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PART | — FINANCIAL INFORMATION
ITEM 1. Financial Statements

C.H. ROBINSON WORLDWIDE, INC. AND SUBSIDIARIES
Condensed Consolidated Balance Sheets
(In thousands, except per share amounts)

ASSETS

CURRENT ASSETS
Cash and cash equivalel
Shor-term investment
Receivables, net of allowance for doubtful accownts
$24,767 and $23,01
Deferred tax assi
Prepaid expenses and otl

Total current asse

PROPERTY AND EQUIPMENT, ne
INTANGIBLE AND OTHER ASSETS, ne

Total asset

LIABILITIES AND STOCKHOLDERSE' INVESTMENT

CURRENT LIABILITIES:
Accounts payabl
Accrued expense—
Compensation and prc-sharing contributiot
Income taxes and oth

Total current liabilities

LONG TERM LIABILITIES:
Deferred tax liability
Non-qualified deferred compensation obligat

Total liabilities

STOCKHOLDERY¢ INVESTMENT:
Preferred stock, $0.10 par value, 20,000 sharéoened;
no shares issued or outstand
Common stock, $0.10 par value, 130,000 shares ario
85,042 and 85,008 shares issued, 84,505 and 8dh&s outstandir
Additional paic-in capital
Retained earning
Deferred compensatic
Cumulative other comprehensive ¢
Treasury stock at cost (537 and 551 she

Total stockholder investmen

Total liabilities and stockholde’ investmen

September 3C December 31
2002 2001
(unaudited)
$ 121,62 $ 115,74
25,09¢ —
398,03¢ 370,37¢
13,02 12,16¢
4,68 4,932
562,46 503,21!
27,84¢ 30,92(
161,91¢ 149,35!
$ 752,22 $ 683,49(
$ 283,78l $ 267,70¢
29,43: 32,09¢
23,81( 23,72
337,02: 323,52¢
5,02 3,241
1,45( 90¢€
343,49! 327,67¢
8,45( 8,44¢
97,49! 99,55!
327,50° 270,71:
(6,549 (6,247
(2,606) (1,592)
(15,56() (15,059
408,73: 355,81
$ 752,22t $ 683,49(

The accompanying notes are an integral part obtheadensed consolidated balance sheets.
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C.H. ROBINSON WORLDWIDE, INC. AND SUBSIDIARIES

Condensed Consolidated Statements of Operation€amgprehensive Income

(In thousands, except per share data)

(unaudited)

Three Months
Ended September 30,

Nine Months
Ended September 30,

2002

2001

2002

2001

GROSS REVENUE! $872,24! $784,51 $2,454,99 $2,313,69!
COST OF TRANSPORTATION AND PRODUCT 749,16: 671,32! 2,096,74! 1,969,19.
GROSS PROFI 123,08: 113,19: 358,25: 344,50«
SELLING, GENERAL, AND ADMINISTRATIVE EXPENSES

Personnel expens 59,23« 55,32t 176,75¢ 169,03:

Other selling, general, and administrative expe 21,48¢ 23,097 64,32¢ 74,77(

Total selling, general, and administrative expel 80,72( 78,42 241,07¢ 243,80:

INCOME FROM OPERATIONS 42,36¢ 34,77( 117,17: 100,70:
INVESTMENT AND OTHER INCOME

Interest income and oth 422 2,68t 1,34: 3,961

Non-qualified deferred compensation investment (242) (a77) (489) (20¢)

Total investment and other incor 18C 2,50¢ 86( 3,75:

INCOME BEFORE PROVISION FOR INCOME TAXE 42,54¢ 37,27¢ 118,03: 104,45:
PROVISION FOR INCOME TAXES 16,59: 14,65( 46,03¢ 41,05(
NET INCOME 25,95 22,62¢ 71,99¢ 63,40
OTHER COMPREHENSIVE LOSS

Foreign currency translation adjustm (122 (86) (1,019 (261)
COMPREHENSIVE INCOME $ 25,82¢ $ 22,54: $ 70,98t $ 63,14
BASIC NET INCOME PER SHARE $ 031 $ 0.2 $ 0.8t $ 0.7t
DILUTED NET INCOME PER SHARE $ 0.3 $ 0.2¢ $ 0.8¢4 $ 0.74
BASIC WEIGHTED AVERAGE SHARES OUTSTANDIN( 84,29: 84,29: 84,30: 84,33¢
DILUTIVE EFFECT OF OUTSTANDING STOCK AWARD:! 1,20¢ 1,40( 1,42¢ 1,43
DILUTED WEIGHTED AVERAGE SHARES OUTSTANDINC 85,50( 85,69: 85,73: 85,77¢

The accompanying notes are an integral part oktheadensed consolidated statements.
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C.H. ROBINSON WORLDWIDE, INC. AND SUBSIDIARIES
Condensed Consolidated Statements of Cash Flows
(In thousands)
(unaudited)

OPERATING ACTIVITIES:

Net income

Adjustments to reconcile net income to net caskigeal by operating activiti—
Depreciation and amortizatic
Deferred compensation exper
Deferred income taxe
Loss (gain) on sale of assi

Changes in operating eleme—
Receivable!
Prepaid expenses and ot|
Accounts payabl
Accrued compensation and profit sharing contribu
Accrued income taxes and ot}

Net cash provided by operating activit

INVESTING ACTIVITIES:
Purchases of property and equipm
Sales of property and equipme
Purchases of available for sale securities
Cash paid for acquisitions, r
Change in other assets/liabilities,

Net cash used for investing activiti

FINANCING ACTIVITIES:
Stock issued for employee benefit pli
Repurchase of common sta
Cash dividend

Net cash used for financing activiti

Net increase in cash and cash equival
CASH AND CASH EQUIVALENTS, beginning of peric

CASH AND CASH EQUIVALENTS, end of perio

Nine Months Ended

September 30,

2002 2001
$ 71,99¢ $ 63,40«
10,66: 14,417
68¢€ 54¢
922 9,45:
521 (996)
(24,774 (31,92)
26C (1,319
14,76: (5,009
(2,670 (8,814
88 (3,107
72,45¢ 36,651
(5,929 (15,296
— 5,00(
(25,099 —
(15,716 -
(1,086) (1,136)
(47,829 (11,43))
6,057 4,071
(9,60¢) (9,97¢)
(15,207 (12,679
(18,752 (18,585
5,88¢ 6,64(
115,74: 79,91:
$121,62- $ 86,55

The accompanying notes are an integral part obtheadensed consolidated statements.
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C.H. ROBINSON WORLDWIDE INC. AND SUBSIDIARIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(Unaudited)

1. General

Basis of Presentation

” o

C.H. Robinson Worldwide, Inc. and its Subsidiafglse Company,” “we,” “us,” or “our”) is a leadinglobal provider of multimodal
transportation services and logistics solutiongragng through a network of 146 offices in Norttmérica, South America, Europe and Asia.
The condensed consolidated financial statemenhsdadhe accounts of C.H. Robinson Worldwide, brad its majority owned and controll
subsidiaries. Minority interests in subsidiaries aot significant. All significant intercompany misactions and balances have been eliminated
in the consolidated financial statements.

The condensed consolidated financial statementshvetie unaudited, have been prepared pursuanetates and regulations of the
Securities and Exchange Commission (“SEC”). In ngan@ents opinion, these financial statements includedjlistments (consisting only
normal recurring adjustments) necessary for api@sentation of the results of operations for titerim periods presented. The results of
operations for the nine months ended Septembe2@X2, and 2001 are not necessarily indicative aflte$o be expected for the entire year.
Pursuant to SEC rules and regulations, certairmmdtion and footnote disclosures normally includefinancial statements prepared in
accordance with accounting principles generallyepted in the United States have been condenseditied from these statements. The
condensed consolidated financial statements arebbéreto should be read in conjunction with tiditad financial statements and notes
included in our Annual Report on Form 10-K.

2. N ew Accounting Pronouncement:

In June 2001, the Financial Accounting Standardsr@¢FASB) issued Statements of Financial Accogn8tandards (SFAS) No. 141,
Business Combinatior, and SFAS No. 14Z0odwill and Other Intangible Assetsffective for fiscal years beginning after Decemb5,
2001. Under the new rules, goodwill (and intangddsets deemed to have indefinite lives) will mgler be amortized but will be subject to
annual impairment tests in accordance with SFASIM@. Other intangible assets will continue to bmeized over their useful lives. We
adopted SFAS No. 142 effective January 1, 2002.

As of September 30, 2002, we had goodwill and oitangible assets of $157.2 million that are sctbje the provisions of SFAS No.
142 consisting of $155.6 million of unamortizabeogwill and intangible assets and $1.6 million tfey amortizable intangible assets. We
completed an impairment test to determine the impiadopting SFAS No. 142 on our earnings andniéiedl position. This impairment test
did not result in any impairment losses. Had SFAS N1 and 142 been effective January 1, 200linnetme and earnings per share would
have been reported as the following amounts (inghods, except per share data):
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Three Months Ended Nine Months Ended

September 30, September 30,
2002 2001 2002 2001
Reported net incom $25,95.  $22,62¢ $71,99¢  $63,40¢
Add: Goodwill amortization, net of te — 78C — 2,34(
Adjusted net incom $25,95.  $23,40¢ $71,99¢  $65,74«
Reported basic earnings per st $ 031 $ 027 $ 08 $ 0.7¢
Add: Goodwill amortization, net of te — 0.01 — 0.0z
Adjusted basic earnings per sh $ 031 $ 026 $ 08 $ 0.7¢
Reported diluted earnings per sh $ 03C $ 02 $ 08 $ 0.74
Add: Goodwill amortization, net of te — 0.01 — 0.0z
Adjusted diluted earnings per shi $ 03C $ 027 $ 08 $ 0.717

Amortization expense for the three month and nioatim periods ended September 30, 2002 was $16a/aD8539,000 respectively.
Estimated amortization expense for each of thedivereeding fiscal years based on the intangilsietass of September 30, 2002 is as
follows:

2002 $698,00C
2003 577,00C
2004 546,00C
2005 162,00C
2006 162,00C

In August 2001, the FASB issued SFAS No. 143 (SEA3), Accounting for Asset Retirement Obligat®rwhich is effective January
2003. SFAS 143 requires entities to record theviaiue of a liability for an asset retirement obtign in the period in which it is incurred. \
are currently in the process of evaluating thisdéad but do not believe that adoption will haveeffact on our consolidated results of
operations, financial position or cash flows.

