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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

Form 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT of 1934

For the quarterly period ended June 30, 2012

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT of 1934

For the transition period from to

Commission File Number 000-30833

BRUKER CORPORATION

(Exact name of registrant as specified in its @rart

Delaware 04-311016C
(State or other jurisdiction of (I.LR.S. Employer
incorporation or organizatiol Identification No.)

40 Manning Road, Billerica, MA 01821
(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area c(2i&3) 663-3660

Indicate by check mark whether the registrant ¢ filed all reports required to be filed by Seeti8 or 15(d) of the Securities Excha
Act of 1934 during the preceding 12 months (orsiech shorter period that the registrant was redquodile such reports), and (2) has been
subject to such filing requirements for the pastie@s. Yesx] No O

Indicate by check mark whether the registrant lsnstted electronically and posted on its corpo¥&b site, if any, every Interactive
Data File required to be submitted and posted puntsio Rule 405 of Regulation S-T during the préwgd2 months (or for such shorter
period that the registrant was required to submitgost such files). Ye&l No O

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, m-accelerated filer, or a smaller reporting
company. See the definitions of “large acceleréited” “accelerated filer” and “smaller reportir@mpany” in Rule 12b-2 of the Exchange
Act. (Check one):

Large accelerated file[X] Accelerated filer

Non-accelerated fileid Smaller reporting compan
(Do not check if a smaller reporting compa

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Exgje Act). Yedl No
Indicate the number of shares outstanding of e&tfedssuer’s classes of common stock, as ofdtest practicable date.

Class Outstanding at August 2, 2017
Common Stock, $0.01 par value per st 166,262,83 shares
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PART | FINANCIAL INFORMATION

ITEM 1. UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMEN TS
BRUKER CORPORATION

UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEETS
(in millions, except share and per share data)

June 30, December 31
2012 2011
ASSETS
Current asset:
Cash and cash equivalel $ 2402 % 246.(
Accounts receivable, n 248.¢ 282.¢
Inventories 620.% 576.2
Other current asse 102.7 89.1
Total current asse 1,212.: 1,194.:
Property, plant and equipment, | 259.1 249.(
Intangibles, net and other Ic-term asset 278.¢ 267.2
Total asset $ 1,750.. $ 1,710.
LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities:
Current portion of lon-term debt $ 77.€ $ 83.7
Accounts payabl 77.4 72.2
Customer advance 287.: 268.¢
Other current liabilitie: 309.¢ 331.2
Total current liabilities 751.¢ 755.¢
Long-term debi 243.< 219.¢
Other lon¢-term liabilities 113.: 110.¢
Commitments and contingencies (Note
Shareholder equity:
Preferred stock, $0.01 par value 5,000,000 shartt®dzed, none issued or outstand — —
Common stock, $0.01 par value 260,000,000 shatés@zed, 166,283,596 and 165,892,170 st
issued and 166,262,767 and 165,871,905 shareswditsg at June 30, 2012 and December 31,
2011, respectivel 1.7 1.7
Treasury stock, at cost, 20,829 and 20,265 shakma 30, 2012 and December 31, 2011,
respectively (0.2 (0.2
Retained earning 466.5 441t
Other shareholde’ equity 170.7 178.5
Total shareholde’ equity attributable to Bruker Corporati 638.7 621.
Noncontrolling interest in consolidated subsidis 2.8 3.4
Total shareholde’ equity 641.€ 624.¢
Total liabilities and sharehold¢ equity $ 1,750.0 $ 1,710

The accompanying notes are an integral part oférstatements.
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BRUKER CORPORATION

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF INCO ME AND COMPREHENSIVE INCOME
(in millions, except per share data)

Product revenu

Service revenu

Other revenu:
Total revenue

Cost of product revent

Cost of service revent
Total cost of revenu
Gross profit

Operating expense
Selling, general and administrati
Research and developmt
Other charge
Total operating expens
Operating incom:

Interest and other income (expense),

Income before income taxes and noncontrolling agein
consolidated subsidiari

Income tax provisiol

Consolidated net incon

Net income attributable to noncontrolling interies
consolidated subsidiarit

Net income attributable to Bruker Corporat

Net income per common share attributable to Bri
Corporation shareholder
Basic and dilutes

Weighted average common shares outstani
Basic
Diluted

Comprehensive income (loss) (Note

Less: Comprehensive income (loss) attributable to
noncontrolling interest

Comprehensive income (loss) attributable to Bruker
Corporation

Three Months Ended June 30

Six Months Ended June 30

2012

$ 3706 $ 3521 $ 722 % 6642
47.2 46. 99.: 90.£

2.9 2.3 4.6 3.6

420.1 4012 826. 7582

209.¢ 191.7 395.¢ 362.4

22.¢ 25.¢ 51.€ 50.

232.F 217.¢ 4477 412

188.: 183.¢ 378.€ 3452

110.€ 98. 215. 187.F

51. 44.5 100.1 89.(

3.6 2.4 7.0 4E

166.1 144.¢ 322.1 281.(

22.1 38.7 56. 64.

(2.8) (5.7) (10.9) (10.7)

19. 33.( 46.: 53.7

9.4 10.4 21. 19.2

9. 22.¢ 25.( 34.:

— 0.5 — 0.

$ 9¢ $ 221 $ 250 $ 33.2
$ 0.06 $ 017 $ 0.1F $ 0.2(
166.( 165.4 165.¢ 165.

167.1 167.: 167.( 167.(

$ (235 $ 544 $ 101 $ 94.;
— 0.6 0.1 1.1

$ (23.5) $ 53.5 $ 10 $ 93.1

The accompanying notes are an integral part oférstatements.
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BRUKER CORPORATION

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Cash flows from operating activitie
Consolidated net incon

Adjustments to reconcile consolidated net incomesatsh flows from operating activitie

Depreciation and amortizatic
Amortization of deferred financing cos
Write-down of inventories to net realizable va
Stocl-based compensatic
Deferred income taxe
Other noi-cash expens
Changes in operating assets and liabilii
Accounts receivabl
Inventories
Accounts payabl
Customer advance
Other changes in operating assets and liabilitiek
Net cash provided by (used in) operating activi

Cash flows from investing activitie
Acquisitions, net of cash acquir
Purchases of property, plant and equipn
Sales of property, plant and equipm

Net cash used in investing activiti

Cash flows from financing activitie
Repayments of revolving lines of credit, |
Proceeds from Note Purchase Agreen
Repayment of other debt, r
Payment of deferred financing co
Proceeds from issuance of common stock
Changes in restricted ca
Cash payments to noncontrolling inter

Net cash provided by (used in) financing activi

Effect of exchange rate changes on cash and casvadnts

Net change in cash and cash equival
Cash and cash equivalents at beginning of p¢

Cash and cash equivalents at end of pe

Non-cash financing activities

Issuance of common stock in connection with actjarsiof Michrom Bioresources In

The accompanying notes are an integral part oférstatements.

(in millions)

Six Months Ended June 30

2012
250 $ 34.:
28.¢ 25.7
0.3 0.3
14.1 19.4
3.8 3.8
(0.4) (4.3)
0.8 0.7
36.¢ (28.49)
(58.6) (82.0)
4. 13.
22.: 2.9
(34.5) (11.0)
41 (25.6)
(21.9) (1.9
(30.4) (33.1)
1.7 1.
(50.4) (32.5)
(196.) .9
240.( —
(26.9) (13.7)
(1.4) (1.2)
3.4 3.C
(1.1) (1.4)
(0.6) (0.4)
17.E (14.0)
(14.7) 11F
(5.7) (60.6)
246.( 230.4
240.. $ 169.¢
— 3 2.9
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BRUKER CORPORATION
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. Description of Business

Bruker Corporation, together with its consolidasedbsidiaries (“Bruker” or the “Company™), is designer and manufacturer of
proprietary life science and materials researckesys and associated products that address thayrapimlving needs of a diverse array of
customers in life science, pharmaceutical, biotetdgy, clinical and molecular diagnostics reseaashwell as in materials and chemical
analysis in various industries and government apptins. The Company’s core technology platfornetuishe magnetic resonance
technologies, mass spectrometry technologies, lyasnatography technologies, X-ray technologiestkspatical emission spectroscopy,
atomic force microscopy, stylus and optical metggleechnology and infrared and Raman moleculartspsmpy technologies. The Comp.
also manufactures and distributes a broad ran§eldfanalytical systems for chemical, biologiaaldiological, nuclear and explosives
(“CBRNE") detection. The Company develops and mfattures superconducting and non-superconductatgnmals and devices for use in
renewable energy, energy infrastructure, healtheade"big science” research. The Company mairgaimajor technical and manufacturing
centers in Europe, North America and Japan, anddlas offices located throughout the world. ThenBany’s diverse customer base
includes life science, pharmaceutical, biotechnplagd molecular diagnostic research companies eaciadnstitutions, advanced materials
and semiconductor manufacturers and governmentagen

Management reports results on the basis of theviilg two segments:

»  Scientific Instruments.The operations of this segment include the desigmufacture and distribution of advanced instrurior
and automated solutions based on magnetic resotectugology, mass spectrometry technology, gaswatmgraphy technology, X-
ray technology, spark-optical emission spectrosdepkinology, atomic force microscopy technologylust and optical metrology
technology, and infrared and Raman molecular spsobdpy technology. Typical customers of the Sdierdhstruments segment
include: pharmaceutical, biotechnology and molecdiagnostic companies; academic institutions, eadichools and other non-
profit organizations; clinical microbiology labocaies; government departments and agencies; ndnmailagy, semiconductor,
chemical, cement, metals and petroleum companiesfad, beverage and agricultural analysis congsaand laboratories.

»  Energy & Supercon Technologid$he operations of this segment include the desigmufacture and marketing of superconducting
materials, primarily metallic low temperature sugmerductors, for use in magnetic resonance imagiagear magnetic resonance,
fusion energy research and other applicationscenaimic high temperature superconductors priméoiljusion energy research
applications. Typical customers of the Energy & &epn Technologies segment include companies imtwtical industry, private
and public research and development laboratorig®eifields of fundamental and applied sciencesearalgy research, academic
institutions and government agencies. The Ener@ufercon Technologies segment is also developipgrsanductors and
superconducting-enabled devices for applicationmoiner and energy, as well as industrial processidgstries.

The unaudited condensed consolidated financiasimts represent the consolidated accounts ofdhg@ny. All significant
intercompany accounts and transactions have beaamated in consolidation. The unaudited condertsetsolidated financial statements as
of June 30, 2012 and December 31, 2011 and fahtee and six months ended June 30, 2012 and B@t&,been prepared in accordance
with accounting principles generally accepted m thmited States (“GAAP”) for interim financial imimation and pursuant to the rules and
regulations of the Securities and Exchange ComonsS5EC”) for Quarterly Reports on Form 10-Q andide 10 of Regulation S-X.
Accordingly, the financial information presenteddia does not include all of the information andtfetes required by GAAP for complete
financial statements. In the opinion of managemahgdjustments, consisting only of normal recugradjustments, considered necessary for
a fair presentation have been included. The refaitisiterim periods are not necessarily indicatfe¢he results expected for the full year or
any other interim period.

Amortization of certain technology-related intarlgibssets totaling $0.7 million and $1.3 milliom foe three and six months ended
June 30, 2011, respectively, were reclassifiectling, general and administrative expenses frororéimation of acquisitiorrelated intangibl
assets to conform to current year presentatiorns fEelassification had no effect on previouslyared net income or cash flows.

The Company has evaluated all subsequent eventdesednined that there are no material recognizethrecognized subsequent eve
requiring disclosure.
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At June 30, 2012, the Company'’s significant accimgnpolicies and estimates, which are detailetven@ompany’s Annual Report on
Form 10-K for the year ended December 31, 2011e imat changed.

2. Acquisitions

On March 8, 2012, the Company completed the ad@gnsdf SkyScan N.V. (the “SkyScan business”), iagtely owned company based
in Belgium that provides advanced, high-resolutitioro computed tomography systems for three-dinwgradiX-ray imaging to the life
science and preclinical imaging applications markdthe acquisition of the SkyScan business isgoaatounted for under the acquisition
method. The components and allocation of the denation transferred in connection with the SkySeasiness are as follows (in millions):

Consideration Transferre

Cash paic 24.¢
Cash acquire (2.9
Total consideration transferr 21.7
Allocation of Consideration Transferre
Accounts receivabl $ 3.2
Inventories 7.C
Other current asse 0.3
Property, plant and equipme 2.4
Intangible asset:
Existing technolog» 7.2
Customer relationshig 6.4
Goodwill 9.6
Liabilities assumed (14.9)
Total consideration transferr $ 217

The Company'’s allocation of the consideration tfamed in connection with the acquisition of theySkan business is preliminary and
will be finalized within the measurement periodheTinal allocation of the purchase price may diffem the information presented in these
unaudited condensed consolidated financial statesnen

The results of the SkyScan business have beerdiettlin the Scientific Instruments segment fromdage of acquisition. Pro forma
financial information reflecting the acquisitionthie SkyScan business has not been presented bdbaumpact on revenues, net income
net income per common share attributable to Br@aporation shareholders is not material.

3. Stock-Based Compensation

The Company'’s primary types of share-based comgiensare in the form of stock options and restdctéock. The Company recorded
stock-based compensation expense as follows (liong):

Three Months Ended June 30, Six Months Ended June 30,

2012 2011 2012 2011
Stock options $ 1€ $ 1€ $ 33 8 3.2
Restricted stoc 0.3 0.4 0.t 0.€
Total stocl-based compensation, -tax $ 1¢ $ 2C $ 3.8 $ 3.8

Compensation expense is amortized on a straightblrsis over the underlying vesting terms of tregesthased award. Stock options to
purchase the Company’s common stock are perioglieathrded to executive officers and other emplogéelse Company subject to a
vesting period of three to five years. The fairueabf each option award is estimated on the datgaotft using the Black-Scholes option-
pricing model. Assumptions regarding volatility pexted life, dividend yield and risk-free interesties are required for the Black-Scholes
model and are presented in the table below:

2012 2011

Risk-free interest rate 0.93%-1.78% 2.13%-3.12%
Expected life 6.5 year 6.5 year
Volatility 55.9% 57.2%
Expected dividend yiel 0.0% 0.0%

Bruker Corporation Stock Plan

In May 2010, the Bruker Corporation 2010 Incentd@mpensation Plan (the “2010 Plan”) was approvethbyCompany'’s stockholders.
The 2010 Plan provides for the issuance of up@6@P00 shares of the Company’s common stock.

5
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The Plan allows a committee of the Board of Direz{the “Committee”) to grant incentive stock opspnon-qualified stock options and
restricted stock awards. The Committee has theoatito determine which employees will receive #@iveards, the amount of the awards and
other terms and conditions of any awards. Awardsigd by the Committee typically vest over a peabthree to five years.

Stock option activity for the six months ended JBAe2012 was as follows:

Weighted
Average
Shares Weighted Remaining Aggregate
Subject to Average Contractual Intrinsic Value
Options Option Price Term (Yrs) (in millions) (b)
Outstanding at December 31, 2( 5,096,25. $ 10.6¢
Granted 153,50( 14.3:
Exercisec (391,42¢) 8.7(C $ 2.7
Forfeited (170,54)) 11.9C
Outstanding at June 30, 20 4,687,78 $ 10.8¢ 6.1 $ 13.1
Vested at June 30, 20. 2,737,24i $ 9.3¢ 4¢ $ 11.2
Vested and expected to vest at June 30, 201 4531,19. § 10.82 61 § 12.¢

(&) In addition to the options that are vested at Bhe012, the Company expects a portion of the stedeoptions to vest in the futu
Options expected to vest in the future are detexthlyy applying an estimated forfeiture rate todpgons that are unvested as of
June 30, 2012.

(b) The aggregate intrinsic value is based on the ipesiifference between the fair value of the Conmypgmunommon stock price of
$13.31 on June 30, 2012, or the date of exerciseappropriate, and the exercise price of the lyidgrstock options.

Restricted stock activity for the six months endade 30, 2012 was as follows:

Shares Average Grant
Subject to Date Fair
Restriction Value
Outstanding at December 31, 2( 236,23. $ 17.7¢
Vested (55,574 16.3i
Outstanding at June 30, 20 180,65¢ $ 18.1¢

At June 30, 2012, the Company expects to recognmzéax stock-based compensation expense of $lillidmassociated with
outstanding stock option awards granted under tiragany’s stock plans over the weighted averageirengaservice period of 1.9 years. In
addition, the Company expects to recognize prestiask-based compensation expense of $2.7 millisacated with outstanding restricted
stock awards granted under the Company'’s stoclsaar the weighted average remaining service ge&i@.8 years.

Bruker Energy & Supercon Technologies Stock Plan

In October 2009, the Board of Directors of BrukeeEyy & Supercon Technologies, Inc. (“BEST”) adaptiee Bruker Energy &
Supercon Technologies, Inc. 2009 Stock Option Rlan“BEST Plan”). The BEST Plan provides for the issuance of up®&0@,000 shares
BEST common stock in connection with awards undeBEST Plan. The BEST Plan allows a committeéd®BEST Board of Directors to
grant incentive stock options, non-qualified stogkions and restricted stock awards. The Compems&ommittee of the BEST Board of
Directors has the authority to determine which eyeés will receive the awards, the amount of thardsrand other terms and conditions of
any awards. Awards granted pursuant to the BESH tyfsically vest over a period of three to five ga

There has been no activity in the BEST Plan duttiregthree and six months ended June 30, 2012.#&t 30, 2012, there

6
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were 800,000 options outstanding under the BESHi.Alae Company expects to recognize pre-tax stasledb compensation expense of $1.0
million associated with outstanding stock optioraads granted under the BEST Plan over the weightedage remaining service period of
1.8 years.
4. Earnings Per Share

Net income per common share attributable to Br@laporation is calculated by dividing net incomeibtitable to Bruker Corporation
by the weighted average shares outstanding durmgériod. The diluted net income per share contiputancludes the effect of shares wr
would be issuable upon the exercise of outstanstiogk options and the vesting of restricted stasel on the treasury stock method.

