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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the quarterly period ended June 30, 2011

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the transition period from to

Commission File Number 000-30833

BRUKER CORPORATION

(Exact name of registrant as specified in its @rart

Delaware 04-311016C
(State or other jurisdiction of (I.LR.S. Employer
Incorporation or organizatiot Identification No.)

40 Manning Road, Billerica, MA 01821
(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area c(2i&3) 663-3660
Indicate by check mark whether the registrant ¢ filed all reports required to be filed by Seeti8 or 15(d) of the Securities Excha

Act of 1934 during the preceding 12 months (orsiech shorter period that the registrant was redquodile such reports), and (2) has been
subject to such filing requirements for the pastie@s. Yedx] No O

Indicate by check mark whether the registrant lsnstted electronically and posted on its corpo¥&b site, if any, every Interactive
Data File required to be submitted and posted puntsio Rule 405 of Regulation S-T during the préwgd2 months (or for such shorter
period that the registrant was required to submitgost such files). Ye&l No O

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, maccelerated filer or a smaller reporting

company. See the definitions of “large acceleréited accelerated filer, smaller reporting compaimyRule 12b-2 of the Exchange Act
(check one):

Large accelerated fileX] Accelerated fileld

Non-accelerated fileO Smaller reporting compard
(do not check if smaller
reporting company
Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Exge Act). Yedd No
Indicate the number of shares outstanding of ehtiiedssuer’s classes of common stock, as ofdtest practicable date.

Class Outstanding at August 2, 201!
Common Stock, $0.01 par value per st 165,823,868 share
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PART | FINANCIAL INFORMATION

ITEM 1. UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRUKER CORPORATION

UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEETS
(in millions, except share and per share data)

June 30, December 31
2011 2010
ASSETS
Current asset:
Cash and cash equivalel $ 169.6 $ 230.4
Restricted cas 3.3 2.8
Accounts receivable, n 273.% 232.¢
Inventory 618.7 511.C
Other current asse 101.€ 73.€
Total current asse 1,167.: 1,051.:
Property, plant and equipment, | 265.¢ 233.7
Intangibles and other lo-term asset 266.¢ 265.(
Total asset $ 1,699.¢ $ 1,549.¢
LIABILITIES AND SHAREHOLDERS ' EQUITY
Current liabilities:
Shor-term borrowings $ 185t 3 185.t
Current portion of lon-term debt 42.1 28.¢
Accounts payabl 82.C 64.C
Customer advance 259.¢ 2422
Other current liabilitie: 332.¢ 310.¢
Total current liabilities 901.% 831.t
Long-term debt 60.2 86.¢€
Other lon¢-term liabilities 107.2 104.c
Commitments and contingencies (Note
Shareholder equity:
Preferred stock, $0.01 par value 5,000,000 shartt®dzed, none issued or outstand — —
Common stock, $0.01 par value 260,000,000 shatbsi@zed, 165,844,196 and 165,246,426 shares

issued and 165,823,931 and 165,229,207 shareswoditsy at June 30, 2011 and December 31,

2010, respectivel 1.€ 1.€
Treasury stock, at cost, 20,265 and 17,219 shatsa 30, 2011 and December 31, 2010, respec (0.2 (0.2
Other sharehold€e’ equity 626.( 523.5

Total shareholde’ equity attributable to Bruker Corporati 627. 524.7
Noncontrolling interest in consolidated subsidis 3.4 2.7

Total shareholde’ equity 630.¢ 527.

Total liabilities and sharehold¢ equity $ 1699.¢ $ 1,549.¢

The accompanying notes are an integral part of these statements.
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BRUKER CORPORATION
UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF INCO ME
(in millions, except per share data)

Three Months Ended June 30 Six Months Ended June 30
2011 2010 2011 2010

Product revenu $ 3521 $ 267.C $ 664.2 $ 511.(
Service revenu 46.€ 32.5 90.4 64.C
Other revenu 2.3 1.4 3.6 3.6

Total revenue 401.2 300.¢ 758.2 578.¢
Cost of product revent 188.2 149.1 355.¢ 283.c
Cost of service revent 25.¢ 16.1 50.4 33.%
Amortization of acquisitio-related intangible asse 3.5 0.4 6.8 0.€

Total cost of revenu 217.¢ 165.¢ 412.¢ 317.2

Gross profit 183.¢ 135.: 345.¢ 261.¢
Operating expense
Selling, general and administrati 97.t 64.C 186.2 129.%
Research and developmt 44.: 31.2 89.C 64.C
Amortization of acquisitio-related intangible asse 0.7 0.3 1.3 0.t
Other charge 2.4 1.8 4.5 2.4

Total operating expens: 144.¢ 97.4 281.( 196.€

Operating incom: 38.7 37.¢ 64.4 64.¢
Interest and other income (expense), (5.9 (4.2 (10.9) (4.5
Income before income taxes and noncontrolling agein

consolidated subsidiaris 33.C 33.7 53.7 60.3
Income tax provisiol 10.4 10.€ 19.4 21.¢
Consolidated net incormr 22.€ 22.¢ 34.: 38.¢
Net income attributable to noncontrolling interestonsolidatec

subsidiaries 0.5 0.3 0.9 0.2
Net income attributable to Bruker Corporat $ 221 $ 226 % 334 $ 38.7
Net income per common share attributable to Br@aporatior

shareholders

Basic $ 0.1: $ 0.14 $ 0.2C $ 0.2¢

Diluted $ 0.1 $ 0.14 $ 0.2C $ 0.2¢
Weighted average common shares outstani

Basic 165.2 164.: 165.3 164.2

Diluted 167.: 165.¢ 167.( 165.7

The accompanying notes are an integral part of these statements.
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Cash flows from operating activitie
Consolidated net incon

Adjustments to reconcile consolidated net incomesatsh flows from operating activitie

Depreciation and amortizatic

Amortization of deferred financing cos

Write down of inventories to net realizable va

Stocl-based compensatic

Deferred income taxe

Loss on divestiture of busine

Other noi-cash expens
Changes in operating assets and liabilii

Accounts receivabl

Inventories

Accounts payabl

Customer deposi

Other changes in operating assets and liabilitiet
Net cash (used) in provided by operating activi

Cash flows from investing activitie
Acquisitions, net of cash acquir
Purchases of property, plant and equipn

Net cash used in investing activit|

Cash flows from financing activitie
Repayments of revolving lines of credit, |
Repayment of term de
Payment of deferred financing co
Proceeds from issuance of common stock
Changes in restricted ca
Cash payments to noncontrolling inter

Net cash used in financing activiti

Effect of exchange rate changes on cash and casbasmnts

Net change in cash and cash equival
Cash and cash equivalents at beginning of pe
Cash and cash equivalents at end of pe

Non-cash financing activities

Issuance of common stock in connection with actjaisiof Michrom Bioresources In

The accompanying notes are an integral part of these statements.

BRUKER CORPORATION
UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(in millions)

Six Months Ended June 30

2011 2010

34: $ 38.¢
25.7 14.7
0.3 0.3
19.4 11.2
3.8 3.3
(4.3) (8.2)
— 1.C
0.7 1.
(28.4) 9.4
(82.0) (48.9)
13.C 9.3
2.9 13.
(11.0) 6.3
(25.6) 53.1
(1.3) (37.9)
(31.9) (10.7)
(32.5) (48.5)
0.9 (0.4)
(13.7) (9.9)
(1.2) —
3.C 2.2
(1.4) .7
(0.4) (0.1)
(14.0) (8.9
11.F (15.2)
(60.6) (19.5)
230.2 207.1
169.6 $ 187.¢
28 $ —
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BRUKER CORPORATION
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. Description of Business and Basis of Presentation

Bruker Corporation, together with its consolidasedbsidiaries (“Bruker” or the “Company”), is a dgsér and manufacturer of
proprietary life science and materials researckesys and associated products that address théyrapimlving needs of a diverse array of
customers in life science, pharmaceutical, biotetdgy, clinical and molecular diagnostics reseaashwell as in materials and chemical
analysis in various industries and government apptins. The Company’s core technology platfornetuishe X-ray technologies, magnetic
resonance technologies, mass spectrometry techas)aptical emission spectroscopy and infraredRahan molecular spectroscopy
technologies. The Company also manufactures atdbdites a broad range of field analytical systéonchemical, biological, radiological,
nuclear and explosives (“CBRNE”) detection. The @amy also develops and manufactures superconduatith@pon-superconducting
materials and devices for use in renewable enempsrgy infrastructure, healthcare and “big sciemestarch. The Company maintains major
technical and manufacturing centers in Europe, iNarherica and Japan, and has sales offices lotiatedghout the world. The Company’s
diverse customer base includes life science, phaguial, biotechnology and molecular diagnostseegch companies, academic
institutions, advanced materials and semiconduntomufacturers and government agencies.

Management reports results on the basis of theviilg two segments:

»  Siientific Instruments. The operations of this segment include the desigmufacture and distribution of advanced instnutagon
and automated solutions based on magnetic resomectugology, mass spectrometry technology, gaswéit@graphy technology, X-
ray technology, spark-optical emission spectrosdepkinology, atomic force microscopy technologylust and optical metrology
technology, and infrared and Raman molecular spgobdpy technology. Typical customers of the Sdientistruments segment
include: pharmaceutical, biotechnology and molecdiagnostic companies; academic institutions, eedichools and other non-
profit organizations; clinical microbiology labocates; government departments and agencies; ndnatlagy, semiconductor,
chemical, cement, metals and petroleum companiesfad, beverage and agricultural analysis congsaand laboratories.

»  Energy & Supercon Technologies. The operations of this segment include the desigmufacture and marketing of
superconducting materials, primarily metallic leamiperature superconductors, for use in magnetimagge imaging, nuclear
magnetic resonance, fusion energy research andaypécations, and ceramic high temperature sypehactors primarily for fusio
energy research applications. Typical customethetnergy & Supercon Technologies segment inobodepanies in the medical
industry, private and public research and developriadoratories in the fields of fundamental angdlieggl sciences and energy
research, academic institutions and governmentcgerrhe Energy & Supercon Technologies segmaisisdeveloping
superconductors and superconducting-enabled defdcapplications in power and energy, as wellnakistrial processing
industries.

The Company has announced plans to sell a minonityership position in its Bruker Energy & Superdathnologies, Inc. (‘BEST")
subsidiary through an initial public offering ofetlcapital stock of BEST. The Company believes fferiag will provide Bruker shareholders
greater visibility into BEST'’s performance and gtbvand strengthen BEST's access to financing foretenue growth initiatives, including
the development of products for the renewable gnangl energy infrastructure markets.

The financial statements represent the consolidatedunts of the Company. All significant intercanp accounts and transactions have
been eliminated in consolidation. The unauditeddemsed consolidated financial statements as of 30n2011 and December 31, 2010 and
for the three and six months ended June 30, 204 2@h0, have been prepared in accordance with atogurinciples generally accepted in
the United States (“GAAP”) for interim financialformation and pursuant to the rules and regulatafrice Securities and Exchange
Commission (“SEC”) for Quarterly Reports on FormQ@nd Article 10 of Regulation S-X. Accordinglgtfinancial information presented
herein does not include all of the information &moktnotes required by GAAP for complete financiatements. In the opinion of
management, all adjustments, consisting only ofmabrecurring adjustments, considered necessary fair presentation have been incluc
The results for interim periods are not necessaridjcative of the results expected for the fulageCertain prior year amounts have been
reclassified to conform to the current year prest@or. The prior year amounts, totaling $0.4 milland $0.6 million for the three and six
months ended June 30, 2010, respectively, relaeturtization of certain technology-related intdmgiassets that were reclassified to cost of
revenue from selling, general and administrativeemses. These reclassifications had no effect@viqarsly reported net income or cash
flows.
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The Company has evaluated all subsequent eventdesednined that there are no material recognizethrecognized subsequent eve
requiring disclosure, except for the internal iftigegtion regarding FCPA compliance and related enattiescribed more fully in Note 12.

At June 30, 2011, except as described below, thepaay’s significant accounting policies and estisatvhich are detailed in the
Company’s Annual Report on Form 10-K for the yaadedd December 31, 2010, have not changed.

Revenue Recognition

The Company recognizes revenue from systems séles persuasive evidence of an arrangement existgrice is fixed or
determinable, title and risk of loss has been feansd to the customer and collectability of theuling receivable is reasonably assured. Title
and risk of loss is generally transferred to thet@ner upon receipt of signed customer acceptance $ystem that has been shipped,
installed, and for which the customer has beeneiiAs a result, the timing of customer acceptanceadiness could cause the Company’s
reported revenues to differ materially from exptotes. When products are sold through an indepdrdistributor or a strategic distribution
partner that assumes responsibility for installgtibe Company recognizes revenue when the protiagts been shipped and the title and
of loss has been transferred. The Company’s digbib do not have price protection rights or righftseturn; however, products are
warranted to be free from defect for a period thaypically one year. Revenue is deferred untihces received when collectability is not
reasonably assured, such as when a significaribpat the fee is due over one year after delivarstallation and acceptance of a system.

In September 2009, the Financial Accounting Stashsl&oard (“FASB”) ratified Accounting Standards dpel (*“ASU”) 2009-13,
Revenue Recognition (Topic 605)Multiple-Deliverable Revenue Arrangements. ASU 2009-13 amends existing revenue recognition
accounting standards that are currently withinstt@pe of ASU 605, Subtopic 25Multiple-Element Arrangements. ASC 2009-13 provides
for three significant changes to the existing gnaafor multiple element arrangements:

 Removes the requirement to have objective andhleliavidence of fair value for undelivered eleméntan arrangement. This may
result in more deliverables being treated as séparsts of accounting.

*  Modifies the manner in which arrangement considemas allocated to the separately identified delables. ASU 2009-13 requires
an entity to allocate revenue in an arrangemeniguss best estimate of selling prices (“ESP”) efivkrables if a vendor does not
have vendor-specific objective evidence of selpniges (“VSOE") or third-party evidence of sellipgces (“TPE”), if VSOE is not
available. Each separate unit of accounting must haselling price, which can be based on managésrestimate when there is no
other means (VSOE or TPE) to determine the sefiinge of that deliverable.

«  Eliminates the use of the residual method and regwn entity to allocate revenue using the redailling prices method, which
results in the discount in the transaction beingngvallocated to the separate units of accounting.

In September 2009, the FASB ratified ASU 2009-1effv#are (Topic 985)—Certain Revenue Arrangements That Include Software
Elements. ASU 2009-14 amends existing revenue recognitcmoanting standards to remove tangible productscibiatain software
components and non-software components that funtdigether to deliver the product’s essential fiomatlity from the scope of industry
specific software revenue recognition guidance.

The Company adopted these new accounting standatis beginning of its first fiscal quarter of 20dn a prospective basis for
transactions originating or materially modifiedesffanuary 1, 2011. These accounting standardsajlgndo not change the units of
accounting, for the Company’s revenue transactiand,most products and services qualify as sepandite of accounting as was the case
under previous accounting guidance. The impactiopting these new accounting standards was notialaie the Company’s financial
statements for the three and six month periodsdeddee 30, 2011, and if applied in the same main2010, there would not have been a
material impact to revenue recorded in 2010 an® 20@ny interim periods therein.

The Company typically determines the fair valué®products and services based on VSOE. The Copmetermines VSOE based on
its normal selling pricing and discounting pracsid¢er the specific product or service when solda@tand-alone basis. In determining VSOE,
the Company’s policy requires a substantial majaitselling prices for a product or service tovtiehin a reasonably narrow range. The
Company also considers the class of customer, meathdistribution and the geographies into whicbdurcts and services are being sold
when determining VSOE. The Company typically hag Y&OE for its products and services. If VSOE cafrgestablished, which may
occur in instances where a product or service babeen sold separately, stasldne sales are too infrequent or product pricéngat within
sufficiently narrow range, the Company attemptestablish the selling price based on TPE. TPEtsraened based on competitor prices for
similar deliverables when sold separately. WhenGbmpany cannot determine VSOE or TPE, it usesiB®P allocation of
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management consideration. The objective of ES® determine the price at which the Company woubicslly transact a stand-alone sale of
the product or service. ESP is determined by cenisig a number of factors including the Companyficing policies, internal costs and gr
profit objectives, method of distribution, markesearch and information, recent technological sendmpetitive landscape and geographies.
The Company plans to analyze the selling priced irsés allocation of arrangement consideratidra eninimum, on an annual basis. Selling
prices will be analyzed more frequently if a sigzaht change in the Company'’s business necessitaies frequent analysis or if the
Company experiences significant variances in ilgngeprices.

Revenue from the sale of accessories and pagsagnized upon shipment and service revenue igneed as the services are
performed.

The Company also has contracts for which it appliespercentage-of-completion model of revenuegeition and the milestone model
of revenue recognition. Application of the percgataf-completion method requires the Company toemaksonable estimates of the extent
of progress toward completion of the contract dredtotal costs the Company will incur under thetiaim. Changes in the estimates of
progress toward completion of the contract anddked costs could affect the timing of revenue mggtion.

