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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

Form 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT of 1934

For the quarterly period ended September 30, 2014

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT of 1934

For the transition period from to

Commission File Number 000-30833

BRUKER CORPORATION

(Exact name of registrant as specified in its arart

Delaware 04-311016C
(State or other jurisdiction of (I.LR.S. Employer
incorporation or organizatiot Identification No.)

40 Manning Road, Billerica, MA 01821
(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area c(2i&3) 663-3660

Indicate by check mark whether the registrant €l filed all reports required to be filed by Secti or 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 mofah$or such shorter period that the registrans wemjuired to file such reports), and
(2) has been subject to such filing requirementsife past 90 days. Y& NoO

Indicate by check mark whether the registrant lasmstted electronically and posted on its corpok&b site, if any, every Interactive
Data File required to be submitted and posted @untsio Rule 405 of Regulation S-T during the préwgd 2 months (or for such shorter
period that the registrant was required to submit gost such files). Yeg] No[O

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, a&aacelerated filer or a smaller reporti
company. See the definitions of “large acceleréited” “accelerated filer” and “smaller reportirgpmpany” in Rule 12b-2 of the Exchange
Act. (Check one):

Large accelerated fileX] Accelerated filerd
Nonr-accelerated file[d Smaller reporting comparl
(Do not check if a smaller reporting compa

Indicate by check mark whether the registrantsell company (as defined in Rule 12b-2 of the Exge Act). Yedd No

Indicate the number of shares outstanding of e&tiedssuer’s classes of common stock, as ofdtest practicable date.

Class Outstanding at November 3, 201
Common Stock, $0.01 par value per st 168,483,639 shar
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PART | FINANCIAL INFORMATION

ITEM 1. UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMEN TS

BRUKER CORPORATION
UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEETS
(in millions, except share and per share data)

ASSETS
Current asset:
Cash and cash equivalel
Shor-term investment
Accounts receivable, n
Inventories
Other current asse
Total current asse

Property, plant and equipment, |
Intangibles, net and other Ic-term asset
Total asset

LIABILITIES AND SHAREHOLDERS ' EQUITY

Current liabilities:
Current portion of lon-term debt
Accounts payabl
Customer advance
Other current liabilitie:
Total current liabilities

Long-term debt
Other lon¢-term liabilities

Commitments and contingencies (Note

Shareholder equity:

Preferred stock, $0.01 par value 5,000,000 shatb®azed, none issued or outstand
Common stock, $0.01 par value 260,000,000 shatés@zed, 168,538,443 and 167,619,039 st
issued and 168,483,039 and 167,579,204 shareswditsy at September 30, 2014 and

December 31, 2013, respectivi

Treasury stock, at cost, 55,404 and 39,835 sha@smember 30, 2014 and December 31, 2013,

respectively
Accumulated other comprehensive inca
Other sharehold€’ equity

Total shareholde’ equity attributable to Bruker Corporati
Noncontrolling interest in consolidated subsidis

Total shareholde’ equity

Total liabilities and sharehold¢ equity

The accompanying notes are an integral part of these statements.

September 30 December 31
2014 2013

329.: $ 438.1
113.1 —
268.¢ 307.€
566.¢ 589.¢
121.% 95.¢
1,399.° 1,431.¢
265.( 299t
245 ¢ 256.¢
1,910¢ $ 1,988.!
07 $ 0.7
98.t 74.¢
210.C 258.¢
300.¢ 314
610.( 648.¢
354 354.
133.C 135.2
1.7 1.7
(0.9 (0.6)
98.7 182.¢
708.( 662.¢
807.t 846.1
5.€ 4.1
813.1 850.2
1,910.¢ $ 1,988.:
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BRUKER CORPORATION
UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF INCO ME AND COMPREHENSIVE INCOME (LOSS)
(in millions, except per share data)

Product revenu

Service revenu

Other revenu
Total revenue

Cost of product revent

Cost of service revent
Total cost of revenu
Gross profit

Operating expense
Selling, general and administrati
Research and developmt
Other charge
Total operating expens
Operating incomi

Interest and other income (expense),

Income before income taxes and noncontrolling @gein
consolidated subsidiarit

Income tax provisiol

Consolidated net incorr

Net income attributable to noncontrolling interiestonsolidatec
subsidiaries

Net income attributable to Bruker Corporat

Net income per common share attributable to Bri@i@poratior
shareholders

Basic and dilutes

Weighted average common shares outstani
Basic
Diluted

Comprehensive income (los
Less: Comprehensive income (loss) attributableotacontrolling
interests

Comprehensive income (loss) attributable to Brukerporation

Three Months Ended September 3C

Nine Months Ended September 3C

2014 2013 2014 2013
$ 362.. $ 385.( $ 1,127. $ 1,119.¢
56.( 53.1 170.7 159.2
1.6 0. 3.C 8.1
419.¢ 439.( 1,300.¢ 1,287
214.¢ 208.¢€ 638.¢ 610.¢
37.¢ 37.C 114.F 107.1
252.F 245 ¢ 753.2 718.(
167.2 193 547.E 569.¢
108.( 105.7 332. 319.¢
42.1 45 132.¢ 141.¢
12.2 10.F 21.F 21.]
162.2 161.7 486.¢ 482.1
4.8 3LE 60. 87.:
4.1 (4.7) (3.1) (16.2)
9. 26.¢ 57.€ 70.€
2.7 9. 24.7 24.¢
6.2 16.¢ 33.1 45.¢
0.8 0.3 2.5 1.
$ 5E $ 166 $ 306 $ 44
$ 0.0 $ 0.1C $ 0.1 $ 0.27
168.( 167. 167.F 166.¢
169.€ 168.7 169.F 168.
$ (76.7) $ 53F $ (50.9 $ 58.¢
0.8 0.3 2.5 1.
$ 775 $ 53 $ (52.) $ 57.¢

The accompanying notes are an integral part of these statements.
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BRUKER CORPORATION
UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(in millions)
Nine Months Ended September 3C
2014 2013
Cash flows from operating activitie
Consolidated net incon $ 331 % 45.¢
Adjustments to reconcile consolidated net incomeakh flows from operating activitie
Depreciation and amortizatic 47.€ 45.4
Write-down of demonstration inventories to net realizatslieie 22.€ 24.C
Stocl-based compensation expel 7.1 4.8
Deferred income taxe — (8.1
Gain on disposal of product lir (9.0 (0.9
Other noi-cash expenses, r 11.1 1.2
Changes in operating assets and liabilities, nacqtiisitions and divestiture
Accounts receivabl 21.t (9.7
Inventories (46.9) (34.9
Accounts payable and accrued expel 247 5.7
Income taxes payable, r (14.9) (27.€)
Deferred revenu 2 1.3
Customer advance (35.9) (18.9
Other changes in operating assets and liabilitiet (19.1) (14.6)
Net cash provided by operating activit 45.C 13.€
Cash flows from investing activitie
Purchase of shc-term investment (120.9 —
Cash paid for acquisitions, net of cash acqu (3.9 (11.¢
Proceeds from disposal of product | 12.¢ 0.t
Purchases of property, plant and equipn (26.7) (41.9)
Proceeds from sales of property, plant and equip 2.8 0.8
Net cash used in investing activiti (135.9) (51.6
Cash flows from financing activitie
Proceeds from revolving lines of cre — 19.5
Repayment of other debt, r (0.7) (0.9
Proceeds from issuance of common stock 7.3 8.C
Changes in restricted ca 0.7 1.3
Cash payments to noncontrolling inter (1.0 (0.6)
Net cash provided by financing activiti 6.2 24.¢
Effect of exchange rate changes on cash and casbaéts (25.0 9.4
Net change in cash and cash equival (109.5 (3.9
Cash and cash equivalents at beginning of p¢ 438. 310.¢
Cash and cash equivalents at end of pe $ 329.:2 $ 306.¢

The accompanying notes are an integral part of these statements.
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BRUKER CORPORATION
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. Description of Business

Bruker Corporation, together with its consolidasedbsidiaries (“Bruker” or the “Company”)is a designer, manufacturer and distribi
of proprietary life science and materials reseagdtems and associated products that addresspildé/ravolving needs of a diverse array of
customers in life science, pharmaceutical, biotettsgy, clinical and molecular diagnostics reseasastd materials and chemical analysis in
various industries and government applications.

The Company has two reporting segmeBtsiker Scientific Instruments (BS) , which represents approximately 92% of the Comjzany
revenues during the nine months ended Septemb@03@, andBruker Energy & Supercon Technologies (BEST) , which represents the
remainder of the Company’s revenues. Within Bi$#, Company is organized into three operating setgndre Bruker BioSpin Group, the
Bruker CALID Group and the Bruker MAT Group. Fondincial reporting purposes, the Bruker BioSpin,KBruCALID and Bruker MAT
operating segments are aggregated into the BSitlepsegment because each has similar economiaaieastics, production processes,
service offerings, types and classes of customeethods of distribution and regulatory environments

Bruker BioSpin - Bruker BioSpin designs, manufactures and disted@nabling life science tools based on magnesicnmance and
preclinical imaging technologies. Bruker BioSpiMagnetic Resonance division sells various systetitiging magnetic resonance
technology, including magnetic resonance imagin®(Mystems, nuclear magnetic resonance system&jNamhd electron
paramagnetic resonance systems (EPR), as well BENIE magnets sold to medical device manufacturBraker BioSpins Preclinica
Imaging division sells single and multiple modabtystems using MRI, position emission tomograph/T(R single photon emission
tomography (SPECT), computed tomography (CT), mégparticle imaging (MPI) and optical imaging (@rescence and
bioluminescence) technologies to preclinical market

Bruker CALID ( C hemicals, A pplied Markets, L ife Science, | n-Vitro Diagnostics, D etection) - Bruker CALID designs, manufactures
and distributes life science mass spectrometryunsnts that can be integrated and used alongothtr sample preparation or
chromatography instruments, as well as ChemicaloBical, Radiological, Nuclear and Explosive (CBRNletection products. Bruker
CALID also designs, manufactures and distributsgriiments based on Raman molecular spectroscopydkegies. Bruker CALID’s
mass spectrometry units are typically used in apfibns of expression proteomics, clinical protezsnimetabolic and peptide biomarker
profiling, drug discovery and development, molecudlizgnostics research, molecular and systemsdyjolmasic molecular medicine
research and clinical microbiology (for research asly outside the European Union).

Bruker MAT (Materials) - Bruker MAT designs, manufactures and distribsigsctroscopy and microscopy instruments for the
understanding of composition and structure in ni@tecience and life science samples. The instnisngre based on advanced
technologies in X-ray fluorescence spectroscopyRXK-ray diffraction (XRD), X-ray micro computedrnography @CT), atomic force
microscopy (AFM), stylus and optical metrology (SPahd fluorescence microscopy (FM), and also ineladalytical tools for electron
microscopes, handheld, portable, and mobile X-hayréscence, and spark optical emission spectrgssygiems.

The Company’s BEST reporting segment develops amlfactures superconducting and non-superconduttigrials and devices for
use in renewable energy, energy infrastructurdftresae and “big science” research. The segmeanti$es on metallic low temperature
superconductors for use in magnetic resonance ingaguclear magnetic resonance, fusion energy nes@ad other applications, and
ceramic high temperature superconductors primésilgnergy grid and magnet applications.

The unaudited condensed consolidated financiadrsiants represent the consolidated accounts ofdhgp@ény. All significant
intercompany accounts and transactions have baamated in consolidation. The unaudited condertsetsolidated financial statements as
of September 30, 2014 and December 31, 2013 arttddhree and nine months ended September 30,81l 2013, have been prepared in
accordance with accounting principles generallyepted in the United
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States (“GAAP”) for interim financial informatiomd pursuant to the rules and regulations of thei®ézs and Exchange Commission
(“SEC") for Quarterly Reports on Form 10-Q and Aldi 10 of Regulation S-X. Accordingly, the finardiformation presented herein does
not include all of the information and footnoteguiged by GAAP for complete financial statemenistHe opinion of management, all
adjustments, consisting only of normal recurringustinents, considered necessary for a fair preentaave been included. The results for
interim periods are not necessarily indicativehaf tesults expected for any other interim periotherfull year. Certain prior year amounts
have been reclassified to conform to the curreat peesentation and had no effect on previouslgnted net income or cash flows.

At September 30, 2014, the Company’s significagbaating policies and estimates, which are detailade Company’s Annual Report
on Form 10-K for the year ended December 31, 2048 not changed.

2. Stock-Based Compensation

The Company’s awards of stock-based compensatomahe form of stock options and restricted stddie Company recorded stock-
based compensation expense as follows (in millions)

Three Months Ended September 3C Nine Months Ended September 3C
2014 2013 2014 2013
Stock options $ 17 % 123 % 47 $ 3.€
Restricted stoc 0.4 0.3 2.4 0.€
Total stocl-based compensatic $ 21§ 1€ $ 71 % 4.6

Stock-based compensation expense is amortizedstraight-line basis over the underlying vestingneof the stock-based award. Stock
options to purchase the Company’s common stockeriedically awarded to executive officers and o#mployees of the Company subject
to a vesting period of three to five years. The ¥ailue of each option award is estimated on the dhgrant using the Black-Scholes option-
pricing model. Assumptions regarding volatility pexted life, dividend yield and risk-free interesties are required for the Black-Scholes
model and are presented in the table below:

2014 2013

Risk-free interest rate 1.81%-2.10% 1.07%-2.45%
Expected life 6.C-6.25 year 6.5 year
Volatility 53.24%-56.24% 54.9%
Expected dividend yiel 0.0% 0.0%

Bruker Corporation Stock Plan

In May 2010, the Bruker Corporation 2010 Incenf@@mnpensation Plan (the “2010 Plan”) was approvethByCompany'’s stockholders.
The 2010 Plan provides for the issuance of upQ06@P00 shares of the Company’s common stock. D&é Plan allows a committee of the
Board of Directors (the “Committee”) to grant intiee stock options, non-qualified stock options aestricted stock awards. The Committee
has the authority to determine which employeesnedkive the awards, the amount of the awards #vat terms and conditions of any
awards. Awards granted by the Committee typicadigtwover a period of three to five years.

Stock option activity for the nine months endedt8eyber 30, 2014 was as follows:

5
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Weighted
Average
Shares Weighted Remaining Aggregate
Subject to Average Contractual Intrinsic Value
Options Option Price Term (Yrs) (in millions) (b)
Outstanding at December 31, 2( 4,877,56. $ 13.1Z
Granted 990,67( 20.7(
Exercisec (807,274 9.47
Forfeited (181,220 19.2¢
Outstanding at September 30, 2( 4,879,73' $ 15.2( 6.7 $ 19.5
Exercisable at September 30, 2( 2,496,011 $ 12.2¢ 4¢ $ 16.C
Exercisable and expected to vest at September03@, () 4,758,16 $ 15,112 6 $ 19.5

(&) In addition to the options that are vested at Sepex 30, 2014, the Company expects a portion ofittvested options to vest in the
future. Options expected to vest in the futuredemtermined by applying an estimated forfeiture tathe options that are unvested as of
September 30, 2014.

(b) The aggregate intrinsic value is based on the igediifference between the fair value of the Conysrommon stock price of $18.52
on September 30, 2014, or the date of exercisep@®priate, and the exercise price of the unaeylgtock options.

