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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-Q
QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934
For the quarterly period ended March 31, 201(
OR
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934
For the transition period from to
Commission File Number 00-50513
ACORDA THERAPEUTICS, INC.
(Exact name of registrant as specified in its arart
Delaware 13-383116¢
(State of Incorporation) (I.LR.S. Employer

Identification Number

15 Skyline Drive
Hawthorne, New York 10532
(914) 347-4300
(Address, Including Zip Code, and Telephone Number,
Including Area Code, of Registrant’s Principal Extiee Offices)

Indicate by check mark whether the registrant ¢ filed all reports required to be filed by Seeti3 or 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 mofah$or such shorter period that the registrans wemjuired to file such reports), and
(2) has been subject to such filing requirementsHe past 90 days. Yel No O

Indicate by check mark whether the registrant ldsnstted electronically and posted on its corpok&tb site, if any, every
Interactive Data File required to be submitted posted pursuant to Rule 405 of Regulation S-T @43 of this chapter) during the
preceding 12 months (or for such shorter periotttiaregistrant was required to submit and post iles). Yes1  No O

Indicate by check mark whether the registrantlezge accelerated filer, an accelerated filer, maccelerated filer or a smaller
reporting company. See the definitions of “largeederated filer,” “accelerated filer” and “small@porting company” in Rule 12b-2 of the
Exchange Act.

Large accelerated fileix] Accelerated filerd Non-accelerated file] Smaller Reporting Companiz
(Do not check if a
smaller reporting compan
Indicate by check mark whether the registrantskell company (as defined in Rule 12b-2 of the Exgfe Act). Yedd No

Indicate the number of shares outstanding of e&tiedssuer’s classes of common stock, as ofdtest practicable date.
Class Outstanding at April 30, 2010

Common Stock, $0.001 par value 38,721,052 shares
per share
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This Quarterly Report on Form 10-Q contains forwdodking statements relating to future events andfeture performance withi
the meaning of Section 27A of the Securities At988, as amended, and Section 21E of the Seauikiehange Act of 1934, as amended.
Stockholders are cautioned that such statementdvievisks and uncertainties. These forward-loolstafements are based on current
expectations, estimates, forecasts and projectdnosit the industry and markets in which we opeaate management’s beliefs and
assumptions. All statements, other than staten@drtistorical facts, included in this report regamd our strategy, future operations, future
financial position, future revenues, projected spprospects, plans and objectives of managemerfoawarc-looking statements. The words
“anticipates,” “believes,” “estimates,” “expects,™intends,” “may,” “plans,” “projects,” “will,” “wou Id,” and similar expressions are
intended to identify forward-looking statementshailigh not all forward-looking statements contdiade identifying words. We may not
actually achieve the plans, intentions or expeotagidisclosed in our forward-looking statements yod should not place undue reliance on
our forward-looking statements. Actual results vemts could differ materially from the plans, irttens and expectations disclosed in the
forward-looking statements we make. We have included iapiofactors in the cautionary statements includethis report and in the “Risk
Factore<” section in our Annual Report on Form 10-K for thear ended December 31, 2009 that we believelaause actual results or
events to differ materially from the forward-loogistatements that we make. Our forward-lookingestents do not reflect the potential
impact of any future acquisitions, mergers, disfioss, joint ventures or investments that we makem®e do not assume any obligation to
update any forward-looking statements.




Table of Content
PART |
Item 1. Financial Statements
ACORDA THERAPEUTICS, INC. AND SUBSIDIARIES
Consolidated Balance Sheets

March 31, December 31

2010 2009
(unaudited)
Assets
Current asset:
Cash and cash equivale $ 85,732,200 $ 47,314,41
Restricted cas 301,47( 301,16(
Shor-term investment 157,856,35 224,778,02
Trade accounts receivable, | 7,943,69! 5,739,01.
Prepaid expenst 7,176,39: 4,274,62!
Finished goods inventory held by the Comp 21,305,40 4,497,53.
Finished goods inventory held by oth 2,306,48! 2,394,98I
Other current assets 3,370,99: 3,980,60:
Total current asse 285,993,00 293,280,34
Property and equipment, net of accumulated depieuci 2,087,01 1,891,32:
Intangible assets, net of accumulated amortiz: 23,180,14 17,148,63
Non-current portion of deferred cost of license reve 6,545,00: 6,710,00:
Other assets 410,81( 440,31¢
Total assets $ 318,215,97 $319,470,61
Liabilities and Stockholders’ Equity
Current liabilities:
Accounts payabl $ 24,522,20 $ 11,613,43
Accrued expenses and other current liabili 17,611,16 14,975,79
Deferred product reven—Zanaflex tablet: 8,757,69: 9,214,74.
Deferred product reven—Zanaflex Capsule 20,949,12 21,489,08
Current portion of deferred license revel 9,428,57: 9,428,57:
Current portion of revenue interest liabil 6,749,01 6,178,69
Current portion of convertible notes payable 1,144,27! —
Total current liabilities 89,162,05 72,900,31
Non-current portion of deferred license revel 93,499,99 95,857,14.
Put/call liability 637,50( 637,50(
Non-current portion of revenue interest liabil 5,444,09! 5,630,86:
Non-current portion of convertible notes paya 6,025,38! 7,112,02
Commitments and contingenci
Stockholder' equity:
Common stock, $0.001 par value. Authorized 80,00@ ghares at March 31, 2010 and December 31, :
issued and outstanding 38,251,706 and 37,935,0¢eslas of March 31, 2010 and December 31, :
respectively 38,25: 37,93t
Additional paic-in capital 572,796,48 565,503,10
Accumulated defici (449,431,39) (428,316,88)
Accumulated other comprehensive income 43,60 108,61.
Total stockholders’ equity 123,446,94 137,332,76
Total liabilities and stockholders’ equity $ 318,215,97 $ 319,470,61

See accompanying Unaudited Notes to Consolidateah€ial Statements
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ACORDA THERAPEUTICS, INC. AND SUBSIDIARIES
Consolidated Statements of Operations

(unaudited)

Revenues
Gross product sale
Less: discounts and allowances
Net sales
License revenue
Total net revenue

Costs and expense
Cost of sale:
Research and developmt
Selling, general and administrative
Total operating expenses
Operating los!
Other expense (net
Interest and amortization of debt discount exp
Interest incomi
Gain on disposal of property and equipment
Total other expense (net)
Net loss

Net loss per sha—basic and diluted
Weighted average common shares outstanding usadriputing net loss per sh—basic and dilute:

Three-month  Three-month
period endec period endec
March 31, March 31,
2010 2009

$ 17,25354 $ 14,617,94
(1,863,30)  (2,148,86)
15,390,24 12,469,07
2,357,14; —
17,747,38 12,469,07

3,075,94 2,558,93
8,062,22; 7,916,931
26,713,68  20,021,70
37,851,86. _ 30,497,57
(20,104,47) _ (18,028,49)

(1,214,08)  (1,492,26)

204,03 797,21
— 15,40(
(1,010,03) (679,641

$ (21,114,51) $ (18,708,14)
$ (056 $ (0.50)

38,020,88 37,642,89

See accompanying Unaudited Notes to ConsolidateahEial Statements
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ACORDA THERAPEUTICS, INC. AND SUBSIDIARIES

Consolidated Statements of Cash Flows

(unaudited)

Cash flows from operating activitie
Net loss
Adjustments to reconcile net loss to net cash piexviby operating activitie
Shar-based compensation expel
Amortization of net premiums and discounts on <term investment
Amortization of revenue interest issuance ¢
Depreciation and amortization expel
Gain on disposal of property and equipm
Changes in assets and liabiliti
(Increase) decrease in accounts receiv
Increase in prepaid expenses and other currens:
(Increase) decrease in inventory held by the Com
Decrease (increase) in inventory held by otl
Decrease in nc¢-current portion of deferred cost of license reve
(Increase) decrease in other as
Increase (decrease) in accounts payable, accrysemhsas, other current liabiliti
Increase in revenue interest liability interestadalg
Increase in nc-current portion of deferred license revel
(Decrease) increase in deferred product re—Zanaflex tablet:
(Decrease) increase in deferred product re—Zanaflex Capsule
Restricted cash
Net cash used in operating activit
Cash flows from investing activitie
Purchases of property and equipm
Purchases of intangible ass
Purchases of sh-term investment
Proceeds from maturities of short-term investments
Net cash provided by investing activiti
Cash flows from financing activitie
Proceeds from issuance of common stock and opxiercises
Repayments of revenue interest liability
Net cash provided by financing activities
Net increase in cash and cash equival
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

Supplemental disclosur
Cash paid for intere:

Three-month
period endec
March 31,
2010

Three-month
period endec
March 31,
2009

$ (21,114,51)

$ (18,708,14)

3,185,76. 2,718,141
1,219,45; 364,14¢
29,50¢ 31,91
837,73 681,42:
— (15,400)
(2,204,68) 19,07¢
(2,292,15)  (1,286,28)
(16,807,87) 1,434,12:
88,49 (45,229
165,00 —
— 6,82
15,605,14 (6,541,25)
615,69° 749,96
(2,357,14) —
(457,05) 184,84
(539,959) 880,02(
(310) (1,217)
(24,026,89)  (19,527,04)
(455,93) (271,49()
(6,612,36)) —
(31,112,79)  (78,290,23)
96,750,00  103,900,00
58,568,900  25,338,27
4,107,93. 951,84¢
(232,149 (257,999
3,875,78 693,85
38,417,79 6,505,08!
4731441  29,612,91
$ 85,732,200 $ 36,118,00
540,73 690,50

See accompanying Unaudited Notes to Consolidatesh€ial Statements
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ACORDA THERAPEUTICS, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements
(unaudited)
(1) Organization and Business Activities

Acorda Therapeutics, Inc. (“Acorda” or the “Compgng a commercial stage biopharmaceutical compadicated to the
identification, development and commercializatidmovel therapies that improve neurological funitio people with multiple sclerosis
(MS), spinal cord injury and other disorders of temtral nervous system (CNS).

The management of the Company is responsible éaticompanying unaudited interim consolidated firerstatements and the
related information included in the notes to thasmlidated financial statements. In the opiniomahagement, the unaudited interim
consolidated financial statements reflect all amjients, including normal recurring adjustments seagy for the fair presentation of the
Company’s financial position and results of operagiand cash flows for the periods presented. Beslbperations for interim periods are
not necessarily indicative of the results to beeekgd for the entire year.

