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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

Form 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT of 1934

For the quarterly period ended June 30, 2014

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT of 1934

For the transition period from to

Commission File Number 000-30833

BRUKER CORPORATION

(Exact name of registrant as specified in its arart

Delaware 04-311016C
(State or other jurisdiction of (I.LR.S. Employer
incorporation or organizatiot Identification No.)

40 Manning Road, Billerica, MA 01821
(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area c(2i&3) 663-3660

Indicate by check mark whether the registrant €l filed all reports required to be filed by Secti or 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 mofah$or such shorter period that the registrans wemjuired to file such reports), and
(2) has been subject to such filing requirementsife past 90 days. Y& NoO

Indicate by check mark whether the registrant lasmstted electronically and posted on its corpok&b site, if any, every Interactive
Data File required to be submitted and posted @untsio Rule 405 of Regulation S-T during the préwgd 2 months (or for such shorter
period that the registrant was required to submit gost such files). Yeg] No[O

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, a&aacelerated filer or a smaller reporti
company. See the definitions of “large acceleréited” “accelerated filer” and “smaller reportirgpmpany” in Rule 12b-2 of the Exchange
Act. (Check one):

Large accelerated fileX] Accelerated filerd
Nonr-accelerated file[d Smaller reporting comparl
(Do not check if a smaller reporting compa

Indicate by check mark whether the registrantsell company (as defined in Rule 12b-2 of the Exge Act). Yedd No

Indicate the number of shares outstanding of e&tiedssuer’s classes of common stock, as ofdtest practicable date.

Class Outstanding at August 1, 201«
Common Stock, $0.01 par value per st 168,056,129 shar
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PART | FINANCIAL INFORMATION
ITEM 1. UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMEN TS

BRUKER CORPORATION

UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEETS

(in millions, except share and per share data)

ASSETS
Current asset:
Cash and cash equivalel
Shor-term investment
Accounts receivable, n
Inventories
Other current asse
Total current asse

Property, plant and equipment, |
Intangibles, net and other Ic-term asset

Total asset

LIABILITIES AND SHAREHOLDERS ' EQUITY
Current liabilities:
Current portion of lon-term debt
Accounts payabl
Customer advance
Other current liabilitie:
Total current liabilities

Long-term debt
Other lon¢-term liabilities

Commitments and contingencies (Note

Shareholder equity:

Preferred stock, $0.01 par value 5,000,000 shatb®azed, none issued or outstand

Common stock, $0.01 par value 260,000,000 shatés@zed, 168,097,995 and 167,619,039 st
issued and 168,056,129 and 167,579,204 shareswoditsy at June 30, 2014 and December &
2013, respectivel

Treasury stock, at cost, 41,866 and 39,835 shartksma 30, 2014 and December 31, 2013,
respectively

Accumulated other comprehensive inca

Other sharehold€’ equity
Total shareholde’ equity attributable to Bruker Corporati

Noncontrolling interest in consolidated subsidis
Total shareholde’ equity

Total liabilities and sharehold¢ equity

The accompanying notes are an integral part of these statements.

1

June 30, December 31
2014 2013
$ 389.6 $ 438.1
67.¢ —
279.€ 307.€
612.1 589.¢
116.1 95.¢
1,465.¢ 1,431.¢
293.¢ 299t
245.] 256.¢
$ 2,003.¢ $ 1,988.!
$ 08 % 0.7
102.Z 74.¢
223.t 258.¢
302.C 314
628.t 648.¢
354.¢ 354.
135.1 135.2
1.7 1.7
(0.6€) (0.6€)
181.% 182.¢
697.5 662.¢
880.: 846.1
5.1 4.1
885.4 850.2
$ 2,003.¢ $ 1,988.:
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BRUKER CORPORATION

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF INCO ME AND COMPREHENSIVE INCOME
(in millions, except per share data)

Product revenu

Service revenu

Other revenu
Total revenue

Cost of product revent

Cost of service revent
Total cost of revenu
Gross profit

Operating expense
Selling, general and administrati
Research and developmt
Other charges, ni
Total operating expens
Operating incomi

Interest and other income (expense),

Income before income taxes and noncontrolling @gein
consolidated subsidiarit

Income tax provisiol

Consolidated net incorr

Net income attributable to noncontrolling interes
consolidated subsidiari

Net income attributable to Bruker Corporat

Net income per common share attributable to Bri
Corporation shareholder
Basic and dilutes

Weighted average common shares outstani
Basic
Diluted

Comprehensive incorr
Less: Comprehensive income attributable to nonotimtg
interests

Comprehensive income attributable to Bruker Corfiamne

The accompanying notes are an integral part of these statements.

Three Months Ended June 30

Six Months Ended June 30

2014
$ 398.¢ % 395.€ 765.C $ 734.¢
57.7 52.7 114.5 106.2
0.8 6.€ 1.4 7.2
457 . 454.¢ 881.1 848.:
217.2 217.C 424.: 402.%
39.7 36.8 76.€ 69.¢
256.¢ 253.¢ 500.¢ 472.%
200.5 201.€ 380.2 376.1
115.( 107.] 224.F 213.¢
44.c 46.5 90.5 95.¢
5.€ 4.5 9.2 10.€
165.] 158.] 324.% 320.¢
35.4 43.t 56.C 55.%
(2.9 (7.9) (7.2) (11.9)
33.1 35.7 48.¢ 44.(C
16.5 12.4 22.C 15.C
16.€ 23 26.¢ 29.(
0.4 0.4 1.7 0.7
$ 164 $ 22.€ 251 % 28.5
$ 01C $ 0.14 0.1t $ 0.1%
167.¢ 166.¢ 167.5 166.¢
169.5 168.< 169. 168.:
$ 132 $ 28.c 264 $ 5.4
0.5 0.4 2.1 0.7
$ 12¢ 27.¢ 24 % 4.7

2
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BRUKER CORPORATION

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(in millions)

Cash flows from operating activitie
Consolidated net incorn
Adjustments to reconcile consolidated net incomeakh flows from operating activitie
Depreciation and amortizatic
Write-down of demonstration inventories to net realizatslieie
Stocl-based compensation expel
Deferred income taxe
Other noi-cash expenses, r
Changes in operating assets and liabilities, nacqtiisitions
Accounts receivabl
Inventories
Accounts payable and accrued expet
Income taxes payab
Deferred revenu
Customer advance
Other changes in operating assets and liabilitiet
Net cash provided by (used in) operating activi

Cash flows from investing activitie
Purchases of shi-term investment
Cash paid for acquisitions, net of cash acqu
Proceeds from disposal of product |
Purchases of property, plant and equipn
Proceeds from sales of property, plant and equip
Net cash used in investing activiti

Cash flows from financing activitie
Repayment of other debt, r
Proceeds from issuance of common stock
Changes in restricted ca
Cash payments to noncontrolling inter
Net cash provided by financing activiti
Effect of exchange rate changes on cash and casbaéts
Net change in cash and cash equival
Cash and cash equivalents at beginning of p¢

Cash and cash equivalents at end of pe
The accompanying notes are an integral part of these statements.

3

Six Months Ended June 30

2014

266 $ 29.C
30.C 30.
15.2 16.C
5.C 3.2
0.3 (2.6)
1.2 (0.€)
28.¢ (20.9)
(38.4) (21.5)
8.9 (14.1)
8.8 (12.9)
1.9 5.C
(34.9) (21.9
(22.9) (13.9)
3LE (24.5)
(67.6) —
— (2.2)
0.7 0.
(16.5) (31.1)
1.1 0.€
(82.9) (32.])
(0.5) (0.5)
4.8 4.5
— (1.3)
(1.2) —
3.2 2.7
(0.8 (5.4)
(48.5) (59.7)
438. 310.¢
389.6 $ 250.€
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1.

BRUKER CORPORATION
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Description of Business

Bruker Corporation, together with its consolidasedbsidiaries (“Bruker” or the “Company”)is a designer, manufacturer and distribi

of proprietary life science and materials reseagdtems and associated products that addresspildé/ravolving needs of a diverse array of
customers in life science, pharmaceutical, biotettsgy, clinical and molecular diagnostics reseasastd materials and chemical analysis in
various industries and government applications.

The Company has two reporting segmeBtsiker Scientific Instruments (BS) , which represents approximately 93% of the Comjzany

revenues during the six months ended June 30, 20t#Bruker Energy & Supercon Technologies (BEST) , which represents the remainder of
the Companys revenues. Within BSI, the Company is organir¢al three operating segments: the Bruker BioSpiufythe Bruker CALIL
Group and the Bruker MAT Group. For financial repay purposes, the Bruker BioSpin, Bruker CALID @iker MAT operating segmer
are aggregated into the BSI reporting segment Isecaach has similar economic characteristics, ptamuprocesses, service offerings, ty
and classes of customers, methods of distributhghragulatory environments.

Bruker BioSpin - Bruker BioSpin designs, manufactures and disted@nabling life science tools based on magnesicnmance and
preclinical imaging technologies. Bruker BioSpiMagnetic Resonance division sells various systetitiging magnetic resonance
technology, including magnetic resonance imagin®(Mystems, nuclear magnetic resonance system&jNamnd electron
paramagnetic resonance systems (EPR), as well BENIE magnets sold to medical device manufacturBraker BioSpins Preclinica
Imaging division sells single and multiple modabtystems using MRI, position emission tomograph/T(R single photon emission
tomography (SPECT), computed tomography (CT), mégparticle imaging (MPI) and optical imaging (@rescence and
bioluminescence) technologies to preclinical market

Bruker CALID ( C hemicals, A pplied Markets, L ife Science, | n-Vitro Diagnostics, D etection) - Bruker CALID designs, manufactures
and distributes life science mass spectrometryunsnts that can be integrated and used alongothtr sample preparation or
chromatography instruments, as well as ChemicaloBical, Radiological, Nuclear and Explosive (CBRNletection products. Bruker
CALID also designs, manufactures and distributsgriiments based on Raman molecular spectroscopydkegies. Bruker CALID’s
mass spectrometry units are typically used in apfibns of expression proteomics, clinical protezsnimetabolic and peptide biomarker
profiling, drug discovery and development, molecudlizgnostics research, molecular and systemsdyjolmasic molecular medicine
research and clinical microbiology (for research asly outside the European Union).

Bruker MAT (Materials) - Bruker MAT designs, manufactures and distribsigsctroscopy and microscopy instruments for the
understanding of composition and structure in ni@tecience and life science samples. The instnisngre based on advanced
technologies in X-ray fluorescence spectroscopyRXK-ray diffraction (XRD), X-ray micro computedrnography @CT), atomic force
microscopy (AFM), stylus and optical metrology (SPahd fluorescence microscopy (FM), and also ineladalytical tools for electron
microscopes, handheld, portable, and mobile X-hayréscence, and spark optical emission spectrgssygiems.

The Company’s BEST reporting segment develops amlfactures superconducting and non-superconduttigrials and devices for

use in renewable energy, energy infrastructurdftresae and “big science” research. The segmeanti$es on metallic low temperature
superconductors for use in magnetic resonance ingaguclear magnetic resonance, fusion energy nes@ad other applications, and
ceramic high temperature superconductors primésilgnergy grid and magnet applications.

The unaudited condensed consolidated financiadrsiants represent the consolidated accounts ofdhgp@ény. All significant

intercompany accounts and transactions have baamated in consolidation. The unaudited condertsetsolidated financial statements as
of June 30, 2014 and December 31, 2013 and fahtiee and six months ended June 30, 2014 and B@¥8,been prepared in accordance
with accounting principles generally accepted m thited States
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(“GAAP”) for interim financial information and puusint to the rules and regulations of the SecuritresExchange Commission (“SEC”) for
Quarterly Reports on Form 10-Q and Article 10 ofRation SX. Accordingly, the financial information presenteérein does not include
of the information and footnotes required by GAAIP domplete financial statements. In the opiniomahagement, all adjustments,
consisting only of normal recurring adjustments)sidered necessary for a fair presentation have inetuded. The results for interim
periods are not necessarily indicative of the tesetpected for any other interim period or thé yahr.

At June 30, 2014, the Company’s significant accimgnpolicies and estimates, which are detailethen@ompany’s Annual Report on
Form 10-K for the year ended December 31, 2013¢ ima¥¢ changed.

2. Stock-Based Compensation

The Company’s awards of stock-based compensatomadhe form of stock options and restricted stadle Company recorded stock-
based compensation expense as follows (in millions)

Three Months Ended June 30 Six Months Ended June 30

2014 2013 2014 2013
Stock options $ 14 $ 1C $ 3C % 2.€
Restricted stoc 1.€ 0.4 2.0 0.€
Total stocl-based compensatic $ 3C § 14 % 5C § 3.2

Stock-based compensation expense is amortizedstraight-line basis over the underlying vestingngiof the stock-based award. Stock
options to purchase the Company’s common stockeriedically awarded to executive officers and o#mployees of the Company subject
to a vesting period of three to five years. The ¥ailue of each option award is estimated on the dhgrant using the Black-Scholes option-
pricing model. Assumptions regarding volatility pexted life, dividend yield and risk-free interesties are required for the Black-Scholes
model and are presented in the table below:

2014 2013
Risk-free interest rate 1.62%-2.10% 1.07%-2.03%
Expected life 6.0- 6.3 year 6.5 year
Volatility 54.5%- 56.2% 54.9%
Expected dividend yiel 0.0% 0.0%

Bruker Corporation Stock Plan

In May 2010, the Bruker Corporation 2010 Incentf@@mnpensation Plan (the “2010 Plan”) was approvethByCompany'’s stockholders.
The 2010 Plan provides for the issuance of upQ0@P00 shares of the Company’s common stock. D&é Plan allows a committee of the
Board of Directors (the “Committee”) to grant intiee stock options, non-qualified stock options aestricted stock awards. The Committee
has the authority to determine which employeesnedkive the awards, the amount of the awards #vat terms and conditions of any
awards. Awards granted by the Committee typicadigtwover a period of three to five years.

Stock option activity for the six months ended J86e2014 was as follows:

5
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Weighted
Average
Shares Weighted Remaining Aggregate
Subject to Average Contractual Intrinsic Value
Options Option Price Term (Yrs) (in millions) (b)
Outstanding at December 31, 2( 4,877,56. $ 13.1Z
Granted 124,45( 19.6(
Exercisec (478,956 10.1¢
Forfeited (179,220 19.27
Outstanding at June 30, 20 4,343,831 $ 13.5i 6.1 $ 46.5
Exercisable at June 30, 20 2,482,54; $ 11.1¢ 4€ $ 32.t
Excercisable and expected to vest at June 30, @)1 424891 $ 13.5( 61 $ 45.1

(a) In addition to the options that are vested at Bhe2014, the Company expects a portion of the stedeoptions to vest in the future.
Options expected to vest in the future are detexthby applying an estimated forfeiture rate todptons that are unvested as of Junt
2014.

(b) The aggregate intrinsic value is based on the ipediifference between the fair value of the Conyspnommon stock price of $24.27
on June 30, 2014, or the date of exercises, a®ppate, and the exercise price of the underlybogksoptions.

