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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-K

(Mark One)
%} ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934
For the fiscal year ended December 31, 2010
OR
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
For the transition period from to
Commission file number 1-13908
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(Exact Name of Registrant as Specified in Its Glrart
Bermuda 98-0557567
(State or Other Jurisdiction « (LR.S. Employe
Incorporation or Organization Identification No.)
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Securities registered pursuant to Section 12(g) ¢tie Act: None
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Indicate by check mark if the registrant i$ regjuired to file reports pursuant to Section L$ection 15(d) of the Act. Y& No M

Indicate by check mark whether the registréljthas filed all reports required to be filed®gction 13 or 15(d) of the Securities Exchange
Act of 1934 during the preceding 12 months (ordioch shorter period that the registrant was requaodile such reports), and (2) has been
subject to such filing requirements for the pastg@s. Ye NoO

Indicate by check mark whether the registre® submitted electronically and posted on its @@te Web site, if any, every Interactive C
File required to be submitted and posted pursuaRuie 405 of Regulation S-T during the precedifigrnbnths (or for such shorter period that
the registrant was required to submit and post §iles). Yes®d No O

Indicate by check mark if disclosure of delieqt filers pursuant to Item 405 of Regulation $Kot contained herein, and will not be
contained, to the best of registrant’s knowledge]dfinitive proxy or information statements incorated by reference in Part Il of this Form
10-K or any amendment to this Form 10K.

Indicate by check mark whether the registrsuatlarge accelerated filer, an accelerated filerpn-accelerated filer, or a smaller reporting
company. See the definitions of “large acceleréited” “accelerated filer” and “smaller reportirgpmpany” in Rule 12b-2 of the Exchange
Act. (Check one):

Large accelerated file Accelerated fileld Non-accelerated filed Smaller reporting compar



(Do not check if a smaller reporting compe

Indicate by check mark whether the registiaiat shell company (as defined in Rule 12b-2 offkehange Act.) YeEl No ™

At June 30, 2010, the aggregate market vaitleeovoting stock held by non-affiliates was $bilion, based on the closing price of the
registrants Common Shares, par value U.S. $0.20 per shatbeddew York Stock Exchange. At January 31, 2@1d most recent practicat

date, the number of Common Shares outstanding 6@882,514.
DOCUMENTS INCORPORATED BY REFERENCE

The registrant will incorporate by referenaormation required in response to Part 111, Itets14 in its definitive Proxy Statement for its
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SPECIAL CAUTIONARY NOTE REGARDING FORWARD-LOOKING S TATEMENTS

This Report, the documents incorporated bgresfce herein, other public filings and oral andtem statements by us and our management,
may include statements that constitute “forwardking statements” within the meaning of the UnitedtSs securities laws. These statements
are based on the beliefs and assumptions of ouageament and on information available to us atithe such statements are made. Forward-
looking statements include information concerninggible or assumed future results of our operatiexggenses, earnings, liquidity, cash flows
and capital expenditures, industry or market camilit, assets under management, acquisition aegwtnd the effect of completed acquisitic
debt levels and our ability to obtain additionaldincing or make payments on our debt, legal andatgy developments, demand for and
pricing of our products and other aspects of owiriess or general economic conditions. In additidmen used in this Report, the documents
incorporated by reference herein or such other mecits or statements, words such as “believes,"detgy’ “anticipates,” “intends,” “plans,”
“estimates,” “projects,” “forecasts,” and futurearnditional verbs such as “will,” “may,” “could;should,” and “would,” and any other
statement that necessarily depends on future evametintended to identify forward-looking statertsen

Forward-looking statements are not guararaéperformance or other outcomes. They involvesjskcertainties and assumptions.
Although we make such statements based on assumgjptiat we believe to be reasonable, there camw lassurance that actual results will not
differ materially from our expectations. We cautiomestors not to rely unduly on any forward-loakistatements.

The following important factors, and otherttas described elsewhere in this Report or incafeat by reference into this Report or
contained in our other filings with the U.S. Setias and Exchange Commission (SEC), among otheudd cause our results to differ
materially from any results described in any fordvlyoking statements:

. variations in demand for our investment productsasvices, including termination or r-renewal of our investment advisc
agreements

. significant changes in net asset flows into drafuhe accounts we manage or declines in markeevof the assets in, or
redemptions or other withdrawals from, those actsi

. enactment of adverse state, federal or foreigislition or changes in government policy or regata(including accounting
standards) affecting our operations, our capitgliirements or the way in which our profits are th

. significant fluctuations in the performance of dahtl equity markets worldwid

. exchange rate fluctuations, especially as aganesttS. Dollar

. the effect of economic conditions and interestgatethe U.S. or globally

. our ability to compete in the investment managerbestness

. the effect of consolidation in the investment mamagnt busines:

. limitations or restrictions on access to distribotchannels for our produc

. our ability to attract and retain key personnetjuding investment management professior
. the investment performance of our investment prtgj

. our ability to acquire and integrate other compsuii¢o our operations successfully and the extemtttich we can realiz
anticipated cost savings and synergies from sughisitions;

. changes in regulatory capital requireme
. our debt and the limitations imposed by our créatitlity;
. the effect of failures or delays in support systemsustomer service functions, and other intefounst of our operation:

. the occurrence of breaches and errors in the comdwair business, including any failure to progeshfeguard confidential ar
sensitive information

. the execution risk inherent in our ongoing comj-wide transformational initiative:

. the effect of political or social instability ingtcountries in which we invest or do busine
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. the effect of terrorist attacks in the countriesvinch we invest or do business and the escalafitnostilities that could resu
therefrom;

. war and other hostilities in or involving countrieswhich we invest or do business; ¢

. adverse results in litigation, including privatgitiitigation related to mutual fund fees and aigilar potential regulatory or oth
proceedings

Other factors and assumptions not identifizolve were also involved in the derivation of thesgard-looking statements, and the failure
of such other assumptions to be realized may aaeecactual results to differ materially from thpsajected. For more discussion of the risks
affecting us, please refer to Part I, Item 1A, i&R¥&actors.”

You should consider the areas of risk desdrdd®ve in connection with any forward-looking staents that may be made by us and our
businesses generally. We expressly disclaim angatidn to update any of the information in thisaory other public report if any forward-
looking statement later turns out to be inaccunatesther as a result of new information, futurergser otherwise. For all forward-looking
statements, we claim the “safe harbprdvided by Section 27A of the Securities Act 083%nd Section 21E of the Securities Exchange £
1934.

PART I

In this Annual Report on Form 10-K, unlesseanttise specified, the terms “we,” “our,” “us,” “cqgrany,” “Invesco,” and “Invesco Ltdrefel
to Invesco Ltd., a company incorporated in Bermuauahal, its subsidiaries.

Item 1. Business
Introduction

Invesco is a leading independent global inmesit manager, dedicated to helping investors wadewachieve their financial objectives. By
delivering the combined power of our distinctiveeéstment management capabilities, Invesco pro\adesmprehensive range of investment
strategies and vehicles to our retail, institutlarad high-net-worth clients around the world. Gyigrg in more than 20 countries, Invesco had
$616.5 billion in assets under management (AUM)feBecember 31, 2010.

The key drivers of success for Invesco argtmmm investment performance, effective distribatielationships, and high-quality client
service delivered across a diverse spectrum ofinvent management capabilities, distribution chiEnigeographic areas and market
exposures. By achieving success in these areasgaketo generate competitive investment resultstipe net flows, increased AUM and
associated revenues. We are affected significéaytijmarket movements, which are beyond our contimlyever, we endeavor to mitigate the
impact of market movement by maintaining broad diifecation across asset classes, client domieitesgeographies. We measure relative
investment performance by comparing our investroapabilities to competitors’ products, industry temarks and client investment
objectives. Generally, distributors, investmentiadss and consultants take into consideration lptgyen investment performance (e.g., three-
year and fiv-year performance) in their selection of investmanoiduct and manager recommendations to theirtsliafthough shorter-term
performance may also be an important considerafibind-party ratings may also influence client investmdetisions. Quality of client servi
is monitored in a variety of ways, including peiimdlient satisfaction surveys, analysis of resgaiitmes and redemption rates, competitive
benchmarking of services and feedback from investroensultants.

Invesco Ltd. is organized under the laws aff&la, and our common shares are listed and tradéte New York Stock Exchange under
the symbol “IVZ.” We maintain a Web site at www.gsco.com. (Information contained on our Web sitdlstot be deemed to be part of, or
be incorporated into, this document).

Strategy

The company focuses on four key strategicripies that are designed to strengthen our busioesstime and help ensure our long-term
Success:

. Achieve strong investment performance over the tengn for our clients

. Deliver our investment capabilities anywhere inwwld to meet our clien’ needs

4




Table of Contents

. Harness the power of our global operating platfosntontinuously improving our processes and proesiand further integratir
the support structures of our business globally;

. Perpetuate a hi-performance organization by driving greater transpey, accountability and execution at all lev

Since 2005 Invesco has taken a number of stefosther unify our business and present the megdion as a single firm to our clients
around the world. We believe these changes hagegitrened Invesco’s ability to operate more effitieand effectively as an integrated,
global organization.

Since we take a unified approach to our bussinee present our financial statements and ofkelodures under the single operating
segment “investment management.”

Recent Developments

On June 1, 2010, Invesco acquired Morgan 8yastetail asset management business, includingRéampen Investments. The addition of
this diversified business brought $114.6 billiorAdM across equity, fixed income and alternativeetlasses (including mutual funds,
variable insurance funds, separate accounts améhuastment trusts (UITs)). Furthermore, Invesamgd the experience, knowledge and
expertise of nearly 600 investment, distributiod aperations support professionals globally. Trasdformational combination:

. Expanded the depth and breadth of our investsteatiegies, enabling us to offer an even more cehgnsive range of investment
capabilities and vehicles to our clients aroundvtioeld;

. Enhanced our ability to serve U.S. clients by posihg Invesco among the leading U.S. investmentagars by AUM, diversity ¢
investment teams and client profili

. Deepened Inves’s relationships with clients and strengthened eerall distribution capabilities; ar
. Further strengthened our position in the Japamegsiment management mark

Our goal from the day we announced the traitsawas to complete the preparatory integratiomkwgior to close. With a focused effort
across Invesco, we accomplished our goal and weeet@ deliver the value of the combined organaato clients from Day 1. Throughout 1
second half of 2010, we saw strong momentum irctimebined business.

In addition to our acquisition of Morgan Styik retail asset management business, Invescoimitment to a multirear strategy set a fir
foundation for the company’s many achievementsutjhout the year. During 2010:

. Relative investment performance remained strangsa the enterprise, with 68% of ranked assetdbpring ahead of peers on a
3-year basis at year en

. We focused on strengthening and deepening reldtiipsisvith clients in key markets. For example, wantained a market sha
ranking in the top three on all major platformghe U.K. retail market and strengthened relatiogpskiith leading financial
institutions in all U.S. retail channels, where 768AUM is with top 20 distributors

. We expanded our presence and improved our conygetitlivantage as a global investment manager i-growing, higl-priority
markets and segmen

. We resumed our share repurchase program, purch@<ingillion shares for $192.2 million; ai

. We maintained strong inflows at Invesco Power8$iaand expanded our offering of intelligent exdeatraded funds (ETFs)
within the Canadian marketplace through an inneeasuite of mutual fund:

* As of December 31, 2010, 68% of ranked assets penferming ahead of peers on-year basis. Of total Invesco AUM, 61% wt
ranked at year-end. See Part Il, Item 7, “Managéim@iscussion and Analysis of Financial Conditenmd Results of Operations —
Investment Capabilities Performance Overv” for more discussion of AUM rankings by investmeapability.
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Together, these efforts resulted in positigeflows for our business in 2010. Adjusted opeatnargin improved to 34.5% in 2010 from
28.5% in 2009. See Part Il, Item 7, “Managemenischssion and Analysis of Financial Condition aresits of Operations — Schedule of
Non-GAAP Information” for a reconciliation of operagjincome to net operating income, and by calcutatoreconciliation of operating
margin to adjusted operating margin, and imporgaiulitional disclosures.

Throughout 2010, we continued to execute ongiterm strategy, making disciplined capital aesburce allocation decisions, which we
believe further improved our ability to serve oliewts, reinforced our reputation as a premier glatwestment manager, and helped to deliver
competitive levels of operating income and margissve progressed through the year. In additiortoale steps to further strengthen our
financial position and augment our capital flextigithrough the execution of a new credit facilityd the maintenance of a balanced approach
to capital management. We have received creditgatdf A3/Stable and A-/Stable from Moody’s andn8trd & Poor’s credit rating agencies,
respectively, as of the date of this Annual ReparForm 10-K. In the fourth quarter, Standard & Pommcreased Invesco’s enterprise risk
management (ERM) rating from “adequate” to “strémgaking Invesco one of only four publicly rated/&@stment managers with a “strong”
ERM designation.

Certain Demographic and Industry Trends

Demographic and economic trends around thédveontinue to transform the investment managermehtstry and our business and
underscore the need to be well-diversified withaloroapabilities globally and across asset classes:

. There is an increasing number of investors who se#drnal professional advice and investment mamsagehelp them reach the
financial goals

. As the “baby boomer” generation continues to megtthere is an increasingly large segment of thddapopulation that is reaching
retirement age. Economic growth in emerging mackemntries has created a large and rapidly expardiddle class and high net
worth population with accelerating levels of wealls a result, globally, there is a high degrederhand for an array of investment
solutions that span the breadth of investment dhped with a particular emphasis on savings et for retirement. We believe
Invesco, as one of the few truly global, independ®restment managers, is very well-positionedttaet these retirement assets
through its enduring products that are focusedag-term investment performanc

. We have seen increasing demand from clientslfidrazand beta to be separated as investment sewiaghe investment
management industry. (“Alpha” is defined as exaessrn attributable to a manager, and “beta” refierthe volatility in returns
versus an underlying benchmark.) This trend redlaciwv clients are differentiating between low-dwsta solutions such as passive,
index and ETF products and hig-priced alpha strategies such as those offered Imy miéernative product:

. Investors are increasingly seeking to invest oetslietir domestic markets. They seek firms thatatpeglobally and hav
investment expertise in markets around the wi

. Although the U.S. and Europe are currently the favgest markets for financial assets by a widegmaother markets in the world,
such as China and India, are rapidly growing. As¢hpopulation-heavy markets mature, investmenageas that are truly global
will be in the best position to capture this growAldditionally, population age differences betwesnerging and developed mark
will result in differing investment needs and honz among countries. Asset allocation and pengioa dlso differ substantially
among countries. Invesco has a meaningful and eipamarket presence in many of the world’s fasgestving and wealthiest
regions, including the U.S., Canada, Western Euampkthe UK, the Middle East and Asia-Pacific. ®wmong U.S. presence and
growing global presence represent significant -term growth prospects for our busine

. The global trend towards the provision of defilwedtribution retirement plans continues, althoagmificant opportunity remains
for managers to increase defined benefit marketes

Invesco is well positioned to capture the oppdties created by global demographic and ingusénds. Through a variety of economic i
market environments, our progress over the pasty@ars has significantly strengthened our conipetgosition. Our multi-year strategy is
designed to leverage our global presence, oundiste worldwide investment management capabildied our talented people to further grow
our business and ensure our long-term success.
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Investment Management Capabilities

Supported by a global operating platform, boaedelivers a comprehensive array of investmepaluitities and services to retail,
institutional and high-net-worth investors on albglbbasis. We have a significant presence in thtutional and retail segments of the
investment management industry in North AmericapRea and Asia-Pacific, serving clients in more thaf countries.

We believe that the proven strength of outirtis and globally located investment centers dair twell-defined investment disciplines
provide us with a competitive advantage. Therdareindependent investment managers with teamsoaslty diverse as Invesco’s and with
the same breadth and depth of investment capabilitnd vehicles. We offer multiple investment ofijes within the various asset classes and
products that we manage. Our asset classes, braefilhed, include money market, fixed income, bedath equity and alternatives.
Approximately 48% of our AUM as of December 31, @0Were invested in equity securities (Decembe2809: 41%), and approximately
52% was invested in fixed income and other inveatsi@December 31, 2009: 59%).

