKER CORPORATION
UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(in millions)
Three Months Ended March 31,
2015 2014
Cash flows from operating activitie
Consolidated net incon $ 6.8 $ 10.C
Adjustments to reconcile consolidated net incomeakh flows from operating activitie
Depreciation and amortizatic 13.t 15.2
Write-down of demonstration inventories to net realizatslieie 5.C 7.€
Stocl-based compensation expel 2.2 2.C
Deferred income taxe 3.7 0.3
Gain on disposal of product lir — (0.3
Other noi-cash expenses, r 7.3 aL{e
Changes in operating assets and liabilities, nacqtiisitions and divestiture
Accounts receivabl 51.k 12.¢
Inventories (36.€ (38.0
Accounts payable and accrued expel (6.8 21.¢
Income taxes payable, r (6.9 (6.0
Deferred revenu 3.1 5.C
Customer advance 8.¢ (7.6)
Other changes in operating assets and liabilitiet (11.2) (5.4
Net cash provided by operating activit 27.C 18.F
Cash flows from investing activitie
Purchase of shc-term investment (21.5) —
Maturity of shor-term investment 21.t —
Proceeds from disposal of product | — 0.7
Purchases of property, plant and equipn (5.9 (9.2
Proceeds from sales of property, plant and equip — 0.€
Net cash used in investing activiti (5.7 (7.9
Cash flows from financing activitie
Repayment of other debt, r (0.2 (0.2
Proceeds from issuance of common stock 3.3 3.C
Payment of contingent considerati (2.2 —
Changes in restricted ca 0.8 (0.3
Excess tax benefits related to stock option aw 2.2 —
Net cash provided by financing activiti 4.1 2.5
Effect of exchange rate changes on cash and casbaéts (10.9 2.2
Net change in cash and cash equival 15.C 15.c
Cash and cash equivalents at beginning of p¢ 319.f 438.
Cash and cash equivalents at end of pe $ 3345 § 454.(

The accompanying notes are an integral part of these statements.

3




Table of Contents

BRUKER CORPORATION
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. Description of Business

Bruker Corporation, together with its consolidasedbsidiaries (“Bruker” or the “Company”)is a designer, manufacturer and distribi
of proprietary life science and materials reseagdtems and associated products that addresspildé/ravolving needs of a diverse array of
customers in life science, pharmaceutical, biotettsgy, clinical and molecular diagnostics reseasastd materials and chemical analysis in
various industries and government applications.

The Company has two reporting segmeBtsiker Scientific Instruments (BS) , which represents approximately 93% of the Comjzany
revenues during the three months ended March 35,2hdBruker Energy & Supercon Technologies (BEST) , which represents the
remainder of the Company’s revenues. Within Bi&#, Company is organized into three operating setgndre Bruker BioSpin Group, the
Bruker CALID Group and the Bruker Nano Group. Hoahcial reporting purposes, the Bruker BioSpinyk&r CALID and Bruker Nano
operating segments are aggregated into the BSitlepsegment because each has similar economiaaeastics, production processes,
service offerings, types and classes of customeethods of distribution and regulatory environments

Bruker BioSpin - Bruker BioSpin designs, manufactures and disted@nabling life science tools based on magnesicnmance and
preclinical imaging technologies. Bruker BioSpiMagnetic Resonance division sells various systetitiging magnetic resonance
technology, including magnetic resonance imagin®(Mystems, nuclear magnetic resonance system&jNamhd electron
paramagnetic resonance systems (EPR), as well BENIE magnets sold to medical device manufacturBraker BioSpins Preclinica
Imaging division sells single and multiple modabtystems using MRI, position emission tomograph/T(R single photon emission
tomography (SPECT), computed tomography (CT), mégparticle imaging (MPI) and optical imaging (@rescence and
bioluminescence) technologies to preclinical market

Bruker CALID ( C hemicals, A pplied Markets, L ife Science, | n-Vitro Diagnostics, D etection) - Bruker CALID designs, manufactures
and distributes life science mass spectrometryunsnts that can be integrated and used alongothtr sample preparation or
chromatography instruments, as well as ChemicaloBical, Radiological, Nuclear and Explosive (CBRNletection products. Bruker
CALID also designs, manufactures and distributsgriiments based on Raman molecular spectroscopydkegies. Bruker CALID’s
mass spectrometry units are typically used in apfibns of expression proteomics, clinical protezsnimetabolic and peptide biomarker
profiling, drug discovery and development, molecudlizgnostics research, molecular and systemsdyjolmasic molecular medicine
research and clinical microbiology.

Bruker Nano - Bruker Nano designs, manufactures and distribgpestroscopy and microscopy instruments for thierstanding of
composition and structure in material science #&adtience samples. The instruments are basedwanced technologies in X-ray
fluorescence spectroscopy (XRF), X-ray diffract{®iRD), X-ray micro computed tomographyGT), atomic force microscopy (AFM),
stylus and optical metrology (SOM) and fluorescemieroscopy (FM), and also include analytical tdolselectron microscopes,
handheld, portable, and mobile X-ray fluorescemm spark optical emission spectroscopy systems.

The Company’s BEST reporting segment develops amufactures superconducting and non-superconduttitgrials and devices for
use in renewable energy, energy infrastructurdftresae and “big science” research. The segmeanti$es on metallic low temperature
superconductors for use in magnetic resonance ingaguclear magnetic resonance, fusion energy nesaad other applications, as well as
ceramic high temperature superconductors primésilgnergy grid and magnet applications.

The unaudited condensed consolidated financiadrsiants represent the consolidated accounts ofdahgpény. All significant
intercompany accounts and transactions have baamated in consolidation. The unaudited condertsetsolidated financial statements as
of March 31, 2015 and December 31, 2014 and fottthee months ended March 31, 2015 and 2014 hae firepared in accordance with
accounting principles generally accepted in thedéhStates (“GAAP”)

4
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for interim financial information and pursuant teetrules and regulations of the Securities and &xgé Commission (“SEC”) for Quarterly
Reports on Form 10-Q and Article 10 of RegulatieX.\ccordingly, the financial information presedtierein does not include all of the
information and footnotes required by GAAP for cdete financial statements. In the opinion of mamaget, all adjustments, consisting o
of normal recurring adjustments, considered necg$saa fair presentation have been included. f@seilts for interim periods are not
necessarily indicative of the results expectedafor other interim period or the full year. Certpiior year amounts have been reclassified to
conform to the current year presentation and haeffect on previously reported net income or cdsivs.

At March 31, 2015, the Company’s significant acdmmpolicies and estimates, which are detailethenCompany’s Annual Report on
Form 10-K for the year ended December 31, 2014e imat changed.

2. Stock-Based Compensation

The Company’s awards of stock-based compensatomahe form of stock options and restricted stddie Company recorded stock-
based compensation expense as follows (in millions)

Three Months Ended March 31,

2015 2014
Stock options $ 1€ $ 1.€
Restricted stoc 0.4 0.4
Total stocl-based compensatic $ 22 $ 2.C

Stock-based compensation expense is amortizedstraight-line basis over the underlying vestingneof the stock-based award. Stock
options to purchase the Company’s common stockeriedically awarded to executive officers and o#mployees of the Company subject
to a vesting period of three to five years. The ¥ailue of each option award is estimated on the dhgrant using the Black-Scholes option-
pricing model. Assumptions regarding volatility pexted life, dividend yield and risk-free interesties are required for the Black-Scholes
model and are presented in the table below:

2015 2014
Risk-free interest rate 1.58%-1.71% 1.81%-2.04%
Expected life 6.C-6.3 year 6.C-6.3 year
Volatility 42.87%-52.23% 55.50%-56.24%
Expected dividend yiel 0.0% 0.0%

Bruker Corporation Stock Plan

In May 2010, the Bruker Corporation 2010 Incenf@@mnpensation Plan (the “2010 Plan”) was approvethByCompany'’s stockholders.
The 2010 Plan provides for the issuance of upQ06@P00 shares of the Company’s common stock. D&é Plan allows a committee of the
Board of Directors (the “Committee”) to grant intiee stock options, non-qualified stock options aestricted stock awards. The Committee
has the authority to determine which employeesnedkive the awards, the amount of the awards #vat terms and conditions of any
awards. Awards granted by the Committee typicadigtwover a period of three to five years.

Stock option activity for the three months endedde31, 2015 was as follows:

5
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Weighted
Average
Weighted Remaining Aggregate
Shares Subjeci Average Contractual Intrinsic Value
to Options Option Price Term (Yrs) (in millions) (b)
Outstanding at December 31, 2( 4,810,58! $ 15.2¢
Granted 106,82- 19.1¢
Exercisec (311,789 11.1¢
Forfeited (47,36) 18.2¢
Outstanding at March 31, 20. 4,558,26/ $ 15.5¢ 6.4 $ 16.€
Exercisable at March 31, 20. 2,365,71 $ 12.71 48 $ 14.C
Exercisable and expected to vest at March 31, 28 4,431,09° $ 15.4¢ 64 $ 16.4

(a) In addition to the options that are vested at M&th2015, the Company expects a portion of thesi®d options to vest in the future.
Options expected to vest in the future are detexthby applying an estimated forfeiture rate todptons that are unvested as of
March 31, 2015.

(b) The aggregate intrinsic value is based on the ipediifference between the fair value of the Conyspnommon stock price of $18.47
on March 31, 2015, or the date of exercises, amappte, and the exercise price of the underlgiragk options.

The weighted average fair values of options gramntasl $8.70 and $10.52 per share for the quartercehthrch 31, 2015 and 2014,
respectively.

The total intrinsic value of options exercised a4 million and $3.8 million for the quarter endddrch 31, 2015 and 2014,
respectively.

Restricted stock activity for the three months ehiliarch 31, 2015 was as follows:

Weighted
Average Grant
Shares Subjeci Date Fair
to Restriction Value

Outstanding at December 31, 2( 309,72! $ 17.2(
Granted 31,75¢ 19.4(
Vested §1,37E) 16.57
Outstanding at March 31, 20 340,10 $ 17.4]

The total fair value of restricted stock vested %@ million for the quarter ended March 31, 2618 2014, respectively.

At March 31, 2015, the Company expects to recogpizetax stock-based compensation expense of $4ifli8n associated with
outstanding stock option awards granted under timagany’s stock plans over the weighted averageirengaservice period of 2.2 years. In
addition, the Company expects to recognize additipre-tax stock-based compensation expense offlidn associated with outstanding
restricted stock awards granted under the Compatgtk plans over the weighted average remainingcgeperiod of 3.0 years.

3. Earnings Per Share

Net income per common share attributable to Br@aporation shareholders is calculated by dividiegincome attributable to Bruker
Corporation by the weighted-average shares outistgmtiliring the period. The diluted net income geare computation includes the effect of
shares which would be issuable upon the exercisetstanding stock options and the vesting of ietett stock, reduced by the number of
shares which are assumed to be purchased by thpa@gmnder the treasury stock method.

