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PART | — FINANCIAL INFORMATION

ITEM 1. Financial Statements

C.H. ROBINSON WORLDWIDE, INC. AND SUBSIDIARIES
Condensed Consolidated Balance Sheets
(In thousands, except per share amounts)

June 30, December 31,
2000 1999



ASSETS

(unaudited)
CURRENT ASSETS
Cash and cash equivale $ 39,56 $ 49,63
Receivables, net of allowance for doubtfulcanis of $18,996 and $18,2 367,65 270,29¢
Deferred tax benet 19,43¢ 18,48(
Inventories 3,42: 1,78¢
Prepaid expenses and ot 3,572 2,85¢4
Total current asst 433,65 343,05:
PROPERTY AND EQUIPMENT, ne 29,20¢ 24,747
INTANGIBLE AND OTHER ASSETS, ne 151,67: 154,86:
$ 614,54 $ 522,66
LIABILITIES AND STOCKHOLDERS ' INVESTMENT
CURRENT LIABILITIES:
Accounts payabl $ 294,48 $ 231,59
Accrued expens-
Compensation and pr-sharing contributiol 22,38: 28,11t
Income taxes and ott 24,44: 16,18
Total current liabilitie 341,30: 275,89
STOCKHOLDERY INVESTMENT:
Preferred stock, $0.10 par value, 20,000 shaméhorized; no shares issued or

outstandini — —
Common stock, $0.10 par value; 130,000 sheuttorized; 42,386 shares issued,

42,279 and 42,284 shares outstan 4,22¢ 4,22¢
Additional pai-in capital 99,00¢ 98,95¢
Retained earning 174,97. 147,58t
Cumulative other comprehensive | (1,12%) (1,059
Treasury stock at cost (107 and 102 shi (3,84¢) (2,959

Total stockhold¢' investmen 273,23t 246,76’
$ 614,54 $ 522,66
The accompanying notes are an integral part oetbeadensed consolidated balance sheets.
C.H. ROBINSON WORLDWIDE, INC. AND SUBSIDIARIES
Condensed Consolidated Statements of Operations af@bmprehensive Income
(In thousands, except per share data)
(unaudited)
Three Months Six Months
Ended June 30, Ended June 30,
2000 1999 2000 1999
GROSS REVENUE! $750,99. $579,42. $1,401,08 $1,088,69
COST OF TRANSPORTATION AND PRODUCT 644,59¢ 506,02 1,196,31. 948,28
NET REVENUES 106,39¢ 73,39¢ 204,77 140,41!
SELLING, GENERAL AND ADMINISTRATIVE
EXPENSES 74,96: 51,33¢ 148,24¢ 101,44




INCOME FROM OPERATIONS
INVESTMENT AND OTHER INCOME (EXPENSE

INCOME BEFORE PROVISION FOR INCOME TAXE
PROVISION FOR INCOME TAXES

NET INCOME
OTHER COMPREHENSIVE INCOME (LOSS
Foreign currency translation adjustm

COMPREHENSIVE INCOME

BASIC NET INCOME PER SHARI

DILUTED NET INCOME PER SHARE

BASIC WEIGHTED AVERAGE SHARES
OUTSTANDING

DILUTIVE EFFECT OF OUTSTANDING STOCK
OPTIONS

DILUTED WEIGHTED AVERAGE SHARES
OUTSTANDING

31,43¢  22,06( 56,52t 38,97

(129  1,13¢ (73) 2,08(
31,31 23,19 56,45: 41,05
12,36¢ 9,211 22,29¢ 16,29°
18,94  13,98: 34,15: 24,75¢

30 23 (72) (106)
$ 18,97. $ 14,00 3408 $ 24,64
$ 04 $ 0.3 08 $ 0.6
$ 04 $ 0.3 08 $ 0.6
42,29: 41,19 42,28 41,19(

522 28¢ 48¢ 22C
42,815 41,47¢ 42,77 41,41

The accompanying notes are an integralqfahese condensed consolidated statements.

