EDGAROnline

FACTSET RESEARCH SYSTEMS INC

FORM 8-K

(Current report filing)

Filed 06/16/15 for the Period Ending 06/16/15

Address 601 MERRITT 7
NORWALK, CT 06851
Telephone 2038101000
CIK 0001013237
Symbol FDS
SIC Code 7370 - Computer Programming, Data Processing, And
Industry  Computer Services
Sector Technology
Fiscal Year 08/31

Powere 4 &y EDGAROnline

http://www.edgar-online.com
© Copyright 2015, EDGAR Online, Inc. All Rights Reserved.
Distribution and use of this document restricted under EDGAR Online, Inc. Terms of Use.


http://www.edgar-online.com

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

Form 8-K

CURRENT REPORT

Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934

Date of report (Date of earliest event reported) June 16, 2015

FactSet Research Systems Inc.

(Exact name of Registrant as specified in its chagt)

Delaware 1-11869 13-3362547
(State or other jurisdiction of (Commission (I.LR.S. Employer
incorporation or organization) File Number) Identification Number)

601 Merritt 7
Norwalk, Connecticut 06851
(Address of principal executive offices)

(203) 810-1000
(Registrant’s telephone number, including area code

Check the appropriate box below if the ForrK 8ling is intended to simultaneously satisfy tlileng obligation of the registrant under any o&
following provisions:

[ o

Written communications pursuant to Rule 425 urniderSecurities Act (17 CFR 230.425)
Soliciting material pursuant to Rule 14a-12 urttierExchange Act (17 CFR 240.14a-12)
Pre-commencement communications pursuant to Ride2(b) under the Exchange Act (17 CFR 240.14¢)2(b
Pre-commencement communications pursuant to Rded(c) under the Exchange Act (17 CFR 240.13B-4(c




Item 2.02 Results of Operations and Financial Contibn

On June 16, 2015, FactSet Research Systems Iract@€t” or the “Company”) issued a press releasewnting its results for the three months
ended May 31, 2015. The press release is attachEghabit 99.1 to this report on Form 8-K. Thisdrhation shall not be deemed “filed” for
purposes of Section 18 of the Securities Excharge@f1934, as amended (the “Exchange Adt)incorporated by reference in any filing ur
the Securities Act of 1933, as amended, or the &xgh Act, except as shall be expressly set fortsplegific reference in such a filing.

Exhibit 99.1 to this report contains certain fin@heeasures that are considered non-GAAP finameggsures as defined in the SEC rules.
Exhibit 99.1 to this report also contains the resiliation of these non-GAAP financial measuresheit most directly comparable financial
measures calculated and presented in accordarftgevierally accepted accounting principles, as agethe reasons why Registrant’s
management believes that presentation of the noAFS#nancial measures provides useful informatmmtestors regarding the Registrant’s
results of operations and, to the extent mataiatatement disclosing any other additional purpésewhich Registrant’s management uses the
non-GAAP financial measures.

Item 9.01 Financial Statements and Exhibits

(d) Exhibits
Exhibit No. Description
99.1 Press Release of FactSet Research Systems Ired, Jate 16, 2015
S IGNATURE S

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly caussdeport to be signed on its behalf by the
undersigned, hereunto duly authorized.

FACTSET RESEARCH SYSTEMS INC.
(Registrant)

Date: June 16, 2015 By: [/s/ Maurizio Nicolelli
Maurizio Nicolelli
Senior Vice President and Chief Financial Officer
(Principal Financial Officer)

EXHIBIT INDEX

Exhibit No.  Description of Document
99.1 Press Release of the Registrant, dated June 15, 201




FactSet Research Systems Inc.

