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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 6-K

Report of Foreign Private Issuer
Pursuant to Rule 13a-16 or 15d-16
of the Securities Exchange Act of 1934

For the period of: April 11, 2014

PLATINUM GROUP METALS LTD.

(SEC File No. 00133562)

Suite 788—550 Burrard Street, Vancouver BC, V6C 2B5, CANADA
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Form 20-F[ ] Form 40-F [X]

Indicate by check mark if the registrant is subimifthe Form 6-K in paper as permitted by RegutaseT Rule 101(b)(1): [ ]
Indicate by check mark if the registrant is subimittthe Form 6-K in paper as permitted by RegutaseT Rule 101(b)(7): [ ]

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caussdréport to be signed on its behalf by the
undersigned, thereunto duly authorized.
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PLATINUM GROUP METALS LTD.

(An exploration and development stage company)
Condensed Consolidated Interim Statements of FiahRosition
(Unaudited — in thousands of Canadian dollars)

February 28, 201: August 31, 201

ASSETS
Current

Cash and cash equivale $ 203,19 $ 111,78

Amounts receivable (Note 6,39¢ 6,931

Prepaid expens 342 49C
Total current assets 209,93t 119,20!
Restricted cash (Note 4 (a(i - 10,15¢
Other assets (Note 3,011 2,02z
Performance bonds (Note 4 (a(ii 4,76( 3,43:
Exploration and evaluation assets (Nott 27,30( 22,44
Property, plant and equipment (Note 298,62! 232,71
Total assets $ 543,63. $ 389,98
LIABILITIES
Current

Accounts payable and accrued liabili $ 11,20¢  $ 25,05
Total current liabilities 11,20¢ 25,057
Deferred income taxe 11,93¢ 11,90¢
Asset retirement obligatic 1,47C 1,407
Total liabilities 24,61: 38,37:
SHAREHOLDERS’ EQUITY
Share capital (Note ¢ 590,71! 425,43!
Contributed surplu 21,95¢ 18,59:
Accumulated other comprehensive | (60,45¢) (61,487
Deficit (100,93) (85,349
Total shareholders’ equity attributable to
shareholders of Platinum Group Metals Ltd. 451,28: 297,19¢
Non-controlling interest (Note 4 (a(i) 67,73¢ 54,41(
Total shareholders equity 519,02( 351,60
Total liabilities and shareholders equity $ 543,63 $ 389,98!
CONTINGENCIES AND COMMITMENTS (NOTE 8
SUBSEQUENT EVENTS (NOTE 1!
Approved by the Board of Directors and authorizedigsue on April 11, 2014
“lain McLean”
lain McLean, Directo
“Eric Carlson”
Eric Carlson, Directo
See accompanying notes to the consolidated finbesteitement: 2



PLATINUM GROUP METALS LTD.

(An exploration and development stage company)

Condensed Consolidated Interim Statements of Inqumes) and Comprehensive Income (Loss)
(Unaudited — in thousands of Canadian dollars, gxsleare data)

Three months endec

Six months endec

February 28, February 28, February 28, February 28,
201¢ 201: 201/ 201:
EXPENSES
General and administrati $ 3,111 % 3,43¢ $ 451: $ 4,22
Foreign exchange (gain) Ic 134 (1,739 (759 (1,520
Stock compensation expel 2,22: - 2,22 1,16:
Write-down of exploration and evaluation ass - - - 142
(5,469 (1,706 (5,98)) (4,007
Finance incom: 1,73( 1,98t 2,70¢€ 2,571
Income (Loss) for the period (3,739 27¢ (3,275 (1,436
Other comprehensive income (lo
Foreign currency translation adjustn (842) 5,06 2,04¢ (5,089
Comprehensive income (loss) for the period (4,587 5,341 (1,230 (6,529
Income (Loss) attributable t
Shareholders of Platinum Group Metals (3,816 194 (3,369 (1,629
Nol-controlling interest: 77 85 94 19z
$ (3,739 $ 27¢  $ (3,279 $ (1,436
Comprehensive income (loss) attributable
Shareholders of Platinum Group Metals (4,502 4,90z (1,299 (6,389
Nol-controlling interest: (79 43¢ 64 (140
$ (4,58) $ 5341 $ (1,230 $ (6,524
Basic and diluted income (loss) per common s $ (0.0) $ 0.0 $ (0.00) $ (0.0
Weighted average number of common shares
outstanding
Basic and dilute 500,121,40 245,954,70 451,171,52 245,954,70




PLATINUM GROUP METALS LTD.

(An exploration and development stage company)
Condensed Consolidated Interim Statements of Clsaingequity
(Unaudited — in thousands of Canadian dollars, gxsleare data)

Accumulated Attributable to
# of Other Shareholders Non-
Common Share Contributed Comprehensive of the Parent Controlling
Shares Capital Surplus Income (loss) Deficit Company Interest Total
Balance, August 31, 20! 177,58454 $ 256,31l $ 16,93: $ (36,52) $ (55,31) $ 181,400 $ 39,68! $ 221,09
Stock based compensat - - 1,66¢ - - 1,66¢ - 1,66¢
Share issuan~ financing 225,000,00 180,00( - - - 180,00( - 180,00(
Share issuance co - (10,759 - - - (10,759 - (10,759
Funding of nc-controlling interes - - - - (5,587) (5,587%) 5,587 -
Foreign currency translation adjustm - - - (4,755 - (4,75%) (333) (5,08¢)
Net income (loss) for the peri - - - - (1,629 (1,629 192 (1,436
Balance, February 28, 20 402,584,54 425,55¢ 18,60¢ (41,27¢) (62,53¢) 340,35: 45,13( 385,48:
Stock based compensat - - 65 - - 65 - 65
Share issuance co - (389) - - - (389) - (389)
Issued upon exercise of optit 175,00( 26€ (79) - - 191 - 191
Funding of nc-controlling interes - - - - (12,07% (12,07Y 12,07t -
Foreign currency translati - - - (20,209 - (20,20%) (2,905 (23,110
Net income (loss) for the peri - - - - (10,740 (10,740 11C (10,630
Balance, August 31, 20! 402,759,54 425,43! 18,59( (61,48) (85,349 297,19t 54,41( 351,60t
Stock based compensat - - 3,361 - - 3,361 - 3,361
Share issuan~ financing 148,500,00 175,23( - - - 175,23( - 175,23(
Share issue co: - (9,96¢) - - - (9,96¢) - (9,96¢)
Issued upon the exercise of opti 12,00( 18 (5) - - 13 - 13
Funding of nc-controlling interes - - - - (5,029 (5,029 5,02¢ -
Transactions with n-controlling interes - - - (1,059 (7,184 (8,23€) 8,23¢ -
Foreign currency translati - - - 2,07t - 2,07t (30) 2,04t
Net income (loss) for the peri - - - - (3,369 (3,369 94 (3,279
Balance, February 28, 201 551,27154 $ 590,71 $ 21,950 $ (60,459 $ (100,93) $ 451,28 $ 67,73 _$  519,02(




PLATINUM GROUP METALS LTD.

(An exploration and development stage company)
Condensed Consolidated Interim Statements of ClastsF
(Unaudited — in thousands of Canadian dollars)

Six months endec

February 28, February 28,
201 201z
OPERATING ACTIVITIES
Loss for the peric (3,27 $ (1,436
Add items not affecting cas
Depreciatio 23t 182
Foreign exchange gi (123 (1,442
Write down of exploration and evdloa asset: - 142
Stock compensation expe 2,22: 1,162
Net change in n-cash working capital (Note ! (1,162 (1,389
(2,109 (2,779
FINANCING ACTIVITIES
Share issuan 175,23( 180,00(
Share issuance ca (9,969 (10,579
Share issuan— stock options 13 -
165,27! 169,42:
INVESTING ACTIVITIES
Acquisition of property, plant and equignt (77,236 (25,799
Exploration expenditures, net of recoes (4,179 (5,119
South African VAT 31¢ 1,09¢
Performance bon (1,317 5,10(
Restricted cas 10,18t 3,48¢
(72,227 (21,229
Net increase in cash and cash equivalen 90,94¢ 145,41
Effect of foreign exchange on cash and cash ecrits 47C 1,43(
Cash and cash equivalents, beginning of period 111,78 17,66"
Cash and cash equivalents, end of peric 203,19 $ 164,51




Platinum Group Metals Ltd.

(An exploration and development stage comp

Notes to the condensed consolidated interim firdrstatemen
For the three and six months ended February 28}

(in thousands of Canadian dollars unless othernased

1. NATURE OF OPERATIONS AND LIQUIDITY

Platinum Group Metals Ltd. (the “Company”) is ati&th Columbia, Canada, company amalgamated on &gbf8, 2002. The Comparsy’
shares are publicly listed on the Toronto StockHaxge in Canada and the NYSE MKT LLC in the Unistdtes. The Compars/address
Suite 788-550 Burrard Street, Vancouver, Britistiu@tbia, V6C 2B5.

The Company is an exploration and development cosnganducting work on mineral properties it haskesthor acquired by way of opti
agreements in Canada and the Republic of Soutltafithe Company is currently developing the Projeptatinum mine in South Afric
Project 1 is owned through operating company Magdavestments 11 (Pty.) Ltd. (“Maseve’iy which the Company held a 74% work
interest as of August 31, 2013 and the CompanyacBIEconomic Empowerment (“BEEfartner, Africa Wide Mineral Prospecting
Exploration (Pty) Ltd. (“Africa Wide”)a wholly owned subsidiary of Wesizwe Platinum Ltuiyned 26%. A formal Mining Right was gran
for Project 1 on April 4, 2012 by the GovernmenSaoiuth Africa.

As a result of dilution to the holdings of Africaidlé, at February 28, 2014 and at present the Coynpalis a 77.38% working interest
Maseve and therefore Project 1. This working irgeraay, subject to a formal arbitration processliasussed below, increase to an 82.
interest based on events to March 3, 2014.

These financial statements include the accountiseo€ompany and its subsidiaries. The Company’sidigries are as follows:

Platinum Group Metals (RSA) (Pty) Ltd. - Johannegb®SA (100% ownership)
Maseve Investments 11 (Pty) Ltd. - Johannesburg, (¥3.38% ownership)
Wesplats Holdings (Pty) Limited - Johannesburg, R820% ownership)

Platinum Group Metals (Barbados) Ltd., Barbado®¢@wnership)

Mnombo Wethu Consultants (Pty) Limited. — JohannegbRSA (49.9% ownership)

Prior to October 18, 2013 the Company was workilittp & syndicate of four international financialtingtions (the “Lenders”o complete
USD $260 million senior loan facility for the Projel platinum mine. Negotiations had advanced thinodetailed technical, financial and le
due diligence. Credit committee approval by theders was announced on December 6, 2012. Closingla@vd down of the loan facili
would have been subject to the negotiation andwi@cof definitive documentation and satisfactafrconditions precedent.

Under the terms of the above mentioned senior faaitity the Company and Africa Wide would have baequired to fund their respect
74% and 26% share of Project 1 funding over and/alleat which would have been provided by the seloian facility. The Company a
Africa Wide were also to be guarantors and obligorder the senior loan facility.

On October 18, 2013 Africa Wide informed the Comptirat it would not be funding its approximately D$21.8 million share of a six mot
budget and cash call unanimously approved by thedaf directors and shareholders of Maseve.

Subsequent to October 18, 2013 the Company begekingawvith the Lenders to restructure a loan fagifor Project 1 excluding Africa Wic
and wherein the Company will be required to guaarihe obligations of Maseve by a pledge of iteragts in the capital of Maseve anc
interests in the Waterberg joint venture and WaeytExtension (defined herein). On November 8, 20E3Company entered into a r
mandate letter with three of the four Lenders foear USD $195 million senior loan facility for tf¥oject 1 platinum mine. The new manc
will build on the work and due diligence towardsenior loan facility agreement that was achievedaupfrica Wide's announcement
October 18, 2013. All costs directly related to sle@ior loan facility and the new mandate letteriacluded in other non-curent assets.



Platinum Group Metals Ltd.

(An exploration and development stage comp

Notes to the condensed consolidated interim firdrstatemen
For the three and six months ended February 28}

(in thousands of Canadian dollars unless othernased

On December 31, 2013 the Company closed a $17®méQuity financing for 148.5 million shares gtrice of $1.18 per share.

The closing and draw down of the new senior loailifa remains subject to finalization of a faglingreement and a number of conditior
the new mandate letter, including financial andtewed technical due diligence of the Company amal receipt of necessary regulal
approvals for the sale of Africa Widediluted interest in Maseve to a qualified BEEitgniThe new senior loan facility under the ternms
conditions of the new mandate letter will replalse previously proposed senior loan facility and wit rely on Africa Wide to provide a
covenants, guarantees or consents. All costs bireglated to the senior loan facility and the neandate letter are included in other nor
current assets.

Although Africa Wide has the right to participatefuture cash calls relative to their percentageihg in Maseve at the time of each cash
the Company anticipates that Africa Wide will narficipate in future cash calls and that the Corgpamd any new BEE partner will
responsible for all required additional equity tmd the construction of Project 1 as well as a owstrun account under a new senior
facility.

On March 3, 2014 Africa Wide failed to pay its amgmately USD $21.52 million share of a second umawisly approved cash call. 1
Company estimates that Africa Wide will dilute fgpaoximately a 17.1% holding in Maseve as a resiuthis second missed cash call, sut
to the outcome of arbitration proceedings as desdrbelow. If Africa Wide does not fund its shafefudure cash calls they will likely |
subject to further dilution under the terms of lhaseve Shareholders’ Agreement.

There is no certainty that the Company will be alolesuccessfully complete the new senior loan ifgcdescribed above. Failure by
Company to complete a senior loan facility or alédive financing for Project 1, or to provide itsage of required funding, may result in
delay or indefinite postponement of explorationyalepment, or production on any or all of the Compa properties, or even a loss
property interests. Estimated break fees that wbelghayable to contractors and suppliers for thegeBr 1 platinum mine in the event of
orderly cessation of work are estimated at $53(R&ite 8).

2. BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES

These unaudited condensed consolidated interinmdinhstatements have been prepared in accordamicdnternational Financial Reporti
Standards (“IFRS”) and International Financial R#ipg Interpretations Committee (“IFRIC'hterpretations as issued by the Internati
Accounting Standards Board (“IASB”) applicable teetpreparation of interim financial statementsludimg IAS 34, ‘Interim Financie
Reporting”. The consolidated financial statemergehbeen prepared under the historical cost coiorent

These unaudited condensed consolidated interinmdiahstatements do not include all the informatéon note disclosures required by IF
for annual financial statements and therefore shbalread in conjunction with the Compasgudited consolidated financial statements fc
year ended August 31, 201

The consolidated financial statements are presént€dnadian dollars.

These interim financial statements follow the sasignificant accounting principles as those outlinedhe notes to the annual finan
statements for the year ended August 31, 2013tivéHollowing standards adopted in the currentligeriod: IFRS 1@onsolidated Financii
StatementdFRS 11Joint ArrangementdFRS 12Disclosure of Interests in Other Entitiasd IFRS 13Fair Value Measurementhese ne
standards adopted have not resulted in any matdréaige to the results of the Company.

The Company has not disclosed the fair value ofo@mets receivable, accounts payable, cash and casivatent, restricted cash e
performance bonds because the carrying values dipmate fair value as permitted by IFRS 7 therefooelFRS 13 disclosures are requi
The Company does not have any ffimancial assets measured on a recurring basier Afbnsidering its compliance with the disclo:
requirements of IFRS 13 the Company concludedftiiter disclosures were not necessary to medlitiwtosure objectives of the standard.

7



Platinum Group Metals Ltd.

(An exploration and development stage comp

Notes to the condensed consolidated interim firdrstatemen
For the three and six months ended February 28}

(in thousands of Canadian dollars unless othernased

3. AMOUNTS RECEIVABLE
February 28, 201: August 31, 201
South African VAT $ 539% % 5,71:
Other receivable 11 45¢
Interest 482 287
Expenditure advance 2 14z
Canadian sales t: 13C 73
Due from related parties (Note 37¢€ 25€
$ 6,398 $ 6,93




Platinum Group Metals Ltd.

(An exploration and development stage comp

Notes to the condensed consolidated interim firdrstatemen
For the three and six months ended February 28}

(in thousands of Canadian dollars unless othernased

4, PROPERTY, PLANT AND EQUIPMENT
Developmen Construction Office Mining
assets work-in- Land Buildings Equipment Equipment Total
progress

COST

Balance, August 31, 20: $ 137,59: $ 3,69« 1477 $ 393 % 94¢  $ 7327 $ 168,26!
Additions 40,13¢ 26,16¢ - - 82: 21,33« 88,46+
Foreign exchange movem (16,63Y) (462) (1,846 (492) (59) (915 (20,409

Balance, August 31, 20: 161,09¢ 29,40( 12,92« 3,44 1,718 27,74« 236,32:
Additions 41,15t 22,53¢ - 72¢ 65 3,71 68,19:
Foreign exchange movem 45E 86 38 g 2 81 672

Balance, February 28, 201« $ 202,70¢ % 52,02( 12,96:  $ 4,17¢  $ 1,78 $ 31,537 % 305,18!

ACCUMULATED DEPRECIATION

Balance, August 31, 20: - - - 22¢ 70€ 42¢ 1,35¢
Additions - - - 17¢ 157 2,03¢ 2,37(
Foreign exchange movem - - - (28) (43) (53) (124)

Balance, August 31, 20: - - - 374 82z 2,40¢ 3,60¢
Additions - - - 9€ 108 2,74¢ 2,941
Foreign exchange movem - - - 1 1 7 9

Balance, February 28, 201- $ - $ = -3 471 $ 922t $ 5164 $ 6,56

Net book value, August 31, 201 $ 161,090 $ 29,40( 12,92 $ 3,06¢  $ 891 $ 25337 $ 232,71

Net book value, February 28, 201.  $ 202,70¢  $ 52,02( 12,96: $ 3,700 $ 85¢ $ 26,370 $ 298,62!

9



a)

Platinum Group Metals Ltd.

(An exploration and development stage comp

Notes to the condensed consolidated interim firdrstatemen
For the three and six months ended February 28}

(in thousands of Canadian dollars unless othernased

Project 1

Project 1, is located in the Western Bushveld negib South Africa and is currently in developmeRtoject 1 is classified as developn
assets and construction in progress in ProperantRind Equipment.

