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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 OR 15(d) of the Securitiesdéhange Act of 1934

Date of Report (Date of Earliest Event Reported) Jauary 23, 2014

Juniper Networks, Inc.

(Exact name of registrant as specified in its chaefr)

Delaware 001-34501 77042252¢
(State or other jurisdiction (Commission (I.LR.S. Employer
of incorporation) File Number) Identification No.)

1194 North Mathilda Avenue,

Sunnyvale, California 94089
(Address of principal executive offices (Zip Code)

Registrant’s telephone number, including area codé408) 745-2000

Not Applicable
Former name or former address, if changed since laseport

Check the appropriate box below if the Form 8-{lis intended to simultaneously satisfy the {jlimbligation of the registrant under any of
the following provisions ( seBeneral Instruction A.2. below):

O

O
O
O

Written communications pursuant to Rule 425 underSecurities Act (17 CFR 230.4z2
Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)
Pre-commencement communications pursuant to Rul-2(b) under the Exchange Act (17 CFR 240-2(b))

Pre-commencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))




Item 2.02 Results of Operations and Financial Contbn.

On January 23, 2014, Juniper Networks, Inc. (“Wa§”", “our” or “the Company”) issued a press rekedthe “press release”) in which we
announced preliminary financial results for thertgraand fiscal year ended December 31, 2013. A obphe press release is furnished as
Exhibit 99.1 to this report. The information furhéd pursuant to this Item 2.02, including Exhil8itl9 shall not be deemed as “filed” for
purposes of Section 18 of the Securities Exchargef1934, as amended (the “Exchange Act”), oeptlise subject to the liabilities of that
section, and shall not be incorporated by refer@moeany registration statement or other docunfitedt under the Securities Act of 1933, as
amended, or the Exchange Act, except as shall pressly set forth by specific reference in sudhdil

Iltem 9.01 Financial Statements and Exhibits.
(d) Exhibits.

Exhibit No Description
99.1 Press release issued by Juniper Networks, Incaonaly 23, 201
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Exhibit 99.1

Investor Relations
Lisa Hartman
Juniper Networks
(408) 936-6123
lisah@juniper.net

Media Relations
Cindy Ta

Juniper Networks
(408) 936-6131

cta@juniper.net
JUNIPER NETWORKS REPORTS PRELIMINARY FOURTH QUARTER AND FISCAL YEAR 2013 FINANCIAL RESULTS

Q4 2013:
* Revenue: $1,274 million, up 7% from Q3'13 and up 1% from Q4'12
» Operating Margin: 15.3% GAAP; 21.9% non-GAAP, up 2.1 pts from Q%13
* GAAP Net Income Per Share: $0.3(diluted, includes a $0.04 pr-tax impact from restructuring charges

* Non-GAAP Net Income Per Share: $0.43 diluted, includes $0.04 sequential benefit from a lower tax rate,ufrom $0.33
diluted in Q3‘13, and up from $0.28 diluted in Q4‘2

Full Year 2013:
* Revenue: $4,669 million, up 7% from 2012
e Operating Margin: 12.1% GAAP; 19.2% non-GAAP, up 3.6 pts from 201z
*  GAAP Net Income Per Share: $0.86 diluted, includea $0.09 pre-tax impact from restructuring charges
* Non-GAAP Net Income Per Share: $1.28 diluted, up from &85 diluted in 201z
SUNNYVALE, Calif., Jan. 23, 2014~ Juniper Networks (NYSE: JNPR), the industry leadaetwork innovation, today reported

preliminary financial results for the three mon#ml twelve months ended December 31, 2013 anddwadvis outlook for the three months
ending March 31, 2014.

Net revenues for the fourth quarter of 2013 inaedaB2% yee-over-year and increased 7% sequentially to $1illibn.