Other revenues are comprised primarily of resegrahts and licensing arrangements. Grant revengedgnized when the requireme
in the grant agreement are achieved. Licensingwevés recognized ratably over the term of theteelaontract.

2. Acquisitions

On April 1, 2011, the Company completed the actjaisiof Michrom Bioresources Inc. (the “HPLC busis®), a privately owned
company based in California, U.S.A., that provitdggh performance liquid chromatography instrumeatgtaccessories and consumables to
the life science market. The acquisition of the BRiusiness is being accounted for under the adiguishethod. The components of the
consideration transferred and the allocation ofcthresideration transferred in connection with tHLE business is as follows (in millions):

HPLC

Consideration Transferre
Cash paic $ 11
Stock issuet 2.9
Cash acquire 0.9

Total consideration transferr $ 3.8
Allocation of Consideration Transferre
Accounts receivabl $ 0.2
Inventory 1.3
Property, plant and equipme 0.2
Intangible asset 1.2
Goodwill 1.7
Liabilities assumed (0.9

Total consideration transferr $ 38

The Company has not completed the final allocadibtive consideration transferred in connection wlhith acquisition of the HPLC
business because the valuation of inventory amh@ible assets is not complete. The Company wifigete the allocation related to the
acquisition of the HPLC business within the measignet period. The results of the HPLC business Ibaes included in the Scientific
Instruments segment from the date of the acquisitfiwo forma information reflecting the acquisitimithe HPLC business has not been
provided because the impact on revenues, net inemti@et income per common share attributable tédrCorporation shareholders is not
material.

In October 2010, the Company completed the acéprisitf Veeco Metrology Inc., a scanning probe mscapy and optical industrial
metrology instruments business (the “nano surfacemess”), from Veeco Instruments Inc. (“Veecd?) €ash consideration of $230.4
million. The Company financed the acquisition wih67.6 million borrowed under a revolving creditegment and the balance with cash on
hand. The acquired business complements the Corigpaxigting atomic force
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microscopy products and expands the Company’sinfferto industrial and applied markets, specificallthe fields of materials and
nanotechnology research and analysis. Under trehpse agreement, $22.9 million of the purchase pvies paid into escrow pending the
resolution of indemnification obligations and war§icapital obligations of the seller. At June 3012, the Company has not completed the
local business transfer of the part of the acquiresiness in China because the Company is in theeps of establishing a local legal entity.
The Company paid approximately $7.2 million to Vieéar the net assets in China and has recordeduth@int in other current assets
because the Company expects to complete the lasaldss transfer in the third quarter of 2011.

The acquisition of the nano surfaces businessiigtaecounted for under the acquisition method. Chepany made the following
adjustments to its allocation of the consideratiansferred in the first six months of 2011 (inlraits):

Acquisition Date Acquisition Date
Fair Values, as Measurement Fair Values, as
Reported at Period Reported at

December 31, 2010 Adjustments June 30, 2011
Accounts receivable $ 21t % — $ 21.¢
Inventory 33.t — 33.t
Other current asse 8.1 — 8.1
Property, plant and equipme 18.C — 18.C
Intangible assel 110.t 2.C 112t
Goodwill 51.C (2.0) 49.(
Liabilities assumed (12.5) — (12.5)
$ 2304 $ — $ 230.

The measurement period adjustments made durinfiyshéalf of 2011 did not have a material impanttbe results of operations for the
three and six months ended June 30, 2011, and wotldave had a material impact on the resultpefations for the three months ended
December 31, 2010. The Company has not yet contplleésfinal allocation of the consideration tramsdd in connection with the acquisiti
of the nano surfaces business because of theasaless transfer of the part of the acquired lagsiin China.

The following table sets forth pro forma finandiaflormation reflecting the acquisition of the naswfaces business as if the results o
nano surfaces business had been included in the&uwyis unaudited condensed consolidated finantagment of operations as of January
1, 2010 (in millions, except per share data):

Three Months Six Months
Ended June 30, Ended June 30,
2010 2010
Revenue $ 332t 3 638.7
Net income attributable to Bruker Corporat 21.¢ 37.¢
Net income per common share attributable to Br@l@aporation shareholder
Basic and dilutet $ 01: % 0.2t

The pro forma financial information presented abassumes that the acquisition of the nano surfausi®ess occurred as of January 1,
2009. The pro forma information as presented al®f@ informational purposes only and is not iradiee of the results of operations that
would have been achieved if the acquisition hadrigace at the beginning of 2010.

3. Stock-Based Compensation

The Company'’s primary types of share-based comgiensare in the form of stock options and restdctéock. The Company recorded
stock-based compensation expense for the thresiamaonths ended June 30, 2011 and 2010 as folliowsillions):

7
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Three Months Ended June 30 Six Months Ended June 30
2011 2010 2011 2010
Stock options $ 1€ $ 1t $ 32 % 2.8
Restricted stoc 0.4 0.2 0.€ 0.5
Total stocl-based compensation |-tax 2.C 1.7 3.8 3.3
Tax benefit 0.2 0.2 0.5 0.5
Total stocl-based compensation net of - $ 1€ § 18§ 33 § 2.8

Compensation expense is amortized on a straightblasis over the underlying vesting terms of tregesthased award. Stock options to
purchase the Company’s common stock are periogiaalarded to executive officers and other employéd¢se Company subject to a
vesting period of three to five years. The fairueabf each option award is estimated on the datgaoft using the Black-Scholes option-
pricing model. Assumptions regarding volatility pexted life, dividend yield and risk-free interestie are required for the Black-Scholes
model and are presented in the table below:

2011 2010
Risk-free interest rat 2.13%-3.12% 1.73%-3.46%
Expected life 6.5 year 6.5 year
Volatility 57.2% 62.0%
Expected dividend yiel 0.0% 0.0%

The risk-free interest rate is the yield on zerogn U.S. Treasury securities for a period thabimmensurate with the expected life
assumption. Expected life is determined throughsthwplified method as defined in the SEC Staff Aauting Bulletin No. 110. The Compa
believes that this is the best estimate of the eegelife of a new option. Expected volatility da@ based on a number of factors, but the
Company currently believes that the exclusive ddestorical volatility results is the best estimaif the grant-date fair value of employee
stock options because it reflects the market’serurexpectations of future volatility. Expectedidend yield was not considered in the option
pricing formula since the Company does not payddinds and has no current plans to do so in thesfutine terms of some of the Company’
indebtedness also currently restrict the Compaalikty to pay dividends to its stockholders.

Bruker Corporation Stock Plan

In May 2010, the Bruker Corporation 2010 Incent@@mnpensation Plan (the “2010 Plan”) was approvethByCompany'’s stockholders.
The 2010 Plan provides for the issuance of up@0@P00 shares of the Company’s common stock. Tarealows a committee of the Board
of Directors (the “Committee”) to grant incentiiesk options, non-qualified stock options and liettd stock awards. The Committee has
the authority to determine which employees willaige the awards, the amount of the awards and tehmis and conditions of any awards.
Awards granted by the Committee typically vest cwvgreriod of three to five years.
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Stock option activity for the six months ended J86e2011 was as follows:

Weighted
Average
Shares Weighted Remaining Aggregate
Subject to Average Contractual Intrinsic Value
Options Option Price Term (Yrs) (in millions) (b)
Outstanding at December 31, 2( 4,718,64i $ 9.9¢
Granted 162,50( 18.4¢
Exercisec (306,58 9.5¢ $ 2.8
Forfeited (95,759 10.87
Outstanding at June 30, 20 4,478,800 $ 10.31] 6.1 $ 44.¢
Exercisable at June 30, 20 2,498,971 $ 8.87 5 $ 28.7
Exercisable and expected to vest at June 30, 24 437585 $ 10.2¢ 61 $ 44.1

(&) In addition to the options that are exercisabléuate 30, 2011, the Company expects a portion afitkrested options to become
exercisable in the future. Options expected to weite future are determined by applying an edtahdorfeiture rate to the options
that are unvested as of June 30, 2011.

(b) The aggregate intrinsic value is based on the ipesiifference between the fair value of the Conymuoommon stock price of
$20.36 on June 30, 2011, or the date of exerciseappropriate, and the exercise price of the lyidgrstock options.

Restricted stock activity for the six months endade 30, 2011, was as follows:

Weighted
Shares Average Grant
Subject to Date Fair
Restriction Value

Outstanding at December 31, 2( 247,25¢ $ 8.0z
Granted 156,82. 21.2¢
Vested (46,42() 7.6¢
Forfeited (300) 7.5
Outstanding at June 30, 20 357,360 $ 13.8¢

At June 30, 2011, the Company expects to recogmizd¢ax stock-based compensation expense of $lili@massociated with
outstanding stock option awards granted under tmagany’s stock plans over the weighted averageirengaservice period of 2.0 years. In
addition, the Company expects to recognize additipre-tax stock-based compensation expense offffflidn associated with outstanding
restricted stock awards granted under the Compatgtk plans over the weighted average remainingcgeperiod of 3.6 years.

Bruker Energy & Supercon Technologies Stock Plan

In October 2009, the Board of Directors of BEST @dd the Bruker Energy & Supercon Technologies, 2009 Stock Option Plan (the
“BEST Plan”). The BEST Plan provides for the isst&anf up to 1,600,000 shares of BEST common stocomnnection with awards under
the BEST Plan. The BEST Plan allows a committeth@BEST Board of Directors to grant incentive ktoptions, non-qualified stock
options and restricted stock awards. The Compams@ommittee of the BEST Board of Directors hasathority to determine which
employees will receive the awards, the amount @fativards and other terms and conditions of anydsv&wards granted pursuant to the
BEST Plan typically vest over a period of threéite years.

There has been no activity in the BEST Plan duttirgsix months ended June 30, 2011. At June 3Q,,26&re were 800,000 options
outstanding under the BEST Plan. The Company egpeaecognize pre-tax stock-based compensatioansegpof $1.5 million associated
with outstanding stock option awards granted utldeBEST Plan over the weighted average remairéngce period of 2.8 years.
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4. Earnings per Share

Net income per common share attributable to Bri@li@poration is calculated by dividing net incomethg weighted-average shares
outstanding during the period. The diluted net meger share computation includes the effect afeshahich would be issuable upon the
exercise of outstanding stock options and the ngsif restricted stock, reduced by the number afeshassumed to be purchased by the
Company based on the treasury stock method.

The following table sets forth the computation asiz and diluted weighted average shares outstgufidirthe three and six months en
June 30, 2011 and 2010 (in millions, except perestata):

Three Months Ended June 30, Six Months Ended June 30,
2011 2010 2011 2010
Net income attributable to Bruker Corporation, gsartec $ 221 $ 22 $ 334 $ 38.7
Weighted average shares outstand
Weighted average shares outstan-basic 165.¢ 164.: 165.2 164.2
Effect of dilutive securities
Stock options and restricted stc 1.9 1.E 1.7 1.5
167.3 165.¢ 167.( 165.7
Net income per common share attributable to Bri
Corporation shareholder
Basic $ 0.1: $ 014 $ 0.2C $ 0.24
Diluted $ 0.1: $ 0.14 $ 0.2C $ 0.2¢

Stock options to purchase approximately 0.1 milsbares and 0.4 million shares were excluded frmrcomputation of diluted earnings
per share in the three months ended June 30, 2@L2GL0, respectively, and approximately 0.1 milléhares and 0.4 million shares were
excluded from the computation of diluted earningsghare in the six months ended June 30, 2012@1@, respectively, because their effect
would have been anti-dilutive.

5. Fair Value of Financial Instruments

The Company applies the following hierarchy, whictoritizes the inputs used to measure fair vahte three levels and bases the
categorization within the hierarchy upon the lowesel of input that is available and significaotthe fair value measurement. The levels in
the hierarchy are defined as follows:

« Level 1. Inputs to the valuation methodology are quotedesr(unadjusted) for identical assets or lialeitin active markets.

* Level 2. Inputs to the valuation methodology include quagigdes for similar assets and liabilities in aetimarkets, and inputs that
are observable for the asset or liability, eitheeatly or indirectly, for substantially the fulttm of the financial instrument.

* Level 3: Inputs to the valuation methodology are unobdgevand significant to the fair value measurement.

The valuation techniques that may be used by thep2ay to determine the fair value of Level 2 anddl@& financial instruments are t
market approach, the income approach and the ppsbach. The market approach uses prices and i@leeant information generated by
market transactions involving identical or compéeassets or liabilities. The income approach usésation techniques to convert future
amounts to a single present value based on curraritet expectations about those future amountkjdimg present value techniques, option-
pricing models and the excess earnings methodc@$teapproach is based on the amount that woutddpéred to replace the service
capacity of an asset (replacement cost).

The Company measures the following financial assedsliabilities at fair value on a recurring badike following table sets forth the
Company’s financial instruments and presents thdimmthe fair value hierarchy using the lowestdesf input that is significant to the fair
value measurement at June 30, 2011 (in millions):
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Quoted Prices Significant
in Active Other Significant
Markets Observable Unobservable
Available Inputs Inputs
Total (Level 1) (Level 2) (Level 3)
Assets:
Cash equivalent $ 584 $ 584 $ — 3 —
Restricted cas 3.3 3.3 — —
Foreign exchange contrac 0.€ — 0.€ —
Embedded derivatives in purchase and delivery aotd 0.2 — 0.2 —
Commodity contract 0.1 — 0.1 —
Long-term restricted cas 4.4 4.4 — —
Total assets recorded at fair va $ 67.C $ 66.1 $ 0 $ —
Liabilities:
Interest rate swap contre $ 23 % — 3 22 % —
Foreign exchange contrac 0.4 — 0.4 —
Embedded derivatives in purchase and delivery aotd 1.1 — 11 —
Fixed price commodity contracts 0.1 — 0.1 —
Total liabilities recorded at fair valt $ 3¢ % — $ 3¢ % —

The Company'’s financial instruments consist pritgaof cash equivalents, restricted cash, derivatiggruments consisting of forward
foreign exchange contracts, commodity contractsydtves embedded in certain purchase and deliwengracts and an interest rate swap,
accounts receivable, short-term borrowings, accopayable and long-term debt. The carrying amoointise Company’s cash equivalents,
short-term investments, restricted cash, accowasivable, short-term borrowings and accounts gayagiproximate their fair value due to
their short-term nature. Derivative assets andlifeds are measured at fair value on a recurriagi®t The Company’s long-term debt consists
of variable rate arrangements with interest raias ieset every three months and, as a resubctaflirrently available terms and conditions.
Consequently, the carrying value of the Company'gjtterm debt approximates fair value.

6. Inventories

Inventories consisted of the following at June W1 and December 31, 2010 (in millions):

June 30, December 31
2011 2010
Raw materials $ 159.¢ $ 143.%
Work-in-process 227.1 174.¢
Demonstration unit 56.¢ 48.¢
Finished good 174.¢ 143.¢
lnventories $ 618.7 $ 511.C

Finished goods include in-transit systems that Heeen shipped to the Company’s customers but riahgelled and accepted by the
customer. As of June 30, 2011 and December 31,,20déntory-in-transit was $116.5 and $85.3 millioespectively.

The Company reduces the carrying value of its destnation inventories for differences between itst@nd estimated net realizable
value through a charge to cost of product revehaeis based on a number of factors including atlpe of the unit, the physical condition of
the unit and an assessment of technological olmies. Amounts recorded in cost of revenue rekatélge write-down of demonstration
units to net realizable value were $7.1 million &3d6 million for the three months ended June 8Q,12and 2010, respectively, and $13.6
million and $11.2 million for the six months endaghe 30, 2011 and 2010, respectively.
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7. Goodwill and Other Intangible Assets

The following table sets forth the changes in thying amount of goodwill for the six months endeghe 30, 2011 (in millions):

Balance at December 31, 2C $ 98.:
Goodwill acquired during the peric 1.7
Measurement period adjustme (2.0
Foreign currency impau 2.1

Balance at June 30, 20 $ 100.1

Goodwill is not amortized, instead, goodwill istesfor impairment on a reporting unit basis antyyal on an interim basis when eve
or changes in circumstances warrant. The Comparigrpeed its annual test for impairment as of Decengii, 2010 and determined that
goodwill and other intangible assets were not imgzhat that time. The Company did not identify ardicators of impairment during the six
month period ended June 30, 2011 that would waeatterim test.

