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PART I—FINANCIAL INFORMATION

C.H. ROBINSON WORLDWIDE, INC. AND SUBSIDIARIES
Condensed Consolidated Balance Sheets
(In thousands, except per share amounts)

ITEM 1. Financial Statements
ASSETS
CURRENT ASSETS

Cash and cash equivalel
Available-for-sale securitie

Receivables, net of allowance for doubtful accowfts24,462 and $24,1°¢

Deferred tax ass:
Prepaid expenses and otl

Total current asse
PROPERTY AND EQUIPMENT, ne
GOODWILL, net
OTHER ASSETS, ne

Total asset

LIABILITIES AND STOCKHOLDERS' INVESTMENT
CURRENT LIABILITIES:
Accounts payabl
Accrued expens—
Compensation and prc-sharing contributiol
Income taxes and oth

Total current liabilities
LONG TERM LIABILITIES:
Deferred tax liability
Nongqualified deferred compensation obligat
Total liabilities

STOCKHOLDERY INVESTMENT:

Preferred stock, $0.10 par value, 20,000 sharémeamréd; no shares issued or outstan —
Common stock, $0.10 par value, 130,000 shares argiolp 85,042 shares issued, 84,574 and 84,506

shares outstandir
Additional paic-in capital
Retained earning
Deferred compensatic
Cumulative other comprehensive I¢
Treasury stock at cost (468 and 536 she

Total stockholder investmen

(unaudited)

June 30, December 31
2003 2002
$168,22: $ 132,99¢
45,51¢ 45,22
415,74. 391,67(
14,41( 14,57¢

6,16( 4,097
650,05 588,57
24,58¢ 26,47¢
152,97( 152,97(
10,47: 9,13:

$838,08:. $ 777,15:
$296,45. $ 275,15

35,93¢ 39,53:
26,33. 28,78¢
358,71¢ 343,47:

9,517 6,28(

2,371 1,567
370,60t 351,32:

8,457 8,451
93,57 96,68
387,34¢ 345,08(
(5,84¢) (6,316)
(1,439 (2,439
(14,619 (15,639
467,47 425,83(

$838,08: $ 777,15:

The accompanying notes are an integral part oktbeadensed consolidated balance sheets.
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C.H. ROBINSON WORLDWIDE, INC. AND SUBSIDIARIES
Condensed Consolidated Statements of Operation€amgprehensive Income
(In thousands, except per share data)

(unaudited)

GROSS REVENUE!
COST OF TRANSPORTATION, PRODUCTS, AND HANDLIN

GROSS PROFIT:
SELLING, GENERAL, AND ADMINISTRATIVE EXPENSES
Personne
Other selling, general, and administrat
Total selling, general, and administrative expel

INCOME FROM OPERATIONS
INVESTMENT AND OTHER INCOME

INCOME BEFORE PROVISION FOR INCOME TAXE
PROVISION FOR INCOME TAXES

NET INCOME
OTHER COMPREHENSIVE INCOME
Foreign currency translation adjustm

COMPREHENSIVE INCOME
BASIC NET INCOME PER SHARI
DILUTED NET INCOME PER SHARE

BASIC WEIGHTED AVERAGE SHARES OUTSTANDIN(C
DILUTIVE EFFECT OF OUTSTANDING STOCK AWARD!

DILUTED WEIGHTED AVERAGE SHARES OUTSTANDINC

Three Months Six Months
Ended June 30, Ended June 30,

2003 2002 2003 2002
$935,20¢ $842,72( $1,751,95 $1,582,75.
799,18: 721,15( 1,482,83. 1,347,58.
136,02! 121,57( 269,11¢ 235,16°
67,74, 58,63¢ 134,96¢ 117,52(
22,12¢ 21,96¢ 44 53¢ 42,83¢
89,87: 80,59¢ 179,50: 160,35¢
46,15 40,97: 89,617 74,80¢
1,05(C 352 1,39¢ 68C
47,20: 41,32 91,00¢ 75,48¢
18,25! 16,117 35,21¢ 29,44
28,95! 25,20¢ 55,78 46,04¢
672 (1,230) 1,00z (891)
$ 29,620 $2397¢ $ 56,78 $ 4515]
$ 034 $ 03C % 0.6€ $ 0.5t
$ 034 $ 02¢ 9% 0.6t $ 0.54
84,39. 84,33¢ 84,36: 84,30:
1,73t 1,641 1,51: 1,51¢
86,12¢ 85,98( 85,87t 85,82

The accompanying notes are an integral part oketheadensed consolidated statements.
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C.H. ROBINSON WORLDWIDE, INC. AND SUBSIDIARIES
Condensed Consolidated Statements of Cash Flows
(In thousands)