These unaudited interim consolidated financiakstents should be read in conjunction with the addibnsolidated financial
statements of the Company as of and for the yedgdkDecember 31, 2009 included in the Company’sudhReport on Form 10-K for such
yeatr, as filed with the Securities and Exchange @asion (the SEC

The Company finances its operations through a coatioin of issuance of equity securities, revenuas Zanaflex Capsules and
Ampyra, loans, collaborations, and, to a lessegr@xgrants. There are no assurances that the Qymthbe successful in obtaining an
adequate level of financing needed to fund its greent and commercialization efforts. To the ektee Company’s capital resources are
insufficient to meet future operating requiremettie, Company will need to raise additional capitadiuce planned expenditures, or incur
indebtedness to fund its operations. The Comparyhbreainable to obtain additional debt or equityfioing on acceptable terms, if at all. If
adequate funds are not available, the Company magduired to curtail its sales and marketing ¢ffattelay, reduce the scope of or elimi
some of its research and development programstairotunds through arrangements with collaborapiagners or others that may require us
to relinquish rights to certain product candiddbes it might otherwise seek to develop or comnadizz independently.

(2) Summary of Significant Accounting Policies
Principles of Consolidation

The accompanying consolidated financial statemamprepared in accordance with accounting priasigenerally accepted in the
United States of America and include the resultspafrations of the Company and its majority owngaksgliaries. All intercompany accounts
and transactions have been eliminated in consaliulat

Use of Estimates

The preparation of the consolidated financial stetets requires management of the Company to makender of estimates and
assumptions relating to the reported amount oftassel liabilities and the disclosure of contingasgets and liabilities at the date of the
consolidated financial statements and the rep@medunts of revenues and expenses during the p&iguificant items subject to such
estimates and assumptions include research antbgevent and share-based compensation accountirighate largely dependent on the
fair value of the Company’s equity securities. tldiion, the Company recognizes Zanaflex revensetan estimated prescriptions filled.
The Company adjusts its Zanaflex inventory valusebleon an estimate of inventory that may be returAetual results could differ from
those estimates.
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Revenue Recognition
Zanaflex

The Company applies the revenue recognition guiglamé.ccounting Standards Codification (ASC) 60528, which among other
criteria requires that future returns can be reallynestimated in order to recognize revenue. Theumt of future tablet returns is uncertain
due to generic competition and customer conversidfanaflex Capsules. The Company has accumulated sales history with Zanaflex
Capsules; however, due to generic competition aistboer conversion from Zanaflex tablets to Zaxatapsules, we do not believe we can
reasonably determine a return rate at this timea fesult, the Company accounts for these produgtrents using a deferred revenue
recognition model. Under the deferred revenue mddelCompany does not recognize revenue upon praetiipment. For these product
shipments, the Company invoices the wholesaleordscdeferred revenue at gross invoice sales @i classifies the cost basis of the
product held by the wholesaler as a componentvaitory. The Company recognizes revenue when pbestto the end-user, on a first-in
first-out (FIFO) basis. The Company’s revenue todmognized is based on (1) the estimated pregmigemand, based on pharmacy sales
for its products; and (2) the Company’s analysithofl-party information, including third-party niaat research data. The Company’s
estimates are subject to the inherent limitatidnsstimates that rely on third-party data, as aettsird-party information was itself in the
form of estimates, and reflect other limitationReTCompany’s sales and revenue recognition refteet€ompany’s estimates of actual
product prescribed to the end-user. The Compangasjio be able to apply a more traditional reveeaegnition policy such that revenue is
recognized following shipment to the customer whdrelieves it has sufficient data to develop readie estimates of expected returns basec
upon historical returns.

The Companys net revenues represent total revenues less adasdor customer credits, including estimatedalists, rebates, at
chargebacks. Product shipping and handling costmaluded in cost of sales. These reserves aoeded for cash consideration given by a
vendor to a customer that is presumed to be a tieduaf the selling prices of the vendor’s produstservices and, therefore, should be
characterized as a reduction of revenue when réoagin the vendor’s income statement. Adjustmangsrecorded for estimated
chargebacks, rebates, and discounts. These resgevestablished by management as its best estas¢el on available information and are
adjusted to reflect known changes in the factaas ithpact such reserves. Reserves for chargebatiates and discounts are established
based on the contractual terms with customersysisadf historical levels of discounts, chargebamhd rebates, communications with
customers and the levels of inventory remaininthedistribution channel, as well as expectatidrauathe market for each product and
anticipated introduction of competitive products alddition, the Company records a charge to cogbofls sold for the cost basis of the
estimated product returns the Company believesutiamately be realized at the time of product shgminto wholesalers. The Company has
recognized this charge at the date of shipmengstris probable that it will receive a level ofumed products; upon the return of such
product it will be unable to resell the product siiering its expiration dating; and it can reasdyabtimate a range of returns. This charge
represents the cost basis for the low end of thga@f the Company’s estimated returns.

Ampyra

Ampyra is available only through a network of spétgipharmacy providers that provide the medicat@mpatients by mail.
Ampyra will not be available in retail pharmacigse Company applies the revenue recognition guelam&taff Accounting Bulletin (SAB)
104 and does not recognize revenue from produes sattil there is persuasive evidence of an arraegg delivery has occurred, the price is
fixed and determinable, the buyer is obligatedayp fhe Company, the obligation to pay is not cayirt on resale of the product, the buyer
has economic substance apart from the Company;ahgany has no obligation to bring about the shteeproduct, the amount of returns
can be reasonably estimated and collectabilitgasonably assured. The Company recognizes proalestaf Ampyra following shipment of
product to a network of specialty pharmacy provider

The Company’s net revenues represent total revdaassllowances for customer credits, includirtgresged rebates, discounts and
returns. Product shipping and handling costs aleded in cost of sales. These reserves are retdodeash consideration given by a vendor
to a customer that is presumed to be a reductidineo$elling prices of the vendor’s products oviees and, therefore, are characterized as a
reduction of revenue. At the time product is shipfeespecialty pharmacies, an adjustment is recbioleestimated rebates, discounts and
returns. These reserves are established by managamis best estimate based on available infoomaind will be adjusted to reflect kno
changes in the factors that impact such reserveserRes for rebates, discounts and returns aralisbted based on the contractual terms with
customers, communications with customers and treldef inventory remaining in the distribution ciml, as well as expectations about the
market for each product and anticipated introductibcompetitive products.
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Collaborations

The Company recognizes collaboration revenues gpenses by analyzing each element of the agreaimeetermine if it shall be
accounted for as a separate element or singletiaitcounting. If an element shall be treated sephr for revenue recognition purposes, the
revenue recognition principles most appropriatetiat element are applied to determine when revehak be recognized. If an element sl
not be treated separately for revenue recognitispgses, the revenue recognition principles mostapiate for the bundled group of
elements are applied to determine when revenuétshatcognized. Payments received in excess ehtes recognized are recorded as
deferred revenue until such time as the revenusgreton criteria have been met.

Ampyra I nventory

Until regulatory approval of Ampyra, the Companyersed all of its inventory costs as research andldpment. Upon
regulatory approval of Ampyra, the Company begaitakizing all costs associated with the purchasewentory from Elan and
manufacturing development at its second manufaGtBatheon.

Concentration of Risk

Financial instruments that potentially subject @m@npany to concentrations of credit risk consigigipally of investments in cash
and cash equivalents, restricted cash and accreogable. The Company maintains cash and castiadents and restricted cash with
approved financial institutions. The Company isesqa to credit risks and liquidity risks in the evef default by the financial institutions or
issuers of investments in excess of FDIC insumaitsi The Company performs periodic evaluationthefrelative credit standing of these
financial institutions and limits the amount of diteexposure with any institution.

Earnings per Share

Net loss per share is computed by dividing thdas by the weighted average number of sharesrofran stock outstanding. The
Company has certain options, restricted stock acmhaertible promissory note which have not beesdus the calculation of diluted net loss
per share because to do so would be anti-dilufigesuch, the numerator and the denominator usedrputing both basic and diluted net
loss per share for each year are equal.

Segment I nformation

The Company is managed and operated as one busiimessntire business is managed by a single mamagdeam that reports to
the chief executive officer. The Company does marate separate lines of business with respectyt@fits product candidates. According
the Company does not prepare discrete financiatimétion with respect to separate product candsdatdy location and does not have
separately reportable segments.

(3) Share-based Compensation

During the three-month periods ended March 31, 20402009, the Company recognized share-based csaijEn expense of
$3.2 million and $2.7 million, respectively. Actiyiin options and restricted stock during the thmenth period ended March 31, 2010 and
related balances outstanding as of that date Heetexd below. The weighted average fair valuegt@re of options granted to employees for
the three-month periods ended March 31, 2010 a6 2@re approximately $19.43 and $13.31, respdgtive

A summary of share-based compensation activityhferthree-month period ended March 31, 2010 issptesl below:
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Stock Option Activity
Weighted
Weighted Average
Average Remaining
Number of Exercise Contractual Intrinsic
Shares Price Term Value
Balance at January 1, 20 3,711,770 $ 15.2¢
Granted 824,09: 32.7:
Cancellec (16,607) 16.8¢
Exercised (316,63) 13.2(
Balance at March 31, 2010 4,202,633 $ 18.8: 74 $ 64,670,35
Vested and expected to vest at March 31, 2010 4,070,69! $ 18.5¢ 74 $ 63,813,24
Vested and exercisable at March 31, 2010 2,182,533 $ 12.2] 6.C $ 47,987,40

Restricted Stock Activity

Number of Shares

Nonvested at January 1, 20 203,77¢
Granted 267,51
Vested —
Forfeited (2,308
Nonvested at March 31, 20. 468,97¢

As of March 31, 2010, there was $39.9 million ditainrecognized compensation costs related tosiegeptions and restricted
stock awards that the Company expects to recogmigea weighted average period of approximatelyy2ats.

(4) Income Taxes

The Company had available net operating loss damyards (NOL) of approximately $278.4 million a$@d49.5 million as of
March 31, 2010 and December 31, 2009, respectif@ifederal and state income tax purposes, whielagailable to offset future federal
and state taxable income, if any, and expire betiv2®@d 1 and 2030. The Company also has researctiesatbpment tax credit carryforwards
of approximately $1.6 million as of both March 2D10 and December 31, 2009, for federal incomedparting purposes that are available
to reduce federal income taxes, if any, and expifature years beginning in 2020.

