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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 6-K

Report of Foreign Private Issuer
Pursuant to Rule 13a-16 or 15d-16
of the Securities Exchange Act of 1934

For the period of: April 9, 2013

Platinum Group Metals Ltd.

(SEC File No. 00133562)

Suite 328 — 550 Burrard Street, Vancouver BC, V6CEB5, CANADA
Address of Principal Executive Office

Indicate by check mark whether the registrant fiewill file annual reports under cover:

Form 20-F[ ] Form 40-F [X]
Indicate by check mark if the registrant is subimitthe Form 6-K in paper as permitted by RegufaseT Rule 101(b)(1): [ ]
Indicate by check mark if the registrant is subimifthe Form 6-K in paper as permitted by RegufaseT Rule 101(b)(7): [ ]

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causiedréiport to be signed on its behalf by
undersigned, thereunto duly authorized.

Date:July 12, 2013 “R. Michael Jon¢”
R. MICHAEL JONES
DIRECTOR & CEO
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PLATINUM GROUP METALS LTD.

(An exploration and development stage compan

Condensed Consolidated Interim Statements of Finaied Position
(in thousands of Canadian dollars)

(unaudited)
May 31, 201: August 31, 201,

ASSETS
Current

Cash and cash equivale 135,86! $ 17,66¢

Amounts receivable (Note 4 (i 7,59¢ 4,70(

Prepaid expenses (Note 4 ( 63€ 302
Total current assets 144,10: 22,66
Restricted cash (Note 5 (a (i 16,70( 30,51:
Other asset 12: 141
Performance bonds (Note 5 (a (i 3,22¢ 8,69¢
Exploration and evaluation assets (Nott 21,07¢ 14,80¢
Property, plant and equipment (Note 189,79¢ 166,90°
Total assets 375,02! $ 243,73
LIABILITIES
Current
Accounts payable and accrued liabilit 9,02 $ 7,77¢
Total current liabilities 9,02:¢ 7,77¢
Deferred income taxe 12,05( 13,42¢
Asset retirement obligatic 1,44¢ 1,44(
Total liabilities 22,52 22,64«
SHAREHOLDERS' EQUITY
Share capital (Note ° 425,79( 256,31:
Contributed surplu 18,59: 16,93
Accumulated other comprehensive i (62,145 (36,527
Deficit (75,297 (55,319
Total shareholders' equity attributable to sharehotlers of Platinum Group Metals Ltd. 306,94 181,40°
Non-controlling interest (Note 5(a (i) 45,55¢ 39,68:
Total Shareholders' equity 352,50: 221,09(
Total liabilities and shareholders' equity 375,02! $ 243,73

CONTINGENCIES AND COMMITMENTS (NOTE 9)

Approved by the Board of Directors and authorizedigsue on July 12, 2013
"lain McLean"
lain McLean, Director

"Eric Carlson"
Eric Carlson, Director

See accompanying notes to the consolidated finbsteiements.



PLATINUM GROUP METALS LTD.

(An exploration and development stage compan

Condensed Consolidated Interim Statements of Comphensive Loss
(In thousands of Canadian dollars, except for shardata)

(unaudited)
Three montt Three montt Nine month Nine month
endet endel endel endel
May 31, 201 May 31, 201, May 31, 201 May 31, 201
EXPENSES
General and administrati $ 70z $ 1,08 $ 4,18: $ 4,20¢
Foreign exchange lo 10,68¢ 1,89 9,16¢ 3,34:
Write down of exploration and evaluation as - - 142 31¢
Stock compensation exper 3 20 1,16¢€ 1,96(
(11,39) (3,000 (14,65¢) (9,830
Finance incom: 1,37¢ 95¢ 3,94 3,121
Loss for the perio (10,01%) (2,047 (10,71) (6,709
Income attributable to n-controlling interes 62 16€ 25E 31¢
Loss attributable to the shareholders of Platinummu@ Metals Ltd $ (10,077 $ (2,206) $ (10,966 $ (7,02¢)
Other comprehensive lo
Foreign currency translation adjustm (20,869 (14,57Y) (25,624 (24,757
Comprehensive loss for the peri $ (30,940 $ (16,78) $ (36,590 $ (31,779
Basic and diluted loss per common st $ (0.09) $ (0.0) $ (0.0¢) $ (0.09)
Weighted-average number of common shares outstgrdasic an
diluted 402,715,84 177,584,54 298,782,74 177,584,54

See accompanying notes to the consolidated finbsteitements.



PLATINUM GROUP METALS LTD.

(An exploration and development stage compan

Condensed Consolidated Interim Statements of Changen Equity

(in thousands of Canadian dollars, except shaig

(unaudited’

Common shares
without par value

Contributec

Accumulated othe

Non-controlling

Shares Amount surplus comprehensive lo Deficit interest Total

Balance, September 1, 201 177,584,54 256,31. 13,81¢ (6,109 (34,34) 31,56¢ 261,24¢
Stock based compensati - - 3,07z - - - 3,07z
Funding of no-controlling interes - - - - (5,59)) 5,591 -
Income attributable to n-controlling

interest - - - - - 31¢ 31¢
Foreign currency translation adjustm - - - (24,75)) - (2,19% (26,949
Net loss - - - - (7,02¢) - (7,02¢)
Balance, May 31, 201. 177,584,54 256,31: 16,88¢ (30,857) (46,96¢) 35,28( 230,66:
Stock based compensati - - 46 - - - 46
Funding of no-controlling interes - - - - (4,792) 4,792 -
Income attributable to n-controlling

interest - - - - - 6S 69
Foreign currency translation adjustm - - - (5,669 - (45¢) (6,127)
Net loss - - - - (3,560 - (3,560
Balance, August 31, 201 177,584,54 256,31. 16,93¢ (36,52)) (55,319 39,68: 221,09(
Stock based compensati - - 1,73¢ - - - 1,73¢
Share issuanc- financing 225,000,00 180,001 - - - - 180,00(
Share issuance co¢ - (10,789 - - - - (10,789
Issued upon the exercise of optic 175,00( 26€ (75 - - - 191
Funding of no-controlling interes - - - - (9,007 9,007 -
Income attributable to non-controlling

interest - - - - - 25¢ 25k
Foreign currency translation adjustm - - - (25,62¢) - (3,389 (29,017
Net loss - - - - (10,966 - (10,966
Balance, May 31, 201. 402,759,54 $ 425,79  $ 18,591 $ (62,14) $ (75,29) $ 45,55¢ $ 352,50:

See accompanying notes to the consolidated finbsteitements.



PLATINUM GROUP METALS LTD.
(An exploration and development stage compan

Condensed Consolidated Interim Statements of Cashdws

(in thousands of Canadian dollars)

(unaudited)
Nine month Nine month
Ende Ende
May 31, 201 May 31, 201
OPERATING ACTIVITIES
Loss for the perio $ (10,966 $ (7,029
Add items not affecting cas
Depreciatiol 27¢€ 291
Foreign exchange lo 9,16¢ 3,34:
Write down of exploration and evaluationed: 14z 31¢
Stock compensation expel 1,16¢ 1,96(
Net change in n-cash working capital (Note 1 1,25¢ (1,507
1,041 (2,616
FINANCING ACTIVITIES
Share Issuanc 180,00( -
Share Issuance co: (10,789 -
Share Issuanc- stock options 184 -
169,39! -
INVESTING ACTIVITIES
Acquisition of property, plant and equipm: (44,339 (24,347
Exploration expenditures, net of recove (9,119 (2,577
South African VAT (3,027%) (910
Performance bonc 4,37( (7,096
Investment in Mnomb - (15§¢)
Restricted cas 9,73¢ 5,232
(42,376 (29,85)
Net increase (decrease) in cash and cash equis 128,06( (32,467
Effect of foreign exchange on cash and cash ecrits (9,860 (3,039
Cash and cash equivalents, beginning of pe 17,66¢ 64,11¢
Cash and cash equivalents, end of pe $ 135,86! $ 28,61

See accompanying notes to the consolidated finbsteitements.



Platinum Group Metals Ltd.

(An exploration and development stage comp

Notes to the condensed consolidated interim firdrstatemen
For the quarter ended May 31, 2

(in thousands of Canadian doll

NATURE OF OPERATIONS AND LIQUIDITY

Platinum Group Metals Ltd. (the “Company”) is ati&th Columbia company amalgamated on February & .2The Companyg’ share
are publicly listed on the Toronto Stock Exchang€anada and the NYSE MKT LLC in the United Stafd®e Companys address
Suite 78i-550 Burrard Street, Vancouver, British ColumbiaC/BB5.

The Company is an exploration and development casnpanducting work on mineral properties it hasksthor acquired by way
option agreements in Canada and the Republic ofhSafrica. The Company is currently developing tmject 1 Platinum Mine
South Africa, in which it holds a 74% working intst. A formal Mining Right was granted for the gajon April 4, 2012 by tt
Government of South Africi

The Company is currently working with a syndicaténternational banks (the “Lenderg® complete a $260 million senior loan faci
for the project. The negotiations have advancedutliin detailed technical, financial and legal dugelince. Credit committee appro
by the Lenders was announced on December 6, 20&8in@ and draw down of the loan facility is nowbgct to the negotiation a
execution of definitive documentation and certaamditions precedent, including, among other thirilge, Company matching cert
financial ratios including debt to equity for thdlfcost to complete, as determined by the bankieatime of draw down, the acquisit
and maintenance of all requisite permits and liesrand the establishment of an agreed metals leggagram. The Comparg/ability
to meet certain conditions precedent is affectednbyket conditions. The Company will also be resjfae for its 74% share of a ¢
overrun facility, estimated to be between USD $5b0ion and USD $100 million on a 100% basis, andrkitog capital as needed
satisfy the Lenderg’equirements. The Company will be required to fitad@4% share of Project 1 funding over and abbag which i
to be provided by the senior loan facility. Failing the Company to provide its share of requiraadfog may result in the delay
indefinite postponement of exploration, developmentoroduction on any or all of the Compasproperties, or even a loss of prop
interests

These financial statements include the accountthefCompany and its subsidiaries. The Comparsgibsidiaries and signific:
investments are as follow

Platinum Group Metals (RSA) (Pty) Ltd. - JohannegbiRSA (100% ownership) Maseve Investments 11)(Pty. - Johannesbur
RSA (74% ownership) Wesplats Holdings (Pty) Limitedohannesburg, RSA (100% ownership) Platinum GrogpaM (Barbado
Ltd., Barbados (100% ownership) Mnombo Wethu Cdasts (Pty) Limited. (49.9% ownershi

BASIS OF PRESENTATION

These unaudited condensed consolidated interinmdinhstatements have been prepared in accordaiticeéh®& International Financ

Reporting Standards and Interpretations (collebtjiv8FRS”) as issued by the International AccougtiStandards Board (“IASB”
applicable to the preparation of interim finang&ltements, including IAS 3“Interim Financial Reportin”

These unaudited condensed consolidated interinmé¢inhstatements follow the same accounting pdieied methods of application

the audited annual consolidated financial statemehthe Company for the year ended August 31, 2Uh2se unaudited conden

consolidated interim financial statements do netude all the information and note disclosures ieguby IFRS for annual financ

statements and therefore should be read in comjumatith the Company audited consolidated financial statements forytse ende

August 31, 2012

The financial statements were approved by the Coy’'s Board of Directors as at July 12, 20

The consolidated financial statements are presént€dnadian dollars

1




Platinum Group Metals Ltd.

(An exploration and development stage comp

Notes to the condensed consolidated interim firdrstatemen
For the quarter ended May 31, 2

(in thousands of Canadian doll

SIGNIFICANT ACCOUNTING POLICIES

These interim financial statements follow the saigaificant accounting principles as those outlimethe notes to the annual finan
statements for the year ended August 31, 2

AMOUNTS RECEIVABLE AND PREPAIDS

a) Amounts receivabl

May 31, 201 August 31, 201
South African VAT 4,26¢ $ 1,24:
Other receivable 521 31
Interest receivabl 94¢ -
Expenditure advance 1,627 3,20¢
Canadian harmonized sales 75 131
Due from related parties (Note 15¢ 88
Total amounts receivab 7,59¢ $ 4,70(
b) Prepaid expensi

May 31, 201 August 31, 201
Contract prepaymen 55z $ =
Insurance premiun 15 261
Miscellaneou: 70 41
Total prepaid: 63t $ 30z




5. PROPERTY, PLANT AND EQUIPMENT

Platinum Group Metals Ltd.
(An exploration and development stage comp

Notes to the condensed consolidated interim firsrstatemen

For the quarter ended May 31, 2
(in thousands of Canadian doll

Developmen Construction Office
assets work -in-progress Land Buildings Equipment

Cost

Balance August 31, 201 $ 137,59. $ 369 $ 14,770 $ 393 $ 94¢
Additions 28,05¢ 8,04 - - 65
Foreign exchange moveme (16,862) (46¢) (1,879 (498) (59)
Balance May 31, 201: $ 148,78 $ 11,26¢ $ 12,89¢ $ 3,43¢  $ 954
Accumulated Depreciation

Balance August 31, 201 $ - % - $ - % 22: % 70¢
Additions - - - 134 10z
Foreign exchange moveme - - - (28) (44)
Balance May 31, 201: $ - % - $ - % 32¢ $ 767
Net book value, August 31, 201 $ 137,59 $ 3,692 $ 14,77C $ 3,711 $ 24(
Net book value, May 31, 201. $ 148,78 $ 11,266 $ 12,89¢ $ 3,100 % 187

10



Platinum Group Metals Ltd.

(An exploration and development stage comp

Notes to the condensed consolidated interim firdrstatemen
For the quarter ended May 31, 2

(in thousands of Canadian doll

a) Project 1

Project 1, which is located in the Western Bushvefgion of South Africa and is currently in devatognt, is classified as Property, Plant
Equipment.

i. Ownership of Project

Under the terms of a reorganization executed onl 2gr 2010 the Company acquired a 74% intere®Rrimjects 1 and 3 of t
former Western Bushveld Joint Venture through itddimgs in Maseve Investments 11 (Pty) Ltd. (“Masgy while the
remaining 26% was acquired by Wesizwe Platinum {i®¥esizwe”).In consideration for the Company increasing itsihmags tc
74%, the Company paid subscription funds into Masexeating an escrow fund for application towaktssizwes 26% share
capital requirements. These funds are classifiegstsicted cash. As of May 31, 2013, the balarfoestricted cash is $16,7
($30,512 -August 31, 2012). For every $74 spent by the Compmamproject requirements, a further $26 can beoked fron
the restricted cash to cover Wesi’'s share of such costs. No work was carried outroje€t 3 during the periot

The Company consolidated the financial statemehtslaseve from the effective date of the reorgamirat The portion ¢
Maseve not owned by the Company, calculated at5$85at May 31, 2013 ($39,683Atgust 31, 2012), is accounted for ¢
nor-controlling interest

ii. Other financial informatior- Project 1

At May 31, 2013 the Company had $3,226 posted &h dar environmental performance guarantees intSAftica, of whict
approximately $3,000 relates to Project 1. Theenirbalance is a reduction of $5,472 from the $B8lance at August &
2012. By agreement in October 2012 a third parsyiier posted a bond in the amount of $6,008 (R&#ll®n) to the credit c
the Department of Mineral Resources (“DMR") in sktttion of the Compang’environmental guarantee specific to its Proji
Mining Right. Subsequent to the posting of the bémel DMR released $6,008 (R58.5 million) to the @amy from fund
previously deposited. The Company then deposited3®1(R12 million) with The Standard Bank of Soutfrica against it
environmental guarantee obligation and will makehfer annual deposits of approximately $1,232 (RillRon) per annum unt
the full amount of the Project 1 environmental gudee is again on deposit and the third party rehgement will be woul
up, or renewed at the Compas\glection. Interest on deposits will accrue to@menpany. The Company will pay an annua
of approximately $62 (R600,000) to the insurer @sjpensation

6. EXPLORATION AND EVALUATION ASSETS

The Company has exploration projects in CanadaSadh Africa. The total capitalized exploration awhluation expenditures are as follows:

May 31, 201: August 31, 201

Canada $ 5531 [$ 5,60!

South Africa 15,547 9,20¢

Total exploration $ 21,07¢ |[$ 14,80¢
11



Platinum Group Metals Ltd.