6
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The following table sets forth the computation asiz and diluted weighted average shares outstgufainmillions, except per share
amounts):

Three Months Ended March 31,

2015 2014
Net income attributable to Bruk
Corporation, as reporte $ 6.5 9 8.7
Weighted average shares outstand
Weighted average shares outstan-basic 168.: 167.:
Effect of dilutive securities
Stock options and restricted stc 1.4 2.1
169.7 169.¢
Net income per common share attributable to Br@aporatior
shareholders
Basic and dilute: $ 0.0/ $ 0.0¢

Stock options to purchase approximately 1.7 milbbares and 0.1 million shares were excluded ftarcomputation of diluted earnings
per share in the three months ended March 31, 20d%2014, respectively, as their effect would Haeen anti-dilutive.

4. Fair Value of Financial Instruments

The Company applies the following hierarchy to detae the fair value of financial instruments, whigrioritizes the inputs used to
measure fair value into three levels and basesdtegjorization within the hierarchy upon the lowesel of input that is available and
significant to the fair value measurement. Theleirethe hierarchy are defined as follows:

 Level 1. Inputs to the valuation methodology are quotedgsriginadjusted) for identical assets or liabilitreactive
markets.

* Level 2. Inputs to the valuation methodology include quqgiedes for similar assets and liabilities in actimarkets, and
inputs that are observable for the asset or ligb#iither directly or indirectly, for substantiathe full term of the financial instrument.

* Level 3: Inputs to the valuation methodology are unobservahd significant to the fair value measurement.

The valuation techniques that may be used by thepaay to determine the fair value of Level 2 anddle financial instruments are t
market approach, the income approach and the ppsbach. The market approach uses prices and ileeant information generated by
market transactions involving identical or compégassets or liabilities. The income approach usésation techniques to convert future
amounts to a single present value based on currarket expectations about those future amountkjdimg present value techniques, option-
pricing models and the excess earnings methodc@$teapproach is based on the amount that woutddpéred to replace the service
capacity of an asset (replacement cost).

The following tables set forth the Company’s fin@hastruments that are measured at fair valua ogcurring basis and presents them
within the fair value hierarchy using the lowestdeof input that is significant to the fair valogeasurement at March 31, 2015 and
December 31, 2014 (in millions):
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Quoted Prices Significant
in Active Other Significant
Markets Observable Unobservable
Available Inputs Inputs
March 31, 2015 Total (Level 1) (Level 2) (Level 3)
Assets:
Cash equivalent $ 69.C $ 69.C $ — 3 —
Shor-term investment 157.¢ 157.¢ — —
Restricted cas 1.C 1.C — —
Embedded derivatives in purchase and delivery aotd 1.7 — 1.7 —
Long-term restricted cas 3.1 3.1 — —
Total assets recorded at fair va $ 2326 $ 230.¢ $ 17 % =
Liabilities:
Contingent consideratic $ 9.7 $ — 8 — 8 9.7
Foreign exchange contras 7.8 — 7.8 —
Embedded derivatives in purchase and delivery eotd 1.2 — 1.2 —
Fixed price commodity contracts 0.2 — 0.2 —
Total liabilities recorded at fair valt $ 18¢ § — $ 92 % 9.7
Quoted Prices Significant
in Active Other Significant
Markets Observable Unobservable
Available Inputs Inputs
December 31, 2014 Total (Level 1) (Level 2) (Level 3)
Assets:
Cash equivalent $ 67.¢ $ 67.¢ $ — 3 —
Shor-term investment 178.( 178.( — —
Restricted cas 1.8 1.8 — —
Embedded derivatives in purchase and delivery eotd 0.€ — 0.6 —
Long-term restricted cas 3.4 3.4 —
Total assets recorded at fair va $ 2517 $ 251.1 $ 0€ $ —
Liabilities:
Contingent consideratic $ 11¢ $ — 8 — 8 11.¢
Foreign exchange contrau 5.1 — 5.1 —
Embedded derivatives in purchase and delivery aotd 0.4 — 0.4 —
Fixed price commodity contracts 0.2 — 0.2 —
Total liabilities recorded at fair valt $ 17.€ % — $ 57 % 11.¢

The Company'’s financial instruments consist pritgasf cash equivalents, short-term investmentdricted cash, derivative instruments
consisting of forward foreign exchange contractsnmodity contracts, derivatives embedded in cegtaitthase and sale contracts, accounts
receivable, short-term borrowings, accounts payaisetingent consideration and long-term debt. ddreying amounts of the Company’s
cash equivalents, short-term investments, restricésh, accounts receivable, short-term borrowémgisaccounts payable approximate fair
value due to their short-term nature. Derivativeess and liabilities are measured at fair value oecurring basis. The Company’s long-term
debt consists principally of a private placementagement entered into in 2012 with various fixaeliest rates based on the maturity date.
The fair value of the long-term fixed interest rdtbt, which has been classified as Level 2, w&§ $2million at March 31, 2015 and
December 31, 2014, based on market and obsernvalnlees with similar maturity dates.

8
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Fair value treatment may be elected either updiaimecognition of an eligible asset or liability, for an existing asset or liability, if an
event triggers a new basis of accounting. The Compia not elect to remeasure any of its existingricial assets or liabilities and did not
elect the fair value option for any financial assat liabilities which originated during the thne®nths ended March 31, 2015.

As part of certain acquisitions in prior years, @@mpany recorded contingent consideration liaggdithat have been classified as Lev
in the fair value hierarchy. The contingent corsidion represents the estimated fair value ofréupayments to the former shareholders of
applicable acquired companies based on achievingamevenue targets and specific milestones iraiceyears as specified in the purchase
and sale agreements. The Company initially vathedccontingent consideration using the discoungsth ¢low method. Total contingent
consideration liabilities were $9.7 million as oakéh 31, 2015 and $11.9 million as of Decembe2814. Changes to the fair value of the
contingent consideration recognized in earningsHerthree months ended March 31, 2015 was $0lbbmiand was recorded to other
charges, net in the condensed consolidated stateheErrome and comprehensive income. There werehaages to the fair value of the
contingent consideration recognized in earninggHerthree months ended March 31, 2014. The foligwable sets forth the changes in
contingent consideration liabilities for the threenths ended March 31, 2015 (in millions):

Balance at December 31, 20: $ 11.¢
Current period adjustmer 0.1
Current period settlemen 2.0
Foreign currency effe (0.9)

Balance at March 31, 20: $ 9.7

During the second quarter of 2014, the Company cenued a program to enter into time deposits witlying maturity dates ranging
from one to twelve months, as well as call depdsitsvhich the Company has the ability to redeemitivested amounts over a period of 31
to 95 days. The Company has classified these timeggs within cash and cash equivalents or shart-bevestments within the condensed
consolidated balance sheet based on the call anditpalates.

Short-term investments are classified as avail&dreale and are reported at fair value, with ulized gains (losses) excluded from
earnings and reported, net of tax, in accumulatedracomprehensive income within the accompanyorglensed consolidated balance sheet.
There were no unrealized gains (losses) recordadglthe three months ended March 31, 2015. Oraateply basis, the Company reviews
short-term investments to determine if there ha@nbany events that could create an impairmentheNere noted for the three months
ended March 31 2015.

5. Inventories

Inventories consisted of the following (in milligns

March 31, December 31
2015 2014
Raw materials $ 164.2 $ 159.F
Work-in-process 140.t 169.t
Finished good 134.( 109.¢
Demonstration unit 35.1 38.t
Inventories $ 473¢ $ 477 .4

Finished goods include in-transit systems that Heaen shipped to the Company’s customers, butetdhgtalled and accepted by the
customer. As of March 31, 2015 and December 314 2id¥entory-in-transit was $63.5 million and $5&lion, respectively.

The Company reduces the carrying value of its destnation inventories for differences between itst@nd estimated net realizable
value through a charge to cost of product revehaeis based on a number of factors including geeda the unit, the physical condition of
the unit and an assessment of technological olismies. Amounts recorded in cost of revenue relatéide write-down of demonstration
units to net realizable value were $5.0 million &7d6 million for the three months ended MarchZ&115 and 2014, respectively.

9
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6. Goodwill and Other Intangible Assets

The following table sets forth the changes in thryéing amount of goodwill for the three months esd/larch 31, 2015 (in millions):

Balance at December 31, 20 $ 127.¢
Current period adjustmer 0.t
Foreign currency effe (3.9

Balance at March 31, 20: $ 1241

The following is a summary of intangible assetsnillions):

March 31, 2015 December 31, 201
Gross Gross
Carrying Accumulated Net Carrying Carrying Accumulated Net Carrying
Amount Amortization Amount Amount Amortization Amount
Existing technology and related pate $ 151: $ (82.2) $ 69.1 $ 149¢ % 8L7) $ 68.1
Customer relationshir 11.4 (4.€) 6.8 13.4 (5.6) 7.8
Non compete contrac 1.8 0.3 1.5 1.8 (0.2 1.€
Trade name 0.2 (0.2) — 0.2 (0.2) —
Intangible assets subject to amortizal 164.% (87.9) 77.4 165.2 (87.7) 77.5
In-process research and developr 0.€ — 0.€ 6.3 — 6.3
Intangible assel $ 165.. $ (87.9 $ 78C $ 1718 $ 87.7) $ 83.¢

For each of the three months ended March 31, 26d2814, the Company recorded amortization expeh$6.2 million related to
intangible assets subject to amortization.

7. Debt

The Company’s debt obligations as of March 31, 2&i& December 31, 2014 consisted of the followingr(llions):

March 31, December 31
2015 2014
US Dollar revolving loan under the Amended Crediréemen $ 112t $ 112.¢
US Dollar notes under the Note Purchase Agreel 240.( 240.(
Capital lease obligations and other lo 2.1 205
Total debt 354.¢ 355.(
Current portion of lon-term debt (0.7) (0.8)
Total lonc-term debt, less current porti $ 353.¢ § 354.2

In May 2011, the Company entered into an amenditoe@ind restatement of, its credit agreement, redeto as the Amended Credit
Agreement. The Amended Credit Agreement providesmgimum commitment on the Company’s revolving dréde of $250.0 million and
a maturity date of May 2016. Borrowings under tinotving credit line of the Amended Credit Agreemaccrue interest, at the Company’s
option, at either (a) the greatest of (i) the priate, (ii) the federal funds rate plus 0.50% aiidadjusted LIBOR plus 1.00% or (b) LIBOR,
plus margins ranging from 0.80% to 1.65%. Themss a facility fee ranging from 0.20% to 0.35%.