C.H. ROBINSON WORLDWIDE INC. AND SUBSIDIARIES
Condensed Consolidated Statements of Cash Flows

(In thousands)

(unaudited)

OPERATING ACTIVITIES:
Net income

Adjustments to reconcile net income to nehga®vided by operating activiti-

Depreciation and amortizati
Deferred income tax
Loss (gain) on sale of ass
Changes in operating elem¢
Receivable
Inventorie:
Prepaid expenses and of
Accounts payab
Accrued compensation and profit shariogtibution
Accrued income taxes and ot

Net cash provided by operating adtsi

INVESTING ACTIVITIES:
Purchases of property and equipn
Sales of property and equipm:
Sales/maturities of availa-for-sale securitie
Purchases of availa-for-sale securitie
Other, ne

Net cash used for investingvéats

FINANCING ACTIVITIES:
Sales of common sto
Repurchases of common stt
Cash dividend

Six Months Ended

June 30,

2000 1999
$ 34,15: $ 24,75
8,34¢ 4,70¢
(1,10¢) (4,749
272 (3)
(97,36)) (43,259
(1,639 (1,229
(71¢) 2,781
62,79¢ 28,01
(5,737 (9,29¢)
8,807 14,21(
7,82(C 15,93¢
(10,039 (2,779
11¢€ 10€
— 7,84(
— (8,72))
(445) (4,609
(10,36¢€) (8,15¢)
1,72¢ 91z
(2,577 (1,149
(6,675 (5,76€)



Net cash used for financingatixs (7,529 (5,99¢)

Net increase (decrease) in eashcash equivalen (10,069 1,78¢
CASH AND CASH EQUIVALENTS , beginning of perior 49,637 99,34
CASH AND CASH EQUIVALENTS , end of perioc $ 39,56! $101,12!

The accompanying notes are an integral part obtheadensed consolidated statements.

C.H. ROBINSON WORLDWIDE INC. AND SUBSIDIARIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(Unaudited)

1. General:
Basis of Presentation

C.H. Robinson Worldwide, Inc. and its Sidlaries (the “Company,” “we,” “us,” or “our”) ia global provider of multimodal
transportation services and logistics solutionsubh a network of 132 branch offices in 39 statesughout the United States, along with
offices in Canada, Mexico, South America and Eurdjpe condensed consolidated financial statemantsde the accounts of C.H.
Robinson Worldwide, Inc. and its majority owned aadhtrolled subsidiaries. Minority interests in siglharies are not significant. All
significant intercompany transactions and balamea® been eliminated in the condensed consolidatadcial statements.

The condensed consolidated financiaéstants, which are unaudited, have been preparedamirto the rules and regulations of the
Securities and Exchange Commission (“SEC”). In ngan@ents opinion, these financial statements includedjlistments (consisting only
normal recurring adjustments) necessary for api@sentation of the results of operations for therim periods presented. The results of
operations for the six months ended June 30, 2060899 are not necessarily indicative of resultise expected for the entire year. Pursuant
to SEC rules and regulations, certain informatiod footnote disclosures normally included in fin@hstatements prepared in accordance
with generally accepted accounting principles hasen condensed or omitted from these statemengscdidensed consolidated financial
statements and notes thereto should be read inrmetign with the financial statements and notekigied in our Annual Report on Form 10-
K.

ITEM 2. Managements’ Discussion and Analysis dfinancial Condition and Results of Operations

The following discussion of our financtandition and results of operations should be reanjunction with our Condensed
Consolidated Financial Statements and Notes thereto

General

Gross revenues represent the total dedlare of services and goods we sell to our custeng@ur costs of transportation and products
include the contracted direct costs of transpamatincluding motor carrier, intermodal, ocean, aird other costs, and the purchase price of
the products we source. We act principally as eieeprovider to add value and expertise in thecatien and procurement of these services
for our customers. Our net revenues (gross reverassost of transportation and products) argtimeary indicator of our ability to source,
add value and resell services and products thairakeded by third parties, and are considered bypagement to be our primary measurel
of growth. Accordingly, the discussion of resulfoperations below focuses on the changes in aurenenues.

In the transportation industry, result®perations generally show a seasonal patterasteimers reduce shipments during and after the
winter holiday season. In recent years, our opggdticome and income from continuing operationsehasen lower in the first quarter thar
the other three quarters. Seasonality in the t@tesgon industry has not had a significant impatiour results of operations or our cash fl
in recent years. Also, inflation has not materialffected our operations due to the short-ternmstational basis of our business. However,
we cannot fully predict the impact seasonality anfldition may have in the future.