The following table sets forth the computation a6iz and diluted average shares outstanding (lions| except per share amounts):

Three Months Ended June 30 Six Months Ended June 30
2012 2011 2012 2011
Net income attributable to Bruker Corporation
reportec $ 9.¢ $ 221 % 25.C % 33.4
Weighted average shares outstand
Weighted average shares outstan-basic 166.( 165.4 165.¢ 165.:
Effect of dilutive securities
Stock options and restricted stc 1.1 1.9 1.1 1.7
167.] 167.3 167.( 167.(
Net income per common share attributable to Bri
Corporation shareholder
Basic and dilute« $ 0.0¢ $ 0.1z $ 0.1t $ 0.2C

Stock options to purchase approximately 0.7 milsbares and 0.1 million shares were excluded fremcomputation of diluted earnings
per share in the three months ended June 30, 2@12¢ 1, respectively, and approximately 0.2 milléhares and 0.1 million shares were
excluded from the computation of diluted earningsghare in the six months ended June 30, 2012@ht, respectively, as their effect
would have been anti-dilutive.

5. Fair Value of Financial Instruments

The Company applies the following hierarchy to deiae the fair value of financial instruments, whiarioritizes the inputs used to
measure fair value into three levels and basesategorization within the hierarchy upon the lowesel of input that is available and
significant to the fair value measurement. Theleirethe hierarchy are defined as follows:

« Level 1: Inputs to the valuation methodology are quotedgsriginadjusted) for identical assets or liabilitreactive markets.

« Level 2: Inputs to the valuation methodology include quagiedes for similar assets and liabilities in actimarkets, and inputs that
are observable for the asset or liability, eithieectly or indirectly, for substantially the fuktm of the financial instrumer

« Level 3: Inputs to the valuation methodology are unobseesahld significant to the fair value measurement.

The valuation techniques that may be used by thep@ay to determine the fair value of Level 2 anddl@& financial instruments are t
market approach, the income approach and the ppsbach. The market approach uses prices and i@leeant information generated by
market transactions involving identical or compéeassets or liabilities. The income approach usésation techniques to convert future
amounts to a single present value based on curraritet expectations about those future amountkjdimg present value techniques, option-
pricing models and the excess earnings methodc@$teapproach is based on the amount that woutddpéred to replace the service
capacity of an asset (replacement cost).
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The following table sets forth the Company’s fin@hstruments that are measured at fair valua oecurring basis and presents them
within the fair value hierarchy using the lowestdeof input that is significant to the fair valogeasurement at June 30, 2012 (in millions):

Quoted Prices Significant
in Active Other Significant
Markets Observable Unobservable
Available Inputs Inputs
Total (Level 1) (Level 2) (Level 3)
Assets:
Cash equivalent $ 82 $ 82 $ — 3 —
Restricted cas 3.3 3.3 — —
Embedded derivatives in purchase and delivery
contracts 14 — 1.4 —
Long-term restricted cas 3.8 3.8 — —
Total assets recorded at fair va $ 16.7 $ 15.2 $ 14 $ —
Liabilities:
Interest rate swap contre $ 05 % — $ 0t % —
Foreign exchange contrac 2.4 — 2.4 —
Embedded derivatives in purchase and delivery
contracts 0.3 — 0.3 —
Fixed price commodity contracts 0.4 — 0.4 —
Total liabilities recorded at fair valt $ 3€ § — $ 3€ $ —

The Company'’s financial instruments consist pritgaosf cash equivalents, restricted cash, derivatigtruments consisting of forward
foreign exchange contracts, commodity contractsydives embedded in certain purchase and deliwengracts, an interest rate swap,
accounts receivable, short-term borrowings, accopayable and long-term debt. The carrying amouintise Company’s cash equivalents,
restricted cash, accounts receivable, short-tenmotmings and accounts payable approximate thainv&lue due to their short-term nature.
Derivative assets and liabilities are measurediatw/alue on a recurring basis. The Company’s lterg: debt consists principally of a private
placement arrangement with various fixed interatts based on the maturity dat€he fair value of the long-term fixed interest rdebt,
which has been classified as Level 2, was $253anilit June 30, 2012 based on market and obsersabtees with similar maturity dates.

Fair value treatment may be elected either updiaimecognition of an eligible asset or liability, for an existing asset or liability, if an
event triggers a new basis of accounting. The Compla not elect to remeasure any of its existingricial assets or liabilities, and did not
elect the fair value option for any financial assat liabilities which originated during the threesix months ended June 30, 2012.

6. Inventories

Inventories consisted of the following (in milligns

Raw materialt
Work-in-process
Finished good
Demonstration unit

Inventories

June 30, December 31
2012 2011
$ 186.7 $ 175.5
202.C 169.¢
170.¢ 175.¢
60.7 56.C
$ 620.2 $ 576.2

Finished goods include in-transit systems that lmeen shipped to the Company’s customers, butetdhgtalled and accepted by the
customer. As of June 30, 2012 and December 31,,20ddntory-in-transit was $92.4 million and $116.8

8
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million, respectively.

The Company reduces the carrying value of its destnation inventories for differences between itst@nd estimated net realizable
value through a charge to cost of product revehateis based on a number of factors, includingatie of the unit, the physical condition of
the unit and an assessment of technological olsmies. Amounts recorded in cost of product reveelated to the write-down of
demonstration units to net realizable value wer8 $illion and $7.1 million for the three monthsded June 30, 2012 and 2011, respecti
and $14.1 million and $13.6 million for the six ntlbs ended June 30, 2012 and 2011, respectively.

7. Goodwill and Other Intangible Assets

The following table sets forth the changes in theying amount of goodwill for the six months endkeshe 30, 2012 (in millions):

Balance at December 31, 2C $ 100.z
Goodwill acquired during the peric 9.6
Measurement period adjustme 0.€
Foreign currency impau (0.9

Balance at June 30, 20 $ 109.¢

Goodwill is not amortized, instead, goodwill istezsfor impairment on a reporting unit basis anlyyal on an interim basis when eve
or changes in circumstances warrant. The Comparigrpeed its annual test for impairment as of Decengi, 2011 and determined that
goodwill and other intangible assets were not imgzhat that time. The Company did not identify ardicators of impairment during the six
month period ended June 30, 2012 that would waemarhterim test.

The following is a summary of other intangible asseibject to amortization (in millions):

June 30, 201z December 31, 201,
Gross Gross
Carrying Accumulated Net Carrying Carrying Accumulated Net Carrying
Amount Amortization Amount Amount Amortization Amount
Existing technology and related pate $ 1505 $ (39.0 $ 111 $ 141¢ % (299 $ 111.5
Customer relationshiy 27.€ (6.5 21.4 22.C (5.7 16.€
Trade name 0.2 (0.2 — 0.2 (0.2 —]
Intangible assets subject to amortizal 178.¢ (45.7) 132.7 163.€ (35.9 128.¢
In-process research and developrm 5.8 — 5.8 8.C — 8.0
Intangible asset $ 184: $ (457 $ 1385 $ 171¢ $ (352 $ 136.

For the three months ended June 30, 2012 and gt Company recorded amortization expense of $8l@mand $4.2 million,
respectively, related to intangible assets sultigeamortization. For the six months ended Jun€802 and 2011, the Company recorded
amortization expense of $10.7 million and $8.1 iomil] respectively, related to intangible assetgesitto amortization.

8. Debt
The Company’s debt obligations consisted of thia¥ghg (in millions):

9
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June 30, December 31
2012 2011
US Dollar term loan under the Amended Credit Agreet $ 56.2 $ 82.t
US Dollar revolving loan under the Amended Crediréemen 20.C 216.t
US Dollar notes under the Note Purchase Agreel 240.( —
Capital lease obligations and other lo 4.€ 4.1
Total debt 320.¢ 303.1
Current portion of lon-term debt (77.6) (83.7)
Total lonc-term debt, less current porti $ 243% $ 219.

In February 2008, the Company entered into a ceggidement (the “Credit Agreement”), with a synthaaf lenders that provided for a
revolving credit line with a maximum commitment#30 million and a term loan facility of $150 milfi. The outstanding principal under
the term loan is payable in quarterly installmehtsugh December 2012. As of June 30, 2012, amawuistanding under the term loan were
$56.3 million. Borrowings under the Credit Agreerhaccrue interest, at the Compangption, at either (i) the higher of the primeerat the
federal funds rate plus 0.50%, or (ii) adjusted @M, plus margins ranging from 0.40% to 1.25% afatdity fee ranging from 0.10% to
0.20%.

In May 2011, the Company entered into an amendioesutd restatement of the Credit Agreement, refleiseas the Amended Credit
Agreement. The Company accounted for the amendaseatmodification under ASC No. 410ebt (“ASC No. 470"). The Amended Credit
Agreement increases the maximum commitment on tepgany’s revolving credit line to $250 million aegdtends the maturity date to
May 2016. Borrowings under the revolving credieliof the Amended Credit Agreement accrue inteagdhe Company’s option, at either
(a) the greatest of (i) the prime rate, (ii) thdd&al funds rate plus 0.50% and (iii) adjusted LB@lus 1.00% or (b) LIBOR, plus margins
ranging from 0.80% to 1.65%. There is also a fcfee ranging from 0.20% to 0.35%. The Amendedd@rgreement had no impact on the
maturity or pricing of the Company’s existing telman. As of June 30, 2012, the weighted averagast rate of borrowings under the term
facility of the Amended Credit Agreement was apjrately 2.7%.

Borrowings under the Amended Credit Agreement aceir®d by guarantees from certain material sub&diand Bruker Energy &
Supercon Technologies, Inc. The Amended Credit &mgent also requires the Company to maintain cefirzmcial ratios related to
maximum leverage and minimum interest coveragecigally, the Company’s leverage ratio cannot edat8.0 and the Company’s interest
coverage ratio cannot be less than 3.0. In additidhe financial ratios, the Amended Credit Agreebrestricts, among other things, the
Company’s ability to do the following: make cert@ayments; incur additional debt; incur certaimsiemake certain investments, including
derivative agreements; merge, consolidate, sethmsfer all or substantially all of its assets] @nter into certain transactions with affiliates.
Failure to comply with any of these restrictionsovenants may result in an event of default utiteapplicable debt instrument, which
could permit acceleration of the debt under thstrimment and require the Company to prepay thédtlukfore its scheduled due date.

The following is a summary of the maximum commitisesind net amounts available to the Company urdeiving loans as of
June 30, 2012 (in millions):

Weighted Total Amount Outstanding
Average Committed by Outstanding Letters of Total Amount
Interest Rate Lenders Borrowings Credit Available
Amended Credit Agreeme 15% $ 250.C $ 20.C $ 0t $ 229.
Other revolving loan — 180.¢ — 123.] 57.¢
Total revolving loan: $ 430¢ $ 20.C $ 1236 $ 287.%

Other revolving loans are with various financiatitutions located primarily in Germany, Switzedisand France. The Company’s other
revolving lines of credit are typically due upomuiend with interest payable monthly. Certain of élses of credit are unsecured, while
others are secured by the accounts receivablenaedtory of the related subsidiary.

In January 2012, the Company entered into a natehpee agreement (the “Note Purchase Agreementti)aagroup of accredited
institutional investors. Pursuant to the Note PasghAgreement, the Company issued and sold $246mof senior notes, referred to as the
Senior Notes. The Senior Notes issued by the Coyipatine private placement consist of the
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following:
» $20 million 3.16% Series 2012A Senior Notes, Tranahdue January 18, 2017;
» $15 million 3.74% Series 2012A Senior Notes, TranBhdue January 18, 2019;
» $105 million 4.31% Series 2012A Senior Notes, Then€, due January 18, 2022; and
» $100 million 4.46% Series 2012A Senior Notes, Thenb, due January 18, 2024.

Under the terms of the Note Purchase Agreementtimepany may issue and sell additional senior ngpet® an aggregate principal
amount of $600 million, subject to certain condiso Interest on the Senior Notes is payable semitaly on January 18 and July 18 of each
year, commencing July 18, 2012. The Senior Notesiasecured obligations of the Company and arg émtl unconditionally guaranteed
certain of the Company’s direct and indirect suiasids. The Senior Notes rank pari passu in rigimepayment with the Company’s other
senior unsecured indebtedness. The Company mpgypsame or all of the Senior Notes at any timarnramount not less than 10% of the
original aggregate principal amount of the Seniotds to be prepaid, at a price equal to the sua)df00% of the principal amount thereof,
plus accrued and unpaid interest, and (b) the egdgk make-whole amount, upon not less than 3thandore than 60 days’ written notice to
the holders of the Senior Notes. In the eventdfange in control of the Company, the Company neageljuired to prepay the Senior Notes
at a price equal to 100% of the principal amouatebf, plus accrued and unpaid interest.

The Note Purchase Agreement contains affirmativeicants, including, without limitation, maintenarafecorporate existence,
compliance with laws, maintenance of insurance@nogerties, payment of taxes, addition of subsydgararantors and furnishing notices and
other information. The Note Purchase Agreement@isains certain restrictive covenants that retstne Company’s ability to, among other
things, incur liens, transfer or sell certain assehgage in certain mergers and consolidation®atet into transactions with affiliates. The
Note Purchase Agreement also includes customargseptations and warranties and events of defautie case of an event of defa
arising from specified events of bankruptcy or lasacy, all outstanding Senior Notes will become dnd payable immediately without
further action or notice. In the case of paymemnés of defaults, any holder of Senior Notes afféthereby may declare all Senior Notes
held by it due and payable immediately. In the adsEny other event of default, a majority of thadders of the Senior Notes may declare all
the Senior Notes to be due and payable immedid®eissuant to the Note Purchase Agreement, so agySenior Notes are outstanding
the Company will not permit (i}s leverage ratio, as determined pursuant to e Rurchase Agreement, as of the end of any figcater t
exceed 3.50 to 1.00, (ii) its interest coveragmra$ determined pursuant to the Note Purchaseefiggat as of the end of any fiscal quarter
for any period of four consecutive fiscal quarterde less than 2.50 to 1 or (iii) priority debiaaty time to exceed 25% of consolidated net
worth, as determined pursuant to the Note Purchgseement.

As of June 30, 2012, the Company was in compliavittethe covenants of the Amended Credit Agreenaetthe Note Purchase
Agreement.

9. Derivative Instruments and Hedging Activities
I nterest Rate Risks

The Company’s exposure to interest rate risk relptémarily to outstanding variable rate debt addease movements in the related
short-term market rates. The most significant comemb of the Company’interest rate risk relates to amounts outstandiimtgr the Amende
Credit Agreement. In April 2008, the Company erdergo an interest rate swap arrangement to maitag&posure to interest rate
movements and the related effect on its varialileaabt. Under this interest rate swap arrangentemCompany will pay a fixed rate of
approximately 3.8% and receive a variable ratedasehree month LIBOR. The initial notional amoofthis interest rate swap was $90.0
million and it amortizes in proportion to the ted®ebt component of the Amended Credit Agreemenutijitdecember 2012. At June 30,
2012 and December 31, 2011, the notional amoutiti®interest rate swap was $33.8 million and $48ilon, respectively. The Company
concluded that this swap met the criteria to quali an effective hedge of the variability of cllelws of the interest payments, and accounts
for the interest rate swap as a cash flow hedgeorlingly, the Company reflects changes in theviaiue of the effective portion of this
interest rate swap in accumulated other comprebemstome, a separate component of shareholdengtyedmounts recorded in
accumulated other comprehensive income are refitabsd interest and other income (expense), n#tércondensed consolidated statement
of income and comprehensive income when eithefateeasted transaction occurs or it becomes preliabl the forecasted transaction will
not occur.

Foreign Exchange Rate Risk Management
The Company generates a substantial portion oé¥snues and expenses in international marketsipélly Germany
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and other countries in the European Union, Swigretland Japan, which subjects its operations ke agsing from exchange rate
fluctuations. The impact of currency exchange nad&ements can be positive or negative in any pefibé Company periodically enters ir
foreign currency contracts in order to minimize tiadatility that fluctuations in exchange rates @an its cash flows. Under these
arrangements, the Company typically agrees to pgech fixed amount of a foreign currency in excledog a fixed amount of U.S. Dollars
or other currencies on specified dates with maasriof less than twelve months. These transaction®ot qualify for hedge accounting and,
accordingly, the contracts are recorded at fainealith the corresponding gains and losses recdalederest and other income (expense),
net in the condensed consolidated statements ofiea@nd comprehensive income. The Company hadalibg/ing notional amounts
outstanding under foreign currency contracts (itionis):

Notional Notional
Amount in Buy Amountin U.S.  Fair Value of Fair Value of
Buy Currency Sell Maturity Dollars Assets Liabilities
June 30, 201Z
Euro September 2012 to
0.7 Australian Dollars November 201: $ 0c $ — $ —
Euro 27.5 U.S. Dollars July 2012 to July 201 36.C — 1.2
Japanese Ye 13.7 Euro July 2012 0.2 — —
Swiss Franc 31.2 U.S. Dollars July 2012 34.1 1.1
U.S. Dollars September 2012 to
0.7 Mexican Peso November 201: 0.8 — 0.1
$ 72.C $ — $ 2.4
December 31, 201:
Euro 1.5 Australian Dollars January 201 $ 21 $ — $ 0.1
Euro January 2012 to
35.C U.S. Dollars October 201: 48.2 — 2.¢
Swiss Franc 24.5 U.S. Dollars January 201 27.4 — 1.2
U.S. Dollars January 2012 to
2.5 Mexican Peso November 201: 2.5 — —
$ 80.2 $ — $ 4.2

In addition, the Company periodically enters intmghase and sales contracts denominated in cueotier than the functional
currency of the parties to the transaction. The @amy accounts for these transactions separatalyngathe “embedded derivative”
component of these contracts. Contracts denominateatrrencies other than the functional currentcthe transacting parties amounted to
$46.8 million for the delivery of products and $&xlion for the purchase of products at June 30, 2and $34.8 million for the delivery of
products and $4.9 million for the purchase of patdat December 31, 2011. The changes in the &hievof these embedded derivatives are
recorded as foreign currency exchange gains/lasgagerest and other income (expense), net irctiielensed consolidated statements of
income and comprehensive income.