Borrowings under the Amended Credit Agreement acei®d by guarantees from certain material sub&diaas defined in the Amenc
Credit Agreement, and Bruker Energy & Supercon Tietdgies, Inc. The Amended Credit Agreement alspiires the Company to maintain
certain financial ratios related to maximum leveragd minimum interest coverage. Specifically, Gloenpany’s leverage ratio cannot exceed
3.0 and the Company’s interest coverage ratio dammdess than 3.0. As of March 31, 2015, the Campeas in compliance with the
covenants of the Amended Credit Agreement. In &idib the financial ratios, the Amended Credit égment restricts, among other things,
the Company’s ability to do the following: make teém payments; incur additional debt; incur cerf@ns; make certain investments,
including derivative agreements; merge, consolids# or transfer all or substantially all of &ssets; and enter into certain transactions with
affiliates. Failure to comply with any of thesetridions or covenants may result in an event éadk on the Amended Credit Agreement,
which could permit acceleration of the debt anduiexithe Company to prepay the debt before itschdled due date.
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Other revolving lines of credit are with variousdncial institutions located primarily in GermamdaSwitzerland. These revolving lines
of credit are typically uncommitted, used for penfiance bonds or guarantees and due upon demanahteitest payable monthly or
quarterly.

The following is a summary of the maximum commitiseaind the net amounts available to the Compangruedolving loan and line
credit arrangements at March 31, 2015 (in millions)

Weighted Total Amount
Average Committed by Outstanding Outstanding Total Amount
Interest Rate Lenders Borrowings Lines of Credit Available
Amended Credit Agreeme 1.3% $ 250.C $ 1125 $ 6.6 $ 130.¢
Other revolving lines of cred — 234. — 130.2 104.2
Total revolving lines of cred $ 484..  $ 112 $ 136.6 $ 235.1

In January 2012, the Company entered into a naiehpse agreement, referred to as the Note Purétmasement, with a group of
accredited institutional investors. Pursuant toNloge Purchase Agreement, the Company issued dth&240.0 million of senior notes,
referred to as the Senior Notes, which consisheffollowing:

e $20 million 3.16% Series 2012A Senior Notes, Trandhdue January 18, 2017;

o $15 million 3.74% Series 2012A Senior Notes, TranBhdue January 18, 2019;

e $105 million 4.31% Series 2012A Senior Notes, Then€, due January 18, 2022; and
*  $100 million 4.46% Series 2012A Senior Notes, Thenb, due January 18, 2024.

Under the terms of the Note Purchase Agreementdmepany may issue and sell additional senior nopet® an aggregate principal
amount of $600 million, subject to certain conditolnterest on the Senior Notes is payable semily on January 18 and July 18 of each
year. The Senior Notes are unsecured obligatiotiseo€ompany and are fully and unconditionally gméeed by certain of the Compi's
direct and indirect subsidiaries. The Senior Nodesk pari passu in right of repayment with the Camps other senior unsecured
indebtedness. The Company may prepay some or tiledsenior Notes at any time in an amount nottless 10% of the original aggregate
principal amount of the Senior Notes to be prepai@ price equal to the sum of (a) 100% of theqpial amount thereof, plus accrued and
unpaid interest, and (b) the applicable make-whateunt, upon not less than 30 and no more tharag®written notice to the holders of the
Senior Notes. In the event of a change in contrth® Company, as defined in the Note Purchaseexgeat, the Company may be require
prepay the Notes at a price equal to 100% of theipal amount thereof, plus accrued and unpaierést.

The Note Purchase Agreement contains affirmativegants, including, without limitation, maintenarafecorporate existence,
compliance with laws, maintenance of insurance@ogerties, payment of taxes, addition of subsydiararantors and furnishing notices and
other information. The Note Purchase Agreement@sains certain restrictive covenants that retstiie Company’s ability to, among other
things, incur liens, transfer or sell assets, eadagertain mergers and consolidations and entertiansactions with affiliates. The Note
Purchase Agreement also includes customary refeggmrs and warranties and events of default. énctise of an event of default arising
from specified events of bankruptcy or insolveralyputstanding Senior Notes will become due andhpke immediately without further
action or notice. In the case of payment eventiefdults, any holder of Senior Notes affected thyereay declare all Senior Notes held by it
due and payable immediately. In the case of angrahent of default, a majority of the holderstaf Senior Notes may declare all the Senior
Notes to be due and payable immediately. PursoahetNote Purchase Agreement, so long as any ISdotes are outstanding the Comp.
will not permit (i) its leverage ratio, as determihpursuant to the Note Purchase Agreement, d® a@frtd of any fiscal quarter to exceed 3.50
to 1.00, (i) its interest coverage ratio as detead pursuant to the Note Purchase Agreement tieand of any fiscal quarter for any period
of four consecutive fiscal quarters to be less th&l to 1 or (iii) priority debt at any time to@ed 25% of consolidated net worth, as
determined pursuant to the Note Purchase Agreement.

As of March 31, 2015, the Company was in compliamite the covenants of the Note Purchase Agreement.
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8. Derivative Instruments and Hedging Activities
I nterest Rate Risks

The Company’s exposure to interest rate risk relptémarily to outstanding variable rate debt addesse movements in the related
short-term market rates. The most significant comemb of the Companyg’interest rate risk relates to amounts outstandlimtgr the Amende
Credit Agreement, which totaled $112.5 million aafgh 31, 2015. The Company currently has a highesl lof fixed rate debt than variable
rate debt, which limits the exposure to adverseanmnts in interest rates.

Foreign Exchange Rate Risk Management

The Company generates a substantial portion oé¥snues and expenses in international markets;ipélly Germany and other
countries in the European Union, Switzerland amhdawhich subjects its operations to the expostiexchange rate fluctuations. The
impact of currency exchange rate movement can biiymor negative in any period. The Company pdally enters into foreign currency
contracts in order to minimize the volatility tthtctuations in exchange rates have on its mondtansactions. Under these arrangement:
Company typically agrees to purchase a fixed amofiatforeign currency in exchange for a fixed amtaaf U.S. Dollars or other currencies
on specified dates with maturities of less thanwa/enonths. These transactions do not qualify fmidge accounting and, accordingly, the
instrument is recorded at fair value with the cepending gains and losses recorded in the condensstlidated statements of income and
comprehensive income (loss). The Company had fl@vimg notional amounts outstanding under foredginrency contracts at March 31,
2015 and December 31, 2014 (in millions):

Notional
Notional Amount in U.S.
Amount in Buy Fair Value of Fair Value of
Buy Currency Sell Maturity Dollars Assets Liabilities
March 31, 2015
Euro April 2015 to
48.5 U.S. Dollars September 201 $ 56.2 $ —  $ 4.2
U.S. Dollars July 2015 to
0.2 Euro December 201 0.2 — —
Euro May 2015 to
0.1 British Pounds June 201! 0.1 — —
Swiss Francs 40.5 U.S. Dollars April 2015 45.2 — 3.5
$ 101.¢ 3 — $ 7.€
December 31, 201:
Euro January 2015 to
43.2 U.S. Dollars September 201 $ 554 % —  $ 2.¢
U.S. Dollars February 2015 to
0.3 Euro December 201 0.3 — —
Euro January 2015 to
0.1 British Pounds June 201! 0.1 — —
Yen 5.7 Euro March 201t 0.1 — —
Swiss Francs 41.Z U.S. Dollars January 201! 43.€ — 2.2
$ 99.6 $ — 3 5.1

In addition, the Company periodically enters intmghase and sales contracts denominated in cugenthier than the functional
currency of the parties to the transaction. The @amy accounts for these transactions by sepanefhing the “embedded derivative”
component of these contracts. Contracts denominatearrencies other than the functional currenicthe transacting parties amounted to
$54.6 million for the delivery of products and $&lion for the purchase of products at March 3015 and $41.1 million for the delivery of
products and $8.7 million for the purchase of paidat December 31, 2014. The changes in the &iewof these embedded derivatives are
recorded as foreign currency exchange gains/lasdaeserest and Other Income (Expense), net irctirelensed consolidated statements of
income and comprehensive income (loss).
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Commodity Price Risk Management

The Company has an arrangement with a customer wideh it has a firm commitment to deliver coppeaised superconductors at a
fixed price. In order to minimize the volatilityahfluctuations in the price of copper have onGoenpany’s sales of these superconductors,
the Company enters into commodity hedge contréad¢tsarch 31, 2015 and December 31, 2014, the Compad fixed price commodity
contracts with notional amounts aggregating $1.8aniand $2.7 million, respectively. The changegtie fair value of these commodity
contracts are recorded in Interest and Other Ind@wrpense), net in the condensed consolidatechséaiis of income and comprehensive
income (loss).

The fair value of the derivative instruments ddsexii above are recorded in the consolidated bakimets for the periods as follows (in
millions):

March 31, December 31
Balance Sheet Locatior 2015 2014

Derivative asset:

Embedded derivatives in purchase and delivery aotd Other current asse $ 1.7 0.€
Derivative liabilities:

Foreign exchange contrac Other current liabilitie $ 7€ % 5.1

Embedded derivatives in purchase and delivery aotd Other current liabilitie 1.2 0.4

Fixed price commodity contrac Other current liabilitie 0.2 0.2

The impact on net income of unrealized gains assgds resulting from changes in the fair value ofvdéve instruments not designated
as hedging instruments are as follows (in millions)

Three Months Ended March 31,

2015 2014
Foreign exchange contracts $ 27 $ (0.€)
Embedded derivatives in purchase and delivery aotd 0.3 —
Fixed price commodity contracts — (0.2)
Income (expense), n $ 249 $ 0.9

The amounts related to derivative instruments estghated as hedging instruments are recordeddrest and other income
(expense), net in the condensed consolidated statsrof income and comprehensive income (loss).

9. Provision for Income Taxes

The Company accounts for income taxes using thet assl liability approach by recognizing deferrax dssets and liabilities for the
expected future tax consequences of differencegdaet the financial statement basis and the tas lodisissets and liabilities, calculated u:
enacted tax rates in effect for the year in whighdifferences are expected to be reflected itatkheeturn. The Company records a valuation
allowance to reduce deferred tax assets to the mintloat is more likely than not to be realizedattdition, the Company accounts for
uncertain tax positions that have reached a minimagugnition threshold.

The income tax provision for the three months endadch 31, 2015 and 2014 was $4.8 million and $8illion, respectively,
representing effective tax rates of 41.0% and 361&%¥pectively. The Company’s effective tax rateyrohange over time as the amount or
mix of income and taxes changes amongst the jetieds in which the Company is subject to tax.

As of March 31, 2015 and December 31, 2014, the i2my has unrecognized tax benefits, excluding piesadnd interest, of
approximately $30.7 million and $27.0 million, resfively, of which $16.4 million and $12.8 millioif,recognized, would result in a
reduction of the Company’s effective tax rate. Qwmpany recognizes penalties and interest

13




Table of Contents

related to unrecognized tax benefits in the provigor income taxes. As of March 31, 2015 and Ddzar31, 2014, approximately $4.3
million and $3.6 million, respectively, of accruederest and penalties related to uncertain taXipas was included in other long-term
liabilities on the unaudited condensed consolidatddnce sheets. Penalties and interest relatearézognized tax benefits of $0.8 million
were recorded in the provision for income taxesrauthe three months ended March 31, 2015. No giesand interest related to
unrecognized tax benefits were recorded in theipi@mv for income taxes during the three months dridarch 31, 2014.