Results of Operations
The following table summarizes our neferaues by service line:

Three Months Ended Six Months Ended
June 30, June 30,

2000 1999 % change 2000 1999 % change




Net revenues (in thousanc

Transportatiol $ 88,74( $58,50° 51.7% $171,24' $111,57 53.5%
Sourcing 12,61¢ 11,06¢ 14.(% 23,50¢ 21,43¢ 9.6%
Information service 5,04: 3,82¢ 31.9% 10,01¢ 7,39¢  35.4%

Tote $106,39¢ $73,39¢ 45.(% $204,77. $140,41! 45.86%

The following table represents certaitoime statement data shown as percentages of orgvestues:

Three Months Six Months
Ended Ended
June 30, June 30,
2000 1999 2000 1999
Net revenue 100.% 100.(% 100.(% 100.(%
Selling, general and administrative exper 70.5% 69.% 72.4% 72.2%
Income from operatior 29.5% 30.1% 27.6% 27.&%
Investment and other income (exper 0.)% 1% 0.C% 1.4%
Income before provision for income ta 29.4% 31.6% 27.6% 29.2%
Provision for income taxe 11.6% 12.2% 10.2% 11.€%
Net income 17.€% 19.1% 16.7% 17.€%

Three Months Ended June 30, 2000 Compared to Thrddonths Ended June 30, 1999

Revenues.  Gross revenues for the three months ended3r2000 were $751.0 million, an increase of 29d8#r gross revenues
$579.4 million for the three months ended Junel899. Net revenues for the three months ended 32000 were $106.4 million, an
increase of 45.0% over net revenues of $73.4 mifiar the three months ended June 30, 1999 regdhim an increase in transportation net
revenues of 51.7% to $88.7 million, an increassourcing net revenues of 14.0% to $12.6 milliorg an increase in information services net
revenues of 31.9% to $5.0 million. Our net reverinegeased at a faster rate than our gross revetuee® the different growth rates of our
service lines. Our information services net reveraga percentage of gross revenues is highest tfir@e lines, followed by our
transportation business and finally our sourcingitess.

The increase in transportation net reesmesulted primarily from an increase in our trtrekisportation, including our short haul and
less-than-truckload business. The increase wasaphnvolume driven, with significant expansionlmisiness with current customers and
from new domestic and international customers. Apipnately one-half of our net revenue growth in $eeond quarter of 2000 was due to
acquisitions that were not part of our second quant 1999 results.

Sourcing net revenues increased by 1408grincipally to our expansion of business wéttyé retailers, offset by a decline in
business with produce wholesalers. In addition,smurcing net revenues from the second quarte®@® tecreased by 9.2% compared to
sourcing net revenues in the second quarter of, 1888ing the comparison of 2000 to 1999 more faviera

The increase in information servicesregenues was the result of significant growthréamsaction volume from new and existing
customers. In addition, we continue to integrate enoss-sell our information services business withtransportation carriers, which has
added growth to both businesses. We also added anogram for a new customer in the third quarfet399, which contributed to
approximately 9% of the 31.9% overall increaseghrevenues.

Sling, General and Administrative Expenses.  Selling, general and administrative expensefh®three months ended June 30, 2000
were $75.0 million, an increase of 46.0% over $%iilion for the three months ended June 30, 199%s increase was primarily due to
increased costs associated with our growth anceguisitions in late 1999. Selling, general and iathirative expenses as a percentage ¢
revenues increased to 70.5% for the three monttisdedune 30, 2000 compared to 69.9% for the tharehm ended June 30, 1999. This
increase is due primarily to the costs associatétacquisitions in late 1999.

Income from Operations.  Income from operations was $31.4 million foe three months ended June 30, 2000, an increakx5%o
over $22.1 million for the three months ended JB®e1999. Income from operations as a percentagetakevenues was 29.5% and 30.1%
for the three months ended June 30, 2000 and 1999.

Investment and Other Income (Expense) .  Investment and other income (expense) was ($023 for the three months ended June
2000, compared to $1,133,000 for the three montblea June 30, 1999. Our cash and investmentsamef30, 2000 decreased $61.6
million over the balance as of June 30, 1999 diregily to cash paid for acquisitions in late 1999 the use of cash for working capital
needs of the acquired businesses. We borrowed roexaiing line of credit for most of the quarteith a maximum balance outstanding of

$10.0 million during the quarter.



