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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the quarterly period ended September 30, 2011

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the transition period from to

Commission File Number 000-30833

BRUKER CORPORATION

(Exact name of registrant as specified in its @rart

Delaware 04-311016C
(State or other jurisdiction of (I.LR.S. Employer
Incorporation or organizatiot Identification No.)

40 Manning Road, Billerica, MA 01821
(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area c(2i&3) 663-3660
Indicate by check mark whether the registrant ¢ filed all reports required to be filed by Seeti8 or 15(d) of the Securities Excha

Act of 1934 during the preceding 12 months (orsiech shorter period that the registrant was redquodile such reports), and (2) has been
subject to such filing requirements for the pastie@s. Yedx] No O

Indicate by check mark whether the registrant lsnstted electronically and posted on its corpo¥&b site, if any, every Interactive
Data File required to be submitted and posted puntsio Rule 405 of Regulation S-T during the préwgd2 months (or for such shorter
period that the registrant was required to submitgost such files). Ye&l No O

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, maccelerated filer or a smaller reporting

company. See the definitions of “large acceleréited accelerated filer, smaller reporting compaimyRule 12b-2 of the Exchange Act
(check one):

Large accelerated fileX] Accelerated fileld

Non-accelerated fileO Smaller reporting compard
(do not check if smaller
reporting company
Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Exge Act). Yedd No
Indicate the number of shares outstanding of ehtiiedssuer’s classes of common stock, as ofdtest practicable date.

Class Outstanding at November 2, 201:
Common Stock, $0.01 par value per st 165,849,328 shar
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PART | FINANCIAL INFORMATION

ITEM 1. UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMEN TS
BRUKER CORPORATION

UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEETS
(in millions, except share and per share data)

September 30 December 31
2011 2010
ASSETS
Current asset:
Cash and cash equivalel $ 195.¢ $ 230.¢
Restricted cas 3.C 2.8
Accounts receivable, n 271.1 232.¢
Inventories 601.£ 511.C
Other current asse 97.¢ 73.€
Total current asse 1,169.: 1,051.:
Property, plant and equipment, | 249.¢ 233.7
Intangibles and other lo-term asset 251.¢ 265.(
Total asset $ 1,670« $ 1,549.¢
LIABILITIES AND SHAREHOLDERS ' EQUITY
Current liabilities:
Shor-term borrowings $ 217.C % 185.t
Current portion of lon-term debt 53.€ 28.¢
Accounts payabl 76.5 64.C
Customer advance 250.¢ 2422
Other current liabilitie: 321.¢ 310.¢
Total current liabilities 919.t 831.t
Long-term debt 40.¢ 86.¢€
Other lon¢-term liabilities 107.C 104.c
Commitments and contingencies (Note
Shareholder equity:
Preferred stock, $0.01 par value 5,000,000 shartt®dzed, none issued or outstand — —
Common stock, $0.01 par value 260,000,000 shatbsi@zed, 165,869,656 and 165,246,426 st
issued and 165,849,391 and 165,229,207 shareswoditsy at September 30, 2011 and
December 31, 2010, respectivi 1.€ 1.€
Treasury stock, at cost, 20,265 and 17,219 shai®smember 30, 2011 and December 31, 201
respectively (0.2 (0.2
Other shareholde’ equity 598.1 523.5
Total shareholde’ equity attributable to Bruker Corporati 599.t 524.7
Noncontrolling interest in consolidated subsidis 3.€ 2.7
Total shareholde’ equity 603.1 527.
Total liabilities and sharehold¢ equity $ 1,670.. $ 1,549.¢

The accompanying notes are an integral part ofaélsatements.
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BRUKER CORPORATION

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF INCO ME
(in millions, except per share data)

Product revenu

Service revenu

Other revenu:
Total revenue

Cost of product revent

Cost of service revent

Amortization of acquisitio-related intangible asse
Total cost of revenu
Gross profit

Operating expense
Selling, general and administrati
Research and developmt
Amortization of acquisitio-related intangible asse
Write-off of deferred offering cost
Other charge
Total operating expens
Operating incom:

Interest and other income (expense),

Three Months Ended September 3C

Nine Months Ended September 3C

Income before income taxes and noncontrolling egein

consolidated subsidiarit
Income tax provisiol
Consolidated net incorr

Net income attributable to noncontrolling interiestonsolidatec

subsidiaries
Net income attributable to Bruker Corporat

Net income per common share attributable to Br@aporatior

shareholders
Basic and dilutet

Weighted average common shares outstani
Basic
Diluted

2011 2010 2011 2010

$ 366 $ 269.1 $ 1,030. $ 780.;
49.€ 39.1 140. 103.1
2.1 1.4 5.7 5.C
4182 310.2 1,176.¢ 888.¢
198. 143F 554.C 426.€
26.4 19. 76. 53.1
4.2 0.4 11.C 1.
229.( 163.7 641.¢ 480.¢
189 146 534.¢ 407 ¢
101.2 722 287. 201.¢
43 32.F 132.F 96.
0.8 0.6 2.1 1.1
3.4 — 3.4
2.8 1. 7.4 4.3
151.¢ 107 432¢ 303.¢
37.E 39.: 101.€ 104.1
1. (1.2) (8.9) (5.6)
39.4 38. 93.1 8.
19.2 10.2 38.7 317
20.1 27 ¢ 54 .2 66.¢
0.3 0.5 1.2 0.7

$ 195 $ 274 $ 532 $ 66.1

$ 0.1z $ 017 $ 03z $ 0.4¢
165.¢€ 164.F 165.4 164.
166.¢ 165.7 167.( 165.¢

The accompanying notes are an integral part ofaélsatements.

2




Table of Contents

BRUKER CORPORATION

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(in millions)

Cash flows from operating activitie
Consolidated net incon
Adjustments to reconcile consolidated net incomesatsh flows from operating activitie
Depreciation and amortizatic
Amortization of deferred financing cos
Write down of inventories to net realizable va
Stocl-based compensatic
Deferred income taxe
Loss on divestiture of busine
Other noi-cash expens
Changes in operating assets and liabilii
Accounts receivabl
Inventories
Accounts payabl
Customer deposi
Other changes in operating assets and liabilitiet
Net cash (used) in provided by operating activi

Cash flows from investing activitie
Acquisitions, net of cash acquir
Purchases of property, plant and equipn

Net cash used in investing activit|

Cash flows from financing activitie
Proceeds (repayments) of revolving lines of crewit
Repayment of term de
Payment of deferred financing co
Proceeds from issuance of common stock
Changes in restricted ca
Cash payments to noncontrolling inter
Net cash provided by (used) in financing activi
Effect of exchange rate changes on cash and casbasmnts
Net change in cash and cash equival
Cash and cash equivalents at beginning of pe
Cash and cash equivalents at end of pe

Non-cash financing activities
Issuance of common stock in connection with actjaisiof Michrom Bioresources In

The accompanying notes are an integral part ofaélsatements.
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Nine Months Ended September 3C

2011 2010
544 $ 66.€
39.: 23.
0.4 0.5
30.4 20.7
5.8 5.C
(1.6) (7.5)
— 1.C
1.1 0.7
(38.5) (11.4)
(114.6) (76.2)
11.€ 10.€
7.5 2.
(0.2) 30.¢€
(4.4) 62.7
(1.3) (37.9)
(38.49) (20.5)
(39.7) (58.9)
31.( (0.5
(21.5) (15.9)
(1.3 —
3.1 2.7
(0.4) 0.9
(0.4) (0.1)
10.F (14.5)
(1.0) (9.0)
(34.6) (19.1)
230.2 207.1
1956 $ 188.(
22 $ —
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BRUKER CORPORATION
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. Description of Business and Basis of Presentation

Bruker Corporation, together with its consolidasedbsidiaries (“Bruker” or the “Company”), is a dgsér and manufacturer of
proprietary life science and materials researckesys and associated products that address théyrapimlving needs of a diverse array of
customers in life science, pharmaceutical, biotetdgy, clinical and molecular diagnostics reseaashwell as in materials and chemical
analysis in various industries and government apptins. The Company’s core technology platfornetuishe X-ray technologies, magnetic
resonance technologies, mass spectrometry techas)aptical emission spectroscopy and infraredRahan molecular spectroscopy
technologies. The Company also manufactures atdbdites a broad range of field analytical systéonchemical, biological, radiological,
nuclear and explosives (“CBRNE”) detection. The @amy also develops and manufactures superconduatith@pon-superconducting
materials and devices for use in renewable enempsrgy infrastructure, healthcare and “big sciemestarch. The Company maintains major
technical and manufacturing centers in Europe, iNarherica and Japan, and has sales offices lotiatedghout the world. The Company’s
diverse customer base includes life science, phaguial, biotechnology and molecular diagnostseegch companies, academic
institutions, advanced materials and semiconduntomufacturers and government agencies.

Management reports results on the basis of theviilg two segments:

»  Scientific Instruments.The operations of this segment include the desigmufacture and distribution of advanced instnutagon
and automated solutions based on magnetic resomectugology, mass spectrometry technology, gaswéit@graphy technology, X-
ray technology, spark-optical emission spectrosdepkinology, atomic force microscopy technologylust and optical metrology
technology, and infrared and Raman molecular spgobdpy technology. Typical customers of the Sdientistruments segment
include: pharmaceutical, biotechnology and molecdiagnostic companies; academic institutions, eedichools and other non-
profit organizations; clinical microbiology labocates; government departments and agencies; ndnatlagy, semiconductor,
chemical, cement, metals and petroleum companiesfad, beverage and agricultural analysis congsaand laboratories.

»  Energy & Supercon Technologieshe operations of this segment include the desigmufacture and marketing of
superconducting materials, primarily metallic leamiperature superconductors, for use in magnetimagge imaging, nuclear
magnetic resonance, fusion energy research andaypécations, and ceramic high temperature sypehactors primarily for fusio
energy research applications. Typical customethetnergy & Supercon Technologies segment inobodepanies in the medical
industry, private and public research and developriadoratories in the fields of fundamental angdlieggl sciences and energy
research, academic institutions and governmentcgerrhe Energy & Supercon Technologies segmaisisdeveloping
superconductors and superconducting-enabled defdcapplications in power and energy, as wellnakistrial processing
industries.

The financial statements represent the consolidatedunts of the Company. All significant intercanp accounts and transactions have
been eliminated in consolidation. The unauditeddemsed consolidated financial statements as oe8dqar 30, 2011 and December 31, 2
and for the three and nine months ended Septendh@031 and 2010, have been prepared in accordadgtitaccounting principles generally
accepted in the United States (“GAAP”) for intefimancial information and pursuant to the rules eegllations of the Securities and
Exchange Commission (“SEC”) for Quarterly Reporngc@rm 10-Q and Article 10 of Regulation S-X. Adatiogly, the financial information
presented herein does not include all of the infdiom and footnotes required by GAAP for complétericial statements. In the opinion of
management, all adjustments, consisting only ofmabrecurring adjustments, considered necessary fair presentation have been incluc
The results for interim periods are not necessardjcative of the results expected for the fulageCertain prior year amounts have been
reclassified to conform to the current year prestion. The prior year amounts, totaling $0.4 millend $1.0 million for the three and nine
months ended September 30, 2010, respectivelyer@lamortization of certain technology-relateigible assets that were reclassified to
cost of revenue from selling, general and admiaiste expenses. These reclassifications had noteffepreviously reported net income or
cash flows.

The Company has evaluated all subsequent eventdedednined that there are no material recognizethrecognized subsequent eve
requiring disclosure, except for the acquisitiorCehter for Tribology, Inc., which is described mdully in Note 2.
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At September 30, 2011, except as described belenCbmpany’s significant accounting policies antihegtes, which are detailed in the
Company’s Annual Report on Form 10-K for the yaadtledd December 31, 2010, have not changed.

Revenue Recognition

The Company recognizes revenue from systems séles persuasive evidence of an arrangement existgrice is fixed or
determinable, title and risk of loss has been feansd to the customer and collectability of theuléng receivable is reasonably assured. Title
and risk of loss is generally transferred to thet@omer upon receipt of signed customer acceptanae $ystem that has been shipped,
installed, and for which the customer has beendiAs a result, the timing of customer acceptamgeadiness could cause the Company’s
reported revenues to differ materially from exp#otes. When products are sold through an indepertistributor or a strategic distribution
partner that assumes responsibility for instalfatihe Company recognizes revenue when the protiauts been shipped and the title and
of loss has been transferred. The Company’s digtib do not have price protection rights or righftseturn; however, products are
warranted to be free from defect for a period thaypically one year. Revenue is deferred untiihcis received when collectability is not
reasonably assured, such as when a significaribpat the fee is due over one year after delivarstallation and acceptance of a system.

In September 2009, the Financial Accounting StashsiBoard (“FASB”) ratified Accounting Standards Wpel (“ASU”) 2009-13,
Revenue Recognition (Topic 605)Multiple-Deliverable Revenue ArrangemensSU 2009-13 amends existing revenue recognition
accounting standards that are currently withinst@pe of FASB Accounting Standards Codification§®') No. 605, Subtopic 25—
Multiple-Element ArrangementsASU 2009-13 provides for three significant chatgethe existing guidance for multiple element
arrangements:

* Removes the requirement to have objective andileliavidence of fair value for undelivered elemeéntan arrangement. This may
result in more deliverables being treated as séparsts of accounting.

«  Modifies the manner in which arrangement considemas allocated to the separately identified delables. ASU 2009-13 requires
an entity to allocate revenue in an arrangemeniguss best estimate of selling prices (“ESP”) efiekrables if a vendor does not
have vendor-specific objective evidence of selpnges (“VSOE") or third-party evidence of sellipgces (“TPE”), if VSOE is not
available. Each separate unit of accounting must haselling price, which can be based on managésrestimate when there is no
other means (VSOE or TPE) to determine the sefinge of that deliverable.

* Eliminates the use of the residual method and reguin entity to allocate revenue using the redagelling prices method, which
results in the discount in the transaction beingngvallocated to the separate units of accounting.

In September 2009, the FASB ratified ASU 2009-1gffV&are (Topic 985)—Certain Revenue Arrangements That Include Software
Elements. ASU 2009-14 amends existing revenue recognitamoanting standards to remove tangible productscihiatain software
components and non-software components that funtdigether to deliver the product’s essential fiomatlity from the scope of industry
specific software revenue recognition guidance.

The Company adopted these new accounting standatks beginning of its first fiscal quarter of 20dn a prospective basis for
transactions originating or materially modifiedesffanuary 1, 2011. These accounting standardsajlgndo not change the units of
accounting for the Company’s revenue transactiand,most products and services qualify as sepandteof accounting as was the case
under previous accounting guidance. The impactiopting these new accounting standards was notialaiethe Company'’s financial
statements for the three and nine month periodsdeBeéptember 30, 2011, and if applied in the saam@er to 2010, there would not have
been a material impact to revenue recorded in 2002009 or any interim periods therein.

The Company typically determines the fair valué®products and services based on VSOE. The Copmgetermines VSOE based on
its normal selling pricing and discounting pracsid¢er the specific product or service when solda@tand-alone basis. In determining VSOE,
the Company’s policy requires a substantial majaftselling prices for a product or service toviithin a reasonably narrow range. The
Company also considers the class of customer, meathdistribution and the geographies into whicbdarcts and services are being sold
when determining VSOE. If VSOE cannot be establishénich may occur in instances where a produseovice has not been sold
separately, stand-alone sales are too infrequeprooiuct pricing is not within a sufficiently nawaange, the Company attempts to establish
the selling price based on TPE. TPE is determirasg:th on competitor prices for similar deliverabid®n sold separately. When the
Company cannot determine VSOE or TPE, it uses BSB allocation of management consideration. Tihjeciive of ESP is to determine the
price at which the Company would typically transastand-alone sale of the product or service. iESBtermined by considering a number
of factors including the Company’s
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pricing policies, internal costs and gross profifectives, method of distribution, market reseat information, recent technological trends,
competitive landscape and geographies. The Comlpaitg the amount of revenue recognized for delbpdeelements to the amount that is
contingent on the future delivery of products avaees, future performance obligations, or subfjeatustomer-specific return or refund
privileges. The Company plans to analyze the gefpirices used in its allocation of arrangement ickamation, at a minimum, on an annual
basis. Selling prices will be analyzed more fredlyeha significant change in the Company’s busim@ecessitates more frequent analysis or
if the Company experiences significant variancessiselling prices.

Revenue from the sale of accessories and pagsagnized upon shipment and service revenue ign&ed as the services are
performed.

The Company also has contracts for which it apgliespercentage-of-completion model of revenuegeition and the milestone model
of revenue recognition. Application of the percgataf-completion method requires the Company toemaksonable estimates of the extent
of progress toward completion of the contract dredtotal costs the Company will incur under thetiaim. Changes in the estimates of
progress toward completion of the contract anddked costs could affect the timing of revenue mggtion.

Other revenues are comprised primarily of resegrahts and licensing arrangements. Grant revengedgnized when the requireme
in the grant agreement are achieved. Licensingwevés recognized ratably over the term of theteelaontract.

2. Acquisitions

On October 12, 2011, the Company completed theisitiqn of Center for Tribology, Inc., (the “Tribodly business”), a privately owned
company based in California, U.S.A., for cash cdesition of $13.0 million. The acquired business/fates nananechanical and tribologic
test instrumentation for basic materials reseanthiadustrial manufacturing in a range of fieldg;luding biomedical, petroleum,
microelectronics, energy, and automotive marketg dcquisition of the Tribology business will be@ented for under the acquisition
method and the Company expects to complete theaditm of the consideration transferred within theasurement period.

