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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

Form 10-Q

X QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT of 1934

For the quarterly period ended September 30, 201

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT of 1934

For the transition period from to

Commission File Number 000-30833

BRUKER CORPORATION

(Exact name of registrant as specified in its @rart

Delaware 04-3110160
(State or other jurisdiction of (I.LR.S. Employer
incorporation or organizatiol Identification No.)

40 Manning Road, Billerica, MA 01821
(Address of principal executive offices) (Zip Cdde

Registrant’s telephone number, including area c(2i€3) 663-3660

Indicate by check mark whether the registrant €l filed all reports required to be filed by Secti® or 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 mofah$or such shorter period that the registrans wemjuired to file such reports), and
(2) has been subject to such filing requirementsHe past 90 days. Yes No O

Indicate by check mark whether the registrant lasmtted electronically and posted on its corpo¥&tb site, if any, every Interactive
Data File required to be submitted and posted puntsio Rule 405 of Regulation S-T during the préwgd2 months (or for such shorter
period that the registrant was required to submitgost such files). Yes O No O

Indicate by check mark whether the registrantlezge accelerated filer, an accelerated filer, mawcelerated filer or a smaller report
company. See the definitions of “accelerated filenge accelerated filer, smaller reporting comgamyRule 12b-2 of the Exchange Act.
(Check one):

Large accelerated fileO Accelerated filer[x]
Non-accelerated fileid Smaller reporting compan
(Do not check if a smaller reporting compa

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Exge Act). Yes O No

Indicate the number of shares outstanding of eatiedssuer’s classes of common stock, as ofatest practicable date.

Class Outstanding at November 2, 2010
Common Stock, $0.01 par value per st 164.844.56hares
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PART | FINANCIAL INFORMATION

ITEM 1. UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMEN TS
BRUKER CORPORATION

UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEETS
(in millions, except share and per share data)

September 30 December 31
2010 2009
ASSETS
Current asset:
Cash and cash equivalel 188.C $ 207.]
Restricted cas 2.5 2.C
Accounts receivable, n 195. 184.1
Inventory 487.¢ 422.¢
Other current asse 80.5 57.t
Total current asse 954.( 873.t
Property, plant and equipment, | 218.7 223.¢
Intangibles and other lo-term asset 104. 75.1
Total asset 1,277.. $ 1,172.(
LIABILITIES AND SHAREHOLDERS ' EQUITY
Current liabilities:
Shor-term borrowings 271 3 22.C
Accounts payabl 60.1 49.¢
Customer advance 211.7 219.2
Other current liabilitie: 292.7 249.2
Total current liabilities 591.€ 540.2
Long-term debt 94.: 115.5
Other lon¢-term liabilities 97.2 97.:
Commitments and contingencies (Note — —
Shareholder Equity:
Preferred stock, $0.01 par value 5,000,000 shartb®azed,
none issued or outstanding at September 30, 20d ®acember 31, 20C — —
Common stock, $0.01 par value 260,000,000 shatési@dzed,
164,861,846 and 164,384,679 shares issued and4¥6823 and 164,371,384 outstanding at
September 30, 2010 and December 31, 2009, respkc 1.€ 1.€
Treasury stock at cost, 17,219 at September 3@ a0d 13,295 at December 31, 2( (0.2 (0.2
Other sharehold€e’ equity 490.4 415.7
Total shareholde’ equity attributable to Bruker Corporati 491.¢ 417 .2
Noncontrolling interest in consolidated subsidia 2.2 1.€
Total shareholde’ equity 494.( 418.¢
Total liabilities and sharehold¢ equity 12770 $ 1,172.(

The accompanying notes are an integral part ofélstatements.
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BRUKER CORPORATION
UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF OPER ATIONS
(in millions, except per share data)

Three Months Ended Nine Months Ended
September 30 September 30
2010 2009 2010 2009

Product revenu $ 269.7 $ 230.7 $ 780.7 $ 655.¢
Service revenu 39.1 32.4 103.1 87.¢
Other revenu 1.4 2.C 5.0 4.7

Total revenue 310.Z 265.1 888.¢ 748.1
Cost of product revent 143t 127.¢ 426.¢ 364.¢
Cost of service revent 19.¢ 18.C 53.1 50.2

Total cost of revenu 163.: 145.¢ 479.C 415.(

Gross profit 146.¢ 119.2 408.¢ 333.]
Operating expense
Selling, general and administrati 72.2 61.2 201.¢ 180.1
Research and developmt 32.t 31.¢ 96.5 91.¢
Amortization of acquisitio-related intangible asse 1.C 0.4 2.1 1.3
Other charges (credits), r 1.9 — 4.3 (0.6)

Total operating expens 107.€ 93.2 304.¢ 272.¢

Operating incom: 39.2 26.C 104.1 60.t
Interest and other income (expense), (1.7) (1.8) (5.€) (4.€)
Income before income taxes and noncontrolling egein

consolidated subsidiaris 38.2 24.2 98.t 55.¢
Income tax provisiol 10.5 8.1 31.7 18.t
Consolidated net incomr 27.¢ 16.1 66.¢ 37.2
Net income (loss) attributable to noncontrollingeirest in

consolidated subsidiaris 0.5 (0.3 0.7 (0.9
Net income attributable to Bruker Corporat $ 2714 % 164 $ 66.1 $ 37.1
Net income per common share attributabl

Bruker Corporation shareholde

Basic and dilutet $ 017 $ 0.1C $ 04C $ 0.2
Weighted average common shares outstani

Basic 164.k 163. 164.: 163.¢

Diluted 165.7 165.( 165.¢ 164.7

The accompanying notes are an integral part ofaélsatements.
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BRUKER CORPORATION

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Cash flows from operating activitie
Consolidated net incon

Adjustments to reconcile consolidated net incomesaih flows from operating activitie

Depreciation and amortizatic
Amortization of deferred financing cos
Stocl-based compensatic
Deferred income taxe
Gain on bargain purcha
Other noi-cash expens
Changes in operating assets and liabilit
Accounts receivabl
Inventories
Accounts payabl
Customer advance
Other changes in operating assets and liabilitiet
Net cash provided by operating activit

Cash flows from investing activitie
Purchases of property, plant and equipn
Acquisitions, net of cash acquir

Net cash used in investing activiti

Cash flows from financing activitie
Repayments of revolving lines of credit, |
Repayment of term de
Changes in restricted ca
Issuance of common stock under stock p
Cash payments to noncontrolling intere

Net cash used in financing activiti

Effect of exchange rate changes on cash and casvadnts

Net change in cash and cash equival
Cash and cash equivalents at beginning of p¢

Cash and cash equivalents at end of pe

The accompanying notes are an integral part ofaélsatements.

(in millions)

Nine Months Ended
September 30

66.6 $ 37.4
23. 20.4
0.5 0.5
5.C 4.8
(7.5 (6.9)
— (2.1)
1.7 0.5
(11.9 26.¢
(55.5) 7.7
10.€ 0.6
(2.1) (16.6)
30.¢€ (6.0)
62.7 67.2
(20.5) (8.9
(37.9) (1.6)
(58.9) (10.5)
(0.5) (51.5)
(15.9) (20.1)
(0.8) (0.7)
2.7 0.6
(0.1) —
(14.5) (71.9)
(9.0) (2.8)
(19.1) 7.9
207.1 166.:
1880 $ 148
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BRUKER CORPORATION
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. Description of Business

Bruker Corporation and its wholly-owned subsidiari&ruker” or the “Company”) is a designer and mzacturer of proprietary life
science and materials research systems and assbpiaiducts that address the rapidly evolving neédsdiverse array of customers in life
science, pharmaceutical, biotechnology and moledligaynostics research, as well as in materialscaedhical analysis in various industries
and government applications. The Company'’s coten@ogy platforms include X-ray technologies, magnesonance technologies, mass
spectrometry technologies, optical emission spectipy and infrared and Raman molecular spectrosiemiyologies. The Company also
manufactures and distributes a broad range of éirdytical systems for chemical, biological, rddgical, nuclear and explosives, or
CBRNE, detection. The Company also develops andifaatures low temperature and high temperaturersapducting materials, consisti
primarily of wire, and superconducting devicesudse in advanced magnet technology, physics reseactienergy applications. The
Company maintains major technical and manufacturergers in Europe, North America and Japan, asdales offices located throughout
the world. The Company’s diverse customer baseided life science, pharmaceutical, biotechnologlyranlecular diagnostic research
companies, academic institutions, advanced maseaiad semiconductor manufacturers and governmenicass.

Management reports results on the basis of theviilg two segments:

»  Scientific Instruments.The operations of this segment include the desigmufacture and distribution of advanced instrurigor
and automated solutions based on X-ray technokgprk-optical emission spectroscopy technologymatdorce microscopy,
magnetic resonance technology, mass spectrometipdéogy and infrared and Raman molecular speamstechnology. Typical
customers of the Scientific Instruments segmentdepharmaceutical, biotechnology and moleculagaidstic companies,
academic institutions, medical school and otherpiafit organizations, and clinical microbiologyblaratories, government
departments and agencies, and nanotechnology, edictor, chemical, cement, metals and petroleumpemies, and food,
beverage and agricultural analysis companies dratd¢ories.

»  Energy & Supercon Technologid$he operations of this segment include the desigmufacture and marketing of superconducting
materials, primarily metallic low temperature siugmerductors, for use in magnetic resonance imaginggear magnetic resonance,
fusion energy research and other applicationsceraimic high temperature superconductors priméoiljusion energy research
applications. The Company also utilizes its low penature and high temperature superconductorsvielajs manufacture and
market devices that have applications primaril{bilg science” research. Typical customers of thergy & Supercon Technologies
segment include companies in the medical, poweraedgy, and processing industries, private andigprdsearch and development
laboratories in the fields of fundamental and aggpkciences and energy research, academic irstislaind government agencies.

The Company has announced plans to sell a minoityership position in its Bruker Energy & Superdacthnologies, Inc. (‘“BEST”)
subsidiary through an initial public offering ofetlcapital stock of BEST. The Company believes fferiag will provide Bruker shareholders
greater visibility into BEST'’s performance and gtbvand strengthen BEST's access to financing foretenue growth initiatives, including
the development of products for the renewable gnangl energy infrastructure markets.

The financial statements represent the consolidatedunts of the Company. All significant intercanp accounts and transactions have
been eliminated in consolidation. The unauditeddemsed consolidated financial statements as ofarttie three and nine months ended
September 30, 2010 and 2009 have been preparedandance with accounting principles generally ptee in the United States (“GAAP”)
for interim financial information and pursuant tetrules and regulations of the Securities and &xgb Commission (“SEC”) for Quarterly
Reports on Form 10-Q and Article 10 of Regulatie.3\ccordingly, the financial information presedtkerein does not include all of the
information and footnotes required by GAAP for cdete financial statements. In the opinion of mamaget, all adjustments, consisting o
of normal recurring adjustments, considered necgdeaa fair presentation have been included. fE@seilts for interim periods are not
necessarily indicative of the results expectedHerfull year. Certain prior year amounts have lreetassified to conform to the current year
presentation. These reclassifications had no effieqireviously reported net income or shareholdsysity.
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2. Acquisitions

On October 7, 2010, the Company completed the sitqui of Veeco Metrology Inc., a scanning probemscopy and optical industrial
metrology instruments business (the “nano surfacsmess”), from Veeco Instruments Inc. for castsateration of $229.4 million. The
Company financed the acquisition with $167.6 milllmorrowed under a revolving credit agreement Aedalance with cash on hand. The
acquired business complements the Company’s egiatiomic force microscopy products and expand€tirapany’s offerings to industrial
and applied markets, specifically in the fieldsradterials and nanotechnology research and analysder the purchase agreement $22.9
million of the purchase price was paid into escpmmding the resolution of indemnification obligaitsoand working capital obligations of the
seller.

On May 19, 2010, the Company completed the acquisif three former Varian, Inc. product lines whi&gilent Technologies, Inc.
divested in connection with obtaining regulatorypigval for its May 14, 2010 acquisition of Varidrhe Company acquired certain assets
assumed certain liabilities in Varian’s inductivelyupled plasma mass spectrometry instruments éssifaboratory gas chromatography
instruments business, and gas chromatography-tjimelrupole mass spectrometry instruments bus{icefisctively, the “chemical analysis
business”) for cash consideration of $37.5 millibhe acquired business complements the Companig8rexmass spectrometry products
and expands the Company’s offerings to industnal @pplied markets that we did not previously serve

The acquisition of the chemical analysis businedseing accounted for under the acquisition metfibd. Company made the following
adjustments to its allocation of the consideratiansferred in the third quarter of 2010 (in milg):

Acquisition Date Measurement Acquisition Date
Fair Values, as Period Fair Values, as
Initially Reported Adjustments Adjusted

Accounts receivabl $ — 3 9.2 % 9.2
Inventory 13.C 3.€ 16.€
Property, plant and equipme 2.8 (0.9 2.4
Intangible asset 9.7 12.2 21.¢
Goodwill 22.C (20.9) 1.6
Liabilities assume: (10.0 (4.2 (14.2
$ 375 8 — $ 37.5

The Company expects to finalize the allocatiorhef¢onsideration transferred in connection withdhemical analysis business in the
fourth quarter of 2010.The Company has not findlitee valuation of inventory, intangible assets e@idain assumed liabilities. The
measurement period adjustments made during thebdhirter of 2010 did not have a material impacthenresults of operations for the three
months ended September 30, 2010 and would nothed/@ material impact on the results of operationthe three months ended June 30,
2010.

The results of the chemical analysis business haea included in the Scientific Instruments segrfrem the date of acquisition. Pro
forma financial information reflecting the acquisit of the chemical analysis business has not peesented because the impact on revenues
net income and net income per common share atibeito Bruker Corporation shareholders is not nadte

In April 2009, the Company acquired substantiallyohthe assets of the research instruments podfo)ACCEL Instruments GmbH (the
“RI business”) from Varian Medical Systems, Inc eTdicquisition of the RI business was accountedrider the acquisition method. The RI
business, located in Bergisch Gladbach, Germamgsists of the development and manufacture of @eand ion linear accelerators,
superconducting and normal conducting accelerataities, insertion devices, superconducting fauftent limiters, other accelerator
components and specialty superconducting magnethiics and energy research and a variety of attientific applications. The
consideration transferred in acquiring the Rl besgwas approximately $0.4 million and consistdtedy of cash. The Company acquired
approximately $2.8 million of receivables, $4.4lnait of inventory, $2.2 million of other currentsts and $4.9 million of property, plant
equipment in this acquisition and assumed appraeiiyn$12.1 million of current liabilities. The Corapy also recorded $0.5 million
representing the fair value of a noncontrollingemest. In 2009, in connection with the acquisitddthe RI business, the Company recorded a
gain of approximately $1.3 million that was recatd@es a component of acquisition-related chargéisein
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consolidated statements of operations. A gain df $#llion was initially recorded in the second dgea of 2009 based on a preliminary
purchase price allocation, but was subsequentlyceti by $0.8 million in the fourth quarter of 2088sed on the final allocation. The results
of the RI business have been included in the En&r§ypercon Technologies segment from the dategdiaition. Pro forma financial
information reflecting the acquisition of the Ridiuess has not been presented because the impastesiues, net income and net income
common share attributable to Bruker Corporationredialders is not material.

3. Stock-Based Compensation

The Company’s primary types of share-based compiensare in the form of stock options and restdcséock. The Company recorded
stock-based compensation expense for the threainadnonths ended September 30, 2010 and 2009i@sgdin millions):

Three Months Ended September 3C Nine Months Ended September 3
2010 2009 2010 2009
Stock options $ 14 $ 12 $ 42 $ 3.7
Restricted stoc 0.3 0.3 0.8 1.1
Total stocl-based compensation, -tax 1.7 1.5 5.0 4.8
Tax benefit 0.3 0.3 0.8 0.€
Total stocl-based compensation, net of $ 14 % 12§ 42 % 3.