(unaudited)
Six Months Ended
June 30,
2003 2002
OPERATING ACTIVITIES:
Net income $ 55,78° $ 46,04¢
Adjustments to reconcile net income to net caskigeal by operating activitie:
Depreciation and amortizatic 5,46¢ 7,121
Deferred compensation exper 46¢ 454
Provision for doubtful accoun 2,563¢ 4,091
Deferred income taxe 3,40¢ 1,34¢
Loss on disposal of ass¢ 30¢€ 33t
Changes in operating elements, net of effects giiattions:
Receivable! (26,610 (38,65%)
Prepaid expenses and otl (2,067) (142)
Accounts payabl 21,28" 30,85¢
Accrued compensation and profit sharing contribu (3,597%) (9,619
Accrued income taxes and ott (2,457 277
Net cash provided by operating activit 54,53¢ 42,11¢
INVESTING ACTIVITIES:
Purchases of property and equipment, (2,850 (4,459
Purchase of availat-for-sale securitie (291) —
Cash paid for acquisitions, net of cash acqu — (15,716
Other (4,579 (809)
Net cash used for investing activiti (4,712) (20,979
FINANCING ACTIVITIES:
Proceeds from stock issued for employee benefity 4,89¢ 5,09¢
Repurchase of common sta (6,98%) (6,299
Cash dividend (13,519 (10,137
Net cash used for financing activiti (15,607 (12,339
Effect of exchange rates on ce 1,00z (897)
Net increase in cash and cash equival 35,22« 8,917
CASH AND CASH EQUIVALENTS, beginning of peric 132,99¢ 115,74:
CASH AND CASH EQUIVALENTS, end of perio $168,220 $124,65¢

The accompanying notes are an integral part oktheadensed consolidated statements.
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C.H. ROBINSON WORLDWIDE INC. AND SUBSIDIARIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(Unaudited)

1. General
Basis of Presentation

C.H. Robinson Worldwide, Inc. and its Subsidiaigse Company,” “we,” “us,” or “our”) is a globalrpvider of multimodal
transportation services and logistics solutiongaiggy through a network of 150 branch offices agiag in North America, South America,
Europe, and Asia. The condensed consolidated fiabstatements include the accounts of C.H. Rolinsorlidwide, Inc. and its majority
owned and controlled subsidiaries. Minority intésés subsidiaries are not significant. All intengpany transactions and balances have been
eliminated in the consolidated financial statements

The condensed consolidated financial statementshvéte unaudited, have been prepared pursuahétautes and regulations of the
Securities and Exchange Commission (“SEC”). In ngan@ents opinion, these financial statements includedjlistments (consisting only
normal recurring adjustments) necessary for api@sentation of the results of operations for therim periods presented. The results of
operations for the six months ended June 30, 20682802 are not necessarily indicative of resultiset expected for the entire year. Pursuant
to SEC rules and regulations, certain informatiod footnote disclosures normally included in fin@hstatements prepared in accordance
with accounting principles generally accepted m thited States have been condensed or omittedtfrese statements. The condensed
consolidated financial statements and notes thetedald be read in conjunction with the consoliddirancial statements and notes included
in our Annual Report on Form 10-K for the year esh@=cember 31, 2002.

2. Stock-based compensation:
Pursuant to Statement of Financial Accounting Stahsl(SFAS) No. 123 ccounting for Stock-Based Compensatiare apply the

recognition and measurement principles of AccognBninciples Board (APB) Opinion No. 2&¢counting for Stock Issued to Employets
our stock options and other stock-based compemspltams.

In accordance with APB Opinion No. 25, compensatiost for stock options is recognized in incomeeblasn the excess, if any, of the
guoted market price of the stock at the grant dathe award or other measurement date over theiaiam employee must pay to acquire
stock. The exercise price for stock options gratdesimployees equals the fair market value of oanrmmon stock at the date of grant, thereby
resulting in no recognition of compensation expense

The following table illustrates the effect on netéme and earnings per share if we had applieththealue recognition provisions of
SFAS No. 123 to stock-based employee compensation.

Three Months Ended
Six Months Ended

June 30, June 30, June 30, June 30,

In thousands, except f-share data 2003 2002 2003 2002
Net income
Net incom—as reportes $28,95. $25,20¢ $55,787 $46,04¢
Less estimated stock-based employee compensatiemdeed under fair value

based method, net of ti (1,347 (1,09])) (2,659 (2,081
Net income from continuing operati—pro forma $27,61( $24,11% $53,12¢ $43,967



Earnings per common share—

Basic—as reportel $ 034/% 03($% 06€% 0.5t
Less estimated stock-based employee compensatiemdeed under fair value

based method, net of ti (0.01) (0.03) (0.05 (0.0
Basi—pro forma $ 03:% 02¢3$ 06:9% 0.5z
Diluted—as reporte: $ 034% 02¢$ 06t $ 0.54
Less estimated stock-based employee compensatiemdeed under fair value

based method, net of ti (0.02) (0.03) (0.0%) (0.09)
Diluted—pro forma $ 032% 028¢% 062z% 0.51
Weighted average common shares outstandir
Basic 84,39. 84,33¢ 84,36: 84,30
Diluted 86,12¢ 85,98( 85,87t 85,82¢

We estimated the fair values using the Black-Schofgion-pricing model, modified for dividends aming the following assumptions:

2003 2002
Risk-free rate 3.51% 3.8-4.7%
Expected dividend yiel 1.C% 1.C%
Expected stock price volatilil 38.2%  40.C-42.(%
Expected option terr 7 year: 7 year:
Fair value per optio $ 11.7¢ $11.42-13.1¢

The fair value of options is amortized to expensger @ five-year option-vesting period in determithe pro forma impact.

3. New Accounting Pronouncements

In December 2002, the FASB issued SFAS No. 248punting for Stock-Based Compensation—Trans#i@hDisclosure—an
amendment of FASB Statement No. 12BAS No. 148 provides alternative methods ofsitaon for a voluntary change to the fair value
based method of accounting for stock-based emploge®ensation. In addition, SFAS No. 148 amendsligedosure requirements of SFAS
No. 123 to require prominent disclosures in bothuah and interim financial statements about thehoatbf accounting for sto-based
employee compensation and the effect of the matised on reported results. We continue to accourgtéek-based compensation in
accordance with APB Opinion No. 25. We adopteddiselosure provisions of SFAS No. 148 at MarchZ103 (see Note 2). The adoptior
this standard on January 1, 2003 did not havefaotedn our consolidated financial position, reswit operations, or cash flows.

