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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 8-K

CURRENT REPORT

Pursuant to Section 13 or 15(d) of the SecuritieshBnge Act of 1934

Date of Report (Date of Earliest Event Report April 19, 2006

Juniper Networks, Inc.

(Exact name of registrant as specified in its arart

Delaware 00C-26339 77042252¢
(State or other jurisdictio (Commissior (I.LR.S. Employe
of incorporation’ File Number) Identification No.)
1194 North Mathilda Avenue, Sunnyvale, 94089
California
(Address of principal executive office (Zip Code)
Registrar’s telephone number, including area cc (408) 742000

Not Applicable

Former name or former address, if changed sin¢cedpsrt

Check the appropriate box below if the Form 8-llis intended to simultaneously satisfy the §jliobligation of the registrant under any of
the following provisions:

] Written communications pursuant to Rule 426ler the Securities Act (17 CFR 230.425)
] Soliciting material pursuant to Rule 14a-I#der the Exchange Act (17 CFR 240.14a-12)
] Pre-commencement communications pursuantie R4d-2(b) under the Exchange Act (17 CFR 240-2(3)
] Pre-commencement communications pursuantie R3e-4(c) under the Exchange Act (17 CFR 2404(8p
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Item 2.02 Results of Operations and Financial Contion.

On April 19, 2006, Juniper Networks, Inc. ("Junipeztworks") issued a press release and held am@mde call regarding its financial results
for the quarter ended March 31, 2006. A copy offttesss release is furnished as Exhibit 99.1 tortpsrt and is incorporated by reference
herein. The information in this report shall berded incorporated by reference into any registratiatement heretofore or hereafter filed
under the Securities Act of 1933, as amended, ¢xodape extent that such information is supersdmemhformation as of a subsequent date
that is included in or incorporated by referende such registration statement. The informatiothia report shall not be treated as filed for
purposes of the Securities Exchange Act of 1934nasnded.

Iltem 9.01 Financial Statements and Exhibits.

(c) Exhibits

Exhibit No. Description
99.1 Press Release issued by Juniper Networks dh1&p 2006

Use of Non-GAAP Financial Information

To supplement our consolidated financial statempregsented in accordance with GAAP, Juniper Netwaodes non-GAAP measures of net
income, net income per share and other non-GAA®items in the Condensed Consolidated Stateme@p@fations and Condensed
Consolidated Statements of Cash Flows, which grestat] from results based on GAAP to exclude aeeapense and income items. These
non-GAAP adjustments are provided to enhance teesusverall understanding of our current financiaf@aenance and our prospects for
future. Specifically, we believe the non-GAAP rasydrovide useful information to both managemeutianestors by excluding certain
expense and income items that we believe are dtative of our core operating results. In additisimce we have historically reported non-
GAAP results to the investment community, we baighve inclusion of non-GAAP numbers provides cdesisy in our financial reporting.
Further, these non-GAAP results are one of the gmynindicators management uses for budgeting aamthpig for future periods. The
presentation of this additional information is no¢ant to be considered in isolation or as a sulbstior results prepared in accordance with
accounting principles generally accepted in thetééhBtates.
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned hereunto duly authorized.

Juniper Networks, Inc

April 19, 2006 By: Mitchell Gaynor

Name: Mitchell Gaynor
Title: Vice President and General Counsel
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Exhibit Index

Exhibit No. Description

99.1 Press Release issued by Juniper Networks on A@ri2Q06



Exhibit 99.1

Investor Relations Contact: Public Relations Contact:
Randi Paikoff Feigin Kathy Durr

Tel: 408-745-2371 Tel: 408-745-5058
randi@juniper.ne kdurr@juniper.ne

Juniper Networks, Inc. Reports Q1’06 Financial Reslis
Q1’06 Net Revenue of $566.7M, up 26% from Q1'05; GAP EPS $0.13;
Non-GAAP EPS up 20% to $0.19 from Q1’05

SUNNYVALE, CA — April 19, 2006 — Juniper Networkisic. (NASDAQ: JNPR) today reported its resultstiog first quarter
ended March 31, 2006.

Net revenues for the first quarter of 2006 were@Bénillion, compared with $449.1 million for thiest quarter of 2005, a
increase of 26 percent.

With the adoption of Statement of Financial AccangitStandards No. 123R (FAS 123R) as of Janua2pQ6, Juniper is
reporting stock-based compensation expense ireiterglly accepted accounting principles (GAAP) itsdor the first time. Net
income on a GAAP basis for the first quarter of @as $75.8 million or $0.13 per share, comparet &iGAAP net income of
$75.4 million or $0.13 per share for the first geanf 2005. Non-GAAP net income for the first giearof 2006 was

$113.4 million or $0.19 per share, compared with-GAAP net income of $91.9 million or $0.16 perhtor the first quarter
of 2005. The reconciliation between non-GAAP andAPAnet income is provided in a table immediateNofeing the Non-
GAAP Condensed Consolidated Statements of Opegation

For comparative purposes, net income excludingkdb@sed compensation for the first quarter of 2@@8 $91.9 million or
$0.15 per share, compared with a net income exujustiock-based compensation of $77.8 million oL$Ger share for the first
quarter of 2005. The reconciliation between nebine excluding stockased compensation and GAAP net income is proviit
a table below the Condensed Consolidated StateroEfiperations.

