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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

Form 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT of 1934

For the quarterly period ended September 30, 2012

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT of 1934

For the transition period from to

Commission File Number 000-30833

BRUKER CORPORATION

(Exact name of registrant as specified in its arart

Delaware 04-311016C
(State or other jurisdiction of (I.LR.S. Employer
incorporation or organizatiol Identification No.)

40 Manning Road, Billerica, MA 01821
(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area c(2i&3) 663-3660

Indicate by check mark whether the registrant € filed all reports required to be filed by Secti or 15(d) of the Securities Excha
Act of 1934 during the preceding 12 months (orsiach shorter period that the registrant was reduodile such reports), and (2) has been
subject to such filing requirements for the pastf@s. Yesx] No O

Indicate by check mark whether the registrant lasmstted electronically and posted on its corpo¥aeb site, if any, every Interactive
Data File required to be submitted and posted @untsio Rule 405 of Regulation S-T during the préwgd 2 months (or for such shorter
period that the registrant was required to submit gost such files). Ye&l No O

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, @aocelerated filer, or a smaller reporting
company. See the definitions of “large acceleréited” “accelerated filer” and “smaller reportirgpmpany” in Rule 12b-2 of the Exchange
Act. (Check one):

Large accelerated fileX] Accelerated filerd

Non-accelerated fileid Smaller reporting compan[]
(Do not check if a smaller reporting compa

Indicate by check mark whether the registrantstell company (as defined in Rule 12b-2 of the Exge Act). Yesdd No

Indicate the number of shares outstanding of ehtitedssuer’s classes of common stock, as ofdtest practicable date.

Class Outstanding at November 1, 201.
Common Stock, $0.01 par value per st 166,293,89¢hares
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PART | FINANCIAL INFORMATION

ITEM 1. UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRUKER CORPORATION

UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEETS
(in millions, except share and per share data)

September 30 December 31
2012 2011
ASSETS
Current asset:
Cash and cash equivalel $ 2421 % 246.(
Accounts receivable, n 264.¢ 282.¢
Inventories 632.¢ 576.2
Other current asse 105.2 89.1
Total current asse 1,244.¢ 1,194.:
Property, plant and equipment, | 272.F 249.(
Intangibles, net and other Ic-term asset 282.¢ 267.<
Total asset $ 1,800.C $ 1,710."
LIABILITIES AND SHAREHOLDERS ' EQUITY
Current liabilities:
Current portion of lon-term debt $ 38¢ $ 83.7
Accounts payabl 78.C 72.3
Customer advance 265.3 268.¢
Other current liabilitie: 304.: 331.2
Total current liabilities 686.5 755.¢
Long-term debt 298.( 219.
Other lon¢-term liabilities 119.¢ 110.¢
Commitments and contingencies (Note
Shareholder equity:
Preferred stock, $0.01 par value 5,000,000 shatt®@zed, none issued or outstand — —
Common stock, $0.01 par value 260,000,000 shatéei@zed, 166,314,728 and 165,892,170 st
issued and 166,293,899 and 165,871,905 shareswaditsy at September 30, 2012 and
December 31, 2011, respectivi 1.7 1.7
Treasury stock, at cost, 20,829 and 20,265 sha@smember 30, 2012 and December 31, 201.
respectively (0.2 (0.2
Retained earning 506.2 441t
Other sharehold€e’ equity 185.( 178.t
Total shareholde’ equity attributable to Bruker Corporati 692.7 621.t
Noncontrolling interest in consolidated subsidis 3.C 3.4
Total shareholde’ equity 695.7 624.¢
Total liabilities and sharehold¢ equity $ 1800.( $ 1,710.t

The accompanying notes are an integral part oférstatements.
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BRUKER CORPORATION
UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF INCO ME AND COMPREHENSIVE INCOME

(in millions, except per share data)

Product revenu

Service revenu

Other revenu
Total revenue

Cost of product revent

Cost of service revent
Total cost of revenu
Gross profit

Operating expense
Selling, general and administrati
Research and developmt
Write-off of deferred offering cost
Other charge
Total operating expens
Operating incom:i

Interest and other income (expense),

Income before income taxes and noncontrolling @gein
consolidated subsidiari

Income tax provisiol

Consolidated net incon

Net income attributable to noncontrolling interes
consolidated subsidiarit

Net income attributable to Bruker Corporat

Net income per common share attributabl
Bruker Corporation shareholde
Basic and dilutes

Weighted average common shares outstani
Basic
Diluted

Comprehensive income (loss) (Note

Less: Comprehensive income (loss) attributable to
noncontrolling interest

Comprehensive income (loss) attributable to Bruker
Corporation

Three Months Ended September 3C

Nine Months Ended September 3C

2012 2012 2011

$ 3786 $ 3665 $ 1,101( $ 1,030..
50.¢ 49.€ 150. 140.

18.2 2.1 22.¢ 5.7

447 ¢ 4182 1,274 1,176

205.€ 202.¢€ 601.F 565.(

316 26.4 83.4 76.

237.. 229.( 684.C 641.¢

210.€ 1892 589 534.¢

102.¢ 102.1 317.¢ 289.¢€

44.¢ 43 F 145.( 132.F

— 3.4 — 3.4

2.5 2.9 9.5 7.4

150.: 151.¢ 472.2 432.

60. 37E 116. 101.¢

2.7) 1.9 (13.0) (8.6)

57.€ 39.4 103.€ 93.1

17.7 19.2 38.¢ 38.7

39.¢ 20.1 64.c 547

0.2 0.3 0.2 1.2

$ 39.7 $ 19.6 $ 647 $ 53.c
$ 024 $ 01z $ 0.3¢ $ 0.32
166.C 165.€ 165.¢ 165.4

167.: 166.¢ 167.: 167.(

$ 516 $ (29.7) $ 615 $ 64.
0.1 — 0.2 0.1

$ 517 $ (29.) $ 617 $ 64.2

The accompanying notes are an integral part oférstatements.
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BRUKER CORPORATION
UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(in millions)
Nine Months Ended September 3C
2012 2011
Cash flows from operating activitie
Consolidated net incon $ 64.¢ $ 54.4
Adjustments to reconcile consolidated net incomeakh flows from operating activitie
Depreciation and amortizatic 42.t 39.2
Amortization of deferred financing cos 0.t 0.4
Write-down of demonstration inventories to net realizatslieie 22.€ 22.C
Stocl-based compensatic 5.8 5.8
Deferred income taxe (0.3 (1.6)
Gain on disposal of busine (2.2 —
Other noi-cash expens 1.€ 1.1
Changes in operating assets and liabilit
Accounts receivabl 25.2 (38.5
Inventories (72.9 (106.2)
Accounts payable and accrued expetl (11.0 18.2
Income taxes payab (10.6¢) (6.2
Deferred revenu (7.6) 5.C
Customer advance (2.8 3
Other changes in operating assets and liabilitiet (13.6) (5.9
Net cash provided by (used in) operating activi 42.2 (4.4
Cash flows from investing activitie
Acquisitions, net of cash acquir (21.9) 1.3
Disposal of busines 3.3 —
Purchases of property, plant and equipn (49.9 (43.7)
Sales of property, plant and equipm 28 4.7
Net cash used in investing activiti (65.7) (39.7)
Cash flows from financing activitie
(Repayments) proceeds of revolving lines of cr (161.5 31.C
Proceeds from Note Purchase Agreen 240.( —
Repayment of other debt, r (45.9) (21.5)
Payment of deferred financing co (1.9 (1.3
Proceeds from issuance of common stock 3.€ 3.1
Changes in restricted ca (1.5 (0.9
Cash payments to noncontrolling inter (0.€) (0.4)
Net cash provided by financing activiti 33.2 10.E
Effect of exchange rate changes on cash and casbaémts (13.6) (1.0)
Net change in cash and cash equival (3.9 (34.¢
Cash and cash equivalents at beginning of p¢ 246.( 230.4
Cash and cash equivalents at end of pe $ 2421 $ 195.¢
Non-cash financing activities
Issuance of common stock in connection with actjarsiof Michrom Bioresources In $ — 8 2.8

The accompanying notes are an integral part oférstatements.
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BRUKER CORPORATION
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. Description of Business

Bruker Corporation, together with its consolidasedbsidiaries (“Bruker” or the “Company”), is designer and manufacturer of
proprietary life science and materials researckesys and associated products that address theyrapimlving needs of a diverse array of
customers in life science, pharmaceutical, biotettsgy, clinical and molecular diagnostics reseaashwell as in materials and chemical
analysis in various industries and government apptins. The Company’s core technology platfornetuishe magnetic resonance
technologies, mass spectrometry technologies, lyasnatography technologies, X-ray technologiestkspatical emission spectroscopy,
atomic force microscopy, stylus and optical mefggltechnology and infrared and Raman moleculartspseopy technologies. The Comp
also manufactures and distributes a broad ranfjeldfanalytical systems for chemical, biologiaadiological, nuclear and explosives
(“CBRNE") detection. Additionally, the Company delops and manufactures superconducting and nogrsoipducting materials and
devices for use in renewable energy, energy infregsire, healthcare and *big science” researdine Tompany maintains major technical
and manufacturing centers in Europe, North Ameaiima Japan and has sales offices located througfutorld. The Company’s diverse
customer base includes life science, pharmaceubizebchnology and molecular diagnostic reseaacrhpanies, academic institutions,
advanced materials and semiconductor manufactanetgovernment agencies.

Management reports results on the basis of theviiallg two segments:

e Scientific Instruments.The operations of this segment include the desigmufacture and distribution of advanced instruguigor
and automated solutions based on magnetic resobectogology, mass spectrometry technology, gaswéit@graphy technology, X-
ray technology, spark-optical emission spectrosdeplinology, atomic force microscopy technologylust and optical metrology
technology, and infrared and Raman molecular spgabpy technology. Typical customers of the Sdierihstruments segment
include: pharmaceutical, biotechnology and molecdiagnostic companies; academic institutions, wedichools and other non-
profit organizations; clinical microbiology labooates; government departments and agencies; ndmatlegy, semiconductor,
chemical, cement, metals and petroleum companesfand, beverage and agricultural analysis congsaand laboratories.

e Energy & Supercon Technologid$he operations of this segment include the desigmufacture and marketing of superconducting
materials, primarily metallic low temperature swgmerductors, for use in magnetic resonance imagingear magnetic resonance,
fusion energy research and other applicationscaramic high temperature superconductors priméoitgnergy grid and magnet
applications. Typical customers of the Energy & &apn Technologies segment include companies imggical industry, private
and public research and development laboratoriéseifields of fundamental and applied sciencesearatgy research, academic
institutions and government agencies. The Ener@ugercon Technologies segment is also developipgrsanductors and
superconducting-enabled devices for applicationminer and energy grid, as well as industrial pset®y industries.

The unaudited condensed consolidated financiarsiats represent the consolidated accounts ofdhg@ny. All significant
intercompany accounts and transactions have baamated in consolidation. The unaudited condertsetsolidated financial statements as
of September 30, 2012 and December 31, 2011 arttddhree and nine months ended September 30,8@l 2011, have been prepared in
accordance with accounting principles generallyepted in the United States (“GAAP”) for interim dimcial information and pursuant to the
rules and regulations of the Securities and Exca&@mmmission (“SEC”) for Quarterly Reports on FdrtaQ and Article 10 of Regulation S-
X. Accordingly, the financial information presenteerein does not include all of the information émotnotes required by GAAP for
complete financial statements. In the opinion ohagement, all adjustments, consisting only of nbmeaurring adjustments, considered
necessary for a fair presentation have been indlutlee results for interim periods are not necdlysadicative of the results expected for
full year or any other interim period.

Amortization of certain technology-related intarlgibssets totaling $0.8 million and $2.1 milliom foe three and nine months ended
September 30, 2011, respectively, were reclasdifieglling, general and administrative expensas famortization of acquisition-related
intangible assets to conform to current year prasiem. This reclassification had no effect onviwasly reported net income or cash flows.

The Company has evaluated all subsequent eventdedednined that there are no material recognizeshrecognized subsequent eve
requiring disclosure.




Table of Contents

At September 30, 2012, the Company'’s significasbaating policies and estimates, which are detaigtle Company’s Annual Report
on Form 10-K for the year ended December 31, 2bate not changed.

2. Acquisitions

On March 8, 2012, the Company completed the adgnsdf SkyScan N.V. (the “SkyScan business”), iagtely owned company based
in Belgium that provides advanced, high-resolutitoro computed tomography systems for three-dinmvadiX-ray imaging in preclinical
imaging applications and materials research markete acquisition of the SkyScan business is batopunted for under the acquisition
method. The components and allocation of the denation transferred in connection with the SkySmasiness are as follows (in millions):

Consideration Transferre

Cash paic $ 24.¢
Cash acquire (2.9
Total consideration transferr: $ 21.7

Allocation of Consideration Transferre

Accounts receivabl $ 3.1
Inventories 6.€
Other current asse 0.3
Property, plant and equipme 2.3
Intangible asset:

Existing technolog! 7.2

Customer relationshiy 6.4
Goodwill 10.t
Liabilities assumed (14.7)

Total consideration transferr: $ 21.7

The Company'’s allocation of the consideration tfamed in connection with the acquisition of theySkan business is preliminary and
will be finalized within the measurement periodheTfinal allocation of the purchase price may diffem the information presented in these
unaudited condensed consolidated financial statesnen

The results of the SkyScan business have beerdietlin the Scientific Instruments segment fromdage of acquisition. Pro forma
financial information reflecting the acquisition thie SkyScan business has not been presented bebatimpact on revenues, net income
net income per common share attributable to Br@aporation shareholders is not material.

3. Stock-Based Compensation

The Company'’s primary types of share-based comgiensare in the form of stock options and restdctéock. The Company recorded
stock-based compensation expense as follows (iilong):

Three Months Ended September 3C Nine Months Ended September 3C
2012 2011 2012 2011
Stock options $ 17 % 17 $ 5C $ 4.6
Restricted stoc 0.4 0.3 0.9 0.€
Total stockbased compensatic $ 21§ 2C % 58 % S.

Compensation expense is amortized on a straightilrsis over the underlying vesting terms of ttegestibased award. Stock options to
purchase the Company’s common stock are periogliealbrded to executive officers and other emplopdédlse Company subject to a
vesting period of three to five years. The fairueabf each option award is estimated on the dagganft using the Black-Scholes option-
pricing model. Assumptions regarding volatility pexted life, dividend yield and risk-free interesties are required for the Black-Scholes
model and are presented in the table below:
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2012 2011
Risk-free interest rate 0.91%-1.78% 1.24%-3.12%
Expected life 6.5 year 6.5 year
Volatility 55.9% 57.2%
Expected dividend yiel 0.0% 0.0%

Bruker Corporation Stock Plan

In May 2010, the Bruker Corporation 2010 IncentB@mpensation Plan (the “2010 Plan”) was approvethbyCompany's stockholders.
The 2010 Plan provides for the issuance of upQ6@P00 shares of the Company’s common stock. Taredlows a committee of the Board
of Directors (the “Committee”) to grant incentiviesk options, non-qualified stock options and ietgd stock awards. The Committee has
the authority to determine which employees willeige the awards, the amount of the awards and tehmis and conditions of any awards.
Awards granted by the Committee typically vest cv@eriod of three to five years.

Stock option activity for the nine months endedt8eyber 30, 2012 was as follows:

Weighted
Average
Shares Weighted Remaining Aggregate
Subject to Average Contractual Intrinsic Value
Options Option Price Term (Yrs) (in millions) (b)
Outstanding at December 31, 2( 5,096,25. $ 10.6¢
Granted 469,25( 12.82
Exercisec (422,55¢) 8.54 $ 2.6
Forfeited (183,98 11.62
Outstanding at September 30, 2( 4,958,96. $ 10.9¢ 6.1 $ 12.c
Vested at September 30, 2C 3,051,19° § 9.51 5C $ 11.2
Vested and expected to vest at Septembe
2012 (a) 4,804,02 $ 10.9¢ 6.1 $ 12.2

(a) In addition to the options that are vested at Sep&r 30, 2012, the Company expects a portion ofitivested options to vest in the
future. Options expected to vest in the futuredmtermined by applying an estimated forfeiture tatthe options that are unveste:
of September 30, 201

(b) The aggregate intrinsic value is based on the igediifference between the fair value of the Conysmnoommon stock price of
$13.09 on September 30, 2012, or the date of esecas appropriate, and the exercise price afrttierlying stock option:

Restricted stock activity for the nine months en8egtember 30, 2012 was as follows:

Shares Average Grant
Subject to Date Fair
Restriction Value
Outstanding at December 31, 2( 236,23. $ 17.7¢
Granted 188,02¢ 11.7:
Vested (73,449 15.5(C
Outstanding at September 30, 2( 350,81« § 15.0¢

At September 30, 2012, the Company expects to rezegre-tax stock-based compensation expenselod $illion associated with
outstanding stock option awards granted under tiragany’s stock plans over the weighted averageirenggservice period of 2.2 years. In
addition, the Company expects to recognize prestack-based compensation expense of $4.5 millisaciated with outstanding restricted
stock awards granted under the Company’s stoclsplaar the weighted average remaining service g&i@.6 years.