Restricted stock activity for the nine months en8egtember 30, 2014 was as follows:

Weighted
Shares Average Grant
Subject to Date Fair
Restriction Value

Outstanding at December 31, 2( 357,94t $ 16.6¢
Granted 112,12¢ 20.6¢
Vested (160,35 18.41
Outstanding at September 30, 2( 309,72! $ 17.2(

At September 30, 2014, the Company expects to rezegre-tax stock-based compensation expenseo8 $2illion associated with
outstanding stock option awards granted under timagany’s stock plans over the weighted averageirengaservice period of 2.5 years. In
addition, the Company expects to recognize additipre-tax stock-based compensation expense offillion associated with outstanding
restricted stock awards granted under the Compatgtk plans over the weighted average remainingcgeperiod of 3.2 years.

3. Earnings Per Share

Net income per common share attributable to Br@aporation shareholders is calculated by dividiegincome attributable to Bruker
Corporation by the weighted-average shares outistgrtiliring the period. The diluted net income geare computation includes the effect of
shares which would be issuable upon the exercisetstanding stock options and the vesting of ietett stock, reduced by the number of
shares which are assumed to be purchased by thpa@gmnder the treasury stock method.

The following table sets forth the computation abiz and diluted average shares outstanding (lions| except per share amounts):

6
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Three Months Ended Sept 30 Nine Months Ended Sept 30
2014 2013 2014 2013
Net income attributable to Bruker Corporation, gsartec $ 55 ¢ 166 $ 306 $ 44.¢
Weighted average shares outstand
Weighted average shares outstan-basic 168.( 167.C 167.t 166.€
Effect of dilutive securities
Stock options and restricted stc 1.€ 1.7 2.C 1.6
169.¢ 168.7 169.5 168.¢
Net income per common share attributable to Bri@i@poratior
shareholders
Basic and dilutes $ 0.0: $ 0.1C $ 0.1¢ $ 0.27

Stock options to purchase approximately 0.2 milkbares and 0.7 million shares were excluded flremcomputation of diluted earnings
per share in the three months ended Septembe028,ahd 2013, respectively, as their effect woaldehbeen anti-dilutive. Approximately
0.2 million shares and 0.9 million shares were @detl from the computation of diluted earnings pers in the nine months ended
September 30, 2014 and 2013, respectively.

4. Fair Value of Financial Instruments

The Company applies the following hierarchy to deiae the fair value of financial instruments, whigrioritizes the inputs used to
measure fair value into three levels and basesategorization within the hierarchy upon the lowesel of input that is available and
significant to the fair value measurement. Theleirethe hierarchy are defined as follows:

 Leve 1. Inputs to the valuation methodology are quotedgsriginadjusted) for identical assets or liabilitreactive
markets.

 Level 2: Inputs to the valuation methodology include qugiedes for similar assets and liabilities in actimarkets, and
inputs that are observable for the asset or ligb#iither directly or indirectly, for substantiathe full term of the financial instrument.

* Level 3: Inputs to the valuation methodology are unobservahd significant to the fair value measurement.

The valuation techniques that may be used by thepaay to determine the fair value of Level 2 anddle financial instruments are t
market approach, the income approach and the ppsbach. The market approach uses prices and ileeant information generated by
market transactions involving identical or compégassets or liabilities. The income approach usésation techniques to convert future
amounts to a single present value based on curraritet expectations about those future amountkjdimg present value techniques, option-
pricing models and the excess earnings methodc@$teapproach is based on the amount that woutddpéred to replace the service
capacity of an asset (replacement cost).

The following tables set forth the Company’s finhastruments that are measured at fair valua ogcurring basis and presents them
within the fair value hierarchy using the lowestdeof input that is significant to the fair valogeasurement at September 30, 2014 and
December 31, 2013 (in millions):
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Quoted Prices Significant
in Active Other Significant
Markets Observable Unobservable
Available Inputs Inputs
September 30, 2014 Total (Level 1) (Level 2) (Level 3)
Assets:
Cash equivalent $ 114.¢ 1146 $ — 3 —
Shor-term investment 113.1 113.1 — —
Restricted cas 1.8 1.8 — —
Embedded derivatives in purchase and delivery aotd 0.3 — 0.3 —
Long-term restricted cas 3.8 3.8 — —
Total assets recorded at fair va $ 233.¢ 233t $ 02 $ —
Liabilities:
Contingent consideratic $ 15.¢ — 8 — 8 15.¢
Foreign exchange contras 7.2 — 7.2 —
Embedded derivatives in purchase and delivery eotd 0.2 — 0.2 —
Fixed price commodity contracts 0.1 — 0.1 —
Total liabilities recorded at fair valt $ 23.4 — $ 7€ % 15.¢
Quoted Prices Significant
in Active Other Significant
Markets Observable Unobservable
Available Inputs Inputs
December 31, 201z Total (Level 1) (Level 2) (Level 3)
Assets:
Cash equivalent $ 6.€ 6.6 $ — 3 —
Restricted cas 2.7 2.7 — —
Foreign exchange contrac 2.3 — 2.3 —
Embedded derivatives in purchase and delivery eotd 0.2 — 0.2 —
Fixed price commaodity contrac 0.1 — 0.1 —
Long-term restricted cas 4.C 4.C — —
Total assets recorded at fair va $ 16.1 135 $ 2€ $ —
Liabilities:
Contingent consideratic $ 7.C — 8 — 8 7.C
Embedded derivatives in purchase and delivery aotd 0.4 — 0.4 —
Total liabilities recorded at fair valt $ 7.4 — $ 04 $ 7.C

The Company’s financial instruments consist pritgasf cash equivalents, short-term investmentdricted cash, derivative instruments
consisting of forward foreign exchange contractsnmodity contracts, derivatives embedded in cegtaitthase and sale contracts, accounts
receivable, short-term borrowings, accounts payasetingent consideration and long-term debt. @dreying amounts of the Company’s
cash equivalents and restricted cash, accountivabde, short-term borrowings and accounts payapfgoximate fair value due to their short-
term nature. Derivative assets and liabilitiesragmasured at fair value on a recurring basis. Thagamy's long-term debt consists principally
of a private placement arrangement entered inB®ir? with various fixed interest rates based omihgurity date. The fair value of the long-
term
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fixed interest rate debt, which has been classdietevel 2, was $249.3 million and $244.1 millarSeptember 30, 2014 and December 31,
2013, respectively, based on market and obsergaieces with similar maturity dates.

Fair value treatment may be elected either updiaimecognition of an eligible asset or liability, for an existing asset or liability, if an
event triggers a new basis of accounting. The Compia not elect to remeasure any of its existingricial assets or liabilities, and did not
elect the fair value option for any financial asset liabilities, which originated during the threenine months ended September 30, 2014.

As part of certain acquisitions, including one ddrthe three months ended September 30, 2014 dimp&hy recorded contingent
consideration liabilities that have been classifisd_evel 3 in the fair value hierarchy. The cog¢int consideration represents the estimated
fair value of future payments to the former shaléés of applicable acquired companies based oewaly annual revenue targets and
specific milestones in certain years as specifietthé purchase and sale agreements. The Comp#aipirvalued the contingent
consideration using the discounted cash flow metfiothl contingent consideration liabilities werEs$8 million as of September 30, 2014
and $7.0 million as of December 31, 2013. Thereevmer changes to the fair value of the contingensicteration recognized in earnings for
the three months ended September 30, 2014, andi#®lidn was recorded to Other Charges in the cosdd consolidated statement of
income and comprehensive income for the nine maerided September 30, 2014. The following tablefsetis the changes in contingent
consideration liabilities for the nine months en&sptember 30, 2014 (in millions):

Balance at December 31, 20 $ 7.C
Current period additior 9.2
Current period adjustmer 0.1
Current period settlemen (0.5

Balance at September 30, 2( $§  15¢

During the second quarter of 2014, the Company cenued a program to enter into time deposits witlyimg maturity dates ranging
from one to six months, as well as call depositaioich the Company has the ability to redeem tivested amounts over a period of 31 t
days. The Company has classified these investmeétitsn cash and cash equivalents or short-terresiments within the condensed
consolidated balance sheet based on the call anditpalates.

Short-term investments are classified as availtdilesale and are reported at fair value, with ulized gains (losses) excluded from
earnings and reported, net of tax, in accumulatedraomprehensive income within the accompanyorglensed consolidated balance sheet.
There were no unrealized gains (losses) recordedglthe three and nine months ended Septemb&03@,. On a quarterly basis, the
Company reviews its short-term investments to deates if there have been any events that could er@atimpairment. None were noted for
the three and nine months ended September 30, 2014.

5. Inventories

Inventories consisted of the following (in milligns

September 30 December 31
2014 2013
Raw material $ 172t $ 189.%
Work-in-process 199.2 196.t
Finished good 149.2 155.%
Demonstration unit 45.C 48.:
Inventories $ 566.6 $ 589.¢

Finished goods include in-transit systems that Hmeen shipped to the Company’s customers, butetdhgtalled and accepted by the
customer. As of September 30, 2014 and Decembet(3B, inventory-in-transit was $78.8 million argiLl$d million, respectively.

The Company reduces the carrying value of its destnation inventories for differences between itst@nd estimated net realizable
value through a charge to cost of product revehaeis based on a number of factors, includingathe of the unit, the physical condition of
the unit and an assessment of technological olmmies. Amounts recorded in cost of product revealaged to the write-down of
demonstration units to net realizable value werd #illion and $8.0 million for the three

9
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months ended September 30, 2014 and 2013, resplgctnd $22.6 million and $24.0 million for thenaimonths ended September 30, 2014
and 2013, respectively.

6. Goodwill and Other Intangible Assets

The following table sets forth the changes in theying amount of goodwill for the nine months eth@eptember 30, 2014 (in millions):

Balance at December 31, 20 $ 127.¢
Current period additior 11.C
Current period adjustmer 0.2
Foreign currency effe (3.9

Balance at September 30, 2( $ 135.1

In July 2014, the Company’s Board of Directors appd a plan (the “Plan”) to divest certain assatsienplement a restructuring
program in the CAM division within the Bruker CALIBroup. The Plan was developed as a result of nesmeagt's conclusion that the CAM
business would be unable to achieve acceptabledialgperformance in the next two years. Please\sgte 13 — Other Charges, net, for
more details on the Plan. The Company determinedthn was an indicator requiring the evaluatiothefdefinite-lived intangible assets
within that reporting unit for recoverability. Ti@ompany had no remaining goodwill or indefiniteelivintangible assets attributable to the
CAM division prior to approval of the Plan. The Cpamy performed a valuation during the three moatided September 30, 2014 and
determined that the definite-lived intangible asseithin the CAM division were impaired. The Compagrcorded an impairment charge of
$1.4 million in the three and nine months ended&aper 30, 2014 to write-off the remaining carryirsdue of those assets. This impairment
charge is included as a component of Other Chargd$n the condensed consolidated statement ofriecand comprehensive income.

The following is a summary of intangible assetsnillions):

September 30, 201 December 31, 201
Gross Gross
Carrying Accumulated Net Carrying Carrying Accumulated Net Carrying
Amount Amortization Amount Amount Amortization Amount
Existing technology and related pate $ 1517 % (76.7) $ 748 $ 157¢ % (68.2) $ 89.7
Customer relationshiy 13.7 (5.3 8.4 18.C (7.8 10.z
Trade name 0.1 (0.7 — 0.2 (0.2) —
Intangible assets subject to amortizal 165.( (82.]) 82.¢ 176.1 (76.2) 99.¢
In-process research and developn 5.7 — 5.7 5.7 — 5.7
Intangible assel $ 1707 $ 82.)) $ 88.c $ 181.¢ $ (76.2) $ 105.¢

For each of the three months ended September 3@,&td 2013, the Company recorded amortizationresgoef $5.1 million related to
intangible assets subject to amortization. Fomihe months ended September 30, 2014 and 2018 dimpany recorded amortization
expense of $15.1 million and $15.3 million, respegy, related to intangible assets subject to diration.

7. Debt

The Company’s debt obligations as of Septembe@04 and December 31, 2013 consisted of the fotigin millions):

September 30 December 31
2014 2013
US Dollar revolving loan under the Amended Crediréemen $ 112 $ 112.¢
US Dollar notes under the Note Purchase Agreel 240.( 240.(
Capital lease obligations and other lo 2.7 2.t
Total debt 355.2 355.(
Current portion of lon-term debt (0.7) (0.7)
Total lon¢-term debt, less current porti $ 3545 § 354.:
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In May 2011, the Company entered into an amenditeerind restatement of, its credit agreement, redetio as the Amended Credit
Agreement. The Amended Credit Agreement providesmgimum commitment on the Company’s revolving dréde of $250.0 million and
a maturity date of May 2016. Borrowings under tinolving credit line of the Amended Credit Agreemaccrue interest, at the Company’s
option, at either (a) the greatest of (i) the priate, (ii) the federal funds rate plus 0.50% aiijdadjusted LIBOR plus 1.00% or (b) LIBOR,
plus margins ranging from 0.80% to 1.65%. Ther&ss a facility fee ranging from 0.20% to 0.35%.

Borrowings under the Amended Credit Agreement acei®d by guarantees from certain material sub&diaas defined in the Amenc
Credit Agreement, and Bruker Energy & Supercon Tietdgies, Inc. The Amended Credit Agreement alspiires the Company to maintain
certain financial ratios related to maximum leveragd minimum interest coverage. Specifically, Gloenpany’s leverage ratio cannot exceed
3.0 and the Company’s interest coverage ratio dammdess than 3.0. As of September 30, 2014, tmegany was in compliance with the
covenants of the Amended Credit Agreement. In a&idib the financial ratios, the Amended Credit égment restricts, among other things,
the Company’s ability to do the following: make teém payments; incur additional debt; incur cerf@ns; make certain investments,
including derivative agreements; merge, consolidse# or transfer all or substantially all of &ssets; and enter into certain transactions with
affiliates. Failure to comply with any of thesetridions or covenants may result in an event éadk under the Amended Credit Agreement,
which could permit acceleration of the debt anduiexithe Company to prepay the debt before itschdled due date.

The following is a summary of the maximum committsesind net amounts available to the Company urmd@iuing loans and lines of
credit as of September 30, 2014 (in millions):

Weighted Total Amount Outstanding
Average Committed by Outstanding Letters of Total Amount
Interest Rate Lenders Borrowings Credit Available
Amended Credit Agreeme 1.3% $ 250.C $ 112 $ 74 $ 130.1
Other revolving loan — 260.% — 138.: 122.(
Total revolving loan: $ 5102 $ 1125 $ 1455 $ 252.1

Other revolving lines of credit are with variousdncial institutions located primarily in GermamdaSwitzerland. The Company’s other
revolving lines of credit, both secured and unseduare typically due upon demand with interestapéy monthly.

In January 2012, the Company entered into a naiehpse agreement, referred to as the Note Purétmasement, with a group of
accredited institutional investors. Pursuant toNloée Purchase Agreement, the Company issued dth&240.0 million of senior notes,
referred to as the Senior Notes, which consisheffollowing:

» $20 million 3.16% Series 2012A Senior Notes, Tran8hdue January 18, 2017;

» $15 million 3.74% Series 2012A Senior Notes, TranBhdue January 18, 2019;

» $105 million 4.31% Series 2012A Senior Notes, Then€, due January 18, 2022; and
* $100 million 4.46% Series 2012A Senior Notes, Thenb, due January 18, 2024.