The following table sets forth the investmebjectives, sorted by asset class, which we manage:

Investment Objectives by Asset Class

Money Market Fixed Income Balanced Equity Alternatives

Cash Plus Bank Loans Asset Allocation Enhanced Index/Quantitati  Absolute Return

Government/Treasury Convertibles Global Global Asian Direct Real Estate

Prime Core/Core Plus Single Country  International Commodities

Taxable Emerging Markets Target Date Large Cap Core Currencies

Tax-Free Enhanced Cash Target Risk Large Cap Growth European Direct Real Estate
Government Bonds Large Cap Value Financial Structures
High-Yield Bonds Mid Cap Core Global Macro
Intermediate Term Mid Cap Growth Global REITS
International/Global Mid Cap Value Private Capital - Direct
Investment Grade Credit Regional/Single Country Private Capital - Fund of Funds
Municipal Bonds Sector Funds Risk Premia Capture
Passive/Enhanced Small Cap Core U.S. Direct Real Estate
Short Term Small Cap Growth U.S. REITS
Stable Value Small Cap Value

Structured Securities
(ABS, MBS, CMBS’

The following table sets forth the categonéfvestment vehicles sold through our three ppakdistribution channels:

Investment Vehicles by Distribution Channel

Retail Institutional Private Wealth Management
Closed-end Mutual Funds Collective Trust Funds Exchange-Traded Funds
Exchange-Traded Funds Exchange-Traded Funds Managed Accounts
Individual Savings Accounts Institutional Separate Accounts Mutual Funds
Investment Companies with Variable Capital Private Capital Funds Private Capital Funds
Investment Trusts Separate Accounts

Open-end Mutual Funds
Separately Managed Accounts
Unit Investment Trusts
Variable Insurance Func
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One of Invesco’s greatest competitive stremighthe diversification in its AUM by client donili, distribution channel and asset class. Our
distribution network has gathered assets of 61%ly&6% institutional, and 3% Private Wealth Maeagnt clients as of December 31, 2010.
32.6% of client assets under management are outsdd.S., and we serve clients in more than 15Mties. The following tables present a
breakdown of AUM by client domicile, distributiomannel and asset class as of December 31, 201@tidkddly, the fourth table below
illustrates the split of our higher-fee non-pas#NéM as compared to our lower-fee ETF, UIT, andgdas AUM.

AUM Diversification

By Client Domicile - :
d Lonaca

($ billions) 1-Yr Change 7 T
u.S. $415..  41.2% [ s
Canadz $ 27.¢ (3.8% [ o= ux
U.K. $ 92.1 8.5% | 1
Continental Europ $ 35.2 44. 7% Y
Asia $ 45.¢ 69.(% \ iy

- \‘\‘ [
Total $616.5  34.2% T

By Distribution Channel

($ billions) 1-Yr Change

Retail $378.¢ 58.1%

Institutional $221.1 7.9%

PWM $17.C 11.8%

Total $616.¢ 34.2%
Private Wt R
I caiangy il

3%

Balancad

By Asset Class

.. Money Market

($ billions) 1-Yr Change //' \\ 11.1%
Equity $294.1 52.6%
Balancec $ 43.F 9.0%
Money Markel $68:  (1829% T Fixed Incame
Fixed Income $131.¢ 73.9% | T 21.3%
Alternative $ 78.7 16.9%

Y
Total $616.5 34.2% S

Alemative
12.8%

Non-Passive/Passive

Non-Passive

($ billions) 1-Yr Change vy
Non-Passive $535.7 31.8%
ETF, UIT, and Passiv $ 80.¢ 52.5%
Total $616.5 34.2%

ETF, UIT, and
Fassiva
13%
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See Part II, Item 8, “Financial Statements and &upentary Data — Note 18, Geographic Informatidar’a geographic breakdown of our
consolidated operating revenues for the years eBeéedmber 31, 2010, 2009 and 2008.

Distribution Channels

Channel refers to the distribution channefrfrohich the AUM originated. Retail AUM arose frodieait investments into funds available to
the public with shares or units. Institutional AUMginated from individual corporate clients, endoents, foundations, government
authorities, universities, or charities. Privatealtte Management AUM arose from high net worth dliewestments.

Retail

Invesco is a significant provider of retalv@stment solutions to clients in all major markétsesco in the U.S., Invesco Trimark in Cane
Invesco Perpetual in the U.K., Invesco in Europe Asia, and Invesco PowerShares (for our ETF prisjuddditionally, Invesco is now als¢
market leading sponsor of UIT products as a resthe acquisition of Morgan Stanley’s retail asseinagement business. Collectively, the
retail investment management teams managed ag83&4 billion as of December 31, 2010. We ofgail products within all of the major
asset classes (money market, fixed income, balaecgity and alternatives). Our retail productsmimarily distributed through third-party
financial intermediaries, including traditional Bey-dealers, fund “supermarkets,” retirement platfe, financial advisors, banks, insurance
companies and trust companies.

The U.K., U.S. and Canadian retail operati@mk among the largest by AUM in their respectierkets. As of December 31, 2010, Inve
Perpetual was the No. 1 retail fund provider inthK.; Invesco’s U.S. retail business was the atigést non-proprietary fund complex in the
U.S. by long-term assets, including the Invesco étshares franchise; and Invesco Trimark was théa@gest retail fund manager in Canada
by long-term assets. Invesco Great Wall, our jeeriture in China, was one of the largest Sino-fprenanagers of equity products in China,
with AUM of approximately $7.2 billion as of Decerri31, 2010. Invesco PowerShares adds a leading EGtF products (with $55.7 billion
in AUM and 176 exchangegaded funds as of December 31, 2010) to the exiichoices we make available to our retail invest@/e provid
our retail clients with one of the industry’s mosbust and comprehensive product lines.

Institutional

We provide investment solutions to instituibmvestors globally, with a major presence inth8., U.K., Continental Europe and Asia-
Pacific with $221.1 billion in AUM as of Decembet,2010. We offer a broad suite of domestic anthglproducts, including traditional
equities, structured equities, fixed income (inahgdmoney market funds for institutional client®al estate, private equity, distressed equities,
financial structures and absolute return stratedtegional sales forces distribute our productsmoglide services to clients and intermediaries
around the world. We have a diversified client biése includes major public entities, corporatiamsions, non-profit organizations,
endowments, foundations, pension funds and finaimgttutions. Invesco’s institutional money markends serve some of the largest
financial institutions and corporations in the vaorl

Private Wealth Management

Through Atlantic Trust, Invesco provides higét-worth individuals and their families with a bbrange of personalized and sophisticated
wealth management services, including financiahseling, estate planning, asset allocation, investrmanagement (including use of third-
party managed investment products), private eqtritgf, custody and family office services. Atlantirust also provides investment
management services to foundations and endownystasitic Trust obtains new clients through refesriilbm existing clients,
recommendations from other professionals servieghtgh-net-worth market, such as attorneys anduataats, and from financial
intermediaries, such as brokers. Atlantic Trustdféises in 11 U.S. cities and managed $17.0 bilks of December 31, 2010.

Employees

As of December 31, 2010, we had 5,617 emplogeeoss the globe. As of December 31, 2009 an8, 208 had 4,890 and 5,325
employees, respectively. None of our employeesvered under collective bargaining agreements. Bbhining of staff in our Hyderabad,
India, facility commenced with 83 individuals bedognour employees in late 2010. An additional 47dividuals became our employees by
the date of this Report.
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Competition

The investment management business is higithpetitive, with points of differentiation includinnvestment performance, the range of
products offered, brand recognition, business egfmut, financial strength, the depth and continoityelationships, quality of service and the
level of fees charged for services. We compete aitirge number of investment management firmsneceroial banks, investment banks,
broker dealers, hedge funds, insurance companéestaer financial institutions. We believe that theality and diversity of our investment
styles, product types and channels of distribu¢inable us to compete effectively in the investnmeanagement business. We also believe
being an independent investment manager is a ciimpetdvantage, as our business model avoidsicththat are inherent within institutions
that both distribute and/or serve investment pr&gland manage investment products. Lastly, werbkentinued execution against our multi-
year strategy will further strengthen our I-term competitive position.

Management Contracts

We derive substantially all of our revenuesrfrinvestment management contracts with funds #met alients. Fees vary with the type of
assets being managed, with higher fees earnedtimelgananaged equity and balanced accounts, altigreal estate and alternative asset
products, and lower fees earned on fixed incomayayonarket and stable value accounts, as wellrgait€&TFs. Investment management
contracts are generally terminable upon thirtyeadr days’ notice. Typically, retail investors maighdraw their funds at any time without
prior notice. Institutional and private wealth mgament clients may elect to terminate their refediop with us or reduce the aggregate am
of assets under management with very short notceqgs.

Available Information

We file current and periodic reports, proxgtstments and other information with the SEC, copfasghich can be obtained from the SEC’s
Public Reference Room at 100 F Street, NE, Wasbimd2C 20549. Information on the operation of thibliR Reference Room can be
obtained by calling the SEC at 1-800-SEC-0330.

The SEC maintains an Internet site that costegports, proxy and information statements ahdrdhformation regarding issuers that file
electronically with the SEC, at www.sec.gov. We makailable free of charge on our Web site, wwvegoo.com, our Annual Report on Fc
10-K, Quarterly Reports on Form 10-Q, Current Repon Form 8-K, and amendments to those repoets & furnished pursuant to Section 13
(a) or 15(d) of the Securities Exchange Act of 198tamended, as soon as reasonably practicapteraftelectronically file such material
with, or furnish it to, the SEC.

Iltem 1A. Risk Factors

Volatility and disruption in world capital and cretimarkets, as well as adverse changes in the gl@mnomy, can negatively affect
Invesco’s revenues and may continue to do so.

The capital and credit markets have been éxpeing substantial volatility and disruption sir@07. While these disruptions moderated to
some extent following the March 2009 lows in equitgirkets, historical norms have not returned ardctitential for extreme disruptions
remains. These market events have materially inedamtir results of operations, and may continuestsaj and could materially impact our
financial condition and liquidity. In this regard:

. The volatility of global market conditions aroutie® world has resulted, and may continue to reguftignificant volatility in our
assets under management and in our revenues, diyverarket value fluctuations on our managed pboo

. In addition to the impact of the market valuescbent portfolios, the illiquidity and volatilitpf both the global fixed income and
equity markets could negatively affect our abittymanage client inflows and outflows from pooladdstment vehicles or to time
meet client redemption reques

. Our money market funds have always maintainetl.@0$net asset value (NAV); however, we do not gutee such level. Market
conditions could lead to severe liquidity issuemioney market products, which could affect their\’i$AIf the NAV of one of our
money market funds were to decline below $1.00spare, such funds could experience significantmgdiens in assets under
management, loss of shareholder confidence andatignal harm. In 2010 the SEC adopted new rulegiging U.S. registered
money market funds. These rules are designed nifisently strengthen the regulatory requiremerasegning money market
funds, increase the resilience of such funds to@eic stresses, ar
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reduce the risk of runs on these funds. Regulatatse U.S. continue to evaluate whether to propoaedating a variabl
(“floating”) NAV for money market funds. The company believeshsa change would have significant adverse consegseon th
money market funds industry and the s-term credit markets

. Even if legislative or regulatory initiatives othetr efforts successfully stabilize and add liqyidd the financial markets, we m
need to modify our strategies, businesses or dpastand we may incur increased capital requirésnamd constraints or
additional costs in order to satisfy new regulat@guirements or to compete in a changed busimesgament.

. In the event of extreme circumstances, includimgnemic, political, or business crises, such asdespread systemic failure in t
global financial system or additional failures wfrfs that have significant obligations as countgipesa on financial instruments, we
may suffer significant declines in assets underagament and severe liquidity or valuation issugbénshort-term sponsored
investment products in which client and companytssare invested, all of which would adversely etffaur operating results,
financial condition, liquidity, credit ratings, diby to access capital markets, and retention dilityato attract key employees.
Additionally, these factors could impact our akilib realize the carrying value of our goodwill asttier intangible asset

We may not adjust our expenses quickly enough taehasignificant deterioration in global financial rarkets.

If we are unable to effect appropriate expaegections in a timely manner in response to deslin our revenues, or if we are otherwise
unable to adapt to rapid changes in the global etpl&ce, our profitability, financial condition anelsults of operations would be adversely
affected.

Our revenues would be adversely affected by anyotidn in assets under our management as a restleither a decline in market value
of such assets or net outflows, which would redube investment management fees we earn.

We derive substantially all of our revenuesrfrinvestment management contracts with clientsledthese contracts, the investment
management fees paid to us are typically basetiemarket value of assets under management. Agsé¢s management may decline for
various reasons. For any period in which reveneetirte, our income and operating margin may dedye greater proportion because cer
expenses remain fixed. Factors that could decrassets under management (and therefore revengtsgjerthe following:

Declines in the market value of the assets inuheg and accounts managéddhese could be caused by price declines in therisesu
markets generally or by price declines in the miaskgments in which those assets are concentrgppdoximately 48% of our total assets
under management were invested in equity secudtidsapproximately 52% were invested in fixed ineand other investments at
December 31, 2010. Our AUM as of January 31, 2@/hE, $624.3 billion. We cannot predict whether vibtgtin the markets will result in
substantial or sustained declines in the securitigikets generally or result in price declines arket segments in which our assets under
management are concentrated. Any of the foreganddmegatively impact our revenues, income andaijpey margin.

Redemptions and other withdrawals from, or shiftimgong, the funds and accounts manadéese could be caused by investors (in
response to adverse market conditions or pursuttedr investment opportunities) reducing theiristyents in funds and accounts in
general or in the market segments on which Invéstuses; investors taking profits from their inveshts; poor investment performance of
the funds and accounts managed by Invesco; anfbl@risk characteristics, which could cause irnees to move assets to other investn
managers. Poor performance relative to other inveist management firms tends to result in decresaled, increased redemptions of fund
shares, and the loss of private institutional divitual accounts, with corresponding decreasesiitrevenues. Failure of our funds and
accounts to perform well could, therefore, haveagemal adverse effect on us. Furthermore, thevigesarn vary with the types of assets
being managed, with higher fees earned on activelgyaged equity and balanced accounts, along vatrestate and alternative asset
products, and lower fees earned on fixed incomestatule return accounts. Therefore, our revenugsdeeline if clients shift their
investments to lower fee accounts.

Declines in the value of seed capital and partngréfivestmentsThe company has investments in sponsored investpnedticts that
invest in a variety of asset classes, including,nmt limited to equities, fixed income productsypte equity, and real estate. Investments in
these products are generally made to establiskck tecord, meet purchase size requirements fintgeblocks, or demonstrate economic
alignment with other investors in our funds. Adeersarket conditions may result in the need to wdtitern the value of these seed capital
and partnership investments. As of December 310 20 company had $198.0 million in seed capitdl partnership investments.
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Our investment advisory agreements are subjecetoiination or nonyenewal, and our fund and other investors may withtv their asset
at any time.

Substantially all of our revenues are derifrech investment advisory agreements. Investmenisady agreements are generally terminable
upon 30 or fewer days’ notice. Agreements with UnBtual funds may be terminated with notice, omieated in the event of an
“assignment” (as defined in the Investment Compacty, and must be renewed annually by the disistecemembers of each fund’s board of
directors or trustees, as required by law. In @adldithe board of trustees or directors of certdirer fund accounts of Invesco or our
subsidiaries generally may terminate these invastmevisory agreements upon written notice for @ason. Mutual fund and unit trust
investors may generally withdraw their funds at eime without prior notice. Institutional clientsay elect to terminate their relationships with
us or reduce the aggregate amount of assets underamagement, and individual clients may eledase their accounts, redeem their shares
in our funds, or shift their funds to other typdésaocounts with different fee structures. Any tamation of or failure to renew a significant
number of these agreements, or any other lossigfréficant number of our clients or assets undeanagement, would adversely affect our
revenues and profitability.

Our revenues and profitability from money market dmother fixed income assets may be harmed by irgerate, liquidity and credit
volatility.

Certain institutional investors using moneyrkea products and other short-term duration fixezbme products for cash management
purposes may shift these investments to directsimvents in comparable instruments in order tozedligher yields than those available in
money market and other fund products holding loyielding instruments. These redemptions would reduenaged assets, thereby reducing
our revenues. In addition, rising interest ratels tend to reduce the market value of bonds helgbirious investment portfolios and other
products. Thus, increases in interest rates coane hn adverse effect on our revenues from monekenportfolios and from other fixed
income products. If securities within a money mapatfolio default, or investor redemptions fotbe portfolio to realize losses, there could
be negative pressure on its net asset value. Adtihowoney market investments are not guaranteedimsnts, the company might decide,
under such a scenario, that it is in its best @gteto provide support in the form of a supporeagrent, capital infusion, or other methods to
help stabilize a declining net asset value. Sontbede methods could have an adverse impact oprofitability. Additionally, we have
$32.9 million invested in Invesco Mortgage Capitat,., $23.3 million of equity at risk investedanr collateralized loan obligation products,
and $7.1 million invested in fixed income seed mpatDecember 31, 2010, the valuation of which dallange with changes in interest and
default rates.