At March 31, 2010 and December 31, 2009, the Compad a deferred tax asset of $154.8 million ard7$L million, respectively,
offset by a full valuation allowance. Since inceptithe Company has incurred substantial lossegxgpelts to incur substantial losses in
future periods. The Tax Reform Act of 1986 (the)Ambvides for a limitation of the annual use of N@nd research and development tax
credit carryforwards (following certain ownershipanges, as defined by the Act) that could signifilgalimit the Company’s ability to utilize
these carryforwards. The Company has experienagolugaownership changes as a result of past fingisciAccordingly, the Company’s
ability to utilize the aforementioned carryforwarndsy be limited. Additionally, because U.S. tax ddimit the time during which these
carryforwards may be applied against future tattessCompany may not be able to take full advantdgkese attributes for federal income
tax purposes. Because of the above mentioned a¢ter Company has not recognized its gross deféareassets as of and for all periods
presented. As of March 31, 2010, management balithat it is more likely than not that the grosteded tax assets will not be realized
based on future operations and reversal of defeavetiabilities. Accordingly, the Company has pised a full valuation allowance against
gross deferred tax assets and no tax benefit lemsreeognized relative to its pretax losses.
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(5) Fair Value Measurements

The following table presents information about assets and liabilities measured at fair value ecarring basis as of March 31,
2010 and indicates the fair value hierarchy ofithkiation techniques utilized to determine suchvalue. In general, fair values determined
by Level 1 inputs utilize quoted prices (unadjuyiedactive markets for identical assets or lidigfi. Fair values determined by Level 2 inputs
utilize data points that are observable, such aseguprices, interest rates and yield curves. \Fdires determined by Level 3 inputs utilize
unobservable data points for the asset or liabilitye Company’s Level 1 assets consist of time siégpand investments in a Treasury money
market fund and high-quality government bonds. Thepany’s Level 3 liability represents our put/dalbility related to the Paul Royalty
Fund (PRF) transaction. No changes in valuatiohrtiegies or inputs occurred during the three moettied March 31, 2010. No transfers of
assets between Level 1 and Level 2 of the fairevateasurement hierarchy occurred during the thi@hm ended March 31, 2010.

Level 1 Level 2 Level 3
Assets Carried at Fair Value:
Cash equivalent $ 79,668,833 $ — $ —
Shor-term investment 157,856,35 — —
Liabilities Carried at Fair Value:
Put/call liability — — 637,50(

The following table presents additional informatetvout assets and/or liabilities measured at &lirevzon a recurring basis and for
which the Company utilizes Level 3 inputs to detierfair value.

Realized Unrealized
gains losses include
Balance as o (losses) in other Balance as ¢
December 31 included comprehensive  March 31,
2009 in net loss loss 2010
Liabilities Carried at Fair Value:
Put/call liability $ 637,500 $ — $ — $  637,50(

We estimate the fair value of our put/call lialyiliising an discounted cash flow approach valuggohnique. Using this approach,
expected future cash flows are calculated oveetfpected life of the PRF agreement are discoumtedsingle present value and then exe
scenario probabilities are applied. Some of theensagnificant assumptions made in the present valmuilations include (i) the estimated
Zanaflex revenue forecast and (ii) the likelihodgbat/call exercise trigger events.

Our put/call liability has been classified as LeSelssets as its valuation requires substantighjigeht and estimation of factors that
are not currently observable in the market duéédack of trading in the security. If differensasptions were used for the various inputs to
the valuation approach including, but not limiteddssumptions involving the estimated Zanaflexenexe forecast and the likelihood of
trigger events, the estimated fair value of thesestments could be significantly higher or lowwsart the fair value we determined. We may
be required to record losses in future periods.

(6) Short-Term Investments

The Company has determined that all of its shomi@vestments are classified as available-for-g@ailable-forsale securities a
carried at fair value with interest on these se¢imsrincluded in interest income. Available-foresakcurities consisted of the following:
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Gross Gross Estimated
Amortized unrealized unrealized fair
Cost gains losses value
March 31, 201(
US Treasury bonc $157,812,74 $ 4557 $ (1,967 $157,856,35
December 31, 20C
US Treasury bonc 224,669,40 126,16¢ (17,556  224,778,02

The contractual maturities of available-for-salétdgecurities at March 31, 2010 and December 319 20e within one year. The
Company has determined that there were no othertdraporary declines in the fair values of its sherm investments as of March 31,
2010. Short-term investments with maturity of thneenths or less from date of purchase have bessifitl as cash equivalents, and
amounted to $79,668,836 and $43,471,757 as of MakcB010 and December 31, 2009, respectively.

(7) Collaboration Agreement

On June 30, 2009, the Company entered into an sixelgollaboration and license agreement with Biolgiec International GmbH
(Biogen Idec) to develop and commercialize Ampyraofvn as fampridine outside the U.S.) in marketside the United States (the
“Collaboration Agreement”). Under the Collaboratidgreement, Biogen Idec was granted the exclusgrd to commercialize Ampyra and
other products containing aminopyridines developeder that agreement in all countries outside efhited States, which grant includes a
sublicense of the Company’s rights under an exjdtoense agreement between the Company and EEmRHnternational Limited, a
subsidiary of Elan Corporation plc (Elan). Biogeled will have responsibility for regulatory acties and future clinical development of
Ampyra in ex-U.S. markets worldwide. The Comparsoantered into a related supply agreement witg@iddec (the Supply Agreement),
pursuant to which the Company will supply Biogeaddvith its requirements for the licensed prodtistsugh the Compang’existing suppl
agreement with Elan.

Under the Collaboration Agreement, the Company evaitled to an upfront payment of $110.0 millionadislune 30, 2009, which
was received on July 1, 2009, and will be entitedeceive additional payments of up to approximyad00 million based on the successful
achievement of future regulatory and sales miletoBue to the uncertainty surrounding the achieverof the future regulatory and sales
milestones, these payments will not be recognizeseenue unless and until they are earned. Thep@ayns not able to reasonably predi
and when the milestones will be achieved. UndeCbkaboration Agreement, Biogen Idec will be raqdito make double-digit tiered
royalty payments to the Company on ex-U.S. safeadtlition, the consideration that Biogen Idec wdly for licensed products under the
Supply Agreement will reflect the price owed to @mpany’s suppliers under its supply arrangemeaitts Elan or other suppliers for ex-
U.S. sales, including manufacturing costs and t@smbwed. The Company and Biogen Idec may alsy caut future joint development
activities regarding licensed product under a ebstring arrangement. Under the terms of the Calilom Agreement, the Company, in part
through its participation in joint committees wiBliogen Idec, will participate in overseeing the elepment and commercialization of
Ampyra and other licensed products in markets dattie United States pursuant to that agreementdaavill continue to develop and
commercialize Ampyra independently in the Unitedt&s.

As of June 30, 2009, the Company recorded a licestmvable and deferred revenue of $110.0 mifiarthe upfront payment due
to the Company from Biogen Idec under the CollatlomaAgreement. Also, as a result of such paymertdorda, a payment of $7.7 million
became payable by Acorda to Elan and was recorslaccast of license payable and deferred expemgepayment of $110.0 million was
received from Biogen Idec on July 1, 2009 and tgnpent of $7.7 million was made to Elan on Jul2009. The granting of the sublicens
Biogen Idec and the Company’s continued activitieder the Collaboration Agreement are treatedsiasghe unit of accounting for revenue
recognition purposes. As a result, the Companyreidbgnize the non-refundable upfront payment fBiagen Idec as revenue and the
associated payment to Elan as expense ratabltlow@stimated term of regulatory exclusivity foe fitcensed products under the
Collaboration Agreement. The Company recognized #illion in license revenue, a portion of the $DLfillion received from Biogen Idec
and $165,000 in cost of license revenue, a podfahe $7.7 million paid to Elan during the threenth period ended March 31, 2010. The
Company currently estimates the recognition petdolde approximately 12 years from the date of thbaBoration Agreement.
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(8) Commitments and Contingencies

A summary of the Company’s commitments and contiegss was included in the Company’s Annual reparEorm 10-K for the
twelve-month period ended December 31, 2009. Thagamy’s long-term contractual obligations inclugenenitments and estimated
purchase obligations entered into in the normatsmof business.

The Company may be, from time to time, a partyadous disputes and claims arising from normaliess activities. The Compa
accrues for loss contingencies when informatiorilabke indicates that it is probable that a lidigilhas been incurred and the amount of such
loss can be reasonably estimated. The Companyhbsltbat the ultimate resolution of these mattéilsmat have a material adverse effect on
the Company’s financial condition or liquidity. Hewer, adjustments, if any, to the Compangstimates could be material to operating re
for the periods in which adjustments to the lidpiire recorded.

(9) Intangible Assets

The Company acquired all of Elan's U.S. sales, etargg and distribution rights to Zanaflex Capsiudad Zanaflex tablets in July
2004 for $2.0 million plus $675,000 for finishedogis inventory. The Company was also responsiblegdo $19.5 million in future
contingent milestone payments based on cumulativgsgsales of Zanaflex tablets and Zanaflex CapsAke of December 31, 2009, the
Company made $19.5 million of these milestone paymehich were recorded as intangible assets icdhsolidated financial statements.

In connection with this transaction, the Companyuar@d the rights to the trade name "Zanaflex®'€ @sued U.S. patent and two
patent applications related to Zanaflex Capsuled the remaining tablet inventory on hand with Eldditionally, the Company assumed
Elan's existing contract with Novartis to manufaetdanaflex tablets and entered into a separatieaztwith Elan to manufacture Zanaflex
Capsules. The Company separately launched Zana#pgules in April 2005. The Company did not acqairg receivables, employees,
facilities or fixed assets. The Company allocateda relative fair value basis, the initial andestbne payments made to Elan to the assets
acquired, principally the Zanaflex trade name d&ddapsulation patent. There is no expected rdsidlize of these intangible assets. The
Company amortizes the allocated fair value of thd¢ name and patent over their estimated futuwweaic benefit to be achieved. The
Zanaflex trade name was fully amortized as of Ddamm31, 2008.

On January 22, 2010, the Company received markappgoval from the FDA for Ampyra triggering twolegtone payments of
$2.5 million to Elan and $750,000 to Rush-PresligteSt. Luke’s Medical Center (Rush). As of MaBdh 2010, the Company made or
accrued these milestone payments totaling $3.2%m#nd they were recorded as intangible assdtsironsolidated financial statements.
The payment to Elan has been accrued and will lwkdpaing the three-months ended June 30, 2010.

In 1990, Elan licensed from Rush know-how relatinglalfampridine (4-aminopyridine, 4-AP, the formtibn used in Ampyra),
for the treatment of MS. The Company subsequeitinsed this know-how from Elan. In September 2808 Company entered into an
agreement with Rush and Elan terminating the Rigehde to Elan and providing for mutual releasé® CTompany also entered into a lice
agreement with Rush in 2003 in which Rush grartted@ompany an exclusive worldwide license to itsvikihow relating to dalfampridine
for the treatment of MS. Rush has also assignédet@ompany its Orphan Drug Designation for dalfadipe for the relief of symptoms of
MS.