Compensation expense is amortized on a straightblrsis over the underlying vesting terms of ttegesthased award. Stock options to
purchase the Company’s common stock are perioglieathrded to executive officers and other emplogéelse Company subject to a
vesting period of three to five years. The fairueabf each option award is estimated on the daggaotft using the Black-Scholes option-
pricing model. Assumptions regarding volatility pexted life, dividend yield and risk-free interestie are required for the Black-Scholes
model and are presented in the table below:

2010 2009
Risk-free interest rat 1.85%-3.46% 1.71%-3.60%
Expected life 6.5 year 6.5 year
Volatility 62.0% 64.0%
Expected dividend yiel 0.0% 0.0%

The risk-free interest rate is the yield on zeragmn U.S. Treasury securities for a period thabimmensurate with the expected life
assumption. Expected life is determined throughsthmplified method as defined in the SEC Staff Aawting Bulletin No. 110. The Compa
believes that this is the best estimate of the ebepiife of a new option. Expected volatility dagm based on a number of factors but the
Company currently believes that the exclusive ddestorical volatility results in the best estiraaif the grant-date fair value of employee
stock options because it reflects the market’serurexpectations of future volatility. Expectedidend yield was not considered in the option
pricing formula since the Company does not payddinds and has no current plans to do so in thegfuiine terms of some of the Company’
indebtedness also currently restrict its abilitp&y dividends to its shareholders.

Bruker Corporation Stock Plan

In February 2010, the Bruker BioSciences Corponafimended and Restated 2000 Stock Option Plari20@0 Plan”) expired at the
end of its scheduled ten-year term. On March 902@ie Company’s Board of Directors unanimouslyraped and adopted the Bruker
Corporation 2010 Incentive Compensation Plan (&0 Plan”) and on May 14, 2010, the 2010 Planamsoved by the Company’s
stockholders. The 2010 Plan provides for the issaiaf up to 8,000,000 shares of the Company’s comsiack. The Plan allows a
committee of the Board of Directors (the “Commit)de grant incentive stock options, non-qualifigick options and restricted stock
awards. The Committee has the authority to detexminich employees will receive the awards, the arhotithe awards and other terms and
conditions of the award. Awards granted by the Cdiemtypically vest over a period of three to fiwears.

At September 30, 2010, the Company expects to revegre-tax stock-based compensation expenselof $illion associated with
outstanding stock option awards granted under tiragany’s stock plans over the weighted averageirengaservice period of 1.6 years. In
addition, the Company expects to recognize additipre-tax stock-based compensation expense offfillién associated with outstanding
restricted stock awards granted under the Compatgtk plans over the weighted average remainingcgeperiod of 0.6 years.
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Bruker Energy & Supercon Technologies Stock Plan

In October 2009, the Board of Directors of BEST @dd the Bruker Energy & Supercon Technologies, 2009 Stock Option Plan (the
“BEST Plan”). The BEST Plan provides for the isst&anf up to 1,600,000 shares of BEST common stockmnnection with awards under
the BEST Plan. The BEST Plan allows a committeth@BEST Board of Directors to grant incentive ktoptions, non-qualified stock
options and restricted stock awards. The Compams@ommittee of the BEST Board of Directors hasathority to determine which
employees will receive the awards, the amount @fativards and other terms and conditions of thecwfavards granted pursuant to the
BEST Plan typically vest over a period of threéite years.

At September 30, 2010, the Company expects to reze@re-tax stock-based compensation expense.@fillion associated with
outstanding stock option awards granted under 88 BPlan over the weighted average remaining sepéciod of 3.6 years.

4. Earnings Per Share

Net income per share is calculated by dividinginedbme by the weighted-average shares outstandiriggithe period. The diluted net
income per share computation includes the effeshafes which would be issuable upon the exerdisatstanding stock options and the
vesting of restricted stock, reduced by the nunatbshares assumed to be purchased by the Compaag ba the treasury stock method.

The following table sets forth the computation asiz and diluted average shares outstanding fahtkee and nine months ended
September 30, 2010 and 2009 (in millions, excepshare amounts):

Three Months Ended September 3C Nine Months Ended September 3C
2010 2009 2010 2009
Net income attributable to Bruker Corporat $ 274 $ 164 $ 66.1 $ 37.7
Weighted average common shares outstani
Weighted average common shares outstal-basic 164.5 163.t 164.: 163.¢
Effect of dilutive securities
Stock options and restricted stc 1.2 1.t 1.3 1.3
165.7 165.( 165.¢ 164.7
Net income per common share attribute
to Bruker Corporation shareholde
Basic and dilutes $ 017 $ 0.1C $ 0.4C $ 0.2%

Stock options to purchase approximately 0.5 milsbares and 2.1 million shares were excluded fremcomputation of diluted earnings
per share in the three months ended Septembef30,dhd 2009, respectively, and approximately GlHom shares and 3.3 million shares
were excluded from the computation of diluted eagriper share in the nine months ended Septemb2030 and 2009, respectively, as
their effect would have been anti-dilutive.

5. Fair Value of Financial Instruments

The Company applies the following hierarchy, whictoritizes the input used to measure fair value three levels and bases the
categorization within the hierarchy upon the lowesel of input that is available and significaotthe fair value measurement. The three
levels are defined as follows:

Level 1: Inputs to the valuation methodology are quotedgsriminadjusted) for identical assets or liabilitreactive markets.

Level 2: Inputs to the valuation methodology include qugiddes for similar assets and liabilities in actimarkets, and inputs that are
observable for the asset or liability, either dilgor indirectly, for substantially the full terof the financial instrument.
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Level 3: Inputs to the valuation methodology are unobserrabl significant to the fair value measurement.

The Company measures the following financial assedsliabilities at fair value on a recurring badike fair value of these financial
assets and liabilities was determined using tHeviahg inputs at September 30, 2010 (in millions):

Quoted Prices in Significant
Active Markets Significant Other Unobservable
Available Observable Inputs Inputs
Total (Level 1) (Level 2) (Level 3)
Assets:
Cash equivalent $ 932 $ 932 $ — —
Embedded derivatives in purchase and delivery aotd 0.1 — 0.1 —
Foreign exchange contrac 0.7 — 0.7 —
Total assets recorded at fair va $ 924.C $ 93.2 $ 08 $ —
Liabilities:
Interest rate swa $ 3.7 $ — 3 37 $ —
Embedded derivatives in purchase and delivery aotd 3.4 — 3.4 —
Foreign exchange contrac 0.7 — 0.7 —
Total liabilities recorded at fair valt $ 78 % — 3 7.8 $ —

The Company'’s financial instruments consist prilgaof cash equivalents, derivative instruments é&timgy of forward foreign exchange
contracts and an interest rate swap, accountsvaditej short-term borrowings, accounts payablelang-term debt. The carrying amounts of
the Company’s cash equivalents, accounts receiyvahbgt-term borrowings and accounts payable apmabe fair value due to their short-
term nature. Derivative assets and liabilitiesraemasured at fair value on a recurring basis. Tinesédue of derivative instruments is based
primarily on quotes received from third party barikisese values represent the estimated amountaimp&hy would receive or pay to
terminate the agreements taking into consideratiorent foreign exchange or interest rates, as ageihe creditworthiness of the
counterparty. The Company'’s long-term debt congistearily of variable rate arrangements with ietgrrates that reset every three months
and, as a result, reflect current interest ratesis€quently, the carrying value of the Companyglterm debt approximates fair value.

6. Inventories

Inventories consisted of the following as of SepienB0, 2010 and December 31, 2009 (in millions):

September 30 December 31
2010 2009
Raw material $ 132.C $ 108.¢
Work-in-process 181.¢ 134.¢
Demonstration unit 47.2 41.c
Finished good 127.2 138.1
Inventories $ 4876 $ 422.¢

The Company reduces the carrying value of its destnation inventories for differences between itst@nd estimated net realizable
value through a charge to cost of product revehakis based on a number of factors including teed the unit, the physical condition of
the unit and an assessment of technological olmmies. Amounts recorded in cost of product revealaged to the write-down of
demonstration units to net realizable value wer® $éllion and $7.0 million for the three monthsded September 30, 2010 and 2009,
respectively and $17.3 million and $18.9 milliom fbe nine months ended September 30, 2010 and 2&€)$ectively.

Finished goods include in-transit systems that Heeen shipped to the Company’s customers but hatvget been installed and accepted
by the customer. As of September 30, 2010 and Dieee1, 2009, inventory-in-transit was $63.4 miiland $80.8 million, respectively.

8
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7. Goodwill and Other Intangible Assets

The following table sets forth the changes in theying amount of goodwill for the nine months eth@eptember 30, 2010 (in millions):

Balance at December 31, 2C $ 47.F
Goodwill acquired during the peric 1.6
Foreign currency impau (1.0

Balance at September 30, 2( $ 48.4

Gooduwill is not amortized, instead, goodwill istezs for impairment on a reporting unit basis anlyyal on an interim basis when eve
or changes in circumstances warrant. The Comparigrpeed its annual test for impairment as of Decengi, 2009 and determined that
goodwill and other intangible assets were not imgzhat that time. The Company did not identify amdicators of impairment during the ni
month period ended September 30, 2010 that woutdhwiban interim test.

The following is a summary of other intangible dsseibject to amortization at September 30, 20H03@Ttember 31, 2009 (in millions):

September 30, 2010 December 31, 2009
Gross Carrying Accumulated Net Carrying Gross Carrying Accumulated Net Carrying
Amount Amortization Amount Amount Amortization Amount
Existing technology and related
patents $ 20.1 $ 11.9 % 83 3% 144 $ (10.7) $ 3.7
Customer relationshiy 17.¢ (1.6) 16.2 2.C (0.9 1.1
Trade name 0.4 (0.2 0.2 0.4 (0.3 0.1
Intangible assets subject to
amortization, ne $ 38.2 % (13.6)0 $ 24.7 $ 16.€ $ (119 % 4.8

For the three months ended September 30, 2010G08] the Company recorded amortization expensd.6f fillion and $0.4 million,
respectively, related to intangible assets sultigeamortization. For the nine months ended Septe3®e2010 and 2009, the Company
recorded amortization expense of $2.1 million ab@$nillion, respectively, related to intangibleseis subject to amortization.

8. Debt

At September 30, 2010 and December 31, 2009, thep@oy’s debt obligations consisted of the follow{imgmillions):

September 30 December 31
2010 2009

US Dollar term loan under the Credit Agreem $ 116.2  $ 131.c
Euro bank loans at fixed rate of 2.95%, collatesdiby land and buildings of Bruker Daltonik Gmt

quarterly principal payments and monthly interestrpents due and payable through 2 — 0.3
Capital lease obligatior 5.1 6.C
Total lon¢-term debt 121.¢ 137.¢
Current portion of lon-term debt (27.7) (21.9)
Total lonc-term debt, less current porti $ 94: § 1157

In 2008, the Company entered into a credit agreémith a syndication of lenders (the “Credit Agresmii’) which provides for a
revolving credit line with a maximum commitment$#30.0 million and a term facility of $150.0 millioThe outstanding principal and
interest under the term loan is payable in quariedtallments through December 2012. Borrowingdaurihe Credit Agreement bear interest,
at the Company’s option, at either (i) the highiethe prime rate or the federal funds rate plu®@5or (ii) adjusted LIBOR, plus margins
ranging from 0.40% to 1.25% and a facility fee riaggrom 0.10% to 0.20%. As of September 30, 2@4€ weighted average interest rate of
borrowings under the term facility of the CreditrAgment was approximately 2.7%.
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Borrowings under the Credit Agreement are secuyelthé pledge to the banks of 100% of the capitadlsbf each of the Company’s
wholly-owned domestic subsidiaries and 65% of thgital stock of certain of the Company’s directratirect wholly-owned foreign
subsidiaries. The Credit Agreement also requiresdbmpany to maintain certain financial ratiostedlao leverage ratios and interest
coverage ratios as defined in the Credit Agreemaraddition to the financial ratios, the Creditr&gment restricts, among other things, the
Company’s ability to do the following: make cert@iayments; incur additional debt; incur certaimsiemake certain investments, including
derivative agreements; merge, consolidate, sethosfer all or substantially all of the Compangssets; and enter into certain transactions
with affiliates. As of September 30, 2010, the datmeasurement date, the Company was in compliaiteghe covenants under the Credit
Agreement.

In addition to its long-term arrangements, the Canyphad the following amounts outstanding undeoliérg loan arrangements (in
millions):

September 30 December 31
2010 2009
Revolving loans under the Credit Agreem $ — % —
Other revolving loan — 0.1
Total shor-term borrowings $ — 3 0.1

The following is a summary of the maximum commitisegind net amounts available to the Company urd@iving loans as of
September 30, 2010 (in millions):

Weighted Total Amount Outstanding
Average Committed by Outstanding Letters of Total Amount
Interest Rate Lenders Borrowings Credit Available
Credit Agreemen —% $ 230.C $ — 3 18 % 228.t
Other revolving loan —% 112.¢ — 90.¢ 21.7
Total revolving loan: $ 342¢ $ — $ 924 $ 250.2

On October 1, 2010, we borrowed $170.0 million uritie revolving loan component of the Credit Agreairto finance our acquisition
and the working capital requirements of the namtases business. The borrowing under the Crediedgrent reduced the total amount
available to us from our lenders.

Other revolving loans are with various financiatitutions located primarily in Germany, Switzedisand France. The Company’s other
revolving loans are typically due upon demand witerest payable monthly. Certain of these loarsuasecured while others are secured by
the accounts receivable and inventory of the rdlatdsidiary.

9. Derivative Instruments and Hedging Activities
Interest Rate Risks

The Company’s exposure to interest rate risk rglptamarily to outstanding variable rate debt addesise movements in the related
short-term market rates. The most significant conemb of the Company’s interest rate risk relatesnbmunts outstanding under the Credit
Agreement. In April 2008, the Company entered amdnterest rate swap arrangement to manage itssexg to interest rate movements and
the related effect on its variable rate debt. Unidisrinterest rate swap arrangement, the Compalhpay a fixed rate of approximately 3.8%
and receive a variable rate based on three moB®RIL The initial notional amount of this intereate swap was $90.0 million and it
amortizes in proportion to the term debt compomnéihe Credit Agreement through December 2012. &dt&mber 30, 2010, the notional
amount of this interest rate swap was $69.8 millitre Company concluded that this swap met ther@ito qualify as an effective hedge of
the
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variability of cash flows of the interest paymeatsl accounts for the interest rate swap as a tasth&dge. Accordingly, the Company
reflects changes in the fair value of the effecpeetion of this interest rate swap in accumulatter comprehensive income, a separate
component of shareholders’ equity. As of Septen38e2010 and December 31, 2009, the Company red¢@diability of $3.7 million and
$3.5 million, respectively, related to the fairwalof the interest rate swap that is included repturrent liabilities in the consolidated
balance sheets. Amounts recorded in accumulated ottmprehensive income (loss) are reclassifiédtéwest and other income (expense),
net in the consolidated statement of operationswdither the forecasted transaction occurs ordbtyes probable that the forecasted
transaction will not occur. The Company expect® $Rillion of the accumulated loss to be reclasdifio earnings over the next twelve
months.