601 Merritt 7

Norwalk, Connecticut 06851

203.810.1000 / 203.810.1001 Fax Exhibit 99.1

News Release Contact:

Rachel Stern
FactSet Research Systems
FOR IMMEDIATE RELEASE 203.810.1000

FactSet Reports Results for the Third Quarter of Fécal 2015
e ASVincreased 8.9% organically to $1.02 billion
e Adjusted EPS rose 13.6% to $1.42
e Quarterly free cash flow was $98.5 million, up 7.8%&r the prior yez

NORWALK, Conn., June 16, 201 FactSet Research Systems Inc. (NYSE:FDS) (NASDAR), a leading provider of integrated global
financial information and analytical applicatiomsthe investment community, today announced itsltefor the third quarter of fiscal 2015.

For the quarter ended May 31, 2015, revenues addainc$254.5 million. Included in this total was4illion from acquisitions completed
since June 2014. Operating income was $85.4 midampared to $73.0 million in the year ago quaftiet income was $61.4 million versus
$51.5 million a year ago. Diluted earnings per shagere $1.45 compared to $1.21 in the same pefifisical 2014.

Adjusted operating income for the quarter increds2@% over the prior year. Adjusted operating mean the year ago third quarter excludes
$3.0 million of pre-tax charges related to vestfigerformance-based stock options and the settieofe legal claim. Adjusted net income
advanced 13.0% over the prior year and excludesriedax benefits of $1.4 million from finalizingipr years’ tax returns and other discrete
items. Adjusted net income in the year ago quantetudes $0.6 million in income tax benefits framefizing tax returns and after tax expens
$2.1 million from the vesting of performance-basaatk options and the settlement of a legal claim .

Adjusted diluted EPS rose 13.6% to $1.42 and exdilncome tax benefits of $0.03 per share fronifiimg prior years’ tax returns and other
discrete items. Prior year adjusted diluted EP$1d25 excludes $0.01 in income tax benefits an@3Bom the vesting of performance-based
stock options and settlement of a legal claim.

A reconciliation between GAAP and adjusted finahaiaasures is presented on page 9 of this pre=asses|

Consolidated Statements of Income

(Condensed and Unaudite Three Months Ende

May 31,
(In thousands, except per share data) 201t 201/ Change
Revenues $ 254,52; $ 231,76: 9.8%
Adjusted Operating income $ 85,35¢ $ 76,08 12.2%
Adjusted Net income $ 60,00. $ 53,09t 13.(%
Adjusted Diluted earnings per share $ 14z $ 1.2¢5 13.6%
Diluted weighted average shares 42,29° 42,61¢

“FactSet continued its strong performance durirgtktird quarter as each key operating metric egpeed healthy growth,” said Philip Hadley,

Chairman and CEO. “Our ASV growth rate acceler&be@Pso, our highest rate of growth in three yeardembur 14% EPS increase represented
our 20t consecutive quarter of double-digit adjus®$ growth. | am also excited for Phil Snow todmee our next CEO on Julysl . He and

the veteran FactSet management team are well guoaitito lead the Company into our next phase ofitr.d’

“Philip Hadley has led FactSet to new levels ofvgioand | look forward to the opportunity to leadaur next CEO,” added Phil Snow,

President. “Our proven business model is suppdnyeah experienced leadership group and I’'m exddeddcus on executing our future growth
strategies.”
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Annual Subscription Value (“ASV")

ASV was $1.021 billion at May 31, 2015, up 8.9%amnigally over the prior year. Excluding the effeatforeign currency and an acquisition,
ASV increased $17.0 million over the last three thenASV at any given point in time representsftme/ard-looking revenues for the next 12
months from all services currently being suppliedltents. Buy-side clients account for 82.8% of\A&hd the remainder derives from sell-side
firms that perform Mergers & Acquisitions (“M&A™)dvisory work, capital markets services and equégearch. The buy-side and sell-side
ASV growth rates were 8.5% and 10.9%, respectivi&lppplementary tables covering buy-side and sad-AiSV growth rates are presented on
page 10 of this press release.

Financial Highlights — Third Quarter of Fiscal 2015

ASV from U.S. operations was $688 million and $33illion was related to international operations.

U.S. revenues were $172.1 million. Excluding @mental revenue from acquisitions completed irptst 12 months, the U.S. growth
rate was 8.6%.