Commodity Price Risk Management

The Company has an arrangement with a customer wideh it has a firm commitment to deliver copjpassed superconductors at a
fixed price. In order to minimize the volatilityahfluctuations in the price of copper have on@menpany’s sales of these superconductors,
the Company enters into commodity hedge contrad¢t3une 30, 2012 and December 31, 2011, the Comipadyixed price commodity
contracts with notional amounts aggregating $5Maniand $3.9 million, respectively. These trartgats do not qualify for hedge account
and, accordingly, the contracts are recorded atvédue with the corresponding gains and lossesrded to interest and other income
(expense), net in the condensed consolidated statsrof income and comprehensive income.

The fair value of the derivative instruments ddsedi above are recorded in the consolidated baktmeets for the periods as follows (in
millions):
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June 30, December 31
Balance Sheet Location 2012 2011

Derivative asset:

Embedded derivatives in purchase and delivery aotd  Other current asse $ 14 % 0.€

Fixed price commodity contrac Other current asse — 0.t
Derivative liabilities:

Interest rate swap contre Other current liabilitie: $ 0t $ 11

Foreign exchange contrac Other current liabilitie 2.4 4.2

Embedded derivatives in purchase and delivery aotd  Other current liabilitie: 0.3 0.4

Fixed price commodity contrac Other current liabilitie: 0.4 0.t

The losses recognized in other comprehensive ingefated to the effective portion of the interegerswap designated as a hedging
instrument are as follows (in millions):

Three Months Ended June 30 Six Months Ended June 30
2012 2011 2012 2011

Interest rate swap contre $ — 8 0.2 $ 0.2 $ 0.3

The losses related to the effective portion ofititerest rate swap designated as a hedging inshiutima&t were reclassified from other
comprehensive income and recognized in net incamasfollows (in millions):

Three Months Ended June 30 Six Months Ended June 30
2012 2011 2012 2011

Interest rate swap contre $ 0.5 $ 0.5 $ 0.9 % (1.0

The Company expects $0.5 million of accumulateddsgo be reclassified into earnings over the fwgaive months.

The Company did not recognize any amounts relatéakeffectiveness in the results of operationghierthree and six months ended
June 30, 2012 and 2011.

The impact on net income of changes in the faineaf derivative instruments not designated as ingdgstruments are as follows (in
millions):

Three Months Ended June 30, Six Months Ended June 30,

2012 2011 2012 2011
Foreign exchange contracts $ 5.2 $ 0.1 $ 2C $ 0.2
Embedded derivatives 14 (0.2 0.¢ 0.5
Income (expense), n $ B9 $ (03 $ 2¢ $ 0.3

The amounts recorded in the results of operatielatad to derivative instruments not designatedeaging instruments are recorded in
interest and other income (expense), net in the@ased consolidated statements of income and cbemsive income.

10. Provision for Income Taxes

The Company accounts for income taxes using thet assl liability approach by recognizing deferraxl assets and liabilities for the
expected future tax consequences of differencegdeet the financial statement basis and the tas lodisissets and liabilities, calculated u:
enacted tax rates in effect for the year in whighdifferences are expected to be reflected itakeeturn. The Company records a valuation
allowance to reduce deferred tax assets to the antioat is more likely than not to be realizedatidition, the Company accounts for
uncertain tax positions that have reached a minimagagnition threshold.
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The income tax provision for the three months entlete 30, 2012 and 2011 was $9.4 million and $a0llibn, respectively,
representing effective tax rates of 48.7% and 31r&%¥pectively. The income tax provision for themionths ended June 30, 2012 and 2011
was $21.2 million and $19.4 million, respectivelgpresenting effective tax rates of 45.9% and 36r&&pectively.

The Company'’s effective tax rate generally refléhtstax provision for non-U.S. entities only. Alfealuation allowance is maintained
against all U.S. deferred tax assets, including be$ operating losses and tax credits, until exddexists that it is more likely than not that
the loss carryforward and credit amounts will hiagid to offset U.S. taxable income. The Compartgisrate may change over time as the
amount or mix of income and taxes outside the th@nges. The effective tax rate is affected byarefeand development tax credits, the
expected level of other tax benefits, the impaath@Enges to the valuation allowance, and changé®imix of the Company’s pitax income
and losses among jurisdictions with varying stagutax rates and credits.

The Company has unrecognized tax benefits of ajpairly $35.6 million as of June 30, 2012, of wh&28.3 million, if recognized,
would result in a reduction of the Company’s effestax rate. The Company recognizes penaltiedrardest related to unrecognized tax
benefits in the provision for income taxes. Asufid 30, 2012 and December 31, 2011, approximate8/ million and $5.6 million,
respectively, of accrued interest and penaltieste@dlto uncertain tax positions was included ireotlurrent liabilities on the unaudited
condensed consolidated balance sheets. Penaltiestarest related to unrecognized tax benefithénprovision for income taxes of $0.1
million and $0.2 million were recorded during thege months ended June 30, 2012 and 2011, respigctind $0.2 million and $0.4 million
were recorded during the six months ended Jun2®(® and 2011, respectively.

The Company files returns in many foreign and gtaiiedictions with varying statutes of limitatioasd considers Germany, the United
States and Switzerland to be its significant taisglictions. The tax years 2003 to 2011 are opeyé¢ars in these major taxing jurisdictions.
One of the Company’s Swiss entities is currentipgeaudited for the tax years 2003-2006 and thét @idxpected to be completed in the
third quarter of 2012. In addition, all of the Coang’s significant German subsidiaries are undeatadit for the years 2003-2008 and these
audits are expected to be completed in the secalfidf2012.

11. Commitments and Contingencies
Legal

Lawsuits, claims and proceedings of a nature censinormal to its businesses may be pending fimmto time against the Company.
The Company believes the outcome of these procggdindividually and in the aggregate, will not bavmaterial impact on the Company’s
financial position or results of operations. Aslahe 30, 2012 and December 31, 2011, no accrueadslieen recorded for such potential
contingencies.

Internal Investigation and Compliance Matters

As previously reported, the Audit Committee of @@mpany’s Board of Directors, assisted by indepehdetside counsel and an
independent forensic consulting firm, conductednd@rnal investigation in response to anonymousroamications received by the Company
alleging improper conduct in connection with thar@hoperations of the Company’s Bruker Optics alibsy. The Audit Committee’s
investigation, which began in 2011 and was comglétehe first quarter of 2012, included a reviefiicompliance by Bruker Optics and its
employees in China and Hong Kong with the requimrethef the Foreign Corrupt Practices Act (“FCPArdeaother applicable laws and
regulations.

The investigation found evidence indicating thatrpants were made that improperly benefited emplypeagents of government-
owned enterprises in China and Hong Kong. The tiy&tson also found evidence that certain employdeédruker Optics in China and Hong
Kong failed to comply with the Company’s policiasdastandards of conduct. As a result, the Compawly personnel actions, including the
termination of certain individuals. The Companyoaisrminated its business relationships with certaird party agents, implemented an
enhanced FCPA compliance program, and strength@edihancial controls and oversight at its sulzsidis operating in China and Hong
Kong. During 2011, Company management also indiateeview of the China operations of its othersdirries. This ongoing review is
being conducted with the assistance of an indeperadalit firm.

The Company voluntarily contacted the United St&esurities and Exchange Commission and the Uitatés Department of Justice
August 2011 to advise both agencies of the intamastigation by the Audit Committee. In Octob&i2, the Company also reported the
existence of the internal investigation to the H&mmng Joint Financial Intelligence Unit
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and Independent Commission Against Corruption (“CCA The Company has cooperated with the UnitedeSteederal agencies and Hong
Kong government authorities with respect to theguiries and has provided documents and/or madesses available in response to
requests from the governmental authorities revigwiis matter. The Company intends to continueotiperate with these agencies in
connection with their inquiries. At this time the@pany cannot reasonably assess the timing or metod these matters or their effect, if
any, on the Company’s business.

The FCPA and related statutes and regulations gedair potential monetary penalties as well as icrnand civil sanctions in
connection with FCPA violations. It is possiblettheonetary penalties and other sanctions coulcsbessed by the Federal government in
connection with these matters. Additionally, to éxtent any payments are determined to be illegé&bdal government authorities, civil or
criminal penalties may be assessed by such au#wmaihd the Company’s ability to conduct businaghat jurisdiction may be negatively
impacted. At this time, the Company cannot pretiietextent to which the SEC, the DOJ, the ICACror @her governmental authorities v
pursue administrative, civil injunctive or criminaidoceedings, the imposition of fines or penaltiesther remedies or sanctions. Given the
current status of the inquiries from these agentiesCompany cannot reasonably estimate the pedsis or range of possible loss that may
result from any proceedings that may be commengdatebSEC, the DOJ, the ICAC or any other goverrtaleauthorities. Accordingly, no
provision with respect to such matters has beeorded in the accompanying condensed consolidatedidial statements. Any adverse
findings or other negative outcomes from any sucltgedings could have a material impact on the Gayip consolidated financial
statements in future periods.

Letters of Credit and Guarantees

At June 30, 2012 and December 31, 2011, the Comipathypank guarantees of $123.6 million and $115libm respectively, for its
customer advances. These arrangements guarantedithe of advance payments received from custometse event merchandise is not
delivered in compliance with the terms of the cactr Certain of these guarantees affect the avktijabf the Company’s lines of credit.

12. Other Comprehensive Income

Comprehensive income (loss) refers to revenuegresqgs, gains and losses that under GAAP are irtindgther comprehensive
income, but excluded from net income as these ate@ra recorded directly as an adjustment to sbatets’ equity, net of tax. The
Company’s other comprehensive income is composethpty of foreign currency translation adjustmertisanges in the funded status of
defined benefit pension plans and changes in thedhie of derivatives that have been designasechah flow hedges. The following is a
summary of comprehensive income (in millions):

Three Months Ended June 30 Six Months Ended June 30
2012 2011 2012 2011
Consolidated net incon $ 9¢ $ 226 % 25.C % 34.2
Foreign currency translation adjustme (34.7) 33.2 (15.9 61.2
Unrealized losses on interest rate sv
Unrealized holding losses arising during the
period — (0.2 (0.2 0.3
Less reclassification adjustments for settlemer
included in the determination of net inco 0.4 0.t 0.¢ aL{e
Pension liability adjustmen 0.8 1.7 0.2 (2.0
Net comprehensive income (lot (23.5) 54.4 10.1 94.2
Less: Comprehensive income (loss) attributable to
noncontrolling interest — 0.€ 0.1 1.1
Comprehensive income (loss) attributable to Brul
Corporation $ (23.5) $ 53.¢ § 10.C $ 93.1
13. Noncontrolling Interests

Noncontrolling interests represent the minorityrshalders’ proportionate share of the Company’sonitgj owned subsidiaries. The
following table sets forth the changes in noncdtitg interests (in millions):
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Three Months Ended June 30 Six Months Ended June 30
2012 2011 2012 2011
Balance at beginning of peric $ 3t % 32 $ 34 $ 2.7
Net income — 0.5 — 0.¢
Foreign currency translation adjustme — 0.1 0.1 0.2
Cash payments to noncontrolling intere (0.€) (0.4) (0.€) (0.4)
Balance at end of peric $ PR 34 % 29 % 3.4
14. Other Charges
The components of other charges were as followm({lilons):
Three Months Ended June 30 Six Months Ended June 30
2012 2011 2012 2011
Professional fees incurred in connection with
internal investigatiol $ 22 % 12 % 47 $ 1.2
Factory relocation cos 0.€ — 1.1 —
Acquisitior-related charge 0.8 — 1.2 0.€
Transition-related charges incurred in connection
with acquired business — 1.2 — 2.7
$ 3€ $ 24 $ 7C $ 4.5

15. Interest and Other Income (Expense), Net

The components of interest and other income (exg)enst, were as follows (in millions):

Three Months Ended June 30, Six Months Ended June 30,
2012 2011 2012 2011
Interest incom: $ 01 $ 02 $ 03 $ 0.4
Interest expens (3.6) (1.6 (7.2) (3.2
Exchange gains (losses) on foreign currency
transaction: 0.7 (3.9 (2.3 (6.7)
Other — (0.5 (1.2 (1.9
Interest and other income (expense), $ 2.9 $ 6.7 $ (109 $ (10.7)

16. Business Segment Information

The Company has determined that it has five opegategments based on the information reviewed dthief Operating Decision
Maker, representing each of its five divisions: IBruBioSpin, Bruker Daltonics, Bruker MAT, Brukep@cs and Bruker Energy & Supercon
Technologies. Bruker BioSpin is in the businesdedigning, manufacturing and distributing enablifegscience tools based on magnetic
resonance technology. Bruker Daltonics is in tharmss of manufacturing and distributing mass spewttry and gas chromatography
instruments that can be integrated and used aldthgother analytical instruments and the Compa@BRNE detection products. Bruker
MAT is in the business of manufacturing and disttilbhg advanced X-ray, spark-optical emission spscipy, atomic force microscopy and
stylus and optical metrology instrumentation usedadn-destructive molecular and elemental analisisker Optics is in the business of
manufacturing and distributing research, analytal process analysis instruments and solutioredbas infrared and Raman molecular
spectroscopy technologies. Bruker Energy & Supefi@orhnologies is in the business of developing@oducing low temperature
superconductor and high temperature supercondogiterials for use in advanced magnet technologyeardgy applications as well as lin
accelerators, accelerator cavities, insertion ésyisuperconducting fault current limiters, otherederator components and specialty
superconducting magnets for physics and energwaresand a variety of other scientific applications

The Companys reportable segments are organized by the typesodficts and services provided. The Company habiced the Bruke
BioSpin, Bruker Daltonics, Bruker MAT and Bruker {@s operating segments into the Scientific Inseuais reporting segment because each
has similar economic characteristics, product pgsee and services, types and classes of custametisyds of distribution and regulatory
environments.

Management evaluates segment operating perfornzarntallocates resources based on operating indoss).(The
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Company uses this measure because it helps pramidaederstanding of its core operating resulte@ed business segment information is
presented below (in millions):

Three Months Ended June 30, Six Months Ended June 30,
2012 2011 2012 2011
Revenue
Scientific Instrument $ 397.C % 377.¢ % 775.1 $ 713.7
Energy & Supercon Technologi 26.C 28.1 56.C 52.1
Eliminations (a) (2.9 (4.8 (4.6) (7.€)
Total revenus $ 4207 $ 401 $ 826.2 $ 758.2
Operating Income (Loss
Scientific Instrument $ 23z $ 38.2 % 58.c $ 66.C
Energy & Supercon Technologi (0.7) 0.4 (2.0 0.3
Corporate, eliminations and other ( (0.4 — (0.8 (1.9
Total operating incom 22.1 38.7 56.t 64.£
Interest and other income (expense), (2.9 (5.7) (10.9) (10.9)
Income before income taxes and noncontrolling
interest in consolidated subsidiar $ 195 $ 33. $ 46.z $ 53.7

(&) Represents product and service revenue betiepertable segments.
(b) Represents corporate costs and eliminatiohslfocated to the reportable segments.

Total assets by segment are as follows (in mil)ions

June 30, December 31
2012 2011
Assets:
Scientific Instrument $ 1,692 $ 1,675.(
Energy & Supercon Technologi 119.2 104.¢
Eliminations and other (a (61.2) (68.9)
Total asset $ 1,750.. $ 1,710.t

(a) Assets not allocated to the reportable segmamliminations of intercompany transactions.
17. Recent Accounting Pronouncements

In July 2012, the FASB issued ASU No. 2012-02tangibles — Goodwill and Other (Topic 350): Tegtindefinite-Lived Intangible
Assets for ImpairmenThis update is intended to simplify the guidanaeifigpairment testing of indefinite-lived intangitdssets as it
provides entities an option to perform a qualitssessment to determine whether further impatrtasting is necessary. The amended
provisions are effective for fiscal years beginnaiter September 15, 2012. However early adopsgrermitted. This update impacts testing

steps only and, therefore, adoption will not hawénapact on the Company’s consolidated financiaifoan, results of operations or cash
flows.