Under the terms of the Note Purchase Agreementdmepany may issue and sell additional senior nopet® an aggregate principal
amount of $600 million, subject to certain condigolnterest on the Senior Notes is payable semitaly on January 18 and July 18 of each
year. The Senior Notes are unsecured obligatiotiseo€ompany and are fully and unconditionally gméeed by certain of the Compi's
direct and indirect subsidiaries. The Senior Nodesk pari passu in right of repayment with the Camps other senior unsecured
indebtedness. The Company may prepay some or tiledsenior Notes at any time in an amount nottless 10% of the original aggregate
principal amount of the Senior Notes to be prepaia, price equal to the sum of (a) 100% of thegpial amount thereof, plus accrued and
unpaid interest, and (b) the applicable make-whaleunt, upon not less than 30 and no more tharag®written notice to the holders of the
Senior
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Notes. In the event of a change in control of teenfany, as defined in the Note Purchase AgreenfentCompany may be required
prepay the Notes at a price equal to 100% of teipal amount thereof, plus accrued and unpaierést.

The Note Purchase Agreement contains affirmativegants, including, without limitation, maintenarafecorporate existence,
compliance with laws, maintenance of insurancemngerties, payment of taxes, addition of subsjdgararantors and furnishing notices and
other information. The Note Purchase Agreement@sains certain restrictive covenants that retstne Company’s ability to, among other
things, incur liens, transfer or sell assets, eadgagertain mergers and consolidations and entertiansactions with affiliates. The Note
Purchase Agreement also includes customary refeggmts and warranties and events of default. énctise of an event of default arising
from specified events of bankruptcy or insolveralyputstanding Senior Notes will become due andpke immediately without further
action or notice. In the case of payment eventietdult, any holder of Senior Notes affected thgmlay declare all Senior Notes held by it
due and payable immediately. In the case of angrathent of default, a majority of the holderstaf Senior Notes may declare all the Senior
Notes to be due and payable immediately. PursoahetNote Purchase Agreement, so long as any ISdotes are outstanding the Comp.
will not permit (i) its leverage ratio, as determihpursuant to the Note Purchase Agreement, &= a@frtd of any fiscal quarter to exceed 3.50
to 1.00, (i) its interest coverage ratio as detead pursuant to the Note Purchase Agreement tiea@fnd of any fiscal quarter for any period
of four consecutive fiscal quarters to be less th&l to 1 or (iii) priority debt at any time to@ed 25% of consolidated net worth, as
determined pursuant to the Note Purchase Agreement.

As of September 30, 2014, the Company was in campd with the covenants of the Note Purchase Aggaem
8. Derivative Instruments and Hedging Activities
I nterest Rate Risks

The Company’s exposure to interest rate risk relptémarily to outstanding variable rate debt addesse movements in the related
short-term market rates. The most significant comemb of the Companyg’interest rate risk relates to amounts outstandlimtgr the Amende
Credit Agreement, which totaled $112.5 million ap&mber 30, 2014. The Company currently has ahighel of fixed rate debt, which
limits the exposure to adverse movements in inteegss.

Foreign Exchange Rate Risk Management

The Company generates a substantial portion oé¥snues and expenses in international markets;ipally Germany and other
countries in the European Union, Switzerland amhdawhich subjects its operations to the expostiexchange rate fluctuations. The
impact of currency exchange rate movement can biiyaor negative in any period. The Company pically enters into foreign currency
contracts in order to minimize the volatility tHatctuations in exchange rates have on its mondtansactions. Under these arrangement:
Company typically agrees to purchase a fixed amotiatforeign currency in exchange for a fixed antaaf U.S. Dollars or other currencies
on specified dates with maturities of less thanwa/enonths. These transactions do not qualify fmidge accounting and, accordingly, the
instrument is recorded at fair value with the cep@nding gains and losses recorded in the consatiddatements of income and
comprehensive income. The Company had the followimtgpnal amounts outstanding under foreign curyerontracts as of September 30,
2014 and December 31, 2013 (in millions):
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Notional Notional
Amount in Buy Amount in U.S. Fair Value of Fair Value of
Buy Currency Sell Maturity Dollars Assets Liabilities
September 30, 201
Euro 42.4 U.S. Dollars October 201 $ 57€¢ $ — % 4.C
Yen 9.€ Euro October 201« 0.1 — —
Swiss Francs 44.£ U.S. Dollars October 201« 49.¢ — 3.2
$ 107.5  $ — 3 7.2
December 31, 201:
Euro January 2014 to
40.4 U.S. Dollars March 2014 $ 54t % 1.1 $ —
Swiss Franc: 37.¢ U.S. Dollars January 201. 41.4 1.2 —
$ 95.¢ 3 22 % —

In addition, the Company periodically enters intwghase and sales contracts denominated in cuesenttier than the functional
currency of the parties to the transaction. The gamy accounts for these transactions separatalyngathe “embedded derivative”
component of these contracts. The contracts deradedrin currencies other than the functional cuayenf the transacting parties amounte
$29.7 million for the delivery of products and $@ilion for the purchase of products at Septen8#r2014 and $21.7 million for the
delivery of products and $9.5 million for the puask of products at December 31, 2013. The changhs ffair value of these embedded
derivatives are recorded as foreign currency exgbgains/losses in Interest and Other Income (Esg)enet in the condensed consolidated
statements of income and comprehensive income.

Commodity Price Risk Management

The Company has an arrangement with a customer wideh it has a firm commitment to deliver coppased superconductors at a
fixed price. In order to minimize the volatilityahfluctuations in the price of copper have on@wenpany’s sales of these superconductors,
the Company enters into commodity hedge contréd¢tSeptember 30, 2014 and December 31, 2013, thep@oy had fixed price
commodity contracts with notional amounts aggregg#i3.6 million and $3.4 million, respectively. Ttieganges in the fair value of these
commodity contracts are recorded in Interest arféOncome (Expense), net in the condensed comgeticstatements of income and
comprehensive income.

The fair value of the derivative instruments ddsedi above is recorded in the consolidated balameets for the periods as follows (in
millions):

September 30 December 31

Balance Sheet Locatior 2014 2013

Derivative asset:

Foreign exchange contrac Other current asse $ — 8 2.3

Embedded derivatives in purchase and delivery aotd Other current asse 0.2 0.2

Fixed price commodity contrac Other current asse — 0.1
Derivative liabilities:

Foreign exchange contrac Other current liabilitie: $ 72 % —

Embedded derivatives in purchase and delivery aotd Other current liabilitie: 0.2 0.4

Fixed price commodity contrac Other current liabilitie: 0.1 —

The impact on net income of unrealized gains assgds resulting from changes in the fair value ofveéve instruments not designated
as hedging instruments are as follows (in millions)
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Three Months Ended September 3C Nine Months Ended September 3C
2014 2013 2014 2013
Foreign exchange contracts $ 6.9 $ 57 $ 9.5) $ 2.8
Embedded derivative 0.z (0.9 0.2 (0.2
Fixed price commodity contracts (0.2) 0.5 (0.2) 0.2
Income (expense), n $ (6.9 $ 58 $ 9.9 $ 3.C

The amounts related to derivative instruments estghated as hedging instruments are recordedarebt and Other Income
(Expense), net in the condensed consolidated stattsnof income and comprehensive income.

9. Provision for Income Taxes

The Company accounts for income taxes using thet assl liability approach by recognizing deferrax dssets and liabilities for the
expected future tax consequences of differencegdeet the financial statement basis and the tas lpdisissets and liabilities, calculated ut
enacted tax rates in effect for the year in whiehdifferences are expected to be reflected itatkheeturn. The Company records a valuation
allowance to reduce deferred tax assets to the mintloat is more likely than not to be realizedattdition, the Company accounts for
uncertain tax positions that have reached a minimagugnition threshold.

The income tax provision for the three months erSlegtember 30, 2014 and 2013 was $2.7 million &@ &illion, respectively,
representing effective tax rates of 30.0% and 361@%pectively. The income tax provision for thieenmonths ended September 30, 2014
and 2013 was $24.7 million and $24.9 million respety, representing effective tax rates of 42.786 85.2%, respectively. The Company’s
effective tax rate for the three and nine monttdedrSeptember 30, 2014 differed from the statutatey primarily due to unbenefited
domestic losses. The Company’s effective tax ratg ahange over time as the amount or mix of incantktaxes changes amongst the
jurisdictions in which the Company is subject t®.1

As of September 30, 2014 and December 31, 201X dngpany has unrecognized tax benefits, excludemalbies and interest, of
approximately $31.7 million and $32.7 million, restively, of which $13.8 million and $14.1 millioif,recognized, would result in a
reduction of the Company'’s effective tax rate. Qwnpany recognizes penalties and interest relatedriecognized tax benefits in the
provision for income taxes. As of September 30,428id December 31, 2013, approximately $3.9 milind $3.8 million, respectively, of
accrued interest and penalties related to uncedaipositions was included in other long-termiliibs on the unaudited condensed
consolidated balance sheets. Penalties and inteftattd to unrecognized tax benefits of $0.2 millivere recorded in the provision for
income taxes during the three and nine months e8dptember 30, 2014. Penalties and interest refatedrecognized tax benefits of $0.3
million and $(0.1) million were recorded during tiireee and nine months ended September 30, 208 atvely.

The Company files tax returns in the United Statésch include federal, state and local jurisdin§pand many foreign jurisdictions w
varying statutes of limitations. The Company coessdsermany, the United States and Switzerlane fitstsignificant tax jurisdictions. The
tax years 2009 to 2013 are open tax years in gigadicant jurisdictions. During the three montheded March 31, 2014, the Company
settled a tax audit in the United States for thxeygar 2010. The amount of the settlement was it@ariah to the condensed consolidated
financial statements. Tax years 2011 to 2013 nempén for examination in the United States.

10. Commitments and Contingencies

Legal

Lawsuits, claims and proceedings of a nature censiinormal to its businesses may be pending firomto time against the Company.
The Company believes the outcome of these procgedimdividually and in the aggregate, will not bavmaterial impact on the Company’s
financial position or results of operations. AsSefptember 30, 2014 and December 31, 2013, acereasded for such potential
contingencies were immaterial to the condenseddiimlated financial statements.

Internal I nvestigation and Compliance Matters

As previously reported, the Audit Committee of @@mpany’s Board of Directors, assisted by indeprendatside counsel and an
independent forensic consulting firm, conductedndé@rnal investigation in response to anonymousroanications received by the Company

alleging improper conduct in connection with thar@hoperations of the
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Company’s Bruker Optics subsidiary. The Audit Cortted’s investigation, which began in 2011 and wasmleted in the first quarter of
2012, included a review of compliance by Brukeri€pand its employees in China and Hong Kong withrequirements of the Foreign
Corrupt Practices Act (“FCPA") and other applicalate's and regulations.

Also as previously reported, the investigation fd@widence indicating that payments were madeitti@atoperly benefited employees or
agents of government-owned enterprises in ChingHomd) Kong. The investigation also found evidere# tertain employees of Bruker
Optics in China and Hong Kong failed to comply wiitle Company’s policies and standards of condugia fesult, the Company took
personnel actions, including the termination otaierindividuals. The Company also terminated isibess relationships with certain third
party agents, implemented an enhanced FCPA conggligrogram, and strengthened the financial contnadsoversight at its subsidiaries
operating in China and Hong Kong. During 2011, @menpany also initiated a review of the China openatof its other subsidiaries, with 1
assistance of an independent audit firm. On thes ledighis review, the Company identified additibemployees in Bruker subsidiaries
operating in China who failed to comply with ther@many’s policies and standards of conduct, and took addit personnel actions at cert
of its subsidiaries.

In August 2011, the Company voluntarily contacteel nited States Securities and Exchange Commi$s$&C”) and the United Stat
Department of Justice (“DOJ”) to advise both agesdf the internal investigation by the Audit Cortige regarding the China operations of
the Company’s Bruker Optics subsidiary. In Octod@tl, the Company reported the existence of tteerial investigation to the Hong Kong
Joint Financial Intelligence Unit and Independeatnission Against Corruption (“ICAC”). The Compahngs cooperated with the United
States federal agencies and Hong Kong governmémbidties with respect to their inquiries and hasvided documents and/or made
witnesses available in response to requests frengdrernmental authorities reviewing this mattére FCPA and related statutes and
regulations provide for potential monetary penaltis well as criminal and civil sanctions in cortimecwith FCPA violations.

The Company has been advised that the ICAC hasletedgts review and does not plan to take anyacigainst the Company. The
Company is engaged in discussions with Staff of3B€ to resolve the matters under investigationiriguthe three months ended
September 30, 2014, the Company accrued $2.4 miioorded within Interest and Other Income (Expgnget in the accompanying
condensed consolidated statements of income angretensive income representing the Compmbgst estimate of probable loss assoc
with this matter. The Company will continue to axatk the accrual pending final resolution of theestigation and the related discussions
with the SEC and DOJ.

Letters of Credit and Guarantees

At September 30, 2014 and December 31, 2013, thep@oy had bank guarantees of $145.7 million and £1iillion, respectively, for
its customer advances. These arrangements guathaetesfund of advance payments received from ousts in the event that the
merchandise is not delivered or warranty obligatiare not fulfilled in compliance with the termstbé contract. These guarantees affect the
availability of the Company’s lines of credit.

11. Accumulated Other Comprehensive Income (L0osS)

Comprehensive income (loss) refers to revenue®resqgs, gains and losses that under U.S. GAAP draled in other comprehensive
income, but excluded from net income as these ate@ur recorded directly as an adjustment to sbidets’ equity, net of tax. The
Company’s other comprehensive income (loss) is am@g primarily of foreign currency translation adjuents and changes in the funded
status of defined benefit pension plans. The falhgws a summary of comprehensive income (lossinfitions):

Three Months Ended September 3C Nine Months Ended September 3C
2014 2013 2014 2013

Consolidated net incon $ 6.3 $ 16.< $ 331 $ 45.¢
Foreign currency translation adjustme (84.7) 37.€ (84.7) 12.5
Pension liability adjustmen 1.1 (1.0 aL{e 0.7
Other — — 0.3 —

Net comprehensive income (los (76.7) 53.t (50.9 58.¢
Less: Comprehensive income (loss) attributable to

noncontrolling interest 0.8 0.3 2.5 1.C
Comprehensive income (loss) attributable to Bruker

Corporation $ (775 $ 532 $ (52.%) $ 57.¢
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The following is a summary of the components ofuacalated other comprehensive income (loss), n&bgfat September 30, 2014 (in
millions):

Accumulated

Foreign Pension Other
Currency Liability Comprehensive
Translation Adjustment Income
Balance at December 31, 20 $ 197.¢ $ (15.2) $ 182.¢
Other comprehensive income (loss) before reclasgifins (84.7) 1.C (83.7)
Balance at September 30, 2( $ 112 $ (149 $ 98.7

12. Noncontrolling Interests

Noncontrolling interests represent the minorityrshalders’ proportionate share of the Company’sonitgj owned subsidiaries. The
following table sets forth the changes in noncdhitg interests (in millions):

Three Months Ended September 3C Nine Months Ended September 3C
2014 2013 2014 2013
Balance at beginning of peric $ 51 $ 38 $ 41 $ 3.1
Net income 0.8 0.3 2.5 1.C
Cash payments to noncontrolling intere — (0.6) (1.0 (0.6)
Other (0.3 — 0.1 —
Balance at end of peric $ 56 $ 35 % 56 % 3.
13. Other Charges
The components of Other Charges were as followsn{fiions):
Three Months Ended September 3C Nine Months Ended September 3C
2014 2013 2014 2013
Professional fees incurred in connection with imér
investigation $ 02 $ 07 $ 31 % 5.&
Acquisitior-related charge 1.2 1.1 2.1 1.€
Information technology transformation co 1.1 — 2.4 —
Restructuring charge 2.8 8.€ 7.0 13.€
Long-lived asset impairmen 6.8 — 6.9 —
Factory relocation cos — 0.1 — 0.€
Other Charge $ 12 $ 105 $ 21 $ 21.1

Beginning in the fourth quarter of 2012 and contigun 2013 and 2014, the Company commenced pradtydmprovement initiatives
at both BSI and BEST in an effort to better optienits operations. These restructuring initiativedude the divestiture of certain non-core
businesses, outsourcing of various manufacturitigites, transferring or ceasing operations ataiarfacilities and an overall right-sizing
within the Company based on the then current besieavironments.