In May 2003, the FASB issued SFAS No. 1B8counting for Certain Financial Instruments with&acteristics of Both Liabilities and
Equity. SFAS No. 150 establishes standards for how anris$agsifies and measures certain financial insemisiwith characteristics of both
liabilities and equity. It requires that an issakassify a financial instrument that is within #isope as a liability (or an asset in some
circumstances). Many of those instruments wereiposly classified as equity. This Statement isafie for financial instruments entered
into or modified after May 31, 2003, and otherwiseffective at the beginning of the first intenpariod beginning after June 15, 2003. Wi
not anticipate that the adoption of SFAS No. 1500 lméive an impact on our financial statement disates, consolidated results of operations,
financial position, or cash flows.
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4. Litigation

During 2002, we were named as a defendant in twedds by a number of present and former employBes first lawsuit alleges a
hostile working environment, unequal pay, promaticend opportunities for women, and failure to paegrtime. The second lawsuit alleges a
failure to pay overtime. The plaintiffs in both lamits seek unspecified monetary and nwmetary damages and class action certification
deny all allegations and are vigorously defendhmgduits. Currently, the amount of any possibls tosus cannot be estimated; however, an
unfavorable result could have a material adverfeeebn our consolidated financial statements.

We are not otherwise subject to any pending ofatiereed litigation other than routine litigationsami in the ordinary course of our
business operations, none of which is expecte@ve l material adverse effect on our financial dand results of operations, or cash flows.

ITEM 2.  Managemen’s Discussion and Analysis of Financial Condition ahResults of Operations

The following discussion of our financial conditiand results of operations should be read in catijom with the our Condensed
Consolidated Financial Statements and Notes thereto

Forward-looking Information

Our quarterly report on Form 10-Q, including thisadission and analysis of our financial conditiod aesults of operations and our
disclosures about market risk, contains certaim&rd-looking statements.” These statements reptesg expectations, beliefs, intentions,
or strategies concerning future events and by tiainre involve risks and uncertainties. Forwanking statements include, among others,
statements about our future performance, the cgaitiion of historical trends, the sufficiency of @aurces of capital for future needs, the
effects of acquisitions, the expected impact oéntly issued accounting pronouncements, and treomé or effects of litigation. Risks that
could cause actual results to differ materiallynfrour current expectations include changes in nialtmand and pricing for our services, the
impact of competition, changes in relationshipswaitir customers, our ability to source capacityraasport freight, our ability to source
produce, the risks associated with litigation amlirance coverage, our ability to integrate actjois, the impacts of war, the risks associ
with operations outside the United States, and gingreconomic conditions. Therefore, actual resulty differ materially from our
expectations based on these and other risks amitamties, including those described in Exhibitl9® our Form 10-K filed with the
Securities and Exchange Commission for the yeageiecember 31, 2002 filed on March 17, 2003.

General

We are a global provider of multimodal transpodiatservices and logistics solutions operating thhoa network of 150 branch offices
in North America, South America, Europe, and A§laoss revenues represent the total dollar valisenfices and goods we sell to our
customers. Our costs of transportation, productd fendling include the contracted direct costsasfsportation, including motor carrier, r:
ocean, air, and other costs, and the purchase giribe products we source. We act principally asr@ice provider to add value and expel
in the execution and procurement of these serdaresur customers. Our gross profits (gross reveregs cost of transportation, products,
and handling) are the primary indicator of our iptio source, add value and resell services andymts that are provided by third parties,
and are considered by management to be our pripgafgrmance measurement. Accordingly, the discassigesults of operations below
focuses on the changes in our gross profits.

In the transportation industry, results of operatigenerally show a seasonal pattern as custoptirse transactions during and after
the winter holiday season. In recent years, ouwrime from operations has been lower in the firstigudhan in the other three quarters, but it
has not had a significant impact on our resultgpafrations or on our cash flows. Also, inflatiors mat materially affected our operations due
to the short-term, transactional basis of our lessnHowever, we cannot fully predict the impaetsseality and inflation may have in the
future.
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Results of Operations
The following table summarizes our gross profitssbyvice line:

Three Months Ended Six Months Ended
June 30, June 30,
% %
change change
2003 2002 2003 2002
Gross profits (in thousand
Transportation
Truck $ 98,67 $ 89,72¢ 10.C% $199,21t $175,67¢ 13.%%
Intermodal 7,16¢ 5,066 41.t 12,60: 9,23¢ 36.F
Ocear 5,24z 4,301 21.€ 9,847 8,14C 21.C
Air 1,05¢€ 84€ 24.t 1,82 1,39¢ 30.€
Miscellaneous 2,821 2,09¢ 34.7 5,45¢ 4,158 31.4
Total transportatiol 114,96¢ 102,03t 12.7 228,95( 198,60: 15.F
Sourcing 13,78’ 13,01¢ 5.9 25,60¢ 24,34; 5.2
Information service: 7,27: 6,51¢ 11.€ 14,55¢ 12,22: 19.1
Total $136,02! $121,57( 11.€% $269,11t $235,16° 14.%%

The following table represents certain statememtpafrations data shown as percentages of our grofits:

Three Months Six Months
Ended Ended
June 30, June 30,
2003 2002 2003 2002
Gross profits 100.(% 100.% 100.(% 100.(%
Selling, general, and administrative exper
Personnel expens 49.¢ 48.2 50.2 50.C
Other selling, general, and administrative expe 16.2 18.1 16.5 18.2
Total selling, general, and administrative expel 66.1 66.% 66.7 68.2
Income from operatior 33.¢€ 33.7 33.2 31.¢
Investment and other incon 0.2 0.5 0.3
Income before provision for income tay 34.7 34.C 33.¢ 32.1
Provision for income taxe 13.4 13.c 13.1 12.t
Net income 21.% 20.% 20.% 19.€%

Three Months Ended June 30, 2003 Compared to Thrddonths Ended June 30, 2002

RevenuegGross revenues for the three months ended Jurg988,were $935.2 million, an increase of 11.0% a@ress revenues of
$842.7 million for the three months ended June2B02. Gross profits for the three months ended 30n2003 were $136.0 million, an
increase of 11.9% over gross profits of $121.6iamlfor the three months ended June 30, 2002.Wassa result of an increase in
transportation services gross profits of 12.7%1d350 million, an increase in sourcing gross psadit 5.9% to $13.8 million and an increase
in information services gross profits of 11.6% #3million. Our gross profits increased at a d#éf& rate than our gross revenues due
primarily to our mix of business. The gross prafirgin, or gross profits as a percentage of gmasnues, varies by service line. Information
Services has the highest gross profit margin, ¥edld by Transportation, and finally Sourcing.
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Transportation gross profits, 84.5% of our totalsgr profits for the quarter, increased 12.7%. Tieesiase in our truck transportation
business of 10.0% was driven primarily by trangactirowth and a slight increase in profit per teat®n. Our truckload profit per
transaction increased slightly compared to thersgcmarter of 2002, when our margins declined duadrket conditions in parts of the
country. Our truckload profit per transaction ie $econd quarter of 2003 was consistent with héstiolevels for this period.

Intermodal gross profits increased by 41.5% instbeond quarter of 2003 as a result of increasagned and margin expansion.
Volume growth was driven by our aggressive saléwtsf and customers’ greater confidence in intefaicervice levels and their increased
focus on cost savings. Gross profit per transadtiaur intermodal business increased largely duae mix of freight.

Air and ocean gross profits combined increased%2is quarter compared to the second quarter @2 20/e opened an office in Ho
Kong during the second quarter of 2002, and thateofvas a significant contributor to our growthtivese modes. New customers also
contributed to our international forwarding growth.

Miscellaneous transportation gross profits congiftaustoms brokerage fees, transportation managiees, warehouse and craks:k
services, and other miscellaneous transportati@tect services. The increase of 34.7% in the seqoaader was driven by an increase in k
customs brokerage business and in transportatioragenent fees.

Sourcing gross profits increased 5.9% in the secpradter of 2003 The transition continues in our customer basehriusiness,
which is primarily the buying and selling of freBhits and vegetables. We continue to see increéasesdume and gross profits in our
integrated relationships with large retailers, efffsy a decline with our produce wholesale custgmer

Information Services is comprised entirely of revemgenerated by our subsidiary, T-Chek Systemsrrrdtion Services gross profits
increased 11.6% in the second quarter, due priynariransaction growth. Following industry trend@isChek changed its pricing during the
first quarter of 2002, which generated additiorralsg profit growth through the first quarter of 20@ur growth rate in the second quarter of
2003 was no longer impacted by this price change.

Personnel ExpenseBersonnel expenses for the three months ended30u2603 were $67.7 million, an increase of 15.5%r0
personnel expenses of $58.6 million for the threatins ended June 30, 2002. Our consolidated heatitmmeased by 116 to 3,989 during
the second quarter, from the first quarter of 2@08&rage gross profit per employee increased 7r0fe second quarter of 2003 compare
the second quarter of 2002. Our branch networlbbas able to leverage growth with fewer peopleughoimproved productivity. Gross
profits per employee is a key performance indicat@wd by management to analyze our productivithetochmark the financial performance
of our branches and to analyze impacts of techiycdmgl other investments in our business.

Personnel expense as a percentage of gross pifiised in the second quarter of 2003 to 49.8%pawed to 48.2% in the second
quarter of 2002. The increase is largely attribigtad an accrual for anticipated restricted stocnts in 2003 of approximately 1 million
shares. These shares will vest over a five-yeaogebased on the company’s financial performambés board-approved program is being
created under our existing Omnibus Stock Incerfika in order to further align certain employeeséiests towards long-term company
growth.

Selling, General, and Administrative Expengather selling, general, and administrative expefsethe three months ended June 30,
2003 were $22.1 million, an increase of 0.7% fra22.9 million for the three months ended June 3022Ihcreased legal and travel expel
were offset by slight declines in our bad debt, samications, and depreciation expense. While méimpoexpenses are variable, we gain
leverage in periods of growth.
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Income from Operationgncome from operations was $46.2 million for theehmonths ended June 30, 2003, an increase &fold6r
$41.0 million for the three months ended June 8022 Income from operations as a percentage osgmatits was 33.9% and 33.7% for the
three months ended June 30, 2003 and 2002.

Investment and Other Incomavestment and other income was $1.1 million far tiree months ended June 30, 2003, an increase of
198.3% from $0.4 million for the three months endede 30, 2002. Our cash and cash equivalentshmef30, 2003 increased $43.6 mil
over the balance as of June 30, 2002.