In June 2011, the FASB amended ASC No. Z2imprehensive Incomd& his amendment was issued to enhance compaydiglitveen
entities that report under GAAP and InternatioriabRcial Reporting Standards (“IFRS”) and to prevadmore consistent method of
presenting non-owner transactions that affect dityenequity. The amendment requires companigeésent the components of net income
and other comprehensive income either as one ecantstatement or as two separate but consectaitesrents. It eliminates the option to
report other comprehensive income and its compsrespart of the statement of changes in sharelsolbpity. The amended provisions
effective for fiscal years, and interim periodshiitthose years, beginning after December 15, 20tils amendment impacts presentation
and disclosure only, with full retrospective apation required. The adoption of this amendmenhfirst quarter of 2012 did not have an
impact on the Company’s consolidated financial fosj results of operations or cash flows.

In May 2011, the FASB issued ASU No. 2011-B4ir Value Measurement (Topic 820) Amendments toefke Common Fair Value
Measurement and Disclosure Requirements in GAARBIR&(ASU No. 2011-04). The amendments in this updapdyaye all reporting
entities that are required or permitted to measudisclose the fair value of an asset, a liahilityan instrument classified in a reporting
entity’s shareholders’ equity in the financial staents. ASU No. 2011-04 does not
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extend the use of fair value accounting, but presiguidance on how it should be applied wheresi¢ésisialready required or permitted by
other standards within GAAP or IFRS. ASU No. 204lebanges the wording used to describe many ragaints in GAAP for measuring
fair value and for disclosing information about faalue measurements. Additionally, ASU No. 2011cltifies the FASB’s intent about the
application of existing fair value measurements @mendments in this update are to be applied gctisply. For public entities, the
amendments are effective during interim and anpedbds beginning after December 15, 2011. The tmlopf the amendments in the first
quarter of 2012 did not have a material effectren@ompany’s consolidated financial position, ressaf operations or cash flows.

ITEM 2. MANAGEMENT’'S DISCUSSION AND ANALYSIS OF FINANCIAL C ONDITION AND RESULTS OF
OPERATIONS

The following discussion of our financial conditiand results of operations should be read in catiom with our interim unaudited
condensed consolidated financial statements anddtes to those statements included in Part 1, Iteftthis Quarterly Report on Form 10-
Q, and in conjunction with the consolidated finahstatements contained in our Annual Report omFbd-K for the year ended
December 31, 2011.

Statements contained in Management’s DiscussiorAaaty/sis of Financial Condition and Results of @tions, which express that we
“believe,” “anticipate,” “plan,” “expect,” “seek,“estimate,” or “should,” as well as other statensemhich are not historical fact, are forward-
looking statements within the meaning of the PeN&écurities Litigation Act of 1995. Actual eventsresults may differ materially from
those set forth in forward-looking statements. &larfactors that might cause such a differencelm®issed in “Risk Factors” and
“Management’s Discussion and Analysis of Finan€ahdition and Results of Operations” in our AnnBaport on Form 10-K for the year
ended December 31, 2011.

Although our condensed consolidated financial states have been prepared in accordance with ggnacakpted accounting princip
in the United States of America (“GAAP”), we beledescribing income and expenses, excluding tleetedf foreign exchange and our
recent acquisitions, as well as certain other argrgrovides meaningful supplemental informatiayarding our performance. We believe 1
this supplemental information is useful in assessir operating performance and trends, as theig@adlitems are not indicative of our core
business operating results. These G¥AP financial measures are not in accordance wiitih are they a substitute for, the comparable G
financial measures and are intended to supplemerftrancial results that are prepared in accordamith GAAP. We also use these non-
GAAP financial measures for financial and operaiatecision making and as a means to help evapgated-to-period comparisons.

OVERVIEW

The following Management'’s Discussion and Analydiginancial Condition and Results of Operationdi®&A, describes the
principal factors affecting the results of our gagms, financial condition and changes in finahc@andition, as well as our critical accounti
policies and estimates. Our MD&A is organized dbofes:

»  Executive OverviewThis section provides a general description astbty of our business, a brief discussion of @partable
segments, significant recent developments in oainiass and other opportunities, and challengesisksithat may impact our
business in the future.

»  Critical Accounting Policies This section discusses the accounting estimht¢site considered important to our financial coouli
and results of operations and require us to ex@gtibjective or complex judgments in their appiaat

* Results of operationsThis section provides our analysis of the sigaiffit line items on our unaudited condensed coregelit
statement of operations for the three and six nmatided June 30, 2012 compared to the three amdosiths ended June 30, 2011.

e Liquidity and capital resourcesThis section provides an analysis of our liquidihd cash flow and discussions of our outstanding
debt and commitments.

*  Recent accounting pronouncement#is section provides information about new aotimg standards that have been issued but for
which adoption is not yet required.
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EXECUTIVE OVERVIEW
Business Overview

Bruker Corporation and its wholly-owned subsidiariesign, manufacture, service and market propyiéifa science and materials
research systems based on our technology platfanciading magnetic resonance technologies, masstigpnetry technologies, gas
chromatography technologies, X-ray technologiearlspptical emission spectroscopy, atomic forcerasicopy, stylus and optical metrology
technology and infrared and Raman molecular spsobfy technologies. We sell a broad range of fielalytical systems for chemical,
biological, radiological, nuclear and explosive GBRNE, detection. We also develop and manufadturdemperature and high temperature
superconducting wire products and superconducting and superconducting devices for use in advanwaghet technology, physics
research and energy applications. Our diverse metbase includes life science, pharmaceuticalebimology and molecular diagnostic
research companies, academic institutions, advamegerials and semiconductor industries and goventimgencies. Our corporate
headquarters are located in Billerica, Massachsiséteé maintain major technical and manufacturingexs in Europe, North America and
Japan and we have sales offices located througheuwtorld.

Our business strategy is to capitalize on ourtgttili innovate and generate rapid revenue growdth brganically and through
acquisitions. Our revenue growth strategy combimitk anticipated improvements to our gross profirgins and increased leverage on our
research and development, sales and marketingisinidation investments and general and adminiseagxpenses is expected to enhance
our operating margins and improve our profitabilitythe future.

We are organized into five operating segments: 8rioSpin, Bruker Daltonics, Bruker MAT, Bruker iys, and Bruker Energy &
Supercon Technologies. Bruker BioSpin is in tharmss of designing, manufacturing and distributifegscience tools based on magnetic
resonance technology. Bruker Daltonics is in thefmss of designing, manufacturing, and distrilgutitass spectrometry and gas
chromatography instruments and solutions for ldfiesces, including proteomics, metabolomics, amdazl research applications. Our mass
spectrometry and gas chromatography instrumentspats/ide solutions for applied markets that inelddod safety, environmental analysis
and fuel analysis. Bruker Daltonics also desigrenufactures, and distributes various analyticatimsents for CBRNE detection. Bruker
MAT is in the business of designing, manufacturiagd distributing advanced X-ray, combustion ang)ystomic force microscopy, and
stylus and optical metrology instrumentation usechoblecular, materials, and elemental analysisk&r®ptics is in the business of
designing, manufacturing, and distributing reseaackalytical, and process analysis instrumentssahdions based on infrared and Raman
molecular spectroscopy technologies. Bruker En&@upercon Technologies is in the business of agief and producing superconduc!
materials and devices based primarily on metadlic temperature superconductors and ceramic highdeature superconductors with
applications in renewable energy, energy infrastinec medical imaging and life science analyticd @nig science”research, which typical
consists of large scale projects funded by a gawent or a group of governments.

For financial reporting purposes, we combine thekBr BioSpin, Bruker Daltonics, Bruker MAT and BaxkOptics operating segments
into the Scientific Instruments reporting segmestduse each has similar economic characteristiedupt processes and services, types and
classes of customers, methods of distribution,ragdlatory environments. As such, management rejitsrfinancial results based on the
following segments:

e Scientific Instruments.The operations of this segment include the desigmufacture and distribution of advanced instrugigor
and automated solutions based on magnetic resomectueology, mass spectrometry technology, gaswéit@graphy technology, X-
ray technology, spark-optical emission spectrosdeplinology, atomic force microscopy technologylust and optical metrology
technology, and infrared and Raman molecular speobdpy technology. Typical customers of the Sdientistruments segment
include: pharmaceutical, biotechnology and molecdiagnostic companies; academic institutions, cadichools and other non-
profit organizations; clinical microbiology labocates; government departments and agencies; ndnatlagy, semiconductor,
chemical, cement, metals and petroleum companiekfand, beverage and agricultural analysis congsaand laboratories.

»  Energy & Supercon Technologieg.he operations of this segment include the desigmufacture and marketing of
superconducting materials, primarily metallic leamiperature superconductors, for use in magnetimagge imaging, nuclear
magnetic resonance, fusion energy research andaybpécations, and ceramic high temperature spmehactors primarily for fusio
energy research applications. Typical customethetnergy & Supercon Technologies segment inobodepanies in the medical
industry, private and public research and developriadoratories in the fields of fundamental angdlieggl sciences and energy
research, academic institutions and
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government agencies. The Energy & Supercon Techmessegment is also developing superconductors@melconducting-
enabled devices for applications in power and gnexg well as industrial processing industries.

Financial Overview

For the three months ended June 30, 2012, our ueviesreased by $19.5 million, or 4.9%, to $420ilfion, compared to $401.2 millio
for the comparable period in 2011. Included in ttiange in revenue is a decrease of approximagdy/$nillion from the impact of foreign
exchange due to the strengthening of the U.S. Dadlesus the Euro and other foreign currenciesaamishicrease of approximately $6.3
million attributable to our recent acquisitions.dixding the effect of foreign exchange and our neeequisitions, revenue increased by $41.9
million, or 10.4%. The increase in revenue on gasdd basis is attributable to both the Scientif&truments segment, which increased by
$38.4 million, or 10.2%, and the Energy & Super@achnologies segment, which increased by $0.9anillor 3.2%. Revenue in the
Scientific Instruments segment reflects an incréasales from many of our core technologies, paldirly nuclear magnetic resonance
products, mass spectrometry and X-ray. Revenugiinergy & Supercon Technologies segment incdedise to higher demand for low
temperature superconducting wire.

For the six months ended June 30, 2012, our revieicueased by $68.1 million, or 9.0%, to $826.3liomil, compared to $758.2 million
for the comparable period in 2011. Included in ttiange in revenue is a decrease of approximagdyb3nillion from the impact of foreign
exchange due to the strengthening of the U.S. Daflesus the Euro and other foreign currenciesammiticrease of approximately $10.8
million attributable to our recent acquisitions.dixding the effect of foreign exchange and our neéegequisitions, revenue increased by $90.8
million, or 12.0%. The increase in revenue on gnsidd basis is attributable to both the Scientif&truments segment, which increased by
$79.8 million, or 11.2%, and the Energy & Super@@chnologies segment, which increased by $8.2amillor 15.7%. Revenue in the
Scientific Instruments segment reflects an incréasales from many of our core technologies, paldrly nuclear magnetic resonance
products, mass spectrometry and X-ray. Revenudeiinergy & Supercon Technologies segment incdedise to higher demand for low
temperature superconducting wire.

The mix of products sold in the Scientific Instrumsesegment during the first six months of 201R#$ increased demand from
academic, government and industrial customers. Wbwzte the increase in sales to academic andrgovent customers to increased
spending from these customers and to new prodtrodimctions. The improvement in revenues from adustrial customers reflects
continued growth in these end markets and our nedygt introductions.

Though we recognized increased revenue in 201dtmaquarter-over-quarter and year-over-year pdaiing the latter part of the
second quarter we began to see a softening in dimarticularly in Europe. We also noted a weakgmn global industrial and applied
markets and a sequential slow-down in the semioctiodand data storage metrology markets. We acertain whether the recent market
conditions will continue or how our revenue deri¥eain those market segments may be affected.

Gross profit for the three months ended June 302 2¢as $188.2 million compared to $183.6 milliontle three months ended June 30,
2011. Our gross profit margin for the three momthded June 30, 2012 was 44.7%, compared with 4®B%#e three months ended June 30,
2011. Excluding the effects of acquisition-relai@gentory and fixed asset charges, amortizatioacofuisition-related intangible assets and
restructuring charges totaling, in the aggregaies $illion and $8.5 million for the three montheded June 30, 2012 and 2011, respectively,
gross profit margins decreased to 46.3% for theetilmonths ended June 30, 2012 compared with 40B%d three months ended June 30,
2011. Gross profit for the six months ended June802 was $378.6 million compared to $345.4 millior the six months ended June 30,
2011. Our gross profit margin for the six monthdeshJune 30, 2012 was 45.8%, compared with 45.86%éathree months ended June 30,
2011. Excluding the effects of inventory and fixasset charges, amortization of acquisition-relatehgible assets and restructuring charges
totaling, in the aggregate, $11.4 million and $16iBion for the six months ended June 30, 2012 20itl1, respectively, gross profit margins
decreased to 47.2% for the six months ended 30n2012 compared with 47.7% for the six monthseentline 30, 2011. Gross profit mart
in the three and six months ended June 30, 20Xr2alsed due to increasing pricing pressure in cenairkets, changes in the mix of prodt
sold, and the chemical analysis business contrigutiwer gross profit margins due to higher prourctosts. This was partially offset by
higher revenues described above, and sales ofewdy iintroduced products, which carry higher grossgins than our previous generations
of products.

Selling, general and administrative expenses asehreh and development expenses increased to $1éRam, or 38.6% of revenue, in
the three months ended June 30, 2012 from $142li5mior 35.5% of revenue, for the three monthdezhJune 30, 2011. Selling, general
and administrative expenses and research and geweid expenses increased to
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$315.1 million, or 38.1% of revenue, in the six tienended June 30, 2012 from $276.5 million, 05%6of revenue, for the six months
ended June 30, 2011. The increase in selling, geard administrative expenses and research aredagenent expenses in 2012 is
attributable to increases in headcount from ouemeacquisitions and increases in headcount tostipfanned revenue growth in our exis
businesses. We also incurred higher commissionnmgseas a result of increases in new orders aedues.

Income from operations for the three months endeé 30, 2012 was $22.1 million, resulting in anrafieg margin of 5.3%, compared
to income from operations of $38.7 million, resudtiin an operating margin of 9.6%, for the compkraleriod in 2011. Income from
operations for the six months ended June 30, 2G#2$86.5 million, resulting in an operating margfr.8%, compared to income from
operations of $64.4 million, resulting in an operatmargin of 8.5%, for the comparable period id20ncluded in income from operations
are various charges for inventory write-downs, dipation of acquisition-related intangible assetd ather acquisition-related costs, legal
and other professional service fees related tarernal FCPA investigation, and restructuring asldcation costs totaling, in the aggregate,
$10.9 million and $11.6 million for the three mosignded June 30, 2012 and 2011, respectively, 20d #illion and $21.7 million for the
six months ended June 30, 2012 and June 30, 284dgctively. Excluding these charges, operatingimamwere 7.8% and 12.5% for the
three months ended June 30, 2012, respectively9 &% and 11.4% for the six months ended June@®IR,Z2espectively. Operating margins
decreased due in part to increasing pricing pressucertain markets and changes in the mix of yetsdsold, resulting in lower gross profits
as well as higher operating expenses.

Our effective tax rate for the three months endete B0, 2012 was 48.7% compared to 31.5% for thgpagable period in 2011. Our
effective tax rate for the six months ended June&B@2 was 45.9% compared to 36.1% for the compapyiod in 2011. The increase in the
effective tax rate is primarily due to an increasanbenefitted losses in certain jurisdictions.

Our net income attributable to the shareholdeBraker Corporation for the three months ended B&012 was $9.9 million, or $0.!
per diluted share, compared to $22.1 million, od$Qer diluted share, for the comparable peria2Dibl. Our net income attributable to the
shareholders of Bruker Corporation for the six rherended June 30, 2012 was $25.0 million, or $petSliluted share, compared to $33.4
million, or $0.20 per diluted share, for the congide period in 2011. The decrease for the threesenchonths ended June 30, 2012 was due
to increases in operating expenses, including higbending on non-recurring items. In additior, tkecrease for the three months ended
June 30, 2012 was partially attributable to a rédnmf gross margins as discussed above.

CRITICAL ACCOUNTING POLICIES

This discussion and analysis of our financial cbadiand results of operations is based upon oaudited condensed consolidated
financial statements, which have been prepareddardance with accounting principles generally ptee in the United States of America.
The preparation of these financial statements requhat we make estimates and assumptions tteat #fie reported amounts of assets and
liabilities and the disclosure of contingent asseid liabilities at the date of the financial staéats and reported amounts of revenues and
expenses during the reporting period. On an ongoasis, management evaluates its estimates anch@ntg, including those related to
revenue recognition, income taxes, allowance fabtfol accounts, inventories, goodwill, other irgdsie assets and long-lived assets,
warranty costs and derivative financial instrumeige base our estimates and judgments on histaiqmrience, current market and
economic conditions, industry trends and otherragsions that we believe are reasonable and fornbaisés for making judgments about the
carrying value of assets and liabilities that avereadily apparent from other sources. Actuallteswould differ from these estimates.

We believe the following critical accounting poéisito be both those most important to the portrafyalir financial position and results
of operations and those that require the most stibgejudgment.