Provision for Income Taxes. The effective income tax rates were 39.5% &h@% for the three months ended June 30, 2000 and
1999. The effective income tax rate for both pesi@dgreater than the statutory federal incomeas primarily due to state income taxes,
of federal benefit.

Net Income.  Net income was $18.9 million for the three monthdexl June 30, 2000, an increase of 35.5% over $4ilion for the
three months ended June 30, 1999. Net income pee siicreased by 32.4% to $0.45 (basic) and 2904%0 .44 (diluted) for the three mont
ended June 30, 2000 compared to $0.34 (basic artddjifor the three months ended June 30, 1999.

Six Months Ended June 30, 2000 Compared to Six Mom$ Ended June 30, 1999

Revenues.  Gross revenues for the six months ended Jun20B0 were $1.40 billion, an increase of 28.7%r @ress revenues of
$1.09 billion for the six months ended June 30,919¢et revenues for the six months ended June® &ere $204.8 million, an increase of
45.8% over net revenues of $140.4 million for tixensonths ended June 30, 1999 resulting from arease in transportation net revenues of
53.5% to $171.2 million, an increase in sourcingragenues of 9.6% to $23.5 million, and an incegasnformation services net revenues of
35.4% to $10.0 million. Our net revenues increagteal faster rate than our gross revenues due wiffeeent growth rates of our service lin
Our information services net revenues as a pergerghgross revenues is highest of our three liimdswed by our transportation business
and finally our sourcing business.

The increase in transportation net reesmesulted primarily from an increase in our trtrelkisportation, including our short haul and
less-than-truckload business. The increase wasaphnvolume driven, with significant expansionklmisiness with current customers and
from new domestic and international customers. Apipnately one-half of our net revenue growth in fingt six months of 2000 was due to
acquisitions that were not part of our first sixmttts of 1999 results.

Sourcing net revenues increased by 9.68quiincipally to our expansion of business witlyéaretailers, offset by a decline in business
with produce wholesalers. In addition, our souraieg revenues from the first six months of 199%eased by 7.9% compared to sourcing
revenues from the first six months of 1998, makhmg comparison of 2000 to 1999 more favorable.

The increase in information servicesregenues was the result of significant growthrémsaction volume from new and existing
customers. In addition, we continue to integrate enoss-sell our information services business withtransportation carriers, which has
added growth to both businesses. We also added austomer and a new program in the third quaité989, which contributed to
approximately 9% of the 35.4% overall increaseghrevenues.

Sling, General and Administrative Expenses.  Selling, general and administrative expensef® six months ended June 30, 2000
were $148.2 million, an increase of 46.1% over $4@dillion for the six months ended June 30, 1998s increase was primarily due to
increased costs associated with our growth anceguisitions in late 1999. Selling, general and iathirative expenses as a percentage ¢
revenues increased to 72.4% for the six monthsceddee 30, 2000 compared to 72.2% for the six nsoatlded June 30, 1999. This increase
is due primarily to the costs associated with agitjahs in late 1999.

Income from Operations.  Income from operations was $56.5 million fag #ix months ended June 30, 2000, an increase @45
over $39.0 million for the six months ended Jungl3®9. Income from operations as a percentagetafewenues was 27.6% and 27.8% for
the six months ended June 30, 2000 and 1999.

Investment and Other Income (Expense).  Investment and other income (expense) was @803 for the six months ended June 30,
2000, compared to $2,080,000 for the six montheeddine 30, 1999. Our cash and investments asef3ll 2000 decreased $61.6 million
over the balance as of June 30, 1999 due primaxitash paid for acquisitions in late 1999 andue of cash for working capital needs of
acquired businesses. We borrowed on our existirgydf credit throughout the first six months of @0®&ith a maximum balance outstanding
of $10.0 million during the period.

Provision for Income Taxes. The effective income tax rates were 39.5% &h@% for the six months ended June 30, 2000 ané.199
The effective income tax rate for both periodsrisager than the statutory federal income tax retegrily due to state income taxes, net of
federal benefit.

