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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 8-K
CURRENT REPORT

Pursuant to Section 13 or 15(d) of the Securitiesd€éhange Act of 1934

Date of Report (Date of earliest event report): Augst 4, 2005 (August 3, 2005)

DEVON ENERGY CORPORATION

(Exact Name of Registrant as Specified in its Glrart

DELAWARE 001-32318 73-1567067
(State or Other Jurisdiction of (Commission File Number) (IRS Employer
Incorporation or Organizatiol Identification Number
20 NORTH BROADWAY, OKLAHOMA CITY, OK 73102
(Address of Principal Executive Office (Zip Cod:

Registrant’s telephone number, including area c@H¥s) 235-3611

Check the appropriate box below if the Foriik 8ling is intended to simultaneously satisfy tiileng obligation of the registrant under any
of the following provisions:

O Written communications pursuant to Rule 425 underSecurities Act (17 CFR 230.425)
O Soliciting material pursuant to Rule 14a-12 undher Exchange Act (17 CFR 240.14a-12)
O Pre-commencement communications pursuant to Rue{l#) under the Exchange Act (17 CFR 240.14d-2(b))
O Pre-commencement communications pursuant to Rdetld under the Exchange Act (17 CFR 240.13e-4(c))




TABLE OF CONTENTS

Item 8.01. Other Even
SIGNATURES




Table of Contents

Item 8.01. Other Events

Devon reported its original 2005 forward-lowodiestimates in a Current Report on Form 8-K datatuary 2, 2005, and also in its 2004
Annual Report on Form 10-K. Devon updated certéitne original 2005 forwardisoking estimates in its March 31, 2005 QuartergpBrt or
Form 10-Q filed on May 5, 2005. Following the erfdte second quarter, Devon has again updatedicertdhese 2005 forward-looking
estimates. The updated estimates, along with tiraaes that have not changed, are presented fioltbe/ing pages.

Definitions

The following discussion includes referenaesdrious abbreviations relating to volumetric proiibn terms and other defined terms.
These definitions are as follows:

“AECO” means the price of gas delivered oti® NOVA Gas Transmission Ltd. System.
“Bbl” or “Bbls” means barrel or barrels.

“Bcef” means billion cubic feet.

“Boe” means barrel of oil equivalent, deteredrby using the ratio of one Bbl of oil or NGLssig Mcf of gas.
“Brent” means pricing point for selling Nor8ea crude oil.

“Btu” means British thermal units, a measufréeating value.

“Inside FERC?" refers to the publicatitmside F.E.R.C.’s Gas Market Report

“LIBOR” means London Interbank Offered Rate.

“MMBDbIls” means one million Bbls.

“MMBoe” means one million Boe.

“MMBtu” means one million Btu.

“Mcf” means one thousand cubic feet.

“NGL" or “NGLs” means natural gas liquids.

“NYMEX" means New York Mercantile Exchange.

“Oil” includes crude oil and condensate.

Forward-Looking Estimates

The forward-looking statements provided irs tiiscussion are based on management’s examirgdtiostorical operating trends, the
information which was used to prepare the DeceriheP004 reserve reports and other data in Deymossession or available from third
parties. Devon cautions that its future oil, natgas and NGL production, revenues and expensesuaject to all of the risks and
uncertainties normally incident to the exploratfonand development, production and sale of oi$, gad NGLs. These risks include, but are
not limited to, price volatility, inflation or lackf availability of goods and services, environnagnisks, drilling risks, regulatory changes, the
uncertainty inherent in estimating future oil ara gporoduction or reserves, and other risks asneatlbelow.

Additionally, Devon cautions that its futurearketing and midstream revenues and expenseslgexsto all of the risks and uncertainties
normally incident to the marketing and midstrearsibess. These risks include, but are not limiteghtice volatility, environmental risks,
regulatory changes, the uncertainty inherent imeding future processing volumes and pipelineulgigut, cost of goods and services and
other risks as outlined below.
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Also, the financial results of Devon'’s foreigperations are subject to currency exchange iskte. rAdditional risks are discussed below in
the context of line items most affected by sucksis

A summary of these forward-looking estimatemcluded at the end of this document.

Specific Assumptions and Risks Related to Price @&rdduction Estimate$rices for oil, natural gas and NGLs are determjmédarily
by prevailing market conditions. Market conditidos these products are influenced by regional anddwide economic conditions, weather
and other local market conditions. These factoesbayond Devon’s control and are difficult to prdin addition to volatility in general,
Devon's oil, gas and NGL prices may vary considirdiie to differences between regional market$edifg quality of oil produced (i.e.,
sweet crude versus heavy or sour crude), difféBitugcontents of gas produced, transportation aviditlaand costs and demand for the
various products derived from oil, natural gas BiG@l_s. Substantially all of Devon’s revenues arélaitable to sales, processing and
transportation of these three commodities. Consatyydevon'’s financial results and resources agally influenced by price volatility.