6
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Bruker Energy & Supercon Technologies Stock Plan

In October 2009, the Board of Directors of BrukeeEgy & Supercon Technologies, Inc. (“‘BEST”) adaptiee Bruker Energy &
Supercon Technologies, Inc. 2009 Stock Option Rlan“BEST Plan”).The BEST Plan provides for the issuance of up@&0@,000 shares
BEST common stock in connection with awards undeBEST Plan. The BEST Plan allows a committeéd®BEST Board of Directors to
grant incentive stock options, non-qualified stogiions and restricted stock awards. The Compeams@ommittee of the BEST Board of
Directors has the authority to determine which eypés will receive the awards, the amount of thardsrand other terms and conditions of
any awards. Awards granted pursuant to the BESH tyfzically vest over a period of three to five gea

There has been no activity in the BEST Plan duttiregthree and nine months ended September 30, 208&ptember 30, 2012, there
were 800,000 options outstanding under the BESH. Alae Company expects to recognize pre-tax stasledb compensation expense of $0.8
million associated with outstanding stock optioraads granted under the BEST Plan over the weightedage remaining service period of
1.9 years.

4. Earnings Per Share

Net income per common share attributable to Bri@aporation is calculated by dividing net incomeilbtitable to Bruker Corporation
by the weighted average shares outstanding dummg@eriod. The diluted net income per share contiputancludes the effect of shares wr
would be issuable upon the exercise of outstanstiogk options and the vesting of restricted starsel on the treasury stock method.

The following table sets forth the computation abiz and diluted average shares outstanding (lions| except per share amounts):

Three Months Ended September 3C Nine Months Ended September 3C
2012 2011 2012 2011
Net income attributable to Bruker Corporation, gsartec $ 39.7 ¢ 19.6 $ 64.7 $ 53.2
Weighted average shares outstand
Weighted average shares outstan-basic 166.( 165.€ 165.¢ 165.4
Effect of dilutive securities
Stock options and restricted stc 1.3 1.3 1.4 1.€
167.3 166.¢ 167.< 167.(
Net income per common share attributable to Bri
Corporation shareholdet
Basic and dilutes $ 024 $ 01z $ 03¢ $ 0.32

Stock options to purchase approximately 1.7 milsbares and 0.2 million shares were excluded fremcomputation of diluted earnings
per share in the three months ended Septembef20,dhd 2011, respectively, and approximately Qllfomshares and 0.2 million shares
were excluded from the computation of diluted eagriper share in the nine months ended Septemb2032 and 2011, respectively, as
their effect would have been anti-dilutive.

5. Fair Value of Financial Instruments

The Company applies the following hierarchy to deiae the fair value of financial instruments, whigrioritizes the inputs used to
measure fair value into three levels and basesategorization within the hierarchy upon the lowesel of input that is available and
significant to the fair value measurement. Theleirethe hierarchy are defined as follows:

» Level 1: Inputs to the valuation methodology are quotécdgsr(unadjusted) for identical assets or liale#itin active markets.

» Level 2: Inputs to the valuation methodology include qdqteices for similar assets and liabilities in aetmarkets, and inputs that
are observable for the asset or liability, eitheeatly or indirectly, for substantially the fukttm of the financial instrument.

7
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* Level 3: Inputs to the valuation methodology are unobdgesand significant to the fair value measurement.

The valuation techniques that may be used by thepaay to determine the fair value of Level 2 anddle financial instruments are t
market approach, the income approach and the ppsbach. The market approach uses prices and ileeant information generated by
market transactions involving identical or compéeaissets or liabilities. The income approach uaésation techniques to convert future
amounts to a single present value based on currarket expectations about those future amountkjdimg present value techniques, option-
pricing models and the excess earnings methodc@$teapproach is based on the amount that woutdduéred to replace the service
capacity of an asset (replacement cost).

The following table sets forth the Company’s fin@hstruments that are measured at fair valua ogcurring basis and presents them
within the fair value hierarchy using the lowestdkof input that is significant to the fair valogeasurement at September 30, 2012 (in
millions):

Quoted Prices Significant
in Active Other Significant
Markets Observable Unobservable
Available Inputs Inputs
Total (Level 1) (Level 2) (Level 3)
Assets:
Cash equivalent $ 105 $ 105 $ — —
Restricted cas 3.8 3.8 — —
Foreign exchange contrac 2.2 — 2.2 —
Embedded derivatives in purchase and delivery eotd 0.8 — 0.8 —
Long-term restricted cas 3.8 3.8 — —
Total assets recorded at fair va $ 212 $ 18.2 $ 3C $ —
Liabilities:
Interest rate swap contre $ 02 ¢ — $ 02 % —
Foreign exchange contrac 0.1 — 0.1 —
Embedded derivatives in purchase and delivery aotd 0.3 — 0.3 —
Fixed price commodity contracts 0.1 — 0.1 —
Total liabilities recorded at fair valt $ 0.7 $ — $ 07 $ —

The Company'’s financial instruments consist prifgaof cash equivalents, restricted cash, derivaitisruments consisting of forward
foreign exchange contracts, commaodity contractsydtives embedded in certain purchase and deliwengracts, an interest rate swap,
accounts receivable, short-term borrowings, accopayable and long-term debt. The carrying amoofitise Company’s cash equivalents,
restricted cash, accounts receivable, short-tenmotwings and accounts payable approximate thaiw&lue due to their short-term nature.
Derivative assets and liabilities are measurediatw/alue on a recurring basis. The Company’s lwg: debt consists principally of a private
placement arrangement with various fixed interagts based on the maturity dat€he fair value of the long-term fixed interest reebt,
which has been classified as Level 2, was $254anilit September 30, 2012 based on market andwatidersources with similar maturity
dates.

Fair value treatment may be elected either updiaimecognition of an eligible asset or liability, for an existing asset or liability, if an
event triggers a new basis of accounting. The Compia not elect to remeasure any of its existingricial assets or liabilities, and did not
elect the fair value option for any financial asset liabilities which originated during the threenine months ended September 30, 2012.

6. Inventories

Inventories consisted of the following (in milligns
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September 30 December 31
2012 2011
Raw material $ 195.¢ $ 175.t
Work-in-process 205.1 169.¢
Finished good 175.¢ 175.2
Demonstration unit 56.( 56.C
Inventories $ 632.¢ $ 576.2

Finished goods include in-transit systems that Heaen shipped to the Company’s customers, butetdhgtalled and accepted by the
customer. As of September 30, 2012 and Decembe(31L, inventory-in-transit was $100.9 million &bitll6.8 million, respectively.

The Company reduces the carrying value of its destnation inventories for differences between itst@nd estimated net realizable
value through a charge to cost of product revehaeis based on a number of factors, includingatie of the unit, the physical condition of
the unit and an assessment of technological olismies. Amounts recorded in cost of product reveelated to the write-down of
demonstration units to net realizable value wer8 $éllion and $8.4 million for the three monthsded September 30, 2012 and 2011,
respectively, and $22.6 million and $22.0 milliar the nine months ended September 30, 2012 arf] Bédpectively.

7. Goodwill and Other Intangible Assets

The following table sets forth the changes in theying amount of goodwill for the nine months eth@eptember 30, 2012 (in millions):

Balance at December 31, 20 $ 100.2
Goodwill acquired during the peric 10.5
Current period adjustmer 6.1
Foreign currency impau (0.9

Balance at September 30, 2( $ 116«

Goodwill is not amortized; instead, goodwill istex$ for impairment on a reporting unit basis anlyyalr on an interim basis when eve
or changes in circumstances warrant. The Comparigrpeed its annual test for impairment as of Decengii, 2011 and determined that
goodwill and other intangible assets were not imguhat that time. The Company did not identify amdicators of impairment during the ni
month period ended September 30, 2012 that woutdawiban interim test.

The following is a summary of other intangible assbject to amortization (in millions):

September 30, 201 December 31, 201
Gross Gross
Carrying Accumulated Net Carrying Carrying Accumulated Net Carrying
Amount Amortization Amount Amount Amortization Amount
Existing technology and related pate  $ 150.¢ $ (43.¢) $ 1072 $ 1412 $ 29.9) $ 111.%
Customer relationshir 28.2 (7.9 20.¢ 22.C (5. 16.¢
Trade name 0.2 (0.2) — 0.2 (0.2) —
Intangible assets subject to
amortization 179. (51.1) 128.1 163.€ (35.2) 128.¢
In-process research and developr 5.7 — 5.7 8.C — 8.C
Intangible assel $ 184.¢ $ (51.) $ 133.¢ $ 171.¢ $ (35.9) $ 136.¢

For the three months ended September 30, 2012Gi1d the Company recorded amortization expens& .&f/illion and $5.0 million,
respectively, related to intangible assets sulijeatnortization. For the nine months ended Septe®3®e2012 and 2011, the Company
recorded amortization expense of $16.2 million §h8.1 million, respectively, related to intangiblesets subject to amortization.

9
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8. Debt

The Company’s debt obligations consisted of thio¥ahg (in millions):

September 30 December 31
2012 2011
US Dollar term loan under the Amended Credit Agreet $ 378 % 82.t
US Dollar revolving loan under the Amended Credirédemen 55.C 216.5
US Dollar notes under the Note Purchase Agreel 240.( —
Capital lease obligations and other lo 4.4 4.1
Total debt 336.¢ 303.1
Current portion of lon-term debt (38.9) (83.7)
Total lon¢-term debt, less current portii $ 298.C $ 219.¢

In February 2008, the Company entered into a ceggidement (the “Credit Agreement”), with a synthaaf lenders that provided for a
revolving credit line with a maximum commitment®#30 million and a term loan facility of $150 milli. The outstanding principal under
the term loan is payable in quarterly installmahteugh December 2012. As of September 30, 2018uats outstanding under the term loan
were $37.5 million. Borrowings under the Creditrégment accrue interest, at the Company’s optioeitizer (i) the higher of the prime rate
or the federal funds rate plus 0.50%, or (ii) atjdd.IBOR, plus margins ranging from 0.40% to 1.2&f6l a facility fee ranging from 0.10%
to 0.20%.

In May 2011, the Company entered into an amenditoesutd restatement of the Credit Agreement, redeigeas the Amended Credit
Agreement. The Company accounted for the amendaseatmodification under ASC No. 41ebt(“ASC No. 470"). The Amended Credit
Agreement increases the maximum commitment on timegany’s revolving credit line to $250 million aegtends the maturity date to
May 2016. Borrowings under the revolving creditliof the Amended Credit Agreement accrue inteatshe Company’s option, at either
(a) the greatest of (i) the prime rate, (ii) thddmal funds rate plus 0.50% and (iii) adjusted LBB@lus 1.00% or (b) LIBOR, plus margins
ranging from 0.80% to 1.65%. There is also a fcike ranging from 0.20% to 0.35%. The Amendedd@rgreement had no impact on the
maturity or pricing of the Company’s existing telman. As of September 30, 2012, the weighted aeeirastgrest rate of borrowings under the
term loan of the Amended Credit Agreement was apprately 2.7%.

Borrowings under the Amended Credit Agreement aceied by guarantees from certain material subgdiand Bruker Energy &
Supercon Technologies, Inc. The Amended Credit &ment also requires the Company to maintain cefigamcial ratios related to
maximum leverage and minimum interest coverageciSgally, the Company’s leverage ratio cannot edat8.0 and the Company’s interest
coverage ratio cannot be less than 3.0. In additidhe financial ratios, the Amended Credit Agreetrrestricts, among other things, the
Company’s ability to do the following: make certgiayments; incur additional debt; incur certaimsiemake certain investments, including
derivative agreements; merge, consolidate, sethasfer all or substantially all of its assets] @nter into certain transactions with affiliates.
Failure to comply with any of these restrictionsovenants may result in an event of default utitempplicable debt instrument, which
could permit acceleration of the debt under thstrimment and require the Company to prepay thdthfore its scheduled due date.

The following is a summary of the maximum commitisesind net amounts available to the Company urd@iving loans as of
September 30, 2012 (in millions):

Weighted Total Amount Outstanding
Average Committed by Outstanding Letters of Total Amount
Interest Rate Lenders Borrowings Credit Available
Amended Credit Agreeme 1.4% $ 250.C $ 55.C $ 12 % 193.¢
Other revolving loan — 177.2 — 118.C 59.2
Total revolving loan: $ 4272 $ 55.C $ 119.2 $ 253.(

Other revolving loans are with various financiatitutions located primarily in Germany, Switzedisand France. The Company’s other
revolving lines of credit are typically due upormuind with interest payable monthly. Certain of éliises of credit are unsecured, while
others are secured by the accounts receivablenaedtory of the related subsidiary.
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In January 2012, the Company entered into a natehpse agreement (the “Note Purchase Agreemeriti)angroup of accredited
institutional investors. Pursuant to the Note PasghAgreement, the Company issued and sold $246mof senior notes, referred to as the
Senior Notes. The Senior Notes issued by the Comipatie private placement consist of the following

» $20 million 3.16% Series 2012A Senior Notes, Tranahdue January 18, 2017;

* $15 million 3.74% Series 2012A Senior Notes, TranBhdue January 18, 2019;

* $105 million 4.31% Series 2012A Senior Notes, Then€, due January 18, 2022; and
» $100 million 4.46% Series 2012A Senior Notes, Thenb, due January 18, 2024.

Under the terms of the Note Purchase Agreementtimpany may issue and sell additional senior ngpet® an aggregate principal
amount of $600 million, subject to certain condito Interest on the Senior Notes is payable semit@ly on January 18 and July 18 of each
year, commencing July 18, 2012. The Senior Notesiasecured obligations of the Company and arg &ntl unconditionally guaranteed
certain of the Company’s direct and indirect suiasids. The Senior Notes rank pari passu in rigimepayment with the Company’s other
senior unsecured indebtedness. The Company mpgypsoame or all of the Senior Notes at any timarnramount not less than 10% of the
original aggregate principal amount of the Seniotds to be prepaid, at a price equal to the sua)df00% of the principal amount thereof,
plus accrued and unpaid interest, and (b) the egipk make-whole amount, upon not less than 3Gharrdore than 60 days’ written notice to
the holders of the Senior Notes. In the eventdfange in control of the Company, the Company neageljuired to prepay the Senior Notes
at a price equal to 100% of the principal amouatebf, plus accrued and unpaid interest.

The Note Purchase Agreement contains affirmativegants, including, without limitation, maintenarafecorporate existence,
compliance with laws, maintenance of insurancemngerties, payment of taxes, addition of subsjdgararantors and furnishing notices and
other information. The Note Purchase Agreement@sains certain restrictive covenants that retstnie Company’s ability to, among other
things, incur liens, transfer or sell certain assehgage in certain mergers and consolidationgatat into transactions with affiliates. The
Note Purchase Agreement also includes customargseptations and warranties and events of defattlie case of an event of defa
arising from specified events of bankruptcy or lasacy, all outstanding Senior Notes will become dnd payable immediately without
further action or notice. In the case of paymeminéy of defaults, any holder of Senior Notes afféthereby may declare all Senior Notes
held by it due and payable immediately. In the adsany other event of default, a majority of th@ders of the Senior Notes may declare all
the Senior Notes to be due and payable immedia®elssuant to the Note Purchase Agreement, so lpagyaSenior Notes are outstanding
the Company will not permit (i) its leverage ratis, determined pursuant to the Note Purchase Agmeteias of the end of any fiscal quarte
exceed 3.50 to 1.00, (ii) its interest coveragmrad determined pursuant to the Note Purchaseefigget as of the end of any fiscal quarter
for any period of four consecutive fiscal quarterge less than 2.50 to 1 or (iii) priority debiaaty time to exceed 25% of consolidated net
worth, as determined pursuant to the Note Purchgseement.