The Company files tax returns in the United Statésch include federal, state and local jurisdin§pand many foreign jurisdictions w
varying statutes of limitations. The Company coessdsermany, the United States and Switzerlane fitstsignificant tax jurisdictions. The
tax years 2009 to 2014 are open tax years in thigadicant jurisdictions. During the three montheded March 31, 2014, the Company
settled a tax audit in the United States for thxeyzar 2010. The amount of the settlement was itariah to the condensed consolidated
financial statements. Tax years 2011 to 2014 nempén for examination in the United States.

10. Commitments and Contingencies
Legal

Lawsuits, claims and proceedings of a nature censtinormal to its businesses may be pending fimeto time against the Company.
The Company believes the outcome of these procgedimdividually and in the aggregate, will not bavmaterial impact on the Company’s
financial position or results of operations. AdWdirch 31, 2015 and December 31, 2014, accrualsdeddor such potential contingencies
were immaterial to the condensed consolidated Gighstatements.

Letters of Credit and Guarantees

At March 31, 2015 and December 31, 2014, the Compad bank guarantees of $136.8 million and $150lfBon, respectively, for
customer advances. These arrangements guarantedfithe of advance payments received from custometse event that the merchandise
is not delivered or warranty obligations are ndfilfad in compliance with the terms of the contrathese guarantees affect the availability of
the Company’s lines of credit.

11. Accumulated Other Comprehensive Income (L0SS)

Comprehensive income (loss) refers to revenue®resqgs, gains and losses that under U.S. GAAP draled in other comprehensive
income, but excluded from net income as these ate@ur recorded directly as an adjustment to sbidets’ equity, net of tax. The
Company’s other comprehensive income (loss) is am@g primarily of foreign currency translation adjuents and changes in the funded
status of defined benefit pension plans. The falgws a summary of comprehensive income (lossinfitions):

Three Months Ended March 31,

2015 2014

Consolidated net incon $ 6. $ 10.C
Foreign currency translation adjustme (72.9 2.€
Pension liability adjustmen 8 (0.2)
Other — 0.2

Net comprehensive income (los (57.9) 13.1
Less: Comprehensive income attributable to nonotiimg interests 0.4 1.€
Comprehensive income (loss) attributable to Brukerporation $ (58.9) § 115

The following is a summary of the components ofuacalated other comprehensive income (loss), n&bgfat March 31, 2015 (in
millions):
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Accumulated

Foreign Pension Other
Currency Liability Comprehensive

Translation Adjustment Income
Balance at December 31, 20 $ 66.C $ (37.8 $ 28.2
Other comprehensive loss before reclassificat (72.5) (0.2 (72.7)
Realized loss on reclassification, net of tax ofl$®illion — 8.t 8.5
Net current period other comprehensive income )| (72.5) 8.2 (64.2)
Balance at March 31, 20: $ (6.5 8 (29.9) $ (36.9

12. Noncontrolling Interests

Noncontrolling interests represent the minorityrshalders’ proportionate share of the Company’sonitgj owned subsidiaries. The
following table sets forth the changes in noncdhitg interests (in millions):

Three Months Ended March 31,

2015 2014

Balance at beginning of peri $ 58 $ 4.1
Net income 0.4 1.3
Foreign currency translation adjustme (0.4 —
Other — 0.3
Balance at end of peric $ 58 % 5.7

13. Other Charges, Net
The components of other charges, net were as fsl{@wmillions):

Three Months Ended March 31,

2015 2014
Information technology transformation co $ 1.7 % 0.€
Restructuring charge 1.2 0.2
Pension settlement char 10.2 —
Professional fees incurred in connection with imédr

investigation — 2.2
Acquisitior-related charge — 0.€
Other charges, n $ 132 $ 3.€

Over the past couple of years, the Company has tnegertaking productivity improvement initiativesan effort to better optimize its
operations. These restructuring initiatives hansduided the divestiture of certain non-core busieesoutsourcing of various manufacturing
activities, transferring or ceasing operationseaitain facilities and an overall right-sizing withihe Company based on the current business
environment.

The Company recorded total restructuring chargesglthe three months ended March 31, 2015 of 88li&n related to these
initiatives, all within BSI. For the three montbsded March 31, 2015, the charges consisted ofrillidn of inventory provisions for exce
inventory, $1.4 million of severance costs and $iilion of exit related costs, such as professi@eavice and facility exit charges. During
the three months ended March 31, 2015, the Comipasyecorded restructuring charges of $2.0 as @aoemt of Cost of Revenue and $1.3
million as a component of Other Charges, net inat@mpanying condensed consolidated statementoifie and comprehensive income
(loss).

Included in the total restructuring charges arecesps specifically related to a plan approved byGbmpany’s Board of Directors in the
third quarter of 2014 (the “Plan”) to divest centaissets and implement a restructuring progratnaridrmer Chemical and Applied Markets
(CAM) division within the Bruker CALID Group. Resicturing expenses recorded during the

15




Table of Contents

three months ended March 31, 2015 related to tie €nsisted of $0.8 million of severance and ests and $0.5 million of inventory
write-downs, of which $0.7 million was recordedcasponent of Cost of Revenue and $0.6 million esraponent of Other Charges, net in
the accompanying condensed consolidated staterhamamne and comprehensive income (loss). Froraption of the Plan in the third
quarter of 2014, cumulative restructuring expemsesrded have been $18.8 million, consisting of.$IMillion of inventory writedowns anc
$8.5 million of severance and exit costs. As ofdha31, 2015, expenses incurred under the Plasurgtantially complete.

The following table sets forth the changes in redtiring reserves for the three months ended Mat¢i2015 (in millions):

Provisions

for Excess

Total Severance Exit Costs Inventory
Balance at December 31, 2( $ 161 $ 71 % 1.2 % 7.7
Restructuring charge 3.2 1.3 1.t 0.t
Cash payment (5.0 (3.5 (1.5 —
Foreign currency effec (1.5) (0.€) — (0.9
Balance at March 31, 20: $ 12.¢ 43 % 1.2 $ 7.2

During the three months ended March 31, 2015, thraainy outsourced its pension plan in Switzerlanat outside insurance provider
and made certain plan design changes. In conjunatith the outsourcing of the plan, the Companyréded a one-time, non-cash settlement
charge of $10.2 million as the plan assets andipembligations for the retirees and other certagmbers of the population were transferred
to the outside insurance provider. The settlernbatge was recorded as a component of Other Chargeis the accompanying condensed
consolidated statement of income and compreheirsbeme (loss).

14. Interest and Other Income (Expense), Net

The components of interest and other income (exg)enst, were as follows (in millions):

Three Months Ended March 31,

2015 2014
Interest expense, n $ (31 % (3.0)
Exchange losses on foreign currency transac (0.9 (1.6)
Gain on disposal of product lir — 0.2
Other — 0.
Interest and other income (expense), $ B9 $ (4.9

15. Business Segment Information

The Company has two reporting segments, BSI andiBESdiscussed in Footnote 1 to the condensealidated financial statements.
Revenue and operating income by reporting segnmrengrasented below (in millions):
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Three Months Ended March 31,

2015 2014
Revenue
BSI $ 3278 % 393.¢
BEST 27.5 34.¢
Eliminations (a) (1.5) (5.0
Total revenue $ 353t $ 423.7
Operating Incom
BSI $ 137 % 16.€
BEST 1.0 2.8
Corporate, eliminations and other ( 0.5 1.2
Total operating incom $ 152 $ 20.€

(a) Represents product and service revenue betweertabfgsegments.
(b) Represents corporate costs and eliminations rmtattd to the reportable segments.

Total assets by reporting segment are as follomwm(ilions):

March 31, December 31
2015 2014
Assets:
BSI $ 1,744 $ 1,827."
BEST 88.t 101.2
Eliminations and other (a (60.0) (64.7)
Total asset $ 1,772 $ 1,864.¢

(a) Assets not allocated to the reportable segrmasmtliminations of intercompany transactions.
16. Recent Accounting Pronouncements

In April 2015, the Financial Accounting StandardsaBl (FASB) issued Accounting Standards Update (AS$&l 2015-03Smplifying
the Presentation of Debt Issuance Costs. The new guidance changes the presentation ¢figgkance costs in the balance sheet to a reductio
of the related debt liability instead of classifyias an asset. The income statement presentataebbfssuance costs is unchanged. ASU
No. 20103 is effective for annual periods after Decemtigr2D15, and interim periods within those yeararl\Eapplication is permitted a
the guidance is to be applied retrospectively tprabr periods presented. The Company does natabgdoption would have a material
impact on its consolidated balance sheet.

In May 2014, the FASB issued ASU No. 2014-B8yenue from Contracts with Customers, which supersedes the revenue recognition
requirements under Accounting Standards CodifioatASC) Topic 605. The new guidance was the redfdtjoint project between the FA.
and the International Accounting Standards Boarmddfy the principles for recognizing revenue dadievelop common revenue standards
for GAAP and International Financial Reporting Stards. The core principle of the new guidanceas tevenue should be recognized to
depict the transfer of promised goods or servisggistomers in an amount that reflects the corgiier to which the entity expects to be
entitled in exchange for those goods or servic&J Alo. 2014-09 is effective prospectively for anmeriods beginning after December 15,
2016, and interim periods within those years. Eagplication is not permitted. In April 2015, thA$B proposed to defer the effective dat
ASU 2014-09 by one year to annual periods beginafter December 15, 2017, with early applicatiompted as of the previous effective
date. The Company is currently assessing the ingzagtion of the new guidance may have on its dategted financial statements.
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ITEM 2. M ANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS

The following discussion of our financial conditiand results of operations should be read in catijoim with our interim unaudited
condensed consolidated financial statements anddtes to those statements included in Part 1, lt@fthis Quarterly Report on Form Q-
and in conjunction with the consolidated finanai@tements contained in our Annual Report on Fd#K for the year ended December 31,
2014.

Statements contained in Management’s DiscussiorAaaty/sis of Financial Condition and Results of @tions, which express that we
“believe,” “anticipate,” “plan,” “expect,” “seek,“estimate,” or “should,” as well as other statensemhich are not historical fact, are forward-
looking statements within the meaning of the Pev@&ecurities Litigation Reform Act of 1995. Actwadents or results may differ materially
from those set forth in forward-looking statemefertain factors that might cause such a differemealiscussed in “Risk Factors” and
“Management’s Discussion and Analysis of Finan€ahdition and Results of Operations” in this Qudyt&eport on Form 10-Q and in our
Annual Report on Form 10-K for the year ended Ddwemn31, 2014.

Although our condensed consolidated financial statgs have been prepared in accordance with ggnacakpted accounting princip
in the United States of America (“GAAP”), we bel@gugescribing income and expenses, excluding tleetedf foreign exchange and our
recent acquisitions and divestitures, as well amireother charges, net, provides meaningful sepphtal information regarding our
performance. We believe that this supplementarméiion is useful in assessing our operating perémce and trends as the excluded items
are not indicative of our core business operatiasylts. These non-GAAP financial measures arematéordance with, nor are they a
substitute for, the comparable GAAP financial measand are intended to supplement our financsalli®that are prepared in accordance
with GAAP. We also use these non-GAAP financial sugas for financial and operational decision makingluding as part of our
compensation to employees, and as a means to Vel period-to-period comparisons.