We operate in an industry that is highly regulatén many countries, and any adverse changes in taa$ or regulations governing our
business could decrease our revenues and profitgbil

As with all investment management companiasagtivities are highly regulated in almost aluntries in which we conduct business. Li
and regulations applied at the national, stateravipcial and local level generally grant governita¢iagencies and industry self-regulatory
authorities broad administrative discretion over activities, including the power to limit or restrbusiness activities. Subsidiaries operatir
the European Union (EU) also are subject to varBluDirectives, which are implemented by membetestational legislation. Possible
sanctions include the revocation of licenses toatpecertain businesses, the suspension or expdtsim a particular jurisdiction or market of
any of our business organizations or their keygamsl, the imposition of fines and censures onrumio employees and the imposition of
additional capital requirements. It is also possiblat laws and regulations governing our operat@rparticular investment products could be
amended or interpreted in a manner that is adverss.

Certain of our subsidiaries are required téntaén minimum levels of capital. These and otherilar provisions of applicable law may ha
the effect of limiting withdrawals of capital, repaent of intercompany loans and payment of divideog such entities. A sub-group of
Invesco subsidiaries, including all of our requthEJ subsidiaries, is subject to consolidated eap#tquirements under EU Directives, and
capital is maintained within this sub-group to sigtihese regulations. At December 31, 2010, thefaan sub-group had cash and cash
equivalent balances of $456.2 million, much of whig used to satisfy these regulatory requiremé&usaplying with our regulatory
commitments may result in an increase in the chgdtpuirements applicable to the European sub-graAsm result of corporate restructuring
and the regulatory undertakings that we have gigertain of these EU subsidiaries may be requdiftit their dividends to the parent
company, Invesco Ltd. We cannot guarantee thatdurtorporate restructuring will not be requiredoonply with applicable legislation.

The regulatory environment in which we opefaeguently changes and has seen significant isedeeegulation in recent years. We may be
adversely affected as a result of new or revisgi$l@ion or regulations or by changes in the jmtetation or enforcement of existing laws and
regulations. To the extent that existing regulaiare amended or future regulations are adoptéddtiace the sale, or increase the
redemptions, of our products and services, orribgatively affect the investment performance ofmaducts, our aggregate assets under
management and our revenues could be adversebtexdfdn addition, regulatory changes could impadditional costs, which could
negatively impact our profitability.
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Various changes in law and regulation haventesmcted or adopted and are beginning to be ingriead or otherwise developed in multi
jurisdictions globally in response to the crisighiefinancial markets that began in 2007. Various ofiteposals remain under consideration by
various legislators, regulators, other governmédiitials and other public policy commentators. @artenacted provisions and certain other
proposals are potentially far reaching and, depgndpon their implementation, could have a matémalact on Invesco’s business. While
many of these provisions appear designed to adgegssived problems in the banking sector, cedéthe provisions will or may be applied
to other financial services companies, includingestment managers.

In the United States, the Dodd-Frank Wall &tiReform and Consumer Protection Act (the “DoddrlkrAct”) was signed into law on
July 21, 2010. While Invesco does not at this tbekeve that the Dodd-Frank Act will fundamentailyange the investment management
industry or cause Invesco to reconsider its funddalestrategy, it does appear that certain promsiwill, and other provisions may, increase
regulatory burdens and related compliance costaddlition, the scope of many provisions of the D&daink Act will be determined by
implementing regulations, some of which will reguiengthy proposal and promulgation periods. Moeeothe Dodd-Frank Act mandates
many regulatory studies, some of which pertainatliyeto the investment management industry, whizhld lead to additional legislation or
regulation. As a result of these uncertainties idigg implementation of the Dodd-Frank Act and satther future potential legislative or
regulatory changes, the impact of the Dodd-Frankohcthe investment management industry and Inveanaot be predicted at this time.

The European Union has promulgated or is clemsig various new or revised Directives pertairtmdinancial services, including
investment managers. Such Directives are progmgsginarious stages, and are being or will or wanddmplemented by national legislatior
member states. As with the Dodd-Frank Act, Invedoes not believe implementation of these Directiviisfundamentally change our
industry or cause us to reconsider our fundamettalegy, but it does appear certain provisionk ®a#ild other provisions may, increase
regulatory burdens and compliance costs. Similaeld@ments are being implemented or consideredhiarqurisdictions where we do
business; such developments could have similactstfe

Potential developments under enacted and peaplegal and regulatory changes, and related raaittelude:
. Expanded prudential regulation over investment rgameent firms
. New or increased capital requirements and relagdlation (including new capital requirements geite to money market funds

. Additional change to the regulation of money maflets in the U.S. The SEC has adopted changesl®oZ-7, the primary
securities regulation governing U.S. registered eyamarket funds. These new rules are designed@mifisantly strengthen the
regulatory requirements governing money market $uirectrease the resilience of such funds to ecanetrésses, and reduce the
risk of runs on these funds. Regulators in the OoBtinue to evaluate whether to propose mandativayiable (“floating”) NAV
for money market funds. Invesco believes such aghavould have significant adverse consequencéiseomoney market funds
industry and the short-term credit markets, arehisouraged by the recognition of these concerttgeifiReport of the President’s
Working Group on Financial Markets on Money Markenhd Reform Options issued October 21, 2(

. Changes to the distribution of investment funds @ther investment products. In the U.S., the SE€Cgmaposed significant chang
to Rule 12b-1. Invesco believes these proposalddinarease operational and compliance costs. THKe Elnancial Services
Authority continues to develop its Retail Distrilmut Review, which is expected to reshape the maime&hich retail investment
funds are sold in the U.K. The EU adopted the Altive Investment Fund Manager Directive; implermentegislation in member
states could, among other elements, impose réstricon the marketing and sale within the EU ofqié equity and other
alternative investment funds sponsored by non-Edagars. Various regulators have promulgated ocamsidering other new
disclosure and suitability requirements pertairtm¢he distribution of investment funds and othemeistment products, including
enhanced standards and requirements pertainingdlmsures made to retail investors at the poirstadé.

. Guidelines regarding the structure and compondrtsrmpensation, including under the D-Frank Act and various EU Directivi

. Additional resourcing for regulatory examinatiomslanspections, including enforcement reviews, amdore aggressive postt
regarding commencing enforcement proceedi

. Changes impacting certain other products or maileets, retirement savings

. Enhanced licensing and qualification requiremeatscéy personne
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. Other additional rules and regulations and diselsequirements. Certain provisions impose addifidisclosure burdens «
public companies, including Invesco. Certain prep®sould impose requirements for more widesprésalabures of compensati
to highly-paid individuals. Depending upon the se@b any such requirements, Invesco could be deatdged in retaining key
employees v-a-vis private companies, including hedge fund spos:

. Strengthening standards regarding various ethiedtiars, including enhanced focus of U.S. reguladoslaw enforcement agenc
on compliance with the Foreign Corrupt Practices sk the enactment of the U.K. Bribery A

. Other changes impacting the identity or the orgational structure of regulators with supervisoryhauity over Invesca

Invesco cannot at this time predict the folipact of potential legal and regulatory changeg&shbusiness. It is possible such changes could
impose new compliance costs or capital requiremanitepact Invesco in other ways that could hawesterial adverse impact on Invesco’s
results of operations, financial condition or lidy. Moreover, certain legal or regulatory changesld require us to modify our strategies,
businesses or operations, and we may incur otheicoastraints or costs in order to satisfy new laiguy requirements or to compete in a
changed business environment.

To the extent that existing or future reguas affecting the sale of our products and servicesir investment strategies cause or contribute
to reduced sales or increased redemptions of aalugts or impair the investment performance ofgroducts, our aggregate assets under
management and results of operations might be adlyeaffected.

Civil litigation and governmental enforcement actis and investigations could adversely affect ousats under management and future
financial results, and increase our costs of doibgsiness.

Invesco and certain related entities haveaent years been subject to various legal procgedirising from normal business operations
and/or matters that have been the subject of pueviegulatory actions. See Part |, Iltem 3, “LegakPedings,” for additional information.

Our investment management professionals and othey lemployees are a vital part of our ability toratit and retain clients, and the loss
of key individuals or a significant portion of th@sprofessionals could result in a reduction of otevenues and profitability.

Retaining highly skilled technical and managetpersonnel is important to our ability to attraied retain clients and retail shareholder
accounts. The market for investment managemenegsafnals is competitive and has grown more sedant periods as the investment
management industry has experienced growth. Thkehfor investment managers is also increasingiyatterized by the movement of
investment managers among different firms. Ourgydtias been to provide our investment managemerfggzionals with a supportive
professional working environment and compensatimhlzenefits that we believe are competitive witheotieading investment management
firms. However, we may not be successful in retajrour key personnel, and the loss of key indivisloa significant investment management
personnel could reduce the attractiveness of mduymts to potential and current clients and cothidrefore, adversely affect our revenues and
profitability.

If our reputation is harmed, we could suffer lossesour business, revenues and net income.

Our business depends on earning and maingpithentrust and confidence of clients, regulatoid ether market participants, and our good
reputation is critical to our business. Our regdatats vulnerable to many threats that can bedliffior impossible to control, and costly or
impossible to remediate. Regulatory inquiries, makerrors in public reports, employee dishonestpther misconduct and rumors, among
other things, can substantially damage our remutagven if they are baseless or satisfactorilyegkid. Further, our business requires us to
continuously manage actual and potential confli€isiterest, including situations where our sersit@a particular client conflict, or are
perceived to conflict, with the interests of anotbi@nt or those of Invesco. We have procedurescamtrols that are designed to address and
manage conflicts of interest, but this task camdraplex and difficult, and our reputation coulddznaged, and the willingness of clients to
enter into transactions in which such a conflicgimiarise may be affected, if we fail — or appesfail — to deal appropriately with conflicts
of interest. In addition, potential or perceivedfliots could give rise to litigation or regulatoepforcement actions. Any damage to our
reputation could impede our ability to attract aethin clients and key personnel, and lead to aatémh in the amount of our assets under
management, any of which could have a materialaéveffect on our revenues and net income.
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Failure to comply with client contractual requirenmgs and/or guidelines could result in damage awamfgainst us and loss of revenues
due to client terminations.

Many of the investment management agreemerdsruwvhich we manage assets or provide produdsreices specify guidelines or
contractual requirements that Invesco is requioeabiserve in the provision of its services. A feglto comply with these guidelines or
contractual requirements could result in damagmitaeputation or in our clients seeking to recdesses, withdrawing their assets or
terminating their contracts, any of which could sawour revenues and net income to decline. We miainarious compliance procedures and
other controls to prevent, detect and correct suagbrs. When an error is detected, we typically mihke a payment into the applicable client
account to correct it. Significant errors could aapour results of operations.

Competitive pressures may force us to reduce tlesfwe charge to clients, increase commissions paidur financial intermediaries or
provide more support to those intermediaries, dhich could reduce our profitability

The investment management business is hightpetitive, and we compete based on a varietyatbfa, including investment performar
the range of products offered, brand recognitiasitess reputation, financial strength, stabilitd aontinuity of client and intermediary
relationships, quality of service, level of feesuded for services and the level of compensatidgsh grad distribution support offered to finan
intermediaries. We continue to face market pressiggarding fee levels in certain products.

We face strong competition in every markewhich we operate. Our competitors include a langmiper of investment management firms,
commercial banks, investment banks, broker-deatedge funds, insurance companies and other fiakinsititutions. Some of these
institutions have greater capital and other resegjrand offer more comprehensive lines of prodaretsservices, than we do. Our competitors
seek to expand their market share in many of thdymts and services we offer. If these competaioessuccessful, our revenues and
profitability could be adversely affected. In adlit, there are relatively few barriers to entryrew investment management firms, and the
successful efforts of new entrants into our varidissribution channels around the world have a¢ésuiited in increased competition.

In recent years there have been several iossanf industry consolidation, both in the aredisfributors and manufacturers of investment
products. Further consolidation may occur in treeas in the future. The increasing size and mamketnce of certain distributors of our
products and of certain direct competitors may heawegative impact on our ability to compete atstme levels of profitability in the future,
should we find ourselves unable to maintain releean the markets in which we compete.

We may engage in strategic transactions that coatdate risks.

As part of our business strategy, we regulalfew, and from time to time have discussionfwétspect to, potential strategic transactions,
including potential acquisitions, dispositions, solidations, joint ventures or similar transactiog@eme of which may be material. There cal
no assurance that we will find suitable candidétestrategic transactions at acceptable pricege kafficient capital resources to pursue such
transactions, be successful in negotiating theireduagreements, or successfully close transacéfias signing such agreements.

Acquisitions also pose the risk that any bestnwe acquire may lose customers or employeesutd anderperform relative to expectatic
We could also experience financial or other setbdicgending transactions encounter unanticipatetlpms, including problems related to
closing or integration. Following the completionasf acquisition, we may have to rely on the sétiggrovide administrative and other support,
including financial reporting and internal contrdis the acquired business for a period of timeer&€rcan be no assurance that such sellers will
do so in a manner that is acceptable to us.

Our ability to access the capital markets in a tilmenanner should we seek to do so depends on a remolb factors.

Our access to the capital markets, includargfirposes of financing potential acquisitiongetels significantly on our credit ratings. We
have received credit ratings of A3/Stable and A&li& from Moody’s and Standard & Poor’s creditmgtagencies, respectively, as of the date
of this Annual Report on Form 10-K. According to dty’s, obligations rated ‘A’ are considered uppexdinm grade and are subject to low
credit risk. Invesco’s rating of A3 is at the lowdeof the A range (A1, A2, A3), but three notchbe\a the lowest investment grade rating of
Baa3. Standard and Poor’s rating of A- is at theeeloend of the A rating, with BBB- representingritard and Poor’s lowest investment grade
rating. According to Standard and Poor’s, A obligias exhibit a strong capacity to meet financiahaoitments, but are somewhat susceptible
to adverse economic conditions or changing circantss. We believe that rating agency concernsdedbuit are not limited to: our revenues
are somewhat exposed to equity market volatiliggative tangible equity, potential impact from ragory changes to the industry, and
integration risk related to the acquisition of MangStanleys retail asset management business. Addition&léyrdting agencies could decide
downgrade the entire investment management indusised on their perspective of future growth asdesicy. Material deterioration of these
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factors, and others defined by each rating agesayld result in downgrades to our credit ratingsréby limiting our ability to generate
additional financing. Our credit facility borrowirrgtes are tied to our credit ratings. Managemetiées that solid investment grade ratings
are an important factor in winning and maintainimgtitutional business and strives to manage tinepamy to maintain such ratings.

A reduction in our long- or short-term creitings could increase our borrowing costs, linoit access to the capital markets, and may
result in outflows thereby reducing AUM and reveswu@ontinued volatility in global finance marketayralso affect our ability to access the
capital markets should we seek to do so. If weuaeble to access capital markets in a timely mamerbusiness could be adversely affected.

Our indebtedness could adversely affect our finaaigposition.

As of December 31, 2010, we had outstanditey tiebt of $1,315.7 million and total equity ditriable to common shareholders of
$7,769.1 million, excluding retained earnings appiated for investors in consolidated investmelwdpicts. The amount of indebtedness we
carry could limit our ability to obtain additionfshancing for working capital, capital expenditurasquisitions, debt service requirements or
other purposes, increase our vulnerability to aslv@conomic and industry conditions, limit our fiélity in planning for, or reacting to,
changes in our business or industry, and place aslsadvantage in relation to our competitorsy Anall of the above factors could materi
adversely affect our financial position or reswif®perations.

Our credit facility imposes restrictions on our dlty to conduct business and, if amounts borrowedder it were subject to accelerated
repayment, we might not have sufficient assetsepay such amounts in full.

Our credit facility requires us to maintairesfiied financial ratios, including maximum debtearnings and minimum interest coverage
ratios. This credit facility also contains custognaffirmative operating covenants and negative namés that, among other things, restrict
certain of our subsidiaries’ ability to incur dedntd restrict our ability to transfer assets, mengake loans and other investments and create
liens. The breach of any covenant (either due tcaotions or due to a significant and prolongedk®idriven decline in our operating results)
would result in a default under the credit facility the event of any such default, lenders thatparty to the credit facility could refuse to m
further extensions of credit to us and requir@aibunts borrowed under the credit facility, togethigh accrued interest and other fees, to be
immediately due and payable. If any indebtednes®uthe credit facility were subject to acceleratguhyment, we might not have sufficient
liquid assets to repay such indebtedness in full.