The Company recorded total restructuring chargesglthe three and nine months ended Septemb&03d, of $16.2 million and $29.3
million, respectively, related to these initiatiyadl within BSI. For the three months ended Segiter 30, 2014, the charges consisted of
$10.1 million of inventory provisions for excesyémtory, $4.1 million of severance costs and $2l0am of exit related costs, such as
professional service and facility exit charges. #h@rnine months ended September 30, 2014, thgehaonsisted of $12.1 million of
inventory provisions for excess inventory, $11.8iom of severance costs and $5.9 million of egiated costs. During the three and nine
months ended September 30, 2014, the Company t@slesl restructuring charges of $13.4 million ag#&.3$ million, respectively, as a
component of Cost of Revenue and $2.8 million an@ $illion, respectively, as a component of OtBlarges in the accompanying
condensed consolidated statement of income
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and comprehensive income.

In July 2014, the Company’s Board of Directors appd a plan (the Plan) to divest certain assetsraptment a restructuring program
in the CAM division within the Bruker CALID GroufT.he Plan was developed as a result of managenamtidusion that the CAM business
would be unable to achieve acceptable financidbp@ance in the next two years. Divestment anduegiring actions in connection with t
Plan are expected to result in a reduction of CA&figpployee headcount by approximately 200 peoplstrReturing and other one-time
charges in connection with the Plan through that fialf of 2015, including costs recorded in thedtlof quarter of 2014, are expected to be
between $25 and $30 million, of which $8 to $1 1limil relate to employee separation and facilityt erists, and $17 to $19 million are
estimated for inventory write-downs and asset impants. The current expected restructuring andr athe-time charges in connection with
the Plan are lower than previously announced dukvistiture activity noted below.

Included in the total restructuring charges disedszbove are restructuring expenses recorded dilménidpird quarter of 2014 specifica
related to the Plan of $13.1 million, consistingb@D.1 million for inventory write-downs and $3.0@lon of severance and exit costs, of
which $11.1 was recorded as a component of CdRew€nue and $2.0 million as a component of Other@¥s, net in the accompanying
condensed consolidated statement of income andretrapsive income. The Company determined the appod the Plan was an indicator
requiring the evaluation of the long-lived assetisich included property, plant and equipment anfthie-lived intangible assets, within the
CAM division for recoverability. The Company penfioed a valuation during the three months ended 8dgae30, 2014 and determined that
certain long-lived assets were impaired. The Compaoorded an impairment charge of $6.9 milliotha three and nine months ended
September 30, 2014, consisting of $5.5 million mfgerty, plant and equipment, and $1.4 million eficite-lived intangible assts. This
impairment charge is included as a component oéQftharges in the accompanying condensed consadidédtement of income and
comprehensive income.

In addition, in September 2014 the Company diveitedissets of the CAM division’s Inductively CoeghlPlasma-Mass Spectrometry
(ICP-MS) product line. The gain on sale of theduat line of $8.7 million has been recorded as pahterest and Other Income (Expense),
net within the accompanying condensed consolidstegment of income and comprehensive income.

Please see Note 17 — Subsequent Events, for infammaegarding activity subsequent to Septembe2B8Q4 related to the Plan.

The following table sets forth the changes in #nucturing reserves for the nine months endeteSdyer 30, 2014 (in millions):

Provisions
for Excess
Total Inventory Severance Exit Costs

Balance at December 31, 20 $ 115 $ 2C % 84 $ 1.1
Restructuring charge 29.5 12.1 11.c 5.¢
Cash payment (16.7) (0.2 (10.0 (6.0
Non-cash adjustmen (3.9 (2.2 (1.9 (0.3
Foreign currency effec (0.8 (0.1) (0.6) (0.7
Balance at September 30, 2( $ 20.C 117  $ 77 % 0.€

14. Interest and Other Income (Expense), Net

The components of interest and other income (exg)enst, were as follows (in millions):

Three Months Ended September 3C Nine Months Ended September 3C
2014 2013 2014 2013
Interest expense, n $ 32 $ 32 $ 93 $ 9.9
Exchange gains (losses) on foreign currency traioge 0.t (1.7) (1.7) (6.9
Gain on disposal of product lir 8.7 — 9.0 0.€
Other (1.9 0.2 (1.7 (1.7
Interest and other income (expense), $ 41 $ 47 $ @B $ (16.9
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15. Business Segment Information
The Company has two reporting segments, BSI andiBESdiscussed in Footnote 1 to the condensealidated financial statements.

Revenue and operating income by reporting segmergrasented below (in millions):

Three Months Ended September 3C Nine Months Ended September 3C
2014 2013 2014 2013
Revenue
BSI $ 383.¢ % 410.¢ $ 1,198.¢ $ 1,198t
BEST 40.C 32.t 116.2 100.¢
Eliminations (a) (3.€) (4.7 (14.7) (12.0
Total revenue $ 419.6 $ 439.C $ 1,300.¢ $ 1,287.:
Operating Income (Loss
BSI $ 08 $ 33.¢ % 48 3 84.C
BEST 3.9 (0.8 11.1 6.7
Corporate, eliminations and other ( 0.2 (1.5) 1.3 (3.5
Total operating incom $ 4SS $ 31 $ 60.¢ $ 87.z

(a) Represents product and service revenue betweertabfgsegments.
(b) Represents corporate costs and eliminations raxtattd to the reportable segments.

Total assets by reporting segment are as follomwm(ilions):

September 30 December 31
2014 2013
Assets:
BSI $ 1,864.¢ $ 1,925.:
BEST 107.1 146.5
Eliminations and other (a (61.4) (83.5)
Total asset $ 1,910.¢ $ 1,988.:

(a) Assets not allocated to the reportable segmaamliminations of intercompany transactions.
16. Recent Accounting Pronouncements

In May 2014, the FASB issued ASU No. 2014-B8yenue from Contracts with Customers, which supersedes the revenue recognition
requirements under ASC Topic 605. The new guidara®the result of a joint project between the FABHE the International Accounting
Standards Board to clarify the principles for ratiamg revenue and to develop common revenue stdadar GAAP and International
Financial Reporting Standards. The core princifldne new guidance is that revenue should be rézedrio depict the transfer of promised
goods or services to customers in an amount tflatte the consideration to which the entity expdotbe entitled in exchange for those
goods or services. ASU No. 2014-09 is effectivespeztively for annual periods beginning after Delseni5, 2016, and interim periods
within those years. Early application is not petedt The Company is currently assessing the imgfaatioption of the new guidance may
have on its consolidated financial statements.

In April 2014, the FASB issued ASU No. 2014-G&porting Discontinued Operations and Disclosures of Disposals of Components of an
Entity, an amendment to ASC Topic 205. Under the amendraatisposal of a component of an entity or a gm@iuppmponents of an entity
are required to be reported in discontinued opamatif the disposal represents a strategic shatthhs, or will have, a major effect on an
entity’s operations and financial results. The adment also requires additional disclosures abizgbdtinued operations as well as
individually significant components of an entityattdo not
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qualify for discontinued operations presentatiothia financial statements. ASU No. 2008-s effective on a prospective basis for fisezry
beginning after December 15, 2014 and interim glsrigithin annual periods beginning on or after Deloer 15, 2015, with early adoption
permitted. The Company adopted this amendmemteiseécond quarter of 2014 and has incorporateguitgance within its financial
statements and related footnote disclosures. Toptiath did not have a material impact on its cors@eihconsolidated financial statements for
the three or nine months ended September 30, 2014.

In July 2013, the FASB issued ASU No. 2013-1dcome Taxes, an amendment to ASC Topic 740 related to the firdstatement
presentation of an unrecognized tax benefit wheataperating loss carryforward, a similar tax losa tax credit carryforward exists. Under
this amendment, an unrecognized tax benefit ietprbsented as a decrease in a deferred tax dsset a/net operating loss, a similar tax
loss, or a tax credit carryforward exists and dertaiteria are met. ASU No. 201Bt is effective for fiscal years beginning aftercBmber 15
2013. The Company adopted this amendment in thiecfilarter of 2014. The adoption did not haveatenmal impact on its condensed
consolidated financial statements for the threeime months ended September 30, 2014.

17. Subsequent Events

In October 2014, as part of the Plan discussediie 3. Other Charges, net above, the Companytdivegrtain assets of the Gas
Chromatography and Gas Chromatography Single Qpatirumass spectrometry products of the CAM divisiime sale will be accounted
for in the fourth quarter of 2014. The total assetsl and resulting gain (loss) on sale is not nedtto the condensed consolidated financial
statements.

ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL C ONDITION AND RESULTS OF
OPERATIONS

The following discussion of our financial conditiand results of operations should be read in catiom with our interim unaudited
condensed consolidated financial statements anddtes to those statements included in Part 1, It@xthis Quarterly Report on Form Q-
and in conjunction with the consolidated finanai@tements contained in our Annual Report on Fd#K for the year ended December 31,
2013.

Statements contained in Management’s DiscussiorAaatysis of Financial Condition and Results of @iens, which express that we
“believe,” “anticipate,” “plan,” “expect,” “seek,“estimate,” or “should,” as well as other statensemthich are not historical fact, are forward-
looking statements within the meaning of the Pev@&ecurities Litigation Reform Act of 1995. Actwadents or results may differ materially
from those set forth in forward-looking statemefsrtain factors that might cause such a differemeediscussed in “Risk Factors” and
“Management’s Discussion and Analysis of Finan€iahdition and Results of Operations” in this Qudyt®eport on Form 10-Q and in our
Annual Report on Form 10-K for the year ended Ddwemn31, 2013.

Although our condensed consolidated financial states have been prepared in accordance with ggnacakepted accounting princip
in the United States of America (“GAAP"), we bel@gsescribing income and expenses, excluding tleetedf foreign exchange and our
recent acquisitions and divestitures, as well amireother charges, net, provides meaningful serpphtal information regarding our
performance. We believe that this supplementarimé&ion is useful in assessing our operating peréorce and trends as the excluded items
are not indicative of our core business operat@sylts. These non-GAAP financial measures arematc¢ordance with, nor are they a
substitute for, the comparable GAAP financial measwand are intended to supplement our financillt®that are prepared in accordance
with GAAP. We also use these non-GAAP financial sugas for financial and operational decision makingluding part of our
compensation to employees, and as a means to Vel period-to-period comparisons.

OVERVIEW

We are organized into four operating segmentsBtiaker BioSpin Group, the Bruker CALID Group, theuBer MAT Group, and the
Bruker Energy & Supercon Technologies (BEST) dovisi

The Bruker BioSpin Group combines the Bruker Magnie@esonance and Preclinical Imaging divisions designs,
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manufactures and distributes enabling life scignots based on magnetic resonance technology.

The Bruker CALID Group combines the Bruker Life &utes and Clinical (LSC), Bruker Chemical and AgpiMarkets (CAM), Bruker
Detection and Bruker Optics divisions and desigmanufactures, and distributes mass spectrometrglamanatography instruments and
solutions for life sciences, including proteomiggtabolomics and clinical research applications. i@ass spectrometry and chromatography
instruments also provide solutions for applied regskhat include food safety, environmental analgsid petrochemical analysis. Bruker
CALID also designs, manufactures and distributefoua analytical instruments for CBRNE detection agsearch, as well as analytical,
research and process analysis instruments andos@dtased on infrared and Raman molecular specipggechnologies.

The Bruker MAT Group includes the Bruker AXS, Brukéano Surfaces, Bruker Nano Analytical and Brukksmental divisions and
designs, manufactures and distributes advanced Xspark-optical emission spectroscopy, atomicdanicroscopy and stylus and optical
metrology instrumentation used in non-destructivdetular, materials and elemental analysis.

The BEST division designs, manufactures and digte low temperature superconductor and high testyirer superconductor materials
for use in advanced magnet technology and enengljcagions as well as linear accelerators, acceleavities, insertion devices, other
accelerator components and specialty superconductagnets for physics and energy research andetyaf other scientific applications.

For financial reporting purposes, we aggregate 8riioSpin, Bruker CALID and Bruker MAT operatinggaments into the Bruker
Scientific Instruments (BSI) reporting segment, evhiepresented approximately 92% of the Compamysnues during the nine months
ended September 30, 2014. This aggregation refleete operating segments’ similar economic charatts, production processes,
customer services provided, types and classesstbmiers, methods of distribution and regulatoryirmmments. Our BEST division is our
other reporting segment and represents the rentaifidelr revenues.

Our diverse customer base includes life sciencasmpaceutical, biotechnology and molecular diagoastearch companies, academic
institutions, advanced materials and semicondunthrstries and government agencies.

For the three months ended September 30, 2014ewvenue decreased by $19.2 million, or 4.4%, t®$tnillion, compared to $439.0
million for the comparable period in 2013. Reduoeders of NMR systems from governmental and acacle@siearch customers; continued
weakness in semiconductor, data storage and méatoehic industries; increased competition fromadegse companies resulting from the
strengthening of the U.S. Dollar and the Euro agjdime Japanese Yen; the effect of geopoliticabrtamty on obtaining export licenses for
our products; and the restructuring initiatives aate of the ICP-MS product line within our CAM giwn all contributed to the decline. We
are uncertain whether the recent market conditic€ontinue or how our revenue derived from thosarket segments may be affected.

Our gross profit margin decreased to 39.9% fromMd%4during the three months ended September 30, 2042013, respectively. The
lower revenue was the primary driver of the de@e&elling, general and administrative expensegesearch and development costs
combined were relatively consistent with the pyiear, resulting primarily from previously announcedtructuring and cost containment
efforts. While the actions mitigated some of theaade effect on operating income and net incomeyilléake additional restructuring
measures as a result of the third quarter reveackne.

In addition to the above, we can also experienegtguto-quarter fluctuations in our operating f&sas a result of factors outside our
control, such as:

» sales of infrequent, but high value system solsti@ach as the Bruker BioSpin Group’s ultra-highdfimagnets, the Bruker
CALID Group'’s fourier transform mass spectrometygtems (FTMS) and the Bruker MAT Group’s atomicciomicroscopy
systems;

« the timing of governmental stimulus programs aratiamic research budgets;

« the time it takes for customers to construct opare their facilities for our products;

» the time required to obtain governmental licenses;

These factors have in the past affected the tinafrrgcognizing revenue associated with our prodactswill continue to do so in the
future. Accordingly, our operating results in ararticular quarter may not necessarily be an ingicadf any future quarter’s operating
performance. We are also uncertain to what extenbperations may be impacted by the recent geigailinstability in Russia. For the nine
months ended September 30, 2014, sales to custamiRtssia represented approximately 1 % of ouemae, consistent with the percentage
in 2013 on an annual basis.