Revenue recognitioWVe recognize revenue from system sales when pévsuasdence of an arrangement exists, the priéieésl or
determinable, title and risk of loss has been feansd to the customer and collectability of theuling receivable is reasonably assured. Title
and risk of loss is generally transferred upon@ustr acceptance for a system that has been delitetbe customer. When products are sold
through an independent distributor or a strategitridution partner who assumes responsibilityifatallation, we recognize the system sale
when the product has been shipped and title akafikss have been transferred to the distribu@an. distributors do not have price
protection rights or rights of return; however, puoducts are typically warranted to be free fragfedt for a period of one year. Revenue is
deferred until cash is received when collectabilitpot reasonably assured or when the price i§ixed and determinable, such as when a
significant portion of the fee is due over one yaféer delivery, installation and acceptance ofstem. For arrangements with multiple
elements, we allocate revenue to each element loastieir relative selling prices. The relativeliagl price of each element is based on our
vendor specific objective evidence, if availabfezdndor specific objective evidence is not avdéalwe use evidence from third-parties or,
when third-party
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evidence is not available, we use management’sdsgighate of the selling price. Typically, we cahascertain thirgarty evidence of sellin
price. When products and services offered do nalifyuas separate units of accounting, we recogrézenue upon customer acceptance -
system that has been shipped, installed, and fahvthe customer has been trained. As a resultjriieg of customer acceptance or
readiness could cause reported revenues to ditigzmally from expectations. Revenue from accessand parts is recognized upon
shipment and service revenue is recognized astiiess are performed. We also have contracts factwwe apply the percentage-of-
completion model of revenue recognition. Applicataf the percentage-of-completion method requietoumake reasonable estimates of the
extent of progress toward completion of the contaac the total costs we will incur under the caotr Changes in our estimates could affect
the timing of revenue recognition.

Income taxesThe determination of income tax expense requires nsake certain estimates and judgments concethangalculation of
deferred tax assets and liabilities, as well agifductions, carryforwards and credits that ardahla to reduce taxable income. Deferred tax
assets and liabilities arise from differences mtiming of the recognition of revenue and experfisefinancial statement and tax purposes.
Deferred tax assets and liabilities are measurid) tise tax rates in effect for the year in whibbge temporary differences are expected to be
settled. We estimate the degree to which tax aaset$oss carryforwards will result in a benefisbd on expected profitability by tax
jurisdiction, and we provide a valuation allowaricetax assets and loss carryforwards that we bebell more likely than not go unused.
it becomes more likely than not that a tax asséss carryforward will be used for which a reselnas been provided, we reverse the related
valuation allowance. If our actual future taxalledme by tax jurisdiction differs from estimateddiional allowances or reversals of
reserves may be necessary. In addition, we onbygréze benefits for tax positions that we beliereraore likely than not of being sustained
upon review by a taxing authority with knowledgeadifrelevant information. We reevaluate our unai@rtax positions on a quarterly basis
and any changes to these positions as a resalk @fudits, tax laws or other facts and circumstsuccelld result in additional charges to
operations.

Allowance for doubtful accounté/e maintain allowances for doubtful accounts fdainested losses resulting from the inability of our
customers to pay amounts due. If the financial @é@mrdof our customers were to deteriorate, redgd¢heir ability to make payments,
additional allowances would be required, resulting charge to operations.

Inventorieslnventories are stated at the lower of cost or etamkith costs determined by the first-in, firsttowethod for a majority of
subsidiaries and by average cost for certain iat@nal subsidiaries. We record provisions to aotéor excess and obsolete inventory to
reflect the expected non-saleable or non-refundalkntory based on an evaluation of slow movimgdpicts. Inventories also include
demonstration units located in our demonstratibodatories or installed at the sites of potentistomers. We consider our demonstration
units to be available for sale. We reduce the @agryalue of demonstration inventories for diffezea between cost and estimated net
realizable value, taking into consideration usag#né preceding twelve months, expected demanldndagical obsolescence and other
information including the physical condition of thait. If ultimate usage or demand varies signifibafrom expected usage or demand,
additional write-downs may be required, resultin@gdditional charges to operations.

Goodwill, other intangible assets and other longeti assetdVe evaluate whether goodwill is impaired annualigd hen events occur
or circumstances change. We test goodwill for immant at the reporting unit level, which is the igiimg segment or one level below an
operating segment. The performance of the testvega two-step process. The first step of the impent test involves comparing the fair
values of the applicable reporting units with thegregate carrying values, including goodwill. Yémerally determine the fair value of our
reporting units using an income approach methodotdyaluation that includes the discounted castvfinethod. Estimating the fair value of
the reporting units requires significant judgmdmtamanagement about the future cash flows. If #reying amount of a reporting unit
exceeds the fair value of the reporting unit, wéqren the second step of the goodwill impairmest te measure the amount of the
impairment. In the second step of the goodwill impant test we compare the implied fair value @& thporting unit’'s goodwill with the
carrying value of that goodwill. We also reviewif@ilived intangible assets and other long-liveseds when indications of potential
impairment exist, such as a significant reductionndiscounted cash flows associated with the @sShbuld the fair value of our long-lived
assets decline because of reduced operating pemecenmarket declines, or other indicators of impant, a charge to operations for
impairment may be necessary.

Warranty costsWe normally provide a one year parts and labor avayr with the purchase of equipment. The anticippatest for this
warranty is accrued upon recognition of the saketan historical warranty rates and our assumgtiéfuture warranty claims. The
warranty accrual is included as a current liabititythe consolidated balance sheets. Although mgyets undergo quality assurance and
testing procedures throughout the production psycas warranty obligation is affected by produwlure rates, material usage and service
delivery costs incurred in correcting a produclufig. Although our actual warranty costs have hisadly been consistent with expectations,
to the extent warranty claim activity or costs assi@d with servicing those claims differ from @stimates, revisions to the warranty accrual
may be required.
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Derivative financial instrumentgll derivative instruments are recorded as asselislilities at fair value, which is calculated ais
estimate of the future cash flows, and subsequeariges in a derivative’s fair value are recogninddcome, unless specific hedge
accounting criteria are met. Changes in the fditevaf a derivative that is highly effective andsimated as a cash flow hedge are recognizec
in accumulated other comprehensive income untifahecasted transaction occurs or it becomes pfelihht the forecasted transaction will
not occur. We perform an assessment at the ineepfithe hedge, and on a quarterly basis thereafieietermine whether our derivatives
highly effective in offsetting changes in the vabfdhe hedged items. Any changes in the fair vadisailting from hedge ineffectiveness are
immediately recognized as income or expense.

RESULTS OF OPERATIONS
Three Months Ended June 30, 2012 compared to the Three Months Ended June 30, 2011
Consolidated Results

The following table presents our results for the¢hmonths ended June 30, 2012 and 2011 (dollandlions, except per share data):

Three Months Ended June 30,

2012 2011

Product revenu $ 370.¢ $ 352.1
Service revenu 47.2 46.¢
Other revenu: 2.8 2.3

Total revenue 420.7 401.2
Cost of product revent 209.¢ 191.%
Cost of service revent 22.C 25.¢

Total cost of revenu 232. 217.¢

Gross profit 188.2 183.€
Operating expense
Selling, general and administrati 110.€ 98.2
Research and developmt 51.¢ 44.:
Other charge 3.€ 2.4

Total operating expens 166.] 144.¢

Operating incom: 22.1 38.7
Interest and other income (expense), (2.9 (5.9
Income before income taxes and noncontrolling @stin consolidated subsidiari 19.2 33.C
Income tax provisiol 9.4 10.4
Consolidated net incorr 9.¢ 22.¢
Net income attributable to noncontrolling interestonsolidated subsidiaris — 0.5
Net income attributable to Bruker Corporat $ 95 $ 22.1
Net income per common share attributable to Br@@poration shareholdetr

Basic and dilutet $ 0.06 $ 0.1
Weighted average common shares outstani

Basic 166.( 165.4

Diluted 167.1 167.%
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Revenue

For the three months ended June 30, 2012, our ueviesreased by $19.5 million, or 4.9%, to $420ilfion, compared to $401.2 millic
for the comparable period in 2011. Included in thiange in revenue is a decrease of approxima2&y7$nillion from the impact of foreign
exchange due to the strengthening of the U.S. Dedlesus the Euro and other foreign currenciesamiticrease of approximately $6.3
million attributable to our recent acquisitions.dixding the effect of foreign exchange and our neéegequisitions, revenue increased by $41.9
million, or 10.4%. The increase in revenue on gosdd basis is attributable to both the Scientif&truments segment, which increased by
$38.4 million, or 10.2%, and the Energy & Superd@chnologies segment, which increased by $0.9anillor 3.2%. Revenue in the
Scientific Instruments segment reflects an incréasales from many of our core technologies, paldrly nuclear magnetic resonance
products, X-ray and mass spectrometry. Revenugiinergy & Supercon Technologies segment incdedige to higher demand for low
temperature superconducting wire.

Cost of Revenue

Our cost of product and service revenue for theghmonths ended June 30, 2012 was $232.5 milksujting in a gross profit margin of
44.7%, compared to cost of product and servicemew®f $217.6 million, resulting in a gross profiargin of 45.8%, for the comparable
period in 2011. The increase in cost of revenywimarily a function of the higher revenues desadilabove. Our cost of revenue for the tt
months ended June 30, 2012 includes charges ohiiidn representing the difference between thevalue and the cost of inventories
acquired in business combinations and sold duhiegperiod, amortization of acquisition-related ngible assets, acquisition-related fixed
asset charges and restructuring charges. Our tostenue for the three months ended June 30, 2glides charges of $8.5 million,
representing inventory allowances for the reworketain specialty magnets that did not meet cust@pecifications, amortization of
acquisition-related intangible assets and otheuiaitgpn+elated charges. Excluding these charges, our gragis margin for the three mont
ended June 30, 2012 and 2011 was 46.3% and 47e8pgatively. Lower gross profit margins, on an sijd basis, resulted from increasing
pricing pressure in certain markets, changes idygbmix and the chemical analysis business carntrig lower gross profit margins due to
higher production costs.

Selling, General and Administrative

Our selling, general and administrative expenséherthree months ended June 30, 2012 increaskdlLth6 million, or 26.3% of total
revenue, from $98.2 million, or 24.5% of total raue, for the comparable period in 2011. The in@éaselling, general and administrative
expenses is attributable to increases in headdmmtour recent acquisitions and increases in hmatcto support planned revenue growtl
our existing businesses. In addition, we incurrigthér sales commission expenses as a result ofcagaise in new orders and revenues.

Research and Development

Our research and development expense for the thoa¢hs ended June 30, 2012 increased to $51.9mibhr 12.3% of total revenue,
from $44.3 million, or 11.0% of total revenue, fbe comparable period in 2011. The increase irarebeand development expenses is
attributable to increases in headcount and matesitk to support future product introductionstn existing businesses.

Other Charges
Other charges were $3.6 million and $2.4 milliontfee three months ended June 30, 2012 and 20ddectvely.

The charges recorded for the three months endedl3yr2012 consist of $0.8 million of acquisitiadated costs, including legal,
accounting and other fees in connection with oguésition of SkyScan NV, $2.2 million of legal anther professional service fees
associated with our FCPA internal investigatiord 0.6 million of costs related to two factory redtions that are occurring within the
Energy & Supercon Technologies segment.

The charges recorded for the three months endedd3rR2011 relate entirely to the Scientific Instants segment. Specifically, we
incurred $1.2 million of costs in connection withrisition service arrangements we entered into tuiérsellers of the nano surfaces and
chemical analysis businesses. In addition, we necL$1.2 million of legal, accounting and profegsioservice fees associated with our F(
internal investigation.
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Interest and Other Income (Expense), Net

Interest and other income (expense), net duringhttee months ended June 30, 2012 was $(2.8) miliompared to $(5.7) million for
the comparable period of 2011.

During the three months ended June 30, 2012, sttarel other income (expense), net consisted phnudmet interest expense of $3.5
million, partially offset by realized and unrealizgains on foreign currency transactions of $0.[fiani During the three months ended
June 30, 2011, the major components within inteardtother income (expense), net were realizediarehlized losses on foreign currency
transactions of $3.8 million and net interest exgeeof $1.4 million.

Income Tax Provision

Our effective tax rate generally reflects our taavision for non-U.S. entities only. We maintaifudl valuation allowance against all
U.S. deferred tax assets, including our U.S. netating losses and tax credits, until evidencetesimt it is more likely than not that the loss
carryforward and credit amounts will be utilizedoffset U.S. taxable income. Our tax rate may ckamger time as the amount and mix of
income and taxes outside the U.S. changes.

The income tax provision for the three months entigte 30, 2012 was $9.4 million compared to $10lHomfor the three months
ended June 30, 2011, representing effective tas 1@it48.7% and 31.5%, respectively. The increasks effective tax rate is primarily due
an increase in valuation allowances related to netitted losses in certain jurisdictions, includiing United States.

Net Income (Loss) Attributable to Noncontrolling I nterests

Net income (loss) attributable to noncontrollingeirests for the three months ended June 30, 204208 million compared to $0.5
million for the comparable period of 2011. The imebme (loss) attributable to noncontrolling intgeerepresents the minority shareholders’
proportionate share of the net income (loss) remmbiny our majority-owned indirect subsidiaries.

Net Income Attributable to Bruker Corporation

Our net income for the three months ended Jun2@I® was $9.9 million, or $0.06 per diluted shammpared to $22.1 million, or $0.
per diluted share for the comparable period in 20Ifie decrease was due to the reduction of owsgrargins as discussed above and
increased spending on non-recurring items.

Segment Results

Revenue

The following table presents revenue, change iemae and revenue growth by reportable segmentfdat millions):

Three Months Ended June 30 Percentage
2012 2011 Dollar Change Change
Scientific Instrument $ 397.C $ 377.¢ % 19.1 5.1%
Energy & Supercon Technologi 26.C 28.1 (2.7 (7.5%
Eliminations (a) (2.9 (4.8) 2.k
$ 4207 $ 401.2 $ 19.5 4.S%

(a) Represents product and service revenue betvgperntable segments.
Scientific | nstruments Segment Revenues

For the three months ended June 30, 2012, Sciehttruments segment revenue increased by $1%i@rmor 5.1%, to $397.0 million,
compared to $377.9 million for the comparable pii02011. Included in this change in revenuedgerease of approximately $25.6 million
from the impact of foreign exchange due to thengfiteening of the U.S. Dollar versus the Euro aiéioforeign currencies, and an increase
of approximately $6.3 million attributable to oecent acquisitions. Excluding the effect of foreeyxthange and our recent acquisitions,
revenue increased by $38.4 million, or 10.2%. Tuedase in revenue, excluding the effect of forelgchange and acquisitions, reflects an
increase in sales from many of our
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core technologies, particularly nuclear magnetsonance, mass spectrometry and X-ray products.

System revenue and aftermarket revenue as a pageeot total Scientific Instruments segment revemere as follows (dollars in
millions):

Three Months Ended June 30

2012 2011
Percentage of Percentage of
Segment Segment
Revenue Revenue Revenue Revenue
System revenu $ 328.c 82.1% $ 308.¢ 81.7%
Aftermarket revenu 68.7 17.2% 69.( 18.2%
Total revenue $ 397.C 100.% $ 377.¢ 100.(%

System revenue in the Scientific Instruments seginetudes nuclear magnetic resonance systems, eliagesonance imaging systems,
electron paramagnetic imaging systems, mass speetinp systems, gas chromatography systems, CBREtt®n systems, X-ray systems,
spark-optical emission spectroscopy systems, atéomnie microscopy systems, stylus and optical niegsosystems and molecular
spectroscopy systems. Aftermarket revenues in ¢iengfic Instruments segment include accessoryssalonsumables, training and services.

Energy & Supercon Technologies Segment Revenues

Energy & Supercon Technologies segment revenuesdsed by $2.1 million, or 7.5%, to $26.0 milliom foe three months ended
June 30, 2012, compared to $28.1 million for theparable period in 2011. Included in this changeeirenue is a reduction of approxima
$3.0 million from the impact of foreign exchangeeda the strengthening of the U.S. Dollar versesBhro and other foreign currencies.
Excluding the effect of foreign exchange, revemgaased by $0.9 million, or 3.2%. The increasewenue, on an adjusted basis, is
attributable to higher demand for low temperatuigesconducting wire.

System and wire revenue and aftermarket revenaguascentage of total Energy & Supercon Technofogigment revenue were as
follows (dollars in millions):

Three Months Ended June 30

2012 2011
Percentage of Percentage o
Segment Segment
Revenue Revenue Revenue Revenue
System and wire reveni $ 23.¢ 91.9% $ 26.C 92.5%
Aftermarket revenu 2.1 8.1% 2.1 7.5%
Total revenue $ 26.C 100.(% $ 28.1 100.(%

System and wire revenue in the Energy & Supercatfi@ogies segment includes low and high tempezauperconducting wire and
superconducting devices, including magnets, liaeaelerators and radio frequency cavities. Aftekaiarevenues in the Energy & Supercon
Technologies segment consist primarily of saleSional™, a bimetallic, non-superconducting makevasell to the power and transport
industries, and grant revenue.

Income (Loss) from Operations

The following table presents income (loss) fromragiens and operating margins on revenue by replersegment (dollars in millions):
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Three Months Ended June 30

2012 2011
Percentage of Percentage o

Operating Segment Operating Segment

Income (Loss) Revenue Income (Loss) Revenue
Scientific Instrument $ 23.2 5.8% $ 38.2 10.1%
Energy & Supercon Technologi (0.7 (2.7% 0.4 1.4%

Corporate, eliminations and other ( (0.9 —

Total operating incom $ 221 526 $ 387 9.€6%

(a) Represents corporate costs and eliminationallomated to the reportable segments.