Changes in the distribution channels on which wepsad could reduce our revenues and hinder our grbwt

We sell a significant portion of our investrheroducts through a variety of financial intermagéis, including major wire houses, regional
broker-dealers, banks and financial planners irttNAmerica, and independent brokers and finandwisars, banks and financial
organizations in Europe and Asia. Increasing coitipetfor these distribution channels could causedistribution costs to rise, which would
lower our net revenues. Following the financiasis;i there has been consolidation of banks andebdéalers, particularly in the U.S., and a
limited amount of migration of brokers and finan@dvisors away from major banks to independentdifocused largely on providing advice.
If these trends continue, our distribution costslddncrease as a percentage of our revenues gedefalditionally, particularly outside of the
U.S., certain of the intermediaries upon whom we t@ distribute our investment products also #eir own competing proprietary funds and
investment products, which could limit the disttiiba of our products. Increasingly, investors, jgatarly in the institutional market, rely on
external consultants and other unconflicted thadips for advice on the choice of investment manabhese consultants and third parties tend
to exert a significant degree of influence and tiray favor a competitor of Invesco as better meetieir particular client’s needs. There is no
assurance that our investment products will be antbeir recommended choices in the future. If oheun major distributors were to cease
operations, it could have a significant adverseafbn our revenues and profitability. Any failtoemaintain strong business relationships with
these distribution sources and the consultant comitsnwould impair our ability to sell our productshich in turn could have a negative effect
on our revenues and profitability.

We could be subject to losses if we fail to progesfeguard confidential and sensitive information.

We maintain and transmit confidential inforinatabout our clients as well as proprietary infation relating to our business operations as
part of our regular operations. Our systems coeldttacked by unauthorized users or corrupted mpater viruses or other malicious
software code, or authorized persons could inadw#yt or intentionally release confidential or priepary information.
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Such disclosure could, among other things,atgour reputation, allow competitors to accesgpoaprietary business information, result in
liability for failure to safeguard our clients’ datresult in the termination of contracts by oustng customers, subject us to regulatory action,
or require material capital and operating expemed#uo investigate and remediate the breach.

Our business is vulnerable to deficiencies and faés in support systems and customer service funretithat could lead to breaches and
errors, resulting in loss of customers or claimsaigst us or our subsidiaries.

The ability to consistently and reliably olot@iccurate securities pricing information, proagi&nt portfolio and fund shareholder
transactions and provide reports and other custgersice to fund shareholders and clients in atleepunts managed by us is essential to our
continuing success. In recent periods, illiquid ke#s for certain types of securities have requinedeased use of fair value pricing, which is
dependent on certain subjective judgments that tteveotential to be challenged. Any delays or énaacies in obtaining pricing information,
processing such transactions or such reports, btieaches and errors, and any inadequacies in ails&mer service, could result in
reimbursement obligations or other liabilities alienate customers and potentially give rise tondaagainst us. Our customer service
capability, as well as our ability to obtain pronapid accurate securities pricing information andrticess transactions and reports, is highly
dependent on communications and information systermdson third-party vendors. These systems or wsnoluld suffer deficiencies, failures
or interruptions due to various natural or man-mealgses, and our back-up procedures and capabitity not be adequate to avoid extended
interruptions in operations. Certain of these psses involve a degree of manual input, and thudasiproblems could occur from time to tir
due to human error.

If we are unable to successfully recover from aaser or other business continuity problem, we absuffer material financial loss, l0ss
human capital, regulatory actions, reputational har or legal liability.

If we were to experience a local or regiorighdter or other business continuity problem, sagch pandemic or other natural or man-made
disaster, our continued success will depend, ity parthe availability of our personnel, our offizeilities and the proper functioning of our
computer, telecommunication and other related systnd operations. In such an event, our operdtiiwey the multiple locations from which
we operate, and our existing back-up systems wonddide us with an important advantage. Nevertlsela® could still experience near-term
operational challenges with regard to particulaaarof our operations, such as key executive officetechnology personnel. Further, as we
strive to achieve cost savings by shifting certaiginess processes to lower-cost geographic losasioch as India, the potential for particular
types of natural or man-made disasters, politeednomic or infrastructure instabilities, or otleeuntry- or region-specific business continuity
risks increases. Although we seek to regularlysssaad improve our existing business continuitpgla major disaster, or one that affected
certain important operating areas, or our inabttitguccessfully recover should we experience astis or other business continuity problem,
could materially interrupt our business operatiand cause material financial loss, loss of humaitalaregulatory actions, reputational harm
or legal liability.

Since many of our subsidiary operations are locataatside of the United States and have functionakencies other than the U.S. dollar,
changes in the exchange rates to the U.S. dolldeaf our reported financial results from one peridd the next.

The largest component of our net assets, tmgand expenses, as well as our assets under enagaty is presently derived from the Un
States. However, we have a large number of subsdiautside of the United States whose functionalencies are not the U.S. dollar. As a
result, fluctuations in the exchange rates to tt#. dollar affect our reported financial resultsnfrone period to the next. We do not actively
manage our exposure to such effects. Consequsighjficant strengthening of the U.S. dollar relatio the U.K. Pound Sterling, Euro, or
Canadian dollar, among other currencies, could lbavaterial negative impact on our reported finaln@sults.

The carrying value of goodwill and other intangiblessets on our balance sheet could become impainddch would adversely affect our
results of operations.

We have goodwill and indefinite-lived intanlgitassets on our balance sheet that are subjaonteal impairment reviews. Goodwill and
indefinite-lived intangible assets totaled $6,98®iflion and $1,161.7 million, respectively, at @ecber 31, 2010 (2009: $6,467.6 million and
$110.6 million, respectively). We may not realibe walue of such assets. We perform impairmenereviof the book values of these assets on
an annual basis or more frequently if impairmentdators are present. A variety of factors couldseasuch book values to become impaired.
Should valuations be deemed to be impaired, a wddten of the related assets would occur, advems#dcting our results of operations for the
period. See Part Il, Item 7, “Management’s Disoussind Analysis of Financial Condition and Resaoft©perations — Critical Accounting
Policies — Goodwill” and “— Intangibles” for additnal details of the company’s goodwill impairmenalysis process.
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Bermuda law differs from the laws in effect in tHenited States and may afford less protection to s#wlders.

Our shareholders may have more difficulty pcting their interests than shareholders of a gatjmn incorporated in a jurisdiction of the
United States. As a Bermuda company, we are gosidomehe Companies Act 1981 of Bermuda (“CompaAiet8). The Companies Act
differs in some material respects from laws geheggiplicable to United States corporations andedialders, including provisions relating to
interested directors, mergers, amalgamations aquisitons, takeovers, shareholder lawsuits andrmaification of directors.

Under Bermuda law, the duties of directors affiders of a company are generally owed to thagany only. Shareholders of Bermuda
companies do not generally have rights to takeactgainst directors or officers of the companyl aray only do so in limited circumstances.
Directors and officers may owe duties to a compagyeditors in cases of impending insolvency. Doecand officers of a Bermuda company
must, in exercising their powers and performingrtdaties, act honestly and in good faith with awito the best interests of the company and
must exercise the care and skill that a reasonabigent person would exercise in comparable cirtanees. Directors have a duty not to put
themselves in a position in which their dutieshte tompany and their personal interests may comiftid also are under a duty to disclose any
personal interest in any material contract or psggomaterial contract with the company or anys$itbsidiaries. If a director or officer of a
Bermuda company is found to have breached hisgitdgiehat company, he may be held personally ligbtee company in respect of that
breach of duty.

Our Bye-Laws provide for indemnification ofradirectors and officers in respect of any lossiag or liability attaching to them in respect
of any negligence, default, breach of duty or bheaifctrust of which a director or officer may beilguin relation to us other than in respect of
his own fraud or dishonesty, which is the maximwteet of indemnification permitted under the ComiparAct. Under our Byéaws, each ¢
our shareholders agrees to waive any claim or ofhaction, both individually and on our behalfhet than those involving fraud or dishone
against us or any of our officers, directors or lEyges. The waiver applies to any action taken Hirector, officer or employee, or the failure
of such person to take any action, in the perforreasf his duties, except with respect to any méatteslving any fraud or dishonesty on the
part of the director, officer or employee. This weilimits the right of shareholders to assertrakaagainst our directors, officers and
employees unless the act or failure to act invofiesd or dishonesty.

Legislative and other measures that may be takerilb8. and/or other governmental authorities couldaterially increase our tax burden
or otherwise adversely affect our financial conditis, results of operations or cash flows.

Under current laws, as the company is dondcied tax resident in Bermuda, taxation in othasglictions is dependent upon the types and
the extent of the activities of the company undestain those jurisdictions. There is a risk thadralpes in either the types of activities
undertaken by the company or changes in tax relasimg to tax residency could subject the compamy its shareholders to additional
taxation.

We continue to assess the impact of vario$ féderal and state legislative proposals, andfinations to existing tax treaties between the
United States and foreign countries, that couldltés a material increase in our U.S. federal atade taxes. Proposals have been introduced ir
the U.S. Congress that, if ultimately enacted, @¢@ither limit treaty benefits on certain paymentede by our U.S. subsidiaries to non-U.S.
affiliates, treat the company as a U.S. corporadiot thereby subject the earnings from non-U.Ssididries of the company to U.S. taxation,
or both. We cannot predict the outcome of any digdeigislative proposals. However, if such progesaere to be enacted, or if modifications
were to be made to certain existing tax treattes consequences could have a materially adversecinop the company, including increasing
our tax burden, increasing costs of our tax compkaor otherwise adversely affecting our financa@idition, results of operations or cash
flows.

Examinations and audits by tax authorities coulds@t in additional tax payments for prior periods.

The company and its subsidiaries’ income &xms periodically are examined by various takarities. The calculation of our tax
liabilities involves dealing with uncertaintiestime application of complex tax regulations in a tiudle of jurisdictions across our global
operations. We recognize potential liabilities aadord tax liabilities for anticipated tax audiuigs based on our estimate of whether, and the
extent to which, additional income taxes will beedWe adjust these liabilities in light of changfiagts and circumstances. Due to the
complexity of some of these uncertainties, howether ultimate resolution may result in a paymeat th materially different from our current
estimate of the tax liabilities.

We have anti-takeover provisions in our Bye-Lawstimay discourage a change of control.

Our Bye-Laws contain provisions that could mékmore difficult for a third-party to acquire osto obtain majority representation on our
board of directors without the consent of our bo&sla result, shareholders may be limited in thbitity to obtain a premium for their shares
under such circumstances.
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Iltem 1B. Unresolved Staff Commen
N/A

Item 2. Properties

Our registered office is located in Hamilt@®rmuda, and our principal executive offices arle@sed office space at 1555 Peachtree Street
N.E., Suite 1800, Atlanta, Georgia, 30309, U.S./4e BWn office facilities at Perpetual Park, Hel-on-Thames, Oxfordshire, RG9 1HH,
United Kingdom, and at 301 W. Roosevelt, Wheatbimpis, 60187, and we lease our additional priatipffices located at 30 Finsbury
Square, London, EC2A 1AG, United Kingdom; 11 GreaypWwlaza, Houston, Texas 77046; 1166 Avenue ofthericas, New York, New
York 10036; 17W110 224 Street, Oakbrook Terrace, lllinois 60181, and im&ia at 5140 Yonge Street, Toronto, Ontario M2N.6Xe leas
office space in 18 other countries.

Item 3. Legal Proceeding:

In July 2010, various closed-end funds formeadvised by Van Kampen Investments or Morgan 8talmvestment Management included
in the acquired business had complaints filed agaiem in New York State Court commencing derisatawsuits purportedly brought on
behalf of the common shareholders of those funts.flinds are nominal defendants in these derivédiveuits and the defendants also incl
Van Kampen Investments (acquired by Invesco on Ju2810), Morgan Stanley Investment Managementanigin officers and trustees of
the funds who are or were employees of those fitmv&sco has certain obligations under the applicabquisition agreement regarding the
defense costs and any damages associated wifftig@ton. The plaintiffs allege breaches of fidary duties owed by the non-fund defendants
to the funds’ common shareholders related to thesuredemption in prior periods of Auction Rateferred Securities (“ARPS”) theretofore
issued by the funds. The complaints are similath@r complaints recently filed against investnahtisers, officers and trustees of closed-end
funds in other fund complexes which issued andeesisl ARPS. The complaints allege that the advid&sijbutors and certain officers and
trustees of those funds breached their fiduciaty by redeeming ARPS at their liquidation value wileere was no obligation to do so and
when the value of ARPS in the secondary marketphsre significantly below their liquidation valuEhe complaints also allege that the
ARPS redemptions were principally motivated byfilned sponsors’ interests to preserve distributelationships with brokers and other
financial intermediaries who held ARPS after haviegurchased them from their own clients. Certdireofunds included in the acquired
business have received demand letters expressmlgrsallegations. Such demand letters could beys®rs to additional similar lawsuits
being commenced against those other funds. ThedBadrTrustees of the funds are evaluating the ¢aims and demand letters and have
established special committees of independentetessb conduct an inquiry regarding the allegatitmsesco believes the cases should be
dismissed following completion of such review pdrialthough there can be no assurance of thattrésuksco intends to defend vigorously
any cases which may survive beyond initial motitandismiss.

The investment management industry also igestitp extensive levels of ongoing regulatory eigint and examination. In the United St
and other jurisdictions in which the company opesagovernmental authorities regularly make ingsirhold investigations and administer
market conduct examinations with respect to compkawith applicable laws and regulations. Additidagsuits or regulatory enforcement
actions arising out of these inquiries may in thieife be filed against the company and relatediestind individuals in the U.S. and other
jurisdictions in which the company and its affiéatoperate. Any material loss of investor and/i@nticonfidence as a result of such inqui
and/or litigation could result in a significant diee in assets under management, which would hasdgerse effect on the company’s future
financial results and its ability to grow its busas.

In the normal course of its business, the ammgps subject to various litigation matters. Altigh there can be no assurances, at this time
management believes, based on information currentijlable to it, that it is not probable that thigmate outcome of any of these actions will
have a material adverse effect on the consolidatadcial condition or results of operations of ttempany.

ltem 4. Submission of Matters to a Vote of Security Holde

None.
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PART Il

Item 5. Market for Registran’s Common Equity, Related Stockholder Matters andusr Purchases of Equity Securiti¢

Invesco Ltd. is organized under the laws affBala, and our common shares are listed and tradéte New York Stock Exchange under
the symbol “IVZ.” At January 31, 2011, there weppeoximately 6,777 holders of record of our commsbares.

The following table sets forth, for the pesdddicated, the high and low reported share prcethe New York Stock Exchange, based on
data reported by Bloomberg.

Invesco Ltd.
Common Shares
Dividends
High Low Declared*
2010
Fourth Quarte $24.2¢ $21.0¢€ $0.110(
Third Quartel $21.9(C $16.6: $0.110(
Second Quarte $23.6¢€ $16.8: $0.110(
First Quarte! $23.6: $18.3:2 $0.102¢
2009
Fourth Quarte $23.97 $20.04 $0.102¢
Third Quartel $23.0( $15.72 $0.102¢
Second Quarte $18.7¢ $13.6( $0.102¢
First Quarte! $15.0( $ 9.51 $0.100(

* Dividends declared represent amounts declareceicdirent quarter but are attributable to the digsmal quarter

The following graph illustrates the cumulatie¢al shareholder return of our common sharesifarg shares prior to December 4, 2007)
over the five-year period ending December 31, 2@h@, compares it to the cumulative total returthef Standard and Poor’s (S&P) 500 Index
and to a group of peer investment management caegparhis table is not intended to forecast fuppegformance of our common shares.
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Note The above chart is the average annual total réturthe period from December 31, 2005 through Dewam31, 2010. Asset Manager

Index includes Affiliated Managers Group, AllianBernstein, BlackRock, Eaton Vance, Federated lovesEranklin Resources, Gan
Investors, Invesco Ltd., Janus, Legg Mason, Schisoie, T. Rowe Price, and Waddell & Re
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Important Information Regarding Dividend Payments

Invesco declares and pays dividends on aepljaliasis in arrears. On October 25, 2010, thepamy declared a third quarter cash dividend
of $0.11 per Invesco Ltd. common share which wad pa December 8, 2010 to shareholders of reconf Bvember 19, 2010. On
January 27, 2011, the company declared a fourtiteyu2010 cash dividend of $0.11 per Invesco Leanmon share which will be paid on
March 9, 2011 to shareholders of record as of Rapra3, 2011.

The total dividend attributable to the 2014x&l year of $0.44 per share represented a 7.3%sise over the total dividend attributable to
20009 fiscal year of $0.41 per share. The declarapayment and amount of any future dividends bélldetermined by our board of directors
and will depend upon, among other factors, ouriegs) financial condition and capital requiremeattthe time such declaration and payment
are considered. The board has a policy of managjindends in a prudent fashion, with due consideregiiven to profit levels, overall debt
levels and historical dividend payouts. See algt IRdtem 7, “Management’s Discussion and Anadysf Financial Condition and Results of
Operations — Liquidity and Capital Resources — Bérids,” for additional details regarding dividends.