20




Table of Contents
CRITICAL ACCOUNTING POLICIES

This discussion and analysis of our financial cbadiand results of operations is based upon onsa@daated financial statements, wh
have been prepared in accordance with accountingiples generally accepted in the United State&roérica. The preparation of these
financial statements requires that we make estsratd assumptions that affect the reported amaiigissets and liabilities and the
disclosure of contingent assets and liabilitiehatdate of the financial statements and repomeouats of revenues and expenses during the
reporting period. We base our estimates and judtgr@nour historical experience, current market@swhomic conditions, industry trends,
and other assumptions that we believe are reasoaall form the basis for making judgments about#neying value of assets and liabilities
that are not readily apparent from other sourcesu@ results could differ from these estimates.

We believe the following critical accounting poéisito be both those most important to the portrafyalr financial position and results
of operations and those that require the most stibgejudgment:

*  Revenue recognition;

»  Accounting for income taxes;

»  Valuation of inventory; and

*  Goodwill, other intangible assets and other longdi assets.

For a further discussion of our critical accountpuiicies, please refer to our Annual Report omfr@0-K for the year ended
December 31, 2013. There were no significant chang our critical accounting policies for the nmenths ended September 30, 2014.

RESULTS OF OPERATIONS
Three Months Ended September 30, 2014 compared to the Three Months Ended September 30, 2013
Consolidated Results

The following table presents our results for the¢hmonths ended September 30, 2014 and 2013r&wilenillions, except per share
data):
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Three Months Ended September 3(C

2014 2013
Product revenu $ 3622 $ 385.(
Service revenu 56.C 53.1
Other revenu 1.€ 0.9
Total revenu 419.¢ 439.(
Cost of product revent 214.¢ 208.¢
Cost of service revent 37.€ 37.2
Total cost of revenu 252.F 245.¢
Gross profit 167.2 193.2
Operating expense
Selling, general and administrati 108.( 105.7
Research and developmt 42.1 45.t
Other charge 12.5 10.5
Total operating expens 162. 161.7
Operating incomi 4.9 31.8
Interest and other income (expense), 4.1 (4.7
Income before income taxes and noncontrolling @stin consolidated subsidiari 9.C 26.¢
Income tax provisiol 2.7 9.6
Consolidated net incor 6.3 16.€
Net income attributable to noncontrolling interigstonsolidated subsidiarir 0.8 0.3
Net income attributable to Bruker Corporat $ 55 § 16.€
Net income per common share attributable to Br@aporation shareholdetr
Basic and dilute $ 0.0: $ 0.1C
Weighted average common shares outstani
Basic 168.( 167.(
Diluted 169.¢ 168.7
Revenue

For the three months ended September 30, 2014ewvenue decreased by $19.2 million, or 4.4%, t®$tnillion, compared to $439.0
million for the comparable period in 2013. WithiisBthere was a decrease in revenue in the BrukeSin Group driven by lower sales
within the Magnetic Resonance division. The priatirivers of this decline were reduced orders BRNsystems from governmental and
academic research customers and increased compdtdm Japanese based companies resulting frostiiegthening of the U.S. Dollar
and Euro against the Japanese Yen.

The Bruker CALID Group had a decrease in revenadjqularly in the CAM division, in part due to tirapact of divestiture and
restructuring actions implemented during the tljudrter of 2014, and in the Detection division tludelays in obtaining export licenses
related to certain orders. These declines werégfigroffset by increases in sales of mass speatonproducts by the LSC division,
including the ESI-TOF and the MALDI Biotyper.

Revenue within the Bruker MAT Group also decreasmdpared to the prior year. The principal driverthis decline were: continued
weakness in end market demand for our semicondutdtet storage and microelectronics products; tieeng advantage our Japanese based
competitors have resulting from the strengtheniip@ U.S. Dollar and Euro against the Japanese afghin our AXS division, reduced
demand from customers in Russia as a result ajebeolitical uncertainty in the region. These dexdiwere partially offset by revenue
generated from the recently acquired line of flsoence microscopy products.

Revenue in the BEST segment increased due to higthes of cavity devices and low temperature supehecting wire.
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Included in revenue was a decrease of approximétely million from the impact of changes in foregxchange rates, primarily due to a
strengthening of the U.S. Dollar against a numlb@uarencies, including the Japanese Yen, and @ease of approximately $3.5 million
attributable to recent acquisitions. Excluding ¢fffect of changes in foreign exchange rates anghteacquisitions, revenue decreased by
$21.2 million, or 4.8%.

Gross Profit

Gross profit for the three months ended Septembe2@L4 was $167.3 million, or 39.9% of revenuenpared to $193.2 million, or
44.0% of revenue, for the three months ended Sdqaef0, 2013. Included in gross profit were varioharges for amortization of
acquisition-related intangible assets and otheuiaitopn-related costs, and restructuring costalitog $18.2 million and $5.0 million for the
three months ended September 30, 2014 and 20p&cteely. Excluding these charges, our gross pnodirgin for the three months ended
September 30, 2014 and 2013 was 44.2% and 45.%peatvely. The lower gross profit margin is maiatyributable to an overall decline in
revenue compared to the prior year, the mix of petelsold and the negative effect of foreign exgearates driven by the impact of the
strengthening of the U.S. Dollar versus the Japaies, as our Yen denominated revenue substangiatigeded our Yen denominated
expenses.

Selling, General and Administrative

Our selling, general and administrative expensethithree months ended September 30, 2014 irede¢ass108.0 million, or 25.7 % of
total revenue, from $105.7 million, or 24.1% ofdlatevenue, for the comparable period in 2013. ifbeease in selling, general and
administrative expenses was primarily attributabléhe hiring of new senior management, generalaamiinistrative spending related to
certain investments, including, financial reportgygtem improvements and strategic advisory sesyaewell as expenses relating to recent
acquisitions.

Research and Development

Our research and development expenses for therwaths ended September 30, 2014 decreased to 1B4Roh, or 10.0% of total
revenue, from $45.5 million, or 10.4% of total raue, for the comparable period in 2013. The deergagesearch and development expe
was attributable to our efforts to improve thea@éfncy and effectiveness of our product developrpemtess.

Other Charges
Other charges were $12.3 million and $10.5 milfonthe three months ended September 30, 2014 @8l 2espectively.

The charges recorded for the three months ende@8bpr 30, 2014 related to the BSI segment. Thegels consisted of $0.3 million
legal and other professional service fees assakaith our internal investigation and review of aerations in China, $1.2 million of
acquisition-related costs, $2.8 million of resturirtg costs related to closing facilities and inmpénting outsourcing and other restructuring
initiatives, $6.9 million of long-lived asset impaient costs within the CAM division and $1.1 mitliof costs associated with the initial
stages of a global IT transformation initiativehell T transformation initiative is a multi-year ot aimed at updating and integrating our
global ERP and HR information systems.

The charges recorded for the three months ende@8bpr 30, 2013 relate mainly to the BSI segm@ihie charges consisted of $8.6
million of restructuring costs related to closirgifities and implementing outsourcing initiativeger various divisions, $1.1 million of
acquisition-related costs, $0.7 million of legatlaither professional service fees associated withindernal investigation and review of our
operations in China and $0.1 million of costs ediatio factory relocations that were occurring wittie BEST segment.

Operating Income

Income from operations for the three months endgate3nber 30, 2014 was $4.9 million, resulting iroperating margin of 1.2%,
compared to income from operations of $31.5 milli@sulting in an operating margin of 7.2%, for theee months ended September 30,
2013. Income from operations included restructydosts of $16.2 million and $8.6 million duringtthree months ended September 30,
2014 and 2013, respectively, related to closingdifies and implementing outsourcing and othermedtring initiatives. In July 2014, our
Board of Directors approved a plan (the “Plan"fligest certain assets and implement a restructymiagram in the CAM division within the
Bruker CALID Group. Restructuring costs associatéti
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the Plan of $13.1 million represented the largestonent of our restructuring charges during thiénduthe third quarter of 2014.

The Plan was developed as a result of managenmntdusion that the CAM business would be unablectieve acceptable financial
performance in the next two years. Divestmentrastructuring actions in connection with the Plemexpected to result in a reduction of
CAM'’s employee headcount by approximately 200 peoRkstructuring and other one-time charges in @ction with the Plan through the
first half of 2015, including costs recorded in the&d of quarter of 2014, are expected to be betw®25 and $30 million, of which $8 to $11
million relate to employee separation and faci#iiyt costs, and $17 to $19 million are estimatadrfeentory write-downs and asset
impairments. In addition, in September 2014 as gfattie Plan, the Company divested certain as$etedCP-MS product line. The gain on
sale of the ICP-MS product line of $8.7 million Heeen recorded as part of Interest and Other Ind&xgense), net. A divestiture of certain
assets within the CAM division was completed ind@betr 2014. The current expected restructuring diner@ne-time charges in connection
with the Plan are lower than previously announagel td divestiture activity.

Income from operations also included $14.8 millzom $7.2 million for the three months ended Sep&rBb, 2014 and 2013,
respectively, of various charges for amortizatibaayuisition-related intangible assets and otlequisition-related costs, legal and other
professional service fees related to our intenmadstigation and review of our operations in Chinggairment of long-lived assets and costs
associated with a global information technology) fansformation initiative. The largest componehthis charge in the third quarter of
2014 was an asset impairment charge of $6.9 midlesociated with the Plan. Excluding the charggschabove, operating margins were
8.6% and 10.8% for the three months ended SepteBih@014 and 2013, respectively.

Interest and Other Income (Expense), Net

Interest and other income (expense), net duringhifee months ended September 30, 2014 was incbfi®e omillion, as compared to
expense of $(4.7) million for the comparable ped@013.

During the three months ended September 30, 2B&4najor components within interest and other inre¢axpense), net were a gain on
the sale of a product line of $8.7 million, paiiaffset by net interest expense of $3.2 milliowla settlement accrual related to the ongoing
review of our operations in China of $2.4 millioBuring the three months ended September 30, 268&3najor components within interest
and other income (expense), net were net intexpense of $3.2 million and realized and unrealipsdes on foreign currency denominated
transactions of $1.7 million.

Income Tax Provision

The 2014 and 2013 effective tax rates were caledlasing our projected annual pre-tax income . [dbe effects of tax credits, the
expected level of other tax benefits and the impachanges to the valuation allowance, as wetlr@ges in the mix of our pre-tax income
and losses among jurisdictions with varying statutax rates and credits, were also considereldrcalculation.

The income tax provision for the three months erSeptember 30, 2014 was $2.7 million compared t8 &8llion for the three months
ended September 30, 2013, representing effectiveatas of 30.0% and 36.9%, respectively. The dmserén our effective tax rate was
primarily due to changes in the expected mix ohiggys among tax jurisdictions.

Net I ncome Attributable to Noncontrolling I nterests

Net income attributable to noncontrolling interefsisthe three months ended September 30, 2012@t8l was $0.8 million and $0.3
million, respectively. The net income attributatdenoncontrolling interests represented the migatfitareholders’ proportionate share of the
net income recorded by our majority-owned indidbsidiaries.

Net I ncome Attributable to Bruker Corporation

Our net income for the three months ended SepteBthe2014 was $5.5 million, or $0.03 per dilutedrgh compared to $16.6 million,
$0.10 per diluted share, for the comparable pan@D13. The decrease was driven by lower grosgimévels, partially offset by a gain on
sale of a product line and lower income tax expense
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Segment Results
Revenue

The following table presents revenue, change iemae and revenue growth by reportable segmeng¢dati millions):

Three Months Ended September 3C Percentage
2014 2013 Dollar Change Change
BSI $ 383.¢ $ 410 $ (27.2) (6.6)%
BEST 40.C 32.t 7.5 23.1%
Eliminations (a) (3.€) (4.1 0.5
$ 419.6 3 439.C $ (19.2) (4.9%

(a) Represents product and service revenue betwgperntable segments.
BSI Segment Revenues

For the three months ended September 30, 2014s&fBhent revenue was $383.4 million, compared t® $4tillion for the comparab
period in 2013.

The Bruker BioSpin Group experienced a decreasevienue, driven by lower sales within the MagnBsonance division. The
principal drivers of this decline were reduced osdgf NMR systems from governmental and acadensiearch customers and increased
competition from Japanese companies resulting tft@strengthening of the U.S. Dollar and Euro agjaime Japanese Yen.

The Bruker CALID Group had a decrease in revenagjqularly in the CAM division, in part due to tirapact of divestiture and
restructuring actions implemented during the tljudrter of 2014, and in the Detection division tludelays in obtaining export licenses
related to certain orders. These declines werdafigiroffset by increases in sales of mass specatonproducts by the LSC division,
including the ESI-TOF and MALDI Biotyper products.

Revenue within the Bruker MAT Group also decreasmdpared to the prior year. The principal driverthis decline were: continued
weakness in end market demand for our semiconduddte storage and microelectronics products; tiveng advantage our Japanese based
competitors have resulting from the strengtheniidpe U.S. Dollar and Euro against the Japanese afehin our AXS division, reduced
demand from customers in Russia as a result ajeébeolitical uncertainty in the region. These dexdiwere partially offset by revenue
generated from the recently acquired line of flsomnce microscopy products.

Included in revenue was a decrease of approxim&tely million from the impact of changes in foregxchange rates, primarily due to a
strengthening of the U.S. Dollar against a numbeuaencies, and an increase of approximately $8lon attributable to recent

acquisitions. Excluding the effect of changes irefgn exchange rates and our recent acquisitienenue decreased by $29.1 million, or
7.1%.

System revenue and aftermarket revenue as a pageeot total BSI segment revenue were as follow#gid in millions):

Three Months Ended September 3C

2014 2013
Percentage o Percentage o
Segment Segment
Revenue Revenue Revenue Revenue
System revenu $ 293.: 76.5% $ 328.1 79.%
Aftermarket revenu 90.1 23.5% 82.F 20.1%
Total revenue $ 383.¢ 100.(% $ 410.€ 100.(%

System revenue in the BSI segment includes nuolegnetic resonance systems, magnetic resonancegragtems, electron
paramagnetic imaging systems, mass spectrometrgnsgsgas chromatography systems, CBRNE detect&iarss,
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X-ray systems, spark-optical emission spectros@ygyems, atomic force microscopy systems, styldsoatical metrology systems and
molecular spectroscopy systems. Aftermarket revemuthe BSI segment include accessory sales, otatses, training and services.

BEST Segment Revenues
BEST segment revenue increased $7.5 million, at%3to $40.0 million for the three months endedtSeyper 30, 2014, compared to
$32.5 million for the comparable period in 2013eThcrease in revenue was attributable to higHess# cavity devices and low temperat

superconducting wire.

System and wire revenue and aftermarket revenagoascentage of total BEST segment revenue wef@las's (dollars in millions):

Three Months Ended September 3C

2014 2013
Percentage o Percentage o
Segment Segment
Revenue Revenue Revenue Revenue
System and wire reveni $ 39.1 97.€% $ 31.z 96.(%
Aftermarket revenu 0.9 2.2% 1.3 4.C%
Total revenue $ 40.C 100.(% $ 32t 100.(%

System and wire revenue in the BEST segment insliale and high temperature superconducting wiresumpeérconducting devices,
including magnets, linear accelerators and radiqiency cavities. Aftermarket revenues in the BE&Jment consist primarily of license
revenue and sales of Cuponal™, a bimetallic, ngreionducting material we sell to the power andgpart industries.

Gross Profit and Operating Expenses

For the three months ended September 30, 2014 grofit margin in the BSI segment decreased ta%Irom 46.1% for the
comparable period in 2013. Lower gross profit magsgiesulted primarily from the impact of restruaigrcosts recorded during the three
months ended September 30, 2014, the impact ofaralbdecline in revenue compared to the priorrytee mix of products sold and a
negative effect of foreign exchange rates, drivethle impact of the strengthening of the U.S. Dollarsus the Japanese Yen. BEST segmenit
gross margin increased to 22.5% from 16.3% forctiraparable period in 2013 due to the completioceofain high margin orders.

