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Iltem 7. Financial Statements, Pro Forma Finanaifarination and Exhibits

(c) Exhibits
Exhibit No. Description
99.1 Press release of C.H. Robinson Worldwide, Incedlduly 20, 2004, reporting financial results foz t

second quarter of 20(

Item 12. Results of Operations and Financial Caowrlit

Furnished herewith as Exhibit 99.1 and incorporétgedeference herein is the text of C.H. RobinsoorMivide, Inc.’s announcement
regarding earnings results for the second quartéec: June 30, 2004, as presented in a press reledisly 20, 2004.
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Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisdRbport to be signed on its behalf
by the undersigned hereunto duly authorized.

Date: July 20, 2004
C.H. ROBINSON WORLDWIDE, INC

By: .
/s/  Chad M. Lindbloom

Chad M. Lindbloorr
Chief Financial Office
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Exhibit 99.1

C.H. Robinson Worldwide, Inc.
8100 Mitchell Road, Suite 200
Eden Prairie, Minnesota 55344

Chad Lindbloom, vice president and chief finanoffficer (952) 937-7779
Angie Freeman, investor relations (952) 937-7847

FOR IMMEDIATE RELEASE

C.H. ROBINSON REPORTS SECOND QUARTER RESULTS

MINNEAPOLIS, July 20, 2004 — C.H. Robinson Worldwidnc. (“C.H. Robinson”)NASDAQ:CHRW), today reported financial results
the three months and six months ended June 30, 2004

For the second quarter, gross profits increase?2ide€rcent to $158.1 million in 2004 from $136.0limil in 2003. Income from operations
increased 18.6 percent to $52.5 million in the sdaguarter of 2004 from $44.3 million in the secop@rter of 2003. Net income increased
18.6 percent to $32.3 million in the second quasfe#004 from $27.2 million in the second quarte2@03. Diluted net income per share
increased 15.6 percent to $0.37 per share in t@ndequarter of 2004 from $0.32 per share in ticersa quarter of 2003.

For the six months ended June 30, 2004, grosstpinéreased 14.3 percent to $307.6 million fror6%2 million in 2003. Income from
operations increased 16.2 percent to $99.7 mifliom $85.8 million in 2003. Net income increased2lgercent to $61.4 million from $52.4
million in 2003. Diluted net income per share iraged 16.4 percent to $0.71 from $0.61 per sha2608.

“Our strong results this quarter demonstrate thgisoed advantage of our integrated, multimodatisermodel,” said John P. Wiehoff, chief
executive officer of C.H. Robinson. “We saw a coattion of many of the same trends we discuss#tkifirst quarter. Increasing freight
demand coupled with a tight capacity market madeatlenging to find carriers, but our motivatedplke did an excellent job being
resourceful, servicing their customers, and findiegv opportunities in the marketplace.”

Wiehoff continued, “We'e a service company, and our future success witlriven by our ability to keep bringing on talehtentrepreneuri
people. We're excited that, excluding acquisitioms;ve added almost 300 employees so far in 200dlevsticking to our profitability and
operating disciplines. We also continue to bringhew customers and new carriers. We're confideouinlong-term strategy and are
positioning ourselves for continued growth.”

For the second quarter, total Transportation gposfts increased 16.7 percent to $134.2 millio2@®4 from $115.0 million in 2003.
Consistent with historical patterns, the tight catyamarket created additional business for usabee our flexible model enabled us to adapt
to market conditions. Our Transportation grossipro&rgin decreased from the second quarter of 2808 to an increased cost of hire dri
by the tight capacity market.

(more)
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The increase in our truck transportation grossigsrof 17.4 percent in the second quarter of 2084 driven by volume growth in both
truckload and less-than-truckload transactions.

Our intermodal gross profits growth of 2.9 perdarthe second quarter of 2004 resulted from sigaift volume growth, offset by a decline
margin per load. Volume growth was driven by thditdn of new customers, and expansion of busiméfsexisting customers. Our margin
per load was impacted in the second quarter byased rail prices, service changes and tightercagipevhich drove higher margin
transactional business back to truck service.

Our international ocean gross profits decreaseger.€ent this quarter compared to the second quar#003. Several of our large
international customers experienced significantides in their ocean freight volumes in the secqudrter of 2004.