On April 1, 2011, the Company completed the actjaisiof Michrom Bioresources Inc. (the “HPLC busie®, a privately owned
company based in California, U.S.A., that provitdggh performance liquid chromatography instrumeatgataccessories and consumables to
the life science market. The acquisition of the BRiusiness is being accounted for under the adiguishethod. The components of the
consideration transferred and the allocation ofcthresideration transferred in connection with tHLE business, including measurement
period adjustments recorded in 2011, are as foll@gwmillions):

HPLC
Consideration Transferre
Cash paic $ 11
Stock issuet 2.6
Cash acquire (0.9
Total consideration transferr $ 3.8
Allocation of Consideration Transferre
Accounts receivabl $ 0.2
Inventory o
Property, plant and equipme 0.2
Intangible asset 2.6
Liabilities assumei (0.9
Total consideration transferr $ 3

Measurement period adjustments made to the adquisiate fair values of the HPLC businesses havdeen material.

The Company has not completed the final allocadiotive consideration transferred in connection whigh acquisition of the HPLC
business because the valuation of inventory amsah@ible assets is not complete. The Company expectsmplete the allocation related to
the HPLC acquisition within the measurement peridee results of the HPLC business have been indlidée Scientific Instruments
segment from the date of the acquisition. Pro foimfi@mation reflecting the acquisition

6
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of these businesses has not been provided bedsusagact on revenues, net income and net incomegmemon share attributable to Bruker
Corporation shareholders is not material.

In October 2010, the Company completed the acéprisitf Veeco Metrology Inc., a scanning probe mscapy and optical industrial
metrology instruments business (the “nano surfacemess”), from Veeco Instruments Inc. (“Veecd?) €ash consideration of $230.4
million. The Company financed the acquisition wih67.6 million borrowed under a revolving creditegment and the balance with cash on
hand. The acquired business complemented the Conspaiomic force microscopy products and expantieddompany’s offerings to
industrial and applied markets, specifically in fleéds of materials and nanotechnology researchaamalysis. At closing, $22.9 million of the
purchase price was paid into escrow pending thautisn of indemnification obligations and workiegpital obligations of the seller. At
September 30, 2011, the Company has not completeld¢al business transfer as part of the acqbivsthess in China because the Comj
is in the process of establishing a local legakerithe Company paid approximately $7.2 millionveeco for the net assets in China and has
recorded this amount in other current assets bedhesCompany expects to complete the local busimassfer in the fourth quarter of 2011.

The acquisition of the nano surfaces businessimgtaecounted for under the acquisition method. Chepany made the following
adjustments to its allocation of the consideratiansferred in the first nine months of 2011 (inlios):

Acquisition Date Acquisition Date
Fair Values, as Measurement Fair Values, as
Reported at Period Reported at
December 31, 2010 Adjustments September 30, 2011

Accounts receivable $ 21t $ — $ 21.¢
Inventory 33.t — 33.t
Other current asse 8.1 — 8.1
Property, plant and equipme 18.C — 18.C
Intangible asset 110.t 2.C 112t
Goodwill 51.C (2.0) 49.
Liabilities assumed (12.5) — (12.5)
$ 230.£ § — 3 230.4

The measurement period adjustments made durinfiy$h@ine months of 2011 did not have a materigbact on the results of operations
for the three and nine months ended September03dd, 2nd would not have had a material impact errélsults of operations for the three
months ended December 31, 2010. The Company hagnhodompleted the final allocation of the considien transferred in connection with
the acquisition of the nano surfaces business Iseaaiithe local business transfer of the businegsieed in China.

The following table sets forth pro forma finandiaflormation reflecting the acquisition of the naswfaces business as if the results o
nano surfaces business had been included in the&uis unaudited condensed consolidated finantagment of operations as of January
1, 2010 (in millions, except per share data):

Three Months Nine Months
Ended Ended
September 30, September 30,
2010 2010
Revenue $ 3421 % 980.¢
Net income attributable to Bruker Corporat 16.7 54.t
Net income per common share attributable to Br@aporation shareholdetr
Basic and dilutet $ 01C $ 0.3¢

The pro forma financial information presented abassumes that the acquisition of the nano surfausi®iess occurred as of January 1,
2009. The pro forma information as presented alif@ informational purposes only and is not iradiee of the results of operations that
would have been achieved if the acquisition hadriglace at the beginning of 2010.

7
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3. Stock-Based Compensation

The Company’s primary types of share-based compiensare in the form of stock options and restdcséock. The Company recorded
stock-based compensation expense for the threainadnonths ended September 30, 2011 and 2010@s<dqin millions):

Three Months Ended September 3C Nine Months Ended September 3C
2011 2010 2011 2010
Stock options $ 1.7 $ 14 $ 48 $ 4.2
Restricted stoc 0.3 0.3 0. 0.8
Total stocl-based compensation |-tax 2.C 1.7 5.8 5.C
Tax benefil 0.3 0.3 0.8 0.8
Total stocl-based compensation net of ° $ 17 $ 14 $ 50 § 4.2

Compensation expense is amortized on a straightblrsis over the underlying vesting terms of ttegesthased award. Stock options to
purchase the Company’s common stock are periogiaalarded to executive officers and other employéd¢se Company subject to a
vesting period of three to five years. The fairueabf each option award is estimated on the daggaotft using the Black-Scholes option-
pricing model. Assumptions regarding volatility pexted life, dividend yield and risk-free interestie are required for the Black-Scholes
model and are presented in the table below:

2011 2010
Risk-free interest rate 1.24%-3.12% 1.73%-3.46%
Expected life 6.5 year 6.5 year
Volatility 57.2% 62.0%
Expected dividend yiel 0.0% 0.0%

The risk-free interest rate is the yield on zerogmn U.S. Treasury securities for a period thabimmensurate with the expected life
assumption. Expected life is determined throughsthmplified method as defined in the SEC Staff Aawting Bulletin No. 110. The Compa
believes that this is the best estimate of the ebepiife of a new option. Expected volatility da@ based on a number of factors, but the
Company currently believes that the exclusive ddbeCompany’s historical volatility results issthest estimate of the grant-date fair value
of employee stock options because it reflects thekat's current expectations of future volatiliBxpected dividend yield was not considered
in the option pricing formula since the Companysinet pay dividends and has no current plans &oda the future. The terms of some of
the Company'’s indebtedness also currently regtreetCompany’s ability to pay dividends to its stocklers.

Bruker Corporation Stock Plan

In May 2010, the Bruker Corporation 2010 Incentf@@mpensation Plan (the “2010 Plan”) was approvethByCompany'’s stockholders.
The 2010 Plan provides for the issuance of up@0@P00 shares of the Company’s common stock. Tarealows a committee of the Board
of Directors (the “Committee”) to grant incentivi®sk options, non-qualified stock options and iieg#d stock awards. The Committee has

the authority to determine which employees willaige the awards, the amount of the awards and t&hais and conditions of any awards.
Awards granted by the Committee typically vest cwvgeriod of three to five years.

Stock option activity for the nine months endedt8eyber 30, 2011 was as follows:

8
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Weighted
Average
Shares Weighted Remaining Aggregate
Subject to Average Contractual Intrinsic Value
Options Option Price Term (Yrs) (in millions) (b)
Outstanding at December 31, 2( 4,718,64: $ 9.9¢
Granted 881,24 13.92
Exercisec (332,049 9.2¢ 3.2
Forfeited (121,75Y 10.2¢
Outstanding at September 30, 2( 5,146,09: $ 10.71 6. $ 16.5
Exercisable at September 30, 2( 2,710,96! $ 8.7¢ 48 $ 13.5
Exercisable and expected to vest at September 30
2011 (a) 5,019,460 $ 10.6¢ 64 $ 16.2

(&) In addition to the options that are exercisablBegitember 30, 2011, the Company expects a portitthre ainvested options to
become exercisable in the future. Options expectedst in the future are determined by applyingstimated forfeiture rate to t
options that are unvested as of September 30, :

(b) The aggregate intrinsic value is based on the igediifference between the fair value of the Conypmnommon stock price of
$13.53 on September 30, 2011, or the date of esercas appropriate, and the exercise price afrttierlying stock option:

Restricted stock activity for the nine months en8egtember 30, 2011, was as follows:

Weighted
Shares Average Grant
Subject to Date Fair
Restriction Value

Outstanding at December 31, 2( 247,25¢ $ 8.0z
Granted 156,82: 21.2¢
Vested (158,35 6.5€
Forfeited (300 7.5t
Outstanding at September 30, 2( 24542. $ 17.4¢

At September 30, 2011, the Company expects to revegre-tax stock-based compensation expenseso® $illion associated with
outstanding stock option awards granted under tiragany’s stock plans over the weighted averageirengaservice period of 2.4 years. In
addition, the Company expects to recognize additipre-tax stock-based compensation expense offffilidn associated with outstanding
restricted stock awards granted under the Compatgik plans over the weighted average remainingcgeperiod of 3.4 years.

Bruker Energy & Supercon Technologies Stock Plan

In October 2009, the Board of Directors of BrukeeEyy & Supercon Technologies, Inc. (“‘BEST”) adaptiee Bruker Energy &
Supercon Technologies, Inc. 2009 Stock Option Rtz “BEST Plan”). The BEST Plan provides for the issuance of up®&0@,000 shares
BEST common stock in connection with awards undeBEST Plan. The BEST Plan allows a committeéd®BEST Board of Directors to
grant incentive stock options, non-qualified stogkions and restricted stock awards. The Compars@ommittee of the BEST Board of
Directors has the authority to determine which eyeés will receive the awards, the amount of thardsrand other terms and conditions of
any awards. Awards granted pursuant to the BESH tyfsically vest over a period of three to five ga

There has been no activity in the BEST Plan duttiregnine months ended September 30, 2011. At Séetedd, 2011, there were
800,000 options outstanding under the BEST Plar.ddmpany expects to recognize pre-tax stock-bemegensation expense of $1.3
million associated with outstanding stock optioraadé granted under the BEST Plan over the weigitethge remaining service period of
2.6 years.
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4. Earnings per Share

Net income per common share attributable to Br@laporation is calculated by dividing net incomeibtitable to Bruker Corporation
by the weighted-average shares outstanding dunm@ériod. The diluted net income per share contiputincludes the effect of shares

which would be issuable upon the exercise of onthitey stock options and the vesting of restrictedlsbased on the treasury stock method.

The following table sets forth the computation asiz and diluted weighted average shares outstgufidirthe three and nine months
ended September 30, 2011 and 2010 (in millionsgqeer share data):

Three Months Ended September 30, Nine Months Ended September 30,
2011 2010 2011 2010
Net income attributable to Bruker Corporation, @sartec ~ $ 19.6 $ 274 $ 532 $ 66.1
Weighted average shares outstand
Weighted average shares outstan-basic 165.€ 164.5 165.¢ 164.:
Effect of dilutive securities
Stock options and restricted stc 1.3 1.2 1.€ 1.3
166.¢ 165.7 167.( 165.¢
Net income per common share attributable to Bri
Corporation shareholder
Basic and dilute« $ 0.1z $ 0.17 $ 032 $ 0.4C

Stock options to purchase approximately 0.2 milsbares and 0.5 million shares were excluded fremcomputation of diluted earnings
per share in the three months ended Septembef2Q,dhd 2010, respectively, and approximately Glom shares and 0.4 million shares
were excluded from the computation of diluted eagriper share in the nine months ended Septemb2030 and 2010, respectively,
because their effect would have been anti-dilutive.

5. Fair Value of Financial Instruments

The Company applies the following hierarchy, whictoritizes the inputs used to measure fair vaifiie three levels and bases the
categorization within the hierarchy upon the lowesel of input that is available and significaotthe fair value measurement. The levels in
the hierarchy are defined as follows:

. Level 1: Inputs to the valuation methodology are quotedgsriinadjusted) for identical assets or liabilittreactive markets.

. Level 2: Inputs to the valuation methodology include quqgigdes for similar assets and liabilities in actmarkets, and inputs
that are observable for the asset or liabilithaitdirectly or indirectly, for substantially thallfterm of the financial
instrument.

. Level 3: Inputs to the valuation methodology are unobsersabld significant to the fair value measurement.

The valuation techniques that may be used by thep@ay to determine the fair value of Level 2 anddl@& financial instruments are t
market approach, the income approach and the ppsbach. The market approach uses prices and @lesant information generated by
market transactions involving identical or compéeassets or liabilities. The income approach usésation techniques to convert future
amounts to a single present value based on curraritet expectations about those future amountkjdimg present value techniques, option-
pricing models and the excess earnings methodca$teapproach is based on the amount that woutddpered to replace the service
capacity of an asset (replacement cost).

The following table sets forth the Company’s finahistruments that are measured at fair valua ogcurring basis and presents them
within the fair value hierarchy using the lowestdeof input that is significant to the fair valogeasurement at September 30, 2011 (in
millions):
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Quoted Prices Significant
in Active Other Significant
Markets Observable Unobservable
Available Inputs Inputs
Total (Level 1) (Level 2) (Level 3)
Assets:
Cash equivalent $ 52z $ 522 $ — $ —
Restricted cas 3.C 3.C — —
Foreign exchange contrac 0.1 — 0.1 —
Embedded derivatives in purchase and delivery
contracts 0.1 — 0.1 —
Commodity contract 1.C — 1.0 —
Long-term restricted cas 3.8 3.8 — —
Total assets recorded at fair va $ 60.2 $ 59.C $ 1.2 $ —
Liabilities:
Interest rate swap contre $ 1.7 $ — 8 1.7 $ —
Foreign exchange contrac 0.1 — 0.1 —
Embedded derivatives in purchase and delivery
contracts 0.2 — 0.2 —
Fixed price commodity contracts 1.C — 1.0 —
Total liabilities recorded at fair valt $ 3C § — $ 3C % —

The Company'’s financial instruments consist pritgaof cash equivalents, restricted cash, derivatiggruments consisting of forward
foreign exchange contracts, commodity contractsydives embedded in certain purchase and delivengracts and an interest rate swap,
accounts receivable, short-term borrowings, accopayable and long-term debt. The carrying amouintise Company’s cash equivalents,
short-term investments, restricted cash, accowasivable, short-term borrowings and accounts gayagiproximate their fair value due to
their short-term nature. Derivative assets andlifeds are measured at fair value on a recurriagi®t The Company’s long-term debt consists
of variable rate arrangements with interest rdias ieset every three months and, as a resukctefurrently available terms and conditions.
Consequently, the carrying value of the Company'giterm debt approximates fair value.

6. Inventories

Inventories consisted of the following at Septen®r2011 and December 31, 2010 (in millions):

September 30, December 31,
2011 2010
Raw materials $ 1852 $ 143.%
Work-in-process 185.¢ 174.¢
Demonstration unit 55.C 48.¢
Finished good 175.2 143.¢
Inventories $ 601.2 $ 511.(

Finished goods include in-transit systems that Hmeen shipped to the Company’s customers, butetdhgtalled and accepted by the
customer. As of September 30, 2011 and Decembe2(3D, inventory-in-transit was $112.6 and $85.8ioni, respectively.

The Company reduces the carrying value of its destnation inventories for differences between itst@nd estimated net realizable
value through a charge to cost of product revehaeis based on a number of factors, includingatie of the unit, the physical condition of
the unit and an assessment of technological olsmies. Amounts recorded in cost of product reveelated to the write-down of
demonstration units to net realizable value werd $8@llion and $6.0 million for the three monthsded September 30, 2011 and 2010,
respectively, and $22.0 million and $17.3 millian the nine months ended September 30, 2011 ar®| &&dpectively.
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7. Goodwill and Other Intangible Assets

The following table sets forth the changes in theying amount of goodwill for the nine months eth@eptember 30, 2011 (in millions):

Balance at December 31, 2C $ 98.:
Goodwill acquired during the peric —
Measurement period adjustme (2.0
Foreign currency impau 0.1

Balance at September 30, 2( $ 96.4

Goodwill is not amortized, instead, goodwill istesfor impairment on a reporting unit basis antyyal on an interim basis when eve
or changes in circumstances warrant. The Comparigrpeed its annual test for impairment as of Decengii, 2010 and determined that
goodwill and other intangible assets were not imgzhat that time. The Company did not identify ardicators of impairment during the ni
month period ended September 30, 2011 that woutdhwiban interim test.

The following is a summary of other intangible assg September 30, 2011 and December 31, 2019il{ions):

September 30, 2011 December 31, 2010
Gross Gross
Carrying Accumulated Net Carrying Carrying Accumulated Net Carrying
Amount Amortization Amount Amount Amortization Amount
Existing technology and related
patents $ 129.2 $ (215 $ 107.¢ $ 112.C $ 15.0 $ 97.C
Customer relationshiy 21.t (4.9 17.1 20.2 (2.5 17.7
Trade name 0.5 (0.9 0.2 0.4 (0.3) 0.1
Intangible assets subject to
amortization 151.¢ (26.2) 125.2 132.€ (17.¢) 114.¢
In-process research and
developmen 7.8 — 75 215 — 21.5
Intangible assel $ 159.: §$ (26.2) $ 1331 $ 153¢ $ (178 $ 136.]

Intangible assets with a finite useful life are atized on a straight-line basis over their estirdatseful lives as follows:

Existing technology and related pate 3-10 year
Customer relationshiy 5-10 year
Trade name 5-10 year

For the three months ended September 30, 2011Gi@ the Company recorded amortization expens&.6f/illion and $1.0 million,
respectively, related to intangible assets sultgeatnortization. For the nine months ended Septe®3®e2011 and 2010, the Company
recorded amortization expense of $13.1 million $2d. million, respectively, related to intangibksats subject to amortization.

8. Debt

At September 30, 2011 and December 31, 2010, thep@oy’s debt obligations consisted of the follow{imgmillions):

September 30, December 31,
2011 2010
US Dollar term loan under the Amended Credit Agreet $ 920.C $ 110.€
Capital lease obligatior 4.4 4.€
Total lon¢-term debt 94.4 115t
Current portion of lon-term debt (53.6) (28.9)
Total lonc-term debt, less current porti $ 40.t $ 86.€

On February 26, 2008, the Company entered inteditcdacility, which the Company refers to as thedit Agreement. The Credit
Agreement, which was with a syndication of lendprsyided for a revolving credit line with a maximwommitment of $230.0 million anc
term loan facility of $150.0 million. The outstandiprincipal under the term loan was payable inguly installments through December
2012. Borrowings under the Credit Agreement accinttest, at the
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Company’s option, at either (i) the higher of thiene rate or the federal funds rate plus 0.50%jipadjusted LIBOR, plus margins ranging
from 0.40% to 1.25% and a facility fee ranging froér0% to 0.20%.