Juniper’s operating margin for the fourth quarte2@13 increased to 15.3% on a GAAP basis, frorl2%®2in the third quarter of 2013, and
increased from 11.5% in the fourth quarter of 20@n-GAAP operating margin for the fourth quarté®013 increased to 21.9% from
19.8% in the third quarter of 2013, and increasethfl8.2% in the fourth quarter of 2012,

The Company posted GAAP net income of $151.8 nmlar $0.30 per diluted share for the fourth quaste2013. The GAAP diluted incon
per share includes a $0.04 pre-tax impact frommuegtring charges. NoBAAP net income was $215.8 million, or $0.43 péuted share fo
the fourth quarter of 2013, and includes a $0.@disptial benefit primarily related to a lower tate from a favorable geographic profit mix.
Non-GAAP net income per diluted share increased 30ftpamed to the third quarter of 2013, and incre&¥d compared to the fourth
quarter of 2012.

For the year ended December 31, 2013, Juniper'semetues increased 7% on a year-over-year ba$is 669 million.
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For the fiscal year 2013, Juniper's GAAP operatimgygin was 12.1%, compared to 7.1% for the priggdi year. Non-GAAP operating
margin for the fiscal year 2013 was 19.2%, comp#oelb.6% in the fiscal year 2012.

For the year ended December 31, 2013, GAAP netmeogas $439.8 million, or $0.86 per diluted shatee GAAP diluted income per share
includes a $0.09 pre-tax impact from restructughgrges. NorGAAP net income was $654.0 million, or $1.28 péutdid share for the fisc
year 2013. No-GAAP net income per diluted share for the yearegndecember 31, 2013 increased 51% on a year-@arbasis.

The reconciliation between GAAP and non-GAAP resaftoperations is provided in a table immediatellowing the Preliminary Net
Revenue by Market table below.

“Juniper delivered a record revenue quarter demaiisg strong growth on a sequential and year @m pasis, as well as a strong book-to-
bill. Our results reflect our significant opporttinas a world-class provider of innovative Highn&works and a Cloud-Builder,” said
Shaygan Kheradpir, chief executive officer of Jenipetworks. “I'm honored and excited to lead Jenignd | look forward to working with
our team to help lead the company through the aheangguired to reach its full potential. My initiaiorities are to develop an Integrated
Operating Plan that focuses on several value agdtitiatives including a more focused strategyiromovation that matters, an improved cost
structure, and a capital allocation strategy thatiits in improved returns. We believe these itivés will drive value for shareholders,
customers, and other stakeholders. We look fora@edconstructive dialogue with our shareholderw@&xecute on these priorities and we
will provide the specific details of our plan irethext few weeks.”

“In the fourth quarter of 2013, we delivered owtBiconsecutive quarter of year-owsrar revenue growth, and expanded operating matg
the highest level in 11 quarters. For the full year revenue growth was 7 percent and we exitegélar with good momentum,” said Robyn
Denholm, chief financial and operations officerdahiper Networks. “We also drove significant yeaemyear operating margin and earnings
per share expansion, finishing the year with ofreganargins at 19.2 percent, up 23 percent year-gear. | am pleased with the team’s
efforts and commitment to executing our strateggirtee top-line growth and maintain a disciplinggbeoach to controlling costs.”

Other Financial Highlights

Total cash, cash equivalents, and investments Beacgmber 31, 2013 were $4,098 million, compare¥t034 million as of September 30,
2013, and $3,837 million as of December 31, 2012.

Juniper’s net cash flow from operations for therfowuarter of 2013 was $390 million, compared 1@&million in the third quarter of 2013,
and $155 million in the fourth quarter of 2012. fee year ended December 31, 2013, Juniper gedarateash from operations of $842
million, compared to $642 million in 2012.

Days sales outstanding in accounts receivable (“D8@s 41 days in the fourth quarter of 2013, compé&wet? days in the prior quarter, a
35 days in the fourth quarter of 2012.

During the fourth quarter of 2013, Juniper Netwandgurchased 11.8 million shares at an average pfi§20.47 per share for a total of $242
million. For the year ended December 31, 2013,phmiiepurchased 28.9 million shares, at an aveslage price of $19.76 per share, for a
total of $571 million.