In addition, $0.5 million of the increase in invasint and other income was related an increaseue wa our non-qualified deferred
compensation plan portfolio of investments. Dutting second quarter of 2003, we had investment ieaoin$0.3 million compared to
investment loss of $0.2 million during the secomdrer of 2002. In this plan, participants may etedefer up to 100% of their cash
compensation into a choice of investment options.N&ve chosen to purchase matching investmentstbdur future liability of these
deferrals. According to accounting rules, the gaitoss on our investment asset is non-operatimgewhe gain or loss on our liability for the
participants investment is a component of personnel experiseinvestments had an aggregate market value 87 $200 and $1,675,000
of June 30, 2003 and 2002.

Provision for Income TaxeQur effective income tax rates were 38.7% and 39d@%he three months ended June 30, 2003 and 2002.
The effective income tax rate for both periodsrisager than the statutory federal income tax retegrily due to state income taxes, net of
federal benefit.

Net IncomeNet income was $29.0 million for the three monthded June 30, 2003, an increase of 14.9% over $2#li@n for the
three months ended June 30, 2002. Basic net inpemghare increased by 13.3% to $0.34 from $0.88lme in 2002. Diluted net income
per share increased 17.2% to $0.34 from $0.29@eesn 2002.

Six Months Ended June 30, 2003 Compared to Six Mom$ Ended June 30, 2002

RevenuegGross revenues for the six months ended June 83, @6re $1.75 billion, an increase of 10.7% ovesgrevenues of $1.58
billion for the six months ended June 30, 2002.s5narofits for the six months ended June 30, 2080 $269.1 million, an increase of 14.
over gross profits of $235.2 million for the six mibs ended June 30, 2002. This was a result af@edse in transportation services gross
profits of 15.3% to $229.0 million, an increasesaurcing gross profits of 5.2% to $25.6 million ardincrease in information services gross
profits of 19.1% to $14.6 million. Our gross prefihcreased at a different rate than our grossweaedue primarily to our mix of business.
The gross profit margin, or gross profits as a @etage of gross revenues, varies by service lirfierrhation Services has the highest gross
profit margin, followed by Transportation, and fiilggSourcing.

Transportation gross profits, 85.1% of our totalsgr profits for the six months ended June 30, 2@@8eased by 15.3%. The increase in
our truck transportation business of 13.4% wasedriprimarily by transaction growth and a slightr@ese in profit per transaction. Our
aggressive sales efforts throughout 2002 resultexpansion of services with existing customersgrogvth with new customers.

Intermodal gross profits increased by 36.5% forditenonths ended June 30, 2003, as a result cfased volumes and margin
expansion. Volume growth was driven by our aggwessales efforts and customers’ greater confidenagermodal service levels and their
increased focus on cost savings. Gross profitnaasaction in our intermodal business increasagtladue to the mix of freight.

Air and ocean gross profits combined increased?%Zat the six months ended June 30, 2003. We opanaifice in Hong Kong
during the second quarter of 2002, and that offias a significant contributor to our growth in tesodes. New customers also contributed
to our international forwarding growth.

Miscellaneous transportation gross profits congiftaustoms brokerage fees, transportation managefees, warehouse and craks:k
services, and other miscellaneous transportatiateck services. The increase of
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31.4% in the six months ended June 30, 2003, wasrdby an increase in both customs brokerage basiand in transportation management
fees.

Sourcing gross profit increased 5.2% during thevsiaths ended June 30, 2003. The transition cogsiimuour customer base for this
business, which is primarily the buying and sellofdresh fruits and vegetables. We continue toiseeases in volume and gross profits in
our integrated relationships with large retaileffset by a decline with our produce wholesale @unsrs.

Information Services is comprised entirely of revemgenerated by our subsidiary, T-Chek Systemsrrrdtion Services gross profits
increased 19.1% during the six months ended Jun20R3, due primarily to transaction growth. Follogvindustry trends, T-Chek changed
its pricing during the first quarter of 2002, whiganerated additional gross profit growth throughfirst quarter of 2003.

Personnel ExpenseBersonnel expenses for the six months ended Jurg938 were $135.0 million, an increase of 14.8%rov
personnel expenses of $117.5 million for the sixthe ended June 30, 2002. Average gross profiepg@loyee, a key management indicator
of productivity, increased 11.0% in the first siomths of 2003, compared to the same period in 2002 branch network has been able to
leverage growth with fewer people through impropeaductivity. Gross profits per employee is a keyfprmance indicator used by
management to analyze our productivity, to benchrtta financial performance of our branches anahalyze impacts of technology and
other investments in our business.

Personnel expenses as a percentage of gross jmofgssed to 50.2% for the six months ended JOn2@3 compared to 50.0% for
six months ended June 30, 2002. The increase sopeel expense as a percentage of gross prditgelyy attributable to an accrual for
anticipated restricted stock grants in 2003 of apipnately 1 million shares. These shares will \mar a five-year period, based on the
company'’s financial performance. This board-appdopegram is being created under our existing OmmBtock Incentive Plan in order to
further align certain employees’ interest towamsg-term company growth.

Selling, General, and Administrative Expengather selling, general, and administrative expefsethe six months ended June 30,
2003 were $44.5 million, an increase of 4.0% frof2.8 million for the six months ended June 30, 200&eased legal and travel expenses
were offset by slower growth in our bad debt, comitations, and depreciation expense. While marmyuofexpenses are variable, we
historically gain leverage in periods of growth.