In May 2011, we entered into an amendment to asttement of the Credit Agreement, or the AmendediiCAgreement. The
Company accounted for the amendment as a moddicatider ASC No. 47@ebt. The Amended Credit Agreement increases the marimu
commitment on the Company’s revolving credit linegb250.0 million and extends the maturity date #yN016. Borrowings under the
revolving credit line of the Amended Credit Agrearhaccrue interest, at the Company’s option, &eei(i) the higher of the prime rate, (i)
the federal funds rate plus 0.50%, (iii) adjusté®@R plus 1.00% or (iv) LIBOR, plus margins rangifigm 0.80% to 1.65% and a facility
fee ranging from 0.20% to 0.35%. The Amended Cradieement had no impact on the maturity or prighthe Company’s existing term
loan. As of September 30, 2011, the weighted aeeiratgrest rate of borrowings under the term fgcdf the Amended Credit Agreement
was approximately 2.7%.

Borrowings under the Amended Credit Agreement aceii®d by guarantees from certain material sub&dizas defined in the Credit
Agreement, and Bruker Energy & Supercon Technofydiee. The Amended Credit Agreement also requiraswe maintain certain
financial ratios related to maximum leverage andimum interest coverage, as defined in the Amer@ledit Agreement. Specifically, our
leverage ratio cannot exceed 3.0 and our intemarage ratio cannot be less than 3.0. In additidhe financial ratios, the Amended Credit
Agreement restricts, among other things, our ghiditdo the following: make certain payments; inadditional debt; incur certain liens; m:
certain investments, including derivative agreersiemierge, consolidate, sell or transfer all or ttglly all of our assets; and enter into
certain transactions with affiliates. Our failupedomply with any of these restrictions or covemsanay result in an event of default under the
applicable debt instrument, which could permit &@gion of the debt under that instrument and irequs to prepay that debt before its
scheduled due date. As of September 30, 2011atestimeasurement date, the Company was in coropligith the covenants of the
Amended Credit Agreement.

In addition to its long-term arrangements, the Canyphad the following amounts outstanding undeoliérg loan arrangements (in
millions):

September 30 December 31
2011 2010
Revolving loans under the Amended Credit Agreer $ 216.5 $ 185.%
Other revolving loan 0.5 —
Total shor-term borrowings $ 217.C $ 185.f

The following is a summary of the maximum commitisegind the net amounts available to the Compangnnedolving loans as of
September 30, 2011 (in millions):

Weighted Total Amount Outstanding
Average Committed by Outstanding Letters of Total Amount
Interest Rate Lenders Borrowings Credit Available
Amended Credit Agreeme 14% $ 250.C $ 216 $ 02 $ 33.2
Other revolving loan 4.€% 182.¢ 0.5 106.5 75.5
Total revolving loan: $ 432% $ 217.C $ 106.6 $ 108.7

Other revolving loans are with various financiatitutions located primarily in Germany, Switzedisand France. The Company’s other
revolving lines of credit are typically due upomubnd with interest payable monthly. Certain of éhixses of credit are unsecured while
others are secured by the accounts receivablenaedtory of the related subsidiary.

9. Derivative Instruments and Hedging Activities

Interest Rate Risks

The Company’s exposure to interest rate risk rglptamarily to outstanding variable rate debt addesise movements in the related
short-term market rates. The most significant comemb of the Company’interest rate risk relates to amounts outstandgiaer the Amende

Credit Agreement. In April 2008, the Company erdergo an interest rate swap arrangement
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to manage its exposure to interest rate movemeutshe related effect on its variable rate debdairihis interest rate swap arrangement, the
Company will pay a fixed rate of approximately 3.8%d receive a variable rate based on three mdB®R. The initial notional amount of
this interest rate swap was $90.0 million and ibgires in proportion to the term debt componerthefAmended Credit Agreement through
December 2012. At September 30, 2011 and Decenih&030, the notional amount of this interest mtap was $54.0 million and

$66.4 million, respectively. The Company conclutteat this swap met the criteria to qualify as derafve hedge of the variability of cash
flows of the interest payments and, as such, adsdanthe interest rate swap as a cash flow hetigeordingly, the Company reflects
changes in the fair value of the effective portidrthis interest rate swap in accumulated othergreimensive income, a separate component
of shareholders’ equity. Amounts recorded in acdaited other comprehensive income are reclassifiédtérest and other income (expense),
net, in the consolidated statements of income vdittrer the forecasted transaction occurs or it mesoprobable that the forecasted
transaction will not occur. The Company expect&$iillion of accumulated losses to be reclassiiied earnings over the next twelve
months.

Foreign Exchange Rate Risk Management

The Company generates a substantial portion ofitsnues and expenses in international markets;ipélly Germany and other
countries in the European Union, Switzerland anddawhich subjects its operations to the expostiexchange rate fluctuations. The
impact of currency exchange rate movement can bitiy@or negative in any period. Under these ayeaments, the Company typically
agrees to purchase a fixed amount of a foreigreagyrin exchange for a fixed amount of U.S. Dollarsther currencies on specified dates
with maturities of less than twelve months. Theaasactions do not qualify for hedge accounting aedordingly, the instrument is recorded
at fair value with the corresponding gains anddesecorded in the consolidated statements of iacdime Company had the following
notional amounts outstanding under foreign currermytracts at September 30, 2011 and Decembe030, (n millions):

Notional Notional
Amount in Buy Amountin U.S. Fair Value of Fair Value of
Buy Currency Sell Maturity Dollars Assets Liabilities
September 30, 201
Euro 1.5 Australian Dollars December 201 $ 22 % — $ —
Euro 3.5 U.S. Dollars October 2011 tc
September 201 4.€ 0.1 0.1
$ 6. $ 01 $ 0.1
December 31, 201(
Euro 1.5 Australian Dollars January 201,  $ 22 % — $ 0.2
Euro 13.2 Swiss Franc January 201. 19.: — 1.1
Euro 14.5  U.S. Dollars January 2011 tc
May 2012 19.€ 0.1 0.4
Swiss Franc 13.¢ U.S. Dollars January 201 13.¢ 0.7 —
Swiss Franc 18.C Euro January 201. 18.5 1.2 —
U.S. Dollars 8. Euro January 2011 to
January 201: 8.7 0.1 —
$ 822 $ 21 $ 1.7

In addition, the Company periodically enters intwmghase and delivery contracts denominated in coies other than the functional
currency of the parties to the transaction. The gamy accounts for these transactions separataljngathe “embedded derivative”
component of these contracts. The contracts, deraded in currencies other than the functional cwayeof the transacting parties, amounted
to $17.5 million for the delivery of products and.® million for the purchase of products at Septen8®, 2011, and $16.1 million for the
delivery of products and $0.3 million for the puask of products at December 31, 2010. The changbs fair value of these embedded
derivatives are recorded in interest and otherrnre¢expense), net in the consolidated statementsome.

Commodity Price Risk Management

The Company has an arrangement with a customer wideh the Company has a firm commitment to deli@pper based
superconductors at a fixed price. In order to minéthe volatility that fluctuations in the pricé@pper have on the Company’s sales of
these superconductors, the Company enters into calityrhedge contracts. At September 30, 2011 armtDber 31, 2010, the Company
had fixed price commodity contracts with notionadaunts aggregating $5.4 million and $2.9 milliogspectively. The changes in the fair
value of these commodity contracts are recordedt@rest and other income (expense), net in thealmated statements of income.

14




Table of Contents

The fair value of the derivative instruments ddsedi above at September 30, 2011 and December 30,826 recorded in our
consolidated balance sheets as follows (in millions

September 30, December 31,
Balance Sheet Location 2011 2010

Derivative assets

Foreign exchange contrac Other current asse $ 01 % 2.1

Embedded derivatives in purchase and delivery aotd Other current asse 0.1 0.1

Commodity contract Other current asse 1.C 0.€
Derivative liabilities:

Interest rate swap contre Other current liabilitie: $ 1.7 $ 3.C

Foreign exchange contrac Other current liabilitie: 0.1 1.7

Embedded derivatives in purchase and delivery aotd Other current liabilitie 0.2 1.5

Fixed price commodity contrac Other current liabilitie! 1.C 0.€

The losses recognized in other comprehensive ingefated to the effective portion of the interegerswap designated as a hedging
instrument for the three and nine months endedeBaptr 30, 2011 and 2010 are as follows (in milljons

Three Months Ended September 30, Nine Months Ended September 30,
2011 2010 2011 2010

Interest rate swap contre $ — 3 0.7) $ 0.3 $ (2.2

The losses related to the effective portion ofititerest rate swap designated as a hedging inshiutimet were reclassified from other
comprehensive income and recognized in net incamthé three and nine months ended September 2Q,&% 2010 are as follows (in
millions):

Three Months Ended September 30, Nine Months Ended September 30,
2011 2010 2011 2010

Interest rate swap contre $ 0.6) $ 0.6) % (1.6¢) $ (2.0)

The Company did not recognize any amounts relatéukeffectiveness in the results of operationglierthree and nine months ended
September 30, 2011 and 2010.

The impact on net income of changes in the fainealf derivative instruments not designated as ingdgstruments for the three and
nine months ended September 30, 2011 and 2016 doaws (in millions):

Three Months Ended September 3C Nine Months Ended September 3C
2011 2010 2011 2010
Foreign exchange contracts $ 0.2) $ 12 % 0.9 $ —
Embedded derivatives 0.8 0.E 1.3 (1.9
Income (expense), n $ 0.6 $ 1€ $ 0 $ (1.8)

The amounts recorded in the results of operatielatad to derivative instruments not designateldealging instruments are recorded in
interest and other income (expense), net.

10. Income Taxes

The Company accounts for income taxes using thet assl liability approach by recognizing deferrax assets and liabilities for the
expected future tax consequences of differencegdeet the financial statement basis and the tas lodisissets and liabilities, calculated ut
enacted tax rates in effect for the year in whighdifferences are expected to be reflected itiatkheeturn. The Company records a valuation
allowance to reduce deferred tax assets to the antloat is more
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likely than not to be realized. In addition, then@many accounts for uncertain tax positions thaeha@ached a minimum recognition
threshold.

The income tax provision for the three months er8egtember 30, 2011 and 2010 was $19.3 million$@d3 million, respectively,
representing effective tax rates of 49.0% and 27 1@%¥pectively. The income tax provision for theenmonths ended September 30, 2011
2010 was $38.7 million and $31.7 million, respeelyy representing effective tax rates of 41.6% 32@%, respectively. The change in the
Company’s effective tax rate relates primarily toiacrease in losses incurred in the U.S. and eease in reserves for uncertain tax
positions. The losses incurred in the U.S. havegative impact on the overall tax rate becaus€trapany is not able to record a tax benefit
on these amounts.

The Company'’s effective tax rate generally reflé¢htstax provision for non-U.S. entities only. Alfealuation allowance will be
maintained against all U.S. deferred tax assetfyding U.S. net operating losses and tax credit| evidence exists that it is more likely
than not that the loss carryforward and credit am®will be utilized to offset U.S. taxable inconidhe Company’s tax rate may change over
time as the amount or mix of income and taxes deatdie U.S. changes. The effective tax rate ictteby research and development tax
credits, the expected level of other tax bendtfits,impact of changes to the valuation allowannd,@anges in the mix of the Company’s
pre-tax income and losses among jurisdictions wéttying statutory tax rates and credits.

The Company has unrecognized tax benefits of appairly $31.4 million as of September 30, 201lwbfch $23.9 million, if
recognized, would result in a reduction of the Camys effective tax rate. The Company recognizemfties and interest related to
unrecognized tax benefits in the provision for meotaxes. As of September 30, 2011 and Decemb&030, approximately $5.0 million
and $4.3 million, respectively, of accrued intergasd penalties related to uncertain tax positioas included in other current liabilities on the
unaudited condensed consolidated balance sheelties and interest related to unrecognized tavefits in the provision for income taxes
of $0.3 and $0.2 million were recorded during theé months ended September 30, 2011 and 201@ctasby, and $0.7 million and $0.7
million were recorded during the nine months enSedtember 30, 2011 and 2010, respectively.

The Company files returns in many jurisdictionshwitirying statutes of limitations, but considesssignificant tax jurisdictions to
include the United States, Germany and Switzerl@hd.tax years 2003 to 2010 are open tax yeatesetmajor taxing jurisdictions. One of
the Company’s Swiss entities is currently beingitaadfor the tax years 2003 through 2006 and tithit és1expected to be completed in the
fourth quarter of 2011. In addition, all of the Goamy’s significant German subsidiaries are undeatait for the years 2003 through 2008
and the audits are expected to be completed ifothéh quarter of 2011. The Company recorded aritiadd! $2.5 million of reserves related
to these audits in the third quarter of 2011.

11. Employee Benefit Plans

Substantially all of the Company’s employees int3arand, France and Japan, as well as certainogigs in Germany, are covered by
Company-sponsored defined benefit pension plan&eRent benefits are generally earned based ors yéaervice and compensation
during active employment. Eligibility is generatlgtermined in accordance with local statutory resmaents; however, the level of benefits
and terms of vesting varies among plans.

The components of net periodic pension cost fotlihee and nine months ended September 30, 2012rfdare as follows (in
millions):

Three Months Ended September 3C Nine Months Ended September 3C
2011 2010 2011 2010
Service cos $ 1€ $ 13 $ 3¢ % 3.3
Interest cos 1.8 1.5 4.€ 4.C
Expected return on plan ass (1.2 (0.9 (2.9 (2.7)
Amortization of prior service cos 0.2 — 0.2 0.t
Net periodic benefit cos $ 25§ 18§ 58 § 5.1

The Company made contributions of $2.6 millionttodefined benefit plans during the nine monthsdrSeptember 30, 2011 and
estimates contributions of $0.8 million will be neaduring the remainder of 2011.
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12. Commitments and Contingencies
Legal

Lawsuits, claims and proceedings of a nature censdinormal to its businesses may be pending firoen to time against the Company.
The Company believes the outcome of these procggdinany, will not have a material impact on @@mpany’s financial position or results
of operations. As of September 30, 2011, the Compad approximately $0.3 million accrued for sudtemtial contingencies. No accruals
had been recorded for such potential contingerasesf December 31, 2010.

Internal Investigation

The Company has received certain anonymous comationis alleging improper conduct in connection witd China operations of its
Bruker Optics subsidiary. In response, the Auditm@attee of the Company’s Board of Directors ingidtan investigation of those
allegations, with the assistance of independersideiicounsel and an independent forensic consultimg The investigation is ongoing and
includes a review of compliance by Bruker Opticd @& employees in China with the requirementshefforeign Corrupt Practices Act
(“FCPA”) and other applicable laws and regulatiohs.date, the investigation has found evidencecatiig that payments were made that
improperly benefit employees or agents of goverrtro@med enterprises in China. The Company volulytadntacted the United States
Securities and Exchange Commission and the Uniteig@ SDepartment of Justice to advise both agettwésn internal investigation is
underway. The Company also reported to the Hong Kot Financial Intelligence Unit and Independ@atmmission Against Corruption. It
is the intent of the Audit Committee and the ConypiEncooperate with the United States federal aigsrand local government authorities in
connection with any inquiries that may be condudteithis matter.

In 2010, the China operations of Bruker Optics aoted for less than 2.5 percent of the Company'saclidated net sales and less than
1.0 percent of its consolidated total assets. Wmternal investigation being conducted by the A@timmittee is ongoing and no conclusions
can be drawn at this time as to its outcome; howekie FCPA and related statutes and regulatiorzraldde for potential monetary penalties
as well as criminal and civil sanctions in connattivith FCPA violations. It is possible that momgtpenalties and other sanctions could be
assessed by the Federal government in connectibrtiis matter. The nature and amount of any moygtanalty or other sanctions cannot
reasonably be estimated. We have not recordedramjspn for monetary penalties related to crimiaadl civil sanctions at this time.

Letters of Credit and Guarantees

At September 30, 2011 and December 31, 2010, thep@oy had letters of credit and bank guarante&4@8.8 million and
$108.8 million, respectively, for its customer ade@s. These arrangements guarantee the refundafiee payments received from
customers in the event that the merchandise igelotered in compliance with the terms of the cactr Certain of these guarantees affect the
availability of the Company’s lines of credit.

13. Accumulated Other Comprehensive Income (Loss)

Comprehensive income (loss) refers to revenue®resqs, gains and losses that under U.S. GAAP dreled in other comprehensive
income, but excluded from net income as these ate@ur recorded directly as an adjustment to sbitets’ equity, net of tax. The
Company'’s other comprehensive income (loss) is am®g primarily of foreign currency translation adinents, changes in the funded status
of defined benefit pension plans and changes ifidinealue of derivatives that have been desighatecash flow hedges. The following is a
summary of comprehensive income (loss) for theetlared nine months ended September 30, 2011 and(@0tdlions):
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Three Months Ended September 3C Nine Months Ended September 3C
2011 2010 2011 2010

Consolidated net incon $ 201 $ 27 $ 544 $ 66.¢
Foreign currency translation adjustme (52.0 53.2 9.2 2.€
Unrealized losses on interest rate sv
Unrealized holding losses arising during the pe — (0.7) (0.3 (2.2
Less reclassification adjustments for settlementkided

in the determination of net incor 0.€ 0.€ 1.€ 2.C
Pension liability adjustmen 1.€ (2.0 (0.6) (1.6)

Net comprehensive income (lot (29.7) 79.1 64.3 67.€
Less: Foreign currency translation adjustmentshatable

to noncontrolling interest — 0.1 0.1 —
Comprehensive income (loss) attributable to Bruker

Corporation $ (29.9) $ 79.C $ 64z $ 67.€

14. Noncontrolling Interests

Noncontrolling interests represent the minorityrehalders’ proportionate share of the Company’sonitgj owned subsidiaries. The

following table sets forth the changes in noncdhitig interests for the three and nine months ereptember 30, 2011 and 2010 (in
millions):

Three Months Ended September 3C Nine Months Ended September 3C
2011 2010 2011 2010
Balance at beginning of peri $ 33 % 1€ $ 27 % 1.€
Net income 0.3 0.t 1.2 0.7
Foreign currency translation adjustme — 0.1 0.1 —
Cash payments to noncontrolling intere — — (0.4 0.2
Balance at end of peric $ 3€ $ 22§ 3€ $ 2.2

15. Deferred Offering Costs

In September 2010, the Company announced plaredlta siinority ownership position in its BEST sutiary through an initial public
offering of the capital stock of BEST. As a resafleconomic and market factors the timing of theSBHnitial public offering is uncertain.
Although BEST remains in registration, the Comphag determined that deferred offering costs taja#®.4 million should be expensed in
the third quarter of 2011 based on the uncertamtie timing of a future offering.