Capital expenditures, as well as depreciation andréization of intangible assets expense duringdheth quarter of 2013, were $50 million
and $45 million, respectively. Capital expenditueswell as depreciation and amortization of igtble assets expense during the fiscal year
2013, were $233 million and $180 million, respeeljv

Outlook

Juniper’s outlook for the March quarter reflectsakpectation that the underlying demand trendiseémetworking industry will remain
healthy in 2014. Please note that Juniper’s outfoolarch does not include the potential impacactvities related to the execution of its
Integrated Operating Plan which will be shared imithe next few weeks.
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Juniper Networks estimates:
* Revenue for the first quarter ending March 31, 2@lKe in the range of $1,120 million to $1,160liwl.
* Non-GAAP gross margin will be 64.0%, plus or minus 0.!
* Non-GAAP operating expenses will be flat to slightlydofrom the fourth quarter 201
* Non-GAAP operating margin for the first quarter will beughly 17.0% at the midpoint of revenue guidal

* Non-GAAP net income per share will range between $@&¥ $0.30 on a diluted basis. This assumes alfie count and a non-
GAAP tax rate of 25%, assuming the federal R&Ddeedit will be approved by the end of March. lisitnot approved, the tax ri
may be higher by 1.5 percentage points and wouahEPS by $0.0:

All forward-looking non-GAAP measures exclude esties for amortization of intangible assets, shaigetl compensation expenses,
acquisition-related charges, restructuring chardif@sation settlements and resolutions, gain @slon equity investments, non-recurring
income tax adjustments, valuation allowance onrdedietax assets and income tax effect of non-GAXdPusions. A reconciliation of non-
GAAP guidance measures to corresponding GAAP meassimot available on a forward-looking basis.

Conference Call Webcast

Juniper Networks will host a conference call webtaday, January 23, 2014, at 2:00 pm (Pacific &ish Time), to be broadcast live over
Internet at http://investor.juniper.net/investetations/default.aspx

To participate via telephone in the US, the takfdial-in number is 1-877-407-8033. Outside the dif +1-201-689-8033. Please call 10
minutes prior to the scheduled conference call tiffe webcast replay will be archived on the Junibetworks website.

About Juniper Networks

Juniper Networks (NYSE: JNPR) delivers innovationoas routing, switching and security. From thevwoek core down to consumer devic
Juniper Networksinnovations in software, silicon and systems tramsfthe experience and economics of networking.ithaithl information
can be found at Juniper Networks (www.juniper.ietfonnect with Juniper on Twitter and Facebook.

Juniper Networks and Junos are registered trademarks of Juniper Networks, Inc. in the United States and other countries. The Juniper
Networks and Junos logos are trademarks of Juniper Networks, Inc. All other trademarks, service marks, registered trademarks, or registered
service marks are the property of their respective owners.

Safe Harbor

Statements in this release concerning Juniper N&svbusiness outlook, economic and market outldakire financial and operating results,
and overall future prospects are forward-lookiregesnents that involve a number of uncertaintiesrash®. Actual results or events could
differ materially from those anticipated in thoseward-looking statements as a result of certaitofs, including: general economic and
political conditions globally or regionally; bussgand economic conditions in the networking ingushanges in overall technology
spending and spending by communication serviceigeeos and major customers; the network capacityirements of communication serv
providers; contractual terms that may result indbferral of revenue; increases in and the effecompetition; the timing of orders and their
fulfillment; manufacturing and supply chain consits; ability to establish and maintain relationshwith distributors, resellers and other
partners; variations in the expected mix of prodsctid; changes in customer mix; changes in gebgragx; customer and industry analyst
perceptions of Juniper Networks and its technolgggducts and future prospects; delays in scheduieduct availability; market acceptance
of Juniper Networks products and services; rapitiielogical and market change; adoption of reguatior standards affecting Juniper
Networks products, services or the networking imiguishe ability to
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successfully acquire, integrate and manage busises®l technologies; product defects, returns loevabilities; the ability to recruit and
retain key personnel; significant effects of tagiséation and judicial or administrative interpréta of tax regulations; currency fluctuations;
litigation settlements and resolutions; the potnthpact of activities related to the executioritef Juniper Networks Integrated Operating
Plan; and other factors listed in Juniper Networkse'st recent report on Form 10-Q filed with the B&ies and Exchange Commission. All
statements made in this press release are mada®ofthe date set forth at the beginning of thisase. Juniper Networks undertakes no
obligation to update the information in this reke&s the event facts or circumstances subsequendgge after the date of this press release.