(An exploration and development stage comp

Notes to the condensed consolidated interim firdrstatemen
For the quarter ended May 31, 2

(in thousands of Canadian doll

REPUBLIC OF SOUTH AFRICA

SOUTH AFRICA
May 31, August 31,
2013 2012
Project 3 $ 3,18¢ |$ 3,64¢
\Waterberg Acquisition costs $ 1€ |$ 1C
Exploration and evaluatiasts 18,37¢ 7,562
Recoverii (8,029) (4,25()
Total Waterberg $ 10,36¢ |$ 3,32
Sable Acquisition cost $ 8 |$ g
Exploration and evaluatiasts 1,00t 1,145
Recoveri (1,019 (1,156
Total Sable $ - ¢ =
\Warsprings Acquisition costs $ 127 |$ 137
Exploration and evaluati@sts 3,37¢ 3,87(
Recoveri (2,109 (2,419
Total Warsprings $ 1,39¢ |$ 1,59:
Tweespalk Acquisition costs $ 71 % 74
Exploration and evaluati@sits 63¢ 742
Recoveri (159 (182)
Total Tweespalk $ 551 |$ 63
Other $ 4¢ [ 11
Total South Africa Exploration $ 15547 |$ 9,20¢

Waterberg Joint Venture

The Waterberg Joint Venture property is located dugh of the town of Mokopane (formerly Potgietesy. The property consists o
registered new order prospecting right granted Hey Government of South Africa in 2009 and whichiesg on September 1, 2012.
application for a three year renewal together wvitte required supporting documentation was filedhwite DMR on time and di
acknowledged by the Regional Manager for Limpoplee Tolder of a prospecting right may file an apglmn for conversion of a curre
prospecting right into a mining right.

During 2012 the Company made application to the Diglacquire three additional prospecting rightsaeent to the West (1 farm for 39.38
2), North (1 farm for 62.72km) and East (1 farm for 16.08k#) of the existing Waterberg Joint Venture propehtyJanuary 2013 the ai
under the new application to the East was addedtlivg existing prospecting right by way of a Settl®2 legal amendment. The farms tc
West and North remain under applications that Heeen approved and accepted by the DMR.

In October 2009, PTM RSA entered into an agreemhtJapan Oil, Gas and Metals National Corporafd®GMEC”) and Mnombo Wett
Consultants (Pty) Limited (“Mnombovhereby JOGMEC could earn up to a 37% intereshénproject for an optional work commitmen
USD $3.2 million over 4 years, while at the sanmeetiMnombo was required to match JOGMEC's experaditon a 26/74 basis (USD $1
million). Under the terms of the October 2009 agrept the Company would retain a 37% share in thdynereated Waterberg Joint Vent
while Mnombo, a Black Economic Empowerment (“BER3rtner, would earn the remaining 26% share.

12



Platinum Group Metals Ltd.

(An exploration and development stage comp

Notes to the condensed consolidated interim firdrstatemen
For the quarter ended May 31, 2

(in thousands of Canadian doll

On November 7, 2011 the Company entered into apeagent with Mnombo whereby the Company acquire®%9of the issued ai
outstanding shares of Mnombo in exchange for caghmpnts totalling R1.2 million and an agreement the Company would pay 1
Mnombo's 26% share of joint venture costs untildbmpletion of a feasibility study. When combinedhihe Company's 37% direct inter
in the Waterberg Joint Venture (after the JOGME@4@), the 12.974% indirect interest acquired throdghombo brings the Compan
effective project interest to 49.974% .

In April 2012, JOGMEC completed its USD $3.2 mitliearn in requirement as described above. FollodDGMECS earn in the Compa
funded Mnombo’s USD $1.12 million share of costd #re earrin phase of the joint venture ended in May 2018c8ithen and up to May <
2012 an additional USD $16.29 million has been sparthe joint venture. The Company has fundeddbmpany’s and Mnombse’63% shai
of this work for a cost of USD $10.26 million withe remaining USD $6.03 million funded by JOGMEG &f May 31, 2013 an amount
USD $1.85 million is due and receivable from JOGM&ainst its 37% share of approved joint venture&kwo

Waterberg Extension

During 2012 the Company also applied to the DMRfiwther prospecting rights adjacent to the Norill &ast of the existing Waterberg J
Venture. These extension area applications arénchtded in the existing joint venture. Upon gragtthe DMR the new prospecting lice
area would cover 665krf of which the Company would hold a direct 74% ins¢érand Mnombo would hold a 26% interest, leaving
Company with an 86.974% effective interest. Thésenkes have been approved and accepted by the BbtRiission to explore is pend
the approval of the final environmental managenmams and community consultation which has beenpteted and filed with the DMR |
the Company.

Sable

During 2009, the Company acquired by applicatiomspecting permits in South Africa which became $lable Joint Venture project area
the Western Limb of the Bushveld Complex, west@t@ria. Sable Platinum Mining (Pty) Limited (“SalPlatinum”)is earning a 51% intere
in exchange for funding approximately R42.0 milliGapproximately $6,000 in 2009) in work on the putj while a private Black Econon
Empowerment group will hold 26%. The Company was diperator of the project until mMarch 2012, after which time operatorship
transitioned to Sable Platinum.

War Springs and Tweespalk

No work was carried out on the War Springs or Tywaflsproperties during the peric

CANADA
CANADA

Properties May 31, 2013 August 31, 201,
Ontario
IAcquisition costs $ 1,22¢ |$ 1,22¢
Exploration and evaluation cos 2,531 2,65¢
Total Ontario $ 3,761 [$ 3,88:
Providence
IAcquisition costs $ 10€ (¢ 7€
Exploration and evaluation cos 1,664 1,64(
Total Providence $ 1,77C_|$ 1,71¢
Total Canada Exploration $ 5531 |$ 5,60!

13



Platinum Group Metals Ltd.

(An exploration and development stage comp

Notes to the condensed consolidated interim firdrstatemen
For the quarter ended May 31, 2

(in thousands of Canadian doll

Thunder Bay, Ontario

The Company maintains a large mineral rights pasith the Lac des lles area north of Thunder Bayta@o. These holdings include 10
interests in the Lac Des lles River and Shelby Ladaperties and are all subject to a 2.0% NSR tpyal most cases, the Company may
back one half of the NSR. In 2012, the Companyemged the results of its exploration work in the fitler Bay region and made the deci
not to proceed with further work on its Dog RiveddaBullseye claims. As a result, for the year egdhugust 31, 2012, the Company wrote
$88 in acquisition and exploration costs incurrediate on these properties. In the quarter endegmber 30, 2012, the Company made
decision not to proceed with further work on itgi Angle and Disraeli claims. As a result the Campwrote off $143 in acquisition a
exploration costs incurred to date on these pragsert

Providence

In September 2011, the Company purchased the Rnmoséd Nickel, Copper, Cobalt and Platinum Group Mefaoperty located in tl
Northwest Territories from Arctic Star Exploratidor a payment of $50 and a 1.0% NSR royalty. Ttents that comprise the Provide
property were expected to be brought to lease afmirvey was completed in August 2012 and thewd fitith the crown. Final lease grar
pending crown approval of the survey. To date ttst year lease payment and application fees haea paid. Total acquisition costs were !
As of May 31, 2013, the Company has spent $1,6&4@at 31, 2012 - $1,640) toward exploration onpuperty.

Title to mineral properties

Although the Company has taken steps to verifg titl mineral properties in which it has an interasticcordance with industry standards
the current stage of exploration of such propertieese procedures do not guarantee the Comgpdithg. Property title may be subject
unregistered prior agreements and non-compliantteregulatory requirements.

7. SHARE CAPITAL
(@  Authorized
Unlimited common shares without par val
(b)  Issued and outstandir
At May 31, 2013, there were 402,759,542 sharedandng.

During the period ended May 31, 2013, the Compdogec an offering of 225,000,000 shares for netg@eds to the Compa
of $169,212 after underwrite fees and estimated expenses of the offe

(c) Incentive stock optior
The Company has entered into Incentive Stock Optigreements (“Agreementstyith directors, officers and employees. Ur
the terms of the Agreements, the exercise priceaoh option is set, at a minimum, at the fair valfithe common shares at

date of grant. Stock options granted to certainlepges, directors and officers of the Company atgext to vesting provisior
while others vest immediatel

14




Platinum Group Metals Ltd.

(An exploration and development stage comp

Notes to the condensed consolidated interim firdrstatemen
For the quarter ended May 31, 2

(in thousands of Canadian doll

The following tables summarize the Company’s ouiditag stock options:

Numbe Average
of Share Exercise Pric
Options outstanding at August 31, 2( 11,250,50 2.1¢
Grantec 4,354,001 1.22
Expired/Forfeitec (1,845,001 2.2¢
Options outstanding at August 31, 2( 13,759,50 $ 1.91
Grantec 3,809,001 0.97
Exercisec (175,000 1.0t
Expired/Forfeitec (1,285,000 3.31
Options outstanding at May 31, 20 16,108,50 $ 1.5¢

Numbe Average Numbe

Outstanding ¢ Remaininy Exercisable ¢

Exercist May 31 Contractue May 31

price 201z Life (Years 201z

0.9¢ 3,424,001 4.5C 3,424,00

1.0C 25,00( 4.2t 25,00(

1.0¢ 35,00( 4.5C 35,00(

1.0t 100,00 5.0C 100,00(

1.2C 100,00( 3.7 100,00(

1.3C 3,659,001 3.5C 3,659,001

1.3¢ 75,00( 3.7 75,00(

1.4C 992,00( 0.9t 992,00(

1.6C 1,017,001 0.2t 1,017,001

2.0t 3,839,001 2.9¢ 3,839,001

2.1C 2,392,501 2.4¢ 2,392,501

2.2C 50,00( 1.8t 50,00(

2.41 100,00 0.7t 100,00(

2.3¢€ 250,00( 0.61 250,00(

2.57 50,00( 1.85 50,00(

16,108,50 2.0t 16,108,50

The stock options outstanding have an intrinsicealf $275 at May 31, 2013.

During the nine months ended May 31, 2013, the Gompgranted 3,809,000 stock options (May 31, 2014329,000). The Compa
recorded $1,750 ($1,166 expensed and $584 capifalizr development costs) of compensation expetetngto stock options granted in t
period, which vested immediately and vesting ofvimesly granted stock options (May 31, 2012 3,072 ($1,960 expensed and $1,
capitalized to mineral properties)).

During the nine months ended May 31, 2013, 1759206k options were exercised for total proceedkl8#.

The Company uses the Bla8icholes model to determine the grant date fairevalustock options granted. The following weightagtrag
assumptions were used in valuing stock optionstgdaduring the nine months ended May 31, 2013:

May 31, 201 May 31, 201
Risk-free interest rat 1.34% 1.44%
Expected life of option 3.5 3.t
Annualized volatility 64% 83%
Forfeiture rate 3% 3%
Dividend rate 0.00% 0.00%
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Platinum Group Metals Ltd.

(An exploration and development stage comp

Notes to the condensed consolidated interim firdrstatemen
For the quarter ended May 31, 2

(in thousands of Canadian doll

RELATED PARTY TRANSACTIONS
Transactions with related parties are as follows:

(a) During the nine months ended May 31, 2013, §M&y 31, 2012 - $34) was paid to independent directors for direcfees an
services. At May 31, 2013, $nil was included inagus payable (May 31, 20 $nil).

(b) During the nine months ended May 31, 2013, $488y 31, 2012 - $515) was paid to nandependent directors for direct
fees and services. At May 31, 2013, $nil was inetlioh accounts payable (May 31, 2(- $nil).

(c) During the nine months ended May 31, 2013 Gbmpany accrued or received payments of $77 (MagB12 - §7) from Wes
Kirkland Mining Inc. (“WKM?”), a company with three directors in common, for adstiative services. Amounts receivabli
the end of the period include an amount of $15 (I8hy2012- $94) due from WKM.

(d) During the nine months ended May 31, 2013,Goenpany accrued or received payments of $80 (May2812 - 412) fron
Nextraction Energy Corp“NE”"), a company with three directors in common, for adstiiative services. Amounts receivabl
the end of the period include an amount of $131y(Bh 2012- $14) due from NE

(e) The Company has an office lease agreementAmthem Works Ltd. (“Anthem”)a company with a director in common. Dul
the nine months ended May 31, 2013 the Companyedar paid Anthem $138 under the office leaseaagemt (May 31, 20!
- $81).

All amounts in amounts receivable and accounts ldayawing to or from related parties are rinterest bearing with no specific ter
of repayment

These transactions are in the normal course ofibasiand are measured at the estimated fair valoard, which is the considerati
established and agreed to by the noted pa

CONTINGENCIES AND COMMITMENTS

The Companys remaining minimum payments under its office aadigment lease agreements in Canada and SouthaAtioia
approximately $1,604 to August 31, 2020. The Comgpalso has commitments for Project 1 related insteacoverage totali
approximately $133 over the next 3 ye:

The Company pays annual prospecting fees to thdorsrof Tweespalk and Warsprings of US$3.25 petanecThe Company has
option to settle the vendorséesidual interests in these mineral rights at ame tfor US$690 per hectare. The Company me
commitment of $60 for the annual fees to August2I1.6 subject to the DMR approving filed extensitmthe prospecting right

The Companys project operating subsidiary, Maseve, is partg tong term 40MVA electricity supply agreementiwouth Africal
power utility, Eskom. In consideration Maseve isptiy connection fees and guarantees totaling R24@iftion ($14,605 at May 3
2013) to fiscal 2014. The Company has paid R51.#llom ($5,310 at May 31, 2013), therefore R90.5illion ($9,295 at May 3:
2013) of the commitment remains outstanding. THess are subject to possible change based on Eskowst to install. Eskors’
schedule to deliver power is also subject to paéfdar change

Tenders for the Primary Mill components have begjndicated and orders have now been placed regutiia commitment of R69.I
million ($7,148 at May 31, 2013) over the next tyears.
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From period end the aggregate commitments arellas/&

Payments by period in Canadian Dollars

<1 1-3 4-5 >5 Total
Year Years Years Years
Payments (War Springs & Tweespa(l) $ 15,55 $ 31,10¢ 15,55: - $ 62,20¢
Lease Obligation 268,08° 305,48 397,80( 632,40( 1,603,77.
Eskon_Power(Z) 9,295,24 = = = 9,295,24
Magalies Wate 5,237,701 9,345,70i - - 14,583,40
Insurance contrac 133,22: - - - 133,22
Mill & Concentrator Plan 13,393,03 3,334,39 - - 16,727,42
Mining Equipmen 10,745,19 - - - 10,745,19
Other Property Expenditur 6,057,70: 5,57: - - 6,063,27
Totals $45,145,73 $13,022,25 413,35. $ 632,400 $59,213,74

Explanatory Notes:

(1) The Company pays annual prospecting fees taoehelors of US$3.25 per hectare. The Company reasiilhion to settle the vendors

residual interests in these mineral rights at amg for US$690 per hectai

(2)

The Company project operating subsidiary Maseve has enteredal long term electricity supply agreement witbkEOM. Under th
agreement the Company is scheduled to receive ctianeand service for a 10MVA construction powepsly in 2013. A total 4
MVA production power supply is now planned for deliy in stages to 2017. Remaining connection fewk gquarantees for the f
service total Rand total 90,508,735 ($9,295,24Viay¢ 31, 2013)

10. SUPPLEMENTARY CASH FLOW INFORMATION
Net change in non-cash working capital
Nine month Nine month
endel endel
May 31, 201. May 31, 201
Amounts receivable, prepaid expenses and othetsasse $ (39 $ (579
Accounts payabl 1,29( (930
$ 1,25¢ $ (1,507
11. SEGMENTED REPORTING

The Company operates in one operating segmentbétiiag) exploration and development of mineral prope. Segmented informati
presented on a geographic basis folla
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Assets
May 31, August 31
201z 2012
Canade $ 147,11 $ 25,49(
South Africa 227,91. 218,24«
$ 375,02! $ 243,73:

Substantially all of the Compars/capital expenditures are made in the South Afrgaographical segment; however the Company als
exploration properties in Canada.

(Loss) income attributable to the shareholders of Rtinum Group Metals Ltd.