16. Other Charges

The components of other charges were as followthithree and nine months ended September 30,&@L2010 (in millions):

Three Months Ended September 3C Nine Months Ended September 3C
2011 2010 2011 2010
Acquisitior-related charge $ 03 $ 1C $ 0c $ 1.7
Transition-related charges incurred in connectidth w
acquired business: 0.3 0.6 3.C 1.4
Professional fees incurred in connection with the
internal investigatiol 2.C — 3.2 —
Loss on divestiture of busine — — — 1.C
Restructuring charge — — — 0.2
Other charge 0.2 — 0.3 —
$ 28 $ 1¢ $ 74 $ 4.3

17. Interest and Other Income (Expense), Net

The components of interest and other income (exg)enst, were as follows for the three and nine tmoended September 30, 2011 and
2010 (in millions):
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Three Months Ended September 3C Nine Months Ended September 3C
2011 2010 2011 2010
Interest incomt $ 02 $ 01 $ 0.6 $ 04
Interest expens .7 (1.2 (4.8 (4.0
Exchange losses on foreign currency transac 3.C (0.2) (3.7 (2.0
Other 0.4 0.1 (0.9) —
Interest and other income (expense), $ 18 § 10 $ 8.9 $ (5.6

18. Business Segment Information

The Company has determined that it has five opegategments based on the information reviewed dthief Operating Decision
Maker, representing each of its five divisions: IBruBioSpin, Bruker Daltonics, Bruker MAT, Brukep@cs and Bruker Energy & Supercon
Technologies. Bruker BioSpin is in the businesdedigning, manufacturing and distributing enablifeggscience tools based on magnetic
resonance technology. Bruker Daltonics is in thermss of manufacturing and distributing mass spewttry and gas chromatography
instruments that can be integrated and used aldthgother analytical instruments, as well as thenpany’s CBRNE detection products.
Bruker MAT is in the business of manufacturing aigtributing advanced X-ray, spark-optical emisspectroscopy, atomic force
microscopy and stylus and optical metrology instatation used in non-destructive molecular and etdat analysis. Bruker Optics is in the
business of manufacturing and distributing resganhlytical and process analysis instruments ahdisns based on infrared and Raman
molecular spectroscopy technologies. Bruker En&@upercon Technologies is in the business of agiey and producing low temperat
superconductor and high temperature supercondogiterials for use in advanced magnet technologyeardgy applications as well as lin
accelerators, accelerator cavities, insertion ésyisuperconducting fault current limiters, otherederator components and specialty
superconducting magnets for physics and energwaresend a variety of other scientific applications

The Companys reportable segments are organized by the typesodficts and services provided. The Company habiced the Bruke
BioSpin, Bruker Daltonics, Bruker MAT and Bruker {@s operating segments into the Scientific Insguais reporting segment because each
has similar economic characteristics, product pgsee and services, types and classes of custametieyds of distribution and regulatory
environments.

Management evaluates segment operating perfornanttallocates resources based on operating indoss).(The Company uses this
measure because it helps provide an understanélitgyamre operating results. Selected businessmeaginformation is presented below for
the three and nine months ended September 30,&@1L2010 (in millions):

Three Months Ended September 30, Nine Months Ended September 30,
2011 2010 2011 2010
Revenue
Scientific Instrument $ 394.¢ $ 290t $ 1,108.0 $ 835.%
Energy & Supercon Technologi 27.1 22.4 79.¢ 61.2
Eliminations (a) (3.9 (2.9 (11.5) (8.1)
Total revenus $ 4184 $ 310z $ 1,176.¢ $ 888.¢
Operating Income (Loss
Scientific Instrument $ 41 $ 402 $ 1072 $ 108.t
Energy & Supercon Technologi 3.3 (0.9 (3.6) (3.0
Corporate, eliminations and other ( (0.5) (0.9 (1.8 (1.4)
Total operating incom $ 37 $ 39.5 $ 101¢ $ 104.1

(a) Represents product and service revenue betweertabfgsegments.
(b) Represents corporate costs and eliminations rnotatd to the reportable segments.
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Total assets by segment as of September 30, 2@LDecember 31, 2010 are as follows (in millions):

September 30, December 31,
2011 2010
Assets:
Scientific Instrument $ 1,630.¢ $ 1,515.¢
Energy & Supercon Technologi 105.¢ 84.£
Eliminations and other (a (66.9 (50.9)
Total asset $ 1,670« $ 1,549.¢

(a) Represents assets not allocated to the repmdagments and eliminations of intercompany tretitsas.

19. Recent Accounting Pronouncements

In September 2011, the FASB amended ASC 3btangibles — Goodwill and OtheiThis amendment is intended to reduce the cos
complexity of the annual goodwill impairment tegtgroviding entities an option to perform a qudiita assessment to determine whether
further impairment testing is necessary. The amepdevisions are effective for reporting periodgibaing on or after December 15, 2011.
However, early adoption is permitted if an entitfiigancial statements for the most recent annuaiterim period have not yet been issued.
This amendment impacts testing steps only andefiber, adoption will not have an impact on the Canyjs consolidated financial position,
results of operations or cash flows.

In June 2011, the FASB amended ASC Z26mprehensive Incomé his amendment was issued to enhance compayaiiitveen
entities that report under GAAP and InternationabRcial Reporting Standards (“IFRS”) and to prevalmore consistent method of
presenting non-owner transactions that affect dityenequity. The amendment requires companigerésent the components of net income
and other comprehensive income either as one ecantstatement or as two separate but consectaitesrents. It eliminates the option to
report other comprehensive income and its comparasipart of the statement of changes in sharefsdktguity. The amended provisions
effective for fiscal years, and interim periodshintthose years, beginning after December 15, 2Bafly adoption is permitted, and full
retrospective application is required. This amenainmapacts presentation and disclosure only, aatefore adoption will not have an impact
on the Company’s consolidated financial positi@sults of operations or cash flows.

In May 2011, the FASB issued ASU No. 2011-B4ir Value Measurement (Topic 820) Amendments toeke Common Fair Value
Measurement and Disclosure Requirements in U.S.Fe#l IFRS(ASU No. 2011-04). The amendments in this updapdyap all reporting
entities that are required or permitted to measuidisclose the fair value of an asset, a liahilityan instrument classified in a reporting
entity’s shareholders’ equity in the financial staents. ASU No. 2011-04 does not extend the usrofalue accounting, but provides
guidance on how it should be applied where itsisiséready required or permitted by other standaitisin U.S. GAAP or IFRS. ASU
No. 201:-04 changes the wording used to describe manynagents in U.S. GAAP for measuring fair value amddisclosing information
about fair value measurements. Additionally, ASU R@11-04 clarifies the FASB’s intent about the laggpion of existing fair value
measurements. The amendments in this update beeapplied prospectively. For public entities, ineendments are effective during interim
and annual periods beginning after December 151.2Barly application by public entities is not péted. The Company does not expect the
provisions of ASU No. 2011-04 to have a materi&etfon its financial position, results of operasoor cash flows.

ITEM 2. MANAGEMENT’'S DISCUSSION AND ANALYSIS OF FINANCIAL C ONDITION AND RESULTS OF
OPERATIONS

The following discussion of our financial conditiand results of operations should be read in catiom with our interim unaudited
condensed consolidated financial statements anddtes to those statements included in Part 1, lt@ftthis Quarterly Report on Form 10-
Q, and in conjunction with the consolidated finahstatements contained in our Annual Report omFbd-K for the year ended
December 31, 2010.

Statements contained in Management’s DiscussiorAaatysis of Financial Condition and Results of @tions, that express that we
“believe,” “anticipate,” “plan,” “expect,” “seek,“estimate,” or “should,” as well as other statensetttat are not historical fact, are forward-
looking statements within the meaning of the PeN&écurities Litigation Act of 1995. Actual eventsresults may differ materially from
those set forth in forward-looking statements. &larfactors that might cause such a differencelm®issed in “Factors Affecting Our
Business, Operating Results and Financial Condisenforth in our Annual Report on Form 10-K fbetyear ended December 31, 2010.
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Although our condensed consolidated financial states have been prepared in accordance with ggnacakpted accounting princip
in the United States of America (“GAAP”), we beledescribing income and expenses, excluding tleetedf foreign exchange and our
recent acquisitions, as well as certain other admrgrovides meaningful supplemental informatiararding our performance that is useful to
the assessment of our operating performance andstiEs those are not indicative of our core businpsrating results. These non-GAAP
financial measures are not in accordance witham@they a substitute for, the comparable GAAPhitial measures and are intended to
supplement our financial results that are preparedcordance with GAAP. We also use these Gé#P financial measures for financial ¢
operational decision making and as a means toeh@juate period-to-period comparisons.

OVERVIEW

The following Management’s Discussion and Analydiginancial Condition and Results of Operationdi®&A, describes the
principal factors affecting the results of our gaegms, financial condition and changes in finahc@andition, as well as our critical accounti
policies and estimates. Our MD&A is organized dktes:

»  Executive overviewThis section provides a general description dstibty of our business, a brief discussion of arartable
segments, significant recent developments in osiniass and other opportunities, challenges wedadeisks that may impact our
business in the future.

«  Critical accounting policies This section discusses the accounting estimhstsate considered important to our financial posit
and results of operations and that require us ¢éocise subjective or complex judgments in theidiappon.

» Results of operationsThis section provides our analysis of the sigaifit line items on our unaudited condensed coretelitl
statement of operations for the three and nine hsoemded September 30, 2011 compared to the thdeeire months ended
September 30, 2010.

» Liquidity and capital resourcesThis section provides an analysis of our liquyi@dihd cash flow and discussions of our outstanding
debt and commitments and matters relating to oomaon stock.

* Recent accounting pronouncement#is section provides information about new aotimg standards.

EXECUTIVE OVERVIEW
Business Overview

Bruker Corporation and its wholly-owned subsidiariesign, manufacture, service and market propyiéifa science and materials
research systems based on our technology platfaneiading magnetic resonance technologies, masstigpnetry technologies, gas
chromatography technologies, X-ray technologiearlspptical emission spectroscopy, atomic forcerasicopy, stylus and optical metrology
technology and infrared and Raman molecular spswbfy technologies. We sell a broad range of fielalytical systems for chemical,
biological, radiological, nuclear and explosive GBRNE, detection. We also develop and manufadtweaemperature and high temperature
superconducting wire products and superconductivirds for use in advanced magnet technology, pbysisearch and energy applications.
Our diverse customer base includes life sciencarmpaceutical, biotechnology and molecular diagoostsearch companies, academic
institutions, advanced materials and semicondunthrstries and government agencies. We maintaiomteghnical and manufacturing
centers in Europe, North America and Japan andave hales offices located throughout the world. €uporate headquarters are located in
Billerica, Massachusetts.

Our business strategy is to capitalize on ourtytiili innovate and generate rapid revenue growdth brganically and through
acquisitions. Our revenue growth strategy combimiék anticipated improvements to our gross proférgins and increased leverage on our
research and development, sales and marketingisinidation investments and general and adminiseagxpenses is expected to enhance
our operating margins and improve our profitabilitythe future.

In 2010, we completed the acquisition of Veeco Mlegy Inc., a scanning probe microscopy and opticdlistrial metrology business,
the nano surfaces business, and certain asselishilides in Varian’s inductively coupled plasmaass spectrometry instruments business,
laboratory gas chromatography instruments busirsggsgas chromatography triple-quadrupole masdrgpeetry instruments business, or
the chemical analysis business. These businessgdemented our existing atomic force microscopy ewads spectrometry products and
expanded our offerings to industrial and appliedk®is. These acquisitions also provide opportunitiesupply our customers with equipn
packages that have a broader range of applicagiotivalue.
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We are organized into five operating segments gsapting each of our five divisions: Bruker BioS@nuker Daltonics, Bruker MAT,
Bruker Optics and Bruker Energy & Supercon Techgi@e. Bruker BioSpin is in the business of designmanufacturing and distributing
enabling life science tools based on magnetic @somtechnology. Bruker Daltonics is in the bussmEfsmanufacturing and distributing mi
spectrometry instruments that can be integrateduaad along with other analytical instruments, ali as our CBRNE detection products.
Bruker MAT includes the operations of Bruker AXSlaghe nano surfaces business we acquired in 20%0BTuker MAT operating segme
which we formerly referred to as Bruker AXS, wasamed to reflect the growth in our product linesufed on materials identification and
characterization beyond Bruker AXS’ advanced Xdirestrumentation. Specifically, Bruker MAT is in theisiness of manufacturing and
distributing advanced X-ray, spark-optical emissipectroscopy, atomic force microscopy and styhusaptical metrology instrumentation
used in non-destructive molecular and elementdyaisa Bruker Optics is in the business of manufeny and distributing research,
analytical and process analysis instruments andienk based on infrared and Raman molecular spipy technologies. Bruker Energy &
Supercon Technologies is in the business of deiregognd producing superconducting materials andcdsvfor growing markets in
renewable energy, energy infrastructure, healthaade'big science” research.

We combine the Bruker BioSpin, Bruker DaltonicsyulBer MAT and Bruker Optics operating segments thoScientific Instruments
reporting segment because each has similar ecoradraracteristics, product processes and servigess and classes of customers, methods
of distribution and regulatory environments. Astsumanagement reports its results based on th@oly segments:

e Scientific Instruments.The operations of this segment include the desigmufacture and distribution of advanced instntawgon
and automated solutions based on magnetic resomectugology, mass spectrometry technology, gaswéit@graphy technology, X-
ray technology, spark-optical emission spectrosdepkinology, atomic force microscopy technologylust and optical metrology
technology, and infrared and Raman molecular spsobdpy technology. Typical customers of the Sdientistruments segment
include: pharmaceutical, biotechnology, and molecdlagnostic companies; academic institutions,icadchools and other non-
profit organizations; clinical microbiology labocates; government departments and agencies; ndnatlagy, semiconductor,
chemical, cement, metals and petroleum companiekfand, beverage and agricultural analysis congsaand laboratories.

Energy & Supercon TechnologiesShe operations of this segment include the desigmufacture and marketing of
superconducting materials, primarily metallic leamiperature superconductors for use in magneticaes® imaging, nuclear
magnetic resonance, fusion energy research andaypécations, and ceramic high temperature sgmehactors for use in fusion
energy research applications. Typical customethe@Energy & Supercon Technologies segment incbodepanies in the medical
industry, private and public research and developriadoratories in the fields of fundamental angdlieggl sciences and energy
research, academic institutions and governmentcig®nThe Energy & Supercon Technologies segmeaisisdeveloping
superconductors and superconducting-enabled defacagplications in power and energy, as wellnakistrial processing
industries.

Financial Overview

For the three months ended September 30, 201tewvenue increased by $108.2 million, or 34.9%,4984 million, compared to
$310.2 million for the comparable period in 20Iicluded in this change in revenue is an increasgpfoximately $28.7 million from the
impact of foreign exchange due to the weakeninp®fU.S. Dollar versus the Euro, Swiss Franc ahdrdbreign currencies and an increase
of approximately $45.7 million attributable to aggjtions completed over the last twelve months.l&ding the effects of foreign exchange
and our recent acquisitions, revenue increase®ByB3dmillion, or 10.9%. The increase in revenuenradjusted basis is attributable to both
the Scientific Instruments segment, which incredse®31.6 million, or 10.9%, and the Energy & Swuoer Technologies segment, which
increased by $2.9 million, or 12.9%.

For the nine months ended September 30, 2011 eganue increased by $287.8 million, or 32.4%, t4 $3.6 million, compared to
$888.8 million for the comparable period in 201icluded in this change in revenue is an increasgpfoximately $72.0 million from the
impact of foreign exchange due to the weakeninth@fU.S. Dollar versus the Euro, Swiss Franc ahdrdbreign currencies and an increase
of approximately $147.0 million attributable to aesjtions completed over the last twelve monthsl&ding the effects of foreign exchange
and our recent acquisitions, revenue increasedBy83dmillion, or 7.7%. The increase in revenue oradjusted basis is attributable to both
Scientific Instruments segment, which increase@®¥.9 million, or 6.9%, and the Energy & Supercatfhologies segment, which
increased by $13.3 million, or 21.7%.
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Revenue in the Scientific Instruments segmentctflan increase in sales from many of our corent@olgies, particularly X-ray, mass
spectrometry, molecular spectroscopy and magnesiznance products. The mix of products sold irSttientific Instruments segment in the
three and nine months ended September 30, 20Ettefhcreased demand from academic, governmerihdunstrial customers. We attribt
the increase in sales to academic and governmetdroers to increased spending from these custotoensw product introductions over the
last twelve to eighteen months and to stimulus pgek implemented by governments of various cowntpiarticularly the U.S. We continue
to closely monitor spending patterns from governimand academic customers and we believe thatrfgridi our products will remain
stable, or grow, in most of our key markets. Thpriovement in revenues from our industrial customeflects continued growth in these end
markets and our new product introductions. Revenutd®e Energy & Supercon Technologies segmeneasad due to higher demand for
low temperature superconducting wire.