Scientific Instruments segment income from operetifor the three months ended June 30, 2012 wag #aBion, resulting in an
operating margin of 5.8%, compared to income frgrarations of $38.3 million, resulting in an opengtmargin of 10.1%, for the compars
period in 2011. Income from operations includes.$10illion and $11.5 million for the three montheded June 30, 2012 and 2011,
respectively, of various charges to inventory, dimation of acquisition-related intangible assatqquisition-related fixed asset costs and
other charges. Excluding these costs, income frpenaiions in the Scientific Instruments segmentlddave been $33.4 million and $49.8
million, or an operating margin of 8.4% and 13.28f,the three months ended June 30, 2012 and 284gdectively. Income from operations,
on an adjusted basis, declined as a result ohttreased pricing pressure in certain markets, esimgproduct mix and higher operating
expenses offset, in part, by higher revenues.

In the second quarter of 2012, gross profit mangithe Scientific Instruments segment decreaseédb1®% from 47.2% for the
comparable period in 2011. Lower gross profit masgiesulted primarily from increased pricing pressuo certain markets, as well as lower
gross profit margins due to higher production castsur chemical analysis business.

In the second quarter of 2012, selling, generalaaiministrative expenses and research and devetdmrpenses in the Scientific
Instruments segment increased to $155.9 millior3%8% of segment revenue, from $137.6 million3®#4% of segment revenue, for the
comparable period in 2011. This increase is a fanaif incremental investments in sales and mangedictivities and research and
development activities that we believe will generiture revenue growth; as well as increases énating expenses related to the
acquisitions completed in 2011 and 2012. Theseinostases related primarily to additional headtohigher commission expenses as a
result of higher revenues and higher material dosssipport future product introductions in ourstixig businesses.

Energy & Supercon Technologies segment loss froemaijons for the three months ended June 30, 2@52(0.7) million, resulting in
an operating margin of (2.7)%, compared to incoromfoperations of $0.4 million, resulting in an cggéng margin of 1.4%, for the
comparable period in 2011. The decline in operatiaggin is primarily the result of higher operatixpenses, offset in part by higher gross
profit margins. The increase in operating expefsasunction of incremental investments in sales marketing activities and research and
development activities that we believe will generfatture growth.

Six Months Ended June 30, 2012 compared to the Three Months Ended June 30, 2011
Consolidated Results
The following table presents our results for themsbnths ended June 30, 2012 and 2011 (dollarsliioms, except per share data):

27




Table of Contents

Six Months Ended June 30

2012 2011

Product revenu $ 722.£  $ 664.2
Service revenu 99.c 90.4
Other revenu 4.€ 3.6

Total revenu 826.: 758.2
Cost of product revent 395.¢ 362.¢
Cost of service revent 51.§ 50.4

Total cost of revenu 447 412.¢

Gross profit 378.¢ 345.¢
Operating expense
Selling, general and administrati 215.( 187.t
Research and developmt 100.1 89.C
Other charge 7.C 4.t

Total operating expens: 322.] 281.(

Operating incom: 56.t 64.£
Interest and other income (expense), (10.9) (10.9)
Income before income taxes and noncontrolling @stin consolidated subsidiari 46.2 53.7
Income tax provisiol 21.2 19.4
Consolidated net incorr 25.C 34.:
Net income attributable to noncontrolling interestonsolidated subsidiaris — 0.6
Net income attributable to Bruker Corporat $ 25.C $ 33.4
Net income per common share attributable to Br@l@poration shareholdetr

Basic and dilutet $ 0.1t $ 0.2(
Weighted average common shares outstani

Basic 165.¢ 165.:

Diluted 167.( 167.(

Revenue

For the six months ended June 30, 2012, our revieicueased by $68.1 million, or 9.0%, to $826.3lio1il, compared to $758.2 million
for the comparable period in 2011. Included in ttiange in revenue is a decrease of approximagdyb3nillion from the impact of foreign
exchange due to the strengthening of the U.S. Dallesus the Euro and other foreign currenciesaamiticrease of approximately $10.8
million attributable to our recent acquisitions.dixding the effect of foreign exchange and our neegquisitions, revenue increased by $90.8
million, or 12.0%. The increase in revenue on gnsidd basis is attributable to both the Scientif&truments segment, which increased by
$79.8 million, or 11.2%, and the Energy & Super@@chnologies segment, which increased by $8.2amillor 15.7%. Revenue in the
Scientific Instruments segment reflects an incréasales from many of our core technologies, rarcieagnetic resonance, mass
spectrometry and X-ray products. Revenues in trerdgyn& Supercon Technologies segment increasedadnigher demand for low
temperature superconducting wire.

Cost of Revenue

Our cost of product and service revenue for tharsixths ended June 30, 2012 was $447.7 millionjtieg in a gross profit margin of
45.8%, compared to cost of product and servicemew®f $412.8 million, resulting in a gross profiargin of 45.6%, for the comparable
period in 2011. The increase in cost of revenywimarily a function of the higher revenues
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described above. Our cost of revenue for the sirthoended June 30, 2012 includes charges of $iillidn representing the difference
between the fair value and the cost of inventaaiezsuired in business combinations and sold duhiegoeriod, amortization of acquisition-
related intangible assets, acquisition-relateddfi@sset charges and restructuring charges. Otiotmsvenue for the six months ended

June 30, 2011 includes charges of $15.9 milliomesgnting inventory allowances for the rework ataia specialty magnets that did not i
customer specifications, the difference betweerfaliesalue and the cost of inventories acquiretiusiness combinations and sold during the
period amortization of acquisition-related intarlgibssets and other acquisition-related chargeduéiing these charges, our gross profit
margin for the six months ended June 30, 2012 8dd %vas 47.2% and 47.7%, respectively. Lower gpost margins, on an adjusted ba:
resulted from increasing pricing pressure in cartaarkets, changes in product mix and the cheraitalysis business contributing lower
gross profit margins due to higher production costs

Selling, General and Administrative

Our selling, general and administrative expenséhfersix months ended June 30, 2012 increasedli®. Gnillion, or 26.0% of total
revenue, from $187.5 million, or 24.7% of totaleeue, for the comparable period in 2011. The irsréa selling, general and administrative
expenses is attributable to increases in headdmmtour recent acquisitions and increases in hmatcto support planned revenue growtl
our existing businesses. In addition, we incurngthér commission expenses as a result of an ineieasew orders and revenues.

Research and Development

Our research and development expense for the smthme@nded June 30, 2012 increased to $100.1 mibiol12.1% of total revenue,
compared with research and development expensgldd $nillion, or 11.7% of total revenue, for therguarable period in 2011. The increase
in research and development expenses is attriteutalihcreases in headcount and material costgopost future product introductions in our
existing businesses.

Other Charges
Other charges were $7.0 million and $4.5 milliontfee six months ended June 30, 2012 and 201lectsely.

The charges recorded for the six months ended 32012 consist of $1.2 million of acquisitionatdd costs, including legal,
accounting and other fees in connection with oguésition of SkyScan NV, $4.7 million of legal anther professional service fees
associated with our FCPA internal investigatiord &t.1 million of costs related to two factory mdtions that are occurring within the
Energy & Supercon Technologies segment.

The charges recorded for the six months ended 3on2011 relate entirely to the Scientific Instrumsesegment. Specifically, we
incurred $3.3 million of costs in connection withrisition service arrangements we entered into tuitrsellers of the nano surfaces and
chemical analysis businesses. In addition, we necL$1.2 million of legal, accounting and profegsioservice fees associated with our F(
internal investigation.

Interest and Other I ncome (Expense), Net

Interest and other income (expense), net duringithenonths ended June 30, 2012 was $(10.3) mjliompared to $(10.7) million for
the comparable period of 2011.

During the six months ended June 30, 2012, the meajmponents within interest and other income (azpg net were net interest
expense of $6.8 million and realized and unreallaeges on foreign currency transactions of $2/Bami During the six months ended
June 30, 2011, the major components within inteardtother income (expense), net were realizeduarehlized losses on foreign currency
transactions of $6.7 million and net interest exgeeof $2.7 million.

The losses on foreign currency exchange ratesigithmonths ended June 30, 2012 were primariljnatfon of changes in exchange
rates of the Euro and Swiss Franc.

Income Tax Provision
Our effective tax rate generally reflects our taavision for non-U.S. entities only. We maintaifudl valuation allowance against all
U.S. deferred tax assets, including our U.S. netaing losses and tax credits, until evidenceteximt it is more likely than not that the loss

carryforward and credit amounts will be utilizedaoffset U.S. taxable income. Our tax
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rate may change over time as the amount and nincofne and taxes outside the U.S. changes.

The income tax provision for the six months endeteJ30, 2012 was $21.2 million compared to $19 lanifor the six months ended
June 30, 2011, representing effective tax ratebdi% and 36.1%, respectively. The increase ireffective tax rate is primarily due to an
increase in valuation allowances related to unbttedflosses in certain jurisdictions, including tinited States.

Net Income (Loss) Attributable to Noncontrolling I nterests

Net income (loss) attributable to noncontrollinteiests for the six months ended June 30, 2012@&smillion compared to $0.9
million for the comparable period of 2011. The imebme (loss) attributable to noncontrolling inteerepresents the minority shareholders’
proportionate share of the net income (loss) resmbiny our majority-owned indirect subsidiaries.

Net Income Attributable to Bruker Corporation

Our net income for the six months ended June 302 2¢as $25.0 million, or $0.15 per diluted shammpared to $33.4 million, or $0.20
per diluted share for the comparable period in 20ht decrease was driven by our increases in tipgrexpenses, including our higher
spending on non-recurring items.

Segment Results

Revenue

The following table presents revenue, change iemae and revenue growth by reportable segmentfdat millions):

Six Months Ended June 30, Percentage
2012 2011 Dollar Change Change
Scientific Instrument $ 775.1 $ 7130 $ 61.£ 8.6%
Energy & Supercon Technologi 56.C 52.1 3.€ 7.5%
Eliminations (a) (4.8) (7.6 2.8
$ 826.0 $ 758.2 $ 68.1 9.0%

(a) Represents product and service revenue betiepentable segments.
Scientific | nstruments Segment Revenues

For the six months ended June 30, 2012, Sciemtiituments segment revenue increased by $61.ibmitr 8.6%, to $775.1 million,
compared to $713.7 million for the comparable pii02011. Included in this change in revenuedgerease of approximately $29.2 million
from the impact of foreign exchange due to thengfiteening of the U.S. Dollar versus the Euro aiéioforeign currencies, and an increase
of approximately $10.8 million attributable to aecent acquisitions. Excluding the effect of fore@xchange and our recent acquisitions,
revenue increased by $79.8 million, or 11.2%. Toedase in revenue, excluding the effect of forelgchange and acquisitions, reflects an
increase in sales from many of our core technofgiarticularly nuclear magnetic resonance, masstspnetry and X-ray products.

System revenue and aftermarket revenue as a pageeot total Scientific Instruments segment revemeee as follows (dollars in
millions):

Six Months Ended June 30

2012 2011
Percentage of Percentage of
Segment Segment
Revenue Revenue Revenue Revenue
System revenu $ 629. 81.2%% 576.4 80.%
Aftermarket revenu 145.% 18.£% 137.: 19.2%
Total revenue $ 775.1 100.C% $ 713.7 100.(%

System revenue in the Scientific Instruments segmneiudes nuclear magnetic resonance systems, etiagasonance
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imaging systems, electron paramagnetic imagingesyst mass spectrometry systems, gas chromatogsgiptems, CBRNE detection
systems, X-ray systems, spark-optical emissiontepezopy systems, atomic force microscopy syststgh)s and optical metrology systems
and molecular spectroscopy systems. Aftermarketmees in the Scientific Instruments segment inchm®ssory sales, consumables,
training and services.

Energy & Supercon Technologies Segment Revenues

Energy & Supercon Technologies segment revenueased by $3.9 million, or 7.5%, to $56.0 milliom foe six months ended June 30,
2012, compared to $52.1 million for the compargdgeod in 2011. Included in this change in reveisue reduction of approximately $4.3
million from the impact of foreign exchange duehe strengthening of the U.S. Dollar versus theoEaund other foreign currencies.
Excluding the effect of foreign exchange, revemaeaased by $8.2 million, or 15.7%. The increasewenue, on an adjusted basis, is
attributable to higher demand for low temperatuigesconducting wire.

System and wire revenue and aftermarket revenaguascentage of total Energy & Supercon Technofogigment revenue were as
follows (dollars in millions):

Six Months Ended June 30,

2012 2011
Percentage of Percentage of
Segment Segment
Revenue Revenue Revenue Revenue
System and wire reveni $ 51.¢ 92.5%% 47.¢ 91.7%
Aftermarket revenu 4.2 7.5% 4.3 8.2%
Total revenue $ 56.C 100.(% $ 52.1 100.(%

System and wire revenue in the Energy & Supercatfi@ogies segment includes low and high tempezauperconducting wire and
superconducting devices, including magnets, liaeaelerators and radio frequency cavities. Aftekaarevenues in the Energy & Supercon
Technologies segment consist primarily of saleSugfonal™, a bimetallic, non-superconducting makeveasell to the power and transport
industries, and grant revenue.

Income (Loss) from Operations

The following table presents income (loss) fromragiens and operating margins on revenue by replersegment (dollars in millions):

Six Months Ended June 30

2012 2011
Percentage of Percentage of

Operating Segment Operating Segment

Income (Loss) Revenue Income (Loss) Revenue
Scientific Instrument $ 58.2 75% $ 66.C 9.2%
Energy & Supercon Technologi (1.0 (1.9% 0.3 (0.€)%

Corporate, eliminations and other ( (0.9 (1.9

Total operating incom $  56f 6863 644 8.5%

(a) Represents corporate costs and eliminationallumtated to the reportable segments.

Scientific Instruments segment income from opertifor the six months ended June 30, 2012 was $88i8n, resulting in an
operating margin of 7.5%, compared to income frgrarations of $66.0 million, resulting in an opengtmargin of 9.2%, for the comparable
period in 2011. Income from operations includes.$18illion and $21.5 million for the six months extlJune 30, 2012 and 2011,
respectively, of various charges to inventory, dimation of acquisition-related intangible assatxjuisition-related fixed asset charges, and
other charges. Excluding these costs, income frpenaiions in the Scientific Instruments segmentlddave been $77.1 million and $87.5
million, or an operating margin of 9.9% and 12.38f,the six months ended June 30, 2012 and 20%fectively. Income from operations
and operating margins, on an adjusted basis, @deths a result of the increased pricing pressuceriiain markets, product mix and higher
operating expenses offset, in part, by higher regen
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In the six months ended June 30, 2012, gross pradigin in the Scientific Instruments segment iasexl to 47.3% from 47.2% for the
comparable period in 2011. Higher gross profit nrergesulted primarily from changes in product naibmost fully offset by increasing
pricing pressure in certain markets and the chdmitalysis business contributing lower gross prorgins due to higher production costs.
Selling, general and administrative expenses asghreh and development expenses for six monthslehohe 30, 2012 in the Scientific
Instruments segment increased to $302.3 millior3%00% of segment revenue, from $266.1 million30:3% of segment revenue for the
comparable period in 2011. This increase is a fanaif incremental investments in sales and mangedictivities and research and
development activities that we believe will generiture growth, as well as increases in operaimenses related to the acquisitions
completed in 2011 and 2012. These cost increageaily relate to additional headcount, higher salemmission expenses as a result of
higher revenues and higher material costs.

Energy & Supercon Technologies segment loss froematjons for the six months ended June 30, 20125(4a6) million, resulting in an
operating margin of (1.8)%, compared to a loss fograrations of $(0.3) million, resulting in an ogémg margin of (0.6)%, for the
comparable period in 2011. The decline in operatidggin is primarily the result of the lower revesias noted above and higher operating
expenses, offset in part by higher gross profitgime. The increase in operating expenses is aimof incremental investments in sales and
marketing activities and research and developmetititées that we believe will generate future gtow

LIQUIDITY AND CAPITAL RESOURCES

We currently anticipate that our existing cash aratlit facilities will be sufficient to support oaperating and investing needs for at It
the next twelve months. Our future cash requiremeatld also be affected by acquisitions that wg make in the future. Historically, we
have financed our growth through cash flow genenagind a combination of debt financings and issesuw€ common stock. In the future,
there are no assurances that additional finandtegnatives will be available to us if required,ibavailable, will be obtained on terms
favorable to us.

During the six months ended June 30, 2012, netjpashded by operating activities was $41.9 millioesulting primarily from $72.2
million of consolidated net income adjusted for fuash items, partially offset by a $30.3 millioriease in working capital. The increase in
working capital for the six months ended June B1,2is primarily the result of an increase in inwew build, partially offset by a decrease in
accounts receivable as a result of a focus onatailes. During the six months ended June 30, 20&ficash used in operating activities was
$(25.6) million, resulting primarily from an increain inventory and accounts receivable, offsegpairt, by $79.9 million of consolidated net
income adjusted for non-cash items.

During the six months ended June 30, 2012, netesst in investing activities was $50.4 millionpguared to net cash used in investing
activities of $32.5 million during the six monthsded June 30, 2011. Cash used in investing aesvituring the six months ended June 30,
2012 was attributable to $28.7 million of capitapenditures, net and $21.7 million used for actjoiss. Cash used in investing activities
during the six months ended June 30, 2011 wadbataile to $31.2 million of capital expenditurest and $1.3 million used for acquisitions.

During the six months ended June 30, 2012, netpashded by financing activities was $17.5 millj@ompared to net cash used in
financing activities of $14.0 million during thexsnonths ended June 30, 2011. Cash provided bgding activities during the six months
ended June 30, 2012 was primarily attributable2¢0$million of borrowings under the Note Purchagge®ment, offset, in part, by net
repayments under revolving lines of credit of $B9®illion and net debt repayments under variougit@tm and short-term arrangements of
$26.3 million. Cash used in financing activitiegidg the six months ended June 30, 2011 was priynattributable to $14.0 million of net
debt repayments.