Restricted stock activity for the six months endade 30, 2014 was as follows:

Weighted
Shares Average Grant
Subject to Date Fair
Restriction Value
Outstanding at December 31, 2( 357,94t $ 16.6¢
Vested (100,536 20.9¢
Outstanding at June 30, 20 257,41 $ 14.9¢

At June 30, 2014, the Company expects to recogmizdax stock-based compensation expense of $liBi@massociated with
outstanding stock option awards granted under tmagany’s stock plans over the weighted averageirengaservice period of 2.3 years. In
addition, the Company expects to recognize additipre-tax stock-based compensation expense offlion associated with outstanding
restricted stock awards granted under the Compatgtk plans over the weighted average remainingcgeperiod of 3.0 years.

3. Earnings Per Share

Net income per common share attributable to Br@aporation shareholders is calculated by dividiegincome attributable to Bruker
Corporation by the weighted-average shares outistgmliiring the period. The diluted net income geare computation includes the effect of
shares which would be issuable upon the exercisetstanding stock options and the vesting of ietett stock, reduced by the number of
shares which are assumed to be purchased by thpa@gmnder the treasury stock method.

The following table sets forth the computation asiz and diluted average shares outstanding (iforms| except per share amounts):

6
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Three Months Ended June 30 Six Months Ended June 30
2014 2013 2014 2013
Net income attributable to Bruker Corporation, gsartec  $ 164 $ 22¢ $ 251 $ 28.2
Weighted average shares outstand
Weighted average shares outstan-basic 167.€ 166.¢ 167.t 166.€
Effect of dilutive securities
Stock options and restricted stc 1.9 1.€ 1.¢ 1.€
169.5 168.2 169.¢ 168.2
Net income per common share attributable to Bri
Corporation shareholder
Basic and dilutes $ 0.1C $ 014 $ 0.1t $ 0.17

Stock options to purchase approximately 0.1 milkbares and 0.3 million shares were excluded fremcomputation of diluted earnings
per share in the three months ended June 30, 2@L2QG1 3, respectively, as their effect would hagerbanti-dilutive. Approximately 0.1
million shares and 0.3 million shares were excluilech the computation of diluted earnings per shiat@e six months ended June 30, 2014
and 2013, respectively.

4. Fair Value of Financial Instruments

The Company applies the following hierarchy to deiae the fair value of financial instruments, whigrioritizes the inputs used to
measure fair value into three levels and basesategorization within the hierarchy upon the lowesel of input that is available and
significant to the fair value measurement. Theleirethe hierarchy are defined as follows:

 Leve 1. Inputs to the valuation methodology are quotedgsriginadjusted) for identical assets or liabilitreactive
markets.

 Level 2: Inputs to the valuation methodology include qugiedes for similar assets and liabilities in actimarkets, and
inputs that are observable for the asset or ligb#iither directly or indirectly, for substantiathe full term of the financial instrument.

* Level 3: Inputs to the valuation methodology are unobservahd significant to the fair value measurement.

The valuation techniques that may be used by thepaay to determine the fair value of Level 2 anddle financial instruments are t
market approach, the income approach and the ppsbach. The market approach uses prices and ileeant information generated by
market transactions involving identical or compégassets or liabilities. The income approach usésation techniques to convert future
amounts to a single present value based on curraritet expectations about those future amountkjdimg present value techniques, option-
pricing models and the excess earnings methodc@$teapproach is based on the amount that woutddpéred to replace the service
capacity of an asset (replacement cost).

The following tables set forth the Company’s finhastruments that are measured at fair valua ogcurring basis and presents them
within the fair value hierarchy using the lowestdkof input that is significant to the fair valogeasurement at June 30, 2014 and
December 31, 2013 (in millions):
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Quoted Prices Significant
in Active Other Significant
Markets Observable Unobservable
Available Inputs Inputs
June 30, 2014 Total (Level 1) (Level 2) (Level 3)
Assets:
Cash equivalent $ 109.7 $ 109.7 $ — 3 —
Shor-term investment 67.¢ 67.¢ — —
Restricted cas 3.1 3.1 — —
Embedded derivatives in purchase and delivery aotd 0.1 — 0.1 —
Fixed price commaodity contrac 0.1 — 0.1 —
Long-term restricted cas s 3.5 — —
Total assets recorded at fair va $ 184.: $ 184.1 $ 0.2 $ —
Liabilities:
Contingent consideratic $ 6.€ $ — $ — $ 6.€
Foreign exchange contrac 0.¢ — 0.9 —
Embedded derivatives in purchase and delivery eotd 0.3 — 0.3
Total liabilities recorded at fair valt $ 7€ $ — $ 12§ 6.€
Quoted Prices Significant
in Active Other
Markets Observable Significant
Available Inputs Unobservable
December 31, 201 Total (Level 1) (Level 2) Inputs (Level 3)
Assets:
Cash equivalent $ 6.8 $ 6.€ $ — 3 —
Restricted cas 2.7 2.7 — —
Foreign exchange contrac 2.3 — 2.3 —
Embedded derivatives in purchase and delivery eotd 0.2 — 0.2 —
Fixed price commaodity contrac 0.1 — 0.1 —
Long-term restricted cas 4.C 4.C — —
Total assets recorded at fair va $ 16.1 $ 135 $ 2€ $ —
Liabilities:
Contingent consideratic $ 7C $ — 8 — 8 7.C
Embedded derivatives in purchase and delivery aotd 0.4 — 0.4 —
Total liabilities recorded at fair valt $ 74 $ — $ 04 $ 7.C

The Company’s financial instruments consist pritgasf cash equivalents, short-term investmentdricted cash, derivative instruments
consisting of forward foreign exchange contractsnmodity contracts, derivatives embedded in cegaitthase and sale contracts, accounts
receivable, short-term borrowings, accounts payasietingent consideration and long-term debt. @dreying amounts of the Company’s
cash equivalents and restricted cash, accountivabde, short-term borrowings and accounts payapfgoximate fair value due to their short-
term nature. Derivative assets and liabilitiesragmsured at fair value on a recurring basis. Thagamy's long-term debt consists principally
of a private placement arrangement entered inB®i? with various fixed interest rates based omihgurity date. The fair value of the long-
term
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fixed interest rate debt, which has been classdietdevel 2, was $252.1 million and $244.1 millanJune 30, 2014 and December 31, 2013,
respectively, based on market and observable spwitie similar maturity dates.

Fair value treatment may be elected either updiaimecognition of an eligible asset or liability, for an existing asset or liability, if an
event triggers a new basis of accounting. The Compia not elect to remeasure any of its existingricial assets or liabilities, and did not
elect the fair value option for any financial asset liabilities, which originated during the threesix months ended June 30, 2014.

As part of certain acquisitions, the Company reedrdontingent consideration liabilities that haeei classified as Level 3 in the fair
value hierarchy. The contingent considerationasgnts the estimated fair value of future paymientise former shareholders of applicable
acquired companies based on achieving annual rev@ngets in certain years as specified in thehmge and sale agreements. The Com
initially valued the contingent consideration usthg discounted cash flow method. Total contingemisideration liabilities were $6.6 millic
as of June 30, 2014 and $7.0 million as of DecerBheP013. Changes to the fair value of the coetigonsideration recognized in earnings
for the three and six months ended June 30, 2054p@4. million, and was recorded to other chargesin the condensed consolidated
statement of income and comprehensive income. dllening table sets forth the changes in contingmmisideration liabilities for the six
months ended June 30, 2014 (in millions):

Balance at December 31, 20 $ 7.C
Current period adjustmer 0.1
Current period settlemen (0.9

Balance at June 30, 20 $ 6.€

During the second quarter of 2014, the Company cenued a program to enter into time deposits witljimg maturity dates ranging
from one to six months, as well as call depositsvioich the Company has the ability to redeem tivested amounts over a period of 31 t
days. The Company has classified these investmeétitsn cash and cash equivalents or short-terrestments within the condensed
consolidated balance sheet based on the call anditpalates.

Short-term investments are classified as avail&dreale and are reported at fair value, with ulized gains (losses) excluded from
earnings and reported, net of tax, in Accumulatéte©Comprehensive Income. There were no unreajaéts (losses) recorded during the
three months ended June 30, 2014. On a quartesig,lthe Company reviews its short-term investmemtietermine if there have been any
events that could create an impairment. None weted for the three months ended June 30, 2014.

5. Inventories

Inventories consisted of the following (in milligns

June 30, December 31
2014 2013
Raw materials $ 2004 $ 189.7
Work-in-process 200.¢ 196.t
Finished good 158.2 155.2
Demonstration unit 52.7 48.¢
Inventories $ 612.1 $ 589.¢

Finished goods include in-transit systems that Heaen shipped to the Company’s customers, butetdhgtalled and accepted by the
customer. As of June 30, 2014 and December 31,,20Méntory-in-transit was $71.5 million and $8idlion, respectively.

The Company reduces the carrying value of its destnation inventories for differences between itst@nd estimated net realizable
value through a charge to cost of product revehateis based on a number of factors, includingatie of the unit, the physical condition of
the unit and an assessment of technological olismies. Amounts recorded in cost of revenue relatéide write-down of demonstration
units to net realizable value were $7.6 million &8&2 million for the three months ended June 8242and 2013, respectively, and $15.2
million and $16.0 million for the six months endathe 30, 2014 and 2013, respectively.

9
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6. Goodwill and Other Intangible Assets

The following table sets forth the changes in thirying amount of goodwill for the six months endeshe 30, 2014 (in millions):

Balance at December 31, 20 $ 127.¢
Current period adjustmer (0.7
Foreign currency impau 0.9

Balance at June 30, 20 $ 126.¢

Goodwill is not amortized; instead, goodwill istexd for impairment on a reporting unit basis anlyyalr on an interim basis when eve
or changes in circumstances warrant. The Compahyatiidentify any indicators of impairment duritige three and six months ended
June 30, 2014 that would warrant an interim test.

The following is a summary of intangible assetsnillions):

June 30, 201« December 31, 201
Gross Gross
Carrying Accumulated Net Carrying Carrying Accumulated Net Carrying
Amount Amortization Amount Amount Amortization Amount
Existing technology and related pate $ 156.5 $ (75.8) $ 80.7 $ 157.¢ $ (68.2) $ 89.7
Customer relationshiy 19.1 (9.9 9.2 18.C (7.9 10.z
Trade name 0.2 (0.2) — 0.2 (0.2) —
Intangible assets subject to
amortization 175.¢ (85.9 89.¢ 176.1 (76.2) 99.¢
In-process research and developn 5.7 — 5.7 5.7 — 5.7
Intangible assel $ 181t $ (859 $ 95.€ $ 181.¢ $ (716.2) $ 105.¢

For the three months ended June 30, 2014 and gt 8ompany recorded amortization expense of $dl@mand $5.1 million,
respectively, related to intangible assets sultfeamortization. For the six months ended Jun€804 and 2013, the Company recorded
amortization expense of $10.0 million and $10.2ianil respectively, related to intangible assetgjextt to amortization.

7. Debt

The Company’s debt obligations as of June 30, 20December 31, 2013 consisted of the followingr(illions):

June 30, December 31
2014 2013
US Dollar revolving loan under the Amended Credirédemen $ 1125 $ 112t
US Dollar notes under the Note Purchase Agreel 240.( 240.(
Capital lease obligations and other lo 3.2 2.5
Total debt 355.% 355.(
Current portion of lon-term debt (0.8) (0.7)
Total lonc-term debt, less current porti $ 354< $ 354.:

In May 2011, the Company entered into an amenditeemind restatement of, its credit agreement, redeto as the Amended Credit
Agreement. The Amended Credit Agreement providesgimum commitment on the Company’s revolving dréde of $250.0 million and
a maturity date of May 2016. Borrowings under tieolving credit line of the Amended Credit Agreemaccrue interest, at the Company'’s
option, at either (a) the greatest of (i) the priate, (ii) the federal funds rate plus 0.50% aidgdjusted LIBOR plus 1.00% or (b) LIBOR,
plus margins ranging from 0.80% to 1.65%. Ther&ss a facility fee ranging from 0.20% to 0.35%.

Borrowings under the Amended Credit Agreement acei®ed by guarantees from certain material subgdizaas defined in the Amenc
Credit Agreement, and Bruker Energy & Supercon fetdgies, Inc. The Amended Credit Agreement alsiires the Company to maintain
certain financial ratios related to maximum leveragd minimum interest coverage. Specifically, Gloenpany’s leverage ratio cannot exceed
3.0 and the Company'’s interest coverage ratio damadess than
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3.0. As of June 30, 2014, the Company was in canpé with the covenants of the Amended Credit Aged. In addition to the financial
ratios, the Amended Credit Agreement restricts, ragrather things, the Company’s ability to do thkofeing: make certain payments; incur
additional debt; incur certain liens; make certawestments, including derivative agreements; mergasolidate, sell or transfer all or
substantially all of its assets; and enter intdadertransactions with affiliates. Failure to complith any of these restrictions or covenants
may result in an event of default under the Amendeztlit Agreement, which could permit acceleratbthe debt and require the Company
to prepay the debt before its scheduled due date.

The following is a summary of the maximum committsesind net amounts available to the Company urd@iving loans and lines of
credit as of June 30, 2014 (in millions):

Weighted Total Amount Outstanding
Average Committed by Outstanding Letters of Total Amount
Interest Rate Lenders Borrowings Credit Available
Amended Credit Agreeme 1.3%$ 250.C $ 1125 $ 74 $ 130.1
Other revolving loan — 292.: — 148.1 144.%
Total revolving loan: $ 542.1 $ 1125 $ 155 § 274.2

Other revolving lines of credit are with variousdncial institutions located primarily in GermamdaSwitzerland. The Company’s other
revolving lines of credit, both secured and unseduare typically due upon demand with interestapéy monthly.

In January 2012, the Company entered into a naiehpse agreement, referred to as the Note Purétmasement, with a group of
accredited institutional investors. Pursuant toNloge Purchase Agreement, the Company issued dth&240.0 million of senior notes,
referred to as the Senior Notes, which consisheffollowing:

* $20 million 3.16% Series 2012A Senior Notes, Tranahdue January 18, 2017;
» $15 million 3.74% Series 2012A Senior Notes, TranBhdue January 18, 2019;
» $105 million 4.31% Series 2012A Senior Notes, Then€, due January 18, 2022; and

* $100 million 4.46% Series 2012A Senior Notes, ThenD, due January 18, 2024.