As of September 30, 2012, the Company was in campd with the covenants of the Amended Credit Agere and the Note Purchase
Agreement.

9. Derivative Instruments and Hedging Activities
I nterest Rate Risks

The Company’s exposure to interest rate risk relptamarily to outstanding variable rate debt addesise movements in the related
short-term market rates. The most significant comemb of the Companyg’interest rate risk relates to amounts outstandlimtgr the Amende
Credit Agreement. In April 2008, the Company erderdgo an interest rate swap arrangement to maitag&posure to interest rate
movements and the related effect on its varialiledabt. Under this interest rate swap arrangentemiCompany will pay a fixed rate of
approximately 3.8% and receive a variable ratedasethree month LIBOR. The initial notional amowonithis interest rate swap was $90.0
million and it amortizes in proportion to the tedebt component of the Amended Credit Agreemenutjindecember 2012. At
September 30, 2012 and December 31, 2011, thenabtonount of this interest rate swap was $22.8aniand $49.5 million, respectively.
The Company concluded that this swap met the @iterqualify as an effective hedge of the varipidf cash flows of the interest paymel
and accounts for the interest rate swap as a t@sth&dge. Accordingly, the Company reflects changehe fair value of the effective
portion of this interest rate swap in accumulatdttocomprehensive income, a separate componahiaoéholders’ equity. Amounts
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recorded in accumulated other comprehensive in@meeclassified to interest and other income (es@g net in the condensed consolid:
statement of income and comprehensive income witleer ¢he forecasted transaction occurs or it bexoprobable that the forecasted
transaction will not occur.

Foreign Exchange Rate Risk Management

The Company generates a substantial portion oévisnues and expenses in international markets;ipally Germany and other
countries in the European Union, Switzerland anhdawhich subjects its operations to risks ariginogn exchange rate fluctuations. The
impact of currency exchange rate movements carobiéiye or negative in any period. The Companyquidally enters into foreign currency
contracts in order to minimize the volatility tHatctuations in exchange rates have on its casksflounder these arrangements, the Com
typically agrees to purchase a fixed amount ofraifm currency in exchange for a fixed amount &.WDollars or other currencies on
specified dates with maturities of less than twehanths. These transactions do not qualify for kealtrounting and, accordingly, the
contracts are recorded at fair value with the apoading gains and losses recorded to interesbéued income (expense), net in the
condensed consolidated statements of income andrebiensive income. The Company had the followingpnal amounts outstanding un
foreign currency contracts (in millions):

Notional Notional
Amount in Buy Amount in U.S. Fair Value of Fair Value of
Buy Currency Sell Maturity Dollars Assets Liabilities
September 30, 201
Euro Australian Dollars November 2012 to
1.2 April 2013 $ 1€ $ — 3 —
Euro U.S. Dollars October 2012 to
20.2 July 2013 25.2 ilC 0.1
usD Euro October to
0.4 December 201 0.4 — —
Swiss Franc: 33.2 U.S. Dollars October 201: 34.1 1.2 —
U.S. Dollars 0.€ Mexican Pesos November 201. 0.8 — —
$ 62.z $ 22 $ 0.1
December 31, 201:
Euro 1.5 Australian Dollars January 201. $ 21 % — % 0.1
Euro U.S. Dollars January 2012 to
35.C October 201: 48.2 — 2.9
Swiss Franc: 24.5  U.S. Dollars January 201 27.4 — 1.2
U.S. Dollars Mexican Pesos January 2012 to
2.t November 201! 2.5 — —
$ 80.z $ — % 4.2

In addition, the Company periodically enters intoghase and sales contracts denominated in cugenthier than the functional
currency of the parties to the transaction. The gamy accounts for these transactions separatalyngathe “embedded derivative”
component of these contracts. Contracts denominateairencies other than the functional currenicthe transacting parties amounted to
$39.7 million for the delivery of products and $&i#lion for the purchase of products at Septen8#r2012 and $34.8 million for the
delivery of products and $4.9 million for the puaske of products at December 31, 2011. The changés ffair value of these embedded
derivatives are recorded as foreign currency exghaains/losses in interest and other income (esq)enet in the condensed consolidated
statements of income and comprehensive income.

Commodity Price Risk Management

The Company has an arrangement with a customer wideh it has a firm commitment to deliver coppased superconductors at a
fixed price. In order to minimize the volatilityahfluctuations in the price of copper have on@menpany’s sales of these superconductors,
the Company enters into commodity hedge contr&ttSeptember 30, 2012 and December 31, 2011, tigp@oy had fixed price
commodity contracts with notional amounts aggregg$i4.7 million and $3.9 million, respectively. HBaeransactions do not qualify for
hedge accounting and, accordingly, the contraetsesnorded at fair value with the correspondingigaind losses recorded to interest and
other income (expense), net in the condensed ddasedl statements of income and comprehensive iacom
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The fair value of the derivative instruments ddsexdi above is recorded in the consolidated balameets for the periods as follows (in
millions):

September 30 December 31
Balance Sheet Locatior 2012 2011

Derivative assets

Foreign exchange contrac Other current asse $ 22 % —

Embedded derivatives in purchase and delivery aotd Other current asse $ 0e $ 0.€

Fixed price commodity contrac Other current asse — 0.t
Derivative liabilities:

Interest rate swap contre Other current liabilitie: $ 02 $ 1.1

Foreign exchange contrac Other current liabilitie 0.1 4.z

Embedded derivatives in purchase and delivery aotd Other current liabilitie 0.3 0.4

Fixed price commodity contrac Other current liabilitie 0.1 0.t

The losses recognized in other comprehensive ingetaged to the effective portion of the interegerswap designated as a hedging
instrument are as follows (in millions):

Three Months Ended September 3C Nine Months Ended September 3C
2012 2011 2012 2011

Interest rate swap contre $ — 8 — 8 0.2 $ (0.9

The losses related to the effective portion ofititerest rate swap designated as a hedging inshiuiimat were reclassified from other
comprehensive income and recognized in net incamasfollows (in millions):

Three Months Ended September 3C Nine Months Ended September 3C
2012 2011 2012 2011

Interest rate swap contre $ 0.3) $ 0.6) $ 2.2 $ (1.6

The Company expects $0.2 million of accumulateddsgo be reclassified into earnings in the foqutarter of 2012, when the interest
rate swap will be completed.

The Company did not recognize any amounts relatéukeffectiveness in the results of operationglierthree and nine months ended
September 30, 2012 and 2011.

The impact on net income of changes in the faeaf derivative instruments not designated as ingdgstruments are as follows (in
millions):

Three Months Ended September 3C Nine Months Ended September 3C
2012 2011 2012 2011
Foreign exchange contracts $ 45 $ 02 % 6.3 $ (0.9
Commodity contract 0.3 — (0.3 —
Embedded derivatives (0.€) 0.8 0.3 1.2
Income (expense), n $ 42 $ 0€ % 65 $ 0.€

The amounts recorded in the results of operatieladad to derivative instruments not designateldeag)ing instruments are recorded in
interest and other income (expense), net in the@ased consolidated statements of income and chemsize income.

10. Provision for Income Taxes

The Company accounts for income taxes using thet assl liability approach by recognizing deferraxl assets and liabilities for the
expected future tax consequences of differencesdaet the financial statement basis and the taxs lodisi
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assets and liabilities, calculated using enactedates in effect for the year in which the difieces are expected to be reflected in the tax
return. The Company records a valuation allowangeduce deferred tax assets to the amount thadiis likely than not to be realized. In
addition, the Company accounts for uncertain tasitpmms that have reached a minimum recognitioashold.

The income tax provision for the three months er8iegtember 30, 2012 and 2011 was $17.7 million$d:8d3 million, respectively,
representing effective tax rates of 30.7% and 491@%pectively. The income tax provision for theenmonths ended September 30, 2012
2011 was $38.9 million and $38.7 million, respeelyy representing effective tax rates of 37.5% 4h®%, respectively.

The Company’s effective tax rate generally reflébtstax provision for non-U.S. entities only. Alfealuation allowance is maintained
against all U.S. deferred tax assets, including beSoperating losses and tax credits, until exddeexists that it is more likely than not that
the loss carryforward and credit amounts will hiagd to offset U.S. taxable income. The Compartgisrate may change over time as the
amount or mix of income and taxes outside the th@nges. The effective tax rate for the nine moattded September 30, 2012 is affected
by the impact of changes to the valuation allowaaocé changes in the mix of the Company’s pre4tariine and losses among jurisdictions
with varying statutory tax rates and credits.

The Company has unrecognized tax benefits of appaiely $37.3 million as of September 30, 2012ybfch $28.6 million, if
recognized, would result in a reduction of the Camps effective tax rate. The Company recognizemfiies and interest related to
unrecognized tax benefits in the provision for imeotaxes. As of September 30, 2012 and Decembe@031, approximately $5.7 million
and $5.6 million, respectively, of accrued inter@sd penalties related to uncertain tax positioas included in other current liabilities on the
unaudited condensed consolidated balance sheei@ltiBs and interest related to unrecognized taefits in the provision for income taxes
of $(0.1) million and $0.3 million were recordedrithg the three months ended September 30, 2012@hH, respectively, and $0.1 million
and $0.7 million were recorded during the nine rherénded September 30, 2012 and 2011, respectively.

The Company files returns in many foreign and gtaiedictions with varying statutes of limitatioasd considers Germany, the United
States and Switzerland to be its significant taisglictions. The tax years 2003 to 2011 are opeyé¢ars in these major taxing jurisdictions.
One of the Company’s Swiss entities is currentiypdpeaudited for the tax years 2003-2006 and thét @idxpected to be completed in the
fourth quarter of 2012. In addition, all of the Goamy’s significant German subsidiaries are undeatalit for the years 2003-2008 and these
audits are expected to be completed in the fowrtirtgr of 2012.

11. Commitments and Contingencies
Legal

Lawsuits, claims and proceedings of a nature censtinormal to its businesses may be pending fimmto time against the Company.
The Company believes the outcome of these procgedimdividually and in the aggregate, will not bavmaterial impact on the Company’s
financial position or results of operations. AsSefptember 30, 2012 and December 31, 2011, no éetrarse been recorded for such pote!
contingencies.

Internal I nvestigation and Compliance Matters

As previously reported, the Audit Committee of @@mpany’s Board of Directors, assisted by indepehdetside counsel and an
independent forensic consulting firm, conductedngéernal investigation in response to anonymousroamications received by the Company
alleging improper conduct in connection with thar@hoperations of the Company’s Bruker Optics alibsy. The Audit Committee’s
investigation, which began in 2011 and was comglateahe first quarter of 2012, included a revielxcompliance by Bruker Optics and its
employees in China and Hong Kong with the requimreinef the Foreign Corrupt Practices Act (“FCPAfdaother applicable laws and
regulations.

The investigation found evidence indicating thatrpants were made that improperly benefited employeagents of government-
owned enterprises in China and Hong Kong. The tiy&tson also found evidence that certain employdédruker Optics in China and Hong
Kong failed to comply with the Company’s policiesdastandards of conduct. As a result, the Compawly personnel actions, including the
termination of certain individuals. The Companyodisrminated its business relationships with certaird party agents, implemented an
enhanced FCPA compliance program, and strengthtedihancial controls and oversight at its sulzsidis operating in China and Hong
Kong. During 2011, Company management also indiateeview of the China operations of its others@iiries. This ongoing review is
being conducted with the
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assistance of an independent audit firm.

The Company voluntarily contacted the United St&esurities and Exchange Commission and the USitatés Department of Justice
August 2011 to advise both agencies of the intamastigation by the Audit Committee. In Octob@d.2, the Company also reported the
existence of the internal investigation to the H&mgng Joint Financial Intelligence Unit and Indedent Commission Against Corruption
(“ICAC"). The Company has cooperated with the Uditates federal agencies and Hong Kong governawhbrities with respect to their
inquiries and has provided documents and/or matteegses available in response to requests fromgabernmental authorities reviewing t
matter. The Company intends to continue to coopewith these agencies in connection with their ings. At this time the Company cannot
reasonably assess the timing or outcome of thestemrmar their effect, if any, on the Company’sihass.

The FCPA and related statutes and regulations gedair potential monetary penalties as well as icrnand civil sanctions in
connection with FCPA violations. It is possiblettheonetary penalties and other sanctions coulcsbessed by the Federal government in
connection with these matters. Additionally, to éxtent any payments are determined to be illegé&al government authorities, civil or
criminal penalties may be assessed by such au#®and the Company’s ability to conduct businadhat jurisdiction may be negatively
impacted. At this time, the Company cannot pretiietextent to which the SEC, the DOJ, the ICACror @her governmental authorities v
pursue administrative, civil injunctive or criminaoceedings, the imposition of fines or penaltiesther remedies or sanctions. Given the
current status of the inquiries from these agentiesCompany cannot reasonably estimate the geds#s or range of possible loss that may
result from any proceedings that may be commengdteoSEC, the DOJ, the ICAC or any other goverrtaleauthorities. Accordingly, no
provision with respect to such matters has beeorded in the accompanying condensed consolidatedidial statements. Any adverse
findings or other negative outcomes from any sucitgedings could have a material impact on the Gayip consolidated financial
statements in future periods.

Letters of Credit and Guarantees

At September 30, 2012 and December 31, 2011, thep@oy had bank guarantees of $119.2 million and $1tillion, respectively, for
its customer advances. These arrangements guathatesfund of advance payments received from ousts in the event merchandise is not
delivered in compliance with the terms of the cactr Certain of these guarantees affect the avitijatf the Company’s lines of credit.

12. Other Comprehensive Income

Comprehensive income (loss) refers to revenuegresqgs, gains and losses that under GAAP are irtindgther comprehensive
income, but excluded from net income as these ate@ur recorded directly as an adjustment to sbidets’ equity, net of tax. The
Company’s other comprehensive income is composethpty of foreign currency translation adjustmertisanges in the funded status of
defined benefit pension plans and changes in thedhie of derivatives that have been designasecaah flow hedges. The following is a
summary of comprehensive income (in millions):

Three Months Ended September 3C Nine Months Ended September 3C
2012 2011 2012 2011

Consolidated net incon $ 39.¢ $ 201 $ 64.¢ $ 54.2
Foreign currency translation adjustme 11.€ (52.0 (4.0 9.2
Unrealized losses on interest rate sv

Unrealized holding losses arising during the pe — — (0.2 (0.3

Less reclassification adjustments for settlementhided in

the determination of net incon 0.2 0.€ 1.1 1.€

Pension liability adjustmen (0.2 1.6 0.1 (0.€)

Net comprehensive income (los 51.¢ (29.7) 61.¢ 64.%
Less: Comprehensive income (loss) attributable to

noncontrolling interest 0.1 — 0.2 0.1
Comprehensive income (loss) attributable to Bruker

Corporation $ 517 $ (29.79) $ 617 $ 64.2

13. Noncontrolling Interests

Noncontrolling interests represent the minorityrshalders’ proportionate share of the Company’sonitgj owned subsidiaries. The
following table sets forth the changes in noncdhitg interests (in millions):
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Three Months Ended September 3C Nine Months Ended September 3C
2012 2011 2012 2011
Balance at beginning of peri $ 2¢ % 33 $ 34 $ 2.7
Net income 0.2 0.3 0.2 1.z
Foreign currency translation adjustme 0.2 — — 0.1
Cash payments to noncontrolling intere — — (0.6) (0.4
Balance at end of peric $ 3C $ 3€ $ 3C % 3.€
14. Other Charges
The components of other charges were as followm({lilons):
Three Months Ended September 3C Nine Months Ended September 3C
2012 2011 2012 2011
Professional fees incurred in connection with imédr
investigation $ 3t % 2C $ 82 $ 3.2
Factory relocation cos 0.3 — 1.4 —
Acquisitior-related charges (incom 1.3 0.3 0.2 0.¢
Transition-related charges incurred in connectidth w
acquired businesst — 0.3 — 3.C
Other charge — 0.3 — 0.3
$ 25§ 2S¢ 8 9t § 7.4

15. Interest and Other Income (Expense), Net

The components of interest and other income (exgenst, were as follows (in millions):

Three Months Ended September 3C Nine Months Ended September 3C
2012 2011 2012 2011
Interest incom: $ 02 $ 02 $ 0t $ 0.€
Interest expens (3.6) 1.7 (10.7) (4.8
Exchange gains (losses) on foreign currency trdiosex (2.1 3.C (4.2 (3.7
Gain on disposal of busine 2.2 — 2.2 —
Other 0.€ 0.4 (0.8) (0.9
Interest and other income (expense), $ 27 % 1¢ % (130 $ (8.9

16. Business Segment Information

The Company has determined that it has four opgragments based on the information reviewed déthief Operating Decision
Maker, representing each of its four groups orgidris: Bruker BioSpin group, Bruker CALID group,uBer MAT group, and Bruker
Energy & Supercon Technologies division. The BruReSpin group is in the business of designing, afacturing and distributing enabling
life science tools based on magnetic resonancadémdly. The Bruker CALID group combines the Bruketonics Life-Science and
Clinical, Chemical and Applied Markets, Bruker Deiten and Bruker Optics divisions and is in theibass of designing, manufacturing, and
distributing mass spectrometry and chromatograpbfyuments and solutions for life sciences, inalggiroteomics, metabolomics, and
clinical research applications. Our mass spectronatd chromatography instruments also providetinis for applied markets that include
food safety, environmental analysis and petrochahaicalysis. Bruker CALID also designs, manufactuesnd distributes various analytical
instruments for CBRNE detection and research, disas@nalytical, research and process analysisiments and solutions based on infrared
and Raman molecular spectroscopy technologiesBriieer MAT group is in the business of manufactgramd distributing advanced X-ray,
spark-optical emission spectroscopy, atomic fora@ascopy and stylus and optical metrology instrotagon used in non-destructive
molecular, materials and elemental analysis. Thik®&rEnergy & Supercon Technologies division ithia business of developing and
producing low temperature superconductor and tegiperature superconductor materials for use inrashcamagnet technology and energy
applications as well as linear accelerators, acaecavities, insertion devices, supercondudidudt current limiters, other accelerator
components and specialty superconducting magnethfeics and energy research and a variety of attientific applications.