Income from operations for the three months endsgate3nber 30, 2011 was $37.5 million, resultingriroperating margin of 9.0%,
compared to income from operations of $39.3 milli@sulting in an operating margin of 12.7%, fae tomparable period in 2010. Income
from operations for the nine months ended Septe®®e2011 was $101.9 million, resulting in an opiegamargin of 8.7%, compared to
income from operations of $104.1 million, resultingan operating margin of 11.7%, for the compaggigriod in 2010. Included in income
from operations are various charges to inventangréization of acquisition-related intangible assatd other acquisition-related costs,
deferred offering costs that have been writtenaof legal and other professional services feetedeta our internal FCPA investigation
totaling, in the aggregate, $12.6 million and $milfion in the third quarter of 2011 and 2010, resjively, and $34.3 million and $11.5
million for the first three quarters of 2011 andL@0respectively. Excluding these charges, opeayatiargins were 12.0% and 15.2% in the
third quarter of 2011 and 2010, respectively, ah®% and 13.0% in the nine months ended Septenth®03 1 and 2010, respectively.
Operating margins decreased, despite growth imeMemues and gross profits, because of the mixasfyets sold and higher operating
expenses.

Our gross profit margin for the three months enfledtember 30, 2011 was 45.3%, compared with 4702%hé& comparable period in
2010. Our gross profit margin for the nine monthdex September 30, 2011 was 45.5%, compared wi8¥ator the comparable period in
2010. However, excluding the effect of inventorgawves related to certain specialty magnets andegent acquisitions, gross profit margins
increased to 46.6% and 47.3%, respectively, fotliree and nine months ended September 30, 201ftazechwith 48.9% and 46.6%,
respectively, for the three and nine months endgade®nber 30, 2010. Gross profit margins in theetlamed nine months ended September 30,
2011 have benefitted from the higher revenues testabove and sales of our newly introduced prisdwbich were designed to carry
higher gross margins than our previous generatbpsoducts. In addition, our acquisition of thenaasurfaces business has positively
impacted our gross profit margins. However, intthied quarter of 2011 the mix of products sold Jimiing our gas chromatography and
inductively coupled plasma products, negativelyaetpd our gross profit margins and resulted inngtaoverall gross profit margin.

Selling, general and administrative expenses asehreh and development expenses increased to $hildoB), or 34.6% of revenue, in
the third quarter of 2011 from $104.7 million, &.8% of revenue, for the comparable period in 2@M®a year-to-date basis, selling, general
and administrative expenses and research and gewetd expenses increased to $420.0 million, or98®¥revenue, in 2011 from $298.4
million, or 33.6% of revenue, for the comparableiqgubin 2010. The increase in selling, general adohinistrative expenses and research and
development expenses in 2011 is attributable teeases in headcount from our recent acquisitiodsrareases in headcount to support
planned revenue growth in our existing businessksalso incurred higher commission expenses asudt i&f increases in new orders and
revenues. Changes in foreign currency exchangs, iattienarily the strengthening of the Euro and Swganc, also contributed to the incre
because the majority of our employees are locai&dirope. We are focused on controlling costs aednaplementing selective cost saving
programs, including a partial hiring freeze, witle goal of improving operating margins.

Our effective tax rate for the three months endept&nber 30, 2011 was 49.0%, compared to 27.0%héocomparable period in 2010.
Our effective tax rate for the nine months endept&eaber 30, 2011 was 41.6%, compared to 32.2%&comparable period in 2010. In the
third quarter of 2011, we increased our reservesddain ongoing tax audits by $2.5 million. Thenge in our effective tax rate, excluding
the increase in reserves for tax audits, relatiasgpily to an increase in losses incurred in th8.O'hese losses have a negative impact on our
tax rate because we are not able to record a tafiben these amounts.

Our net income attributable to the shareholdeBraker Corporation for the three months ended Sepée 30, 2011 was $19.8 million,
or $0.12 per diluted share, compared to $27.4anillor $0.17 per diluted share, for the comparpbléod in 2010. Our net income
attributable to the shareholders of Bruker Corporafor the nine months ended September 30, 20E1853.2 million, or $0.32 per diluted
share, compared to $66.1 million, or $0.40 pertddwshare, for the comparable period in 2010.
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CRITICAL ACCOUNTING POLICIES

This discussion and analysis of our financial cbadiand results of operations is based upon oaudited condensed consolidated
financial statements, which have been prepareddardance with accounting principles generally ptee in the United States of America.
The preparation of these financial statements requhat we make estimates and assumptions tleat #fie reported amounts of assets and
liabilities and the disclosure of contingent asseid liabilities at the date of the financial staéats and reported amounts of revenues and
expenses during the reporting period. On an ongoasis, management evaluates its estimates anch@ntg, including those related to
revenue recognition, income taxes, allowance fabtfol accounts, inventories, goodwill, other irgdsie assets and long-lived assets,
warranty costs and derivative financial instrumeige base our estimates and judgments on histaiqmrience, current market and
economic conditions, industry trends and otherragsions that we believe are reasonable and fornbaisés for making judgments about the
carrying value of assets and liabilities that avereadily apparent from other sources. Actuallteswould differ from these estimates.

We believe the following critical accounting poéisito be both those most important to the portrafyalir financial position and results
of operations and those that require the most stibgejudgment.

Revenue recognitioW/e recognize revenue from system sales when pévsuasdence of an arrangement exists, the priéieésl or
determinable, title and risk of loss has been feansd to the customer and collectability of theuling receivable is reasonably assured. Title
and risk of loss generally are transferred to tga@mer upon receipt of a signed customer acceptanm for a system that has been shipped,
installed, and for which the customer has beeneiAs a result, the timing of customer acceptanceadiness could cause our reported
revenues to differ materially from expectations.af'lproducts are sold through an independent distrilor a strategic distribution partner
who assumes responsibility for installation, weogguze the system sale when the product has bégpeshand title and risk of loss have
been transferred to the distributor. Our distrilbsito not have price protection rights or rightsetfirn; however, our products are typically
warranted to be free from defect for a period of gaar. Revenue is deferred until cash is receivezh collectability is not reasonably
assured, such as when a significant portion ofébés due over one year after delivery, installatind acceptance of a system. For
arrangements with multiple elements we allocatemere to each element based on their relative gqllices. The relative selling price of
each element is based on our vendor specific abgeevidence, if available. If vendor specific atijee evidence is not available we use
evidence from third-parties or when third-partyd®rice is not available, we use management’s bisiags of the selling price. Revenue
from accessories and parts is recognized upon smpand service revenue is recognized as the ssraie performed. We also have
contracts for which we apply the percentage-of-detign model of revenue recognition and the milestmethod of revenue recognition.
Application of the percentage-of-completion metheguires us to make reasonable estimates of tle@teot progress toward completion of
the contract and the total costs we will incur urttie contract. Changes in our estimates couldaffe timing of revenue recognition.

Income taxesT he determination of income tax expense requirde usake certain estimates and judgments concethagalculation o
deferred tax assets and liabilities, as well agifdhuctions, carryforwards and credits that ardahla to reduce taxable income. Deferred tax
assets and liabilities arise from differences mttiming of the recognition of revenue and expeifisefinancial statement and tax purposes.
Deferred tax assets and liabilities are measurid) tise tax rates in effect for the year in whibbge temporary differences are expected to be
settled. We estimate the degree to which tax aaset$oss carryforwards will result in a benefisbd on expected profitability by tax
jurisdiction, and we provide a valuation allowaricetax assets and loss carryforwards that we behell more likely than not go unused.
it becomes more likely than not that a tax assé&ss carryforward will be used for which a reselnes been provided, we reverse the related
valuation allowance. If our actual future taxaliedme by tax jurisdiction differs from estimatedditional allowances or reversals of
reserves may be necessary. In addition, we onbygréze benefits for tax positions that we beliereraore likely than not of being sustained
upon review by a taxing authority with knowledgeatifrelevant information. We reevaluate our unai@rtax positions on a quarterly basis
and any changes to these positions as a resualk @fudits, tax laws or other facts and circumstaogild result in additional charges to
operations.

Allowance for doubtful accounté/e maintain allowances for doubtful accounts fainested losses resulting from the inability of our
customers to pay amounts due. If the financial ¢@mrdof our customers were to deteriorate, redgdireir ability to make payments,
additional allowances would be required, resulting charge to operations.

InventoriesInventories are stated at the lower of cost or etamkith costs determined by the first-in, firsttowethod for a majority of
subsidiaries and by average cost for certain iat@nal subsidiaries. We record provisions to aotéor excess and obsolete inventory to
reflect the expected non-saleable or non-refundalkntory based on an evaluation of slow movimdpicts. Inventories also include
demonstration units located in our demonstratitiofatories or installed at the sites of potentistomers. We consider our demonstration
units to be available for sale. We reduce the @agryalue of
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demonstration inventories for differences betweast and estimated net realizable value, takingdpttsideration usage in the preceding
twelve months, expected demand, technological essehce and other information including the physicadition of the unit. If ultimate
usage or demand varies significantly from expeasae or demand, additional write-downs may beireduresulting in additional charges
to operations.

Goodwill, other intangible assets and other longeli assetdiVe evaluate whether goodwill is impaired annualig &vhen events occur
or circumstances change. We test goodwill for immant at the reporting unit level, which is the igiimg segment or one level below an
operating segment. The performance of the testvega two-step process. The first step of the impent test involves comparing the fair
values of the applicable reporting units with theggregate carrying values, including goodwill. Yémerally determine the fair value of our
reporting units using an income approach methodotdgaluation that includes the discounted castvfinethod. Estimating the fair value of
the reporting units requires significant judgmdmtamanagement about the future cash flows. If #reying amount of a reporting unit
exceeds the fair value of the reporting unit, weigren the second step of the goodwill impairmest te measure the amount of the
impairment. In the second step of the goodwill impant test we compare the implied fair value @& thporting unit’'s goodwill with the
carrying value of that goodwill. We also reviewif@ilived intangible assets and other long-liveseds when indications of potential
impairment exist, such as a significant reductionndiscounted cash flows associated with the @sSabuld the fair value of our long-lived
assets decline because of reduced operating penficenmarket declines, or other indicators of impant, a charge to operations for
impairment may be necessary.

Warranty costsWe normally provide a one year parts and labor avdyr with the purchase of equipment. The anticippatest for this
warranty is accrued upon recognition of the saketlan historical warranty rates and our assumgtiéfuture warranty claims. The
warranty accrual is included as a current liabititythe consolidated balance sheets. Although mgyets undergo quality assurance and
testing procedures throughout the production psycms warranty obligation is affected by prodwlure rates, material usage and service
delivery costs incurred in correcting a produchuf@. Although our actual warranty costs have histdly been consistent with expectations,
to the extent warranty claim activity or costs assi@d with servicing those claims differ from @astimates, revisions to the warranty accrual
may be required.

Derivative financial instrumentg\ll derivative instruments are recorded as asseliginilities at fair value, which is calculated ais
estimate of the future cash flows, and subsequeariges in a derivative’s fair value are recogninddcome, unless specific hedge
accounting criteria are met. Changes in the fditevaf a derivative that is highly effective andsimated as a cash flow hedge are recognizec
in accumulated other comprehensive income untifahecasted transaction occurs or it becomes pielthht the forecasted transaction will
not occur. We perform an assessment at the incepfithe hedge, and on a quarterly basis thereadteletermine whether our derivatives
highly effective in offsetting changes in the vabfdhe hedged items. Any changes in the fair vadisailting from hedge ineffectiveness are
immediately recognized as income or expense.

RESULTS OF OPERATIONS
Three Months Ended September 30, 2011 compared to the Three Months Ended September 30, 2010
Consolidated Results

The following table presents the results of ourrapiens for the three months ended September 30, 26d 2010 (dollars in millions,
except per share data):
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Three Months Ended September 3C

2011 2010

Product revenu $ 366.5 $ 269.7
Service revenu 49.¢ 39.1
Other revenu 2.1 1.4

Total revenu 418.¢ 310.2
Cost of product revent 198.¢ 143t
Cost of service revent 26.4 19.¢
Amortization of acquisitio-related intangible asse 4.2 0.4

Total cost of revenu 229.( 163.7

Gross profit 189.¢ 146.5
Operating expense
Selling, general and administrati 101.: 72.2
Research and developmt 43.F 32.t
Amortization of acquisitio-related intangible asse 0.8 0.€
Write-off of deferred offering cost 3.4 —
Other charge 2.8 1.6

Total operating expens 151.¢ 107.2

Operating incom: 37.t 39.2
Interest and other income (expense), 1.8 1.1
Income before income taxes and noncontrolling égein consolidated subsidiari 39.4 38.2
Income tax provisiol 19.2 10.2
Consolidated net incon 20.1 27.¢
Net income attributable to noncontrolling intergstonsolidated subsidiari 0.3 0.5
Net income attributable to Bruker Corporat $ 19.¢ $ 27.2
Net income per common share attributable to Br@l@poration shareholdet

Basic and dilutet $ 0.1z $ 0.17
Weighted average common shares outstani

Basic 165.€ 164.t

Diluted 166.¢ 165.7

Revenue

For the three months ended September 30, 201%ewenue increased by $108.2 million, or 34.9%,4988 million, compared to
$310.2 million for the comparable period in 20Xtcluded in this change in revenue is an increas@pfoximately $28.7 million from the
impact of foreign exchange due to the weakeninp®fU.S. Dollar versus the Euro, Swiss Franc ahdrdbreign currencies and an increase
of approximately $45.7 million attributable to aggjtions completed over the last twelve months.l&ding the effects of foreign exchange
and our recent acquisitions, revenue increasedByB3million, or 10.9%. The increase in revenuanradjusted basis is attributable to both
the Scientific Instruments segment, which increase#31.6 million, or 10.9%, and the Energy & Swoer Technologies segment, which
increased by $2.9 million, or 12.9%.

Revenue in the Scientific Instruments segmentctflan increase in sales from many of our corentgolgies, particularly X-ray, mass
spectrometry, molecular spectroscopy and magnesiznance products. The mix of products sold irSttientific Instruments segment in the
three months ended September 30, 2011 reflectsased demand from academic, government and inalustistomers. We attribute the
increase in sales to academic and government cessdmincreased spending from these customertoamelv product introductions over the
last twelve to eighteen months. We continue to
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closely monitor spending patterns from governmants academic customers and we believe that furfdmgur products will remain stable,
or grow, in most of our key markets. The improvetriemevenues from our industrial customers refléatprovement in these end markets
and our new product introductions. Revenues irEthergy & Supercon Technologies segment increasedadigher demand for low
temperature superconducting wire.

Cost of Revenue

Our total cost of revenue for the three months drigkptember 30, 2011 was $229.0 million, resuliting gross profit margin of 45.3%,
compared to cost of product and service reven$68.7 million, resulting in a gross profit margih47.2%, for the comparable period in
2010. The increase in cost of revenue is primarifynction of the higher revenues described abGhanges in foreign currency exchange
rates, primarily the strengthening of the Euro 8mdss Franc, also contributed to the increase & abrevenue because the majority of our
production is located in Europe. Lower gross pnoiitrgins in the third quarter of 2011 resulted frdmanges in product mix, including our
gas chromatography and inductively coupled plasrodyzts, which negatively impacted our gross profirgins.

Selling, General and Administrative Expenses

Our selling, general and administrative expenséhtferthree months ended September 30, 2011 inctéagd.01.3 million, or 24.2% of
revenue, from $72.2 million, or 23.3% of revenws,the comparable period in 2010. The increaselimg, general and administrative
expenses is attributable to increases in headdmmtour recent acquisitions and increases in hmamido support planned revenue growtl
our existing businesses. Selling, general and adtrative expenses in the third quarter of 201d addlect higher commission expenses as a
result of an increase in new orders and revenuesn@es in foreign currency exchange rates, prignré strengthening of the Euro and
Swiss Franc, also contributed to the increaselimgegeneral and administrative expenses bectheseajority of our employees are located
in Europe.

Research and Development Expenses

Our research and development expense for the thoe¢hs ended September 30, 2011 increased to $#Bidn, or 10.4% of revenue,
from $32.5 million, or 10.5% of revenue, for thenqmarable period in 2010. The increase in researdtdavelopment expenses is attributable
to increases in headcount from our recent acqoistas well as increases in headcount and matests to support future product
introductions in our existing businesses. Changédsreign currency exchange rates, primarily therggthening of the Euro and Swiss Franc,
also contributed to the increase in research ameldgment expenses because the majority of our@mpb are located in Europe.

Amortization of Acquisition-Related | ntangible Assets

Our amortization expense from acquisition-relatgdngible assets for the three months ended Septe30h2011 increased to
$0.8 million from $0.6 million for the comparablenod in 2010. The increase in amortization of asitjon-related intangible assets relate
distributor related intangible assets acquiredcomn@ction with the nano surfaces business.

Write-Off of Deferred Offering Costs

In September 2010, we announced plans to sell arityrownership position in our BEST subsidiaryahgh an initial public offering of
the capital stock of BEST. As a result of econoarid market factors, the timing of the BEST inipablic offering is uncertain. Although
BEST remains in registration, because of the ctiranertainty in the timing of a future offeringewvrote-off deferred offering costs totaling
$3.4 million in the third quarter of 2011.

Other Charges

Other charges of $2.9 million recorded in the thremths ended September 30, 2011 and $1.9 milicorded in the three months ent
September 30, 2010 relate entirely to the Scienitifstruments segment.

The charges recorded in the three months ende@@bpt 30, 2011 include $0.6 million of costs redateour recently completed
acquisitions and costs incurred under transitionise arrangements we entered into with the sefi¢he nano surfaces business. We do not
expect transition costs to recur after the endhefttansition services agreements. In additiontegerded $2.0 million of charges in the third
quarter of 2011 related to legal and other protesdiservices fees related to our internal invasibg of the China operations of Bruker
Optics.
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Other charges in the three months ended Septerib@020 include $1.9 million of acquisition-relateakts related to our recently
completed acquisitions and costs incurred undesttian service arrangements we entered into ighsellers of the chemical analysis and
nano surfaces businesses.

Interest and Other I ncome (Expense), Net

Interest and other income (expense), net duringhttee months ended September 30, 2011 was $liormdompared to $(1.1) million
for the comparable period of 2010.