Under the terms of the Note Purchase Agreementdmepany may issue and sell additional senior nopet® an aggregate principal
amount of $600 million, subject to certain condigolnterest on the Senior Notes is payable semigly on January 18 and July 18 of each
year. The Senior Notes are unsecured obligatiotiseo€ompany and are fully and unconditionally gméeed by certain of the Compi's
direct and indirect subsidiaries. The Senior Nodesk pari passu in right of repayment with the Camps other senior unsecured
indebtedness. The Company may prepay some or tiledsenior Notes at any time in an amount nottless 10% of the original aggregate
principal amount of the Senior Notes to be prepai@, price equal to the sum of (a) 100% of thegpial amount thereof, plus accrued and
unpaid interest, and (b) the applicable make-whaleunt, upon not less than 30 and no more tharagé€ dritten notice to the holders of the
Senior Notes. In the event of a change in contrth® Company, as defined in the Note Purchaseekgeat, the Company may be require
prepay the Notes at a price equal to 100% of theipal amount thereof, plus accrued and unpaierést.

The Note Purchase Agreement contains affirmatiweigants, including, without limitation, maintenarafecorporate existence,
compliance with laws, maintenance of insurance@ogerties, payment of taxes, addition of subsydiararantors and furnishing notices and
other information. The Note Purchase Agreement@sains certain restrictive covenants that retstiie Company’s ability to, among other
things, incur liens, transfer or sell assets, eagagertain mergers and consolidations and entertiansactions with affiliates. The Note
Purchase Agreement also includes customary refeggmTs and warranties and events of default. énciise of an event of default arising
from specified events of bankruptcy or insolveralyputstanding Senior Notes will become due andhpke immediately without further
action or notice. In the case of payment eventeddult, any holder of Senior Notes affected thgmalay declare all Senior Notes held by it
due and payable immediately. In the case of angrahent of default, a majority of the holdershe# Senior Notes may declare all the Senior
Notes to be due and payable immediately. PursoahetNote Purchase Agreement, so long as
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Senior Notes are outstanding the Company will rmotit (i) its leverage ratio, as determined purstathe Note Purchase Agreement, as of
the end of any fiscal quarter to exceed 3.50 t0,1if) its interest coverage ratio as determinespant to the Note Purchase Agreement as o
the end of any fiscal quarter for any period ofrfoansecutive fiscal quarters to be less than & 50or (iii) priority debt at any time to exce
25% of consolidated net worth, as determined puntsieethe Note Purchase Agreement.

As of June 30, 2014, the Company was in compliavitethe covenants of the Note Purchase Agreement.
8. Derivative Instruments and Hedging Activities
Interest Rate Risks

The Company’s exposure to interest rate risk relptamarily to outstanding variable rate debt addesise movements in the related
short-term market rates. The most significant comemb of the Company’interest rate risk relates to amounts outstandimtgr the Amende
Credit Agreement, which totaled $112.5 million ahd 30, 2014. The Company currently has a higlve Ief fixed rate debt, which limits tt
exposure to adverse movements in interest rates.

Foreign Exchange Rate Risk Management

The Company generates a substantial portion oé¥snues and expenses in international markets;ipélly Germany and other
countries in the European Union, Switzerland amddawhich subjects its operations to the expostiexchange rate fluctuations. The
impact of currency exchange rate movement can biiymor negative in any period. The Company pdally enters into foreign currency
contracts in order to minimize the volatility tthtctuations in exchange rates have on its mondtansactions. Under these arrangement:
Company typically agrees to purchase a fixed amofiatforeign currency in exchange for a fixed amtaaf U.S. Dollars or other currencies
on specified dates with maturities of less thanvwe/enonths. These transactions do not qualify &xide accounting and, accordingly, the
instrument is recorded at fair value with the cepending gains and losses recorded in the consatiddatements of income and
comprehensive income. The Company had the followmtgpnal amounts outstanding under foreign curyerontracts as of June 30, 2014
and December 31, 2013 (in millions):

Notional
Notional Amount in U.S.
Amount in Buy Fair Value of Fair Value of
Buy Currency Sell Maturity Dollars Assets Liabilities
June 30, 201¢
Euro 34.6  U.S. Dollars July 2014 to August 201 $ 481 $ —  $ 0.4
Yen 9.6 Euro October 201« 0.1 — —
Swiss Franc 43.7 U.S. Dollars July 2014 49.¢ — 0.t
U.S. Dollars 0.1 Euro September 201 0.1 — —
$ 98.1 $ — 3 0.¢
December 31, 201:
Euro 40.2 U.S. Dollars January 2014 to March 20 $ 54t $ 11 % o
Swiss Franc 37.¢ U.S. Dollars January 201 41.4 1.2 —
$ 95¢ $ 2 % =

In addition, the Company periodically enters intwghase and sales contracts denominated in cuesenttier than the functional
currency of the parties to the transaction. The gamy accounts for these transactions separatalyngathe “embedded derivative”
component of these contracts. The contracts deradedrin currencies other than the functional cuayenf the transacting parties amounte
$11.8 million for the delivery of products and $ million for the purchase of products at JuneZ,4 and $21.7 million for the delivery of
products and $9.5 million for the purchase of patgdat December 31, 2013. The changes in the duewf these embedded derivatives are
recorded as foreign currency exchange gains/lasseterest and other income (expense), net irctimelensed consolidated statements of
income and comprehensive income.
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Commodity Price Risk Management

The Company has an arrangement with a customer wideh it has a firm commitment to deliver coppeaised superconductors at a
fixed price. In order to minimize the volatilityahfluctuations in the price of copper have onGoenpany’s sales of these superconductors,
the Company enters into commodity hedge contréad¢tdune 30, 2014 and December 31, 2013, the Comipadyixed price commodity
contracts with notional amounts aggregating $4 laniand $3.4 million, respectively. The changedgtie fair value of these commodity
contracts are recorded in interest and other ind@xgense), net in the condensed consolidatedhstats of income and comprehensive
income.

The fair value of the derivative instruments ddsexdi above is recorded in the consolidated balameets for the periods as follows (in
millions):

June 30, December 31
Balance Sheet Locatior 2014 2013

Derivative asset:

Foreign exchange contrac Other current asse $ — 3 2.8

Embedded derivatives in purchase and delivery eotd Other current asse 0.1 0.2

Fixed price commodity contrac Other current asse 0.1 0.1
Derivative liabilities:

Foreign exchange contrac Other current liabilitie! 0.¢ —

Embedded derivatives in purchase and delivery aotd Other current liabilitie! 0.3 0.4

The impact on net income of unrealized gains ardds resulting from changes in the fair value afsdéve instruments not designated
as hedging instruments are as follows (in millions)

Three Months Ended June 30 Six Months Ended June 30

2014 2013 2014 2013
Foreign exchange contracts $ (2.6 $ 2t % 3.2 % (2.9
Embedded derivative — (0.5 — 0.2
Fixed price commodity contracts 0.2 (0.2) — (0.2
Income (expense), n $ 249 $ 1€ § B2 ¢ (2.9

The amounts related to derivative instruments estghated as hedging instruments are recordederest and other income
(expense), net in the condensed consolidated statsrof income and comprehensive income.

9. Provision for Income Taxes

The Company accounts for income taxes using thet assl liability approach by recognizing deferrax dssets and liabilities for the
expected future tax consequences of differencegdaet the financial statement basis and the tas lodisissets and liabilities, calculated u:
enacted tax rates in effect for the year in whiehdifferences are expected to be reflected itatkheeturn. The Company records a valuation
allowance to reduce deferred tax assets to the mintloat is more likely than not to be realizedattdition, the Company accounts for
uncertain tax positions that have reached a minimaguagnition threshold.

The income tax provision for the three months enligte 30, 2014 and 2013 was $16.3 million and $4@l#bn, respectively,
representing effective tax rates of 49.2% and 34ré%pectively. The income tax provision for theraonths ended June 30, 2014 and 2013
was $22.0 million and $15.0 million respectivelgpresenting effective tax rates of 45.1% and 34r&%pectively. The Company’s effective
tax rate for the three and six months ended Jun2@®t differed from the statutory rate primarilyedto unbenefited domestic losses. The
Company’s effective tax rate may change over timtha amount or mix of income and taxes changesgstdhe jurisdictions in which the
Company is subject to tax.

As of June 30, 2014 and December 31, 2013, the @oyipas unrecognized tax benefits, excluding pesadind interest, of
approximately $33.3 million and $32.7 million, restively, of which $14.0 million and $14.1 millioif,recognized, would result in a
reduction of the Company’s effective tax rate. Qwnpany recognizes penalties and interest relatedriecognized tax benefits in the
provision for income taxes. As of June 30, 2014 Bedember 31, 2013, approximately $4.0 million &8 million, respectively, of accrued
interest and penalties related to uncertain takipos was included in other
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long-term liabilities on the unaudited condensedscdidated balance sheets. No penalties and intedlesed to unrecognized tax benefits
were recorded in the provision for income taxesrauthe three and six months ended June 30, 2@&hlfes and interest related to
unrecognized tax benefits of $0.4 million and $®illion were recorded during the three and six rhergnded June 30, 2013, respectively.

The Company files tax returns in the United Statésch include federal, state and local jurisdin§pand many foreign jurisdictions w
varying statutes of limitations. The Company coessdsermany, the United States and Switzerlane fitstsignificant tax jurisdictions. The
tax years 2009 to 2013 are open tax years in giga#icant jurisdictions. During the three montheded March 31, 2014, the Company
settled a tax audit in the United States for thxeytar 2010. The settlement was immaterial tacthelensed consolidated financial
statements. Tax years 2011 to 2013 remain opegxBomination in the United States.

10. Commitments and Contingencies
Legal

Lawsuits, claims and proceedings of a nature censiinormal to its businesses may be pending firomto time against the Company.
The Company believes the outcome of these procgedimdividually and in the aggregate, will not Bavmaterial impact on the Company’s
financial position or results of operations. Aslahe 30, 2014 and December 31, 2013, accrualsdesttéor such potential contingencies w
immaterial to the condensed consolidated finarstetements.

Internal I nvestigation and Compliance Matters

As previously reported, the Audit Committee of @@mpany’s Board of Directors, assisted by independatside counsel and an
independent forensic consulting firm, conductedndé@rnal investigation in response to anonymousroanications received by the Company
alleging improper conduct in connection with thar@hoperations of the Company’s Bruker Optics alibsy. The Audit Committee’s
investigation, which began in 2011 and was comglateahe first quarter of 2012, included a revielxcompliance by Bruker Optics and its
employees in China and Hong Kong with the requimrasef the Foreign Corrupt Practices Act (“FCPAfdaother applicable laws and
regulations.

Also as previously reported, the investigation fd@widence indicating that payments were madeitti@atoperly benefited employees or
agents of government-owned enterprises in ChingHomd) Kong. The investigation also found evidere# tertain employees of Bruker
Optics in China and Hong Kong failed to comply witle Company’s policies and standards of condugia fesult, the Company took
personnel actions, including the termination otaierindividuals. The Company also terminated isibess relationships with certain third
party agents, implemented an enhanced FCPA conggligrogram, and strengthened the financial contnadsoversight at its subsidiaries
operating in China and Hong Kong. During 2011, @menpany also initiated a review of the China openatof its other subsidiaries, with 1
assistance of an independent audit firm. On thes ledighis review, the Company identified additibemployees in Bruker subsidiaries
operating in China who failed to comply with ther@many’s policies and standards of conduct, and took aa@it personnel actions at cert
of its subsidiaries.

In August 2011, the Company voluntarily contacteel nited States Securities and Exchange Commi$s&C”) and the United Stat
Department of Justice (“DOJ”) to advise both agesdf the internal investigation by the Audit Cortige regarding the China operations of
the Company'’s Bruker Optics subsidiary. In Octod@tl, the Company reported the existence of tteerial investigation to the Hong Kong
Joint Financial Intelligence Unit and Independeatnission Against Corruption (“ICAC”). The Compahngs cooperated with the United
States federal agencies and Hong Kong governmémbigties with respect to their inquiries and hasvided documents and/or made
witnesses available in response to requests frengarernmental authorities reviewing this mattEine Company has been advised that the
Hong Kong ICAC has completed its review and dodsian to take any action against the Company. Gtmpany is continuing to
cooperate with the SEC and DOJ in connection wi#tirtinquiries into the Company’s operations inr@hi At this time the Company cannot
reasonably assess the timing or outcome of thestersar their effect, if any, on the Company’sibass.

The FCPA and related statutes and regulations gedair potential monetary penalties as well as icrnand civil sanctions in
connection with FCPA violations. It is possiblettheonetary penalties and other sanctions coulcsbessed by the U.S. Federal government
in connection with these matters. Additionallythie extent any payments are determined to be lltagkocal government authorities, civil or
criminal penalties may be assessed by such al#w®aind the Company’s ability to conduct businaghat jurisdiction may be negatively
impacted. At this time, the Company cannot pretiietextent to which the SEC, DOJ or any other guwental authorities will pursue
administrative, civil injunctive or criminal procgiags, the imposition of fines or penalties or ottesmedies or sanctions.
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Given the current status of the inquiries from éhagencies, the Company cannot reasonably estihefmssible loss or range of
possible loss that may result from any proceedihgsmay be commenced by the SEC, the DOJ, or tii@gy governmental authorities.
Accordingly, no provision with respect to such raegthas been recorded in the accompanying consadifiaancial statements. Any adverse
findings or other negative outcomes from any sucitgedings could have a material impact on the Gayip consolidated financial
statements in future periods.

Letters of Credit and Guarantees

At June 30, 2014 and December 31, 2013, the Comipatiypank guarantees of $155.5 million and $171llom respectively, for its
customer advances. These arrangements guarantedfithe of advance payments received from custometse event that the merchandise
is not delivered or warranty obligations are ndfilfad in compliance with the terms of the contrathese guarantees affect the availability of
the Company’s lines of credit.

11. Accumulated Other Comprehensive Income

Comprehensive income refers to revenues, expegars and losses that under U.S. GAAP are incliether comprehensive income,
but excluded from net income as these amountsawrded directly as an adjustment to shareholdensty, net of tax. The Comparsydthet
comprehensive income is composed primarily of fpraurrency translation adjustments and changtifunded status of defined benefit
pension plans. The following is a summary of corhpresive income (in millions):

Three Months Ended June 30 Six Months Ended June 30
2014 2013 2014 2013
Consolidated net incon $ 16.¢ $ 23 % 26.6 3 29.C
Foreign currency translation adjustme (3.5 4.3 (0.6) (25.9)
Pension liability adjustmen — 0.7 (0.2) 1.7
Other — — 0.2 —
Net comprehensive incon 13.2 28.2 26.4 5.4
Less: Comprehensive income attributable to
noncontrolling interest 0.5 0.4 2.1 0.7
Comprehensive income attributable to Bruker
Corporation $ 126 $ 27 $ 24 $ 4.7

The following is a summary of the components ofumcalated other comprehensive income (loss), n&bgfat June 30, 2014 (in
millions):

Accumulated

Foreign Pension Other
Currency Liability Comprehensive
Translation Adjustment Income
Balance at December 31, 20 $ 197.¢ $ (15.2) $ 182.¢
Other comprehensive income (loss) before reclasgifins (0.€) (0.7 (0.7
Balance at June 30, 20 $ 197.C (159 $ 1817

12. Noncontrolling Interests

Noncontrolling interests represent the minorityrshalders’ proportionate share of the Company’sonitgj owned subsidiaries. The
following table sets forth the changes in noncdhitg interests (in millions):
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Three Months Ended June 30 Six Months Ended June 30
2014 2013 2014 2013
Balance at beginning of peric $ 57 $ 34 % 41 $ 3.1
Net income 0.4 0.4 1.7 0.7
Cash payments to noncontrolling intere (1.3 — (1.1 —
Other 0.1 — 0.4
Balance at end of peric $ 51 % ER 51 § 3.
13. Other Charges, net
The components of other charges, net were as fsl{@wmillions):
Three Months Ended June 30 Six Months Ended June 30
2014 2013 2014 2013
Professional fees incurred in connection with imédr
investigation $ 0€ $ 24 % 28 % 4.€
Factory relocation cos — 0.2 — 0.t
Acquisitior-related charge 0.2 0.1 0.¢ 0.t
Information technology transformation co 0.7 — 1.2 —
Restructuring charge 4.C 1.8 4.2 5.C
Other charges, ni $ 5€ $ 4E $ 9.2 % 10.€

Beginning in the fourth quarter of 2012 and cornitiguin 2013 and 2014, the Company commenced pradilydmprovement initiatives
at both BSI and BEST in an effort to better optienits operations. These restructuring initiativedude the divestiture of certain non-core
businesses, outsourcing of various manufacturitigitees, transferring or ceasing operations ataiarfacilities and an overall right-sizing
within the Company based on the current businegsaamments.