In September 2001, the FASB issued SFAS No. 14A$SH4),Accounting for the Impairment or Disposal of Lonigdd Asses,
which addresses financial accounting and repoftnghe impairment or disposal of long-lived ass®#thile SFAS 144 supersedes SFAS No.
121,Accounting for the Impairment of Long-Lived Assetd for Long-Lived Assets to be Disposef] iDretains many of the fundamental
provisions of that statement. The adoption of siémdard on January 1, 2002 did not have an effeour historical consolidated results of
operations, financial position and cash flows.

In July 2002, the FASB issued SFAS No. 1A6¢ounting for Costs Associated with Exit or DisgosThis statement addresses finan
accounting and reporting for costs associated aithor disposal activities and nullifies Emergisgues Task Force (EITF) Issue No. 94-3,
Liability Recognition for Certain Employee Termiiat Benefits and Other Costs to Exit an Activitydiuding Certain Costs Incurred in a
Restructuring). The provisions of this statemeapteffective for exit or disposal activities inigat after December 31, 2002. The Company
expects that adoption of this statement will noteha significant impact on the Company’s consoéddtnancial statements.

3. Litigation

The Company, along with T-J Transport, Inc., aieatrired by the Company, among others, is nameddefendant in three wrongful
death lawsuits, stemming from a multi-vehicle aeaig that are currently pending in the Circuit Gdar the Third Circuit in Madison
County, lllinois. The plaintiffs, representing thstates of the deceased, have asserted liabiigdoan the alleged negligence in the hiring of
the truck driver involved in the accident. Eachimtief seeks an unspecified amount of compensaamgy punitive damages. The Circuit Court
granted in a pre-trial motion partial summary judgrnin favor of the plaintiffs finding that the Cpamy is
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vicariously liable for the actions of the truckwi. The Company requested the lllinois SupremeriQountervene and reverse the partial
summary judgment, but the Company’s request foreéufiate relief has been denied. The first of thedloases is now scheduled to go to trial
in December. The Company denies all allegationsi@mifjorously defending the suit, and intendsppeal the finding of vicarious liability.
Currently, the amount of any possible loss to thenany cannot be estimated; however, an unfavorablét could have a material adverse
effect.

Recently, the Company was named as a defendambifatvsuits by a number of present and former egg@e of the Company. The
first lawsuit alleges a hostile working environmamtequal pay, promotions and opportunities for worand failure to pay overtime. The
second lawsuit alleges a failure to pay overtintee Plaintiffs in both lawsuits seek unspecified mi@any and non-monetary damages and
class action certification. The Company denieslégigations and is vigorously defending the s@tsrrently, the amount of any possible loss
to the Company cannot be estimated; however, aavardible result could have a material adverse teffec

In addition to the litigation noted above, the Camyp is engaged in routine litigation arising in trdinary course of its business
operations, none of which is expected to have &mnahtadverse effect on the financial conditiorresults of operations of the Company.

ITEM 2. Management’s Discussion and Analysis dfinancial Condition and Results of Operations

The following discussion of our financial conditiand results of operations should be read in catijom with our condensed
consolidated financial statements and notes thereto

General

Gross revenues represent the total dollar valgenfices and goods we sell to our customers. Gats @b transportation and products
include the contracted direct costs of transpantatincluding motor carrier, rail, ocean, air, atber costs, and the purchase price of the
products we source. We act principally as a sempiogider to add value and expertise in the exeaudind procurement of these services for
our customers. Our gross profit (gross revenuesthesdirect cost of transportation, products, leaxedling) is the primary indicator of our
ability to source, add value and resell services@moducts that are provided by third parties, isr@bnsidered by management to be our
primary performance measurement. Accordingly, tiseussion of results of operations below focusetherchanges in our gross profit. Prior
to our 2001 Annual Report filed on Form KQgross profit was referred to as net revenuesiirfinancial statements, company materials,
reports filed with the SEC.

In the transportation industry, results of operadigenerally show a seasonal pattern as custostse shipments during and after the
winter holiday season. In recent years, our incénoma operations has been lower in the first quattan in the other three quarters.
Seasonality in the transportation industry hashiaekt a significant impact on our results of operatior our cash flows in recent years. Also,
inflation has not materially affected our operasiatue to the short-term, transactional basis obosiness. However, we cannot fully predict
the impact seasonality and inflation may have @fttiure.