Foreign Exchange Rate Risk Management

The Company generates a substantial portion oéitsnues in international markets, principally Gangmand other countries in the
European Union, Switzerland and Japan, which stbjaa operations to the exposure of exchangditatiations. The impact of currency
exchange rate movement can be positive or negatiaey period.

The Company periodically enters into foreign cucsenontracts, primarily forward contracts, to miidmthe volatility that fluctuations
currency exchange rates have on the Company’sflcagh related to purchases and sales denominatiedeign currencies. Under these
arrangements, the Company typically agrees to pgech fixed amount of a foreign currency in excledog a fixed amount of U.S. Dollars
or other currencies on specified dates with maasriof less than two years. These transactiontqualify for hedge accounting and,
accordingly, the instrument is recorded at faiuealith the corresponding gains and losses recardiederest and other income (expense),
net in the consolidated statements of operatioh&eptember 30, 2010, and December 31, 2009, tHosvfog foreign currency contracts
were outstanding (in millions):

Notional Amount

September 30, December 31,

Buy Sell 2010 2009
Euro Australian Dollars $ 21 % —
Euro U.S. Dollars 20.Z 5.5
Swiss Franc Euro 18.5 —
Swiss Franc U.S. Dollars 64.C 13.1
U.S. Dollars Euro — 6.7
U.S. Dollars Swiss Francs 49.7 —

$ 154¢ $ 25.2

In addition, the Company periodically enters intmghase and sales contracts denominated in cueotier than the functional
currency of the parties to the transaction. The @amy accounts for these transactions separatalyngathe “embedded derivative”
component of these contracts. The contracts, devaded in currencies other than the functional cuoyeof the transacting parties, amounted
to $18.8 million for the delivery of products an@d.® million for the purchase of products at Septen8D, 2010 and $30.4 million for the
delivery of products and $0.2 million for the puaske of products at December 31, 2009. The changés fair value of these embedded
derivatives are recorded in interest and otherrnre¢expense), net in the consolidated statemeruperhtions.

The fair value of the foreign exchange derivativetiuments described above is recorded in our didased balance sheets for the
periods ended September 30, 2010 and Decembef8%,a3 follows (in millions):
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Fair Value
September 30 December 31
Balance Sheet Locatior 2010 2009

Derivative asset:

Embedded derivatives in purchase and delivery aotd Other current asse $ 01 $ —

Foreign exchange contrac Other current asse 0.7 —
Derivative liabilities:

Interest rate swap contre Other current liabilitie:  $ 37 % 3

Embedded derivatives in purchase and delivery aotd Other current liabilitie: 3.4 155

Foreign exchange contrac Other current liabilitie: 0.7 —

The losses recognized in other comprehensive ingetated to the effective portion of the interegerswap designated as a hedging
instrument for the three and nine months endedeB@ptr 30, 2010 and 2009 are as follows (in milljons

Three Months Ended Nine Months Ended
September 30, September 30,
2010 2009 2010 2009
Interest rate swap contre $ 0.7 % 1.0 ¢ 22 $% (0.9

The losses related to the effective portion ofititerest rate swap designated as a hedging inshiutimat were reclassified from other
comprehensive income and recognized in net incamthé three and nine months ended September 30,&% 2009 are as follows (in
millions):

Three Months Ended Nine Months Ended
September 30, September 30,
2010 2009 2010 2009
Interest rate swap contre $ 0.6) $ 0.7 % 2.0 ¢ (1.8

The Company did not recognize any amounts relatéukeffectiveness in the results of operationglierthree and nine months ended
September 30, 2010 and 2009.

The impact on net income of changes in the faineaf derivative instruments not designated as ingdgstruments for the three and
nine months ended September 30, 2010 and 200% doaws (in millions):

Three Months Ended Nine Months Ended
September 30, September 30,
2010 2009 2010 2009
Foreign exchange contracts $ 13 $ 1.0 $ — 3 (1.0
Embedded derivatives in purchase and delivery
contracts 0.5 (0.7) (1.6) (0.1)
Income (expense), n $ 18 § a7 $ 19 $ (1.9

The amounts recorded in the results of operatielatad to derivative instruments not designateldealging instruments are recorded in
interest and other income (expense), net.

10. Other Charges (Credits), Net

The components of other charges (credits), neteasifollows for the three and nine months endgdeBeber 30, 2010 and 2009 (in
millions):
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Three Months Ended September 3C Nine Months Ended September 3C
2010 2009 2010 2009

Acquisitior-related charge $ 1C $ — 3 1.7 $ 0.8

Transition-related charges incurred in connectidth w
acquired business:

Loss on divestiture of business

o
«
|
=
N

|

|
by !
o

Restructuring charges (Note 1 — — 0.2 —
Impairment charges (Note 1 — — — 0.7
Gain on bargain purchase (Note — — — (2.1

Other charges (credits), r $ 18 $ — 3 43 % (0.6)

11. Restructuring Charges

In the first quarter of 2010, the Company recordedructuring charges of $0.2 million, which rethfimarily to severance incurred in
connection with the closing of a production fagiiit Herzogenrath, Germany and relocating the aatmtoperations. These charges were
recorded in the Scientific Instruments segment. Chmpany does not expect to incur any additionsiscrelated to this move. The liability

for restructuring charges was included in otherenitrliabilities in the unaudited condensed comsaéd balance sheets. The charges rela
this restructuring reserve are as follows (in roiik):

Total Severance
Balance at December 31, 2C $ — 3 —
Restructuring charge 0.2 0.2
Cash payment (0.2 (0.2
Foreign currency impau — —
Balance at September 30, 2( $ — $ —

12. Impairment Charges

In the second quarter of 2009, the Company recoaddchpairment charge of $0.7 million, which cotesisof certain fixed assets used in
the production of certain superconducting wire. thpairment loss was recorded because the Compateyndined that the carrying value of
the assets exceeded their fair value based orstimated undiscounted operating cash flows gergtatedhose assets. The impairment ch

was allocated to the Energy & Supercon Technologgggnent and has been recorded as a componehieofchiarges (credits), net in the
unaudited condensed consolidated statements odtiques.

13. Employee Benefit Plans

Substantially all of the Company’s employees int3arand, France and Japan, as well as certainogegd in Germany, are covered by
Company-sponsored defined benefit pension plangeRent benefits are generally earned based ors yéaervice and compensation

during active employment. Eligibility is generatlgtermined in accordance with local statutory resmaents; however, the level of benefits
and terms of vesting varies among plans.

The net periodic pension cost consists of the Walig components for the three and nine months efagdember 30, 2010 and 2009 (in
millions):

Three Months Ended September 3C Nine Months Ended September 3C
2010 2009 2010 2009
Components of net periodic benefit co:
Service cos $ 13 $ 13 $ 33 §% 34
Interest cos iLE 1.3 4.C 3.4
Expected return on plan ass (0.9 (2.0 (2.7) (3.0
Amortization of prior service cos = — 0.5 —
Net periodic benefit cos $ 18 § 1€ § 51 § 3.8
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The Company made contributions of $1.9 millionttodefined benefit plans during the nine monthsdrSeptember 30, 2010 and
estimates contributions of $0.7 million will be neaduring the remainder of 2010.

14. Interest and Other Income (Expense), Net

The components of interest and other income (exg)enst, were as follows for the three and ninetimoended September 30, 2010 and
2009 (in millions):

Three Months Ended September 3C Nine Months Ended September 3C
2010 2009 2010 2009

Interest incomt $ 01 $ 04 $ 04 $ 1.2
Interest expens 1.2 (1.9 (4.0 (6.2
Exchange gains (losses) on foreign currency

transaction: (0.2) (0.9 (2.0 (0.2
Other 0.1 0.4 — 0.€

Interest and other income (expense), $ 10 $ 19 $ (56 $ 4.9

15. Provision for Income Taxes

The Company accounts for income taxes using thet assl liability approach by recognizing deferraxl assets and liabilities for the
expected future tax consequences of differencegdeet the financial statement basis and the tas lodisissets and liabilities, calculated ut
enacted tax rates in effect for the year in whighdifferences are expected to be reflected itiatkeeturn. The Company records a valuation
allowance to reduce deferred tax assets to the antioat is more likely than not to be realizedatidition, the Company accounts for
uncertain tax positions that have reached a minimagagnition threshold.

The income tax provision for the three months erfseptember 30, 2010 and 2009 was $10.3 milliongsnd million, respectively,
representing effective tax rates of 27.0% and 33r&%¥pectively. The income tax provision for theenmonths ended September 30, 201C
2009 was $31.7 million and $18.5 million, respeelyy representing effective tax rates of 32.2% 3Bd %, respectively. In the third quarter
of 2010, the Company completed a study of its meseand development activities and identified addal U.S. Federal tax credits of
approximately $2.8 million. These credits reducadeffective tax rate by approximately 7.3% and®£8r the three and nine month periods
ended September 30, 2010, respectively.

The Company'’s effective tax rate mainly reflects thx provision (benefit) for non-U.S. entitiesyori full valuation allowance will be
maintained against all U.S. deferred tax assetfyding U.S. net operating losses and tax credits| evidence exists that it is more likely
than not that the loss carryforward and credit am®will be utilized to offset U.S. taxable incoridne Company’s tax rate may change over
time as the amount or mix of income and taxes deatie U.S. changes. The effective tax rate isuttked using projected annual pre-tax
income or loss and is affected by research andgjgwvent tax credits, the expected level of otherianefits, the impact of changes to the
valuation allowance, and changes in the mix of@benpany’s pre-tax income and losses among jurisdistwith varying statutory tax rates
and credits.

The Company has unrecognized tax benefits of ajpairly $25.6 million as of September 30, 2010ybfch $17.3 million, if
recognized, would result in a reduction of the Camps effective tax rate. The Company recognizemlies and interest related to
unrecognized tax benefits in the provision for imeotaxes. As of September 30, 2010 and Decemb@083, approximately $4.5 million
and $3.8 million, respectively, of accrued interastl penalties related to uncertain tax positioas included in other current liabilities on the
unaudited condensed consolidated balance sheetsltieg and interest related to unrecognized tavetits in the provision for income taxes
of $0.2 million were recorded during the three nhsnénded September 30, 2010 and 2009, and $0i@mathd $0.6 million were recorded
during the nine months ended September 30, 2012604, respectively.

The Company files returns in many foreign and staisdictions with varying statutes of limitatigrsut considers its significant tax
jurisdictions to include the United States, Germang Switzerland. The tax years 2003 to 2009 aem ¢gx years in these major taxi
jurisdictions. One of the Compg’s Swiss entities is currently being audited fag thx years 2003 through 2006. In addition, a nitgjof the
Company’s German subsidiaries are under tax aodihe years 2003 through 2008. The Company camagbnably predict the timing or
outcome of these audits.
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16. Accumulated Other Comprehensive Income (Loss)
Comprehensive income (loss) refers to revenuegresqgs, gains and losses that under GAAP are irtind®ther comprehensive

income, but excluded from net income as these ate@ur recorded directly as an adjustment to sbitets’ equity, net of tax. The
following is a summary of comprehensive incomeg)dsr the three and nine months ended Septembh&03@ and 2009 (in millions):

Three Months Ended September 30, Nine Months Ended September 30,
2010 2009 2010 2009
Consolidated net incon $ 27¢ % 16.1 $ 66.6 $ 37.4
Foreign currency translation adjustme 53.Z 19.t 2.€ 15.¢
Unrealized gains (losses) on interest rate s
Unrealized holding gains (losses) arising durirgy th
period (0.7) (2.0 (2.2 (0.9
Less reclassification adjustments for settlements
included in the determination of net income (lc 0.€ 0.7 2.C 1.8
Pension liability adjustmen (2.0 — (1.6) 1.C
Total comprehensive income (los 79.1 85 67.€ 55.1
Less: Comprehensive income (loss) attributable to
noncontrolling interest 0.5 0.9 0.7 0.9
Comprehensive income (loss) attributable to Bruke
Corporation $ 786 $ 35.€ $ 66.C $ 55.4

17. Noncontrolling Interests

Net income (loss) attributable to noncontrollingeirests for the three months ended September 30, &@d 2009 was $0.5 million and
$(0.3) million, respectively. Net income (loss)ibititable to noncontrolling interests for the nmenths ended September 30, 2010 and 2009
was $0.7 million and $(0.3) million, respectivelihe net income (loss) attributable to noncontrgliimterests represents the minority
shareholders’ proportionate share of the net lessrded by the Company’s majority-owned indiredissdiaries.

In the second quarter of 2010, the Company solovitsership interest in Bruker Baltic Ltd. to oneitsfminority shareholders as part of
its efforts to consolidate production and know-hatw certain key locations. In addition, the Compamade a payment of $0.1 million to
certain minority shareholders of Rl Research Imsmts GmbH during the second quarter of 2010.

18. Commitments and Contingencies
Legal

Lawsuits, claims and proceedings of a nature censdinormal to its businesses may be pending firoen to time against the Company.
The Company believes the outcome of these procggdinany, will not have a material impact on @@mpany’s financial position or results
of operations. As of September 30, 2010, the Compacorded an accrual to recognize an expectediossa patent infringement action
brought by The Research Foundation of the Stateddsity of New York. At December 31, 2009, no aatsthad been recorded for such
potential contingencies.

Letters of Credit and Guarantees

At September 30, 2010 and December 31, 2009, thep@oy had bank guarantees of $92.4 million andG8iillion, respectively, for it
customer advances. These arrangements guarantedithe of advance payments received from customefse event that the merchandise
is not delivered in compliance with the terms @& tontract. Certain of these guarantees affechéability of the Company'lines of credi

19. Business Segment Information

The Companys reportable segments are organized by the typeodiicts and services provided. The Company habiced the Bruke
AXS, Bruker BioSpin, Bruker Daltonics and Brukert@p operating segments into the Scientific Instenis reporting segment because each
has similar economic characteristics, product ses and services, types and classes of custamatisyds of distribution and regulatory
environments.
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Management evaluates segment operating perfornanttallocates resources based on operating indos®).(The Company uses this
measure because it helps provide an understanéimg core operating results. Selected businesmesginformation is presented below for
the three and nine months ended September 30,&@12009 (in millions):

Revenue
Scientific Instrument

Energy & Supercon Technologi

Eliminations (&
Total revenue

Operating Income (Loss
Scientific Instrument

Energy & Supercon Technologi
Corporate, eliminations and other

Total operating incom

(a) Represents product and service revenue betxgpertable segments.
(b) Represents corporate costs and eliminationaltartated to the reportable segments.

Three Months Ended September 3C

Nine Months Ended September 3C

2010 2009
$ 2905 $ 2516 $ 8357 $ 716.f
224 14.2 61.2 36.(
(2.7) (0.7) (8.1) (4.4)
$ 310 $ 2651 $ 888.f $ 748.]
$ 404 $ 26¢ $ 1085 $ 63.£
(0.9) (1.2) (3.0 4.9
(0.9) 0.3 (1.4) 1.4
$ 39.: $ 260 $ 1041 $ 60.E
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Total assets by segment as of September 30, 2@LDecember 31, 2009 are as follows (in millions):

September 30, December 31,
2010 2009
Assets:
Scientific Instrument $ 1,251 $ 1,139.
Energy & Supercon Technologi 70.¢ 70.2
Eliminations and other ( (44.9) (38.0)
Total asset $ 1,277.. $ 1,172.(

(a) Represents assets not allocated to the reportapients and eliminations of intercompany transastio
20. Recent Accounting Pronouncements

In September 2009, the Emerging Issues Task Feemhed consensus on FASB Accounting Standards &@080-14 Software (Topic
985)—Certain Revenue Arrangements That IncludevaodtElements FASB Accounting Standards Updates 20@9ehanges the accounti
model for revenue arrangements that include batpiliée products and software elements. Under thidagnce, tangible products containing
software components and non-software componentduthetion together to deliver the tangible prodsietssential functionality are excluded
from the software revenue guidance in Subtopic 885 Software-Revenue Recognitidn addition, hardware components of a tangible
product containing software components are alwaghided from the software revenue guidance. FASBoloting Standards Updates 2009-
14 is effective prospectively for revenue arrangetmentered into or materially modified in fiscalays beginning on or after June 15, 2010,
however, early adoption is permitted. The Compamuirrently assessing the impact that this upddtéave on its results of operations and
financial position and when the Company will adthpgtse requirements.