Repurchases of Equity Securities

The following table shows share repurchaswictiuring the three months ended December 31020

Maximum Number at end of

Total Number of period (or Approximate
Shares Purchased a Dollar Value) of Shares that
Part of Publicly May Yet Be Purchased
Total Number of Average Price Announced Plans Under the Plans
Month Shares Purchased? Paid Per Share or Programs @ or Programs @ (millions)
October -31, 201C 160,18: $21.3¢ — $1,232.¢
November -30, 201C 2,934,85. $21.9¢ 2,934,85. $1,168.-
December -31, 201C 33 $23.2: — $1,168.
3,095,06° 2,934,85.

(1) An aggregate of 160,214 restricted share dsvieucluded in the table above were surrendered toy Invesco employees to satisfy tax
withholding obligations or loan repayments in coetien with the vesting of equity awarc

(2) On April 23, 2008, our board of directorstarized a share repurchase authorization of ud 16 Killion of our common shares with no
stated expiration dat
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Item 6. Selected Financial Dat:

The following tables present selected constdid financial information for the company as o éor each of the five fiscal years in the
period ended December 31, 2010. Except as othenwiwel below, the consolidated financial informatias been prepared in accordance
U.S. generally accepted accounting principles.

As of and For The Years Ended December 31,

$ in millions, except per share and other data 2010 2009 2008 2007 2006
Operating Data:

Operating revenue 3,487." 2,627.: 3,307.¢ 3,878.¢ 3,246."
Net revenue® 2,602.: 1,984.¢ 2,490.: 2,881.¢ 2,412.¢
Operating incom 589.¢ 484.% 747.¢ 994.7 759.2
Adjusted operating incon(@ 897.7 565.¢ 826.1 1,078.¢ 766.2
Operating margil 16.9% 18.4% 22.€% 25.6% 23.4%
Adjusted operating marg® 34.5% 28.5% 33.2% 37.%% 31.8%
Net income attributable to common sharehol 465.7 322t 481.7 673.€ 482.7
Adjusted net incom®) 639.7 378.1 527.1 718.2 499.7

Per Share Data:
Earnings per shar

-basic 1.01 0.77 1.24 1.6¢ 1.22
-diluted 1.01 0.7€ 1.21 1.64 1.1¢
Adjusted EP<®) 1.3¢ 0.8¢ 1.32 1.7¢ 1.2:
Dividends declared per she 0.432¢ 0.407¢ 0.520( 0.372( 0.357(
Balance Sheet Data

Total asset 20,444.. 10,909.( 9,756.¢ 12,925.: 12,228.!
Long-term debt 1,315 745.% 1,159.: 1,276. 1,279.(
Long-term debt of consolidated investment prodi 5,865.¢ — — 116.¢ 37.C
Total equity attributable to common shareholc 8,264.¢ 6,912.¢ 5,689.! 6,590.¢ 6,164.(
Total equity 9,360.¢ 7,620.¢ 6,596.: 7,711.¢ 7,668.¢
Other Data:

Ending AUM (in billions) $ 616.t $ 459.F% $ 377.1 $ 529.: $ 482.(
Average AUM (in billions) $ 532.: $ 415.¢ $ 468.¢ $ 511.5 $ 430.7
Headcoun 5,61 4,89( 5,32¢ 5,47¢ 5,574

(1) Netrevenues are operating revenues less-party distribution, service and advisory expenpéss our proportional share of the |
revenues of our joint venture investments, plusagament fees earned from, less other revenue estrd consolidated investment
products. See Item 7, “Management’s Discussionfaralysis of Financial Condition and Results of Gggems — Schedule of Non-
GAAP Informatior” for the reconciliation of operating revenues toneeenues

(2) Adjusted operating margin is adjusted operatingine divided by net revenues. Adjusted operatingrimeincludes operating incor
plus our proportional share of the operating incaheur joint venture investments, transaction amegration charges, amortization of
acquisition-related prepaid compensation and dtitangibles, compensation expense related to magteation changes in deferred
compensation plans, the operating income impatiietonsolidation of investment products, and otbeonciling items. See Item 7,
“Management’s Discussion and Analysis of Finan€@ahdition and Results of Operations — Schedule @i+&AAP Information” for
the reconciliation of operating income to adjusteerating income

(3) Adjusted netincome is net income attribugatbl common shareholders adjusted to add backaittios and integration charges,
amortization of acquisition-related prepaid compeios and other intangibles, and the tax cash Bewefits resulting from tax
amortization of goodwill and indefinite-lived intgible assets. Adjusted net income excludes théneme of consolidated investment
products, and the net income impact of deferredpeorsation plans and other reconciling items. Bgudation, adjusted EPS is adjusted
net income divided by the weighted average numbshares outstanding (for diluted EPS). See ItefiMidnagement’s Discussion and
Analysis of Financial Condition and Results of Ggiems — Schedule of Non-GAAP Information” for trexonciliation of net income to
adjusted net incom:

22




Table of Contents

Iltem 7. Managemen’s Discussion and Analysis of Financial Condition drResults of Operation

Executive Overview

The following executive overview summarizes #fignificant trends affecting our results of opierss and financial condition for the peric
presented. This overview and the remainder ofrttaeagement’s discussion and analysis supplemerdsteuld be read in conjunction with,
the Consolidated Financial Statements of Invesdo &d its subsidiaries (collectively, the “compaay“Invesco”) and the notes thereto
contained elsewhere in this Annual Report on FobaiK1

Invesco is a leading independent global inmesit manager with offices in more than 20 countdesof December 31, 2010, we managed
$616.5 billion in assets for retail, institutioraald high-net-worth investors around the world. Blivetring the combined power of our
distinctive worldwide investment management cajitédsl Invesco provides a comprehensive array diigng solutions for our clients. We
have a significant presence in the institutional eetail segments of the investment managemensingdin North America, UK, Europe and
Asia-Pacific, serving clients in more than 150 doies.

Despite a number of challenges during the,yiealuding the U.S. equity market flash crash iayyithe heightened risk of European
sovereign default, and continued uncertainty albfoeistrength of the economic recovery, most glelaity markets achieved positive returns
in 2010 marking the second year of recovery fromfthancial crisis as illustrated in the chart belo
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The response to these challenges by goversmeadtcentral banks around the world of provididdittonal fiscal and monetary stimulus
to an investor environment that favored riskieretsss yields on less risky government bonds rebiefeord lows. As a result, most global
equity markets achieved positive returns in 201 wie S&P 500 climbing almost 13%, the FTSE 180hg 9%, and the MSCI EAFE index
gaining nearly 5%. The exception was the equitykeiain Japan which declined 3% as the strengthénJapanese Yen, up almost 15% against
the U.S. Dollar in 2010, negatively impacted thefigg of Japanese exporters and multinational aatans. The table below summarizes the
year ended December 31 returns of several majdtenardices for 2010, 2009, and 20!

Year ended December &

Index 2010 2009 2008

S&P 500 12.8% 23.5% (37.(%)
FTSE 10C 9.0% 22.1% (28.0%)
Nikkei 225 (3.C%) 19.0% (41.1%)
MSCI EAFE 4.9% 27.5% (45.1%)

23




Table of Contents

Both Treasury markets and corporate crediketarachieved positive returns in 2010 as wella$uvey securities benefited from the
combination of the “flight to quality” trade in tHist half of the year, coinciding with the U.Sjusty market flash crash and increased risk of
default by some European governments, as welleaBelderal Reserve beginning the second round oftitptive easing, a process whereby
Federal Reserve creates new money to purchaseufyesecurities. For the year, 10-year Treasurysigiéned 8% while shorter dated 3- and
5-year notes gained 5% and 7% respectively. Cotparadit markets benefited from improved fundaralsnas earnings improved and
corporations stockpiled cash. Further, the stimefferts from central bankers around the globe joled support as yields on government
securities reached record lows, and fixed incomestors moved out the credit risk curve in seafdhigher yields. For the year, investment
grade credit gained 9.0% while high-yield bondsime¢d 14.6%.

Invesco continued to make progress in a nurabareas that better positioned our company astmiets continue their measured return to
pre-financial crisis levels. Throughout the couw§@010, the company’s financial performance stteeged. In addition, during this period,
Invesco continued to strengthen its competitivatfpmswith respect to investment performance, neiimed its focus on its clients, and
enhanced its profile in the industry.

A critical factor in Invesco’s ability to wewr the economic storms of the past three yearowamtegrated approach to risk management.
Our risk management framework provides the basisdasistent and meaningful risk dialogue up, dewwd across the company. Our Global
Performance Measurement and Risk group providdsrseranagement and the Board with insight into ¢ovestment risks, while our
Corporate Risk Management Committee facilitatesca$ on strategic, operational and all other bigsimisks. Further, business component,
functional, and geographic risk management comesttaaintain an ongoing risk assessment procespribtes a bottom-up perspective on
the specific risk areas existing in various domaihsur business. Through this regular and consistek communication, the Board has
reasonable assurance that all material risks ofdhgpany are being addressed and that the compammgpagating a risk-aware culture in
which effective risk management is built into tladrfic of the business.

In addition, we benefited from having a diviesl asset base. One of Invesco’s core strengti a key differentiator for the company
within the industry, is our broad diversificatioorass client domiciles, asset classes and disimibehannels. Our geographical diversification
recognizes growth opportunities in different paftshe world. Invesco is also diversified by asdass, with approximately 48% of our assets
under management in equities and the remainingif2ésted in fixed income and other investmentssthoad diversification enables Inve
to withstand different market cycles and take ativg® of growth opportunities in various markets ehannels.

On June 1, 2010, the company acquired Morganl&y’s retail asset management business, indudan Kampen Investments (the
“acquired business” or the “acquisition”) in exclgarfor a combination of $770.0 million in cash paid 30.9 million common shares and
common share equivalents, which were subsequenitly @s converted, to unrelated third parties. dtguisition added assets under
management across equity, fixed income and alt@masset classes (including mutual funds, variatdarance funds, separate accounts and
UITs). More specifically, this acquisition:

. Expanded the depth and breadth of the companyé&stment strategies, enabling the company to aeffesven more comprehensive
range of investment capabilities and vehiclesgelients around the worl

. Enhanced the compa’s ability to serve U.S. clients by positioning Isee among the leading U.S. investment managersdsis
under management (AUM), diversity of investmentiteand client profiles

. Deepened Inves's relationships with clients and strengthen itsralelistribution capabilities; an

. Further strengthened its position in the Japamagstment management mark

Presentation of Management'’s Discussion and Analysbf Financial Condition and Results of Operations

The company provides investment managemewicssrto, and has transactions with, various peieajuity, real estate, fund-of-funds,
collateralized loan obligation products (CLOs), arider investment entities sponsored by the comfanthe investment of client assets in the
normal course of business. The company serveedathstment manager, making dayety investment decisions concerning the assetse
products. Certain of these entities are consoliateler variable interest or voting interest entibpsolidation guidance. See Part Il, Item 8,
Financial Statements and Supplementary Data — Ndt&ccounting Policies” and Note 20, “Consolidatesestment Products,” for
additional details.
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Effective January 1, 2010, the company adogtédance now encompassed in Accounting Standawdgi€ation Topic 810,
“Consolidation.” The adoption of this new guidaraal a significant impact on the presentation ofcitrapany’s financial statements in 2010,
as its provisions required the company to constdidartain CLOs that were not previously consoéidatn accordance with the standard, prior
periods have not been restated to reflect the didlasion of these CLOs. The majority of the compargonsolidated investment products
balances were CLO-related as of December 31, Z0i®collateral assets of the CLOs are held sotebatisfy the obligations of the CLOs.
The company has no right to the benefits from,du@s it bear the risks associated with, the codhtessets held by the CLOs, beyond the
company’s minimal direct investments in, and manag@ fees generated from, the CLOs. If the compeare to liquidate, the collateral
assets would not be available to the general aeditf the company, and as a result, the compaey dot consider them to be company assets
Additionally, the investors in the CLOs have noaecse to the general credit of the company fomibtes issued by the CLOs. The company
therefore does not consider this debt to be a caognliability.

The impact of consolidation of investment praid is so significant to the presentation of comyp@financial statements (but not to the
underlying financial condition or results of opésat of the company) that, combined with the prestémn of newly-incurred transaction and
integration costs and additional intangible ase®tréization resulting from the acquired busineks,dompany expanded its use of non-GAAP
measures beginning with the presentation of thepamy's results for the three months ended Marcl2810. The discussion that follows
therefore combines results presented under U.&rgiynaccepted accounting principles (GAAP) whie tompany’s non-GAAP presentation.
There are four distinct sections within this Manmagat’'s Discussion and Analysis of Financial Comaiitand Results of Operations after the
Assets Under Management discussion:

. Results of Operations (for the year ended Dece@be2010, compared with the year ended Decembe2®)9, and for the year
ended December 31, 2009, compared with the yeadeDdcember 31, 200¢

. Schedule of No-GAAP Information;
. Balance Sheet Discussion; ¢
. Liquidity and Capital Resource

Each of the financial statement summary sectioes(Rs of Operations, Balance Sheet Discussion|anuddity and Capital Resources)
begins with a table illustrating the impact of twnsolidation of investment products. The narratihg follows each of these sections
separately provides discussion of the underlyingricial statement activity for the company, befmgsolidation of investment products, as
well as of the financial statement activity of colidated investment products. Additionally, wheneaenon-GAAP measure is referenced, a
disclosure will follow in the narrative or in thete referring the reader to the Schedule of Non-GAAformation, where additional details
regarding the use of the non-GAAP measure by thepamy are disclosed, along with reconciliationshef most directly comparable U.S.
GAAP measures to the non-GAAP measures. To fughbkance the readability of the Results of Operataaction, separate tables for each of
the revenue, expense, and non-operating incomeisgsections of the income statement introducedmtive that follows, providing a
section-by-section review of the company’s inconagesnents for the periods presented.
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Summary Operating Information

Summary operating information for 2010, 2008 2008 is presented in the table below.

Year ended December &

U.S. GAAP Financial Measures Summi 2010 2009 2008
Operating revenue $3,487.'m $2,627..m $3,307.tm
Operating margil 16.9% 18.4% 22.€%
Net income attributable to common sharehol $ 465.71m $ 322.!m $ 481.'m
Diluted EPS $ 1.01 $ 0.7¢ $ 121
Average assets under management (in billir $ 532.2 $ 415.¢ $ 468.¢
Year ended December

Non-GAAP Financial Measures Summe 2010 2009 2008
Net revenue®) $2,602.‘m $1,984.tm $2,490./m
Adjusted operating marg® 34.5% 28.5% 33.2%
Adjusted net incom®) $ 639.im $ 378.Jm $ 527.Jm
Adjusted EP<®) $ 1.3¢ $ 0.8¢ $ 132
Average assets under management (in billi $ 532.: $ 415.¢ $ 468.¢
(1) Netrevenues are operating revenues less-party distribution, service and advisory expenpéss our proportional share of the net

(@)

@)

revenues of our joint venture investments, plusagement fees earned from, less other revenue ettrd consolidated investment
products. Se"Schedule of No-GAAP Informatior” for the reconciliation of operating revenues toneeenues

Adjusted operating margin is adjusted operatingine divided by net revenues. Adjusted operatingrimeincludes operating incor
plus our proportional share of the operating incariheur joint venture investments, transaction entelgration charges, amortization of
acquisition-related prepaid compensation and atttangibles, compensation expense related to magteation changes in deferred
compensation plans, the operating income impatiietonsolidation of investment products, and oteeonciling items. See “Schedule
of Nor-GAAP Informatior” for the reconciliation of operating income to ad@gsoperating incom:e

Adjusted net income is net income attribugaiol common shareholders adjusted to add backaiztias and integration charges,
amortization of acquisition-related prepaid compeios and other intangibles, and the tax cash Bewefits resulting from tax
amortization of goodwill and indefinite-lived intgible assets. Adjusted net income excludes théneme of consolidated investment
products, and the net income impact of deferredpeorsation plans and other reconciling items. Bgudation, adjusted EPS is adjusted
net income divided by the weighted average numbshares outstanding (for diluted EPS). See “ScleeofuUNon-GAAP Information”
for the reconciliation of net income to adjustedineome.