Our air gross profits, which are primarily interioatal, increased 125.7 percent this quarter congpréhe second quarter of 2003. The
significant growth in our air gross profits wasmpairily due to increased volumes with several langernational customers

Miscellaneous transportation gross profits corsfistustoms brokerage fees, transportation managefieesy warehouse and cross-dock
services, and other miscellaneous transportatiatec: services. The increase of 21.8 percent is¢leend quarter was driven by an increase
in transportation management fees, offset by aedserin our customs brokerage fees.

For the second quarter, Sourcing gross profitessed 13.6 percent to $15.7 million in 2004 fror8.8million in 2003. Our Sourcing gross
profit margin expanded due to the growth in outkigservice Sourcing business, which has largegimaithan our more transactional
business. We continue to see the long-term trempiafth in our integrated relationships with largeailers and foodservice providers, offset
by a decline in our transactional business.

For the second quarter, Information Services gposSts increased 12.5 percent to $8.2 million @92 from $7.3 million in 2003, primarily
due to transaction growth.

For the quarter, personnel expense as a perceotagess profits increased to 51.4 percent in 206 51.2 percent in 2003Average gross
profits per employee, a key measure of productivityreased 5.7 percent in 2004 compared to 2003.

For the quarter, selling, general, and administea¢ixpenses increased 9.9 percent to $24.3 mili@d04 from $22.1 million in 2003.
Operating expenses as a percentage of gross metiteased slightly for the second quarter of 2@pared to 2003. While many of our
expenses are variable, we gain leverage in pedabgsowth.
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Founded in 1905, C.H. Robinson Worldwide, Incgne of the largest third-party logistics companmieslorth America. C.H. Robinson is a
global provider of multimodal transportation seesa@nd logistics solutions, currently serving 16,060stomers through a network of 169
offices in North America, South America, Europe @&wia. C.H. Robinson maintains one of the largesivorks of motor carrier capacity in
North America through contracts with more than BB,otor carriers, and is one of the largest -party providers of intermodal services in
the United States.

Except for the historical information containeddiar the matters set forth in this release are dotooking statements that represent our
expectations, beliefs, intentions or strategieseaning future events. These forward-looking statets are subject to certain risks and
uncertainties that could cause actual resultsfterdnaterially from our historical experience arrg@resent expectations, including, but not
limited to such factors as market demand and presan the pricing for our services; competitiod gnowth rates within the third-party
logistics industry; freight levels and availabiliy truck capacity or alternative means of transpgrfreight, and changes in relationships with
existing truck, rail, ocean and air carriers; chamim our customer base due to possible consaitatnong our customers; the impact of new
Hours of Service regulations adopted by the UnBtates Department of Transportation Federal Motori€ Safety Administration; our
ability to integrate the operations of acquired pamies with our historic operations successfulks associated with litigation and insurau
coverage,; risks associated with operations outsidiee U.S.; changing economic conditions sucheasetpl economic slowdown, decreased
consumer confidence, fuel shortages and the ingfagar on the economy; and other risk and unceftasetailed under “Cautionary
Statement” in Exhibit 99.1 to C.H. Robinson’s AnhRa&port on Form 10-K filed on March 15, 2004.

Conference Call Information:

C.H. Robinson Worldwide Second Quarter 2004 Eamidgnference Call

Wednesday, July 21, 2004; 10:00 a.m. Eastern time

Live webcast available through Investor Relatiomaaw.chrobinson.com

Telephone access: 800-257-7063

Webcast replay available through August 5, 200destor Relations at www.chrobinson.com
Telephone audio replay available through July 2842 800-405-2236; passcode: 11002906#

(more)
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CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(unaudited)

(In thousands, except per share data)

Gross revenue:
Transportatior
Sourcing
Information Service:

Total gross revenue

Gross profits
Transportatior
Truck
Intermodal
Ocear
Air
Miscellaneous

Total transportatiol
Sourcing
Information Service

Total gross profit:

Operating costs and expens
Personnel expens
Selling, general and administrative exper

Total operating costs and expen

Income from operatior
Investment and other incorr
Interest income and oth
Nonqualified deferred compensation investment @aiss)

Investment and other incon

Income before provision for income Ta»
Provision for income taxe

Net income

Net income per share (bas

Net income per share (dilute

Weighted average shares outstanding (bi
Weighted average shares outstanding (dilu