During the three months ended September 30, 2B&Imgjor components within interest and other ine¢expense), net, consisted of
realized and unrealized gains on foreign currermysiactions of $3.0 million offset, in part, by mgerest expense of $1.5 million. During the
three months ended September 30, 2010, the majgoa@went within interest and other income (expensst),was net interest expense of
$1.1 million.

Gain on foreign currency exchange rates in the thirarter of 2011 were primarily a function of chas in exchange rates between the
Euro and the Swiss Franc against the U.S. Dollag. ificrease in interest expense is a functiongidii average outstanding debt balances
during the third quarter of 2011 in comparisonte third quarter of 2010.

Provision for I ncome Taxes

Our effective tax rate generally reflects our tasvision for non-U.S. entities only. We maintaifu#l valuation allowance against all
U.S. deferred tax assets, including our U.S. netating losses and tax credits, until evidencetesimt it is more likely than not that the loss
carryforward and credit amounts will be utilizedoffset U.S. taxable income. Our tax rate may ckamger time as the amount and mix of
income and taxes outside the U.S. changes. Thetigfdax rate is affected by tax credits, the expe level of other tax benefits, and the
impact of changes to the valuation allowance, dsagechanges in the mix of our pre-tax income lmisdes among jurisdictions with varying
statutory tax rates and credits.

The income tax provision for the three months erSleptember 30, 2011 was $19.3 million comparechtmeome tax provision of
$10.3 million for the comparable period of 201@resenting effective tax rates of 49.0% and 27 1@¥pectively. In the third quarter of 20
we increased our reserves for certain ongoing tatsby $2.5 million. The change in our effectte rate, excluding discrete items, relates
primarily to an increase in the losses incurrethnU.S. because we are not able to record a tzefiben these losses.

Net Income Attributable to Noncontrolling I nterests

Net income attributable to noncontrolling interefsisthe three months ended September 30, 201B®&smillion compared to $0.5
million for the comparable period of 2010. The imebme attributable to noncontrolling interestsrements the minority shareholders’
proportionate share of the net income recordedunyv@jority-owned indirect subsidiaries.

Net Income Attributable to Bruker Corporation

Our net income for the three months ended SepteB8he2011 was $19.8 million, or $0.12 per dilutbdre, compared to net income of
$27.4 million, or $0.17 per diluted share for 2010.

Segment Results
Revenue

The following table presents revenue, change iemae and revenue growth by reportable segmentéothree months ended
September 30, 2011 and 2010 (dollars in millions):
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Three Months Ended September 3C Percentage
2011 2010 Dollar Change Change
Scientific Instrument $ 394.¢ $ 290t $ 104.1 35.8%
Energy & Supercon Technologi 27.7 22.4 5.3 23.1%
Eliminations (a) (3.9 2.7 (1.2)
$ 418« % 3102 $ 108.2 34.%

(a) Represents product and service revenue betvgperntable segments.
Scientific | nstruments Segment Revenue

For the three months ended September 30, 201 IptBiciénstruments segment revenue increased by 31@illion, or 35.8%, to $394.6
million, compared to $290.5 million for the complaleperiod in 2010. Included in this change in rweis an increase of approximately
$26.8 million from the impact of foreign exchangesdo the weakening of the U.S. Dollar versus thmESwiss Franc and other foreign
currencies and an increase of approximately $4%libmattributable to acquisitions completed otee last twelve months. Excluding the
effects of foreign exchange and our recent acgoist revenue increased by $31.6 million, or 10.9%e increase in revenue, excluding the
effect of foreign exchange and acquisitions, réflen increase in sales from many of our core @olgies, particularly X-ray, mass
spectrometry, molecular spectroscopy and magnetiznance products. The increase in revenue reffextsased demand from academic,
government and industrial customers.

System revenue and aftermarket revenue as a pageeot total Scientific Instruments segment revemeee as follows during the three
months ended September 30, 2011 and 2010 (daliandlions):

Three Months Ended September 3C

2011 2010
Percentage o Percentage o
Segment Segment
Revenue Revenue Revenue Revenue
System revenu $ 306.¢ 77.€%$ 234.% 80.7%
Aftermarket revenu 87.7 22.2% 56.( 19.2%
Total revenue $ 394.¢ 100.C% $ 290.t 100.(%

System revenue in the Scientific Instruments segineiudes nuclear magnetic resonance systems, eliagasonance imaging systems,
electron paramagnetic imaging systems, mass speetinp systems, gas chromatography systems, CBRWEtd®n systems, X-ray systems,
spark-optical emission spectroscopy systems, atéanie microscopy systems, stylus and optical nieggosystems and molecular
spectroscopy systems. Aftermarket revenues in ¢ienfific Instruments segment include accessomgssalonsumables, training, services and
other revenues.

Energy & Supercon Technologies Segment Revenue

Energy & Supercon Technologies segment revenueased by $5.3 million, or 23.7%, to $27.7 milliam fhe three months ended
September 30, 2011, compared to $22.4 millionHerdomparable period in 2010. Included in this ¢gean revenue is an increase of
approximately $2.4 million from the impact of fogeiexchange due to the weakening of the U.S. Dedlesus the Euro and other foreign
currencies. Excluding the effect of foreign exchengvenue increased by $2.9 million, or 12.9%. inkeease in revenue, on an adjusted
basis, is attributable to higher demand for lowgenature superconducting wire.

System and wire revenue and aftermarket revenagpascentage of total Energy & Supercon Technotogggment revenue were as
follows during the three months ended Septembe2@D] and 2010 (dollars in millions):
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Three Months Ended September 3C

2011 2010
Percentage o Percentage o
Segment Segment
Revenue Revenue Revenue Revenue
System and wire reveni $ 25.¢ 93.1%$ 20.¢ 93.2%
Aftermarket revenu 1.6 6.9% 1.t 6.7%
Total revenue $ 27.1 100.C% $ 22.4 100.(%

System and wire revenue in the Energy & Supercahii@ogies segment includes low and high temperaguperconducting wire and
superconducting devices, including magnets, liaeaelerators and radio frequency cavities. Aftekmiarevenues in the Energy & Supercon
Technologies segment consist primarily of sale€gfonal™ |, a bimetallic, non-superconducting makeveasell to the power and transport
industries.

Income (Loss) from Operations

The following table presents income (loss) fromragiens and operating margins on revenue by replerssegment for the three months
ended September 30, 2011 and 2010 (dollars inamd):

Three Months Ended September 3C

2011 2010
Percentage o Percentage o

Operating Segment Operating Segment

Income (Loss) Revenue Income (Loss) Revenue
Scientific Instrument $ 41.: 10.5% $ 40.4 13.9%
Energy & Supercon Technologi 3.3 (11.9% (0.9 (3.60%

Corporate, eliminations and other (0.5 (0.9

Total operating incom $ 37t 9.0%%  39: 12.7%

(a) Represents corporate costs and eliminationallumated to the reportable segments.

Scientific Instruments income from operations fug three months ended September 30, 2011 was Bdllic, resulting in an operating
margin of 10.5%, compared to income from operatwfr®40.4 million, resulting in an operating marginl3.9%, for the comparable period
in 2010. Income from operations in the three moetied September 30, 2011 and 2010 includes $diamznd $7.6 million, respectively,
of various charges to inventory, amortization ajuisition-related intangible assets and other amrgxcluding these costs, income from
operations in Scientific Instruments segment wdiade been $50.4 million and $48.0 million, resgtin operating margins of 12.8% and
16.5%, respectively, for the three months endede®aper 30, 2011 and 2010, respectively. Operatiaggins decreased, despite the increase
in revenue, because of lower gross profit margntsiacreases in operating expenses.

The significant components of charges to inventargortization expense and other charges descritmeean the third quarter of 2011
include $4.9 million of amortization expense, $&hillion of legal and other professional fees rafate our internal FCPA investigation and
$1.3 million of inventory provisions for the rewook certain specialty magnets that did not meetozner specifications. The significant
components of these charges in the third quart20d include $0.9 million of amortization expen$&.4 million of inventory provisions for
the rework of certain specialty magnets and $1IBamiof acquisition-related costs.

In the third quarter of 2011, gross profit as acpatage of revenue in the Scientific Instrumenggrent decreased to 46.8%, from 49.4%
in the comparable period in 2010. Lower gross profirgins resulted primarily from changes in prdduai. In the third quarter of 2011,
selling, general and administrative expenses asehreh and development expenses in the Scient#ftcuments segment increased to $139.5
million, or 35.4% of segment revenue, from $100iBion, or 34.7% of segment revenue, in the compkrperiod in 2010. This increase is a
function of incremental investments in sales andketing activities and research and developmetiides that we believe will generate
future growth, as well as increases in operatinmeases related to acquisitions completed in thevadve months. Changes in foreign
currency exchange rates, primarily the strengthgenfrthe Euro and Swiss Franc, also contributetiedncrease because the majority of our
employees are located in Europe.
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Energy & Supercon Technologies segment loss froematipns for the three months ended Septemberddd, &@as $3.3 million, resultit
in an operating margin of (11.9)%, compared tosa foom operations of $0.8 million, resulting in@rerating margin of (3.6)%, for the
comparable period in 2010. Income from operatiorthé three months ended September 30, 2011 ircclk@ld million of deferred offering
costs that were written off in the quarter becafagncertainty in the timing of a future public effng of BEST capital stock. Excluding the
write-off of deferred offering costs, income from opevas in the Energy & Supercon Technologies segmentdihave been $0.1 million,
an operating margin of 0.4% for the three montldedrSeptember 30, 2011. The improvement in operatiargin, on an adjusted basis, is
primarily the result of the higher revenues desatibbove and higher gross profit margins offsgpat, by higher operating expenses. The
increase in operating expenses is a function sémental investments in research and developménities and selling and marketing
activities that we believe will generate future \gth.

Nine Months Ended September 30, 2011 compared to the Nine Months Ended September 30, 2010
Consolidated Results

The following table presents the results of ourrapens for the nine months ended September 3@, 26d 2010 (dollars in millions,
except per share data):
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Nine Months Ended September 3C

2011 2010

Product revenu $ 1,030." $ 780.7
Service revenu 140.Z 103.1
Other revenu 5.7 5.C

Total revenu 1,176.¢ 888.¢
Cost of product revent 554.( 426.¢
Cost of service revent 76.¢ 53.1
Amortization of acquisitio-related intangible asse 11.C 1.C

Total cost of revenu 641.¢ 480.¢

Gross profit 534.¢ 407.¢
Operating expense
Selling, general and administrati 287.k 201.¢
Research and developmt 132t 96.5
Amortization of acquisitio-related intangible asse 2.1 11
Write-off of deferred offering cost 3.4
Other charge 7.4 4.3

Total operating expens 432.€ 303.¢

Operating incom: 101.¢ 104.1
Interest and other income (expense), (8.9 (5.9
Income before income taxes and noncontrolling égein consolidated subsidiari 93.1 98.t
Income tax provisiol 38.7 317
Consolidated net incon 54.4 66.¢
Net income attributable to noncontrolling intergstonsolidated subsidiari 1.2 0.7
Net income attributable to Bruker Corporat $ 53z $ 66.1
Net income per common share attributable to Br@l@poration shareholdet

Basic and dilutet $ 032 $ 0.4C
Weighted average common shares outstani

Basic 165.¢ 164.%

Diluted 167.( 165.¢

Revenue

For the nine months ended September 30, 2011 ewvanue increased by $287.8 million, or 32.4%, td $8.6 million compared to
$888.8 million for the comparable period in 20Xtcluded in this change in revenue is an increas@pfoximately $72.0 million from the
impact of foreign exchange due to the weakeninp®fU.S. Dollar versus the Euro, Swiss Franc ahdrdbreign currencies and an increase
of approximately $147.0 million attributable to agsjtions completed over the last twelve month<l&ding the effects of foreign exchange
and our recent acquisitions, revenue increasedByB3million, or 7.7%. The increase in revenue pradjusted basis is attributable to both
Scientific Instruments segment, which increase&®§.9 million, or 6.9%, and the Energy & Supercathnologies segment, which
increased by $13.3 million, or 21.7%.

Revenue in the Scientific Instruments segmentctflan increase in sales from many of our corentglolgies, particularly X-ray, mass
spectrometry, molecular spectroscopy and magnesiznance products. The mix of products sold irSitientific Instruments segment in the
nine months ended September 30, 2011 reflectsasecedemand from academic, government and induststomers. We attribute the
increase in sales of mass spectrometry and magestaance products to spending by academic aretgment customers, to new product
introductions over the last twelve to eighteen rherand
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to stimulus packages implemented by governmensuabus countries, particularly the U.S. We congita closely monitor spending patte
from governments and academic customers and wevieehat funding for our products will remain stghdr grow, in most of our key
markets. The improvement in revenues from our itrdaicustomers reflects improvement in these eadkets and our new product
introductions. Revenues in the Energy & Supercachiielogies segment increased due to higher denweiriovi temperature
superconducting wire.

Cost of Revenue

Our total cost of revenue for the nine months erfSiegkember 30, 2011 was $641.8 million, resultmg gross profit margin of 45.5%,
compared to cost of revenue of $480.9 million, itgsy in a gross profit margin of 45.9%, for thengparable period in 2010. The increase in
cost of revenue is primarily a function of the héghevenues described above.

Our cost of revenue in the nine months ended SdeB0, 2011 includes charges of $6.2 million repnéing inventory reserves for the
rework of certain specialty magnets that did noehweistomer specifications. We recorded inventesgrves totaling $3.4 million related to
these specialty magnets in the nine months endegi®ber 30, 2010. Our cost of revenue in the ninaths ended September 30, 2011 also
includes $4.2 million representing the differenetveen the fair value and historical costs of inwgas acquired in business combinations
and sold during the period. In the nine months drigieptember 30, 2010, cost of revenue includesisillidn of charges related to
inventories acquired in business combinationsdulition, amortization expense included in costesfanue increased to $11.0 million for the
nine months ended September 30, 2011 comparedQa$ilion for the nine months ended September2BA0 as a result of our recent
acquisitions.

Higher gross profit margins, on an adjusted basithe nine months ended September 30, 2011 resitten changes in product mix,
specifically an increase in revenues from high-@sttumentation, including our newly introduced gwots which were designed to carry
higher gross margins than our previous generatbpsoducts. The acquisition of the nano surfagesress positively impacted our gross
profit margin in the first nine months of 2011 ghd acquisition of the chemical analysis businessrtegatively impacted our gross profit
margins over the same period.

Selling, General and Administrative Expenses

Our selling, general and administrative expenseétfemine months ended September 30, 2011 incréasktB7.5 million, or 24.4% of
revenue, from $201.9 million, or 22.7% of revenfioe the comparable period in 2010. The increasselling, general and administrative
expenses is attributable to increases in headdmmtour recent acquisitions and increases in hmamticdo support planned revenue growtl
our existing businesses. Selling, general and adtrative expenses in the first nine months of 28ikb reflect higher commission expenses
as a result of an increase in our new orders arehtees. Changes in foreign currency exchange matiesarily the strengthening of the Euro
and Swiss Franc, also contributed to the increaselling, general and administrative expensesusecthe majority of our employees are
located in Europe.

Research and Development Expenses

Our research and development expense for the nim¢hs ended September 30, 2011 increased to $&8#dh, or 11.3% of revenue,
from $96.5 million, or 10.9% of revenue, for themqmarable period in 2010. The increase in researdidavelopment expenses is attributable
to increases in headcount from our recent acqoistas well as increases in headcount and matests to support future product
introductions in our existing businesses. Changédsreign currency exchange rates, primarily therggthening of the Euro and Swiss Franc,
also contributed to the increase in research ameldgment expenses because the majority of our@mpb are located in Europe.

Amortization of Acquisition-Related | ntangible Assets

Our amortization expense from acquisition-relatedrigible assets for the nine months ended Septe30h@011 increased to
$2.1 million from $1.1 million for the comparablenod in 2010. The increase in amortization of asitjon-related intangible assets relate
customer and distributor related intangible asaetgiired in connection with the purchase of theormnfaces and chemical analysis
businesses.

Write-Off of Deferred Offering Costs

In September 2010, we announced plans to sell arityirownership position in our BEST subsidiaryatgh an initial public offering of
the capital stock of BEST. As a result of econoarid market factors, the timing of the BEST inipablic
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offering is uncertain. Although BEST remains inisdgtion, because of the current uncertainty enttiming of a future offering, we wrote-off
deferred offering costs totaling $3.4 million iretthird quarter of 2011.

Other Charges

Other charges of $7.4 million recorded in the mmanths ended September 30, 2011 and $4.3 millicorded in the nine months ended
September 30, 2010 relate entirely to the Scienitifstruments segment.

The charges recorded in the nine months ended r@8bpte30, 2011 include $3.9 million of acquisitimlated costs related to our recet
completed acquisitions and costs incurred undesttian service arrangements we entered into mighsellers of the chemical analysis and
nano surfaces businesses. We do not expect tamsitists to recur after the end of the transitEmises agreements. In addition, we recol
$3.2 million charges in the first nine months ofl2Gelated to legal and other professional senfiees related to our internal investigation of
the China operations of Bruker Optics.

Other charges in the nine months ended Septemb@030 include $3.1 million of acquisition-relateaists related to our recently
completed acquisitions and costs incurred undesttian service arrangements we entered into ighsellers of the chemical analysis and
nano surfaces businesses. In addition, we inclossets of $1.2 million related to the divestituf@enanufacturing site located in Latvia and
restructuring charges incurred in connection widsiog a production facility in Herzogenrath, GenypaWe incurred these losses as part of
our broader corporate strategy to reduce costgansblidate critical production and know-how intaar key production sites.

Interest and Other Income (Expense), Net

Interest and other income (expense), net duringitie months ended September 30, 2011 was $(8l&mcompared to $(5.6) million
for the comparable period of 2010.

During the nine months ended September 30, 20&Im#jor components within interest and other incéaxpense), net, consisted of
interest expense of $4.2 million and realized amealized losses on foreign currency transactié$8d million. During the nine months
ended September 30, 2010, the major componentsiitierest and other income (expense), net, ctatsisf net interest expense of
$3.6 million and realized and unrealized lossefoogign currency transactions of $2.0 million.