A significant portion of our business and Aldvbased outside of the U.S. The strengtheningeakening of the U.S. dollar against other

currencies, primarily the Pound Sterling and thedian dollar, will impact our reported revenued arpenses from period to period.
Additionally, our revenues are directly influendadthe level and composition of our AUM. Therefamgvements in global capital market
levels, net new business inflows (or outflows) ahdnges in the mix of investment products betwasetaclasses and geographies may
materially affect our revenues from period to péridhe returns from most global capital marketseased in the year ended December 31,
2010, which also contributed to net increases ividdf $35.7 billion (excluding acquisitions) duritige year. AUM at January 31, 2011, was
$624.3 billion.
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Investment Capabilities Performance Overview

Invesco’s first strategic priority is to achéestrong investment performance over the long-femour clients. Longerm performance in ol
equities capabilities, as measured by the percertb§UM ahead of benchmark and ahead of peer medigenerally strong with some
pockets of outstanding performance. Within our ggasset class, Asian, Continental European, afd Core have had strong relative
performance versus competitors and versus benchovarkthree- and five-year periods. Our U.S. Valod Global Ex-U.S. and Emerging
Markets have exceptional long-term performance witer 92% of assets ahead of benchmarks and paep gredians. Within our fixed
income asset class, Global fixed income producte laghieved strong long-term performance with asi®&0% of AUM ahead of benchmarks
and 77% of AUM ahead of peers on a 3-year and blyasis.

Benchmark Comparison Peer Group Comparison
% of AUM Ahead of % of AUM In Top Half of
Benchmark Peer Group
1lyr 3yr Syr 1yr 3yr Syr

Equities U.S. Core 20% 72% 95% 24% 62% 78%
U.S. Growth 43% 31% 69% 59% 46% 53%
U.S. Value 59% 95% 94% 61% 92% 94%
Sector 56% 74% 71% 22% 42% 63%
U.K. 9% 44% 92% 1% 1% 90%
Canadiar 49% 77% 3C% 42% 93% 25%
Asian 55% 76% 95% 37% 73% 72%
Continental Europea 63% 84% 93% 53% 76% 77%
Global 56% 77% 78% 19% 49% 44%
Global Ex U.S. and Emerging Mark 69% 94% 98% 26% 93% 94%
Balancec Balancec 27% 87% 76% 27% 78% 71%
Money Marke Money Market 37% 7% 74% 96% 93% 93%
Fixed Income U.S. Fixed Incomi 71% 38% 43% 69% 60% 60%
Global Fixed Incomu 48% 80% 83% 40% 77% 77%

Note  AUM measured in the one-, three-, and five-year geeup rankings represents 62%, 61%, and 59%talf lavesco AUM, respectively,
and AUM measured versus benchmark on a one-, trard-five-year basis represents 73%, 72%, andd&&al Invesco AUM,
respectively, as of 12/31/10. Peer group rankimgsaurced from a widely-used third party rankiggracy in each fund’s market
(Lipper, Morningstar, Russell, Mercer, eVestmeritakice, SITCA) and asset-weighted in USD. Rankimgsas of prior quarter-end for
most institutional products and prior month-endAaistralian retail funds due to their late relebgehird parties. Rankings for the most
representative fund in each GIPS composite areeaptu all products within each GIPS composite.l&des Invesco PowerShares, W
Ross & Co., Invesco Private Capital, non-discregigrdirect real estate products and CLOs. Certdiardunds and products were
excluded from the analysis because of limited bevark or peer group data. Had these been availadelts may have been different.
These results are preliminary and subject to remigPerformance assumes the reinvestment of diggldPast performance is not
indicative of future results and may not reflectimvesto’s experience
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Assets Under Management

The company’s rolling presentation of AUM frqrariod to period (on the following pages) illuséslong-term inflows and outflows
separately from the net flows into institutionalmeg market funds. Long-term inflows and the undagyeasons for the movements in this
line item include investments from new clientsséikig clients adding new accounts/funds or contidims/subscriptions into existing
accounts/funds, and new funding commitments initcape equity funds. We present net flows into igtbnal money market funds separately,
because shareholders of those funds typicallyzatihem as short-term funding vehicles and bectheseflows are particularly sensitive to
short-term interest rate movements.

There are numerous drivers of AUM inflows anudflows, including individual investor decisiorsdhange their investment preferences,
fiduciaries making broad asset allocation decismmbehalf of advised clients and reallocationnseistments within portfolios. We are not a
party to these asset allocation decisions, asdhgany does not generally have access to the yimprhvestor’s decision-making process,
including their risk appetite or liquidity needshérefore, the company is not in a position to ptevineaningful information regarding the
drivers of inflows and outflows.

To align our external reporting of AUM withWwdnvesco is portrayed in the industry and to @flmore fully the company’s revenue
drivers, in the three months ended June 30, 20&0campany changed its definition of AUM to incluaksets with which the company is also
associated: the PowerShares QQQQ ETF, PowerSh&&SBs, and other passive assets. These produst®psly were not included in the
company'’s reported AUM because the company doesegetve investment management fees from thesésa3$ese assets are marketed as
Invesco products, and to include them as part oM more accurately reflects the full size angh&hilities of Invesco. Additionally, the
company may receive meaningful performance serdisgribution, or transaction revenues from thessets. The inclusion of these assets as
AUM changed the following data points from thoseyiously disclosed:

Previously Posi-Reporting
$ in billions Disclosed Alignment
Ending AUM:

December 31, 200 462.¢ 482.(
December 31, 200 500.1 529.¢
December 31, 200 357.2 377.1
December 31, 200 423.1 459.F
Average AUM:

Year ended December 31, 2C 4242 430.7
Year ended December 31, 2C 489.1 511.7
Year ended December 31, 2C 440.¢ 468.¢
Year ended December 31, 2C 388.7 415.¢
Net revenue yield on AUM*:

Year ended December 31, 2C 56.¢bps 55.¢bps
Year ended December 31, 2C 59.1bps 56.Ebps
Year ended December 31, 2C 56.Ebps 53.1bps
Year ended December 31, 2C 50.¢bps 47.7bps
Net revenue yield on AUM before performance fees’

Year ended December 31, 2C 55.(bps 54.Cbps
Year ended December 31, 2C 57.7bps 55.2bps
Year ended December 31, 2C 54.&bps 51.tbps
Year ended December 31, 2C 50.1bps 47.(bps
Gross revenue yield on AUM*:

Year ended December 31, 2(C N/A 75.€bps
Year ended December 31, 2C 80.(bps 76.5bps
Year ended December 31, 2C 75.&bps 71.2bps
Year ended December 31, 2C 68.2bps 63.&bps
Gross revenue yield on AUM before performance fees:

Year ended December 31, 2C N/A 73.€bps
Year ended December 31, 2(C 78.Ebps 75.1bps
Year ended December 31, 2C 74.1bps 69.€bps
Year ended December 31, 2C 67.5bps 63.Cbps

* Net and gross revenue yield are defined in thegoapds that follow this tabl:
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Additionally, as a result of the acquisitidhe company now manages unit investment trust (fdylucts, which are categorized in this
passive asset group, and for which we earn revemleted to transactional sales charges from tleeaddhese products and trading income
arising from securities temporarily held to formangIT products.

AUM at December 31, 2010 were $616.5 billiDe¢ember 31, 2009: $459.5 billion; December 3182@377.1 billion). The acquisition
added $114.6 billion in AUM at June 1, 2010. Adatilly, during the year ended December 31, 20t®&racquisitions added $6.9 billion of
AUM, net of dispositions. During the year ended &aber 31, 2010, net inflows increased AUM by $5loh, while positive market
movements increased AUM by $43.9 billion. We exgeced net outflows in institutional money marketds of $15.5 billion and increases in
AUM of $1.6 billion due to changes in foreign exobe rates during the year ended December 31, Piirihg the year ended December 31,
2009, net inflows increased AUM by $16.6 billiondgoositive market movements increased AUM by $®dlibn. We experienced net
outflows in institutional money market funds of $@illion and increases in AUM of $11.2 billion dteechanges in foreign exchange rates
during the year ended December 31, 2009. Duringélae ended December 31, 2008, net outflows desdeddM by $20.3 billion and
negative market movements decreased AUM by $11Bidnb We experienced net inflows in institutiomalboney market funds of $8.4 billion
and decreases in AUM of $27.3 billion due to changdoreign exchange rates during the year endsgtdber 31, 2008. Average AUM
during the year ended December 31, 2010 includedtbpact of the acquired business and were $53tichbcompared to $415.8 billion for
the year ended December 31, 2009 and $468.9 bfthiotihe year ended December 31, 2008.

Net inflows during the year ended December2B10 included net long-term inflows of ETF, UlTdapassive AUM of $4.3 billion and
other net longerm inflows of $1.2 billion. Net flows were drivday net inflows into our institutional and high medrth distribution channels
$5.6 billion and $1.1 billion, respectively, prinigin the fixed income asset class, while our Retstribution channel experienced net
outflows of $1.2 billion.

Market gains and losses/reinvestment of AUBudes the net change in AUM resulting from charigesarket values of the underlying
investments from period to period and reinvestneémetient dividends. Of the total increase in AURkulting from market gains during the
year ended December 31, 2010, $33.4 billion ofitiisease was due to the change in value of outyegsset class across all of our busir
components. Our balanced and alternatives asssteslavere also positively impacted by the changesairket valuations during the period.
During the year ended December 31, 2010, our eduityl increased in line with equity markets global®s discussed in the “Executive
Overview” section of this Management’'s Discussiod &nalysis, the S&P 500 and the FTSE 100 indinessiased 12.8% and 9.0%,
respectively, during the year ended December 31020f the $54.7 billion increase in AUM resultifrgm market increases during the year
ended December 31, 2009, $42.1 billion of thiséase was due to the change in value of our egsstgtalass, in line with increases in the
S&P 500 and the FTSE 100 indices of 23.5% and 22r&%pectively, during that period. Of the $113l0dm decrease in AUM resulting from
market declines during the year ended Decembe2(18, $94.7 billion of this decrease was due tccti@nge in value of our equity asset cl
in line with decreases in the S&P 500 and the FIS&indices of 37.0% and 28.0%, respectively, dutivat period.

Foreign exchange rate movements in our AUMItésom the effect of changes in foreign exchargfes from period to period as non-U.S.
Dollar denominated AUM is translated into U.S. ad, the reporting currency of the company. Theaichpf the change in foreign exchange
rates at December 31, 2010 was driven primarilyhieyweakening of the Pound Sterling relative tolh®. Dollar, which was reflected in the
translation of our Pound Sterling-based AUM int&UDollars, the strengthening of the Canadian Do#ktive to the U.S. Dollar, which was
reflected in the translation of our Canadian Deblased AUM into U.S. Dollars, and to the weakerohthe Euro relative to the U.S. Dollar,
which was reflected in the translation of our Ebased AUM into U.S. Dollars. The impact of the alpain foreign exchange rates at
December 31, 2009 was driven by the strengtherfitigegoPound Sterling, Canadian Dollar and Eurotiedato the U.S. Dollar. The impact of
the change in foreign exchange rates at Decemh&08B was driven by the weakening of the PoundiBge Canadian Dollar and Euro
relative to the U.S. Dollar.

The table below illustrates the spot foreigotenge rates for translation into the U.S. Doliae, reporting currency of the company, at
December 31, 2010, 2009, and 2008:

December 31, 201 December 31, 200 December 31, 200

Pound Sterling ($ p¢£) 1.5¢€ 1.61 1.4¢
Canadian Dollar (CAD per ¢ 0.9¢ 1.0t 1.2:
Euro ($ per Eura 1.34 1.4z 1.3¢
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Net revenue yield increased slightly to 48&8ib points in the year ended December 31, 2010 fine year ended December 31, 2009 level
of 47.7 basis points. The acquired business adil#d.6 billion in AUM at June 1, 2010 with an approate effective fee rate of 47 basis
points. Market driven changes in our asset mixiaantly impact our net revenue yield calculati@®ur equity AUM generally earn a higher
net revenue rate than money market AUM. At DecerBlie2010, equity AUM were $294.1 billion, repretseg 48% of our total AUM at that
date; whereas at December 31, 2009, equity AUM B&82.7 billion, representing 42% of our total Altithat date. In addition, ETF, UIT
and Passive AUM generally earn a lower effectiverfge than AUM excluding ETF, UIT and Passive tsissses. At December 31, 2010,
ETF, UIT and Passive AUM were $80.8 billion, regnesng 13.1% of total AUM at that date; whereaBatember 31, 2009, ETF, UIT and
Passive AUM were $53.0 billion, representing 11 &R%6ur total AUM at that date.

Gross revenue yield on AUM increased 2.2 basists to 66.0 basis points in the year ended Déee 31, 2010 from the year ended
December 31, 2009 level of 63.8 basis points. Mansnt does not consider gross revenue yield, tret comparable U.S. GAAP-based
measure to net revenue yield, to be a meaningfettfe fee rate measure. The numerator of thesgmgenue yield measure, operating
revenues, excludes the management fees earnea@msnlidated investment products; however the démator of the measure includes the
AUM of these investment products. Therefore, thesgmrevenue yield measure is not considered repegae of the company’s true effective
fee rate from AUM. See “Schedule of Non-GAAP Infation” for a reconciliation of operating revenugsoss revenues) to net revenues.

Changes in AUM were as follows:

AUM ex AUM ex
AUM ex ETF, ETF, UIT & ETF, UIT & ETF, UIT & ETF, UIT & ETF, UIT &
Total AUM UIT & Passive Passive Total AUM Passive Passive Total AUM Passive Passive

$ in billions 2010 2010 2010 2009 2009 2009 2008 2008 2008
January I 459.F 406.5 53.C 377.1 346.€ 30.t 529.2 484.( 45.2
Long-term inflows 154.7 84.€ 70.1 106.1 65.7 40.4 136.5 66.C 70.t
Long-term outflows (149.9) (83.9) (65.9) (89.9) (59.9 (29.9) (156.9) (89.9) (66.9
Long-term net flows 5.5 1.2 4.3 16.€ 5. 10.€ (20.3 (23.9) 3.€
Net flows in institutiona

money market fund (15.5) (15.5) — (0.2) (0.2) — 8.4 8.4 —
Market gains and

losses/reinvestmel 43.¢ 36.2 7.€ 54.7 43.2 114 (113.0 (95.2) (17.¢)
Acquisitions/dispositions

net 121.F 107.1 14.£ — — — — — —
Foreign currency

translation 1.6 0.1 1.t 11.2 10.¢ 0.2 (27.3) (26.7) (0.6)
December 3: 616.5 535.7 80.€ 459.t 406.5 53.C 377.1 346.€ 30.E
Average lon-term AUM 463.5 393.¢ 69.7 328.¢ 291.2 37.€ 389.1 363.¢ 25.2
Average institutional

money market AUV 68.€ 68.¢ = 87.C 87.C = 79.¢ 79.¢ =
Average AUM 532.% 462.¢ 69.7 415.¢ 378.2 37.€ 468.¢ 443.5 25.2
Gross revenue yield on

AUM @) 66.Cbps 74.bps 10.¢bps 63.¢bps 68.¢bps 13.4bps 71.Z2bps 74.1bps 20.1bps
Gross revenue yield on

AUM before

performance fee 65.5bps 73.¢bps 10.¢bps 63.Cbps 68.(bps 13.4bps 69.€bps 72.2bps 20.1bps
Net revenue yield o

AUM @) 48.%bps 54.¢bps 10.¢bps 47.1bps 51.1bps 13.4bps 53.1bps 55.Cbps 20.1bps
Net revenue yield o

AUM before

performance fee@ 48.4bps 54.1bps 10.¢bps 47.(bps 50.4bps 13.4bps 51.5bps 53.%bps 20.1bps

(1) Gross revenue yield on AUM is equal to annualizadltoperating revenues divided by average AUM|ueling joint venture (JV) AUM
Our share of the average AUM in 2010 for our JVE€hina was $3.6 billion (2009: $3.7 billion, 2068t.5 billion). It is appropriate to
exclude the average AUM of our JVs for purposesosfiputing gross revenue yield on AUM, because ¢lenmues resulting from these
AUM are not presented in our operating revenueslddi).S. GAAP, our share of the pre-tax earningheflVs is recorded as equity in
earnings of unconsolidated affiliates on our Coidsdéd Statements of Incon

(2) Netrevenue yield on AUM is equal to annualizedregenues divided by average AUM. ¢'Schedule of Non-GAAP Information” for a
reconciliation of operating revenues to net reven
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Our AUM by channel, by asset class, and by cliembidile were as follows:

Total AUM by Channel ()

$ in billions

January 1, 2010 AUM

Long-term inflows

Long-term outflows

Long-term net flows

Net flows in institutional money market fun
Market gains and losses/reinvestm
Acquisitions/dispositions, ni

Foreign currency translatic

December 31, 2010 AU!