The Companys reportable segments are organized by the typesodiicts and services provided. The Company habiced the Bruke
BioSpin, Bruker CALID and Bruker MAT operating segnts into the Scientific Instruments reporting
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segment because each has similar economic chasticgemproduct processes and services, typeslasses of customers, methods of
distribution and regulatory environments.

Management evaluates segment operating perfornantteallocates resources based on operating indos®).(The Company uses this
measure because it helps provide an understantlitgjamre operating results. Selected businessisaginformation is presented below (in
millions):

Three Months Ended September 3C Nine Months Ended September 3C
2012 2011 2012 2011

Revenue
Scientific Instrument $ 408.¢ $ 394¢ $ 1,184.( % 1,108.:
Energy & Supercon Technologi 42 .4 27.7 98.4 79.¢
Eliminations (a) (3.5) (3.9 (8.9 (11.5)

Total revenue $ 447.¢ $ 418« $ 1,274.. $ 1,176.¢
Operating Income (Loss
Scientific Instrument $ 48.C $ 41 3 106.¢ $ 107.:
Energy & Supercon Technologi 14.4 3.3 134 (3.6
Corporate, eliminations and other ( (2.7) (0.5) (2.9 (1.8)

Total operating incom 60.3 37.t 116.¢ 101.¢
Interest and other income (expense), (2.7) 1.9 (13.0 (8.8
Income before income taxes and noncontrolling agein

consolidated subsidiarit $ 57.€ $ 394 % 103.f $ 93.1

(a) Represents product and service revenue betweertabf@msegment:
(b) Represents corporate costs and eliminations rmta#d to the reportable segme

Total assets by segment are as follows (in millions

September 30 December 31
2012 2011
Assets:
Scientific Instrument $ 1,739 $ 1,675.(
Energy & Supercon Technologi 127.2 104.¢
Eliminations and other (a (66.€) (68.9)
Total asset $ 1,800.C $ 1,710.f

(a) Assets not allocated to the reportable segrmasmtliminations of intercompany transactions.
17. Recent Accounting Pronouncements

In July 2012, the FASB issued ASU No. 2012-0tangibles — Goodwill and Other (Topic 350): Tegtindefinite-Lived Intangible
Assets for ImpairmenThis update is intended to simplify the guidanaeifigpairment testing of indefinite-lived intangibdssets as it
provides entities an option to perform a quali@tssessment to determine whether further impairtasting is necessary. The amended
provisions are effective for fiscal years beginnaiter September 15, 2012. However early adoptgrermitted. This update impacts testing

steps only and, therefore, adoption will not hawénapact on the Company’s consolidated financiaiifpan, results of operations or cash
flows.

In June 2011, the FASB amended ASC No. Z2imprehensive Incomé& his amendment was issued to enhance compaydistitveen
entities that report under GAAP and InternatioriabRcial Reporting Standards (“IFRS”) and to prevadmore consistent method of
presenting non-owner transactions that affect dity&nequity. The amendment requires companigeésent the components of net income
and other comprehensive income either as one econtstatement or as two separate but consectaitgsrents. It eliminates the option to
report other comprehensive income and its comparesipart of the statement of changes in sharefsdktguity. The amended provisions
effective for fiscal years, and interim periodshiitthose years, beginning after December 15, 2Z04ik. amendment impacts presentation
disclosure only, with full retrospective applicaticequired. The adoption of this amendment in st §uarter of 2012 did not have an impact
on the Company’s consolidated financial positi@sults of operations or cash flows.
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In May 2011, the FASB issued ASU No. 2011-Bdir Value Measurement (Topic 820) Amendments toe&ke Common Fair Value
Measurement and Disclosure Requirements in GAARRRE8(ASU No. 2011-04). The amendments in this updapdya all reporting
entities that are required or permitted to measudisclose the fair value of an asset, a liahilityan instrument classified in a reporting
entity’s shareholders’ equity in the financial staents. ASU No. 2011-04 does not extend the ufarofalue accounting, but provides
guidance on how it should be applied where itsisisdready required or permitted by other standaiittsin GAAP or IFRS. ASU No. 2011-
04 changes the wording used to describe many egeints in GAAP for measuring fair value and focltising information about fair value
measurements. Additionally, ASU No. 2011-04 clasfthe FASB'’s intent about the application of emgsfair value measurements. The
amendments in this update are to be applied prtgphc For public entities, the amendments arecfire during interim and annual periods
beginning after December 15, 2011. The adoptidh@fimendments in the first quarter of 2012 didhaste a material effect on the
Company’s consolidated financial position, resafteperations or cash flows.

ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL C ONDITION AND RESULTS OF
OPERATIONS

The following discussion of our financial conditiand results of operations should be read in catijom with our interim unaudited
condensed consolidated financial statements anddtes to those statements included in Part 1, lt@fthis Quarterly Report on Form Q-
and in conjunction with the consolidated finanai@tements contained in our Annual Report on Fd#K for the year ended December 31,
2011.

Statements contained in Management’s Discussioraaty/sis of Financial Condition and Results of @tions, which express that we
“believe,” “anticipate,” “plan,” “expect,” “seek,“estimate,” or “should,” as well as other statensemhich are not historical fact, are forward-
looking statements within the meaning of the Pen&gcurities Litigation Act of 1995. Actual eventsresults may differ materially from
those set forth in forward-looking statements. &larfactors that might cause such a differencelm®issed in “Risk Factors” and
“Management’s Discussion and Analysis of Finan€ahdition and Results of Operations” in our Annaport on Form 10-K for the year
ended December 31, 2011.

Although our condensed consolidated financial states have been prepared in accordance with ggnacakepted accounting princip
in the United States of America (“GAAP”), we bel@gugescribing income and expenses, excluding tleetedf foreign exchange and our
recent acquisitions, as well as certain other atgrgrovides meaningful supplemental informatiayarding our performance. We believe 1
this supplemental information is useful in assessir operating performance and trends, as theig@adlitems are not indicative of our core
business operating results. These G¥AP financial measures are not in accordance wmithh,are they a substitute for, the comparable G
financial measures and are intended to supplemerfirancial results that are prepared in accordamith GAAP. We also use these non-
GAAP financial measures for financial and operaiatecision making and as a means to help evapgated-to-period comparisons.

OVERVIEW

The following Management'’s Discussion and Analydi§inancial Condition and Results of Operationdi®&A, describes the
principal factors affecting the results of our agms, financial condition and changes in finahc@andition, as well as our critical accounti
policies and estimates. Our MD&A is organized dtes:

»  Executive OverviewThis section provides a general description dstbty of our business, a brief discussion of @partable
segments, significant recent developments in oainiess and other opportunities, and challengesisksithat may impact our
business in the future.

»  Critical Accounting Policies This section discusses the accounting estimhtdésate considered important to our financial cooni
and results of operations and require us to exegtibjective or complex judgments in their appiaat

*  Results of operationsThis section provides our analysis of the sigaifit line items on our unaudited condensed coredelitl
statement of operations for the three and nine hsoemded September 30, 2012 compared to the thdeeie months ended
September 30, 2011.

Liquidity and capital resourcesThis section provides an analysis of our liqyidihd cash flow and discussions of

18




Table of Contents
our outstanding debt and commitments.

*  Recent accounting pronouncementsis section provides information about new actimg standards that have been issued but for
which adoption is not yet required.

EXECUTIVE OVERVIEW
Business Overview

Bruker Corporation and its wholly-owned subsidianiesign, manufacture, service and market propyitifa science and materials
research systems based on our technology platfaneiagding magnetic resonance technologies, masstigpnetry technologies,
chromatography technologies, X-ray technologiearlspptical emission spectroscopy, atomic forcerasicopy, stylus and optical metrology
technology and infrared and Raman molecular spsaobfmy technologies. We sell a broad range of felalytical systems for chemical,
biological, radiological, nuclear and explosive GBRNE, detection. We also develop and manufadtweaemperature and high temperature
superconducting wire products and superconducting and superconducting devices for use in advanaghet technology, physics
research and energy applications. Our diverse metbase includes life science, pharmaceuticalebimology and molecular diagnostic
research companies, academic institutions, advamegelrials and semiconductor industries and govemmgencies. Our corporate
headquarters are located in Billerica, Massachaisété maintain major technical and manufacturingers in Europe and North America ¢
we have sales offices located throughout the world.

Our business strategy is to capitalize on our tytiili innovate and generate rapid revenue growgth brganically and through
acquisitions. Our revenue growth strategy combinik anticipated improvements to our gross profétrgins and increased leverage on our
research and development, sales and marketingisinibation investments and general and adminiseagxpenses is expected to enhance
our operating margins and improve our profitabilitythe future.

We are organized into four operating segments: &r@oSpin group, Bruker CALID group, Bruker MATap, and Bruker Energy &
Supercon Technologies division. The Bruker BioSpioup is in the business of designing, manufacguaind distributing life science tools
based on magnetic resonance technology. The BE&EID group combines the Bruker Daltonics Life-Suie and Clinical, Chemical and
Applied Markets, Bruker Detection and Bruker Optidgsions and is in the business of designing, ufacturing, and distributing mass
spectrometry and chromatography instruments andisns for life sciences, including proteomics, afetlomics, and clinical research
applications. Our mass spectrometry and chromgbbgranstruments also provide solutions for appligatkets that include food safety,
environmental analysis and petrochemical analyi$is.Bruker CALID group also designs, manufactuagsl distributes various analytical
instruments for CBRNE detection and research, disas@nalytical, research and process analysisiments and solutions based on infrared
and Raman molecular spectroscopy technologiesBriieer MAT group is in the business of designingnufacturing, and distributing
advanced X-ray, combustion analysis, atomic fora@aacopy, and stylus and optical metrology insteatation used in molecular, materials,
and elemental analysis. The Bruker Energy & Supeiicechnologies division is in the business of tlgpiag and producing superconduct
materials and devices based primarily on metadlic emperature superconductors and ceramic highdeasture superconductors with
applications in renewable energy, energy infrastmec medical imaging and life science analyticd dnig science”research, which typical
consists of large scale projects funded by a gawent or a group of governments.

For financial reporting purposes, we combine thegkBr BioSpin, Bruker CALID and Bruker MAT operatisggments into the Scientific
Instruments reporting segment because each hdsisenonomic characteristics, product processesandces, types and classes of
customers, methods of distribution, and regulagmyironments. As such, management reports its dinaresults based on the following
segments:

e Scientific Instruments.The operations of this segment include the desigmufacture and distribution of advanced instruguigor
and automated solutions based on magnetic resobectogology, mass spectrometry technology, gaswtéit@graphy technology, X-
ray technology, spark-optical emission spectrosaeplinology, atomic force microscopy technologylust and optical metrology
technology, and infrared and Raman molecular spsabpy technology. Typical customers of the Sdientistruments segment
include: pharmaceutical, biotechnology and molecdiagnostic companies; academic institutions, wadichools and other non-
profit organizations; clinical microbiology labooates; government departments and agencies; ndmatlegy, semiconductor,
chemical, cement, metals and petroleum companesfand, beverage and agricultural analysis congsaand laboratories.

19




Table of Contents

»  Energy & Supercon Technologie§.he operations of this segment include the desigmufacture and marketing of
superconducting materials, primarily metallic leemtperature superconductors, for use in magnetimegge imaging, nuclear
magnetic resonance, fusion energy research andaypécations, and ceramic high temperature supehactors primarily for fusio
energy research applications. Typical customethetnergy & Supercon Technologies segment inobodepanies in the medical
industry, private and public research and developiiadoratories in the fields of fundamental angdlig sciences and energy
research, academic institutions and governmentcgerrhe Energy & Supercon Technologies segmaisisdeveloping
superconductors and superconducting-enabled defacapplications in power and energy, as wellnakistrial processing
industries.

Financial Overview

For the three months ended September 30, 2012ewvenue increased by $29.4 million, or 7.0%, to7&84nillion, compared to $418.4
million for the comparable period in 2011. Includadhis change in revenue is a decrease of appately $33.3 million from the impact of
foreign exchange due to the strengthening of tt& Dollar versus the Euro and other foreign curieshand an increase of approximately
$5.1 million attributable to our recent acquisiBoixcluding the effect of foreign exchange andreaent acquisitions, revenue increased by
$57.6 million, or 13.8%. The increase in revenxe|uding the effect of foreign exchange and acquiss, is attributable to both the Scient
Instruments segment, which increased by $37.6anillor 9.5%, and the Energy & Supercon Technologggsnent, which increased by $2
million, or 72.6%. Revenue in the Scientific Instrents segment reflects an increase in sales frony wizour core technologies, particularly
nuclear magnetic resonance products and mass @pedty. Revenues in the Energy & Supercon Techmedogegment increased primarily
due to $16.4 million of license revenue recognidedng the three months ended September 30, 2012ecsale of technology.

For the nine months ended September 30, 2012goenue increased by $97.5 million, or 8.3%, to $4,2 million, compared to
$1,176.6 million for the comparable period in 20htluded in this change in revenue is a decrebappmroximately $66.9 million from the
impact of foreign exchange due to the strengtheafrtge U.S. Dollar versus the Euro and other fpmaiurrencies and an increase of
approximately $15.9 million attributable to our eat acquisitions. Excluding the effect of foreigttleange and our recent acquisitions,
revenue increased by $148.5 million, or 12.6%. iflceease in revenue on an adjusted basis is atbito both the Scientific Instruments
segment, which increased by $117.4 million, or 49.6nd the Energy & Supercon Technologies segmdrith increased by $28.3 million,
or 35.5%. Revenue in the Scientific Instrumentsrsag reflects an increase in sales from many otote technologies, particularly nuclear
magnetic resonance products, mass spectrometr}{-aag. Revenues in the Energy & Supercon Technebgegment increased primarily
due to recognition of license revenue on the siteahnology. In addition, revenue benefitted froigher demand for low temperature
superconducting wire.

The mix of products sold in the Scientific Instrurtiesegment during the first nine months of 20%2cts increased demand from
academic, government and industrial customers. ¥bwte the increase in sales to academic andrgovent customers to increased
spending from these customers and to new prodtroidimctions. The improvement in revenues from adustrial customers reflects
continued growth in these end markets and our nmedygt introductions.

Though we recognized increased revenue in 201dtndquarter-over-quarter and year-over-year bdaring the latter part of the
second quarter we began to see a softening in dkrparticularly in Europe, which continued in thé&d quarter. We also noted a weaker
in global industrial and applied markets and ad ain the semiconductor and data storage metyotmarkets. We are uncertain whether
recent market conditions will continue or how oevenue derived from those market segments mayfeeted.