The Company agreed to pay Rush a license fee, tonlepayments of up to $850,000 and royalties basatkt sales of the
product for neurological indications. As of DecemBg, 2009, the Company had made an aggregate06f®10 in payments under this
agreement. The FDA approval of Ampyra triggerealfthal milestone of $750,000 which was paid duting three-months ended March 31,
2010.

In August 2003, the Company entered into an AmeraatetiRestated License Agreement with the CanagaraBResearch
Organization (CSRO). Under this agreement, the Gompvas granted an exclusive and worldwide licemsker certain patent assets and
know-how of CSRO relating to the use of dalfampréin the reduction of chronic pain and spastiicity spinal cord injured subject. The
agreement required the Company to pay to CSROtiegdlased on a percentage of net sales of anyg@rattorporating the licensed rights,
including royalties on the sale of Ampyra and om $hle of dalfampridine for any other indicatiom fdyalty payments have been made to
date. During the three-months ended March 31, 2BE0Company purchased CSR®ights to all royalty payments under the agredmsth
CSRO for $3.0 million. This payment was recordeda intangible asset in the consolidated finarst&tbments.
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Intangible assets also include certain website l[dpweent costs which have been capitalized. The Goppbas developed several
websites, each with its own purpose, includinggéeeral corporate website, product information vitebsand websites focused on the MS

community.

The Company continually evaluates whether eventsroumstances have occurred that indicate thag$kienated remaining use
life of its intangible assets may warrant revisasrthat the carrying value of these assets maynpaired. The Company evaluates the

realizability of its intangible assets based orfitability and cash flow expectations for the reldtassets. As of March 31, 2010, the Company

does not believe that there are any facts or cistantes that would indicate a need for changingstimated useful life of the Zanaflex or

Ampyra patents.

Intangible assets consisted of the following:

Estimated
remaining
March 31, December 31 useful lives as of
2010 2009 March 31, 2010
Zanaflex patent $ 19,350,00 $ 19,350,00 11.8 year
Zanaflex trade namr 2,150,001 2,150,001 0 year:
Ampyra milestone 3,250,001 — 7 year:
CSRO Royalty Buyou 3,000,001 — 7 year:
Website development costsi 2,058,49: 1,444,744 3 year
Website development costs — in process websites (2) 531,15! 782,53: 3 year
30,339,64 23,727,28
Less accumulated amortization 7,159,50! 6,578,65!

$ 23,180,14 $ 17,148,63

(1) Represents capitalized website developmerts ¢dosfully developed and launched websites.

(2) Represents websites in development which hatéeen completed and therefore have not beechadras of March 31, 201

The Company recorded $580,858 and $1,612,521 imtemaion expense related to these intangible assdhe three and twelve-

months ended March 31, 2010 and December 31, 2888ectively.

Estimated future amortization expense for thesmngjible assets subsequent to December 31, 20@9efoext five years is as

follows:

2010 $ 2,625,20i

2011 3,033,36:

2012 2,857,68

2013 2,213,23!

2014 2,182,81
$ 12,01231
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Item 2. Management'’s Discussion and Analysis ofirancial Condition and Results of Operations

The following discussion and analysis of our coiteded financial condition and results of operagishould be read in conjunction
with our unaudited consolidated financial stateraemtd related notes included in this Quarterly Rego Form 10-Q.

Background

Since we commenced operations in 1995, we haveteldsobstantially all of our resources to the ideation, development and
commercialization of novel therapies that improeemlogical function in people with MS and otheur@ogical disorders. Ampyra, the first
product for which we completed clinical developmevas approved by the FDA in January 2010 for thgrovement of walking in people
with MS. This was demonstrated by an increase ikingispeed. To our knowledge, Ampyra is the fastl only product approved for this
indication. Efficacy was shown in people with @uf major types of MS (relapsing remitting, secaggaogressive, progressive relapsing
and primary progressive). The FDA granted Ampyzhan drug status, which will provide seven yeamnafket exclusivity for the drug. In
addition, we have issued patents that cover thadtation and use of Ampyra. We filed for patentiexxtension for Ampyra pursuant to the
provisions of the Hatch-Waxman Act that allows diprto five additional years of patent protectiosdzhon the development timeline of a
drug. Although we have applied to extend both Amagyatents listed in the FDA Orange Book, we wilinoately need to select only one
patent for extension, if granted.

Our other marketed drug, Zanaflex Capsules, whietbegan marketing in 2005, is FDA-approved as @-stwbing drug for the
management of spasticity.

Ampyra was made commercially available in the ihSvarch 2010 and is being marketed in the U.Sugh our own specialty
sales force and commercial infrastructure, whichl$e responsible for sales and marketing of Zaraflapsules. We completed the expan
of our sales force in March and currently have 4@i@s representatives in the field calling on agipnately 5,500 target physicians. We also
have established teams of Regional Scientific Marmgnd Managed Markets representatives who pravidemation on Ampyra to
physicians and payors.

Ampyra is available only through a network of spétgipharmacy providers that provide the medicat@mpatients by mail and is
supported by Ampyra Patient Support Services (AP&8gdicated resource for healthcare providerpangle with MS. This distribution
process is well established within the MS commuyratyd physicians and patients are familiar witk thodel. Prior to the launch of Ampyra,
we contracted with a third party organization watttensive experience in coordinating patient bésédi run Ampyra Patient Support
Services. The customer care agents at AmpyrarR&igport Services are responsible for helpindtihesre professionals process
prescriptions, working with insurance carriersdoilitate coverage, and directing patients to adé co-pay and patient assistance programs.
The process begins when a prescription is subniityea physician to APSS. Once this processhigpbeted, the prescription is sent to a
specialty pharmacy, which confirms the benefits anadls the prescription directly to the patient.

Due to initial pent-up demand, currently it is takiup to 30 days to complete the initial requestpss and deliver Ampyra to
patients. In response, resources have been addedmtra Patient Support Services. Consequentlytingaiime for initial prescriptions has
begun to decrease and is expected to continuecteat®e over time. We believe that we have adeguatestock to meet demand.

In June 2009, we entered into the Collaboratione&grent with Biogen Idec. In January 2010, Biogest l@hnounced that it
submitted a centralized Marketing Authorization Apgtion (MAA) to the European Medicines Agency (BEMand a New Drug Submission
(NDS) to Health Canada for Ampyra, which is knownside the U.S. as fampridine.

We have three preclinical programs focused on napptoaches to repair damaged components of the G $elieve all of our
preclinical programs—neuregulins, remyelinatinglaodies and chondroitinase—have broad applicakdlitgt have the potential to be first-in-
class therapies. While these programs have initi@en focused on MS and spinal cord injury (S®8 believe they may be applicable ac
a number of CNS disorders, including stroke andntvatic brain injury, because many of the mechanisihtissue damage and repair are
similar. In addition, we believe that these progsamay have applicability beyond the nervous systeahiding in such fields as cardiology,
oncology, orthopedics and ophthalmology.

12




Table of Content

In March, we submitted an Investigational New D(LND) application for GGF2 as a therapy for heailure and announced its
acceptance by the FDA on April 20, 2010. We plamiiate a Phase 1 single ascending dose clitiizdlin mid-2010. In 2008, we began to
work with a contract manufacturer to develop laggale manufacturing and purification processe&#BF2, one of the neuregulins, under
cGMP (good manufacturing practices) in preparatosrour IND application to support human clinicahts for the treatment of heart failure.

If we are able to establish a proof of conceptfeatment of heart failure through human clini¢abiges, we believe that this may enable us to
enter into a partnership with a cardiovascular-feclcompany, and that such a partnership, if aediesould more efficiently move GGF2
forward in a cardiac indication, while potentiafiyoviding us the capital to support our work on @G neurological indications. We have
also begun work with contract manufacturers toeso@l manufacturing and purification processes far af the remyelinating antibodies
(rHIgM22) under cGMPs for preparation for a futlid application.

We have had significant operating losses sincepiimme as a result of our focus on clinical and pnézal development activities and
our goal of building an internal sales, managedketarand marketing organization in the U.S. We mayr losses for the next several years
as we significantly increase expenditures to supgmexpanded sales and marketing organizatiorotirat activities in connection with the
commercial launch of Ampyra, as well as to suppuetadvancement of our clinical apceclinical development programs. We expect tha
sales and marketing, general and administrativeresgs in 2010 will increase substantially over 2@08ls, primarily due to launch costs :
sales and marketing expenses for Ampyra, inclutiogeases in sales, managed markets and mediaakagfaff and the implementation of
the work needed for our FDA post-marketing studynootments for Ampyra, but this increase will vagsied in part on our expectation of
the level of future Ampyra sales. We further exghat our research and development expenses inillliicrease over 2009 levels,
principally in connection with completion of our G& pre-IND toxicology studies, IND filing and iration of a Phase 1 GGF2 study, and
implementation of our post-marketing study committseto the FDA for Ampyra.

We will also continue to explore opportunities igpand our pipeline through the potential in-licexgsand/or acquisition of select
products and technologies in neurology, with aipaldr focus on Phase 2 and Phase 3 product caedid&e do not currently plan to acquire
a marketed product during the first year followiigpyra's commercial launch.

In August 2007, the Company received a Paragrapbdpification Notice from Apotex Inc. advising thahad submitted an AND.
to the FDA seeking marketing approval for genedcsions of Zanaflex Capsules. In October 200 Gbmpany filed a lawsuit against
Apotex Corp. and Apotex Inc. (collectively, Apotdry patent infringement in relation to the filio§ the ANDA by Apotex. The defendants
have answered the Company’s complaint, assertiteppavalidity and non-infringement and counteirdiag, seeking a declaratory
judgment of patent invalidity and n-infringement. The Company has denied those cociaiers. In March 2008, Apotex filed a motion,
which the Company opposed, for partial judgmenthenpleadings dismissing the Company'’s requestei@f on the ground that the case is
“exceptional” under U.S.C. 88 271(e)(4) or 285. Thert ruled in the Company’s favor and denied &gt motion in December 2008. Fact
discovery in the case has been completed. The hasralso determined that a Markman hearing ondhstruction of certain terms contair
in the patent will be held, and the parties havameted related depositions and submission of tigdsto the Court. The hearing was set for
November 18, 2009 but the Court has postponedtitowt yet setting a new date. Apotex has filed #ionao exclude certain evidence frc
consideration at the hearing, which the Companyopa®sed.