Net cash flows from operations for the first quade2006 were $83.0 million, compared to cash fes by operations ¢
$134.4 million for the first quarter of 2005. Famaparative purposes, non-GAAP cash flows from apera in the first quarter
of 2006 were $139.1 million including the tax bah&bm the exercise of employee stock options Whiere previously
included in the operating cash flows. As a restithe adoption of FAS 123R, tax benefits from tlxereise of employee stock
options totaling $56.1 million are included in cdlslws from financing activities. The reconciliatidoetween non-GAAP and
GAAP cash flows from operations is provided in leéammediately following the Condensed Consolidé&atements of Cash
Flows.

Capital expenditures and depreciation during thet §uarter of 2006 were $18.2 million and $17.8iam, respectively.

“The first quarter reflected the continuing accep®of Juniper’s product portfolio with both outerprise and service provider
customers,” commented Scott Kriens, chairman an@® ,Clniper Networks. “We will intensify our focoa execution in order
to capitalize in an environment where our capabdiand the market requirements are aligning miealy than ever before.”

Juniper’s ongoing focus on serving the needs dfldabal service provider and enterprise customexrs rgflected in a number of
key accomplishments this quarter.

 Juniper continued to support its service providestamers as they transition to Next Generation Mdtinfrastructures. Chir
Telecom Shanghai and Cox Communications, for exangblose the T-series to provide the performamtiability and scale

to support the build-outs of their core IP infrastures, while BT is deploying Juniper at both ¢bee and the edge of its 54
Century Network. IPTV continued to drive demandJaniper products. Working side by side with itstper, Siemens,
Juniper garnered wins at T-Com and Fastweb in Europaddition, Juniper remains the sole sourcediger for the world’'s
largest IPTV network, PCCW. Juniper was also chdseGermanys leading TV station, RTL, to ensure quality ofvéez anc
scalability for live broadcast content, via the-series, mul-service edge route

» On the enterprise side Juniper saw solid demaraks the portfolio. Sharper Image, for exampldeigloying Juniper’s
Firewall/IPSec VPNs, SSL VPNs and WX applianceit eedesigns its network to increase performaneeusty and meet
government mandates. Other key wins include Saea Canada& Globe and Mail, Daimler Chrysler, the North AtiarTreaty
Organization (NATO), which is securing its globatwork with Junipe' s IDP solutions and the US Air forc



» Juniper’s innovation engine continued this quastith the delivery of the Secure Services Gate{&§G), a new line of high
performance firewall/VPN platforms with integratiedal-area and widerea interfaces. Strong customer traction has at&ld
Junipe’s strategy of delivering integrated branch solgiaith no compromise between security and perfooa:

Juniper Networks will host a conference call weste¢aday, April 19, 2006 at 1:45 p.m. (Pacific Tin® be broadcasted live
over the Internet http://www.juniper.net/company#éator/conferencecall.htmiThe conference call will be archived on the
Juniper Networks website until May 19, 2006. A esplill be accessible by telephone on April 19, @@fter 4:00 p.m. Pacific
Time through April 26, 2006 by dialing 800-633-82@4 402-977-9140), reservation number, 212886 & rEplays will be
available 24 hours/day, including weekends.

About Juniper Networks, Inc.

Juniper Networks is the leader in enabling secateassured communications over a single IP netwidr&.company’s purpose-
built, high performance IP platforms enable custete support many different services and applicetiat scale. Service
providers, enterprises, governments and reseatlkedurcation institutions worldwide rely on Junipitworks to deliver
products for building networks that are tailoredtte specific needs of their users, services apticapions. Juniper Networks’
portfolio of proven networking and security solutsosupports the complex scale, security and pedoce requirements of the
world’'s most demanding networks. Additional infoitioa can be found at www.juniper.net.

Juniper Networks is a registered trademarks of Juniper Networks, Inc. in the United Sates and other countries.