In September 2009, the Emerging Issues Task Fesmhed consensus on FASB Accounting Standards &@088-13Revenue
Recognition (Topic 60—Multiple-Deliverable Revenue Arrangemei&8SB Accounting Standards Update 2009-13 addrebgses
accounting for multiple-deliverable arrangementsriable vendors to account for products or senseparately rather than as a combined
unit. Specifically, this guidance amends the cidtér Subtopic 605-25Revenue Recognition-Multiple-Element Arrangemdatsseparating
consideration in multiple-deliverable arrangememtss guidance establishes a selling price hiesafohdetermining the selling price of a
deliverable, which is based on: (a) vendor-spedifiiective evidence; (b) third-party evidence;@rdstimates. This guidance also eliminates
the residual method of allocation and requires éinatngement consideration be allocated at theptiwoeof the arrangement to all deliveral
using the relative selling price method. In additithis guidance significantly expands requiredldisures related to a vendor’'s multiple-
deliverable revenue arrangements. FASB Accounttagdards Update 2009-13 is effective prospectif@mlyevenue arrangements entered
into or materially modified in fiscal years begingion or after June 15, 2010, however, early adops permitted. The Company is currently
assessing the impact that this update will havisoresults of operations and financial positiod arhen the Company will adopt these
requirements.

ITEM 2. MANAGEMENT 'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AN D RESULTS OF
OPERATIONS

The following discussion of our financial conditiand results of operations should be read in catijom with our interim unaudited
condensed consolidated financial statements anddtes to those statements included in Part 1, ltefthis Quarterly Report on Form 10-
Q, and in conjunction with the consolidated finahstatements contained in our Annual Report omFbd-K for the year ended
December 31, 2009.

Statements contained in Management’s DiscussiorAaaty/sis of Financial Condition and Results of @iens, which express that we
“believe,” “anticipate,” “plan,” “expect,” “seek,“estimate,” or “should,” as well as other statensemthich are not historical fact, are forward-
looking statements within the meaning of the Pen&écurities Litigation Act of 1995. Actual eventsresults may differ materially from
those set forth in forward-looking statements. &arfactors that might cause such a differencelm®issed in “Factors Affecting Our
Business, Operating Results and Financial Condisenforth in our Annual Report on Form 10-K fhetyear ended December 31, 2009.
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OVERVIEW

The following Management’s Discussion and Analydiginancial Condition and Results of Operationdi®&A, describes the
principal factors affecting the results of our gaems, financial condition and changes in finahc@andition, as well as our critical accounti
policies and estimates. Our MD&A is organized dfes:

»  Executive overviewThis section provides a general description dstibty of our business, a brief discussion of ayrartable
segments, significant recent developments in osiniass and other opportunities, challenges wedadeisks that may impact our
business in the future.

«  Critical accounting policies This section discusses the accounting estimagtsate considered important to our financial posit
and results of operations and that require us ¢éocise subjective or complex judgments in theirdiappon.

*  Results of operationsThis section provides our analysis of the sigaiffit line items on our unaudited condensed coregelit
statement of operations for the three and nine hsoemded September 30, 2010 compared to the thdeeire months ended
September 30, 2009.

e Liquidity and capital resourcesThis section provides an analysis of our liquidihd cash flow and discussions of our outstanding
debt and commitments and matters relating to oomaon stock.

*  Recent accounting pronouncementhis section provides information about new aotimg standards that have been issued but for
which adoption is not yet required.

EXECUTIVE OVERVIEW
Business Overview

Bruker Corporation and its wholly-owned subsidiariesign, manufacture, service and market propyiéifa science and materials
research systems based on its core technologyptaf including X-ray technologies, magnetic resmeatechnologies, mass spectrometry
technologies, optical emission spectroscopy armdiefl and Raman molecular spectroscopy technoldglesell a broad range of field
analytical systems for chemical, biological, rad@tal, nuclear and explosive, or CBRNE, detectitie. also develop and manufacture low
temperature and high temperature superconductirgprdoducts and superconducting wire and superatimgudevices for use in advanced
magnet technology, physics research and energjcapphs. Our diverse customer base includes tifense, pharmaceutical, biotechnology
and molecular diagnostic research companies, adadestitutions, advanced materials and semicorafuotustries and government
agencies. We maintain major technical and manufiacficenters in Europe, North America and Japanvemtiave sales offices located
throughout the world. Our corporate headquarterdamated in Billerica, Massachusetts.

Our business strategy is to capitalize on ourtgititi innovate and generate rapid revenue perfocearoth organically and through
acquisitions. Our revenue growth strategy, combimitkd anticipated improvements to our gross pnofitrgins and increased leverage on our
research and development, sales and marketingistnidbation investments and general and adminisgaxpenses, is expected to enhance
our operating margins and improve our earningsénftiture.

On May 19, 2010, we completed our acquisition oé¢hformer Varian, Inc. product lines which Agil8@rgchnologies, Inc., divested in
connection with obtaining regulatory approval fisrMay 14, 2010 acquisition of Varian. The Companguired certain assets and assumed
certain liabilities in Varian's inductively couplgdasma mass spectrometry instruments businessalalny gas chromatography instruments
business, and gas chromatography triple-quadrupaks spectrometry instruments business, collegfittet chemical analysis business. The
chemical analysis business complements our existigs spectrometry products and expands our affetmindustrial and applied markets
that we did not previously serve and also provigsortunities to supply customers with equipmemkpges that have a broader range of
applications and value.

On August 16, 2010, we announced that we entetediistock Purchase Agreement with Veeco Instrusnkeict and Veeco Metrology
Inc. to acquire Veeco’s scanning probe microscamy@ptical industrial metrology instruments bus@es the nano surfaces business. We
completed the acquisition of the nano surfacesniegsi on October 7, 2010. We believe that the aedjbiusiness complements our existing
atomic force microscopy products and expands deriafjs to industrial and applied markets, spealfig in the fields of materials and
nanotechnology research and analysis.
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We are organized into five operating segments gsapting each of our five divisions: Bruker AXSuBer BioSpin, Bruker Daltonics,
Bruker Optics and Bruker Energy & Supercon Techgi@e. Bruker AXS is in the business of manufacwiand distributing advanced X-ray,
spark-optical emission spectroscopy and atomicefan@roscopy instrumentation used in non-destreatiolecular and elemental analysis.
Bruker BioSpin is in the business of manufactuang distributing enabling life science tools basadnagnetic resonance technology.
Bruker Daltonics is in the business of manufactyand distributing mass spectrometry instrumerasahn be integrated and used along
other analytical instruments, as well as our CBRIEection products. Bruker Optics is in the bussrefamanufacturing and distributing
research, analytical and process analysis instrtsvaam solutions based on infrared and Raman mlalespectroscopy technologies. Bruker
Energy & Supercon Technologies is in the businéseweloping and producing superconductivity-basederials and superconductivity-
enabled devices.

We have combined the Bruker AXS, Bruker BioSpinjigar Daltonics and Bruker Optics operating segmirttsthe Scientific
Instruments reporting segment because each hdsisgnonomic characteristics, product processesandces, types and classes of
customers, methods of distribution and regulatoryirenments. As such, management reports its ebalied on the following segments:

»  Scientific Instruments.The operations of this segment include the desigmufacture and distribution of advanced instrurior
and automated solutions based on X-ray technokyprk-optical emission spectroscopy technologynatdorce microscopy,
magnetic resonance technology, mass spectrometipdéogy and infrared and Raman molecular speamstechnology. Typical
customers of the Scientific Instruments segmentdepharmaceutical, biotechnology, and moleculagmbstic companies,
academic institutions, medical school and otherpiaiit organizations, and clinical microbiologyblaratories, government
departments and agencies, and nanotechnology, aeuictor, chemical, cement, metals and petroleumpemies, and food,
beverage and agricultural analysis companies dratd¢ories.

»  Energy & Supercon Technologieg.he operations of this segment include the desigmufacture and marketing of
superconducting materials, primarily metallic leamtperature superconductors, for use in magnetimagse imaging, nuclear
magnetic resonance and fusion energy researchthadapplications, and ceramic high temperaturesugnductors primarily for
fusion energy research applications. We also atitiar low temperature and high temperature supdtaiars to develop,
manufacture and market devices that have applitafoimarily in “big science” research. Typical tamers of the Energy &
Supercon Technologies segment include companiteimedical, power and energy, and processing iridsisprivate and public
research and development laboratories in the figldsndamental and applied sciences and energgarels, academic institutions
and government agencies.

We have announced plans to sell a minority ownprpbsition in our Bruker Energy & Supercon Techigads, Inc. (“BEST”) subsidiary
through an initial public offering of the capitabsk of BEST. We believe the offering will provider shareholders greater visibility into
BEST's performance and growth and strengthen BE&Gcess to financing for its revenue growth initiad, including the development of
products for the renewable energy and energy imiretsire markets.

Financial Overview

For the three months ended September 30, 2010ewvenue increased by $45.1 million, or 17.0%, td@23 million, compared to $265.1
million for the comparable period in 2009. Includadhis change in revenue is a decrease of appately $18.1 million from the impact of
foreign exchange due to the strengthening of ti& Dollar versus the Euro and other foreign curieshand an increase of approximately
$17.1 million attributable to the acquisition obtbhemical analysis business. Excluding the etfefdreign exchange and the acquisition,
revenue increased by $46.1 million, or 17.4%. Tloedase in revenue on an adjusted basis is atthleuto both the Scientific Instruments
segment, which increased by $37.6 million, or 14.8%@ the Energy & Supercon Technologies segmédrnithancreased by $10.5 million,
73.9%. Revenue in the Scientific Instruments segmedtects an increase in sales from many of oue ¢echnologies, particularly in magne
resonance, mass spectrometry and X-ray. Revenuks Energy & Supercon Technologies segment inecedae to higher demand for low
temperature superconducting wire.
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For the nine months ended September 30, 2010ewanue increased by $140.7 million, or 18.8%, 18888 million, compared to $74¢
million for the comparable period in 2009. Includedhis change in revenue is a decrease of appately $5.3 million from the impact of
foreign exchange due to the strengthening of ti& Dollar versus the Euro and other foreign curieshand an increase of approximately
$27.6 million attributable to the acquisitions bétchemical analysis business and the researchrmstts business. Excluding the effect of
foreign exchange and the acquisitions, revenue#asad by $118.4 million, or 15.8%. The increasewenue on an adjusted basis is
attributable to both the Scientific Instrumentsraegt, which increased by $101.3 million, or 14.H#g the Energy & Supercon Technolog
segment, which increased by $20.8 million, or 57.8%venue in the Scientific Instruments segmem¢ctsf an increase in sales of all of our
core technologies, particularly in magnetic resaeaiX-ray and mass spectrometry. Revenues in teegir& Supercon Technologies
segment increased due to higher demand for lowdestyre superconducting wire.

The mix of products sold in the Scientific Instrumiesegment in the three and nine months ende@@bpt 30, 2010 reflects increased
demand from academic, government and industridbousrs. We attribute the increase in sales of magresonance and mass spectrometry
products and spending by academic and governmstdroers to our new product introductions over #s twelve to eighteen months and to
stimulus packages implemented by governments @wsicountries, including the U.S., Germany, JapahChina. The improvement in
revenues from our industrial customers reflectsragoing economic improvement in these end markeigeneral, the spending patterns of
our industrial customers were negatively impactgthie global recession through the first half 00200ver the last several quarters we have
experienced an increase in demand from these cestand we remain optimistic that the industriatkets we serve will continue to
improve. However, we will continue to monitor trexovery of these markets given the current econemiconment. Additionally, while
many European governments have announced theitiimte to reduce overall spending, a number ofkeyrEuropean markets, including
Germany, France and the U.K., have announcedé¢batrch spending will remain stable, or grow inescases. Based on the recent
announcements from these governments and receotiacements from the European Union, we believeftimating for the majority of our
products and markets will remain stable, or growmnbst of our key European markets.

Income from operations for the three months endgate3nber 30, 2010 was $39.3 million, resultingriroperating margin of 12.7%,
compared to income from operations of $26.0 milli@sulting in an operating margin of 9.8%, for dwenparable period in 2009. The
increase in operating margin is primarily the res@ithe higher revenue described above and agmoreling improvement in our gross profit
margins. Our gross profit margin for the third geaof 2010 was 47.4%, compared with 45.0% forcaparable period in 2009. The
increase in revenue also allowed us to leverageelling, general and administrative costs andresearch and development costs, which
decreased to 33.8% of revenue for the three mamtied September 30, 2010 compared with 35.0% ehteyfor the comparable period of
2009. Improvements in operating margins are attaible to both the Scientific Instruments segmemictvincreased by $13.5 million,
improving operating margins by 3.2%, and the En&djupercon Technologies segment which decreasexpérating loss by $0.4 million,
improving operating margins by 4.9%.

Income from operations for the nine months endqite®eber 30, 2010 was $104.1 million, resultingnrogerating margin of 11.7%,
compared to income from operations of $60.5 milli@sulting in an operating margin of 8.1%, for dwenparable period in 2009. The
increase in operating margin is primarily the resfihigher revenue described above and a correlspgimprovement in our gross profit
margins. Our gross profit margin as a percentagewanue was 46.0% for the first nine months of®@id 44.5% for the comparable period
in 2009. The increase in revenue also allowed Usvierage our selling, general and administratos&tand our research and development
costs, which decreased to 33.6% of revenue fonitie months ended September 30, 2010 compared®i8% of revenue for the
comparable period of 2009. Improvements in opegatiargins are attributable to both the Scientifistluments segment, which increased by
$45.1 million, improving operating margins by 4.286d the Energy & Supercon Technologies segmerthwdecreased its operating loss by
$1.3 million, improving operating margins by 7.0%.

Higher gross profit margins in the three and nirenths ended September 30, 2010 resulted primaoily thanges in product mix,
specifically an increase in revenues from high-@sttumentation, including our newly introduced gwots which were designed to carry
higher gross margins than our previous generatbpsoducts, and the weakening of the Euro, whistofably impacts our gross profit
margins as a majority of our production is perfodnire Europe. The increase in revenue also alloveet better utilize our production
facilities and leverage our fixed production costs.
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We incurred approximately $4.0 million of interespense during the nine months ended Septemb@030,compared to $6.2 million
for the comparable period in 2009. Of the totadiast expense incurred in the first nine month&0d0, approximately $3.6 million related to
a credit facility that we entered into during tivstfquarter of 2008. We initially borrowed $35hiillion under this credit facility in order to
finance the acquisition of Bruker BioSpin. In thestf nine months of 2010, we repaid approximatel§.® million of the amounts outstanding
under this credit agreement and, from the incepifathis agreement through September 30, 2010gdeced the net amount outstanding by
approximately $234.7 million. However, in Octob&1B, we borrowed $170.0 million under the revolvamgnponent of this credit agreem
to finance our acquisition and the working capitajuirements of the nano surfatesiness. The amount borrowed is at an interestofdes:
than 1% and will result in approximately $0.3 noilli of incremental interest expense in the fourtérggr of 2010.