Estimates for Devon'’s future production of oihtural gas and NGLs are based on the assuntpidmarket demand and prices for oil,
gas and NGLs will continue at levels that allow foofitable production of these products. There lsamo assurance of such stability. Mo
Devon’s Canadian production of oil, natural gas and NBlsubject to government royalties that fluctuatén\prices. Thus, price fluctuatio
can affect reported production. Also, Devon'’s intgional production of oil, natural gas and NGLgaverned by payout agreements with the
governments of the countries in which Devon opetdfeéhe payout under these agreements is attaadibr than projected, Devon'’s net
production and proved reserves in such areas ¢utdduced.

Estimates for Devon'’s future processing aadgport of oil, natural gas and NGLs are basedemssumption that market demand and
prices for oil, gas and NGLs will continue at lev#tat allow for profitable processing and transpbthese products. There can be no
assurance of such stability.

The production, transportation, processing madketing of oil, natural gas and NGLs are complmcesses which are subject to
disruption due to transportation and processinglatity, mechanical failure, human error, metdogical events including, but not limited
to, hurricanes, and numerous other factors. THeviimig forward-looking statements were preparediassg demand, curtailment,
producibility and general market conditions for Dais oil, natural gas and NGLs during the last lb&t?005 will be substantially similar to
those of the first half of 2005, unless otherwisged.

Unless otherwise noted, all of the followingjldr amounts are expressed in U.S. dollars. Anmsteiated to Canadian operations have
converted to U.S. dollars using a projected ave2dfs exchange rate of $0.82 U.S. dollar to $1.80a@ian dollar. The actual 2005
exchange rate may vary materially from this estamn8uch variations could have a material effedherfollowing estimates.

Though Devon has completed several major ptppequisitions and dispositions in recent yetirsse transactions are opportunity dri
Thus, the following forward-looking data excludbs financial and operating effects of potentialpgemy acquisitions or divestitures, except
as discussed in “Property Acquisitions and Divastis,” during the year 2005. The
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timing and ultimate results of such acquisition dngstiture activity is difficult to predict, anday vary materially from that discussed in this
report.

Geographic Reporting Areas for 2005

The following estimates of production, averagee differentials compared to industry benchreaRd capital expenditures are provided
separately for each of the following geographi@are

. the United States Onshol
. the United States Offshore, which encompasseslahd gas properties in the Gulf of Mexic

. Canada; an

. International, which encompasses all oil and gapgnties that lie outside of the United States @adada

Year 2005 Potential Operating Items

In September 2004, Devon announced its ptads/est certain non-core oil and gas propertiesndl2005. During the first six months of
2005, all of such properties were sold with theegtion of one minor package of properties.

The estimates related to oil, gas and NGL petidn, operating costs and DD&A set forth in tbdwing paragraphs are based on
estimates for Devon'’s properties other than thbaehave been sold pursuant to this divestiturgnara (See “Property Acquisitions and
Divestitures”). Therefore, the following estima®slude the results for the entire year from thapprties that have been sold.

Oil, Gas and NGL ProductiorSet forth in the following paragraphs are individestimates of Devon'’s oil, gas and NGL production
2005. On a combined basis, Devon estimates its 800§as and NGL production will total 220 MMBoe.

Oil Production Devon expects its oil production in 2005 to totaldMBDbls. The expected production by area is alefed:

(MMBbIs)
United States Onsho 12
United States Offshot 11
Canads 12
International 27
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Oil Prices — FixedThrough various price swaps, Devon has fixed theept will receive in 2005 on a portion of its gitoduction. The
following table includes information on this fixgulice production by area. Where necessary, thephave been adjusted for certain
transportation costs that are netted against tleegprecorded by Devon.

Months of

Bbls/Day Price/Bbl Production

United States Offshot 8,00( $ 27.1¢ Jan- Dec
Canads 3,00( $ 27.1: Jan- Dec
International 6,00( $ 25.8¢ Jan- Dec

Oil Prices — FloatingDevon’s 2005 average prices for each of its aremgxpected to differ from the NYMEX price as smtlfi in the
following table. The NYMEX price is the monthly aage of settled prices on each trading day for berack West Texas Intermediate crude
oil delivered at Cushing, Oklahoma.