May 31, 201. May 31, 201
Canada $ (12,95) $ (8,449
South Africa 1,98¢ 1,421
$ (10,966 $ (7,02¢)
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MANAGEMENT DISCUSSION AND ANALYSIS

This management discussion and analysM&A ") of Platinum Group Metals Ltd. (Platinum Group ”, the “ Company” or “ PTM ") is
dated as of July 12, 2013 and focuses on the Coyhpdimancial condition and results of operationstfer quarter ended May 31, 2013
should be read in conjunction with the Companyhaudited consolidated financial statementshferquarter ended May 31, 2013 together
the notes thereto (theFinancial Statements”).

The Company prepares its financial statements égordance with International Financial Reportingn8rds (“IFRS ") in accordance wil
International Accounting Standard 34 — Interim Ricial Reporting (“IAS 34").The Company adopted IFRS on September 1, 2011a
transition date of September 1, 2010. All dollayufies included therein and in the following MD&Aeaquoted in Canadian Dollars unl
otherwise noted. All references to “U.S. Dollarg”to “US$” are to United States Dollars. All refapes to “R” or to “Rand’are to Sout
African Rand.

PRELIMINARY NOTES

NOTE REGARDING FORWARD-LOOKING STATEMENTS:

This MD&A and the documents incorporated by refeseierein contain “forward-looking statements” dfmtward-looking information
within the meaning of applicable US and Canadiastes legislation (collectively, Forward-Looking Statements”). All statements, oth:
than statements of historical fact that addresivities, events or developments that the Companrie\ss, expects or anticipates will, m
could or might occur in the future are Forward-LingkStatements. The words “expect,” “anticipategstimate,” “may,” “could,” “might,
“will,” “would,” “should,” “intend,” “believe,” “target,” “budget,” “plan,” “strategy,” “goals,” “objetives,” “projection”or the negative of al
of these words and similar expressions are intetidddentify Forwardeooking Statements, although these words may nagirbsent in a
Forward-Looking Statements. Forwdrdeking Statements included or incorporated byrexfee in this MD&A include, without limitatio
statements with respect to:

revenue, cash flow and cost estimates and assumsptio

production estimates and assumptions, includingymrtion rate, grade per tonne and smelter recovery;
project economics;

project debt financing;

future metal prices and exchange rates;

mineral reserve and mineral resource estimates; and

production timing.

Forwardiooking Statements reflect the current expectationseliefs of the Company based on informationrentty available to tt
Company. Forward-ooking Statements in respect of capital costsyatpey costs, production rate, grade per tonnesmelter recovery a
based upon the estimates in the technical repessribed herein and ongoing cost estimation wank, the Forward-ooking Statements
respect of metal prices and exchange rates are s the three year trailing average prices hacassumptions contained in such tech
reports and ongoing estimates.

Forwardiooking Statements are subject to a number of r@gld uncertainties that may cause the actual ewenissults to differ material
from those discussed in the Forward-Looking Statémend even if events or results discussed ifrtiwardtooking Statements are reali:
or substantially realized, there can be no asserémat they will have the expected consequencesr teffects on, the Company. Factors
could cause actual results or events to differ riadhg from current expectations include, amongeotthings:
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additional financing requirements;

history of losses and ability to continue as a gaiancern;

no known mineral reserves on most of the Compapngperties and delays in, or inability to achigeleanned commercial production;
discrepancies between actual and estimated minesatves and mineral resources, between actuakstimdated development
operating costs, between actual and estimated Inmgiighl recoveries and between estimated and bgptaduction;

fluctuations in the relative values of the Canadiaflar as compared to the South African Rand &edinited States Dollar;

metals price volatility;

difficulty enforcing certain judgments involving ded States federal securities laws;

the Company'’s potential guarantee obligations utiteeproposed Project Loan Facility (as definecimdy if consummated,;

delays in the stamp of the Project 1 (defined herein) platinum mivigch could result in a default under the Projecah Facility, i
consummated,;

the ability of the Company to retain its key mamagat employees; conflicts of interest;

any disputes or disagreements with the Compmjoyht venture partners; failure of the Companysach joint venture partners to f
their obligations;

certain potential adverse Canadian tax consequdoce®reigncontrolled Canadian companies that acquire comnimames of th
Company;

the Company’s designation as a “passive foreigestment companyand potential adverse U.S. federal income tax apreseces fc
U.S. shareholders;

exploration, development and mining risks and tiherently dangerous nature of the mining industrgiuding environmental hazar
industrial accidents, unusual or unexpected forwnati safety stoppages (whether voluntary or reguyfat pressures, mine collaps
cave ins or flooding and the risk of inadequateauiasce or inability to obtain insurance to coveesen risks and other risks
uncertainties;

property and mineral title risks including defeetititle to mineral claims or property;

changes in national and local government legigiatiaxation, controls, regulations and politicaleaonomic developments in Canz
South Africa or other countries in which the Compadoes or may carry out business in the future;

equipment shortages and the ability of the Comparacquire the necessary access rights and infste for its mineral properties;
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e environmental regulations and the ability to obtaitl maintain necessary permits, including envirema authorizations;

e the mineral exploration industry is extremely cotitpes;

e risks of doing business in South Africa, includimgt not limited to, labour, economic and politicastability and potential changes
legislation;

e no expectation of paying dividends, share pricetifitly, global financial conditions and dilutionud to future issuances of eqt
securities; and

e the other risks disclosed under the heading “Rigktéis” in the Company’s annual information formAfF ") dated November 2
2012 which is available electronicallyatvw.sedar.com

These factors should be considered carefully, amnesitors should not place undue reliance on thepaoys Forward Looking Statements,
addition, although the Company has attempted totifyeimportant factors that could cause actualcaxt or results to differ materially frc
those described in Forward Looking Statementsgethesty be other factors that cause actions or eesolt to be as anticipated, estimate
intended.

The mineral resource and mineral reserve figuriesnesd to in this MD&A are estimates and no assurances can be givethéhimdicated leve
of platinum (“Pt "), palladium (“Pd "), rhodium (“Rh ") and gold (“Au ") (collectively referred to as 4E ") will be produced. Such estima
are expressions of judgment based on knowledgengn@xperience, analysis of drilling results andustry practices. Valid estimates mad
a given time may significantly change when new iinfation becomes available. While the Company bebethat the mineral resource
mineral reserve estimates included in this MD&A arell established, by their nature, mineral reseuaad mineral reserve estimates
imprecise and depend, to a certain extent, updistital inferences which may ultimately prove diaiele. Any inaccuracy or future reduct
in such estimates could have a material adversadgtmgm the Company.

Any Forwardtooking Statement speaks only as of the date octwihis made and, except as may be required blycapfe securities laws, t
Company disclaims any intent or obligation to updaty Forward-ooking Statement, whether as a result of new m#tdion, future events
results or otherwise.

NOTE TO U.S. INVESTORS REGARDING RESOURCE ESTIMATES:

Estimates of mineralization and other technicabiinfation included or incorporated by reference inehas been prepared in accordance
National Instrument 4101 —Standards of Disclosure for Mineral ProjedtsNI 43-101"). The definitions of proven and probable rese
used in NI 43-101 differ from the definitions iretlnited States Securities and Exchange CommigsiSEC ") Industry Guide 7. Under SE
Industry Guide 7 standards, a “final” or “bankable&sibility study is required to report reservég three year historical average price is

in any reserve or cash flow analysis to designaserves and the primary environmental analysigport must be filed with the appropri
governmental authority. As a result, the resereg®ited by the Company in accordance with NI 4341@Y not qualify as “reservesihde
SEC standards. In addition, the terms “mineral ues®’, “measured mineral resource”, “indicated maheesource” andififerred minere
resource” are defined in and required to be dieddsy NI 43101; however, these terms are not defined termerU®HC Industry Guide 7 a
normally are not permitted to be used in reports mgistration statements filed with the SEC. Mateesources that are not mineral rese
do not have demonstrated economic viability. Inmesare cautioned not to assume that any part of #le mineral deposits in these categc¢
will ever be converted into reserves. “Inferred eral resourceshave a great amount of uncertainty as to theitexce, and great uncertai
as to their economic and legal feasibility. It cahbe assumed that all or any part of an inferréukenal resource will ever be upgraded

higher category. Under Canadian securities lawtgnates of inferred mineral resources may not fthe basis of feasibility or prizasibility
studies, except in rare cases. Additionally, disaie of “contained ouncesi a resource is permitted disclosure under Canagbaurities law
however, the SEC normally only permits issuerseport mineralization that does not constitute “ress” by SEC standards as in pl
tonnage and grade without reference to unit meeasemés. Accordingly, information contained in thiD8IA and the documents incorpora
by reference herein containing descriptions of @oenpanys mineral deposits may not be comparable to sinmfmrmation made public t
U.S. companies subject to the reporting and disctosequirements of United States federal secsriggvs and the rules and regulati
thereunder.
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TECHNICAL AND SCIENTIFIC INFORMATION:

The technical and scientific information containeahis MD&A has been reviewed and approved by Rchdel Jones, P.Eng, President
Chief Executive Officer and a director of the CompaMr. Jones is a non-independent “qualified petsas defined in NI 43-101 (a “
Qualified Person™).

1. DESCRIPTION OF BUSINESS

Platinum Group Metals Ltd. is a British Columbiangmany amalgamated on February 18, 2002 pursuaar torder of the Supreme Cour
British Columbia approving an amalgamation betwektinum Group Metals Ltd. and New Millennium Met&orporation. The Company i
platinumfocused exploration and development company coirdpetork primarily on mineral properties it hasksd or acquired by way
option agreements in the Republic of South Africd an Canada.

The Company’s current complement of managers, atadfconsultants in Canada consist of approximdtélindividuals and the Company’
complement of managers, staff, consultants andatasarkers in South Africa consist of approximatéy individuals.

The WBJV Project 1 platinum mine froject 1 ") is operated by the Company on an “owner managedractor’basis. At present tl
Company has 19 of its staff and 24 human resouandslabour consultants assigned to Project 1 whilderground mining contractor .
Mining Services (“JIC")has assigned approximately 380 people to the grejecking on both the north and south mines. Ciaghtractor
currently have approximately 433 people workingsde at Project 1 assigned to surface earth wankiscanstruction, an electrical substa
on site, security services and perimeter secueihcihg. Engineering, procurement, construction matagement (“EPCM"ontractor DR/
Mining Pty Ltd. completed its initial engagementiwthe Company for Phase 1 underground developofethie north mine declines in mid-
2012, after which Company personnel assumed marageover underground services provided by JIC. &Sidenuary 2013 DRA Mine
Projects (pty) Ltd. (“DRA"has been formally engaged as EPCM contractor famoencement of Phase 2 surface infrastructure imgjuahill
and flotation circuit construction. DRA has nowigagd approximately 41 engineers, project managedsadministrators to Project 1 botl
site and in their Johannesburg offices. Of the geayorking on site at Project 1 in South Africapa¢sent, approximately 30% are people 1
the local communities surrounding Project 1.

General office space and support services in CaaadaSouth Africa are unchanged in the quarter. NWfige premises are required in
fourth fiscal quarter due to the expiration of ke@srangements in Canada and growth in South Afhicaddition to its existing general off
space, the Company utilizes facilities at the Camypavned Sundown Ranch property for mine site adnitisin, site induction and st
services. The Company also uses a secure compodntbee storage facility at the Company-owned Edéomtein Farm, adjacent to Project 1.

New Personne

The Company is following a plan and strategy wébard to the hiring of new personnel as Projeafviaaces. During the nine month pe
the Companys South African operating subsidiary hired a seRioancial Manager, a Safety Health and EnvironnMahager, a Social a
Labor Plan Coordination & Execution Manager, arsaior Cost Engineer and a Cost Accountant.
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2. PROPERTIES

Under IFRS, the Company defers all acquisition l@gtion and development costs related to minerapgrties. The recoverability of the
amounts is dependent upon the existence of ecomatijmiecoverable mineral reserves, the ability leé Company to obtain the neces:
financing to complete the development of the propeand any future profitable production; or al@imely upon the Company’ability tc
dispose of its interests on an advantageous basis.

The Company evaluates the carrying value of itp@ny interests on a regular basis. Any properti@sagement deems to be impairec
written down to their estimated net recoverable amar written off. For more information on minef@bperties, see below and Notes 5 a
of the Company’s Financial Statements.

South African Properties

The Company conducts its South African exploratiad development work through its whothyvned direct subsidiary Platinum Group Me
RSA (Pty.) Ltd. (“"PTM RSA ). Development of Project 1 is conducted througaselve Investments 11 (Pty.) Ltd.Mlaseve”), a compan
owned 74% by PTM RSA and 26% by Africa Wide MinelPabspecting and Exploration (Pty) Limited Africa Wide "), which is in tun
owned 100% by Johannesburg Stock Exchange listesizWe Platinum Limited (Wesizwe”).

Projects 1 and &~ Operations in the Period

During the quarter ended May 31, 2013, the Compacyrred $28.06 million in development costs foojBct 1. During the quarter ended N
31, 2013, the Company did not incur any costs ajet 3, located adjacent to the north of Projedhthe prior year comparative period, t
Project 1 and Project 3 expenditures amounted #652million. At May 31, 2013, the Company carrtesal deferred development cc
related to Project 1 of $148.79 million and anot#@r19 million related to Project 3. Wesizwe's rammtrolling 26% interest in Maseve
recorded at $45.56 million as of May 31, 2013.

The Phase 1 development program was budgeted & &Bhillion (approximately US$100 million at thiene). Including the effect of ba
increases and decreases in scope, Phase 1 wastenpl March 2013 at a total cost of R777.20 omillihowever a further amount of R8
million related to deferred expenditures for elieetr services is still expected to be incurrednding the Phase 1 total cost essential
budget. Phase 1 was completed approximately 12 sMeethind original schedule as set at commencerSehedule delays occurred as a r¢
of the time taken to obtain permits and sydtimal civil contractor performance early in Phdseelated to electrical procurement, construc
of sumps and high wall steel work installation. S&ealelays caused difficulty in the scheduling ofiefuand handover between civil i
underground contractors. Initial underground minaygle times and face advance were less than plaaseavell, a situation which was le
rectified. During the February 14, 2013 SectiorNmtice period described below the mine site was dbwn for a further 20 days.

The north decline box cut excavation brings thekivay area down an access ramp from surface fomi@8es linear and 20 metres vertice
where the north declines enter the undergroundnRfe portal entrance or “collathe north declines are now approximately 1,220 @3
linear and approximately 210 metres vertical ifite tnderground. Multiple cross cuts of 10 metreleingth and multiple reauck bays ha\
also been installed as well as sumps and grourpbsup

The Merensky Reef was intercepted in the northideslon March 28, 2013 within 10 metres of whereas projected to be in the m
geological model. An underground drive along thrékestof the deposit has now advanced on the Mesenséf northward for approximate
140 metres. The ¥raise position into the Merensky Reef panel has beached and the raise has advanced approxintafetyetres. The fir
raise development in progress will open and evaltia initial block planned for mining. The nortectines themselves are continuing
turns into development headings for a vent raisk tangeting mine blocks below the current develoginievel are now underway. At c
location near the bottom of the north declines ahadne location along the vent raise drive locdliseck conditions have required

installation of additional support.
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Crews working on the north declines regularly achieates of face advance at more than the pland@drietres per month as described ir
technical report entitledUpdated Technical Report (Updated Feasibility StWdgstern Bushveld Joint Venture Project 1 (Elanaisfim an
Frischgewaagd)dated November 20, 2009 with an effective date cfoer 8, 2009 prepared by Gordon I. Cunninghanaries J. Mulle
Timothy V. Spindler and Byron Stewart (th009 UFS"). The rate of underground development in the northsouth declines continues
be an important factor with respect to future npneduction rates.

During the year ending August 31, 2012, gechnical drilling and survey work was completedhat planned site of the twin southern decli
A tender process was completed and the Companydadia contract for earthworks and civil construtt the south decline site. This w
commenced after a mining right for Project 1 waenggd in April 2012 (the Mining Right ”). As of the date of this MD&A, the south box
is complete and underground mining and has now ramhdh the twin declines for approximately 80 metrElse south decline Phast
development is behind the original planned schedthe development of the south declines is progrgssiower than anticipated due to p
ground conditions in the first 50 metres vertigahi surface. The south declines are expected t@roavof poor near surface conditions in
next month and development rates are planned tmirep

On June 14, 2013 the Company announced that asith oé the slower development rates in the souitierand a one month project delay
result of Section 54 safety work stoppages, thgetad start date for first concentrate productias been adjusted by six months to @5
The rampup profile for production from this date forwardemthe following two years is similar to previoumjections provided the amenc
start date is considered.