OVERVIEW

We are organized into four operating segmentsBtiuker BioSpin Group, the Bruker CALID Group, theuBer Nano Group, and the
Bruker Energy & Supercon Technologies (BEST) dorisi

The Bruker BioSpin Group combines the Bruker Magnieesonance and Preclinical Imaging divisions @esigns, manufactures and
distributes enabling life science tools based ogmatic resonance technology.

The Bruker CALID Group combines the Bruker DaltaniBruker Detection and Bruker Optics divisions dedigns, manufactures, and
distributes mass spectrometry and chromatogragiguiments and solutions for life sciences, inclgginoteomics, metabolomics and clini
research applications. Our mass spectrometry amnatography instruments also provide solutionsafiplied markets that include food
safety, environmental analysis and petrochemicalyars. Bruker CALID also designs, manufactures disttibutes various analytical
instruments for CBRNE detection and research, disas@nalytical, research and process analysisiments and solutions based on infrared
and Raman molecular spectroscopy technologies.

The Bruker Nano Group combines the Bruker AXS, Brukano Surfaces and Bruker Nano Analytical divisiand designs,
manufactures and distributes advanced X-ray, spptical emission spectroscopy, atomic force miaspgcand stylus and optical metrology
instrumentation used in non-destructive molecutaterials and elemental analysis. During the fjtstrter of 2015, separate portions of the
former Bruker Elemental division were added toBineker AXS and Bruker Nano Analytical divisions.

The BEST division designs, manufactures and digte low temperature superconductor and high testyirer superconductor materials
for use in advanced magnet technology and enengljcagions as well as linear accelerators, acceleavities, insertion devices, other
accelerator components and specialty superconductagnets for physics and energy research andetyaf other scientific applications.

For financial reporting purposes, we aggregateBituier BioSpin, Bruker CALID and Bruker Nano opémgtsegments into the Bruker
Scientific Instruments (BSI) reporting segment, erhiepresented approximately 93% of the Compamyenues during the three months
ended March 31, 2015. This aggregation reflectsetlogperating segments’ similar economic
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characteristics, production processes, customeicssrprovided, types and classes of customerdiadstof distribution and regulatory
environments. Our BEST division is our other refmysegment and represents the remainder of oentms.

For the three months ended March 31, 2015, ounieveecreased by $70.2 million, or 16.6%, to $353Ikon, compared to $423.7
million for the comparable period in 2014. The irapaf changes in foreign exchange rates and reteestitures in our former Chemical and
Applied Markets (CAM) division, net of the effedt @ recent acquisition, contributed $57.7 million,13.6% of the decline. In addition,
revenue from NMR products declined due to loweeotdvels in the prior year and delays in instadlabn certain orders.

Our gross profit margin increased to 45.3% fromi4@during the three months ended March 31, 201328dd, respectively. The
increase in gross margin percentage was drivehdynix of products sold, including new product salad certain orders recognized during
the first quarter of 2015 that had higher grossgimaevels, and the favorable impact of recent apienal improvement initiatives, including
product pricing, outsourcing of various manufacatgractivities and recent divestiture and restruituactions, including within the former
CAM division. Selling, general and administrativgpenses and research and development costs conthiried the three months ended
March 31, 2015 decreased by approximately $23.[fomitcompared to the prior year, resulting primafibm the favorable impact of chan(
in foreign exchange rates and recent divestituderastructuring actions. As previously disclosed,plan to take additional restructuring
measures as a result of the revenue decline tiatred during the second half of 2014 and contirdigihg the first quarter of 2015. This
includes restructuring actions commencing during=2that are expected to reduce employee headcgwaggroximately 9% within our
Bruker BioSpin Group once completed.

During the three months ended March 31, 2015, vigoouced our pension plan in Switzerland to anidetmsurance provider, made
certain plan design changes and remeasured thityial&\s a result, non-cash pension expenseDitb2will increase by approximately $16
million, which includes a one-time, non-cash setté@at charge of $10.2 million recorded in the faqsarter of 2015 as the plan assets and
pension obligations for the retirees and otheraiemembers of the population were transferrethéootutside insurance provider. The
settlement charge was recorded as a componenhef Gharges, net in our condensed consolidateshséait of income and comprehensive
income (loss).

In addition to the above, we can also experienegtguto-quarter fluctuations in our operating tesas a result of factors outside our
control, such as:

» sales of infrequent, but high value system solsti@uch as the Bruker BioSpin Group’s ultra-highdfimagnets, the Bruker
CALID Group's fourier transform mass spectrometygtems and the Bruker Nano Group’s atomic forceesimopy systems;

» the timing of governmental stimulus programs aratiamic research budgets;

» the time it takes for customers to construct opare their facilities for our products; and

» the time required to obtain governmental licenses.

These factors have in the past affected the tirafngcognizing revenue associated with our prodactswill continue to do so in the
future. Accordingly, our operating results in ararticular quarter may not necessarily be an indicadf any future quarter’s operating
performance.

CRITICAL ACCOUNTING POLICIES

This discussion and analysis of our financial cbadiand results of operations is based upon onsaalated financial statements, wh
have been prepared in accordance with accountingiples generally accepted in the United State&roérica. The preparation of these
financial statements requires that we make estsraatd assumptions that affect the reported amatitssets and liabilities and the
disclosure of contingent assets and liabilitiethatdate of the financial statements and reponteoluats of revenues and expenses during the
reporting period. We base our estimates and judtgr@nour historical experience, current market@eswhomic conditions, industry trends,
and other assumptions that we believe are reasmaabl form the basis for making judgments about#hgying value of assets and liabilities
that are not readily apparent from other sourcesu@ results could differ from these estimates.

We believe the following critical accounting poéisito be both those most important to the portrafyaur financial position and results
of operations and those that require the most stibgjudgment:

*  Revenue recognition;
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*  Accounting for income taxes;
*  Valuation of inventory; and
*  Goodwill, other intangible assets and other longdi assets.

For a further discussion of our critical accountpuiicies, please refer to our Annual Report omf-@0-K for the year ended
December 31, 2014. There were no significant chang our critical accounting policies for the #hreonths ended March 31, 2015.

RESULTS OF OPERATIONS
Three Months Ended March 31, 2015 compared to the Three Months Ended March 31, 2014
Consolidated Results

The following table presents our results for the¢hmonths ended March 31, 2015 and 2014 (dohamsllions, except per share data):

Three Months Ended March 31,

2015 2014

Product revenu $ 298.C % 366.1
Service revenu 54.1 57.C
Other revenu 1.4 0.€

Total revenu 353.F 423.7
Cost of product revent 161.2 207.1
Cost of service revent 31.¢€ 36.€
Cost of other revent 0.2 —

Total cost of revenu 193.: 244.(

Gross profit 160.z 179.7
Operating expense
Selling, general and administrati 94.¢ 109.t
Research and developmt 37.2 46.C
Other charge 13.2 3.6

Total operating expens 145.( 159.]

Operating incom:i 15.2 20.€
Interest and other income (expense), (3.5) (4.9
Income before income taxes and noncontrolling égein consolidated subsidiari 11.7 15.7
Income tax provisiol 4.8 5.7
Consolidated net incon 6.8 10.C
Net income attributable to noncontrolling intergstonsolidated subsidiarir 0.4 1.3
Net income attributable to Bruker Corporat $ 6. $ 8.7
Net income per common share attributabl

Bruker Corporation shareholde

Basic and dilute $ 0.04 $ 0.0¢
Weighted average common shares outstani

Basic 168.: 167.3

Diluted 169.7 169.¢
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Revenue

For the three months ended March 31, 2015, ounieveecreased by $70.2 million, or 16.6%, to $353Ikon, compared to $423.7
million for the comparable period in 2014. Includedevenue was a decrease of approximately $48li®mfrom the impact of foreign
exchange due to the strengthening of the U.S. Dptiaarily versus the Euro, as well as versusitgganese Yen, Russian Ruble and other
currencies, and a decrease of approximately $10li@mattributable to recent divestitures withimetformer CAM division, net of a recent
acquisition. Excluding the effects of foreign exaeba and our recent acquisition and divestituressmee decreased by $12.5 million, or 3.

BSI segment revenue decreased by $66.4 millioh6®%, to $327.5 million for the three months entfadch 31, 2015, compared to
$393.9 million for the three months ended MarchZi14. BEST segment revenue decreased by $7.2midr 21.0%, to $27.5 million for
the three months ended March 31, 2015, compar$d4@ million for the three months ended MarchZ114.

Please see the Segment Results section latesidifdussion for additional information regarding tevenue.
Gross Profit

Gross profit for the three months ended March 8152vas $160.2 million, or 45.3% of revenue, coragdo $179.7 million, or 42.4%
of revenue, for the three months ended March 3142Mcluded in gross profit were various chargesamortization of acquisition-related
intangible assets and other acquisition-relatetscsd restructuring costs totaling $6.9 millior &7.5 million for the three months ended
March 31, 2015 and 2014, respectively. Excludiregéhcharges, our gross profit margin for the thmeaths ended March 31, 2015 and 2014
was 47.3% and 44.2%, respectively. The higher grosfit margin is primarily attributable to the maf products sold, including new product
sales and certain orders recognized during thedfirarter of 2015 that had higher gross marginlgand the favorable impact of recent
operational improvement initiatives, including puoetl pricing, outsourcing of various manufacturimgj\aties and recent divestiture and
restructuring actions, including within the forn@AM division.

Selling, General and Administrative

Our selling, general and administrative expenseththree months ended March 31, 2015 decreas®@it6 million, or 26.8% of total
revenue, from $109.5 million, or 25.8% of total eaue, for the comparable period in 2014. The dseréaselling, general and administrat
expenses in dollars was primarily attributablehte tavorable impact of changes in foreign exchaatgs and recent divestiture and
restructuring actions, including within the forn@AM division. The increase as a percentage of regemas driven by lower revenue levels
as there are certain inherent costs that are matbl@ based on revenue.

Research and Development

Our research and development expenses for theriwaths ended March 31, 2015 decreased to $37li2mibr 10.5% of total revenue,
from $46.0 million, or 10.9% of total revenue, fbe comparable period in 2014. The decrease irmrelsend development expenses was
primarily attributable to the favorable impact dfanges in foreign exchange rates and lower matos.

Other Charges, Net

Other charges, net of $13.2 million recorded fer ttirvee months ended March 31, 2015 related entwehe BSI segment. The charges
consisted of a $10.2 million one-time, non-caskleseent charge as the plan assets and pensioratibtig for the retirees and other certain
members of the population within our pension plagwitzerland were transferred to an outside inszegrovider, $1.3 million of
restructuring costs related to closing facilitiesl @anplementing outsourcing and other restructunmigatives, and $1.7 million of costs
associated with our global information technolotfy) (transformation initiative. The IT transformarti initiative is a multi-year project aimed
at updating and integrating our global ERP and kfBrmation systems.