Juniper Networks believes that the presentatiamofGAAP financial information provides importanipplemental information to
management and investors regarding financial asthbss trends relating to the company’s finanaaldition and results of operations. For
further information regarding why Juniper Netwolddieves that these non-GAAP measures provide Lisgfumation to investors, the
specific manner in which management uses theseuresasand some of the limitations associated wighuise of these measures, please refer
to the discussion below. The following tables amcbnciliations can also be found on the InvestdatiRms website at
http://investor.juniper.net/investoelations/default.aspx
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Juniper Networks, Inc.
Preliminary Condensed Consolidated Statements of Gpations
(in millions, except per share amounts)

(unaudited)
Three Months Ended December 31 Twelve Months Ended December 31
2013 2012 2013 2012
Net revenues
Product $ 973.t $ 847.: % 3,519.¢ $ 3,262.:
Service 300.1 293.t 1,149.: 1,103.
Total net revenue 1,273.¢ 1,140.¢ 4,669.. 4,365.¢
Cost of revenues
Product 351.¢ 296.] 1,276.¢ 1,204.(
Service 118.2 111.5 451.] 452.¢
Total cost of revenue 470.( 407.¢ 1,727. 1,656.¢
Gross margir 803.¢€ 733.( 2,941 .. 2,708.¢
Operating expense
Research and developm 258.i 275.1 1,043.: 1,101.¢
Sales and marketir 283.2 264.7 1,075.¢ 1,045.!
General and administratiy 48.2 51.7 217.% 206.¢
Restructuring and other charcg 18.1 10.€ 39.1 46.¢
Total operating expens 608.2 602.1 2,375.! 2,400.°
Operating incom: 195.¢ 130.¢ 565.¢ 308.1
Other (expense) income, r (10.2) 9.C (40.9) (16.6)
Income before income tax 185.2 139.¢ 525.F 291t
Income tax provisiol 33.4 44.2 85.7 105.(
Net income $ 151.¢ $ 95.7 $ 439.¢ $ 186.¢
Net income per shar
Basic $ 0.3C $ 0.1¢ $ 0.8¢ $ 0.3¢€
Diluted $ 0.3C $ 0.1¢ $ 0.8¢€ $ 0.3t
Shares used in computing net income per sl
Basic 498.2 507.€ 501.¢ 520.¢
Diluted 505.€ 513.] 510.: 526..
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Platform Systems Division Segme
PSD product revenue
Routing
Switching
Total PSD product revenu
PSD service revenu
Total PSD revenue

Software Solutions Division Segme

SSD product revenue

Security

Routing

Total SSD product revenu

SSD service revenut

Total SSD revenue
Total

Americas
Europe, Middle East, and Afric
Asia Pacific

Total

Service Provider
Enterprise
Total

Juniper Networks, Inc.
Preliminary Net Revenues by Reportable Segment
(in millions)
(unaudited)

Three Months Ended December 31

Twelve Months Ended December 31

2013 2012

2013 2012

$ 603.: $ 513.7

$ 2,243.¢ $ 1,946.¢

198.5 145.¢ 638.( 554.¢
802.( 659.f 2,881.¢ 2,501.¢
211.5 206.¢ 796.¢ 769.2

$ 1,013.° $ 866.4

$ 3,678.: $ 3,270.¢

$ 157.2 $ 168.: $ 564.: $ 669.¢
14.: 19.€ 74.C 90.€

171t 187.¢ 638.: 760.5

88.4 86.€ 352.¢ 334.1

259.¢ 274.¢ 990.¢ 1,094.¢

$ 1,273.¢ $ 1,140.¢

$ 4,669.. $ 4,365.¢

Juniper Networks, Inc.
Preliminary Net Revenues by Geographic Region

(in millions)
(unaudited)
Three Months Ended December 31 Twelve Months Ended December 31
2013 2012 2013 2012
$ 685.( $ 607.( $ 2,613t $ 2,285.¢
358.¢ 338.¢ 1,256.¢ 1,266.!
229. 195.2 798. 813.2

$ 1,273.¢ $ 1,140.¢

$ 4,669.. $ 4,365.