In the three months ended September 30, 2014ngedieneral and administrative expenses and résaartdevelopment expenses in the
BSI segment decreased to $144.9 million, or 37.8%egment revenue, from $146.8 million, or 35.8%ejment revenue. The decrease in
research and development expenses was attributable efforts to improve the efficiency of our duzt development process. This was
partially offset by an increase in selling, genenadl administrative expenses primarily attributablbiring of new senior management,
general and administrative spending related tateimvestments, including, financial reportingteys improvements and strategic advisory
services, as well as expenses relating to recepisitions. Selling, general and administrativeenges and research and development
expenses in the BEST segment increased to $5.@mitdr 13.0% of segment revenue, from $4.4 million13.5% of segment revenue, for
the comparable period in 2013. The increase wabuwtble to an increase in research and developowsts.

Income from Operations
The following table presents income from operatiand operating margins on revenue by reportablmeag(dollars in millions):
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Three Months Ended September 3C

2014 2013
Percentage of Percentage of

Operating Segment Operating Segment

Income (Loss) Revenue Income (Loss) Revenue
BSI $ 0.8 0.2% $ 33.¢ 8.2%
BEST 3.8 9.8% (0.8) (2.5%

Corporate, eliminations and other ( 0.2 (1.9

Total operating incom $  4¢ 1.2%% 31t 7.2%

(a) Represents corporate costs and eliminationalloaated to the reportable segments.

BSI income from operations for the three monthseenBeptember 30, 2014 was $0.8 million, resultmgn operating margin of 0.2%,
compared to income from operations of $33.8 milli@sulting in an operating margin of 8.2%, for toenparable period in 2013. Income
from operations included $30.9 million and $14.0iom for the three months ended 2014 and 201%eesvely, of various charges for
amortization of acquisition-related intangible assand other acquisition-related costs, legal @ahdrgprofessional service fees related to our
internal investigation and review of our operatiaom€hina, restructuring and relocation costs, impant of long-lived assets and costs
associated with our global IT transformation irtitia. Excluding these costs, income from operatiartte BSI reporting segment would hi
been $31.7 million and $47.8 million, or an opergtmargin of 8.3% and 11.6%, for the three montided September 30, 2014 and 2013,
respectively. Income from operations, excludingtheosts, decreased as a result of lower grossnmavgls, higher selling, general and
administrative expenses and the negative effechafges in foreign exchange rates, driven by tipaainof the strengthening of the U.S.
Dollar versus the Japanese Yen, as Yen denominatedue substantially exceeded our Yen denomireatpenses. These increases were
partially offset by lower research and developrnexutenses.

BEST income from operations for the three monttdedrSeptember 30, 2014 was $3.9 million, resultiren operating margin of 9.8%,
compared to $(0.8) million, resulting in an opeargtmargin of (2.5)%, for the comparable period@2 The increase in operating margin
was a result of higher gross margin levels drivethie completion of several high margin productessd partially offset by an increase in
research and development expenses.

Nine Months Ended September 30, 2014 compared to the Nine Months Ended September 30, 2013
Consolidated Results

The following table presents our results for theeninonths ended September 30, 2014 and 2013 &oilamillions, except per share
data):
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Nine Months Ended September 3C

2014 2013

Product revenu $ 1,127 $ 1,119.¢
Service revenu 170.7 159.:
Other revenu 3.C 8.1

Total revenu 1,300.¢ 1,287.:
Cost of product revent 638.¢ 610.¢
Cost of service revent 114t 107.]

Total cost of revenu 753. 718.(

Gross profit 547.k 569.:
Operating expense
Selling, general and administrati 332t 319.¢
Research and developmt 132.¢ 141.¢
Other charge 21.5 21.1

Total operating expens 486.¢ 482.1

Operating incomi 60.¢ 87.z
Interest and other income (expense), (3.7 (16.9
Income before income taxes and noncontrolling @stin consolidated subsidiari 57.¢ 70.¢
Income tax provisiol 24.7 24.¢
Consolidated net incor 33.1 45.¢
Net income attributable to noncontrolling interigstonsolidated subsidiarir 2.5 1.C
Net income attributable to Bruker Corporat $ 30.6 $ 44.¢
Net income per common share attributable to Br@aporation shareholdetr

Basic and dilute $ 0.1t $ 0.27
Weighted average common shares outstani

Basic 167.k 166.¢

Diluted 169.k 168.¢

Revenue

For the nine months ended September 30, 2014 eganue increased by $13.6 million, or 1.1%, to $2.3 million, compared to
$1,287.3 million for the comparable period in 200Athin BSI, there was a slight increase in revemuthe Bruker BioSpin Group, driven by
higher sales within the Pre-Clinical Imaging dieisiacross all of its product lines. Revenue withim Magnetic Resonance division was
relatively consistent compared to the prior yearthe recognition of a 21 Tesla high-field magnetie current year was offset by reduced
orders of NMR systems from governmental and acatleasiearch customers and increased competition Jegranese based companies
resulting from the strengthening of the U.S. Do#lad Euro against the Japanese Yen.

The Bruker CALID Group had a slight decrease irereie from declines in the CAM division, in part daghe divestiture and
restructuring actions implemented during the tljudrter of 2014, and in the Detection division tludelays in obtaining export licenses
related to certain orders. These declines werégfigroffset by increased sales of mass spectronmtrducts by the LSC division, including
the MALDI Biotyper and ESI-TOF. The Bruker Opticiwidion also experienced increases in revenue a@aaimber of its product lines.

Revenue within the Bruker MAT Group also had aldlidecrease compared to the same period in theywé. The principal drivers of
this decline were: continued weakness in end maléetand for our semiconductor, data storage antbelectronics products; the pricing
advantage our Japanese based competitors haveng$udm the strengthening of the U.S. Dollar &o against the Japanese Yen; and in
our AXS division, reduced demand from customerRussia as a result of the geopolitical uncertaimtye region. These declines were
partially offset by revenue generated from the médge

28




Table of Contents
acquired line of fluorescence microscopy products.

Revenue in the BEST segment increased due to higihes of cavity devices and low temperature supehecting wire. In addition,
BEST revenue during 2013 benefited from licensemere recognized on the sale of technology.

Included in revenue was an increase of approxim&®l7 million from the impact of changes in foreigxchange rates, primarily due to
a weakening of the U.S. Dollar versus the Eurotigdgr offset by the strengthening of the U.S. Rolversus the Japanese Yen and other
currencies, and an increase of approximately $t0l®n attributable to recent acquisitions less tmpact of divestitures. Excluding the
effect of changes in foreign exchange rates andemént acquisitions and divestitures, revenueedsad by $5.1 million, or 0.4%.

Gross Profit

Gross profit for the nine months ended Septembe2@D4 was $547.5 million, or 42.1 % of revenuenpared to $569.3 million, or
44.2% of revenue, for the nine months ended SepeB() 2013. Included in gross profit were variobarges for amortization of
acquisition-related intangible assets and otheuiattgpn-related costs, and restructuring costalitog $37.0 million and $14.9 million for the
nine months ended September 30, 2014 and 201 atésgdy. Excluding these charges, our gross pmétgin for the nine months ended
September 30, 2014 and 2013 was 44.9% and 45.4%eatvely. The lower gross profit margin was maiattributable to the negative effect
of foreign exchange rates, including the impadhefstrengthening of the U.S. Dollar versus theadape Yen, as our Yen denominated
revenues substantially exceeded our Yen denomiradeeinses. In addition, the prior year includedrise revenue for the sale of technology
in the BEST segment that had no cost of revenuneséd effects were partially offset by an increasetd changes in the mix of products sold
during 2014, including a 21 Tesla high-field magtheit benefited from higher gross margins.

Selling, General and Administrative

Our selling, general and administrative expenseth®nine months ended September 30, 2014 inadask832.5 million, or 25.6% of
total revenue, from $319.6 million, or 24.8% ofdlatevenue, for the comparable period in 2013. ifbeease in selling, general and
administrative expenses in dollars was primarityitaitable to: increased sales and marketing spgngiarticularly in our LSC division for
our MALDI Biotyper product and for industry tradepositions; the hiring of new senior managementegal and administrative spending
related to certain investments, including finanoggdorting system improvements and strategic adyiservices; higher allowance for
doubtful accounts associated with certain distdbatrangements in Asia; and expenses relatingaent acquisitions. In addition, there wz
negative effect due to changes in foreign exchaatgs.

Research and Development

Our research and development expenses for themonéhs ended September 30, 2014 decreased to $1h8kod, or 10.2% of total
revenue, from $141.4 million, or 11.0% of total eaeue, for the comparable period in 2013. The deerearesearch and development
expenses was attributable to our efforts to impitheeefficiency of our product development processtially offset by the negative effect of
changes in foreign exchange rates.

Other Charges
Other charges were $21.5 million and $21.1 millenthe nine months ended September 30, 2014 ah8l, 28spectively.

The charges recorded for the nine months endead®&etr 30, 2014 relate to the BSI segment. Thegesaronsisted of $3.1 million of
legal and other professional service fees assatigith our internal investigation and review of aperations in China, $2.1 million of
acquisition-related costs, $7.0 million of resturirtg costs related to closing facilities and inmpénting outsourcing and other restructuring
initiatives, $6.9 million of long-lived asset impaient costs within the CAM division and $2.4 mitliof costs associated with the initial
stages of a global IT transformation initiative.

The charges recorded for the nine months endec®éetr 30, 2013 relate mainly to the BSI segmeihie dharges consisted of $13.6
million of restructuring costs related to closirgifities and implementing outsourcing initiatiiasvarious divisions, $1.6 million of
acquisition-related costs, $5.3 million of legatlaither professional service fees associated withindernal investigation and review of our
operations in China and $0.6 million of costs rediatio factory relocations within the BEST segment.
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Operating Income

Income from operations for the nine months endgate®eber 30, 2014 was $60.9 million, resulting irogerating margin of 4.7%,
compared to income from operations of $87.2 milli@sulting in an operating margin of 6.8% for thiee months ended September 30, 2
Income from operations included restructuring co$t$29.3 million and $13.6 million during the ninenths ended September 30, 2014 and
2013, respectively, related to closing facilitieslamplementing outsourcing and other restructunnitiatives, including the Plan to divest
certain assets and implement a restructuring prognghe CAM division within the Bruker CALID Grougiscussed previously. During the
third quarter of 2014, restructuring costs relatethe Plan were $13.1 million. In addition, in 8spber 2014 as part of the Plan, the
Company divested certain assets of the ICP-MS mtdahe. The gain on sale of the IGFS product line of $8.7 million has been records
part of Interest and Other Income (Expense), nativAstiture of certain assets within the CAM dieiswas completed in October 2014.

Income from operations also included $30.5 miliéord $23.4 million for the three months ended Sep&r80, 2014 and 2013,
respectively, for various charges for amortizatibracquisition-related intangible assets and ofioguisition-related costs, legal and other
professional service fees related to our intenmadstigation and review of our operations in Chinggairment of long-lived assets and costs
associated with a global information technologygfarmation initiative. Included in these charf@sthe third quarter of 2014 was an asset
impairment charge of $6.9 million associated with Plan. Excluding the above charges, operatingimawere 9.3% and 9.6% for the nine
months ended September 30, 2014 and 2013, resglgctiv

Interest and Other Income (Expense), Net

Interest and other income (expense), net duringitie months ended September 30, 2014 was an expé€f$3.1) million, versus an
expense of $(16.4) million for the comparable pgad2013.

During the nine months ended September 30, 20&4ntjor components within interest and other incéax@ense), net were net intel
expense of $9.3 million and a settlement accrdated to the ongoing review of our operations inn@rof $2.4 million, partially offset by
gains on the sale of product lines of $9.0 milldiven by the divestiture of the ICP-MS productlimoted above. During the nine months
ended September 30, 2013, the major componentsviitierest and other income (expense), net werinterest expense of $9.4 million,
realized and unrealized losses on foreign currelecyominated transactions of $6.8 million and othgrenses of $1.1 million, partially offset
by a $0.9 million gain on the sale of a productlin

Income Tax Provision

The 2014 and 2013 effective tax rates were caledlasing our projected annual pre-tax income . [dbe effects of tax credits, the
expected level of other tax benefits, and the imp&changes to the valuation allowance, as wedlr@ges in the mix of our pre-tax income
and losses among jurisdictions with varying statutax rates and credits, were also considereldrcalculation.

The income tax provision for the nine months enSedtember 30, 2014 was $24.7 million compared #©%illion for the nine montt
ended September 30, 2013, representing effectiveatas of 42.7% and 35.2%, respectively. The msedn our effective tax rate was
primarily due to expected unbenefited losses aatztiwith the planned actions at our CAM divisidrhat impact was offset slightly by
changes in the expected mix of earnings amonguésdjctions.

Net I ncome Attributable to Noncontrolling I nterests

Net income attributable to noncontrolling interefststhe nine months ended September 30, 2014 &&sillion compared to $1.0
million for the comparable period of 2013. The imebme attributable to noncontrolling interestsresgnted the minority shareholders’
proportionate share of the net income recordedunyr@jority-owned indirect subsidiaries.
Net I ncome Attributable to Bruker Corporation

Our net income for the nine months ended SepteBMe2014 was $30.6 million, or $0.18 per dilutedrsh compared to $44.9 million,
or $0.27 per diluted share, for the comparableoplen 2013. The decrease was primarily due to layvess margin levels and a higher
effective tax rate, partially offset by gains oe #ale of product lines in 2014.
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Segment Results
Revenue

The following table presents revenue, change iemae and revenue growth by reportable segmeng¢dati millions):

Nine Months Ended September 3C Percentage
2014 2013 Dollar Change Change
BSI $ 1,198.¢ $ 1,198 $ 0.2 0.C%
BEST 116.2 100.¢ 15.4 15.7%
Eliminations (a) (14.7) (12.0) (2.1
$ 1,300.¢ $ 1,287.. $ 13.€ 1.1%

(a) Represents product and service revenue betwgperntable segments.
BSI Segment Revenues

For the nine months ended September 30, 2014, &fBhant revenue increased by $0.3 million to $18 &dllion, compared to $1,198.5
million for the comparable period in 2013. The BeuBioSpin Group experienced a small increasevamnee, driven by higher sales within
the Pre-Clinical Imaging division across all ofpt®duct lines. Revenue within the Magnetic Resogrativision was relatively consistent
compared to the prior year, as the recognition 2f & esla higHield magnet in the current year was offset by oedliorders of NMR systen
in governmental and academic research customermerghsed competition from Japanese companieltingsfiom the strengthening of the
U.S. Dollar and Euro against the Japanese Yen.

The Bruker CALID Group had a small decrease in mexeefrom declines in the CAM division, in part doehe divestiture and
restructuring actions implemented during the tljudrter of 2014, and in the Detection division tludelays in obtaining export licenses
related to certain orders. These declines wergafigroffset by increased sales of mass spectronpbducts by the LSC division, including
the MALDI Biotyper and ESI-TOF, and the Bruker @stdivision experiencing increases in revenue acaagsumber of its product lines.

Revenue within the Bruker MAT Group also had a $uakatrease compared to the prior year. The prihcipeers of this decline were:
continued weakness in end market demand for ouicsanuctor, data storage and microelectronics ptsjthe pricing advantage our
Japanese based competitors have resulting frostittiegthening of the U.S. Dollar and Euro againstXapanese Yen; and in our AXS
division, reduced demand from customers in Russi r@sult of the geopolitical uncertainty in tegion. These declines were partially offset
by revenue generated from the recently acquireddirfluorescence microscopy products.