The following is a summary of other intangible asse June 30, 2011 and December 31, 2010 (inomd)i

June 30, 2011 December 31, 2010
Gross Gross
Carrying Accumulated Net Carrying Carrying Accumulated Net Carrying
Amount Amortization Amount Amount Amortization Amount
Existing technology and related
patents $ 116.2 $ (18.1)) $ 98.2 $ 112.C $ 15.0 $ 97.C
Customer relationshiy 217 (3.9 17.¢ 20.2 (2.5 17.7
Trade name 0.4 (0.9 0.1 0.4 (0.3) 0.1
Intangible assets subject to
amortization 138.t (22.2) 116.: 132.¢ (17.8) 114.¢
In-process research and developn 21 — 21.C 21 — 21.c
Intangible assetl $ 159.t $ (22.2) $ 137.¢ $ 153¢ $ (17.8&) $ 136.1

Intangible assets with a finite useful life are atized on a straight-line basis over their estirdatseful lives as follows:

Existing technology and related pate 3-10 year
Customer relationshig 5-10 year
Trade name 5-10 year

For the three months ended June 30, 2011 and gt Gompany recorded amortization expense of $dldmand $0.7 million,
respectively, related to intangible assets sultigeamortization. For the six months ended Jun€801 and 2010, the Company recorded
amortization expense of $8.1 million and $1.1 roilli respectively, related to intangible assetsesutip amortization.

8. Debt

At June 30, 2011 and December 31, 2010, the Conpadeipt obligations consisted of the following (millions):

June 30, December 31
2011 2010
US Dollar term loan under the Credit Agreem $ 97t % 110.¢
Capital lease obligatior 4.8 4.¢
Total lon¢-term debt 102.: 115t
Current portion of lon-term debr (42.7) (28.9)
Total lonc-term debt, less current porti $ 60z $ 86.€

On February 26, 2008, we entered into a creditifacwhich we refer to as the Credit AgreementeTredit Agreement, which was w
a syndication of lenders, provided for a revolvangdit line with a maximum commitment of $230.0lmit and a term loan facility of
$150.0 million. The outstanding principal under teen loan was payable in quarterly installmentsulgh December 2012. Borrowings ur
the Credit Agreement accrued interest, at our apad either (i) the higher of the prime rate g tederal funds rate plus 0.50%, or
(i) adjusted LIBOR, plus margins ranging from 4@ 1.25% and a facility fee ranging from 0.1099t20%.
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In May 2011, we entered into an amendment to astétement of the Credit Agreement, or the Amendedii€Agreement. The
Company accounted for the amendment as a moddicatider FASB Accounting Standards Codification 8it0,Debt. The Amended
Credit Agreement increases the maximum commitmerihe Company’s revolving credit line to $250.0limil and extends the maturity date
to May 2016. Borrowings under the revolving crditié of the Amended Credit Agreement accrue integgshe Company’s option, at either
(i) the higher of the prime rate, (ii) the fedefahds rate plus 0.50%, (jii) adjusted LIBOR plu8@% or (iv) LIBOR, plus margins ranging
from 0.80% to 1.65% and a facility fee ranging fror20% to 0.35%. The Amended Credit Agreement lzasnpact on the maturity or
pricing of the Company’s existing term loan. AsJahe 30, 2011, the weighted average interest fateroowings under the term facility of
the Amended Credit Agreement was approximately 2.7%

Borrowings under the Amended Credit Agreement aceiieed by guarantees from certain material subgdiaas defined in the Credit
Agreement, and Bruker Energy & Supercon Technoldie. The Amended Credit Agreement also requiraswe maintain certain
financial ratios related to maximum leverage andimum interest coverage, as defined in the Amer@tledit Agreement. Specifically, our
leverage ratio cannot exceed 3.0 and our intem&rage ratio cannot be less than 3.0. In additidhe financial ratios, the Amended Credit
Agreement restricts, among other things, our ghiditdo the following: make certain payments; inadditional debt; incur certain liens; m:
certain investments, including derivative agreemsiemterge, consolidate, sell or transfer all or farisally all of our assets; and enter into
certain transactions with affiliates. Our failucecomply with any of these restrictions or covesanty result in an event of default under the
applicable debt instrument, which could permit é@gion of the debt under that instrument and irequs to prepay that debt before its
scheduled due date.

In addition to its long-term arrangements, the Canyphad the following amounts outstanding undeoliérg loan arrangements (in
millions):

June 30, December 31
2011 2010
US Dollar revolving loans under the Credit Agreefr $ 185t % 185.k
Other revolving loan — —
Total shor-term borrowings $ 185t $ 185.F

The following is a summary of the maximum commitisesind the net amounts available to the Compangnnegolving loans as of
June 30, 2011 (in millions):

Weighted Total Amount Outstanding
Average Committed by Outstanding Letters of Total Amount
Interest Rate Lenders Borrowings Credit Available
Credit Agreemen 1.2%$ 250.C $ 185t $ 02 % 64.2
Other revolving loan — 173.( — 117.¢ 55.1
Total revolving loan: $ 423.C $ 185t $ 118.1 $ 119.£

Other revolving loans are with various financiatitutions located primarily in Germany, Switzedisand France. The Company’s other
revolving lines of credit are typically due upormuiend with interest payable monthly. Certain of éhlises of credit are unsecured while
others are secured by the accounts receivablenaedtory of the related subsidiary.

9. Derivative Instruments and Hedging Activities
Interest Rate Risks

The Company’s exposure to interest rate risk relptémarily to outstanding variable rate debt addease movements in the related
short-term market rates. The most significant comemb of the Companyg’interest rate risk relates to amounts outstandiimtgr the Amende
Credit Agreement. In April 2008, the Company erdergo an interest rate swap arrangement to maitag&posure to interest rate
movements and the related effect on its varialileaabt. Under this interest rate swap arrangentemCompany will pay a fixed rate of
approximately 3.8% and receive a variable ratedasehree month LIBOR. The initial notional amowofthis interest rate swap was
$90.0 million and it amortizes in proportion to tieem debt component of the Amended Credit Agreenieaugh December 2012. At June
30, 2011 and December 31, 2010, the notional
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amount of this interest rate swap was $58.5 miliod $66.4 million, respectively. The Company cadel that this swap met the criteria to
qualify as an effective hedge of the variabilitycakh flows of the interest payments and accowntthé interest rate swap as a cash flow
hedge. Accordingly, the Company reflects changdberfair value of the effective portion of thigerest rate swap in accumulated other
comprehensive income, a separate component oftelidess’ equity. Amounts recorded in accumulatdéteotomprehensive income are
reclassified to interest and other income (expems#) in the consolidated statements of incomenvdiiner the forecasted transaction occurs
or it becomes probable that the forecasted traiosawill not occur. The Company expects $1.8 milliof accumulated losses to be
reclassified into earnings over the next twelve then

Foreign Exchange Rate Risk Management

The Company generates a substantial portion oé¥snues and expenses in international markets;ipally Germany and other
countries in the European Union, Switzerland ammhdawhich subjects its operations to the expostiexchange rate fluctuations. The
impact of currency exchange rate movement can bitiymor negative in any period. Under these ageaments, the Company typically
agrees to purchase a fixed amount of a foreigreagyr in exchange for a fixed amount of U.S. Doltarsther currencies on specified dates
with maturities of less than twelve months. Theaagactions do not qualify for hedge accounting acdordingly, the instrument is recorded
at fair value with the corresponding gains anddesecorded in the consolidated statements of incdime Company had the following
notional amounts outstanding under foreign currermytracts at June 30, 2011 and December 31, 2010il{ions):

Notional Notional
Amount in Buy AmountinU.S.  Fair Value of Fair Value of
Buy Currency Sell Maturity Dollars Assets Liabilities
June 30, 2011
Euro 1.5 Australian Dollars September 201  $ 22 % — 3 —
Euro 7.€ U.S. Dollars August 2011 to
May 2012 10.7 0.€ —
3.7 Euro August 2011 to
U.S. Dollars January 201 4.0 — 0.4
$ 16 $ 06 $ 0.4
December 31, 201!
Euro 1.5 Australian Dollars January 201 $ 22 % — 3 0.2
Euro 13.2 Swiss Franc January 201 19.2 — 1.1
Euro 14.t U.S. Dollars January 2011 to
May 2012 19.€ 0.1 0.4
Swiss Franc 13.€ U.S. Dollars January 201 13.¢ 0.7 —
Swiss Franc 18.C Euro January 201 18.5 1.2 —
U.S. Dollars 8. Euro January 2011 to
January 201 8.7 0.1 —
$ 82.2 $ 21 $ 1.7

In addition, the Company periodically enters intmghase and delivery contracts denominated in ooigs other than the functional
currency of the parties to the transaction. The @amy accounts for these transactions separatalyngathe “embedded derivative”
component of these contracts. The contracts, deraded in currencies other than the functional cwayeof the transacting parties, amounted
to $19.5 million for the delivery of products and.$ million for the purchase of products at JuneZR1, and $16.1 million for the delivery
of products and $0.3 million for the purchase afducts at December 31, 2010. The changes in thedhie of these embedded derivatives
are recorded in interest and other income (expensé)n the consolidated statements of income.

Commodity Price Risk Management

The Company has an arrangement with a customer wideh the Company has a firm commitment to delix@pper based
superconductors at a fixed price. In order to minéthe volatility that fluctuations in the pricé@pper have on the Company’s sales of
these commaodities, the Company enters into commybéiige contracts. At June 30, 2011 and Decemh&03D, the Company had fixed
price commodity contracts with notional amountsraggting $5.5 million and $2.9 million, respectielhe changes in the fair value of
these commaodity contracts are recorded in intemedtother income (expense), net in the consolidattgdments of income.
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The fair value of the derivative instruments ddsedi above at June 30, 2011 and December 31, 26¥@aorded in our consolidated
balance sheets as follows (in millions):

June 30, December 31,
Balance Sheet Location 2011 2010
Derivative assets
Foreign exchange contrac Other current asse $ 0€ $ 2.1
Embedded derivatives in purchase and delivery aotd Other current asse 0.2 0.1
Commodity contract Other current asse 0.1 0.6
Derivative liabilities:
Interest rate swap contre Other current liabilitie: $ 22 % 3.0
Foreign exchange contrac Other current liabilitie: 0.4 1.7
Embedded derivatives in purchase and delivery aotd Other current liabilitie 1.1 15
Fixed price commodity contrac Other current liabilitie! 0.1 0.6

The losses recognized in other comprehensive ingefated to the effective portion of the interegerswap designated as a hedging
instrument for the three and six months ended 3002011 and 2010 are as follows (in millions):

Three Months Ended June 30, Six Months Ended June 30,
2011 2010 2011 2010

Interest rate swap contre $ 0.2 $ 0.6e) $ 0.9 $ (1.5)

The losses related to the effective portion ofititerest rate swap designated as a hedging inshtutimat were reclassified from other
comprehensive income and recognized in net incamthé three and six months ended June 30, 2012@@ are as follows (in millions):

Three Months Ended June 30 Six Months Ended June 30
2011 2010 2011 2010

Interest rate swap contre $ 0.5) $ 0.7 $ 1.0 $ (1.4

The Company did not recognize any amounts relatéukeffectiveness in the results of operationghierthree and six months ended
June 30, 2011 and 2010.

The impact on net income of changes in the fainealf derivative instruments not designated as ingdgstruments for the three and
months ended June 30, 2011 and 2010 are as followsillions):

Three Months Ended June 30 Six Months Ended June 30
2011 2010 2011 2010
Foreign exchange contracts $ 0.1 $ 21 $ 02 $ 1.3
Embedded derivatives (0.2) (1.€) 0.5 (2.9
Income (expense), n $ (03 $ 27 % 02 $ 3.6

The amounts recorded in the results of operatielatad to derivative instruments not designateldealging instruments are recorded in
interest and other income (expense), net.

10. Income Taxes

The Company accounts for income taxes using thet assl liability approach by recognizing deferrax assets and liabilities for the
expected future tax consequences of differencegdeet the financial statement basis and the tas lodisissets and liabilities, calculated u:
enacted tax rates in effect for the year in whighdifferences are expected to be reflected itiatkeeturn. The Company records a valuation
allowance to reduce deferred tax assets to the aintloat is more likely than not to be realizedatidition, the Company accounts for
uncertain tax positions that have reached a minimagagnition threshold.
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The income tax provision for the three months entlete 30, 2011 and 2010 was $10.4 million and $d@l&n, respectively,
representing effective tax rates of 31.5% and 321@%¥pectively. The income tax provision for themionths ended June 30, 2011 and 2010
was $19.4 million and $21.4 million, respectivelgpresenting effective tax rates of 36.1% and 35r8¥pectively. The change in the
Company’s effective tax rate relates primarily ioiacrease in losses incurred in the U.S. Thesetbhave a negative impact on the overall
tax rate because the Company is not able to rexcta® benefit on these amounts.

The Company'’s effective tax rate generally refléatstax provision for non-U.S. entities only. Alfealuation allowance will be
maintained against all U.S. deferred tax assetfyding U.S. net operating losses and tax credits| evidence exists that it is more likely
than not that the loss carryforward and credit am@will be utilized to offset U.S. taxable incoridne Company’s tax rate may change over
time as the amount or mix of income and taxes deatie U.S. changes. The effective tax rate ictteby research and development tax
credits, the expected level of other tax bendfits,impact of changes to the valuation allowannd,changes in the mix of the Company’s
pre-tax income and losses among jurisdictions wéttying statutory tax rates and credits.

The Company has unrecognized tax benefits of ajpairly $28.2 million as of June 30, 2011, of wh§20.4 million, if recognized,
would result in a reduction of the Company’s effextax rate. The Company recognizes penaltiesrardest related to unrecognized tax
benefits in the provision for income taxes. Aswfid 30, 2011 and December 31, 2010, approximatel fillion and $4.3 million,
respectively, of accrued interest and penaltiest@dlto uncertain tax positions was included ireotlurrent liabilities on the unaudited
condensed consolidated balance sheets. Penaltléstarest related to unrecognized tax benefithénprovision for income taxes of $0.2 and
$0.3 million were recorded during the three momhded June 30, 2011 and 2010, respectively, addn$illion and $0.5 million were
recorded during the six months ended June 30, 2882010, respectively.

The Company files returns in many jurisdictionsharrying statutes of limitations, but considesssignificant tax jurisdictions to
include the United States, Germany and Switzerlahd.tax years 2003 to 2010 are open tax yeatesetmajor taxing jurisdictions. One of
the Company’s Swiss entities is currently beingitaadfor the tax years 2003 through 2006 and titit és1expected to be completed in the
second half of 2011. In addition, all of the Comyarsignificant German subsidiaries are under taditfor the years 2003 through 2008 and
the audits are expected to be completed in thenskelealf of 2011.

11. Employee Benefit Plans

Substantially all of the Company’s employees int3arand, France and Japan, as well as certainogxgs in Germany, are covered by
Company-sponsored defined benefit pension plan&eRent benefits are generally earned based ors yéaervice and compensation
during active employment. Eligibility is generatigtermined in accordance with local statutory resmaents; however, the level of benefits
and terms of vesting varies among plans.

The components of net periodic pension cost fotlihee and six months ended June 30, 2011 and&@@18s follows (in millions):

Three Months Ended June 30 Six Months Ended June 30
2011 2010 2011 2010
Service cos $ 13 $ 11 $ 23 $ 2.C
Interest cos 1.5 1.3 2.8 2.5
Expected return on plan ass (2.0 (0.9 (1.9 (1.9
Amortization of prior service cos — 0.2 — 0.t
Net periodic benefit cos $ 18 $ 17 $ 32 $ 3.2

The Company made contributions of $1.7 millionttodefined benefit plans during the six months dnilene 30, 2011 and estimates
contributions of $1.8 million will be made duriniget remainder of 2011.

12. Commitments and Contingencies
Legal
Lawsuits, claims and proceedings of a nature censdinormal to its businesses may be pending firomtb time
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against the Company. The Company believes the mgad these proceedings, if any, will not have aemal impact on the Company’s
financial position or results of operations. Aslahe 30, 2011 and December 31, 2010, no accrudlsden recorded for such potential
contingencies.

Internal Investigation

The Company has received certain anonymous comiutions alleging improper conduct in connection wiitt China operations of
its Bruker Optics subsidiary. In response, the AG@dimmittee of the Company’s Board of Directorsiated an investigation of those
allegations, with the assistance of independersideicounsel and an independent forensic consultimg The investigation is ongoing and
includes a review of compliance by Bruker Opticd @& employees in China with the requirementshefforeign Corrupt Practices Act
(“FCPA”) and other applicable laws and regulatiohs.date, the investigation has found evidencecatiig that payments were made that
improperly benefit employees or agents of goverrtroemed enterprises in China. The Company volulytadntacted the United States
Securities and Exchange Commission and the Uniteig@ SDepartment of Justice to advise both agettté®n internal investigation is
underway. It is the intent of the Audit Committeelahe Company to cooperate with both agenciesmmection with any investigation that
may be conducted in this matter.