Non-U.S. revenues rose to $82.4 million. Excludingithpact of foreign currency, the international gtiowate was 10.5%.

Operating margin was 33.5% compared to an adjugterating margin of 32.8% a year ago, which ede$u$3.0 million from vesting
performance-based stock options and settling d &egiaim.

The effective tax rate for the third quarter \285%, as compared to 29.8% a year ago. Excludicane tax benefits from both
periods, the current year annual effective tax wate 30.1% compared to 30.5% in the prior period.

Quarterly free cash flow was $98.5 million, aorease of 7.8% over the prior year. Free cash ifiative last 12 months also grew by
7.8% and totaled $272.7 million.

Operational Highlights — Third Quarter of Fiscal 201 5

Annual client retention was greater than 95% 8WAWhen expressed as a percentage of clientsaaretantion was 94%, up from
93% in the prior year third quarter.

Client count rose by 47 and totaled 2,915 at Bthy2015.

Users of the FactSet workstation rose by 1,58 taraled 58,995 professionals at May 31, 2015.

Employee count was 6,951 at May 31, 2015, up 9%@%6 last year.

Capital expenditures were $3.6 million.

The regular quarterly dividend was increased #@#h $0.39 to $0.44 per share, beginning with tben@any’s dividend payment on
June 16, 2015.

The Company repurchased 440,100 shares for $70i@mduring the quarter. At May 31, 2015, $212.iflion remained authorized fi
further repurchases.

Over the last 12 months, $317 million has be&rmed to stockholders in the form of share repasek and dividends, funded entirely
by cash generated from operations.

Common shares outstanding were 41.5 million ay Bl 2015.

The Company held its U.S. Symposium in March 20digh industry professionals from 234 firms inesttiance.

FactSet was ranked #48 on Fortune’s “100 Bestpgamies to Work For,” marking the Company’s sevethearance on the list in the
last eight years.

FactSet was recently recognized as one of the tB&st Workplaces” by the Great Place to Wérk tuséi UK for the seventh
consecutive year, listed in Crain’s “Chicago’s Bektces to Work” for the third year in a row andlimded in the “2015 Best Places to
Work in France” list for the fourth consecutive yea

In May 2015, FactSet was named Best Researchideraat the annual Inside Market Data Awards asitlin Reference Data awards
held in New York. FactSet was previously awardedulsition of the Year in 2014, Best Research Prewvid 2012, and Best Analytics
Provider in 2008, 2009 and 2011.
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Business Outlook

The following forward-looking statements reflectE2et’s expectations as of today’s date. Givemtiraber of risk factors, uncertainties and
assumptions discussed below, actual results mésr difaterially. FactSet does not intend to updatéorward-looking statements until its next
quarterly results announcement, other than in plybdivailable statements.

Fourth Quarter Fiscal 2015 Expectations

Revenues are expected to range between $258mralfid $263 million.

e Operating margin is expected to range betweed?823nd 34.0%.

e The annual effective tax rate is expected toedretween 30.0% and 31.0%.

e Diluted EPS should range between $1.46 and $TH8midpoint of this range represents 12% growtr the prior year.

Conference Call
The Company will host a conference call today, 1612015 at 11:00 a.m. (Eastern Time) to reviemthlird quarter fiscal 2015 earnings
release. To listen, please visit the investor i@latsection of the Company’s website at www.faateen.