Our timely filing of a lawsuit against Apotex in @ber 2007 triggered an automatic stay on FDA apgdrof the Apotex ANDA for
30 months. That stay expired in March 2010. Coneetiy, Apotex will be able to receive FDA approwdlits ANDA, if Apotex is able
otherwise to satisfy FDA's review requirementsAdIDAS, at which time it could begin selling a geiedizanidine hydrochloride capsule in
competition with Zanaflex Capsules and Zanaflexetsh even if our patent litigation remains pendifid\potex begins selling its product
before it is successful in challenging the validibfringement, or enforceability of our patent, diex would be selling at the risk of our
ultimately prevailing on our patent infringemerdiohs and its being held liable for damages for matdringement.

The Company accrues for amounts related to legtiensaf it is probable that a liability has beesurred and the amount is
reasonably estimable. As of March 31, 2010 thewe leen no accruals for legal matters aside froympats related to the litigation itself.
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Results of Operations
Three-Month Period Ended March 31, 2010 Compared to March 31, 2009
Net Revenu
Total net revenues are summarized in the followate:

Three-month  Three-month
period endec period endec

March 31, March 31,
2010 2009

Gross product sale

Zanaflex $ 13,807,29 $ 14,617,94

Ampyra 3,446,25! —

Total gross product sal 17,253,54 14,617,94
Discounts and allowances

Zanaflex (1,485,519 (2,148,86)

Ampyra (377,79) —

Total discounts and allowanc (1,863,30) (2,148,86)
License revenue

Zanaflex — —

Ampyra 2,357,14. —

Total license revenu 2,357,14. —
Total net revenue $ 17,747,38 $ 12,469,07

Gross Product Sales
Zanaflex

We recognize product sales of Zanaflex CapsuleZandflex tablets using a deferred revenue reciognihodel where shipments
wholesalers are recorded as deferred revenue dndemognized as revenue when end-user prescriptibthe product are reported. We
recognized revenue from the sale of Zanaflex Cagsaihd Zanaflex tablets of $13.8 million for theeimonth period ended March 31, 20
as compared to $14.6 million for the three-monttigueended March 31, 2009. The decrease was da@éarease in both shipments and
prescriptions due to increasing managed care pesamong other factors offset by a 15% price iasecfor Zanaflex Capsules effective
February 1, 2010. We expect sales of Zanaflex Gapsa decline in 2010.

Ampyra

We recognize product sales of Ampyra following siémt of product to a network of specialty pharmpeyiders. We recognized
revenue from the sale of Ampyra of $3.4 million foe three-month period ended March 31, 2010.

Discounts and Allowance
Zanaflex

We recorded discounts and allowances of $1.5 milias the three-month period ended March 31, 2Gl6cmpared to $2.1 million
for the three-month period ended March 31, 2009ugtdhents are recorded for estimated chargebaekates, and discounts. Discounts and
allowances for the three-month period ended Mafct2810 consisted of $727,000 in allowances forgdtaacks and rebates, $412,000 in
fees for services payable to wholesalers, and $886n cash discounts and patient program rebBissounts and allowances for the three-
month period ended March 31, 2009 consisted of 8ill®n in allowances for chargebacks and rebatbih includes an adjustment of
$823,000, $165,000 related to the first quarte2Gifd and $658,000 related to 2008. This adjustmesuited from a Department of Defense
(DOD) regulation finalized during the three-mon#ripd ended March 31, 2009 which purports to regoianufacturers to
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pay rebates to DOD on utilization distributed téCere beneficiaries through retail pharmacies eettioe to January 28, 2008. The
application of the regulation is currently being@iténged in court by a coalition representing a henof manufacturers. Discounts and
allowances for the three-month period ended Mafct2809 also consisted of $453,000 in fees forisesyayable to wholesalers and
$366,000 in cash discounts and patient prograntesba

Ampyra

We recorded discounts and allowances of $378,00théthreemonth period ended March 31, 2010 which consistsaeh discoun
and allowances for our co-pay mitigation prograeiates and product returns. Discounts and alloveaaweerecorded when Ampyra tablets
are shipped to our network of specialty pharmacoyiglers.

License Revent

The Company recognized $2.4 million in license rexerelated to the $110.0 million received fromdgin Idec in 2009 for the
three-month period ended March 31, 2010.

Cost of Sales
Zanaflex

We recorded cost of sales of $2.4 million for theee-month period ended March 31, 2010 as compar$®.6 million for the three-
month period ended March 31, 2009. Cost of salethfothree-month period ended March 31, 2010 steiof $1.2 million in inventory
costs primarily related to recognized revenuesy B in royalty fees based on net product shipsé®21,000 in amortization of intangil
assets, which is unrelated to either the volumghgdments or the amount of revenue recognized$48¢00 in period costs related to freight
and stability testing. Cost of sales for the thma@ath period ended March 31, 2009 consisted of 8illBn in inventory costs primarily
related to recognized revenues, $921,000 in roya#yg based on net product shipments, $321,00@antization of intangible assets, which
is unrelated to either the volume of shipmentheramount of revenue recognized, and $42,000 ingeosts related to packaging, freight,
and stability testing. Payments to and intereseasp related to the Paul Royalty Fund (PRF) trdimsadiscussed below in the section titled
“Liquidity and Capital Resources” do not impact thempany’s cost of sales.

Ampyra

We recorded cost of sales of $688,000 for the thmeath period ended March 31, 2010. Cost of saethk three-month period
ended March 31, 2010 consisted of $525,000 in itorgrcosts related to recognized revenues, $114r08mMortization of intangible assets,
which is unrelated to the amount of revenue reamghiand $50,000 in period costs related to panlgadieight and stability testing.

Research and Developme

Research and development expenses for the threthmperiod ended March 31, 2010 were $8.1 millioc@spared to $7.9 million
for the three-month period ended March 31, 2009narease of approximately $200,000, or 3%. Theeiase was primarily attributable to an
increase of $475,000 or 9% to $5.7 million primarglated to work on one of our preclinical pipeliproducts, GGF2. This includes two
milestones expenses recorded during the three-npamibd ended March 31, 2010 related to the fibfhithe IND for GGF2. One was for
$500,000 payable to Paion AG (formerly CeNeS) amelwas for $150,000 payable to Brigham and Womidnspital. The overall increase
in research and development expense was alsosthk oé an increase in manufacturing and stabiégs for Ampyra of $968,000 or over
300% to $1.3 million which included $1.2 million tfe cost of manufacturing a portion of our laustiitk which was received prior to
regulatory approval.

The increase in research and development experasepantially offset by a decrease in regulatoryeesgs of $1.1 million or 75%
$420,000 primarily due to a decrease in expendatedtto NDA preparation and support.

Selling, General and Administrative
Sales and marketing expenses for the three-momibdoended March 31, 2010 were $16.9 million coregao $12.9 million for the

three-month period ended March 31, 2009, an inerefapproximately $4.0 million or 31%. This incseavas primarily attributable to an
increase of $1.9 million in disease state educaimhawareness programs and

15




Table of Content

launch and pre-launch activities associated withppira as well as an increase in salaries and berg#f§2.1 million resulting from the
expansion of our field sales staff and the overafhmercial department in order to support the lawfcAmpyra.

General and administrative expenses for the thresth period ended March 31, 2010 were $9.9 miliompared to $7.1 million f
the threemonth period ended March 31, 2009, an increasepmoaimately $2.8 million, or 39%. This increaseswhe result of an increase
medical affairs expenses including an increas¢aiffi and educational programs of $1.8 million, amctease in costs related to Ampyra post-
approval regulatory and manufacturing support egpemf $711,000 and an increase in general anchadrative staff and compensation of
$523,000 related to supporting the growth of therall organization..

Other Expense

Other expense was $1.0 million for the three-mamtod ended March 31, 2010 compared to $680,00théthree-month period
ended March 31, 2009, an increase of approxim&®2¥0,000 or 47%. The increase was primarily duedecrease in interest income of
$593,000 resulting from a lower average interetst ttzan for the same period in 2009. The decreasgdrest income was partially offset b
$278,000 decrease in interest expense principalfyed to the PRF revenue interest agreement.

Liquidity and Capital Resources

We have incurred annual operating losses sincgiimeeand, as of March 31, 2010, we had an accuediideficit of approximately
$449.4 million. We have financed our operationsnariily through private placements of our securjtmsblic offerings of our common stock,
our Collaboration and Licensing Agreement, andj tesser extent, from loans, government grantandinancing arrangement with PRF.

Financing Arrangement

In January 1997, Elan International Services, (ES) loaned us an aggregate of $7.5 million punstmtwo convertible promisso
notes to partly fund our research and developmaitities. On December 23, 2005, EIS transferred¢hpromissory notes to funds affiliated
with Saints Capital. As of March 31, 2010, $5.0limil of these promissory notes plus $2.2 milliorao€rued interest was outstanding. The
first of seven annual payments on this note isafuthe one year anniversary after Ampyra appromalanuary 22, 2011.

On December 23, 2005, we entered into a revenaeeesitassignment agreement with PRF, a dedicatdthbare investment fund,
pursuant to which we assigned to PRF the rightforéion of our net revenues (as defined in theagrent) from Zanaflex Capsules, Zane
tablets and any future Zanaflex products. To seourebligations to PRF, we also granted PRF arg#génterest in substantially all of our
assets related to Zanaflex. Our agreement with ®&RErs all Zanaflex net revenues generated froroligetl, 2005 through and including
December 31, 2015, unless the agreement termieatiear. In November 2006, we entered into an ammand to the revenue interest
assignment agreement with PRF. Under the termsec@itnendment, PRF paid us $5.0 million in Noven2&6 and an additional
$5.0 million in February 2007 as our net revenuaing the fiscal year 2006 exceeded $25.0 millldnder the terms of the amendment, we
were required to pay PRF $5.0 million on Decemh&0D9. This payment was made. We are requiratbice an additional $5.0 million
payment on December 1, 2010.

Under the agreement and the amendment, PRF ikedrttitthe following portion of Zanaflex net revesu

« with respect to Zanaflex net revenues umibiacluding $30.0 million for each fiscal year thgr the term of the agreement,
15% of such net revenue

» with respect to Zanaflex net revenues in sxag $30.0 million but less than and including $6@illion for each fiscal year
during the term of the agreement, 6% of such natmees; ani

« with respect to Zanaflex net revenues in egad $60.0 million for each fiscal year during them of the agreement, 1% of such
net revenues

Notwithstanding the foregoing, once PRF has reckaral retained payments under the agreement hait égast 2.1 times the
aggregate amount PRF has paid us under the agredgdfawill only be entitled to 1% of Zanaflex net
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revenues. In connection with the transaction, westeliability recorded, referred to as the reveimterest liability, of approximately

$12.2 million. We impute interest expense assodiat¢h this liability using the effective interestte method and record a corresponding
accrued interest liability. The effective intereate is calculated based on the rate that woultleriae debt to be repaid in full over the life of
the arrangement. The interest rate on this lighifiay vary during the term of the agreement dependin a number of factors, including the
level of Zanaflex sales. We currently estimate thatimputed interest rate associated with thisilltg will be approximately 5.7%. Payments
made to PRF as a result of Zanaflex sales levdlsceethe accrued interest liability and the printgmount of the revenue interest liability.