Income from Operationsncome from operations was $89.6 million for the sionths ended June 30, 2003, an increase of 18v&%o
$74.8 million for the six months ended June 30,200come from operations as a percentage of gnagits was 33.3% and 31.8% for the
six months ended June 30, 2003 and 2002.

Investment and Other Incormavestment and other income was $1.4 million f@r $six months ended June 30, 2003, an increase of
105.0% from $0.7 million for the six months endedd 30, 2002. Our cash and cash equivalents amef3D, 2003 increased $43.6 million
over the balance as of June 30, 2002. Improvedn®tn our non-qualified deferred compensationstiment portfolio accounted for $0.4
million of this increase.

Provision for Income Taxe8Qur effective income tax rates were 38.7% and 39d@%he six months ended June 30, 2003 and 200¢
effective income tax rate for both periods is gee#ttan the statutory federal income tax rate piilgndue to state income taxes, net of federal
benefit.

Net IncomeNet income was $55.8 million for the six months ehdune 30, 2003, an increase of 21.1% over $4illiomfor the six
months ended June 30, 2002. Basic net income pee @fcreased by 20.0% to $0.66 from $0.55 peresina2002. Diluted net income per
share increased 20.4% to $0.65 from $0.54 per sh&@02.

Liquidity and Capital Resources

We have historically generated substantial casin fsperations which has enabled us to fund our drevitile paying cash dividends

and repurchasing stock. Cash and cash equivatgated $168.2 million and $133.0
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million as of June 30, 2003 and December 31, 2002 also had available-for-sale securities of $48ilion and $45.2 million as of June 30,
2003 and December 31, 2002.

We generated $54.5 million and $42.1 million oftcélew from operations for the six months endedel86, 2003 and 2002Zrhe most
significant impact causing the change in cash fimn operations was our net income growth.

We used $4.7 million and $21.0 million of cash aadh equivalents for investing activities for theraonths ended June 30, 2003 and
2002. In January 2002, we acquired the operatisgtasind certain liabilities of Smith Terminal Tspartation Services (FTS) for $15.7
million. For the six months ended June 30, 200320@R2, we purchased $2.9 million and $4.5 milliépmperty and equipment, consisting
primarily of computers and related equipment.

We used $15.6 million and $11.3 million of cash aadh equivalents for financing activities for #iie months ended June 30, 2003 and
2002, primarily to pay quarterly cash dividends smdepurchase common stock. The increase in cseth for financing activities resulted
from our increase in the dividend from $0.06 perstin 2002 to $0.08 per share beginning in tie uarter of 2003. We declared a $0.08
per share dividend payable to shareholders of degsiof June 6, 2003 that was paid on July 1, 2003.

We have 3 million Euros (formerly denominated ietieh francs) available under a line of credit ainderest rate of Euribor plus 45
basis points (2.6% at June 30, 2003). This disamaty line of credit has no expiration date. Adwfhe 30, 2003, we had no outstanding
balance on this facility. Our credit agreement aorg certain financial covenants, but does notict$he payment of dividends. We were in
compliance with all covenants of this agreemenifakine 30, 2003.

Absent a change in our current business plan caitenmal acquisition, management believes that gail@le cash, together with
expected future cash generated from operationshendmounts available under our line of credit| &l sufficient to satisfy our anticipated
needs for working capital, capital expenditures eash dividends for all future periods.

Critical Accounting Policies and Estimates

Our consolidated financial statements include @eoants and all majority-owned subsidiaries. Theppration of financial statements
in conformity with accounting principles generadlgcepted in the United States of America requirasagement to make estimates and
assumptions in certain circumstances that affectusats reported in the accompanying consolidateahfifal statements and related footnotes.
In preparing our financial statements, managemasmade its best estimates and judgments of cemadunts included in the financial
statements, giving due consideration to materiaiifg do not believe there is a great likelihood thaterially different amounts would be
reported related to the accounting policies deedritelow. However, application of these accounpiolicies involves the exercise of
judgment and use of assumptions as to future waingds and, as a result, actual results coul@difbm these estimates. Note 1 of “Notes
to Consolidated Financial Statements” in our AnrR@port on Form 10-K for the year ended DecembgePB@2, includes a summary of the
significant accounting policies and methods usettiénpreparation of our consolidated financialestants. The following is a brief discuss
of the more significant accounting estimates amdptblicies surrounding them.

REVENUE RECOGNITION. Gross revenues consist ofttial dollar value of goods and services purchdised the Company by
customers. Gross profits are gross revenues lesdiriict costs of transportation, products, andilag. We act principally as the service
provider for these transactions and recognize ng@s these services are rendered and goods aereiel At that time, our obligations to !
transactions are completed and collection of red#es is reasonably assured. Emerging Issues Task No, 99-19, “Reporting Revenue
Gross as a Principal versus Net as an Agent” eskesl the criteria for recognizing revenues onaagor net basis. Nearly all transactions in
our Transportation and Sourcing business are redoatithe gross amount we charge our custometsdaervice we provide. In these
transactions, we are the primary obligor, we aeepttincipal to the transaction, we have all credk, we maintain substantially all risks and
rewards, we have discretion to select the supgliad,we have latitude in pricing decisions. Addititly in our Sourcing business, we take

of inventory risk after
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customer order and during shipment and have geimehtory risk. Certain transactions in custormskierage, transportation management,
and all transactions in Information Services aporéed at the net amount we charge our custometbdservice we provide because the
factors stated above are not present.