Forward - looking S tatements

This news release contains forwdogking statements based on management's currpatitions, estimates and projections. All statesnirai
address expectations or projections about theduimcluding statements about the Company's sirdtegyrowth, product development, market
position, subscriptions, expected expendituresfimadicial results are forward-looking statementsward-looking statements may be identified
by words like "expects,” "anticipates,” "plans fiténds," "projects,” "should,” "indicates," "contes," "subscriptions" and similar expressions.
These statements are not guarantees of futurerpeni@e and involve a number of risks, uncertairgtieb assumptions. Many factors, including
those discussed more fully elsewhere in this releasl in FactSet's filings with the Securities BRdhange Commission, particularly its latest
annual report on Form 10-K and quarterly report&orm 10-Q, as well as others, could cause resullgéfer materially from those stated.
These factors include, but are not limited to:d¢hgent status of the global economy; the abibityntegrate newly acquired companies and
businesses; the stability of global securities ratmkthe ability to hire qualified personnel; thaimienance of the Company's leading
technological position; the impact of global markkehds on the Company's revenue growth rate andefuesults of operations; the negotiation
of contract terms with corporate vendors, data keqgpand potential landlords; the retention of kégnts; the successful resolution of ongoing
audits by tax authorities; the continued employnoérikey personnel; the absence of U.S. or foreigreghmental regulation restricting
international business; and the sustainabilityistonical levels of profitability and growth ratescash flow generation.

About Adjusted Financial Measures

Financial measures in accordance with U.S. genyeaiattepted accounting principles (“GAAP”) includiagerating income, net income and
diluted earnings per share have been adjustedsfedjoperating income in the year ago quarter drslia non-cash pre-tax charge of $1.4
million related to vesting performantased options granted in connection with StreetAotand $1.6 million of legal fees incurred prinhato
settle a claim. Adjusted net income during theeniryear third quarter excludes $1.4 million inanee tax benefits from finalizing prior years’
tax returns and other discrete items. Prior yeprséeld net income excludes the after-tax stockéasepensation charge of $1.0 million, after-
tax legal fees of $1.1 million and $0.6 millioniimcome tax benefits from finalizing tax returnsséal 2015 third quarter adjusted diluted EPS of
$1.42 excludes income tax benefits of $0.03 perestiam finalizing prior years’ tax returns and ethiscrete tax items. The year ago third
quarter adjusted diluted EPS of $1.25 excludes2¥@din stock-based compensation, $0.03 from leggd ind $0.01 in income tax benefits.
FactSet uses these adjusted financial measurésinbptesenting its results to stockholders andritaestment community, and in its internal
evaluation and management of the business. The @onelieves that these adjusted financial measumgshe information they provide are
useful to investors because it permits investorsaw the Company’s performance using the sames tihalt management uses to gauge progress
in achieving its goals. Investors may benefit fn@ferring to these adjusted financial measuressessing the Company’s performance and
when planning, forecasting and analyzing futurégasrand may also facilitate comparisons to ittohisal performance. The presentation of
financial information is not intended to be consétkin isolation or as a substitute for the finahaiformation prepared and presented in
accordance with GAAP.
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About Non-GAAP Free Cash Flow

The GAAP financial measure, cash flows providedpgrating activities, has been adjusted to repmt@AAP free cash flow that includes the
cash cost for taxes and changes in working capetss, capital expenditures. Included in the justpieted third quarter was $102.1 million of
cash provided by operations and $3.6 million ofitedyexpenditures. The presentation of free caslv f& not intended to be considered in
isolation or as a substitute for the financial mfiation prepared and presented in accordance WithFG FactSet uses this financial measure,
both in presenting its results to stockholders thiednvestment community, and in the Company’srivdkevaluation and management of the
business. Management believes that this finanaiasure is useful to investors because it permitssiors to view the Company’s performance
using the same metric that management uses to gaogeess in achieving its goals and is an indicatif cash flow that may be available to
fund further investments in future growth initiaga:

About FactSet

FactSet, a leading provider of financial informatand analytics, helps the world’s best investnpeotessionals outperform. More than 50,000
users stay ahead of global market trends, accésssixe company and industry intelligence, and moomierformance with FactSet's desktop
analytics, mobile applications, and comprehensata eeds. The Company has been included in FORT&JNip 100 Best Companies to Work
For, the United Kingdom’s Great Places to Work Brahce’s Best Workplaces. FactSet is listed orNthe York Stock Exchange and
NASDAQ (NYSE:FDS) (NASDAQ:FDS). Learn morewww.factset.com and follow us on Twitter: www.twitter.com/factset
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FactSet Research Systems Inc.
Consolidated Statements of Income — Unaudited