Included in this change in revenue is an incredsgproximately $5.8 million from the impact of ctgees in foreign exchange rates,
primarily due to the weakening of the U.S. Dollaraus the Euro, partially offset by the strengthgrif the U.S. Dollar versus the Japanese
Yen and other currencies, and an increase of appadely $10.0 million attributable to recent acdtitnis and a divestiture. Excluding the
effect of changes in foreign exchange rates andetbent acquisitions and divestiture, revenue dee@ by $15.5 million, or 1.3%.

System revenue and aftermarket revenue as a pageeot total BSI segment revenue were as follow#gd in millions):
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Nine Months Ended September 3C

2014 2013
Percentage o Percentage o
Segment Segment
Revenue Revenue Revenue Revenue
System revenu $ 941.: 78.5% $ 965.2 80.5%
Aftermarket revenu 257.5 21.5% 233.% 19.5%
Total revenue $ 1,198.¢ 100.(% $ 1,198.¢ 100.(%

System revenue in the BSI segment includes nuolegnetic resonance systems, magnetic resonancegragtems, electron
paramagnetic imaging systems, mass spectrometignsygsgas chromatography systems, CBRNE deteqgtgiams, X-ray systems, spark-
optical emission spectroscopy systems, atomic foriceoscopy systems, stylus and optical metrologyesns and molecular spectroscopy
systems. Aftermarket revenues in the BS| segmefidie accessory sales, consumables, training andes

BEST Segment Revenues

BEST segment revenue increased by $15.4 milliod5a3%, to $116.2 million for the nine months en&etember 30, 2014, compared
to $100.8 million for the comparable period in 20T8Be increase in revenue was primarily attribigdblhigher sales of cavity devices and
low temperature superconducting wire. In additimvenue in 2013 benefited from license revenuegmized on the sale of technology.

System and wire revenue and aftermarket revenagoascentage of total BEST segment revenue wef@las's (dollars in millions):

Nine Months Ended September 3C

2014 2013
Percentage o Percentage o
Segment Segment
Revenue Revenue Revenue Revenue
System and wire reveni $ 113.2 97.4% $ 91.t 90.8%
Aftermarket revenu 3.C 2.6% 9.3 9.2%
Total revenue $ 116.2 100.(% $ 100.¢ 100.(%

System and wire revenue in the BEST segment inslige and high temperature superconducting wiresaumerconducting devices,
including magnets, linear accelerators and radiqiency cavities. Aftermarket revenues in the BE&Jment consist primarily of license
revenue and sales of Cuponal™, a bimetallic, ngreionducting material we sell to the power andgpart industries.

Gross Profit and Operating Expenses

For the nine months ended September 30, 2014 rtiss grofit margin in the BSI segment decreasetBtd% from 45.8% for the
comparable period in 2013. Lower gross profit masgiesulted primarily from restructuring chargesorded during the nine months ended
September 30, 2014 related to closing facilitied iamplementing outsourcing and other restructuinitigtives, and the negative effect of
foreign exchange rates, including the impact ofstnengthening of the U.S. Dollar versus the JagaYen. These declines were partially
offset by an increase due to changes in the mpraducts sold, including a 21 Tesla high-field metgihat benefited from higher gross
margins. The BEST segment gross profit marginebsed to 22.0% from 23.6% for the comparable péni@d13. Lower gross margins
resulted primarily from license revenue recognize®l013 on the sale of technology, which had na obsevenue.

In the nine months ended September 30, 2014, getieneral and administrative expenses and resaactbdevelopment expenses in the
BSI segment were $450.5 million, or 37.6% of segmewenue, compared to $446.1 million, or 37.2%egment revenue, for the nine
months ended September 30, 2013. The increasetefhigher sales and marketing spending, paatiguin our LSC division for our
MALDI Biotyper product and industry trade exposit®) the hiring of new senior
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management; general and administrative spendiagekto certain investments, including financiglaing system improvement and
strategic advisory services; higher allowance fmrlatful accounts associated with certain distribatbangements in Asia; and expenses due
to recent acquisitions. In addition, there was gatige effect due to changes in foreign exchantgsra hese increases were partially offse
research and development expense reductions adtivileuto our efforts to improve the efficiency afr@roduct development process. Selling,
general and administrative expenses and reseadctiearelopment expenses in the BEST segment remesfaively consistent at $14.6
million, or 12.6% of segment revenue for the ninenths ended September 30, 2014, compared to $IHli¢nor 14.8% of segment reven
for the comparable period in 2013.

Income from Operations

The following table presents income from operatiand operating margins on revenue by reportablmerg(dollars in millions):

Nine Months Ended September 3C

2014 2013
Percentage o Percentage o

Operating Segment Operating Segment

Income (Loss) Revenue Income (Loss) Revenue
BSI $ 48.5 4% $ 84.C 7.C%
BEST 11.1 9.€% 6.7 6.€%

Corporate, eliminations and other ( 1.3 (3.9

Total operating incom $  60< 471%% 87z 6.6%

(a) Represents corporate costs and eliminationallumated to the reportable segments.

BSI income from operations for the nine months enfBleptember 30, 2014 was $48.5 million, resultingri operating margin of 4.0%,
compared to income from operations of $84.0 milli@sulting in an operating margin of 7.0% for toenparable period in 2013. Income
from operations included $59.6 million and $34.%ion for the nine months ended 2014 and 2013,aetyely, of various charges for
amortization of acquisition-related intangible assad other acquisition-related costs, legal ahdrqrofessional service fees related to our
internal investigation and review of our operatiaom€hina, restructuring and relocation costs amgtsassociated with a global IT
transformation initiative. Excluding these cost&;dme from operations in the BSI reporting segrmanild have been $108.1 million and
$118.5 million, or operating margins of 9.0% an@?8, for the nine months ended September 30, 20d£2@h3, respectively. Income from
operations, excluding these costs, decreasedestiti of the negative effect of changes in foragohange rates, including the impact the
strengthening of the U.S. Dollar versus the Japaies as our Yen denominated revenues substartiatiyeded our Yen denominated
expenses, and an increase in selling, general@nahistrative expenses. These increases weralhadifset by a decrease in research and
development expenses.

BEST income from operations for the nine monthseen8eptember 30, 2014 was $11.1 million, resultingn operating margin of 9.6¢
compared to $6.7 million, resulting in an operatingrgin of 6.6%, for the comparable period in 20l¥ increase in operating margin was
the result of higher overall revenue levels andtie¢ly consistent levels of selling, general adchanistrative expenses and research and
development expenses, partially offset by licelesemue recognized in 2013 on the sale of technolebich had no cost of revenue.

LIQUIDITY AND CAPITAL RESOURCES

We anticipate that our existing cash and creditifees will be sufficient to support our operatiagd investing needs for at least the next
twelve months. Our future cash requirements coaldffected by acquisitions that we may make irfulgre. Historically, we have financed
our growth through cash flow generation and a cowtimn of debt financings and issuances of comnmaceksIn the future, there are no
assurances that additional financing alternatividse available to us if required, or, if availabwill be obtained on terms favorable to us.

During the nine months ended September 30, 2014asé provided by operating activities was $45illan, resulting from
consolidated net income adjusted for non-cash if$d 12.5 million, partially offset by an increaseworking capital of $67.5 million. The
increase in working capital for the nine monthsexh8eptember 30, 2014 is primarily due to an irsgea
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in inventory needed to fulfill shipments in the fduquarter of 2014 and long lead time items. Qustoadvances also decreased because of
the difference in the timing between receipt oftooger acceptances, such as obtaining acceptanicgy dioe year on a 21 Tesla high-field
magnet in the Bruker BioSpin Group and completiboestain orders in the BEST segment which haddiaogistomer advances, and advance
payments on new orders received. Income tax paygmaatle during the year also contributed to thesams in working capital. These uses of
cash were partially offset by cash generated tHr@ugincrease in accounts payable and a decreaseadnnts receivable. Improved vendor
payment practices were the primary driver of theaats payable increase. The decrease in accagadivable balances was predominantly
the result of lower third quarter revenue leveld anprovements in collections and customer credibagement practices. During the nine
months ended September 30, 2013, net cash probidederating activities was $13.6 million, resudtiprimarily from consolidated net
income adjusted for non-cash items of $112.3 mmilljpartially offset by an increase in working capdf $98.7 million. The increase in
working capital for the nine months ended Septen38e2013 was driven by increased inventory andatis receivable levels, as well as a
decrease in customer advances.

During the nine months ended September 30, 2014asé used in investing activities was $135.7iam|lcompared to net cash used in
investing activities of $51.6 million during thenei months ended September 30, 2013. Cash use¢kstiimg activities during the nine mon
ended September 30, 2014 was primarily attributetbfgirchases of short-term investments of $126l&mand capital expenditures, net, of
$23.8 million, partially offset by proceeds fronetkale of product lines of $12.8 million. Caskdim investing activities during the nine
months ended September 30, 2013 was primarilypbatable to $40.5 million of capital expenditurest and $11.6 million used for
acquisitions.

During the nine months ended September 30, 2014asé provided by financing activities was $6.8iom, compared to net cash
provided by financing activities of $24.8 milliomdng the nine months ended September 30, 2013 @avided by financing activities
during the nine months ended September 30, 2014vimsrily attributable to $7.3 million of proceeftsm the issuance of common stock in
connection with stock option exercises, offsepant, by repayment of debt of $0.7 million. Casbvied by financing activities during the
nine months ended September 30, 2013 was attrileui@$19.5 million of proceeds from our revolvilige of credit and $8.0 million of
proceeds from the issuance of common stock in adimmewith stock option exercises, offset, in past,an increase in restricted cash of $1.3
million and repayment of debt of $0.8 million.

At September 30, 2014 and December 31, 2013, wé4as.8 million and $419.8 million, respectively foreign cash, cash equivalents
and short-term investments, most significantlyhia Netherlands, Switzerland, Germany and Japarpacad to a total amount of cash, cash
equivalents and short-term investments at SepteB8e2014 and December 31, 2013 of $442.3 millioth $438.7 million, respectively. If
the cash, cash equivalents and short-term invessnmetd by our foreign subsidiaries are neededrid bperations in the U.S., or we
otherwise elect to repatriate the unremitted easnof our foreign subsidiaries in the form of diidis or otherwise, or if the shares of the
subsidiaries were sold or transferred, we wouldlilbe subject to additional U.S. income taxes ofi¢ghhe impact of any available tax credits,
which could result in a higher effective tax ratahe future. It is our intent to indefinitely neiest unremitted earnings in our foreign
subsidiaries as based on our current plans anciatttd cash needs to fund our U.S. operationsionsot foresee a need to repatriate
earnings of our foreign subsidiaries.

At September 30, 2014, we had outstanding debirtgt8355.2 million, consisting of $240.0 milliorutstanding under the Note Purch
Agreement, $112.5 million outstanding under theohamg loan component of the Amended Credit Agreenaad $2.7 million under capital
lease obligations and other loans. At DecembeRB13, we had outstanding debt totaling $355.0 amilliconsisting of $240.0 million
outstanding under the Note Purchase Agreement,. $Million outstanding under the revolving loan gament of the Amended Credit
Agreement and $2.5 million under capital leasegattions and other loans.

In May 2011, we entered into an amendment to, asthtement of, a credit agreement originally edtér® in 2008, referred to as the
Amended Credit Agreement. The Amended Credit Agezgmrovides for a revolving credit line with a ntakm commitment of $250.0
million with a maturity date of May 2016. Borrowisginder the revolving credit line of the Amendeéditr Agreement accrue interest, at our
option at either (a) the greatest of (i) the priraie, (ii) the federal funds rate plus 0.50% aiiglgdjusted LIBOR plus 1.00% or (b) LIBOR,
plus margins ranging from 0.80% to 1.65%. Ther&ss a facility fee ranging from 0.20% to 0.35%.

Borrowings under the Amended Credit Agreement acei®ed by guarantees from certain material subgdiaas defined in the Amenc
Credit Agreement, and Bruker Energy & Supercon Tetdgies, Inc. The Amended Credit Agreement alsiires that we maintain certain
financial ratios related to maximum leverage andimum interest coverage, as defined in the Amer@tedit Agreement. Specifically, our
leverage ratio cannot exceed 3.0 and our interegrage ratio cannot be less than 3.0. In additidhe financial ratios, the Amended Credit
Agreement restricts, among other things, our ghiditdo
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the following: make certain payments; incur addisibdebt; incur certain liens; make certain invesits, including derivative agreements;
merge, consolidate, sell or transfer all or sulishy all of our assets; and enter into certaangactions with affiliates. Our failure to comply
with any of these restrictions or covenants maultéis an event of default under the applicabletdestrument, which could permit
acceleration of the debt under that instrumentragdire us to prepay that debt before its schediileddate.

The following is a summary of the maximum committsesind net amounts available to the Company urd@iving loans and lines of
credit as of September 30, 2014 (dollars in milipn

Weighted Total Amount Outstanding
Average Committed by Outstanding Letters of Total Amount
Interest Rate Lenders Borrowings Credit Available
Amended Credit Agreeme 1.3%$ 250.C $ 112 $ 74 $ 130.1
Other revolving loan — 260.: — 138.: 122.C
Total revolving loan: $ 510.: $ 1125 $ 1457 $ 252.]

Other revolving lines of credit are with variousdncial institutions located primarily in GermamdaSwitzerland. The Company’s other
revolving lines of credit, both secured and unseduare typically due upon demand with interestapéy monthly.

In January 2012, we entered into a note purchaseagnt (the “Note Purchase Agreement”) with a grofuaccredited institutional
investors. Pursuant to the Note Purchase Agreemenissued and sold $240.0 million of senior nateferred to as the Senior Notes, which
consist of the following:

e $20.0 million 3.16% Series 2012A Senior Notes, TrenA, due January 18, 2017;
e $15.0 million 3.74% Series 2012A Senior Notes, TrenB, due January 18, 2019;
*  $105.0 million 4.31% Series 2012A Senior Notesn€he C, due January 18, 2022; and

e $100.0 million 4.46% Series 2012A Senior Notesnthe D, due January 18, 2024.

As of September 30, 2014, we were in complianch thié covenants of the Amended Credit AgreementlamdNote Purchase
Agreement as our leverage ratio was 1.3 and oerdst coverage ratio was 13.2.

As of September 30, 2014, we have approximately8pdfilion of German Trade Tax net operating losbes are carried forward
indefinitely and U.S. research and developmenttasits of approximately $11.6 million availabledffset future tax liabilities that expire
through 2033. These U.S. tax credit carryforwargssabject to limitations under provisions of théefnal Revenue Code.

RECENT ACCOUNTING PRONOUNCEMENTS

In May 2014, the FASB issued ASU No. 2014-B8yenue from Contracts with Customers, which supersedes the revenue recognition
requirements under ASC Topic 605. The new guidara®the result of a joint project between the FABHE the International Accounting
Standards Board to clarify the principles for ratiamng revenue and to develop common revenue stdadar GAAP and International
Financial Reporting Standards. The core princifldne new guidance is that revenue should be rézedrio depict the transfer of promised
goods or services to customers in an amount tflatte the consideration to which the entity expaotbe entitled in exchange for those
goods or services. ASU No. 2014-09 is effectivespextively for annual periods beginning after Delsend5, 2016, and interim periods
within those years. Early application is not petedlt We are currently assessing the impact of aolopf the new guidance may have on our
consolidated financial statements.