Ownership of Project

Under the terms of a reorganization executed onl 2gr 2010 the Company acquired a 74% intere®Rrimjects 1 and 3 of t
former Western Bushveld Joint Venture through aklimgs in Maseve, while the remaining 26% was @egiuby Africa Wide (
100% owned subsidiary of Wesizwe Platinum Ltd.).cimsideration for the Company increasing its hdito 74%, tr
Company paid subscription funds into Maseve, cngatin escrow fund for application towards Africad@&/s 26% share
capital requirements. These funds were classifierkstricted cash. As of February 28, 2014, thaerza of restricted cash is
($10,155 -August 31, 2013). For every $74 that was spenhbyGompany on project requirements, a further $26 remove
from the restricted cash to cover Africa Wislshare of such costs until the restricted cashdepteted in November 2013.
work was carried out on Project 3 during the per

The Company consolidated the results of Maseve tl@reffective date of the reorganization. The iparbf Maseve not own
by the Company, calculated at $64,536 at Febru@r2@14 ($51,386 — August 31, 2013), is accounteca$ a norcontrolling
interest.

On October 18, 2013 the 26% partner in the Prdjggdatinum mine, Africa Wide, informed the Compéahwt they would not t
funding their share of a budget and cash call unaunsly approved by the board of directors and s$twdders of Project
operating company Mase\

As a result of Africa Wides failure to fund their share of the above mentibogsh call, and as determined in accordance hé
dilution provisions of the Maseve Shareholdekgreement, the Company calculated that AfricaéNieuld be diluted by 4.98
to a holding in Maseve of 21.02%. Africa Wide hastéad calculated its dilution at 3.49%, reducimgrtshareholding, in the
opinion, to 22.51%. At meetings of the shareholderd then of the board of directors of Maseve lidNovember 11, 20:
resolutions were unanimously approved to diluteicafrWide by 3.49% with the possible further dilutiof 1.49% sent -
arbitration for determination according to the terof the Maseve Shareholde’&greement. The arbitration is currently
process and a decision is expected in June, 2Ghdugh the exact date of a decision is not cer

At period end, Africa Wide had been diluted by 388 a 22.63% interest, leaving the Company owrangr.38% workin
interest, with shares representing a further 0.16%e issued to the Company once Maseve authodmeBicrease in i
authorized share capital to allow issuance of tiese shares. This increase is to be resolved aeWssannual general meet
scheduled for April 16, 201

On March 3, 2014 Africa Wide failed to pay its apgmately USD $21.52 million share of a second umausly approved ca
call. The Company estimates that Africa Wide wilute to approximately a 17.1% holding in Maseveaa®sult of this seco
missed cash call. The outcome of the arbitratiatg@edings described above will determine the fillation formula for the firs
and second missed cash call as well as for futilwéah to Africa Wide, should it occu

Africa Wide is the Compang’ BEE partner for Project 1, and legislation angutations in South Africa require a 26% B

equity stake in Mining Rights of good standing. TBempany immediately advised the Department of Mih&esource
(“DMR") of Africa Wide's October 18, 2013 decision and the dilution ingilans as a result there

10




Platinum Group Metals Ltd.

(An exploration and development stage comp

Notes to the condensed consolidated interim firdrstatemen
For the three and six months ended February 28}

(in thousands of Canadian dollars unless othernased

The DMR has provided the Company with assurandeittiall apply the provisions of the Minerals aR@étroleum Developme
Act 28 of 2002 related to any administrative preessor decisions to be conducted or taken withieagonable time and
accordance with the principles of lawfulness, reasteness and procedural fairness in giving the gz the opportunity
remedy the effect of Africa Widg’dilution. The Company is developing a plan td #a diluted percentage interest in Mas
previously held by Africa Wide into another bondefiBEE holding company. The Company is consideNimpmbo Weth
Consultants (Pty) Limited (“Mnombo”as the BEE company for this transaction. The Compmanrently owns 49.9% of tl
issued and outstanding shares of Mnombo and Mnaaak® as the ComparsyBEE partner in respect of their Waterberg
Project and the Waterberg Extension Proj

ii. Other financial informatior- Project 1

At February 28, 2014 the Company had $4,760 postezhsh for environmental performance and otherajeaes in Sou
Africa, of which approximately $4,658 relates tmject 1 ($3,433 -August 31, 2013). By agreement in October 2012ira
party insurer posted a bond in the amount of $6@8.5 million) to the credit of the DMR in satistion of the Company’
environmental guarantee specific to its Projectihiiy Right. Subsequent to the posting of the btr@dlDMR released $6,0
(R58.5 million) to the Company from funds previgusleposited. The Company then deposited $1,232 (Rillidn) with The
Standard Bank of South Africa against its environtak guarantee obligation and will make further @wandeposits ¢
approximately $1,232 (R12 million) per annum utti# full amount of the Project 1 environmental guriee is again on depc
and the third party bond arrangement will be woupdor renewed at the Compas\glection. Interest on deposits will accru
the Company. The Company will pay an annual fegppfroximately $61 (R600,000) to the insurer as cmsgtion

5. EXPLORATION AND EVALUATION ASSETS

The Company has exploration projects in CanadeSauth Africa. The total capitalized exploration awdluation expenditures are as follows:

South Africa Canade Total
Balance, August 31, 201 $ 17,19: $ 525¢ $ 22,44’
Additions 5,11¢ 17¢ 5,29¢
Recoveries (5049) - (5049)
Foreign exchange moveme 63 - 63
Balance, February 28, 201. $ 21,86¢ $ 543. $ 27,30(

11



Platinum Group Metals Ltd.

(An exploration and development stage comp

Notes to the condensed consolidated interim firdrstatemen
For the three and six months ended February 28}

(in thousands of Canadian dollars unless othernased

REPUBLIC OF SOUTH AFRICA

February 28, 201« August 31, 201
Project 3- see Note 4(a $ 3,201 $ 3,19:
Waterberg
Acquisition cost 16 16
Exploration and evaluation co 21,86¢ 20,44’
Recoverie (9,372) (8,847
12,51: 11,62(
Waterberg Extension
Acquisition cost 22 -
Exploration and evaluation co 4,12 347
4,14t 3417
War Springs
Acquisition cost 13C 127
Exploration and evaluation co 3,39¢ 3,38¢
Recoverie (2,115 (2,112
1,411 1,401
Tweespalk
Acquisition cost 73 72
Exploration and evaluation co 643 641
Recoverie (160 (160
55€ 552
Other
Acquisition cost 10 8
Exploration and evaluation co 1,051 1,084
Recoverie (1,019 (1,010
43 81
Total South Africa Exploration $ 21,86¢ $ 17,19¢

Waterberg JV

The Waterberg JV Project is comprised of a contigugranted prospecting right area of approxima28ly km?2 located on the North Limb
the Bushveld Complex, approximately 70 kilometeygtm of the town of Mokopane (formerly PotgietesgtlPTM RSA applied for the origir
137 km?2 prospecting right for the Waterberg JV Project @ea009 and in September 2009 the DMR granted FRI®A a prospecting rig
until September 1, 2012 for the requested arealiégijpn for the renewal of this prospecting rigot a further three years has been m
Under the MPRDA, the prospecting right remains drgdending the grant of the renewal. The originaspecting right was enlarged b
section 102 legal amendment in January 2013 andurtioer prospecting rights were granted to PTM RSAthe Waterberg JV Project ¢
were executed on October 2, 2013. These prospegtihts are valid until October 1, 2018 and mayhebe renewed for a further perioc
three years thereafter.

12



Platinum Group Metals Ltd.

(An exploration and development stage comp

Notes to the condensed consolidated interim firdrstatemen
For the three and six months ended February 28}

(in thousands of Canadian dollars unless othernased

In October 2009, PTM RSA entered into an agreemeétit Japan Oil, Gas and Metals National Corporaftf©GMEC”) and Mnomb
whereby JOGMEC could earn up to a 37% intereshénWaterberg JV for an optional work commitmentU&D $3.2 million over 4 yeal
while at the same time Mnombo was required to ma@BMEC's expenditures on a 26/74 basis (USD $hillbn). Under the terms of tl
October 2009 agreement the Company would retairf/a share in the newly created Waterberg JV whil@Mibo, a BEE partner, would e
the remaining 26% share.

On November 7, 2011 the Company entered into apeagent with Mnombo whereby the Company acquire®%9of the issued ai
outstanding shares of Mnombo in exchange for caghmpnts totalling R1.2 million and an agreement the Company would pay 1
Mnombo's 26% share of joint venture costs untildbmpletion of a feasibility study. When combinedhihe Company's 37% direct inter
in the Waterberg JV (after the JOGMEC ea))-the 12.974% indirect interest acquired throdghombo brings the Company's effec
project interest to 49.974% .

In April 2012, JOGMEC completed its USD $3.2 milli@arn in requirement. Following JOGMEC's earnha €ompany funded Mnomim’
USD $1.12 million share of costs and the earphase of the joint venture ended in May 2012c8ithen and up to February 28, 201
additional USD $19.9 million has been spent onjdirg venture. The Company has funded the Compagry(sMnombas combined 63% she
of this work for a cost of USD $12.5 million witheé remaining USD $7.4 million funded by JOGMEC. gfd-ebruary 28, 2014 an amoun
USD $0.052 million in advances is due from JOGMHEf@iast its 37% share of approved joint venture worke completed in fiscal 2014.

Waterberg Extension

During 2012 the Company applied to the DMR for Hiert prospecting rights adjacent to the North anst B& the existing Waterberg
property (the “Waterberg Extension"Jhese extension areas are located approximatekn8®orth of the town of Mokopane and are
included in the existing Waterberg JV property.

The Waterberg Extension Project is comprised adehuontiguous prospecting rights with a combines af approximately 489 k. Two of
the prospecting rights were executed on Octob@023 and each is valid for a period of five yeargyiring on October 1, 2018. The tt
prospecting right was executed on October 23, 2013is valid for a period of five years, expiring @ctober 22, 2018. The Company has
exclusive right to apply for renewals of the pragpey rights for periods not exceeding three yessh and the exclusive right to apply fi
mining right over these prospecting right areaseréhare two further prospecting right applicatiémsperiods of five years each coverin

further 330.56 knfin process with the DMR for addition to the WatetbExtension Project.

The Company holds a direct 74% interest in the Vidarg Extension and Mnombo holds a 26% intereatjitgy the Company with an 86.97
effective interest

War Springs and Tweespalk

On June 3, 2002, the Company acquired an opticgato a 100% interest in the 2,396 hectare War §gnmoperty and the 2,177 hec
Tweespalk property both located in the Northern lhior Platreef area of the Bushveld Complex, noftdahannesburg. The Company
settle the vendorgesidual interests in these mineral rights at @mg for USD $690 per hectare. The Company paysarprospecting fees
the vendors of USD $3.25 per hectare. The vendaasra 1% Net Smelter Return Royalty (“NSR”) oa titoperty, subject to the Compasy’
right to purchase the NSR at any time for USD $Q,40

BEE groups Africa Wide and Taung Minerals (Pty).Lt& subsidiary of Platmin Limited, have each aegiia 15% interest in the Compagy’
rights to the War Springs project carried to bamkdbasibility. The Company retains a net 70% prbjeterest. Africa Wide also has a 3
participating interest in the Tweespalk property.

No work was carried out on the War Springs or Twa#s properties during the period. The Companyadasaering future exploratic
programs or a possible sale of the project.
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CANADA
February 28, 201: August 31, 201
Ontario
Acquisition cost $ 59t $ 59¢
Exploration and evaluation co 2,80t 2,79¢
3,40( 3,39(
Providence, Northwest Territories
Acquisition cost 10€ 10€
Exploration and evaluation co 1,691 1,68¢
1,79i 1,792
Newfoundland and Labrador
Acquisition cost 152 61
Exploration and evaluation co 82 10
23t 71
Total Canada Exploration $ 543. $ 5,250

Thunder Bay, Ontario

The Company maintains a mineral rights positiothenLac Des lles area north of Thunder Bay, Ontari@ core long term holdings in the |
Des lles area consist of the 8 claim Shelby Lakeé &outh Legris properties. These 8 claims are stitje1.0% and 2.0% NSR, which

Company may buy back. Land holdings by the Compeittyin the Thunder Bay Mining District at Februa&t8, 2014 and to date total 276
2

Providence, Northwest Territories

In September 2011, the Company purchased the Rwmséd Nickel, Copper, Cobalt and Platinum Group Mefaoperty located in tl
Northwest Territories from Arctic Star Exploratid@orp. for a payment of $50 and a 1.0% NSR royaltlye claims that comprise 1
Providence property have been brought to lease.appécation for lease was submitted in 2011 wité final lease grant approved in J
2013. To date the first, second and third yeardgzsyments and application fees have been pai@l @oguisition costs were $106. As
February 28, 2014, the Company has spent $1,6968§6% August 31, 2013) toward exploration on trepprty.

Newfoundland and Labrador

On August 9, 2013, the Company entered into aroo@greement with Benton Resources Corp. on thdyMedke Property in southweste
Labrador. The agreement consists of a ime- cash payment made by the Company of $51 aningigand $2,400 in exploration expenditt
to be made over four years to earn a 71% intemetstel property.

In addition to the Mealy Lake Project, the Compaisp staked the Atikonak Property in southwestexrador.
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Title to mineral properties

Although the Company has taken steps to verifg titl mineral properties in which it has an interés¢se procedures do not guarantei
Company’s title. Property title may be subject twagistered prior agreements and non-compliande negulatory requirements.

6. SHARE CAPITAL

(@) Authorizec
Unlimited common shares without par val
(b)  Issued and outstandir
At February 28, 2014, there were 551,271,542 sharestanding

During the six months ended February 28, 2014Chimpany closed an offering of 148,500,000 shareadbproceeds to the Compi
of $165 million after underwrite’ fees and other costs of the offeri

(c) Incentive stock optior
The Company has entered into Incentive Stock Opfigreements (“Agreements’inder the terms of its stock option plan \
directors, officers, consultants and employees.ddtite terms of the Agreements, the exercise pfieach option is set, at a minimt
at the fair value of the common shares at the daigrant. Stock options granted to certain empleyatrectors and officers of t
Company are subject to vesting provisions, whiteot vest immediatel

The following tables summarize the Comp’s outstanding stock optior

Average
Number of Shares Exercise Price
Options outstanding at August 31, 2( 13,759,50 $ 1.91
Grante 3,809,001 0.9:
Exercise (175,000 1.0t
Expire: (800,000) 4.3¢F
Cancelle (785,000 1.52
Options outstanding at August 31, 2( 15,808,50 1.5¢
Grante 5,825,001 1.3C
Exercise (12,000 1.0z
Expire: (1,507,000 1.7¢
Options outstanding at February 28, 2! 20,114,50 $ 1.4¢
Number
Outstanding and Average Remaining
Exercisable at Contractual Life
February 28, 2014 Exercise Price (Years)
3,289,001 $ 0.96 3.53
25,00( 1.00 3.32
23,00( 1.03 3.65
100,00( 1.05 4.25
100,00( 1.20 2.85
9,339,001 1.30 4.07
75,00( 1.38 2.97
992,00( 1.40 0.50
3,724,001 2.05 2.19
2,347,501 2.10 1.74
50,00( 2.20 1.77
50,00( 2.57 1.85

20,114,50 3.16
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The stock options outstanding have an intrinsicealf $1,061 at February 28, 2014.

During the six months ended February 28, 2014Ctvapany granted 5,825,000 stock options (Februgn2@13 -3,674,000). The Compa
recorded $3,368 ($2,222 expensed and $1,146 dapdab mineral properties) of compensation expehsing the six months ended Febrt
28, 2014 (February 28, 2013 — $1,669 ($1,163 exqzeand $506 capitalized to mineral properties)).

The Company uses the Bla8icholes model to determine the grant date fairevalustock options granted. The following weightedtrag
assumptions were used in valuing stock optionstgdaduring the six months ended February 28, 20842813:

Six months endec February 28, 201 February 28, 201.

Risk-free interest rat 1.48% 1.34%

Expected life of option 3.7 3.t

Annualized volatility 60% 64%

Forfeiture rate 0% 3%

Dividend rate 0.00% 0.00%
7. RELATED PARTY TRANSACTIONS

Transactions with related parties are as follows:

€) During the six months ended February 28, 28249 ($75 — February 28, 2013) was paid to independirectors for directordees an
services

(b) During the six months ended February 28, 2@id,Company accrued or received payments of $51 {#5ebruary 28, 2013) fro
West Kirkland Mining Inc. (“WKM”),a company with two directors in common, for adntiaiive services. Amounts receivable at
end of the period include an amount of $163 (- February 28, 2013) due from WK!

(c) During the six months ended February 28, 2@id,Company accrued or received payments of $28 {#sebruary 28, 2013) fro
Nextraction Energy Corp“NE”), a company with three directors in common, for adstiiative services. Amounts receivable at the
of the period include an amount of $195 (- February 28, 2013) due from N

All amounts in amounts receivable and accounts fayawing to or from related parties are rinterest bearing with no specific terms
repayment.

These transactions are in the normal course ofibssiand are measured at the estimated fair wahieh is the consideration established
agreed to by the noted parties.

8. CONTINGENCIES AND COMMITMENTS

The Companys remaining minimum payments under its office agdigment lease agreements in Canada and SoutlaAftial approximate
$3,043 to August 31, 2020. The Company also hagréoments for Project 1 related insurance coveragaihg approximately $61 over |
next fiscal year.

The Companys project operating subsidiary, Maseve, is partg fong term 40MVA electricity supply agreementiwfouth African powse
utility, ESKOM. In consideration Maseve is to paynoection fees and guarantees totaling R142.220mi($514,677 at February 28, 2014
fiscal 2014. The Company has paid R70.42 million, 267 at February 28, 2014), therefore R71.8 mil(i$7,410 at February 28, 2014) of
commitment remains outstanding. These fees aresiuty) possible change based on ESKOM'’s cost talinESKOM'’s schedule to deliv
power is also subject to potential for change.
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On March 26, 2013 the Company waived an outstandamglition precedent to a water ¢éfke agreement with the Magalies Water Boar
the long term supply of water to the Project 1 nsite. The agreement is now in effect. Pursuamt 50/50 sharing agreement with Wesiz
the Company will be responsible for the cost ofioegl infrastructure to deliver water to tReoject 1 mine site in an amount not to ex
R73.0 million (approximately $7.56 million at Felry 28, 2014). In order to source water for its avearby project Wesizwe will be requi
to pay for its 50% share of the cost as descrilbmy@ Wesizwe indicated to the Company on Novemiei2013 that they will comply wi
the sharing agreement.

Tenders for the primary mill components, mining elepment and equipment and other project experaditbave been adjudicated and or
have now been placed resulting in a commitmentlg280 million ($133 million at February 28, 2014)0 the next two years.

From period end the aggregate commitments arellas/&

Payments by period

<1 1-3 4-5 >5
years years years years Total

Lease obligation $ 202 % 1,32¢ % 1,01¢ $ 49 % 3,04
ESKOM - power 39z 7,01¢ - - 7,41(
Magalies wate 1,18¢ - - - 1,18¢
Insurance contrac 61 - - - 61
Concentrator plant and surface 31,10( 16,17¢ - - 47,27¢
infrastructure
Mining developmen 41,54( 39,06« - - 80,60
Mining equipmen 4,251 981 - - 5,232

$ 78,73t % 64,56¢ $ 1,01¢ $ 49: $ 144,81!