The Company recorded restructuring charges duhiedhree and six months ended June 30, 2014 of $dillion and $13.1 million,
respectively, related to these initiatives, allhiitBSI. For the three months ended June 30, 20&4;harges consisted of $5.8 million of
severance costs, $2.9 million of exit related ¢gagish as professional service and facility exérges, and $2.0 million of inventory
provisions for excess inventory. For the six morghded June 30, 2014, the charges consisted ofiillién of severance costs and $3.9
million of exit related costs and $2.0 million ofventory provisions for excess inventory. During three and six months ended June 30,
2014, the Company has recorded restructuring charfy®6.7 million and $8.9 million, respectivelys, @ component of Cost of Revenue and
$4.0 million and $4.2 million, respectively, asarponent of Other Charges, net in the condensesbtidated statement of income and
comprehensive income. Please see Note 17 — Subsdfuents, for discussion of actions announcedeqent to June 30, 2014 related to
the Company’s CAM division within the Bruker CALIGroup.

The following table sets forth the changes in #&nucturing reserves for the six months ended 30n2014 (in millions):

Provisions

for Excess

Total Severance Exit Costs Inventory
Balance at December 31, 20 $ 115 % 84 % 11 $ 2.C
Restructuring charge 13.1 7.2 3.€ 2.C
Cash payment (20.5 (7.9 (3.2 (0.2
Non-cash adjustmen (2.0) (1.4) (0.4 (0.2)
Balance at June 30, 20 $ 12.1 $ 6.6 $ 1t $ 3.7

14. Interest and Other Income (Expense), Net
The components of interest and other income (exg)enst, were as follows (in millions):
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Three Months Ended June 30 Six Months Ended June 30
2014 2013 2014 2013
Interest expense, n $ 31 ¢ 31 ¢ 6.1 $ (6.2)
Exchange gains (losses) on foreign currency
transaction: — 4.7 (1.6) (5.1
Gain on disposal of product lir — — 0.2 0.€
Other 0.€ — 0.2 (1.3
Interest and other income (expense), $ 29 $ (7.9 $ (7.29) $ (11.9

15. Business Segment Information
The Company has two reporting segments, BSI andiBESdiscussed in Footnote 1 to the condenseslidated financial statements.

Revenue and operating income by reporting segnrengrasented below (in millions):

Three Months Ended June 30 Six Months Ended June 30
2014 2013 2014 2013
Revenue
BSI $ 4215 $ 421.¢€¢ 3 8152 $ 787.¢
BEST 41.4 37.1 76.2 68.5
Eliminations (a) (5.5 (3.9 (10.5) (7.9
Total revenus $ 4572 $ 454.¢ $ 8811 $ 848.<
Operating Income (Loss
BSI $ 312 % 39.€ $ 477 $ 50.2
BEST 4.4 6.€ 7.2 75
Corporate, eliminations and other ( (0.2) (2.7) 1.1 (2.0
Total operating incom $ 354 $ 435 $ 56.C $ 55.7

(a) Represents product and service revenue betweertabjgosegments.
(b) Represents corporate costs and eliminations rmtatid to the reportable segments.

Total assets by reporting segment are as follomwm(ilions):

June 30, December 31
2014 2013
Assets:
BSI $ 1,946.( $ 1,925
BEST 138.¢ 146.k
Eliminations and other (a (80.7) (83.5)
Total asset $ 2,003.¢ $ 1,988.:

(a) Assets not allocated to the reportable segnaamiliminations of intercompany transactions.
16. Recent Accounting Pronouncements

In May 2014, the FASB issued ASU No. 2014-B8yenue from Contracts with Customers, which supersedes the revenue recognition
requirements under ASC Topic 605. The new guidara®the result of a joint project between the FABH the International Accounting
Standards Board to clarify the principles for remiagg revenue and to develop common revenue stdadar GAAP and International
Financial Reporting Standards. The core principléne new guidance is that revenue should be razedro depict the transfer of promised
goods or services to customers in an amount tflatte the consideration to which the entity expaotbe entitled in exchange for those
goods or services. ASU No. 2014-09 is effectivespextively for annual periods beginning after Delsend5, 2016, and interim periods
within those years. Early application
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is not permitted. The Company is currently assgstia impact of adoption of the new guidance masehan its condensed consolidated
financial statements.

In April 2014, the FASB issued ASU No. 2014-G&porting Discontinued Operations and Disclosures of Disposals of Components of an
Entity, an amendment to ASC Topic 205. Under the amendraeatisposal of a component of an entity or a gm@iuppmponents of an entity
are required to be reported in discontinued opamatif the disposal represents a strategic shatthhs, or will have, a major effect on an
entity’s operations and financial results. The adment also requires additional disclosures abizgbdtinued operations as well as
individually significant components of an entityattdo not qualify for discontinued operations preagon in the financial statements. ASU
No. 201+08 is effective on a prospective basis for fig@drs beginning after December 15, 2014 and intparods within annual periods
beginning on or after December 15, 2015, with eadgption permitted. The Company adopted this ammemt in the second quarter of 2C
Disclosure has been included in Note 17 — Subsddtsmts, related to the Company’s decision togticertain assets and implement a
restructuring program in the Chemical & Applied Mets (CAM) division.

In July 2013, the FASB issued ASU No. 2013-1dcome Taxes, an amendment to ASC Topic 740 related to the firdstatement
presentation of an unrecognized tax benefit wheataperating loss carryforward, a similar tax losa tax credit carryforward exists. Under
this amendment, an unrecognized tax benefit ietprbsented as a decrease in a deferred tax dsset avnet operating loss, a similar tax
loss, or a tax credit carryforward exists and éertsiteria are met. ASU No. 201Bt is effective for fiscal years beginning aftercBmber 15
2013. The Company adopted this amendment in thiecfilarter of 2014. The adoption did not haveatenmal impact on its condensed
consolidated financial statements for the thregijomonths ended June 30, 2014.

17. Subsequent Events

On July 18, 2014, the Company'’s Board of Directggproved a plan (the “Plan”) to divest certain tssaed implement a restructuring
program in the CAM division within the Bruker CALIBroup. The CAM division generated approximatel@@inillion in revenue for the
year ended December 31, 2013. The Plan was deve#éspe result of managem'’s conclusion that the CAM business would be unable
achieve acceptable financial performance in the tvex years. These divestment and restructuritigras are expected to result in a reduc
of CAM’s employee headcount by approximately 20@%0 people and are expected to lead to CAM-relastiucturing and other one-time
charges of between $35 and $40 million, of whic@ #1$13 million are expected to result in futuasit charges for employee separation and
facility exit costs, and $25 to $27 million areieetted for inventory write-downs and asset impamtae The restructuring charges are
expected to be incurred in the second half of 20idithe first half of 2015.

ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL C ONDITION AND RESULTS OF
OPERATIONS

The following discussion of our financial conditiand results of operations should be read in catijoim with our interim unaudited
condensed consolidated financial statements anddtes to those statements included in Part 1, It@fthis Quarterly Report on Form Q-
and in conjunction with the consolidated finanai@tements contained in our Annual Report on Fd#K for the year ended December 31,
2013.

Statements contained in Management’s DiscussiorAaaty/sis of Financial Condition and Results of @iens, which express that we
“believe,” “anticipate,” “plan,” “expect,” “seek,“estimate,” or “should,” as well as other statensemthich are not historical fact, are forward-
looking statements within the meaning of the Pev@ecurities Litigation Reform Act of 1995. Actwadents or results may differ materially
from those set forth in forward-looking statemeftertain factors that might cause such a differemealiscussed in “Risk Factors” and
“Management’s Discussion and Analysis of Finan€iahdition and Results of Operations” in our AnnRabport on Form 10-K for the year
ended December 31, 2013.

Although our condensed consolidated financial statgs have been prepared in accordance with ggnacakpted accounting princip
in the United States of America (“GAAP"), we bel@gsgescribing income and expenses, excluding tleetedf foreign exchange and our
recent acquisitions and divestitures, as well aireother charges, net, provides meaningful sepphtal information regarding our
performance. We believe that this supplementarméiion is useful in assessing our operating perémce and trends as the excluded items
are not indicative of our core business operatiasylts. These non-GAAP financial measures arematéordance with, nor are they a
substitute for, the comparable GAAP financial
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measures and are intended to supplement our filaesiults that are prepared in accordance with BAAe also use these non-GAAP
financial measures for financial and operationa&islen making, including part of our compensatioreiployees, and as a means to help
evaluate period-to-period comparisons.

BUSINESS AND FINANCIAL OVERVIEW

We are organized into four operating segmentsBtiaer BioSpin Group, the Bruker CALID Group, theuBer MAT Group, and Bruki
Energy & Supercon Technologies (BEST) division.

The Bruker BioSpin Group combines the Bruker Magnieesonance and Preclinical Imaging divisions degigns, manufactures and
distributes enabling life science tools based ogmetic resonance technology.

The Bruker CALID Group combines the Bruker Life &utes and Clinical (LSC), Bruker Chemical and AgplIMarkets (CAM), Bruker
Detection and Bruker Optics divisions and desigmsnufactures, and distributes mass spectrometrglamanatography instruments and
solutions for life sciences, including proteomiggtabolomics and clinical research applications. i@ass spectrometry and chromatography
instruments also provide solutions for applied regskhat include food safety, environmental analgsid petrochemical analysis. Bruker
CALID also designs, manufactures and distributefoua analytical instruments for CBRNE detection agsearch, as well as analytical,
research and process analysis instruments andos@dtased on infrared and Raman molecular specipggechnologies.

The Bruker MAT Group includes the Bruker AXS, Brukéano Surfaces, Bruker Nano Analytical and Brukksmental divisions and
designs, manufactures and distributes advanced Xspark-optical emission spectroscopy, atomicdanicroscopy and stylus and optical
metrology instrumentation used in non-destructivdetular, materials and elemental analysis.

The BEST division designs, manufactures and digte low temperature superconductor and high testyirer superconductor materials
for use in advanced magnet technology and enengijcafions as well as linear accelerators, acclevities, insertion devices, other
accelerator components and specialty superconductagnets for physics and energy research andetyaf other scientific applications.

For financial reporting purposes, we aggregate 8riioSpin, Bruker CALID and Bruker MAT operatinggaments into the Bruker
Scientific Instruments (BSI) reporting segment, ethiepresented approximately 93% of the Compargvenues during the six months er
June 30, 2014. This aggregation reflects theseatipgrsegments’ similar economic characteristicsgpction processes, customer services
provided, types and classes of customers, methadistabution and regulatory environments. Our BESvision is our other reporting
segment and represents the remainder of our resenue

Our diverse customer base includes life sciencarmpaceutical, biotechnology and molecular diagoastearch companies, academic
institutions, advanced materials and semicondunthrstries and government agencies.

For the three months ended June 30, 2014, our weviesreased by $2.5 million, or 0.5%, to $457.4iom, compared to $454.9 million
for the comparable period in 2013. For the six rhergnded June 30, 2014, our revenue increased§ &8llion, or 3.9%, to $881.1 millio
compared to $848.3 million for the comparable pE02013.

The mix of products sold during the first six mantif 2014 reflects significant variability in dentiiboth geographically and by end
market for our products. In particular, there wag¢ased revenue from customers in the researplied@nd clinical markets, especially in
Europe and Asia, partially offset by lower reveimuéhe semiconductor and microelectronics markwsticularly in Asia. We are uncertain
whether the recent market conditions will contimndnow our revenue derived from those market se¢gnmeay be affected.

We can also experience quarter-to-quarter fluatnatin our operating results due to factors outsigtecontrol, such as:

» acceptance of infrequent, but high volume systeltisas, such as the Bruker BioSpin Group’s ultighkfield magnets, the
Bruker CALID Group'’s fourier transform mass spentairy systems (FTMS) and the Bruker MAT Group'swaitoforce
microscopy systems, as well as recognition of @t fihe with a customer in the BEST segment;

» the timing of governmental stimulus programs aratiamic resource budgets;

» the time it takes for customers to construct opare their facilities for our products;

« the time required to obtain governmental licenses;
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»  semiconductor production demand; and
»  market demand for our breakthrough products.

These factors have in the past affected the tirafmgcognizing revenue associated with our prodactswill continue to do so in the
future. Accordingly, our operating results in argrticular quarter may not necessarily be an indicadf any future quarter’s operating
performance. We are also uncertain to what extenbperations may be impacted by the recent getigadlinstability in Russia. For the six
months ended June 30, 2014, sales to customernsssidrrepresented approximately 1% of our reverwrgsistent with the percentage in 2
on an annual basis.

Gross profit for the three months ended June 304 2¢as $200.5 million, or 43.8% of revenue, com@ace$201.6 million, or 44.3% of
revenue, for the three months ended June 30, Z&xt3s profit for the six months ended June 30, 2044 $380.2 million, or 43.2% of
revenue, compared to $376.1 million, or 44.3% wEreie, for the six months ended June 30, 2013uded in gross profit were various
charges for amortization of acquisition-relatecingible assets and other acquisition-related castsrestructuring costs totaling $11.3
million and $4.9 million for the three months endleohe 30, 2014 and 2013, respectively, and $18I®mand $9.9 million for the six
months ended June 30, 2014 and 2013, respectietjuding these charges, our gross profit margirtHe three months ended June 30, 2
and 2013 was 46.3% and 45.4%, respectively, anthéosix months ended June 30, 2014 and 2013 wa%x4&nd 45.5%, respectively.