In 2010, the China operations of Bruker Optics aoted for less than 2.5 percent of the Company'salidated net sales and less than
1.0 percent of its consolidated total assets. fternal investigation being conducted by the A@timmittee is ongoing and no conclusions
can be drawn at this time as to its outcome; howekie FCPA and related statutes and regulatiormralade for potential monetary penalties
as well as criminal and civil sanctions in connattivith FCPA violations. It is possible that momgtpenalties and other sanctions could be
assessed by the Federal government in connectibrtiig matter. The nature and amount of any meoypgtenalty or other sanctions cannot
reasonably be estimated. We have not recordedrawjsppn for monetary penalties related to crimiaadl civil sanctions at this time.

Letters of Credit and Guarantees

At June 30, 2011 and December 31, 2010, the Comipadyetters of credit and bank guarantees of #1ri@lion and $108.8 million,
respectively, for its customer advances. Thesangements guarantee the refund of advance paymezgiwed from customers in the event
that the merchandise is not delivered in compliamitle the terms of the contract. Certain of thesargntees affect the availability of the
Company’s lines of credit.

13. Accumulated Other Comprehensive Income (Loss)

Comprehensive income (loss) refers to revenue®resqgs, gains and losses that under U.S. GAAP dreled in other comprehensive
income, but excluded from net income as these ate@ur recorded directly as an adjustment to sbitets’ equity, net of tax. The
Company’s other comprehensive income (loss) is am®g primarily of foreign currency translation adjuents, changes in the funded status
of defined benefit pension plans and changes ifidinealue of derivatives that have been desighatecash flow hedges. The following is a
summary of comprehensive income (loss) for theetlared six months ended June 30, 2011 and 2010il{ions):

Three Months Ended June 30, Six Months Ended June 30,
2011 2010 2011 2010

Consolidated net incon $ 22¢€ % 22¢ % 34.: % 38.¢
Foreign currency translation adjustme 33.1 (30.79) 61.2 (50.7)
Unrealized losses on interest rate sw
Unrealized holding losses arising during the pe (0.2 (0.6) 0.3 (1.5
Less reclassification adjustments for settlementhided in the

determination of net incorn 0.5 0.7 1.C 14
Pension liability adjustmen (1.7 0.3 (2.2 0.4

Net comprehensive income (los 54.3 (7.4 94.C (11.5)
Less: Comprehensive income attributable to nonodimg

interests 0.5 0.3 0.6 0.2
Comprehensive income (loss) attributable to Brukerporation ~ $ 53¢ § 77 % 931 §$ (1.9
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14. Other Charges

The components of other charges were as followthtathree and six months ended June 30, 2011 Gi@l (& millions):

Three Months Ended June 30 Six Months Ended June 30
2011 2010 2011 2010
Acquisitior-related charge $ — 3 04 $ 0€ $ 0.7
Transition-related charges incurred in connectidth acquired
businesse 1.2 0.5 2.7 0.t
Professional fees incurred in connection with titernal
investigation (Note 12 1.2 — 1.2 —
Loss on divestiture of busine — 1.C — 1.C
Restructuring charge — — — 0.2
$ 24 $ 1¢ $ 45 $ 2.4

15. Interest and Other Income (Expense), Net

The components of interest and other income (exg)enst, were as follows for the three and six hsmnded June 30, 2011 and 2010
(in millions):

Three Months Ended June 30 Six Months Ended June 30
2011 2010 2011 2010
Interest incomt $ 02 $ 02 $ 04 $ 0.2
Interest expens (1.6) 1.3 (3.2 (2.9
Exchange losses on foreign currency transac (3.9 (2.9 (6.7) (1.9
Other (0.5) (0.9 (1.9 (0.1)
Interest and other income (expense), $ 657 $ (42 % (10.0 $ (4.9

16. Business Segment Information

The Company has determined that it has five opegategments based on the information reviewed étiief Operating Decision
Maker, representing each of its five divisions: IBruBioSpin, Bruker Daltonics, Bruker MAT, Brukep@cs and Bruker Energy & Supercon
Technologies. Bruker BioSpin is in the businesdedigning, manufacturing and distributing enablifeggscience tools based on magnetic
resonance technology. Bruker Daltonics is in thermss of manufacturing and distributing mass spewtry and gas chromatography
instruments that can be integrated and used aldthgother analytical instruments and the Compa@BiRNE detection products. Bruker
MAT is in the business of manufacturing and disttilbhg advanced X-ray, spark-optical emission spscipy, atomic force microscopy and
stylus and optical metrology instrumentation usedadn-destructive molecular and elemental analisisker Optics is in the business of
manufacturing and distributing research, analytical process analysis instruments and solutioredbas infrared and Raman molecular
spectroscopy technologies. Bruker Energy & Supefi@ohnologies is in the business of developing@oducing low temperature
superconductor and high temperature supercondogiterials for use in advanced magnet technologyeardgy applications as well as lin
accelerators, accelerator cavities, insertion @ssyisuperconducting fault current limiters, otharederator components and specialty
superconducting magnets for physics and energwarelsend a variety of other scientific applications

The Companys reportable segments are organized by the typesodficts and services provided. The Company habiced the Bruke
BioSpin, Bruker Daltonics, Bruker MAT and Bruker i3 operating segments into the Scientific Insenis reporting segment because each
has similar economic characteristics, product pgsee and services, types and classes of custametisyds of distribution and regulatory
environments.

Management evaluates segment operating perfornanttallocates resources based on operating indos®).(The Company uses this
measure because it helps provide an understanélitgyamre operating results. Selected businessmeaginformation is presented below for
the three and six months ended June 30, 2011 &@ (@0millions):
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Three Months Ended June 30 Six Months Ended June 30
2011 2010 2011 2010
Revenue
Scientific Instrument $ 377.¢ % 284.¢ 3 7137 3% 545.2
Energy & Supercon Technologi 28.1 18.1 52.1 38.¢
Eliminations (a) (4.9 (2.1 (7.6) (5.4)
Total revenu $ 4012 $ 300.¢ $ 758.2 $ 578.¢
Operating Income (Loss
Scientific Instrument $ 382 % 404 % 66.C $ 68.1
Energy & Supercon Technologi 0.4 2.7 (0.3 (2.2
Corporate, eliminations and other ( — (0.9 (1.9 (1.0
Total operating incom $ 387 $ 37.¢ % 64.4 $ 64.¢

(&) Represents product and service revenue betweertablsegments.
(b) Represents corporate costs and eliminations rmtatid to the reportable segments.

Total assets by segment as of June 30, 2011 arehiiber 31, 2010 are as follows (in millions):

June 30, December 31
2011 2010
Assets:
Scientific Instrument $ 1,654.¢ $ 1,515.¢
Energy & Supercon Technologi 108.: 84.4
Eliminations and other (a (63.9) (50.9
Total asset $ 1,699.¢ $ 1,549.¢

(a) Represents assets not allocated to the refmgabgments and eliminations of intercompany tretitsas.

ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL C ONDIT ION AND RESULTS OF
OPERATIONS

The following discussion of our financial conditiand results of operations should be read in catijoim with our interim unaudited
condensed consolidated financial statements anddtes to those statements included in Part 1, lt@fthis Quarterly Report on Form 10-

Q, and in conjunction with the consolidated finahstatements contained in our Annual Report omFbd-K for the year ended
December 31, 2010.

Statements contained in Management'’s DiscussiorAaatysis of Financial Condition and Results of @tiens, that express that we
“believe,” “anticipate,” “plan,” “expect,” “seek,"estimate,” or “should,” as well as other statensetttat are not historical fact, are forward-
looking statements within the meaning of the Pev@ecurities Litigation Act of 1995. Actual eventsresults may differ materially from
those set forth in forward-looking statements. @arfactors that might cause such a differencelm®issed in “Factors Affecting Our
Business, Operating Results and Financial Condisenforth in our Annual Report on Form 10-K fhetyear ended December 31, 2010.

OVERVIEW

The following Management’s Discussion and Analydiginancial Condition and Results of Operationdi®&A, describes the

principal factors affecting the results of our @i@ms, financial condition and changes in finahc@adition, as well as our critical accounti
policies and estimates. Our MD&A is organized dbofes:

e Executive overview . This section provides a general description astbty of our business, a brief discussion of aartable

segments, significant recent developments in osiniess and other opportunities, challenges wedadeisks that may impact our
business in the future.

»  Critical accounting policies. This section discusses the accounting estimaégsate considered important to our financial posit
and results of operations and that require us ¢éocise subjective or complex judgments in theidiapfon.

»  Resultsof operations . This section provides our analysis of the sigaffit line items on our unaudited condensed
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consolidated statement of operations for the threksix months ended June 30, 2011 compared thrbe and six months ended
June 30, 2010.

e Liquidity and capital resources. This section provides an analysis of our liquidihd cash flow and discussions of our outstanding
debt and commitments and matters relating to oomeon stock.

»  Recent accounting pronouncements . This section provides information about new actimg standards.

EXECUTIVE OVERVIEW
Business Overview

Bruker Corporation and its wholly-owned subsidianiesign, manufacture, service and market propyiéifa science and materials
research systems based on our technology platfanciading magnetic resonance technologies, masstigpnetry technologies, gas
chromatography technologies, X-ray technologiearkspptical emission spectroscopy, atomic forcerasicopy, stylus and optical metrology
technology and infrared and Raman molecular spsobfmy technologies. We sell a broad range of fielalytical systems for chemical,
biological, radiological, nuclear and explosive GBRNE, detection. We also develop and manufadtweaemperature and high temperature
superconducting wire products and superconducting and superconducting devices for use in advanwaghet technology, physics
research and energy applications. Our diverse m&tbase includes life science, pharmaceuticalebimology and molecular diagnostic
research companies, academic institutions, advamegerials and semiconductor industries and govemmgencies. We maintain major
technical and manufacturing centers in Europe, iNarerica and Japan and we have sales officesdld¢htoughout the world. Our
corporate headquarters are located in Billericasddahusetts.

Our business strategy is to capitalize on ourtytiii innovate and generate rapid revenue growdth brganically and through
acquisitions. Our revenue growth strategy combimitk anticipated improvements to our gross proférgins and increased leverage on our
research and development, sales and marketingistnitbation investments and general and administatxpenses is expected to enhance
our operating margins and improve our profitabilitythe future.

In 2010, we completed the acquisition of Veeco ety Inc., a scanning probe microscopy and optiwdlistrial metrology business,
the nano surfaces business, and certain asselishititles in Varian's inductively coupled plasmaass spectrometry instruments business,
laboratory gas chromatography instruments busirsggsgas chromatography triple-quadrupole masdrgpeetry instruments business, or
the chemical analysis business. These businessgdament our existing atomic force microscopy arabsnspectrometry products and
expand our offerings to industrial and applied netskThese acquisitions also provide opportunibesipply our customers with equipment
packages that have a broader range of applicagiotyalue.

We are organized into five operating segments esapting each of our five divisions: Bruker BioS@nuker Daltonics, Bruker MAT,
Bruker Optics and Bruker Energy & Supercon Techgi@e. Bruker BioSpin is in the business of designmanufacturing and distributing
enabling life science tools based on magnetic r@soetechnology. Bruker Daltonics is in the bussngfsmanufacturing and distributing mi
spectrometry instruments that can be integratediaad along with other analytical instruments amd@BRNE detection products. Bruker
MAT includes the operations of Bruker AXS and tlama surfaces business we acquired in 2010. TheeBMRT operating segment, which
we formerly referred to as Bruker AXS, was renanmereflect the growth in our product lines focusedmaterials identification and
characterization beyond Bruker AXS’ advanced Xdirestrumentation. Specifically, Bruker MAT is in thasiness of manufacturing and
distributing advanced X-ray, spark-optical emissipectroscopy, atomic force microscopy and styhgsaptical metrology instrumentation
used in non-destructive molecular and elementdyaisa Bruker Optics is in the business of manufdng and distributing research,
analytical and process analysis instruments andienk based on infrared and Raman molecular sysazipy technologies. Bruker Energy &
Supercon Technologies is in the business of deiredagnd producing superconducting materials andcdsvfor growing markets in
renewable energy, energy infrastructure, healtheade'big science” research.

We combine the Bruker BioSpin, Bruker DaltonicsuBsr MAT and Bruker Optics operating segments thoScientific Instruments
reporting segment because each has similar ecoradraiacteristics, product processes and servigass and classes of customers, methods
of distribution and regulatory environments. Astsumanagement reports its results based on thenioly segments:

«  Siientific Instruments. The operations of this segment include the desigmufacture and distribution of advanced instnutagon
and automated solutions based on magnetic resoectogology, mass spectrometry technology, gaswéitegraphy technology, X-
ray technology, spark-optical emission spectrosdepkinology, atomic force
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microscopy technology, stylus and optical metrolégghnology, and infrared and Raman molecular spsmbpy technology.
Typical customers of the Scientific Instrumentsrsegt include: pharmaceutical, biotechnology, andegdar diagnostic companit
academic institutions, medical schools and otherprofit organizations; clinical microbiology laboagies; government departme
and agencies; nanotechnology, semiconductor, claénsement, metals and petroleum companies; ard] fueverage and
agricultural analysis companies and laboratories.

»  Energy & Supercon Technologies. The operations of this segment include the desigmufacture and marketing of
superconducting materials, primarily metallic leamiperature superconductors for use in magneticaese imaging, nuclear
magnetic resonance, fusion energy research andaypécations, and ceramic high temperature spehactors for use in fusion
energy research applications. Typical customethetnergy & Supercon Technologies segment inobodepanies in the medical
industry, private and public research and developradoratories in the fields of fundamental angdlig sciences and energy
research, academic institutions and governmentcgernrhe Energy & Supercon Technologies segmaisisdeveloping
superconductors and superconducting-enabled defacapplications in power and energy, as wellnakistrial processing
industries.

Financial Overview

For the three months ended June 30, 2011, our ueviesreased by $100.3 million, or 33.3%, to $401i#on, compared to $300.9
million for the comparable period in 2010. Includadhis change in revenue is an increase of apprabely $37.1 million from the impact of
foreign exchange due to the weakening of the UdllaDversus the Euro, Swiss Franc and other foreigrencies and an increase of
approximately $40.7 million attributable to acqtimis completed over the last twelve months. Exdadhe effect of foreign exchange and
our recent acquisitions, revenue increased by $2ilion, or 7.5%. The increase in revenue on gnstdd basis is attributable to both the
Scientific Instruments segment, which increase&1¥.8 million, or 6.2%, and the Energy & Supercatfnologies segment, which
increased by $6.9 million, or 38.1%.

For the six months ended June 30, 2011, our reviercueased by $179.6 million, or 31.0%, to $758iRionm, compared to $578.6
million for the comparable period in 2010. Includadhis change in revenue is an increase of apprabely $43.3 million from the impact of
foreign exchange due to the weakening of the UdllaDversus the Euro, Swiss Franc and other foreigrencies and an increase of
approximately $101.3 million attributable to acdtiims completed over the last twelve months. Editig the effect of foreign exchange and
our recent acquisitions, revenue increased by $8ilion, or 6.0%. The increase in revenue on gnstdd basis is attributable to both the
Scientific Instruments segment, which increase&24.3 million, or 4.8%, and the Energy & Supercatfnologies segment, which
increased by $10.4 million, or 26.8%.

Revenue in the Scientific Instruments segmentctflan increase in sales from many of our corent@olgies, particularly mass
spectrometry, magnetic resonance, X-ray and maesplectroscopy products. The mix of products sottle Scientific Instruments segment
in the three and six months ended June 30, 20lectefincreased demand from academic, governmehindnstrial customers. We attribute
the increase in sales of mass spectrometry andetiagasonance products to spending by academigevernment customers, to new
product introductions over the last twelve to eggiit months and to stimulus packages implementgggrnments of various countries,
particularly the U.S. While many European governtadrave announced their intentions to reduce dvarahding, a number of our key
European markets, including Germany, France antltke have announced that research spending evilain stable, or grow in some cases.
Based on the announcements from these governmahth@ European Union, we believe that fundingffiermajority of our products and
markets will remain stable, or grow, in most of &ay European markets. The improvement in revefroes our industrial customers reflects
an ongoing economic improvement in these end markéé remain optimistic that the industrial markeésserve will continue to improve.
Revenues in the Energy & Supercon Technologies segmcreased due to higher demand for low temperauperconducting wire.