This release includes non-GAAP net income, non-GABPincome per share data and other non-GAARittmes from the Condensed Consolidated
Statements of Operations and Condensed ConsoliG&a¢eiments of Cash Flows, including operating rgeg, other income and expenses, income before
income taxes, provision for income taxes and radrime and cash flows from operations. These meaatga®t in accordance with, or an alternative for,
generally accepted accounting principles and magifferent from non-GAAP measures used by othergames. These noBAAP adjustments are provid
to enhance the user’s overall understanding obparating performance and our prospects for thedutluniper Networks believes that the presemtatio
these non-GAAP measures, when shown in conjunetiinthe corresponding GAAP measures, providesulgaformation to both management and
investors regarding financial and business treafiging to its financial condition and results geoations, in particular by excluding certain exgeand
income items that we believe are not indicativewfcore operating results. In addition, since aeehhistorically reported non-GAAP results to the
investment community, we believe the inclusion @f#GAAP numbers provides consistency in our finanggbrting For its internal budgeting and plann
Juniper Networks’ management uses financial statésrtbat do not include employee stock-based cosgtiem; amortization of purchased intangible assets
in-process research and development; restructurmpggirment and related charges; integration c@stent cross licensing expense; gain (loss) on
investments; and the income tax effects of thegioirey, as applicable. Juniper Networks’ manageraksat uses the foregoing non-GAAP measures, in
addition to the corresponding GAAP measures, irrd@hing objectives for compensation programs wiesging the financial results of Juniper Networks.

Juniper Networks, Inc.
Condensed Consolidated Statements of Operations
(in thousands, except per share amounts)

Three Months Ende

March 31,
2006 2005
Net revenues
Product $474,12" $392,28(
Service 92,58¢ 56,83:
Total net revenue 566,71 449,11
Cost of revenues
Product 140,99! 112,55!
Service 43,95: 31,09¢
Total cost of revenue 184,94 143,65
Gross margir 381,76 305,45¢
Operating expense
Research and developmt 113,68t 78,13t
Sales and marketir 129,42¢ 92,111
General and administrati 23,09¢ 15,741
Amortization of purchased intangibl 23,22: 18,541
Special charge 1,404 -
Total operating expens 290,84: 204,52¢
Operating incom: 90,92¢ 100,93(
Interest and other incon 20,767 11,075
Interest and other expen (1,089 (779
Income before income tax 110,60: 111,22¢

Provision for income taxe 34,84: 35,79:



Net income

Net income per shar
Basic
Diluted

Shares used in computing net income per sl

Basic
Diluted

Certain prior period amounts have been reclassifiesbnform to the current period presentat

$ 75,76: $ 75,43t

$ 0.1: $ 0.14
$ 0.1: $ 0.1c
565,92° 542,65
603,58 587,65¢

Stocl-based compensation is included in the following emsl expense categories by period (in thousa

Cost of revenue- Product
Cost of revenue- Service
Research and developmt
Sales and marketir
General and administrati
Total

Net revenues
Product
Service
Total net revenue

Cost of revenues
Product
Service
Total cost of revenue
Gross margir

Operating expense
Research and developmt
Sales and marketir
General and administrati

Total operating expens

Operating incom:

Interest and other incon
Interest and other expen

Income before income tax

Provision for income taxe

Net income

Net income per shar
Basic
Diluted

Shares used in computing net income per sl

Basic
Diluted

Three Months Ende

Juniper Networks, Inc.
Condensed Non-GAAP Consolidated Statements of Opérans
(in thousands, except per share amounts)

March 31,

2006 2005

$ 487 $ 75
1,39¢ 384
10,01: 2,007
7,627 683
3,54 274
$23,06¢ $3,42¢

Three Months Ende

Juniper Networks, Inc.
Reconciliation between GAAP to non-GAAP Net Income
(in thousands)

March 31,
2006 2005
$474,12! $392,28(
92,58¢ 56,83:
566,71« 449,11:
139,13¢ 112,48(
42,55¢ 30,71t
181,69! 143,19!
385,01¢ 305,91°
103,67! 76,12¢
121,80: 91,42¢
19,557 15,467
245,03¢ 183,02¢
139,98! 122,89
20,76% 11,07
(1,08¢) (779
159,66 133,19:
46,30: 41,29(
$113,36: $ 91,90
$ 0.2 $ 0.17
$ 0.1¢ $ 0.1¢
565,92 542,65
603,58¢ 587,65¢



Three Months Ende

March 31,
2006 2005
Non-GAAP net income $113,36: $ 91,90:
Amortization of purchased intangibl (24,590 (18,547)
Stocl-based compensatic (23,065 (3,429
Special charge (1,409 -
Income tax effec 11,46: 5,491
Net income $ 75,76 $ 75,43t
Diluted Nor-GAAP net income per sha $ 0.1¢ $ 0.1¢
Diluted net income per sha $ 0.2 $ 0.1:
Juniper Networks, Inc.
Net Income, excluding Stock-based Compensation Expse
(in thousands)
Three Months Ende
March 31,
2006 2005
Net income $75,76: $75,43¢
Stocl-based compensation expel 23,06t 3,42z
Income tax effec 6,92( 1,027)
Stocl-based compensation expense, net o $16,14¢ $ 2,39¢
Net income, excluding sto-based compensation expense, net o $91,90¢ $77,83
Diluted net income per sha $ 0.1: $ 0.1:
Diluted net income per share, excluding s-based compensation expe! $ 0.1 $ 0.1:

Juniper Networks, Inc.