Selling, general and administrative expenses asehreh and development expenses increased to $hBah, or 34.9% of revenue, in
the three months ended June 30, 2014 from $153li6émior 33.8% of revenue, for the three monthdezhJune 30, 2013. Selling, general
and administrative expenses and research and geweid expenses increased to $315.0 million, oré8%8revenue, in the six months enc
June 30, 2014 from $309.8 million, or 36.5% of mawe, for the six months ended June 30, 2013.

Other charges, net were $5.6 million for the thremths ended June 30, 2014, compared to $4.5 mittiothe three months ended
June 30, 2013. Other charges, net were $9.2 mitiothe six months ended June 30, 2014, compar&d@.6 million for the six months
ended June 30, 2013.

Income from operations for the three months endee 30, 2014 was $35.4 million, resulting in anraieg margin of 7.7%, compared
to income from operations of $43.5 million, resudtin an operating margin of 9.6%, for the compkraleriod in 2013. Income from
operations for the six months ended June 30, 2G#1$86.0 million, resulting in an operating margfir6.4%, compared to income from
operations of $55.7 million, resulting in an opergtmargin of 6.6%, for the comparable period ii20ncome from operations included
$17.3 million and $9.8 million for the three mon#reded June 30, 2014 and 2013, respectively, aB@ $illion and $21.2 million for the s
months ended June 30, 2014 and 2013, respectifelgrious charges for amortization of acquisitretated intangible assets and other
acquisition-related costs, legal and other protesdiservice fees related to our internal invesitgeand review of our operations in China,
restructuring and relocation costs, and costs &socwith a global information technology (IT) tsformation initiative. Excluding these
charges, operating margins were 11.5% and 11.7%éothree months ended June 30, 2014 and 20#&atdsely, and 9.6% and 9.1% for
the six months ended June 30, 2014 and 2013, risglgc

Restructuring costs of $13.1 million and $5.0 railliwere incurred during the six months ended JOn@@14 and 2013, respectively,
related to closing facilities and implementing @utsing and other restructuring initiatives. Adalitally in July 2014, our Board of Directors
approved a plan (the “Plan”) to divest certain tsaad implement a restructuring program in the CaiMsion within the Bruker CALID
Group. The CAM division generated approximately Gdillion in revenue for the year ended December2B13. The Plan was developet
a result of management’s conclusion that the CAMNirss would be unable to achieve acceptable fialgmerformance in the next two
years. These divestment and restructuring aciomsurrently expected to result in a reductio®AM’s employee headcount by
approximately 200 to 250 people and are currentheeted to lead to CAM-related restructuring arfteobne-time charges of between $35
and $40 million, of which $10 to $13 million arepected to result in future cash charges for emgl®gparation and facility exit costs, and
$25 to $27 million are estimated for inventory w#itowns and asset impairments. The restructuringgelsaare expected to be incurred in
second half of 2014 and the first half of 20150d@eds from potential divestitures, if any, cartr@estimated at this time. Including those
expected to be incurred as part of the Plan, #ifil year of 2014 we expect to incur approximat&b0 million of expenses related to vari
outsourcing initiatives and other restructuring\aties that have been implemented or are expecide implemented later in 2014.

Our net income attributable to the shareholdeBraoker Corporation for the three months ended 3014 was $16.4 million, or
$0.10 per diluted share, compared to $22.9 millgyr$0.14 per diluted share, for the comparablégen 2013. Our net income attributable
to the shareholders of Bruker Corporation for tisemsonths ended June 30, 2014 was $25.1
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million, or $0.15 per diluted share, compared t8.82million, or $0.17 per diluted share, for thengarable period in 2013.
CRITICAL ACCOUNTING POLICIES

This discussion and analysis of our financial cbadiand results of operations is based upon onsaalated financial statements, wh
have been prepared in accordance with accountingiples generally accepted in the United State&roérica. The preparation of these
financial statements requires that we make estsratd assumptions that affect the reported amaiigissets and liabilities and the
disclosure of contingent assets and liabilitiehatdate of the financial statements and repomeouats of revenues and expenses during the
reporting period. We base our estimates and judtgr@nour historical experience, current market@eswhomic conditions, industry trends,
and other assumptions that we believe are reasmaabl form the basis for making judgments about#hngying value of assets and liabilities
that are not readily apparent from other sourcesu@ results could differ from these estimates.

We believe the following critical accounting poéisito be both those most important to the portrafyaur financial position and results
of operations and those that require the most stibgjudgment:

*  Revenue recognition;

»  Accounting for income taxes;

*  Valuation of inventory; and

*  Goodwill, other intangible assets and other longdi assets.

For a further discussion of our critical accountpuiicies, please refer to our Annual Report omf-@0-K for the year ended
December 31, 2013. There were no significant chang our critical accounting policies for the sinnths ended June 30, 2014.

RESULTS OF OPERATIONS
Three Months Ended June 30, 2014 compared to the Three Months Ended June 30, 2013
Consolidated Results
The following table presents our results for the¢hmonths ended June 30, 2014 and 2013 (dollandlions, except per share data):
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Three Months Ended June 30

2014 2013

Product revenu $ 398¢ % 395.¢
Service revenu 57.7 52.7
Other revenu 0.8 6.€

Total revenu 457 .¢ 454.¢
Cost of product revent 217.2 217.(
Cost of service revent 39.7 36.%

Total cost of revenu 256.¢ 253.%

Gross profit 200.t 201.¢
Operating expense
Selling, general and administrati 115.C 107.1
Research and developmt 44.F 46.5
Other charge 5.€ 4.5

Total operating expens 165.1 158.1

Operating incomi 35.4 43.5
Interest and other income (expense), (2.9 (7.9
Income before income taxes and noncontrolling @stin consolidated subsidiari 33.1 35.7
Income tax provisiol 16.2 12.4
Consolidated net incor 16.€ 23.c
Net incomeattributable to noncontrolling interest in consatied subsidiarie 0.4 0.4
Net income attributable to Bruker Corporat $ 164 $ 22.¢
Net income per common share attributable to Br@aporation shareholdetr

Basic and dilute $ 0.1C $ 0.14
Weighted average common shares outstani

Basic 167.¢ 166.¢

Diluted 169.t 168.<

Revenue

For the three months ended June 30, 2014, our ueviesreased by $2.5 million, or 0.5%, to $457.4iom, compared to $454.9 million
for the comparable period in 2013. Within BSI, tharas an increase in revenue in the Bruker BioSpoup, driven by higher sales within
the Magnetic Resonance division, which includeagaition of a 21 Tesla high-field magnet, and ia Bre-Clinical Imaging division, due to
sales of molecular imaging products. The BrukebDAGroup had a decrease in revenue across mast difvisions, particularly the CAM
division, partially offset by increases in sales=3MS and MALDI Biotyper products by the LSC divdsi. Revenue within the Bruker MAT
Group was consistent compared to the prior yeaulting from an increase in sales of Stylus and&@pMetrology products, as well as the
recently acquired line of fluorescence microscomdpcts. These increases were offset by a decieasdes of X-ray products and lower
revenue in the semiconductor and microelectroniasgkets, particularly in Asia. Revenue in the BE®@raent increased due to higher sales
of cavity devices and low temperature supercondgatiire. BEST revenue during the three months eddee 30, 2013 benefited from $5.7
million of license revenue recognized on the salk@chnology.

Included in revenue was an increase of approxim&®0.3 million from the impact of changes in fgeiexchange rates, primarily due
a weakening of the U.S. Dollar versus the Euro,améhcrease of approximately $2.1 million attrétle to a recent acquisition. Excluding
the effect of changes in foreign exchange ratesoamdecent acquisition, revenue decreased by @li#n, or 2.2%.
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Cost of Revenue

Our cost of revenue for the three months ended 30n2014 was $256.9 million, resulting in a grpssfit margin of 43.8%, compared
cost of revenue of $253.3 million, resulting inrags profit margin of 44.3%, for the comparablaqekin 2013. Gross profit included $11.3
million and $4.9 million for the three months endrohe 30, 2014 and 2013, respectively, of varitiasges for amortization of acquisition-
related intangible assets and other acquisitiosmted|costs, and restructuring costs. Excludingeticbarges, our gross profit margin for the
three months ended June 30, 2014 and 2013 was 468%5.4%, respectively. The higher gross proéitgin on an adjusted basis was
mainly attributable to the mix of products sold;lirding a 21 Tesla high-field magnet that benefftedh favorable gross margins. Gross
margin for the three months ended June 30, 2018fibed from license revenue for the sale of tecbgglin the BEST segment that had no
cost of revenue.

Selling, General and Administrative

Our selling, general and administrative expensethathree months ended June 30, 2014 increaskbl®0 million, or 25.1% of total
revenue, from $107.1 million, or 23.5% of total eaue, for the comparable period in 2013. The irszréqa selling, general and administrative
expenses was primarily attributable to: increasdelssand marketing spending, particularly in ou€Ldvision for our MALDI Biotyper
product and for industry trade expositions; genanal administrative spending related to certaiestments, including financial reporting
improvements, communication technology improvemants strategic advisory services; higher allowdnceloubtful accounts associated
with certain distributor arrangements in Asia; axgenses relating to a recent acquisition. In addithere was a negative effect due to
changes in foreign exchange rates.

Research and Development

Our research and development expenses for the tiwaths ended June 30, 2014 decreased to $44i6madk 9.7% of total revenue,
from $46.5 million, or 10.2% of total revenue, tbe comparable period in 2013. The decrease irres@and development expenses was
attributable to our efforts to improve the effioigrand effectiveness of our product developmentgss, partially offset by the negative ef
of changes in foreign exchange rates.

Other Charges, Net
Other charges, net were $5.6 million and $4.5 anilfior the three months June 30, 2014 and 201Bectsely.

The charges recorded for the three months ended3r2014 relate to the BSI segment. The chamgesisted of $0.6 million of legal
and other professional service fees associatedawitiinternal investigation and review of our opienas in China, $0.3 million of acquisition-
related costs, $4.0 million of restructuring castated to closing facilities and implementing euting and other restructuring initiatives
$0.7 million of costs associated with the initiedges of a global IT transformation initiative. €T transformation initiative is a multi-year
project aimed at updating and integrating our gl@iP and HR information systems. We expect tonmpproximately $5 million of
expense related to the IT transformation initiatiueing the remainder of 2014.

The charges recorded for the three months ended3yr2013 relate mainly to the BSI segment. Tharges consisted of $1.8 million
restructuring costs related to closing facilitieésl amplementing outsourcing initiatives over vasgdalivisions, $0.1 million of acquisition-
related costs, $2.4 million of legal and other pssional service fees associated with our intéenwakstigation and review of our operations in
China and $0.2 million of costs related to factapcations that were occurring within the BESTraegt.

Interest and Other I ncome (Expense), Net

Interest and other income (expense), net duringhifee= months ended June 30, 2014 was an expef&e3amillion, versus an expense
$7.8 million for the comparable period of 2013.

During the three months ended June 30, 2014, ther mamponent within interest and other income @mge), net was net interest
expense of $3.1 million. During the three monthdesl June 30, 2013, the major components witherést and other income (expense), net
were realized and unrealized losses on foreigreagyr denominated transactions of $4.7 million aetimterest expense of $3.1 million. The
realized and unrealized losses on foreign currelecyominated transactions during the three monttdededune 30, 2013 were driven by the
strengthening of the U.S. Dollar and Euro versasmaber of currencies in which we operate, includimgAustralian Dollar and the Brazilian
Real.
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Income Tax Provision

The 2014 and 2013 effective tax rates were caledlasing our projected annual pre-tax income a. [dbe effects of tax credits, the
expected level of other tax benefits and the impachanges to the valuation allowance, as wetlr@ges in the mix of our pre-tax income
and losses among jurisdictions with varying statutax rates and credits, were also considereldrcalculation.

The income tax provision for the three months entiewe 30, 2014 was $16.3 million compared to $tilldon for the three months
ended June 30, 2013, representing effective tas 1@t49.2% and 34.7%, respectively. The increaseii effective tax rate was primarily d
to expected unbenefited losses associated withlammed actions at our CAM division. That impaetswffset slightly by changes in the
expected mix of earnings among tax jurisdictions.

Net I ncome Attributable to Noncontrolling I nterests

Net income attributable to noncontrolling interesisthe three months ended June 30, 2014 and ®@8%350.4 million. The net income
attributable to noncontrolling interests represerle minority shareholders’ proportionate sharthefnet income recorded by our majority-
owned indirect subsidiaries.

Net I ncome Attributable to Bruker Corporation

Our net income for the three months ended Jun2@0D} was $16.4 million, or $0.10 per diluted shammpared to $22.9 million, or
$0.14 per diluted share, for the comparable parid@D13. The decrease was driven by a combinafitrigber operating expenses and a
higher effective income tax rate.

Segment Results
Revenue

The following table presents revenue, change iemae and revenue growth by reportable segmentfdat millions):

Three Months Ended June 30 Percentage
2014 2013 Dollar Change Change
BSI $ 421F $ 421¢ $ (0.2) —%
BEST 41.4 37.1 4.8 11.6%
Eliminations (a (5.5) (3.8) (1.7)
$ 4574 $ 454.¢  $ 2.5 0.5%

(a) Represents product and service revenue betxgpertable segments.
BSI Segment Revenues

For the three months ended June 30, 2014, BSI segenenue was $421.5 million, compared to $421lilkom for the comparable
period in 2013.

The Bruker BioSpin Group experienced an increasevenue, driven by higher sales within the MagnBgsonance division, which
included recognition of a 21 Tesla high-field magaed in the Pré&linical Imaging division, due to sales of molegutaaging products. Tk
Bruker CALID Group had a decrease in revenue aarasst of its divisions, particularly within the CAMNvision, partially offset by increas
in sales of FTMS and MALDI Biotyper products by th8C division. Revenue within the Bruker MAT Growas consistent compared to the
prior year, resulting from an increase in saleStyfus and Optical Metrology products, as welllestecently acquired line of fluorescence
microscopy products. These increases were offsatdgcrease in sales of X-ray products and lowemge in the semiconductor and
microelectronics markets, particularly in Asia.

Included in revenue was an increase of approxim&®I5 million from the impact of changes in foreigxchange rates,
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primarily due to the weakening of the U.S. Dollarsus the Euro, and an increase of approximatell i§fllion attributable to a recent
acquisition. Excluding the effect of changes irefgn exchange rates and our recent acquisitioentey decreased by $10.7 million, or 2.5%.