The above contracts are subject to the followirgreded break fees in the event of cancellation:

Concentrator plant and surface infrastruc $ 22,80¢
Mining developmen 20,89¢
Mining equipmen 3,49¢
Other property expenditur 6,58¢

$ 53,78"

Break fees are estimated by means of contractualenperiods, work in progress costs and normaiscassociated with the unwinding i
disestablishment of certain contractors.

9. SUPPLEMENTARY CASH FLOW INFORMATION

Net change in nc-cash working capital:

Six months endec February 28, 201« February 28, 201:
Amounts receivable, prepaid expenses and othets: $ (602) $ (1,489
Accounts payable and accrued liabilit (560 99
$ (1,169 $ (1,389
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10. SEGMENTED REPORTING

The Company operates in one operating segmentb#iag exploration and development of mineral proge. Information presented ol
geographic basis follows:

Assets
February 28, 201: August 31, 201
Canade $ 197,28 $ 115,32¢
South Africa 346,34 274,65:
$ 543,63: $ 389,98

Substantially all of the Comparg/capital expenditures are made in the South Afticavever the Company also has exploration progeit
Canada.

Income (Loss) attributable to the shareholders of Rtinum Group Metals Ltd.

Six months endec February 28, 201« February 28, 201:
Canad: $ (3,485 $ (2,979
South Africa 11€ 1,34

$ (3,369 $ (1,629

11. SUBSEQUENT EVENTS

The following event occurred subsequent to periodl @hese events and other noaterial subsequent events may be mentioned elsewl
these financial statements:

On March 3, 2014 Africa Wide failed to pay its ampgmately USD $21.52 million share of a second umausly approved cash call. T
Company estimates that Africa Wide will dilute fopaoximately a 17.1% holding in Maseve as a resfulhis second missed cash call, sut
to the outcome of arbitration proceedings as desdriabove. If Africa Wide does not fund its shafduture cash calls they will likely |
subject to further dilution under the terms of lhaseve Shareholders’ Agreement.
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MANAGEMENT’S DISCUSSION AND ANALYSIS

This management’s discussion and analysMD&A ") of Platinum Group Metals Ltd. (Platinum Group ", the “ Company” or “ PTM )
is dated as of April 11, 2014 and focuses on then@ys financial condition and results of operations tfee three and six months en
February 28, 2014. This MD&A should be read in cmggion with the Compang’ unaudited condensed consolidated interim find
statements for the three and six months ended &gb28, 2014 together with the notes thereto (tRemancial Statements”).

The Company prepares its financial statements @ordance with International Financial Reportingr8ads (“IFRS ") and in accordan
with International Accounting Standard 34nterim Financial Reporting All dollar figures included therein and in thdlésving MD&A are
quoted in Canadian Dollars unless otherwise noifideferences to “U.S. Dollars” or to “US$re to United States Dollars. All reference
“R” or to “Rand” are to South African Rand.

PRELIMINARY NOTES
NOTE REGARDING FORWARD-LOOKING STATEMENTS:

This MD&A and the documents incorporated by refeeemerein contain “forward-looking statements” dfmtward-looking information”
within the meaning of applicable US and Canadiamsges legislation (collectively, Forward-Looking Statements”). All statements, oth:
than statements of historical fact that addresivities, events or developments that the Companrie\es, expects or anticipates will, m
could or might occur in the future are Forward-LingkStatements. The words “expect,” “anticipategstimate,” “may,” “could,” “might,
“will,” “would, " believe,” “target,” “budget,” “plan,” “strategy,” “goals,” “objetives,” “projection”or the negative of al

should,” “intend,
of these words and similar expressions are intetidadentify Forward:=ooking Statements, although these words may nqirbsent in a
Forward-Looking Statements. Forwdrdeking Statements included or incorporated byrexfee in this MD&A include, without limitatio
statements with respect to:

. revenue, cash flow and cost estimates and assumsyf.

. production estimates and assumptions, includingymrtion rate, grade per tonne and sme
. recovery;

. project economics

. project debt financing

. future metal prices and exchange ra

. mineral reserve and mineral resource estimi

. production timing; ant

. potential changes in the ownership structures®fbmpan’s projects

Forwardtooking Statements reflect the current expectationdeliefs of the Company based on informationrentty available to tt
Company. Forward-ooking Statements in respect of capital costsyatpey costs, production rate, grade per tonnesmelter recovery a
based upon the estimates in the technical repessribed herein and ongoing cost estimation wank, the Forward-ooking Statements
respect of metal prices and exchange rates are s the three year trailing average prices hacassumptions contained in such tech
reports and ongoing estimates.
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Forwardiooking Statements are subject to a number of rsld uncertainties that may cause the actual ewenssults to differ material
from those discussed in the Forward-Looking Statémyend even if events or results discussed ifrtinwardtooking Statements are reali
or substantially realized, there can be no asser#mat they will have the expected consequencear teffects on, the Company. Factors
could cause actual results or events to differ radlg from current expectations include, amongeontthings:

. inability of the Company to find an additional asditable joint venture partner for the Project & ¢efined herein) and Project 3
defined herein) platinum mine

. failure of the Company or its joint venture partar fund their respective f-rata share of funding obligatior

. additional financing requirement

. history of losses and ability to continue as a gaiancern

. no known mineral reserves on most of the Com’s properties and delays in, or inability to achjgdanned commercial productic

. discrepancies between actual and estimated minesalves and mineral resources, between actuakstimated development &

operating costs, between actual and estimated Iomgiighl recoveries and between estimated and bgptaduction;

. fluctuations in the relative values of the Canaddatiar as compared to the Rand and the U.S. D¢

. metals price volatility

. difficulty enforcing certain judgments involving ded States federal securities la

. the Compan’s potential guarantee obligations under the prapdlmv Project Loan Facility (as defined hereinf;ahsummatec

. delays in the ste-up of the Project 1 platinum mine which could réegul default under the New Project Loan Facilitgonsummatec

. the ability of the Company to retain its key marmmagat employees; conflicts of intere

. any disputes or disagreements with the Com'’s joint venture partner

. the costs of increasing Black Economic EmpowernieBEE ") in the Company's mining and prospecting openrest

. certain potential adverse Canadian tax conse@sefar foreigneontrolled Canadian companies that acquire comniames of th
Company;

. the Company’s designation as a “passive foremyestment companydnd potential adverse U.S. federal income tax apresgces fc

U.S. shareholder:

. exploration, development and mining risks and tireeiently dangerous nature of the mining industrigiuding environmental hazar
industrial accidents, unusual or unexpected formnati safety stoppages (whether voluntary or reguiat pressures, mine collaps
cave ins or flooding and the risk of inadequateuiasce or inability to obtain insurance to coveestn risks and other risks ¢
uncertainties
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. property and mineral title risks including defeetititle to mineral claims or propert

. changes in national and local government legistatiaxation, controls, regulations and politicaleaonomic developments in Cang
South Africa or other countries in which the Compadones or may carry out business in the fut

. equipment shortages and the ability of the Comparacquire the necessary access rights and infciste for its mineral propertie

. environmental regulations and the ability to obti maintain necessary permits, including enviremia authorizations

. extreme competition in the mineral exploration isity;

. risks of doing business in South Africa, includimgt not limited to, labour, economic and politid@tability and potential changes
legislation;

. no expectation of paying dividends, share priceatiltly, global financial conditions and dilutionud to future issuances of eqt

securities; an

. the other risks disclosed under the heading “Ra&tors” in the Company’s Annual Information Fodated November 26, 2013 £1F
H).

These factors should be considered carefully, amésitors should not place undue reliance on thepgaagis Forward-ooking Statements.
addition, although the Company has attempted totifyeimportant factors that could cause actualcaxt or results to differ materially frc
those described in Forwataoking Statements, there may be other factors¢hase actions or results not to be as anticipastinated ¢
intended.

The mineral resource and mineral reserve figuriesnad to in this MD&A are estimates and no asscearcan be given that the indicated le
of platinum (“Pt "), palladium (“Pd "), rhodium (“Rh ") and gold (“Au ) (collectively referred to as 4E ") will be produced. Such estima
are expressions of judgment based on knowledgaengnexperience, analysis of drilling results andustry practices. Valid estimates mad
a given time may significantly change when new iinfation becomes available. While the Company bebethat the mineral resource
mineral reserve estimates included in this MD&A arell established, by their nature, mineral reseuaod mineral reserve estimates
imprecise and depend, to a certain extent, updistital inferences which may ultimately prove diaiele. Any inaccuracy or future reduct
in such estimates could have a material adversadgtmgm the Company.

Any Forwardtooking Statement speaks only as of the date octwihis made and, except as may be required blycapje securities laws, t
Company disclaims any intent or obligation to updaty Forward-ooking Statement, whether as a result of new m#étdion, future events
results or otherwise.

NOTE TO U.S. INVESTORS REGARDING RESOURCE ESTIMATES:

Estimates of mineralization and other technicabiinfation included or incorporated by reference inehas been prepared in accordance
National Instrument 4101 —Standards of Disclosure for Mineral ProjeqtsNI 43-101"). The definitions of proven and probable rese
used in NI 43-101 differ from the definitions iretlnited States Securities and Exchange CommigsiSEC ") Industry Guide 7. Under SE
Industry Guide 7 standards, a “final” or “bankable&sibility study is required to report reservé® three year historical average price is
in any reserve or cash flow analysis to designaserves and the primary environmental analysigport must be filed with the appropri
governmental authority. As a result, the resereg®ited by the Company in accordance with NI 4344@Y not qualify as “reservesihde
SEC standards. In addition, the terms “mineral ues®’, “measured mineral resource”, “indicated maheesource” andififerred minere
resource” are defined in and required to be dieddsy NI 43101; however, these terms are not defined termerU®HC Industry Guide 7 a

normally are not permitted to be used in reportsragistration statements filed with the SEC.
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Mineral resources that are not mineral reservesaidave demonstrated economic viability. Investsescautioned not to assume that any
or all of the mineral deposits in these categovils ever be converted into reserves. “Inferred emal resourceshave a great amount
uncertainty as to their existence, and great uaitdyt as to their economic and legal feasibilitycdnnot be assumed that all or any part «
inferred mineral resource will ever be upgraded toigher category. Under Canadian securities l@stmates of inferred mineral resoul
may not form the basis of feasibility or pre-fedgip studies, except in rare cases. Additionatlisclosure of “contained ounceist’ a resourc
is permitted disclosure under Canadian securities; however, the SEC normally only permits isstierseeport mineralization that does
constitute “reservesby SEC standards as in place tonnage and gradewitlieference to unit measurements. Accordingl§orinatior
contained in this MD&A and the documents incorpedaby reference herein containing descriptionshef@Gompanys mineral deposits m
not be comparable to similar information made publy U.S. companies subject to the reporting asdlasure requirements of United St
federal securities laws and the rules and regulatibereunder.

TECHNICAL AND SCIENTIFIC INFORMATION:

The technical and scientific information containedhis MD&A has been reviewed and approved by Rchdel Jones, P.Eng, President
Chief Executive Officer and a director of the CompaMr. Jones is a non-independent “qualified petsas defined in NI 43-101 (a
Qualified Person™).

1. DESCRIPTION OF BUSINESS

Platinum Group Metals Ltd. is a British Columbiaar@da, company amalgamated on February 18, 20@82anirto an order of the Supre
Court of British Columbia approving an amalgamati®tween Platinum Group Metals Ltd. and New Millieimm Metals Corporation. Tl
Company is a platinurfecused exploration and development company comtuatork primarily on mineral properties it has ksd o
acquired by way of option agreements in the RepudfliSouth Africa and in Canada.

The Company’s business is currently focused orctmstruction of the Project 1 platinum mineRfoject 1 ”) and the exploration and init
engineering on the newly discovered Waterberg mlati deposit, where the Company is the operatdneiaterberg joint venture project (

“ Waterberg JV Project ) with the Japan Oil, Gas and Metals National Gogpion (“*JOGMEC ") and Mnombo Wethu Consultants (F
Ltd. (* Mnombo ). The Company has also expanded its explorationoothe prospecting rights covering 530Rimmediately adjacent a
north of the Waterberg JV Project property (th&Vaterberg Extension Project” and, together with the Waterberg JV Project, the
Waterberg Projects ). As a result of the resource scale and thickneghefWaterberg deposit, the Waterberg Projects lrasreased i
importance in the Company’s business recently.

The Company’s current complement of managers, atadf consultants in Canada consist of approximdtglindividuals and the Company’
complement of managers, staff, consultants andatasarkers in South Africa consist of approximat&84 individuals.

Project 1 is operated by the Company on an “owranaged-contractor operatdofisis. At present the Company has 26 of its @ftechnice
services and security staff and 15 human resouacek labour consultants assigned to Project 1. Ji@inlgl Services (“JIC ") has
approximately 523 people assigned to both the remrthsouth mine areas at Project 1. Engineerirngupement, construction and managet
(* EPCM ") contractor DRA Mining (Pty) Ltd. (‘DRA ")has been formally engaged as EPCM contractor ferctinstruction of Phase
surface infrastructure including mill and flotatieincuit construction. DRA is managing approximatBR5 people working on site at Proje:
assigned to earthworks, tailings storage facilitynstruction of surface infrastructure and civihstuction of the concentrator plant. Of
people working on site at Project 1 in South Afratgresent, approximately 21% are people fromidb&l communities surrounding Project 1.
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In addition to its existing general office spacedanada and South Africa, the Company utilizeslifess at the Compangwned Sundow
Ranch property for Project 1 mine site administratisite induction and staff services and usesareecompound and core storage facilil
the Companywned Elandsfontein Farm, adjacent to Project & Chmpany also rents a secure compound for cor@getpadministration a
field services near the Waterberg Projects.

2. PROPERTIES

Under IFRS, the Company defers all acquisition l@gtion and development costs related to minerapgrties. The recoverability of the
amounts is dependent upon the existence of ecoatijniecoverable mineral reserves, the ability leé Company to obtain the neces:
financing to complete the development of the propeand any future profitable production; or al@imely upon the Company’ability tc
dispose of its interests on an advantageous basis.

The Company evaluates the carrying value of itp@ry interests on a regular basis. Any propertienagement deems to be impairec
written down to their estimated net recoverable amar written off. For more information on minem@bperties, see below and Notes 4 a
of the Company’s Financial Statements.

SOUTH AFRICAN PROPERTIES

The Company conducts its South African exploratiad development work through its whothyvned direct subsidiary Platinum Group Me

RSA (Pty.) Ltd. (“PTM RSA "). Development of Project 1 is conducted throughsigve Investments 11 (Pty) Ltd.Nfaseve”), a compan

which at February 28, 2014 is held 77.38% by PTMARBd 22.62% by Africa Wide Mineral Prospecting dxploration (Pty) Limited (*
Africa Wide ), which is in turn owned 100% by Johannesburgkstexchange listed Wesizwe Platinum Limited\esizwe”). See ‘Project :

and Project 3 — Africa Wide Dilution” for detailsegarding the dilution of Africa Wide’s shareholdimjMaseve.

The Company is the operator of the Waterberg Pmmjeonsisting of the Waterberg JV Project andGbenpanys exploration on prospecti
rights on the Waterberg Extension Project. The Gamgzonducts all of its exploration activities la MWaterberg Projects through PTM R
As a result of the resource scale and thickneshefWaterberg deposit, exploration activities & Waterberg Projects have increase
importance in the Company’s business.

Project 1 and Project 3, South Africa
Projects 1 and ~ Activities in the Period ended February 28, 2014

During the six months ended February 28, 2014 Gbeapany incurred $65.3 million in development cdetsProject 1 and did not incur &
significant costs on Project 3, located adjacermirit to the north of Project 1. In the prior yeamparative period, total Project 1 and Proje
expenditures amounted to $22.7 million. At Febru28y 2014, the Company carries total deferred @gweént costs related to Project :
$281 million and another $3.2 million related tmject 3. Africa Wide’s noreontrolling interest in Maseve as at February ZR,Lis recorde
at $64.5 million.

The original Phase 1 development program was badgatR856.83 million (approximately US$100 millianthe time). Including the effect
both increases and decreases in scope, Phase domateted in March 2013 at a total cost of R77hillion; however a further amount
R81.3 million related to deferred expendituresdimctrical services is still expected to be incdyigringing the Phase 1 total cost essentia
budget. Phase 1 was completed approximately 12 sMeethind original schedule as set at commencerSehedule delays occurred as a r¢
of the time taken to obtain permits and sygtimal civil contractor performance early in Phdseelated to electrical procurement, construc
of sumps and high wall steel work installation. iDgrthe period from February to March 2013 advamas halted or delayed for approxima
a month due to a Notice under Section 54 of theeNHealth and Safety Act (1996) as described below.

6




Platinum Group Metals Lt

(An Exploration and Development Stage Compz
Supplementary Information and MD&

For the three and six months ended February 28}

The north decline box cut excavation brings thekivay area down an access ramp from surface fomi@8es linear and 20 metres vertice
where the north declines enter the undergroundnRfe portal entrance or “collathe north declines are now approximately 1,294 @3
linear (at February measuring) and approximateBy @2tres vertical (at February measuring) intouhderground. This brings developmer
the first infrastructure level in order to provifte storage bins for conveyor transfers from vasiouining blocks at depth as well as worksh
reef drive take offs, ventilation headings and ptecillary excavations totaling 1,249 metres (gbfaary measuring). Break away declines
now underway to mining blocks 11 and 12 totalin@® 5Betres linear and approximately 260 metres \arti®lultiple cross cuts betwe
declines of 10 metres in length and multiplenteek bays have also been installed as well as sam@svater management facilities. 1
ventilation raise bore shafts have now been complahd commissioned.

On March 28, 2013 the Merensky Reef was interceptele north declines as had been projected inrtime geological model. Undergrot
drives along the strike of the deposit have nowaaded on the Merensky Reef approximate positiothm@rd for approximately 546 met
(at February measuring), exposing approximately heéfres of weldeveloped reef. Raise development of 157 metresdmasnenced into ti
mining blocks and continues. Shallow Merensky Ruigfe blocks are exhibiting rolling features where tritical zone of the Bushveld Igne
Complex is in close proximity to the Transvaal Seeint floor rocks. This condition, referred to asadmitment facies of the Merensky Ree
common to the shallow portions of the adjacent afieg mine. Small scale stock piling of MerenskyeRmaterial on surface has begun \
approximately 45,000 tonnes on surface (at Febrd@r2014 measuring). As development opens arelkemnsky Reef, an evaluation of
initial mining blocks will be completed by Compaggologists and engineers. In addition to the draleag the reef position laterally the nc
declines have now turned and are continuing froafitist infrastructural level targeting deeper miohecks

The rate of underground development in the north south declines continues to be an important faetth respect to future mine starg
dates and production rates. Delays in undergroumdldpment, stopping rates and planned tonnages remyt in delayed stattp of
production and may have a negative impact on peadlifig and working capital requirements. Mine stgotis currently targeted on Q4
calendar 2015.