In April 2014, the FASB issued ASU No. 2014-G&porting Discontinued Operations and Disclosures of Disposals of Components of an
Entity, an amendment to ASC Topic 205. Under the amendraeatisposal of a component of an entity or a gr@uppmponents of an entity
is required to be reported in discontinued openatibthe disposal represents a strategic shift
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that has, or will have, a major effect on an etgigperations and financial results. The amendraksut requires additional disclosures about
discontinued operations as well as individuallynffigant components of an entity that do not quafifr discontinued operations presentation
in the financial statements. ASU No. 2008s effective on a prospective basis for fis@dng beginning after December 15, 2014 and int
periods within annual periods beginning on or aflecember 15, 2015, with early adoption permittéée adopted this amendment in the
second quarter of 2014 and have incorporated tlimgoe within our financial statements and reldtednote disclosures. The adoption did
not have a material impact on our condensed catedelil financial statements for the three or ninathmended September 30, 2014.

In July 2013, the FASB issued ASU No. 2013-1dcome Taxes, an amendment to ASC Topic 740 related to the firdstatement
presentation of an unrecognized tax benefit wheataperating loss carryforward, a similar tax losa tax credit carryforward exists. Under
this amendment, an unrecognized tax benefit ietprbsented as a decrease in a deferred tax dsset a/net operating loss, a similar tax
loss, or a tax credit carryforward exists and dertaiteria are met. ASU No. 201Bt is effective for fiscal years beginning aftercBmber 15
2013. We adopted this amendment in the first gnaft2014. The adoption did not have a mateniglact on our condensed consolidated
financial statements for the three or nine montitded September 30, 2014.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK

We are potentially exposed to market risks assediatith changes in foreign exchange rates, inteatss and commaodity prices. We
selectively use financial instruments to reduce¢hasks. All transactions related to risk managarechniques are authorized and executed
pursuant to our policies and procedures. Analytieahniques used to manage and monitor foreignamgdand interest rate risk include
market valuations and sensitivity analysis.

Impact of Foreign Currencies

We generate a substantial portion of our revenu@stérnational markets, principally Germany angeotcountries in the European
Union, Switzerland and Japan, which exposes ouratipes to the risk of exchange rate fluctuatidrise impact of currency exchange rate
movement can be positive or negative in any pefiag. costs related to sales in foreign currendiedaagely denominated in the same
respective currencies, limiting our transactiok Bgposure. However, for foreign currency denonsdatales in certain regions, such as
Japan, where we do not incur significant costs dénated in that foreign currency, we are more eggds the impact of foreign currency
fluctuations. For sales not denominated in U.Sldbg] if there is an increase in the rate at whidbreign currency is exchanged for U.S.
Dollars, it will require more of the foreign cur@nto equal a specified amount of U.S. Dollars thafore the rate increase. In such cases, if
we price our products in the foreign currency, vk neceive less in U.S. Dollars than we would hageeived before the rate increase went
into effect. If we price our products in U.S. Dofiaand competitors price their products in locateucy, an increase in the relative strengt
the U.S. Dollar could result in our prices not lgegompetitive in a market where business is tramsiaa the local currency. Changes in
foreign currency exchange rates increased our tevby approximately 0.7% for the nine months erfsieptember 30, 2014 and decreased
our revenue for the nine months ended Septemb&03@® by approximately 0.6%.

Assets and liabilities of our foreign subsidiariebere the functional currency is the local curserare translated into U.S. dollars using
period-end exchange rates. Revenues and expenteeigh subsidiaries are translated at the aveeagkange rates in effect during the year.
Adjustments resulting from financial statement $fations are included as a separate componentoéishiders’ equity. For the nine months
ended September 30, 2014 and 2013, we recordédsses from currency translation adjustments of B8&fllion and $12.3 million,
respectively. Gains and losses resulting from fpreiurrency transactions are reported in intenegtaiher income (expense), net in the
consolidated statements of income and comprehemgvene. Our foreign exchange losses, net wereigillibn and $6.8 million for nine
months ended September 30, 2014 and 2013, resglgctiv

From time to time, we have entered into foreigrency contracts in order to minimize the volatilibhat fluctuations in exchange rates
have on our cash flows related to purchases ard dahominated in foreign currencies. Under thesmgements, we agree to purchase a
fixed amount of a foreign currency in exchangeddixed amount of U.S. Dollars or other curren@asspecified dates typically with
maturities of less than twelve months. These tretizs are recorded at fair value with the corresiimy gains and losses recorded in interest
and other income (expense), net in the consolidstEdments of income and comprehensive incom&eptember 30, 2014 and
December 31, 2013, we had foreign currency corgtnaith notional amounts aggregating $107.5 milkord $95.9 million, respectively. We
will continue to evaluate our currency risks andhie future may utilize foreign currency contratisre frequently as part of a transactional
hedging
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I mpact of Interest Rates

We regularly invest excess cash in short-term ituents that are subject to changes in interess.riife believe that the market risk
arising from holding these financial instrumentmigimal because of our policy of investing in gherm financial instruments issued by
highly rated financial institutions.

Our exposure related to adverse movements in sitegites is derived primarily from outstanding flog rate debt instruments that are
indexed to short-term market rates. We currentlyehahigher level of fixed rate debt, which limitsr exposure to adverse movements in
interest rates.

I mpact of Commaodity Prices

We are exposed to certain commodity risks assatiaith prices for various raw materials. The prioésopper and certain other raw
materials, particularly niobium tin, used to marutifime superconductors have increased significawdy the last decade. Copper and niob
tin are the main components of low temperature mapeluctors and continued commaodity price increésesopper and niobium as well as
other raw materials may negatively affect our pedifility. Periodically, we enter into commodity feeird purchase contracts to minimize the
volatility that fluctuations in the price of coppeave on our sales of these products. At SepteBhe2014 and December 31, 2013, we had
fixed price commodity contracts with notional amtsuaggregating $3.6 million and $3.4 million, restpeely. We will continue to evaluate
our commodity risks and may utilize commodity ford/@urchase contracts more frequently in the future

Inflation
We do not believe inflation had a material impattooir business or operating results during anjefieriods presented.
ITEM 4. CONTROLS AND PROCEDURES

We have established disclosure controls and proesdbat are designed to ensure that materialirgtion relating to us, including our
consolidated subsidiaries, is made known to ouefdakecutive Officer (principal executive officeahid Chief Financial Officer (principal
financial officer) by others within our organizatidJnder the supervision and with the participatidour management, including our Chief
Executive Officer and Chief Financial Officer, wentlucted an evaluation of the effectiveness ofdigglosure controls and procedures as of
September 30, 2014. Based on this evaluation oiaf Executive Officer and Chief Financial Officesrcluded that our disclosure controls
and procedures were effective as of September(B0} & ensure that the information required to iseldsed by us in the reports that we file
or submit under the Securities Exchange Act of 1i83écorded, processed, summarized and reportbaéthwvine time periods specified in the
SEC'’s rules and forms.

There were no changes in our internal control dwancial reporting that occurred during the quaeteded September 30, 2014 that
materially affected, or are reasonably likely tteaf, our internal control over financial reporting

PART Il OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS

Please see Part |, Item 1, “Financial Informatidnte 10. Commitments and Contingencies- Legal” Whscincorporated by reference
into this item. Additional information about ougk proceedings can be found in Part |, ltem 3gdld’roceedings” in our Annual Report on
Form 10-K for the year ended December 31, 2013.
ITEM 1A. RISK FACTORS

In addition to the other information set forth mstreport, you should carefully consider the festtiscussed in Part |, Item 1A. “Risk
Factors” in our Annual Report on Form 10-K for gfear ended December 31, 2013, which could matg@dliéct our business, financial

condition or future results. The risks describethis report and in our Annual Report on
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Form 10-K are not the only risks facing our Compadditional risks and uncertainties not currethown to us or that we currently deem
to be immaterial also may materially adversely &ffaur business, financial condition and/or opegatesults.

There have been no material changes to the riskrfapreviously disclosed in our Annual Report anrfr 10-K for the fiscal year ended
December 31, 2013, except as noted below.

It may be difficult for usto implement our strategies for improving margins, profitability and cash flow.

Beginning in the fourth quarter of 2012, and caumtig in 2013 and 2014, we have been pursuing a puwiftstrategies to improve our
financial performance, including implementing vaisgoroductivity improvement initiatives at both B8id BEST in an effort to better
optimize our operations. These initiatives incltige divestiture of certain non-core businessetsooucing of various manufacturing
activities and transferring or ceasing operatidnseaain facilities. In addition, in the third ajger of 2014 we implemented a targeted plan to
divest certain product lines and implement a restiing program in the CAM division of the BrukeACID Group in order to improve our
operating performance and, during September andb@c014, we divested certain assets relatedottupt lines within the CAM division.
These divestment and restructuring actions areate@eo result in a reduction of employee headcbyrapproximately 200 people and to
lead to CAM-related restructuring and other dinge charges totaling approximately $25 to $30iomillin the second half of 2014 and the 1
half of 2015, of which we recorded $20.0 millionaafsts in the third quarter of 2014.

We may not be able to successfully implement tiséstegies, and these efforts may not result iregpected improvement in our
margins, profitability or cash flow. Anticipatedrsfits to our operating and financial performandghnbe reduced or delayed as a result of
difficulties in implementing these initiatives, wehi may include complications in the transfer okeéssind production knowledge, loss of key
employees and/or customers, the disruption of argbusiness and possible inconsistencies in stdagdeontrols and procedures.
Implementation costs also might exceed our expeatwtaind further cost reduction measures mightineaoecessary, resulting in additional
future charges. These restructuring actions mayl@se unintended consequences, such as attrigiygonk our intended reduction in
workforce, reduced employee morale and loss oboost relationships. We also may undertake additi@sdructuring activities in the futul
Because of these and other factors, we cannotqinetiether we will realize the purpose and antigdaenefits of our restructuring and
related measures, and if we do not, our businedsemults of operations may be adversely affected.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS
None.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES
None.

ITEM 4. MINE SAFETY DISCLOSURE

Not applicable.

ITEM 5. OTHER INFORMATION
None.
ITEM 6. EXHIBITS
Exhibit
No. Description
31.1 Certification by Chief Executive Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002(1
31.2 Certification by Chief Financial Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002(1’
32.1 Certification by Chief Executive Officer and Chighancial Officer pursuant to 18 U.S.C. Section(,3%s adopted
pursuant to Section 906 of the Sarbi-Oxley Act of 2002(2,
101 The following materials from the Bruker CorporatiQuarterly Report on Form 10-Q for the quarterlyiqget ended

September 30, 2014 formatted in Extensible BusiRegmrting Language (XBRL): (i) the Conden:
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Consolidated Statements of Income and Comprehehsteene, (ii) the Condensed Consolidated Balanaeth (iii) the
Condensed Consolidated Statements of Cash Flow§\gndotes to the Condensed Consolidated Finar@taiements(z

(1) Filed herewith.
(2) Furnished herewith.
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caussdéport to be signed on its behalf
the undersigned, thereunto duly authorized.

BRUKER CORPORATION

Date: November 7, 2014 By: /s/ FRANK H. LAUKIEN, PH.D.
Frank H. Laukien, Ph.D.
President, Chief Executive Officer and Chairman
(Principal Executive Officer)

Date: November 7, 2014 By: /s/ CHARLES F. WAGNER, JF
Charles F. Wagner, Jr.
Executive Vice President and Chief Financial Officer
(Principal Financial Officer)
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EXHIBIT 31.1

CERTIFICATION

I, Frank H. Laukien, certify that:

1.

2.

| have reviewed this quarterly report on Form 10f@ruker Corporation;

Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary to
make the statements made, in light of the circuntets.under which such statements were made, nigadisg with respect to the peri
covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disaie controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) designed such disclosure controls and proceduresused such disclosure controls and proceduras tiesigned under our
supervision, to ensure that material informatidatheg to the registrant, including its consolidhtubsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepared

b) designed such internal control over financial répgr or caused such internal control over finahegorting to be designed under
our supervision, to provide reasonable assurargadang the reliability of financial reporting atfte preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

c) evaluated the effectiveness of the registrant'sldssire controls and procedures and presentedsimeport our conclusions about
the effectiveness of the disclosure controls adguiures, as of the end of the period coveredibyaport based on such evaluati
and

d) disclosed in this report any change in the regi$santernal control over financial reporting tratcurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tlas materially affected, or is
reasonably likely to materially affect, the regsit’'s internal control over financial reporting;dan

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluationtexhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
functions):

a) all significant deficiencies and material weaknsdsehe design or operation of internal contradrofmancial reporting which are
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

b) any fraud, whether or not material, that involveanagement or other employees who have a significéain the registrant’s
internal control over financial reporting.

Date: November 7, 2014 By: /s/ FRANK H. LAUKIEN, PH.D.

Frank H. Laukien, Ph.D.
President, Chief Executive Officer and Chairman
(Principal Executive Officer)




EXHIBIT 31.2

CERTIFICATION

I, Charles F. Wagner, Jr., certify that:

1.

2.

| have reviewed this quarterly report on Form 10f@ruker Corporation;

Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary to
make the statements made, in light of the circuntets.under which such statements were made, nigadisg with respect to the peri
covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disaie controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) designed such disclosure controls and proceduresused such disclosure controls and proceduras tiesigned under our
supervision, to ensure that material informatidatheg to the registrant, including its consolidhtubsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepared

b) designed such internal control over financial répgr or caused such internal control over finahegorting to be designed under
our supervision, to provide reasonable assurargadang the reliability of financial reporting atfte preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

c) evaluated the effectiveness of the registrant'sldssire controls and procedures and presentedsimeport our conclusions about
the effectiveness of the disclosure controls adguiures, as of the end of the period coveredibyaport based on such evaluati
and

d) disclosed in this report any change in the regi$santernal control over financial reporting tratcurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tlas materially affected, or is
reasonably likely to materially affect, the regsit’'s internal control over financial reporting;dan

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluationtexhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
functions):

a) all significant deficiencies and material weaknsdsehe design or operation of internal contradrofmancial reporting which are
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

b) any fraud, whether or not material, that involveanagement or other employees who have a significéain the registrant’s
internal control over financial reporting.

Date: November 7, 2014 By: /s/ CHARLES F. WAGNER, JF

Charles F. Wagner, Jr.
Executive Vice President and Chief Financial Officer
(Principal Financial Officer)




EXHIBIT 32.1

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT
TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Brukeasr@oration (the “Company”) on Form 10-Q for theethrand nine months ended
September 30, 2014, as filed with the SecuritiesExchange Commission on the date hereof (the “R§peach of the undersigned,
Frank H. Laukien, President, Chief Executive Offiaad Chairman of the Board of Directors of the @any, and Charles F. Wagner, Jr.,
Executive Vice President and Chief Financial Offioethe Company, certifies, pursuant to 18 U.S&&tion 1350, as adopted pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002, thhéihe best of his knowledge:

(1) The Report fully complies with the requirementseétion 13(a) of the Securities Exchange Act of41%®&d

(2) The information contained in the Report fairly pmets, in all material respects, the financial ctadiand results of operations of

Company.
Date: November 7, 2014 By: /s/ FRANK H. LAUKIEN, PH.D.
Frank H. Laukien, Ph.D.
President, Chief Executive Officer and Chairman
(Principal Executive Officer)
Date: November 7, 2014 By: /s/ CHARLES F. WAGNER, JF

Charles F. Wagner, Jr.
Executive Vice President and Chief Financial Officer
(Principal Financial Officer)