Since late 2012 the Company and DRA have been wgrkin design work and preparations for the Phasmristruction of milling
concentrating and tailings facilities. Tenders foajor mill components have been adjudicated an@rertiave now been placed. Pha
construction at Project 1 commenced in early Jgn2@t3 and earth works and laydown areas for mil eoncentrator facilities are now un
construction and well advanced. Major mill compasédrave been ordered. Expected deliveries for ajpbncomponents remain on schedule.

Ancillary servicing for the north decline site, inding buildings, piping, cabling, fencing and set) has been completed. Electri
generating capacity has been overwhelmed by derimaretent years in South Africa, but additional &eity is currently under constructis
See “Risk Factors”.

South African power utility company ESKOM ESKOM ") gave notice to Maseve in March 2013 that it willlbeable to install a plann
132KVA power infrastructure for delivery of a flOMVA service to Project 1 as scheduled in late&Motwithstanding this the Compse
expects that power requirements for Project 1 élprovided as required. Power lines and astation at commercial scale have been inst
on site and a construction supply of 1.5 megavoiperes (“MVA ") was installed to the property in 2012. Eskom isrentty installing
transformers for the initial 10MVA service to sa@d commissioning of that service is expecteddnafi Q4. The operation does not rec
more than 20 MVA for several years and the full AOMservice is not required until 2017 and beyondhe current mine plan. Eskom’
engineers and the Company have approved a plaset@m existing 88KVA regional infrastructure to \ide the mine site with power
needed during ramp-up and documentation for thesgh is in progress.

The Company has paid deposits to ESKOM of R51.7liomi(approximately $5.31 million at May 31, 2018) R142.22 million in estimatt
costs (approximately $14.61 million at May 31, 2p& ESKOM'’s work in designing and constructing infrastructéoe the delivery c
electrical power to the property.

In February 2013 the National Regulator of Southicaf approved an 8% annual increase for the negtyfears. This escalation is within
general sensitivities for total costs as considardatle 2009 UFS. Increased power costs will afédigproducers of platinum in South Africa.
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At full capacity the Project 1 mine is estimatedéquire a maximum water supply of 6 megalitres/¢iaylL/day "). In 2011, Maseve enter
into an agreement with regional water supplier MiagaWater (“Magalies”) for a temporary 0.5 ML/day water supply. The comdtipon of ¢
water pipeline to site was completed in 2012 aredtémporary water supply is now in service. On witger management infrastructure
built at a scale suitable for full scale productfon Project 1. An agreement between Maseve andaMagfor a permanent water supply
ML/day was executed in late November 2012 and gallle service is expected to begin when requireldtan 2013 or in 2014. Magal
currently has existing capacity to supply Projecbut will need to complete new regional infrastue to meet expected mine and munic
demand in the future.

On September 5, 2012, Maseve received notice frasteRburg Platinum Mines Ltd. (“RPM”) regarding RBMxercise of its 6@ay right o
first refusal to enter into an agreement with M&sem terms equivalent to indicative terms agreelaytdaseve with another commercial off-
taker for the sale of concentrate produced fronjeetd and Project 3. Formal legal ¢éfke agreements were executed in April 2013 bas
the third party indicative terms. The terms of éxecuted offrake agreement with RPM are not materially différdwan those modeled in
2009 UFS

Project - Safety

The Company considers safety at Project 1 to biérstspriority. A formalized safety training, tést) and monitoring regime administered t
third party specialized consulting firm has beedemvay for Project 1 since commencement of Phas&lZontinues at present.

On February 13, 2013 Moshiko Molepo, an employea siirface earth works contractor, was involvedririncident on surface at the WE
Project 1 (Maseve) mine site on February 13, 20fBsaibsequently died while under medical care.r&néd inquiry with respect to the fatal
is scheduled for August 2013 and the Company wibperate fully with the DMR in order to improve ayf going forward.

Subsequent to the accident described above, om&msht4, 2013 a Notice under Section 54 of the Miealth and Safety Act (1996) requi
the Company to stop all operations on site pendomgpliance with various instructions in the notared until upliftment of the notice by 1
principal inspector of mines. The notice was uptifion March 5, 2013 and the Company resumed miitgiriy operations and undergrot
development.

Project - Financial Overview

The Company completed a definitive feasibility stud July 2008 (“2008 FS") and the 2009 UFS in October 2009 for Project 1 ctviwas ¢
that time a portion of the Western Bushveld JoiahWire (“WBJV ) in South Africa. Included in each study is a deafi@n of four element
“4E” reserve ounces of combined platinum, palladidmedium and gold at the time of publication.

The base case for the 2009 UFS was modeled usjpegratrailing metal prices at September 2009, oy US$1,343 per ounce platinum,
exchange rate of R8 to the U.S. Dollar.

The Company completed an equity financing in Oatd#10 and a portion of the proceeds was useditiatena US$100 million Phase
development and bulk sample program at Projectigiwalso included surface and earth works.

In April 2012, the Company completed a revised tngiget estimate based on pae69 UFS work for inclusion in a financial modet the
Lenders (as defined herein). The Company refemeithdustry sources and Qualified Persons for upbatst information and also appl
experience gained during procurement and consbrucinder the Phase 1 development program currantgrway. The revised peak func
estimate, which is calculated in Rand, was pubtisheApril 2012 and includes both Phase 1 and PBaeeheir entirety. The revised estin
was approximately US$506 million (at R8 to the U$&) the construction and commissioning of Projgéctrepresenting an escalatior
approximately 14% since the 2009 UFS. Operatingscpsr tonne were estimated to have escalated @apmtely 24% since the 2009 Ul
These operating cost escalation estimates aresipitkg with inflation rates and industry experiemt&outh Africa since 2009.
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On June 14, 2013 the Company announced that asith oé the slower development rates in the souitierand a one month project delay
result of Section 54 safety work stoppages, thgetad start date for first concentrate productias been adjusted by six months to @5
The ramp-up profile for production from this dateviard over the following two years is similar t@pious projections.

Since April 2013 there has been significant vdtgtiind a negative trend in the market prices faseometals and for gold and other prec
metals such as platinum and palladium. The Comjmiaso seeing escalation in Rand terms at Prdjeéctareas such as labour, diesel
power and certain supplies. These escalations Ibae consistent with those seen in the South Afrio@ing industry in general over the
18 months. Major service contracts and equipmenth@se contracts are collectively in keeping withvipus cost estimates plus indu
escalation. The Comparsybriginal cost estimates were modelled at 8 Rarttié US Dollar. With the Rand currently at or ng@rRand to tt
US dollar these cost escalations are substantiétet in dollar terms and on longer term metat@rassumptions the net effect of escal:
and project delays at present is estimated attessa 10% increase from previous cost estimatekSinlollars, however weakening metal p
assumptions or a stronger Rand will each have ativegeffect on peak funding estimates for ProjecThe escalation of costs, metal p
volatility, production ramp up timing and Rand wdlty are all important risks for Project 1.

Apart from being delayed for an estimated six menthe general mine plan for Project 1 is subsaiptinchanged from the 2009 UFS wii
steady state production rate of 275,000 4E platimatiadium, rhodium and gold and a focus on ellidyensky ore.

The Company intends to apply up to $160 milliontloé net proceeds of the equity offering that closadJanuary 4, 2013 towards
Company's 74% share of Phase 2 development cdBtsjatt 1.

Project I- Senior Loan Facility

On August 1, 2011, the Company entered into aneageat mandating a syndicate of banks to arrange f88$260 million project finan
loan to Maseve for the development of Phase 2 ojeBtr 1 (the “Project Loan Facility ”). Societe Generale, a major European banl
financial services company, later joined the grofipead arrangers consisting of Barclays Bank fpigether with its affiliate Absa Capital, T
Standard Bank of South Africa Limited and CategpilFinancial SARL (together, thel'enders ). The Lenders have a global presence
direct platinum industry experience and the syndigacludes two of South Africa’s major banks.

The completion of technical, financial and legakdiiligence by the Lenders was announced by thep@agnon October 12, 2012. Cre
committee approval by the Lenders was announceBemember 6, 2012. Finalization of certain terms dafinitive documentation is nc
underway. The execution of final loan documentatma then draw down on the Project Loan Facilityf bé subject to certain conditic
precedent, including, among other things, the Campgwaving sufficient funding on hand for its reeudrequity contribution to the project
required by the Lenders, the acquisition and maartee of all requisite permits and licences andeiablishment of an agreed metals hec
program and the completion of loan documentation.

One condition precedent to draw down on the Prdjean Facility is a requirement for the completafrthe US$100 million Phase 1 progt
(which has been completed), followed by the Compang Wesizwe investing Masesgeshare of forward project peak funding (referre
herein as ‘required additional equity ) on Project 1. Of the expected required additiomality amount, the Company must provide 7
while Wesizwe will be responsible for 26%.

The Lenders are expected to require a cost ovextaaunt funded by the Company and Wesizwe for Brdjeof between US$50 million a
US$100 million, of which the Company will be resgine for 74%. The final size of the cost overrawifity is currently in process
determination by the Lenders and their Indepentdienhnical Expert.
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The Company will be required to guarantee the altiligys of Maseve by a pledge of its 74% intereghencapital of Maseve. Wesizwe \
likewise be required to provide a guarantee by wfegy pledge for its 26% holding in Maseve. See kHiactors”.

There is no certainty that the Project Loan Facilitll reach financial close or that drawdown oe froject Loan Facility will occur. Failure
the Company to satisfy one or more conditions piteng or an adverse material change or event, aesldt in the Project Loan Facility 1
being consummated, or if consummated, later terméhsn accordance with the proposed terms thehedhe event the Project Loan Facilit
consummated, the Project Loan Facility is expetidthve a maximum available term expiring on Au@ist2020.

In addition to an arrangement fee and a commitrfentinterest is expected to be payable on thenbalaf the Project Loan Facility withdra
at a rate of LIBOR plus 5.0% pre completion, LIB@RSs 4.75% for two years post completion and LIBAIRs 5.25% from two years pi
completion until maturity.

Labour in South Africa

There has recently been significant labour unredtd@emands for higher wages by certain labour graguoss the gold and platinum mir
industries in South Africa. lllegal or “unprotectestrikes have occurred at several mines since tgmibiag of August 2012. In limited cas
wage increases have been agreed to by the manaigehs®mme mining companies. To date, the Compasyskan no adverse labour actiol
its site at the Project 1 mine.

The Company has worked closely with local commeasiind human resource specialists Requisite BssBmstions for several years in or
to create a database of local persons interestetrik at the Project 1 mine, including their skitid experience details. The Company has
minimum target of 30% local employment for the mimeluding persons under the employ of contractAtgpresent approximately 30% of
onsite workforce is comprised of local persons fitbe surrounding communities.

The primary union at Project 1 representing thekes of underground mining contractor JIC is theiddeal Union of Mineworkers (NUM
™). The Company maintains an active dialogue with NOM and its own employees. Should higher salarie$ wages occur across
industry, the Company will likely be required tongply with higher pay bands, and an increase indatosts, and therefore operating ct
could occur. See “Risk Factors”.

Project 1- Mineral Resources and Reserves

The Company provided a statement of mineral resefiareProject 1 in the 2009 UFS and an update@stant of mineral resources for Pro
1 in a NI 43-101 technical report dated November ZID9 entitled An Independent Technical Report on Project Areand 1A of th
Western Bushveld Joint Venture (WBJV) Located oa WWestern Limb of the Bushveld Igneous Complex,t®@frica” (the “ Project 1
Report ”). An updated NI 43 101 technical report dated Asig31, 2010 entitledTechnical Report on Project 3 Resource Cut Estonatf the
Western Bushveld Joint Venture (WBJV) Located oa Western Limb of the Bushveld Igneous Complex,t®dfrica” (the “ Project 3
Report ") was later filed with respect to Project 3. Patj& hosts an estimated 2.801 million measured étement or “4E’ounces of platinur
palladium, rhodium and gold (14.067 million tonr@s6.19 grams/tonne ¢/t ”), 5.361 million indicated 4E ounces (30.392 milli@mnes ¢
5.49 g/t) and 0.047 million inferred 4E ounces {®.illion tonnes @ 8.33 g/t). Project 3 hosts stmeated 1.939 million indicated 4E oun
(11.104 million tonnes @ 5.43 g/t) and 0.076 millimferred 4E ounces (0.443 million tonnes @ 1.4). ®f the mineral resources ste
above for Project 1, there are 1.756 million 4Eaam(11.764 million tonnes @ 4.64) categorizedrasgm mineral reserves and 2.91 mil
4E ounces (19.782 million tonnes @ 4.57 g/t) categd as probable mineral reserves. Mineral reseavel mineral resources reported al
are from combined Merensky and UG2 reef tonnes.ddmapany holds a 74% interest in the 4E ounceibatitible to Project 1 and Project :
described above. Additional information regardimgdegs, prill splits, sampling and reserve and mnesowalculations can be found in
technical reports described above as filed on SEBARvw.sedar.conand on EDGAR atvww.Sec.govV.
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Mineral reserves are a skt of measured and indicated mineral resourcésded in the UFS and take into account mining fesctmd are ni
in addition to the mineral resources.

Cautionary Note to U.S. Investors with respect tohe information above: The Company uses the terms “measured resourdeslitatec
resources,” and “inferred resources,” which aregaized and required by Canadian regulations butewngnized by the SEC. “Resources
are not “reservesand so do not have demonstrated economic viabilifferred resources have a great amount of unogytais to the
existence, and great uncertainty as to their ecamamd legal feasibility. Furthermore, under Canadiules, estimates of inferred resou
may not form the basis of feasibility or pieasibility studies, except in rare cases. Investoe cautioned not to assume that measure
indicated mineral resources will ever be conveited reserves or that part or all of an inferredongce exists or is economically or leg
minable. In the following tables, the Company gisesents proven and probable reserves calculatder Wi 43101, which differs from tt
standards of SEC Industry Guide 7. In addition,levidisclosure of contained ounces in a resourgeeimitted disclosure under Canac
securities laws, the SEC normally only permits éssuo report mineralization that does not cont&itveserves’by SEC standards as in pl
tonnage and grade without reference to unit measemés. Accordingly, the disclosure below may diffesiterially from the reserve estime
and other disclosures that would be provided by& Ppublic company.

Project 1- History of Acquisition

On October 26, 2004, the Company entered intora y@nture agreement (thaV/BJV Agreement”) forming the WBJV among the Compe
(37% interest held through PTM RSA), Anglo Ameridalatinum Limited (“Anglo ") (37% interest held through its subsidiary RPM),
Africa Wide (26% interest held directly) in relatido a platinum exploration and development progattcombined mineral rights cover
approximately 67kn?f on the Western Bushveld Complex of South Africae WBJV was divided into three distinct project aremamel
Projects 1, 2 and 3. In April 2007, Anglo contrigdtan additional 5kn? area of prospecting rights into the WBJV. Africa d&iwa:
subsequently acquired by Wesizwe, a Johannesbaog Eixchange-listed company, in September 2007.

On December 8, 2008, the Company entered into icesgreements to consolidate and rationalize the@eoship of the WBJV (the
Consolidation Transaction™). On April 22, 2010, the Consolidation Transactionsvemmpleted and the WBJV was dissolved. As a |
Wesizwe retained 100% of Project 2 and Maseve o&thil00% of Projects 1 and 3. The combined arearedvby the mineral rights i

Projects 1 and 3 held through Maseve comprisesoappately 47kn? of the original 72kn?.

The Company also received a 37% interest in Maseegchange for its share of Projects 1 and 3. Wesireceived a 45.25% initial interes
Maseve in exchange for the mineral rights it trargfd to Maseve. In exchange for rescinding it8%8of Project 2 to Wesizwe, the Comp
received an additional 17.75% interest in Maseviaging its holdings in Maseve to 54.75% .