Expected Range of Oil Price
as a % of NYMEX Price

United States Onsho 88% to 93%
United States Offshot 88% to 93%
Canads 70% to 76%
International 84% to 90%

Devon has also entered into costless pridarsathat set a floor and ceiling price for a pmmtof its 2005 oil production that is otherwise
subject to floating prices. The floor and ceilimicps related to domestic and Canadian oil produciire based on the NYMEX price. The
floor and ceiling prices related to internationélpsoduction are based on the Brent price. IfRMEVIEX or Brent price is outside of the
ranges set by the floor and ceiling prices in tagous collars, Devon and the counterparty to tillas will settle the difference. As long as
Devon meets the ongoing requirements of hedge atiogufor its derivatives, any such settlements gither increase or decrease Devon'’s
oil revenues for the period. Because Devon’s dilines are often sold at prices that differ fromM&MEX or Brent price due to differing
quality (i.e., sweet crude versus heavy or soul€yand transportation costs from different geogi@preas, the floor and ceiling prices of
various collars do not reflect actual limits of @eis realized prices for the production volumesited to the collars.

The international oil prices shown in the daling table have been adjusted to a NYMEX-basetkprising Devon’s estimates of 2005
differentials between NYMEX and the Brent price npehich the collars are based.

To simplify presentation, Devon’s costlesdarsl as of December 31, 2004, have been aggreuatid following table according to
similar floor prices and similar ceiling prices.dfioor and ceiling prices shown are weighted ayesaf the various collars in each
aggregated group.

Weighted Average

Floor Ceiling
Price Price Months of
Bbls/Day Per Bbl Per Bbl Production
United States Offshot 17,00( $ 22.0C $ 27.62 Jan- Dec
Canads 15,00( $ 22.0C $ 28.2¢ Jan- Dec
International 15,00( $ 23.2¢ $ 29.3¢ Jan- Dec
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Gas ProductiorDevon expects its 2005 gas production to totalB€f7 The expected production by area is as follows:

(Bcf)
United States Onsho 45E
United States Offshoi 92
Canads 25C
International 10

Gas Prices — Fixed'hrough various price swaps and fixed-price physiedivery contracts, Devon has fixed the pricwiit receive in
2005 on a portion of its natural gas productione Tdllowing table includes information on this fikg@rice production by area. Where
necessary, the prices have been adjusted for mérsamisportation costs that are netted againgtribes recorded by Devon, and the prices
have also been adjusted for the Btu content o§#sehedged.

Months of

Mcf/Day Price/Mcf Production

United States Onsho 7,345 $ 3.4C Jan- Dec
Canads 38,57¢ $ 2.8¢ Jan-Jun
Canads 38,57¢ $ 2.9¢ Jul-Dec
International 12,00¢( $ 2.3t Jan- Dec

Gas Prices — Floatind-or the natural gas production for which pricesehast been fixed, Devon’s 2005 average pricesdohef its
areas are expected to differ from the NYMEX prisesat forth in the following table. The NYMEX pricedetermined to be the first-of-
month South Louisiana Henry Hub price index as isghbd monthly innside FERC

Expected Range of Gas Prict
as a % of NYMEX Price

United States Onsho 81% to 90%
United States Offshoi 100% to 107%
Canads 869% to 94%
International 70% to 80%

Devon has also entered into costless pridarsahat set a floor and ceiling price for a pmntof its 2005 natural gas production that
otherwise is subject to floating prices. If the igable monthly price indices are outside of theges set by the floor and ceiling prices in the
various collars, Devon and the counterparty tocthikars will settle the difference. Any such satiknts will either increase or decrease
Devon'’s gas revenues for the period. Because Devgas volumes are often sold at prices that diféen the related regional indices, and
to differing Btu contents of gas produced, the ifland ceiling prices of the various collars do meflect actual limits of Devon’s realized
prices for the production volumes related to thiéace.

The prices shown in the following table haee adjusted to a NYMEX-based price, using Devestanates of 2005 differentials
between NYMEX and the specific regional indicesmupdich the collars are based. The floor and agifirices related to the domestic col
are based on various regional first-of-the-montbepindices as published monthly imside FERC

To simplify presentation, Devon’s costlesdarsl have been aggregated in the following tabt®mting to similar floor prices and similar
ceiling prices. The floor and ceiling prices shoave weighted averages of the various collars ih eggregated group.

6
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Weighted
Average
Floor Ceiling
Price Price
MMBtu/ per per Months of
Day MMBtu MMBtu Production
United States Onsho 40,00( $ 4.2¢t $ 7.2 Jan—Jun
United States Offshoi 40,00( $ 3.5C $ 7.5C Jan- Dec
United States Offshoi 70,00( $ 4.0¢ $ 7.0C Jan—Jun

NGL ProductionDevon expects its 2005 production of NGLs to t@&MMBDbls. The expected production by area is devi:

(MMBbIs)
United States Onsho 17
United States Offshot 1
Canads 5

Marketing and Midstream Revenues and Expengssvon’s marketing and midstream revenues and eggearg derived primarily from
its natural gas processing plants and naturalrgasort pipelines. These revenues and expensg#vasponse to several factors. The
factors include, but are not limited to, changeprimduction from wells connected to the pipelined eelated processing plants, changes ir
absolute and relative prices of natural gas and §) @tovisions of the contract agreements and treuatrof repair and workover activity
required to maintain anticipated processing levels.