Income from operations for the three months endee 30, 2011 was $38.7 million, resulting in anrafieg margin of 9.6%, compared
to income from operations of $37.9 million, resudtin an operating margin of 12.6%, for the compkrgeriod in 2010. Income from
operations for the six months ended June 30, 2G&kl$84.4 million, resulting in an operating margir8.5%, compared to income from
operations of $64.8 million, resulting in an opargtmargin of 11.2%, for the comparable period ®1@. Included in income from operations
are various charges to inventory, amortizationagfussition-related intangible assets and other ia@ttpn-related costs and legal and other
professional services fees related to our intemastigation regarding FCPA compliance and relatedkers. Excluding these charges,
operating margins were 12.5% and 13.5% in the skgaarter of 2011 and 2010, respectively, and 11ad#11.9% in the first half of 2011
and 2010, respectively. Operating margins decreatespite growth in our revenues and expansiouofjmss profit margins, because of
higher operating expenses.
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Our gross profit margin for the three months endleae 30, 2011 was 45.8%, compared with 45.0% fectmparable period in 2010.
Our gross profit margin for the six months endeneJ80, 2011 was 45.6%, compared with 45.2% foctmeparable period in 2010.
However, excluding the effect of inventory allowargelated to certain specialty magnets and oentexcquisitions, gross profit margins
increased to 47.9% and 47.7%, respectively, fothhee and six months ended June 30, 2011 compatied5.2% and 45.3%, respectively,
for the three and six months ended June 30, 20iyher gross profit margins in the three and six therended June 30, 2011 resulted
primarily from the increase in revenue describeavatand changes in product mix, specifically améase in revenues from high-end
instrumentation, including our newly introduced giwots which were designed to achieve higher graagims than our previous generations
of products. The increase in revenue also allovgetd better utilize our production facilities amdérage our fixed production costs. In
addition, our acquisition of the nano surfaces fiess positively impacted our gross profit margins.

Selling, general and administrative expenses asehreh and development expenses increased to $hillloB), or 35.3% of revenue in
the second quarter of 2011, from $95.2 million3dr6% of revenue, for the comparable period in 2@Ma year-to-date basis, selling,
general and administrative expenses and reseadctiearelopment expenses increased to $275.2 mitio&6.3% of revenue in 2011, from
$193.7 million, or 33.5% of revenue, for the congtde period in 2010. The increase in selling, galreend administrative expenses and
research and development expenses in 2011 isuddtble to increases in headcount from our receguiaitions and increases in headcount to
support planned revenue growth in our existing tesses. We also incurred higher commission experssasesult of increases in new or¢
and revenues. Changes in foreign currency exchags, primarily the strengthening of the Euro 8mdss Franc, also contributed to the
increase because the majority of our employeekeaated in Europe. In the second half of 2011 vierid to refocus efforts on various cost
saving programs, including a partial hiring freeméh the goal of improving operating margins.

Our effective tax rate for the three months endet B0, 2011 was 31.5%, compared to 32.0% fordhgparable period in 2010. Our
effective tax rate for the six months ended June28@1 was 36.1%, compared to 35.5% for the conpegzeriod in 2010. The change in our
effective tax rate relates primarily to the amoamd mix of income and taxes outside the U.S. becenesare not able to record a tax benefit
on losses incurred in the U.S.

Our net income attributable to the shareholdeBraker Corporation for the three months ended 3011 was $22.1 million, or
$0.13 per diluted share, compared to $22.6 millar$0.14 per diluted share, for the comparableogen 2010. Our net income attributable
to the shareholders of Bruker Corporation for tixemsonths ended June 30, 2011 was $33.4 millioi$0020 per diluted share, compared to
$38.7 million, or $0.23 per diluted share, for tmenparable period in 2010.

CRITICAL ACCOUNTING POLICIES

This discussion and analysis of our financial ctodiand results of operations is based upon oaudited condensed consolidated
financial statements, which have been prepareddardance with accounting principles generally ptee in the United States of America.
The preparation of these financial statements regquhat we make estimates and assumptions tleat #fe reported amounts of assets and
liabilities and the disclosure of contingent assetd liabilities at the date of the financial stagsts and reported amounts of revenues and
expenses during the reporting period. On an ongoasis, management evaluates its estimates anch@ntg, including those related to
revenue recognition, income taxes, allowance fabtfol accounts, inventories, goodwill, other irgdsie assets and long-lived assets,
warranty costs and derivative financial instrumeWe base our estimates and judgments on histaiqarience, current market and
economic conditions, industry trends and otherrapgions that we believe are reasonable and fornbaises for making judgments about the
carrying value of assets and liabilities that avereadily apparent from other sources. Actuallteswould differ from these estimates.

We believe the following critical accounting poéisito be both those most important to the portrafyalr financial position and results
of operations and those that require the most stibgejudgment.

Revenue recognition. We recognize revenue from system sales when pévsuagdence of an arrangement exists, the prifizesl or
determinable, title and risk of loss has been feansd to the customer and collectability of theuléng receivable is reasonably assured. Title
and risk of loss generally are transferred to tga@mer upon receipt of a signed customer acceptanm for a system that has been shipped,
installed, and for which the customer has beenddiAs a result, the timing of customer acceptamgeadiness could cause our reported
revenues to differ materially from expectations.aNtproducts are sold through an independent distritor a strategic distribution partner
who assumes responsibility for installation, weogguze the system sale when the product has bégpeshand title and risk of loss have
been transferred to the distributor. Our distrilbsito not have price protection rights or rightsetfirn; however, our products are typically
warranted to be free from defect for a period of gaar. Revenue is deferred until cash is receitezh collectability is not reasonably
assured, such as when a significant portion ofébés due over one year after delivery, installatind acceptance of a system. For
arrangements with multiple elements we allocatemere to each element based on their relative gellin
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prices. The relative selling price of each elenmeiased on our vendor specific objective evideri@yailable. If vendor specific objective
evidence is not available we use evidence frondtharties or when third-party evidence is not aldé, we use management’s best estimate
of the selling price. Revenue from accessoriespants is recognized upon shipment and service t&vénrecognized as the services are
performed. We also have contracts for which weap@ percentage-of-completion model of revenueggition and the milestone method

of revenue recognition. Application of the percgataf-completion method requires us to make redserestimates of the extent of progress
toward completion of the contract and the totate@ge will incur under the contract. Changes in @stimates could affect the timing of
revenue recognition.

Income taxes. T he determination of income tax expense requirde usake certain estimates and judgments concethagalculation o
deferred tax assets and liabilities, as well asifductions, carryforwards and credits that ardahla to reduce taxable income. Deferred tax
assets and liabilities arise from differences mtiming of the recognition of revenue and experfisefinancial statement and tax purposes.
Deferred tax assets and liabilities are measurid) tise tax rates in effect for the year in whibbge temporary differences are expected to be
settled. We estimate the degree to which tax aaset$oss carryforwards will result in a benefiséd on expected profitability by tax
jurisdiction, and we provide a valuation allowaricetax assets and loss carryforwards that we bebéll more likely than not go unused.
it becomes more likely than not that a tax asséss carryforward will be used for which a reselnas been provided, we reverse the related
valuation allowance. If our actual future taxalledme by tax jurisdiction differs from estimateddiional allowances or reversals of
reserves may be necessary. In addition, we onbygréze benefits for tax positions that we beliereraore likely than not of being sustained
upon review by a taxing authority with knowledgeadifrelevant information. We reevaluate our unai@rtax positions on a quarterly basis
and any changes to these positions as a resalk @fudits, tax laws or other facts and circumstsuccalld result in additional charges to
operations.

Allowance for doubtful accounts. We maintain allowances for doubtful accounts fdainested losses resulting from the inability of our
customers to pay amounts due. If the financial @é@mrdof our customers were to deteriorate, redgd¢heir ability to make payments,
additional allowances would be required, resulting charge to operations.

Inventories. Inventories are stated at the lower of cost or etamkith costs determined by the first-in, firsttowethod for a majority of
subsidiaries and by average cost for certain iat@nal subsidiaries. We record provisions to aotder excess and obsolete inventory to
reflect the expected non-saleable or non-refundalkntory based on an evaluation of slow movingdpicts. Inventories also include
demonstration units located in our demonstratibodatories or installed at the sites of potentistomers. We consider our demonstration
units to be available for sale. We reduce the @agryalue of demonstration inventories for diffezea between cost and estimated net
realizable value, taking into consideration usagthé preceding twelve months, expected demankdntdegical obsolescence and other
information including the physical condition of thait. If ultimate usage or demand varies signifibafrom expected usage or demand,
additional write-downs may be required, resultin@gdditional charges to operations.

Goodwill, other intangible assets and other long-lived assets. We evaluate whether goodwill is impaired annualigd hen events occur
or circumstances change. We test goodwill for immant at the reporting unit level, which is the igiimg segment or one level below an
operating segment. The performance of the testvega two-step process. The first step of the impent test involves comparing the fair
values of the applicable reporting units with theggregate carrying values, including goodwill. Yémerally determine the fair value of our
reporting units using an income approach methodotdyaluation that includes the discounted castvfinethod. Estimating the fair value of
the reporting units requires significant judgmdmtamanagement about the future cash flows. If #reying amount of a reporting unit
exceeds the fair value of the reporting unit, weigren the second step of the goodwill impairmest te measure the amount of the
impairment. In the second step of the goodwill impant test we compare the implied fair value @& thporting unit’'s goodwill with the
carrying value of that goodwill. We also reviewif@ilived intangible assets and other long-liveseds when indications of potential
impairment exist, such as a significant reductionndiscounted cash flows associated with the @sSabuld the fair value of our long-lived
assets decline because of reduced operating penficenmarket declines, or other indicators of impant, a charge to operations for
impairment may be necessary.

Warranty costs. We normally provide a one year parts and labor avdyr with the purchase of equipment. The anticippatest for this
warranty is accrued upon recognition of the saketan historical warranty rates and our assumgtiéfuture warranty claims. The
warranty accrual is included as a current liabititythe consolidated balance sheets. Although mgyets undergo quality assurance and
testing procedures throughout the production psycas warranty obligation is affected by prodwlure rates, material usage and service
delivery costs incurred in correcting a produchuf@. Although our actual warranty costs have histdly been consistent with expectations,
to the extent warranty claim activity or costs assi@d with servicing those claims differ from @stimates, revisions to the warranty accrual
may be required.
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Derivative financial instruments. All derivative instruments are recorded as asselislilities at fair value, which is calculated ais
estimate of the future cash flows, and subsequeariges in a derivative’s fair value are recognindgdcome, unless specific hedge
accounting criteria are met. Changes in the fditevaf a derivative that is highly effective andsimated as a cash flow hedge are recognizec
in accumulated other comprehensive income untifahecasted transaction occurs or it becomes pfelihht the forecasted transaction will
not occur. We perform an assessment at the ineepfithe hedge, and on a quarterly basis thereafieietermine whether our derivatives
highly effective in offsetting changes in the vabfdhe hedged items. Any changes in the fair vadisailting from hedge ineffectiveness are
immediately recognized as income or expense.

RESULTS OF OPERATIONS
Three Months Ended June 30, 2011 compared to the Three Months Ended June 30, 2010
Consolidated Results

The following table presents the results of ourrapens for the three months ended June 30, 20d 20 (dollars in millions, except
per share data):

Three Months Ended June 30,

2011 2010

Product revenu $ 3521 $ 267.(
Service revenu 46.¢ 32.t
Other revenus 2.2 14

Total revenue 401.2 300.¢
Cost of product revent 188.2 149.1
Cost of service revent 25.¢ 16.1
Amortization of acquisitio-related intangible asse 3.5 0.4

Total cost of revenu 217.¢ 165.€

Gross profit 183.€ 135.:
Operating expense
Selling, general and administrati 97.t 64.C
Research and developm 44.: 31.2
Amortization of acquisitio-related intangible asse 0.7 0.2
Other charge 2.4 1.6

Total operating expens 144.¢ 97.4

Operating incom: 38.7 37.¢
Interest and other income (expense), (5.7 (4.2
Income before income taxes and noncontrolling égein consolidated subsidiari 33.C 33.7
Income tax provisiol 10.4 10.¢
Consolidated net incorr 22.¢ 22.¢
Net income attributable to noncontrolling interestonsolidated subsidiari 0.5 K
Net income attributable to Bruker Corporat $ 221 % 2
Net income per common share attributabl

Bruker Corporation shareholde

Basic and dilutet $ 0.1: $ 0.14
Weighted average common shares outstan

Basic 165.2 164.:

Diluted 167.: 165.¢
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Revenue

For the three months ended June 30, 2011, our ueviesreased by $100.3 million, or 33.3%, to $401ilion, compared to $300.9
million for the comparable period in 2010. Includadhis change in revenue is an increase of apprabely $37.1 million from the impact of
foreign exchange due to the weakening of the UdllaDversus the Euro, Swiss Franc and other foreigrencies and an increase of
approximately $40.7 million attributable to acqtimis completed over the last twelve months. Exdadhe effect of foreign exchange and
our recent acquisitions, revenue increased by $2ilion, or 7.5%. The increase in revenue on gnstdd basis is attributable to both the
Scientific Instruments segment, which increase&1¥.8 million, or 6.2%, and the Energy & Supercathnologies segment, which
increased by $6.9 million, or 38.1%.

Revenue in the Scientific Instruments segmentctflan increase in sales from many of our corentgolgies, particularly mass
spectrometry, magnetic resonance, X-ray and maesplectroscopy products. The mix of products sottle Scientific Instruments segment
in the three months ended June 30, 2011 reflectsased demand from academic, government and imalwststomers. We attribute the
increase in sales of mass spectrometry and magestaance products to spending by academic aretgment customers, to new product
introductions over the last twelve to eighteen rherand to stimulus packages implemented by govertsad various countries, particularly
the U.S. While many European governments have arusaltheir intentions to reduce overall spendingymaber of our key European
markets, including Germany, France and the U.Kugtemnounced that research spending will remabiestar grow in some cases. Based on
the announcements from these governments and tlop&an Union, we believe that funding for the migyoof our products and markets will
remain stable, or grow, in most of our key Europesamkets. The improvement in revenues from our stril customers reflects an ongoing
economic improvement in these end markets. We reoyatimistic that the industrial markets we senik also continue to improve.
Revenues in the Energy & Supercon Technologies segmcreased due to higher demand for low temperauperconducting wire.

Cost of Revenue

Our total cost of revenue for the three months drldme 30, 2011 was $217.6 million, resulting gr@ss profit margin of 45.8%,
compared to cost of product and service reven$d 65.6 million, resulting in a gross profit margih45.0%, for the comparable period in
2010. The increase in cost of revenue is primarifynction of the higher revenues described abidegever, cost of revenue in the three
months ended June 30, 2011 also includes chardgit®Million representing inventory allowancesttoe rework of certain specialty
magnets that did not meet customer specificatiditsher gross profit margins in the second quart&0d 1 resulted from changes in product
mix, specifically an increase in revenues from kégid instrumentation, including our newly introddqaoducts which were designed to
achieve higher gross margins than our previousrgéinas of products. In addition, our acquisitidrttee nano surfaces business positively
impacted our gross profit margin in the second guanf 2011.

Selling, General and Administrative Expenses

Our selling, general and administrative expenséhtferthree months ended June 30, 2011 increask@V’'té million, or 24.3% of revenue,
from $64.0 million, or 21.3% of revenue, for thevgmarable period in 2010. The increase in sellimgpegal and administrative expenses is
attributable to increases in headcount from ouemeacquisitions and increases in headcount tostipfanned revenue growth in our exis
businesses. Selling, general and administrativeresgs in the second quarter of 2011 also reflgbiehicommission expenses as a result «
increase in new orders and revenues. Changesdigfocurrency exchange rates, primarily the sttesgjhg of the Euro and Swiss Franc,
contributed to the increase in selling, general admhinistrative expenses because the majority oémployees are located in Europe.

Research and Development Expenses

Our research and development expense for the thoe¢hs ended June 30, 2011 increased to $44.2mibr 11.0% of revenue, from
$31.2 million, or 10.4% of revenue, for the compdegperiod in 2010. The increase in research amdldement expenses is attributable to
increases in headcount from our recent acquisitiensell as increases in headcount and materitd tmsupport future product introductions
in our existing businesses. Changes in foreigretiesr exchange rates, primarily the strengthening®furo and Swiss Franc, also
contributed to the increase in research and demaop expenses because the majority of our empl@redscated in Europe.
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Amortization of Acquisition-Related I ntangible Assets

Our amortization expense from acquisition-relatgdrgible assets for the three months ended Jurz03Q increased to $0.7 million
from $0.3 million for the comparable period in 20The increase in amortization of acquisition-rethintangible assets relates to customer
and distributor related intangible assets acqumembnnection with the purchase of the nano sugfacel chemical analysis businesses.

Other Charges

Other charges of $2.4 million recorded in the thremths ended June 30, 2011 and $1.9 million rexcbin the three months ended
June 30, 2010 relate entirely to the Scientifi¢rinments segment.

The charges recorded in the three months ended3yr#d11 and 2010 include $1.2 million and $0.8iom, respectively, of costs
incurred under transition service arrangementsntered into with the sellers of the chemical analgsd nano surfaces businesses. We do
not expect transition costs to recur after the @rtie transition services agreements. The remgiin2 million of other charges in the sec
quarter of 2011 consist of legal and other protesaiservices fees related to our internal invasitig regarding FCPA compliance and rel:
matters. In the three months ended June 30, 20%i0cuered a loss of $1.0 million on the sale of mwestment in Bruker Baltic, Ltd., a
manufacturing site located in Latvia that was emglag the production of certain components usealinX-ray product lines. The loss on
investment was incurred as part of a broader catpatrategy of reducing costs and consolidatiitg@r production knowhow in certain ke’
production sites.