(In thousands, except per share data)
Revenues

Operating expenses

Cost of services

Selling, general and administrative
Total operating expenses

Operating income

Other income, net
Income before income taxes

Provision for income taxes
Net income

Diluted earnings per common share

Diluted weighted average common shares

Three Months Ende

Nine Months Ende

May 31, May 31,
201¢ 201¢ 201¢ 201<
254,52 $ 231,76 $ 744,99 $ 681,67
100,68t 90,66 297,74! 261,16¢
68,48( 68,06 200,98( 197,67:
169,16t 158,72 498,72! 458,83t
85,35¢ 73,037 246,26! 222,83
482 334 1,44 1,01¢
85,83¢ 73,37 247,71( 223,85:
24,42¢ 21,83¢ 68,84 67,71¢
61,40¢ $ 51,53 $ 178,86° $ 156,13t
148 $ 121 $ 42 % 3.62
42,29 42,61¢ 42,31% 43,17(
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FactSet Research Systems Inc.
Consolidated Statements of Comprehensive Incomeaudlted

(In thousands)
Net income

Other comprehensive (loss) income, net of tax
Net unrealized (loss) gain on cash flow hedges*
Foreign currency translation adjustments

Other comprehensive (loss) income

Comprehensive income

Three Months Ende

Nine Months Ende

May 31, May 31,
201¢ 201¢ 201¢ 201<
$ 61,40¢ $ 51,53 $ 178,86° $ 156,13t
(1,020 2,341 (28¢9) 5,62¢
(4,189 54E (25,759 12,19¢
(5,207%) 2,88¢ (26,049 17,82«
$ 56,20: $ 54,41¢ $ 152,82¢ $ 173,96(

* For the three and nine months ended May 31, 20&5)nrealized loss on cash flow hedges were rteixdfenefits of $606 and
$172, respectively. The unrealized gain on cash Hedges disclosed above for the three and ninghm@mded May 31, 2014, was

net of tax expense of $1,391 and $3,352, respégtive

Page 6 of 1




FactSet Research Systems Inc.
Consolidated Balance Sheets - Unaudited

(In thousands)

ASSETS
Cash and cash equivalents
Investments
Accounts receivable, net of reserves
Prepaid taxes
Deferred taxes
Prepaid expenses and other current assets
Total current assets

Property, equipment, and leasehold improvements, ne
Goodwill
Intangible assets, net
Deferred taxes
Other assets
TOTAL ASSETS

LIABILITIES
Accounts payable and accrued expenses
Accrued compensation
Deferred fees
Taxes payable
Deferred taxes
Dividends payable
Total current liabilities

Deferred taxes

Taxes payable

Long-term debt

Deferred rent and other non-current liabilities
TOTAL LIABILITIES

STOCKHOLDERS’ EQUITY
Common stock
Additional paid-in capital
Treasury stock, at cost
Retained earnings
Accumulated other comprehensive loss
TOTAL STOCKHOLDERS’ EQUITY
TOTAL LIABILITIES AND STOCKHOLDERS'’ EQUITY

May 31 August 31
201¢F 201<
157,89 $ 116,37¢
25,02( 20,00¢
91,86( 90,35¢
12,19( 6,532
1,77C 1,841
15,47¢ 14,66
304,21 249,77!
54,45¢ 57,64
307,23: 285,60¢
41,56 41,85¢
16,53 22,37
4,081 5,95¢
728,07¢ $ 663,21:
31,44 % 26,97
36,78( 42,48:
44,32: 36,50¢
2,95¢ 5,03¢
1,071 -
18,27« 16,29¢
134,85 127,29:
1,711 2,921
6,381 5,501
35,00( -
17,757 16,417
195,70: $ 152,13(
501 $ 491
508,40: 413,75:
(910,210 (734,749
977,64! 849,50«
(43,969) (17,92)
532,37! 511,08:
728,07¢ $ 663,21:
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FactSet Research Systems Inc.
Consolidated Statements of Cash Flows - Unaudited