These factors, coupled with uncertainty ofifatnatural gas and NGL prices, increase the umogytinherent in estimating future
marketing and midstream revenues and expensesn @igee uncertainties, Devon estimates that 200ketiag and midstream revenues \
be between $1.49 billion and $1.61 billion, and keting and midstream expenses will be between #illién and $1.26 billion.

Production and Operating Expensd3evon'’s production and operating expenses incladesd operating expenses, transportation costs
and production taxes. These expenses vary in resgorseveral factors. Among the most significdnhese factors are additions to or
deletions from Devors property base, changes in production tax ratesiges in the general price level of services aatérials that are use
in the operation of the properties and the amotingfmair and workover activity required. Oil, nalgas and NGL prices also have an effect
on lease operating expenses and impact the ecorieasibility of planned workover projects.

Given these uncertainties, Devon estimates20@5 lease operating expenses (including tratesiiam costs) will be between $1.20 billion
and $1.27 billion and production taxes will be begw 3.25% and 3.75% of consolidated oil, naturalagal NGL revenues, excluding the
effect on revenues from hedges, upon which prododtixes are not incurred.

Depreciation, Depletion and Amortization (“DD&A”)'he 2005 oil and gas property DD&A rate will depaendvarious factors. Most
notable among such factors are the amount of proegetves that will be added from drilling or acitipn efforts in 2005 compared to the
costs incurred for such efforts, and the revisimnBevon’s year-end 2004 reserve estimates thagcan prior experience, are likely to be
made during 2005.
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Given these uncertainties, Devon expectsilignal gas property related DD&A rate will be beeme$8.60 per Boe and $9.00 per Boe.
Based on these DD&A rates and the production estisnset forth earlier, oil and gas property rel®@&Xk.A expense for 2005 is expected to
be between $1.89 billion and $1.97 billion.

Additionally, Devon expects its depreciatiordamortization expense related to non-oil andpgaperty fixed assets to total between
$155 million and $165 million.

Accretion of Asset Retirement Obligatiddevon expects its 2005 accretion of its assetergiint obligation to be between $45 million
$50 million.

General and Administrative Expenses (“G&A'Pevon’s G&A includes the costs of many differenbde and services used in support of
its business. These goods and services are stibjgeheral price level increases or decreasegslditian, Devon’s G&A varies with its level
of activity and the related staffing needs as waslith the amount of professional services reduilering any given period. Should Devon’s
needs or the prices of the required goods andce=rdiffer significantly from current expectatioastual G&A could vary materially from tl
estimate.

Given these limitations, consolidated G&A 0B is expected to be between $275 million and $aditon.

Reduction of Carrying Value of Oil and Gas PropezDevon follows the full cost method of accounting its oil and gas properties.
Under the full cost method, Devon's net book valtieil and gas properties, less related deferredrire taxes (the “costs to be recovered”),
may not exceed a calculated “full cost ceiling."€Tdeiling limitation is the discounted estimatekatax future net revenues from oil and gas
properties plus the cost of properties not sulijpeimortization. The ceiling is imposed separalglyountry. In calculating future net
revenues, current prices and costs used are tBasfdlze end of the appropriate quarterly peridieske prices are not changed except where
different prices are fixed and determinable frorpligable contracts for the remaining term of thosatracts. Such contracts include
derivatives accounted for as cash flow hedges.colts to be recovered are compared to the ceitirg quarterly basis. If the costs to be
recovered exceed the ceiling, the excess is writteas an expense. An expense recorded in onedaray not be reversed in a subsequent
period even though higher oil and gas prices may lracreased the ceiling applicable to the subsscqueriod.

Because the ceiling calculation dictates giies in effect as of the last day of the applieajuarter are held constant indefinitely, and
requires a 10% discount factor, the resulting v&@u®t indicative of the true fair value of theseeves. Oil and natural gas prices have
historically been cyclical and, on any particulaydt the end of a quarter, can be either subathntiigher or lower than Devon'’s long-term
price forecast that is a barometer for true falugaTherefore, oil and gas property writedownd thault from applying the full cost ceiling
limitation, and that are caused by fluctuationpiiice as opposed to reductions to the underlyirantjties of reserves, should not be viewe
absolute indicators of a reduction of the ultimaa®ie of the related reserves.

Because of the volatile nature of oil and gases, it is not possible to predict whether Dewshhincur a full cost writedown in future
periods.