Interest and Other Income (Expense), Net

Interest and other income (expense), net duringhttee months ended June 30, 2011 was $(5.7) miliompared to $(4.2) million for
the comparable period of 2010.

During the three months ended June 30, 2011, ther mamponents within interest and other incomegésse), net, consisted of realized
and unrealized losses on foreign currency trarmaef $3.8 million and net interest expense oé $iillion. During the three months ended
June 30, 2010, the major components within inteaedtother income (expense), net, consisted azezhaind unrealized losses on foreign
currency transactions of $2.4 million and net iegtrexpense of $1.1 million.

Losses on foreign currency exchange rates in thensiequarters of 2011 and 2010 were primarily &tion of changes in exchange rates
between the Euro and the Swiss Franc against thelbllar. The increase in interest expense iation of higher average outstanding debt
balances in 2011.

Provision for Income Taxes

Our effective tax rate generally reflects our tasvision for non-U.S. entities only. We maintaifu#l valuation allowance against all
U.S. deferred tax assets, including our U.S. netating losses and tax credits, until evidencetesimt it is more likely than not that the loss
carryforward and credit amounts will be utilizedoffset U.S. taxable income. Our tax rate may ckamger time as the amount and mix of
income and taxes outside the U.S. changes. Thetigfdax rate is affected by tax credits, the expe level of other tax benefits, and the
impact of changes to the valuation allowance, dsagechanges in the mix of our pre-tax income lmisdes among jurisdictions with varying
statutory tax rates and credits.

The income tax provision for the three months entled 30, 2011 was $10.4 million compared to aanretax provision of
$10.8 million for the comparable period of 201(@resenting effective tax rates of 31.5% and 321@¥pectively. The change in our effect
tax rate relates primarily to the amount and miinebme and taxes outside the U.S.

Net Income Attributable to Noncontrolling I nterests

Net income attributable to noncontrolling interefsisthe three months ended June 30, 2011 wasrillibn compared to $0.3 million fc
the comparable period of 2010. The net incomebattable to noncontrolling interests representsir@rity shareholders’ proportionate
share of the net income recorded by our majoritpeavindirect subsidiaries.

Net Income Attributable to Bruker Corporation

Our net income for the three months ended Jun2@L, was $22.1 million, or $0.13 per diluted shammpared to net income of
$22.6 million, or $0.14 per diluted share for 2010.
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Segment Results
Revenue

The following table presents revenue, change iemae and revenue growth by reportable segmenitiéothree months ended June 30,
2011 and 2010 (dollars in millions):

Three Months Ended June 30 Percentage
2011 2010 Dollar Change Change
Scientific Instrument $ 377.¢ % 284.¢ % 93.C 32.6%
Energy & Supercon Technologi 28.1 18.1 10.C 55.2%
Eliminations (a) (4.8 (2.1 (2.7)
$ 4012 $ 300.£ $ 100.: 33.70%

(a) Represents product and service revenue betxgpertable segments.
Scientific | nstruments Segment Revenue

For the three months ended June 30, 2011, Sciehttruments segment revenue increased by $9&i6rmor 32.6%, to $377.9
million, compared to $284.9 million for the compal@period in 2010. Included in this change in rweis an increase of approximately
$34.5 million from the impact of foreign exchangesdo the weakening of the U.S. Dollar versus thmESwiss Franc and other foreign
currencies and an increase of approximately $4@libmattributable to acquisitions completed otee last twelve months. Excluding the
effect of foreign exchange and our recent acquoisst revenue increased by $17.8 million, or 6.28e ificrease in revenue, excluding the
effect of foreign exchange and acquisitions, réflemn increase in sales from many of our core t@olgies, particularly mass spectrometry,
magnetic resonance, X-ray and molecular spectrgsgaaucts. The increase in revenue from our mpssteometry and magnetic resonance
products reflects increased demand from our acadend government customers.

System revenue and aftermarket revenue as a pageeot total Scientific Instruments segment revemeee as follows during the three
months ended June 30, 2011 and 2010 (dollars iions):

Three Months Ended June 30

2011 2010
Percentage o Percentage o
Segment Segment
Revenue Revenue Revenue Revenue
System revenu $ 308.¢ 81.7%$% 231.t 81.2%
Aftermarket revenu 69.( 18.2% 53.4 18.7%
Total revenue $ 377.¢ 100.(% $ 284.¢ 100.(%

System revenue in the Scientific Instruments segineiudes nuclear magnetic resonance systems, eliagasonance imaging systems,
electron paramagnetic imaging systems, mass speetinp systems, gas chromatography systems, CBREtd®n systems, X-ray systems,
spark-optical emission spectroscopy systems, atéanie microscopy systems, stylus and optical nieggosystems and molecular
spectroscopy systems. Aftermarket revenues in ¢ienfific Instruments segment include accessomgssalonsumables, training, services and
other revenues.

Energy & Supercon Technologies Segment Revenue

Energy & Supercon Technologies segment revenuesased by $10.0 million, or 55.2%, to $28.1 millfonthe three months ended
June 30, 2011, compared to $18.1 million for thegarable period in 2010. Included in this changesirenue is an increase of approxime
$3.1 million from the impact of foreign exchangeedao the weakening of the U.S. Dollar versus theoEund other foreign currencies.
Excluding the effect of foreign exchange, revemaeaased by $6.9 million, or 38.1%. The increasewenue, on an adjusted basis, is
attributable to higher demand for low temperatuigesconducting wire.
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System and wire revenue and aftermarket revenaguascentage of total Energy & Supercon Technofogigment revenue were as
follows during the three months ended June 30, 201112010 (dollars in millions):

Three Months Ended June 30,

2011 2010
Percentage of Percentage of
Segment Segment
Revenue Revenue Revenue Revenue
System and wire reveni $ 26.C 92.5% % 17.€ 97.2%
Aftermarket revenu 2.1 7.5% 0.t 2.8%
Total revenue $ 28.1 100.(% $ 18.1 100.(%

System and wire revenue in the Energy & Supercatfi@ogies segment includes low and high tempezauperconducting wire and
superconducting devices, including magnets, liaeaelerators and radio frequency cavities. Aftekaarevenues in the Energy & Supercon
Technologies segment consist primarily of sale€gfonal™ |, a bimetallic, non-superconducting makeveasell to the power and transport
industries, and grant revenues.

Income (Loss) from Operations

The following table presents income (loss) fromragiens and operating margins on revenue by replereegment for the three months
ended June 30, 2011 and 2010 (dollars in millions):

Three Months Ended June 30

2011 2010
Percentage o Percentage o

Operating Segment Operating Segment

Income (Loss) Revenue Income (Loss) Revenue
Scientific Instrument $ 38.2 10.1%$ 40.4 14.2%
Energy & Supercon Technologi 0.4 1.4% .7 (9.9%

Corporate, eliminations and other ( — (0.9

Total operating incom $ 387 9.6%%  37¢ 12.6%

(a) Represents corporate costs and eliminationalloatated to the reportable segments.

Scientific Instruments income from operations foe three months ended June 30, 2011 was $38.8mitisulting in an operating
margin of 10.1%, compared to income from operatwir®40.4 million, resulting in an operating margi14.2%, for the comparable period
in 2010. Income from operations in the three moetided June 30, 2011 and 2010 includes $11.5 malim $2.7 million, respectively, of
various charges to inventory, amortization of asijigin-related intangible assets and other acdoisitelated costs and legal and other
professional services fees related to our intemastigation regarding FCPA compliance and relatedters. Charges to inventory in the
second quarter of 2011 include $5.0 million recdrihecost of revenue that consist primarily of $tilion of inventory allowances for the
rework of certain specialty magnets that did noehweistomer specifications. In addition, we recdrfié.2 million of amortization expense
and $1.2 million of acquisition related chargeshia second quarter of 2011 compared to $0.7 mitificmmortization expense and $1.9 mill
of acquisition-related for the comparable perio@@10. Excluding these costs, income from operatinrScientific Instruments segment
would have been $49.8 million and $43.1 millionpperating margins of 13.2% and 15.1%, for theghm®nths ended June 30, 2011 and
2010, respectively. Operating margins decreaseshitdethe increase in revenue and improvementdasgprofit margins, because of incre:
in operating expenses.

In the second quarter of 2011, gross profit asregmage of revenue in the Scientific Instrumeptmsent increased to 47.2%, compared
with 46.7% for the comparable period in 2010. Higheoss profit margins resulted primarily from chas in product mix, specifically an
increase in revenues from our newly introduced petsiwhich were designed to achieve higher groggimsthan our previous generations
of products. In the second quarter of 2011, sellgemeral and administrative expenses and resaarctdevelopment expenses in the
Scientific Instruments segment increased to $186l&n, or 36.2% of segment revenue, from $90.8iam, or 31.8% of segment revenue
the comparable period in 2010. This increase imatfon of incremental investments in sales andketarg activities and research and
development activities that we believe will generaiture growth, as well as increases in operakmenses related to acquisitions completed
in the last twelve

28




Table of Contents

months. Changes in foreign currency exchange rptesarily the strengthening of the Euro and SviAsanc, also contributed to the increase
because the majority of our employees are locaiétlirope.

Energy & Supercon Technologies segment income iperations for the three months ended June 30, @@%150.4 million, resulting
an operating margin of 1.4%, compared to a loss foperations of $(1.7) million, resulting in an cgéng margin of (9.4)%, for the
comparable period in 2010. The increase in opegatiargin is primarily the result of the higher reues described above and higher gross
profit margins offset, in part, by higher operatexpenses. The increase in operating expensdsiig@on of incremental investments in s¢
and marketing activities and research and develapasivities that we believe will generate futgrewth.

Six Months Ended June 30, 2011 compared to the Six Months Ended June 30, 2010
Consolidated Results

The following table presents the results of ourrapens for the six months ended June 30, 201128460 (dollars in millions, except per
share data):

Six Months Ended June 30,

2011 2010

Product revenu $ 664.. $ 511.(
Service revenu 90.4 64.C
Other revenut 3.€ 3.€

Total revenue 758.2 578.¢
Cost of product revent 355.¢ 283.c
Cost of service revent 50.4 33.:
Amortization of acquisitio-related intangible asse 6.8 0.€

Total cost of revenu 412.¢ 317.2

Gross profit 345.¢ 261.¢
Operating expense
Selling, general and administrati 186.2 129.%
Research and developm 89.C 64.C
Amortization of acquisitio-related intangible asse 1.3 0.t
Other charge 4.t 2.4

Total operating expens 281.( 196.€

Operating incom: 64.£ 64.¢
Interest and other income (expense), (10.9) (4.5)
Income before income taxes and noncontrolling eégein consolidated subsidiari 53.7 60.3
Income tax provisiol 19.4 21.4
Consolidated net incon 34.: 38.¢
Net income attributable to noncontrolling intergstonsolidated subsidiarit 0.6 0.2
Net income attributable to Bruker Corporat $ 33£ $ 38.7
Net income per common share attributable to Br@laporation shareholdetr

Basic $ 02C $ 0.2£

Diluted $ 0.2C $ 0.2
Weighted average common shares outstan

Basic 165.% 164.2

Diluted 167.( 165.7
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Revenue

For the six months ended June 30, 2011, our reviecueased by $179.6 million, or 31.0%, to $758illiom, compared to $578.6
million for the comparable period in 2010. Includadhis change in revenue is an increase of apprabely $43.3 million from the impact of
foreign exchange due to the weakening of the UdllaDversus the Euro, Swiss Franc and other foreigrencies and an increase of
approximately $101.3 million attributable to acdpiss completed over the last twelve months. Editlg the effect of foreign exchange and
our recent acquisitions, revenue increased by $8ilion, or 6.0%. The increase in revenue on gnstdd basis is attributable to both the
Scientific Instruments segment, which increase&24.3 million, or 4.8%, and the Energy & Supercatfnologies segment, which
increased by $10.4 million, or 26.8%.

Revenue in the Scientific Instruments segmentetflan increase in sales from many of our corent@olgies, particularly in mass
spectrometry, X-ray, molecular spectroscopy andrmatig resonance products. The mix of products ole Scientific Instruments segment
in the six months ended June 30, 2011 reflecteassd demand from academic, government and inglusistomers. We attribute the
increase in sales of mass spectrometry and magestaance products to spending by academic aretgment customers, to new product
introductions over the last twelve to eighteen rherand to stimulus packages implemented by govertsnad various countries, particularly
the U.S. While many European governments have arusaltheir intentions to reduce overall spendingymaber of our key European
markets, including Germany, France and the U.Kugtemnounced that research spending will remabiestar grow in some cases. Based on
the announcements from these governments and tlop&an Union, we believe that funding for the migyoof our products and markets will
remain stable, or grow, in most of our key Europesankets. The improvement in revenues from our stril customers reflects an ongoing
economic improvement in these end markets. We reoyatimistic that the industrial markets we senik also continue to improve.
Revenues in the Energy & Supercon Technologies segmcreased due to higher demand for low temperauperconducting wire.

Cost of Revenue

Our total cost of revenue for the six months endlate 30, 2011 was $412.8 million, resulting in @sgrprofit margin of 45.6%,
compared to cost of revenue of $317.2 million, &gy in a gross profit margin of 45.2%, for thengparable period in 2010. The increase in
cost of revenue is primarily a function of the héghevenues described above. However, our costvehe in the six months ended June 30,
2011 includes charges of $4.9 million represenitivgntory allowances for the rework of certain Spktg magnets that did not meet custol
specifications and $4.2 million representing thiéedénce between the fair value and the cost ofmtaries acquired in business combinations
and sold during the period. In the six months entigwe 30, 2010 cost of revenue includes $0.2 mitibcharges representing the difference
between the fair value and the cost of inventaaiezsuired in business combinations. Higher grosBtpnargins in the first half of 2011
resulted from changes in product mix, specificalfyincrease in revenues from high-end instrumemaincluding our newly introduced
products which were designed to achieve highersgmargins than our previous generations of prodircisddition, our acquisition of the
nano surfaces business positively impacted oursgroit margin in the first half of 2011.

Selling, General and Administrative Expenses

Our selling, general and administrative expenséhersix months ended June 30, 2011 increasedd®.$illion, or 24.6% of revenue,
from $129.7 million, or 22.4% of revenue, for tt@parable period in 2010. The increase in sellygmeral and administrative expenses is
attributable to increases in headcount from ouemeacquisitions and increases in headcount tostipfanned revenue growth in our exis
businesses. Selling, general and administrativeresgs in the second quarter of 2011 also reflgbiehicommission expenses as a result «
increase in our new orders and revenues. Chandeeeign currency exchange rates, primarily thergjthening of the Euro and Swiss Franc,
also contributed to the increase in selling, geraamd administrative expenses because the majfribyr employees are located in Europe.

Research and Development Expenses

Our research and development expense for the smthe@nded June 30, 2011 increased to $89.0 mitiohl.7% of revenue, from
$64.0 million, or 11.1% of revenue, for the compéegperiod in 2010. The increase in research amdldement expenses is attributable to
increases in headcount from our recent acquisig@nsell as increases in headcount and materitd tmsupport future product introductions
in our existing businesses. Changes in foreignetueyr exchange rates, primarily the strengthenintp®Euro and Swiss Franc, also
contributed to the increase in research and demaop expenses because the majority of our empl@redscated in Europe.
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Amortization of Acquisition-Related I ntangible Assets

Our amortization expense from acquisition-relatgdrgible assets for the six months ended Jun2(®(, increased to $1.3 million from
$0.5 million for the comparable period in 2010. Therease in amortization of acquisition-relateimgible assets relates to customer and
distributor related intangible assets acquiredoinnection with the purchase of the nano surfacdschamical analysis businesses.

Other Charges

Other charges of $4.5 million recorded in the sbnths ended June 30, 2011 and $2.4 million recairdéte six months ended June 30,
2010 relate entirely to the Scientific Instrumesggment.

The charges recorded in the six months ended Jyrz0321 and 2010 include $3.3 million and $1.2ionil] respectively, of acquisition-
related costs and costs incurred under transigovice arrangements we entered into with the setiéthe chemical analysis and nano
surfaces businesses. We do not expect transitists tm recur after the end of the transition sewvi@greements. The remaining $1.2 millio
other charges in the first half of 2011 consislegfl and other professional services fees relatedr internal investigation regarding FCPA
compliance and related matters. In the six montisee June 30, 2010 we incurred a loss of $1.0amillin the sale of our investment in
Bruker Baltic, Ltd., a manufacturing site locatad_atvia that was engaged in the production ofadertomponents used in our X-ray product
lines. The loss on investment was incurred asqgfatbroader corporate strategy of reducing castiscansolidating critical production know-
how in certain key production sites.

Interest and Other Income (Expense), Net

Interest and other income (expense), net duringithenonths ended June 30, 2011 was $(10.7) mjltompared to $(4.5) million for tl
comparable period of 2010.