Other charges, net recorded of $3.6 million forttivee months ended March 31, 2014 related entioetlye BSI segment. The charges
consisted of $2.2 million of legal and other prsfesal service fees associated with our internastigation and review of our operations in
China which was completed in 2014, $0.6 millioraofuisitionrelated costs, $0.2 million of restructuring casiated to closing facilities a
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Operating Income

Operating income for the three months ended Maigt2@15 was $15.2 million, resulting in an opergtinargin of 4.3%, compared to
operating income of $20.6 million, resulting in @perating margin of 4.9%, for the three months dridarch 31, 2014. The decrease in
operating income is driven by the increase in O@lsarges, net, and higher operating expenses @carpage of revenue, partially offset by
improvements in gross profit during the three merghded March 31, 2015 discussed above.

Interest and Other I ncome (Expense), Net

Interest and other income (expense), net duringhitee2 months ended March 31, 2015 was expens@d)$nillion, as compared to an
expense of $(4.9) million for the comparable pend@014.

During the three months ended March 31, 2015, dineponents within interest and other income (expem®t were net interest expense
of $3.1 million and realized and unrealized losse$oreign currency denominated transactions of &flllion. During the three months
ended March 31, 2014, the major components witliterést and other income (expense), net were teest expense of $3.0 million and
realized and unrealized losses on foreign currelecyominated transactions of $1.6 million. Theireal and unrealized losses on foreign
currency denominated transactions during the thmerths ended March 31, 2014 was primarily due ¢csthrengthening of a number of
currencies against the Euro, including the Swiss&and U.S. Dollar.

Income Tax Provision

The 2015 and 2014 effective tax rates were caledlasing our projected annual pre-tax income a. [dbe effects of tax credits, the
expected level of other tax benefits and the imp&changes to the valuation allowance, as wetlr@sges in the mix of our pre-tax income
and losses among jurisdictions with varying statutax rates and credits, were also considereldrcalculation.

The income tax provision for the three months erdadch 31, 2015 was $4.8 million compared to $5ilfion for the three months
ended March 31, 2014, representing effective ttesraf 41.0% and 36.3%, respectively. The incra@aser effective tax rate was primarily
due to changes in the expected mix of earnings grteonjurisdictions and an increase in tax reserves
Net I ncome Attributable to Noncontrolling I nterests

Net income attributable to noncontrolling interesisthe three months ended March 31, 2015 and 2@64$0.4 million and $1.3 millio
respectively. The net income attributable to nomading interests represented the minority shaléés’ proportionate share of the net
income recorded by our majority-owned indirect $diasies.

Net I ncome Attributable to Bruker Corporation

Our net income for the three months ended Marct2815 was $6.5 million, or $0.04 per diluted shammpared to $8.7 million, or
$0.05 per diluted share, for the comparable paridD14. The decrease was driven by lower reveengld, partially offset by higher gross
margin levels and lower operating expenses.

Segment Results
Revenue

The following table presents revenue, change iemae and revenue growth by reportable segmeng¢dati millions):
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Three Months Ended March 31, Percentage
2015 2014 Dollar Change Change
BSI $ 3275 $ 393¢ $ (66.4) (16.9%
BEST 27.F 34.¢ (7.9 (21.0%
Eliminations (a) (1.5) (5.0 S8
$ 3535 $ 4237 $ (70.2) (16.6%

(a) Represents product and service revenue betwgperntable segments.
BSI Segment Revenues

BSI segment revenue decreased by $66.4 millioh6®%, to $327.5 million for the three months entdch 31, 2015, compared to
$393.9 million for the three months ended MarchZi11,4. Included in revenue was a decrease of appabely $41.2 million from the impa
of foreign exchange due to the strengthening ofti& Dollar primarily versus the Euro, as wellvassus the Japanese Yen, Russian Ruble
and other currencies, and a decrease of approXin®it6.9 million attributable to recent divestitareithin the former CAM division, net of a
recent acquisition. Excluding the effects of foreaxchange and our recent acquisition and divestiuevenue decreased by $14.3 milliol
3.6%.

The Bruker BioSpin Group experienced a decreasevienue, driven by lower sales of NMR products imithe Magnetic Resonance
division due to the impact of reduced order lewlthe prior year and delays in installation oftaar orders. In addition, the impact of
changes in foreign exchange rates had an unfawedtact on revenue during the three months endaadtih31, 2015.

The Bruker CALID Group had a decrease in revenuedrby the unfavorable impact of changes in fare@gchange rates during the
three months ended March 31, 2015. There was aaldme in the Bruker Daltonics division due te fmpact of the divestitures in the
former CAM division during the third and fourth qtexs of 2014, partially offset by higher reveneedls for mass spectrometry products. In
addition, sales within the Bruker Detection divisiocreased due to obtaining export licenses, wiviere previously delayed, that allowed
recognition of certain large orders during thetfipgarter of 2015.

The Bruker Nano Group also experienced a decreasvénue, driven by the unfavorable impact of gearin foreign exchange rates
during the three months ended March 31, 2015. Whss partially offset by an increase in our AXS dion from a higher volume of X-ray
systems sold following strong order levels in therth quarter of 2014 and revenue generated fremebent acquisition related to its
fluorescence microscopy products.

System revenue and aftermarket revenue as a pageeot total BSI segment revenue were as follow#gid in millions):

Three Months Ended March 31,

2015 2014
Percentage of Percentage of
Segment Segment
Revenue Revenue Revenue Revenue
System revenu $ 240.¢ 73.5% $ 308.2 78.2%
Aftermarket revenu 86.7 26.5% 85.7 21.8%
Total revenue $ 327.t 100.% $ 393.¢ 100.(%

System revenue in the BSI segment includes nuolegnetic resonance systems, magnetic resonancegragtems, electron
paramagnetic imaging systems, mass spectrometignsygsgas chromatography systems, CBRNE detecgtgiams, X-ray systems, spark-
optical emission spectroscopy systems, atomic foriceoscopy systems, stylus and optical metrologyesns and molecular spectroscopy
systems. Aftermarket revenues in the BS| segmefidie accessory sales, consumables, training andes
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BEST Segment Revenues

BEST segment revenue decreased $7.3 million, @21to $27.5 million for the three months ended &he81, 2015, compared to $34.8
million for the comparable period in 2014. The @&ge in revenue was primarily due to the impaébm@ign exchange due to the
strengthening of the U.S. Dollar versus the Euroictv contributed $5.9 million to the decline. ldd&ion, there were lower sales of low
temperature superconducting wire due to compledfarertain projects in the prior year.

System and wire revenue and aftermarket revenagpascentage of total BEST segment revenue wedia@laws (dollars in millions):

Three Months Ended March 31,

2015 2014
Percentage of Percentage of
Segment Segment
Revenue Revenue Revenue Revenue
System and wire reveni $ 26.2 95.% $ 33.€ 96.€%
Aftermarket revenu 1.2 4.4% 1.2 3.4%
Total revenue $ 27.5 100.% $ 34.¢ 100.(%

System and wire revenue in the BEST segment insllale and high temperature superconducting wiresumerconducting devices,
including magnets, linear accelerators and radiqufency cavities. Aftermarket revenues in the BE&Jment consist primarily of license
revenue and sales of Cuponal™, a bimetallic, n@ewonducting material we sell to the power andgpart industries.

Gross Profit and Operating Expenses

For the three months ended March 31, 2015, grad# prargin in the BSI segment increased to 47.88mf43.4% for the comparable
period in 2014. Higher gross profit margins resibeimarily from the mix of products sold, includimew product sales and certain orders
recognized during the first quarter of 2015 that hagher gross margin levels and the favorable chphand the favorable impact of recent
operational improvement initiatives, including puati pricing, outsourcing of various manufacturirgaties and recent divestiture and
restructuring actions, including within the forn@@AM division. BEST segment gross margin decreaseiBt2% from 21.8% for the
comparable period in 2014 due to completion ofaierhigher margin orders in the prior year, anduhfavorable impact of changes in
foreign exchange rates.

In the three months ended March 31, 2015, seljegeral and administrative expenses and reseadctien@lopment expenses in the |
segment decreased to $127.9 million, or 39.1% gfeat revenue, from $150.6 million, or 38.2% ofreegt revenue. The decrease in do
reflects the favorable impact of changes in fora@gohange rates and recent divestiture and restmgtactions within the former CAM
division. In addition, lower material costs contried to the reduction in research and developmeugreses. The increase as a percentage of
revenue was due to lower revenue levels duringhttee months ended March 31, 2015 as there a@rc@rherent costs that are not variable
based on revenue. Selling, general and adminigtratipenses and research and development exparibsesBEST segment decreased to
million, or 14.2% of segment revenue, from $4.9%ionil, or 14.1% of segment revenue, for the comgarpbriod in 2014. The decrease in
dollars was primarily attributable to the favorabtgact of changes in foreign exchange rates.

Operating Income
The following table presents operating income gnerating margins on revenue by reportable segndetifi(s in millions):
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Three Months Ended March 31,

2015 2014
Percentage of Percentage of

Operating Segment Operating Segment

Income Revenue Income Revenue
BSI $ 13.7 4.2% $ 16.€ 4.2%
BEST 1.C 3.6% 2.8 8.C%

Corporate, eliminations and other ( 0.5 1.2

Total operating incom $ 157 42%$% 20k 4.5%

(a) Represents corporate costs and eliminationaltoatated to the reportable segments.

BSI operating income for the three months endedcM&d, 2015 was $13.7 million, resulting in an @pieg margin of 4.2%, compared
to operating income of $16.6 million, resultingan operating margin of 4.2%, for the comparabléogein 2014. Operating income included
$20.6 million and $11.5 million for the three mosittnded 2015 and 2014, respectively, of variousgelsafor amortization of acquisition-
related intangible assets and other acquisitiosted|costs, restructuring costs, costs associdatedwglobal IT transformation initiative, a
non-cash charge associated with the settlemenpoftaon of our pension plan in Switzerland durthg three months ended March 31, 2015,
and legal and other professional service feesaelt our internal investigation and review of operations in China during the three months
ended March 31, 2014. Excluding the charges nabede, operating margins were 10.5% and 7.1%hfothree months ended March 31,
2015 and 2014, respectively. Operating income gk these costs, increased due to higher grosginmavels, partially offset by selling,
general and administrative and research and dewelopexpenses being higher as a percentage ofuewannoted above.

BEST operating income for the three months endertMa1, 2015 was $1.0 million, resulting in an @tielg margin 3.6%, compared to
$2.8 million, resulting in an operating margin 0®®, for the comparable period in 2014. The deer@a®perating margin was a result of
lower gross margin levels as noted above.

LIQUIDITY AND CAPITAL RESOURCES

We anticipate that our existing cash and creditifees will be sufficient to support our operatiagd investing needs for at least the next
twelve months. Our future cash requirements coaldffected by acquisitions that we may make irfuigre. Historically, we have financed
our growth through cash flow generation and a cowtin of debt financings and issuances of comnmeksin the future, there are no
assurances that additional financing alternatividse available to us if required, or, if availabwill be obtained on terms favorable to us.