Three months ended

Six months ended

June 30, June 30,

2004 2003 (1) 2004 2003 (1)
$ 871,67¢ $723,23. $1,644,12 $1,364,77
197,24 204,70: 363,48 372,61¢
8,17¢ 7,272 16,09’ 14,55¢
1,077,10: 935,20¢ 2,023,71. 1,751,95!
115,88( 98,67: 228,83t 199,21¢
7,377 7,16¢ 14,83¢ 12,60!
5,13¢ 5,24: 9,46¢ 9,841
2,38 1,05¢ 4,12¢ 1,827
3,44¢ 2,821 6,781 5,45¢
134,21¢ 114,96¢ 264,05t 228,95(
15,66( 13,78 27,48¢ 25,60¢
8,17¢ 7,272 16,097 14,55¢
158,05! 136,02! 307,63¢ 269,11¢
81,22t 69,62¢ 158,79¢ 138,82:
24,31: 22,12¢ 49,15 44 53¢
105,53¢ 91,75¢ 207,95: 183,35¢
52,511 44,27( 99,68¢ 85,757
757 801 1,344 1,211
(39 24¢ 31 18z
71€ 1,05(C 1,37¢ 1,39¢
53,23t 45,32( 101,06 87,15!
20,957 18,09¢ 39,71: 34,79(
$ 32,27¢ $ 27,22: $ 61,35( $ 52,36
$ 0.3¢ $ 0.3z $ 0.7z $ 0.6z
$ 0.37 $ 0.3z $ 0.71 $ 0.61
84,67 84,39! 84,63¢ 84,36:
86,56: 86,12¢ 86,47 85,87t

(1) The three months and six months ended Jun20R results have been restated for retroactivptamoof the fair value recognition
provisions of SFAS 123, Accounting for Stock Bag§smmpensatior

(more)
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CONDENSED CONSOLIDATED BALANCE SHEETS
(unaudited)
(In thousands)
June 30, December 31
2004 2003 (1)
Assets
Current asset:
Cash and cash equivalel $177,06¢ $ 198,51
Available-for-sale securitie 45,96¢ 45,73¢
Receivable: 519,85:. 457,45!
Other current asse 17,53% 15,62¢
Total current asse 760,42 717,32¢
Net property and equipme 37,41¢ 25,62t
Intangible and other asst 174,49t 165,19!
$972,34( $ 908,14¢
Liabilities and stockholde’ investmen:
Current liabilities:
Accounts payabl $335,35: $ 311,92°
Accrued compensatic 36,88( 46,58:
Other accrued expens 27,00z 22,69:
Total current liabilities 399,23! 381,20:
Long term liabilities:
Deferred tax liability 6,532 5,59¢
Nonqualified deferred compensation obligat 2,711 2,60:
Total long term liabilities 9,24: 8,201
Total liabilities 408,47¢ 389,40:
Total stockholder investmen 563,86 518,74°

$972,34( $ 908,14¢

(1) December 31, 2003 balance sheet has been restatedrbactive adoption of the fair value recogmitprovisions of SFAS 12.

(more)
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(unaudited)
(In thousands, except operational data)

Operating activities
Net income
Depreciation and amortizatic
Other nori-cash expense
Net changes in operating eleme

Net cash provided by operating activit
Investing activities
Net property addition
Cash paid for acquisitior
Net purchases of investmel
Other assets, n

Net cash used for investing activiti
Financing activities
Net repurchases of common st
Cash dividend

Net cash used for financing activiti
Effect of exchange rates on ce

Net increase (decrease) in cash and cash equis
Cash and cash equivalents, beginning of pe

Cash and cash equivalents, end of pe

Six months ended

June 30,

2004 2003 (1)

$ 61,35( $ 52,36
5,37¢ 5,46¢
14,89: 10,14:
(51,40)) (13,43Y)
30,20¢ 54 53t
(15,69)) (2,850

(9,117) —
(239) (291)
(837) (1,577
(25,885 (4,717
(3,490 (2,089
(20,499 (13,517)
(23,989 (15,607
(1,779 1,00z
(21,44 35,22¢
198,51: 132,99¢
$177,06¢ $168,22:

(1) June 30, 2003 cash flow statement has been restateztroactive adoption of the fair value recdgm provisions of SFAS 12:

Operational Date
Employees
Branches

HtH

As of June 30,

2004 2003

4,41( 3,98¢
162 15C