Through the Consolidation Transaction the Comparguised the Maseve Subscription Right entitlindoitsubscribe for a further 19.2!
interest in Maseve, from treasury, in exchangeafsubscription amount of R408.81 million. On Jaguat, 2011, the Company exercised
Maseve Subscription Right in the amount of R408million (approximately $59 million at the time), éfeby increasing its effecti
shareholding in Maseve to 74%. The subscriptioml$unere placed in escrow for application towardsitlee’s 26% share of expenditures
Projects 1 and 3 (the Escrowed Maseve Funds). As of May 31, 2013 approximately R162.61 millionl@7 million) of the Escrowe
Maseve Funds, including earned interest, remaimnedcrow.
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Under the terms of the Consolidation Transactiaea@gents, RPM held a @y right of first refusal on the sale of ore oncentrate product
from Project 1, Project 2 and Project 3. On Septamh 2012, Maseve received notice from RPM thay tlvould exercise RPM'right of firs
refusal to enter into an agreement with Maseveeoms equivalent to terms agreed to by Maseve wititheer commercial oftaker for th
planned sale of concentrate produced from Projeatfdrmal off-take agreement between RPM and Maseas executed in April 2013.

Waterberg Joint Venture, South Africa

PTM RSA applied for a prospecting right for the faerg JV area in 2009 and in September 2009 th& QMnted PTM RSA a prospect
right for the requested area. Later in October 2000V RSA entered into an agreement thBEOGMEC Agreement ™) with JOGMEC an
Mnombo Wethu Consultants (Pty) LimitedNfnombo ") whereby JOGMEC could earn up to a 37% participaitiberest in the project for
optional work commitment of US$3.2 million over foyears, while at the same time Mnombo could ea@6% participating interest
exchange for matching JOGMEC's expenditures on/afBasis (US$1.12 million). See further detail$ History of Acquisitiorf below.

Activities in the period ended May 31, 20

Drilling on the Waterberg Joint Venture projectaféWaterberg JV ") has resulted in the inferred mineral resourcesudsed below. Drillin
was underway at May 31, 2013 with fifteen machiogsrating on a roughly 250 metre grid, with severathines on 500 metre or greater
outs. Subsequent to May 31, 2013 the number ofigsigeing reduced as the planned drilling on tlive jeenture area nears completion.

In April 2012, JOGMEC completed their US$3.2 mitliearn in requirement to earn a 37% interest inMagerberg Joint Venture. Followi
JOGMEC's earn-in the Company funded Mnombo’s 26%ralof costs for US$1.12 million and the earphase of the joint venture ende
May, 2012. An approved post eam2012 budget for the joint venture was initiadlgt by the joint venture partners at US$8.37 rmillitm
February 2013 the joint venture partners increéisegbost earin budget to US$13.0 million. At the time of wrigira further 2013 budget in 1
amount of US$7.0 million is in process of approvia.May 31, 2013 approximately US$16.29 million l&en spent on the joint venture |
earn-in. The Company has funded the Company’s andnbo's combined 63% share of this work for a cost of UB$6 million with th
remaining US$6.03 million funded by JOGMEC. At M&¢, 2013 an amount of US$1.85 was due and receivisbim JOGMEC. Tt
Company has approved a budget for calendar 20fihtbits 63% share (including MnomIso26% share) of 2013 work expenditures fol
joint venture,

On September 5, 2012 the Company announced aal imitheral resource for the Waterberg property. déils are contained In the techn
report entitled “Updated Exploration Results anchétal Resource Estimate for the Waterberg Platifuaject, South Africalocated on th
Northern Limb of the Bushveld Complex, with an effee date of November 5, 2012, prepared by Kenhethberg (the* Waterberg Report
). In the report the independent Qualified Person menends a forward budget in the amount of $10.0ignillwhich the Company
undertaking with the joint venture partners as dbed above.

On February 1, 2013 the Company announced an upadezred mineral resource estimate on the Watgreint Venture property. On Mai
18, 2013 the Company filed the associated Natibmgttument 43-101 technical report. The reportjtledt “Revised and Updated Mine
Resource Estimate for the Waterberg Platinum Profeouth Africa (Latitude 23° 2201"S, Longitude 28° 4942"E)” is dated effectiv
February 1, 2013 and was prepared by Kenneth Lamti®e6c. (Hons) Geology, B. Com., M. Eng. Pr.Sci.NBIGSSA, of Coffey Minin
(SA) Pty Ltd. supporting the disclosure of the updanferred mineral resource estimate.

A resource update for the joint venture area isaredule for publication in August 2013.
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Waterberg - Mineral Resources

Based on exploration and drilling results to the ef January, 2013, an updated inferred mineralues estimate containing 10.12 mill
ounces of platinum, palladium and gold (“3E”) fbietT- and Hayer mineralization on the property Ketting 368LiRhin the Waterberg J
area was announced by the Company on FebruarylB, Zbie mineral resource estimate considers the4i holes drilled on the project ai
with deflections, for a total of 207 intercepts quated. Since that time approximately another 7ied)avith deflections, have been compls
or are in progress with 6 drill rigs in operaticha the date of this MD&A.

The updated inferred mineral resource estimatersae first 2.8km of T-layer and 5.4km ofldyer strike length heading north and stai
from the southern boundary of the property positibme F mineralized layers have now been intercejtédooreholes up to 0.75km wip tc
the east of the updated mineral resource area.

The inferred mineral resource estimate includes‘fiiand two “F’ mineralized layers. The most impemt layers are the 4.1 meter thick “T2’
and 5.5 meter thick “FPlayers. The T layers are very well correlated mte of geochemical markers and lithology and haebaacteristi
metal split of approximately 50% Palladium, 29%tiRlam and 21% Gold. The F layers are approximabelymetres thick on average, ha\
an approximate metal split of 65% Palladium and Fl&tinum and 4% Gold.

The “T” layers have been intercepted from 124 metres bslovace to 1,375 metres deep. For the updatedéafenineral resource estim:
the “T” and the “F” layers have been modeled toaimum depth of 1,000 metres below surface deptle.“T” layers appear to truncate up:
dip at 124 metres deep as they meet the overlyiatelerg sediments, while the “Ryers are intersected from approximately 208 ng
below surface in drilling to date.

The four main mineralized layers for which an inéel mineral resource estimate is declared are pregd®delow (as at February 1, 2013):

Layer Stratigraphic [ Tonnage Pt Pd Au 2PGE+Au| Pt:Pd:Au | 2PGE+ Cu Ni
Thickness (Mt) (a/t) (a/t) (a/t) Au (%) (%)
(m) 9/t (koz)
T1 2.58 4.33 0.91 1.37 0.52 2.80 32:49:19 390 0.21 10.1
T2 4.08 25.46 1.07 1.87 0.78 3.72 29:50:21 3,045 0.17 0.09
T Total 3.76 29.78 1.05 1.79 0.75 3.59 29:50:21 3,435 0.18 0.09
FH 4.02 7.19 1.09 2.37 0.20 3.66 30:6516 847 0.10 0.2p
FP 5.46 55.95 1.01 2.10 0.14 3.25 31:65}4 5,838 00p .160
F Total 5.24 63.15 1.02 2.13 0.15 3.29 31:65:4 6,685 0.06 0.17
Total 4.63 92.93 1.03 2.02 0.34 3.39 30:60:10 10,120
Project
Notes:

(1) The Qualified Person for the information in the l¢éalabove, derived from the Waterberg Report, is riétim Lomberg, who wi
independent of the Company as of the date of thieilverg Repor!

(2) Mineral resources which are not mineral reservesatdave demonstrated economic viability. Thenessté of mineral resources may
materially affected be environmental, permittinggdl, marketing or other relevant issues. The diyaand grade of reported infen
mineral resources in this estimate are conceptualature. There is no guarantee that all or any gfathe mineral resource will
converted to a mineral resen

Cautionary Note to U.S. Investors with respect tohte information in the tables above and discussionn the preceding tables, the Comp
presents “inferred resources,” which are recognemed required by Canadian regulations but not neizeg by the SEC. “Resourceafe na
“reserves”and so do not have demonstrated economic viabitiferred resources have a great amount of unogytas to their existence, ¢
great uncertainty as to their economic and legadifglity. Furthermore, under Canadian rules, esté®s of inferred resources may not forrr
basis of feasibility or préeasibility studies, except in rare cases. Investoe cautioned not to assume that part or alhdhgerred resourc
exists or is economically or legally minable. Inddabn, while disclosure of contained ounces ineaaurce is permitted disclosure ur
Canadian securities laws, the SEC normally onlynitsrissuers to report mineralization that doesaouistitute “reservediy SEC standards
in place tonnage and grade without references itangasurements. Accordingly, the disclosure betoay differ materially from the disclost
that would be provided by a U.S. public company.
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Aggregating the “T” and “Flayers, the deposit outlined and declared so fasignated to contain the following inferred mineesource:
6.040 million ounces of palladium; 3.071 millionrmes of platinum; and 1.009 million ounces of gold.

In order to be considered as a mineral resourdma&s, it is necessary to consider “the reasonpldepects for economic extractioaf the
mineral resource under consideration. For the ViatgrJV, a high level economic analysis was coratliathich confirmed that the estima
mineral resource at Waterberg met this requirement.

The “T1”, “T2” and both “F’layers average three to six metres in thicknesspagared to the classic MR and UG2 Chromitite kayiich
are traditionally mined with average thicknesseambroximately 1 to 1.4 metres each. The gradddtieiss on the “Flayers appears to
increasing as exploration progresses to the north.

On December 3, 2012 the Company announced additiava drill intercepts further confirming the camtity of the Waterberg Inferr
Resources area and the continuity of the “T” antrtineralized layers. Results included a T layerrogpt of 10.5 meters grading 15.46 gr
per tonne (“g/t”) platinum, palladium plus gold E2Au”) and an F layer intercept of 6 meters gradithR g/t 2E+Au.

On February 4, 2013 the company announced that tha&yers had been intercepted in post updated resalrilling up to 750 m east of 1
updated resource area. At the time of writing MIB&A an update news release of compiled F Laydli drid assay results is pending.

On June 10, 2013 the Company announced that HoleOWitersected 25.5 meters of the T2 layer graéidggrams per tonne 3E (1.86
Platinum, 3.20 g/t Palladium and 1.37 g/t Gold063copper, 0.17% nickel) over a core length of 2Bdires at a depth of 681.0 metre
706.5 metres. Included is a higher grade interoéf@.5 metres of 12.2 g/t 3E at 698.5 metres to.@detres. This intercept is located
meters northeast along strike from previous T2ragtercepts and 300 meters northeast of the blatkke current T2 layer resources.
assays from WB9 display the distinctive T layer metal ratiosapfproximately 29% Platinum, 50% Palladium and 21&tdGPrior to hol
WB-99 drilling in 2013 was focused on fill-in diillg on the F layers, at 250 metre spacingdigpfrom the current area of declared F
resources.

The Waterberg discovery has a current strike letatiding 5.4 kilometers and remains open alonigestind updip. All layers remain open
depth beyond the resource model.

History of Acquisition

Under the terms of the JOGMEC Agreement any minpratiucts derived by the joint venture from thepamty are to be taken by e:
participant in proportion to its then participatimgerest in the joint venture. Provided JOGMEdtemominee holds at least a 30% intere
the joint venture, JOGMEC or its nominee has thewsive right to direct the marketing of the mirgreoducts of the other participants fc
10-year period from first commercial production am equivalent to commercially competitive asmiéngth basis and has the first righ
refusal to purchase at prevailing market pricesraimeral products taken by another participantsashiare of joint venture output.
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On November 7, 2011, the Company entered into aseagent with Mnombo whereby the Company acquire®%9of the issued a
outstanding shares of Mnombo from its shareholideesxchange for cash payments totaling R1.2 milboil agreeing to pay for Mnomliso
26% share of project costs to feasibility (bringithg Company’s share of project costs to 63%). Wtmmbined with the Comparg/'37%
direct interest in the Waterberg JV (taking intmsideration the JOGMEC eaimm), the 12.974% indirect interest held by the Campthroug
Mnombo brings the Comparg/effective interest in the Waterberg JV to 49.974%dnombo remains over 50% held for the benef
historically disadvantaged South AfricanHfDSA ") individuals, as defined by thiineral and Petroleum Resources Development Achi
2002 (* MPRDA ") and theBroad-Based Black Economic Empowerment A2003 (the “BEE Act "), and is a qualified black econor
empowerment (BEE ") corporation under the BEE Act.

During 2012 the Company made application to the DidRacquire three additional prospecting rightsaeet to the west (one farm
39.38km?2), north (one farm for 62.72krh) and east (one farm for 16.08Kn) of the existing Waterberg JV area. The 16.08arm to the
east was granted in January 2013. During FebruadyMarch of 2013 the Company received letters ftoenDMR advising that the remain
102.1km?2 of prospecting permit applications within the Watng Joint Venture area have been accepted. Famaat is now subject to t
completion and filing of appropriate environmentaenagement plans and the Company conducting catiealtwith communities, all of whi
has now been completed and filed with the DMR. Ettsee new prospecting rights cover a total afdd 8km?, bringing the total area in t
joint venture with JOGMEC and Mnombo to 2552.

Waterberg Extension Licenses

During early 2012 the Company applied to the DMR ffather prospecting rights totaling 665.39Kmdjacent to the north and east of
existing and applied for joint venture area. THi&.89km?2 area of new prospecting rights (known as the WaterExtension) is not includ
in the existing joint venture with JOGMEC. The Canp holds a direct 74% interest and Mnombo hol@6% interest in this new an
leaving the Company with an 86.974% effective ieserThe Company currently owns no surface righthé Waterberg area.

During February and March of 2013 the Company kexzkietters from the DMR advising the Company that prospecting right applicatic
comprising the Waterberg Extension have been aedepbrmal grant is now subject to the completiod fling of appropriate environmen
management plans and community consultation, alNla€h has now been completed and filed with theRDMhese requirements are nor
in the grant of license process. Upon final approvahese filings the licenses will be granted &mel Company will be able to conduct stag-
drilling northerly along the projected strike exd@m of the known Waterberg deposit area.

In late March and early April 2013 the Company ameidd a Fugro differential gravity and magnetidaine survey in the Waterberg Reg
Approximately 2,500 line kms were flown at 100 reeind 200 metre spacing over and along strike frenknown deposit area.

Non-Material Mineral Property Interests

Other nonmaterial mineral property interests of the Comparglude the War Springs and Tweespalk projectstémtén South Africa, tt
Sable Joint Venture (as defined below) and the Gmylp various mineral property interests in Ontarion&a and Northwest Territori
Canada. These non-material property interestsatréndividually or collectively, material to theoBpany and are described below.

South Africa— Other Properties

Expenditures during the period ended May 31, 20i®mjects in South Africa other than Project 19j€ct 3 and Waterberg totaled $C
million (May 31, 2012 - $0.44 million). During 20%hd 2011, all costs for these other projects wegevered from joint venture partners.
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War Springs and Tweespalk Properties, South Africa

Since 2005, the Company has been actively explating/ar Springs and Tweespalk projects, whichlacated on the Northern Limb of 1
Bushveld Complex in South Africa. The War Springegerty covers 22km and is located 24km south of the Anglo open pit Makwen:
Mine (formerly the “PPRust platinum mine”) alongthame “Platreefsection of the Bushveld Complex. Exploration hassisted of diamor
drilling, geophysical surveys and ground prospegctim March 2008, the Company reported an infepesburce on a 100% basis of 1.
million ounces 3E at a grade of 1.11 g/t with a onicredit for copper and nickel. See “CautionaryttNto U.S. Investors”Additional
information regarding grade, prill splits, sampliagd resource calculations can be found in an NL@Btechnical report dated June 18, 2
entitled ‘Revised Inferred Mineral Resource Declaration Warirys (Oorlogsfontein 45K2), Northern Limb PlatmuProperty, Limpop
Province, Republic of South Africa” (theWar Springs Report”) filed on SEDAR atwww.sedar.conand on EDGAR alvww.sec.govV.

Subject to vendor payments due upon a decisionine,nthe Company holds a 70% interest in the Waingp project and Africa Wide a
Taung Platinum Exploration (Pty) Ltd. (Taung Platinum ") each hold a 15% interest carried to feasibilitydgtuTaung Platinum is
affiliated company of Moepi Platinum (Pty.) Ltd.high is Platmin Ltd.’s BEE partner in South Africa.