Interest Expensd-uture interest rates and debt outstanding haigndisant effect on Devon'’s interest expense. Deean only
marginally influence the prices it will receive 2005
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from sales of oil, natural gas and NGLs and thaltieg) cash flow. These factors increase the maoferror inherent in estimating future
interest expense. Other factors which affect irsteegpense, such as the amount and timing of ¢@xipeenditures, are within Devantontrol

The interest expense in 2005 related to Des/firéd-rate debt, including net accretion of rethtliscounts, will be approximately
$420 million. This fixed-rate debt removes the utaiaty of future interest rates from some, but albtof Devon’s long-term debt. Devon’s
floating rate debt is discussed in the followinggaaaphs.

Devon has various debt instruments which Hmen converted to floating rate debt through tleeaisnterest rate swaps. Devon'’s floating
rate debt is as follows:

Notional
Debt Instrument Amount Floating Rate

7.625% senior notes due July 2( $12E LIBOR plus 237 basis poin

10.25% bonds due November 2( $23¢E LIBOR plus 711 basis poin

2.75% notes due in 20( $50C LIBOR less 26.8 basis poin

6.55% senior notes due in 20 $1631 Banke’s Acceptance plus 340 basis poi
4.375% senior notes due in 2C $40C LIBOR plus 40 basis poin

6.75% senior notes due in 202 $40C LIBOR plus 197 basis poin

1 Converted from $200 million Canadian dollars atem&dia-to-U.S. dollar exchange rate of $0.8159 as of Jun€@05.
2 Devon intends to redeem these notes on SeptemB6089, In May 2005, Devon settled the interest sataps related to these not

Based on future LIBOR rates as of August DX0nterest expense on its floating rate debtuiting net amortization of premiums, is
expected to total between $85 million and $95 onillin 2005.

Devon’s interest expense totals have histliyioacluded payments of facility and agency feasortization of debt issuance costs, the
effect of interest rate swaps not accounted fdremigies, and other miscellaneous items not relatdtetdebt balances outstanding. Devon
expects between $75 million and $85 million of siteims to be included in its 2005 interest expefibés estimate includes the $25 million
loss and $5 million expense of remaining unamadtidebt issuance costs recognized in conjunctioh thi2 early redemption of the zero
coupon convertible debentures in June 2005. Thiate also includes an estimated early retirerpegium of $46 million related to our
recent announcement that we are redeeming ther®ddn 6.75% senior notes in the third quarte26D5. Also, Devon expects to capitalize
between $65 million and $75 million of interest ithgr2005.

Based on the information related to interepease set forth herein and assuming no materzalgds in Devon’s levels of indebtedness or
prevailing interest rates, other than the planméidement of debt in 2005, Devon expects its 20@&rest expense will be between
$515 million and $525 million.

Effects of Changes in Foreign Currency Rat®evon’s Canadian subsidiary has $400 million oéfixate senior notes which are
denominated in U.S. dollars and mature in 2011stAted above, Devon recently announced its interitigedeem this debt on September 9,
2005. Changes in the exchange rate between thedbll&: and the Canadian dollar during 2005 priothte date the debt is redeemed will
increase or decrease the Canadian dollar equiviaddamce of this debt. Such changes in the Canaltiler equivalent balance of the debt
required to
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be included in determining net earnings for thequkin which the exchange rate changes. Becauseeofariability of the exchange rate, it is
difficult to estimate the effect which will be reced in 2005. However, based on the December 34, 20anadian-to-U.S. dollar exchange
rate of $0.8308 and Devon'’s forecast of the 200& tlrough the anticipated redemption date of $W8Pevon expects to record an expense
of approximately $10 million. The actual 2005 effedll depend on the exchange rate as of the acagmption date.

Other Revenue®evon'’s other revenues in 2005 are expected tebeden $190 million and $200 million. Included astpf other
revenues is a $150 million gain on the sale ofaterssets in the first half of 2005. The rang&X&0 million to $200 million also includes 1
$55 million loss from early settlements or hedgaffiectiveness of outstanding commaodity price hedgea result of the property dispositions
in the first half of 2005.

Income TaxedDevon'’s financial income tax rate in 2005 will vanaterially depending on the actual amount of foianpre-tax earnings.
The tax rate for 2005 will be significantly affedtby the proportional share of consolidated pree@xings generated by U.S., Canadian and
International operations due to the different t@bes of each country. There are certain tax deshgtind credits that will have a fixed impact
on 2005’s income tax expense regardless of the édyee-tax earnings that are produced.