System revenue and aftermarket revenue as a pageeot total BSI segment revenue were as follow#gid in millions):

Three Months Ended June 30

2014 2013
Percentage o Percentage o
Segment Segment
Revenue Revenue Revenue Revenue
System revenu $ 339.¢ 80.6%% 344.t 81.7%
Aftermarket revenu 81.7 19.2% 77.1 18.2%
Total revenue $ 4215 100.(%$ 421.¢ 100.(%

System revenue in the BSI segment includes nuolegnetic resonance systems, magnetic resonancegragtems, electron
paramagnetic imaging systems, mass spectrometignsygsgas chromatography systems, CBRNE deteqgtgiams, X-ray systems, spark-
optical emission spectroscopy systems, atomic foriceoscopy systems, stylus and optical metrologgesns and molecular spectroscopy
systems. Aftermarket revenues in the BSI| segmefidie accessory sales, consumables, training andes

BEST Segment Revenues

BEST segment revenue increased by $4.3 milliod,108%, to $41.4 million for the three months endede 30, 2014, compared to $:
million for the comparable period in 2013. Includaedhis change in revenue was an increase of appately $2.0 million from the impact
changes in foreign exchange rates, primarily dubeaveakening of the U.S. Dollar versus the EBs@luding the effect of changes in
foreign exchange rates, revenue increased by $#liBrmor 6.3%. The increase in revenue was attable to higher sales of cavity devices
and low temperature superconducting wire. The threeths ended June 30, 2013 benefited from licemsmue recognized on the sale of
technology during the three months ended June(BI(B.2

System and wire revenue and aftermarket revenagoascentage of total BEST segment revenue wef@las's (dollars in millions):

Three Months Ended June 30

2014 2013
Percentage o Percentage o
Segment Segment
Revenue Revenue Revenue Revenue
System and wire reveni $ 40.4 97.€%$ 30.1 81.1%
Aftermarket revenu 1.C 2.4% 7.C 18.9%
Total revenue $ 41.4 100.% $ 37.1 100.(%

System and wire revenue in the BEST segment inslige and high temperature superconducting wiresauperconducting devices,
including magnets, linear accelerators and radiqiency cavities. Aftermarket revenues in the BE&Jment consist primarily of license
revenue and sales of Cuponal™, a bimetallic, ngreionducting material we sell to the power andgpart industries.

Gross Profit and Operating Expenses
For the three months ended June 30, 2014, grofismargin in the BSI segment decreased to 45.59%nf45.7% for the
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comparable period in 2013. Lower gross profit masgiesulted primarily from the impact of restruaigrcosts recorded during the three
months ended June 30, 2014. This was partiallyebffg higher margins on the mix of products said|uding a 21 Tesla high-field magnet
that benefited from higher gross margins. BEST sagrgross margin decreased to 21.7% from 31.5%hé&comparable period in 2013.
Lower gross profit margins resulted primarily frdicense revenue on the sale of technology durieghhee months ended June 30, 2013,
which did not have any cost of revenue.

In the three months ended June 30, 2014, selleerl and administrative expenses and researctiesaiopment expenses in the BSI
segment increased to $155.0 million, or 36.8% gnet revenue, from $148.7 million, or 35.3% ofreegt revenue. The increase in selli
general and administrative expenses was primatiljpatable to: increased sales and marketing spgng@articularly in our LSC division
from our MALDI Biotyper product and for industryaiile expositions; general and administrative spgnailated to certain investments,
including financial reporting improvements, comnuaiion technology improvements and strategic adyiservices; higher allowance for
doubtful accounts associated with certain distobatrangements in Asia; and expenses relatingégent acquisition. In addition, there was
a negative effect due to changes in foreign exobaates. These increases were partially offseebgarch and development expense
reductions attributable to our efforts to improke efficiency of our product development procesdlir), general and administrative
expenses and research and development expenbesBEST segment decreased to $4.5 million, or 1@B%egment revenue, from $4.9
million, or 13.2% of segment revenue, for the corapke period in 2013. The decrease was attributablee impact of productivity
improvement actions.

Income from Operations

The following table presents income from operatiand operating margins on revenue by reportablmeag(dollars in millions):

Three Months Ended June 30

2014 2013
Percentage o Percentage o

Operating Segment Operating Segment

Income (Loss) Revenue Income (Loss) Revenue
BSI $ 31.2 7.4% $ 39.€ 9.4%
BEST 4.4 10.6% 6.€ 17.8%

Corporate, eliminations and other ( (0.2 (2.9

Total operating incom $ 354 77%$ _ 43% 9.€%

(a) Represents corporate costs and eliminationallumtated to the reportable segments.

BSI income from operations for the three monthseeingline 30, 2014 was $31.2 million, resulting imperating margin of 7.4%,
compared to income from operations of $39.6 milli@sulting in an operating margin of 9.4%, for tdoenparable period in 2013. Income
from operations included $17.2 million and $9.5limil for the three months ended 2014 and 2013 ectisgely, of various charges for
amortization of acquisition-related intangible assad other acquisition-related costs, legal ahdrqrofessional service fees related to our
internal investigation and review of our operatiaom€hina, restructuring and relocation costs avgtsassociated with our global IT
transformation initiative. Excluding these costs&dame from operations in the BSI reporting segrmemntld have been $48.3 million and $4
million, or an operating margin of 11.5% and 11.686,the three months ended June 30, 2014 and 284Bectively. Income from
operations, on an adjusted basis, was consistentemult of higher selling, general and administesexpenses and the negative effect of
changes in foreign exchange rates, offset by isegross margin levels and lower research andaj@went expenses.

BEST income from operations for the three monthldednJune 30, 2014 was $4.4 million, resulting imperating margin of 10.6%,
compared to $6.6 million, resulting in an operatingrgin of 17.8%, for the comparable period in 2008 decrease in operating margin was
primarily the result of the recognition of licengxenue on the sale of technology during the thmerths ended June 30, 2013, which did not
have any cost of revenue.

Sx Months Ended June 30, 2014 compared to the Sx Months Ended June 30, 2013
Consolidated Results

The following table presents our results for thersbnths ended June 30, 2014 and 2013 (dollarsliioms, except per
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share data):

Six Months Ended June 30

2014 2013

Product revenu $ 765.C $ 734.¢
Service revenu 114 106.2
Other revenu 1.4 7.2

Total revenu 881.1 848.:
Cost of product revent 4242 402.:
Cost of service revent 76.€ 69.¢

Total cost of revenu 500.¢ 472.2

Gross profit 380.2 376.1
Operating expense
Selling, general and administrati 224t 213.¢
Research and developmt 90.t 95.¢
Other charge 9.2 10.€

Total operating expens 324.2 320.4

Operating incomi 56.C 55.7
Interest and other income (expense), (7.2 (11.7)
Income before income taxes and noncontrolling égein consolidated subsidiari 48.¢ 44.C
Income tax provisiol 22.C 15.C
Consolidated net incorn 26.¢ 29.C
Net income attributable to noncontrolling interiestonsolidated subsidiari 1.7 0.7
Net income attributable to Bruker Corporat $ 251 $ 28.2
Net income per common share attributabl

Bruker Corporation shareholde

Basic and dilute: $ 0.1t 3 0.17
Weighted average common shares outstani

Basic 167.t 166.¢

Diluted 169.2 168.Z

Revenue

For the six months ended June 30, 2014, our revieicueased by $32.8 million, or 3.9%, to $881.1lioml, compared to $848.3 million
for the comparable period in 2013. Within BSI, tharas an increase in revenue in the Bruker BioSpoup, driven by higher sales within
the Magnetic Resonance division, which includeagaition of a 21 Tesla high-field magnet, and ia Bre-Clinical Imaging division across
all of its product lines. The Bruker CALID Grougsalhad an increase in revenue, attributable t@&sad sales of mass spectrometry
products, including the MALDI Biotyper. Additiongllthe Bruker Optics division experienced incredasagvenue across its product lines
due to recent product introductions. The Bruker MBoup also had an increase in revenue, primaggulting from the recently acquired
line of fluorescence microscopy products, partiaffiget by lower revenue in the semiconductor amcteelectronics markets, particularly in
Asia. Revenue in the BEST segment increased doiglher sales of cavity devices and low temperasuperconducting wire. BEST revenue
in 2013 benefited from license revenue recognizethe sale of technology.

Included in revenue was an increase of approxim&®0.3 million from the impact of changes in fgeiexchange rates, primarily due
a weakening of the U.S. Dollar versus the Euratigdr offset by the strengthening of the U.S. Rolversus
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the Japanese Yen, and an increase of approxinggedymillion attributable to a recent acquisitiordalivestiture. Excluding the effect of
changes in foreign exchange rates and our recgntsiiion and divestiture, revenue increased by.Gdllion, or 1.9%.

Cost of Revenue

Our cost of revenue for the six months ended JOn@@®L4 was $500.9 million, resulting in a grossfipmargin of 43.2%, compared to
cost of revenue of $472.2 million, resulting inrags profit margin of 44.3%, for the comparablaqmkin 2013. Gross profit included $18.8
million and $9.9 million for the six months endadéd 30, 2014 and 2013, respectively, of variousgasafor amortization of acquisition-
related intangible assets and other acquisitioat@dl costs, and restructuring costs. Excludingeticbarges, our gross profit margin for the six
months ended June 30, 2014 and 2013 was 45.3%abthdrespectively. The lower gross profit margaswnainly attributable to the
negative effect of foreign exchange rates, inclgdhre impact of the strengthening of the U.S. Dalkrsus the Japanese Yen, as Yen
denominated revenues substantially exceeded oud¥eominated expenses, and the impact of recognliziense revenue in 2013 for the
sale of technology in the BEST segment that hadasb of revenue. These effects were partiallyadffiy an increase due to changes in the
mix of products sold, including a 21 Tesla highdiemagnet that benefited from higher gross margins.

Selling, General and Administrative

Our selling, general and administrative expenseth®six months ended June 30, 2014 increase?24.$ million, or 25.5% of total
revenue, from $213.9 million, or 25.2% of total eeue, for the comparable period in 2013. The irsréa selling, general and administrative
expenses in dollars was primarily attributableinoreased sales and marketing spending, partigutadur LSC division for our MALDI
Biotyper product and for industry trade expositiogeneral and administrative spending related ttameinvestments, including financial
reporting improvements, communication technologgrovements and strategic advisory services; highewance for doubtful accounts
associated with certain distributor arrangementssia; and expenses relating to a recent acquisitioaddition, there was a negative effect
due to changes in foreign exchange rates.

Research and Development

Our research and development expenses for theaithsm ended June 30, 2014 decreased to $90.5mitliidl0.3% of total revenue,
from $95.9 million, or 11.3% of total revenue, fbe comparable period in 2013. The decrease irmrelsend development expenses was
attributable to our efforts to improve the effiodgrof our product development process, partialfgetfby the negative effect of changes in
foreign exchange rates.

Other Charges, Net

Other charges, net were $9.2 million and $10.6iomilfor the six months June 30, 2014 and 2013 ecsely.

The charges recorded for the six months ended 3on2014 relate to the BSI segment. The chargesisted of $2.8 million of legal ai
other professional service fees associated withraernal investigation and review of our operasiam China, $0.9 million of acquisition-

related costs, $4.2 million of restructuring casdated to closing facilities and implementing @auticing and other restructuring initiatives
$1.3 million of costs associated with the initilges of a global IT transformation initiative.

The charges recorded for the six months ended 3un2013 relate mainly to the BSI segment. Thegd®mconsisted of $5.0 million of
restructuring costs related to closing facilitieésl amplementing outsourcing initiatives in variatigisions, $0.5 million of acquisition-related
costs, $4.6 million of legal and other professicsebice fees associated with our internal invesitgy and review of our operations in China
and $0.5 million of costs related to factory relimas that were occurring within the BEST segment.

Interest and Other I ncome (Expense), Net

Interest and other income (expense), net duringithmonths ended June 30, 2014 was an expensedhdllion, versus an expense of
$11.7 million for the comparable period of 2013.

During the six months ended June 30, 2014, themeajmponents within interest and other income (azp§ net were net interest
expense of $6.1 million and realized and unreallesdes on foreign currency denominated transaxtd$1.6
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million. The realized and unrealized losses orifpr currency denominated transactions during ithmenths ended June 30, 2014 were
primarily due to the strengthening of the SwissEragainst the Euro and U.S. Dollar. During themsonths ended June 30, 2013, the major
components within interest and other income (expgmet were net interest expense of $6.2 milliealized and unrealized losses on foreign
currency denominated transactions of $5.1 millind ather expenses of $1.3 million, partially offegta $0.9 million gain on the sale of a
product line.

Income Tax Provision

The 2014 and 2013 effective tax rates were caledlasing our projected annual pre-tax income . [dbe effects of tax credits, the
expected level of other tax benefits, and the imp&achanges to the valuation allowance, as wedlr@ges in the mix of our pre-tax income
and losses among jurisdictions with varying statutax rates and credits, were also considereldrcalculation.

The income tax provision for the six months endateJ30, 2014 was $22.0 million compared to $15Il0anifor the six months ended
June 30, 2013, representing effective tax ratebdf% and 34.1%, respectively. The increase ireffective tax rate was primarily due to
expected unbenefited losses associated with tia@dhactions at our CAM division. That impact wéfset slightly by changes in the
expected mix of earnings among tax jurisdictions.

Net I ncome Attributable to Noncontrolling I nterests

Net income attributable to noncontrolling interesisthe six months ended June 30, 2014 was $lllibmcompared to $0.7 million for
the comparable period of 2013. The net incomebattable to noncontrolling interests representedrhmrity shareholders’ proportionate
share of the net income recorded by our majoritp@avindirect subsidiaries.

Net I ncome Attributable to Bruker Corporation

Our net income for the six months ended June 304 ¥as $25.1 million, or $0.15 per diluted shammpared to $28.3 million, or $0.17
per diluted share, for the comparable period in320he decrease was primarily due to a higher effetax rate, partially offset by an
increase in revenue.

Segment Results

Revenue

The following table presents revenue, change iemae and revenue growth by reportable segmentfdati millions):

Six Months Ended June 30 Percentage
2014 2013 Dollar Change Change
BSI $ 815.¢ $ 787.¢ $ 27.5 3.5%
BEST 76.2 68.: 7.€ 11.¢%
Eliminations (& (10.5) (7.9 (2.€)
$ 881.1 $ 848.5 $ 32.¢ 3.9%

(a) Represents product and service revenue betxgpertable segments.
BSI Segment Revenues

For the six months ended June 30, 2014, BSI segraeenue increased by $27.5 million, or 3.5%, th358 million, compared to $787.9
million for the comparable period in 2013. The BeuBioSpin Group experienced an increase in revamsen by higher sales within the
Magnetic Resonance division, which included rectgniof a 21 Tesla high-field magnet, and the Pliei€al Imaging division across all of
its product lines. The Bruker CALID Group also eriprced an increase in revenue, driven by salesask spectrometry products, including
the MALDI Biotyper, and increases in revenue actbssproduct lines of the Bruker Optics divisioredo recent product introductions. The
Bruker MAT Group also had an increase in revenuearily resulting from the recently acquired liokfluorescence microscopy products,
partially offset by lower
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revenue in the semiconductor and microelectroniaskets, particularly in Asia.

Included in this change in revenue is an incredsgproximately $7.4 million from the impact of eigges in foreign exchange rates,
primarily due to the weakening of the U.S. Dollarsus the Euro, partially offset by the strengthgmif the U.S. Dollar versus the Japanese
Yen, and an increase of approximately $6.5 milattnibutable to a recent acquisition and divestitlixcluding the effect of changes in
foreign exchange rates and the recent acquisitidrdéavestiture, revenue increased by $13.6 millaml.7%.