(In thousands)

CASH FLOWS FROM OPERATING ACTIVITIES
Net income
Adjustments to reconcile net income to net cashigeal by operating activities
Depreciation and amortization
Stock-based compensation expense
Deferred income taxes
Gain on sale of assets
Tax benefits from share-based payment arrangements
Changes in assets and liabilities, net of effettcquisitions
Accounts receivable, net of reserves
Accounts payable and accrued expenses
Accrued compensation
Deferred fees
Taxes payable, net of prepaid taxes
Prepaid expenses and other assets
Deferred rent and other non-current liabilities
Other working capital accounts, net
Net cash provided by operating activit

CASH FLOWS FROM INVESTING ACTIVITIES

Acquisition of businesses, net of cash acquired

Purchases of investments

Proceeds from sales of investments

Purchases of property, equipment and leaseholdweprents, net of proceeds from dispositions
Net cash used in investing activit|

CASH FLOWS FROM FINANCING ACTIVITIES
Dividend payments

Repurchase of common stock

Proceeds from debt

Debt issuance costs

Proceeds from employee stock plans

Tax benefits from share-based payment arrangements
Net cash used in financing activiti

Effect of exchange rate changes on cash and casraémnts
Net increase (decrease) in cash and cash equis

Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

Nine Months Ende

May 31,
201F 201¢
178,86 $ 156,13¢
24,22¢ 25,85:
17,11: 17,42t
3,041 (2,039
17) (62)
(23,926 (6,815)
(1,159 (9,007)
5,97¢ (2,260
(5,496) (7,365)
5,951 4,70¢
16,217 20,77
78 (1,931)
1,87¢ (1,247)
102 (461)
222,84; 193,72:
(33,556 (46,877
(12,437 (7,815)
7,53¢ 6,871
(15,39?) (11,709
(53,849 (59,529
(48,402 (44,736
(177,55() (205,15
35,00 -
(32 -
51,85: 26,79¢
23,92¢ 6,81¢
(115,21 (216,27¢)
(12,267) 4,30¢
41,51 (77,769
116,37¢ 196,62
157,89 $ 118,85¢
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Reconciliation of GAAP to Adjusted Financial Measues

Financial measures in accordance with U.S. GAARiding operating income, net income and dilutechiegys per share have been
adjusted below. FactSet uses these adjusted fadaneasures, both in presenting its results tkbtmlders and the investment community,
and in its internal evaluation and management®bilsiness. The Company believes that these adijfiséencial measures and the
information they provide are useful to investorsdese it permits investors to view the Companyi$opmance using the same tools that
management uses to gauge progress in achieviggadts. Adjusted measures may also facilitate corspas to FactSet's historical
performance.

(Unaudited) Three Months Ende
May 31,

(In thousands, except per share data) 2015 2014 Change
GAAP Operating income $ 85,35¢ $ 73,03"
Vesting performance-based stoczk options (a) - 1,41¢
Legal charge primarily from settling a claim (b) - 1,632

Adjusted Operating income $ 85,35t $ 76,08¢ 12.2%
GAAP Net income $ 61,40¢ $ 51,53:
Vesting performance-based stock options (a)(c) - 98z
Legal charge primarily from settling a claim (b)(c) - 1,13¢
Income tax benefits (d) (1,40¢) (559)

Adjusted Net income $ 60,00 $ 53,09t 13.(%
Adjusted Diluted earnings per common share $ 14z $ 1.2t 13.€%
Weighted average common shares (Diluted) 42,29 42,61t

(a) GAAP operating income in the third quarter of fis2@14 was adjusted to exclude a -cash pr-tax charge of $1.4 million for sto-basec
compensation. The vesting of performance-based sigiions increased stock-based compensation fiax,dy $1.0 million and reduced
diluted earnings per share by $0.