VALUATIONS FOR ACCOUNTS RECEIVABLE. The allowancerf doubtful accounts on accounts receivable isaroeir most critical
accounting estimates, due to the fact that accaentsvable is the largest asset on our balancet.shieis estimate is based upon the aging of
our receivables, our historical experience of ulectible accounts, and any specific customer ctiladssues that we have identified. The
allowance was $24.5 million as of June 30, 2003narease of 1.3% over $24.2 million as of Decen8ier2002. Net accounts receivable for
that same period increased 6.1%. Management bslieeat the recorded allowance is sufficient andempate based on the exposures
identified and our historical experience.

VALUATION OF GOODWILL. We manage and report our ogions as one operating segment. Our branchesseqtra series of
homogenous reporting units that are aggregatethéopurpose of analyzing goodwill for impairmeht)$ goodwill is evaluated for
impairment on an enterprise wide basis. Based @substantial excess of our market capitalizatiar our book value, management has
determined that there is no indication of goodwilpairment at June 30, 2003.

New Accounting Pronouncements

See Note 3 of the notes to the condensed consatidiziancial statements included in this quarteglyort on Form 1@ for a discussic
on new accounting pronouncements.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK

We had approximately $213.7 million of cash andestments on June 30, 2003, consisting of $168I®mibf cash and cash
equivalents and $45.5 of available-for-sale seiesritSubstantially all of the cash equivalentsnao@ey market securities from domestic
issuers orbonds maturing in less than sixty dajlsoffour available-for-sale securities are highalijty, short-term bonds. Because of the
credit risk criteria of our investment policiesethrimary market risk associated with these investsiis interest rate risk. We do not use
derivative financial instruments to manage interat risk or to speculate on future changes erast rates. A rise in interest rates could
negatively affect the fair value of our investmemt& believe a reasonable near-term change irestteates would not have a material impact
on our future earnings due to the short-term natficir investments.

ITEM 4. CONTROLS AND PROCEDURES
(a) Evaluation of disclosure controls and proceslure

Under the supervision and with the participatiomof management, including the Company’s Chief Eiee Officer and Chief
Financial Officer, we evaluated the effectivenelsthe design and operation of our disclosure cdm@iad procedures (as defined in Rule 13a-
15(e) under the Securities Exchange Act of 1934 ‘[ixchange Act”)). Based upon that evaluation,Giéef Executive Officer and Chief
Financial Officer concluded that, as of the enthefperiod covered by this report, our disclosunetimls and procedures were effective in
timely alerting them to the material informatiottaténg to us (or our consolidated subsidiariesunezg to be included in the reports we file or
submit under the Exchange Act.

(b) Changes in internal controls over financialoring.

During the quarter ended June 30, 2003, there &as ho change in our internal control over findn@porting (as defined in Rule 13a-
15(f) under the Exchange Act) that has materidlgched, or is reasonably likely to materially affeour internal control over financial
reporting.
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PART II—OTHER INFORMATION
ITEM 1.  Legal Proceeding

From time to time, the Company is involved in l#igpn arising out of its employment relationshifs.first reported in our Form 10-Q
for the quarter ended September 30, 2002, on OcBiRD02, the Company was named as a defendanaimsuit filed in the United States
District Court for the District of Minnesota by amber of present and former female employees o€tivapany. The lawsuit alleges a hos
working environment, unequal pay, promotions anpoofunities for women, and failure to pay overtifie plaintiffs seek unspecified
monetary and non-monetary damages and class aetitification. The Company denies all allegationd & vigorously defending the suit.
Currently, the amount of any possible loss to tbenBany cannot be estimated; however, an unfavorabidt could have a material adverse
effect on our consolidated financial statements.

Also as first reported in our Form 10-Q for the qemended September 30, 2002, on November 7, 200ZZompany was named as a
defendant in a lawsuit filed in the United Statastiict Court for the District of Minnesota by foememployees of the Company. The lawsuit
alleges systematic failure by the Company to payfertime hours worked by its male employees utigefederal Fair Labor Standards Act
(FLSA). The suit seeks payment of the overtime \saggrned, as well as double damages and othdr oglieehalf of the plaintiffs and
potential collective members who join in the lavislthe Company denies all allegations and is vigsipdefending the suit. Currently, the
amount of any possible loss to the Company canmesstimated; however, an unfavorable result coale:fa material adverse effect on our
consolidated financial statements.

The Company is currently not otherwise subjectriyp gending litigation other than routine litigatianising in the ordinary course of
business, none of which is expected to have a mbéetverse effect on the business, financial diomiresults of operations, or cash flow:
the Company.

ITEM 2.  Changes in Securities and Use of Proc
None.
ITEM 3.  Defaults Upon Senior Securiti
None.
ITEM 4.  Submission of Matters to a Vote of Security Holc

The Annual Meeting of the Company’s stockholders weld on May 6, 2003. At the meeting, stockholdeted on the reelection of
two directors for terms expiring at the Annual Megtof the Company in 2006. Each of the directoas weelected by a vote as follows: John
P. Wiehoff received 75,905,135 votes “For” and 849, votes were “Withheld;” and Gerald A. Schwalbeaeteived 76,081,378 votes “For”
and 673,472 votes were “Withheld.”

At the meeting, stockholders ratified Deloitte &uiahe LLP as the Company’s Independent Auditors bgta as follows: 75,688,436
votes “For”, 986,751 votes “Against”, and 79,663emabstained.