System revenue and aftermarket revenue as a pageeot total BSI segment revenue were as followsgid in millions):

Six Months Ended June 30

2014 2013
Percentage o Percentage o
Segment Segment
Revenue Revenue Revenue Revenue
System revenu $ 648.( 79.5%$ 637.] 80.%
Aftermarket revenu 167.¢ 20.5% 150.¢ 19.1%
Total revenue $ 815.4 100.(%$ 787.¢ 100.(%

System revenue in the BSI segment includes nuolegnetic resonance systems, magnetic resonancegragtems, electron
paramagnetic imaging systems, mass spectrometignsygsgas chromatography systems, CBRNE deteqgtgiems, X-ray systems, spark-
optical emission spectroscopy systems, atomic foriceoscopy systems, stylus and optical metrologyesns and molecular spectroscopy
systems. Aftermarket revenues in the BS| segmefhidie accessory sales, consumables, training andes

BEST Segment Revenues

BEST segment revenue increased by $7.9 milliod,108%, to $76.2 million for the six months endedel30, 2014, compared to $68.3
million for the comparable period in 2013. Includedhis change in revenue was an increase of appately $3.3 million from the impact
changes in foreign exchange rates, primarily dube¢aveakening of the U.S. Dollar versus the EBsaluding the effect of changes in
foreign exchange rates, revenue increased by $#li6rmor 6.8%. The increase in revenue was attdble to higher sales of cavity devices
and low temperature superconducting wire. Reven@®13 benefited from license revenue recognizethersale of technology.

System and wire revenue and aftermarket revenagoascentage of total BEST segment revenue wdialaws (dollars in millions):

Six Months Ended June 30

2014 2013
Percentage o Percentage o
Segment Segment
Revenue Revenue Revenue Revenue
System and wire reveni $ 74.1 97.2%$ 60.2 88.2%
Aftermarket revenu 2.1 2.8% 8.C 11.7%
Total revenue $ 76.2 100.% $ 68.5 100.(%

System and wire revenue in the BEST segment insliale and high temperature superconducting wiresumeérconducting devices,
including magnets, linear accelerators and radiqufency cavities. Aftermarket revenues in the BE&Jment consist primarily of license
revenue and sales of Cuponal™, a bimetallic, n@ewonducting material we sell to the power andgpart industries.
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Gross Profit and Operating Expenses

For the six months ended June 30, 2014, grosst pnafigin in the BSI segment decreased to 44.5% #6/mM% for the comparable peri
in 2013. Lower gross profit margins resulted priitgefrom restructuring charges recorded duringshemonths ended June 30, 2014 related
to closing facilities and implementing outsourcartd other restructuring initiatives, and the impzfdhe strengthening of the U.S. Dollar
versus the Japanese Yen. These declines werellpatiaet by an increase due to changes in theahproducts sold, including a 21 Tesla
high-field magnet that benefited from higher grossgins. BEST segment gross profit margin decrbts@1.8% from 27.1% for the
comparable period in 2013. Lower gross marginglteg primarily from license revenue recognize@@i3 on the sale of technology, which
had no cost of revenue.

In the six months ended June 30, 2014, sellingeggrmnd administrative expenses and researcharaapbment expenses in the BSI
segment were $305.6 million, or 37.5% of segmevemae, compared to $299.3 million, or 38.0% of sexgtmevenue, for the six months
ended June 30, 2013. The increase in dollarsctsfleigher sales and marketing spending, partigulaour LSC division for our MALDI
Biotyper product and industry trade expositions)jegal and administrative spending related to aeitaiestments, including financial
reporting improvements, communication technologgrovements and strategic advisory services; highewance for doubtful accounts
associated with certain distributor arrangementsia; and expenses due to a recent acquisitioaddiition, there was a negative effect du
changes in foreign exchange rates. These increasespartially offset by research and developmgpense reductions attributable to our
efforts to improve the efficiency of our productvéopment process. Selling, general and adminig&r&xpenses and research and
development expenses in the BEST segment decr&a$8d4 million, or 12.3% of segment revenue, fi®b0.5 million, or 15.4% of segment
revenue for the comparable period in 2013. Theedeser was attributable to the impact of productivitgrovement actions.

Income from Operations

The following table presents income from operatiand operating margins on revenue by reportablmeag(dollars in millions):

Six Months Ended June 30

2014 2013
Percentage o Percentage o

Operating Segment Operating Segment

Income (Loss) Revenue Income (Loss) Revenue
BSI $ 47.7 5.8% $ 50.2 6.4%
BEST 7.2 9.4% 7.5 11.(%

Corporate, eliminations and other ( 1.1 (2.0

Total operating incom $  56C 6.4%% 551 6.6%

(a) Represents corporate costs and eliminationalltatated to the reportable segments.

BSI income from operations for the six months endietke 30, 2014 was $47.7 million, resulting in perating margin of 5.8%,
compared to income from operations of $50.2 milli@sulting in an operating margin of 6.4%, for doenparable period in 2013. Income
from operations included $28.7 million and $20.%iom for the six months ended 2014 and 2013, retpely, of various charges for
amortization of acquisition-related intangible assand other acquisition-related costs, legal @ahdrgprofessional service fees related to our
internal investigation and review of our operatiaom€hina, restructuring and relocation costs avgtsassociated with a global IT
transformation initiative. Excluding these costgsame from operations in the BSI reporting segmemild have been $76.4 million and $7
million, or an operating margin of 9.4% and 9.0%, the six months ended June 30, 2014 and 203 ctegely. Income from operations, on
an adjusted basis, increased as a result of highienue levels, partially offset by an increasssling, general and administrative expenses
and the negative effect of changes in foreign emghaates, including the impact the strengthenfrtpeU.S. Dollar versus the Japanese’
as Yen denominated revenues substantially excemateden denominated expenses.

BEST income from operations for the six months entlene 30, 2014 was $7.2 million, resulting in perating margin of 9.4%,
compared to $7.5 million, resulting in an operatmargin of 11.0%, for the comparable period in 200% decrease in operating margin was
the result of the license revenue recognized irB2@lthe sale of technology, which had no cosewénue, partially offset by higher overall
revenue levels and lower selling, general and atnitive expenses and research and developmeehsag.
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LIQUIDITY AND CAPITAL RESOURCES

We anticipate that our existing cash and creditifees will be sufficient to support our operatiagd investing needs for at least the next
twelve months. Our future cash requirements coaldffected by acquisitions that we may make irfuigre. Historically, we have financed
our growth through cash flow generation and a cowin of debt financings and issuances of comnmeksin the future, there are no
assurances that additional financing alternatividsbe available to us if required, or, if availabwill be obtained on terms favorable to us.

During the six months ended June 30, 2014, netpashded by operating activities was $31.5 millioesulting primarily from
consolidated net income adjusted for non-cash i®n$§8.5 million, partially offset by an increaseworking capital of $47.0 million. The
increase in working capital for the six months ehdene 30, 2014 is primarily due to an increasevantory to support higher order levels,
partly for long lead time items in the Bruker Biasfroup and increased safety stock levels, aneceedse in customer advances based on
timing of customer acceptances and new paymentsvext This was partially offset by a decreasectoants receivable due to
improvements in overall collections, and to a lesgsgent, a higher allowance for doubtful accowssociated with certain distributor
arrangements in Asia. During the six months endee B0, 2013, net cash used in operating actiwitees$24.9 million, resulting primarily
from a $100.1 million increase in working capitafset, in part, by $75.2 million of consolidateetincome adjusted for non-cash items. The
increase in working capital for the six months ehdene 30, 2013 was driven by increased inventotdyagcounts receivable levels, as we
a decrease in customer advances.

During the six months ended June 30, 2014, netgssth in investing activities was $82.8 millionpquared to net cash used in investing
activities of $32.1 million during the six monthsdeed June 30, 2013. Cash used in investing aetvituring the six months ended June 30,
2014 was primarily attributable to purchases ofsterm investments of $67.8 million and capitapemditures, net of $16.8 million. Cash
used in investing activities during the six monginsled June 30, 2013 was primarily attributableajuital expenditures, net of $30.5 million.

During the six months ended June 30, 2014, net pashded by financing activities was $3.2 milliamompared to net cash provided by
financing activities of $2.7 million during the simmonths ended June 30, 2013. Cash provided bydingractivities during the six months
ended June 30, 2014 was attributable to $4.8 mithiopproceeds from the issuance of common stodoimection with stock option exercis
offset, in part, by repayment of debt of $0.5 roili Cash provided by financing activities during #ix months ended June 30, 2013 was
attributable to $4.5 million of proceeds from tBsuance of common stock in connection with stot@ses, offset, in part, by an increase in
restricted cash of $1.3 million and repayment diftde $0.5 million.

At June 30, 2014 and December 31, 2013, we had.$42llion and $419.8 million, respectively, of &gn cash, cash equivalents and
short-term investments, most significantly in thetierlands, Switzerland, Germany and Japan, compaue total amount of cash, cash
equivalents and short-term investments at Jun@@®0D} and December 31, 2013 of $457.6 million ar@B$A million, respectively. If the
cash, cash equivalents and short-term investmefdshly our foreign subsidiaries are needed to fypetations in the U.S., or we otherwise
elect to repatriate the unremitted earnings offortgign subsidiaries in the form of dividends dnertwise, or if the shares of the subsidiaries
were sold or transferred, we would likely be subfecadditional U.S. income taxes, net of the immd@ny available tax credits, which could
result in a higher effective tax rate in the fututeis our intent to indefinitely reinvest unreted earnings in our foreign subsidiaries as based
on our current plans and anticipated cash neefimtbour U.S. operations, we do not foresee a n@egpatriate earnings of our foreign
subsidiaries.

At June 30, 2014, we had outstanding debt tot§Bfeh.7 million, consisting of $240.0 million outsting under the Note Purchase
Agreement, $112.5 million outstanding under theoheng loan component of the Amended Credit Agreenaad $3.2 million under capital
lease obligations and other loans. At DecembeRB13, we had outstanding debt totaling $355.0 amilliconsisting of $240.0 million
outstanding under the Note Purchase Agreement,. $Miflion outstanding under the revolving loan gament of the Amended Credit
Agreement and $2.5 million under capital leasegations and other loans.

In May 2011, we entered into an amendment to asttement of a credit agreement originally entémezlin 2008, referred to as the
Amended Credit Agreement. The Amended Credit Agezgmrovides for a revolving credit line with a nrawm commitment of $250.0
million with a maturity date of May 2016. Borrowisginder the revolving credit line of the Amendeédir Agreement accrue interest, at our
option at either (a) the greatest of (i) the priraie, (ii) the federal funds
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rate plus 0.50% and (iii) adjusted LIBOR plus 1.0084b) LIBOR, plus margins ranging from 0.80% t63%. There is also a facility fee
ranging from 0.20% to 0.35%.

Borrowings under the Amended Credit Agreement aceied by guarantees from certain material subgdiaas defined in the Amenc
Credit Agreement, and Bruker Energy & Supercon Tietdgies, Inc. The Amended Credit Agreement algoiires that we maintain certain
financial ratios related to maximum leverage andimum interest coverage, as defined in the Amertiedit Agreement. Specifically, our
leverage ratio cannot exceed 3.0 and our intemegrage ratio cannot be less than 3.0. In additidhe financial ratios, the Amended Credit
Agreement restricts, among other things, our gtititdo the following: make certain payments; inadditional debt; incur certain liens; mi
certain investments, including derivative agreemsiemierge, consolidate, sell or transfer all or tarisally all of our assets; and enter into
certain transactions with affiliates. Our failucecomply with any of these restrictions or covesanty result in an event of default under the
applicable debt instrument, which could permit é@ion of the debt under that instrument and irequs to prepay that debt before its
scheduled due date.

The following is a summary of the maximum committsesind net amounts available to the Company urd@iving loans and lines of
credit as of June 30, 2014 (dollars in millions):

Weighted Total Amount Outstanding
Average Committed by Outstanding Letters of Total Amount
Interest Rate Lenders Borrowings Credit Available
Amended Credit Agreeme 1.2%$ 250.C $ 112.8 % 74 % 130.1
Other revolving loan — 292.0 — 148.1 144.;
Total revolving loan: $ 542 $ 112.5  $ 155 $ 274.%

Other revolving lines of credit are with variousdncial institutions located primarily in GermamdaSwitzerland. The Company’s other
revolving lines of credit, both secured and unseduare typically due upon demand with interestapéy monthly.

In January 2012, we entered into a note purchaseagnt (the “Note Purchase Agreement”) with a grofuaccredited institutional

investors. Pursuant to the Note Purchase Agreemenissued and sold $240.0 million of senior nateferred to as the Senior Notes, which
consist of the following:

e $20.0 million 3.16% Series 2012A Senior Notes, TrenA, due January 18, 2017;
e $15.0 million 3.74% Series 2012A Senior Notes, TrenB, due January 18, 2019;
*  $105.0 million 4.31% Series 2012A Senior Notesn€he C, due January 18, 2022; and

e $100.0 million 4.46% Series 2012A Senior Notesn€he D, due January 18, 2024.

As of June 30, 2014, we were in compliance withdtxeenants of the Amended Credit Agreement andNtite Purchase Agreement as
our leverage ratio was 1.2 and our interest coweratio was 14.3.

As of June 30, 2014, we have approximately $54IBamiof German Trade Tax net operating losses @hatcarried forward indefinitely
and U.S. research and development tax creditsprbapnately $11.6 million available to offset futurax liabilities that expire through 2033.
These U.S. tax credit carryforwards are subjetitriitations under provisions of the Internal Rever@ode.

RECENT ACCOUNTING PRONOUNCEMENTS

In May 2014, the FASB issued ASU No. 2014-B8yenue from Contracts with Customers, which supersedes the revenue recognition
requirements under ASC Topic 605. The new guidara®the result of a joint project between the FABH the International Accounting
Standards Board to clarify the principles for ratiamng revenue and to develop common revenue stdadar GAAP and International
Financial Reporting Standards. The core princifldne new guidance is that revenue should be rézedrio depict the transfer of promised
goods or services to customers in an amount tflatte the
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consideration to which the entity expects to bétledtin exchange for those goods or services. ABIU201409 is effective prospectively fq
annual periods beginning after December 15, 20dd jaterim periods within those years. Early apgtiien is not permitted. We are currently
assessing the impact of adoption of the new guielamay have on our condensed consolidated finastzitdments.

In April 2014, the FASB issued ASU No. 2014-G&porting Discontinued Operations and Disclosures of Disposals of Components of an
Entity, an amendment to ASC Topic 205. Under the amendraeatisposal of a component of an entity or a gr@uppmponents of an entity
is required to be reported in discontinued openatibthe disposal represents a strategic shifttihg, or will have, a major effect on an
entity’s operations and financial results. The adment also requires additional disclosures abizgbdtinued operations as well as
individually significant components of an entityatido not qualify for discontinued operations preagon in the financial statements. ASU
No. 201+08 is effective on a prospective basis for fig@drs beginning after December 15, 2014 and intparods within annual periods
beginning on or after December 15, 2015, with eadgption permitted. We adopted this amendmetitarsecond quarter of 2014.
Disclosure has been included in Part I, Item 1naRicial Information - Note 17. Subsequent Evergfdted to the Company’s decision to
divest certain assets and implement a restructymiagram in the CAM division.