Our effective tax rate for the three months endept&nber 30, 2010 was 27.0%, compared to 33.5%héocomparable period in 2009.
Our effective tax rate for the nine months endept&eber 30, 2010 was 32.2%, compared to 33.1%h&comparable period in 2009. In the
third quarter of 2010, the Company completed aystfdts research and development activities aedtified additional U.S. Federal tax
credits of approximately $2.8 million. These cred&duced our effective tax rate by approximatedywand 2.8% for the three and nine
month periods ended September 30, 2010, respeactiveé remaining change in our effective tax rafates primarily to the amount and mix
of income and taxes outside the U.S.

Our net income attributable to the shareholdeBraker Corporation for the three months ended Sepée 30, 2010 was $27.4 million,
or $0.17 per diluted share, compared to $16.4anillor $0.10 per diluted share, for the comparpbheod in 2009. Our net income
attributable to the shareholders of Bruker Corporafor the nine months ended September 30, 200$66.1 million, or $0.40 per diluted
share, compared to $37.7 million, or $0.23 pertddishare, for the comparable period in 2009.

CRITICAL ACCOUNTING POLICIES

This discussion and analysis of our financial cbadiand results of operations is based upon oaudited condensed consolidated
financial statements, which have been prepareddardance with accounting principles generally ptee in the United States of America.
The preparation of these financial statements requhat we make estimates and assumptions tteat #fie reported amounts of assets and
liabilities and the disclosure of contingent asseid liabilities at the date of the financial stagats and reported amounts of revenues and
expenses during the reporting period. On an ongoasis, management evaluates its estimates anch@ntg, including those related to
revenue recognition, income taxes, allowance fabtfol accounts, inventories, goodwill, other irgdsie assets and long-lived assets,
warranty costs and derivative financial instrumeWige base our estimates and judgments on histaigarience, current market and
economic conditions, industry trends and otherragsions that we believe are reasonable and fornbaises for making judgments about the
carrying value of assets and liabilities that avereadily apparent from other sources. Actuallteswould differ from these estimates.

We believe the following critical accounting poéisito be both those most important to the portrafyalir financial position and results
of operations and those that require the most stibgejudgment.

Revenue recognitioWVe recognize revenue from system sales when pévsuasdence of an arrangement exists, the priéieésl or
determinable, title and risk of loss has been feansd to the customer and collectability of theuling receivable is reasonably assured. Title
and risk of loss generally are transferred to tga@mer upon receipt of a signed customer acceptanm for a system that has been shipped,
installed, and for which the customer has beeneiAs a result, the timing of customer acceptamceadiness could cause our reported
revenues to differ materially from expectations.af'lproducts are sold through an independent digtrilor a strategic distribution partner
who assumes responsibility for installation, weogguze the system sale when the product has bégpeshand title and risk of loss have
been transferred to the distributor. Our distrilbsitdo not have price protection rights or rightsetfirn; however, our products are typically
warranted to be free from defect for a period of gaar. Revenue is deferred until cash is receivezh collectability is not reasonably
assured, such as when a significant portion ofébds due over one year after delivery, installatind acceptance of a system. For
arrangements with multiple elements, we recogreézemue for each element based on the relativedaie of the elements, provided all ot
criteria for revenue recognition have been met. fllirevalue for each element provided in multipleneent arrangements is typically
determined by referencing the prices charged wherlement is sold separately. If there is objectind reliable evidence of the fair value of
the undelivered items in an arrangement, but nb suience for the delivered items, we use theluadimethod to allocate the arrangement
consideration. Changes in our ability to establish
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the fair value for each element in multiple elemamangements could affect the timing of revenwegeition. Revenue from accessories and
parts is recognized upon shipment and service tevenrecognized as the services are performedal®dehave contracts for which we apply
the percentage-of-completion method for revenuegsition. Application of the percentage-of-competimethod requires us to make
reasonable estimates of the extent of progressrtbemanpletion of the contract and the total costswill incur under the contract. Change:
our estimates could affect the timing of revenwmgaition. Grant revenue is recognized when we detafthe services required under the
grant.

Income taxesThe determination of income tax expense requirds nsake certain estimates and judgments concethangalculation of
deferred tax assets and liabilities, as well agifductions, carryforwards and credits that ardahla to reduce taxable income. Deferred tax
assets and liabilities arise from differences mttiming of the recognition of revenue and expeifisefinancial statement and tax purposes.
Deferred tax assets and liabilities are measurid) tise tax rates in effect for the year in whibbge temporary differences are expected to be
settled. We estimate the degree to which tax aaset$oss carryforwards will result in a benefiséd on expected profitability by tax
jurisdiction, and we provide a valuation allowaricetax assets and loss carryforwards that we belill more likely than not go unused.
it becomes more likely than not that a tax asséss carryforward will be used for which a reselnas been provided, we reverse the related
valuation allowance. If our actual future taxalledme by tax jurisdiction differs from estimateddiional allowances or reversals of
reserves may be necessary. In addition, we onbygréze benefits for tax positions that we beliereraore likely than not of being sustained
upon review by a taxing authority with knowledgeatifrelevant information. We reevaluate our unai@rtax positions on a quarterly basis
and any changes to these positions as a resalk @fudits, tax laws or other facts and circumstsuccelld result in additional charges to
operations.

Allowance for doubtful accounté/e maintain allowances for doubtful accounts fdainested losses resulting from the inability of our
customers to pay amounts due. If the financial @é@mrdof our customers were to deteriorate, redgdheir ability to make payments,
additional allowances would be required, resulting charge to operations.

Inventorieslnventories are stated at the lower of cost or etamkith costs determined by the first-in, firsttowethod for a majority of
subsidiaries and by average cost for certain iat@nal subsidiaries. We record provisions to aotdor excess and obsolete inventory to
reflect the expected non-saleable or non-refundabkntory based on an evaluation of slow movimgdpicts. Inventories also include
demonstration units located in our demonstratibodatories or installed at the sites of potentistomers. We consider our demonstration
units to be available for sale. We reduce the @agryalue of demonstration inventories for diffezea between cost and estimated net
realizable value, taking into consideration usagthé preceding twelve months, expected demankdntdagical obsolescence and other
information including the physical condition of thaeit. If ultimate usage or demand varies signifibafrom expected usage or demand,
additional write-downs may be required, resultin@gdditional charges to operations.

Goodwill, other intangible assets and other longeli assetdiVe evaluate whether goodwill is impaired annualig &vhen events occur
or circumstances change. We test goodwill for immant at the reporting unit level (the operatingnsent or one level below an operating
segment). The performance of the test involvescastgp process. The first step of the impairmesttiterolves comparing the fair values of
the applicable reporting units with their aggregaterying values, including goodwill. We generaligtermine the fair value of our reporting
units using an income approach methodology of ¥elnahat includes the discounted cash flow metlitsdimating the fair value of the
reporting units requires significant judgments bgrmagement about the future cash flows. If the @agrgmount of a reporting unit exceeds
the fair value of the reporting unit, we perforne gecond step of the goodwill impairment test tasnee the amount of the impairment. In
second step of the goodwill impairment test we caraphe implied fair value of the reporting uniygodwill with the carrying value of that
goodwill. We also review finite-lived intangiblesets and other long-lived assets when indicatibpetential impairment exists, such as a
significant reduction in undiscounted cash flowsogsated with the assets. Should the fair valusuofilong-lived assets decline because of
reduced operating performance, market declinesthar indicators of impairment, a charge to operetifor impairment may be necessary.

Warranty costsWe normally provide a one year parts and labor avdyr with the purchase of equipment. The anticippatest for this
warranty is accrued upon recognition of the saketlan historical warranty rates and our assumgtiéfuture warranty claims. The
warranty accrual is included as a current liabititythe consolidated balance sheets. Although mdyets undergo quality assurance and
testing procedures throughout the production psycas warranty obligation is affected by produwlure rates, material usage and service
delivery costs incurred in correcting a produchufa. Although our actual warranty costs have histdly been consistent with expectations,
to the extent warranty claim activity or costs ass@d with servicing those claims differ from @astimates, revisions to the warranty accrual
may be required.
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Derivative financial instrumentgll derivative instruments are recorded as asselislilities at fair value, which is calculated ais
estimate of the future cash flows, and subsequeariges in a derivative’s fair value are recogninddcome, unless specific hedge
accounting criteria are met. Changes in the fditevaf a derivative that is highly effective andsimated as a cash flow hedge are recognizec
in accumulated other comprehensive income untifahecasted transaction occurs or it becomes pfelihht the forecasted transaction will
not occur. We perform an assessment at the ineepfithe hedge and on a quarterly basis thereafteietermine whether our derivatives are
highly effective in offsetting changes in the vabfdhe hedged items. Any changes in the fair vadisailting from hedge ineffectiveness are
immediately recognized as income or expense.

RESULTS OF OPERATIONS
Three Months Ended September 30, 2010 comparedhéoTthree Months Ended September 30, 2009
Consolidated Results

The following table presents our results for the¢hmonths ended September 30, 2010 and 2009r&wilenillions, except per share
data):

Three Months Ended
September 30,

2010 2009

Product revenu $ 269.7 $ 230.7
Service revenu 39.1 32.4
Other revenu 14 2.C

Total revenue 310.2 265.1
Cost of product revent 143.t 127.¢
Cost of service revent 19.¢ 18.C

Total cost of revenu 163.3 145.¢

Gross profit 146.¢ 119.2
Operating expense
Selling, general and administrati 72.2 61.2
Research and developmt 32.t 31.¢
Amortization of acquisitio-related intangible asse 1.C 0.4
Other charge 1.9 —

Total operating expens 107.¢ 93.2

Operating incom: 39.5 26.C
Interest and other income (expense), 1.9 (1.8)
Income before income taxes and noncontrolling égein consolidated subsidiari 38.2 24.2
Income tax provisiol 10.2 8.1
Consolidated net incon 27.¢ 16.1
Net income (loss) attributable to noncontrollingeirest in consolidated subsidiar 0.5 (0.3
Net income attributable to Bruker Corporat $ 274 $ 16.4
Net income per common share attributabl

Bruker Corporation shareholde

Basic and dilutes $ 017 $ 0.1C
Weighted average common shares outstani

Basic 164.t 163.t

Diluted 165.7 165.(
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Revenue

For the three months ended September 30, 2010ewvenue increased by $45.1 million, or 17.0%, td@23 million, compared to $265.1
million for the comparable period in 2009. Includadhis change in revenue is a decrease of appately $18.1 million from the impact of
foreign exchange due to the strengthening of ti& Dollar versus the Euro and other foreign curieshand an increase of approximately
$17.1 million attributable to the acquisition obtbhemical analysis business. Excluding the etfefdreign exchange and the acquisition,
revenue increased by $46.1 million, or 17.4%. Tieedase in revenue on an adjusted basis is atthleuto both the Scientific Instruments
segment, which increased by $37.6 million, or 14.8%@ the Energy & Supercon Technologies segmérnithancreased by $10.5 million,
73.9%. Revenue in the Scientific Instruments segmedtects an increase in sales from many of oue ¢echnologies, particularly in magne
resonance, mass spectrometry and X-ray. Revenuks Energy & Supercon Technologies segment ineckdae to higher demand for low
temperature superconducting wire.

The mix of products sold in the Scientific Instrumteesegment reflects increased demand from acadgmiernment and industrial
customers. We attribute the increase in sales ghetic resonance and mass spectrometry productspamdiing by academic and
government customers to our new product introdustiaver the last twelve to eighteen months andinmutus packages implemented by
governments of various countries, including the.lUG&rmany, Japan and China. The improvement
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in revenues from our industrial customers reflectongoing economic improvement in these end market
Cost of Revenue

Our cost of product and service revenue for theelmonths ended September 30, 2010 was $163.8milésulting in a gross profit
margin of 47.4%, compared to cost of product amdise revenue of $145.9 million, resulting in a gggrofit margin of 45.0%, for the
comparable period in 2009. Higher gross profit nrergesulted primarily from changes in product nspecifically an increase in revenues
from high-end instrumentation, including our newijroduced products which were designed to camgidi gross margins than our previous
generations of products, and the weakening of tire ,Bvhich favorably impacts our gross profit masgas a majority of our production is
performed in Europe. The increase in revenue dlsoved us to better utilize our production facéiiand leverage our fixed production costs.
We also reduced production costs through varioss g@ving initiatives and strict cost control irr ovanufacturing facilities.

In the third quarter of 2010, we delivered, ingldlhnd received customer acceptance on a 17.2 Maglaetic resonance imaging syst
Because of nature of this project, the majoritgasdts incurred were charged to research and deweloipexpense rather than capitalized as
inventory. As a result, the sale of the systemiedra gross profit margin that was higher than tfiatur other magnetic resonance imaging
systems. Additionally, the costs of the labor aratarals required for the rework of certain spdgialagnets that did not meet customer
specifications were recorded as a charge to cqstoafuct revenue in the third quarter of 2010. althh these items individually impacted
gross profit margin in the third quarter of 2010tle aggregate they did not have a material impagross profit margins in the quarter.

Selling, General and Administrative

Our selling, general and administrative expensétferthree months ended September 30, 2010 ind¢a$52.2 million, or 23.3% of
total revenue, from $61.2 million, or 23.1% of fatvenue, for the comparable period in 2009. Tleedase in selling, general and
administrative expense is attributable to increasé®adcount in support of our revenue growthasd result of acquisitions. Higher
revenues resulted in an increase in commissionsedatd selling expenses which also contributetiédncrease in selling, general and
administrative expense. Increases in selling, geraerd administrative expenses were offset, in, pgrthanges in foreign currency exchange
rates, primarily the Euro.

Research and Development

Our research and development expense for the thoe¢hs ended September 30, 2010 increased to 88fdn, or 10.5% of total
revenue, compared with research and developmernserpf $31.6 million, or 11.9% of total revenwe,the comparable period in 2009.
Research and development expenses increasedthirthguarter of 2010 compared with the third geiadf 2009 as a result of increases in
headcount and materials costs in support of nedymtodevelopment and as a result of acquisitiomsvéver, these increases were offset by
changes in foreign currency exchange rates, priynigwé Euro, as the majority of our research anceligmment is performed in Europe.

Amortization of Acquisition-Related Intangible Aste
Our amortization expense from acquisition-relatedngible assets was $1.0 million for the three tiioended September 30, 2010
compared with $0.4 million for the comparable périlw 2009. The increase in amortization expensgeslto intangible assets acquired in

connection with the purchase of the chemical aiglyssiness from Agilent.
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Other Charges

Other charges of $1.9 million in the third quaé&2010 relate entirely to the Scientific Instrurteesegment. Other charges consists of
$1.0 million of acquisition-related costs incuriacconnection with our acquisitions of the chemigadlysis business from Agilent and the
nano surfaces business from Veeco and $0.9 millicurred under transition services agreements Adgfitent. We do not expect these
transition costs to recur after the end of thedition services agreements.

There were no similar charges recorded in the tpiraiter of 2009.
Interest and Other Income (Expense), Net

Interest and other income (expense), net duringhiftee months ended September 30, 2010 was $(lllibnmcompared to $(1.8) millio
for the comparable period of 2009.

During the three months ended September 30, 2B&0najor component within interest and other incdex@ense), net was net interest
expense of $1.1 million. During the three monthdezhSeptember 30, 2009, the major components witténest and other income (expen
net, were net interest expense of $1.4 million @radized and unrealized losses on foreign curréraysactions of $0.8 million.

The decrease in interest expense is a functiooveéil outstanding debt, as we repaid approximatey3million of debt in the first nine
months of 2010.