Net Product Revenue by Operating Segment

(in thousands)

Three Months Ende

March 31,

2006
Infrastructure $363,00-
Service Layer Technologit 111,12:
Total $474,12"
Juniper Networks, Inc.
Condensed Consolidated Balance Sheets
(in thousands)
March 31, 200¢
ASSETS

Current asset:
Cash and cash equivalel
Shor-term investment
Accounts receivable, net of allowance for doubtfuhccounts
Deferred tax asse
Prepaid expenses and other current a:
Total current asse
Property and equipment, r
Investments
Restricted cas
Goodwill
Purchased intangible assets,
Other lon¢-term asset
Total asset
LIABILITIES AND STOCKHOLDERES EQUITY

Current liabilities:
Accounts payabl
Accrued compensatic
Accrued warrant

$ 904,29
510,60t
304,75(

92,53¢
41,38:
1,853,57.
321,38t
623,26
59,89«
4,904,30
245,33;
28,00:
$8,035,76.

$ 160,27!
68,94
28,41¢

2005
$304,13:

88,14¢
$392,28(

December 31, 200

$ 918,40:
510,36
268,90

74,10¢
46,67¢
1,818,45
319,88!
618,34.
66,07+
4,904,23
269,92:
29,68:
$8,026,59!

$ 165,17.
97,73¢
28,18;



Deferred revenu
Income taxes payab
Other accrued liabilitie
Total current liabilities
Deferred revenu
Other lon¢-term liabilities
Long-term deb
Commitments and contingenci
Stockholder equity
Total liabilities and stockholde’ equity

Juniper Networks, Inc.

240,34
65,61"
67,77¢

631,37t
53,48¢
31,35¢

399,94.

6,919,59
$8,035,76.

Cash and Cash Equivalents and Investments

(in thousands)

March 31, 200¢

Cash and cash equivalel
Shor-term investment
Long-term investment
Total Cash and cash equivalents and Investn

Juniper Networks, Inc.

Condensed Consolidated Statements of Cash Flows

(in thousands)

OPERATING ACTIVITIES:
Net income

Adjustments to reconcile net income to net casinfoperating activities
Depreciation and amortizatic
Stocl-based compensatic
Non-cash portion of debt issuance costs and dispogabgierty and equipme
Tax benefit of employee stock option plé

Changes in operating assets and liabilii
Accounts receivable, n
Prepaid expenses and other as
Accounts payabl
Accrued compensatic
Accrued warrant
Other accrued liabilitie
Deferred revenu
Net cash provided by operating activit

INVESTING ACTIVITIES:
Purchases of property and equipment,
Purchases of availal-for-sale investment
Maturities and sales of availa-for-sale investment
Decrease (increase) in restricted ¢
Minority equity investment

Net cash used in investing activit|

FINANCING ACTIVITIES:

Proceeds from issuance of common sl

Retirement of common stot

Tax benefit of employee stock option plé
Net cash (used in) provided by financing activi
Net (decrease) increase in cash and cash equis
Cash and cash equivalents at beginning of pe
Cash and cash equivalents at end of pe

Juniper Networks, Inc.

213,48.
56,36(
66,46

627,40(
39,33(
60,20(

399,95¢

6,899,71i
$8,026,59'

December 31, 200

$ 904,29 $ 918,40:
510,60¢ 510,36¢
623,26¢ 618,34

$2,038,17! $2,047,10

Three Months Ende

March 31,

2006 2005
$ 75,76 $ 75,43¢
41,82¢ 30,27¢
23,06 3,42¢
363 363
— 28,91(
(35,43)) 2,517
(11,589 (19,607
(5,149 (7,167
(28,79)) (27,619
444 (697)
(18,51)) 1,79z
41,01¢ 46,74¢
83,00: 134,38¢
(18,229 (22,549
(132,949 (235,239
126,73 191,42:
6,18( (73)
(90 (96¢)
(18,359 (67,407
51,52 39,38(
(186,38%) —
56,11 —
(78,759 39,38(
(14,1096 106,36¢
918,40: 713,18:
$ 904,29! $ 819,54¢

Reconciliation between GAAP to non-GAAP Cash Flowgom Operations



GAAP cash flows from operatiot
Tax benefit of employee stock option plé

Non-GAAP cash flows from operatiol

(in thousands)

Three Months Ende

March 31,
2006 2005
$ 83,00: $134,38¢
56,11¢ —
$139,11! $134,38¢