In July 2013, the FASB issued ASU No. 2013-1dcome Taxes, an amendment to ASC Topic 740 related to the firdustatement
presentation of an unrecognized tax benefit wheataperating loss carryforward, a similar tax losa tax credit carryforward exists. Under
this amendment, an unrecognized tax benefit ietprbsented as a decrease in a deferred tax dsset a/net operating loss, a similar tax
loss, or a tax credit carryforward exists and éertaiteria are met. ASU No. 201Bt is effective for fiscal years beginning aftercBmber 15
2013. We adopted this amendment for the six mostided June 30, 2014. The adoption did not hawatarial impact on our condensed
consolidated financial statements for three omsidnths ended June 30, 2014.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK

We are potentially exposed to market risks assediaith changes in foreign exchange rates, intea¢ss and commodity prices. We
selectively use financial instruments to reduce¢hasks. All transactions related to risk managarechniques are authorized and executed
pursuant to our policies and procedures. Analytieahniques used to manage and monitor foreignamgdand interest rate risk include
market valuations and sensitivity analysis.

Impact of Foreign Currencies

We generate a substantial portion of our revenu@stérnational markets, principally Germany angeotcountries in the European
Union, Switzerland and Japan, which exposes ouratipas to the risk of exchange rate fluctuatidrtee impact of currency exchange rate
movement can be positive or negative in any pefag. costs related to sales in foreign currendiedaagely denominated in the same
respective currencies, limiting our transactiok Bgposure. However, for foreign currency denonsdatales in certain regions, such as
Japan, where we do not incur significant costs dénated in that foreign currency, we are more eggds the impact of foreign currency
fluctuations. For sales not denominated in U.Sldbs)] if there is an increase in the rate at whidbreign currency is exchanged for U.S.
Dollars, it will require more of the foreign cur@nto equal a specified amount of U.S. Dollars thafore the rate increase. In such cases, if
we price our products in the foreign currency, vk neceive less in U.S. Dollars than we would hageeived before the rate increase went
into effect. If we price our products in U.S. Dofiaand competitors price their products in locat@ucy, an increase in the relative strengt
the U.S. Dollar could result in our prices not lgegompetitive in a market where business is trarsido the local currency. Changes in
foreign currency exchange rates increased our tevbyp approximately 1.2% for the six months endet B0, 2014 and decreased our
revenue for the six months ended June 30, 201®progimately 1.1%.

Assets and liabilities of our foreign subsidiariesere the functional currency is the local curkgrare translated into U.S. dollars using
period-end exchange rates. Revenues and expenteeigh subsidiaries are translated at the aveeagkange rates in effect during the year.
Adjustments resulting from financial statement $fations are included as a separate componentoéishiders’ equity. For the six months
ended June 30, 2014 and 2013, we recorded nesl&iese currency translation adjustments of $0.8iomland $25.3 million, respectively.
Gains and losses resulting from foreign currenaggactions are reported in interest and other iec@xpense), net in the consolidated
statements of income and comprehensive incomefddeign exchange losses, net were $1.6 million®md million for six months ended
June 30, 2014 and 2013, respectively.
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From time to time, we have entered into foreigrrenicy contracts in order to minimize the volatilibat fluctuations in exchange rates
have on our cash flows related to purchases aed dahominated in foreign currencies. Under thes@gements, we agree to purchase a
fixed amount of a foreign currency in exchangeadixed amount of U.S. Dollars or other currencasspecified dates typically with
maturities of less than twelve months. These tr@timss are recorded at fair value with the corresiimg gains and losses recorded in interest
and other income (expense), net in the consolidste@éments of income and comprehensive incoméuré¢ 30, 2014 and December 31,
2013, we had foreign currency contracts with nal@amounts aggregating $98.1 million and $95.9iam|lrespectively. We will continue to
evaluate our currency risks and in the future méize foreign currency contracts more frequentypart of a transactional hedging program.

Impact of Interest Rates

We regularly invest excess cash in short-term itmeents that are subject to changes in interess.riiée believe that the market risk
arising from holding these financial instrumentmigimal because of our policy of investing in sherm financial instruments issued by
highly rated financial institutions.

Our exposure related to adverse movements in sttegites is derived primarily from outstanding flng rate debt instruments that are
indexed to short-term market rates. We currentlyelehigher level of fixed rate debt, which limitsr exposure to adverse movements in
interest rates.

I mpact of Commaodity Prices

We are exposed to certain commodity risks assatiaith prices for various raw materials. The prioésopper and certain other raw
materials, particularly niobium tin, used to marutifime superconductors have increased significawdy the last decade. Copper and niob
tin are the main components of low temperature mapeluctors and continued commodity price increésesopper and niobium as well as
other raw materials may negatively affect our padifility. Periodically, we enter into commodity ¥eaird purchase contracts to minimize the
volatility that fluctuations in the price of coppeave on our sales of these products. At June@®0} and December 31, 2013, we had fixed
price commodity contracts with notional amountsraggting $4.5 million and $3.4 million, respectizélVe will continue to evaluate our
commodity risks and may utilize commodity forwamtghase contracts more frequently in the future.

Inflation
We do not believe inflation had a material impattooir business or operating results during anpefieriods presented.
ITEM 4. CONTROLS AND PROCEDURES

We have established disclosure controls and preaesdbat are designed to ensure that materialnreton relating to us, including our
consolidated subsidiaries, is made known to ouefdExecutive Officer (principal executive officeahid Chief Financial Officer (principal
financial officer) by others within our organizatidJnder the supervision and with the participatidour management, including our Chief
Executive Officer and Chief Financial Officer, wentlucted an evaluation of the effectiveness ofdigelosure controls and procedures as of
June 30, 2014. Based on this evaluation our Chietttive Officer and Chief Financial Officer congéd that our disclosure controls and
procedures were effective as of June 30, 20144garerthat the information required to be discldsgds in the reports that we file or submit
under the Securities Exchange Act of 1934 is rembrgrocessed, summarized and reported withirinfeferiods specified in the SEC’s
rules and forms.

There were no changes in our internal control éwancial reporting that occurred during the quaetieded June 30, 2014 that materially
affected, or are reasonably likely to affect, aueinal control over financial reporting.

PART Il OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS

Please see Part I, Item 1, “Financial Informatidpte 10. Commitments and Contingencies- Legal” Whscincorporated by reference
into this item. Additional information about ougl# proceedings can be found in Part I, Item 3gdléProceedings” in our Annual Report on

Form 10-K for the year ended December 31, 2013.
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ITEM 1A. RISK FACTORS

In addition to the other information set forth mstreport, you should carefully consider the festtiscussed in Part |, Item 1A. “Risk
Factors” in our Annual Report on Form 10-K for gfear ended December 31, 2013, which could matg@diiéct our business, financial
condition or future results. The risks describethis report and in our Annual Report on Form 1@+ not the only risks facing our
Company. Additional risks and uncertainties noteuntly known to us or that we currently deem tarbmaterial also may materially
adversely affect our business, financial conditiod/or operating results.

There have been no material changes to the risrfapreviously disclosed in our Annual Report anrfr 10-K for the fiscal year ended
December 31, 2013, except as noted below.

It may be difficult for usto implement our strategies for improving margins, profitability and cash flow.

Beginning in the fourth quarter of 2012, and cauitig in 2013 and 2014, we have been pursuing a euwifstrategies to improve our
financial performance, including implementing vaisgroductivity improvement initiatives at both B8id BEST in an effort to better
optimize our operations. These initiatives inclticke divestiture of certain non-core businessetsooucing of various manufacturing
activities and transferring or ceasing operatidnseaain facilities. In addition, in July 2014 \wwanounced a targeted plan to divest certain
product lines and implement a restructuring proginathe CAM division of the Bruker CALID Group irrder to improve our operating
performance. These divestment and restructuritigrecare expected to result in a reduction of eygd headcount by approximately 200 to
250 people and to lead to CAM-related restructuang other one-time charges totaling approxima8ly and $40 million in the second half
of 2014 and the first half of 2015.

We may not be able to successfully implement tistrsgegies, and these efforts may not result iredpected improvement in our
margins, profitability or cash flow. Anticipatedrfits to our operating and financial performandghnbe reduced or delayed as a result of
difficulties in implementing these initiatives, vehi may include complications in the transfer oetssind production knowledge, loss of key
employees and/or customers, the disruption of anggbusiness and possible inconsistencies in stdsdeontrols and procedures.
Implementation costs also might exceed our expeasand further cost reduction measures mightieasecessary, resulting in additional
future charges. Additionally, we may not be abledt) assets targeted for divestiture at pricesnaierms acceptable to us, or at all. These
restructuring actions may also have unintendedemprences, such as attrition beyond our intendadttiesh in workforce, reduced employee
morale and loss of customer relationships. We edsmot assure you that we will not undertake aoitftii restructuring activities in the future.
Because of these and other factors, we cannotginetiether we will realize the purpose and antigigdenefits of our restructuring
measures, and if we do not, our business and sesultperations may be adversely affected.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS
None.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES
None.

ITEM 4. MINE SAFETY DISCLOSURE

Not applicable.
ITEM 5. OTHER INFORMATION
None.
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ITEM 6. EXHIBITS

Exhibit

No. Description

31.1 Certification by Chief Executive Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002(1

31.2 Certification by Chief Financial Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002(1

32.1 Certification by Chief Executive Officer and Chigihancial Officer pursuant to 18 U.S.C. Section@,3% adopted
pursuant to Section 906 of the Sarbi-Oxley Act of 2002(2,

101 The following materials from the Bruker CorporatiQuarterly Report on Form 10-Q for the quarterlyiqget ended

June 30, 2014 formatted in Extensible Business RiegoLanguage (XBRL): (i) the Condensed Consokdabtatements
Income and Comprehensive Income, (ii) the Conde@zatholidated Balance Sheets, (iii) the Condensats@lidated
Statements of Cash Flows and (iv) Notes to the €oseld Consolidated Financial Statement

(1) Filed herewith.
(2) Furnished herewith.
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caussdéport to be signed on its behalf
the undersigned, thereunto duly authorized.

BRUKER CORPORATION

Date: August 8, 2014 By: /s/ FRANK H. LAUKIEN, PH.D.
Frank H. Laukien, Ph.C
President, Chief Executive Officer and Chairman
(Principal Executive Officer)

Date: August 8, 2014 By: /s/ CHARLES F. WAGNER, JF
Charles F. Wagner, <
Executive Vice President and Chief Financial Officer
(Principal Financial Officer)
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EXHIBIT 31.1

CERTIFICATION

I, Frank H. Laukien, certify that:

1.

2.

| have reviewed this quarterly report on Form 10f@ruker Corporation;

Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary to
make the statements made, in light of the circuntets.under which such statements were made, nigadisg with respect to the peri
covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disaie controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) designed such disclosure controls and proceduresused such disclosure controls and proceduras tiesigned under our
supervision, to ensure that material informatidatheg to the registrant, including its consolidhtubsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepared

b) designed such internal control over financial répgr or caused such internal control over finahegorting to be designed under
our supervision, to provide reasonable assurargadang the reliability of financial reporting atfte preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

c) evaluated the effectiveness of the registrant'sldssire controls and procedures and presentedsimeport our conclusions about
the effectiveness of the disclosure controls adguiures, as of the end of the period coveredibyaport based on such evaluati
and

d) disclosed in this report any change in the regi$santernal control over financial reporting tratcurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tlas materially affected, or is
reasonably likely to materially affect, the regsit’'s internal control over financial reporting;dan

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluationtexhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
functions):

a) all significant deficiencies and material weaknsdsehe design or operation of internal contradrofmancial reporting which are
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

b) any fraud, whether or not material, that involveanagement or other employees who have a significéain the registrant’s
internal control over financial reporting.

Date: August 8, 2014 By: /s/ FRANK H. LAUKIEN, PH.D.

Frank H. Laukien, Ph.C
President, Chief Executive Officer and Chairman
(Principal Executive Officer)




EXHIBIT 31.2

CERTIFICATION

I, Charles F. Wagner, Jr., certify that:

1.

2.

| have reviewed this quarterly report on Form 10f@ruker Corporation;

Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary to
make the statements made, in light of the circuntets.under which such statements were made, nigadisg with respect to the peri
covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disaie controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) designed such disclosure controls and proceduresused such disclosure controls and proceduras tiesigned under our
supervision, to ensure that material informatidatheg to the registrant, including its consolidhtubsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepared

b) designed such internal control over financial répgr or caused such internal control over finahegorting to be designed under
our supervision, to provide reasonable assurargadang the reliability of financial reporting atfte preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

c) evaluated the effectiveness of the registrant'sldssire controls and procedures and presentedsimeport our conclusions about
the effectiveness of the disclosure controls adguiures, as of the end of the period coveredibyaport based on such evaluati
and

d) disclosed in this report any change in the regi$santernal control over financial reporting tratcurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tlas materially affected, or is
reasonably likely to materially affect, the regsit’'s internal control over financial reporting;dan

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluationtexhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
functions):

a) all significant deficiencies and material weaknsdsehe design or operation of internal contradrofmancial reporting which are
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

b) any fraud, whether or not material, that involveanagement or other employees who have a significéain the registrant’s
internal control over financial reporting.

Date: August 8, 2014 By: /s/ CHARLES F. WAGNER, JF

Charles F. Wagner, <
Executive Vice President and Chief Financial Officer
(Principal Financial Officer)




EXHIBIT 32.1

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT
TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Bruker@oration (the “Company”) on Form 10-Q for theethrand six months ended
June 30, 2014, as filed with the Securities anchBrge Commission on the date hereof (the “Repa#gh of the undersigned, Frank H.
Laukien, President, Chief Executive Officer and i@han of the Board of Directors of the Company, &idhrles F. Wagner, Jr., Executive

Vice President and Chief Financial Officer of then@pany, certifies, pursuant to 18 U.S.C. sectios01&s adopted pursuant to Section 9(
the Sarbanes-Oxley Act of 2002, that to the besioknowledge:

(1) The Report fully complies with the requirementseétion 13(a) of the Securities Exchange Act of419®&d

(2) The information contained in the Report fairly pmets, in all material respects, the financial ctadiand results of operations of

Company.
Date: August 8, 2014 By: /s/ FRANK H. LAUKIEN, PH.D.
Frank H. Laukien, Ph.C
President, Chief Executive Officer and Chairman
(Principal Executive Officer)
Date: August 8, 2014 By: /s/ CHARLES F. WAGNER, JF

Charles F. Wagner, <
Executive Vice President and Chief Financial Officer
(Principal Financial Officer)