Income Tax Provision

Our effective tax rate generally reflects our tasvision for non-U.S. entities only. We maintaifu#l valuation allowance against all
U.S. deferred tax assets, including our U.S. netaing losses and tax credits, until evidenceteximt it is more likely than not that the loss
carryforward and credit amounts will be utilizedoffset U.S. taxable income. Our tax rate may ckamger time as the amount and mix of
income and taxes outside the U.S. changes. Thetigfdax rate is calculated using our projecteduah pretax income or loss and is affect
by tax credits, the expected level of other taxefiésy and the impact of changes to the valuatltowance, as well as changes in the mix of
our pre-tax income and losses among jurisdictioitis varying statutory tax rates and credits.

The income tax provision for the three months erSegtember 30, 2010 was $10.3 million comparedtd fhillion for the three montt
ended September 30, 2009, representing effectiveatas of 27.0% and 33.5%, respectively. In thel thuarter of 2010, the Company
completed a study of its research and developnaivitees and identified additional U.S. Federal taedits of approximately $2.8 million.
These credits reduced our effective tax rate byapmately 7.3% for the third quarter of 2010. Téerere no discrete items of a material
nature that impacted the effective tax rate fortthel quarter of 2009.

Net Income (Loss) Attributable to Noncontrolling terests

Net income (loss) attributable to noncontrollingenests for the three months ended September 30,\28s $0.5 million compared to
$(0.3) million for the comparable period of 200%thhcome (loss) attributable to noncontrollingeists represents the minority
shareholders’ proportionate share of the net incflass) recorded by our majority-owned indirectsdtaries.

Net Income Attributable to Bruker Corporation

Our net income for the three months ended SepteBthe2010 was $27.4 million, or $0.17 per dilutbdre, compared to $16.4 million,
or $0.10 per diluted share for the comparable parnd009.

Segment Results
Revenue

The following table presents revenue, change iemae and revenue growth by reportable segmentiéothree months ended
September 30, 2010 and 2009 (dollars in millions):
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Three Months Ended September 3C Dollar Percentage
2010 2009 Change Change
Scientific Instrument $ 290.t % 251.¢ $ 38.¢ 15.5%
Energy & Supercon Technologi 22.4 14.2 8.2 57.1%
Eliminations (a) 2.7 (0.7 (2.0)
$ 3102 $ 265.1 $ 45.1 17.0%

(a) Represents product and service revenue betveperntable segments.
Scientific Instruments Segment Revenues

Scientific Instruments segment revenue increasedBBy9 million, or 15.5%, to $290.5 million for tileree months ended September 30,
2010, compared to $251.6 million for the comparaigieod in 2009. Included in this change in reveisue decrease of approximately $15.8
million from the impact of foreign exchange dudhe strengthening of the U.S. Dollar versus theoEeurd other foreign currencies and an
increase of approximately $17.1 million attributabd the acquisition of the chemical analysis bessn Excluding the effect of foreign
exchange and the acquisition, revenue increas&3 By million, or 14.9%. The increase in revenuxe)wling the effect of foreign exchange
and acquisition, reflects an increase in sales frany of our core technologies, particularly in metic resonance, mass spectrometry and X-
ray. The mix of products sold in the Scientificthusnents segment reflects increased demand frodeata, government and industrial
customers. We attribute the increase in spendingchgemic and government customers to our new praawoductions over the last twelve
to eighteen months and stimulus packages implemdrytgovernments of various countries, including thS., Germany, Japan and China.
We have also seen increased demand from our imglugistomers as economic conditions have showrsgfjimprovement.

System revenue and aftermarket revenue as a pageeot total Scientific Instruments segment revemere as follows during the three
months ended September 30, 2010 and 2009 (dafianglions):

Three Months Ended September 30,

2010 2009
Percentage of Percentage of
Segment Segment
Revenue Revenue Revenue Revenue
System revenu $ 234.% 80.7%$ 197.¢ 78.5%
Aftermarket revenu 56.( 19.2% 54.C 21.5%
Total revenue $ 290.t 100.C% $ 251.€ 100.(%

System revenues in the Scientific Instruments segimelude X-ray systems, optical emission spectpg systems, atomic force
microscopy systems, nuclear magnetic resonancersgstmagnetic resonance imaging systems, elecar@magnetic imaging systems, mass
spectrometry systems, CBRNE detection systems aelcoiar spectroscopy systems. Aftermarket reveimuthe Scientific Instruments
segment include accessory sales, consumablesngand services.

Energy & Supercon Technologies Segment Revenues

Energy & Supercon Technologies segment revenueased by $8.2 million, or 57.7%, to $22.4 millian the three months ended
September 30, 2010, compared to $14.2 millionHerdomparable period in 2009. Included in this ¢ean revenue is a decrease of
approximately $2.3 million from the impact of fageiexchange due to the strengthening of the U.8aDeersus the Euro and other foreign
currencies. Excluding the effect of foreign exchengvenue increased by $10.5 million, or 73.9%e iHcrease in revenue was the result of
higher demand for low temperature superconductimg. w

System and wire revenue and aftermarket revenagpascentage of total Energy & Supercon Technotogggment revenue were as
follows during the three months ended Septembe2@D) and 2009 (dollars in millions):
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Three Months Ended September 3C

2010 2009
Percentage o Percentage o
Segment Segment
Revenue Revenue Revenue Revenue
System and wire reveni $ 20.¢ 93.2%$% 13.F 95.1%
Aftermarket revenu 1.5 6.7% 0.7 4.6%
Total revenue $ 22.4 100.C% $ 14.Z 100.(%

System and wire revenues in the Energy & Super@miiiologies segment include low and high tempereguperconducting wire and
superconducting devices, including magnets, liaeaelerators and radio frequency cavities. Aftekaarevenues in the Energy & Supercon
Technologies segment include accessory sales.

Income (Loss) from Operations

The following table presents income (loss) fromragiens and operating margins on revenue by replersegment for the three months
ended September 30, 2010 and 2009 (dollars inamd):

Three Months Ended September 3C

2010 2009
Percentage of Percentage o

Operating Segment Operating Segment

Income (Loss) Revenue Income (Loss) Revenue
Scientific Instrument $ 40.4 13.€% $ 26.¢ 10.7%
Energy & Supercon Technologi (0.8 (3.6% 1.2 (8.5)%

Corporate, eliminations and other (0.39) 0.3

Total operating incom $  39: 129%% 26 9.8%

(a) Represents corporate costs and eliminationallumated to the reportable segments.

Scientific Instruments segment income from operetifor the three months ended September 30, 208&4@&4 million, resulting in an
operating margin of 13.9%, compared to income foparations of $26.9 million, resulting in an opargtmargin of 10.7%, for the
comparable period in 2009. Income from operatiorthé Scientific Instruments segment improved eessalt of the higher revenues descri
above and an improvement in gross profit margins.

In the third quarter of 2010, gross profit marginaapercentage of revenue in the Scientific Insénis1segment increased to 49.5% from
45.7% for the comparable period in 2009. Highesgnorofit margins resulted primarily from changegioduct mix, specifically an increase
in revenues from high-end instrumentation, inclgdiur newly introduced products which were desigioechrry higher gross margins than
our previous generations of products, and the waageof the Euro, which favorably impacts our grpssfit margins as a majority of our
production is performed in Europe. The increasewenue also allowed us to better utilize our poddn facilities and leverage our fixed
production costs. We also reduced production dbstgigh various cost saving initiatives.

In the third quarter of 2010, selling, general addninistrative expenses and research and develdmgrpeenses in the Scientific
Instruments segment increased to $100.7 millior3407% of segment revenue, from $87.7 million, 41986 of segment revenue for the
comparable period in 2009. This increase in coatfimction of incremental investments in sales rmadketing activities and research and
development activities that we believe will generiture growth, as well as increases in operakmenses related to acquisitions completed
in 2010. Changes in foreign currency exchange raegally offset the increase in operating expsnse

Energy & Supercon Technologies segment loss froematjions for the three months ended September(@® ®as $0.8 million, resultir
in an operating margin of (3.6)%, compared to a fosm operations of $1.2 million, resulting in an
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operating margin of (8.5)%, for the comparable qbin 2009. The improvement in operating lossfisretion of higher revenues.
Nine Months Ended September 30, 2010 compared toNime Months Ended September 30, 2(

Consolidated Results

The following table presents our results for theeninonths ended September 30, 2010 and 2009 & ollamillions, except per share
data):

Nine Months Ended

September 30
2010 2009

Product revenu $ 780.7 $ 655.¢
Service revenu 103.1 87.¢
Other revenu 5.C 4.7

Total revenue 888.¢ 748.1
Cost of product revent 426.¢ 364.¢
Cost of service revent 53.1 50.2

Total cost of revenu 479.¢ 415.(

Gross profit 408.¢ 333.1
Operating expense
Selling, general and administrati 201.¢ 180.1
Research and developmt 96.t 91.¢
Amortization of acquisitio-related intangible asse 2.1 1.3
Other charges (credits), r 4.3 (0.6

Total operating expens 304.¢ 272.¢

Operating incom: 104.1 60.5
Interest and other income (expense), (5.6 (4.6)
Income before income taxes and noncontrolling @gtin consolidated subsidiari 98.t 55.¢
Income tax provisiol 31.7 18.F
Consolidated net incorr 66.¢ 37.¢
Net income attributable to noncontrolling interestonsolidated subsidiaris 0.7 (0.9
Net income attributable to Bruker Corporat $ 66.1 $ 37.7
Net income per common share attributabl

Bruker Corporation shareholde

Basic and dilutes $ 04C $ 0.2<
Weighted average common shares outstani

Basic 164.: 163.

Diluted 165.¢ 164.7

Revenue

For the nine months ended September 30, 2010ewanue increased by $140.7 million, or 18.8%, 1888 million, compared to $74¢
million for the comparable period in 2009. Includedhis change in revenue is a decrease of appiately $5.3 million from the impact of
foreign exchange due to the strengthening of ti& Dollar versus the Euro and other foreign curigshand an increase of approximately
$27.6 million attributable to the acquisition oétbhemical analysis business and the researchiimsiits business. Excluding the effect of
foreign exchange and these acquisitions, revenue
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increased by $118.4 million, or 15.8%. The incréasevenue on an adjusted basis is attributabl®th the Scientific Instruments segment,
which increased by $101.3 million, or 14.1%, angl Bmergy & Supercon Technologies segment, whicteased by $20.8 million, or 57.8%.
Revenue in the Scientific Instruments segmentctflan increase in sales of all our core technefggarticularly in magnetic resonance,
mass spectrometry and X-ray. Revenues in the Er&i§ypercon Technologies segment increased duighehdemand for low temperature
superconducting wire.

The mix of products sold in the Scientific Instrumteesegment reflects increased demand from acadgmiernment and industrial
customers. We attribute the increase in sales ghetic resonance and mass spectrometry productspamdiing by academic and
government customers to our new product introdustiaver the last twelve to eighteen months andinmutus packages implemented by
governments of various countries, including the.lUG&&rmany, Japan and China. The improvement iemaes from our industrial customers
reflects an ongoing economic improvement in theskrearkets. In general, the spending patterns oinguistrial customers were negatively
impacted by the global recession through the fiegdt of 2009. Over the last several quarters weshetperienced an increase in demand from
these customers and we remain optimistic thatrttiestrial markets we serve will continue to improdMewever, we will continue to monitor
the recovery of these markets given the currem@umic environment. Additionally, while many Europegovernments have announced their
intentions to reduce overall spending, a numbeunfkey European markets, including Germany, Framgethe U.K., have announced that
research spending will remain stable, or grow ims@ases. Based on the recent announcements fese gbvernments and recent
announcements from the European Union, we belteseftinding for the majority of our products andrkeds will remain stable, or grow, in
most of our key European markets.

Cost of Revenue

Our cost of product and service revenue for the mionths ended September 30, 2010 was $479.9 mitksulting in a gross profit
margin of 46.0%, compared to cost of product amdice revenue of $415.0 million, resulting in a gggrofit margin of 44.5%, for the
comparable period in 2009. Higher gross profit nrergesulted primarily from changes in product nspecifically an increase in revenues
from high-end instrumentation, including our newijroduced products which were designed to camiéi gross margins than our previous
generations of products, and the weakening of tive Bvhich favorably impacts our gross profit masyas a majority of our production is
performed in Europe. The increase in revenue dlswved us to better utilize our production facéiiand leverage our fixed production costs.
We also reduced production costs through varioss gaving initiatives and strict cost control irr ovanufacturing facilities.

Selling, General and Administrative

Our selling, general and administrative expenseéhifemine months ended September 30, 2010 incréask201.9 million, or 22.7% of
revenue, from $180.1 million, or 24.1% of revenioe the comparable period in 2009. The increaselling, general and administrative
expense is attributable to increases in headcowpport of our revenue growth and as a reswdtqtiisitions. Higher revenues resulted it
increase in commissions and related selling exgewbéch also contributed to the increase in sellgeneral and administrative expense.
Increases in selling, general and administratiyeages were offset, in part, by changes in foreigrency exchange rates, primarily the
Euro.

Research and Development

Our research and development expense for the nim¢hs ended September 30, 2010 increased to $96idniror 10.9% of revenue,
from $91.8 million, or 12.3% of product and serviegenue, for the comparable period in 2009. Rebeamd development expenses
increased in the first nine months of 2010 comparitkl the first nine months of 2009 as a resulinofeases in headcount and materials costs
in support of new product development and as dtrebacquisitions. However, these increases wésebby changes in foreign currency
exchange rates, primarily the Euro, as the majoffitgur research and development is performed nofiai
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Amortization of Acquisition-Related Intangible Aste

Our amortization expense from acquisition-relatedngible assets was $2.1 million for the nine hemnded September 30, 2010
compared with $1.3 million for the comparable périlw 2009. The increase in amortization expensgesglto intangible assets acquired in
connection with the purchase of the chemical aiglyssiness from Agilent.

Other Charges (Credits), Net

Other charges (credits), net of $4.3 million in tinst nine months of 2010 related entirely to 8wentific Instruments segment and
include a loss of $1.0 million associated with ¢laée of our investment in Bruker Baltic Ltd., a matturing site located in Riga, Latvia that
was engaged in the production of certain componesgd in our X-ray product lines. In addition, weurred $0.2 million of restructuring
charges, which related primarily to severance ireim connection with closing a production fagilih Herzogenrath, Germany. We incurred
the loss on our investment and the restructuriraygas as part of our broader corporate strateggdafcing costs and consolidating critical
production and know-how in certain key productiitess In addition, other charges (credits), nahimfirst nine months of 2010 includes $1.7
million of acquisition-related costs incurred imeo@ction with our acquisitions of the chemical gse business from Agilent and the nano
surfaces business from Veeco and $1.4 million irmliunder transition services agreements with Agild/e do not expect these transition
costs to recur after the end of the transitionisesragreements.

Acquisition-related credits of $(0.6) million ingHirst nine months of 2009 relate entirely to Breergy & Supercon Technologies
segment and include a bargain purchase gain ofrflidn recorded in connection with the acquisitiof the research instruments business
from Varian Medical Systems, offset, in part, by8illion of transaction costs incurred in conmattwith the acquisition of the research
instruments business and $0.7 million of impairnm&vgrges associated with certain fixed assetsingbe production of certain
superconducting wire.

Interest and Other Income (Expense), Net

Interest and other income (expense), net duringitie months ended September 30, 2010 was $(5l)mcompared to $(4.6) million
for the comparable period of 2009.

During the nine months ended September 30, 20&0ntjor components within interest and other incéaxeense), net were net intel
expense of $3.6 million and unrealized losses ogido currency transactions of $2.0 million. Durithg nine months ended September 30,
2009, the major component within interest and otheome (expense), net was net interest expen$s.0fmillion.