Juniper Networks, Inc.
Preliminary Net Revenues by Market

(in millions)
(unaudited)
Three Months Ended December 31 Twelve Months Ended December 31
2013 2012 2013 2012
$ 827.( $ 739.¢ $ 3,054.; $ 2,811.:
446.€ 401.¢ 1,614.¢ 1,554.;

$ 1,273.¢ $ 1,140.¢

$ 4,669.. $ 4,365.¢
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Reconciliation between GAAP and non-GAAP FinanciaMeasures

Juniper Networks, Inc.

(in millions, except percentages and per share atspu

GAAP operating income

GAAP operating margi
Shar+-based compensation expel
Share~based payroll tax expen
Amortization of purchased intangible

assett

Restructuring and other charc
Other
Acquisitior-related charge
Litigation charge

Non-GAAP operating incom

Non-GAAP operating margi

GAAP net income
Share-based compensation expel
Share-based payroll tax expen
Amortization of purchased intangible
asset:
Restructuring and other charg
Other
Acquisitior-related charge
Litigation charge
Gain on equity investmen
Income tax effect of non-GAAP
exclusions
Non-GAAP net income
GAAP diluted net income per she
Non-GAAP diluted net income per she

Shares used in computing diluted net inconr
per share

W>>WwWw> OO0

WWr>ww> OO0

vs}

(unaudited)

Three Months Ended

Twelve Months Ended

December 31

September 3C

December 31

December 31

December 31

2013 2013 2012 2013 2012
$ 195/ $ 145( $ 130¢ $ 565¢ $ 3081
15.5% 12.2% 11.5% 12.1% 7.1%
63.C 69. 57.E 244.¢ 243
0.6 0.4 0.1 5.1 1.1
9.1 7.€ 7.2 31.¢ 32.2
18.¢ 12.1 11.1 47.F 99.7
— — — — (5.9
0.7 — 0.7 0. 2.C
(10.9) — — — —
$ 278: $ 234:. $ 207F $ 895¢ $ 68L:
21.%% 19.£% 18.2% 19.2% 15.6%
$ 1516  $ 991 $ 957 $ 439¢ $ 186
63. 69. 57.E 244.¢ 243.
0.6 0.4 0.1 5.1 1.1
9.1 7.€ 7.2 31.¢ 32.:
18.¢ 12.1 11.1 47 E 99.7
— — — — (5.9
0.7 — 0.7 0. 2.C
(10.9) — — — —
(2.4) (3.6) (18.9) (8.2) (25.5)
(16.5) (18.6) (8.9) (107.6) (84.6)
$ 2156 $ 1665 $  144€ $ 6540 $ 449
$ 03 3 01¢ $ 01¢ $ 08 $ 0.3
$ 047 3 032 $ 02 $ 126 $ 0.8
505.¢ 508.¢ 513.1 510.2 526.
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Discussion of Non-GAAP Financial Measures

This press release, including the tables abovebalmiv, includes the following non-GAAP financial aseires derived from our Preliminary
Condensed Consolidated Statements of Operatioodupr gross margin, product gross margin as a ptxge of product revenue; service
gross margin; service gross margin as a percewofaggrvice revenue; gross margin; gross margin@eentage of revenue; research and
development expense; sales and marketing expeeseraj and administrative expense; operating exp@perating income; operating
margin; provision for income taxes; income tax ratt income; and net income per share. These me=aate not presented in accordance
with, nor are they a substitute for U.S. generatigepted accounting principles or GAAP. In addititiese measures may be different from
non-GAAP measures used by other companies, limitie@ usefulness for comparison purposes. The®@AAP financial measures used in
the table above should not be considered in isoldtom measures of financial performance preparetcordance with GAAP. Investors |
cautioned that there are material limitations aisgéed with the use of non-GAAP financial measureamanalytical tool. In particular, many
of the adjustments to our GAAP financial measuediect the exclusion of items that are recurring waill be reflected in our financial results
for the foreseeable future.