The south box cut is complete and underground mitias advanced the material decline for approximna@@6 metres and the Conve
decline for approximately 246 metres (at Februaeasuring). The south decline Phase 2 developmérghimd the original planned schec
and this contributed to the delayed start targettfe mine of Q4 calendar 2015. The developmenh®fsouth declines has progressed sl
than anticipated due to poor ground conditionshie first 50 metres vertical from surface. Work teadwith these conditions incluc
consolidation support, grouting, void filling antketinstallation of steel sets. The south declimesnaw advancing into more competent r
Development rates are improving and are currenttige@acall for the current schedule.

As of the date of this MD&A, approximately $255 hah has been invested in Phase 1 and Phase 2opeveht assets and constructio
progress (not including mining equipment, land @n-mining related buildings). Estimated initial protioo and concentrate sales are expe
in Q4 2015. The amount of time for the further gedd first concentrate sales depends on the deldinal financing arrangements for
Project 1 and other factors. The rampyprofile for production from commencement forwarer the following two years is similar to prevg
projections when the start date delay is considdbedays in rampsp profile could occur if underground developmeates fall behind pla
potentially resulting in delayed revenue from caricate sales, which would negatively impact pealdfng requirements.

Since late 2012 the Company and DRA have been wgrkin design work and preparations for the Phagsmristruction of milling
concentrating and tailings facilities. Tenders the Primary Mill components, mining development aeguipment and other proj
expenditures have been adjudicated and ordersri@vébeen placed resulting in a commitment of Rhillébn ($133 million at February 2
2014) over the next two years.
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The primary run of mine ball mill has been ordefeain Outotec RSA (Pty) Ltd. and cleaner flotaticglle have been ordered from Me
Mining and Construction (South Africa) Pty Ltd. Bea2 construction at Project 1 commenced in eamhudry 2013 and earth works .
laydown areas for mill and concentrator facilitaa® now mostly complete. Foundations for major @iltl concentrator components are
above ground. Civil engineering and constructiomkie well advanced and on schedule. Expected elédis for all major components rem
on schedule. Ancillary servicing for the north dieelsite, including buildings, piping, cabling, t&ng and security, has been completed.

Electrical generating capacity has been overwhelimedlemand in recent years in South Africa, butitemithl capacity is currently unc
construction. See “Risk Factors” in the Companyi.A

The Company expects that power requirements fge€rd will be met as and when required. Powerbeen in short supply in South Afr
and the supply of power represents a project Rglkwer lines and a sudtation at commercial scale have been installediten ESKOM ha
completed installation of transformers for an alittOMVA service to site and commissioning of teatvice occurred in October 2013. -
mining and milling operations of Project 1 do neuire more than 20 MVA for several years and tHie4OMVA service is not required ur
2017 and beyond in the current mine plan. ESK®MKhgineers and the Company have approved a plaset@n existing 88KVA regior
infrastructure to provide the mine site with powsmeeded during ramp-up.

The Company has paid deposits to ESKOM of R70.48omi(approximately $7.27 million at February 28)14) of R142.22 million i
estimated costs (approximately $14.68 million abrbary 28, 2014) for ESKOM' work in designing and constructing infrastructfoe the
delivery of electrical power to the property.

In February 2013 the National Energy Regulator @it Africa approved an 8% annual rate increashenelectricity tariff for the next fiy
years. This escalation is within the general safitgits for total costs as considered in the 2009SUIncreased power costs will affect
producers of platinum in South Africa.

At full capacity the Project 1 mine is estimatedéquire a maximum water supply of 6 megalitres/¢iaylL/day "). In 2011, Maseve enter
into an agreement with regional water supplier MiagaWater (“Magalies”) for a temporary 0.5 ML/day water supply. The comdtion of ¢
water pipeline to site was completed in 2012 aredtémporary water supply is now in service. On witder management infrastructure
built at a scale suitable for full scale productfon Project 1. An agreement between Maseve andaMagfor a permanent water supply
ML/day was executed in late November 2012 anddadlle service is expected to begin when requireahailes, Wesizwe and Maseve
currently cooperating to purchase and install @lpip connected to Magalies local supply for delvef full scale service as planned to t
Project 1 and Wesizwe'nearby operations. Magalies currently has exjstapacity to supply Project 1, but will need tonpbete new region
infrastructure to meet expected mine and muniadeatand in the future.

Working with a third party specialist, the Compamgs acquired and maintains insurance coverage luthS&frica for Project 1 includir
policies for course of construction, wrap aroumdbility and a South African special risks policy.

Project 1- Safety

The Company considers safety at Project 1 to biérstspriority. A formalized safety training, tést) and monitoring regime administered t
third party specialized consulting firm has beedamvay for Project 1 since commencement of Phas&lZontinues at present.

On February 13, 2013 Moshiko Molepo, an employea sifirface earth works contractor, was involveanrincident on surface at the Proje
mine site and subsequently died while receivingingdare. A formal inquiry with respect to thedlily was commenced on August 20, 2
for three days and was then adjourned. The inquay scheduled to reconvene in late 2013 but watp@osd and then completed in Ma
2014. The final report of the inquiry is outstargliThe Company does not anticipate any materiasldeing brought against it arising fr
this incident.
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As a construction site Project 1 generally is corapke to other platinum mining operations for igdesy statistics. The Company continue
work earnestly to improve its safety.

Project 1- Financial Overview

The Company completed a definitive feasibility stud July 2008 and the 2009 UFS in October 2009Fmject 1, which was at that tim
portion of the Western Bushveld joint ventureWWBJV ") in South Africa. Included in each study is a ldeation of four element or “4E”
reserve ounces of combined platinum, palladiumglidma and gold at the time of publication.

The base case for the 2009 UFS was modeled usjpegratrailing metal prices at September 2009, dicy US$1,343 per ounce platinum,
exchange rate of R8 to the U.S. Dollar. Since ApBiL3 there has been significant volatility in tharket prices for base metals and for
and other precious metals such as platinum anddgaih. In recent months the Rand has weakenedpmsmately R10.6 to each 1 U:!
Weakening metal prices or a stronger Rand will daave a negative effect on peak funding estimaie$foject 1. The escalation of co
metal price volatility, production ramp up timingcaRand volatility are all material risk factors feroject 1.

In April 2012, the Company completed a revised tngtget estimate based on p2689 UFS work for inclusion in a financial modet &
syndicate of lead arrangers. The Company refewweiddustry sources and Qualified Persons for upbatest information and also appl
experience gained during procurement and consbructnder early project construction and developmmehné revised peak funding estim.
which is calculated in Rand, was published in AgAll2. The revised estimate was approximately U6$billion (at R8 to the US$) for tl
construction and commissioning of Project 1, repnéiag an escalation of approximately 14% since2®@9 UFS. Operating costs per to
were estimated to have escalated approximately ldée the 2009 UFS. These operating cost escalasitimates are in keeping with inflat
rates and industry experience in South Africa sR@@9.

On September 5, 2012, Maseve received notice frastedRburg Platinum Mines Ltd. RPM ") regarding RPM’s exercise of its Glay righ

of first refusal to enter into an agreement withsiéhze on terms equivalent to indicative terms agtedy Maseve with another commercial off
taker for the sale of concentrate produced fronjeetd and Project 3. Formal legal ¢éfke agreements were executed in April 2013 bas
the third party indicative terms. The terms of éxecuted offrake agreement with RPM are not materially différdwan those modeled in
2009 UFsS.

On June 14, 2013 the Company announced that sk o& slower than planned development rates énstiuth mine, and a one month prc
delay as a result of Section 54 safety work stoppatie targeted start date for first concentreaelyction had been adjusted by six montt
mid-2015. As of the date of this MD&A, approximatelyS&2million has been invested for construction ajéut 1. Estimated initial producti
and concentrate sales are expected in Q4 2014 Tdrver risks of delays in the production profileluiing but not limited to delays
underground development, construction of the itfa@sure and mill and general labour disruptions.

The Company is seeing escalation in Rand termsagd? 1 in areas such as labour, diesel fuel, p@ame certain supplies. These escala
have been consistent with those seen in the SofiibtaA mining industry in general over recent yedlgjor service contracts and equipn
purchase contracts are collectively in keeping witkvious cost estimates plus industry escalafible. Companys original cost estimates wi
modelled at 8 Rand to the U.S. Dollar. With the &®anrrently at or near 10.6 Rand to the U.S. Ddlt@se cost escalations are substan
offset in U.S. Dollar terms, however, diesel petuwh products are marked to U.S. Dollar prices anga@kening Rand has the effect of rai:
Rand-based fuel costs.
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When based on longer term metal price assumpttensét effect of escalation and project delays egtisnated by the Company in June, 2
at less than a 10% increase from previous cosnasts in U.S. Dollars, however weakening metalepassumptions or a stronger Rand
each have a negative effect on peak funding estsrfar Project 1. Delays in underground developroemtelays in delivery of ore tonnage
surface stockpiles will also have a negative eftecpeak funding requirements. The escalation sfsganetal price volatility, production ra
up timing and Rand volatility are all material rifdctors for Project 1. As a result of the decisidrifrica Wide on October 18, 2013 not
fund a cash call approved by the Maseve boardretttirs, and the consequent delays in finalizatiotne Project 1 finance package incluc
project lending, a procurement freeze was implesteon Project 1. The resulting delay in implementionstruction contracts combined v
potential delays in rampingp mining ore may result in a decision to furthelagt the completion of mill construction and thestficoncentra:
sales.

On December 9, 2013, the Company announced a baaghtinancing for 148.5 million common shareghsd Company at a price of $1
per share resulting in gross proceeds of $175.28miThe offering closed December 31, 2013 wi#t proceeds to the Company after f
commissions and costs of approximately $165 millibhe completion of this equity financing has alkmithe Company to recommence
many significant contracts and critical path itefarsProject 1.

The Company is currently working to close a U.D%illion New Project Loan Facility for Project $ee details below at “Project New
Project Loan Facility”.

Apart from delays and updated financial estimaties,general mine plan for Project 1 is substagtiatichanged from the 2009 UFS wit
steady state production rate of 275,000 4E platipatiadium, rhodium and gold derived from declameessed Merensky and UG-2 ore.

Project 1 and Project - Africa Wide Dilution

On October 18, 2013, Wesizwe, through its subsididrica Wide, informed the Company that it wouldtrbe funding its approximate
US$21.8 million share of a project budget and czahfor Project 1 that had been unanimously appdoby the shareholders and boar
directors of Maseve. Based on, and determineddordance with the dilution provisions of the Mas&mareholdersAgreement, the Compa
calculated that Africa Wide will be diluted by 4%8&o a holding in Maseve of 21.02% . However, Adri¢/ide calculated its dilution at 3.4¢
reducing its shareholding, in its opinion, to 22&1At meetings of the shareholders and the bofdirectors of Maseve held on November
2013, resolutions were passed to unanimously apptioe issuance of shares in Maseve to PTM RSA wivchld dilute Africa Wide b
3.49%, with the possible further dilution of anathe49% sent to arbitration for determination adaog to the terms of the Mase
Shareholders’ Agreement.

On March 3, 2014 Africa Wide failed to pay its apgmately U.S. $21.52 million share of a secondrnimausly approved cash call. 1
Company estimates that Africa Wide will dilute topaoximately a 17.1% holding in Maseve as a resfuthis second missed cash call. /
result of the second cash call Platinum Group halld between 82.9% and 80.8% interest dependinth@routcome of an ongoing bind
arbitration on the dilution formula.

The outcome of the arbitration proceedings desdrdd®ve will determine the final dilution formulerfthe first and second cash calls mit
by Africa Wide as well as for future dilution to da Wide, should it occur. The arbitration is @ntly in process and a decision is expect
June, 2014, although the exact date of a decisionti certain.

As Africa Wide is the Compang’BEE partner for Project 1, and legislation angutations in South Africa require a 26% equity stak
mining rights to remain in good standing, the Compadvised the Department of Mineral ResourcehefGovernment of South Africa (*
DMR ") on October 19, 2013 of Africa Widg'decision to not fund the cash call and the difutmplications as a result thereof. On Octobe
2013 the DMR provided the Company with a lettetistgthat it will apply the provisions of the Mirads and Petroleum Development Act 2
2002 ("MPRDA ") related to any administrative processes or d@tisto be conducted or taken within a reasonalvle &ind in accordan
with the principles of lawfulness, reasonableness @rocedural fairness in giving the Company thpoofunity to remedy the effect of Afri
Wide’s dilution.
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The Company is developing a plan to sell the dilyiercentage interest in Maseve previously heldfiza Wide into another bona fide Bl
holding company. The Company is considering Mnorabdhe BEE company for this transaction. The Companmrently owns 49.9% of tl
issued and outstanding shares of Mnombo and Mnami®as the ComparsyBEE partner in respect of their Waterberg JV éoand th
Waterberg Extension Project.

Project 1- New Project Loan Facility

On December 6, 2012 the Company announced thahdicsye of lead arrangers, appointed in August 20a8 obtained credit commit
approval for a US$260 million project loan facilithe “Original Proposed Loan Facility ”). Closing and draw down of the Original Propc
Loan Facility was still subject to the negotiatieamd execution of definitive documentation and téstaction of conditions precedent.

On November 8, 2013 the Company entered into a mewdate letter with Barclays Bank PLC, Absa Cormom=nd Investment Bank
division of Absa Bank Limited, Caterpillar Financ®ARL and Societe Generale (London Branch) (tiéetw Arrangers ”) for a US$19
million project loan facility (the ‘New Project Loan Facility ”). The new mandate letter replaces the mandate ktebrelated documel
prepared in connection with the Original Propos@ar Facility. The new mandate letter requires tlesvMrrangers to use commerci:
reasonably efforts to arrange the New Project Ueagility, and is subject to a number of conditigmsecedent, including the credit commi
and other internal approvals of each of the NewaAgers, the finalization of a facility agreement aelated documents, certain corpa
restructuring transactions, the New Arrangdirsancial and continued technical due diligenceéhaf Company, any other obligor and Proje
and the sale of, and receipt of necessary regylatgprovals for, Africa Wide diluted interest in Maseve to a qualified BEEtgnMnombo it
currently documented in the new mandate lettehagjualified BEE entity for this sale transacti®mould the Company choose to sell Af
Wide’s diluted interest in Maseve to a different quadfiBEE entity to replace Africa Wide, the approwllthe New Arrangers would

required. The New Project Loan Facility will reqeiimmong other conditions, the Company to providestimated $75 million cost overi
facility, to implement a metal hedging programgtrarantee the obligations of Maseve, to obtainarantee from Mnombo, to pledge to
New Arrangers the Compa'’s interest in the capital of Maseve and the Comfminterest in the Waterberg Projects and to satipBcifiec
financial tests going forward.

There is no certainty that the Company will be ablsuccessfully complete the New Project Loan IEaciAs of the date of this MD&A, n
binding commitments have been signed by the Nevarfgers with respect to the New Project Loan Fgcilihe New Arrangers are under
obligation to provide the New Project Loan Facility the terms described in this MD&A, or at allilee by the Company to complete
New Project Loan Facility or alternative financiftg Project 1, or to provide its share of requifedding may result in the delay or indefir
postponement of exploration, development, or prado®n any or all of the Company’s propertiesewen a loss of property interests.

The issuance of additional equity capital, if azbie, to fund project capital requirements, mayulted substantial dilution to existil
shareholders and would require the approval oNé& Arrangers.

Project 1- Labour Relations

There has recently been significant labour unredtdemands for higher wages by certain labour gr@agposs the gold and platinum mir
industries in South Africa. Both legal and illegal“unprotected’strikes have occurred at several mines since thmhieg of August 2012.
limited cases, wage increases have been agreegdtt®ebmanagement of some mining companies. To taéeCompany has seen no adv
labour action on its site at the Project 1 mineerEhcan be no assurance that the Company may wetdignificant labour issues that af
schedules and costs.
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The Company has worked closely with local commanritind human resource specialists Requisite Bssbelsitions (Pty) Ltd. for seve
years in order to create a database of local psreterested in work at the Project 1 mine, inahgdiheir skill and experience details. °
Company has set a minimum target of 30% local eympémnt for the mine, including persons under émeploy of contractors. At presi
approximately 21% of the onsite workforce is coragd of local persons from the surrounding commesuiti

The primary union at Project 1 representing thekes of underground mining contractor JIC is theiddeal Union of Mineworkers (NUM
). The Company maintains an active dialogue with IGM and its own employees. JIC recently agreec&sonable terms with the Natic
Union of Mineworkers for a labour contract at thejBct 1 platinum mine for a two year period to ®egber 2015. In the future, should hic
salaries and wages occur across the industry, smep&ny will likely be required to comply with highpay bands, and an increase in lal
costs, and therefore higher operating costs corddro See “Risk Factors” in the Company’s AlF.

Projects 1 and - Mineral Resources and Reserves

The Company provided a statement of mineral resefiareProject 1 in the 2009 UFS and an update@stant of mineral resources for Pro
1 in a NI 43-101 technical report dated November ZID9 entitled An Independent Technical Report on Project Areand 1A of th
Western Bushveld Joint Venture (WBJV) Located oa WWestern Limb of the Bushveld Igneous Complex,t®dfrica” (the “ Project 1
Report ”). An updated NI 43-101 technical report dated Astg31, 2010 entitledTechnical Report on Project 3 Resource Cut Estonatf the
Western Bushveld Joint Venture (WBJV) Located oa Western Limb of the Bushveld Igneous Complex,t®dfrica” (the “ Project 3
Report ") was later filed with respect to Project 3. Patj& hosts an estimated 2.801 million measured étement or “4E’ounces of platinur
palladium, rhodium and gold (14.067 million tonr@s6.19 grams/tonne €/t ")), 5.361 million indicated 4E ounces (30.392 milliamhes ¢
5.49 g/t) and 0.047 million inferred 4E ounces {@.Iillion tonnes @ 8.33 g/t). Project 3 hosts stmeated 1.939 million indicated 4E oun
(11.104 million tonnes @ 5.43 g/t) and 0.076 millimferred 4E ounces (0.443 million tonnes @ 1.4). ®f the mineral resources ste
above for Project 1, there are 1.756 million 4E aas(11.764 million tonnes @ 4.64 g/t) categoriasdoroven mineral reserves and .
million 4E ounces (19.782 million tonnes @ 4.57 g#tegorized as probable mineral reserves. Miresadrves and mineral resources repi
above are from combined Merensky and UG2 reef tanfibe Company will hold a 77.49% interest in tliectinces attributable to Projec
and Project 3 through its percentage shareholdinliylaseve. This interest could increase by a furthd®% pending the outcome of
arbitration process now underway with Africa Wide described above. In the event of the planned cfabdrica Wide's diluted interest
Maseve into an alternative, qualified BEE Compaalgo as described above, the Compsaripterest in Maseve would then be redt
accordingly by the percentage points of interestl.sAdditional information regarding grades, priplits, sampling, reserve and resol
calculations and risk factors can be found in #ehnhical reports described above as filed on SERARwWw.sedar.comand on EDGAR

WWW.SeC.JoV.