In March 2009, the Company announced an optioneageat with JOGMEC, pursuant to which JOGMEC may 5% (one half of tt
Company’s interest) of Platinum Grospinterest in the War Springs project by incurrld§$10 million in expenses over five years. S
March 2009 a total of 17,222 metres of drilling2@ boreholes have been completed on the War Sppiregesct with JOGMEC funding. Tot
expenditures incurred by JOGMEC to August 31, 20 War Springs amounted to approximately $2.9 arilliDuring the year ended Aug
31, 2012, the drilling program was completed anGMEC indicated that it does not plan to fund furtierk on this project. The Company
considering further work or possible joint ventufesthe project at this time.

Sable Joint Venture, South Africi

During 2009, the Company acquired by applicatiomspecting permits in South Africa which became $lable Joint Venture project area
the Western Limb of the Bushveld Complex, west@tdria. Sable Platinum Mining (Pty) Limited (“SalPlatinum”)is earning a 51% intere
in exchange for funding approximately R 42.0 milligapproximately $6 million in 2009) in work on theoject, while a private Bla
Economic Empowerment group will hold 26%. The Compavas the operator of the project until Mirch 2012, after which tin
operatorship was transitioned to Sable Platinum.

Canadian Properties

Mineral property acquisition costs deferred dutting period ended May 31, 2013 on projects in Canatddled $0.028 million (May 31, 2012-
$0.006 million). Exploration costs incurred durirtgetperiod ended May 31, 2013 for Canadian propetti&alled $0.005 million (May 3
2012- $1.47 million).

Lac Des lles, Ontaric

The Company maintains a large mineral rights pmsith the Lac des lles and Thunder Bay North acddhe Thunder Bay Mining Distric
Ontario as a strategic holding against increasigep for palladium and platinum. At the beginnioigfiscal year 2012, the Company h
100% interest in a total of 625.12khin this region; however during the year a numbepefipheral claims and low priority properties w
dropped and their associated deferred costs wattermvoff. The core long term holding in the Lacsdées area consisting of the 11 cl.
Shelby Lake and South Legris properties has beéntamaed. These 11 claims are subject to 2.0% mettsr return (‘NSR”) royalties, whicl
the Company may buy back. The North Y, Diagonal afew peripheral properties were abandoned duhiegeporting period and the Disr:
West property was abandoned after February 28,.204r&1 holdings by the Company within the Thunday BAining District at the time
this MD&A total 360.16kn? In the Sudbury Mining District, the Company retaimajority interest in an additional 60.3Kmf mineral right
at the Agnew Lake property after the dropping af tlaims during the period.
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To date, five properties staked or acquired sinB&12have been drill tested for younger intrusivegets and a new type of platin
mineralization found in the district based on airt® geophysics survey results, geological groundkwgeochemistry and compilation
historic data. A total of 4,274 metres have bealtedrin 17 holes, of which 2,891 metres in ninddsohave been drilled on 100% ow
properties. Diamond drilling completed within theepious fiscal year ended August 31, 2012 total@$d metres in five holes, four of wh
were on the Triangle Property and one on the BaBgaperty. Two of the holes on the Triangle Properére extensions of previously dril
holes to allow for downhole geophysical surveys.

To date none of the drilling by the Company onybanger intrusive targets has intersected the yee of platinum mineralization found
the district. No mineral reserves or mineral resesrhave been established on any of the propeifties.Company is now considering
potential programs for the remainder of 2013 inAder Bay in context of its other Canadian and dlelsploration opportunities.

Providence, Northwest Territorie

During the period ending May 31, 2013, $52,000 xpleration costs were incurred on the Company’stiNeest Territories (‘NWT ")
exploration program. Expenditures from the precgdiscal year include: research and compilatiormgamaintenance, fuel purchase
supply, a gravity survey, geology, diamond drilliagd assays. In September 2011, the Company pecthhs Providence Copper-Nickel-
Cobalt-Platinum Group Metals Cu-Ni-Co-PGM ") property from Arctic Star Exploration (Arctic Star ") for a payment of $50,000 an
1.0% NSR royalty. During the period the core 1®¥eh) of the 13 original claims have been convetteldease and annual rent paymen
$28,021 (due June 30 annually) have been madel. dagaisition costs to date are $106,092.

The Company has an active land use permit to caredypdoration on the property and maintain a camp.

The property is comprised of 2 mineral claims afdrineral leases totaling 133.66Kmand is located approximately 70km west of the [k
Diamond Mine, NWT. The property covers approximate0km of a belt of mafic to ultramafic rocks thathost to the first discovery
magmatic Cu-Ni-CdPGM massive sulphide mineralization in the Slavat@r. Drilling by the Company and historic drillibg Arctic Star he
shown that the Cu-Ni-C&®GM mineralization is hosted within, and at theebakthe ultramafic flow/intrusive sill sequencéeldimensions
the massive sulphide mineralization defined to dateges in thickness from 0.3m to 5.0m and have letercepted in drilling over a 7t
strike length and down for 300m. The mineralizedizom has been drill tested over a 450m strike tlertg the east where disseminz
sulphides with anomalous PGM values occur. The ralized horizons remain open to depth and the gabi@e shows there is possibility
further horizon development along the belt.

Since acquisition, the Company has completed d t6t&150m of diamond drilling in 14 holes. Expltom programs in the year to d
consisted of camp supply, and diamond drilling vaisays. Work on the property commenced in khéleh, 2012. A step out drill program
further define the extents of known Cu-Ni-Co-PGMherialized zone was completed by August 15, 2012.

The following table details assay results for massulphide intercepts from the 2012 diamond dgllprogram at Providence:

Hole ID from (m) to (m) length (@ Ni (%) Cu (%) Co (%) Pt (g/t) Pd (g/t) | 2PGE (gh)

PR12-04 185.85 190.10 4.25 1.62 1.04 0.15 0.13 1.90 2.03

PR12-08 271.95 275.60 3.65 1.79 1.41 0.15 0.17 2.16 2.28

PR12-08 278.17 280.10 1.93 1.40 2.09 0.12 0.07 1.59 1.66
Notes:

(1)  True thickness is approximately 87% of the intetdepgth.
(2) Grades are based on assay results. There has h&dficient drilling to define a mineral resourcadait is uncertain if furthe
exploration will result in exploration targets bgidelineated as a mineral resoul
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Ni-Cu-CoPGM grade values are consistent with near surfa@xinum 115 metre vertical depth) massive sulplimndercepts by previol

operators and the mineralization remains open @thde

Significant grades from disseminated sulphide naligation intercepts in the 2012 drilling progratPaovidence include:

Hole ID from (m) to (m) length () Ni (%) Cu (%) Co (%) Pt (g/t) Pd (g/t) | 2PGE (g/t)

PR12-01 156.05 161.80 5.75 0.31 0.81 0.03 0.73 1.78 251

PR12-02 109.35 112.40 3.05 0.16 0.49 0.01 0.33 0.78 1.06

PR12-02 124.20 125.25 1.05 0.19 3.08 0.02 0.59 150 2.05

PR12-12 88.00 88.70 0.70 0.40 0.20 0.03 0.51] 0.77 281
Notes:

(1)  True thickness is approximately 90% of the intetdepgth.
(2) Grades are based on assay results. There has hadficient drilling to define a mineral resourcadait is uncertain if furthe
exploration will result in exploration targets bgidelineated as a mineral resoul

No mineral reserves or mineral resources have bstblished on any of the properties. Currentlycttrapany is assessing the results in ¢
to make a decision on further exploration work.

3. DISCUSSION OF OPERATIONS AND FINANCIAL CONDITION
A) Results of Operations
Quarter Ended May 31, 2013

For the quarter ended May 31, 2013, the Compamnyriad a net loss of $10.08 million (May 31, 201%bss of $2.2 million.) General a
administrative expenses totaled $0.70 million (Mdy 2012 - $.09 million). A foreign exchange loss of $10.69liom was recorded for tt
quarter (May 31, 2012 - $1.90 million), with theegter loss being due to the weaker Rand at quamtéwhen the Compars/cash balanc
held in Rand were translated into Canadian doll@ther comprehensive loss for the quarter increased result of the translation of as
carried in Rand in our South African subsidiariestheir Canadian dollar value at quarter end. AtyN34, 2013, the Rand was valuel
approximately 9.74 Rand to the Canadian Dollarve624 at May 31, 2012.

Interest earned in the quarter totaled $1.38 milds compared to $0.96 million in the comparativarter. The higher interest earned is dt
higher cash holdings.

Nine Months Ended May 31, 201

For the nine months ended May 31, 2013, the Companwyred a net loss after taxes of $10.97 mil(iptay 31, 2012 doss of $ 7.03 million
General and administrative expenses totaled $4il®m(May 31, 2012 - 4.20 million). Stock based compensation expensidetb $1.1
million (May 31, 2012 - $.96 million). The difference in stock based congzgion resulted from changes in the number of stuation:
granted, share price volatility and interest rakeseign exchange loss during the period was $&nillion (May 31, 2012— $.34 million) as
result of the decreased value of cash balancesm&end by the Canadian entity when translate@aoadian dollars at quarter-end.
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Interest earned in the nine months ended May 313 26taled $3.95 million as compared to $3.12 orillin the comparative period. The hig
interest earned is due to higher cash holding#yditeg higher Rand balances, which earn a highterast rate as compared to dollar balances.

Quarterly Financial Information

The following table sets forth selected quarteiiyancial information for each of the last eight gaes:

Quarter Ending ©® Interest & Other Income @ Net (Loss) Basic (Loss) Earning
Income @ per Share
May 31, 201% $1,376,35  ($10,076,99¢ ($0.03)
February 28, 201 $1,984.23 $194,16: ($0.00)
November 30, 201 $586,49! ($1,082,911 ($0.01)
August 31, 201; $823,41'  ($3,560,51F ($0.02)
May 31, 2012 $959,321  ($2,206,471 ($0.01)
February 29, 201 $1,078,12 $498,10 $0.00
November 30, 201 $1,083,09  ($5,320,03C ($0.03)
August 31, 201: $1,805,07 $352,45I $0.01

Explanatory Notes:

(1) The Company earns interest income from interestiti@accounts and deposits. The balance of funttsiheRand can also affect 1
amount of interest earned, as Rand balances emificantly higher rates of interest than can bened at present in Canadian dollz

(2) Net (loss) income by quarter is often materiallfeafed by the timing and recognition of large -cash items. It is also significan
impacted by the movement of the Rand against tiradian dollar as the Company holds a significantiguo of its cash in Rand, whi
must be translated to Canadian dollars at the éttteaeporting period. In the quarter ended May &1 3, the Company incurred a |
of $10.67 million due to movement in the Rand. fikeloss in the quarter ended August 31, 2012 masdted by the write down of
item of property, plant and equipment for $0.44lionl. The quarter ended May 31, 2012 included @ifpr exchange loss of $1
which was due to the weakening of the Rand agé#iresCanadian dollar. In the quarter ended FebrR&ry®012, the movement of -
rate had an opposite effect resulting in a gairfaseign exchange of $1.73 million. The quarter ehtivember 30, 2011 includer
foreign exchange loss of $3.2 million as the Rardkened in that quarter. The quarter end Novembe2@®L1 also included a naast
expense for stock based compensation of $1.91omillThe quarter ended August 31, 2011 includedeign exchange loss of $3
million due to the movement of the Rand againstGamadian dollar and an accrual for a future inceaxerecovery of $2.07 millic
related to mineral property expenditures. The quashded May 31, 2011 included a rmash charge for stock based compensati
the amount of $2.9 millior

B) Dividends

The Company has never declared nor paid dividend$saccommon shares. The Company has no presemttionn of paying dividends on
common shares, as it anticipates that all availarids will be invested to finance its business.

C) Trend Information

Other than the financial obligations as set ouh&table provided at Item F) below, there are emands or commitments that will result in
that are reasonably likely to result in, the Compariquidity either increasing or decreasing at presor in the foreseeable future.
Company will require additional capital in the freito meet both its contractual and reamtractual project related expenditures. It iskahy
that the Company will generate sufficient operatoagh flow to meet all of these expenditures in fdreseeable future. Accordingly,
Company will need to raise additional capital tlglowebt financing, by issuance of securities, oalsale or partnering of project interesi
order to meet its ongoing cash requirements. Samisions at item 3. A) “Results of Operations™vaand at item F).Liquidity and Capite
Resources” below.
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D) Related Party Transactions

During the nine months ended May 31, 2013 an amo$102,000 (May 31, 2012 184,000) was paid to independent directors forotline
fees and services. At May 31, 2013, $nil was inetlich accounts payable May 31, 2012 - $nil).

During the nine months ended May 31, 2013 an amofu$488,250 (May 31, 2012 - $514,886) was paichdaindependent directors 1
directors fees and services. At May 31, 2013, $a# included in accounts payable (May 31, 20121).$n

During the nine months ended May 31, 2013, the Gomprovided accounting, secretarial and recefg@nices at market rates for dayetay
administration and accounting to Nextraction Ene@gyp. (“ Nextraction "), a company with three directors in common (R. Midhlmes
Frank Hallam and Eric Carlson). Fees received theen credited by the Company against its own adtnitive costs. The Company recei
service fees of $80,500 (May 31, 2012 - $111,800)nd the period from Nextraction.

During the nine months ended May 31, 2013, the Gomprovided accounting, secretarial and recefg@nices at market rates for dayetay
administration and accounting to West Kirkland Mupi(* WKM 7), a company who had three directors in common (Rhitt Jones, Fra
Hallam and Eric Carlson; N.BSubsequent to May 31, 2013 Eric Carlson ceased todirector of WKM). Fees received have been taddiy
the Company against its own administrative costee Company received service fees of $76,500 (May2812 - $6,500) during the perit
from WKM.

During the quarter ended November 30, 2005, the gamy entered into an office lease agreement witthédm Works Ltd. (“Anthem 7), a
company with a director in common (Eric Carlsonyuring the nine months ended, the Company accruguhidr Anthem $138,356 under
office lease agreement (May 31, 2012 - $81,017is ®ffice lease will terminate in July 2013.

All of the above transactions are in the normalrsewf business and were completed and measuestimated market rates.
E) Off-Balance Sheet Arrangements

The Company does not have any special purposéesmiibr is it party to any off-balance sheet areaments.

F) Liquidity and Capital Resources

On December 6, 2012 the Company announced thatdicgye of lead arrangers had obtained credit cdt@enapproval for a US$260 milli
Project Loan Facility for the construction of theoject 1 platinum mine. The credit approval is sabject to further syndication prior
closing. Closing and draw down of the loan facilitii now be subject to the negotiation and exemuf final documentation and satisfac
of conditions precedent.

On December 10, 2012 and December 12, 2012 the @oyrgmnounced and then priced an offering of 2Z50WM common shares at a p
of $0.80 per common share, for aggregate grosepdscof $180,000,000. Closing of the offering ogediion January 4, 2013 for net proce
to the Company of $169,212,000, after underwritfges and other expenses of the offering.

In October 2012, Maseve entered into an agreeméhtanthird party insurer whereby a bond would lestpd to the credit of the DMR
satisfaction of the Comparg/R58.5 million (approximately $7.56 million at ttime) environmental guarantee for its Mining Righs a terr
of the agreement with the third party insurer, ictdber 2012, Maseve posted R12 million on depoift Whe Standard Bank of South Afr
against its environmental guarantee obligation wildmake further annual deposits of approximatBl¥2 million per annum until the fi
amount of the environmental guarantee is againeposit and the third party arrangement will be wbup, or renewed at Masege2lectior
Interest on deposits will accrue to Maseve. Masellealso pay an annual fee of approximately R600,@ the insurer as compensation ag
their providing the bond described above.
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Accounts receivable at quarter end totaled $7.6iomi(August 31, 2012 - 47 million) being comprised mainly of value addice:
refundable in South Africa and amounts owed bytjeenture partners. Accounts payable and accradulities at period end totaled $9
million (August 31, 2012 - $7.78 million).