At June 30, 2012 and December 31, 2011, we had.@22@lion and $212.4 million, respectively, of &gn cash and cash equivalents,
most significantly in Germany and Switzerland, camgal to a total amount of cash and cash equivadtdisne 30, 2012 and December 31,
2011 of $240.3 million and $246.0 million, respeety. If the cash and cash equivalents held byfengign subsidiaries are needed to fund
operations in the U.S., or we otherwise elect patgate the unremitted earnings of our foreignsgdibries in the form of dividends or
otherwise, or if the shares of the subsidiarieseveald or transferred, we would likely be subjecadditional U.S. income taxes, net of the
impact of any available tax credits, which coulduléin a higher effective tax rate in the fututdowever, since we have significant current
investment plans outside the U.S., it is our curietent to indefinitely reinvest unremitted eaménin our foreign subsidiaries. Further, based
on our current plans and anticipated cash neefismtbour U.S. operations, we do not foresee a teegpatriate earnings of our foreign
subsidiaries.
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At June 30, 2012, we had outstanding debt tot3B20.9 million, consisting of $240.0 million outsthng under the Note Purchase
Agreement, $56.3 million outstanding under the teyam component of the Amended Credit AgreemenQ,&thillion outstanding under the
revolving loan component of the Amended Credit Agnent and $4.6 million under capital lease oblayatiand other loans. At December
2011, we had outstanding debt totaling $303.1 amilliconsisting of $82.5 million outstanding undes term loan component of our credit
facilities, $216.5 million outstanding under theakving loan component of our credit facilities addl1 million under capital lease
obligations.

In February 2008, we entered into a credit agre¢mérich we refer to as the Credit Agreement, witkyndicate of lenders, which
provided for a revolving credit line with a maximwoammitment of $230.0 million and a term loan fagibf $150.0 million. The outstanding
principal under the term loan was payable in quiyrtastallments through December 2012. Borrowingsder the Credit Agreement accrued
interest, at our option, at either (i) the highkthe prime rate or the federal funds rate plu®@b5or (ii) adjusted LIBOR, plus margins
ranging from 0.40% to 1.25% and a facility fee riaggrom 0.10% to 0.20%.

In May 2011, we entered into an amendment andtezstnt of the Credit Agreement, or the Amended i€Asgteement. The Amended
Credit Agreement increases the maximum commitmerdus revolving credit line to $250.0 million anktends the maturity date to
May 2016. Borrowings under the revolving creditliof the Amended Credit Agreement accrue inteatstur option, at either (a) the greal
of (i) the prime rate, (ii) the federal funds ratas 0.50% and (iii) adjusted LIBOR plus 1.00% loy (IBOR, plus margins ranging from
0.80% to 1.65%. There is also a facility fee raggrom 0.20% to 0.35%. The Amended Credit Agredarhad no impact on the maturity or
pricing of our existing term loan. As of June 3012, the weighted average interest rate of borrgsvimder the term facility of the Amended
Credit Agreement was approximately 2.7%.

Borrowings under the Amended Credit Agreement aceired by guarantees from certain material subfdiaand Bruker Energy &
Supercon Technologies, Inc. The Amended Credit &gient also requires that we maintain certain firmatios related to maximum
leverage and minimum interest coverage. Specificallr leverage ratio cannot exceed 3.0 and oarest coverage ratio cannot be less than
3.0. In addition to the financial ratios, the AmeddCredit Agreement restricts, among other things ability to do the following: make
certain payments; incur additional debt; incur @iartiens; make certain investments, including\dgive agreements; merge, consolidate, sell
or transfer all or substantially all of our asseisgl enter into certain transactions with affigat®ur failure to comply with any of these
restrictions or covenants may result in an evemteddult under the applicable debt instrument, Witiould permit acceleration of the debt
under that instrument and require us to prepaydéht before its scheduled due date.

Other revolving loans are with various financiatitutions located primarily in Germany, Switzedasnd France. The following is a
summary of the maximum commitments and net amaavdsable to the Company under revolving loansfakine 30, 2012 (dollars in
millions):

Weighted Total Amount Outstanding
Average Committed by Outstanding Letters of Total Amount
Interest Rate Lenders Borrowings Credit Available
Amended Credit Agreeme 15%$ 250.C $ 20.C $ 0t $ 229.t
Other revolving loan — 180.¢ — 123.1 57.¢
Total revolving loan: $ 430.¢ $ 20.C $ 123€ $ 287.5

During 2011 we considered various long-term finagalternatives to replace our outstanding borrg&imnder the revolving loan
component of the Amended Credit Agreement andaimudry 2012, we entered into a note purchase agregemith a group of accredited
institutional investors. Under the note purchaseagent we issued and sold $240.0 million of semites that consist of the following:

*  $20.0 million 3.16% Series 2012A senior notes duridry 18, 2017;

*  $15.0 million 3.74% Series 2012A senior notes dareudry 18, 2019;

*  $105.0 million 4.31% Series 2012A senior notes tarauary 18, 2022; and
*  $100.0 million 4.46% Series 2012A senior notes darauary 18, 2024.
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We used a portion of the net proceeds of the senitas to reduce outstanding indebtedness undeewolving credit facilities and
intend to use the remainder for general corporatpgses.

As of June 30, 2012, we were in compliance withdtreenants of the Amended Credit Agreement andNtite Purchase Agreement.

As of June 30, 2012, we have approximately $59l4amiof German Trade Tax net operating losses @hatcarried forward indefinitely
and U.S. federal and state research and develogmeatedits of approximately $7.3 million availalb offset future tax liabilities that exg
through 2021. These U.S. tax credit carryforwargssabject to limitations under provisions of théeknal Revenue Code.

RECENT ACCOUNTING PRONOUNCEMENTS

In July 2012, the FASB issued ASU No. 2012-02tangibles — Goodwill and Other (Topic 350): Tegtindefinite-Lived Intangible
Assets for ImpairmenThis update is intended to simplify the guidanaeirigpairment testing of indefinite-lived intangildssets as provides
entities an option to perform a qualitative assesgro determine whether further impairment testingecessary. The amended provisions
are effective for fiscal years beginning after epter 15, 2012. However early adoption is permitf€dis update impacts testing steps only
and, therefore, adoption will not have an impacbanconsolidated financial position, results oéigiions or cash flows.

In June 2011, the FASB amended ASC No. Z2imprehensive Incomd& his amendment was issued to enhance compaydiglitveen
entities that report under GAAP and InternatioriabRcial Reporting Standards (“IFRS”) and to prevadmore consistent method of
presenting non-owner transactions that affect dityenequity. The amendment requires companigeésent the components of net income
and other comprehensive income either as one cantfistatement or as two separate but consectaitearents. It eliminates the option to
report other comprehensive income and its compsrespart of the statement of changes in sharelsolbpity. The amended provisions
effective for fiscal years, and interim periodshiitthose years, beginning after December 15, 20tils amendment impacts presentation
and disclosure only, with full retrospective apation required. The adoption of this amendmenhfirst quarter of 2012 did not have an
impact on our consolidated financial position, fesaf operations or cash flows.

In May 2011, the FASB issued ASU No. 2011-B4ir Value Measurement (Topic 820) Amendments toaefke Common Fair Value
Measurement and Disclosure Requirements in GAARRRS(ASU No. 2011-04). The amendments in this updapdya all reporting
entities that are required or permitted to measudisclose the fair value of an asset, a liahilityan instrument classified in a reporting
entity’s shareholders’ equity in the financial staents. ASU No. 2011-04 does not extend the ufarofalue accounting, but provides
guidance on how it should be applied where itsisiséready required or permitted by other standaittin GAAP or IFRS. ASU No. 2011-
04 changes the wording used to describe many egeints in GAAP for measuring fair value and focltising information about fair value
measurements. Additionally, ASU No. 2011-04 clasfthe FASB'’s intent about the application of emgsfair value measurements. The
amendments in this update are to be applied prtgpic For public entities, the amendments aredfte during interim and annual periods
beginning after December 15, 2011. The adoptiadh@fmendments in the first quarter of 2012 didhaste a material effect on our
consolidated financial position, results of opemasi or cash flows.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK

We are potentially exposed to market risks assediaith changes in foreign exchange rates, intea¢ss and commodity prices. We
selectively use financial instruments to reducasehisks. All transactions related to risk managarechniques are authorized and executed
pursuant to our policies and procedures. Analytieahniques used to manage and monitor foreignamgdhand interest rate risk include
market valuations and sensitivity analysis.

Impact of Foreign Currencies

We generate a substantial portion of our revenu@gérnational markets, principally Germany angeotcountries in the European
Union, Switzerland and Japan, which exposes ouratipes to the risk of exchange rate fluctuatidrtee impact of currency exchange rate
movements can be positive or negative in any pefing costs related to sales in foreign currenaredargely denominated in the same
respective currencies, limiting our transactiok Bgposure. However, for sales not denominated.$ Dollars, if there is an increase in the
rate at which a foreign currency is exchanged f@. ollars, it will require more of the foreignreency to equal a specified amount of U.S.
Dollars than before the rate increase. In suchsgéfsee price our products in the foreign curreneg will receive less in U.S. Dollars than
we did before the rate increase went into efféatid price our products in U.S. Dollars and contpesi price their products in local currency,
an increase in the relative strength of the U.SlaDoould result in our prices not being compeétin a market where business is transact
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the local currency. Changes in foreign currencyherge rates decreased our revenue for the six sentted June 30, 2012 by
approximately 4.4% and increased our revenue fsith months ended June 30, 2011 by approximat&kp.7

Assets and liabilities of our foreign subsidiariebere the functional currency is the local curseraze translated into U.S. dollars using
period-end exchange rates. Revenues and expenteeigh subsidiaries are translated at the aveeagkange rates in effect during the year.
Adjustments resulting from financial statement $fations are included as a separate componentoéishiders’ equity. For the six months
ended June 30, 2012 and 2011, we recorded net @@@ises) from currency translation adjustment$(@6.9) million and $61.3 million,
respectively. Gains and losses resulting from fpreiurrency transactions are reported in intenegtaiher income (expense), net in the
consolidated statements of income and comprehemsivene. Our foreign exchange losses, net weredilli®n and $6.7 million for six
months ended June 30, 2012 and 2011, respectively.

From time to time, we have entered into foreigrrenicy contracts in order to minimize the volatilihat fluctuations in exchange rates
have on our cash flows related to purchases ard dahominated in foreign currencies. Under thesmgements, we agree to purchase a
fixed amount of a foreign currency in exchangedadixed amount of U.S. Dollars or other curren@asspecified dates, typically with
maturities of less than twelve months. These tr@imas do not qualify for hedge accounting andpadinigly, the instrument is recorded at
fair value with the corresponding gains and lossesrded in interest and other income (expenseé)nribe consolidated statements of inct
and comprehensive income. At June 30, 2012 andrbleee31, 2011, we had foreign currency contracts motional amounts aggregating
$72.0 million and $80.2 million, respectively. Wélwontinue to evaluate our currency risks andhie future may utilize foreign currency
contracts more frequently as part of a transactioedging program.

I mpact of I nterest Rates

We regularly invest excess cash in short-term itmeests that are subject to changes in interess.réife believe that the market risk
arising from holding these financial instrumentsigimal because of our policy of investing in shierm financial instruments issued by
highly rated financial institutions.

Our exposure related to adverse movements in sttegites is derived primarily from outstanding flng rate debt instruments that are
indexed to short-term market rates. Our objectivemanaging our exposure to interest rates is toedse the volatility that changes in interest
rates might have on our earnings and cash flowschieve this objective we have entered into agrést rate swap. A 10% increase or
decrease in the average cost of our variable etiewdould not result in a material change in irdeexpense because we have determined tha
the interest rate swap is an effective hedge of/#tnbility of cash flows of the interest paymendsder our interest rate swap arrangement
we pay a fixed interest rate of approximately 389d receive a variable interest rate based on thoeeh LIBOR through December 31,
2012. The initial notional amount of this interestap was $90.0 million and amortizes in proportmthe term debt component of our
Amended Credit Agreement. At June 30, 2012 and ibee 31, 2011, the outstanding notional amounhisfgwap was $33.8 million and
$49.5 million, respectively.

I mpact of Commaodity Prices

We are exposed to certain commodity risks assatiai#h prices for various raw materials. The prioésopper and certain other raw
materials, particularly niobium, used to manufaetsuperconductors have increased significantly thestast decade. Copper and niobiurr
are the main components of low temperature supdtaars and continued commodity price increasesdpper and niobium as well as
other raw materials may negatively affect our padffility. Periodically, we enter into commodity feeird purchase contracts to minimize the
volatility that fluctuations in the price of coppeave on our sales of these products. At June@®(® and December 31, 2011, we had fixed
price commodity contracts with notional amountsraggting $5.4 million and $3.9 million, respectiélVe will continue to evaluate our
commodity risks and may utilize commaodity forwamutghase contracts more frequently in the future.

Inflation

We do not believe inflation had a material impattooir business or operating results during anheferiods presented.
ITEM 4. CONTROLS AND PROCEDURES

We have established disclosure controls and proesdhat are designed to ensure that materialnvetion relating to us,
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including our consolidated subsidiaries, is madakmto our Chief Executive Officer (principal exd¢iee officer) and Chief Financial Office
(principal financial officer) by others within oorganization. Under the supervision and with theigipation of our management, including
our Chief Executive Officer and Chief Financial O, we conducted an evaluation of the effectigsnef our disclosure controls and
procedures as of June 30, 2012. Based on thisai@iwur Chief Executive Officer and Chief FinaalcDfficer concluded that our disclost
controls and procedures were effective as of JON@BL2 to ensure that the information requiredealisclosed by us in the reports that we
file or submit under the Securities Exchange Act@84 is recorded, processed, summarized and egpwithin the time periods specified in
the SEC’s rules and forms.

There were no changes in our internal control éwancial reporting that occurred during the quaeteded June 30, 2012 that materially
affected, or are reasonably likely to affect, auernal control over financial reporting.

PART Il OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS

Please see Part 1, “Item 1. Financial InformatiomNete 11. Commitments and Contingencies — Inteimatstigation and Compliance
Matters,” which is incorporated by reference irtis item. Additional information about our legabpeedings can be found in Partltetn 3.
Legal Proceedings” in our Annual Report on FornKLlfdr the year ended December 31, 2011.

ITEM 1A. RISK FACTORS

In addition to the other information set forth imstreport, you should carefully consider the feztiscussed in Part |, Item 1A. “Risk
Factors” in our Annual Report on Form 10-K for ffear ended December 31, 2011, which could matgrddiect our business, financial
condition or future results. The risks describethis report and in our Annual Report on Form 1@+ not the only risks facing our
Company. Additional risks and uncertainties noteunily known to us or that we currently deem tdrbmaterial also may materially
adversely affect our business, financial conditiod/or operating results.

There have been no material changes to the ris&rfapreviously disclosed in our Annual Report amrfr 10-K for the fiscal year ended
December 31, 2011.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS
None.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES
None.

ITEM 4. MINE SAFETY DISCLOSURE

Not applicable.

ITEM 5. OTHER INFORMATION
None.
ITEM 6. EXHIBITS
Exhibit
No. Description
10.1 Letter agreement dated June 5, 2012 between B@dgroration and Charles F. Wagner, Jr.
10.2 Letter agreement dated June 5, 2012 between Bflgroration and William J. Knight (.
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31.1 Certification by Chief Executive Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002(1

31.2 Certification by Chief Financial Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002(1

32.1 Certification by Chief Executive Officer and Chighancial Officer pursuant to 18 U.S.C. Section(,3%s adopted
pursuant to Section 906 of the Sarbi-Oxley Act of 2002(2,

101 The following materials from the Bruker CorporatiQuarterly Report on Form 10-Q for the quarterlyigekended June

30, 2012 formatted in Extensible Business Repoitiagguage (XBRL): (i) the Condensed Consolidatede®tents of
Income and Comprehensive Income, (ii) the Condefzatholidated Balance Sheets, (iii) the Condensats@lidated
Statements of Cash Flows and (iv) Notes to the €oseld Consolidated Financial Statements(:

(1) Filed herewith.

(2) Furnished herewith.

(3) In accordance with Rule 406T of Regulation S-T,XBRL-related information in Exhibit 101 to the Qtexly Report on Form 10-Q is
deemed not part of a registration statement ompersis for purposes of sections 11 or 12 of then$exs Act, is deemed not filed for
purposes of Section 18 of the Exchange Act, andraiise is not subject to liability under these &e.
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SIGNATURES
Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causisdréport to be signed on its behalf
the undersigned, thereunto duly authorized.
BRUKER CORPORATION
Date: August 8, 2012 By: /s/ FRANK H. LAUKIEN, PH.D.
Frank H. Laukien, Ph.D.

President, Chief Executive Officer and Chairman
(Principal Executive Officer

Date: August 8, 2012 By: /s/ CHARLES F. WAGNER, JF
Charles F. Wagner, Jr.
Executive Vice President and Chief Financial Office
(Principal Financial Officer
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Bruker Corporation
e

40 Manning Road
Billerica, MA 01821, LUSA
Tal. 41 (978} 883. 3660

Fax +1 (978) 667-5293

infod@bruksr.com

wowewe bruker.com
June 5, 2012

Mr. Charles F. Wagner, Jr.
[Home address omitted]

Re: OFFER LETTER
Dear Charlie:
| am writing to offer you formally the position &xecutive Vice President and Chief Financial OffioEBruker Corporation in
accordance with our various discussions. Thisr@ffel appointment now has the approval of the BrBloard of Directors, as of our Board
meeting on June% , 2012.