Mineral reserves are a sgkt of measured and indicated mineral resourcésded in the UFS and take into account mining fescemd are ni
in addition to the mineral resources.

Cautionary Note to U.S. Investors with respect tohe information above: The Company uses the terms “measured resourdeslitatec
resources,” and “inferred resources,” which aregaized and required by Canadian regulations butewngnized by the SEC. “Resources
are not “reservesand so do not have demonstrated economic viabilitferred resources have a great amount of unogytais to the
existence, and great uncertainty as to their ecamamd legal feasibility. Furthermore, under Caaadiules, estimates of inferred resou
may not form the basis of feasibility or pieasibility studies, except in rare cases. Investoe cautioned not to assume that measure
indicated mineral resources will ever be conveitgd reserves or that part or all of an inferredongce exists or is economically or leg
minable. In the following tables, the Company gisesents proven and probable reserves calculatdel Wi 43101, which differs from tt
standards of SEC Industry Guide 7. In addition,levidisclosure of contained ounces in a resourgeeimitted disclosure under Canac
securities laws, the SEC normally only permits éssuo report mineralization that does not cont&itveserves’by SEC standards as in pl
tonnage and grade without reference to unit measemes.
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Accordingly, the disclosure below may differ maddiyi from the reserve estimates and other discksstirat would be provided by a U.S. pu
company.

Projects 1 and - History of Acquisition

On October 26, 2004, the Company entered intord ja@nture agreement forming the WBJV among the @aom (37% interest held throt
PTM RSA), Anglo American Platinum Limited &nglo ") (37% interest held through its subsidiary RPM), Affrita Wide (26% interest he
directly) in relation to a platinum exploration adévelopment project on combined mineral rightsecimg approximately 67km on the
Western Bushveld Complex of South Africa. The WB¥dperty was divided into three distinct projectas, namely Projects 1, 2 and &
April 2007, Anglo contributed an additional Skfrarea of prospecting rights into the WBJV. Africad&iwas subsequently acquired
Wesizwe, a Johannesburg Stock Exchange-listed ayynpaSeptember 2007.

On December 8, 2008, the Company entered into inesigreements to consolidate and rationalize tha@eoship of the WBJV (the
Consolidation Transaction”). On April 22, 2010, the Consolidation Transactionsvemmpleted and the WBJV was dissolved. As a |
Wesizwe retained 100% of Project 2 and Maseve obthil00% of Projects 1 and 3. The combined arearedvby the mineral rights i

Projects 1 and 3 held through Maseve comprisesoappately 47kn? of the original 72kn?.

The Company also received a 37% interest in Maseegchange for its share of Projects 1 and 3. Wesireceived a 45.25% initial interes
Maseve in exchange for the mineral rights it trarmgfd to Maseve. In exchange for rescinding it8%8of Project 2 to Wesizwe, the Comp
received an additional 17.75% interest in Masevieging its holdings in Maseve to 54.75% .

Through the Consolidation Transaction the Comparyuimed the Maseve Subscription Right entitlingoitsubscribe for a further 19.2!
interest in Maseve, from treasury, in exchangeafsubscription amount of R408.81 million. On Jaguit, 2011, the Company exercised
Maseve Subscription Right in the amount of R408million (approximately $59 million at the time), @feby increasing its effecti
shareholding in Maseve to 74%. The subscriptiomifunere placed in escrow for application towardscafWide's 26% share of expenditu
for Projects 1 and 3 (theEscrowed Maseve Funds$). The Escrowed Maseve Funds were exhausted agsfnsa Wide'’s share of Project
expenditures in November 2013.

As a result of their decisions on October 18, 2848 March 3, 2014 to not fund their approximatey$21.8 million and US$21.52 milli
share of approved cash calls as described abodkdetermined in accordance with the dilution primris of the Maseve Shareholc
Agreement, the Company estimates that Africa Widediute from 26% to approximately a 17.1% intstén Maseve and therefore Proje
and Project 3, and as a result the Company wilbsemcrease in its share of Maseve to approximatel82.94% interest. The final dilutior
Africa Wide will be determined in accordance with arbitration now in process. As discussed aboeeCGbmpany plans to sell dilut
percentage interests in Maseve to an alternativaljfeed BEE company to comply with the empowermaspects of the MPRDA. See furt
details at “Project 1 and Project 3 - Africa Wid#uflon” above.

Under the terms of the Consolidation Transactiae@gents, RPM held a @fay right of first refusal on the sale of ore oncentrate product
from Project 1, Project 2 and Project 3. On Septamih 2012, Maseve received notice from RPM thatiRfould exercise its right of fir
refusal to enter into an agreement with Maseveeoms equivalent to terms agreed to by Maseve wititheer commercial oftaker for th
planned sale of concentrate produced from Projeatfirmal off-take agreement between RPM and Maseas executed in April 2013.

Waterberg JV Project, South Africa

The Waterberg JV Project is comprised of a contigugranted prospecting right area of approxima2&lkm? located on the North Limb
the Bushveld Complex, approximately 70kms norttheftown of Mokopane (formerly Potgietersrus).
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In October 2009, PTM RSA entered into an agreerteet* JOGMEC Agreement”) with JOGMEC and Mnombo whereby JOGMEC c«
earn up to a 37% patrticipating interest in the \Weeeg JV Project for an optional work commitmentt8$3.2 million over four years, while
the same time Mnombo could earn a 26% participatitgrest in exchange for matching JOGME@Xxpenditures on a 26/74 basis (US$
million). See further details at “Waterberg JV Radj- History of Acquisition” below.

Waterberg JV Project - Activities in the period esed February 28, 2014

Drilling on the Waterberg JV Project area has tteskin the inferred mineral resources discusseavoeAfter mid-September 2013, drilling h
stopped on the property and engineering work hawnoenced, leading to the announcement of a poditidependent Preliminary Econor
Assessment (PEA ") on February 14, 2014. The Waterberg JV Projest thow advanced to the pre-feasibility stage oélbgment.

In April 2012, JOGMEC completed its US$3.2 milli@arn in requirement to earn a 37% interest in thetevtberg JV Project. Followil
JOGMEC's earn-in the Company funded Mnombo’s 26%retof costs for US$1.12 million and the earrphase of the joint venture ende:
May 2012.

Since May 2012 to February 28, 2014 an addition8l $19.9 million has been spent on the joint ventditee Company has funded
Company’s and Mnombs’combined 63% share of this work for a cost of $12.5 million with the remaining US $7.4 millionrfded b
JOGMEC. As of February 28, 2014 an amount of U8B million in advances is due from JOGMEC agaitss87% share of approved jc
venture work to be completed in fiscal 2014.

On February 18, 2014 the joint venture partnersama a further US$350,000 budget for additiondling to the west of the current resou
area in search of down dip extensions to the “Td & layers in areas not previously drilled. At the tinfavriting this work is underway wi
one rig drilling these targets. A further 2014 beitig being developed by the Company and the teahnommittee for the joint venture at 1
time. This further budget is expected to includ@lidrilling to increase the confidence level dfet current resource as well as feasibility
modelling and engineering. The Company anticipatasw partner to the joint venture and the techiisanmittee in mid2014 as JOGMEC
expected to sell its interests to a qualified Japarcompany. See more detail on this at “Waterbérgroject - History of Acquisition” below.

The PEA announced on February 14, 2014 indicatesitip® results and recommended the project advandibe prefeasibility stage ¢
development. The independent PEA on the Waterb¥rgPtbject was completed by international and Soéflican engineering firr
WorleyParsons. Details of the PEA include:

e Steady state production of 655,000 ounces of platirpalladium and gold, “3E”;

e A two year construction period planned in 201604 &,

e A Project post-tax NPV (7.5% discount rate) of Billion Rand or US$509 million (10R/US$);
e Peak Funding of 8.85 billion Rand or US$885 mill{dOR/US$);

e Major Risks to be assessed at feasibility including smelting plans, water and povdelivery and geotechnical work for mine de
along with normal increased resource, metallurgacal cost confidence levels; and

e Opportunities include significant resource expamsioptimization of mine plans, mine ramp up prafjléncreased metallurgic
recoveries and smelter terms and consideratiodjatant deposit exploration.

An NI 43-101 Technical report entitled “Waterberdgnigral Project Preliminary Economic Assessmetdted effective February 14, 2014
been filed on SEDAR and was prepared by Dr. MicliRaberts, MSc, PhD, SAIMM of Worley Parsons TWP &mwhneth Lomberg, B.S
(Hons) Geology, B. Com., M. Eng. Pr.Sci.Nat., MGS8ACoffey Mining (SA) Pty Ltd.
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An updated independent resource estimate for théeNMerg JV Project and an initial independent resalestimate for the Waterbi
Extension Project are in process at the time ofigithis MD&A and are expected to be complete andounced within the next few wee
Within 45 days of such announcement the Companlfidlon SEDAR the NI 43t01 Technical Reports supporting the disclosedures
estimates.

Waterberg JV Project - Mineral Resources

On September 5, 2012 the Company announced aal imitheral resource for the Waterberg JV Projeopprty. The details are containes
the technical report entitled “Updated Explorat®esults and Mineral

Resource Estimate for the Waterberg Platinum Profmuth Africa”’located on the Northern Limb of the Bushveld Compleith an effectiv
date of November 5, 2012 (theNaterberg Report ), prepared by Kenneth Lomberg, B.Sc. (Hons) Geol&gyCom., M. Eng. Pr.Sci.Na
MGSSA, of Coffey Mining (SA) Pty Ltd. (Coffey ).

On February 1, 2013 the Company announced an upd#tared mineral resource estimate on the WatgrB¥ Project property. On Mar
18, 2013 the Company filed the associated Natibmsttument 43-101 technical report. The reportjtledt “Revised and Updated Mine
Resource Estimate for the Waterberg Platinum Profeouth Africa (Latitude 23° 2201"S, Longitude 28° 4942"E)” is dated effectiv
February 1, 2013 and was prepared by Kenneth LagniBeSc. (Hons) Geology, B. Com., M. Eng. Pr.Sci.NslGSSA, of Coffey, supportit
the disclosure of the updated inferred mineral ues® estimate.

On September 3, 2013 the Company announced a ffuntlgated inferred mineral resource estimate oWheerberg JV Project property. T
latest estimate is based on exploration and dyiltesults to the end of July, 2013. The updateeriafl mineral resource estimates 167 mi
tonnes grading 3.26 grams per tonne of platinurhagiam and gold (“2PGE+Au’jor a total of 17.523 million ounces. Significampper an
nickel credits are also present. On October 17328& Company filed the associated National Insémnind3101 technical report. The rep:
entitled “Revised and Updated Mineral Resourcenkate for the Waterberg Platinum Project, SouthoafiiLatitude 23° 2201"S, Longitud
28° 49 42"E)" is dated effective September 2, 2013 and was prdphy Kenneth Lomberg, B.Sc. (Hons) Geology, B. Covh Eng
Pr.Sci.Nat., MGSSA, of Coffey Mining (SA) Pty Lti@he report supports the disclosure of the updatfired mineral resource estimate. (
the resource details and metal splits in the thblew).

The shallowest edge of the known deposit on theeYidatg JV Project property is on the T2 layer girapimately 130 metres below surfe
All resources estimates for the Waterberg JV Ptgjeaperty have been restricted to 1,000 metreScatias a preliminary economic coff.
All layers remain open to depth beyond the resourodel. The deposit is 5.5kms long on the Waterld&tdProject property and is limited
the north by the property boundary. The depositaiamopen along strike to the north beyond the Ydatg JV Project boundary extending
to prospecting rights where Platinum Group holds8@% effective interest with the balance held bgri@ate BEE partner. Seé\faterber
Extension Project” below.

Resource Details

The latest resource was calculated using 111 bales lwith a total of 301 pierce points includindleetions. The drill intersection data v
supplied to Coffey, independent consultants. Tlsewece model was created by Coffey and a numbéem@itions were done to confirm
validity.
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Grade estimation was completed using IDW2 methaglolnd studied at various cotf grades. The previous split of the FH and FRefe
were merged into one F zone. The average thickmasscalculated for the T zones that have distiock fayer characteristics. The F zon
located consistently near the floor of the Bushw@tinplex and is associated with an olivine richkrtayer and the average thickness ol
metres to 30 metres was defined by a gradeffuAn area of F layer related to an interpretegréssion in the floor rocks where thicknes
the mineralization is greater than 12 metres ha lgiven the name “Super FThis zone will be considered separately for largesle
underground mining methods in the ongoing PEA.

Inferred 2PGE+Au Resource Estimate, August 29, 2013

The three main mineralized layers for which anrirgé mineral resource estimate is declared areepted below (as at September 2, 2013):

Th|cl\lj|ness ToMnPes (;’/tt) (g/cti) (g/l:) 2P((3gl§tw)tAu PtPd:Au ZPU(EEZ-;Au (gjou) ((l;l(:) cu() | Ni)

T1 2.30 8.50 1.04 1.55 0.47 3.06 34:51:15 842 0.17 00114,500| 8,400

T2 3.77 39.16 1.16 2.04 0.84 4.04 29:50:21 5,107 0[180.10 | 69,400 37,60(

T Total 3.38 47.66 | 1.14 1.95 0.77 3.86 30:50:20 5,948 0.18 0.10 | 83,900 | 46,000
F Total | 3.0t0 30.0] 119.05 0.91 1.98 0.13 3.02 30:65:5 mL5 0.07 0.17 | 78,800 202,200

Total 166.71| 0.98 1.97 0.32 3.26 30:60:10 [ 17,523 0.10 0.15 |162,700| 248,200

Note: The T1 and F layers are reported with a 28GE+Au cut-off
The T2 layer is reported based on éhection of a mining cut of a minimum of 2 metrensistently across all deflections

Notes:

(1) The Qualified Person for the information in the l¢alabove, derived from the Waterberg Report, is riétim Lomberg, who wi
independent of the Company as of the date of thieilverg Repor!

(2)  Mineral resources which are not mineral reservesatdave demonstrated economic viability. Thenessté of mineral resources may
materially affected be environmental, permittinggdl, marketing or other relevant issues. The diyaand grade of reported infen
mineral resources in this estimate are conceptualature. There is no guarantee that all or any gfathe mineral resource will
converted to a mineral resen

Cautionary Note to U.S. Investors with respect tohte information in the tables above and discussionn the preceding tables, the Comp
presents “inferred resources,” which are recognemed required by Canadian regulations but not neizeg by the SEC. “Resourceafe na
“reserves”and so do not have demonstrated economic viabitiferred resources have a great amount of unogytas to their existence, ¢
great uncertainty as to their economic and legadifslity.
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Furthermore, under Canadian rules, estimates efried resources may not form the basis of featsilmli prefeasibility studies, except in re
cases. Investors are cautioned not to assumeadhadmall of an inferred resource exists or isrexnically or legally minable. In addition, wh
disclosure of contained ounces in a resource isipted disclosure under Canadian securities lakes,SEC normally only permits issuer:
report mineralization that does not constitute érges” by SEC standards as in place tonnage and gradewitteferences to ul
measurements. Accordingly, the disclosure below difigr materially from the disclosure that would provided by a U.S. public company.

In order to be considered as a mineral resourémaist, it is necessary to consider “the reasonplispects for economic extractioaf the
mineral resource under consideration. For the VidatgrJV Project property, a high level economiclysis was conducted which confirn
that the estimated mineral resource at the WatgridéProject met this requirement.

Waterberg JV Project - History of Acquisition

PTM RSA applied for the original 137kfprospecting right for the Waterberg JV Project ane2009 and in September 2009 the DMR gra
PTM RSA a prospecting right until September 1, 2@ir2he requested area. Application for the redenfidhis prospecting right for a furtt
three years has been made. Under the MPRDA, ttepecting right remains valid pending the granheftenewal.

In October 2009, PTM RSA entered into the JOGMEQCe&ment with JOGMEC and Mnombo whereby JOGMEC cealch up to a 37
participating interest in the Waterberg JV Projectan optional work commitment of US$3.2 milliones four years, while at the same t
Mnombo could earn a 26% participating interestioh@nge for matching JOGMEC's expenditures on @26Aasis (US$1.12 million).

On November 7, 2011, the Company entered into ageatent whereby the Company acquired 49.9% ofstheed and outstanding share
Mnombo from its shareholders in exchange for camments totaling R1.2 million and agreeing to pay Mnombos 26% share of proje
costs to feasibility (bringing the Company’s shafeproject costs to 63%). When combined with thenBany’s 37% direct interest in t
Waterberg JV Project (taking into consideration J@GMEC earnn), the 12.974% indirect interest held by the Campthrough Mnomt
brings the Compangy’effective interest in the Waterberg JV Project9®74% . Mnombo remains over 50% held for theskienf historically
disadvantaged persons or historically disadvant&mdh Africans (‘HDSAs "), as defined respectively by the MPRDA and the Ameenl
of the Broad-Based Socio-Economic Empowerment @hdor the South African Mining and Minerals Indyst2010 ("Mining Charter ")
and is a qualified BEE corporation under Bread-Based Black Economic Empowerment,2€03 (the ‘BEE Act ”).

In April 2012, JOGMEC completed its US$3.2 milli@arn in requirement to earn a 37% interest in thetevtberg JV Project. Followil
JOGMEC's earn-in the Company funded Mnombo'’s 26%ralof costs for US$1.12 million and the earmphase of the joint venture ende
May, 2012.

During 2012 the Company made application to the DtdRicquire three additional prospecting rightsaeépt to the west (one prospec
right for 39km?), north (one prospecting right for 63kh) and east (one prospecting right for 16kinof the existing Waterberg JV Proj
area. The farm to the east was added to the exigtrspecting right by way of a section 102 legaéadment in January 2013. The farms t
west and north were granted October of 2013. Thaseprospecting rights are valid until October 018 and may each be renewed f
further period of three years thereafter. The thmew prospecting rights cover a total area of 118kraringing the total combined area in
joint venture with JOGMEC and Mnombo to 2552.