Results of Operations

The following table summarizes our gross profitsieyvice line:

Three Months Ended Nine Months Ended
September 30, September 30,
% %
2002 2001 change 2002 2001 change
Gross profit (in thousand
Transportation

Truck $ 90,99¢ $ 86,51¢ 5.2% $266,67' $263,68: 1.1%

Intermodal 5,73¢ 4,05¢ 41.F 14,97( 11,647 28.t

Ocear 4,33¢ 3,64¢ 18.¢€ 12,47¢ 11,15¢ 11.¢€

Air 83C 53¢ 54.: 2,22¢ 1,99¢ 11.€

Miscellaneous 2,29¢ 1,92¢ 19.4 6,45: 5,30z 21.7

Total transportatiol 104,20: 96,68( 7.8 302,80t 293,78: 3.1

Sourcing 12,10¢ 11,18¢ 8.2 36,44 35,15: 3.7

Information service: 6,771 5,32¢ 27.2 18,99¢ 15,57( 22.C
Total $123,08: $113,19: 8.7%  $358,25: $344,50: 4.C%

The following table represents certain statemermpafrations data shown as percentages of our grofis

Three Months Ended Nine Months Ended
September 30, September 30,
2002 2001 2002 2001
Gross profit 100.(% 100.(% 100.(% 100.(%
Selling, general, and administrative exper
Personnel expens 48.1 48.€ 49.c 49.1
Other selling, general, and administrative expe 17.t 20.4 18.C 217
Total selling, general, and administrative expel 65.€ 69.3 67.% 70.¢
Income from operatior 34.4 30.7 32.7 29.2
Investment and other incon
Interest income and oth 0.2 2.4 0.4 11
Non-qualified deferred compensation investment (0.2 (0.2 (0.2) (0.2)
Total investment and other incor 0.1 2.2 0.2 1.1
Income before provision for income tay 34.¢ 32.¢ 32.¢ 30.:
Provision for income taxe 13.t 12.€ 12.¢ 11.¢
Net income 21.1% 20.(% 20.1% 18.4%

Three Months Ended September 30, 2002 Compared tchfee Months Ended September 30, 2001

Revenuegsross revenues for the three months ended Sept&8@p2002 were $872.2 million, an increase of 11®%r gross revenut
of $784.5 million for the three months ended Sei@n30, 2001. Gross profit for the three monthsdn8eptember 30, 2002 was $123.1
million, an increase of 8.7% over gross profit @i.3.2 million for the three months ended Septer36e2001. This was a result of an
increase in transportation gross profit of 7.89$164.2 million, an increase in sourcing gross paffi8.2% to $12.1 million, and an increase
in information services gross profit of 27.2% ta&#illion. The gross profit margin, or gross pt@fs a percentage of gross

8



revenues, varies by service line. Information sswihas the highest gross profit margin, followgdrénsportation, and finally sourcing.

Transportation gross profit was 84.7% of our tgralss profit for the quarter. Our transportatioosgr profit increased 7.8% as a resu
gross profit increases in all modes of transpamatihe increase in our truck transportation bissire 5.2% was driven by volume growth
gross profit per transaction declined due to rigiagts of capacity. Intermodal, air and ocean gnomds due to increased volume and gross
profit per transaction.

Sourcing gross profit increased 8.2% in the thindrter. We continue to see increases in volume and gragi with large retailers,
offset by the trend of less volume with our traatitil business with produce wholesalers.

Information services gross profit increased 27.2%ilie third quarter, primarily due to significaransaction growth.

Selling, General, and Administrative Expengtrsonnel expenses for the three months endedndegt&0, 2002 were $59.2 million,
an increase of 7.1% over personnel expenses o8 $illion for the three months ended SeptembeB0.1. Personnel expenses as a
percentage of gross profit decreased to 48.1%hfothree months ended September 30, 2002 comaddda% for the three months ended
September 30, 2001. Personnel expenses as a pgeaftgross profit declined as we continue to eggively manage costs in our
decentralized, profit-based compensation structure.

Other selling, general, and administrative expefmethe three months ended September 30, 2002 $&r& million, a decrease of
7.0% from $23.1 million for the three months en@egptember 30, 2001. Amortization of goodwill andaie intangible assets has been
eliminated due to the adoption of a new accourgiagdard effective January 1, 2002, which reduceartization expense by $1.3 million in
the third quarter. In addition, we had notable ithed in communications costs and travel expenses.

Income from Operationsncome from operations was $42.4 million for theethmonths ended September 30, 2002, an increase of
21.8% over $34.8 million for the three months en8egtember 30, 2001. Income from operations asa@pege of gross profit was 34.4%
and 30.7% for the three months ended Septemb&@08B@, and 2001.

Investment and Other Incomaterest and other income was $422,000 for thesthrenths ended September 30, 2002, a decrease of
84.3% from $2.7 million for the three months en&eagptember 30, 2001. The results from 2001 incl&ie fillion from unusual items,
principally a gain on sale. Non-qualified defermmnpensation investment loss was $242,000 forhtteetmonths ended September 30, 2002,
an increase of 36.7% from a loss of $177,000 ferttihee months ended September 30, 2001.