January 1, 2009 AUN2)

Long-term inflows

Long-term outflows

Long-term net flows

Net flows in institutional money market fun
Market gains and losses/reinvestm
Foreign currency translatic

December 31, 2009 AU!

January 1, 2008 AUN2)

Long-term inflows

Long-term outflows

Long-term net flows

Net flows in institutional money market fun
Market gains and losses/reinvestm
Foreign currency translatic

December 31, 2008 AU!

See accompanying notes to these AUM tables orotlening page
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Private
Wealth
Total Retail Institutional Management
459t 239.¢ 204.¢ 15.2
154.% 106.2 45.2 3.3
(149.9) (107.9) (39.6) (2.2
5.E 1.2 5.6 1.1
(15.5) — (15.5 —
43.€ 36.¢ 6.4 0.7
121.5 104.C 17.5 —
1.6 (0.6) 2.2 =
616. 378. 221.] 17.C
377.1 165.¢ 197.¢ 13.
106.1 85.1 16.1 4.8
(89.5) 67.C (18.0 (4.5
16.€ 18.1 (1.9 04
(0.2) — (0.2) —
54.7 45.7 7.6 14
11.2 9.7 1.5 —
459t 239.4 204.¢ 15.2
529.: 287.¢ 224.C 17.4
136.5 111.¢ 20.1 4.8
(156.9) (121.) (31.2) (4.9
(20.2 (9.5) (11.0) 0.2
8.4 0.€ 7.8 —
(113.0 (87.5) (21.9) 4.2)
(27.9 (25.6) (1.7 =
377.1 165.¢ 197.¢ 13.4
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ETF, UIT & Passive AUM by Channel @)

Private
Wealth

$ in billions Total Retail Institutional Management
January 1, 2010 AUN 53.C 48.C 5.C

Long-term inflows 70.1 51.2 18.¢ —
Long-term outflows (65.9) (47.2) (18.6) =
Long-term net flows 4.3 4.0 0.3 —
Net flows in institutional money market fun — — — —
Market gains and losses/reinvestm 7.€ 4.8 2.8 —
Acquisitions/dispositions, nt 14.4 13.7 0.7 —
Foreign currency translatic 1.5 — _ 1kt —
December 31, 2010 AU! _80.¢ 70 10.2 =
January 1, 2009 AUN? 30.5 27.1 34

Long-term inflows 40.4 40.1 0.3 —
Long-term outflows (29.9) (29.9) — —
Long-term net flows 10.¢ 10.5 0.3 —
Net flows in institutional money market fun — — — —
Market gains and losses/reinvestm 11.4 0.8 1.1 —
Foreign currency translatic 0.3 _ 01 _ 0.2 —
December 31, 2009 AU! 53.C 48.C _5C =
January 1, 2008 AUN2 45.: 41.1 4.2

Long-term inflows 70.k 70.3 0.2 —
Long-term outflows (66.9) (66.9) = —
Long-term net flows 3.6 34 0.2 —
Net flows in institutional money market fun — — — —
Market gains and losses/reinvestm (17.¢) (17.9) (0.9 —
Foreign currency translatic (0.6 = (0.6 —
December 31, 2008 AU! 30.5 27.1 34 —

See accompanying notes to these AUM tables orottewing page
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Total AUM by Asset Class®

$ in billions

January 1, 2010 AUM

Long-term inflows

Long-term outflows

Long-term net flows

Net flows in institutional money market fun
Market gains and losses/reinvestm
Acquisitions/dispositions, ni

Foreign currency translatic

December 31, 2010 AU!

January 1, 2009 AUN2)

Long-term inflows

Long-term outflows

Long-term net flows

Net flows in institutional money market fun
Market gains and losses/reinvestm
Foreign currency translatic

December 31, 2009 AU!

January 1, 2008 AUN2)

Long-term inflows

Long-term outflows

Long-term net flows

Net flows in institutional money market fun
Market gains and losses/reinvestm
Foreign currency translatic

December 31, 2008 AU!

Fixed Money

Total Equity Income Balanced Market Alternatives 4)
459.t 192.% 76.1 39.¢€ 83.t 67.%
154.5 95.¢ 32.7 8.2 1.5 16.5
(149.5)  (104.9) (19.7) (7.4) (1.9) (16.4)
5E (8.6) 13.€ 0.8 (0.9 0.1
(15.5) = — — (15.5 =
43.€ 33.4 4.2 2.5 0.1 3.7
121.5 75.1 37.€ 0.3 0.6 7.€
1.€ 1.5 0.1 — — —
616.5 294.1 131.¢ 43.5 68.20) 78.7
377.1 140.% 61.4 31.7 84.2 59.1
106.1 58.4 19.4 8.2 2.2 17.¢
(89.5) (55.2) (12.6) (8.0) (3.0 (10.6)
16.€ 3.2 6.8 0.2 (0.9 7.3
(0.1) — — — (0.2) —
54.7 42.1 6.5 6.C = 0.1
11.2 6.7 1.4 2.C 0.3 0.8
459.t 192.% 76.1 39.€ 83.t 67.5
529.% 269.€ 69.1 45.¢ 75.2 69.4
136.5 93.2 14.¢ 8.9 3.9 15.7
(156.9) (109.9 (17.5) (10.2) (3.6) (16.1)
(20.9) (16.2) (2.7 1.3 0.3 (0.9
8.4 — — — 8.4 —
(113.0 (94.7) (2.5 (8.5) 0.7 (8.0)
(27.9) (18.0) (2.5) (4.4 (0.5 (1.9
377.1 140.7 61.4 31.7 84.z 59.1

See accompanying notes to these AUM tables orotlening page
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ETF, UIT and Passive AUM by Asset Clas$)

Fixed Money
$ in billions Total Equity Income Balanced Market Alternatives )
January 1, 2010 AUM 53.C 31.1 4.C — — 17.¢
Long-term inflows 70.1 56.t 7.4 — — 6.2
Long-term outflows (65.) (56.9) 1.9 — — (8.0)
Long-term net flows 4.3 0.2 6.C — — (1.€
Net flows in institutional money market fun — — — — — —
Market gains and losses/reinvestm 7.€ 5.€ — — 1.4
Acquisitions/dispositions, ni 14.4 455 9.2 — — 0.7
Foreign currency translatic 1.5 14 = — — 0.1
December 31, 2010 AU! _80.¢ 42.¢ 19.€ — — 18.2
January 1, 2009 AUN2) 30.t 21.¢ 0.6 — — 8.C
Long-term inflows 40.4 26.4 2.t — — 11t
Long-term outflows 29.€ 25.7 — — — (3.9
Long-term net flows 10.¢ 0.7 2.3 — — 7.€
Net flows in institutional money market fun — — — — — —
Market gains and losses/reinvestm 11.4 8.8 0.€ — 2.C
Foreign currency translatic 0.2 = = — — 0.2
December 31, 2009 AU! 53.C 31.1 4.C — — 17.€
January 1, 2008 AUN2) 45.2 37.5 0.1 — 7.8
Long-term inflows 70.k 61.¢ 0.¢ — — 7.8
Long-term outflows (66.9) (61.7) — — — 5.6)
Long-term net flows 3.€ 0.7 0.¢ — — 2.C
Net flows in institutional money market fun — — — — —
Market gains and losses/reinvestm (17.¢) (16.9) (0.2 — 1.3
Foreign currency translatic (0.9 = — — — (0.9
December 31, 2008 AUI 30.5 21.€ 0.8 = = _8.C

See accompanying notes to these AUM tables orotlening page
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Total AUM by Client Domicile (©)

$ in billions

January 1, 2010 AUM

Long-term inflows

Long-term outflows

Long-term net flows

Net flows in institutional money market fun
Market gains and losses/reinvestm
Acquisitions/dispositions, ni

Foreign currency translatic

December 31, 2010 AU!

January 1, 2009 AUN2)

Long-term inflows

Long-term outflows

Long-term net flows

Net flows in institutional money market fun
Market gains and losses/reinvestm
Foreign currency translatic

December 31, 2009 AU!

January 1, 2008 AUN2)

Long-term inflows

Long-term outflows

Long-term net flows

Net flows in institutional money market fun
Market gains and losses/reinvestm
Foreign currency translatic

December 31, 2008 AU!

See accompanying notes to these AUM tables orotlening page

Continental

Total U.S. Canada U.K. Europe Asia
459.% 294.1 29.C 84.¢ 24.4 27.1
1547 94.1 2.1 16.2 15.7 26.€
(149.7) (88.6) (6.9 (14.0) 129 (27.9)
55 5.3 (4.7 2.1 34 (0.€)
(15.5) (16.5) — (1.5 3.5 (2.0
43.€ 30.C 2.2 7.C 2.C 2.7
121.5 102.¢ 0.1 1.8 2.9 14.1
1.6 0.7) 1.2 (2.2 0.9 3.t
616. 415. 27.¢ 92.1 35.2 45.¢
377.1 252.7 23.¢ 57.1 22.° 21.2
106.1 68.7 1.6 18.4 9.9 7.2
89.5) (58.9) (5.9 (7.5 (10.9 (7.6)
16.€ 10.2 (3.4) 10.¢ (0.9 (0.4)
(0.2) 2.8 (0.2) — (1.4) (1.4)
54.7 28.2 4.4 11.2 3.8 7.1
11.2 — 4.3 5.7 _ 0.6 _0.€
459.F 294.1 29.C 84.¢ 24.4 271
529.¢ 318.¢ 46.: 90.¢ 36.2 37.1
136.5 99.¢ 3.C 17.C 10.7 5.8
(156.9) (1089 9.9 (109 @y  (@Le
(20.9) (8.5) (6.7) 7.C (6.4) (5.7)
8.4 4.1 — (0.7) 2.1 2.8
(113.0) (61.7) (8.5) (21. (8.1) (13.2)
(27.9) — 1.9 (18.9 (1§ 0.1
377.1 252 23.¢ 57.1 22 21.2
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ETF, UIT and Passive AUM by Client Domicile®

Continental

$ in billions Total u.s Canada U.K. Europe Asia ()
January 1, 2010 AUM 53.C 50.4 — 1.C 1.€
Long-term inflows 70.1 54.1 — — 0.2 15.¢
Long-term outflows (65.9) (46.9 — — 0.9 (18.6)
Long-term net flows 4.3 7.2 — — (0.2) (2.9
Net flows in institutional money market fun — — — — — —
Market gains and losses/reinvestm 7.6 6.2 — — 0.2 1.2
Acquisitions/dispositions, ni 14.4 13.7 — — — 0.7
Foreign currency translatic 1.5 — — — = 1.5
December 31, 2010 AU! _80.¢ 77.5 — — 1.1 2.2
January 1, 2009 AUN2) 30.t 29.C — — 0.5 1.C
Long-term inflows 40.4 40.C — — 0.4 —
Long-term outflows (29.6) 29. — — (0.2 =
Long-term net flows 10.¢ 10.t — — 0.3

Net flows in institutional money market fun — — — — — —
Market gains and losses/reinvestm 11.4 10.¢ — — 0.2 0.4
Foreign currency translatic 0.3 _ 01 — — = _ 0.2
December 31, 2009 AU! 53.C 50.4 — — 1. _ 1€
January 1, 2008 AUN2) 45.2 42.¢ 0.3 2.1
Long-term inflows 70.t 69.¢ — — 0.6 —
Long-term outflows (66.9) (66.5) — — (0.9 =
Long-term net flows 3.6 3.4 — — 0.2 —
Net flows in institutional money market fun — — — — — —
Market gains and losses/reinvestm (17.¢) (17.2) — — (0.6)
Foreign currency translatic _(0.9) (0.7 — — = (0.5
December 31, 2008 AUI 30.t 29.C = = 0.5 1.C

(1) Channel refers to the distribution channel fromahtthe AUM originated. Retail AUM arose from clignvestments into funds availat
to the public with shares or units. Institutiondl ¥ originated from individual corporate clients,demvments, foundations, government
authorities, universities, or charities. Privatealtte Management AUM arose from high net worth dlierestments

(2) The beginning balances were adjusted toaeflertain asset reclassifications, including trevipusly discussed AUM reporting
alignment to include ETF, UIT and passive AU

(3) Asset classes are descriptive groupings of AUMdiymon type of underlying investmen

(4) See Partl, Item 1, “Business — ObjectivesAsget Class” for a description of the investmdsjectives included within the Alternatives
asset clas

(5) Ending Money Market AUM includes $64.2 billion institutional money market AUM and $4.1 billion ietail money market AUM
(6) Client domicile disclosure groups AUM by the dort@af the underlying client:

(7) Net flows in Asia in 2010 were driven by an infle$15.8 billion in the three months ended June2B0 and an outflow ¢
$18.6 billion in the three months ended Decembe®810 related to a passive mandate in Japan wiasha post-close direct
consequence of the acquired busin

36




Table of Contents

Results of Operations for the Year Ended Decemberl3 2010, compared with the Year Ended December 32009
Adoption of Guidance now encompassed in Accoutiagdards Codification (ASC) Topic 8:“Consolidation”

The company provides investment managemenwicsasrto, and has transactions with, various peieajuity, real estate, fund-of-funds,
collateralized loan obligation products (CLOs), atider investment entities sponsored by the comfiamhe investment of client assets in the
normal course of business. The company serveseds\tbstment manager, making daydy investment decisions concerning the assets
products. Certain of these entities are consolilateler variable interest or voting interest entitysolidation guidance. See Part Il, Item 8,
Financial Statements and Supplementary Data — Ndt&ccounting Policies” and Note 20, “Consolidatedestment Products,” for
additional details.

The guidance now encompassed in ASC Topic 8hih was effective January 1, 2010, had a sigaifi impact on the presentation of the
company’s financial statements in 2010, as its isioms required the company to consolidate ce@4i@s that were not previously
consolidated. In accordance with the standardy peoiods have not been restated to reflect theaatation of these CLOs.

The majority of the company’s consolidatedeisiment products balances were CLO-related as ofeer 31, 2010. The collateral assets
of the CLOs are held solely to satisfy the obligasi of the CLOs. The company has no right to theefis from, nor does it bear the risks
associated with, the collateral assets held byCth®s, beyond the company’s minimal direct investtaém, and management fees generated
from, the CLOs. If the company were to liquidates tollateral assets would not be available tgtreeral creditors of the company, and as a
result, the company does not consider them to bgpeay assets. Additionally, the investors in thedSlhave no recourse to the general credit
of the company for the notes issued by the CLOs.ddmpany therefore does not consider this deli: i@ company liability. The discussion
that follows will separate consolidated investmamaiduct results of operations from the companywg#tment management operations through
the use of non-GAAP financial measures. See “SdbeasfuNon-GAAP Information” for additional detaitsxd reconciliations of the most
directly comparable U.S. GAAP measures to the ndiE measures.
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Condensed Consolidating Statements of Income

Consolidated

Before Investment

$ in millions Consolidation Products @ Adjustments (1)®3) Total
Year ended December 31, 201
Total operating revenut 3,532.° 0.3 (45.9) 3,487."
Total operating expens: 2,887.¢ 55.8 (45.9) 2,897.¢
Operating incomi 644.¢ (55.0 — 589.¢
Equity in earnings of unconsolidated affilia 40.¢ — (0.6) 40.2
Interest and dividend incon 10.¢ 246.( (5.1 251.2
Other investment income/(loss¢ 15.€ 107.¢ 6.4 129.€
Interest expens (58.6) (123.9) _ 5.1 (177.2)
Income before income taxes, including gains ansdssttributable t

noncontrolling interest 653.1 174.¢ 5.8 833.¢
Income tax provisiol (197.0 — = (197.0
Net income, including gains and losses attributabieoncontrolling

interests 456.] 174.¢ 5.8 636.¢
(Gains)/losses attributable to noncontrolling iats in consolidate

entities, ne (0.2) 170.¢ (0.7) (171.])
Net income attributable to common sharehol 455.¢ 4.1 _ 57 465.7

Consolidated
Before Investment

$ in millions Consolidation Products @ Adjustments @) Total
Year ended December 31, 20C
Total operating revenue 2,633.: 1.9 (7.9 2,627.:
Total operating expens: (2,139.9 (11.9 7.8 (2,243.0
Operating incom 493.¢ (9.5 — 484.%
Equity in earnings of unconsolidated affilia 24.k — 2.5 27.C
Interest and dividend incon 9.8 — — 9.8
Other investment income/(lossk 7.8 (106.9 — (99.7)
Interest expens (64.9 — = (64.9
Income before income taxes, including gains ansdssttributable t

noncontrolling interest 471.¢ (116.9 2.5 357.t
Income tax provisiol (148.2) — = (148.2)
Net income, including gains and losses attributabieoncontrolling

interests 323.2 (116.9 2.5 209.:
(Gains)/losses attributable to noncontrolling iests in consolidated

entities, ne 0.7) 113.¢ = 113.2
Net income attributable to common sharehol 322.5 (2.9 2.5 322.5