The increase in interest expense is a functionighfdr average outstanding debt balances in 20tarmparison to 2010. Losses on
foreign currency exchange rates were primarilyrecfion of changes in exchange rates between the & the Swiss Franc against the U.S.
Dollar.

Provision for Income Taxes

Our effective tax rate generally reflects our tasvision for non-U.S. entities only. We maintaifu#l valuation allowance against all
U.S. deferred tax assets, including our U.S. netating losses and tax credits, until evidencetesimt it is more likely than not that the loss
carryforward and credit amounts will be utilizedoffset U.S. taxable income. Our tax rate may ckamger time as the amount and mix of
income and taxes outside the U.S. changes. Thetigfdax rate is calculated using our projecteduah pretax income or loss and is affect
by tax credits, the expected level of other taxelfiésy and the impact of changes to the valuatitmwance, as well as changes in the mix of
our pre-tax income and losses among jurisdictioitis varying statutory tax rates and credits.

The income tax provision for the nine months enBedtember 30, 2011 was $38.7 million compared to@me tax provision of
$31.7 million for the comparable period of 201@resenting effective tax rates of 41.6% and 3212%pectively. In the third quarter of 2011
we increased our reserves for certain ongoing taitgby $2.5 million. The change in our effecttaa rate, excluding discrete items, relates
primarily to an increase in losses incurred inth8. because we are not able to record a tax hemefhese losses.

Net Income Attributable to Noncontrolling I nterests
Net income attributable to noncontrolling interefstisthe nine months ended September 30, 2011 Wwa&srillion compared to $0.7
million for the comparable period of 2010. The imebme attributable to noncontrolling interestsrements the minority shareholders’

proportionate share of the net income recordedunyv@jority-owned indirect subsidiaries.
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Net Income Attributable to Bruker Corporation

Our net income for the nine months ended SepteBme2011 was $53.2 million, or $0.32 per dilutedrsh compared to net income of
$66.1 million, or $0.40 per diluted share, for 2010

Segment Results
Revenue

The following table presents revenue, change iemae and revenue growth by reportable segmeniiéonine months ended
September 30, 2011 and 2010 (dollars in millions):

Nine Months Ended September 3C Percentage
2011 2010 Dollar Change Change
Scientific Instrument $ 1,108.. $ 835.71 $ 272.¢ 32.6%
Energy & Supercon Technologi 79.¢ 61.2 18.€ 30.4%
Eliminations (a) (115 (8.0 (3.4)
$ 1,176.¢ $ 888.6 $ 287.¢ 32.4%

(a) Represents product and service revenue betvgperntable segments.
Scientific | nstruments Segment Revenue

For the nine months ended September 30, 2011, t8iménstruments segment revenue increased by $27dlion, or 32.6%, to
$1,108.3 million, compared to $835.7 million foetbomparable period in 2010. Included in this cleasingevenue is an increase of
approximately $67.7 million from the impact of fae exchange due to the weakening of the U.S. Du#asus the Euro, Swiss Franc and
other foreign currencies and an increase of appratély $147.0 million attributable to acquisiticcmmpleted over the last twelve months.
Excluding the effects of foreign exchange and asitjans, revenue increased by $57.9 million, of#6.9he increase in revenue, excluding
the effects of foreign exchange and acquisitioftleces an increase in sales from many of our cectrtologies, particularly X-ray, mass
spectrometry, molecular spectroscopy and magnetiznance products. The increase in revenue reffextsased demand from academic,
government and industrial customers.

System revenue and aftermarket revenue as a pageeot total Scientific Instruments segment revemeee as follows during the nine
months ended September 30, 2011 and 2010 (daliandlions):

Nine Months Ended September 30,

2011 2010
Percentage of Percentage of
Segment Segment
Revenue Revenue Revenue Revenue
System revenu $ 883.< 79.1%$ 672. 80.5%
Aftermarket revenu 225.( 20.52% 163.: 19.5%
Total revenue $ 1,108.: 100.(% $ 835.7 100.(%

System revenue in the Scientific Instruments segineiudes nuclear magnetic resonance systems, etiagasonance imaging systems,
electron paramagnetic imaging systems, mass speetinp systems, gas chromatography systems, CBREtd®n systems, X-ray systems,
spark-optical emission spectroscopy systems, atéomie microscopy systems, stylus and optical niegsosystems and molecular
spectroscopy systems. Aftermarket revenues in ¢iengfic Instruments segment include accessorgssalonsumables, training, services and
other revenues.

Energy & Supercon Technologies Segment Revenue

Energy & Supercon Technologies segment revenueased by $18.6 million, or 30.4%, to $79.8 millfonthe nine months ended
September 30, 2011, compared to $61.2 millionHerdomparable period in 2010. Included in this ¢eain revenue is an increase of
approximately $5.3 million from the impact of fogaiexchange due to the weakening of the U.S. Dedlesus the Euro and other foreign
currencies. Excluding the effect of foreign exchengvenue increased by $13.3 million, or 21.7% ifcrease in revenue, on an adjusted
basis, is attributable to higher demand for lowgenature
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superconducting wire.

System and wire revenue and aftermarket revenaguascentage of total Energy & Supercon Technofogiggment revenue were as
follows during the nine months ended SeptembefB01 and 2010 (dollars in millions):

Nine Months Ended September 3C

2011 2010
Percentage of Percentage of
Segment Segment
Revenue Revenue Revenue Revenue
System and wire reveni $ 73.¢ 92.2%%$ 58.2 95.2%
Aftermarket revenu 6.2 7.8% 2.C 4.7%
Total revenue $ 79.& 100.(% $ 61.2 100.(%

System and wire revenue in the Energy & Supercatfi@ogies segment includes low and high tempezauperconducting wire and
superconducting devices, including magnets, liaeaelerators and radio frequency cavities. Aftekaiarevenues in the Energy & Supercon
Technologies segment consist primarily of saleSugfonal™ , a bimetallic, non-superconducting maker@sell to the power and transport
industries.

Income (Loss) from Operations

The following table presents income (loss) fromragiens and operating margins on revenue by replereegment for the nine months
ended September 30, 2011 and 2010 (dollars inamd):

Nine Months Ended September 3C

2011 2010
Percentage of Percentage of

Operating Segment Operating Segment

Income (Loss) Revenue Income (Loss) Revenue
Scientific Instrument $ 107.3 9.7% $ 108.t 13.(%
Energy & Supercon Technologi (3.6 (4.5% (3.0) (4.9%

Corporate, eliminations and other ( (1.9 (1.9

Total operating incom $  101¢ 87%% 1041 11.7%

(a) Represents corporate costs and eliminationallumated to the reportable segments.

Scientific Instruments income from operations fug hine months ended September 30, 2011 was $a0lfidh, resulting in an operatir
margin of 9.7%, compared to income from operat@i$108.5 million, resulting in an operating marginl3.0%, for the comparable period
in 2010. Income from operations includes $30.6iarilland $11.2 million in the nine months ended Seyiier 30, 2011 and 2010,
respectively, of various charges to inventory, amation of acquisition-related intangible assetd ather charges. Excluding these costs,
income from operations in Scientific Instrumentgreent would have been $137.9 million and $119.Tionil resulting in operating margins
of 12.4% and 14.3%, respectively, for the nine rheminded September 30, 2011 and 2010, respect¥pérating margins decreased, des
the increase in revenue, because of lower grogi prargins and increases in operating expenses.

The significant components of charges to inventargortization expense and other charges descritmeean the first nine months of
2011 includes $12.8 million of amortization exper&@2 million of inventory provisions for the revkoof certain specialty magnets that did
not meet customer specification, $4.2 million regerging the difference between the fair value datbhical costs of inventories acquired in
business combinations and sold during the perid@® fillion of acquisition-related costs and $3.@ion of legal and other professional fees
related to our internal FCPA investigation. Thendigant components of charges to inventory, araatibn expense and other charges in the
first nine months of 2010 include $1.8 million ehartization expense, $3.4 million of inventory pisions for the rework of certain specialty
magnets, $1.7 million representing the differeneeveen the fair value and historical costs of inwgas acquired in business combinations
and $3.1 million of acquisition-related costs.
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Gross profit margin in the Scientific Instrumenggsent for the nine months ended September 30, ®8%147.0%, compared with
47.8% for the comparable period in 2010. Lower gqo®fit margins were driven by $10.7 million of artization expense, $6.2 million of
inventory provisions for the rework of certain sipdty magnets and $4.2 million representing théedifince between the fair value and
historical costs of inventories acquired in bussnesmbinations and sold in 2011 compared with $tlllfon of amortization expense, $3.4
million of inventory provisions for the rework oértain specialty magnets and $1.7 million relateditference between the fair value and
historical costs of inventories acquired in businesmbinations. Excluding these costs, gross pmaditgin in the Scientific Instruments
segment for the first nine of 2011 was 48.9%, camgavith 48.5% for the comparable period in 201@ghdr gross profit margins, on an
adjusted basis, in the nine months ended Septe®@h@011 resulted primarily from changes in produit, specifically an increase in
revenues from high-end instrumentation, including mewly introduced products which were designecktioy higher gross margins than our
previous generations of products.

In the first nine months of 2011, selling, generadl administrative expenses and research and ¢eveld expenses in the Scientific
Instruments segment increased to $404.3 millior3605% of segment revenue, from $285.2 million3411% of segment revenue, for the
comparable period in 2010. This increase is a fanaif incremental investments in sales and mangedictivities and research and
development activities that we believe will generaiture growth, as well as increases in operakmenses related to acquisitions completed
in the last twelve months. Changes in foreign awyeexchange rates, primarily the strengtheningpefEuro and Swiss Franc, also
contributed to the increase because the majoriguoemployees are located in Europe.

Energy & Supercon Technologies segment loss froemaijns for the nine months ended September 3, 2@s $3.6 million, resulting
in an operating margin of (4.5)%, compared to a fosm operations of $3.0 million, resulting in @perating margin of (4.9)%, for the
comparable period in 2010. Income from operatiorthé nine months ended September 30, 2011 incl@idsmillion of deferred offering
costs that were written off in the third quarte26fl1 because of uncertainty in the timing of arfepublic offering of BEST capital stock.
Excluding the deferred offering costs, income froperations in the Energy & Supercon Technologigsnemt would have been $(0.2)
million, or an operating margin of (0.3)% for thim& months ended September 30, 2011. The improvemeperating margin, on an
adjusted basis, is primarily the result of the leigrevenue described above and higher gross pnefigins offset, in part, by higher operating
expenses. The increase in operating expensesiisctidn of incremental investments in researchdewklopment activities and selling and
marketing activities that we believe will generatire growth.

LIQUIDITY AND CAPITAL RESOURCES

We currently anticipate that our existing cash aratlit facilities will be sufficient to support ooperating and investing needs for at I¢
the next twelve months, but this depends on ouitphility and our ability to manage working capitaquirements. Our future cash
requirements will also be affected by acquisitidreg we may make in the future. Historically, weddinanced our growth through cash fl
generation and a combination of debt financingsiasunces of common stock. In the future, thezenarassurances that additional finan
alternatives will be available to us if required jfcavailable, will be obtained on terms favoratdeus.

During the nine months ended September 30, 201Lash used by operating activities was $4.4 mmijli@sulting from an increase in
working capital of $134.2 million offset, in pally $129.8 million of consolidated net income adjdstor non-cash items. During the nine
months ended September 30, 2010, net cash probidederating activities was $62.7 million, resuitinom $111.0 million of consolidated
net income adjusted for non-cash items offsetain, oy a $48.3 million decrease in working capitdle increase in working capital for the
nine months ended September 30, 2011 is primafilyetion of increased inventory levels which waeeessary to support the anticipated
growth in our business.

During the nine months ended September 30, 201Lash used by investing activities was $39.7 anillicompared to net cash used by
investing activities of $58.3 million during thenei months ended September 30, 2010. Cash useddsting activities during the nine
months ended September 30, 2011 was attributal#@&a! million of capital expenditures and $1.3lionl used for acquisitions. Cash used
by investing activities during the nine months eh@eptember 30, 2010 was attributable to $37.8anilised for acquisitions and
$20.5 million of capital expenditures. Capital emgitures during the nine months ended Septembe2(®(0, were at a level consistent with
our planned capital spending of $45 million to $5illion.

During the nine months ended September 30, 201Lash provided by financing activities was $10i8iom, compared to net cash us
by financing activities of $14.5 million during timne months ended September 30, 2010. Cash prbhiglénancing activities during the
nine months ended September 30, 2011 was attrileui$31.0 million of borrowings under revolvirigds of credit offset, in part, by $21.5
million of scheduled payments under term loanshGesed by financing
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activities during the nine months ended SeptemBeB10 was attributable to $16.3 million of nebteepayments under various long-term
and short-term arrangements.

At September 30, 2011, we had outstanding debirtgt8311.4 million consisting of $90.0 million @t&nding under the term loan
component of the Amended Credit Agreement, $216llfbmoutstanding under the revolving loan compoinef the Amended Credit
Agreement, $0.5 million outstanding under the otlesplving loan arrangements and $4.4 million unchgital lease obligations. At
December 31, 2010, we had outstanding debt tot&a@4.0 million consisting of $110.6 million outsthng under the term loan component
of the Credit Agreement, $185.5 million outstandimgler the revolving loan component of the Credjteement and $4.9 million under
capital lease obligations.

On February 26, 2008, we entered into a creditifacivhich we refer to as the Credit AgreementeTredit Agreement, which was w
a syndication of lenders, provided for a revolvangdit line with a maximum commitment of $230.0lmit and a term loan facility of
$150.0 million. The outstanding principal under teen loan was payable in quarterly installmentsulgh December 2012. Borrowings ur
the Credit Agreement accrued interest, at our aptb either (i) the higher of the prime rate @ taderal funds rate plus 0.50%, or
(i) adjusted LIBOR, plus margins ranging from 4@ 1.25% and a facility fee ranging from 0.10%0120%.

In May 2011, we entered into an amendment andtesstnt of the Credit Agreement, or the Amended i€Asgteement. The Amended
Credit Agreement increases the maximum commitmerihe Company’s revolving credit line to $250.0lioil and extends the maturity date
to May 2016. Borrowings under the revolving crditié of the Amended Credit Agreement accrue integgshe Company’s option, at either
(i) the higher of the prime rate, (ii) the fedefahds rate plus 0.50%, (jii) adjusted LIBOR plu8@% or (iv) adjusted LIBOR, plus margins
ranging from 0.80% to 1.65% and a facility fee riaggrom 0.20% to 0.35%. The Amended Credit Agreeniad no impact on the maturity
or pricing of the Company’s existing term loan. #&sSeptember 30, 2011, the weighted average inteatesof borrowings under the term
facility of the Amended Credit Agreement was apjrately 2.7%.

Borrowings under the Amended Credit Agreement aceii®d by guarantees from certain material sub&dizas defined in the Credit
Agreement, and Bruker Energy & Supercon Technoldie. The Amended Credit Agreement also requiraswe maintain certain
financial ratios related to maximum leverage andimum interest coverage, as defined in the Amer@tledit Agreement. Specifically, our
leverage ratio cannot exceed 3.0 and our intemarage ratio cannot be less than 3.0. In additidhe financial ratios, the Amended Credit
Agreement restricts, among other things, our ghiditdo the following: make certain payments; inadditional debt; incur certain liens; m:
certain investments, including derivative agreemsiemterge, consolidate, sell or transfer all or tarisally all of our assets; and enter into
certain transactions with affiliates. Our failucecomply with any of these restrictions or covesanty result in an event of default under the
applicable debt instrument, which could permit &@gion of the debt under that instrument and irequs to prepay that debt before its
scheduled due date. As of September 30, 2011atestimeasurement date, we were in compliancetiéticovenants of the Amended Credit
Agreement.

Other revolving loans are with various financiatitutions located primarily in Germany, Switzedasnd France. The following is a
summary of the maximum commitments and net amaan@gable to the Company under revolving loansf&@eptember 30, 2011 (dollars in
millions):

Weighted Total Amount Outstanding
Average Committed by Outstanding Letters of Total Amount
Interest Rate Lenders Borrowings Credit Available
Amended Credit Agreeme 1.4% $ 250.C $ 216.5 $ 02 % 33.2
Other revolving loan 4.€% 182.t 0.5 106.5 75.5
Total revolving loan: $ 432t $ 217.C $ 106.¢ $ 108.7

We are currently considering various long-term fiiciag alternatives to replace the outstanding lwairrgs under the revolving loan
component of the Amended Credit Agreement and ype&xo have an agreement in place during theHfaktof 2012. However, if addition
financing alternatives are not available to usf available, are not on terms favorable to us,ewpect that we would meet our obligation
through a combination of cash on hand and futusé daw generation.

As of September 30, 2011, we have approximatel§ 88llion of net operating loss carryforwards agble to reduce future U.S. taxable
income; however, these losses are limited in tevhtkeir use. The Company also has approximateby@rillion of German Trade Tax net
operating losses that are carried forward indefipiand U.S. tax credits of approximately $5.0 imillavailable to offset future tax liabilities
that expire at various dates. U.S. tax credits isbo$
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research and development tax credits expiring @ows dates through 2025. These operating lossk$aarcredit carryforwards may be
subject to limitations under provisions of the i Revenue Code.

The following table summarizes maturities for oigngficant financial obligations as of September 2011 (dollars in millions):

Less than 1 More than 5
Contractual Obligations Total Year 1-3 Years 4-5 Years Years
Revolving lines of credi $ 217.C % 217.C % — 3 — 3 —
Long-term debt, including current portic 94.4 53.€ 39.t 1.2 0.1
Derivative liabilities, ne 1.8 1.€ 0.2 — —
Uncertain tax contingencic 31.4 — 31.4 — —

Uncertain tax contingencies are positions takeexpected to be taken on an income tax return tlagtnesult in additional payments to
tax authorities. The total amount of uncertaindantingencies is included in the “1-3 Years” coluagwe are not able to reasonably estimate
the timing of potential future payments. If a tateority agrees with the tax position taken or eted to be taken or the applicable statute of
limitations expires, then additional payments wik be necessary.