Apart from net interest earned on cash depositmguhe period ended May 31, 2013 of $1.38 milliiay 31, 2012 - $.08 million), the
Company had no sources of income. The Compgapyimary source of capital has been from the smiaf equity. At May 31, 2013 t
Company had unrestricted cash and cash equivalertiand of $135.9 million compared to $17.67 millat August 31, 2012. The increas
cash since August 31, 2012 is primarily due to @mnpanys equity offering closed on January 4, 2013 legseeditures on Project 1 &
ongoing general and administration costs. At May Z113 exchange rates, and including interest earme additional cash balance of $:
million (August 31, 2012 - 30.51) remained in escrow in a restricted cashwtdcon behalf of Wesizwe. To May 31, 2013 a tofab82.8
million (May 31, 2012 — $13.85 million) has beerpbgd from escrow against Wesizwe's 26% share ofgot expenditures.

The Company receives lump sum cash advances augaimes as laid out in agreed budgets from its1pes to cover the costs of joint vent
projects.

The following table discloses the Compasygontinuing obligations for optional mineral prdgeacquisition payments and contracted o
and equipment lease obligations. Apart from a fs$iuyout of the War Springs and Tweespalk projects, twhbigtional acquisition paymel
are included in explanatory notes to the followiagle, the Company has no other property acquisfieyments due to vendors under mir
property option agreements. The Company has notknng debt or loan obligations.

Payments by period in Canadian Dollars

<1 1-3 4 -5 >5 Total
Year Years Years Years
Payments (War Springs & Tweespa) $ 1555 $ 31,100 $ 15,55 - $ 62,20¢
Lease Obligation 268,08° 305,48 397,80( 632,40( 1,603,77.
Eskon—Power(® 9,295,24 - - - 9,295,24
Magalies Wate 5,237,701 9,345,701 14,583,40
Insurance contrac 133,22¢ - - - 133,22:
Mill & Concentrator Plan 13,393,03 3,334,39 - - 16,727,42
Mining Equipmen 10,745,19 - - - 10,745,19
Other Property Expenditur 6,057,70: 5,57: 6,063,27
Totals $45,145,73 $13,022,25 $ 413,35: $ 632,400 $59,213,74

Explanatory Notes:

(1) The Company pays annual prospecting fees tavehedors of US$3.25 per hectare. The Company tasyikion to settle the vendors’
residual interests in these mineral rights at amg for US$690 per hectai

(2) The Company project operating subsidiary Maseve has enteredal long term electricity supply agreement wiBKEOM. Under th
agreement the Company is scheduled to receive ctoneand service for a 10MVA construction powepply in 2013. A total 4
MVA production power supply is now planned for geliy in stages to 2017. Remaining connection fews guarantees for the f
service total Rand total 90,508,735 ($9,295,24Viay¢ 31, 2013)
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Subsequent to May 31, 2013 the Company waived #stauling condition precedent to a watertaKe agreement with the Majalies Wi
Board for the long term supply of water to the Bcbjl mine site. The agreement is now in effectstant to a 50/50 sharing agreement
Wesizwe, now in process of execution, the Compaitiyoe responsible for the cost of regional infrasture to deliver water to the Projec
mine site in an amount not to exceed R73.0 mil{ewproximately $7.50 million at May 31, 2013).

As at July 12, 2013 the Company held approxima$dl$2 million in total cash on hand, which is su#fit to fund the estimated gene
exploration and development operations of the Caomar calendar 2013. However the Company doeshawe adequate funds to comp
construction of the mine at Project 1. The Compesguires additional financing from external sourcasch as the planned Project L
Facility, in order to meet the requirements obitsiness plan through 2014 and carry out the fudewelopment of its projects.

The Company is advancing the planned Project Laailify. A range of cost ovemn facilities from $50 million to $100 million haseel
proposed by the Lenders. A final assessment ofdhaired cost overun account will be made prior to financial clodetlee Project Loa
Facility. Depending upon the final determinationtloé size of the cost oveun facility, prevailing metal prices, prevailingrcency exchang
rates and the estimated cost to complete Projattie time the Project Loan Facility is finangfatlosed, the Company may require additi
funding to complete Phase 2. If such additionatifog is required, the Company will seek such fugdiom equity or debt sources. There
be no assurance that the planned Project Loanitliyagill close. In the event that Compasyplanned US$260 million Project Loan Facilit
not completed and available to the Company by titkaé calendar 2013, the Company would need to é¢tdusiness plan.

At the present time, no binding commitments havenbsigned by the Lenders with respect to the Prdjean Facility. Credit committe
approval has been obtained, subject to conditioeseuent, and the Project Loan Facility is in negion and finalization of definitiv
documentation. However, the Lenders are under tigatimn to provide the Project Loan Facility onygparticular set of terms, or at all. 1
completion of the Project Loan Facility is subjezta number of risks, including, without limitatiorisks relating to changes in general me
conditions, the condition of the Company or itsgedies, and economic, social or political conditan South Africa. No assurances ca
given that such facility will be consummated on gayticular timeline or on the terms described imgrer at all. Funding under the Proj
Loan Facility, if consummated, is expected to bbjestt to certain conditions, including, without ltation, that the Company acquire
maintain all requisite permits and licenses anadt#ish an agreed metals hedging program. The Compay be unable to satisfy st
conditions on favourable terms, or at all. In parar, if the Project Loan Facility is consummatardy inability of the Company or Wesizwe
fund their required equity contributions thereunddl prevent funding and utilization of such fatjland may result in a default thereunde
in the case of Wesizwe being unable to fund, they@my may be required to fund the shortfall to dwdefault under such facility.

Outstanding Share Data

The Company has an unlimited number of common shawéhorized for issuance without par value. At N3ay 2013, there were 402,759,
common shares outstanding, 16,108,500 incentivek siptions outstanding at exercise prices of $60962.57. At July 12, 2013, there w
402,759,542 common shares outstanding and 16,108e@ntive stock options outstanding. During thegigd ending May 31, 2013, {
Company made no changes to the exercise pricetstiamaing options through cancellation and re-goamtherwise.
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4. OUTLOOK

The Companys key business objectives for 2013 and into 2014 bvei to close the Project Loan Facility, continwéh the undergrour
development and mine construction at Project 1@mdinue exploration at Waterberg on both the Jdenture area and the Extension &
The equity financing which closed on January 4,2l intended to permit the Company to advanceeletal development as gener
outlined in the 2009 UFS and continue exploratibiaterberg in 2013. The grant of pending explorapermits for the Waterberg Extens
area, now under registered application by the Coyp@mand Mnombo, would allow the Compagsyexploration efforts to expand northw
along strike from the Waterberg Joint Venture propehere drilling is now underway in partnershigiwdJOGMEC.

As discussed above, the Company is seeking to secltS$260 million Project Loan Facility to providesubstantial portion of the requi
forward funding of the Project 1 platinum mine. diteeommittee approval by the Lenders was announcebecember 6, 2012 and the Prc
Loan Facility is advancing through negotiation @odhpletion of definitive documentation. See “ProjecSenior Loan Facility” andLiquidity
and Capital Resources” above for a further disoumssi

Commencement of Phase 2 development at Projecgdnbi@ January 2013 and will utilize the Compamgtel Wesizwes cash on hand
measured stages in early 2013 until the plannep@rboan Facility is completed and in place. Skiahle Project Loan Facility be complet
then development will proceed as planned. Phasdll2inelude a second decline access south of theeati twin decline developme
underground lateral development, a milling and eoi@ting facility and tailings impoundment area.

In the event that the planned US$260 million Projexan Facility is not completed and availablelte Company by the end of calendar 2
the Company would need to alter its business pafirst alternative business plan would be the sing and completion of alternative d
and/or equity financing in order to complete théstixg Phase 2 development schedule, although thare guarantee that such funding we
be available to the Company. A second option wanéldhe suspension of Phase 2 development and taetiab sale of ore from undergrot
workings at Project 1 established under Phase thidrsecond scenario, a milling and concentrd@egity would not be immediately built a
the construction of such facilities would be posigd until funding became available.

On September 5, 2012, Maseve received notice frél Regarding RPM'’s exercise of its 60-day righfiiodt refusal to purchase the dfke
of concentrate from Project 1 on terms equivalerietms agreed to by Maseve with another commeotfidbker. A formal offtake agreeme
was executed with RPM in April 2013 based on thltharty indicative terms described above. Thédaitive terms from the other commen
off-taker do not vary substantially from the termedeled in the 2009 UFS.

The Company plans to continue working wiith joint venture partner JOGMEC, who is also pdiwj funding, to conduct exploration on
Waterberg Joint Venture project. Since the Novem®eR011 announcement of the discovery of new P@&ribg reefs at Waterbe
exploration has been accelerated on the projedtingrwas undertaken in 2012 and then again fremuary 2013 for several months with
rigs. At present the number of active drilling rigisWaterberg is being scaled back as the planriid@ on the joint venture area for 201:
nearing completion. An updated resource estimatéhfo Waterberg Joint Venture project is plannedfagust 2013. A preliminary econon
assessment is also being undertaken for the Jantuve project and is targeted for completion atehd of 2013. The Company expects
the Waterberg Extension Licenses will be granteahid+-2013 at which time the Company and BEE partner Mymiian to drill the modelle
northward strike extension of the Waterberg deposit

5. CRITICAL ACCOUNTING ESTIMATES

The preparation of our consolidated financial stegets in conformity with IFRS requires managementige estimates and assumptions
affect the reported amounts of assets and ligdsliths well as income and expenses. The Compargbunting policies are described in nc
of our audited annual consolidated financial staets for the year ended August 31, 2012.
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Review of asset carrying values and impairm

In accordance with the Compasyaccounting policy, each asset or cash genenatiitdgs evaluated every reporting period to deteanwhethe
there are any indications of impairment. If anylsudication exists, a formal estimate of recoverabmount is performed and an impairn
loss is recognised to the extent that the carrgimgunt exceeds the recoverable amount. The redigeamount of an asset or cash gener
group of assets is measured at the higher of &ireviess costs to sell and value in use.

The determination of fair value less costs to aelll value in use requires management to make déetnaad assumptions about expe
production, commodity prices, reserves, operatiogts; closure and rehabilitation costs and futumeital expenditures. The estimates
assumptions are subject to risk and uncertaintgcdighere is the possibility that changes in cirstamces will alter these projections, wt
may impact the recoverable amount of the asseudh circumstances some or all of the carryingevalf the assets may be further impe
or the impairment charge reduced with the impambmged in the income statement.

Stocl-based compensation

We provide compensation benefits to our employdasctors, officers and consultants through a stogkon plan. The fair value of ec
option award is estimated on the date of the guairig the Black-Scholes option pricing model. Expected volatilisyiased on historic
volatility of our share price. The ridkee rate for the expected term of the option sellaon the Government of Canada yield curve irce#
the time of the grant.

Asset Retirement Obligatior

The amounts recorded for asset retirement costsas®d on estimates included in closure and reitn@aiplans. These estimates are base
engineering studies of the work that is requirecehyironmental laws. These estimates include anngstion on the rate at which costs t
inflate in future periods. Actual costs and theitignof expenditures could differ from these estiesat

Income and Resource Taxe

The determination of our future tax liabilities andsets involves significant management estimadioth judgment involving a number
assumptions. In determining these amounts we irgetax legislation in a variety of jurisdictionacamake estimates of the expected timir
the reversal of future tax assets and liabiliti¥e. also make estimates of our future earnings waifgtt the extent to which potential future
benefits may be used. We are subject to assesdiperarious taxation authorities, which may intetpeex legislation in a manner differt
from our view. These differences may affect thalfiamount or the timing of the payment of taxes.eWlsuch differences arise we m
provision for such items based on our best estimftiee final outcome of these matters.

Determination of ore reserve and mineral resourcstiemates

The Company estimates its ore reserves and miresalirces based on information compiled by Compétersons as defined by NI 4841
Reserves determined in this way are used in thmiledion of depreciation, amortization and impaintineharges, and for forecasting the tin
of the payment of close down and restoration cdstassessing the life of a mine for accountingppses, mineral resources are only taker
account where there is a high degree of confidehegonomic extraction. There are numerous uncgitai inherent in estimating ore reser
and assumptions that are valid at the time of edton may change significantly when new informatlmcomes available. Changes in
forecast prices of commodities, exchange ratesjdymtion costs or recovery rates may change theoscionstatus of reserves and n
ultimately, result in reserves being restated. Sti@mges in reserves could impact on depreciatidnaaortization rates, asset carrying ve
and provisions for close down and restoration costs
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6. DISCLOSURE CONTROLS AND INTERNAL CONTROL OVER FI NANCIAL REPORTING

The Company maintains a set of disclosure conamtsprocedures designed to ensure that informagiguired to be disclosed in filings m:
pursuant to both SEC and Canadian Securities Adtn@ors requirements are recorded, processed, atinat and reported in the man
specified by the relevant securities laws applieablthe Company. Disclosure controls and procedin@ude, without limitation, controls a
procedures designed to ensure that informationimedjiio be disclosed by an issuer in the repos ithfiles or submits under the applice
securities legislation is accumulated and commueét#@o the issues’ management, including its principal executive anidcipal financie
officers, or persons performing similar functioas, appropriate to allow timely decisions regardieguired disclosure. Changes in Inte
Controls over Financial Reporting

No change in the Compa's internal control over financial reporting occutrduring the quarter ended May 31, 2013 that hatenady
affected, or is reasonably likely to materiallyeaftf, the issuer’s internal control over financegorting.

7. OTHER INFORMATION

Additional information relating to the Company ftire period ending May 31, 2013 may be found on SEDAwww.sedar.comand ol
EDGAR atwww.sec.gov. Readers are encouraged to review the Compauwdited annual consolidated financial statentfentdhe year ende
August 31, 2012 together with the notes theretwealsas the Company’s 2012 Annual Information Form.

On July 10, 2012, the Company announced that #sdof directors had approved the adoption of aedtrdder rights plan dated July 9, 2
subject to shareholder approval. The shareholgétsibecame effective, subject to shareholderigatibn within six months of the date
shareholder rights plan was adopted. The sharetsolights plan was voted upon and approved by kb#ders at the Compars/'annuc
general meeting on January 8, 2013.

LIST OF DIRECTORS AND OFFICERS

a) Directors: b) Officers:
R. Michael Jone R. Michael Jones (Chief Executive Offic
Frank R. Hallam (Secretar Frank R. Hallam (Chief Financial Office
lain McLean Peter C. Busse (Chief Operating Offic
Eric Carlsor Kris Begic (VP, Corporate Developme
Barry W. Smet

Timothy Marlow
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FORM 52-109F2
CERTIFICATION OF INTERIM FILINGS
FULL CERTIFICATE

I, R. Michael Jones, President and Chief Executi@ficer of Platinum Group Metals Ltd, certify the following:

1.

5.1

Review:| have reviewed the interim financial report anteirm MD&A (together, the “interim filings”) oPlatinum Group Metals Ltc
(the“issue”) for the interim period endeMay 31, 2013.

No misrepresentationsBased on my knowledge, having exercised reasordilience, the interim filings do not contain angtnue
statement of a material fact or omit to state aemedtfact required to be stated or that is neagdsamake a statement not misleadin
light of the circumstances under which it was mad#) respect to the period covered by the intefiimgs.

Fair presentation:Based on my knowledge, having exercised reasortilijence, the interim financial report togethettwihe othe
financial information included in the interim filys fairly present in all material respects theicial condition, financial performan
and cash flows of the issuer, as of the date offanthe periods presented in the interim filin

Responsibility: The issuers other certifying officer(s) and | are responsifide establishing and maintaining disclosure cdstianc
procedures (DC&P) and internal control over finaheieporting (ICFR), as those terms are definedNational Instrument 52:0¢
Certification of Disclosure in Issue’ Annual and Interim Filing:, for the issuet

Design: Subject to the limitations, if any, described imgmraphs 5.2 and 5.3, the isssesther certifying officer(s) and | have, as al
end of the period covered by the interim filir

(a) designed DC&P, or caused it to be designed undesupervision, to provide reasonable assurance

0] material information relating to the issuer is maa®wn to us by others, particularly during theipeérin which th
interim filings are being prepared; a

(i) information required to be disclosed by the issnéts annual filings, interim filings or other reys filed or submitted k
it under securities legislation is recorded, preeds summarized and reported within the time perispecified i
securities legislation; ar

(b) designed ICFR, or caused it to be designed undeswpervision, to provide reasonable assurancedigpthe reliability o
financial reporting and the preparation of finahstatements for external purposes in accordanttethw issue's GAAP.