Under the terms of the JOGMEC Agreement any minpratflucts derived by the joint venture from thepamy are to be taken by ei
participant in proportion to its then participatimgerest in the joint venture. Provided JOGMEdtemominee holds at least a 30% intere
the Waterberg JV Project, JOGMEC or its nominee thas exclusive right to direct the marketing of tmneral products of the ott
participants for a 10-year period from first comoiar production on an equivalent to commerciallynpetitive arms length basis and has
first right of refusal to purchase at prevailingrket prices any mineral products taken by anotlatigpant as its share of joint venture output
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The Company has been advised by JOGMEC that a f@uaation process has begun for the sale of JOGMBCZ% interest in the Waterb
JV Project to a successful bidder from a groupualifjed Japanese trading firms. This is in keepintln JOGMECS mandate as determinec
the Japanese Ministry of Economy, Trade and Ingu§&ubsequent to the discovery on the WaterberdPibject a qualified Japanese f
nominated JOGMEG' interest in the Waterberg JV Project for saleadnordance with the mandate, the nomination regutat JOGME
initiate a formal auction and sale process. Assaltethe Company anticipates a new Japanese filnbe@come a 37% joint venture partne
May or June 2014. The Company expects this newngamvill participate in the Waterberg JV Projectheical committee and in t
formulation of a forward 2014 work program for aterberg JV Project.

Waterberg Extension Project

During early 2012 the Company applied to the DMRftother prospecting rights adjacent to the namid east of the existing and appliec
joint venture area. This area of new prospectigbts known as the Waterberg Extension Project isnotuded in the pi-existing Waterbel
JV Project property. The Company holds a direct Td8drest and Mnombo holds a 26% interest in tkeiw M/aterberg Extension Project a
leaving the Company with an 86.974% effective ieser During October of 2013 prospecting permitsecmg 489km? of the applied fc
Waterberg Extension Project area were grantedhétime of writing this MD&A a further 375krfiof prospecting permit applications art
process with the DMR for addition to the WaterbExgension Project, none of which are directly oa titend of the primary exploration target.

Waterberg Extension Project - Activities in the ped ended February 28, 2014

In late March and early April 2013 the Company asetdd a Fugro differential gravity and magnetibaine survey in the Waterberg reg
Approximately 2,500 line kms were flown at 100 neeaind 200 metre spacing over and along strike frenknown deposit area. Interpreta
of the airborne gravity and magnetic surveys byGbenpany provide a clear target for drilling nortivel over approximately a further 20km
25kms. Physical prospecting activities on these tieense areas commenced in October, 2013. Grouadtg and magnetic lines we
completed and these support the interpretatiorirbbe data as described above. Multiple borehalesg strike had been drilled to Febrt
28, 2014 with multiple drill holes intercepting Bre mineralization on the extension area. The Compas previously reported on the drill
completed to date on the Waterberg Extension Profe the Company’'news releases dated November 14, 2013, Decemi2813 an
March 4, 2014.

To date on the Waterberg Extension Project theve baen two areas of focus for exploration drilliige first priority area of drilling has be
on the 5.0kms immediately adjacent and on strikia¢éonorth of the known 5.5km deposit on the WagsghlV project. Highlights from rece
drilling on the first priority area include:

- Hole WE-01 returned 10.5 metres grading 3.03 grams 3Eopeiet including 6.76 metres of 3.74 grams 3E pemeg
- Hole WE-02 returned 15.63 metres grading 3.16 grams 3Eopee, including 7.17 metres grading 4.52 gramp&Bonne

- Hole WEO8 returned 53.22 metres grading 5.26 grams 3Et@ere over 53.22 metres with an estimated trueknigiss ¢
approximately 44 metre

- Hole WE-017 returned 22.71 metres grading 2.69 grams 3Eopee Including 9.50 metres of 4.31 grams 3E pene;
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- Hole WE-019 returned 22.25 metres of 2.34 grams 3E petetomoiuding 10.19 metres of 3.76 grams 3E per tp
- Hole WE-22 returned 56.02 metres of 3.18 grams 3E per tomoheding 22.0 metres of 4.11 grams 3E per tomnel

- Hole WE-024 returned 37.00 metres of 2.08 grams 3E peret

Recent drilling on the first priority area of theat¥rberg Extension Project has now added 4.5kntemfirmed F zone mineralization to
north of the Waterberg JV Project area. A tota4551 metres in 31 holes have now been complatéus area. Based on the results of
drilling in the first priority area an initial ingeendent resource estimate for the Waterberg Exterigioject is in progress and is anticipate
be complete by the end of April, 2014. Drilling tiories in this area with 12 rigs active at present.

The second priority area for drilling on the Watndp Extension Project is to the far north of thejget area, approximately 15kms to 30!
north of the Waterberg JV Project. A new layer af@nalization (named the “N1” layer) has been ioépted in Hole WEB14 with assays
4.02 metres grading 3.72 g/t 3E including 2.66 swetf 5.05 g/t 3E. A 250 metre offset hole withiimgeology has assays pending. Dril
in this area is ongoing at present with one rigvact

The N-1 layer is the first mineralized layer idéetl in the northern part of the project. The Nyeiain WEQ14 is a new type of platinum ¢
palladium mineralization for the Waterberg regibattis located higher in the Bushveld sequence eoedpto the T and F layers. The geol
of the northern area, 15kms north of the curresuece, appears to be different than the main \WatgrJoint Venture and the first 5kms of
Waterberg Extension Permits north of the depositlesl WE9, 10, 11, 12, 13 and 15 all intersected Bushvedth@lex rocks but did n
intersect significant mineralization. These reglaloration holes tested the northern block dM@ms and may not have tested the secti
the Complex for the newly discovered mineralization

NON-MATERIAL MINERAL PROPERTY INTERESTS

Other nonmaterial mineral property interests of the Comparglude the War Springs and Tweespalk projectstémtén South Africa, tt
Sable Joint Venture (as defined below) and the Gmylp various mineral property interests in Ontarion&a and Northwest Territori
Canada. These non-material property interestsatreéndividually or collectively, material to theoBpany and are described below.

War Springs and Tweespalk Properties, South Africa

Since 2005, the Company has been actively explating/ar Springs and Tweespalk projects, whichlacated on the Northern Limb of
Bushveld Complex in South Africa. The War Springsperty covers 22km and is located 24km south of the Anglo open pit Bagwen:
Mine (formerly the “PPRust platinum mine”) alongthame “Platreefsection of the Bushveld Complex. Exploration hassisted of diamor
drilling, geophysical surveys and ground prospectim March 2008, the Company reported an infemeburce on a 100% basis of 1.
million ounces 2PGE+Au at a grade of 1.11 g/t (a3t, 0.78 g/t Pd 0.07 g/t Au), with a minorditdor copper and nickel. Se€autionar
Note to U.S. Investo”. Additional information regarding grade, prilllgp, sampling and resource calculations can baddan an NI 43101
technical report dated June 18, 2009 entitiB@éVised Inferred Mineral Resource Declaration Wrrirgjs (Oorlogsfontein 45K2), Northe
Limb Platinum Property, Limpopo Province, RepulnifcSouth Africa” filed on SEDAR atvww.sedar.conand on EDGAR afvww.sec.gov.

Subject to vendor payments due upon a decisionine,nthe Company holds a 70% interest in the Wain§p project and Africa Wide a
Taung Platinum Exploration (Pty) Ltd. (Taung Platinum ") each hold a 15% interest carried to feasibilitydgtuTaung Platinum is
affiliated company of Moepi Platinum (Pty) Ltd., ish is Platmin Ltd.’'s BEE partner in South Africa.
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In March 2009, the Company announced an optioneageat with JOGMEC, pursuant to which JOGMEC may &5% (one half of tt
Company’s interest) of Platinum Grospinterest in the War Springs project by incurrld§$10 million in expenses over five years. S
March 2009 a total of 17,222 metres of drilling2id boreholes have been completed on the War Sppiregsct with JOGMEC funding. Tot
expenditures incurred by JOGMEC to August 31, 20 War Springs amounted to approximately $2.9 arilliDuring the year ended Aug
31, 2012, the drilling program was completed anGMEC indicated that it does not plan to fund furtherk on this project. The Company
considering further work or possible joint ventufesthe project at this time.

Sable Joint Venture, South Africi

During 2009, the Company acquired prospecting sightSouth Africa on the Western Limb of the Busdv€omplex, west of Pretoria a
then entered into a joint venture agreement (ti8able Joint Venture”) with Sable Platinum Mining (Pty) Limited (Sable Platinum™).
Sable Platinum is earning a 51% interest in exchdogfunding approximately R 42.0 million (approwtely $6 million in 2009) in work ¢
the project, while a private BEE group will hold%26 The Company was the operator of the project umti-March 2012, after which tin
operatorship was transitioned to Sable Platinumceétaking over as operator Sable Platinum hasomipleted any significant work on -
project due to their own financial constraints.

Canadian Properties

Mineral property acquisition and exploration codeferred during the period ended February 28, 2fi4rojects in Canada totalled $
million (February 28, 2013- $Nil).

Thunder Bay and Sudbury, Ontario

The Company maintains various mineral rights posgiin the Lac des lles and Thunder Bay North aoédise Thunder Bay Mining Distric
Ontario as a strategic holding against increasirigep for palladium and platinum. The core longrenolding in the Lac des lles a
consisting of the 8 claim Shelby Lake and Southrisegroperties has been maintained. These 8 claimsubject to 2.0% net smelter return (
NSR ™) royalties, which the Company may buy back. Landlimgjs by the Company within the Thunder Bay MiniDigtrict at the time of th
MD&A total 276km2- In the Sudbury Mining District, the Company retamsnajority interest in an additional 35khof mineral rights at tt
Agnew Lake property.

To date, five properties staked or acquired sin@&l12have been drill tested for younger intrusivegdts and a new type of platin
mineralization found in the district based on air® geophysics survey results, geological groundkwgeochemistry and compilation
historic data. A total of 4,274 metres have beeledrin 17 holes, of which 2,891 metres in ninddsohave been drilled on 100% ow
properties.

To date none of the drilling by the Company onybanger intrusive targets has intersected the pype of platinum mineralization found
the district. No mineral reserves or mineral resesrhave been established on any of the propeftres.Company is now considering
potential programs for the remainder of fiscal 201Zhunder Bay in context of its other Canadiad global exploration opportunities.

At Agnew Lake 12kn? of land titles have been forfeited during the peri®he Company retains the core group of claims ¢batains th
showings of known PGE mineralization.
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Providence, Northwest Territorie

In September 2011, the Company purchased the RrosgdCopper-Nickel-Cobalt-Platinum Group Metal€(-Ni-Co-PGM ") property fron
Arctic Star Exploration Corp. (Arctic Star ”) for a payment of $50,000 and a 1.0% NSR royaltyririduthe prior year the core 11 (eleven
the 13 original claims have been converted to leaskannual rent payments of $28,021 (due JunenB0adly) were made. Total acquisit
costs to date are $106,092.

During the period ending February 28, 2014, no @gtion costs were incurred on the Companybrthwest Territories exploration progri
Expenditures from the preceding fiscal year inctudamp maintenance and lease rent payments. Thed&gnhas an active land use perm
conduct exploration on the property and maintatamp.

Since acquisition, the Company has completed & @613, 150 metres of diamond drilling in 14 hol&xploration programs in the year to ¢
consisted of camp supply, and diamond drilling véifsays. Work on the property commenced in khédeh, 2012. A step out drill program
further define the extents of known Cu-Ni-Co-PGMherialized zone was completed by August 15, 2012.

Ni-Cu-CoPGM grade values are consistent with near surfa@xifnum 115 metre vertical depth) massive sulplindercepts by previol
operators and the mineralization remains open pthd&ignificant grades from disseminated sulplmdeeralization intercepts were identif
in the 2012 drilling program. No mineral reservesrineral resources have been established on atiheqgifroperties. Currently the compan
assessing exploration results to date in orderakena decision on further exploration work.

Newfoundland and Labrado

Since August 2013 the company has secured groutadingp 708km? in southwestern Labrador within a newly emerging-NG+PGE
exploration area. Located 140km SSE of Churchillsid.abrador, the Mealy and Atikonak Projects aomePaleoproterezoic aged laye
mafic intrusive suite of rocks that host primarypside Cu-NiPGE mineralization on an adjacent third party propeithin the same intrusi
suite.

On August 9, 2013 the Company entered into an pggreement with Benton Resources Corp. to eafida interest on the 262kAMealy
Lake Property, southwestern Labrador, in exchangéhle Company making a cash payment of $51,008igming and incurring $2.4 millic
in exploration expenditures over four years.

On January 17, 2014 the Company entered into optipeement with Ryan Kalt by which the Company eam a 100% interest in the 20¢

2 adjoining ground to the Mealy Project by makingaalt payment of $40,000 upon signing and incurrdé@0$000 in exploration expenses ¢
4 years.

On January 23, 2014 the Company entered into opiipeement with 1191557 Ontario Corp. to earn a #tésest on the 144kmMealy (2
Property by making a cash payment of $40,000 ummirgy and incurring $1.3 million of explorationpenditures over four years. In addit
to the optioned ground at the Mealy Project, thenBany also staked the 45KnAtikonak Property in 2013 and an additional 49of grounc
contiguous to optioned ground as part of the M@abyject. Total acquisition cost of the staking &tedis $22,500. The Atikonak Property !
staked based on favorable geology and positivetsesam the regional compilation of public data fbe area.
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To date compilation of available public data hasrbeompleted and a exalysis of original government lake bottom seditrsample pulps fc
platinum and palladium has been completed. Resliltise work prompted the staking of the 100% owgeslind and the addition of the t
option agreements in 2014 to secure favorable grauthis grass roots exploration play.

At time of writing the Company is in the procesptEnning the 2014 summer work program.
3. DISCUSSION OF OPERATIONS AND FINANCIAL CONDITION

A) Results of Operations

Three Months Ended February 28, 2014

For the quarter ended February 28, 2014, the Coypad a net loss of $3.74 million (February 28,26het income of $0.28 million). Tt
loss is largely due to share based compensatiaadssuring the period. General and administratimeases totaled $3.1 million (February
2013 - $3.4 million). A foreign exchange loss of Bmillion was recorded for the quarter (Februa8y 2013 -gain of $1.7 million), with th
loss due to a weakening Rand which was partiafigedtoy an increase in the value of the Americalfadoheld. Other comprehensive loss
the quarter was $0.84 million (February 28, 2018.88 million loss) with the difference due to aat@iration of the Rand balances during
period. At August 31, 2013, the Rand was valuegparoximately 9.72 Rand to the Canadian Dollaruef69 at February 28, 2014.

Interest earned in the quarter totaled $1.7 milasncompared to $1.9 million in the comparativertgraas similar cash balances were he
each quarter.

Six Months Ended February 28, 201

For the six months ended February 28, 2014, thepaomhad a net loss of $3.3 million (February Z8,2—net loss of $1.4 million). Gene
and administrative expenses totaled $4.5 milliogbtbary 28, 2013 -452 million) with the increase due to an increaseverall expenditurt
and size of the Company. A foreign exchange gai®0of5 million was recorded during the period (Eeloy 28, 2013 gain of $1.52 million’
with the gain being due to the stronger Rand aibgeend when the Comparsycash balances held in Rand were translated iatmdial
Dollars. Other comprehensive income for the peviad $2.0 million (February 28, 20135-% million loss) with the gain being mainly dut
the translation of net assets carried in Rand irSmuth African subsidiaries to their Canadian Brollalue at period end.

Interest earned in the six months ended Februarg@B4 totaled $2.7 million as compared to $2.8iomlin the comparative period in the pi
year.

Quarterly Financial Information
The following tables set forth selected quarteiaihcial data for each of the last eight quarters.

(In thousands of dollars, except for share data)

Quarter ended Feb. 28, Nov. 30, Aug. 31, May 31,

(in thousands of dollars, except for share d 2014 2013 2013 2013

Interest incomd®) $ 1,73C $ 97¢ $ 1,05¢ $ 1,37¢

Net income (loss®@ (3,739 464 (1,355 (10,01%)

Basic earnings(loss) per shi® (0.09) 0.0C (0.09) (0.09)

Total asset® 543,63. 386,44t 389,98( 375,02!
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Quarter ended Feb 28, Nov. 30, Aug. 31, May 31,
($000s, per share dat 2013 2012 2012 2012
Interest incomdd) $ 1,98 $ 58¢ $ 82z $ 95¢
Net (loss) incom(? 27¢ (1,715 (3,497 (2,040
Basic earnings (loss) per shi® 0.0C (0.01) (0.02) (0.01)
Total asset® 408,23t 231,05! 243,73 250,50!

Explanatory Notes:

(1) The Company earns interest income from interestiti@accounts and deposits. The balance of funttsiheRand can also affect 1
amount of interest earned, as Rand balances egificintly higher rates of interest than can bmed at present in Canadian Doll
Interest income has increased relative to cashaod.

(2) Net (loss) income by quarter is often materiallfeetied by the timing and recognition of large -cash items. In the current qua
there was sharkased compensation as opposed to the prior peniddc@mparative period in the prior year. Net (lasgpme is als
significantly impacted by the movement of the Ragdinst the Canadian Dollar as the Company corgitmé@old a significant portic
of its cash in Rand, which must be translated toad&n Dollars at the end of each reporting pel

(3) Basic loss per share is calculated using the wetghverage number of common shares outstandingCohepany uses the treas
stock method for the calculation of diluted earsimgr share. Diluted per share amounts reflecpdibential dilution that could occur
securities or other contracts to issue common shaege exercised or converted to common shargserinds when a loss is incurr
the effect of potential issuances of shares ungéoms and share purchase warrants would bedilntive, and accordingly basic &
diluted loss per share are the sa

(4) At February 28, 2013 and 2014, the Compamgsets increased compared to the prior perieduity offerings closed in the respec
quarters

B) Dividends

The Company has never declared nor paid dividend$sacommon shares. The Company has no presemttionn of paying dividends on
common shares, as it anticipates that all availarids will be invested to finance its business.

C) Trend Information

Other than the financial obligations as set ouh@table provided at item F) below, there are @mands or commitments that will result in
that are reasonably likely to result in, the Compariquidity either increasing or decreasing at presor in the foreseeable future.
Company will require additional capital in the freito meet both its contractual and remmtractual project related expenditures. It iskaty
that the Company will generate sufficient operataagh flow to meet all of these expenditures in fdreseeable future. Accordingly,
Company will need to raise additional capital tlglowebt financing, by issuance of securities, oalsale or partnering of project interesi
order to meet its ongoing cash requirements. IreBdxer 2013, the Company closed a $175 million gdinaincing for 148.5 million shares
a price of $1.18 per share. See discussions at3tel) “Results of Operations” above and at itenflEjjuidity and Capital Resourcedielow
On November 8, 2013 the Company entered into a mewdate letter with the New Arrangers for the USbb@llion New Project Loa
Facility. See further details at “Project 1 - Nemject Loan Facility” above.

D) Related Party Transactions

During the six months ended February 28, 2014 aouainof $219 (February 28, 2013 - $75) was paithtiependent directors for directors’
fees and services.