Gross profit for the three months ended Septembe?@12 was $210.6 million compared to $189.4 onillior the three months ended
September 30, 2011. Our gross profit margin forttinee months ended September 30, 2012 was 47d%ared with 45.3% for the three
months ended September 30, 2011. Excluding theteftd acquisition-related inventory and fixed asdmrges, amortization of acquisition-
related intangible assets and restructuring chamgabng, in the aggregate, $5.8 million and $%iflion for the three months ended
September 30, 2012 and 2011, respectively, gradi prargins increased to 48.3% for the three merthded September 30, 2012 compared
with 46.6% for the three months ended Septembe2@D1. Gross profit for the nine months ended Sepéz 30, 2012 was $589.2 million
compared to $534.8 million for the nine months eh8eptember 30, 2011. Our gross profit marginterrtine months ended September 30,
2012 was 46.2%, compared with 45.5% for the threaths ended September 30, 2011. Excluding thetsfééénventory and fixed asset
charges, amortization of acquisition-related intblggassets and restructuring charges totalintheraggregate, $17.2 million and $21.4
million for the nine months ended September 3022811d 2011, respectively, gross profit marginseased to 47.6% for the nine months
ended September 30, 2012 compared with 47.3% éonitie months ended September 30, 2011.
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The increase in gross profit margins in the thmee @ine months ended September 30, 2012 was doiweecognizing license revenue on the
sale of technology in the Energy & Supercon Tecbgiels segment, which had minimal cost of revenné,sales of our newly introduced
products which carry higher gross margins thanpoavious generations of products. Offsetting thesgases were increasing pricing
pressures in certain markets, changes in the mixazfucts and our chemical analysis business ¢uortitng lower gross profit margins due to
higher production costs.

Selling, general and administrative expenses asehreh and development expenses increased to $hdllfoB, or 33.0% of revenue, in
the three months ended September 30, 2012 from.&Hdilion, or 34.8% of revenue, for the three nftnénded September 30, 2011.
Selling, general and administrative expenses asehreh and development expenses increased to $#8Ro®, or 36.3% of revenue, in the
nine months ended September 30, 2012 from $422libmior 35.9% of revenue, for the nine monthsemh&eptember 30, 2011. The
increase in selling, general and administrativeeesps and research and development expenses ims2fh&n by increases in headcount
from our recent acquisitions and increases in hmattido support planned revenue growth in our exggdbusinesses.

Income from operations for the three months endgatenber 30, 2012 was $60.3 million, resultingriroperating margin of 13.5%,
compared to income from operations of $37.5 milli@sulting in an operating margin of 9.0%, for doenparable period in 2011. Income
from operations for the nine months ended Septei3®e2012 was $116.8 million, resulting in an ofiegamargin of 9.2%, compared to
income from operations of $101.9 million, resultingan operating margin of 8.7%, for the compargiggod in 2011. The increase in
operating margin was largely due to the recognitiblicense revenue on the sale of technology énBhergy & Supercon Technologies
segment.

Included in income from operations are various gharfor inventory write-downs, amortization of aisifion-related intangible assets
and other acquisition-related costs, deferred ffiecosts that have been written off, legal anéppirofessional service fees related to our
internal FCPA investigation, and restructuring agldcation costs totaling, in the aggregate, $9lliom and $12.6 million for the three
months ended September 30, 2012 and 2011, resplgctind $29.2 million and $34.3 million for thenaimonths ended September 30, 2012
and September 30, 2011, respectively. Excludingalubarges, operating margins were 15.5% and 1#0gte three months ended
September 30, 2012 and 2011, respectively, andd ard 11.6% for the nine months ended Septemb&(@@, and 2011, respectively. The
increase in adjusted operating margins for thesthmenths ended September 30, 2012 compared taithieygar is primarily due to the licer
revenue noted above. The decrease in adjustedtimgensargins for the nine months ended Septembe2@2 compared to the prior year is
due to pricing pressures experienced in certairketsiin the first half of the year, changes inntig of products sold and higher operating
expenses, offset by the revenue growth noted aloyarticular the recognition of the license rawven

Our effective tax rate for the three months endept&nber 30, 2012 was 30.7% compared to 49.0%éocamparable period in 2011.
Our effective tax rate for the nine months endeot&aber 30, 2012 was 37.5% compared to 41.6% &cdmparable period in 2011. The
decrease in the effective tax rate is primarily thua mix of earnings within certain jurisdictioasd the release of valuation allowances
related to net operating losses at certain suby@diadn addition, during the third quarter of 204& recorded additional reserves for certain
ongoing tax audits of $2.5 million, increasing #ftective tax rate for the three and nine montrdedrSeptember 30, 2012 by 6.4% and 2
respectively.

Our net income attributable to the shareholdeBroker Corporation for the three months ended Sepéz 30, 2012 was $39.7 million,
or $0.24 per diluted share, compared to $19.8anillor $0.12 per diluted share, for the comparpbted in 2011. Our net income
attributable to the shareholders of Bruker Corporafor the nine months ended September 30, 20E2864.7 million, or $0.39 per diluted
share, compared to $53.2 million, or $0.32 pertddwshare, for the comparable period in 2011. Mheease for the three and nine months
ended September 30, 2012 was due to revenue gemwithigher gross margins, offset by increases @naijmg expenses, including higher
spending on non-recurring items, and net intengstese.

CRITICAL ACCOUNTING POLICIES

This discussion and analysis of our financial ctadiand results of operations is based upon oaudited condensed consolidated
financial statements, which have been prepareddardance with accounting principles generally pteg in the United States of America.
The preparation of these financial statements reguhat we make estimates and assumptions tleat #fe reported amounts of assets and
liabilities and the disclosure of contingent assetd liabilities at the date of the financial stagmts and reported amounts of revenues and
expenses during the reporting period. On an ongo#sis, management evaluates its estimates anch@ntg, including those related to
revenue recognition, income taxes, allowance fatbtfol accounts, inventories, goodwill, other irgéie assets and long-lived assets,
warranty costs and derivative financial instrumeWe base our estimates and judgments on histaiqarience, current market and
economic conditions, industry
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trends and other assumptions that we believe asnable and form the basis for making judgmentsiabe carrying value of assets and
liabilities that are not readily apparent from atheurces. Actual results could differ from thestneates.

We believe the following critical accounting poéisito be both those most important to the portrafyalr financial position and results
of operations and those that require the most stibgjudgment.

Revenue recognitioW/e recognize revenue from system sales when pévsuagdence of an arrangement exists, the prifizesl or
determinable, title and risk of loss has been feansd to the customer and collectability of theuléng receivable is reasonably assured. Title
and risk of loss is generally transferred uponaustr acceptance for a system that has been dalitetbe customer. When products are sold
through an independent distributor or a strategitridution partner who assumes responsibilityifatallation, we recognize the system sale
when the product has been shipped and title akafikss have been transferred to the distribu@an. distributors do not have price
protection rights or rights of return; however, puoducts are typically warranted to be free fraafedt for a period of one year. Revenue is
deferred until cash is received when collectabiltyot reasonably assured or when the price i¢ixed and determinable. For arrangements
with multiple elements, we allocate revenue to esleiment based on their relative selling price® iative selling price of each element is
based on our vendor specific objective evidencavydiilable. If vendor specific objective evidensaot available, we use evidence from third-
parties or, when third-party evidence is not avdflawe use management’s best estimate of theggdtice. Typically, we cannot ascertain
third-party evidence of selling price. When produand services offered do not qualify as separate af accounting, we recognize revenue
upon customer acceptance for a system that hasshégred, installed, and for which the customerbeen trained. As a result, the timing of
customer acceptance or readiness could causeedpextenues to differ materially from expectatidRevenue from accessories and parts is
recognized upon shipment and service revenue ignézed as the services are performed. We also d@mveacts for which we apply the
percentage-of-completion model and completed conimadel of revenue recognition. Application ofshenethods requires us to make
reasonable estimates of the extent of progressrtbeanpletion of the contract and the total costswill incur under the contract. Change:
our estimates could affect the timing of revenwgaition.

Income taxesThe determination of income tax expense requires nsake certain estimates and judgments concethangalculation of
deferred tax assets and liabilities, as well agdfductions, carryforwards and credits that ardahla to reduce taxable income. Deferred tax
assets and liabilities arise from differences mtiming of the recognition of revenue and expeffisenancial statement and tax purposes.
Deferred tax assets and liabilities are measured) tise tax rates in effect for the year in whibbge temporary differences are expected to be
settled. We estimate the degree to which tax asset$oss carryforwards will result in a benefiséd on expected profitability by tax
jurisdiction, and we provide a valuation allowaiicetax assets and loss carryforwards that we belill more likely than not go unused.
it becomes more likely than not that a tax assé&ss carryforward will be used for which a reselnes been provided, we reverse the related
valuation allowance. If our actual future taxalledme by tax jurisdiction differs from estimateddiional allowances or reversals of
reserves may be necessary. In addition, we onbygréze benefits for tax positions that we beliekeraore likely than not of being sustained
upon review by a taxing authority with knowledgeatifrelevant information. We reevaluate our unaiertax positions on a quarterly basis
and any changes to these positions as a resualk @fudits, tax laws or other facts and circumstaogild result in additional charges to
operations.

Allowance for doubtful accounté/e maintain allowances for doubtful accounts fainested losses resulting from the inability of our
customers to pay amounts due. If the financial ¢@mof our customers were to deteriorate, redgdhreir ability to make payments,
additional allowances would be required, resulting charge to operations.

InventoriesInventories are stated at the lower of cost or etamkith costs determined by the first-in, firsttonethod for a majority of
subsidiaries and by average cost for certain iat@ynal subsidiaries. We record provisions to aotéor excess and obsolete inventory to
reflect the expected non-saleable or non-refundalikntory based on an evaluation of slow movingdpicts. Inventories also include
demonstration units located in our demonstratibofatories or installed at the sites of potentistomers. We consider our demonstration
units to be available for sale. We reduce the dagryalue of demonstration inventories for diffezes between cost and estimated net
realizable value, taking into consideration usagéhé preceding twelve months, expected demanknédagical obsolescence and other
information including the physical condition of thait. If ultimate usage or demand varies signifibafrom expected usage or demand,
additional write-downs may be required, resultingdditional charges to operations.

Goodwill, other intangible assets and other longeti assetdVe evaluate whether goodwill is impaired annualigd hen events occur
or circumstances change. We test goodwill for immant at the reporting unit level, which is the igiimg segment or one level below an
operating segment. The performance of the testvega two-step process. The first step of the impent test involves comparing the fair
values of the applicable reporting units with thegregate carrying values, including goodwill. Yémerally determine the fair value of our
reporting units using an income approach methodotdg
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valuation that includes the discounted cash flowhwe. Estimating the fair value of the reportingtsimequires significant judgments by
management about the future cash flows. If theygagramount of a reporting unit exceeds the failugaf the reporting unit, we perform the
second step of the goodwill impairment test to meathe amount of the impairment. In the seconpl stehe goodwill impairment test we
compare the implied fair value of the reportingtisnijoodwill with the carrying value of that goodwlWWe also review finite-lived intangible
assets and other long-lived assets when indicatibpstential impairment exist, such as a signifto@duction in undiscounted cash flows
associated with the assets. Should the fair valoeiolong-lived assets decline because of redopedating performance, market declines, or
other indicators of impairment, a charge to operetifor impairment may be necessary.

Warranty costsWe normally provide a one year parts and labor avayrwith the purchase of equipment. The anticippatest for this
warranty is accrued upon recognition of the saketan historical warranty rates and our assumgtidérfiuture warranty claims. The
warranty accrual is included as a current liabititythe consolidated balance sheets. Although mgdygts undergo quality assurance and
testing procedures throughout the production psyams warranty obligation is affected by produwlure rates, material usage and service
delivery costs incurred in correcting a produclufigg. Although our actual warranty costs have hisadly been consistent with expectations,
to the extent warranty claim activity or costs ass@d with servicing those claims differ from @stimates, revisions to the warranty accrual
may be required.

Derivative financial instrumentgll derivative instruments are recorded as asselighilities at fair value, which is calculated ais
estimate of the future cash flows, and subsequeriges in a derivative’s fair value are recogningdcome, unless specific hedge
accounting criteria are met. Changes in the fdinevaf a derivative that is highly effective andsidmated as a cash flow hedge are recognizec
in accumulated other comprehensive income untifdhecasted transaction occurs or it becomes pielthht the forecasted transaction will
not occur. We perform an assessment at the ineepfithe hedge, and on a quarterly basis thereafieietermine whether our derivatives
highly effective in offsetting changes in the vabfdhe hedged items. Any changes in the fair vadsailting from hedge ineffectiveness are
immediately recognized as income or expense.

RESULTS OF OPERATIONS
Three Months Ended September 30, 2012 compared to the Three Months Ended September 30, 2011
Consolidated Results

The following table presents our results for the¢hmonths ended September 30, 2012 and 201 1r&illanillions, except per share
data):
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Three Months Ended September 3(C

2012 2011

Product revenu $ 378.¢ $ 366.5
Service revenu 50.¢ 49.¢
Other revenu 18.2 2.1

Total revenu 447 .¢ 418.¢
Cost of product revent 205.¢ 202.¢
Cost of service revent 31.€ 26.4

Total cost of revenu 237.2 229.(

Gross profit 210.¢ 189.¢
Operating expense
Selling, general and administrati 102.¢ 102.1
Research and developmt 44.¢ 43.t
Write-off of deferred financing cos — 3.4
Other charge 285 2.8

Total operating expens 150.5 151.¢

Operating incomi 60.3 37.5
Interest and other income (expense), (2.7) 1.9
Income before income taxes and noncontrolling @gtin consolidated subsidiari 57.€ 39.4
Income tax provisiol 17.7 19.2
Consolidated net incor 39.¢ 20.1
Net income attributable to noncontrolling intergstonsolidated subsidiarir 0.2 0.3
Net income attributable to Bruker Corporat $ 39.7 $ 19.¢
Net income per common share attributabl

Bruker Corporation shareholde

Basic and dilutet $ 024 % 0.12
Weighted average common shares outstani

Basic 166.( 165.¢

Diluted 167.: 166.¢

Revenue

For the three months ended September 30, 2012ewvenue increased by $29.4 million, or 7.0%, to784nillion, compared to $418.4
million for the comparable period in 2011. Includadhis change in revenue is a decrease of appately $33.3 million from the impact of
foreign exchange due to the strengthening of tt& Dollar versus the Euro and other foreign curieshand an increase of approximately
$5.1 million attributable to our recent acquisiBoixcluding the effect of foreign exchange andreaent acquisitions, revenue increased by
$57.6 million, or 13.8%. The increase in revenxe|uding the effect of foreign exchange and acquiss, is attributable to both the Scient
Instruments segment, which increased by $37.6anillor 9.5%, and the Energy & Supercon Technologggsnent, which increased by $2
million, or 72.6%. Revenue in the Scientific Instrents segment reflects an increase in sales frony wizour core technologies, particularly
nuclear magnetic resonance products and mass @pedty. Revenues in the Energy & Supercon Techmedogegment increased primarily
due to $16.4 million of license revenue recognidedng the three months ended September 30, 2012ecsrle of technology.

Cost of Revenue
Our cost of product and service revenue for theghmonths ended September 30, 2012 was $237.2milésulting in a
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gross profit margin of 47.0%, compared to costrofipct and service revenue of $229.0 million, réisglin a gross profit margin of 45.3%,
for the comparable period in 2011. The increasmst of revenue is primarily a function of the reghevenues described above. Our cost of
revenue for the three months ended September 3@,i86ludes charges of $5.8 million representirggdliference between the fair value and
the cost of inventories acquired in business coatlins and sold during the period, amortizatioaafuisition-related intangible assets,
acquisition-related fixed asset charges and restring charges. Our cost of revenue for the threatis ended September 30, 2011 includes
charges of $5.5 million, representing inventorpwatinces for the rework of certain specialty magttesdid not meet customer specificati
and amortization of acquisition-related intangiéésets. Excluding these charges, our gross prafigimfor the three months ended
September 30, 2012 and 2011 was 48.3% and 46.6pgatvely. The higher gross profit margin, on djusted basis, was driven by
recognition of license revenue on the sale of tetdgy in the Energy & Supercon Technologies segmehich had minimal cost of revenue,
and sales of our newly introduced products whiahydaigher gross margins than our previous genamatof products. Offsetting these
increases were increasing pricing pressures imicemarkets, changes in the mix of products andcchamical analysis business contributing
lower gross profit margins due to higher productiosts.