Given the uncertainty of pre-tax earnings, @eexpects that its consolidated financial incoeeraite in 2005 will be between 25% and
45%. The current income tax rate is expected todtween 25% and 35%. The deferred income tax sagpected to be between 0% and
10%. Significant changes in estimated capital esljgres, production levels of oil, gas and NGLg finices of such products, marketing and
midstream revenues, or any of the various expaasesicould materially alter the effect of the afoemtioned tax deductions and credits on
2005's financial income tax rates.

As discussed elsewhere in this document, duha first half of 2005, Devon sold certain ofrisn-core oil and gas properties for
approximately $2.0 billion. Under the provisionstioé full cost method of accounting that Devondal$, no financial gain or loss was
recognized from these property sales. Rather, theepds were credited against the oil and gas pgropalance. However, for federal and
state income tax purposes, gains will be recogriced these sales, and Devon will pay approxima$2@8 million of related income taxes
in 2005. Because no gain from the sales is recedriiar financial reporting purposes, the $208 willdf current income tax expense will be
offset by a like amount of deferred income tax liignesulting in no net impact on total income &@pense as reported in Devon’s
consolidated statement of operations.

Excluding the $208 million of current tax erge and deferred tax benefit recognized from tbpgaty sales, Devon estimates that its
consolidated financial income tax rate in 2005 wélbetween 25% and 45%. The current income taxsaxpected to be between 20% and
30%. The deferred income tax rate is expected toebeeen 5% and 15%.

Property Acquisitions and Divestiturd3uring the first half of 2005, Devon sold certaihand gas properties (the “Disposition
Properties”) which were predominantly propertiesat tivere either outside of our core operating aoeagherwise did not fit our current
strategic objectives. The Disposition Propertiesewecated in the U.S. and Canada. As of June @l5,2Devon had completed the sale of all
of the Disposition Properties except for one mipackage. Devon received proceeds from the divessitof approximately $2.0 billion, net
all purchase price adjustments. After-tax, the peals were approximately $1.8 billion.

10
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The Disposition Properties’ actual contribnsdo our 2005 operating results are as follows:

Production
Qil Gas NGLs Total
(MMBDbIs) (Bcf) (MMBDbIs) MMBoe
United States Onsho 0.t 7.4 0.3 2.C
United States Offshoi 2.5 11.€ 0.2 4.€
Canade 0.7 14.2 0.1 3.2
Total 3.7 33.2 0.€ 9.8
Expenses
(In millions)
Lease operating expens $ 76
DD&A $ 84
Other $ 55

The above $55 million “other expense” relateksses recognized on certain derivative findnogruments that no longer qualified for
hedge accounting and were settled prior to theoétioeir original term. These commodity hedgestesldo 5,000 barrels per day of U.S. oil
production and 3,000 barrels per day of Canadibproduction from properties sold as part of owgarty divestiture program.

Year 2005 Potential Capital Sources, Uses and Liclity

Capital ExpendituresDevon’s capital expenditures budget is based oexpected range of future oil, natural gas and N@Gteg as well
as the expected costs of the capital additionsul8haxctual prices received differ materially frore\®n’s price expectations for its future
production, some projects may be accelerated @rekef and, consequently, may increase or decretd&@005 capital expenditures. In
addition, if the actual material or labor costsh# budgeted items vary significantly from the eiptited amounts, actual capital expenditures
could vary materially from Devon’s estimates.

Given the limitations discussed, the compatpeets its 2005 capital expenditures for drillinglalevelopment efforts, plus related
facilities, to total between $3.23 billion and $3Million. These amounts include between $635 amltind $715 million for drilling and
facilities costs related to reserves classifiegrased as of year-end 2004. In addition, these atsanclude between $1.61 billion and
$1.69 billion for other production capital and beam $980 million and $1.02 billion for exploraticapital. Other production capital includes
development drilling that does not offset curreqttgductive units and for which there is not a@iaty of continued production from a kno
productive formation. Exploration capital includegloratory drilling to find and produce oil or gaspreviously untested fault blocks or new
reservoirs. These capital amounts exclude the pusly announced $200 million purchase of predontigamproved properties in the Iron
River area of east central Alberta.

11
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The following table shows expected drillingyvdlopment and facilities expenditures by geog@phea.

United United

States States Inter-

Onshore Offshore Canada national Total

(In millions)

Production capital related to proved resel $38-% 390 $8$9 $ 81-$ 9 $85%14C $ 633 71
Other production capit: $ 755-$ 80¢ $3C%4C $80C$ 8L $25% 3F  $1,61(-$1,69(
Exploration capita $ 195-$ 20¢  $275-$28( $ 39C$ 40( $12C-$13C $ 98C-$1,01f
Total $1,33¢-$1,40¢  $38E-$41C  $1,271-%$1,301  $23C-$30E  $3,22:-$3,42(

In addition to the above expenditures foridgl, development and facilities, Devon expectspgend between $140 million to $150 million
on its marketing and midstream assets, which irecltgloil pipelines, gas processing plants, £@moval facilities and gas transport

pipelines. Devon also expects to capitalize betwétd million and $185 million of G&A expenses iccardance with the full cost methoc
accounting and to capitalize between $65 milliod &A5 million of interest. Devon also expects tg patween $30 million and $40 million
for plugging and abandonment charges, and to spetveeen $70 million and $80 million for other noihand gas property fixed assets.