Provision for Income Taxe®ur effective income tax rates were 39.0% and 39@%he three months ended September 30, 2002 and
2001. The effective income tax rate for both pesiagdgreater than the statutory federal incomeasxprimarily due to state income taxes,
of federal benefit.

Net IncomeNet income was $26.0 million for the three monthdedd September 30, 2002, an increase of 14.7%$@26 million for
the three months ended September 30, 2001. Basicaoene per share increased by 14.8% to $0.31 $0:127 per share in 2001. Diluted net
income per share increased 15.4% to $0.30 from6§e? share in 2001.

Nine Months Ended September 30, 2002 Compared to i Months Ended September 30, 2001

RevenuegGross revenues for the nine months ended Septe3b2002 were $2.45 billion, an increase of 6.1%raross revenues of
$2.31 billion for the nine months ended Septemi®e2B801. Gross profit for the nine months ended&eper 30, 2002 was $358.3 million,
an increase of 4.0% over gross profit of $344.3ionilfor the nine months ended September 30, 200k was a result of an increase in
transportation gross profit of 3.1% to $302.8 rilli an increase in sourcing gross profit of 3.7%36.4 million and an increase in
information services gross profit of 22.0% to $18llion. The gross profit margin, or gross prafg a percentage of gross revenues,
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varies by service line. Information services hashtghest gross profit margin, followed by trangation, and finally sourcing.

Transportation gross profit was 84.5% of our tgralss profit for the period. Our transportationggrofit increased 3.1% during the
nine months ended September 30, 2002, as a régrthss profit increases in all modes of transgmnta The increase in our truck
transportation business of 1.1% was driven by velgmwth, as gross profit per transaction declihael to rising costs of capacity.
Intermodal, air and ocean growth was due to ine@aslume and gross profit per transaction.

Sourcing gross profit increased 3.7% during the mmonths ended September 30, 200& continue to see increases in volume and
gross profits with large retailers, offset by thentd of less volume with our traditional businesghywroduce wholesalers

Information services gross profit increased 22.0%lie nine months ended September 30, 2002. fitiease is due to significant
transaction growth and an increase in averagegfeesansaction.

Selling, General, and Administrative Expengtrsonnel expenses for the nine months ended Se@t&®, 2002 were $176.8 million,
an increase of 4.6% over personnel expenses of @h@f8ion for the nine months ended September2B01. Personnel expenses as a
percentage of gross profit increased to 49.3%Hemine months ended September 30, 2002 compadidi®o for the nine months ended
September 30, 2001 due to an increase in headaodrtealth insurance costs.

Other selling, general, and administrative expefsethe nine months ended September 30, 2002 $64€e3 million, a decrease of
14.0% from $74.8 million for the nine months en@=ptember 30, 2001. Amortization of goodwill andaie intangible assets has been
eliminated due to the adoption of a new accourgiagdard effective January 1, 2002, which reduceartzation expense by $3.9 million 1
the nine months ended September 30, 2002. In additie had notable declines in communications ctstgel expenses, and contractor
costs.

Income from Operationgncome from operations was $117.2 million for tleenrmonths ended September 30, 2002, an increase of
16.4% over $100.7 million for the nine months en8egtember 30, 2001. Income from operations ascptage of gross profit was 32.7%
and 29.2% for the nine months ended September082, 2nd 2001.

Investment and Other Incomaterest and other income was $1.3 million for iree months ended September 30, 2002, a decrease of
66.1% from $4.0 million for the nine months endegp®mber 30, 2001. The results from 2001 includé B#llion from unusual items,
principally a gain on sale. Non-qualified defermmnpensation investment loss was $483,000 foritteemonths ended September 30, 2002,
an increase of 132.2% from a loss of $208,000Hemtine months ended September 30, 2001.

Provision for Income TaxeQur effective income tax rates were 39.0% and 39@%he nine months ended September 30, 2002 and
2001. The effective income tax rate for both pesiagdgreater than the statutory federal incomeasxprimarily due to state income taxes,
of federal benefit.

Net IncomeNet income was $72.0 million for the nine monthdeshSeptember 30, 2002, an increase of 13.6% @24 $nillion for
the nine months ended September 30, 2001. Basingwhe per share increased by 13.3% to $0.85 $@m5 per share in 2001. Diluted net
income per share increased 13.5% to $0.84 fromA4e¥ share in 2001.

Liquidity and Capital Resources

We have historically generated substantial casin fsperations which has enabled us to fund our drevitile paying cash dividends
and repurchasing stock. Cash and cash equivatgated $121.6 million and $115.7 million as of Sepber 30, 2002 and December 31,
2001. We also had $25.1 million of available-folesa
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securities on September 30, 2002. These secuaitiesiade up of tax exempt, high quality, short-teraturity bonds.