Selling, General and Administrative

Our selling, general and administrative expenséhferthree months ended September 30, 2012 inctéa$4.02.9 million, or 23.0% of
total revenue, from $102.1 million, or 24.4% ofdlatevenue, for the comparable period in 2011. ibeease in selling, general and
administrative expenses is driven by increasegatbount from our recent acquisitions and incresksadcount to support planned reve
growth in our existing businesses.

Research and Development

Our research and development expense for the thoa¢hs ended September 30, 2012 increased to Sd#ich, or 10.0% of total
revenue, from $43.5 million, or 10.4% of total raue, for the comparable period in 2011. The in@éasesearch and development expenses
is attributable to increases in headcount and nahtErsts to support future product introductiom®ur existing businesses.

Write-Off of Deferred Offering Costs

In September 2010, we announced plans to sell arityrownership position in our Bruker Energy arup8rcon Technologies Inc.
subsidiary (“BEST”) through an initial public offag of the capital stock of BEST. As a result obeemic and market factors, the timing of
the BEST initial public offering was uncertain and wrote-off deferred offering costs totaling $&#lion in the three months ended
September 30, 2011.

Other Charges
Other charges were $2.5 million and $2.9 milliontfee three months ended September 30, 2012 arld Bfpectively.

The charges recorded for the three months endegi@bpr 30, 2012 consist of legal and other profesdiservice fees associated with
our FCPA internal investigation and two factoryoagtions that are occurring within the Energy & &apn Technologies segment, offset by
acquisition-related income.

The charges recorded for the three months ende@8bpr 30, 2011 relate entirely to the Scientifisttuments segment. Specifically,
incurred $0.6 million of costs in connection withrsition service arrangements we entered into tuigtseller of the nano surfaces business.
In addition, we incurred $2.0 million of legal, acmting and professional service fees associatddour FCPA internal investigation and
$0.3 million of other charges.

Interest and Other Income (Expense), Net

Interest and other income (expense), net duringhitee2 months ended September 30, 2012 was $(2linmcompared to $1.9 million
for the comparable period of 2011.

During the three months ended September 30, 28ttest and other income (expense), net consistediply of net interest expense of
$3.4 million and foreign currency exchange losde&2al million, offset by a $2.2 million gain onettsale of a business. During the three
months ended September 30, 2011, the major compowéhin interest and other income (expense)west foreign currency exchange
gains of $3.0 million offset, in part, by net irest expense of $1.5 million.
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Income Tax Provision

Our effective tax rate generally reflects our tasvision for non-U.S. entities only. We maintaifull valuation allowance against all
U.S. deferred tax assets, including our U.S. netatmg losses and tax credits, until evidencetesimt it is more likely than not that the loss
carryforward and credit amounts will be utilizedoffset U.S. taxable income. Our tax rate may ckanger time as the amount and mix of
income and taxes outside the U.S. changes.

The income tax provision for the three months erSeptember 30, 2012 was $17.7 million compared &3million for the three
months ended September 30, 2011, representingiefféax rates of 30.7% and 49.0%, respectivelye d@bcrease in the effective tax rate is
primarily due to a mix of earnings within certaumigdictions and the release of valuation allowaratecertain subsidiaries. In addition, dul
the third quarter of 2011 we recorded additionaérees for certain ongoing audits of $2.5 millimtreasing the effective tax rate by 6.4%.

Net I ncome (Loss) Attributable to Noncontrolling I nterests

Net income (loss) attributable to noncontrollingeirests for the three months ended September 3@,\28s $0.2 million compared to
$0.3 million for the comparable period of 2011. et income (loss) attributable to noncontrollinterests represents the minority
shareholders’ proportionate share of the net incflass) recorded by our majority-owned indirectsidiaries.

Net I ncome Attributable to Bruker Corporation

Our net income for the three months ended SepteBhe2012 was $39.7 million, or $0.24 per dilutbdre, compared to $19.8 million,
or $0.12 per diluted share for the comparable pari2011. The increase was due to higher revandegross margins as discussed above,
offset by increased operating expenses.

Segment Results

Revenue

The following table presents revenue, change iemae and revenue growth by reportable segmeng¢dati millions):

Three Months Ended September 3C Percentage
2012 2011 Dollar Change Change
Scientific Instrument $ 408¢ $ 394.¢ $ 14.c 3.6%
Energy & Supercon Technologi 42.4 27.0 14.7 53.1%
Eliminations (a) (3.5) (3.9 0.4
$ 4478 $ 418.2  $ 29.4 7.C%

(a) Represents product and service revenue betweperntable segments.
Scientific | nstruments Segment Revenues

For the three months ended September 30, 201 Htiiciénstruments segment revenue increased by3htllion, or 3.6%, to $408.9
million, compared to $394.6 million for the compaleperiod in 2011. Included in this change in rweis a decrease of approximately $.
million from the impact of foreign exchange duehe strengthening of the U.S. Dollar versus theoEeund other foreign currencies, and an
increase of approximately $5.1 million attributatdeour recent acquisitions. Excluding the effefdiooeign exchange and acquisitions,
revenue increased by $37.6 million, or 9.5%. Theegase in revenue reflects an increase in salesrimany of our core technologies,
particularly nuclear magnetic resonance and masstrggnetry products.

System revenue and aftermarket revenue as a pageeot total Scientific Instruments segment revemere as follows (dollars in
millions):
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Three Months Ended September 3C

2012 2011
Percentage o Percentage o
Segment Segment
Revenue Revenue Revenue Revenue
System revenu $ 333.¢ 81.7% $ 306.¢ 77.€%
Aftermarket revenu 75.C 18.2% 87.7 22.2%
Total revenue $ 408.¢ 100.(% $ 394.¢ 100.(%

System revenue in the Scientific Instruments segineiudes nuclear magnetic resonance systems, eliagesonance imaging systems,
electron paramagnetic imaging systems, mass speetinp systems, gas chromatography systems, CBRMEttm systems, X-ray systems,
spark-optical emission spectroscopy systems, atéamie microscopy systems, stylus and optical nheggosystems and molecular
spectroscopy systems. Aftermarket revenues in ¢fenfific Instruments segment include accessomgssalonsumables, training and services.

Energy & Supercon Technologies Segment Revenues

Energy & Supercon Technologies segment revenueased by $14.7 million, or 53.1%, to $42.4 millfonthe three months ended
September 30, 2012, compared to $27.7 millionHerdomparable period in 2011. Included in this geain revenue is a reduction of
approximately $5.4 million from the impact of fogeiexchange due to the strengthening of the U.8aDgersus the Euro and other foreign
currencies. Excluding the effect of foreign exchengvenue increased by $20.1 million, or 72.6% iflcrease in revenue is primarily
attributable to recognition of license revenue o gale of technology.

System and wire revenue and aftermarket revenagpascentage of total Energy & Supercon Technotogggment revenue were as
follows (dollars in millions):

Three Months Ended September 3(C

2012 2011
Percentage o Percentage o
Segment Segment
Revenue Revenue Revenue Revenue
System and wire reveni $ 242 57.% $ 25.¢ 93.1%
Aftermarket revenu 18.C 42.5% 1.8 6.9%
Total revenue $ 42.L 100.% $ 27.1 100.(%

System and wire revenue in the Energy & Supercatfi@ogies segment includes low and high tempegauperconducting wire and
superconducting devices, including magnets, liaeaelerators and radio frequency cavities. Aftekaarevenues in the Energy & Supercon
Technologies segment consist primarily of licereagenue, sales of Cuponal™, a bimetallic, non-sugrehacting material we sell to the
power and transport industries, and grant revenue.

Income (Loss) from Operations

The following table presents income (loss) fromrafiens and operating margins on revenue by replersegment (dollars in millions):
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Three Months Ended September 3C

2012 2011
Percentage of Percentage o

Operating Segment Operating Segment

Income (Loss) Revenue Income (Loss) Revenue
Scientific Instrument $ 48.C 11.7% $ 41 10.5%
Energy & Supercon Technologi 14.4 34.(% (3.3 (11.9%

Corporate, eliminations and other ( (2.7 (0.9

Total operating incom $  60s 13806 $  37.% 9.C%

(a) Represents corporate costs and eliminationalloaated to the reportable segments.

Scientific Instruments segment income from operetifor the three months ended September 30, 204Z34&0 million, resulting in an
operating margin of 11.7%, compared to income foparations of $41.3 million, resulting in an opérgtmargin of 10.5%, for the
comparable period in 2011. Income from operatiocfudes $8.8 million and $9.1 million for the thmenths ended September 30, 2012 and
2011, respectively, of various charges to inventamgortization of acquisition-related intangiblesets, acquisition-related fixed asset costs
and other charges. Excluding these costs, incoome @iperations in the Scientific Instruments segmemtld have been $56.8 million and
$50.4 million, or an operating margin of 13.9% drd8%, for the three months ended September 3@ 20d 2011, respectively. Income
from operations increased as a result of the rexgnowth noted above, offset by higher operatineeses.

In the third quarter of 2012, gross profit margirthie Scientific Instruments segment increasedhtjigo 46.9% from 46.8% for the
comparable period in 2011. Gross profit marginkeotéd sales of our newly introduced products wigighty higher gross margins than our
previous generations of products, offset by indreppricing pressures in certain markets and logvess profit margins in our chemical
analysis business due to higher production costs.

In the third quarter of 2012, selling, general addninistrative expenses and research and develd@rpenses in the Scientific
Instruments segment increased to $141.3 millior3408% of segment revenue, from $140.3 million3®16% of segment revenue, for the
comparable period in 2011. This increase in dolgesfunction of incremental investments in saled marketing activities and research and
development activities; as well as increases inaip®y expenses related to recent acquisitionssd kest increases related primarily to
additional headcount and higher material costsippert future product introductions in our existimgsinesses.

Energy & Supercon Technologies segment income frperations for the three months ended Septemb&03@, was $14.4 million,
resulting in an operating margin of 34.0%, compdced loss from operations of $3.3 million, resudtin an operating margin of (11.9)%, for
the comparable period in 2011. The increase inatjpgy margin is primarily the result of higher raves, in particular the recognition of

license revenue on the sale of technology, offgdtipher operating expenses. The increase in dpgraxpenses is a function of incremental
investments in sales and marketing activities aseéarch and development activities.

Nine Months Ended September 30, 2012 compared to the Three Months Ended September 30, 2011
Consolidated Results

The following table presents our results for theeninonths ended September 30, 2012 and 2011 &oilamillions, except per share
data):
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Nine Months Ended September 3C

2012 2011

Product revenu $ 1,101 % 1,030.°
Service revenu 150.2 140.2
Other revenu 22.¢ 5.7

Total revenu 1,274.: 1,176.¢
Cost of product revent 601.t 565.(
Cost of service revent 83.4 76.¢

Total cost of revenu 684.¢ 641.¢

Gross profit 589.2 534.¢
Operating expense
Selling, general and administrati 317.¢ 289.¢
Research and developmt 145.( 132.t
Write-off of deferred financing cos — 3.4
Other charge 9.t 7.4

Total operating expens 472.¢ 432.¢

Operating incom:i 116.¢ 101.¢
Interest and other income (expense), (13.0 (8.6
Income before income taxes and noncontrolling @gtin consolidated subsidiari 103.¢ 93.1
Income tax provisiol 38.¢ 38.1
Consolidated net incorn 64.¢ 54.¢
Net income attributable to noncontrolling intergstonsolidated subsidiarir 0.2 1.2
Net income attributable to Bruker Corporat $ 647 $ 53.2
Net income per common share attributable to Br@aporation shareholdet

Basic and dilute: $ 0.3¢ $ 0.32
Weighted average common shares outstani

Basic 165.¢ 165.¢

Diluted 167.: 167.(

Revenue

For the nine months ended September 30, 2012 ewanue increased by $97.5 million, or 8.3%, to $4,2 million, compared to
$1,176.6 million for the comparable period in 20lkluded in this change in revenue is a decrehapproximately $66.9 million from the
impact of foreign exchange due to the strengtheafrtge U.S. Dollar versus the Euro and other fpmaiurrencies and an increase of
approximately $15.9 million attributable to our eet acquisitions. Excluding the effect of foreigleange and our recent acquisitions,
revenue increased by $148.5 million, or 12.6%. iflceease in revenue, excluding the effect of faredgchange and acquisitions, is
attributable to both the Scientific Instrumentsraegt, which increased by $117.4 million, or 10.6#g the Energy & Supercon Technolog
segment, which increased by $28.3 million, or 35.B¥%venue in the Scientific Instruments segme¢ces an increase in sales from man
our core technologies, particularly nuclear magnessonance products, mass spectrometry and XReaenues in the Energy & Supercon
Technologies segment increased primarily due to4sdfillion of license revenue recognized during ttmee and nine months ended
September 30, 2012 on the sale of technology ddiitian, there was higher demand for low tempegatiuperconducting wire.
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Cost of Revenue

Our cost of product and service revenue for the niionths ended September 30, 2012 was $684.9 mitksulting in a gross profit
margin of 46.2%, compared to cost of product amdice revenue of $641.8 million, resulting in a gggrofit margin of 45.5%, for the
comparable period in 2011. The increase in cost\dnue is primarily a function of the higher rewes described above. Our cost of revenue
for the nine months ended September 30, 2012 iesladarges of $17.2 million representing the difiee between the fair value and the
of inventories acquired in business combinatiordssoid during the period, amortization of acquigitrelated intangible assets, acquisition-
related fixed asset charges and restructuring elsar@ur cost of revenue for the nine months es#ggdember 30, 2011 includes charges of
$21.4 million representing inventory allowancestfte rework of certain specialty magnets that ditmeet customer specifications, the
difference between the fair value and the cosheémtories acquired in business combinations altddiging the period and amortization of
acquisition-related intangible assets. Excludiresthcharges, our gross profit margin for the ninathrs ended September 30, 2012 and 2011
was 47.6% and 47.3%, respectively. The higher grosfit margin was driven by recognition of licemesenue on the sale of technology in
the Energy & Supercon Technologies segment whidhmiiaimal cost of revenue, and sales of our nemtisoduced products which carry
higher gross margins than our previous generatbpsoducts. Offsetting these increases were istngapricing pressures in certain markets,
changes in the mix of products and our chemicalyaisabusiness contributing lower gross profit miasgdue to higher production costs.

Selling, General and Administrative

Our selling, general and administrative expenseétfemine months ended September 30, 2012 incréask817.9 million, or 25.0% of
total revenue, from $289.6 million, or 24.6% ofdlatevenue, for the comparable period in 2011. ibeease in selling, general and
administrative expenses is driven by increasegadbount from our recent acquisitions and incremsheadcount to support planned reve
growth in our existing businesses.

Research and Development

Our research and development expense for the nimths ended September 30, 2012 increased to $amlidh, or 11.4% of total
revenue, compared with research and developmeensgpof $132.5 million, or 11.3% of total revenfioe the comparable period in 2011.
The increase in research and development expenaéisibutable to increases in headcount and nadtosts to support future product
introductions in our existing businesses.

Write-Off of Deferred Offering Costs

In September 2010, we announced plans to sell arityirownership position in our BEST subsidiaryahgh an initial public offering of
the capital stock of BEST. As a result of econoarid market factors, the timing of the BEST inipablic offering was uncertain and we
wrote-off deferred offering costs totaling $3.4 lioih in the three months ended September 30, 2011.

Other Charges

Other charges were $9.5 million and $7.4 milliontfee nine months ended September 30, 2012 and 28ddectively.

The charges recorded for the nine months endeaé®éetr 30, 2012 consist predominantly of legal ahérmprofessional service fees
associated with our FCPA internal investigatiorg aasts related to two factory relocations thata®urring within the Energy & Supercon
Technologies segment.

The charges recorded for the nine months endec®detr 30, 2011 relate entirely to the Scientifetlaments segment. Specifically, we
incurred $3.9 million of costs in connection withrisition service arrangements we entered into tiuéttsellers of the nano surfaces and
chemical analysis businesses. In addition, we necu$3.2 million of legal, accounting and professioservice fees associated with our F(
internal investigation and $0.3 million of otheraces.

Interest and Other Income (Expense), Net

Interest and other income (expense), net duringitihe months ended September 30, 2012 was $(13l@nncompared to $(8.8)
million for the comparable period of 2011.