We utilize a number of different financial measuytesth GAAP and non-GAAP, in analyzing and assestie overall performance of our
business, in making operating decisions, forecgstind planning for future periods, and determirpagments under compensation programs.
We consider the use of the non-GAAP measures piexsabove to be helpful in assessing the performahthe continuing operation of our
business. By continuing operations we mean theioggevenue and expenses of the business excladitgin items that render comparis
with prior periods or analysis of on-going opergtirends more difficult, such as expenses not thireelated to the actual cash costs of
development, sale, delivery or support of our potsland services, or expenses that are reflecteeriads unrelated to when the actual
amounts were incurred or paid. Consistent with dpisroach, we believe that disclosing non-GAAPIfzial measures to the readers of our
financial statements provides such readers witfulisapplemental data that, while not a substifatdinancial measures prepared in
accordance with GAAP, allows for greater transpayen the review of our financial and operationatfjprmance. In addition, we have
historically reported non-GAAP results to the inwesnt community and believe that continuing to fdevion-GAAP measures provides
investors with a tool for comparing results ovendi In assessing the overall health of our busifeedbe periods covered by the table above
and, in particular, in evaluating the financiadilems presented in the table above, we have @dsdlitems in the following three general
categories, each of which are described below: Bitipn-Related Charges, Other Items, and Share@&ompensation Related Items. We
also provide additional detail below regarding shares used to calculate our non-GAAP net incomshmre. Notes identified for line items
in the table above correspond to the appropriate description below. Additionally, with respectftaure financial guidance provided on a
non-GAAP basis, we have excluded estimates for fimation of intangible assets, share based comfiensexpenses, acquisition related
charges, restructuring charges, litigation settlena@d resolution charges, gain or loss on equitgstments, non-recurring income tax
adjustments, valuation allowance on deferred tartasand income tax effect of non-GAAP exclusions.

Note A: Acquisition-Related Charges We exclude certain expense items resulting fronuaatgpns including the following, when
applicable: (i) amortization of purchased intangibfsets associated with our acquisitions; (ii)peEmsation related to acquisitions; and

(i) acquisition-related charges. The amortizatadrpurchased intangible assets associated witla@yuisitions results in our recording
expenses in our GAAP financial statements that \@keady expensed by the acquired company beferaduisition and for which we have
not expended cash. Moreover, had we internally Idpeel the products acquired, the amortization tfrigible assets, and the expenses of
uncompleted research and development would havedsgeensed in prior periods. Accordingly, we analie performance of our operati
in each period without regard to such expenseadttition, acquisitions result in non-continuing @ang expenses, which would not
otherwise have been incurred by us in the normalseoof our business operations. For example, we imgurred deferred compensation
charges related to assumed options and transiidmngegration costs such as retention bonusesegisition-related milestone payments to
acquired employees. We believe that providing n@®8 information for acquisition-related expensanitein addition to the corresponding
GAAP information allows the users of our finangttements to better review and understand thertistnd current results of our
continuing operations, and also facilitates conguars to less acquisitive peer companies.

Note B: Other Items. We exclude certain other items that are the refudither unique or unplanned events includingfthiewing, when
applicable: (i) restructuring and related cost$;iifipairment charges; (iii) gain or loss on legattlement, net of related transaction costs;
(iv) retroactive impacts of certain tax settlemefi’ significant effects of tax legislation andljaial or administrative interpretation of tax
regulations; (vi) gain or loss on equity investnsemind (vii) the income tax effect on our finanatdtements of excluding items related to our
non-GAAP financial measures. It is difficult to iesate the amount or timing of these items in adeafestructuring and impairment charges
result from events, which arise from unforeseeaurirstances, which often occur outside of the orglinaurse of continuing operations.
Although these events are reflected in our GAARYiitials, these unique transactions may limit thraparability of our on-going operations
with prior and future periods. In the case of leggttlements, these gains or losses are recordbd eriod in which the matter is concluded
or resolved even though the subject matter of tiiedying dispute may relate to multiple or differ@eriods. As such, we believe that these
expenses do not accurately reflect the underlyerfppmance of our continuing operations for theqaem which they are incurred. Similar
the retroactive impacts of certain tax settlemants significant effects of retroactive tax legiglatare unique events that occur in periods
are generally unrelated to the level of businesigiacto which such settlement or legislation appl We believe this limits comparability