(b) GAAP operating income in the third quartefistal 2014 was adjusted to exclude a $1.6 milpogrtax legal charge primarily from settling
a claim. The legal charge increased expenses lyndillion, net of tax, and reduced diluted earnipgs share by $0.03.

(c) For the purposes of calculating adjusted metrine and adjusted diluted earnings per shargréitax stock-based compensation charge of
$1.4 million and the legal charge of $1.6 millioene taxed at the year ago annual effective taxafe®8.5%.

(d) Current year GAAP net income was adjustecktiuele $1.4 million of income tax benefits relatedinalizing prior years’ tax returns and
other discrete items. GAAP diluted EPS was adjusiegkclude $0.03 from these same income tax isn&AAP net income in the year
ago third quarter was adjusted to exclude $0.6onilbf income tax benefits related to finalizing taturns while GAAP diluted EPS was
adjusted to exclude $0.01 from these same incornedaefits.
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Supplementary Schedule s of Historical ASV by ClienType
The following table presents the percentages aodthrrates of ASV by client type, excluding currgnand can be useful to facilitate historical

comparisons.

Q3'15

Q2'15

Q115 Q414 Q314 Q214 Q114 Q413
% of ASV from buy-side clients 82.8% 82.8% 82.5% 82.6% 83.1% 82.7% 82.2% 81.6%
% of ASV from sell-side clients 17.2% 17.2% 17.5% 17.4% 16.9% 17.3% 17.8% 18.4%
ASV Growth rate from buy-side clients 8.5% 8.7% 8.9% 8.5% 8.0% 6.4% 6.2% 6.4%
ASV Growth rate from sell-side clients 10.9% 7.9% 6.7% 1.6% 0.0% (0.5%) (2.7%) 0.7%
ASV Growth rate from all clients 8.9% 8.5% 8.5% 7.3% 6.8% 5.5% 5.0% 5.9%

The following table presents the calculation of @&lheve-mentioned growth rates by client type ferttiird quarter of fiscal 2015.

May 31, Q32015
(In thousands) 2015 2014 ASV Growth Rate
As reported ASV $ 1,021.:| $ 932t
Less acquired ASV (a) (9.7 -
Currency impact (b) 4.1 -
Organic ASV total $ 1,015.¢| $ 932t 8.9%
Buy-side $ 840.£| $ 774.€ 8.5%
Sell-side $ 1747 $ 157.¢ 10.9%

(&) Acquired ASV from acquisitions completed in thet &8 months

(b) The negative impact from foreign currency movements the past 12 months was added back in ordsltolate total organic AS)
The foreign currency effect was primarily from A$Wed in Japanese Yen, which was negatively imgédly a decline in the Japanese

Yen vs. the U.S. dolla
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Reconciliation of Non-GAAP Financial Measures

Financial measures in accordance with U.S. GAARiding operating income, net income and dilutechiegys per share have been

adjusted below.

Three Months Ended May 31, 2015

Amortizatior
(Condensed and of
Unaudited) Income Ta» YoY Stock-Based| Intangible
GAAP Benefits(b) Adjusted % Change | Compensatic Assets Non-GAAP
Operating Incom| $ 85,35¢ -1 8 85,35¢ 12.299 $ 6,07t | $ 2,284 $ 93,71!
Net Income (a) | $ 61,40¢| $ (1,409 $ 60,00: 13.(% $ 4,24¢| $ 1597 $ 65,84«
Diluted EPS $ 145 $ (0.09)| $ 1.4z 13.6¢%9 $ 0.1C[ $ 0.04| $ 1.5€
Weighted
Average Shares 42,29’ 42,29’ 42,29’

(a) For the purposes of calculating non-GAAP nebime and non-GAAP diluted EPS, stock-based comagiensexpense and
the amortization of intangible assets were taxe@deaturrent year annual effective tax rate of 20.1

(b) GAAP netincome was adjusted to exclude $lilHom of income tax benefits related to finalizipgior years’ tax returns and

other discrete items. GAAP diluted EPS was adjusiakclude $0.03 from these same income tax bsnefi

Page 11 of 1