We generated $72.5 million and $36.7 million offcllew from operations for the nine months endegt&mber 30, 2002 and 2001. \
completed a one-year phase out of our freight payiservices subsidiary in June 2001, which hadgatiees $23.2 million impact on our
operating cash flow during 2001. At December 3D®his business had $25.4 million in payables&h@ million in receivables.

We used $47.8 million and $11.4 million of cash aadh equivalents for investing activities for tiiee months ended September 30,
2002 and 2001. In January 2002, we acquired theatipg assets and certain liabilities of Smith Tierah Transportation Services (FTS) for
$15.7 million. In July 2002, we purchased $25.1lioml of available for sale securities. These se@msgiare tax exempt, high quality, and short-
term in nature. For the nine months ended SepteBhe2002 and 2001, we purchased $5.9 million ddZmillion of property and
equipment, consisting primarily of computers ardtesl equipment.

We used $18.8 million and $18.6 million of cash aadh equivalents for financing activities for tiiee months ended September 30,
2002 and 2001, primarily to pay quarterly cashdbwids and to repurchase common stock. We declgg@dé per share dividend payable to
shareholders of record as of September 6, 2002v&mpaid on October 1, 2002.

We had a $40.0 million line of credit at an inténede of LIBOR plus 60 basis points, which we terated during the third quarter of
2001. During 2001, we borrowed $9.0 million on aiay, all of which was repaid the following businésy. We believe we could obtain a
similar line of credit on short notice if needed.

We also have 3 million Euros (formerly denominateérench francs) available under a line of cratlin interest rate of Euribor plus
45 basis points (3.72% at September 30, 2002).dikisetionary line of credit has no expirationedas of September 30, 2002, we had no
outstanding balance on this facility. As of Septem®0, 2001, the outstanding balance was 13.4amilirench francs or $1.9 million, which
is included in income taxes and other current lidxs. Our credit agreement contains certain feiaihcovenants, but does not restrict the
payment of dividends. We were in compliance wittcavenants of this agreement as of September(I®.2

Assuming no change in our current business planagement believes that our available cash, togettierexpected future cash
generated from operations and the amounts availataler our line of credit, will be sufficient totisdly our anticipated needs for working
capital, capital expenditures and cash dividendalfduture periods. However, an unfavorable resuthe outstanding litigation described in
Part Il, Item 1 of this Form 10-Q may have a maieatverse impact on future available cash.

Critical Accounting Policies

Our significant accounting policies are describetlote 1 to the Consolidated Financial Statememtsided in our 2001 Annual Report
on Form 10-K. The accounting policies used in priegeour interim 2002 condensed consolidated firgrstatements are the same as those
described in our annual report, except as desciibbldte 2 of this reportNew Accounting Pronouncementsyhich we consider to be one
of our critical accounting policies.

In preparing the financial statements, we followamting principles generally accepted in the WhBtates of America, which in many
cases require us to make assumptions, estimatgadgments that affect the amounts reported. Mdrnfiase policies are relatively
straightforward. There are, however, a few polities are critical because they are important terieining the financial condition and
results of operations and they can be difficulapply. Our critical accounting policies include sleaelated to the collectibility of accounts
receivable, revenue recognition, and the evaluaifdang-lived assets, including goodwill, for impaent.

New Accounting Pronouncements

See Note 2 of the notes to the condensed consatidi@miancial statements for a discussion on newwating pronouncements.
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ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

We had approximately $121.6 million of cash anchaeguivalents on September 30, 2002, all of whiehencash and cash equivalents.
Substantially all of the cash equivalents are manayket securities from domestic issuers or bonaliring in less than ninety days. In
addition, we had approximately $25.1 million in ghierm investments. Because of the credit risteda of our investment policies, the
primary market risk associated with these investsieninterest rate risk. We do not use derivdfiivencial instruments to manage interest
rate risk or to speculate on future changes inésterates. A rise in interest rates could negbtiatfect the fair value of our investments. We
believe a reasonable near-term change in inteaesst would not have a material impact on our fueamings due to the short-term nature of
our investing practices.

ITEM 4. CONTROLS AND PROCEDURES
(&) Evaluation of disclosure controls and procedu

Under the supervision and with the participatiomof management, including the Company’s Chief Eiee Officer and Chief
Financial Officer, we evaluated the effectiveneisthe design and operation of our disclosure cdsitad procedures (as defined in Rule 13a-
14(c) under the Exchange Act) as of a date (thallation Date”) within 90 days prior to the filimtate of this report. Based upon that
evaluation, the Chief Executive Officer and Chiefdncial Officer concluded that, as of the EvalmatDate, our disclosure controls and
procedures are effective in timely alerting thenthi® material information relating to us (or ounsolidated subsidiaries) required to be
included in our periodic SEC filings.

(b) Changes in internal control

There were no significant changes made in ournadezontrols during the period covered by this repo, to our knowledge, in other
factors that could significantly affect these cofgrsubsequent to the date of their evaluation.