During the nine months ended September 30, 20&2ntjor components within interest and other incéex@ense), net were net intel
expense of $10.2 million and foreign currency exgealosses of $4.2 million, offset by a $2.2 miiligain on the sale of a business during
three months ended September 30, 2012. Duringitieenmonths ended September 30,
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2011, the major components within interest andratimme (expense), net were net interest expei$4.® million and foreign currency
exchange losses of $3.7 million.

The losses on foreign currency exchange ratesinitie months ended September 30, 2012 were plynagfiinction of changes in
exchange rates of the Euro and Swiss Franc.

Income Tax Provision

Our effective tax rate generally reflects our tasvision for non-U.S. entities only. We maintaifull valuation allowance against all
U.S. deferred tax assets, including our U.S. netatmg losses and tax credits, until evidencetesimt it is more likely than not that the loss
carryforward and credit amounts will be utilizedoffset U.S. taxable income. Our tax rate may ckamger time as the amount and mix of
income and taxes outside the U.S. changes.

The income tax provision for the nine months enSedtember 30, 2012 was $38.9 million compared &®#illion for the nine montt
ended September 30, 2011, representing effectiveatas of 37.5% and 41.6%, respectively. The dmserén the effective tax rate is primarily
due to a mix of earnings within certain jurisdicisoand the release of valuation allowances atinestdsidiaries. In addition, during the third
quarter of 2011 we recorded additional reserveséarain ongoing audits of $2.5 million, increasthg effective tax rate by 2.7%.

Net I ncome (Loss) Attributable to Noncontrolling I nterests

Net income (loss) attributable to noncontrollingeirests for the nine months ended September 3@, 284 $0.2 million compared to $
million for the comparable period of 2011. The imebme (loss) attributable to noncontrolling inteerepresents the minority shareholders’
proportionate share of the net income (loss) resmbiny our majority-owned indirect subsidiaries.

Net I ncome Attributable to Bruker Corporation

Our net income for the nine months ended SepteBMe2012 was $64.7 million, or $0.39 per dilutedrsh compared to $53.2 million,
or $0.32 per diluted share for the comparable parid011. The increase was due to higher revendeyeoss margins as discussed above,
offset by increased operating expenses.

Segment Results

Revenue

The following table presents revenue, change iemae and revenue growth by reportable segmentfdat millions):

Nine Months Ended September 3C Percentage
2012 2011 Dollar Change Change
Scientific Instrument $ 1,184.( $ 1,108.: $ 75.7 6.8%
Energy & Supercon Technologi 98.4 79.¢ 18.€ 23.%%
Eliminations (a) (8.3 (11.5) 3.2
$ 1,274.. § 1,176.t $ 97.t 8.204

(a) Represents product and service revenue betweperntable segments.
Scientific | nstruments Segment Revenues

For the nine months ended September 30, 2012, t8iwénstruments segment revenue increased by#iftllion, or 6.8%, to $1,184.0
million, compared to $1,108.3 million for the comglale period in 2011. Included in this change wrereie is a decrease of approximately
$57.6 million from the impact of foreign exchangesdo the strengthening of the U.S. Dollar versiesBuro and other foreign currencies,
an increase of approximately $15.9 million attréhlé to our recent acquisitions. Excluding theafte foreign exchange and our recent
acquisitions, revenue increased by $117.4 millar,0.6%. The increase in revenue, excluding tferebf foreign exchange and
acquisitions, reflects an increase in sales fromyntd our core technologies, particularly nucleagmetic resonance, mass spectrometry and
X-ray products.

System revenue and aftermarket revenue as a pageeof total Scientific Instruments segment revemere as follows
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(dollars in millions):

Nine Months Ended September 3C

2012 2011
Percentage o Percentage o
Segment Segment
Revenue Revenue Revenue Revenue
System revenu $ 963.% 81.4% $ 883.: 79.7%
Aftermarket revenu 220.7 18.6% 225.( 20.2%
Total revenue $ 1,184.( 100.% $ 1,108. 100.(%

System revenue in the Scientific Instruments segineiudes nuclear magnetic resonance systems, eliagesonance imaging systems,
electron paramagnetic imaging systems, mass speetinp systems, gas chromatography systems, CBRMEttm systems, X-ray systems,
spark-optical emission spectroscopy systems, atéomnie microscopy systems, stylus and optical nhedrsosystems and molecular
spectroscopy systems. Aftermarket revenues in ¢iengfic Instruments segment include accessoryssalonsumables, training and services.

Energy & Supercon Technologies Segment Revenues

Energy & Supercon Technologies segment revenueased by $18.6 million, or 23.3%, to $98.4 millfonthe nine months ended
September 30, 2012, compared to $79.8 millionHerdomparable period in 2011. Included in this geain revenue is a reduction of
approximately $9.7 million from the impact of fogeiexchange due to the strengthening of the U.8aDgersus the Euro and other foreign
currencies. Excluding the effect of foreign exchengvenue increased by $28.3 million, or 35.5% iflcrease in revenue, on an adjusted
basis, is primarily attributable to recognitionlicEnse revenue on the sale of technology, asasgdtligher demand for low temperature
superconducting wire.

System and wire revenue and aftermarket revenagoascentage of total Energy & Supercon Technofogggment revenue were as
follows (dollars in millions):

Nine Months Ended September 3C

2012 2011
Percentage o Percentage o
Segment Segment
Revenue Revenue Revenue Revenue
System and wire reveni $ 76.2 77.0% $ 73.€ 92.2%
Aftermarket revenu 22.2 22.€% 6.2 7.8%
Total revenue $ 98.4 100.(% $ 79.¢ 100.%

System and wire revenue in the Energy & Supercatfi@ogies segment includes low and high tempegauperconducting wire and
superconducting devices, including magnets, liaeaelerators and radio frequency cavities. Aftekeiarevenues in the Energy & Supercon
Technologies segment consist primarily of liceresgeenue, sales of Cuponal™, a bimetallic, non-sugretacting material we sell to the
power and transport industries, and grant revenue.

Income (L oss) from Operations
The following table presents income (loss) fromragiens and operating margins on revenue by replersegment (dollars in millions):
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Nine Months Ended September 3C

2012 2011
Percentage of Percentage of

Operating Segment Operating Segment

Income (Loss) Revenue Income (Loss) Revenue
Scientific Instrument $ 106.% 9.C% $ 107.5 9.7%
Energy & Supercon Technologi 13.4 13.€% (3.6 (4.5%

Corporate, eliminations and other ( (2.9 (1.9

Total operating incom $  116¢ 929 $ 101 8.7%

(a) Represents corporate costs and eliminationalloaated to the reportable segments.

Scientific Instruments segment income from operetifor the nine months ended September 30, 2013466 3 million, resulting in an
operating margin of 9.0%, compared to income frqrarations of $107.3 million, resulting in an opergtmargin of 9.7%, for the compara
period in 2011. Income from operations includes.62fillion and $30.6 million for the nine monthsded September 30, 2012 and 2011,
respectively, of various charges to inventory, diration of acquisition-related intangible assatqjuisition-related fixed asset charges, and
other charges. Excluding these costs, income frpanaiions in the Scientific Instruments segmentlddave been $133.9 million and $123
million, or an operating margin of 11.3% and 12.486,the nine months ended September 30, 2012 @b, 2espectively. Income from
operations and operating margins declined as dt ifsiine increased pricing pressure in certainkegs, product mix and higher operating
expenses offset, in part, by higher revenues.

In the nine months ended September 30, 2012, grois margin in the Scientific Instruments segmenttreased to 47.1% from 47.0%
for the comparable period in 2011. Higher grosgipneargins resulted primarily from sales of oumg introduced products which carry
higher gross margins than our previous generatbpsoducts, offset by increasing pricing pressumesertain markets and lower gross profit
margins in our chemical analysis business duegbdriproduction costs.

Selling, general and administrative expenses asehreh and development expenses for nine montlesie®eptember 30, 2012 in the
Scientific Instruments segment increased to $4d8lléon, or 37.5% of segment revenue, from $406idion, or 36.7% of segment revenue
for the comparable period in 2011. This increasefismction of incremental investments in sales magketing activities and research and
development activities that, as well as increaseperating expenses related to the acquisitiongptaied in 2011 and 2012. These cost
increases primarily relate to additional headcohigher sales commission expenses as a resuljloéhrevenues and higher material costs.

Energy & Supercon Technologies segment income fsparations for the nine months ended Septembe2®(® was $13.4 million,
resulting in an operating margin of 13.6%, compaced loss from operations of $(3.6) million, régg in an operating margin of (4.5)%, for
the comparable period in 2011. The increase inatjpgr margin is primarily the result of higher raves, in particular the recognition of
license revenue on the sale of technology, offgdtipher operating expenses. The increase in dpgraxpenses is a function of incremental
investments in sales and marketing activities aseéarch and development activities.

LIQUIDITY AND CAPITAL RESOURCES

We currently anticipate that our existing cash aradlit facilities will be sufficient to support oaperating and investing needs for at It
the next twelve months. Our future cash requireseauld also be affected by acquisitions that wg make in the future. Historically, we
have financed our growth through cash flow genenagéind a combination of debt financings and isseso€ common stock. In the future,
there are no assurances that additional finandteghatives will be available to us if required,ibavailable, will be obtained on terms
favorable to us.

During the nine months ended September 30, 201Zasé provided by operating activities was $42illan, resulting primarily from
$135.5 million of consolidated net income adjudtathon-cash items, partially offset by a $93.3limil increase in working capital. The
increase in working capital for the nine monthsesh8eptember 30, 2012 is primarily the result ofhanease in inventory build, partially
offset by a decrease in accounts receivable asu#t if a focus on collections. During the nine tisrended September 30, 2011, net cash
used in operating activities was $4.4 million, féeg primarily from an increase in inventory anttaunts receivable, offset, in part, by
$121.4 million of consolidated net income adjusted
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for non-cash items.

During the nine months ended September 30, 201Zas used in investing activities was $65.7 millicompared to net cash used in
investing activities of $39.7 million during thenei months ended September 30, 2011. Cash useekstiimg activities during the nine mon
ended September 30, 2012 was attributable to $4iflidn of capital expenditures, net and $21.7 inillused for acquisitions, partially offset
by $3.3 million received from disposal of a busmeSash used in investing activities during theemonths ended September 30, 2011 was
attributable to $38.4 million of capital expendésr net and $1.3 million used for acquisitions.

During the nine months ended September 30, 201Zash provided by financing activities was $33iiom, compared to net cash
provided by financing activities of $10.5 milliomdng the nine months ended September 30, 201h @asided by financing activities
during the nine months ended September 30, 201 vimsrily attributable to $240 million of borrowgs under the Note Purchase
Agreement, offset, in part, by repayments undeolkéng lines of credit of $161.5 million and nettdeepayments under various long-term
and short-term arrangements of $45.4 million. Gaslvided by financing activities during the ninemitts ended September 30, 2011 was
primarily attributable to $31.0 of borrowings undevolving lines of credit offset, in part, by $3Imillion of net debt repayments.

At September 30, 2012 and December 31, 2011, wé&23a#.2 million and $212.4 million, respectively foreign cash and cash
equivalents, most significantly in Germany and Switand, compared to a total amount of cash and easivalents at September 30, 2012
and December 31, 2011 of $242.1 million and $246l0on, respectively. If the cash and cash edlgints held by our foreign subsidiaries
are needed to fund operations in the U.S., or Wwerafise elect to repatriate the unremitted earnaigair foreign subsidiaries in the form of
dividends or otherwise, or if the shares of thesslibries were sold or transferred, we would likiedysubject to additional U.S. income taxes,
net of the impact of any available tax credits,ahhtould result in a higher effective tax ratehia future. However, since we have significant
current investment plans outside the U.S., it iscaurent intent to indefinitely reinvest unreméttearnings in our foreign subsidiaries.
Further, based on our current plans and anticipedst needs to fund our U.S. operations, we dfonesee a need to repatriate earnings of
our foreign subsidiaries.

At September 30, 2012, we had outstanding dehlirigt$336.9 million, consisting of $240.0 millionutstanding under the Note Purch
Agreement, $37.5 million outstanding under the teyam component of the Amended Credit Agreemer&,®illion outstanding under the
revolving loan component of the Amended Credit Agnent and $4.4 million under capital lease oblayatiand other loans. At December
2011, we had outstanding debt totaling $303.1 amilliconsisting of $82.5 million outstanding undes term loan component of our credit
facilities, $216.5 million outstanding under theokving loan component of our credit facilities a1 million under capital lease
obligations.

In February 2008, we entered into a credit agre¢mrich we refer to as the Credit Agreement, witkyndicate of lenders, which
provided for a revolving credit line with a maximwammitment of $230.0 million and a term loan fagibf $150.0 million. The outstanding
principal under the term loan was payable in quigrtastallments through December 2012. Borrowingser the Credit Agreement accrued
interest, at our option, at either (i) the hightthe prime rate or the federal funds rate plu®@5or (ii) adjusted LIBOR, plus margins
ranging from 0.40% to 1.25% and a facility fee riaggrom 0.10% to 0.20%.

In May 2011, we entered into an amendment andtezstnt of the Credit Agreement, or the Amended €Asgteement. The Amended
Credit Agreement increases the maximum commitmerdu revolving credit line to $250.0 million angtends the maturity date to
May 2016. Borrowings under the revolving creditliof the Amended Credit Agreement accrue inteatstur option, at either (a) the grea
of (i) the prime rate, (ii) the federal funds ratas 0.50% and (iii) adjusted LIBOR plus 1.00% loy LIBOR, plus margins ranging from
0.80% to 1.65%. There is also a facility fee raggirom 0.20% to 0.35%. The Amended Credit Agreerhad no impact on the maturity or
pricing of our existing term loan. As of SeptemB6r 2012, the weighted average interest rate abladngs under the term loan of the
Amended Credit Agreement was approximately 2.7%.

Borrowings under the Amended Credit Agreement acei®d by guarantees from certain material sub&dizand Bruker Energy &
Supercon Technologies, Inc. The Amended Credit &ment also requires that we maintain certain firdmatios related to maximum
leverage and minimum interest coverage. Specificallr leverage ratio cannot exceed 3.0 and oareést coverage ratio cannot be less than
3.0. In addition to the financial ratios, the AmeddCredit Agreement restricts, among other thingsability to do the following: make
certain payments; incur additional debt; incur @iertiens; make certain investments, including\dive agreements; merge, consolidate, sell
or transfer all or substantially all of our asseisg enter into certain transactions with affilgat®ur failure to comply with any of these
restrictions or covenants may result in an evemtedfult under the applicable debt instrument, Wigiould permit acceleration of the debt
under that instrument and
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require us to prepay that debt before its schediileddate.
Other revolving loans are with various financiatitutions located primarily in Germany, Switzedasnd France. The following is a

summary of the maximum commitments and net amaawagable to the Company under revolving loansfa&eptember 30, 2012 (dollars in
millions):

Weighted Total Amount Outstanding
Average Committed by Outstanding Letters of Total Amount
Interest Rate Lenders Borrowings Credit Available
Amended Credit Agreeme 14% $ 250.C % 55.C $ 1z $ 193.¢
Other revolving loan — 177.2 — 118.( 59.2
Total revolving loan: $ 4272 $ 55.C $ 1192 $ 253.(

During 2011 we considered various long-term finagalternatives to replace our outstanding borrg&imnder the revolving loan
component of the Amended Credit Agreement andaimudry 2012, we entered into a note purchase agreemith a group of accredited
institutional investors. Under the note purchaseagent we issued and sold $240.0 million of semites that consist of the following:

*  $20.0 million 3.16% Series 2012A senior notes caraudry 18, 2017;

$15.0 million 3.74% Series 2012A senior notes caraudry 18, 2019;

$105.0 million 4.31% Series 2012A senior notes darauary 18, 2022; and
*  $100.0 million 4.46% Series 2012A senior notes damuary 18, 2024,

We used a portion of the net proceeds of the senitars to reduce outstanding indebtedness undeewalving credit facilities and
intend to use the remainder for general corporatpgses.

As of September 30, 2012, we were in complianch thié covenants of the Amended Credit AgreementlamdNote Purchase
Agreement.

As of September 30, 2012, we have approximatelyGbsdilion of German Trade Tax net operating losbes are carried forward
indefinitely and U.S. federal and state researchd@velopment tax credits of approximately $6.8iamlavailable to offset future tax
liabilities that expire through 2021. These U.&.deedit carryforwards are subject to limitatiomslar provisions of the Internal Revenue
Code.