The specific elements of the offer are as follows:

1. You shall be based at our headquarters in BilleMassachusetts. You will report directly to metses Chief Executive
Officer with dotted line responsibility to the Aadiommittee.

2. Your anticipated start date will be on or betweenel25 and July 2, 2012.
3. This position will require approximately 20-25%\ed, typically a bit more when you first start, asharing the spring and
fall.
4. Subject to the approval of the Bruker Compensafiommittee, your compensation shall be as follows:
a. You shall have a total target cash compensatici@f00,000 per annum. This shall be comprisedbzsz salary

of $475,000 and the remainder comprised of a targst bonus and an estimated $25,000 of other awsapen. The target bonus would
represent at least $500,000 of such remainderarunts will be prorated for the year 2012.

Bruker Corporation




b. Only for the portion of 2012 for which you are emytd, you will be guaranteed at least 80% of yaarmpta
bonus opportunity.

C. You shall receive total equity compensation eadr yéth a value of $1,000,000. Your first annuedng for 2012-
2013 will be made by the Compensation Commlttethmplanned August 2-3, 2012 Board meetmg antﬂm:ktegrant shall be comprised
entirely of restricted stock units (RSUs). Foraangrants in August 2013 and beyond, you will ree@ mix of stock options and RSUs,
where at least 50% of the value of such grantsheilcomprised of RSUs.

d. You shall receive the same fringe benefits asegeived by other senior executives. You will bgible to
participate in the Bruker employee benefits progesnof your first day of employment. This programrently covers comprehensive medi
and dental benefits, life and disability insurareed a Section 125 Plan. You will also be eligiblg@articipate in our 401(k) Plan on your
first day of employment. Under the current terthe, 401(k) plan entitles you to contribute up te thaximum limit established by the IRS.
Your participation in the benefit plans will be goued by and subject to the plan terms as describtb@ official documents and Summary
Plan Descriptions.

e. You will have four (4) weeks of vacation per annunejuding our winter closure during the week betwe
Christmas and New Year (prorated for second ha?0dfR2).

5. With the signing of this Offer Letter, you herebynéirm your resignation from the Bruker Corporatidoard of Directors
and from its Audit Committee, as well as from thedk Committee of BEST. You will continue to serwe the Board of Directors of Bruker
Energy & Supercon Technologies, Inc. (‘BEST’) fotesast your remaining term, although as a compasiger this will be without any
additional BEST Board compensation after you conmeamployment at Bruker. Should BEST begin to jideiran IPO, and hold an
organizational meeting for example, then you agpeesign from the BEST Board at that time to alfowa BEST Board majority of
independents.

6. In the event there is a change in the voting cdofr8ruker Corporation and you are terminatedesign within six
(6) months after such change of control, or indhent that you are at any time terminated with@utse, you shall at such time receive a lump
sum severance payment equal to six (6) monthswf §y@n current base salary. Following such regign or termination, you agree not to
work for any company that designs, makes or selfsatinical magnetic resonance instrumentation or nsgestrometry instrumentation fo
period of six (6) months, such companies presentljding for example Thermo Fisher Scientific, legit, Perkin Elmer, Waters or Danat

7. Upon your acceptance of the offer set forth in tbiter, you shall execute the Employee PatentGotfidentiality
Agreement attached to this letter.

8. The following shall also be applicable:
Internal Policies

During your employment with Bruker, you will be rgcgd to follow all of our internal policies and ¢onduct your business activit
at all times in accordance with the highest legtdical and professional standards.
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Employment At Will

Your employment with Bruker shall be at will. Asch, your employment is for no definite periodiofeé, and you or Bruker may
terminate your employment relationship with or witih notice at any time and for any or no reasotaoise. Bruker is not bound to follow
any policy, procedure, or process in connectio winployee discipline, employment termination dreotvise.

The terms of your employment will be interpretecatordance with and governed by the laws of thei@onwealth of
Massachusetts.

Proprietary Information

During your employment at Bruker, you may gain asa® certain non-public information relating tauBer’'s business. Such
information is and shall remain proprietary to, dnel property of, Bruker. You agree to keep smébrimation in confidence, except as
necessary to serve Bruker’s legitimate purposetyan further agree that upon your termination fidraker, you will return to Bruker all
documentation, correspondence, and all other Brdé&tx then in your possession and all copies thereo

No Conflicting Obligations

Finally, this offer is conditioned on your repret#ion that you are not subject to any confideityiahon-competition or other
restrictive agreements that would affect your &bt devote full time and attention to your wotkBauker. Upon commencement of your
employment, you will be required to provide evideiticat you are a U.S. citizen or national, a lawkimanent resident, or an alien
authorized to work in the U.S.

Entire Agreement

This letter contains our entire understanding reigarthe terms and conditions of your employment supersedes any prior
statements regarding your employment made to yanytime by any Bruker representative. Your sigreabelow acknowledges your
understanding that your employment with Brukertigvél, as described above, and that neither thitel, Bruker practice, or other oral or
written policies or statements of Bruker or its migeshall create an employment contract, guarantiinite term of employment, or
otherwise modify in any way the agreement and wtdading that employment with Bruker is at-will.o Kepresentative of Bruker, except
Bruker’s President in a writing signed by the Rtest and you, has any authority to enter into ggrg@ment contrary to the foregoing.

HH#

As you know, | am most excited about the possibdityou joining Bruker and | look forward to worlg with you for many years to
come. If the foregoing is in accordance with tlecdssions we have had, kindly execute this offtet and return it to me.

Sincerely,
BRUKER CORPORATION

By: /s/Frank H. Laukier
Frank H. Laukien, Ph.C
President and Chief Executive Offic

Agreed and Accepte:

/s/Charles F. Wagner, J
Charles F. Wagner, <
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Bruker Corporation
e

40 Manning Road
Billarca, MA& 01821, LUSA
Tal. 41 (978} 883. 3660

Fax +1 (978) 667-5293
infod@bruksr.com
wowewe bruker.com

June 5, 2012
Mr. William J. Knight
c/o Bruker Corporation
Email: bill.knight@bruker.com
Re: OFFER LETTER
Dear Bill:

| am writing to offer you formally a three-year ¢mact for the dual positions of

»  President of Bruker Detection Corp. and US Gendatager of our Bruker Detection (BDET) division,
and

»  Executive Vice President (EVP) of Bruker Corporatio

As we all know, the Bruker Board of Directors omdu, 2012 has approved Charlie Wagner as ourBreker Corp CFO, starting on or
about June 30, 2012. With the signing of thieletyou hereby agree to step down from the CFCQtipasat the same time, also with an

effective date when Charlie Wagner commences empoy. This offer is contingent on the signing af #eparate agreement, which is
attached hereto as Attachment A .

The specific elements of the offer are as follows:
1. You shall continue to be based at our headquartéBglerica, MA, and this is a full-time position the aggregate.

2. In your BDET divisional position, you will repord the BDET global division GM Sebastian Meyer-Plathoverall
strategy and international coordination. On U#jwematters, and on any and all US security @deae matters, you will report exclusively
to the Board of Directors of Bruker Detection Cagimn. This position is expected to initially e&ak0-60% of your time, but this percentage
could increase over time.

a. The first goal for this position is to drive dramegprofitable revenue growth for our BDET divisionthe United State
both in defense and homeland security marketsoltigvbe our goal to at least double, and hopetullye or quadruple
our US business

b. The second goal for this position is the succegg@ibal launch and further product line extensiohsur US
manufactured radiation detection products, withdgmss margins, and global competitiveness.

Bruker Corporation




c. Athird goal is the successful entry into US exples trace detection markets with the new BDET puodsl designed
and manufactured by the combined teams in Billeaiva Leipzig.

3. In your role, as Bruker Corporation EVP, you wéport to me as the Chief Executive Officer, andelp coordinate
certain topics with the Bruker CFO. As Bruker EVBuywill assist the corporation with a number of ortant topics and initiatives. This
position is expected to initially take 40-50% ofuydime, and this percentage may decrease over time

a. You will assist our new CFO in the transition phasgth advice and active support, especially inrém@aining 2
quarters of 2012, and during the FY2012 audit.

b. You will continue to actively support our Operat@bixcellence Initiative, and support and help dir EVP of
OEPL Stefan Westermann.

c. You will be available to assist in Investor Relasgpe.g. by covering certain investor conferencesa-deal
roadshows in support of the CEO and CFO.

d. You will be available to support Code of Conduad &CPA training and implementation, in support of new CFO
and our Internal Audit function, or as directedthg Audit Committee.

e. You will be an active participant in Corporate Dipgement, Business Development, M&A activities, agg@nizational
Development, in coordination with the CEO and CRCa@roject basis, and as needed.

4, Your anticipated start date will be on or aboutel80, 2012, and this three-year contract ends oe 3Q, 2015.

5. This position is not expected to be a poliogking position for Bruker Corp., and accordinglyrésently assume that it w
not require the approval of the Bruker Compensaflommittee.

Your compensation shall be as follows:

a. Once you accept this position, within 4 weeks afrystart in this new position, you will receive tfirst 50% of
$185,576, as a ‘signing bonus’.

b. 25% of $185,576 will be due June 30, 2013 and am@B% of $185,576 will be due June 30, 2014 roeither case if
not already paid, if Bruker was to terminate yothwut cause during the 3- year contract, but ngoif resign during
the 3-year contract.

c. You shall have a total target cash compensati®800,000 per annum, excluding the annualized ajpeately $60k
p.a. amounts in sections a. and b. above. Thislshaomprised of a base salary of $225,000 anahawial target
bonus of $75,000. Both amounts will be proratedfieryear 2012. You will receive $75,000 durinfy 2012 as 50%
of your 2012 target bonus as CFO.

d. There will be no additional options or restrictédc units issued for this position, but all opsamhich you have
previously received as CFO or COO of the Corponatvill continue to vest according to their normakting schedule
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e. When you cease to serve as an employee of Bruterslyall have an additional ninety (90) days, ftotal of one
hundred eighty (180) days, after the terminatiogafr employment to exercise any vested optiorstafk of Bruker
possessed by you as of the date of your terminafi@mployment with Bruker.

6. All other fringe benefits, vacation, seniority, Eloyee Patent and Confidentiality Agreement shafitce as before. We
have discussed that your present office would beéenaaailable to our new CFO, and that you will mote a suitable new office on the se
floor, probably near where Tom Rosa and otherdoaed, i.e. also in the same building as Bruketebtion Corp.

7. The following shall also be applicable:

Employment At Will Prior to June 30, 2015

Your employment with Bruker shall be at will. Asch, your employment is for no definite periodiofe, and you or Bruker may
terminate your employment relationship with or with notice at any time and for any or no reasoceoise. Bruker is not bound to follow
any policy, procedure, or process in connectiof winployee discipline, employment termination drestvise. The foregoing
notwithstanding, this position will end on June 3015, without any further need for terminatiorsig@ation, or any other notice period.

The terms of your employment will be interpretecatordance with and governed by the laws of thmi@onwealth of
Massachusetts.

This letter contains our revised understandingngigg the terms and conditions of your employmenrt supersedes any prior
statements regarding your employment made to yamyatime by any Bruker representative. Your sigreabelow acknowledges your
understanding that your employment with Brukertigvél, as described above, and that neither thitet, Bruker practice, or other oral or
written policies or statements of Bruker or its migeshall create an employment contract, guarantiinite term of employment, or
otherwise modify in any way the agreement and wtdading that employment with Bruker is at-will.o Kepresentative of Bruker, except
Bruker’s President in a writing signed by the Riest and you, has any authority to enter into ajrg@ment contrary to the foregoing.

#HH#
As you know, | am excited to continue to work wyibu at Bruker in the new dual positions describeolva. | have enjoyed our

previous 8 years of working together very much, bach looking forward to your continued successl aar continued excellent working
relationship going forward.




If the foregoing is in accordance with the discassiwe have had, kindly execute this offer lettef geturn it to me.

Sincerely,
BRUKER CORPORATION

By: /s/Frank H. Laukier

Frank H. Laukien, Ph.C
President and Chief Executive Offic
Agreed and Accepte:

/s/William J. Knight
William J. Knight




ATTACHMENT A: AGREEMENT
Agreement dated June 5, 2012 between William Jgitn{‘WJK") and Bruker Corporation (“Bruker”).
WITNESSETH:

WHEREAS, the Board of Directors of Bruker on Jurie dpproved the appointment of Charles F. Wagneasithe next Chief
Financial Officer of Bruker, starting on or abouhé& 30th;

WHEREAS, WJK is willing to resign as Chief Finard@ificer of Bruker, with WJK to continue in anothgenior management
position at Bruker; and

WHEREAS, Bruker and WJK desire to set forth theeagrent they have reached to proceed under thesensitances;
In consideration of the foregoing and the mutualer@nts contained herein, the parties agree asvisil

1. If durmg the transition to Mr. Wagner serving dsi€ Financial Officer, WJK is terminated by Brul@arresigns from
Bruker, WJK shall receive the six month severaragent of $185,576 to which he is entitled.

2. After the election of Mr. Wagner as the new Chiefancial Officer of Bruker, (a) WIK hereby resigeffective the date
Mr. Wagner commences employment, as the Chief Einh@fficer of Bruker; (b) the parties shall narbafter disparage or criticize each
other; and (c) the parties release each other fnmoyrclaims either may have against the other.

EXECUTED as of the date first written above.

BRUKER CORPORATION

By: /s/Frank H. Laukiet /s/William J. Knight
Frank H. Laukien, Ph.LC William J. Knight
President and Chief Executive Offic




EXHIBIT 31.1

CERTIFICATION

I, Frank H. Laukien, certify that:

1.

2.

| have reviewed this quarterly report on Form 10f@ruker Corporation;

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omsttéde a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the peri
covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amngtfe@ periods presented in this report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a)

b)

d)

designed such disclosure controls and proceduresiused such disclosure controls and procedures tlesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgrihe period in which this report is being prepared

designed such internal control over financial répgr or caused such internal control over finah@aorting to be designed under
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

evaluated the effectiveness of the registrant'sldésire controls and procedures and presentedsimgport our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyéport based on such evaluati
and

disclosed in this report any change in the regisianternal control over financial reporting thatcurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo&) tfas materially affected, or is
reasonably likely to materially affect, the regasit's internal control over financial reporting;dan

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatiorteyhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
functions):

a)

b)

all significant deficiencies and material weaknessehe design or operation of internal contradiofinancial reporting which are
reasonably likely to adversely affect the regigfeaability to record, process, summarize and refioancial information; and

any fraud, whether or not material, that involvesnaggement or other employees who have a significdain the registrant’s
internal control over financial reporting.

Date: August 8, 2012 By: /s/ FRANK H. LAUKIEN, PH.D.

Frank H. Laukien, Ph.D.
President, Chief Executive Officer and Chairman
(Principal Executive Officer




EXHIBIT 31.2

CERTIFICATION

I, Charles F. Wagner, Jr., certify that:

1.

2.

| have reviewed this quarterly report on Form 10f@ruker Corporation;

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omsttéde a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the peri
covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amngtfe@ periods presented in this report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a)

b)

d)

designed such disclosure controls and proceduresiused such disclosure controls and procedures tlesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgrihe period in which this report is being prepared

designed such internal control over financial répgr or caused such internal control over finah@aorting to be designed under
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

evaluated the effectiveness of the registrant'sldésire controls and procedures and presentedsimgport our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyéport based on such evaluati
and

disclosed in this report any change in the regisianternal control over financial reporting thatcurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo&) tfas materially affected, or is
reasonably likely to materially affect, the regasit's internal control over financial reporting;dan

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatiorteyhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
functions):

a)

b)

all significant deficiencies and material weaknessehe design or operation of internal contradiofinancial reporting which are
reasonably likely to adversely affect the regigfeaability to record, process, summarize and refioancial information; and

any fraud, whether or not material, that involvesnaggement or other employees who have a significdain the registrant’s
internal control over financial reporting.

Date: August 8, 2012 By: /s/ CHARLES F. WAGNER, JF

Charles F. Wagner, Jr.
Executive Vice President and Chief Financial Office
(Principal Financial Officer




EXHIBIT 32.1

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT
TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Brukesr@oration (the “Company”) on Form 10-Q for theipdrended June 30, 2012, as
filed with the Securities and Exchange Commissioithe date hereof (the “Report”), Frank H. Laukias President, Chief Executive Officer
and Chairman of the Board of Directors of the Conypand Charles F. Wagner, Jr., as Chief Finai@ffiter of the Company certify,
pursuant to 18 U.S.C. section 1350, as adoptedipatso Section 906 of the Sarbanes-Oxley Act @2@hat to the best of my knowledge:

(1) The Report fully complies with the requirementseétion 13(a) of the Securities Exchange Act of41%3d

(2) The information contained in the Report fairly mets, in all material respects, the financial cbodiand results of operations of
the Company.

Date: August 8, 2012 By: /s/ FRANK H. LAUKIEN, PH.D.
Frank H. Laukien, Ph.D.
President, Chief Executive Officer and Chairman
(Principal Executive Officer

Date: August 8, 2012 By: /s/ CHARLES F. WAGNER, JF
Charles F. Wagner, Jr.
Executive Vice President and Chief Financial Office
(Principal Financial Officer