Investment Activitie

At March 31, 2010, cash and cash equivalents aod-gtrm investments were approximately $243.6iamillas compared to
$272.1 million at December 31, 2009. As of March 3110, our cash and cash equivalents consisgbhhliquid investments with original
maturities of three months or less at date of pasetand consist of time deposits and investmerasTieasury money market fund and high-
quality government bonds. Also, we maintain cadhrxges with financial institutions in excess ofured limits. We do not anticipate any
losses with respect to such cash balances. As oftV&i, 2010, our cash and cash equivalents wés& $8illion, as compared to
$47.3 million as of December 31, 2009. Our shamatavestments consist of US Treasury bonds wilireel maturities greater than three
months and less than one year. The balance of thesstments was $157.9 million as of March 31,8@k compared to $224.8 million as
December 31, 2009.

Net Cash Used in Operatiol

Net cash used in operations was $24.0 million &% million for the three-month period ended MaBdh 2010 and 2009,
respectively. Cash used in operations for the thmeath period ended March 31, 2010 was primarilgitattable to a net loss of $21.1 millic
an increase in inventory held by the Company of &iillion, a decrease in the non-current portibdeferred license revenue of $2.4
million, an increase in prepaid expenses and atheent assets of $2.3 million, an increase in antoreceivable of $2.2 million, and a
decrease in Zanaflex Capsules and tablets defproetiict revenues of $540,000 and $457,000 resgdgtiCash used in operations was
partially offset by an increase in accounts payadderued expenses, and other current liabilitiekl6.6 million, a non-cash share- based
compensation expense of $3.2 million, amortizatibnet premiums and discounts on shertn investments of $1.2 million, depreciation i
amortization of 838,000, an increase in interegapk related to the PRF revenue interest agreeaié16,000, a decrease in the non-
current portion of deferred cost of license reveo®165,000, and amortization of revenue inteissstance costs related to PRF of $29,000.
Cash used in operations for the thmenth period ended March 31, 2009 was primarilgtaitable to a net loss of $18.7 million, a deceein
accounts payable, accrued expenses, and othentliatglities of $6.5 million, and an increaseprepaid expenses and other current asse
$1.3 million. Cash used in operations for the thremnth period ended March 31, 2009, was partidfiyed by a non-cash share-based
compensation expense of $2.7 million, a decrease/antory held by the Company of $1.4 million,inarease in Zanaflex Capsules and
tablets deferred product revenues of $880,000 488,800 respectively, an increase in interest pdayaated to the PRF revenue interest
agreement of $750,000, depreciation and amortizati681,000, and amortization of net premiums @sdounts on short-term investments
of $364,000.

Net Provided by Investir

Net cash provided by investing activities for theee-month period ended March 31, 2010 was $58l®miprimarily due to
$96.8 million in purchases from maturities of skierm investments which was partially offset by 33tillion in proceeds of short-term
investments and $7.1 million in purchases of intalegassets and property and equipment.

Net Cash Provided by Financit

Net cash provided by financing activities for thesemonth period ended March 31, 2010 was $3.9 millioa to $4.1 million in ne
proceeds from option exercises which was offse$282,000 in repayments to PRF.

Future Capital Need
Our future capital requirements will depend on ebar of factors, including the amount of revenueegated from sales of Zanaflex
Capsules and Ampyra, the continued progress ofemg@rarch and development activities, the timingartdome of regulatory approvals, the

amount and timing of milestone or other paymentderar received under collaborative agreements;dkts involved in preparing, filing,
prosecuting, maintaining, defending and enforciatgpt claims and other
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intellectual property rights and the acquisitiorlioénses to new products or compounds. We expaudiitinue to incur losses from operati
as we continue to support our sales and markatifingstructure for the commercialization of Zanaftéapsules and Ampyra, increase our
efforts to support launch activities for Ampyra atsdcommercialization, and continue our clinical’dlopment and advance our preclinical
programs.

To the extent our capital resources are insuffidiemeet future operating requirements we willcheeraise additional capital,
reduce planned expenditures, or incur indebtedioefsmd our operations. We may be unable to oladutitional debt or equity financing on
acceptable terms, if at all. If adequate fundsnateavailable, we may be required to curtail olesand marketing efforts, delay, reduce the
scope of or eliminate some of our research andldgrent programs or obtain funds through arrangésneith collaborative partners or
others that may require us to relinquish rightsddain product candidates that we might othenséssk to develop or commercialize
independently.

Contractual Obligations and Commitments

Our long-term contractual obligations include cormants and estimated purchase obligations entatedn the normal course of
business. Under certain supply agreements and agineements with manufacturers and suppliers, eeguired to make payments for the
manufacture and supply of our clinical and approwemdiucts. Under certain license agreements, weegrered to pay license fees,
milestones and royalties for the use of technobgied products in our R&D activities and in the aoencialization of products. The amount
and timing of any of the foregoing payments arekmatwn due to the uncertainty surrounding the ss&fcé research, development and
commercialization of the products. A summary of punimum significant contractual obligations waslirded in our Annual Report on Fo
10-K for the year ended December 31, 2009. Duitwegthree-month period ended March 31, 2010, comenitanrelated to the purchase of
inventory consistent with our normal course of hass decreased. As of March 31, 2010, we have tomerelated purchase commitments
totaling $14.7 million within the next year.

Critical Accounting Policies and Estimates

The following discussion of critical accounting jp@s identifies the accounting policies that regupplication of management’s
most difficult, subjective or complex judgmentstenf as a result of the need to make estimates #iieffect of matters that are inherently
uncertain and may change in subsequent periosndtt intended to be a comprehensive list of tiwr significant accounting policies. In
many cases, the accounting treatment of a partiti@dasaction is specifically dictated by generaltgepted accounting principles, with no
need for management’s judgment in their applicafidrere are also areas in which the selection @vailable alternative policy would not
produce a materially different result. We have tifid the following as our areas of critical acoting policies: sales revenue recognition,
inventory, research and development, income taweb stock-based compensation.

Revenue Recognition
Zanaflex

We apply the revenue recognition guidance in ActiogrStandards Codification (ASC) 605-15-25, whachong other criteria
requires that future returns can be reasonablynestd in order to recognize revenue. We have acletetusome sales history with Zanaflex
Capsules; however due to generic competition astbower conversion from Zanaflex tablets to Zana@laypsules, we cannot reasonably
determine a return rate at this time and, thuspatg@ermitted to recognize revenue based on shifste wholesalers. As a result, we
account for sales of these products using a defeensenue recognition model. We continue to accateulata and when we are able to
reasonably estimate product returns we will thegirbto recognize revenue based on shipments oluptdd our wholesale drug distributors.

Under our deferred revenue model, we do not reeegrvenue following shipment of Zanaflex Capsaled Zanaflex tablets to our
wholesale drug distributors. Instead, we recor@detl revenue at gross invoice sales price, arsdifyahe cost basis of the inventory held
the wholesaler as a component of inventory. Wegeize revenue when prescriptions are filled to @afr@ser because once a prescription is
filled the product cannot be returned. We use mgmgrescription data that we purchase to deterrttiseamount of revenue to be recognized.
When we receive the prescription data, we use tingber of units of product prescribed to record gremes. We then reduce deferred
revenue and record cost of goods sold.

In addition to the prescription data we purchasealgo receive data that we use to monitor trem@sles from wholesalers to their

customers. We receive this data from an outsiddmeon a monthly basis. This data includes the rermbbottles shipped from certain
wholesalers to their customers. We also comparsiuipments to wholesalers to
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prescription reports to further assess inventotpéndistribution channel on a monthly basis. We the wholesaler sales trend data and the
wholesaler vs. prescription comparison to bettetenstand market conditions, but not as a basisefargnizing revenue.

Our net revenues represent total revenues lesgaalles for customer credits, including estimataedalints, rebates, and
chargebacks. Product shipping and handling costmaluded in cost of sales. These reserves aoeded for cash consideration given by a
vendor to a customer that is presumed to be a tieduaf the selling prices of the vendor’s produstservices and, therefore, should be
characterized as a reduction of revenue when réoediim the vendor’s income statement. Adjustmangsrecorded for estimated
chargebacks, rebates, and discounts. These resge/established by management as its best estiraséel on available information and are
adjusted to reflect known changes in the factaasithpact such reserves. Reserves for chargebadiates and discounts are established
based on the contractual terms with customersysisabf historical levels of discounts, chargebaahkd rebates, communications with
customers and the levels of inventory remaininthendistribution channel, as well as expectatidsmiathe market for each product and
anticipated introduction of competitive products alddition, we record a charge to cost of goods fwlthe cost basis of the estimated
product returns we believe may ultimately be realiat the time of product shipment to wholesaMfs.recognize this charge at the date of
shipment since it is probable that it will recedvéevel of returned products; upon the return aehsproduct it will be unable to resell the
product considering its expiration dating; andaib ceasonably estimate a range of returns. Thigehrapresents the cost basis for the low
of the range of the Company’s estimated returns.

We accept returns of Zanaflex Capsules and Zantdlgets for six months prior to and 12 monthsrafteir expiration date. We
provide a credit to customers with whom we havé@ectirelationship or a cash payment to those wilom we do not have a direct
relationship. We do not exchange product from itnegnfor the returned product. Returns of prodwatsl by us are charged directly against
deferred revenue, reducing the amount of deferednue that we may recognize.

Ampyra

Ampyra is available only through a network of spétgi pharmacy providers that will provide the mexdion to patients by mail.
We recognize revenue by applying the guidanceaif Biccounting Bulletin (SAB) 104 which requiresathwe do not recognize revenue from
product sales until there is persuasive eviden@nafrrangement, delivery has occurred, the psifigéd and determinable, the buyer is
obligated to pay us, the obligation to pay is ratingent on resale of the product, the buyer kkas@mic substance apart from us, the
Company has no obligation to bring about the shtBeproduct, the amount of returns can be redsgrestimated and collectability is
reasonably assured. We recognize product salesngfyfa following shipment of product to a networkspiecialty pharmacy providers.