ITEM 5. Other Informatior
None.
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ITEM 6.  Exhibits and Reports on Forn-K

(@)

(b)

Exhibits

31.1 Certification of the Chief Executive Officer pursudo Section 302 of the Sarba-Oxley Act of 200z
31.2z Certification of the Chief Financial Officer pursudo Section 302 of the Sarba-Oxley Act of 200z
32.1 Certification of the Chief Executive Officer pursudo Section 906 of the Sarba-Oxley Act of 200z
32.2 Certification of the Chief Financial Officer pursudo Section 906 of the Sarba-Oxley Act of 200z

Reports on Form-K

A report on Form 8-K was filed by the Company orrifp2, 2003; such report contained information einlem 9 (Regulation FD) and
included as an exhibit under Item 7 a copy of tbenany’s earnings release for the quarter endedtviat, 2003.
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf
by the undersigned thereunto duly authorized.

Date: August 12, 2003

C.H. RoBINsSONW ORLDWIDE, | NC.

By: /sl JOHN P. WIEHOFF

John P. Wiehoff
Chief Executive Office

By: /sl THoMAS K. M AHLKE

Thomas K. Mahlke
Controller (principal accounting office
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Exhibit 31.1

Certification of Chief Executive Officer
pursuant to Section 302 of the
Sarbanes-Oxley Act of 2002

[, John P. Wiehoff, certify that:
1. | have reviewed this quarterly report on Form@0f C.H. Robinson Worldwide, Inc.;

2. Based on my knowledge, this report does notaioriny untrue statement of a material fact or dn#ttate a material fact necessal
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4. The registrant’s other certifying officer(s) anare responsible for establishing and maintaimlisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}5¢r the registrant and have:

(a) Designed such disclosure controls and procsgorecaused such disclosure controls and procsdorge designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhibsidiaries, is made known to us by
others within those entities, particularly durihg tperiod in which this report is being prepared;

(b) Evaluated the effectiveness of the registradisslosure controls and procedures and presentgisi report our conclusions
about the effectiveness of the disclosure conaiots procedures, as of the end of the period coveyehis report based on such
evaluation; and

(c) Disclosed in this report any change in thestgit’s internal control over financial reportitigat occurred during the
registrant’s most recent fiscal quarter (the regists fourth fiscal quarter in the case of an ameport) that has materially affected, or
is reasonably likely to materially affect, the i®tgant’s internal control over financial reportiramd

5. The registrant’s other certifying officer(s) antave disclosed, based on our most recent evatuat internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting which
are reasonably likely to adversely affect the regig’s ability to record, process, summarize aqbrt financial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a s@mifiole in the registrant’s
internal control over financial reporting.

Date: August 12, 2003

/s/  JoHNP. WIEHOFF

Signature
Name John P. Wiehoff
Title: Chief Executive Office

Exhibit 31.

Certification of Chief Financial Officer
pursuant to Section 302 of the



Sarbanes-Oxley Act of 2002
I, Chad M. Lindbloom, certify that:

1. | have reviewed this quarterly report on Form@0f C.H. Robinson Worldwide, Inc.;

2. Based on my knowledge, this report does notaiominy untrue statement of a material fact or dm#ttate a material fact necessal
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4. The registrant’s other certifying officer(s) anare responsible for establishing and maintaimiisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}5¢r the registrant and have:

(a) Designed such disclosure controls and procsgorecaused such disclosure controls and procsdorge designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to us by
others within those entities, particularly durihg tperiod in which this report is being prepared;

(b) Evaluated the effectiveness of the registragisslosure controls and procedures and presenttisi report our conclusions
about the effectiveness of the disclosure conints procedures, as of the end of the period coveyehlis report based on such
evaluation; and

(c) Disclosed in this report any change in thestgnt’s internal control over financial reportitigat occurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an ameport) that has materially affected, or
is reasonably likely to materially affect, the igtgant’s internal control over financial reportiramd

5. The registrant’s other certifying officer(s) antave disclosed, based on our most recent evatuat internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting which
are reasonably likely to adversely affect the regig’s ability to record, process, summarize aqbrt financial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a s@mifiole in the registrant’s
internal control over financial reporting.

Date: August 12, 2003

/s/ CHAD M. L INDBLOOM

Signature
Name: Chad M. Lindbloom
Title: Chief Financial Office

Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. §1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of C.H. Radmn Worldwide, Inc. (the “Company”) on Form {®for the period ended June 30, 2
as filed with the Securities and Exchange Commiseinthe date hereof (the “Report”), |, John P. Mgi& Chief Executive Officer of the
Company, certify, pursuant to 18 U.S.C. §1350,dipted pursuant to Section 906 of the Sarbanesy@deof 2002, that:

1. The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh 1934; anc

2. The information contained in the Report fairly ets, in all material respects, the financial ctadiand results of operations of
the Company

/s/  JoHNP. WIEHOFF

John P. Wiehoff
Chief Executive Officer

August 12, 2003

Exhibit 32.

CERTIFICATION PURSUANT TO
18 U.S.C. §1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002



In connection with the Quarterly Report of C.H. Radmn Worldwide, Inc. (the “Company”) on Form {®for the period ended June 30, 2
as filed with the Securities and Exchange Commiseinthe date hereof (the “Report”), I, Chad M.dbioom, Chief Financial Officer of the
Company, certify, pursuant to 18 U.S.C. §1350,dpted pursuant to Section 906 of the Sarbanesy@deof 2002, that:

1. The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh 1934; anc

2. Theinformation contained in the Report fairly mets, in all material respects, the financial ctadiand results of operations of
the Company

/s/ CHAD M. L INDBLOOM

Chad M. Lindbloom
Chief Financial Office

August 12, 2003
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