During the six months ended June 30, 2011, the meajmponents within interest and other income (agpg net, consisted of realized
and unrealized losses on foreign currency trarmaenf $6.7 million and net interest expense of $2illion. During the six months ended
June 30, 2010, the major components within inteardtother income (expense), net, consisted ahterest expense of $2.5 million and
realized and unrealized losses on foreign curréransactions of $1.9 million.

Losses on foreign currency exchange rates wereapiina function of changes in exchange rates betvibe Euro and the Swiss Franc
against the U.S. Dollar.

Provision for | ncome Taxes

Our effective tax rate generally reflects our tasvision for non-U.S. entities only. We maintaifu#l valuation allowance against all
U.S. deferred tax assets, including our U.S. netating losses and tax credits, until evidencetesimt it is more likely than not that the loss
carryforward and credit amounts will be utilizedoffset U.S. taxable income. Our tax rate may ckamger time as the amount and mix of
income and taxes outside the U.S. changes. Thetigfdax rate is calculated using our projecteduah pretax income or loss and is affect
by tax credits, the expected level of other taxelfiésy and the impact of changes to the valuatitmwance, as well as changes in the mix of
our pre-tax income and losses among jurisdictioitis varying statutory tax rates and credits.

The income tax provision for the six months endateJ30, 2011 was $19.4 million compared to an iretax provision of $21.4 million
for the comparable period of 2010, representingatffe tax rates of 36.1% and 35.5%, respectiveie change in our effective tax rate
relates primarily to the amount and mix of income gaxes outside the U.S.

Net Income Attributable to Noncontrolling I nterests

Net income attributable to noncontrolling interefstisthe six months ended June 30, 2011 was $dIi®meompared to $0.2 million for
the comparable period of 2010. The net incomebattable to noncontrolling interests representsirrity shareholders’ proportionate
share of the net income recorded by our majoritpeavindirect subsidiaries.

Net Income Attributable to Bruker Corporation

Our net income for the six months ended June 301 2éas $33.4 million, or $0.20 per diluted shammpared to net income of
$38.7 million, or $0.23 per diluted share for 2010.
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Revenue

The following table presents revenue, change iemae and revenue growth by reportable segmeniiéosik months ended June 30,
2011 and 2010 (dollars in millions):

Six Months Ended June 30 Percentage
2011 2010 Dollar Change Change
Scientific Instrument $ 7137 $ 5452 $ 168.t 30.9%
Energy & Supercon Technologi 52.1 38.¢ 13.2 34.2%
Eliminations (a) (7.6 (5.9 (2.2)
$ 7582 $ 578.€ $ 179.¢ 31.0%

(a) Represents product and service revenue betxgpertable segments.
Scientific | nstruments Segment Revenue

For the six months ended June 30, 2011, Sciemtisituments segment revenue increased by $168liBmibr 30.9%, to $713.7 million,
compared to $545.2 million for the comparable pr02010. Included in this change in revenue isnarease of approximately $40.9
million from the impact of foreign exchange duatie weakening of the U.S. Dollar versus the EuwisS Franc and other foreign currencies
and an increase of approximately $101.3 millionitaitable to acquisitions completed over the lagive months. Excluding the effect of
foreign exchange and acquisitions, revenue inctebgeé26.3 million, or 4.8%. The increase in revemexcluding the effect of foreign
exchange and acquisitions, reflects an increasales from many of our core technologies, partitplaass spectrometry, X-ray, molecular
spectroscopy and magnetic resonance productsntheaise in revenue from our mass spectrometry agghetic resonance products reflects
increased demand from our academic and governmstdroers. The increase in revenue from our X-ragpcets reflects increased demand
from industrial and applied end markets.

System revenue and aftermarket revenue as a pageeot total Scientific Instruments segment revaneere as follows during the six
months ended June 30, 2011 and 2010 (dollars iions):

Six Months Ended June 30

2011 2010
Percentage of Percentage of
Segment Segment
Revenue Revenue Revenue Revenue
System revenu $ 576.4 80.€%$% 437.¢ 80.2%
Aftermarket revenu 137.: 19.2% 107.: 19.7%
Total revenue $ 713.7 100.C%$ 545.2 100.(%

System revenue in the Scientific Instruments segineiudes nuclear magnetic resonance systems, etiagasonance imaging systems,
electron paramagnetic imaging systems, mass speetinp systems, gas chromatography systems, CBRMEtm systems, X-ray systems,
spark-optical emission spectroscopy systems, atéamnie microscopy systems, stylus and optical nieggosystems and molecular
spectroscopy systems. Aftermarket revenues in ¢ienfific Instruments segment include accessomgssalonsumables, training, services and
other revenues.

Energy & Supercon Technologies Segment Revenue

Energy & Supercon Technologies segment revenuesased by $13.3 million, or 34.3%, to $52.1 millfonthe six months ended
June 30, 2011, compared to $38.8 million for thegarable period in 2010. Included in this changesirenue is an increase of approxime
$2.9 million from the impact of foreign exchangeedao the weakening of the U.S. Dollar versus theoEund other foreign currencies.
Excluding the effect of foreign exchange, revemgeased by $10.4 million, or 26.8%. The increasevenue, on an adjusted basis, is
attributable to higher demand for low temperatuigesconducting wire.
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System and wire revenue and aftermarket revenaguascentage of total Energy & Supercon Technofogigment revenue were as
follows during the six months ended June 30, 201dL.2010 (dollars in millions):

Six Months Ended June 30,

2011 2010
Percentage of Percentage of
Segment Segment
Revenue Revenue Revenue Revenue
System and wire reveni $ 47.¢ 91.7%$% 37.4 96.4%
Aftermarket revenu 4.3 8.3% 1.4 3.6%
Total revenue $ 52.1 100.(% $ 38.¢ 100.(%

System and wire revenue in the Energy & Supercatfi@ogies segment includes low and high tempezauperconducting wire and
superconducting devices, including magnets, liaeaelerators and radio frequency cavities. Aftekaarevenues in the Energy & Supercon
Technologies segment consist primarily of sale€gfonal™ |, a bimetallic, non-superconducting makeveasell to the power and transport
industries, and grant revenues.

Income (Loss) from Operations

The following table presents income (loss) fromragiens and operating margins on revenue by replereegment for the six months
ended June 30, 2011 and 2010 (dollars in millions):

Six Months Ended June 30

2011 2010
Percentage o Percentage of

Operating Segment Operating Segment

Income (Loss) Revenue Income (Loss) Revenue
Scientific Instrument $ 66.C 9.2% $ 68.1 12.5%
Energy & Supercon Technologi 0.3 (0.6)% (2.2 (5.7%

Corporate, eliminations and other ( (.3 (1.3

Total operating incom $ 644 8Ep$  64f 11.2%

(a) Represents corporate costs and eliminationalloatated to the reportable segments.

Scientific Instruments income from operations fog six months ended June 30, 2011 was $66.0 millgsulting in an operating margin
of 9.2%, compared to income from operations of $@8illion, resulting in an operating margin of 1% 5for the comparable period in 2010.
Income from operations includes $21.5 million adds$million of charges in the six months ended J8®e2011 and 2010, respectively,
which include various charges to inventory, amattan of acquisition-related intangible assets atfiéér acquisition-related costs and legal
and other professional services fees related tonbeimal investigation regarding FCPA complianod eelated matters. Charges in the first
half of 2011 include $4.9 million recorded in co$trevenue related primarily to inventory allowasder the rework of certain specialty
magnets that did not meet customer specificatiods$d.2 million representing the difference betwtenfair value and the cost of
inventories acquired in business combinations afdiduring the period. In addition, we recordednillion of amortization expense and
$3.3 million of acquisition-related charges in geeond quarter of 2011 compared to $1.0 millioarnbrtization expense and $2.4 million of
acquisitionrelated charges for the comparable period in 2B%6luding these costs, income from operations ier&ific Instruments segme
would have been $87.5 million and $71.7 millionaaroperating margin 12.3% and 13.2%, for the gintins ended June 30, 2011 and 2010,
respectively. Operating margins decreased, defftencrease in revenue and improvement in grasf# pnargins, because of increases in
operating expenses.

Gross profit margin in the Scientific Instrumenggent for the six months ended June 30, 2011 ®&8#} compared with 46.9% for
the comparable period in 2010. Higher gross proéitgins in the six months ended June 30, 201 1teskptimarily from changes in product
mix, specifically an increase in revenues from hégial instrumentation, including our newly introddgeoducts which were designed to
achieve higher gross margins than our previousrgéinas of products. In the first half of 2011,lis®), general and administrative expenses
and research and development expenses in the Bciardtruments segment increased to $264.8 mnijlar 37.1% of segment revenue, from
$184.5 million, or 33.8% of segment revenue forabmparable period in 2010. This increase is atfan®f incremental investments in sales
and marketing
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activities and research and development activitiaswe believe will generate future growth, ashaslincreases in operating expenses re
to acquisitions completed in the last twelve mon@isanges in foreign currency exchange rates, pifirtae strengthening of the Euro and
Swiss Franc, also contributed to the increase tsectne majority of our employees are located iroper

Energy & Supercon Technologies segment loss froematjons for the six months ended June 30, 2011%@asmillion, resulting in an
operating margin of (0.6)%, compared to a loss fograrations of $2.2 million, resulting in an opergtmargin of (5.7)%, for the comparable
period in 2010. The increase in operating margjrimarily the result of the higher revenue desdilabove and higher gross profit margins
offset, in part, by higher operating expenses. iibgease in operating expenses is a function sémental investments in sales and marke
activities and research and development activitiaswe believe will generate future growth.

LIQUIDITY AND CAPITAL RESOURCES

We currently anticipate that our existing cash aratlit facilities will be sufficient to support oaperating and investing needs for at It
the next twelve months, but this depends on ouitphility and our ability to manage working capitaquirements. Our future cash
requirements will also be affected by acquisititiret we may make in the future. Historically, werddinanced our growth through cash fl
generation and a combination of debt financingsissuhnces of common stock. In the future, thezenarassurances that additional finan
alternatives will be available to us if required jfcavailable, will be obtained on terms favoratdeus.

During the six months ended June 30, 2011, netusstl by operating activities was $25.6 milliorsuléng primarily from an increase
net working capital of $105.5 million offset, infpaby $79.9 million of consolidated net incomeusdgd for non-cash items. During the six
months ended June 30, 2010, net cash provided énatipg activities was $53.1 million, resultingrparily from $63.1 million of
consolidated net income adjusted for non-cash ifisst, in part, by a $10.0 million increase inrkiag capital. The increase in working
capital in the first half of 2011 is primarily arfction of increased inventory levels which wereessary to support the anticipated growth in
our business.

During the six months ended June 30, 2011, netesst by investing activities was $32.5 milliongrgzared to net cash used by
investing activities of $48.5 million during thexsnonths ended June 30, 2010. Cash used by ingestiivities during the six months ended
June 30, 2011 was attributable primarily to $31ilian of capital expenditures and $1.3 million ddfer acquisitions. Cash used by investing
activities during the six months ended June 300204s attributable primarily to $37.8 million usied acquisitions and $10.7 million of
capital expenditures. Capital expenditures in ttst fialf of 2011 were at a level consistent with planned capital spending of $45 million
$50 million.

During the six months ended June 30, 2011, netwesst by financing activities was $14.0 millionpguared to net cash used by
financing activities of $8.9 million during the sixonths ended June 30, 2010. Cash used by finaacingties during the six months ended
June 30, 2011 was attributable to $14.0 milliomef debt repayments under various long-term and-$éion arrangements. Cash used by
financing activities during the six months endedel80, 2010 was attributable to $10.3 million of debt repayments under various long-
term and short-term arrangements.

At June 30, 2011, we had outstanding debt tot2j7.8 million consisting of $97.5 million outstamgl under the term loan component
of the Amended Credit Agreement, $185.5 millionstarhding under the revolving loan component ofAheended Credit Agreement and
$4.8 million under capital lease obligations. Atd®@mber 31, 2010, we had outstanding debt total@@d. ® million consisting of
$110.6 million outstanding under the term loan cormgnt of the Credit Agreement, $185.5 million camsting under the revolving loan
component of the Credit Agreement and $4.9 millioder capital lease obligations.

On February 26, 2008, we entered into a creditifacwhich we refer to as the Credit AgreementeTredit Agreement, which was w
a syndication of lenders, provided for a revolvangdit line with a maximum commitment of $230.0lmit and a term loan facility of
$150.0 million. The outstanding principal under teen loan was payable in quarterly installmentsulgh December 2012. Borrowings ur
the Credit Agreement accrued interest, at our apad either (i) the higher of the prime rate g tederal funds rate plus 0.50%, or
(i) adjusted LIBOR, plus margins ranging from 4@ 1.25% and a facility fee ranging from 0.10%0120%.

In May 2011, we entered into an amendment andtesstt of the Credit Agreement, or the Amended i€Asgteement. The Amended
Credit Agreement increases the maximum commitmerihe Company’s revolving credit line to $250.0limil and extends the maturity date
to May 2016. Borrowings under the revolving crditié of the Amended Credit Agreement accrue integgshe Company’s option, at either
(i) the higher of the prime rate, (ii) the fedefahds rate plus
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0.50%, (iii) adjusted LIBOR plus 1.00% or (iv) LIBR) plus margins ranging from 0.80% to 1.65% andcdify fee ranging from 0.20% to
0.35%. The Amended Credit Agreement had no impac¢he maturity or pricing of the Company’s existiegm loan. As of June 30, 2011,
the weighted average interest rate of borrowingteuthe term facility of the Amended Credit Agreetn@as approximately 2.7%.

Borrowings under the Amended Credit Agreement aceii®d by guarantees from certain material sub&dizas defined in the Credit
Agreement, and Bruker Energy & Supercon Technoldiee. The Amended Credit Agreement also requiraswe maintain certain
financial ratios related to maximum leverage andimum interest coverage, as defined in the Amer@ledit Agreement. Specifically, our
leverage ratio cannot exceed 3.0 and our intemarage ratio cannot be less than 3.0. In additiadhe financial ratios, the Amended Credit
Agreement restricts, among other things, our ghiditdo the following: make certain payments; inadditional debt; incur certain liens; mq
certain investments, including derivative agreemsiemterge, consolidate, sell or transfer all or farisally all of our assets; and enter into
certain transactions with affiliates. Our failupedomply with any of these restrictions or covemsanay result in an event of default under the
applicable debt instrument, which could permit &egion of the debt under that instrument and irequs to prepay that debt before its
scheduled due date. As of June 30, 2011, the laeasurement date, we were in compliance with dlrerrants of the Amended Credit
Agreement.

Other revolving loans are with various financiatitutions located primarily in Germany, Switzedasnd France. The following is a
summary of the maximum commitments and net amaav#dable to the Company under revolving loansfakine 30, 2011 (dollars in
millions):

Weighted Total Amount Outstanding
Average Committed by Outstanding Letters of Total Amount
Interest Rate Lenders Borrowings Credit Available
Credit Agreemen 1.2%$ 250.C $ 185t $ 02 % 64.2
Other revolving loan — 173.( — 117.¢ 55.1
Total revolving loan: $ 423.C $ 185 $ 118.1 $ 119.£

We are currently considering various long-term fiiciag alternatives to replace the outstanding lwairrgs under the revolving loan
component of the Amended Credit Agreement and wpe&xo have an agreement in place during the sefealfi of 2011. However, if
additional financing alternatives are not availables, or if available, are not on terms favordbles, we expect that we would meet our
obligation through a combination of cash on handi fature cash flow generation.

As of June 30, 2011, we have approximately $7.Ganibf net operating loss carryforwards availaioleeduce future U.S. taxable
income; however, these losses are limited in tevhtkeir use. The Company also has approximateby@rillion of German Trade Tax net
operating losses that are carried forward indefipiand U.S. tax credits of approximately $5.7 imillavailable to offset future tax liabilities
that expire at various dates. U.S. tax creditgrdiling the 2009 U.S. Federal tax return, includsearch and development tax credits of
$5.6 million expiring at various dates through 2@2%! other credits of $0.1 million. These operatosges and tax credit carryforwards may
be subject to limitations under provisions of thietnal Revenue Code.

The following table summarizes maturities for oigngficant financial obligations as of June 30, 2q#@ollars in millions):

Less than 1 More than 5
Contractual Obligations Total Year 1-3 Years 4-5 Years Years
Revolving lines of credi $ 185.8 $ 185.8 $ — $ — 3 —
Long-term debt, including current portic 102.: 42.1 58.7 1.2 0.2
Derivative liabilities, ne 3.C 2.5 0.5 — —
Uncertain tax contingencie 28.2 — 28.2 — —

Uncertain tax contingencies are positions takeexpected to be taken on an income tax return tlagtnesult in additional payments to
tax authorities. The total amount of uncertaindantingencies is included in the “1-3 Years” coluagwe are not able to reasonably estimate
the timing of potential future payments. If a tateority agrees with the tax position taken or eted to be taken or the applicable statute of
limitations expires, then additional payments wik be necessary.