with prior periods and that these expenses docmtrately reflect the underlying performance of comtinuing business operations for the
period in which they are incurred. Whether we msatjains or losses on equity investments is basedply on the performance and market
value of those independent companies. Accordingdybelieve that these gains and losses do nottéfie underlying performance of our
continuing operations. We also believe providingaficial information with and without the income &ffect of excluding items related to ¢
non-GAAP financial measures provide our managerardtusers of the financial statements with bettitg regarding the on-going
performance and future liquidity of our businessc&use of these factors, we assess our operatifogrpance both with these amounts
included and excluded, and by providing this infatibn, we believe the users of our financial staets are better able to understand the
financial results of what we consider our contiguaperations.
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Note C: ShareBased Compensation Related ItemsWe provide non-GAAP information relative to our exge for share-based
compensation and related payroll tax. We begandioide share-based compensation expense in our GiAAfcial measures in accordance
with Financial Accounting Standards Board (“FASB®counting Standards Codification (“ASC”) Topic 7XBompensation—Stock
Compensation (“FASB ASC Topic 718"), in January @0Because of varying available valuation methodi@s, subjective assumptions and
the variety of award types, which affect the catioihs of share-based compensation, we believahbaixclusion of share-based
compensation allows for more accurate comparisbosirooperating results to our peer companies.heurtwe believe that excluding share-
based compensation expense allows for a more deaomparison of our financial results to previpesiods during which our equity-based
awards were not required to be reflected in ouorime statement. Share-based compensation is véeyedif from other forms of
compensation. A cash salary or bonus has a fixdduamarying cash cost. For example, the expenseiassd with a $10,000 bonus is equal
to exactly $10,000 in cash regardless of whenatiarded and who it is awarded by. In contrastettpense associated with an award of an
option for 1,000 shares of share is unrelatedaathount of compensation ultimately received byetimployee; and the cost to the company
is based on a share-based compensation valuatithododogy and underlying assumptions that may waer time and that does not reflect
any cash expenditure by the company because nasashended. Furthermore, the expense associdtiedranting an employee an option
is spread over multiple years unlike other compegmsaxpenses which are more proximate to the tifreevard or payment. For example, we
may be recognizing expense in a year where thé& sjoiion is significantly underwater and is notrggpto be exercised or generate any
compensation for the employee. The expense assdaiath an award of an option for 1,000 sharegailsby us in one quarter may have a
very different expense than an award of an idehticenber of shares in a different quarter. Finaly expense recognized by us for such an
option may be very different than the expense bheiotompanies for awarding a comparable optionghvakes it difficult to assess our
operating performance relative to our competitBisiilar to share-based compensation, payroll tagtook option exercises is dependent on
our stock price and the timing and exercise by eyg#s of our share-based compensation, over whichhanagement has little control, and
as such does not correlate to the operation obuosiness. Because of these unique characteritstgmoe-based compensation and the relatec
payroll tax, management excludes these expenses avtadyzing the organization’s business performawe also believe that presentation
of such nonGAAP information is important to enable readerswoif financial statements to compare current pemsdlts with periods prior
the adoption of FASB ASC Topic 718.