Our net revenues represent total revenues lesgadles for customer credits, including estimatdates, discounts and returns.
Product shipping and handling costs are includembst of sales. These reserves are recorded forcoasideration given by a vendor to a
customer that is presumed to be a reduction o$élimg prices of the vendor’s products or serviged, therefore, are characterized as a
reduction of revenue. At the time product is shipfeespecialty pharmacies, an adjustment is recbfuleestimated chargebacks, rebates, and
returns. These reserves are established by managamis best estimate based on available infoomaind will be adjusted to reflect kno
changes in the factors that impact such reseneserRes for rebates, discounts and returns arglished based on the contractual terms with
customers, communications with customers and treddef inventory remaining in the distribution ciml, as well as expectations about the
market for each product and anticipated introductibcompetitive products.

We will accept returns of Ampyra for six monthsgerio and 12 months after their expiration datee Wil provide a credit to
customers with whom we have a direct relationsiWip.do not exchange product from inventory for tseimed product.

Collaborations

We recognize collaboration revenues by analyziry edement of the agreement to determine if itidd@bhccounted for as a
separate element or single unit of accountingnIél@ment shall be treated separately for reveecmgnition purposes, the revenue
recognition principles most appropriate for thameént are applied to determine when revenue sbakdngnized. If an element shall not be
treated separately for revenue recognition purpdkesevenue recognition principles most appraetiar the bundled group of elements are
applied to determine when revenue shall be recegnRayments received in excess of revenues remahare recorded as deferred revenue
until such time as the revenue recognition criteaae been met.
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Ampyra Inventon

Up until regulatory approval of Ampyra, the Compaxpensed all of our inventory costs as researdidaxelopment. Upon
regulatory approval of Ampyra, the Company begaitabizing all costs associated with the purchasewentory from Elan and
manufacturing development at our second manufagtBegheon.

The cost of Ampyra inventory is based on specifiddes calculated as a percentage of net prodies shthe product shipped by
Elan to Acorda. In the event Elan does not manufadhe products, it is entitled to a compensagpiagment for the quantities of product
provided by the alternative manufacturer.

Research and Development

Research and development expenses include theassstsiated with our internal research and devetopactivities including,
salaries and benefits, occupancy costs, and résaatcdevelopment conducted for us by third parsiesh as sponsored university-based
research, fees paid to professional service provifiie independently monitoring our clinical triglad acquiring and evaluating data from our
clinical trials, costs of contract manufacturingvéees for our preclinical program, costs of matkriused in clinical trials and research and
development and depreciation of capital resoursesl to develop our products. In addition, researchdevelopment expenses include
expenses related to grant revenue, the cost dfalitrial drug supply shipped to our clinical sfuéendors and the cost of Ampyra inventory
received up until regulatory approval. We accoentdur clinical study costs by estimating the pattigost per visit in each clinical trial and
recognizing this cost as visits occur, beginningwthe patient enrolls in the trial. This estimatedt includes payments to the trial site and
patient-related costs, including laboratory costated to the conduct of the trial. Cost per patiamies based on the type of clinical trial, the
site of the clinical trial, and the length of tmeatment period for each patient. As actual cost®ime known to us, we adjust our accrual; ¢
changes in estimate may be a material change iolimizal study accrual, which could also mateyiaffect our results of operations. All
research and development costs are expensed aethexcept when we are accounting for nonrefuredatiVance payments for goods or
services to be used in future research and deveopattivities. In these cases, these paymentsapitalized at the time of payment and
expensed when the research and development adiastypeen performed.

Income Taxes

As part of the process of preparing our finandialesnents we are required to estimate our incomesta each of the jurisdictions in
which we operate. We account for income taxes byagset and liability method. Under this methodemed income taxes are recognized for
tax consequences in future years of differencesdmai the tax bases of assets and liabilities agidfthancial reporting amounts at each year-
end, based on enacted laws and statutory taxapfdiable to the periods in which the differenass expected to affect taxable income.
Valuation allowances are provided if, based up@mwtkight of available evidence, it is more likehah not that some or all of the deferred tax
assets will not be realized.

We have not recorded any tax provision or benefitlie three-month periods ended March 31, 201®808. We have provided a
valuation allowance for the full amount of our ggateferred tax assets since realization of anydutenefit from deductible temporary
differences and net operating loss carry-forwaedsot be sufficiently assured at March 31, 2010.

As of March 31, 2010, we had available net opegdidss carry- forwards of approximately $278.4 ioillfor federal and state
income tax purposes, which are available to ofiseire federal and state taxable income, if any, expire between 2011 and 2030 and
research and development tax credit carry-forwaf@pproximately $1.6 million for federal incomexta@porting purposes which are
available to reduce federal income taxes, if amggugh 2018. Since our inception, we have incusidastantial losses and expect to incur
substantial and recurring losses in future peridtie. Internal Revenue Code of 1986, as amendedte, provides for a limitation of the
annual use of net operating loss and researcherelgbment tax credit carry forwards (following teém ownership changes, as defined by
the Code) that could significantly limit our abyjlito utilize these carry-forwards. We have exparghvarious ownership changes, as defined
by the Code, as a result of past financings. Adagig, our ability to utilize the aforementionedroa forwards may be limited. Additionally,
because U.S. tax laws limit the time during whichse carry-forwards may be applied against futwed we may not be able to take full
advantage of these attributes for federal incometaposes.
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Share-based Compensation

We account for stock options and restricted stoek@d to employees and non-employees by recogptaa costs resulting from all
share-based payment transactions in the finanaitdreents at their fair values. We estimate thevédue of each option on the date of grant
using the Black-Scholes closed-form option-priangdel based on assumptions for the expected tethedftock options, expected volatility
of our common stock, prevailing interest rates, anestimated forfeiture rate.

We have based our current assumptions on the fioltpw

Assumption Method of estimating
*Estimated expected term of optic *Based on the 5t percentile of our peer compan
*Expected volatility *Combination of historic hatility of our common stock since October 1, 2G0®l the
historic volatility of the stock of our peer compes
*Risk-free interest rat *Yields of U.S. Treasury securities correspondinthwhe expected life of option grar
Forfeiture rate: Historical forfeiture dat

Of these assumptions, the expected term of thempiid expected volatility of our common stockthremost difficult to estimate
since they are based on the exercise behavioedriployees and expected performance of our constogk. Increases in the term and the
volatility of our common stock will generally cauar increase in compensation expense.

Iltem 3. Quantitative and Qualitative Disclosuresibout Market Risk

Our financial instruments consist of cash equivialeshort-term investments, grants receivable, edible notes payable, accounts
payable, and put/call liability. The estimated faafues of all of our financial instruments approate their carrying amounts at March 31,
2010.

We have cash equivalents and short-term investna¢mt&rch 31, 2010, which are exposed to the imphictterest rate changes and
our interest income fluctuates as our interessrat@nge. Due to the short-term nature of our invests in money market funds and US
Treasury bonds, the carrying value of our cashvadgits and short-term investments approximate fagivalue at March 31, 2010. At
March 31, 2010, we held $243.6 million in cash aagh equivalents and short-term investments whacham average interest rate of
approximately 0.1%.

We maintain an investment portfolio in accordandt wur investment policy. The primary objectivédar investment policy are
preserve principal, maintain proper liquidity to@heperating needs and maximize yields. Althoughimeestments are subject to credit risk,
our investment policy specifies credit quality stards for our investments and limits the amourtreélit exposure from any single issue,
issuer or type of investment. Our investments &@ subject to interest rate risk and will decreasealue if market interest rates increase.
However, due to the conservative nature of ourstments and relatively short duration, interest ragk is mitigated. We do not own
derivative financial instruments. Accordingly, we dot believe that there is any material markdst eigposure with respect to derivative or
other financial instruments.

Item 4. Controls and Procedures
Evaluation of disclosure controlsand procedures

As required by Rule 13a-15 under the Exchange Actarried out an evaluation of the effectivenessunfdisclosure controls and
procedures as defined in Rules 13a-15(e) and 1&&)-liider the Exchange Act, as of the end of thimgpeovered by this report. This
evaluation was carried out under the supervisiahwith the participation of our management, inchgdour chief executive officer and our

chief financial officer. Based on that evaluatitdrese officers have concluded that, as of Marct2810, our disclosure controls and
procedures were effective.
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Disclosure controls and procedures are controlso#imel procedures that are designed to ensurénfioatnation required to be
disclosed in our reports filed under the Exchangeig\recorded, processed, summarized and repaithih the time periods specified in the
SEC's rules and regulations. Disclosure controts gnocedures include controls and procedures deditmensure that information required
to be disclosed in our reports filed under the Exge Act is accumulated and communicated to manageimcluding our chief executive
officer and chief financial officer as appropriate allow timely decisions regarding disclosure.

Changein internal control over financial reporting

In connection with the evaluation required by ExupaAct Rule 13a-15(d), our management, includungohief executive officer
and chief financial officer, concluded that thererezno changes in our internal control over finah@porting during the quarter ended Me
31, 2010 that have materially affected, or arearably likely to materially affect, our internalrtool over financial reporting.
Limitations on the effectiveness of controls

Our disclosure controls and procedures are designprbvide reasonable, not absolute, assurantéhthabjectives of our

disclosure control system are met. Because of amtidimitations in all control systems, no evaloatdf controls can provide absolute
assurance that all control issues, if any, withaompany have been detected.
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PART Il —OTHER INFORMATION
Item 1. Legal Proceedings

In August 2007, the Company received a Paragrapbdpification Notice from Apotex Inc. advising thahad submitted an AND.
to the FDA seeking marketing approval for genedcsions of Zanaflex Capsules. In October 2007 tvmpany filed a lawsuit against
Apotex Corp. and Apotex Inc. (collectively, Apotdry patent infringement in relation to the filiog the ANDA by Apotex. The defendants
have answered the Company’s complaint, assertiteppavalidity and non-infringement and counteirdiag, seeking a declaratory
judgment of patent invalidity and n-infringement. The Company has denied those cociaiers. In March 2008, Apotex filed a motion,
which the Company opposed, for partial judgmenthenpleadings dismissing the Company’s requestei@f on the ground that the case is
“exceptional” under U.S.C. §8 271(e)(4) or 285. Thert ruled in the Company’s favor and denied &gt motion in December 2008. Fact
discovery in the case has been completed. The hasralso determined that a Markman hearing ondhstruction of certain terms contair
in the patent will be held, and the parties havameted related depositions and submission of tigsto the Court. The hearing was set for
November 18, 2009 but the Court has postponedtitowt yet setting a new date. Apotex has filed #ionao exclude certain evidence frc
consideration at the hearing, which the Companyopa®sed.