During the six months ended February 28, 2014Ciimpany provided accounting, secretarial and remegervices at market rates for day-to
day administration and accounting to Nextractiorigyg Corp. (“NE "), a company with three directors in common (R. Mi¢hlmes, Frar
Hallam and Eric Carlson). Fees received have beatited by the Company against its own administeatiosts. The Company accrued sel
fees of $20 (February 28, 2013 53} during the period from NE. Amounts receivablehe end of the period include an amount of ¢
(February 28, 2013 — $98) due from NE.
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During the six months ended February 28, 2014Cimpany provided accounting, secretarial and rémegervices at market rates for day-to
day administration and accounting to West Kirklavithing (* WKM "), a company with two directors in common (R. Michdehes, Frar
Hallam). Fees received have been credited by thap@ay against its own administrative costs. The gamy received service fees of !
(February 28, 2013 -58) during the period from WKM. Amounts receivablethe end of the period include an amount of $§Eedruary 2¢
2013 — $60) due from WKM.

All of the above transactions are in the normalrsewf business and were completed and measuestimated market rates.
E) Off-Balance Sheet Arrangements

The Company does not have any special purposéesmiibr is it party to any off-balance sheet areaments.

F) Liquidity and Capital Resources

On January 4, 2013, the Company issued 225,00€,000non shares at a price of $0.80 per common sf@araggregate gross proceed
$180 million. Net proceeds to the Company were $68llion, after underwriters’ fees and other expes of the offering.

On December 9, 2013, the Company announced a baaglhtinancing for 148.5 million common sharegh®d Company at a price of $1
per share resulting in gross proceeds of $175.28miThe offering closed December 31, 2013 wi#t proceeds to the Company after f
commissions and costs of approximately $165 million

At present the Company is using the balance ofpteeeeds from the above noted offerings to contiwoek at Project 1, the Waterbs
Extension Project and at the Waterberg JV Projedtfar general working capital requirements.

As April 11, 2014 the Company held approximatel@%illion in total cash on hand, which is estintate be sufficient to fund the estima
general, exploration and development operationth@fCompany into early calendar 2015. However thm@any does not have adequate fi
to complete construction of the mine at Projectle Company requires additional financing from exaé sources, such as the planned

Project Loan Facility, in order to meet the requiests of its business plan through 2014 and carryhe future development of its projects.

On December 6, 2012 the Company announced thatdicgye of lead arrangers had obtained credit catr@enapproval for the US$260 milli
Original Proposed Loan Facility for the construstiof the Project 1 platinum mine. Closing and didawn of the Original Proposed Lc
Facility was subject to the negotiation and exesutf final documentation and satisfaction of cdindis precedent.

On October 18, 2013 the 26% partner in the Prdieptatinum mine, Africa Wide, a subsidiary of Weséz informed the Company tha
would not be funding its approximate US$21.8 millghare of a budget and cash call unanimously apdrby the board of directors of Pro
1 operating company Maseve. Africa Wide was alsbe@ guarantor and obligor to the above mentiqrefbct loan facility. As a result
Africa Wide’s decision, the Company anticipated ihaill be required to fund 100% of the Maseveitazall.

On November 8, 2013 the Company entered into a mewdate letter with the New Arrangers for the USbb@llion New Project Loa
Facility. The new mandate letter is subject to fihalization of a facility agreement and, amongestioonditions, the New Lenderhancia
and continued technical due diligence of the Corgpand the receipt of necessary regulatory apprdealshe sale of Africa Wida' dilutec
interest in Maseve to a qualified BEE entity. Thvimandate letter replaces the mandate letter elated documents prepared in connet
with the Original Proposed Loan Facility. The newndate letter requires the New Arrangers to usententially reasonably efforts to arrai
the New Project Loan Facility, and is subject twuaber of conditions precedent, including the dredmmittee and other internal approval
each of the New Arrangers, the finalization of ailfy agreement and related documents, certaipamate restructuring transactions, the 1
Arrangers’financial and continued technical due diligencehef Company, any other obligor and Project 1, &edskle of, and the receipt
necessary regulatory approvals for, Africa Widelstdd interest in Maseve to a qualified BEE ent®ee further details at “Project New
Project Loan Facility” above.
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As a part of the New Project Loan Facility, the Qamy will be required to guarantee the obligatioh#aseve. The Company will pledge
the New Arrangers its interests in the capital @fSglve and its interests in the Waterberg Proj8ets.“Risk Factors” in the Company’s AlF.

There is no certainty that the Company will be ablsuccessfully retructure a project loan facility. As of the dafelis MD&A, no binding
commitments have been signed by the New Arrang#hsrespect to the New Project Loan Facility. ThewNArrangers are under no obligal
to provide the New Project Loan Facility on therierdescribed in this MD&A, or at all.

The completion of the New Project Loan Facility thie terms described in this MD&A, or at all, is gdh to a number of risks, includir
without limitation, risks relating to the abilityf the Company to sell Africa Widg'diluted interest in Maseve to Mnombo or find &araative
suitable BEE partner, regulatory requirementsgdition, changes in general market conditions, tmalicion of the Company or its propert
and economic, social or political conditions in 8oAfrica. No assurances can be given that sudhtjawill be consummated on any partict
timeline or on the terms described herein, or latmladdition, funding under the New Project Ldgacility, if consummated, is expected tc
subject to certain conditions, including, withournitation, that the Company restructure certainitefholdings, secure additional eq:
financing, if required, as determined at the tirhéhe financial close of the New Project Loan Fagilacquire and maintain all requisite perr
and licenses and establish an agreed metals hegdgiggam. The Company may be unable to satisfy sooditions on favourable terms, o
all. In particular, if the New Project Loan Fagilis consummated, any inability of the Company i¢&rwWide or any other joint venture part
to fund its required equity contributions thereundél prevent funding and utilization of such fétyi and may result in a default thereunde
in the case of Africa Wide or any other joint vemtypartner being unable or unwilling to fund, thenfpany may be required to fund
shortfall to avoid a default under such facility.

The completion and utilization of the New Projectan Facility, if successfully completed, combineithvthe Companys cash on hand, w
not fully fund the Compang’ business plan, including the construction of €&uojl. The Company will be required to source aoluk
financing by way of private or public offerings @fuity or debt, or the sale of project or propéntgrests, in order to complete the construr
of Project 1 and have sufficient working capitat fmntinued exploration on the Waterberg Projeatswell as for general working cap
purposes. Failure by the Company to complete the Rmject Loan Facility or alternative financing froject 1, or to provide its share
required funding may result in the delay or indiéfirpostponement of exploration, development, edpction on any or all of the Company’
properties, or even a loss of property interestgdhé event that adequate financing is not arramgetlavailable to the Company in the s
term, the Company will need to alter its busindas.p

Accounts receivable at February 28, 2014 totaled $dllion (August 31, 2013 -69 million) being comprised mainly of value addede:
refundable in South Africa, with expenditure advembeing paid back in the quarter. Accounts payaiieaccrued liabilities at February
2014 totaled $11.2 million (August 31, 2013 - $2&illion).

Apart from net interest earned on cash depositsigiithe six months ended February 28, 2014 of $2illion (February 28, 2013 -25€
million), the Company had no sources of income. Toenpanys primary source of capital has been from the ssti@f equity. At Februa
28, 2014 the Company had unrestricted cash andezpskialents on hand of $203 million compared t@Zinillion at August 31, 2013 wi
the increase in cash due to the December 2013yefipnaincing. At February 28, 2014 the restrictedichalance had been exhausted, (At
31, 2013 - $10.16 million remained). To February 2814 a cumulative total of $42 million (August, D13 — 82 million) has been appli
from restricted cash against Wesizwe's 26% shapraéct expenditures.
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The Company receives lump sum cash advances augaimes as laid out in agreed budgets from its1pes to cover the costs of joint vent
projects.

The following table discloses the Company’s cortralcobligations. The Company currently has no ltargy debt or loan obligations.

Payments by period

<1 1-3 4-5 >5

years years years years Total

Lease obligation $ 202 % 1,32¢ % 1,01¢ $ 49 % 3,04

ESKOM - power 392 7,01¢ - - 7,41(

Magalies wate 1,18¢ - - - 1,18¢

Insurance contrac 61 - - - 61
Concentrator plant and surface

infrastructure 31,10( 16,17¢ - - 47,27¢

Mining developmen 41,54( 39,06« - - 80,60

Mining equipmen 4,251 981 - - 5,232

$ 78,73 $ 64,56¢ $ 1,01¢ $ 49 $ 144,81!

On March 26, 2013 the Company waived an outstandamglition precedent to a water ¢éfke agreement with the Magalies Water Boar
the long term supply of water to the Project 1 nsite. The agreement is now in effect. Pursuarmat 50/50 sharing agreement with Wesiz
the Company will be responsible for the cost ofiorgl infrastructure to deliver water to the Projgamine site in an amount not to exc
R73.0 million (approximately $7.56 million at Felry 28, 2014). In order to source water for its avearby project Wesizwe will be requi
to pay for its 50% share of the cost as descrilbmy@ Wesizwe indicated to the Company on Novemiei2013 that they will comply wi
the sharing agreement.

The above contracts are subject to the followirgreded break fees in the event of cancellation:

Concentrator plant and surface infrastruc $ 22,80¢
Mining developmen 20,89¢
Mining equipmen 3,49¢
Other property expenditur 6,58¢

$ 53,78'

Break fees are estimated by means of contractualenperiods, work in progress costs and normaiscassociated with the unwinding i
disestablishment of certain contractors.

Outstanding Share Data

The Company has an unlimited number of common shatghorized for issuance without par value. Atrkaly 28, 2014, there we
551,271,542 common shares outstanding, 20,114r&@Miive stock options outstanding at exerciseepraf $0.96 to $2.57. At April 11, 20
there were 551,287,842 common shares outstandih@@024,500 incentive stock options outstandingyiriyy the period ending February
2014, the Company made no changes to the exemitgeql outstanding options through cancellatiod esrgrant or otherwise.
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4, OUTLOOK

At present Platinum Group is continuing with constion at Project 1. Prior to January 2014 the Camyphad withheld the execution
significant new contracts for Project 1 pending thenpletion of additional debt or equity financigrica Wide’s failure to fund its share
Project 1 costs on an ongoing basis resulted imésal for the Company to restructure its finanplah for the completion of Project 1. ¢
“Project 1 and Project 3 - Africa Wide Dilution”Pfoject 1 - New Project Loan Facility” and “Liquidiand Capital Resourcegbove, as we
as the disclosure made under the heading “RisloF&dh the Company’s AlF, for further discussions.

On December 9, 2013, the Company announced a baaghtinancing for 148.5 million common shareghed Company at a price of $1
per share resulting in gross proceeds of $175.28miThe offering closed December 31, 2013 wi#t proceeds to the Company after f
commissions and costs of approximately $165 millibme completion of this equity financing will allothe Company to recommence on 1
significant contracts and critical path items fooject 1.

The Companys key business objectives for calendar 2014 wiltdoeestructure and close the New Project LoanliBacir other financing fc
Project 1, continue with the underground developgnag mine construction at Project 1 and contirxfdogation on both the Waterberg
Project and the Waterberg Extension Project.

Commencement of Phase 2 development at Projecigdnbm January 2013 and will continue to utilize tBompanys cash on hand
measured stages until the proposed New Project Eeaility or other financing is completed and img#. In the event that the New Pra
Loan Facility is not completed and available to @@mpany by midtalendar 2014, the Company would likely need terats business plan.
first alternative business plan would be the sog@nd completion of alternative debt and/or edfiitsincing in order to complete the exist
Phase 2 development schedule, although there gaa@ntee that such funding would be availabld&wéoGompany. A second option woulc
to suspend Phase 2 development and to potent&lllpre from already established underground waykiat Project 1. In this second scen
a milling and concentrating facility would not bmmediately built, and the construction of suchIfaes would be postponed until fundi
became available.

The Company plans to continue working on the WateyldV Project withts joint venture partners Mnombo and JOGMEC, er shccessf
bidder in the auction-process for JOGMEGhterest in the Waterberg JV Project, who will fpeviding 37% funding for that project,
conduct exploration. Exploration drilling on the Wiberg JV project and the Waterberg ExtensioneRtas underway at present. A pre
feasibility study for the Waterberg JV Project ltasnmenced and is in its early stages. Completiaihefrefeasibility study is scheduled |
early 2015. The Company plans to continue with @sgtion drilling in 2014 on the Waterberg Extensinoject with multiple drilling rigs.

5. CRITICAL ACCOUNTING ESTIMATES

The preparation of our consolidated financial stegets in conformity with IFRS requires managementige estimates and assumptions
affect the reported amounts of assets and ligdsliths well as income and expenses. The Compargbunting policies are described in nc
of our audited annual consolidated financial staets for the year ended August 31, 2013.

Review of asset carrying values and impairmi

In accordance with the Compasyaccounting policy, each asset or cash generatiiigs evaluated every reporting period to deteemvhethe
there are any indications of impairment. If anylsirdication exists, a formal estimate of recovéramount is performed and an impairn
loss is recognised to the extent that the carrgimgunt exceeds the recoverable amount. The reddgeamount of an asset or cash gener
group of assets is measured at the higher of &ireviess costs to sell and value in use.
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The determination of fair value less costs to aelll value in use requires management to make e@stinaad assumptions about expe
production, commodity prices, reserves, operatiogts; closure and rehabilitation costs and futumgital expenditures. The estimates
assumptions are subject to risk and uncertaintgcdigéhere is the possibility that changes in cirstamces will alter these projections, wt
may impact the recoverable amount of the asseudh circumstances some or all of the carryingevalf the assets may be further impe
or the impairment charge reduced with the impabneed in the income statement.

Asset Retirement Obligatior

The amounts recorded for asset retirement costbaa®d on estimates included in closure and rem@diplans. These estimates are base
engineering studies of the work that is requirecehyironmental laws. These estimates include anngstion on the rate at which costs t
inflate in future periods. Actual costs and theitignof expenditures could differ from these estiesat

Income and Resource Taxe

The determination of our future tax liabilities amdsets involves significant management estimadiah judgment involving a number
assumptions. In determining these amounts we irgetax legislation in a variety of jurisdictionacamake estimates of the expected timir
the reversal of future tax assets and liabiliti¥e. also make estimates of our future earnings waifgct the extent to which potential future
benefits may be used. We are subject to assesdiperdrious taxation authorities, which may intetpeex legislation in a manner differ
from our view. These differences may affect thalfiamount or the timing of the payment of taxes.eWlsuch differences arise we m
provision for such items based on our best estimftiee final outcome of these matters.

Determination of ore reserve and mineral resourcgtienates

The Company estimates its ore reserves and miresaurces based on information compiled by Compé&ersons as defined by NI 481
Reserves determined in this way are used in treelledion of depreciation, amortization and impaintneharges, and for forecasting the tin
of the payment of close down and restoration cdstassessing the life of a mine for accountingopses, mineral resources are only taker
account where there is a high degree of confidefieeonomic extraction. There are numerous uncgitai inherent in estimating ore reser
and assumptions that are valid at the time of edton may change significantly when new informathcomes available. Changes in
forecast prices of commodities, exchange ratesjymtion costs or recovery rates may change theaseionstatus of reserves and n
ultimately, result in reserves being restated. Sti@nges in reserves could impact on depreciatidnaanortization rates, asset carrying ve
and provisions for close down and restoration costs

6. DISCLOSURE CONTROLS AND INTERNAL CONTROL OVER FINANCIAL REPORTING

The Company maintains a set of disclosure conamts procedures designed to ensure that informagiguired to be disclosed in filings mi
pursuant to both SEC and Canadian Securities Adtn@ors requirements are recorded, processed, atinea and reported in the man
specified by the relevant securities laws appliedablthe Company. Disclosure controls and procedmaude, without limitation, controls a
procedures designed to ensure that informationimedjiio be disclosed by an issuer in the repos ithfiles or submits under the applice
securities legislation is accumulated and commueit#o the issues’ management, including its principal executive anidcipal financie
officers, or persons performing similar functioas,appropriate to allow timely decisions regardemuired disclosure.

Changes in Internal Controls over Financial Repontj

No change in the Compa's internal control over financial reporting occutrrduring the six months ended February 28, 2014 iz
materially affected, or is reasonably likely to evally affect, the issuer’s internal control o¥igrancial reporting.

28



Platinum Group Metals Lt

(An Exploration and Development Stage Compz
Supplementary Information and MD&

For the three and six months ended February 28}

7. OTHER INFORMATION

Additional information relating to the Company fiflve period ending February 28, 2014 may be foun&BBAR atwww.sedar.conand ol
EDGAR atwww.sec.gov. Readers are encouraged to review the Companydited annual consolidated financial statemfenthe year ende
August 31, 2013 together with the notes theretwalsas the Company’s 2013 Annual Information Form.

LIST OF DIRECTORS AND OFFICERS

a) Directors: b) Officers:
R. Michael Jone R. Michael Jones (Chief Executive Offici
Frank R. Hallam (Secretar Frank R. Hallam (Chief Financial Office
lain McLean Peter C. Busse (Chief Operating Offic
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Barry W. Smee
Timothy Marlow

Diana Walters
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FORM 52-109F2
CERTIFICATION OF INTERIM FILINGS
FULL CERTIFICATE

I, R. Michael Jones, President and Chief Executi@ficer of Platinum Group Metals Ltd, certify the following:

1.

5.1

Review:| have reviewed the interim financial report anteirm MD&A (together, the “interim filings”) oPlatinum Group Metals Ltc
(the“issue”) for the interim period endeFebruary 28, 2014.

No misrepresentationsBased on my knowledge, having exercised reasordilience, the interim filings do not contain angtnue
statement of a material fact or omit to state aemedtfact required to be stated or that is neagdsamake a statement not misleadin
light of the circumstances under which it was mad#) respect to the period covered by the intefiimgs.

Fair presentation:Based on my knowledge, having exercised reasortilijence, the interim financial report togethettwihe othe
financial information included in the interim filys fairly present in all material respects theicial condition, financial performan
and cash flows of the issuer, as of the date offanthe periods presented in the interim filin

Responsibility: The issuers other certifying officer(s) and | are responsifide establishing and maintaining disclosure cdstianc
procedures (DC&P) and internal control over finaheieporting (ICFR), as those terms are definedNational Instrument 52:0¢
Certification of Disclosure in Issue’ Annual and Interim Filing:, for the issuet

Design: Subject to the limitations, if any, described imgmraphs 5.2 and 5.3, the isssesther certifying officer(s) and | have, as al
end of the period covered by the interim filir

(a) designed DC&P, or caused it to be designed undesupervision, to provide reasonable assurance

0] material information relating to the issuer is maa®wn to us by others, particularly during theipeérin which th
interim filings are being prepared; a

(i) information required to be disclosed by the issnéts annual filings, interim filings or other reys filed or submitted k
it under securities legislation is recorded, preeds summarized and reported within the time perispecified i
securities legislation; ar

(b) designed ICFR, or caused it to be designed undeswpervision, to provide reasonable assurancedigpthe reliability o
financial reporting and the preparation of finahstatements for external purposes in accordanttethw issue's GAAP.