RECENT ACCOUNTING PRONOUCEMENTS

In September 2011, the FASB amended ASC 3bBtangibles — Goodwill and OtheiThis amendment is intended to reduce the cos
complexity of the annual goodwill impairment tegtdgroviding entities an option to perform a qudiita assessment to determine whether
further impairment testing is necessary. The amepdevisions are effective for reporting periodgibaing on or after December 15, 2011.
However, early adoption is permitted if an entitfifeancial statements for the most recent annuaiterim period have not yet been issued.
This amendment impacts testing steps only andefbier, adoption will not have an impact on our aidsited financial position, results of
operations or cash flows.

In June 2011, the FASB amended ASC Z20mprehensive Incom& his amendment was issued to enhance compayaimiitveen
entities that report under GAAP and InternatioriabRcial Reporting Standards (IFRS) and to proaiaeore consistent method of presenting
non-owner transactions that affect an entity’s gquihe amendment requires companies to presembtingonents of net income and other
comprehensive income either as one continuouststaitieor as two separate but consecutive statenieatsninates the option to report ott
comprehensive income and its components as p#reatatement of changes in shareholders’ equiitg.amended provisions are effective
for fiscal years, and interim periods within thg®ars, beginning after December 15, 2011. Earlytoio is permitted, and full retrospective
application is required. This amendment impactsgmeation and disclosure only, and therefore adoptill not have an impact on our
consolidated financial position, results of opanasi or cash flows.

In May 2011, the FASB issued ASU No. 2011-B4ir Value Measurement (Topic 820) Amendments toefke Common Fair Value
Measurement and Disclosure Requirements in U.S.Ra@ IFRS(ASU No. 2011-04). The amendments in this updapdyae all reporting
entities that are required or permitted to measudisclose the fair value of an asset, a liahilityan instrument classified in a reporting
entity’s shareholders’ equity in the financial staents. ASU No. 2011-04 does not extend the ufarofalue accounting, but provides
guidance on how it should be applied where itsisisdready required or permitted by other standaitlsin U.S. GAAP or IFRS. ASU
No. 201-04 changes the wording used to describe manynagents in U.S. GAAP for measuring fair value amddisclosing information
about fair value measurements. Additionally, ASU R@11-04 clarifies the FASB’s intent about the laggpion of existing fair value
measurements. The amendments in this update beeapplied prospectively. For public entities, ineendments are effective during interim
and annual periods beginning after December 15]1.2Barly application by public entities is not pétad. We do not expect the provision:
ASU No. 2011-04 to have a material effect on isficial position, results of operations or castv§lo

In September 2009, the Emerging Issues Task Ford&TF, reached consensus on the Financial AcooyiStandards Board, or FASB,
Accounting Standards Update, or ASU, 2009-14, SariéwTopic 985)—Certain Revenue Arrangements That Include SoftEéments
FASB ASU 200914 changes the accounting model for revenue arraeges that include both tangible products and softvelements. Und
this guidance, tangible products containing sofea@mponents and non-software components thatifuricigether to deliver the tangible
product’s essential functionality are excluded fribva software revenue guidance in Subtopic No. &@5-Software-Revenue Recognitiolm
addition, hardware components of a tangible prodantaining software components are always excldiaed the software revenue
guidance. The adoption of this update in the fjtsdrter of 2011 did not have a material impact @nresults of operations, cash flows or
financial position.
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In September 2009, the EITF reached consensus &BRASU 2009-13, Revenue Recognition (Topic 603ditiple-Deliverable
Revenue Arrangemer. FASB ASU 2009-13 addresses the accounting fotipteHdeliverable arrangements to enable vendoestount for
products or services separately rather than asndioced unit. Specifically, this guidance amendsdtiteria in Subtopic No. 605-2Revenue
Recognitio-Multiple-Element Arrangementgor separating consideration in multiple-delivi@eaarrangements. This guidance establishes a
selling price hierarchy for determining the selljiice of a deliverable, which is based on: (a)darspecific objective evidence; (b) third-
party evidence; or (c) estimates. This guidance @lisninates the residual method of allocation seglires that arrangement consideration be
allocated at the inception of the arrangementltdaiverables using the relative selling price hoet. In addition, this guidance significantly
expands required disclosures related to a vendaultiple-deliverable revenue arrangements. The adoptiohi®iigpdate in the first quarter
2011 did not have a material impact on our resfltsperations, cash flows or financial position.

ITEM 3. QUANTITATIVE AND QUALITATIV E DISCLOSURES ABOUT MARKET RISK

We are potentially exposed to market risks assediaith changes in foreign exchange rates, intea¢ss and commodity prices. We
selectively use financial instruments to reduce¢hisks. All transactions related to risk managarechniques are authorized and executed
pursuant to our policies and procedures. Analytieahniques used to manage and monitor foreignamgdhand interest rate risk include
market valuations and sensitivity analysis.

Impact of Foreign Currencies

We generate a substantial portion of our revenu@gérnational markets, principally Germany angeotcountries in the European
Union, Switzerland and Japan, which exposes ouratipes to the risk of exchange rate fluctuatidrise impact of currency exchange rate
movement can be positive or negative in any pefag. costs related to sales in foreign currendiedaagely denominated in the same
respective currencies, limiting our transactiok Bgposure. However, for sales not denominated.$ Dollars, if there is an increase in the
rate at which a foreign currency is exchanged f@. ollars, it will require more of the foreignreency to equal a specified amount of U.S.
Dollars than before the rate increase. In suchscéfsee price our products in the foreign curreneg will receive less in U.S. Dollars than
we did before the rate increase went into efféatid price our products in U.S. Dollars and contpesi price their products in local currency,
an increase in the relative strength of the U.SlaDoould result in our prices not being compeétin a market where business is transact
the local currency. Changes in foreign currencyharge rates increased our revenue by approximétE¥s in the nine months ended
September 30, 2011 and decreased our revenue byxapptely 0.7% in the nine months ended Septer@de2010.

Where the functional currency is the local currerassets and liabilities of our foreign subsidisuage translated into U.S. dollars using
period-end exchange rates. Revenues and expenf®eigh subsidiaries are translated at the aveeagkange rates in effect during the
period. Adjustments resulting from financial stagmtranslations are included as a separate compohshareholders’ equity. For the nine
months ended September 30, 2011 and 2010, we estart gains from currency translation adjustmeh$9.2 million and $2.6 million,
respectively. Gains and losses resulting from fpreiurrency transactions are reported in intenegtaiher income (expense), net in the
consolidated statements of income. Our foreign amgk losses, net were $3.7 million and $2.0 milfmrthe nine months ended
September 30, 2011 and 2010, respectively.

From time to time, we have entered into foreigrenicy contracts in order to minimize the volatilihat fluctuations in exchange rates
have on our cash flows related to purchases ard dahominated in foreign currencies. Under thesmgements, we agree to purchase a
fixed amount of a foreign currency in exchangeddixed amount of U.S. Dollars or other curren@asspecified dates typically with
maturities of less than twelve months. These tr@imas do not qualify for hedge accounting andpadinigly, the instrument is recorded at
fair value with the corresponding gains and lossesrded in interest and other income (expenseé)jnribe consolidated statements of
income. At September 30, 2011 and December 31,,2@4®ad foreign currency contracts with notiomabants aggregating $6.8 million
and $82.2 million, respectively. The decrease itomal amounts related to foreign currency conr@efprimarily a function of timing as a
number of the contracts outstanding at Decembe2@10 matured in 2011. We will continue to evaluaie currency risks and in the future
may utilize foreign currency contracts more freglyeas part of a transactional hedging program.
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I mpact of | nterest Rates

We regularly invest excess cash in short-term itmeests that are subject to changes in interess.réife believe that the market risk
arising from holding these financial instrumentsigimal because of our policy of investing in gherm financial instruments issued by
highly rated financial institutions.

Our exposure related to adverse movements in siteaites is derived primarily from outstanding flog rate debt instruments that are
indexed to short-term market rates. Our objectivenanaging our exposure to interest rates is toedse the volatility that changes in interest
rates might have on our earnings and cash flowschieve this objective we have entered into agrést rate swap. A 10% increase or
decrease in the average cost of our variable etiewdould not result in a material change in irdeexpense because we have determined tha
the interest rate swap is an effective hedge of/#mbility of cash flows of the interest paymentsider our interest rate swap arrangement
we pay a fixed interest rate of approximately 389d receive a variable interest rate based on thoeeh LIBOR through December 31,
2012. The initial notional amount of this interestap was $90.0 million and amortizes in proportmthe term debt component of our Credit
Agreement. At September 30, 2011 and December@1),2he outstanding notional amount of this swap $54.0 million and $66.4 millic
respectively.

I mpact of Commodity Prices

We are exposed to certain commodity risks assatiai#h prices for various raw materials. The prioésopper and certain other raw
materials, particularly niobium, used to manufaetsuperconductors, have increased significantly theelast decade. Copper and niobium
tin are the main components of low temperature mapeluctors and continued commaodity price increémesopper and niobium as well as
other raw materials may negatively affect our padffility. Periodically, we enter into commodity feeird purchase contracts to minimize the
volatility that fluctuations in the price of coppeave on our sales of these commaodities. At Septe®®, 2011 and December 31, 2010, we
had fixed price commodity contracts with notionadaunts aggregating $5.4 million and $2.9 millioespectively. We will continue to
evaluate our commodity risks and may utilize comityoidrward purchase contracts more frequentlyhia future.

Inflation
We do not believe inflation had a material impattooir business or operating results during anhefieriods presented.
ITEM 4. CONTROLS AND PROCEDURES

We have established disclosure controls and proesdbat are designed to ensure that materialirgtion relating to us, including our
consolidated subsidiaries, is made known to ouefdakecutive Officer (principal executive officeaiid Chief Financial Officer (principal
financial officer) by others within our organizatidUnder the supervision and with the participatdour management, including our Chief
Executive Officer and Chief Financial Officer, wentlucted an evaluation of the effectiveness ofdisslosure controls and procedures as of
September 30, 2011. Based on this evaluation, biaf Executive Officer and Chief Financial Officewncluded that our disclosure controls
and procedures were effective, as of Septembe2@®,, to ensure that the information required taliselosed by us in the reports that we
or submit under the Securities Exchange Act of 1834corded, processed, summarized and reportbéhviie time periods specified in the
SEC's rules and forms.

There were no changes in our internal control dwancial reporting that occurred during the quaeteded September 30, 2011 that
materially affected, or are reasonably likely tteef, our internal control over financial reporting

PART Il OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS

Except as set forth below there have been no nahtdranges to the legal proceedings disclosedrinl Pétem 3. Legal Proceedings” in
our Annual Report on Form 10-K for the year ended@&nber 31, 2010 and our Quarterly Reports on A@+Q for the quarters ended
March 31, 2011 and June 30, 2011.
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As previously reported, in September 2008 RoeralytnbH, previously known as Roentgenanalytik Apgaattt GmbH (“RAA”) filed a
civil proceeding with the regional court of Frankfam Main in Germany against a Bruker AXS subsidia connection with alleged
improper use of certain intellectual property of RA-ollowing a series of hearings, in December 20@9court appointed an independent
software expert to investigate the copyright irdement allegations made by RAA and provide an opitd the court relating to the alleged
infringement. RAA filed for insolvency in August 20 and the court-appointed receiver elected togadavith the litigation. In May 2011,
the independent software expert provided its opinsmiggesting findings that may support certaithefallegations made by RAA. At
September 30, 2011, we have accrued approximabeByrillion of contingent liabilities with respettt this matter.

ITEM 1A. RISK FACTORS

In addition to the other information set forth imistreport, you should carefully consider the fezttiscussed in Part |, “Item 1A. Risk
Factors” in our Annual Report on Form 10-K for §fesar ended December 31, 2010, which could matgmdiiéct our business, financial
condition or future results. The risks describethis report and in our Annual Report on Form 1@+ not the only risks facing our
Company. Additional risks and uncertainties notently known to us or that we currently deem tarbmaterial also may materially
adversely affect our business, financial conditod/or operating results.

There have been no material changes to the riskrfapreviously disclosed in our Annual Report amrfr 10-K for the fiscal year ended
December 31, 2010.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS
Issuer Purchases of Equity Securities

There were no issuer purchases made by or on bafithi Company or any “affiliated purchaser,” a$imed in Rule 10b-18(a)(3) under
the Securities Exchange Act of 1934, as amendethglthe third fiscal quarter of 2011.

ITEM 3. DEFAULTS UPON SENIOR SECURTIES
None.

ITEM 4. [REMOVED AND RESERVED]

ITEM 5. OTHER INFORMATION
None.
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ITEM 6. EXHIBITS

Exhibit No. Description

31.1 Certification by Chief Executive Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002(1

31.2 Certification by Chief Financial Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002(1

32.1 Certification by Chief Executive Officer and Chigihancial Officer pursuant to 18 U.S.C. Section@ 3% adopted pursuant to
Section 906 of the Sarbal-Oxley Act of 2002(2,

101 The following materials from the Bruker CorporatiQuarterly Report on Form 10-Q for the quarterlyigetended

September 30, 2011 formatted in Extensible BusiRegmorting Language (XBRL): (i) the Condensed Ctdated Statements
of Operations, (ii) the Condensed Consolidated BadeSheets, (iii) the Condensed Consolidated Statenof Cash Flows and
(iv) Notes to the Condensed Consolidated Finargtaiements(2)(z

(1) Filed herewith.

(2) Furnished herewith.

(3) In accordance with Rule 406T of Regulation S-T,XiBRL -related information in Exhibit 101 to this @derly Report on Form 10-Q is
deemed not part of a registration statement ompaatsis for purposes of sections 11 or 12 of then®texs Act, is deemed not filed for
purposes of Section 18 of the Exchange Act, andratise is not subject to liability under these gerd.
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SIGNATURES
Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causisdréport to be signed on its behalf
the undersigned, thereunto duly authorized.
BRUKER CORPORATION
Date: November 9, 2011 By: /s/ FRANK H. LAUKIEN, PH.D.
Frank H. Laukien, Ph.C

President, Chief Executive Officer and Chairn
(Principal Executive Officer

Date: November 9, 2011 By: /s/ WILLIAM J. KNIGHT
William J. Knight
Chief Financial Office!
(Principal Financial Officer

44




EXHIBIT 31.1

CERTIFICATION

I, Frank H. Laukien, certify that:

1.

2.

| have reviewed this quarterly report on Form 10f@ruker Corporation;

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omsttéde a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the peri
covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amngtfe@ periods presented in this report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a)

b)

d)

designed such disclosure controls and proceduresiused such disclosure controls and procedures tlesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgrihe period in which this report is being prepared

designed such internal control over financial répgr or caused such internal control over finahi@gorting to be designed under
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

evaluated the effectiveness of the registrant'sldésire controls and procedures and presentedsimgport our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyéport based on such evaluati
and

disclosed in this report any change in the regissanternal control over financial reporting thatcurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo&) tfas materially affected, or is
reasonably likely to materially affect, the regasit's internal control over financial reporting;dan

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatiorteyhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
functions):

a)

b)

all significant deficiencies and material weaknessehe design or operation of internal contradiofinancial reporting which are
reasonably likely to adversely affect the regigfeaability to record, process, summarize and refioancial information; and

any fraud, whether or not material, that involvesnaggement or other employees who have a significdain the registrant’s
internal control over financial reporting.

Date: November 9, 2011 By: /s/ FRANK H. LAUKIEN, PH.D.

Frank H. Laukien, Ph.C
President, Chief Executive Officer and Chairn
(Principal Executive Officer




EXHIBIT 31.2

CERTIFICATION

[, William J. Knight, certify that:

1.

2.

| have reviewed this quarterly report on Form 10f@ruker Corporation;

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omsttéde a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the peri
covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amngtfe@ periods presented in this report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a)

b)

d)

designed such disclosure controls and proceduresiused such disclosure controls and procedures tlesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgrihe period in which this report is being prepared

designed such internal control over financial répgr or caused such internal control over finahi@gorting to be designed under
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

evaluated the effectiveness of the registrant'sldésire controls and procedures and presentedsimgport our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyéport based on such evaluati
and

disclosed in this report any change in the regissanternal control over financial reporting thatcurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo&) tfas materially affected, or is
reasonably likely to materially affect, the regasit's internal control over financial reporting;dan

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatiorteyhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
functions):

a)

b)

all significant deficiencies and material weaknessehe design or operation of internal contradiofinancial reporting which are
reasonably likely to adversely affect the regigfeaability to record, process, summarize and refioancial information; and

any fraud, whether or not material, that involvesnaggement or other employees who have a significdain the registrant’s
internal control over financial reporting.

Date: November 9, 2011 By: /s/ WILLIAM J. KNIGHT

William J. Knight
Chief Financial Officel
(Principal Financial Officer




EXHIBIT 32.1

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO SECTION 906
OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Brukesr@oration (the “Company”) on Form 10-Q for theetmonths ended September 30,
2011, as filed with the Securities and Exchange @@sion on the date hereof (the “Report”), Frank Blukien, as President, Chief
Executive Officer and Chairman of the Board of Bioes of the Company, and William J. Knight, asetkinancial Officer of the Company,

certify, pursuant to 18 U.S.C. section 1350, agptstbpursuant to Section 906 of the Sarbanes-Oxtepf 2002, that to the best of my
knowledge:

(1) The Report fully complies with the requirementseétion 13(a) of the Securities Exchange Act of41%3d

(2) The information contained in the Report fairly mets, in all material respects, the financial cbodiand results of operations of
the Company.

Date: November 9, 2011 By: /s/ FRANK H. LAUKIEN, PH.D.
Frank H. Laukien, Ph.C
President, Chief Executive Officer and Chairn
(Principal Executive Officer

Date: November 9, 2011 By: /s/ WILLIAM J. KNIGHT
William J. Knight
Chief Financial Office!
(Principal Financial Officer