Cautionary Statement Relevant to Forward-Looking Iformation

Our discussions and analysis of our financial ciimdiand results of operations, including our marisk discussions, contain certain
“forward-looking statements” within the meaningSx¥ction 27A of the Securities Act of 1933, as aneeindnd Section 21E of the Securities
Exchange Act of 1934, as amended. These forwarkifigestatements represent our expectations orfbeiiecluding, but not limited to, our
current assumptions about future financial perfaroea anticipated problems and our plans for futyrerations, which are subject to various
risks and uncertainties. When used in this Forn@Ql&nd in future filings by the Company with the Ggéties and Exchange Commission, in
our press releases, presentations to securitidégstéaar investors, in oral statements made byitr the approval of an executive officer of
the Company, the words or phrases “believes,” “iayill,” “expects,” “should,” “continue,” “anticipates,” “intends,” “will likely result,”
“estimates,” “projects” or similar expressions afdiations thereof are intended to identify suatwird-looking statements. However, any
statements contained in this Form 10-Q that arestadéments of historical fact may be deemed tofveard-looking statements. We caution
that these statements by their nature involve @skbuncertainties, certain of which are beyondcoumtrol, and actual results may differ
materially depending on a variety of important ¢ast including, but not limited to such factorswaarket demand, pricing, and risks
associated with litigation and insurance coveragd, risks associated with operations outside oft)tlse, changing economic conditions such
as general economic slowdown and decreased consamiggence, and other risk factors described ihikik99 to our Form 10-K filed with
the Securities and Exchange Commission with respebie fiscal year ended December 31, 2001.
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PART Il — OTHER INFORMATION
ITEM 1. Legal Proceedings

From time to time, the Company is engaged in reuitigation arising in the ordinary course oflitssiness operations, for which the
Company maintains insurance in amounts deemed prutiee Company, along with T-J Transport, Incaeier hired by the Company,
among others, is named as a defendant in threegfuloteath lawsuits, stemming from a multi-vehiakeident, that are currently pending in
the Circuit Court for the Third Circuit in Madis@ounty, lllinois. The plaintiffs, representing tastates of the deceased, have asserted
liability based on the alleged negligence in thénlgiof the truck driver involved in the accideBtch plaintiff seeks an unspecified amount of
compensatory and punitive damages. The Circuit GQyanted in a prérial motion partial summary judgment in favor bétplaintiffs findinc
that the Company is vicariously liable for the ans of the truck driver. The Company requestedllin®is Supreme Court to intervene and
reverse the partial summary judgment, but the Cayipaequest for immediate relief has been deriiée. first of the three cases is now
scheduled to go to trial in December. The Compamjias all allegations and is vigorously defendimg uit, and intends to appeal the finc
of vicarious liability. Currently, the amount ofyapossible loss to the Company cannot be estimataslever, an unfavorable result could
have a material adverse effect.

From time to time, the Company is also involveditigation arising out of its employment relationgfr On October 2, 2002, the
Company was named as a defendant in a lawsuitifilte United States District Court for the Distrof Minnesota by a number of present
and former female employees of the Company. Theudévalleges a hostile working environment, unequasl, promotions and opportunities
for women and failure to pay overtime. The plaifstseek unspecified monetary and non-monetary dasnaigd class action certification. The
Company denies all allegations and is vigorousfguiding the suit. Currently, the amount of any fldedoss to the Company cannot be
estimated; however, an unfavorable result coulelznaterial adverse effect.

On November 7, 2002, the Company was named aseadhait in a lawsuit filed in the United States fistCourt for the District of
Minnesota by former employees of the Company. Blaesuit alleges systematic failure by the Companyatp for overtime hours worked by
its male employees under the federal Fair Labanc&teds Act (FLSA). The suit seeks payment of theriime wages earned, as well as
double damages and other relief, on behalf of thimfiffs and potential collective members who jairthe lawsuit. The Company denies all
allegations and is vigorously defending the suittr€ntly, the amount of any possible loss to thenGany cannot be estimated; however, an
unfavorable result could have a material adverfeeef

The Company is currently not otherwise subjectriy gending litigation other than routine litigatianising in the ordinary course of
business, none of which is expected to have a iabéelverse effect on the business, financial aimr results of operations of the
Company.

ITEM 2. Changes in Securities and Use of Progeed
None.

ITEM 3. Defaults Upon Senior Securities
None.

ITEM 4. Submission of Matters to a Vote of Setyurolders
None.

ITEM 5. Other Information

None.
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ITEM 6. Exhibits and Reports on Form 8-K
(@) Exhibits

None.
(b) Reports on Form-K

A report on Form 8-K was filed by the Company oty B4, 2002; such report contained information uritesm 9 (Regulation FD) and
included as an exhibit under Item 7 a copy of tbenany’s earnings release for the quarter endesl 30n2002.