During the three months ended March 31, 2015, ash provided by operating activities was $27.0iam|lresulting from consolidated
net income adjusted for non-cash items of $31.Hanilpartially offset by an increase in workingp@al of $4.2 million. The increase in
working capital for the three months ended March2®1l5 is primarily due to an increase in inventoegded to fulfill shipments in the
second quarter of 2015 and long lead time itentgnre tax payments made during the quarter andca@ase in non-income tax receivables.
These uses of cash were partially offset by a dseré accounts receivable and an increase inroastadvances. The decrease in accounts
receivable was predominantly the result of lowestfguarter revenue levels and improvements irecttins and customer credit management
practices. Customer advances increased because difference in the timing between receipt of onstr acceptances and advance payn
on new orders received. During the three montheémMarch 31, 2014, net cash provided by operaatigities was $18.5 million, resulting
primarily from consolidated net income adjustedrfon-cash items of $35.8 million, partially offést an increase in working capital of $17.3
million. The increase in working capital for thee¢e months ended March 31, 2014 was primarilytd@ increase in inventory to support
higher order levels, partially offset by an ince#@saccounts payable and accrued expenses basiaimg of payments.

During the three months ended March 31, 2015, ash cised in investing activities was $5.7 millioompared to net cash used in
investing activities of $7.9 million during the #& months ended March 31, 2014. Cash used in ingesttivities during the three months
ended March 31, 2015 was entirely attributableafoitel expenditures, net. Cash used in investuiiyities during the three months ended
March 31, 2014 was primarily attributable to $8.#lion of capital expenditures, net.

During the three months ended March 31, 2015, as provided by financing activities was $4.1 roilli compared to
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net cash provided by financing activities of $2.#8lion during the three months ended March 31, 20Nt cash provided by financing
activities during the three months ended March2®1,5 was primarily attributable to $3.3 millionmceeds from the issuance of common
stock in connection with stock option exercises $2@ million of excess tax benefits related to stack option awards, partially offset by
contingent consideration payments related to remequisitions of $2.1 million. Cash provided byditing activities during the three months
ended March 31, 2014 was attributable to $3.0 omilbf proceeds from the issuance of common stockimection with stock option
exercises, offset, in part, by an increase inistt cash of $0.3 million and repayment of deb$@£ million.

At March 31, 2015 and December 31, 2014, we ha® $44illion and $460.7 million, respectively, ofréign cash, cash equivalents and
short-term investments, most significantly in thetierlands and Switzerland, compared to a totalamaf cash, cash equivalents and short-
term investments at March 31, 2015 and Decembe2@14 of $492.3 million and $497.5 million, respeely. If the cash, cash equivalents
and short-term investments held by our foreign ilidnses are needed to fund operations in the WbiSne otherwise elect to repatriate the
unremitted earnings of our foreign subsidiariethmform of dividends or otherwise, or if the slsapéthe subsidiaries were sold or
transferred, we would likely be subject to addisibbl.S. income taxes, net of the impact of anylabée tax credits, which could result in a
higher effective tax rate in the future. Absent anjque circumstances that may materially impactfimancial results, it is our intent to
indefinitely reinvest unremitted earnings in ourgign subsidiaries.

At March 31, 2015, we had outstanding debt totai8g4.6 million, consisting of $240.0 million owatling under the Note Purchase
Agreement described below, $112.5 million outstagdinder the revolving loan component of the Amen@eedit Agreement described
below and $2.1 million under capital lease obligasi and other loans. At December 31, 2014, we heedamding debt totaling $355.0 millic
consisting of $240.0 million outstanding under Nete Purchase Agreement, $112.5 million outstandimder the revolving loan component
of the Amended Credit Agreement and $2.5 milliodemcapital lease obligations and other loans.

In May 2011, we entered into an amendment to, esthtement of, a credit agreement originally edtére in 2008, referred to as the
Amended Credit Agreement. The Amended Credit Agezgmrovides for a revolving credit line with a ntawm commitment of $250.0
million with a maturity date of May 2016. Borrowisginder the revolving credit line of the Amendeédir Agreement accrue interest, at our
option at either (a) the greatest of (i) the prira, (ii) the federal funds rate plus 0.50% aiigddjusted LIBOR plus 1.00% or (b) LIBOR,
plus margins ranging from 0.80% to 1.65%. Themss a facility fee ranging from 0.20% to 0.35%.

Borrowings under the Amended Credit Agreement acei®d by guarantees from certain material sub&diaas defined in the Amenc
Credit Agreement, and Bruker Energy & Supercon Tietdgies, Inc. The Amended Credit Agreement alsoiires that we maintain certain
financial ratios related to maximum leverage andimum interest coverage, as defined in the Amerttiedit Agreement. Specifically, our
leverage ratio cannot exceed 3.0 and our intemegrage ratio cannot be less than 3.0. In additidhe financial ratios, the Amended Credit
Agreement restricts, among other things, our ghiditdo the following: make certain payments; inadditional debt; incur certain liens; m:
certain investments, including derivative agreemsiemierge, consolidate, sell or transfer all or tarisally all of our assets; and enter into
certain transactions with affiliates. Our failucecomply with any of these restrictions or covesanty result in an event of default under the
applicable debt instrument, which could permit é@ion of the debt under that instrument and irequs to prepay that debt before its
scheduled due date.

Other revolving lines of credit are with variousdncial institutions located primarily in GermamdaSwitzerland. These revolving lines
of credit are typically uncommitted, used for penfiance bonds or guarantees and due upon demanihteitest payable monthly or
quarterly.

The following is a summary of the maximum commitisesind net amounts available to the Company urdeiving loan and line of
credit arrangements as of March 31, 2015 (doltarsillions):

Weighted Total Amount
Average Committed by Outstanding Outstanding Total Amount
Interest Rate Lenders Borrowings Lines of Credit Available
Amended Credit Agreeme 1.3%$ 250.C $ 112 $ 6.6 $ 130.¢
Other revolving lines of cred — 234.¢ — 130.2 104.2
Total revolving lines of cred $ 484.c $ 112 3 136.6 $ 235.1
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In January 2012, we entered into a note purchaseagnt (the “Note Purchase Agreement”) with a grofuaccredited institutional
investors. Pursuant to the Note Purchase Agreemenissued and sold $240.0 million of senior nateferred to as the Senior Notes, which
consist of the following:

e $20.0 million 3.16% Series 2012A Senior Notes, TrenA, due January 18, 2017;

*  $15.0 million 3.74% Series 2012A Senior Notes, ThenB, due January 18, 2019;

*  $105.0 million 4.31% Series 2012A Senior Notesn€he C, due January 18, 2022; and
*  $100.0 million 4.46% Series 2012A Senior Notesn€ree D, due January 18, 2024.

As of March 31 2015, we were in compliance with tbgenants of the Amended Credit Agreement andNtite Purchase Agreement as
our leverage ratio was 1.4 and our interest coeratio was 13.4.

As of March 31, 2015, we have approximately $42ilBon of German Trade Tax net operating losses #ne carried forward
indefinitely and U.S. research and developmenttexits of approximately $12.3 million availabledffset future tax liabilities that expire
through 2034. These U.S. tax credit carryforwardssabject to limitations under provisions of theefnal Revenue Code.

RECENT ACCOUNTING PRONOUNCEMENTS

In April 2015, the Financial Accounting StandardsaBl (FASB) issued Accounting Standards Update (AS$&l 2015-03Smplifying
the Presentation of Debt Issuance Costs. The new guidance changes the presentation ¢figRkance costs in the balance sheet to a reductio
of the related debt liability instead of classifyias an asset. The income statement presentataebbfssuance costs is unchanged. ASU
No. 20103 is effective for annual periods after Decemtigr2D15, and interim periods within those yeararl\Eapplication is permitted a
the guidance is applied retrospectively to all pperiods presented. We do not expect adoptionavieave a material impact on our
consolidated balance sheet.

In May 2014, the FASB issued ASU No. 2014-B8yenue from Contracts with Customers, which supersedes the revenue recognition
requirements under Accounting Standards Codificatf&SC) Topic 605. The new guidance was the rexfudtjoint project between the FA!
and the International Accounting Standards Boarmddfy the principles for recognizing revenue dadievelop common revenue standards
for GAAP and International Financial Reporting Stards. The core principle of the new guidanceas tevenue should be recognized to
depict the transfer of promised goods or servioggistomers in an amount that reflects the corgfier to which the entity expects to be
entitled in exchange for those goods or servic&J Alo. 2014-09 is effective prospectively for anmeriods beginning after December 15,
2016, and interim periods within those years. Eagplication is not permitted. In April 2015, thA$B proposed to defer the effective dat
ASU 2014-09 by one year to annual periods beginaftegr December 15, 2017, with early applicatiompted as of the previous effective
date. We are currently assessing the impact adopfithe new guidance may have on our consolidfwedcial statements.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK

We are potentially exposed to market risks assediaith changes in foreign exchange rates, intea¢ss and commodity prices. We
selectively use financial instruments to reduceéhesks. All transactions related to risk managarnechniques are authorized and executed
pursuant to our policies and procedures. Analytieehniques used to manage and monitor foreignaagghand interest rate risk include
market valuations and sensitivity analysis.

Impact of Foreign Currencies

We generate a substantial portion of our revenu@stérnational markets, principally Germany angeotcountries in the European
Union, Switzerland and Japan, which exposes ouratipas to the risk of exchange rate fluctuatidrtee impact of currency exchange rate
movement can be positive or negative in any peKid. costs related to sales in foreign currendiedaagely denominated in the same
respective currencies, limiting our transactiok Bgposure. However, for foreign currency
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denominated sales in certain regions, such as Jajbeme we do not incur significant costs denonsidan that foreign currency, we are more
exposed to the impact of foreign currency fluctomgi.

For sales not denominated in U.S. Dollars, if ther@n increase in the rate at which a foreignemay is exchanged for U.S. Dollars, it
will require more of the foreign currency to eqaadpecified amount of U.S. Dollars than beforer#tie increase. In such cases, if we price
products in the foreign currency, we will receiesd in U.S. Dollars than we would have receivedieethe rate increase went into effect. If
we price our products in U.S. Dollars and comps&difirice their products in local currency, an iasein the relative strength of the U.S.
Dollar could result in our prices not being competi in a market where business is transactedanddtal currency. For example, if the U.S
Dollar further strengthened against the Japanese e Japanese-based competitors would have iagpadvantage over us.

Changes in foreign currency exchange rates deaeasaevenue by approximately 11.0% for the thmemths ended March 31, 2015
and had minimal impact on our revenue for the thmeaths ended March 31, 2014.