Net Income. Net income was $34.2 million for the six monthseshdune 30, 2000, an increase of 38.0% over $2dliBmfor the
six months ended June 30, 1999. Net income pee shareased by 35.0% to $0.81 (basic) and 33.3$0 80 (diluted) for the six months
ended June 30, 2000 compared to $0.60 (basic artddjifor the six months ended June 30, 1999.

Liquidity and Capital Resources

We have historically generated substhotiah from operations which has enabled us to aurdyrowth while paying cash dividends
and repurchasing stock. Cash and cash equivataated $39.6 million and $49.6 million as of Jurle 3000 and December 31, 1999. Our
cash and cash equivalents decreased in the firsi@iths of 2000 primarily due to the funding ofrkiag capital of $26.1 million for the
American Backhaulers, Inc. (ABH) operations. Weuagf certain assets and liabilities of ABH in Deateer 1999, but did not purchase the
receivables in the acquisition. Working capitalabe 30, 2000 and December 31, 1999 totaled $9flidmand $67.2 million. We have had
no long-term debt for the last five years and hawenaterial commitments for future capital expeunmdis.

We generated $7.8 million and $15.9 willof cash flow from operations for the six mongisled June 30, 2000 and 1999. The
decrease in cash from operations was due primartlye funding of the working capital of ABH of $26million in 2000, offset by growth i



net income of $9.4 million in the first six montbs2000.

We used $10.4 million and $8.2 millioncafsh and cash equivalents for investing activiteshe six months ended June 30, 2000 and
1999. The increase in cash used for investing iieswelated primarily to two components. We uaadadditional $7.2 million for purchases
of property and equipment in the first six month2@00 compared to 1999, primarily on computers ratated equipment. This increased
cash usage was offset by reduced spending of $dli@mon acquisitions and other assets in the 88 months of 2000 compared to 1999.

We also used $7.5 million and $6.0 millof cash and cash equivalents for financing #igts/for the six months ended June 30, 2000
and 1999, primarily to pay quarterly cash dividentfe have declared an $0.08 per share dividendopaya shareholders of record as of J
12, 2000 payable on July 3, 2000.

We have $40.0 million available under e of credit, with an interest rate of 7.23%cégune 30, 2000. The line of credit expires on
December 16, 2002 and does not restrict the payafatividends. During the first six months of 200& had gross borrowings on this
facility of $119.5 million, all of which was repalty June 30, 2000. The maximum outstanding baldodeg the six month period was $10.0
million. We were in compliance with all covenanfdite agreement as of June 30, 2000. We exped #ble to renew this line of credit in-
future.

Assuming no change in our current businean, management believes that our available tagéther with expected future cash
generated from operations and the amounts availataler our debt facility, are expected to be sidfitto satisfy our anticipated needs for
working capital, capital expenditures and cashddiuds for all future periods. Our board of direstioas authorized management to repurc
up to a total of 3,000,000 shares of our commoakstor reissuance upon the exercise of employesksiptions and other stock plans. Any
purchases would be made from available cash orgasérated from future operations. As of June 80p2we had purchased a total of
278,700 shares.

ITEM 3. Quantitative and Qualitative DisclosuresAbout Market Risk

We had approximately $39.6 million ofleasd cash equivalents on June 30, 2000. Substaaileof the cash equivalents are money
market securities from domestic issuers. Becausigeofredit risk criteria of our investment polii¢he primary market risk associated with
these investments is interest rate risk. We daigetderivative financial instruments to manager@sterate risk or to speculate on future
changes in interest rates. A rise in interest redegd negatively affect the fair value of our istraents. We believe a reasonable near-term
change in interest rates would not have a matenighct on our future earnings due to the slema nature of our investing practices. We i
conduct business in foreign currencies and at tiweeenter into forward contracts to hedge agamrgign currency exposure. There were no
such contracts outstanding during the six montldeeédune 30, 2000. We also have inventory whisualigect to certain commodity price
volatility, and we sometimes choose to hedge ositipms with futures and options. We believe a oeable near-term change in foreign
currency exchange rates or commodity prices woatchave a material impact on our future earningsash flows because the amount of our
inventory and foreign currency exposure is not maté/Ve have not experienced, nor do we belieag tthe conversion to the euro will hav
material business or financial impact on us.