Other Cash Use®evon’s management expects the policy of payingatgrly common stock dividend to continue. Witk tlurrent
$0.075 per share quarterly dividend rate and 4%{Bomishares of common stock outstanding as of Bme&005, dividends are expected to
approximate $138 million. Also, Devon has $150 imillof 6.49% cumulative preferred stock upon whtakill pay $10 million of dividends
in 2005.

On September 27, 2004, Devon announced gsatioh to buy back up to 50 million shares of wsnenon stock in conjunction with a stock
buyback program. On August 2, 2005, Devon complésegpurchase of 50 million shares at a totat 06$2.3 billion. On August 3, 2005,
Devon announced that its board of directors autkedrthe repurchase of up to an additional 50 milibares of its common stock. This
second stock repurchase program is planned to@teough 2007. Shares may be purchased from drtime depending upon market
conditions. Devon plans to repurchase shares iopka market and in privately negotiated transastio

Capital Resources and Liquiditipevon’s estimated 2005 cash uses, including itBrdyiand development activities and repurchase of
common stock, are expected to be funded primdrilgugh a combination of working capital, operatiagh flow and the $1.8 billion of after-
tax proceeds from the property divestitures coneglén the first half of the year. The remaindegrif/, would be funded with borrowings
from Devon’s credit facility. The amount of opergticash flow to be generated during 2005 is unicediae to the factors affecting revenues
and expenses as previously cited. However, Devpeasx its combined capital resources to be moredabaquate to fund its anticipated
capital expenditures and other cash uses for 20w the use of the available credit facility.

As of June 30, 2005, Devon had $2.8 billiocagh and short-term investments on hand. If saamif acquisitions or other unplanned
capital requirements arise during the remaindén®fyear, Devon could utilize its existing creditifities and/or seek to establish and utilize
other sources of financing.
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Year 2005 Summary

The following summary includes estimates fewvbn’s retained properties and actual resultsHerdivestiture properties sold during the
first six months of 2005.

Retained Divestiture Combined
Properties Properties () Properties
(Estimated) (Actual) (Estimated)
Oil production (MMBDbIs)
U.S. Onshort 12 — 12
U.S. Offshore 11 3 14
Canads 12 1 13
International 27 — 27
Total 62 4 66
Gas production (Bcf)
U.S. Onshort 45k 8 4632
U.S. Offshore 92 11 10z
Canads 25C 14 264
International 10 — 10
Total 807 33 84C
NGL production (MMBDblIs)
U.S. Onshort 17 1 18
U.S. Offshore 1 — 1
Canads 5 — 5
International — — —
Total 23 1 24
Total production (MMBoe)
U.S. Onshort 10E 2 107
U.S. Offshore 27 5 32
Canads 59 3 62
International 29 — 29
Total 22C 10 23C

@ Volumes from page 11 have been rounded for presemta this table
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The following tables on this page relate only torB@s retained properties.

Oll floating price differentials
U.S. Onshort
U.S. Offshore
Canads
International

Gas floating price differentials
U.S. Onshort
U.S. Offshore
Canads
International

Oil swaps
U.S. Offshore
Canade
International

Gas fixec-price contracts and swap:
U.S. Onshort
Canade
Canade
International

Oil collars
U.S. Offshore
Canads
International

Gas collars
U.S. Onshort
U.S. Offshore
U.S. Offshore
International

Bbls/Day

17,00(
15,00(
15,00(

MMBtu/Day

40,00(
40,00(
70,00(

14

As a % of NYMEX Range

Low High

88% 93%
88% 93%
70% 76%
84% 90%
81% 90%
100% 107%
86% 94%
70% 80%

Price Months of

_ Bbls/Day Per Bbl Production
8,00( $ 27.1¢ Jan- Dec
3,00(¢ $ 27.1: Jan- Dec
6,00( $ 25.8¢ Jan- Dec

Price Months of

_ Mcf/Day Per Mcf Production
7,34: $ 3.4C Jan- Dec
38,57¢ $ 2.8¢ Jan—Jun
38,57¢ $ 2.9¢ Jul-Dec
12,00( $ 2.3t Jan- Dec

Weighted Average

Floor Price Ceiling Price Months of
_PerBbl __PerBbl Production
$ 22.0( $ 27.62 Jan- Dec
$ 22.0( $ 28.2¢ Jan- Dec
$ 23.2¢ $ 29.3¢ Jan- Dec

Weighted Average

Floor Price Ceiling Price Months of
Per MMBtu Per MMBtu_ Production
$ 4.2¢ $ 7.2 Jan-Jun
$ 3.5 $ 7.5C Jan- Dec
$ 4.0¢ $ 7.0C Jan-Jun
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Marketing and midstream ($ in millions)
Revenue:
Expense!