35




Table of Contents
RECENT ACCOUNTING PRONOUCEMENTS

In September 2009, the Emerging Issues Task Forde&l,TF, reached consensus on the Financial Acaoyii$tandards Board, or FASB,
Accounting Standards Update, or ASU, 2009-14, Sariéw(Topic 985)—Certain Revenue Arrangements That |nclude Software Elements .
FASB ASU 200914 changes the accounting model for revenue arraeges that include both tangible products and softvelements. Und
this guidance, tangible products containing sofea@mponents and non-software components thatifuricigether to deliver the tangible
product’s essential functionality are excluded fribva software revenue guidance in Subtopic No. &@5-Softwar e-Revenue Recognition . In
addition, hardware components of a tangible prodantaining software components are always excldiaed the software revenue
guidance. The adoption of this update in the fjtsdrter of 2011 did not have a material impact @nresults of operations, cash flows or
financial position.

In September 2009, the EITF reached consensus &BRSU 2009-13, Revenue Recognition (Topic 6094ttiple-Deliverable
Revenue Arrangements . FASB ASU 2009-13 addresses the accounting fotipteddeliverable arrangements to enable vendoestount for
products or services separately rather than asndioced unit. Specifically, this guidance amendsdtiteria in Subtopic No. 605-2Revenue
Recogpnition-Multiple-Element Arrangements, for separating consideration in multiple-delidi@eaarrangements. This guidance establishes a
selling price hierarchy for determining the sellipmice of a deliverable, which is based on: (a)darspecific objective evidence; (b) third-
party evidence; or (c) estimates. This guidance elisninates the residual method of allocation esyliires that arrangement consideration be
allocated at the inception of the arrangementltdediverables using the relative selling price hoet. In addition, this guidance significantly
expands required disclosures related to a vendwuilsiple-deliverable revenue arrangements. The adoptiohi®ipdate in the first quarter
2011 did not have a material impact on our resfltsperations, cash flows or financial position.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCL OSURES ABOUT MARKET RISK

We are potentially exposed to market risks assediatith changes in foreign exchange rates, inteatss and commaodity prices. We
selectively use financial instruments to reducasehdsks. All transactions related to risk managarechniques are authorized and executed
pursuant to our policies and procedures. Analytieahniques used to manage and monitor foreignasgshand interest rate risk include
market valuations and sensitivity analysis.

Impact of Foreign Currencies

We generate a substantial portion of our revenu@gérnational markets, principally Germany angeotcountries in the European
Union, Switzerland and Japan, which exposes ouratipes to the risk of exchange rate fluctuatidrtee impact of currency exchange rate
movement can be positive or negative in any pefg. costs related to sales in foreign currendiedaagely denominated in the same
respective currencies, limiting our transactiok Bgposure. However, for sales not denominated.§ Dollars, if there is an increase in the
rate at which a foreign currency is exchanged f@. Dollars, it will require more of the foreignreency to equal a specified amount of U.S.
Dollars than before the rate increase. In suchsgéfs&e price our products in the foreign curreneg will receive less in U.S. Dollars than
we did before the rate increase went into effdéatiel price our products in U.S. Dollars and comtpesi price their products in local currency,
an increase in the relative strength of the U.Slaboould result in our prices not being compeétin a market where business is transact
the local currency. Changes in foreign currencyharge rates increased our revenue by approximatedyg in the six months ended June 30,
2011 and decreased our revenues by approximaf&y i the six months ended June 30, 2010.

Where the functional currency is the local currerassets and liabilities of our foreign subsidisuaee translated into U.S. dollars using
period-end exchange rates. Revenues and expenf@eigh subsidiaries are translated at the aveeagkange rates in effect during the
period. Adjustments resulting from financial stagatranslations are included as a separate compohshareholders’ equity. For the six
months ended June 30, 2011 and 2010, we recordeghims and (losses) from currency translationstdjents of $61.2 million and
$(50.7) million, respectively. Gains and lossesiltgsy from foreign currency transactions are répaiin interest and other income (expense),
net in the consolidated statements of income. Ouign exchange losses, net were $6.7 million dné fillion for the six months ended
June 30, 2011 and 2010, respectively.

From time to time, we have entered into foreigrrenicy contracts in order to minimize the volatilibhat fluctuations in exchange rates
have on our cash flows related to purchases aed dahominated in foreign currencies. Under thes@gements, we agree to purchase a
fixed amount of a foreign currency in exchangeadixed amount of U.S. Dollars or other currencasspecified dates typically with
maturities of less than twelve months. These tretias do not qualify for hedge accounting andpadingly, the instrument is recorded at
fair value with the corresponding gains and lossesrded in interest and other income (expenséjnrihe consolidated statements of
income. At June 30, 2011 and December 31, 2010,
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we had foreign currency contracts with notional ants aggregating $16.9 million and $82.2 milliosspectively. The decrease in notional
amounts related to foreign currency contractsiimgnily a function of timing as a number of the tracts outstanding at December 31, 2010
matured in the first half of 2011. We will continteeevaluate our currency risks and in the futues mitilize foreign currency contracts more
frequently as part of a transactional hedging aogr

I mpact of I nterest Rates

We regularly invest excess cash in short-term itmeests that are subject to changes in interess.réife believe that the market risk
arising from holding these financial instrumentsigimal because of our policy of investing in shierm financial instruments issued by
highly rated financial institutions.

Our exposure related to adverse movements in Bitegites is derived primarily from outstanding flog rate debt instruments that are
indexed to short-term market rates. Our objectivenanaging our exposure to interest rates is toedse the volatility that changes in interest
rates might have on our earnings and cash flowschieve this objective we have entered into agrést rate swap. A 10% increase or
decrease in the average cost of our variable etiewdould not result in a material change in irdeexpense because we have determined tha
the interest rate swap is an effective hedge of/#tnbility of cash flows of the interest paymendsder our interest rate swap arrangement
we pay a fixed interest rate of approximately 3894d receive a variable interest rate based on thoegh LIBOR through December 31,
2012. The initial notional amount of this interestap was $90.0 million and amortizes in proportmthe term debt component of our Credit
Agreement. At June 30, 2011 and December 31, 2B8&®Qutstanding notional amount of this swap wasShillion and $66.4 million,
respectively.

I mpact of Commodity Prices

We are exposed to certain commodity risks assatiaith prices for various raw materials. The prioésopper and certain other raw
materials, particularly niobium, used to manufaetsuperconductors, have increased significantly theelast decade. Copper and niobium
tin are the main components of low temperature mapeluctors and continued commaodity price increésesopper and niobium as well as
other raw materials may negatively affect our padfility. Periodically, we enter into commodity ¥eard purchase contracts to minimize the
volatility that fluctuations in the price of coppeave on our sales of these commodities. At Jun@@0L and December 31, 2010, we had
fixed price commodity contracts with notional amtsuaggregating $5.5 million and $2.9 million, respeely. We will continue to evaluate
our commodity risks and may utilize commodity fordi@urchase contracts more frequently in the future

Inflation
We do not believe inflation had a material impatioor business or operating results during anyeferiods presented.
ITEM 4. CONTROLS AND PROCEDURES

We have established disclosure controls and preesdbat are designed to ensure that materialnre#tion relating to us, including our
consolidated subsidiaries, is made known to ouefdakecutive Officer (principal executive officeahd Interim Chief Financial Officer
(principal financial officer) by others within oarganization. Under the supervision and with theigipation of our management, including
our Chief Executive Officer and Interim Chief Firdal Officer, we conducted an evaluation of theeefifveness of our disclosure controls
procedures as of June 30, 2011. Based on thisaiaiyour Chief Executive Officer and Interim Chiénancial Officer concluded that our
disclosure controls and procedures were effectisaf June 30, 2011, to ensure that the informaiqnired to be disclosed by us in the
reports that we file or submit under the Securiigshange Act of 1934 is recorded, processed, suinathand reported within the time
periods specified in the SEC's rules and forms.

There were no changes in our internal control éwvancial reporting that occurred during the quaeteded June 30, 2011 that materially
affected, or are reasonably likely to affect, aueinal control over financial reporting.

37




Table of Contents
PART II OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS

Except as set forth below there have been no mhtd#ranges to the legal proceedings disclosedrinl Péem 3. Legal Proceedings” in
our Annual Report on Form 10-K for the year ended@nber 31, 2010 and our Quarterly Report on F&+® for the quarter ended
March 31, 2011.

As previously reported, in September 2008 RoeralytnbH, previously known as Roentgenanalytik Apgaattt GmbH (“RAA”) filed a
civil proceeding with the regional court of Frankfam Main in Germany against a Bruker AXS subsidia connection with alleged
improper use of certain intellectual property of RA-ollowing a series of hearings, in December 20@9court appointed an independent
software expert to investigate the copyright irdement allegations made by RAA and provide an opitd the court relating to the alleged
infringement. RAA filed for insolvency in August 20 and the court-appointed receiver elected togadavith the litigation. In May 2011,
the independent software expert provided its opinsmiggesting findings that may support certaithefallegations made by RAA. The
Bruker AXS subsidiary is reviewing the opinion b&texpert and no conclusions can be drawn atitheswith respect to the outcome of this
matter.

ITEM 1A. RISK FACTORS

In addition to the other information set forth mistreport, you should carefully consider the fezttiscussed in Part |, “Item 1A. Risk
Factors” in our Annual Report on Form 10-K for §fear ended December 31, 2010, which could matgrddiect our business, financial
condition or future results. The risks describethis report and in our Annual Report on Form 1@+ not the only risks facing our
Company. Additional risks and uncertainties notenily known to us or that we currently deem tarbmaterial also may materially
adversely affect our business, financial conditod/or operating results.

There have been no material changes to the ris&rfapreviously disclosed in our Annual Report anrfr 10-K for the fiscal year ended
December 31, 2010.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

Recent Sales of Unregistered Securities

As more fully described in the first paragraph a@it&l2. Acquisitions to our unaudited condensed aiategted financial statements, whi
disclosure is incorporated by reference hereincarapleted the acquisition of Michrom Bioresouraas lon April 1, 2011. In connection
therewith, we issued an aggregate of 291,166 ustexgid shares of our common stock as consideratidhe acquired business. These sh
were issued to the sellers in reliance on the exiemfor private offerings under Section 4(2) of tBecurities Act of 1933, as amended.

Issuer Purchases of Equity Securities

There were no issuer purchases made by or on bafithé Company or any “affiliated purchaser,” aéimed in Rule 10b-18(a)(3) under
the Securities Exchange Act of 1934, as amendethglthe second fiscal quarter of 2011.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES
None.

ITEM 4. [REMOVED AND RESERVED]

ITEM 5. OTHER INFORMATION
None.
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ITEM 6. EXHIBITS

Exhibit No. Description

10.1 Amended and Restated Credit Agreement dated asagf2M, 2011 among the Company, Bruker AXS GmbHk8rialtonik
GmbH, Bruker Optik GmbH, Bruker Physik GmbH, BrulBoSpin Invest AG, Bruker BioSpin AG and BrukemoBipin
International AG, the other foreign subsidiary loavers from time to time party thereto, the lendesm time to time party
thereto, Deutsche Bank Securities Inc., CommerzBanNew York, Grand Cayman And Stuttgart Branched RBS Citizen:
National Association, as (-Documentation Agents, Bank of America, N.A. as @gation Agent and JPMorgan Chase Bank,
N.A., as Administrative Agent, filed as Exhibit 1o the Compar’s Current Report on Form 8-K filed on May 25, 2Cdrid
incorporated herein by referen:

31.1 Certification by Chief Executive Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002(1

31.2 Certification by Interim Chief Financial Officer muant to Section 302 of the Sarbe-Oxley Act of 2002(1

32.1 Certification by Chief Executive Officer and InteriChief Financial Officer pursuant to 18 U.S.C. (et 1350, as adopted
pursuant to Section 906 of the Sarbi-Oxley Act of 2002(2,

101 The following materials from the Bruker CorporatiQuarterly Report on Form 10-Q for the quarterlyiget ended June 30,

2011 formatted in Extensible Business ReportinggLeage (XBRL): (i) the Condensed Consolidated Statemof Operations,
(i) the Condensed Consolidated Balance Sheeisth@ Condensed Consolidated Statements of CastsFnd (iv) Notes to
the Condensed Consolidated Financial Statemen33i

(1) Filed herewith.

(2) Furnished herewith.

(3) In accordance with Rule 406T of Regulation SHE, XBRL-related information in Exhibit 101 to $hQuarterly Report on Form 10-Q is
deemed not part of a registration statement omgaatsis for purposes of sections 11 or 12 of then®exs Act, is deemed not filed for
purposes of Section 18 of the Exchange Act, andratise is not subject to liability under these Eets.
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SIGNATURES
Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causisdréport to be signed on its behalf
the undersigned, thereunto duly authorized.
BRUKER CORPORATION
Date: August 9, 2011 By: /s/ FRANK H. LAUKIEN, PH.D.
Frank H. Laukien, Ph.D.

President, Chief Executive Officer and Chairman
(Principal Executive Officer

Date: August 9, 2011 By: /s/ WILLIAM J. KNIGHT
William J. Knight
Interim Chief Financial Officer
(Principal Financial Officer
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EXHIBIT 31.1

CERTIFICATION

I, Frank H. Laukien, certify that:

1.

2.

| have reviewed this quarterly report on Form 10f@ruker Corporation;

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omsttéde a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the peri
covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd have:

a) designed such disclosure controls and proceduresused such disclosure controls and procedures ttesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgrihe period in which this report is being prepared

b) designed such internal control over financial réipgr or caused such internal control over finah@gorting to be designed under
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

c) evaluated the effectiveness of the registrant'sloésire controls and procedures and presentedsimetport our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyéport based on such evaluati
and

d) disclosed in this report any change in the regissanternal control over financial reporting thatcurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo&) tfas materially affected, or is
reasonably likely to materially affect, the regasit's internal control over financial reporting;dan

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatiorteyhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
functions):

a) all significant deficiencies and material weaknessehe design or operation of internal contradiofinancial reporting which are
reasonably likely to adversely affect the regigfeaability to record, process, summarize and refioancial information; and

b) any fraud, whether or not material, that involvesnaggement or other employees who have a significdain the registrant’s
internal control over financial reporting.

Date: August 9, 2011 By: /s/ FRANK H. LAUKIEN, PH.D.

Frank H. Laukien, Ph.D.
President, Chief Executive Officer and Chairman
(Principal Executive Officer




EXHIBIT 31.2

CERTIFICATION

[, William J. Knight, certify that:

1.

2.

| have reviewed this quarterly report on Form 10f@ruker Corporation;

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omsttéde a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the peri
covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd have:

a) designed such disclosure controls and proceduresused such disclosure controls and procedures ttesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgrihe period in which this report is being prepared

b) designed such internal control over financial réipgy or caused such internal control over finaha@gorting to be designed under
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

c) evaluated the effectiveness of the registrant'sloésire controls and procedures and presentedsimetport our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyéport based on such evaluati
and

d) disclosed in this report any change in the regissanternal control over financial reporting thatcurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo&) tfas materially affected, or is
reasonably likely to materially affect, the regasit's internal control over financial reporting;dan

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatiorteyhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors p@rsons performing the equivalent
functions):

a) all significant deficiencies and material weaknessehe design or operation of internal contradiofinancial reporting which are
reasonably likely to adversely affect the regigfeaability to record, process, summarize and refioancial information; and

b) any fraud, whether or not material, that involvesnaggement or other employees who have a significdain the registrant’s
internal control over financial reporting.

Date: August 9, 2011 By: /s/ WILLIAM J. KNIGHT

William J. Knight
Interim Chief Financial Officer
(Principal Financial Officer




EXHIBIT 32.1

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO SECTION 906
OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Brukesr@oration (the “Company”) on Form 10-Q for theetmonths ended June 30, 2011,
as filed with the Securities and Exchange Commiseinthe date hereof (the “Report”), Frank H. Laukias President, Chief Executive
Officer and Chairman of the Board of Directorstwé Company, and William J. Knight, as Interim Chit@fancial Officer of the Company

certify, pursuant to 18 U.S.C. section 1350, agptstbpursuant to Section 906 of the Sarbanes-Oxtepf 2002, that to the best of my
knowledge:

(1) The Report fully complies with the requirementseétion 13(a) of the Securities Exchange Act of41%®d

(2) The information contained in the Report fairly gets, in all material respects, the financial ctadiand results of operations of
the Company.

Date: August 9, 2011 By: /s/ FRANK H. LAUKIEN, PH.D.
Frank H. Laukien, Ph.D.
President, Chief Executive Officer and Chairman
(Principal Executive Officer

Date: August 9, 2011 By:  /s/ WILLIAM J. KNIGHT
William J. Knight
Interim Chief Financial Officer
(Principal Financial Officer