RECENT ACCOUNTING PRONOUNCEMENTS

In July 2012, the FASB issued ASU No. 2012-0tangibles — Goodwill and Other (Topic 350): Tegtindefinite-Lived Intangible
Assets for ImpairmenThis update is intended to simplify the guidanaeifigpairment testing of indefinite-lived intangitdssets as it
provides entities an option to perform a qualitssessment to determine whether further impairtesting is necessary. The amended
provisions are effective for fiscal years beginnéiter September 15, 2012. However early adoptgrermitted. This update impacts testing
steps only and, therefore, adoption will not hawénapact on our consolidated financial positiorsules of operations or cash flows.

In June 2011, the FASB amended ASC No. Z2imprehensive Incomé& his amendment was issued to enhance compaydistitveen
entities that report under GAAP and InternatioriabRcial Reporting Standards (“IFRS”) and to prevadmore consistent method of
presenting non-owner transactions that affect ditysnequity. The amendment requires companigeésent the components of net income
and other comprehensive income either as one econtstatement or as two separate but consectaitesrents. It eliminates the option to
report other comprehensive income and its comparesipart of the statement of changes in sharefsdktguity. The amended provisions
effective for fiscal years, and interim periodshiitthose years, beginning after December 15, 20kik. amendment impacts presentation
disclosure only, with full retrospective applicaticequired. The adoption of this amendment in its¢ duarter of 2012 did not have an impact
on our consolidated financial position, result®pérations or cash flows.

In May 2011, the FASB issued ASU No. 2011-Bdir Value Measurement (Topic 820) Amendments toe&e Common
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Fair Value Measurement and Disclosure Requiremen@AAP and IFR{(ASU No. 2011-04). The amendments in this updapdyaio all
reporting entities that are required or permitdieasure or disclose the fair value of an asdethidity, or an instrument classified in a
reporting entity’s shareholders’ equity in the fic@l statements. ASU No. 2011-04 does not exthadise of fair value accounting, but
provides guidance on how it should be applied witsrase is already required or permitted by otliandards within GAAP or IFRS. ASU
No. 201-04 changes the wording used to describe manynegents in GAAP for measuring fair value and farcthsing information about
fair value measurements. Additionally, ASU No. 2@l clarifies the FASBE intent about the application of existing fairn@measuremen
The amendments in this update are to be appliesppmively. For public entities, the amendmentseéfiective during interim and annual
periods beginning after December 15, 2011. The mlopf the amendments in the first quarter of 2@iPnot have a material effect on our
consolidated financial position, results of opemasi or cash flows.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOS URES ABOUT MARKET RISK

We are potentially exposed to market risks assediaith changes in foreign exchange rates, intea¢ss and commodity prices. We
selectively use financial instruments to reduceéhesks. All transactions related to risk managarnechniques are authorized and executed
pursuant to our policies and procedures. Analytieehniques used to manage and monitor foreignaagghand interest rate risk include
market valuations and sensitivity analysis.

Impact of Foreign Currencies

We generate a substantial portion of our revenu@gtérnational markets, principally Germany angeotcountries in the European
Union, Switzerland and Japan, which exposes ouratipas to the risk of exchange rate fluctuatidrtee impact of currency exchange rate
movements can be positive or negative in any pefiud costs related to sales in foreign currenafedargely denominated in the same
respective currencies, limiting our transactiok Bgposure. However, for sales not denominated.§ Dollars, if there is an increase in the
rate at which a foreign currency is exchanged f@&.Dollars, it will require more of the foreignreency to equal a specified amount of U.S.
Dollars than before the rate increase. In suchsgéfsee price our products in the foreign curreneg will receive less in U.S. Dollars than
we did before the rate increase went into effdéatiel price our products in U.S. Dollars and compesi price their products in local currency,
an increase in the relative strength of the U.Slaboould result in our prices not being compeétin a market where business is transact
the local currency. Changes in foreign currencyharge rates decreased our revenue for the ninenmientled September 30, 2012 by
approximately 5.7% and increased our revenue ®nthe months ended September 30, 2011 by apprtetin@i1%.

Assets and liabilities of our foreign subsidiariebere the functional currency is the local curserare translated into U.S. dollars using
period-end exchange rates. Revenues and expenteeigh subsidiaries are translated at the aveeagkange rates in effect during the year.
Adjustments resulting from financial statement slations are included as a separate componentoélsblders’ equity. We recorded net
gains (losses) from currency translation adjustsien$11.9 million and $(52.0) million for the tlerenonths ended September 30, 2012 and
2011, respectively, and $(4.0) million and $9.2liovil for the nine months ended September 30, 2082811, respectively. Gains and losses
resulting from foreign currency transactions aggoréed in interest and other income (expense)imtbie consolidated statements of income
and comprehensive income. Our foreign exchangesdhiases), were $(2.1) million and $3.0 milliom foe three months ended
September 30, 2012 and 2011, respectively, and $(@r2) million and $(3.7) million for nine montlesded September 30, 2012 and 2011,
respectively.

From time to time, we have entered into foreigrrenicy contracts in order to minimize the volatilibat fluctuations in exchange rates
have on our cash flows related to purchases aed dahominated in foreign currencies. Under thes@gements, we agree to purchase a
fixed amount of a foreign currency in exchangeddixed amount of U.S. Dollars or other curren@asspecified dates, typically with
maturities of less than twelve months. These tr@imas do not qualify for hedge accounting andpadingly, the instrument is recorded at
fair value with the corresponding gains and loseesrded in interest and other income (expenséjnrike consolidated statements of inct
and comprehensive income. At September 30, 201Dacdmber 31, 2011, we had foreign currency cotsinaith notional amounts
aggregating $62.2 million and $80.2 million, redpasty. We will continue to evaluate our currenésks and in the future may utilize foreign
currency contracts more frequently as part of msiational hedging program.

I mpact of Interest Rates
We regularly invest excess cash in short-term itneents that are subject to changes in interess.rilte believe that the
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market risk arising from holding these financiatimiments is minimal because of our policy of inivegin short-term financial instruments
issued by highly rated financial institutions.

Our exposure related to adverse movements in sitegites is derived primarily from outstanding flog rate debt instruments that are
indexed to short-term market rates. Our objectivenanaging our exposure to interest rates is toedse the volatility that changes in interest
rates might have on our earnings and cash flowschieve this objective we have entered into agrést rate swap. A 10% increase or
decrease in the average cost of our variable ettewdould not result in a material change in irdeexpense because we have determined tha
the interest rate swap is an effective hedge of/#nbility of cash flows of the interest paymerntsder our interest rate swap arrangement
we pay a fixed interest rate of approximately 389d receive a variable interest rate based on thoegh LIBOR through December 31,
2012. The initial notional amount of this interestap was $90.0 million and amortizes in proportmthe term debt component of our
Amended Credit Agreement. At September 30, 20120ewkmber 31, 2011, the outstanding notional amolititis swap was $22.5 million
and $49.5 million, respectively.

I mpact of Commaodity Prices

We are exposed to certain commodity risks assatiat#h prices for various raw materials. The prioésopper and certain other raw
materials, particularly niobium, used to manufagtsmperconductors have increased significantly thesfast decade. Copper and niobiurr
are the main components of low temperature supdramtars and continued commaodity price increasesdpper and niobium as well as
other raw materials may negatively affect our pedifility. Periodically, we enter into commodity feeird purchase contracts to minimize the
volatility that fluctuations in the price of coppeave on our sales of these products. At SepteBhe2012 and December 31, 2011, we had
fixed price commodity contracts with notional amtsuaggregating $4.7 million and $3.9 million, restpeely. We will continue to evaluate
our commodity risks and may utilize commodity ford/@urchase contracts more frequently in the future

Inflation
We do not believe inflation had a material impattooir business or operating results during anjefieriods presented.
ITEM 4. CONTROLS AND PROCEDURES

We have established disclosure controls and proesdbat are designed to ensure that materialivgtion relating to us, including our
consolidated subsidiaries, is made known to ouefdEkecutive Officer (principal executive officeahid Chief Financial Officer (principal
financial officer) by others within our organizatidJnder the supervision and with the participatidour management, including our Chief
Executive Officer and Chief Financial Officer, wenclucted an evaluation of the effectiveness ofdigslosure controls and procedures as of
September 30, 2012. Based on this evaluation oiaf Executive Officer and Chief Financial Officesrcluded that our disclosure controls
and procedures were effective as of September@@, & ensure that the information required to iseldsed by us in the reports that we file
or submit under the Securities Exchange Act of 1i83écorded, processed, summarized and reportbéthwvine time periods specified in the
SEC's rules and forms.

There were no changes in our internal control dwancial reporting that occurred during the quaeteded September 30, 2012 that
materially affected, or are reasonably likely tteaf, our internal control over financial reporting

PART Il OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS

Please see Part 1, “Item 1. Financial InformatioiNete 11. Commitments and Contingencies — Intelmagstigation and Compliance
Matters,” which is incorporated by reference iriis item. Additional information about our legaibpeedings can be found in Partltetn 3.
Legal Proceedings” in our Annual Report on FornKlfdr the year ended December 31, 2011.
ITEM 1A. RISK FACTORS

In addition to the other information set forth mstreport, you should carefully consider the festtiscussed in Part |, Item 1A. “Risk
Factors” in our Annual Report on Form 10-K for fhear ended December 31, 2011, which could matgriall
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affect our business, financial condition or futmesults. The risks described in this report andunAnnual Report on Form 10-K are not the
only risks facing our Company. Additional risks amttertainties not currently known to us or thatougrently deem to be immaterial also
may materially adversely affect our business, fai@ncondition and/or operating results.

There have been no material changes to the ris&rfapreviously disclosed in our Annual Report annfr 10-K for the fiscal year ended
December 31, 2011.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

The following table sets forth all purchases maglehon behalf of the Company or any “affiliated'ghaser,” as defined in Rule 10b-18(a)
(3) under the Exchange Act, of shares of our comstock during each month in the third quarter cf20

Total Number of Maximum Number of

Shares Purchased as Shares that May Yet

Part of Publicly Be Purchased Under

Total Number of Average Price Paid Announced Plans or the Plans or
Period Shares Purchased per Share Programs Programs

July 1- July 31, 201: — $ — — —
August 1- August 31, 201. — — — —
September - September 30, 201 200,00( 13.0C — —
200,00( $ 13.0(C — —

The purchases were made by Frank H. Laukien, tmep@ay’s Chief Executive Officer and Chairman of Bward of Directors, and Joerg C.
Laukien, a member of the Company’s Board of Direst&hares were purchased in private transacti@wausly disclosed on Forms 4 filed
with the U.S. Securities and Exchange Commission.
ITEM 3. DEFAULTS UPON SENIOR SECURITIES

None.
ITEM 4. MINE SAFETY DISCLOSURE

Not applicable.
ITEM 5. OTHER INFORMATION

None.

ITEM 6. EXHIBITS

Exhibit

No. Description

31.1 Certification by Chief Executive Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002(1

31.2 Certification by Chief Financial Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002(1’

32.1 Certification by Chief Executive Officer and Chigihancial Officer pursuant to 18 U.S.C. Section@3% adopted pursuant
to Section 906 of the Sarba-Oxley Act of 2002(2

101 The following materials from the Bruker CorporatiQuarterly Report on Form 10-Q for the quarterlyiqget ended

September 30, 2012 formatted in Extensible BusiRegmrting Language (XBRL): (i) the Condensed Chdated
Statements of Income and Comprehensive Incomeahé&iCondensed Consolidated Balance Sheetsh@ifbndensed
Consolidated Statements of Cash Flows and (iv) Ntat¢he Condensed Consolidated Financial Statesf®(®)
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(1) Filed herewith.
(2) Furnished herewith.
(3) In accordance with Rule 406T of Regulation S-T,XBRL-related information in Exhibit 101 to the Qtexly Report on Form 10-Q is

deemed not part of a registration statement ompatsis for purposes of sections 11 or 12 of then®exs Act, is deemed not filed for
purposes of Section 18 of the Exchange Act, andratise is not subject to liability under these ged.
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caussdéport to be signed on its behalf
the undersigned, thereunto duly authorized.

BRUKER CORPORATION

Date: November 8, 2012 By: /sl FRANK H. LAUKIEN, PH.D.
Frank H. Laukien, Ph.D.
President, Chief Executive Officer and Chairman
(Principal Executive Officer

Date: November 8, 2012 By: /s/ CHARLES F. WAGNER, JF
Charles F. Wagner, Jr.

Executive Vice President and Chief Financial Office
(Principal Financial Officer
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EXHIBIT 31.1

CERTIFICATION

I, Frank H. Laukien, certify that:

1.

2.

| have reviewed this quarterly report on Form 10f@ruker Corporation;

Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary to
make the statements made, in light of the circuntets.under which such statements were made, nigadisg with respect to the peri
covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disaie controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) designed such disclosure controls and proceduresused such disclosure controls and proceduras tiesigned under our
supervision, to ensure that material informatidatheg to the registrant, including its consolidhtubsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepared

b) designed such internal control over financial répgr or caused such internal control over finahegorting to be designed under
our supervision, to provide reasonable assurargadang the reliability of financial reporting atfte preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

c) evaluated the effectiveness of the registrant'sldssire controls and procedures and presentedsimeport our conclusions about
the effectiveness of the disclosure controls adguiures, as of the end of the period coveredibyaport based on such evaluati
and

d) disclosed in this report any change in the regi$santernal control over financial reporting tratcurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tlas materially affected, or is
reasonably likely to materially affect, the regsit’'s internal control over financial reporting;dan

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluationtexhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
functions):

a) all significant deficiencies and material weaknsdsehe design or operation of internal contradrofmancial reporting which are
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

b) any fraud, whether or not material, that involveanagement or other employees who have a significéain the registrant’s
internal control over financial reporting.

Date: November 8, 2012 By: /sl FRANK H. LAUKIEN, PH.D.

Frank H. Laukien, Ph.D.
President, Chief Executive Officer and Chairman
(Principal Executive Officer




EXHIBIT 31.2

CERTIFICATION

I, Charles F. Wagner, Jr., certify that:

1.

2.

| have reviewed this quarterly report on Form 10f@ruker Corporation;

Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary to
make the statements made, in light of the circuntets.under which such statements were made, nigadisg with respect to the peri
covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disaie controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) designed such disclosure controls and proceduresused such disclosure controls and proceduras tiesigned under our
supervision, to ensure that material informatidatheg to the registrant, including its consolidhtubsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepared

b) designed such internal control over financial répgr or caused such internal control over finahegorting to be designed under
our supervision, to provide reasonable assurargadang the reliability of financial reporting atfte preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

c) evaluated the effectiveness of the registrant'sldssire controls and procedures and presentedsimeport our conclusions about
the effectiveness of the disclosure controls adguiures, as of the end of the period coveredibyaport based on such evaluati
and

d) disclosed in this report any change in the regi$santernal control over financial reporting tratcurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tlas materially affected, or is
reasonably likely to materially affect, the regsit’'s internal control over financial reporting;dan

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluationtexhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
functions):

a) all significant deficiencies and material weaknsdsehe design or operation of internal contradrofmancial reporting which are
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

b) any fraud, whether or not material, that involveanagement or other employees who have a significéain the registrant’s
internal control over financial reporting.

Date: November 8, 2012 By: /s/ CHARLES F. WAGNER, JF

Charles F. Wagner, Jr.
Executive Vice President and Chief Financial Office
(Principal Financial Officer




EXHIBIT 32.1

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT
TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Bruker@oration (the “Company”) on Form 10-Q for theipdrended September 30, 2012,
as filed with the Securities and Exchange Commissiothe date hereof (the “Report”), Frank H. Lamkias President, Chief Executive
Officer and Chairman of the Board of Directorstoé Company, and Charles F. Wagner, Jr., as Chiain€ial Officer of the Company

certify, pursuant to 18 U.S.C. section 1350, agpsatbpursuant to Section 906 of the Sarbanes-Oxtewf 2002, that to the best of my
knowledge:

(1) The Report fully complies with the requirementseétion 13(a) of the Securities Exchange Act of41%®&d

(2) The information contained in the Report fairly pmets, in all material respects, the financial ctadiand results of operations of

Company.
Date: November 8, 2012 By: /s/ FRANK H. LAUKIEN, PH.D.
Frank H. Laukien, Ph.D.
President, Chief Executive Officer and Chairman
(Principal Executive Officer
Date: November 8, 2012 By: /s/ CHARLES F. WAGNER, JF

Charles F. Wagner, Jr.
Executive Vice President and Chief Financial Office
(Principal Financial Officer