Assets and liabilities of our foreign subsidiariebere the functional currency is the local curserare translated into U.S. dollars using
period-end exchange rates. Revenues and expenteeigh subsidiaries are translated at the aveeagkange rates in effect during the year.
Adjustments resulting from financial statement $fations are included as a separate componentoéishiders’ equity. For the three months
ended March 31, 2015 and 2014, we recorded nes gaisses) from currency translation adjustment(©2.9) million and $2.9 million,
respectively. Gains and losses resulting from fpreiurrency transactions are reported in intenegtagher income (expense), net in the
condensed consolidated statements of income angretensive income (loss). Our foreign exchangeeksset were $0.4 million and $1.6
million for three months ended March 31, 2015 a@@i4®, respectively.

From time to time, we have entered into foreigrency contracts in order to minimize the volatilibhat fluctuations in exchange rates
have on our cash flows related to purchases ard dahominated in foreign currencies. Under thesmgements, we agree to purchase a
fixed amount of a foreign currency in exchangeddixed amount of U.S. Dollars or other curren@asspecified dates typically with
maturities of less than twelve months. These tr@timss are recorded at fair value with the corresiimg gains and losses recorded in interest
and other income (expense), net in the condensezbtidated statements of income and comprehensoagrie (loss). At March 31, 2015 and
December 31, 2014, we had foreign currency corgnaith notional amounts aggregating $101.8 milkord $99.8 million, respectively. We
will continue to evaluate our currency risks andhia future may utilize foreign currency contratisre frequently as part of a transactional
hedging program.

Impact of Interest Rates

We regularly invest excess cash in short-term itmeents that are subject to changes in interess.riiée believe that the market risk
arising from holding these financial instrumentmigimal because of our policy of investing in sherm financial instruments issued by
highly rated financial institutions.

Our exposure related to adverse movements in sttegites is derived primarily from outstanding flng rate debt instruments that are
indexed to short-term market rates. We currentlyelehigher level of fixed rate debt, which limitsr exposure to adverse movements in
interest rates.

I mpact of Commaodity Prices

We are exposed to certain commodity risks assatiaith prices for various raw materials. The prioésopper and certain other raw
materials, particularly niobium tin, used to mamtifeie superconductors have increased significavidy the last decade. Copper and niob
tin are the main components of low temperature mapeluctors and continued commodity price increésesopper and niobium as well as
other raw materials may negatively affect our padifility. Periodically, we enter into commodity ¥eaird purchase contracts to minimize the
volatility that fluctuations in the price of coppasve on our sales of these products. At Marct2815 and December 31, 2014, we had fixed
price commodity contracts with notional amountsraggting $1.9 million and $2.7 million, respectielVe will continue to evaluate our
commodity risks and may utilize commodity forwamgtghase contracts more frequently in the future.

Inflation
We do not believe inflation had a material impattooir business or operating results during anjefieriods presented.
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ITEM 4. CONTROLS AND PROCEDURES

We have established disclosure controls and preoesdbat are designed to ensure that materialnreton relating to us, including our
consolidated subsidiaries, is made known to ouefdaxecutive Officer (principal executive officeahid Chief Financial Officer (principal
financial officer) by others within our organizatidJnder the supervision and with the participatidour management, including our Chief
Executive Officer and Chief Financial Officer, wentlucted an evaluation of the effectiveness ofdigglosure controls and procedures as of
March 31, 2015. Based on this evaluation our Chiefcutive Officer and Chief Financial Officer comgéd that our disclosure controls and
procedures were effective as of March 31, 2015 8uee that the information required to be discldsgds in the reports that we file or
submit under the Securities Exchange Act of 193édsrded, processed, summarized and reportedwiithitime periods specified in the
SEC’s rules and forms.

There were no changes in our internal control éwancial reporting that occurred during the quaeteded March 31, 2015 that
materially affected, or are reasonably likely tteaf, our internal control over financial reporting

PART II OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS

Please see Part I, Item 1, “Financial Informatidpte 10. Commitments and Contingencies- Legal” Whscincorporated by reference
into this item. Additional information about ougl# proceedings can be found in Part I, Item 3gdléProceedings” in our Annual Report on
Form 10-K for the year ended December 31, 2014.
ITEM 1A. RISK FACTORS

In addition to the other information set forth mstreport, you should carefully consider the festiscussed in Part |, Item 1A. “Risk
Factors” in our Annual Report on Form 10-K for gfear ended December 31, 2014, which could matg@dliéct our business, financial
condition or future results. The risks describethis report and in our Annual Report on Form 1@ not the only risks facing our
Company. Additional risks and uncertainties noteuntly known to us or that we currently deem tarbmaterial also may materially
adversely affect our business, financial conditiod/or operating results.

There have been no material changes to the ris&rfapreviously disclosed in our Annual Report annfr 10-K for the fiscal year ended
December 31, 2014.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

The following table sets forth all purchases magehon behalf of the Company or any “affiliated'ghaser,” as defined in Rule 10b-18
(a)(3) under the Exchange Act, of shares of ourrmomstock during each month in the first quarte?@f5.

Total Number of Maximum Number
Shares Purchased as of Shares that May
Part of Publicly Yet Be Purchased
Total Number of Average Price Paid Announced Plans or Under the Plans or
Period Shares Purchase per Share Programs Programs
January - January 31, 201 — % — — —
February 1 February 28, 201 5,271 18.9¢ — —

March 1- March 31, 201! — — _ _
5271 $ 18.9¢ — _

All purchases were made by Frank H. Laukien, thmm@any’s Chief Executive Officer and Chairman of Bward of Directors. Shares
were purchased in open market transactions prdyidisclosed on a Form 4 filed with the U.S. Setiesiand Exchange Commission on
February 26, 2015.
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ITEM 3. DEFAULTS UPON SENIOR SECURITIES
None.
ITEM 4. MINE SAFETY DISCLOSURE

Not applicable.

ITEM 5. OTHER INFORMATION
None.
ITEM 6. EXHIBITS
Exhibit
No. Description

31.1 Certification by Chief Executive Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002(1

31.2 Certification by Chief Financial Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002(1’

32.1 Certification by Chief Executive Officer and Chighancial Officer pursuant to 18 U.S.C. Section@,3%s adopted pursuant to
Section 906 of the Sarbal-Oxley Act of 2002(2

101 The following materials from the Bruker CorporatiQuarterly Report on Form 10-Q for the quarterlyiget ended March 31, 2015
formatted in Extensible Business Reporting LanguX®RL): (i) the Condensed Consolidated Statemehtacome and
Comprehensive Income, (ii) the Condensed ConselitiBalance Sheets, (iii) the Condensed Consolidatzigments of Cash
Flows and (iv) Notes to the Condensed Consolidatedncial Statements(.

(1) Filed herewith.
(2) Furnished herewith.
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caussdéport to be signed on its behalf
the undersigned, thereunto duly authorized.

BRUKER CORPORATION

Date: May 8, 2015 By: /s/ FRANK H. LAUKIEN, PH.D.
Frank H. Laukien, Ph.C
President, Chief Executive Officer and Chairman
(Principal Executive Officer)

Date: May 8, 2015 By: /s/ CHARLES F. WAGNER, JF
Charles F. Wagner, <
Executive Vice President and Chief Financial Officer
(Principal Financial Officer)
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EXHIBIT 31.1

CERTIFICATION

I, Frank H. Laukien, certify that:

1.

2.

| have reviewed this quarterly report on Form 10f@ruker Corporation;

Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary to
make the statements made, in light of the circuntets.under which such statements were made, nigadisg with respect to the peri
covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disaie controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) designed such disclosure controls and proceduresused such disclosure controls and proceduras tiesigned under our
supervision, to ensure that material informatidatheg to the registrant, including its consolidhtubsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepared

b) designed such internal control over financial répgr or caused such internal control over finahegorting to be designed under
our supervision, to provide reasonable assurargadang the reliability of financial reporting atfte preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

c) evaluated the effectiveness of the registrant'sldssire controls and procedures and presentedsimeport our conclusions about
the effectiveness of the disclosure controls adguiures, as of the end of the period coveredibyaport based on such evaluati
and

d) disclosed in this report any change in the regi$santernal control over financial reporting tratcurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tlas materially affected, or is
reasonably likely to materially affect, the regsit’'s internal control over financial reporting;dan

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluationtexhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
functions):

a) all significant deficiencies and material weaknsdsehe design or operation of internal contradrofmancial reporting which are
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

b) any fraud, whether or not material, that involveanagement or other employees who have a significéain the registrant’s
internal control over financial reporting.

Date: May 8, 2015 By: /s/ FRANK H. LAUKIEN, PH.D.

Frank H. Laukien, Ph.C
President, Chief Executive Officer and Chairman
(Principal Executive Officer)




EXHIBIT 31.2

CERTIFICATION

I, Charles F. Wagner, Jr., certify that:

1.

2.

| have reviewed this quarterly report on Form 10f@ruker Corporation;

Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary to
make the statements made, in light of the circuntets.under which such statements were made, nigadisg with respect to the peri
covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disaie controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) designed such disclosure controls and proceduresused such disclosure controls and proceduras tiesigned under our
supervision, to ensure that material informatidatheg to the registrant, including its consolidhtubsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepared

b) designed such internal control over financial répgr or caused such internal control over finahegorting to be designed under
our supervision, to provide reasonable assurargadang the reliability of financial reporting atfte preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

c) evaluated the effectiveness of the registrant'sldssire controls and procedures and presentedsimeport our conclusions about
the effectiveness of the disclosure controls adguiures, as of the end of the period coveredibyaport based on such evaluati
and

d) disclosed in this report any change in the regi$santernal control over financial reporting tratcurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tlas materially affected, or is
reasonably likely to materially affect, the regsit’'s internal control over financial reporting;dan

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluationtexhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
functions):

a) all significant deficiencies and material weaknsdsehe design or operation of internal contradrofmancial reporting which are
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

b) any fraud, whether or not material, that involveanagement or other employees who have a significéain the registrant’s
internal control over financial reporting.

Date: May 8, 2015 By: /s/ CHARLES F. WAGNER, JF

Charles F. Wagner, <
Executive Vice President and Chief Financial Officer
(Principal Financial Officer)




EXHIBIT 32.1

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT
TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Brukear@oration (the “Company”) on Form 10-Q for theethimonths ended March 31,
2015, as filed with the Securities and Exchange @@sion on the date hereof (the “Report”), eacthefundersigned, Frank H. Laukien,
President, Chief Executive Officer and Chairmathef Board of Directors of the Company, and Chdfléd/agner, Jr., Executive Vice

President and Chief Financial Officer of the Comparertifies, pursuant to 18 U.S.C. section 1350adopted pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002, that to the best okhmwledge:

(1) The Report fully complies with the requirementseétion 13(a) of the Securities Exchange Act of41%3d

(2) The information contained in the Report fairly pmets, in all material respects, the financial ctadiand results of operations of

Company.
Date: May 8, 2015 By: /s/ FRANK H. LAUKIEN, PH.D.
Frank H. Laukien, Ph.C
President, Chief Executive Officer and Chairman
(Principal Executive Officer)
Date: May 8, 2015 By: /s/ CHARLES F. WAGNER, JF

Charles F. Wagner, <
Executive Vice President and Chief Financial Officer
(Principal Financial Officer)