A report on Form 8-K was filed by the Company orgést 13, 2002; such report contained informatiotenritem 9 (Regulation FD)
and included as an exhibit under Item 7 a copyhefsworn statements of its Chief Executive Offeed Chief Financial Officer pursuant to
the Commission’s order of June 27, 2002, requitirggfiling of sworn statements pursuant to Sec#ib(a)(1) of the Securities Exchange Act
of 1934, and a copy of the certifications of theeCkxecutive Officer and Chief Financial Officemnguant to section 906 of the Sarbanes-
Oxley Act of 2002.
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf
by the undersigned thereunto duly authorized.
Date: November 14, 2002

C.H. ROBINSON WORLDWIDE, INC

By /s/ John P. Wiehoff

John P. Wiehoff
Chief Executive Office

By /s/ THomMAsSK. M AHLKE

Thomas K. Mahlke
Controller
(principal accounting officer
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Certification of Chief Executive Officer
Pursuant to Section 302 of the
Sarbanes-Oxley Act of 2002

I, John P. Wiehoff, certify that:

1.
2.

Date:

| have reviewed this quarterly report on Forn-Q of C.H. Robinson Worldwide, Inc

Based on my knowledge, this quarterly report da#santain any untrue statement of a materialdacimit to state a material fi
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this quarterlpre

Based on my knowledge, the financial statementsodimer financial information included in this gteaty report, fairly present in
all material respects the financial condition, issaf operations and cash flows of the registesmnof, and for, the periods
presented in this quarterly repc

This registrant’s other certifying officers andreaesponsible for establishing and maintainingldsire controls and procedures
(as defined in Exchange Act Rules -14 and 15-14) for the registrant and we ha

a) designed such disclosure controls and proceduressare that material information relating to tegistrant, including its
consolidated subsidiaries, is made known to ustbgre within those entities, particularly during theriod in which this
quarterly report is being prepare

b) evaluated the effectiveness of the registrant’slaésire controls and procedures as of a date waidays prior to the filing
date of this quarterly report (tI*Evaluation Dat”); and

c) presented in this quarterly report our conclusminsut the effectiveness of the disclosure contints procedures based on
our evaluation as of the Evaluation De

The registrant’s other certifying officers and vealisclosed, based on our most recent evaluatidhg registrant’s auditors and
the audit committee of registri's board of directors (or persons performing thewedent function):

a) all significant deficiencies in the design or opiena of internal controls which could adverselyeaff the registrant’ ability tc
record, process, summarize and report financia datl have identified for the registrant’s audiemmg material weakness in
internal controls; an

b) any fraud, whether or not material, that involvemnagement or other employees who have a significéain the
registran’'s internal controls; an

The registrant’s other certifying officers and Weadndicated in this quarterly report whether ot there were significant changes
in internal controls or in other factors that cosignificantly affect internal controls subsequenthe date of our most recent
evaluation, including any corrective actions wiglgard to significant deficiencies and material wessses

November 14, 2002

/s/  JoHNP. WIEHOFF

Name John P. Wiehof
Title:  Chief Executive Office
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Certification of Chief Financial Officer
Pursuant to Section 302 of the
Sarbanes-Oxley Act of 2002

I, Chad M. Lindbloom, certify that:

1.
2.

Date:

| have reviewed this quarterly report on Forn-Q of C.H. Robinson Worldwide, Inc

Based on my knowledge, this quarterly report da#santain any untrue statement of a materialdacimit to state a material fi
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this quarterlpre

Based on my knowledge, the financial statementsodimer financial information included in this gteaty report, fairly present in
all material respects the financial condition, issaf operations and cash flows of the registesmnof, and for, the periods
presented in this quarterly repc

This registrant’s other certifying officers andreaesponsible for establishing and maintainingldsire controls and procedures
(as defined in Exchange Act Rules -14 and 15-14) for the registrant and we ha

a) designed such disclosure controls and proceduressare that material information relating to tegistrant, including its
consolidated subsidiaries, is made known to ustbgre within those entities, particularly during theriod in which this
quarterly report is being prepare

b) evaluated the effectiveness of the registrant’slaésire controls and procedures as of a date waidays prior to the filing
date of this quarterly report (tI*Evaluation Dat”); and

c) presented in this quarterly report our conclusminsut the effectiveness of the disclosure contints procedures based on
our evaluation as of the Evaluation De

The registrant’s other certifying officers and vealisclosed, based on our most recent evaluatidhg registrant’s auditors and
the audit committee of registri's board of directors (or persons performing thewedent function):

d) all significant deficiencies in the design or opena of internal controls which could adverselyeaff the registrant’ ability tc
record, process, summarize and report financia datl have identified for the registrant’s audiemmg material weakness in
internal controls; an

e) any fraud, whether or not material, that involvesnaggement or other employees who have a significdain the
registran’'s internal controls; an

The registrant’s other certifying officers and Weadndicated in this quarterly report whether ot there were significant changes
in internal controls or in other factors that cosignificantly affect internal controls subsequenthe date of our most recent
evaluation, including any corrective actions wiglgard to significant deficiencies and material wessses

November 14, 2002

/s/ CHAD M. L INDBLOOM

Name Chad M. Lindbloorr
Title:  Chief Financial Office
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