The decrease in interest expense is a functiooveéil outstanding debt, as we repaid approximatey3million of debt in the first nine
months of 2010.

Income Tax Provision

Our effective tax rate generally reflects our taavision for non-U.S. entities only. We maintaifudl valuation allowance against all
U.S. deferred tax assets, including our U.S. netaing losses and tax credits, until evidenceteximt it is more likely than not that the loss
carryforward and credit amounts will be utilizedoffset U.S. taxable income. Our tax rate may ckamger time as the amount and mix of
income and taxes outside the U.S. changes. Thetigfdax rate is calculated using our projecteduah pretax income or loss and is affect
by tax credits, the expected level of other taxeiésy and the impact of changes to the valuatitmwance, as well as changes in the mix of
our pre-tax income and losses among jurisdictioitis varying statutory tax rates and credits.

The income tax provision for the nine months enfledtember 30, 2010 was $31.7 million compared &5dillion for the nine montt
ended September 30, 2009, representing effectiveatas of 32.2% and 33.1%, respectively. In thel thuarter of 2010, the Company
completed a study of its research and developnaivitees and identified additional U.S. Federal tedits of approximately $2.8 million.
These credits reduced our effective tax rate byagmately 2.8% for the nine months ended SepterBbeR010. There were no discrete
items of a material nature that impacted the dffedax rate for the nine months ended Septembe2(BIP.
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Net Income Attributable to Noncontrolling Interests

Net income attributable to noncontrolling interefsisthe nine months ended September 30, 2010 @&srillion compared to $(0.3)
million for the comparable period of 2009. Net int® (loss) attributable to noncontrolling interagigresents the minority shareholders’
proportionate share of the net income (loss) remmbizy our majority-owned indirect subsidiaries.

Net Income Attributable to Bruker Corporation

Our net income for the nine months ended SepteBme2010 was $66.1 million, or $0.40 per dilutedrsh compared to $37.7 million,
or $0.23 per diluted share for the comparable paricd2009.

Segment Results
Revenue

The following table presents revenue, change iemae and revenue growth by reportable segmeniiéonine months ended
September 30, 2010 and 2009 (dollars in millions):

Nine Months Ended September 3C Dollar Percentage
2010 2009 Change Change
Scientific Instrument $ 835.7 $ 716t $ 119.2 16.€%
Energy & Supercon Technologi 61.2 36.C 25.2 70.(%
Eliminations (a) (8.0 (4.9 (3.7)
$ 888.t $ 748.1 $ 140.7 18.6%

(a) Represents product and service revenue betiepentable segments.
Scientific Instruments Segment Revenues

Scientific Instruments segment revenue increasebili®.2 million, or 16.6%, to $835.7 million foretlnine months ended September 30,
2010, compared to $716.5 million for the comparatgeod in 2009. Included in this change in reveisue decrease of approximately $2.9
million from the impact of foreign exchange dudhe strengthening of the U.S. Dollar versus theoEund other foreign currencies and an
increase of approximately $20.8 million attributabd the acquisition of the chemical analysis bessn Excluding the effect of foreign
exchange and the acquisition, revenue increas&d ®y.3 million, or 14.1%. The increase in reveraxeluding the effect of foreign exchar
and acquisition, reflects an increase in saledl of @ur core technologies, particularly in magoeesonance, mass spectrometry and X-ray.
The mix of products sold in the Scientific Instrumsesegment reflects increased demand from acaggmiernment and industrial custom
We attribute the increase in spending by acadendagavernment customers to new product introdustmrer the last twelve to eighteen
months and stimulus packages implemented by gowartstof various countries, including the U.S., Gamy Japan and China. We have
seen increased demand from our industrial custoasezonomic conditions have shown signs of impreard.

System revenue and aftermarket revenue as a pageeot total Scientific Instruments segment revemeee as follows during the nine
months ended September 30, 2010 and 2009 (daliandlions):

Nine Months Ended September 30,

2010 2009
Percentage of Percentage of
Segment Segment
Revenue Revenue Revenue Revenue
System revenu $ 672. 80.5%$ 565.4 78.%%
Aftermarket revenu 163.1 19.5% 151.1 21.1%
Total revenue $ 835.7 100.(% $ 716.F 100.(%

System revenues in the Scientific Instruments seginelude X-ray systems, optical emission specwpy systems, atomic force
microscopy systems, nuclear magnetic resonancersgsimagnetic resonance imaging systems, electron
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paramagnetic imaging systems, mass spectrometignsgsCBRNE detection systems and molecular spxipy systems. Aftermarket
revenues in the Scientific Instruments segmentithelaccessory sales, consumables, training andegrv

Energy & Supercon Technologies Segment Revenues

Energy & Supercon Technologies segment revenueased by $25.2 million, or 70.0%, to $61.2 millfonthe nine months ended
September 30, 2010, compared to $36.0 millionHerdomparable period in 2009. Included in this ¢gean revenue $6.8 million attributable
to the research instruments business we acquioed ¥tarian Medical Systems and a decrease of appedrly $2.4 million from the impact
of foreign exchange due to the strengthening oftt& Dollar versus the Euro and other foreigneneies. Excluding the effect of the

acquisition and foreign exchange, revenue increbgek20.8 million, or 57.8%. The increase in revemas the result of higher demand for
low temperature superconducting wire.

System and wire revenue and aftermarket revenagpascentage of total Energy & Supercon Technotogigment revenue were as
follows during the nine months ended SeptembeB@0 and 2009 (dollars in millions):

Nine Months Ended September 3C

2010 2009
Percentage o Percentage o
Segment Segment
Revenue Revenue Revenue Revenue
System and wire reveni $ 58.2 95.2%$ 34.4 95.€%
Aftermarket revenu 2.8 4.7% 1.€ 4.4%
Total revenue $ 61.2 100.C% $ 36.C 100.(%

System and wire revenues in the Energy & Super@miiiologies segment include low and high temperaguperconducting wire and
electron and ion linear accelerators, superconagictnd normal conducting accelerator cavities rtimedevices, superconducting fault
current limiters, other accelerator componentsspatialty superconducting magnets for physics aetdgy research and a variety of other
scientific applications. Aftermarket revenues ia fnergy & Supercon Technologies segment includecss and accessory sales.

Income (Loss) from Operations

The following table presents income (loss) fromragiens and operating margins on revenue by replerssegment for the nine months
ended September 30, 2010 and 2009 (dollars inamd)i

Nine Months Ended September 3C

2010 2009
Percentage of Percentage of

Operating Segment Operating Segment

Income (Loss) Revenue Income (Loss) Revenue
Scientific Instrument $ 108.t 13.(% $ 63.4 8.8%
Energy & Supercon Technologi (3.0 (4.9% 4.3 (11.9%

Corporate, eliminations and other (1.9 1.4

Total operating incom $ 1041 11.9%$ 60t 8.1%

(a) Represents corporate costs and eliminationallomated to the reportable segments.

Scientific Instruments segment income from operetifor the nine months ended September 30, 201G%@& 5 million, resulting in an
operating margin of 13.0%, compared to income fogarations of $63.4 million, resulting in an opargtmargin of 8.8%, for the compara
period in 2009. Income from operations in the Siffierinstruments segment improved as a resulhefhigher revenues described above, an
improvement in gross profit margins and a reducitiooperating expenses as a percentage of revenue.

In the first nine months of 2010, gross profit margs a percentage of revenue in the Scientifitunsents segment increased to 47.8%
from 45.5% for the comparable period in 2009. Higir@ss profit margins resulted primarily from chas in product mix, specifically an

increase in revenues from high-end instrumentatiaiiding our newly introduced products which wdesigned to carry higher gross
margins than our previous generations of prodactd,the weakening of
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the Euro, which favorably impacts our gross pnafitrgins as a majority of our production is perfodnme Europe. The increase in revenue
also allowed us to better utilize our productioailfes and leverage our fixed production cost® sso reduced production costs through
various cost saving initiatives.

In the first nine months of 2010, selling, generadl administrative expenses and research and ¢eveld expenses in the Scientific
Instruments segment increased to $285.2 millior340t% of segment revenue, from $261.5 million3@®5% of segment revenue for the
comparable period in 2009. This increase is a fanaif incremental investments in sales and mangedictivities and research and
development activities that we believe will generaiture growth, as well as increases in operakmenses related to acquisitions completed
in 2010. Changes in foreign currency exchange raegally offset the increase in operating expsnse

Energy & Supercon Technologies segment loss froemaijns for the nine months ended September 3M 2@s $3.0 million, resulting
in an operating margin of (4.9)%, compared to a fosm operations of $4.3 million, resulting in @perating margin of (11.9)%, for the
comparable period in 2009. The loss from operatiorike first nine months of 2009 included a bangairchase gain of $2.1 million recorc
in connection with the acquisition of the resednstruments business from Varian Medical Systerfiset in part, by $0.8 million of
transaction costs incurred in connection with tbguasition of the research instruments businesss@nid million of impairment charges
associated with certain fixed assets used in thdyamtion of certain superconducting wire. Excludihg effects of these net credits, the loss
from operations in the first nine months of 200%4.9 million, resulting in an operating margin(®8.6)%. The improvement in operating
loss, excluding the net credit described abovefismetion of higher revenues and the resulting mrpment in gross margins.

LIQUIDITY AND CAPITAL RESOURCES

We currently anticipate that our existing cash aradlit facilities will be sufficient to support ooperating and investing needs for at I¢
the next twelve months, but this depends on ouitphility and our ability to manage working capitaquirements. Our future cash
requirements will also be affected by acquisititiret we may make in the future. Historically, werddinanced our growth through cash fl
generation and a combination of debt financingsiasunces of common stock. In the future, thezenarassurances that additional finan
alternatives will be available to us if required jfcavailable, will be obtained on terms favorahieus.

During the nine months ended September 30, 201@ash provided by operating activities was $62illian, resulting primarily from
$90.3 million of consolidated net income adjustedrfon-cash items and $(27.6) million of net chanigevorking capital. During the nine
months ended September 30, 2009, net cash prokidegerating activities was $67.3 million, resudtiprimarily from $54.7 million of net
income adjusted for non-cash items and $12.6 miltibnet changes in working capital. The increasgrofitability did not generate
improvements in cash flow because of an increaseiking capital. The increase in working capitasaprimarily a function higher
inventory balances that are required to supporaeticipated fourth quarter revenues. We anticipatenprovement in working capital in the
fourth quarter, resulting primarily from decreagegventory balances.

During the nine months ended September 30, 201@ash used by investing activities was $58.3 orillicompared to net cash used by
investing activities of $10.5 million during thenei months ended September 30, 2009. Cash useddstiing activities during the nine
months ended September 30, 2010 was attributalfid 2@ million used for acquisitions and $20.5 imillof capital expenditures. Cash used
by investing activities during the nine months eh&eptember 30, 2009 was attributable primaril$&® million of capital expenditures and
$1.6 million used for acquisitions. Capital expeuadis during the nine months ended September 3@, @@re at a level consistent with our
planned capital spending of $20.0 million to $3@illion in 2010.

During the nine months ended September 30, 201@ash used by financing activities was $14.5 millicompared to net cash used by
financing activities of $71.7 million during then@ months ended September 30, 2009. Cash useddmngiing activities during the nine
months ended September 30, 2010 and Septembed@® s primarily attributable to $16.3 million addl.6 million, respectively, of net
debt repayments under various long-term and skam-arrangements.

At September 30, 2010, we had outstanding dehirtgt$121.4 million consisting of $116.3 million mtanding under the term loan
component of the Credit Agreement and $5.1 millioder capital lease obligations. At December 3092%e
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had outstanding debt totaling $137.7 million cotsgsof $131.3 million outstanding under the teman component of the Credit Agreement,
$0.3 million outstanding under other long-term datstangements, $0.1 million outstanding under oteeolving lines of credit and $6.0
million under capital lease obligations.

In February 2008, we entered into a credit agre¢nvigh a syndication of lenders, which we refeatothe Credit Agreement. The Credit
Agreement provides a revolving credit line with axamum commitment of $230.0 million and a term Idaaility of $150.0 million. The
outstanding principal and interest under the texamlis payable in quarterly installments througleddeber 2012. Borrowings under the
Credit Agreement bear interest, at our optionjthee (i) the higher of the prime rate or the fedddunds rate plus 0.50%, or (ii) adjusted
LIBOR, plus margins ranging from 0.40% to 1.25% arfdcility fee ranging from 0.10% to 0.20%. AsS#ptember 30, 2010, the weighted
average interest rate of borrowings under the fauility of the Credit Agreement was approximat2ly%.

Borrowings under the Credit Agreement are secuyeithd pledge to the banks of 100% of the capitatlsbf each of our wholly-owned
domestic subsidiaries and 65% of the capital stdaertain of our whollyswned direct or indirect foreign subsidiaries. Tredit Agreemer
also requires that we maintain certain financitibsarelated to maximum leverage and minimum irsieceverage, as defined in the Credit
Agreement. Specifically, our leverage ratio carmateed 3.0 and our interest coverage ratio carmteds than 3.0. In addition to the finan
ratios, the Credit Agreement restricts, among othiaigs, our ability to do the following: make art payments; incur additional debt; incur
certain liens; make certain investments, includiegvative agreements; merge, consolidate, sdtbosfer all or substantially all of our
assets; and enter into certain transactions witlieéds. Our failure to comply with any of thesestrictions or covenants may result in an e
of default under the applicable debt instrumentictvlzould permit acceleration of the debt undet ihstrument and require us to prepay that
debt before its scheduled due date. As of SepteBthet010, the latest measurement date, we werenipliance with the covenants of the
Credit Agreement.

In addition to revolving loans under the Credit &gment, we have other revolving loans with variimencial institutions located
primarily in Germany, Switzerland and France. Toléofving is a summary of the maximum commitmentd aat amounts available to the
Company under revolving loans as of September GD) Zin millions):

Weighted Total Amount Outstanding
Average Committed by Outstanding Letters of Total Amount
Interest Rate Lenders Borrowings Credit Available
Credit Agreemen —% $ 230.C $ — 3 1.5 $ 228.k
Other revolving loan —% 112.¢ — 90.¢ 210
Total revolving loan: $ 342.¢ $ — $ 92£ % 250.2

On October 1, 2010, we borrowed $170.0 million urtle revolving loan component of the Credit Agreatrto finance our acquisition
and the working capital requirements of the narrtases business. The borrowing under the Crediedgrent reduced the total amount
available to us from our lenders. The Company rsimering various long-term financing alternatit@seplace the short-term borrowing
under the Credit Agreement.

As of September 30, 2010, we had approximately 88lfn of net operating loss carryforwards avhi&ato reduce future U.S. taxable
income. However, these losses are severely lintitéekms of their use. The Company also has appratdly $49.0 million of German Trade
Tax net operating losses that are carried forwadéfinitely and U.S. tax credits of approximate®/%million available to offset future tax
liabilities that expire at various dates. U.S. taadits, after the filing of the 2009 U.S. Feddsad return in September 2010, include foreign
tax credits of $0.6 million expiring in various ysahrough 2020 and state research and developgmentedits of $1.8 million expiring at
various dates through 2024 and other credits df 80llion. These operating losses and tax credityfarwards may be subject to limitations
under provisions of the Internal Revenue Code.

The following table summarizes maturities for oigngicant financial obligations as of September 2010 (in millions):
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Less than 1 More than 5
Contractual Obligations Total Year 1-3 Years 4-5 Years Years
Long-term debt, including current portic $ 1212 $ 271 % 92.: % 13 $ 0.7
Derivative liabilities 7.C 5.5 1.t — —
Uncertain tax contingencic 25.€ — 25.€ — —

As of October 1, 2010, the $170.0 million we borenlunder the Credit Agreement is due in less tmenyear but we have the ability to
extend the maturity through February 2013.