Margin

Production and operating expenses ($ in millions
LOE
Production taxe

DD&A ($ in millions)
Oil and gas DD&A
Nor-oil and gas DD&A
Total DD&A

Oil and gas DD&A per Bo

Other ($ in millions)
Accretion of ARO
G&A
Interest expens
Effects of changes in foreign currency re
Other revenue

Income tax rates
Current®
Deferred®

Total tax rate

Retained Properties

Range
Low High
$ 1,20( $ 1,27(C
3.25% 3.7%%
$ 1,89 $ 1,97C
$ 15t $ 16F
$ 2,04¢ $ 2,13t
$ 8.6C $ 9.0C

Divestiture
Properties
Actual
$ 76
1.50(%
$ 84
$ 84
$ 8.2

Combined Properties

Range
Low High
$ 1,49 $ 1,61C
$ 1,16( $ 1,26(
$ 33C $  35C
$ 1,27¢ $ 1,34¢
3.25% 3.7"%
$ 1,974 $ 2,054
$ 15t $ 16F
$ 2,12¢ $ 2,21¢
$ 8.5¢ $ 8.9
$ 45 $ 50
$ 27¢ $ 29t
$ 51t $ 52t
$ 10 $ 10
$ 19C $ 20C
25% 35%
0% 10%
25% 45%

@O Excluding the $208 million of current tax expenge deferred tax benefit recognized from the propeates, the current income tax 1
is expected to be between 20% and 30% and therddfimcome tax rate is expected to be between 594 5%.
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Retained Properties Divestiture Combined Properties
Range Properties Range
Low High Actual Low High
Production capital related to proved reserves ($ il
millions)
U.S. Onshort $ 38¢ $ 394 $ 1 $ 39C $ 39t
U.S. Offshore $ 80 $ 90 $ 15 $ 95 $ 10%
Canad: $ 81 $ 9 $ 4 $ 8 $
International $ 85 $ 14C $ — $ 85 $ 14C
Total $ 63E $ 71E $ 20 $ 65E $ 73E
Other production capital ($ in millions)
U.S. Onshort $ 75t $ 80t $ — $ 75t $ 80t
U.S. Offshore $ 30 $ 40 $ — $ 3¢ $
Canade $ 80C $ 8i1C $ — $ 80C $ 8i1C
Internationa $ 25 $ 35 $ — $ 25 $
Total $ 1,61( $ 1,69( $ — $ 1,61C $ 1,69(
Exploration capital ($ in millions)
U.S. Onshort $ 19t $ 20t $ — $ 19t $ 20t
U.S. Offshore $ 27¢ $ 28C $ — $ 27E $ 28C
Canade $ 39C $ 40C $ — $ 39C $ 40C
Internationa $ 12C $ 13C $ — $ 12 $ 13C
Total $ 98C $ 1,01 $ — $ 98C $ 1,01f
Total drilling and facility capital ($ in millions)
U.S. Onshort $ 1,33¢ $ 1,40/ $ 1 $ 1,34C $ 1,40t
U.S. Offshore $ 38t $ 41C $ 15 $ 40C $ 42t
Canade $ 1,271 $ 1,301 $ 4 $ 1,27 $ 1,30t
Internationa $ 23C $ 30E $ — $ 23 $ 30E
Total $ 3,22¢ $ 3,42 $ 20 $ 3,24f $ 3,44(
Other capital ($ in millions)
Marketing & midstrean $ 14C $ 15C $ — $ 14C $ 15C
Capitalized G&A $ 17E $ 18t $ — $ 17t $ 18t
Capitalized interes $ 65 $ 75 $ — $ 65 $
Plugging and abandonme $ 30 $ 40 $ — $ 3¢ $
Non-oil and gas $ 70 $ 80 $ — $ 7C $
Total $ 48C $ 53¢ $ — $ 48C $ 53C
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SIGNATURES
Pursuant to the requirements of the Secuiitiehange Act of 1934, the registrant has duly edukis report to be signed on its behalf by
the undersigned hereto duly authorized.
DEVON ENERGY CORPORATION

By: /s/ Danny J. Heatly
Vice Presiden— Accounting and
Chief Accounting Officer

Date: August 4, 2005

17