Control framework: The control framework the issuer’s other certifywfficer(s) and | used to design the isssdCFR is the Intern
Control — Integrated Framework (COSO Framework)ared by theCommittee of Sponsoring Organizations of the Treaday
Commission (“COSO”) .




5.2 ICFR - material weakness relating to desi¢: N/A

5.3 Limitation on scope of desigrN/A

6. Reporting changes in ICFRThe issuer has disclosed in its interim MD&A anyagbe in the issues’ICFR that occurred during 1
period beginning oecember 1, 2018nd ended ofrebruary 28, 2014hat has materially affected, or is reasonablylyite materially
affect, the issur’s ICFR.

Date:April 11, 2014

“R. Michael Jone’
R. Michael Jone
President and Chief Executive Offic




FORM 52-109F2
CERTIFICATION OF INTERIM FILINGS
FULL CERTIFICATE

I, Frank R. Hallam, Chief Financial Officer of Plainum Group Metals Ltd, certify the following:

1.

5.1

Review:| have reviewed the interim financial report anteirm MD&A (together, the “interim filings”) oPlatinum Group Metals Ltc
(the“issue”) for the interim period endeFebruary 28, 2014

No misrepresentationsBased on my knowledge, having exercised reasordilience, the interim filings do not contain angtnue
statement of a material fact or omit to state aemedtfact required to be stated or that is neagdsamake a statement not misleadin
light of the circumstances under which it was mad#) respect to the period covered by the intefiimgs.

Fair presentation:Based on my knowledge, having exercised reasortilijence, the interim financial report togethettwihe othe
financial information included in the interim filys fairly present in all material respects theicial condition, financial performan
and cash flows of the issuer, as of the date offanthe periods presented in the interim filin

Responsibility: The issuers other certifying officer(s) and | are responsifide establishing and maintaining disclosure cdstianc
procedures (DC&P) and internal control over finaheieporting (ICFR), as those terms are definedNational Instrument 52:0¢
Certification of Disclosure in Issue’ Annual and Interim Filing:, for the issuet

Design: Subject to the limitations, if any, described imgmraphs 5.2 and 5.3, the isssesther certifying officer(s) and | have, as al
end of the period covered by the interim filir

(a) designed DC&P, or caused it to be designed undesupervision, to provide reasonable assurance

0] material information relating to the issuer is maa®wn to us by others, particularly during theipeérin which th
interim filings are being prepared; a

(i) information required to be disclosed by the issnéts annual filings, interim filings or other reys filed or submitted k
it under securities legislation is recorded, preeds summarized and reported within the time perispecified i
securities legislation; ar

(b) designed ICFR, or caused it to be designed undeswpervision, to provide reasonable assurancedigpthe reliability o
financial reporting and the preparation of finahstatements for external purposes in accordanttethw issue's GAAP.

Control framework: The control framework the issuer’s other certifywfficer(s) and | used to design the isssdCFR is the Intern
Control — Integrated Framework (COSO Framework)ared by theCommittee of Sponsoring Organizations of the Treaday
Commission (“COSO”) .




5.2 ICFR - material weakness relating to desi¢: N/A

5.3 Limitation on scope of desigrN/A

6. Reporting changes in ICFRThe issuer has disclosed in its interim MD&A anyagbe in the issues’ICFR that occurred during 1
period beginning oecember 1, 2018nd ended ofrebruary 28, 2014hat has materially affected, or is reasonablylyite materially
affect, the issur’s ICFR.

Date:April 11, 2014

“Frank R. Hallan”
Frank R. Hallan
Chief Financial Office
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Platinum Group Reports Q2 2014 Financial
and Operating Results

(Vancouver/Johannesbur&jatinum Group Metals Ltd. (PTM-TSX; PLG-NYSE MKT) (“Platinum Group” or the “@npany”) reports th
Company’s financial results for the six months ehé&ebruary 28, 2014. For details of the consoldidieancial statements (thd-ihancia
Statements”) and Management's Discussion and Aisafgs the six months ended February 28, 2013 plexe the Comparsg/filings or
SEDAR (www.sedar.con) or on EDGAR (www.sec.gov). Shareholders may request a copy of the compliei@ncial Statements from 1
Company free of charge and are encouraged tothissiCompany’s website atww.platinumgroupmetals.net

The Company’s cash position at February 28, 201¢ $283 million! . The Company received net proceeds of $165 mitierDecember 3
2013 pursuant to the closing of a bought deal firan(see details below).

Platinum Group is focused on the construction efWiBJV Project 1 platinum mine (“Project 18cated near Rustenburg, South Africa.
Company is also focused on further exploration anitial engineering on the newly discovered Wategbplatinum deposit located n
Mokopane, South Africa where the Company is theatpe of the Waterberg Joint Venture Project (tWéaterberg JV Projectith the Japa
QOil, Gas and Metals National Corporation (“*JOGME@Hd Mnombo Wethu Consultants (Pty) Ltd. (“Mnombhdrhe Company has al
expanded its exploration on to prospecting riglagecing 489 square kilometres immediately adjaeewnt north of the Waterberg JV Pro
property (the “Waterberg Extension Project”).

At Project 1 the Company’s ownert&am oversees engineering, procurement, construatid management firm DRA Mineral Projects (
Ltd. and underground mining contractor JIC MiningnSces. Including subcontractors there are apprately 1,350 persons at pres
involved in underground development, mining andstauttion activities at Project 1.

Platinum Group is beginning a pfeasibility study on the Waterberg JV Project wéthgineering firm WorleyParsons TWP while at the &
time completing infill drilling on the project. laddition, 13 drill rigs are currently active on t&aterberg Extension Project and 1 rig is a«
on the Waterberg Joint Venture with the objectifexpanding and upgrading the newly discovered VBatg platinum deposit. An upda
independent resource estimate for the Waterbergrdjéct and an initial independent resource esérfatthe Waterberg Extension Project
both expected for public release in the next fevekse

1 The Company holds cash in Canadian dollars, Urides dollars and South African Rand, and chaigexchange rates may cre
variance in the cash holdings reported in Canadiddliars. All amounts herein are reported in Canadiallars unless otherwise specified.
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Recent Highlights

. On March 4, 2014 the Company announced additioriind results for the Waterberg Extension Projexinfirming the extension
the Waterberg deposit northward on strike for apipnately 4.5 km from the known 5.4 km long depasitthe Waterberg JV Proj
WE- 022 intercepted 56.02 metres assaying 3.18 g/t @B7 g/t Pt, 2.13 g/t Pd, 0.18 g/t including 22r6tres assaying 4.11 g/t
(1.16 g/t Pt, 2.72 g/t Pd and 0.23 g/t Au). Thdlidg results confirmed the extension of the “SupeEZone”for an average interce
thickness of 31 meters and a true thickness of &#&rs in five drill intersection:

. On February 14, 2014 the Company announced &iymsidependent Preliminary Economic AssessmdPEQ”) for the Waterberg J
Project. The PEA recommends the project advanteetprefeasibility stage of development. Details of theAREclude:

- Steady state production of 655,000 ounces of platirpalladium and gold, "3E

- A two year construction period planned in 2016 @&

- A Project pos-tax NPV (7.5% discount rate) of 5.1 billion Randu$$509 million (10R/US$)
- Peak Funding of 8.85 billion Rand or US$ 885 mill[dOR/US$)

- Major Risks to be assessed at fa&sibility including smelting plans, water and mvdelivery and geotechnical work for m
design along with normal increased resource, metatlal and cost confidence levels; ¢

- Opportunities include significant resource expamsiptimization of mine plans, mine ramp up prajlexcreased metallurgic
recoveries and smelter terms and consideratiodjatant deposit exploratic

See details and the risks and cautions to investothe press release of February 14, 20IBe economic analysis is basec
inferred resources and is preliminary in naturefdimedresources are considered too speculative geololyi¢alhave econom
considerations applied to them that would enabbttio be categorized as mineral reserves. Thene tertainty that the PE
will be realized. The estimates in this preliminaysessment are estimated at3@6 accuracy on an engineering basis.
complete PEA technical repcon the Waterberg Joint Venture property is filedSEDAR www.sedar.cor).

The PEA was completed by international and SoutticAf engineering firm WorleyParsons. An NI 231 Technical report entitl
“Waterberg Mineral Project Preliminary Economic Assment'dated effective February 14, 2014 has been fileGBBDAR and we
prepared by Dr. Michael Roberts, MSc, PhD, SAIMMV@brley Parsons TWP and Kenneth Lomberg, B.Sc. ii@eology, B. Corr
M. Eng. Pr.Sci.Nat., MGSSA, of Coffey Mining (SA}yA.td.

. On December 31, 2013 the Company closed a boughfidancing for 148.5 million common shares of @@mpany at a price of $1.
per share resulting in gross proceeds of $175.28miThe offering closed December 31, 2013 witt proceeds to the Company &
fees, commissions and costs of approximately $1llom
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. On December 9, 2013, the Company announced that W& 08 at the Waterberg Extension Project retupretiminary assay valu
of 5.26 grams/tonne “3Eplatinum, palladium and gold (1.40g/t Pt, 3.59 Bd and 0.27 g/t Au) over 53.22 metres (estimatee
thickness of approximately 44 metres). Hole WE 68oicated approximately 340 metres northward alstndge from previousl
announced hole WE 02 (15.63 metres grading 3.18ky/tL.11 Pt g/t, 1.92 g/t Pd, 0.13 g/t Au) andragjmately 1,600 metres direc
along strike from the Waterberg JV Project deps

. Drilling on the Waterberg Extension Project in Nokeer 2013 added 4.7 kilometres of confirmed F zoirgeralization to the north
the Waterberg platinum deposit area and has nomtifabel 23 kilometres of new Bushveld Complex, irihg the initial 5.4 kilomet
long Waterberg platinum depos

. On November 11, 2013, the Company announced a rewdate letter with Barclays Bank PLC, Absa Corpoeatd Investment Bank
division of Absa Bank Limited, Caterpillar FinancARL and Societe Generale Corporate & Investniartking who have agreed
use commercially reasonable efforts to arrangeva preject loan facility for up to US $195 milliom tcontinue development of 1
Project 1 platinum mine. The new mandate lettenielates the involvement of Africa Wide Mineral Rpesting and Exploration (Pt
Limited (“Africa Wide"), a 100% subsidiary of Johannesburg Stock ExchasgedliWesizwe Platinum Limited and will build uj
previous technical and legal due diligence, arglilgect to the finalization of a facility agreemearnong other condition

. On September 3, 2013, the Company announced anegp@ependent inferred resource estimate foifaeerberg JV Project of 1
million tonnes grading 3.26 grams per tonne ofiplah, palladium and gold (0.98 g/t Pt, 1.97 g/t @2 g/t Au, Ken Lomberg QP) 1
a total of 17.5 million ounces with significant gmy and nickel credits. The estimate includes fh#","“T2” and “F” layers in a
extension of the Bushveld Complex discovered ie B®11. The shallowest edge of the known deposipoximately 130 metr
below surface with the resource estimate restritteld000 metres vertical. (See reporwww.sedar.con).

Results For The Period

During the six months ended February 28, 2014,Gbmpany had a net loss of $3.3 million (February Z&BL3 —net loss of $1.4 million
General and administrative expenses during thegerere $4.5 million (February 28, 2013 4.3 million), gains on foreign exchange,

primarily to a stronger Rand at period end, were$0nillion (February 28, 2013 %2 million gain). Finance income consisting aenes
earned and property rental fees in the period ateduto $2.7 million (February 28, 20132.6 million). Net loss per share for the pe
amounted to $0.01 per share, as compared to al&01 per share for the comparative periodsufdi 2013.

Accounts receivable at February 28, 2014 totalléd! $nillion while accounts payable and accruedilitsds amounted to $11.2 millio
Accounts receivable were comprised primarily ofueabhdded taxes repayable to the Company in SoutbhaAfind amounts receivable fr
partners. Accounts payable included contract caostn fees, drilling expenses, engineering feesrued professional fees and regular t
payables for ongoing exploration and developmestscand administration.



PLATINUM GROUP METALS LTD. .4

Total expenditures by the Company for developmerdt purchases of property and equipment for Projecturing the period total
approximately $65 million, before including theesdts of foreign currency exchange rate fluctuati@eenditures by the Company during
period for exploration on the Waterberg JV Progudl the Waterberg Extension Project were approeind4.7 million, with a further $0
million being funded for the Waterberg JV Projelcne by joint venture partner, JOGMEC.

To date approximately 3.8 million man hours of d¢amngion work has been completed at the Projedafinum mine and approximately $z
million has been invested in construction, equiphzer underground development. Underground devedopimas reached the Merensky R
and initial mining blocks are in planning and eadgvelopment. Stockpiling of early ore is underw&yusher, mill and flotation circt
foundations are constructed to above ground leviél.components have been ordered and are beingcttld with a number of items n
complete. A 10MVA electrical supply was completeddaenergized in October. Two ventilation raises dads are now functioni
Underground mining of multiple declines and headimgntinues. Capital costs have generally beenirwibidget, and first concentr.
production is targeted for calendar fourth quadef015. Underground development delays or delaythé delivery of key components
services could result in delays to the first comica production or ramp up.

On March 3, 2014 Africa Wide failed to pay approately US $21.52 million for its share of a unanirsiguapproved cash call. This follo
their election on October 18, 2013 to not fund ppreximate US $21.8 million cash call for their 268¥are of a unanimously approved
month forward construction budget for Project 1eT®ompany estimates that Africa Wide will diluteapproximately a 17.1% holding
Maseve as a result of the second missed castAdatla Wide disagrees with the dilution calculatiand the matter has been referred to bir
arbitration which will confirm the dilution formuld@’he Company is currently working on a plan td A#lica Wide’s diluted interest in Mase
to qualified black economic empowerment partner Mho.

Outlook
The Company’s key business objectives and Milestdoecalendar 2014 are:

. to build the WBJV Project 1 platinum mine safelylan accordance with the planned schedule and iy

. to close the planned US $195 million new projeanidacility, or complete an alternate financing Rypject 1, in order to secure al
the funding required for the completion of Projéctincluding mill completion, underground developrh@nd the establishment
sustained operation

. the completion of a p-feasibility study on the initial Waterberg JV Prdfjeleposit during calendar 2014 or early 2(

. to continue exploration and definition drilling ¢me Waterberg JV Project and Waterberg ExtensiojeBtrwith eight or more drill ri¢
during 2014
. to complete an updated independent resource estiiorathe Waterberg JV project and complete aminitdependent resource estirr

for the Waterberg Extension Project; ¢

. to maintain and develop our strong relationshig\WwiDGMEC and the new partner expected in June 20 Bdresult of the current ten
process for the transfer of JOGM's interest in the Waterberg Joint Ventt
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About Platinum Group Metals Ltd.

Platinum Group is based in Johannesburg, Southc#fand Vancouver, Canada. The Companyusiness is currently focused on
construction of the Project 1 platinum mine and ¢lploration and initial engineering on the newlgcdvered Waterberg platinum depc
where the Company is the operator of the WaterBer§roject with JOGMEC and Mnombo. The Company dlas expanded its explorat
northward on to the Waterberg Extension ProjectaAssult of the resource scale and thicknessef/flaterberg deposit, the Waterberc
Project and the Waterberg Extension Project haseased in importance in the Company’s businesstheegoeriod.

Qualified Person

R. Michael Jones, P.Eng., the Company’s Presid#rief Executive Officer and a significant shareleoldf the Company, is a nandependet
qualified person as defined in National Instrumé&8t101 Standards of Disclosure for Mineral Projedsd is responsible for preparing
technical information contained in this news redeas

On behalf of the Board of
Platinum Group Metals Ltd.

“Frank R. Hallam”
CFO and Director

-30-

For further information contact:
R. Michael Jones, President
or Kris Begic, VP, Corporate Development
Platinum Group Metals Ltd., Vancouver
Tel: (604) 899-5450 / Toll Free: (866089450
www.platinumgroupmetals.net

The Toronto Stock Exchange and the NYSE MKT LL€ hawreviewed and do not accept responsibilitytifier accuracy or adequacy of t
news release, which has been prepared by management

This press release contains forward-looking infotiora within the meaning of Canadian securities laamsl forwardlooking statements witt
the meaning of U.S. securities laws (“forward-laakistatements”). Forwardboking statements are typically identified by woklich as
believe, expect, anticipate, intend, estimate, gplaostulate and similar expressions, or are thedach, by their nature, refer to future eve
All statements that are not statements of histbrfaat are forwarclooking statements. Forwarddoking statements in this press rele
include, without limitation, statements regardirig tcompletion of the New Project Loan Facility, @@mpanys ability to secure alternati
financing, the Compars plans with respect to future exploration, depehent and production on the Companyrojects including mir
construction at Project 1, the dilution of Africaid’s interest in Maseve and the ability of the Comptansell such diluted interest to anot
bona fide black economic empowerment partner. Aljhothe Company believes the forw#mdking statements in this press release
reasonable, it can give no assurance that the @afieas and assumptions in such statements wil@to be correct. The Company cauti
investors that any forwartboking statements by the Company are not guarantééuture results or performance, and that acteslults ma
differ materially from those in forward looking staents as a result of various factors, includibgt not limited to, variations in mark
conditions; the nature, quality and quantity of anineral deposits that may be located; metal pricéiser prices and costs; currency excha
rates; the Company’s ability to obtain any necegsaermits, consents or authorizations required iferactivities; the Compang’ability tc
access further funding and produce minerals fraspioperties successfully or profitably, to conérits projected growth, or to be fully able
implement its business
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strategies and other risk factors described in @@npany’s Form 4@ annual report, annual information form and otH#ings with the SE
and Canadian securities regulators, which may leeveid at www.sec.gov and www.sedar.com, respectively

Cautionary Note to U.S. Investors Regarding Estiraatof Inferred Mineral Resources

This press release uses the terms “inferred mineraburces.”"We advise U.S. investors that while these termsearegnized and required
Canadian regulations, the SEC does not recogniemttiinferred mineral resourceshave a great amount of uncertainty as to theirtexise
and great uncertainty as to their economic and Idgasibility. It cannot be assumed that all or grart of an “inferred mineral resourceill
ever be upgraded to a higher category. Under Camadules, estimates of “inferred mineral resourceséy not form the basis of a feasib
study or prefeasibility studies, except in rareesmasThe SEC normally only permits issuers to reparteralization that does not constit
“reserves” as inplace tonnage and grade without reference to umiasnres. U.S. investors are cautioned not to asshateany part or all ¢
an inferred resource exists or is economicallyemgdlly mineable.