Control framework: The control framework the issuer’s other certifywfficer(s) and | used to design the isssdCFR is the Intern
Control — Integrated Framework (COSO Framework)ared by theCommittee of Sponsoring Organizations of the Treaday
Commission (“COSO”) .




5.2 ICFR - material weakness relating to desi¢: N/A
5.3 Limitation on scope of desigrN/A

6. Reporting changes in ICFRThe issuer has disclosed in its interim MD&A anyagbe in the issues’ICFR that occurred during 1
period beginning oMarch 1, 2013and ended oMay 31 2013that has materially affected, or is reasonablylyike materially affec

the issu€e’'s ICFR.
Date:July 12, 2013

“R. Michael Jon€s
R. Michael Jones
President and Chief Executive Officer




FORM 52-109F2
CERTIFICATION OF INTERIM FILINGS
FULL CERTIFICATE

I, Frank R. Hallam, Chief Financial Officer of Plainum Group Metals Ltd, certify the following:

1.

5.1

Review:| have reviewed the interim financial report anteirm MD&A (together, the “interim filings”) oPlatinum Group Metals Ltc
(the“issue”) for the interim period endeMay 31, 2013

No misrepresentationsBased on my knowledge, having exercised reasordilience, the interim filings do not contain angtnue
statement of a material fact or omit to state aemedtfact required to be stated or that is neagdsamake a statement not misleadin
light of the circumstances under which it was mad#) respect to the period covered by the intefiimgs.

Fair presentation:Based on my knowledge, having exercised reasortilijence, the interim financial report togethettwihe othe
financial information included in the interim filys fairly present in all material respects theicial condition, financial performan
and cash flows of the issuer, as of the date offanthe periods presented in the interim filin

Responsibility: The issuers other certifying officer(s) and | are responsifide establishing and maintaining disclosure cdstianc
procedures (DC&P) and internal control over finahgeporting (ICFR), as those terms are definedNational Instrument 520¢
Certification of Disclosure in Issue’ Annual and Interim Filing:, for the issuet

Design: Subject to the limitations, if any, described imgmraphs 5.2 and 5.3, the isssesther certifying officer(s) and | have, as al
end of the period covered by the interim filir

(a) designed DC&P, or caused it to be designed undesupervision, to provide reasonable assurance

0] material information relating to the issuer is maa®wn to us by others, particularly during theipeérin which th
interim filings are being prepared; a

(i) information required to be disclosed by the issnéts annual filings, interim filings or other reys filed or submitted k
it under securities legislation is recorded, preeds summarized and reported within the time perispecified i
securities legislation; ar

(b) designed ICFR, or caused it to be designed undeswpervision, to provide reasonable assurancedigpthe reliability o
financial reporting and the preparation of finahstatements for external purposes in accordanttethw issue's GAAP.

Control framework: The control framework the issuer’s other certifywfficer(s) and | used to design the isssdCFR is the Intern
Control — Integrated Framework (COSO Framework)ared by theCommittee of Sponsoring Organizations of the Treaday
Commission (“COSO”) .




5.2 ICFR - material weakness relating to desi¢: N/A
5.3 Limitation on scope of desigrN/A

6. Reporting changes in ICFRThe issuer has disclosed in its interim MD&A anyagbe in the issues’ICFR that occurred during 1
period beginning oMarch 1, 2013and ended oMay 31, 2013hat has materially affected, or is reasonablylyike materially affec
the issue’s ICFR.

Date:July 12, 2013

“ Frank R. Hallani
Frank R. Hallam
Chief Financial Officer
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Platinum Group Reports Q3 2013
Financial and Operating Results

(Vancouver/Johannesbur&jatinum Group Metals Ltd. (PTM-TSX; PLG-NYSE MKT) (“Platinum Group” or the “@npany”) reports th
Companys financial results for the three and nine monthdireg May 31, 2013. For details of the May 31, 2@@&densed Consolidai
Interim Financial Statements (“Financial Statem§rasd Management’'s Discussion and Analysis (“MDAlgase see the Compasyfilings
on SEDAR (www.sedar.com) or on EDGAR (www.sec.gov). Shareholders are encouraged to visit the Conipamebsite ¢
www.platinumgroupmetals.netShareholders may request a copy of the complete 34, 2013 Financial Statements from the Compeag/ ¢
charge.

The Companys cash position at May 31, 2013 was $152.56 millincluding approximately $16.70 million in rested cash. At July 12, 20
the Companys cash position remains at approximately $152 onillincluding approximately $15 million in restect cash. The Rand be
stronger at July 19" relative to May 3%ttranslates into higher Canadian dollar balancesasin held even though in Rand terms funds
been expended since May 31 The company holds cash in Canadian dollars, dritates dollars and South African Rand. All amsunareil
are reported in Canadian dollars unless othervgeeiied.

In January 2013, Platinum Group commenced with &l2asonstruction on its 74% owned WBJV Project dtiRim Mine in South Afric
consisting of underground development, surfaceasgtfucture, a milling and concentrating plant ailings impoundment. Major compone
for the mill and concentrator have been orderedaisPhl construction of surface infrastructure ared dbvelopment of twin undergrot
declines at the north mine location, down to trevafion of the first ore blocks, was completed iarth. Phase 2 developments at the 1
mine include lateral development, ventilation raieees and further decline sinking into deeper ngrilocks. On the south mine locatior
the Project 1 mining permit area, the sinking skaond set of twin underground declines is in egr

During the nine month period the Company also etezta drilling program on the Waterberg Joint Veaturo date approximately 129,(
metres have been drilled in 111 bore holes on tiogeqt. At present, planned 2013 drilling on the tévlberg Joint Venture is near
completion and six rigs remain active. A resourpdate and a preliminary economic assessment am@gress at Waterberg.




PLATINUM GROUP METALS LTD. .2
Highlights For The Period Ending May 31, 2013

e On December 6, 2012 the Company announced thatdicsye of lead arrangers had obtained credit cdt@enapproval for a US$2
million Project Loan Facility for the constructiarfithe Project 1 Platinum Mine. The credit apprasatot subject to further syndicat
prior to closing. Closing and draw down of the Idaeility is subject to the negotiation and exeentiof final documentation a
satisfaction of conditions precedent.

e On December 10, 2012 and December 12, 2012 the &oygnnounced and then priced an offering of 2Z(0M common shares ¢
price of $0.80 per common share, for aggregatesgoosceeds of $180 million. Closing of the offerimerurred on January 4, 2013
net proceeds to the Company of $169.21 millionraftelerwriters’ fees and expenses of the offering.

e On February 1, 2013 the Company published an ugddaterred mineral resource estimate on the Watgrbeint Venture area cover
the first 2.8km of T-layer and 5.4km ofl&yer strike length starting from the southern amy of the property position. On March
2013 the Company filed the associated Nationakunstnt 43-101 technical report entitleReévised and Updated Mineral Resol
Estimate for the Waterberg Platinum Project, Sé\ftica”.

e A US$100 million Phase 1 development program ajeetd was completed in March and on March 28, 2@1r&ajor milestone for tl
Company was reached when the sinking of the twiasPhl declines at the north location intersecter Merensky Reef
approximately 1,100 metres down the decline tunaglglanned. Stockpiling of Merensky ore has nogube

e On April 24, 2013 the Company announced the execuwf a binding life of mine concentrate ¢éke agreement for the WBJV Pro,
1 Platinum Mine with Rustenburg Platinum Mines Liiedi, a wholly owned operating subsidiary of Anglmérican Platinum.

e On May 15, 2013 the Company announced positivéalirtiést results from metallurgical samples of th@” and “F” zones from th
Waterberg platinum deposit. Estimated recoveriepfatinum, palladium and gold in scoping flotatitasts completed in South Afri
at SGS Laboratories (“SGS”), averaged 88% for thedne and 83% for the F Zone.

e Subsequent to May 31, 2013, on June 10, 2013 thep@oy announced that Waterberg bore hole 99Bntersected 25.5 meters of
T2 layer grading 6.4 grams per tonne 3E (1.86 lgtirfum, 3.20 g/t Palladium and 1.37 g/t Gold, O@dopper, 0.17% nickel) at a de
of 681.0 metres to 706.5 metres. This intercefidated 800 meters northeast along strike fronptieious intercepts and 300 me
northeast of the blocks in the current T2 layeoueses.

Results For The Period

During the nine months ended May 31, 2013, the Gomgncurred a net loss of $10.97 million (May 3012 —loss of $7.03 million). Genel
and administrative expenses during the period ateduto $4.18 million (May 31, 2012 4®1 million), losses on foreign exchange,
mainly to movement in the Rand during the periodran$9.2 million (May 31, 2012 $3.3 million), whié¢ock based compensation expen
non-cash item, totalled $1.17 million (May 31, 261%.96 million). Finance income consisting of inteérearned and property rental fees in
nine months amounted to $3.95 million (May 31, 20%3.12 million). Loss per share for the period amedrtb $0.04 per share, as comp
to a loss of $0.04 per share for the comparativegef fiscal 2012.
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Accounts receivable at May 31, 2013 totalled $#r6llion while accounts payable and accrued lialeitamounted to $9.02 million. Accou
receivable were comprised primarily of value addaxes repayable to the Company in South Africa exichbursement of explorati
expenditures. Accounts payable included accruetegsnal fees, contract construction fees, dgliéxpenses, engineering fees and re
trade payables.

Total expenditures by the Company for developmedt@urchases of property and equipment for Prdjetdring the nine months ended |
31, 2013 totaled $44.34 million. Expenditures by @ompany during the nine month period for explorabn Waterberg were approximal
$10.81 million, of which $3.78 million was fundeg jpint venture partner, the Japan Oil, Gas andaMeYational Corporation (“*JOGMEC").

With deep regret the Company reported that on Feprii3, 2013 a surface worker at Project 1 washimgbin an incident with a moving tru
and subsequently died while under medical care.aAgsult, work on site was halted for approximatilyee weeks under an ordel
accordance with Section 54 of the Mine Health aafety Act while the accident was investigated aaféty policies and procedures on
were reviewed. Safety is our top priority and westantly endeavor to improve safety in all of tr@@any’s activities.

Outlook

At WBJV Project 1 engineering, procurement, coridtom and management (‘“EPCM”) contractor DRA MindPeojects (Pty) Ltd. (‘DRA)
was engaged as EPCM contractor in January for coroemeent of Phase 2, including mill constructiondeiiground mining contractor J
Mining Services continues their underground develept work on the north declines and has now begutenground development work
the south declines located approximately 1.8 knitsotithe north portal. Advance to date of soutmenileclines is approximately 82 met
The development of these declines is currently iegjng slower than anticipated due to poor nedace ground conditions. As a result of
slower development rates in the south mine andeanoonth project delay as a result of Section 5dtgafiork stoppages, the targeted start
for first concentrate production was adjusted duthre period to mid-2015.

At the north mine area, now that the decline tusnielve reached the Merensky reef level, developafembderground raise tunnels and It
development will continue as planned. Sinking oé tmain declines themselves will continue targetinmpe blocks below the curre
development level.

Surface work continues with the construction of itiié and concentrator laydown areas and Eskomtatibas. Surface development is sev
weeks ahead of schedule and surface earthworkkagmtbwn areas are well advanced. Expected dedisdar all major components remair
schedule. Power and water requirements are exptrteaprovided as required.

As outlined in previous guidance, the Company iseelencing escalation of costs in Rand terms wdtilthe same time the Rand has deve
from the modelled 8 Rand to the US dollar to
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approximately 10 Rand to the dollar. The delaytartaip has an effect on peak funding. The Company astienthat US dollar costs for
project commencement are within 10% of previous esimates. Labour costs, metal prices and exehaags are all volatile at this tir
Changes in these factors and any delays in the doscentrate delivery may further effect peak fongdlevels. For more detail see
Company’s May 31, 2013 Financial Statements and MDA

At Waterberg there are six rigs operating and asm#d, 2013 drilling on the joint venture areaganng completion. Drilling has focused
the updip expansion of the deposit and an updated resmstimate for Waterberg is expected in Augustodf32 The US $10 million progre
approved for calendar 2013 at Waterberg includescthmpletion of a preliminary economic assessmepornt planned to be completec
December 2013.

During February and March of 2013 the Company kexkiletters from the DMR advising the Company thatspecting right applicatio
comprising the 665 square kilometre Waterberg Esitenarea and a further 102 square kilometres withé Waterberg Joint Venture &
have been accepted. Formal grant of the prospegthts is now subject to the completion and filofgappropriate environmental manager
plans and reports on consultation with interestedl @fected parties. These requirements are nacmake and have now been complete
the Company. Upon final approval of these filintjigg Company plans to conduct styt-drilling northerly along the projected strike@nsior
of the known Waterberg deposit area. The WaterBsitgnsion area, where the Company owns an 87.586tefé interest, is adjacent to
north and east of the joint venture area with JOGME

The Companys key business objectives for 2013 and into 2014beito continue with the underground developreerd mine construction
Project 1 and to continue exploration and engimgeniork at Waterberg. Closing and draw down offileaned project loan facility is expec
to fund the construction at Project 1. The Compaitlyinvest from current cash on hand for the omgpPhase 2 construction. Plant and fac
construction and commissioning are estimated te takil mid-2015 to complete.

About Platinum Group Metals Ltd.

Platinum Group is based in Johannesburg, Soutlc#faind Vancouver, Canada. The Compamgain asset is a 74% interest in the W
Project 1 near Rustenburg, South Africa. The Compeaas founded in 2002 and has a management tealading the founders with extens
scientific, engineering and financial experienceluding mine discovery, construction and mine opena. Platinum Group also has ac
exploration programs and a new platinum depositadisry, near surface at the Waterberg joint veniur8outh Africa. Waterberg is in jo
venture with the Japan Oil, Gas and Metals Nati@waporation.

Quialified Person

R. Michael Jones, P.Eng., the Company’s Presiddnigf Executive Officer and a significant shareleoldf the Company, is a nandependet
qualified person as defined in National Instrumé&8t101 Standards of Disclosure for Mineral Projedsd is responsible for preparing
technical information contained in this news retedde has verified the data by being involved & tichnical management of the operat
and review of the independent qualified person msgfded at www.sedar.com.
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On behalf of the Board of
Platinum Group Metals Ltd.

“Frank R. Hallam”
CFO and Director
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For further information contac
R. Michael Jones, Presic
or Kris Begic, VP, Corporate B&pment
Platinum Group Metals Ltd., Vanouer
Tel: (604) 8-5450 / Toll Free: (866) 8¢-5450

The Toronto Stock Exchange and the NYSE MKT haveeviewed and do not accept responsibility for diteuracy or adequacy of this ne
release, which has been prepared by management.

This press release contains forward-looking infotiora within the meaning of Canadian securities lamsl forwardlooking statements witt
the meaning of U.S. securities laws (“forward-laakistatements”). Forwardboking statements are typically identified by woklich as
believe, expect, anticipate, intend, estimate, gplaostulate and similar expressions, or are thedsch, by their nature, refer to future eve
All statements that are not statements of histbrfaat are forwarclooking statements. Forwarddoking statements in this press rele
include, without limitation, statements regardinetclosing, drawdown the satisfaction of certaimditons precedent and the expet
maturity date of the project loan facility, the Qoamy’s plans for full scale development, the timingist fore production and concentr:
sales, and further exploration on the Company’spgrties. In addition, the information discussedhis press release may constitute forwarc
looking statements to the extent that they refstimates of mineralization, capital and operatexpenses, metal prices and other fac
Although the Company believes the forwlooking statements in this press release are realsien it can give no assurance that
expectations and assumptions in such statemenrtpraile to be correct. The Company cautions invedtoat any forwardeoking statemen
by the Company are not guarantees of future resulfserformance, and that actual results may diffeaterially from those in forward looki
statements as a result of various factors, inclgdiout not limited to, variations in market condits; the nature, quality and quantity of
mineral deposits that may be locate;, the Comparability to obtain any necessary permits, consemt@uthorizations required for i
activities; the Company’s ability to successfulymplete hedging establishment and off-take negatist the Companyg’ ability to produc
minerals from its properties successfully or petfiy, to continue its projected growth, or to béyfable to implement its business strate
and other risk factors described in the Companytsni 40+ annual report, annual information form and othidngs with the SEC ar
Canadian securities regulators, which may be vieatgww.sec.goandwww.sedar.comrespectively.