Our timely filing of a lawsuit against Apotex in @ber 2007 triggered an automatic stay on FDA apgdrof the Apotex ANDA for
30 months. That stay expired in March 2010. Coneetiy, Apotex will be able to receive FDA approwdlits ANDA, if Apotex is able
otherwise to satisfy FDA's review requirementsAdIDAS, at which time it could begin selling a geiedizanidine hydrochloride capsule in
competition with Zanaflex Capsules and Zanaflexetsh even if our patent litigation remains pendifid\potex begins selling its product
before it is successful in challenging the validibfringement, or enforceability of our patent, diex would be selling at the risk of our
ultimately prevailing on our patent infringemerdiohs and its being held liable for damages for matdringement.

Item 1A . Risk Factors

In addition to the other information set forth imstreport, you should carefully consider the fattors discussed in Part I, “Item 1A.
Risk Factors” in our Annual Report on Form 10-K fioe year ended December 31, 2009, all of whichdcoaterially affect our business,
financial condition or future results. The risksdebed or referred to herein are not the onlysrisicing our Company. Additional risks and
uncertainties not currently known to us or thatouerently deem to be immaterial also may materiatlyersely affect our business, financial
condition and/or operating results.

Item 6. Exhibits

10.57 Employment Offer Letter, dated January 22, 2010amy between the Registrant and Lauren Sat

31.1 Certification by the Chief Executive Officer pursiido Rule 13-14(a) under the Securities Exchange Act of 1!
31.2 Certification by the Chief Financial Officer pursudo Rule 13-14(a) under the Securities Exchange Act of 1!
32.1 Certification Pursuant to 18 USC. Section 135Gdapted pursuant to Section 906 of the Sart-Oxley Act of 2002

23




Table of Content
SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisdréiport to be signed on its
behalf by the undersigned thereunto duly authorized

ACORDA THERAPEUTICS, INC.
By:/s/ RoN COHEN
Ron Cohen
President and Chief Executi
Officer

Pursuant to the requirements of the Securities &xgé Act of 1934, this report has been signed bélpthe following persons on
behalf of the registrant and in the capacities@mthe dates indicated.

Signature Title Date
/s/ RoN COHEN President, Chief Executive Officer and Director May 7, 2010
Ron Cohen, M.D (Principal Executive Officer
/S/DAVID L AWRENCE Chief Financial Officer (Principal Financial May 7, 2010
David Lawrence, M.B.A Officer and Principal Accounting Office
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Certification pursuant to 18 USC. Section 1350ad@pted pursuant to Section 906 of the Sart-Oxley Act of 2002



EXHIBIT 10.57

January 22, 2010

Ms. Lauren M. Sabella
120 Mohican Hill Road
Fairfield, CT 06825

Dear Lauren:

| am pleased to present this offer of employmento as Executive Vice President — Commercial Dalent reporting to Ron Cohen,
President & CEO. If approved by Acorda’s Boardafectors, you will be elected a Named Executif&der.

The terms of the offer are as follows:

1.

10.

The salary is $320,000 per annum, payable semirthoah the 15"and the last business day of the month. The seomthly rate i
$13,333.33

. Your start date is January 22, 20
. You will be eligible to participate in the Comp¢s benefit plans one month from your hire d
. You will also be eligible to participate in the Cpany's 401(k) plan and Flexible Spending Accounts onattmérom your hire date

. Effective January 1, 2010 you will be eligible fo6 days of vacation. Starting in 2010, the Compaillyclose between Christm

Day and New Yei's Day.

. You will receive a base grant of 50,000 option®\obrda common stock, vesting over four years. deoadance with the Comparsy’

standard option grant procedures, the first 25%oofr options will vest at the end of your first &fbnths of employment, and !
remaining 75% will vest on a quarterly basis over temaining three years. The grant date will éeminined as the later of
following: The CEO approval date or the new hit@rtsdate, assuming you actually start on that.datee strike price will be tt
market price of the stock at the close of busimesthe date of gran

. In addition, you will receive 25,000 shares of riestd stock of Acorda common stock vesting ov8reear period as follows: 1/3

the grant will vest December 1, 2010, 1/3 on Decemih 2011 and 1/3 on December 1, 2012. Restrigitedes are subject to
additional terms and conditions of the Acorda Ret&td Share Certificate approved by the Bo

. Your Annual Cash Bonus Program target is 40% oelsary and is based on the Comparpérformance against the Corpo

Goals and individual/team performance against gestiablished for that bonus year. Bonus targeiside a possible range of z
and can exceed 100% for an individual/team goainoaggregate. Eighty percent of your target tigsituted to Compar
performance and twenty percent is attributed taviddal/team performance. The Annual Cash BonusgRam and the Acor
Equity Program are subject to approval by the Baduidirectors.

. To comply with INS regulations, please bring witbuyon your first day of work, proof verifying youight to work in the Unite

States. Some examples are passport, (s license and Social Security card, or certificHteitizenship, etc

This letter is not intended, nor should it be cdaséd, as an employment contract for a definitemaefinite period. Once employt
you will be an employee at will. This letter alsonstitutes the understanding between us with otdpeour offer of employmer
and replaces and supersedes any previous undengtammd arrangement

Lauren, we are delighted to extend this offer ta.yo

If you are in agreement with the terms outlinedve)@lease sign and date one copy of this lettératurn it to me at your earliest
convenience.

Should you have any questions regarding any olbiove or any other matter, please contact me. éiéphone number is (914) 347-4300,
ext. 159. You can email me at dduca@acorda.com

Sincerely,

Denise J. Duca
Sr. Vice President - Human Resources

CC:

Ron Cohen, President and C



Accepted:

Signature



Exhibit 31.1

CERTIFICATION BY THE CHIEF EXECUTIVE OFFICER PURSUA NT TO
RULE 13A-14(A) UNDER THE SECURITIES EXCHANGE ACT OF 1934

I, Ron Cohen, certify that:

1.

2.

| have reviewed this report on Form-Q of Acorda Therapeutics, In

Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisleading with respect to tl
period covered by this repo

Based on my knowledge, the financial statememd other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this
report;

The registrang other certifying officer(s) and | are responsiileestablishing and maintaining disclosure cdstemd procedures (
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag @efined in Exchange Act
Rule 13i-15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls and prresd or caused such disclosure controls and puoesdo be designed under
our supervision, to ensure that material informatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattdy during the period in which this report isiige prepared

(b) Designed such internal control over finahecgporting, or caused such internal control diremcial reporting to be
designed under our supervision, to provide readeragsurance regarding the reliability of financégorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

C) Evaluated the effectiveness of the regisisatisclosure controls and procedures and predentthis report our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehlis report based on
such evaluation; ar

d) Disclosed in this report any change in #gistrant’s internal control over financial repogithat occurred during the
registrant’s most recent fiscal quarter (the regigts fourth quarter in the case of an annual ng@ploat has materially
affected, or is reasonably likely to materiallyeaft, the registra’s internal control over financial reporting; &

The registrant’s other certifying officer(s)danhave disclosed, based on our most recent ei@uaf internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the
equivalent functions)

a) All significant deficiencies and materialakeesses in the design or operation of internarobaver financial reporting
which are reasonably likely to adversely affectrbgistrant’s ability to record, process, summaaizd report financial
information; anc

b) Any fraud, whether or not material, thatatwes management or other employees who have Hiségn role in the
registran’'s internal control over financial reportir

Date: May 7, 2010

/s/ RoN COHEN

Ron Cohen
Chief Executive Office




Exhibit 31.2

CERTIFICATION BY THE CHIEF FINANCIAL OFFICER PURSUA NT TO
RULE 13A-14(A) UNDER THE SECURITIES EXCHANGE ACT OF 1934

I, David Lawrence, certify that:

1.

2.

| have reviewed this report on Form-Q of Acorda Therapeutics, In

Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmislieading with respect to tl
period covered by this repo

Based on my knowledge, the financial statememts other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this
report;

The registrang other certifying officer(s) and | are responsiigleestablishing and maintaining disclosure cdstemd procedures (
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirgg @efined in Exchange Act
Rule 13i-15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls and prresd or caused such disclosure controls and puoesdo be designed under
our supervision, to ensure that material informatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattdy during the period in which this report isifge prepared

b) Designed such internal control over finahm@@orting, or caused such internal control owearicial reporting to be
designed under our supervision, to provide readeragsurance regarding the reliability of financégorting and the
preparation of financial statements for externappsges in accordance with generally accepted atioguprinciples;

C) Evaluated the effectiveness of the regisisatisclosure controls and procedures and predentthis report our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehlis report based on
such evaluation; ar

d) Disclosed in this report any change in #gistrant’s internal control over financial repogithat occurred during the
registrant’s most recent fiscal quarter (the regigts fourth quarter in the case of an annual r¢ploat has materially
affected, or is reasonably likely to materiallyeaft, the registra’s internal control over financial reporting; &

The registrant’s other certifying officer(s)danhave disclosed, based on our most recent e@uaf internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the
equivalent functions)

a) All significant deficiencies and materialakk@esses in the design or operation of internairobaver financial reporting
which are reasonably likely to adversely affectbgistrant’s ability to record, process, summaaizd report financial
information; anc

b) Any fraud, whether or not material, thatalwes management or other employees who have disant role in the
registran’'s internal control over financial reportir

Date: May 7, 2010

/s/ DaviD LAWRENCE

David Lawrence
Chief Financial Officel



Exhibit 32.1

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350
ACORDA THERAPEUTICS, INC.
CERTIFICATION PURSUANT TO

18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

Each of the undersigned officers of Acorda Theréipsulnc. (the “Company”) hereby certifies to kisowledge that the Company’s
Quarterly Report on Form 10-Q for the period enbfiedch 31, 2010 (the “Report”), as filed with thec8gsties and Exchange Commission on
the date hereof, fully complies with the requiretsesf Section 13(a) or 15(d), as applicable, ofSkeurities Exchange Act of 1934, as
amended, and that the information contained irRéport fairly presents, in all material respedis, financial condition and results of
operations of the Company.

/s/ RoN CoHEN

Ron Cohen

Chief Executive Officer
(Principal Executive Officer)
May 7, 201C

/s/ DaviD LAWRENCE

David Lawrence

Chief Financial Officer

(Principal Accounting and Financial Officer)
May 7, 201C

* A signed original of this written statement repd by Section 906 of the Sarbanes-Oxley Act 022885 been provided to Acorda
Therapeutics, Inc and will be retained by Acord@rBipeutics, Inc. and furnished to the SecuritiesExcchange Commission or its staff upon
request. This written statement accompanies thenB@rK to which it relates, is not deemed filedhwtihe Securities and Exchange
Commission, and will not be incorporated by refeeemto any filing of Acorda Therapeutics, Inc. enthe Securities Act of 1933 or the
Securities Exchange Act of 1934, irrespective of general incorporation language contained in diliciy.