Note D: NonGAAP Net Income Per Share ItemsWe provide diluted non-GAAP net income per shate @iluted non-GAAP income per
share includes additional dilution from potent&duance of common stock, except when such issuarmeéd be anti-dilutive.
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Juniper Networks, Inc.
Preliminary Condensed Consolidated Balance Sheets
(in millions)
(unaudited)

ASSETS
Current asset:
Cash and cash equivalel
Shor-term investment
Accounts receivable, net of allowanc
Deferred tax assets, r
Prepaid expenses and other current a:
Total current asse
Property and equipment, r
Long-term investment
Restricted cash and investme
Purchased intangible assets,
Goodwill
Other lon¢-term asset

Total asset

LIABILITIES AND STOCKHOLDERS ' EQUITY

Current liabilities:

Accounts payabl

Accrued compensatic

Accrued warrant

Deferred revenu

Other accrued liabilitie

Total current liabilities

Long-term debt
Long-term deferred revent
Long-term income taxes payat
Other lon¢-term liabilities

Total liabilities

Total stockholder equity

Total liabilities and stockholde’ equity

Page 10 of 1,

December 31

December 31

2013 2012
$ 2,284.( $ 2,407
561.¢ 441F
578.2 4384
79.€ 172.€
199.¢ 140.2
3,703.¢ 3,600.;
882. 811.¢
1,251.¢ 988.1
89.F 106.4
106.¢ 128.¢
4,057. 4,057.¢
233.¢ 138.:
$ 10,326. $ 9,832
$  200. $ 2091
273. 279.
28.( 29.7
705.¢ 693.5
233.1 210.2
1,441« 1,422.(
999.2 999.2
363.L 229.€
114.c 112.¢
105. 69.1
3,023.¢ 2,832.¢
7,302. 6,999
$ 10,326. $ 9,832




Juniper Networks, Inc.
Preliminary Condensed Consolidated Statements of Ga Flows

(in millions)
(unaudited)
Twelve Months Ended December 31
2013 2012
Cash flows from operating activities:
Consolidated net incon $ 439.¢ $ 186.f
Adjustments to reconcile net income to net caskigeal by operating activitie:
Shar+based compensati 244.¢ 242,
Depreciation, amortization, and accret 189.¢ 187.¢
Restructuring and other charc 47.F 99.7
Deferred income taxe 72.2 (18.2)
Gain on investments, n (11.9) (26.7)
Excess tax benefits from sh-based compensatic (1.9 (7.2
Loss on disposal of fixed ass: 1.4 0.€
Changes in operating assets and liabilities, neffetts from acquisition:
Accounts receivable, n (139.9) 139.]
Prepaid expenses and other as (127.9) (29.2)
Accounts payabl (9.5 (121.9)
Accrued compensatic (5.9 54.¢
Income taxes payab (38.5) (7.5
Other accrued liabilitie 34.¢ (5.3
Deferred revenu 145.¢ (53.6
Net cash provided by operating activit 842.: 642.
Cash flows from investing activities:
Purchases of property and equipm (233.]) (348.%)
Purchases of trading investme (3.7 (4.2
Purchases of availal-for-sale investment (1,776.() (1,496.9
Proceeds from sales of availe-for-sale investment 1,135.¢ 894..
Proceeds from maturities of availa-for-sale investment 366.2 559.7
Proceeds from sales of privat-held investment 9.4 36.t
Purchases of private-held investment (41.9) (12.2)
Payments for business acquisition, net of cashcasll equivalents acquir (20.0 (139.9
Purchase of licensed softwe (20.0 (65.9)
Changes in restricted ca (1.5 (20.9)
Net cash used in investing activiti (564.9) (596.%)
Cash flows from financing activities:
Proceeds from issuance of common st 141.5 99.1
Purchases and retirement of common s (577.9) (650.6
Payment for capital lease obligati (1.9 (1.9
Customer financing arrangeme 33.¢ (2.6)
Excess tax benefits from sh-based compensatic 1.9 7.2
Net cash used in financing activiti (401.%) (548.9)
Net decrease in cash and cash equiva (123.9) (502.6)
Cash and cash equivalents at beginning of pe 2,407.¢ 2,910.¢
Cash and cash equivalents at end of pe $ 2,284.( $ 2,407.¢
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Juniper Network

Press Relea
Juniper Networks, Inc.
Cash, Cash Equivalents, and Investments

(in millions)

(unaudited)
December 31 December 31

2013 2012

Cash and cash equivalents $ 2,284.( $ 2,407.¢
Shor-term investment 561.¢ 441t
Long-term investment 1,251.¢ 988.1
Total $ 4,097.¢ $ 3,837«
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