Uncertain tax contingencies are positions takeexpected to be taken on an income tax return tlagtnesult in additional payments to
tax authorities. The total amount of uncertaindartingencies is included in the “1-3 Years” coluamwe are not able to reasonably estimate
the timing of potential future payments. If a tateority agrees with the tax position taken or eted to be taken or the applicable statute of
limitations expires, then additional payments wik be necessary.

RECENT ACCOUNTING PRONOUNCEMENTS

In September 2009, the Emerging Issues Task Fordel,TF, reached consensus on FASB Accounting StaisdUpdate 2009-14,
Software (Topic 985)—Certain Revenue Arrangememds MMclude Software ElementEASB Accounting Standards Updates 2009-14
changes the accounting model for revenue arrangsrtteat include both tangible products and softvedeenents. Under this guidance,
tangible products containing software componentsraon-software components that function togethelelover the tangible product’s
essential functionality are excluded from the safevrevenue guidance in Subtopic No. 985-&iltware-Revenue Recognitidm.addition,
hardware components of a tangible product contgisaftware components are always excluded fronsdfftevare revenue guidance. FASB
Accounting Standards Updates 2009-14 is effectiespectively for revenue arrangements enteredantoaterially modified in fiscal years
beginning on or after June 15, 2010. However, eadlyption is permitted. We are currently assessiagmpact that this update will have on
our results of operations and financial positiod aten we will adopt these requirements.

In September 2009, the EITF reached consensus &BR&counting Standards Update 2009-R8yenue Recognition (Topic 605)—
Multiple-Deliverable Revenue ArrangementsASB Accounting Standards Update 2009-13 addsasseaccounting for multiple-deliverable
arrangements to enable vendors to account for ptedu services separately rather than as a couhbinié Specifically, this guidance
amends the criteria in Subtopic No. 605-Reyenue Recognition-Multiple-Element Arrangemdatsseparating consideration in multiple-
deliverable arrangements. This guidance establislsedling price hierarchy for determining theisegllprice of a deliverable, which is based
on: (a) vendor-specific objective evidence; (b)dkparty evidence; or (c) estimates. This guidaase eliminates the residual method of
allocation and requires that arrangement considerae allocated at the inception of the arrangdrteeall deliverables using the relative
selling price method. In addition, this guidanagn#icantly expands required disclosures related t@ndor’s multiple-deliverable revenue
arrangements. FASB Accounting Standards Update-2G08 effective prospectively for revenue arrangeta entered into or materially
modified in fiscal years beginning on or after JA®e 2010, however, early adoption is permitted.aféecurrently assessing the impact that
this update will have on our results of operatiand financial position and when we will adopt thesguirements.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK

We are exposed to market risks associated withgesaim foreign exchange rates and interest ratesséhéctively use financial
instruments to reduce these risks. All transactiefeted to risk management techniques are augtand executed pursuant to our policies
and procedures. Analytical techniques used to nemaad monitor foreign exchange and interest rateiniclude market valuations and
sensitivity analysis.

Impact of Foreign Currencies

We generate a substantial portion of our revenu@gérnational markets, principally Europe andalgpvhich exposes our operations to
the risk of exchange rate fluctuations. The immdcurrency exchange rate movement can be pogitivegative in any period. Our costs
related to sales in foreign currencies are lardelyominated in the same respective currenciegdjdignour transaction risk exposure.
However, for sales not denominated in U.S. Dolldithiere is an increase in the rate at which aifpr currency is exchanged for U.S. Doll
it will require more of the foreign currency to edja specified amount of U.S. Dollars than befbeerate increase. In such cases, if we price
our products in the foreign currency, we will reeeless in U.S. Dollars than we did before the iratecase went into effect. If we price our
products in U.S. Dollars and competitors pricertpedducts in local currency, an increase in thatiree strength of the U.S. Dollar could
result in our prices not being competitive in a kedwhere business is transacted in the local naoyre
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Our net foreign exchange losses, net were $2.@omidnd $0.2 million for the nine months ended 8eqiter 30, 2010 and 2009,
respectively. From time to time, we enter into fgrecurrency contracts in order to minimize theatitity that fluctuations in exchange rates
have on our cash flows related to purchases aed dahominated in foreign currencies. We will awni to evaluate our currency risks an
the future may utilize foreign currency contractsrenfrequently as part of a transactional hedgiogjmam.

Impact of Interest Rates

We may invest excess cash in short-term investnibatsare subject to changes in interest ratesh®lieve that the market risk arising
from holding these financial instruments is minimal

Our exposure related to adverse movements in sttegites is derived primarily from outstanding flng rate debt instruments that are
indexed to short-term market rates. Our objectivenanaging our exposure to interest rates is toedse the volatility that changes in interest
rates might have on our earnings and cash flowschieve this objective we have entered into irsterate swaps. In April 2008, we entered
into an interest rate swap arrangement to payedlfiate of approximately 3.8% and receive a vagiadle based on three month LIBOR
through December 31, 2012. The initial notional amt®f this interest swap was $90.0 million and #imes in proportion to the term debt
component of our Credit Agreement. At Septembei28Q0, the outstanding notional amount of this swap $69.8 million. We have
determined that this swap is an effective hedgbefariability of cash flows of the interest paytse At September 30, 2010, a 10% incre
or decrease in the average cost of our outstangirigble rate debt would not result in a materfsrgye in pre-tax interest expense.

Inflation
We do not believe inflation had a material impattooir business or operating results during anhefieriods presented.
ITEM 4. CONTROLS AND PROCEDURES

We have established disclosure controls and proesdbat are designed to ensure that materialivgton relating to us, including our
consolidated subsidiaries, is made known to ouefdakecutive Officer (principal executive officeaiid Chief Financial Officer (principal
financial officer) by others within our organizatidUnder the supervision and with the participatdour management, including our Chief
Executive Officer and Chief Financial Officer, wentlucted an evaluation of the effectiveness ofdisslosure controls and procedures as of
September 30, 2010. Based on this evaluation, biaf Executive Officer and Chief Financial Officewncluded that our disclosure controls
and procedures were effective, as of Septembe2@®@, to ensure that the information required taliselosed by us in the reports that we
or submit under the Securities Exchange Act of 1834corded, processed, summarized and reportbéhviie time periods specified in the
SEC's rules and forms.

There were no changes in our internal control dwancial reporting that occurred during the quaeteded September 30, 2010 that
materially affected, or are reasonably likely tteef, our internal control over financial reporting

PART Il OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS

Except as set forth below there have been no nahtdranges to the legal proceedings disclosedrinl Pé#tem 3. Legal Proceedings” in
our Annual Report on Form 10-K for the year ended@&nber 31, 2009 and our Quarterly Report on F&+® for the quarters ended
March 31, 2010 and June 30, 2010.

As previously reported, Roenalytic GmbH, previodgilpwn as Roentgenanalytik Appartebau GmbH (“RAAitgd a civil proceeding i
Germany against a Bruker AXS subsidiary and onel@yep and raised criminal allegations against aegmployees of the same Bruker
AXS subsidiary in connection with alleged impropse of certain intellectual property of RAA andelibRAA has filed for insolvency and a
preliminary receiver was appointed by the Germantda August 2010. The civil proceeding was adjmd by the German court in
August 2010, pending further actions by the campointed receiver. The criminal charges agairesBituker AXS employees were dismis:
by the German court in August 2010 and the criminatter is now closed.
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In the third quarter of 2010, the Company, on biebfatself and its affiliates, entered into seftient discussions with The Research
Foundation of the State University of New York (“SY”) with respect to the previously reported paterfitingement action brought by
SUNY against the Company, Bruker BioSpin GmbH, BruRioSpin Corporation and an unrelated third pdrtyOctober 2010, the Company
reached an agreement in principle to settle ailindaand counterclaims involving the Company andffiiates asserted in the SUNY matter,
with neither party admitting liability. The settlemt is subject to the execution of definitive doeutation. In connection with the anticipated
settlement, the Company recorded an accrual t@repe its expected loss exposure during the thiettgr of 2010.

As previously reported, in November 2008 a formmapkyee of Bruker Corporation filed a complaintinihe Massachusetts
Commission Against Discrimination (“MCAD”) alleginage discrimination. Following a conciliation corgace held on November 1, 2010,
the matter has been resolved.

ITEM 1A. RISK FACTORS

In addition to the other information set forth imistreport, you should carefully consider the fezttiscussed in Part |, “Item 1A. Risk
Factors” in our Annual Report on Form 10-K for gfear ended December 31, 2009, which could matgrddiiéct our business, financial
condition or future results. The risks describethis report and in our Annual Report on Form 1@+ not the only risks facing our
Company. Additional risks and uncertainties notently known to us or that we currently deem tarbmaterial also may materially
adversely affect our business, financial conditiod/or operating results.

Except as set forth below, there have been no rahtdranges to the risk factors previously disotbseour Annual Report on Form 10-K
for the fiscal year ended December 31, 2009.

Our previously announced proposed initial publicfefing of Bruker Energy & Supercon Technologies, ¢n (“BEST”) common stock
may not be completed and, if it is completed, megd to additional volatility in our stock price.

We have announced that we intend to sell a minostgership position in our wholly-owned subsidisgBEST, via an initial public
offering, or IPO. BEST has filed an initial regaion statement to register such portion of itgetiaas well as shares that we may include in
the IPO as a selling stockholder. We may not cotaftee IPO, in which event we will have incurregrsficant expenses, which we will be
unable to recover, and for which we will not reeany benefit. Additionally, our strategic objeetvfor the IPO, including improving
visibility into BEST's performance and growth réda to the market and strengthening BEST's acaefisancing for its growth initiatives,
are based on the completion of the IPO. If we docomplete the IPO, we will need to pursue altéweaineans of accomplishing these
strategic objectives.

If the IPO is completed, BEST would be a new pubtimpany in which we are the majority shareholiée.are unable to predict what
the market price of our common stock would be dfierlPO. We cannot assure you that the IPO, ifdetad, will produce any increase for
our shareholders in the market value of their mgdiin our company. In addition, the market pritewr common stock could be volatile for
several months after the IPO and may continue tmde volatile than our common stock would haventéa transaction had not occurred.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS
None.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES
None.

ITEM 4. [REMOVED AND RESERVED]

ITEM 5. OTHER INFORMATION
None.

ITEM 6. EXHIBITS
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Exhibit

No. Description

2.1 Stock Purchase Agreement among Veeco InstrumenitsMaeco Metrology Inc. and Bruker Corporationtediaas of
August 15, 2010 (filed as Exhibit 2.1 to the CutrBeport on Form 8-K of Bruker Corporation filed @ctober 7, 2010 and
incorporated herein by referenc

31.1 Certification by Chief Executive Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002(1

31.2 Certification by Chief Financial Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002(1

32.1 Certification by Chief Executive Officer and Chigihancial Officer pursuant to 18 U.S.C. Section@3% adopted pursuant

to Section 906 of the Sarba-Oxley Act of 2002(2

(1) Filed herewith.
(2) Furnished herewith.
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SIGNATURES

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causisdréport to be signed on its behalf
the undersigned, thereunto duly authorized.

BRUKER CORPORATION

Date: November 8, 2010 By: /s/ FRANK H. LAUKIEN, PH.D.
Frank H. Laukien, Ph.C
President, Chief Executive Officer and Chairn
(Principal Executive Officer

Date: November 8, 2010 By: /s/ BRIAN P. MONAHAN
Brian P. Monahal
Chief Financial Office
(Principal Financial Officer
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EXHIBIT 31.1

CERTIFICATION

I, Frank H. Laukien, certify that:

1.

2.

| have reviewed this quarterly report on Form 1@f@ruker Corporation;

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omsttéde a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigatisg with respect to the peri
covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amngtfe@ periods presented in this report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) designed such disclosure controls and proceduresiused such disclosure controls and procedures ttesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhsibsidiaries, is made known to us
by others within those entities, particularly dgritie period in which this report is being prepared

b) designed such internal control over financial réipgr or caused such internal control over finah@gorting to be designed under
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attie preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

c) evaluated the effectiveness of the registrant'sloésire controls and procedures and presentedsimetport our conclusions about
the effectiveness of the disclosure controls adguatures, as of the end of the period coveredibydport based on such evaluati
and

d) disclosed in this report any change in the regissanternal control over financial reporting thatcurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tfas materially affected, or is
reasonably likely to materially affect, the regasit's internal control over financial reporting;dan

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatiotexhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
functions):

a) all significant deficiencies and material weaknsssghe design or operation of internal contradrofinancial reporting which are
reasonably likely to adversely affect the regigfeaability to record, process, summarize and refioancial information; and

b) any fraud, whether or not material, that involveanagement or other employees who have a significéain the registrant’s
internal control over financial reporting.

Date: November 8, 2010 By: /s/ FRANK H. LAUKIEN, PH.D.

Frank H. Laukien, Ph.D.
President, Chief Executive Officer and Chairman
(Principal Executive Officer




EXHIBIT 31.2

CERTIFICATION

[, Brian P. Monahan, certify that:

1.

2.

| have reviewed this quarterly report on Form 1@f@ruker Corporation;

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omsttéde a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigatisg with respect to the peri
covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amngtfe@ periods presented in this report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) designed such disclosure controls and proceduresiused such disclosure controls and procedures ttesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhsibsidiaries, is made known to us
by others within those entities, particularly dgritie period in which this report is being prepared

b) designed such internal control over financial réipgr or caused such internal control over finah@gorting to be designed under
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attie preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

c) evaluated the effectiveness of the registrant'sloésire controls and procedures and presentedsimetport our conclusions about
the effectiveness of the disclosure controls adguatures, as of the end of the period coveredibydport based on such evaluati
and

d) disclosed in this report any change in the regissanternal control over financial reporting thatcurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tfas materially affected, or is
reasonably likely to materially affect, the regasit's internal control over financial reporting;dan

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatiotexhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
functions):

a) all significant deficiencies and material weaknsssghe design or operation of internal contradrofinancial reporting which are
reasonably likely to adversely affect the regigfeaability to record, process, summarize and refioancial information; and

b) any fraud, whether or not material, that involveanagement or other employees who have a significéain the registrant’s
internal control over financial reporting.

Date: November 8, 2010 By: /s/ BRIAN P. MONAHAN

Brian P. Monahan
Chief Financial Officer
(Principal Financial Officer




EXHIBIT 32.1

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT
TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Brukesr@oration (the “Company”) on Form 10-Q for theetmonths ended September 30,
2010, as filed with the Securities and Exchange @@sion on the date hereof (the “Report”), Frank Blukien, as President, Chief
Executive Officer and Chairman of the Board of DBioes of the Company, and Brian P. Monahan, asf@mancial Officer of the Company

certify, pursuant to 18 U.S.C. section 1350, agptstbpursuant to Section 906 of the Sarbanes-Oxtepf 2002, that to the best of my
knowledge:

(1) The Report fully complies with the requirementsettion 13(a) of the Securities Exchange Act o#418®d

(2) The information contained in the Report fairly mets, in all material respects, the financial cbodiand results of operations of
the Company.

Date: November 8, 2010 By: /s/ FRANK H. LAUKIEN, PH.D.
Frank H. Laukien, Ph.D.
President, Chief Executive Officer and Chairman
(Principal Executive Officer

Date: November 8, 2010 By: /s/ BRIAN P. MONAHAN
Brian P. Monahan
Chief Financial Officer
(Principal Financial Officer