Cautionary Statement Relevant to Forward-Looking Iformation

Our discussions and analysis of our for@rcondition and results of operations, includmg market risk discussions, contain certain
“forward-looking statements” within the meaningS¥ction 27A of the Securities Act of 1933, as aneendnd Section 21E of the Securities
Exchange Act of 1934, as amended. These forwarkifigestatements represent our expectations orfbeiiecluding, but not limited to, our
current assumptions about future financial perfarcea anticipated problems and our plans for futymerations, which are subject to various
risks and uncertainties. When used in this Forn@Qland in future filings by the Company with the &Ggties and Exchange Commission, in
our press releases, presentations to securitidégstéaar investors, in oral statements made byitr the approval of an executive officer of

" owu "o n oo,

the Company, the words or phrases “believes”, “mawfll”, “expects”, “should”, “continue”, “anticifates”, “intends”, “will likely result”,

“estimates”, “ projects” or similar expressions afadiations thereof are intended to identify sumtwiard-looking statements. However, any
statements contained in this Form 10-Q that arestad¢ments of historical fact may be deemed twiveard-looking statements. We caution
that these statements by their nature involve @sksuncertainties, certain of which are beyondcoumtrol, and actual results may differ
materially depending on a variety of important ¢aist including those described in Exhibit 99 to Barm 10-K filed with the Securities and
Exchange Commission with respect to the fiscal yealed December 31, 1999.

PART Il - OTHER INFORMATION

ITEM 1. Legal Proceedings

None.

ITEM 2. Changes in Securities and Use of Procegd

None.

ITEM 3. Defaults Upon Senior Securities



None.

ITEM 4. Submission of Matters to a Vote of Secuty Holders

The Annual Meeting of the Company'’s staklers was held on May 2, 2000. At the meetinag;ldiolders voted on the reelection of
two directors for terms expiring at the Annual Megtof the Company in 2003. Each of the directoas weelected by a vote as follows:
Gerald A. Schwalbach received 34,428,280 votes™&od 765,673 votes were “ Withheld;” and Dale @&nlson received 34,425,894 votes
“For” and 768,059 votes were “Withheld.”

ITEM 5. Other Information
On May 2, 2000, the Board of Directorsréased the number of directors of the Companjygtat,eand appointed Gregory D. Goven to
gl(l)(t)rée vacancy created by the increase in the Ioemof directors for the three-year term expiribgha Annual Meeting of the Company in
ITEM 6. Exhibits and Reports on Form 8-K
(@) Exhibits
27 Financial Data Schedu
(b) Reports on Form-K

No reports on Form-K were filed during the quarter ended June 30, 2
SIGNATURES

Pursuant to the requirements of the SiesiExchange Act of 1934, the registrant has dalysed this report to be signed on its behalf
by the undersigned thereunto duly authorized.

Date: August 11, 2000
C.H. ROBINSON WORLDWIDE, INC

By /s/ _D.R. Verdoori
D.R. Verdoorr
Chief Executive Office

By /s/ Thomas K. Mahlk
Thomas K. Mahlke
Controller
(principal accounting officet
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MULTIPLIEF
1,000

PERIOD TYPE 6 MOS
FISCAL YEAR END DEC 31 200
PERIOD START JAN 01 200t
PERIOD END JUN 30 200
CASH 39,56¢
SECURITIES 0
RECEIVABLES 386,65:.
ALLOWANCES 18,99¢
INVENTORY 3,42
CURRENT ASSET¢ 433,65
PP&E 54,31
DEPRECIATION 25,10
TOTAL ASSETS 614,54(
CURRENT LIABILITIES 341,30:
BONDS 0
PREFERRED MANDATORY 0
PREFERREL 0
COMMON 4,22¢
OTHER SE 269,00¢
TOTAL LIABILITY AND EQUITY 614,54(
SALES 0
TOTAL REVENUES 1,401,08!
CGS 0
TOTAL COSTS 1,344,561
OTHER EXPENSE¢ 0
LOSS PROVISION 4,32¢
INTEREST EXPENSE 0
INCOME PRETAX 56,45:
INCOME TAX 22,29¢
INCOME CONTINUING 34,15:
DISCONTINUED 0
EXTRAORDINARY 0
CHANGES 0
NET INCOME 34,15:
EPS BASIC 0.81
EPS DILUTED 0.8(
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