(1) The Before Consolidation column includes Inve's equity interests in the investment products actsalifor as equity method (prive
equity and real estate partnership funds) and ava#for-sale investments (CLOs). Upon consolidatibthe CLOs, the company’s and
the CLOs’ accounting policies were effectively akgl, resulting in the reclassification of the comypsa gain for the year ended
December 31, 2010 of $6.4 million (representingitioeease in the market value of the company’sihglih the consolidated CLOS)
from other comprehensive income into other gaissés. The company’s gain on its investment in th@<before consolidation)
eliminates with the company’s share of the offagtioss on the CLOs’ debt. The net income arisingifconsolidation of CLOs is
therefore completely attributed to other investorthese CLOs, as the company’s share has beemated through consolidation. The
Before Consolidation column does not include ameptdjustments related to -GAAP financial measure presentatis

(2) The company adopted guidance now encompassed inTABIC 810 on January 1, 2010 resulting in the obidation of certain CLOs. |
accordance with the standard, prior periods hatdeen restated to reflect the consolidation o§¢h@LOs. Prior to January 1, 2010, the
company was not deemed to be the primary benefiofathese CLOs

(3) Adjustments include the elimination of intemepany transactions between the company and isotidated investment products,
primarily the elimination of management fees expelnsy the funds and recorded as operating revgbeésre consolidation) by the
company
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Operating Revenues and Net Revenues

The main categories of revenues, and the rdafld percentage change between the periods, &vbomes:

$ in millions 2010 2009 $ Change % Change
Investment management fe 2,720.¢ 2,120.: 600.7 28.2%
Service and distribution fet 645.5 412.¢ 232.¢ 56.4%
Performance fee 26.1 30.C (3.9) (23.0%
Other 95.2 64.5 30.7 A7.6%
Total operating revenu 3,487.. 2,627.1 860.4 32.%
Third-party distribution, service and advisory exper (972.%9) (693.9) 279.: 40.2%
Proportional share of revenues, net of t-party distribution expense

from joint venture investmen 42.2 447 (2.5) (5.6%
Management fees earned from consolidated investpredticts 45.: 8.C 37.c N/A
Other revenues recorded by consolidated investpreniucts 0.2 (2.0 1.7 _85.0%
Net revenue 2,602.: 1,984.¢ 617.€ 31.1%

Operating revenues increased by 32.7% in 20%3,487.7 million (year ended December 31, 2829627.3 million). Net revenues
increased by 31.1% in 2010 to $2,602.2 million @aded December 31, 2009: $1,984.6 million). Mgenues are operating revenues less
third-party distribution, service and advisory empes, plus our proportional share of net revenes foint venture arrangements. See
“Schedule of Non-GAAP Information” for additionahportant disclosures regarding the use of net tga®nA significant portion of our
business and managed AUM are based outside of.BeTlie income statements of foreign currency slidréés are translated into U.S.
dollars, the reporting currency of the companyngsiverage foreign exchange rates. The impactrefgio exchange rate movements accou
for $18.0 million (2.1%) of the increase in opemgtrevenues, and was 0.5% of total operating rex&miuring the year ended December 31,
2010 when compared to the year ended Decembel08®, 2dditionally, our revenues are directly infhoed by the level and composition of
our AUM as more fully discussed below. Movementglimbal capital market levels, net new businedsws (or outflows) and changes in the
mix of investment products between asset classtg@ngraphies may materially affect our revenues fperiod to period.

As discussed in the company’s Form 10-Q f8ifigr the June 30, 2010 and September 30, 2010dsethe company acquired Morgan
Stanley’s retail asset management business, imgudan Kampen Investments (the “acquired busines#fie “acquisition”) on June 1, 2010.
The acquisition had a significant impact on ounhssfor the 2010 period. The operating resultstifieryear ended December 31, 2010 include
the operating results of the acquired business tranpurchase date of June 1, 2010 through Dece®ih@010. The integration of the acqu
business is largely complete; as such, accurategatgd expense information for the acquired bgsiigenot available. Prior to any significant
product mergers, revenues associated with the mzhbusiness can be separately identified, andesudt, the impact can be estimated.
Operating revenues of the acquired business foygheended December 31, 2010 were approximatd $dllion, which represents the
incremental impact of the acquired business and doerepresent the stand-alone results of theirehjousiness.

Investment Management Fees

Investment management fees are derived frawviging professional services to manage client aot®and include fees earned from retail
mutual funds, unit trusts, investment companies wériable capital (ICVCs), exchange-traded fumaggstment trusts and institutional and
private wealth management advisory contracts. nvest management fees for products offered inetedldistribution channel are generally
calculated as a percentage of the daily average bakances and therefore vary as the levels of Adilhge resulting from inflows, outflows
and market movements. Investment management fegsdducts offered in the institutional and privatealth management distribution
channels are calculated in accordance with thenyidg investment management contracts and alsp @aer contractually determined peric
in relation to the level of client assets managed.

Investment management fees increased by $800i@n (28.3%) in the year ended December 31,204 $2,720.9 million (year ended
December 31, 2009: $2,120.2 million) due to theuition, increases in average AUM, primarily retUM, changes in the mix of AUM
between asset classes and foreign exchange ranmot. The acquisition contributed to the incréasevestment management fees with an
estimated $257 million in these fees during the pealed December 31, 2010. Average long-term AUNictvgenerally earn higher fee rates
than money market AUM, increased 41.0% to $463IBbifor the year ended December 31, 2010 from83dillion for the year ended
December 31, 2009, while average institutional nganarket AUM decreased 20.9% to $68.8 billion fue tyear ended December 31, 2010
from $87.0 billion for the year ended DecemberZ109. The increase in average
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long-term AUM includes the impact of the acquiretiness. See the company’s disclosures regardinghtéinges in AUM during the year
ended December 31, 2010 in the “Assets Under Manage section above for additional information reiag the movements in AUM.
Foreign exchange rate movements led to an incinaseestment management fees of $17.0 million%®.8uring the year ended
December 31, 2010 as compared to the year endezhiber 31, 2009.

Additionally, the change in investment managetiee revenues reflects the adoption of guidaoeeencompassed in ASC Topic 810 on
January 1, 2010. As part of the consolidation, rgan#ent fees earned from consolidated CLOs and ptioelucts of $45.3 million were
eliminated from the company’s operating revenuestfe year ended December 31, 2010. In accordaithelve standard, prior periods have
not been restated to reflect the consolidatiome$é CLOs. The company uses a non-GAAP financiakore, net revenues, to add back these
eliminated management fees as part of net reveasdhe company has earned them for providing tm&st management services to the
consolidated investment products. See “SchedulMoofGAAP Information” for the reconciliation of ogaing revenues to net revenues.

Service and Distribution Fees

Service fees are generated through fees ahéogeover several types of expenses, including faetounting fees and other maintenance
costs for mutual funds, unit trusts and ICVCs, addinistrative fees earned from closed-ended fudsrice fees also include transfer agent
fees, which are fees charged to cover the expdra®oeessing client share purchases and redemptatsenter support and client reporting.
U.S. distribution fees include 12b-1 fees earnethfcertain mutual funds to cover allowable salesmaarketing expenses for those funds and
also include asset-based sales charges paid ajrcertitual funds for a period of time after theesafl those funds. Distribution fees typically
vary in relation to the amount of client assets agmu. Generally, retail products offered outsidthefU.S. do not generate a separate
distribution fee, as the quoted management feeisatelusive of these services.

In 2010, service and distribution fees inceeblsy $232.9 million (56.4%) to $645.5 million (yemded December 31, 2009:
$412.6 million). The acquisition contributed anirsited $172 million of the increase in service digdribution fees in the year ended
December 31, 2010. The remaining increase is k@éfibutable to the increase in average AUM dyitime year.

Performance Fees

Performance fee revenues are generated aircaranagement contracts when performance hurdéeschieved. Such fee revenues are
recorded in operating revenues as of the performargasurement date, when the contractual perfomnaiteria have been met and when the
outcome of the transaction can be measured relialdgcordance with Method 1 of ASC Topic 605-2@S®Revenue Recognition -Service:
— SEC Materials.’Cash receipt of earned performance fees occunsthfianeasurement date. The performance measureiatens defined |
each contract in which incentive and performaneeré&enue agreements are in effect. We have peafarenfee arrangements that include
monthly, quarterly and annual measurement datesger3he uniqueness of each transaction, performf@eceontracts are evaluated on an
individual basis to determine if revenues can dralikl be recognized. Performance fees are notdeddf there are any future performance
contingencies. If performance arrangements regapayment of the performance fee for failure tdqren during the contractual period, then
performance fee revenues are recognized no etirliarthe expiration date of these terms. Performdees will fluctuate from period to period
and may not correlate with general market changjese most of the fees are driven by relative perémce to the respective benchmark rather
than by absolute performance. Of our $616.5 billlbAUM at December 31, 2010, only approximately $billion, or 5.9%, could potential
earn performance fees. Of the $114.6 billion AUMuiced on June 1, 2010 through the acquisition7 $2lion, or 2.4%, are eligible to earn
performance fees.

In the year ended December 31, 2010, perfoceéses decreased by $3.9 million (13.0%) to $86lllon (year ended December 31, 2009:
$30.0 million). The performance fees generateddihO2arose primarily due to products managed b¥tirepean Real Estate group
($4.3 million), Invesco Perpetual ($3.4 millionjidaAtlantic Trust ($11.8 million). The performaniees generated in 2009 arose primarily due
to products managed by the Invesco Global Stradegieup ($2.4 million), Invesco Perpetual ($13.4iam), and Atlantic Trust ($5.7 million).

Other Revenues

Other revenues include fees derived from ddr dperations, transaction commissions earned tipeisale of new investments into certain
of our funds, and fees earned upon the complefitransactions in our direct real estate and peiatuity asset groups. Real estate transactior
fees are derived from commissions earned througlbtlying and selling of properties. Private equity
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transaction fees include commissions associatddth restructuring of, and fees from providingiadyo, portfolio companies held by the
funds. These transaction fees are recorded inioamdial statements on the date when the transectice legally closed. Other revenues also
include the revenues of consolidated investmerdymts.

Following the acquisition, the company is gpensor of UITs. In its capacity as sponsor of Utfie company earns other revenues related
to transactional sales charges resulting from éte af UIT products and from the difference betwtenpurchase or bid and offer price of
securities temporarily held to form new UIT producthese revenues are recorded as other revenuesaoecessions to dealers who
distribute UITs to investors.

In the year ended December 31, 2010, oth@nass increased by $30.7 million (47.6%) to $95IRam (year ended December 31, 2009:
$64.5 million). Increases in other revenues inctL#i88.9 million in UIT revenues during the yeargault of the acquired business, and higher
real estate acquisition and disposition fees of $@llion which were offset by a $5.2 million dewdi in transaction commissions.

Third-Party Distribution, Service and Advisory Exges

Third-party distribution, service and advisexpenses include periodic “renewal” commissiorid pabrokers and independent financial
advisors for their continuing oversight of theiledts’ assets, over the time they are invested aaaghayments for the servicing of client
accounts. Renewal commissions are calculated hgsmta percentage of the AUM value. Third-partyriistion expenses also include the
amortization of upfront commissions paid to brodegelers for sales of fund shares with a contingefgrred sales charge (a charge levied to
the investor for client redemption of AUM withincartain contracted period of time). The distribot@mmmissions are amortized over the
redemption period. Also included in third-partytdisution, service and advisory expenses are sasfer agency fees that are paid to third
parties for processing client share purchases eshehnptions, call center support and client repgrfirhird-party distribution, service and
advisory expenses may increase or decrease a diffarent from the rate of change in service distribution fee revenues due to the
inclusion of distribution, service and advisory erpes for the U.K. and Canada, where the relateshves are recorded as investment
management fee revenues, as noted above.

Third-party distribution, service and adviserpenses increased by $279.3 million (40.3%) ényibar ended December 31, 2010 to
$972.7 million (year ended December 31, 2009: $68dllion), which is consistent with the increasdnvestment management and service
and distribution fee revenues. Foreign exchangemetvements increased third-party distributionyiserand advisory expenses by
$5.3 million (1.9%) during the year ended Decenfr2010 as compared to the year ended Decemb2039,

Proportional share of revenues, net of third-pattgtribution expenses, from joint venture investimen

Management believes that the addition of @apertional share of revenues, net of third-paiggribution expenses, from joint venture
arrangements should be added to operating revéo@esve at net revenues, as it is important t@l@ate the contribution to the business that
our joint venture arrangements are making. Seeé¢@ale of Non-GAAP Information” for additional disdures regarding the use of net
revenues. The company’s most significant joint uemtarrangement is our 49.0% investment in Inv&aeat Wall Fund Management
Company Limited (the “Invesco Great Wall” joint ware).

The 5.6% decrease in our proportional sharew#nues, net of third-party distribution expense$42.2 million in 2010 (year ended
December 31, 2009: $44.7 million), is driven by tleeline in average AUM of the Invesco Great Wailh§ venture. Our share of the Invesco
Great Wall joint venture’s average AUM for the yeaded December 31, 2010, was $3.6 billion, a Z&®&tine in average AUM from
$3.7 billion for the year ended December 31, 2009.

Management fees earned from consolidated investpnedticts

Management believes that the consolidation#stment products may impact a reasl@nalysis of our underlying results of operatiane
could result in investor confusion or the productal information about the company by analystsxtemal credit rating agencies that is not
reflective of the underlying results of operati@mal financial condition of the company. Accordingtyanagement believes that it is approp
to adjust operating revenues for the impact of obaated investment products in calculating neerexes. As management and performance
fees earned by Invesco from the consolidated ptsdare eliminated upon consolidation of the investhproducts, management believes that
it is appropriate to add these operating revenaek m the calculation of net revenues. See “ScleetfuNon-GAAP Information” for
additional disclosures regarding the use of netmees.
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Management fees earned from consolidated imezg products increased by $37.3 million to $448ilion in the year ended December 31,
2010 (year ended December 31, 2009: $8.0 millidhg increase reflects the adoption of guidance eogompassed in ASC Topic 810 on
January 1, 2010. CLO management fees of $35.4omiiere eliminated from the company’s operatingneses for the year ended
December 31, 2010. In accordance with the stangaiat, periods have not been restated to reflecttinsolidation of these CLOs.

Other revenues recorded by consolidated investpreaucts

Operating revenues of consolidated investrpeaducts are included in U.S. GAAP operating rewsmesulting from the consolidation of
investment products into the company’s resultspafrations. Management believes that this consadid&buld impact a reader’s analysis of
our underlying results of operations. Thereforenagement believes that it is appropriate to dedpetating revenues of consolidated
investment products in calculating net revenues.“Sehedule of Non-GAAP Information” for additiondisclosures regarding the use of net

revenues.
Operating Expenses
The main categories of operating expenseasfellows:

$ in millions 2010 2009 $ Change % Change
Employee compensatic 1,114.¢ 950.¢ 164.1 17.5%
Third-party distribution, service and advisc 972.7 693.4 279.c 40.2%
Marketing 159.¢ 108.¢ 50.7 46.6%
Property, office and technolog 238.2 212.2 26.1 12.52%
General and administrati\ 262.2 166.¢ 95.4 57.2%
Transaction and integratic 150.( 10.¢ 139.2 N/A

Total operating expens 2,897.¢ 2,143.( 754.¢ 35.2%

The table below sets forth these expense catsgas a percentage of total operating expemsks@erating revenues, which we believe
provides useful information as to the relative gfigance of each type of expense.

% of Total % of % of Total % of

Operating Operating Operating Operating
$ in millions 2010 Expenses Revenues 2009 Expenses Revenues
Employee compensatic 1,114.¢ 38.5% 32.(% 950.¢ 44.L% 36.2%
Third-party distribution, service and advisc 972.7 33.6% 27.% 693.4 32.% 26.2%
Marketing 159.¢ 5.5% 4.6% 108.¢ 5.1% 4.1%
Property, office and technolog 238.¢ 8.2% 6.8% 212.: 9.€% 8.1%
General and administrati\ 262.2 9.C% 7.5% 166.¢ 7.€% 6.2%
Transaction and integratic 150.( 5.2% _4.3% 10.€ 0.5% 0.4%
Total operating expens 2,897.¢ 100.(% 83.1% 2,143.( 100.(% 81.5%

During 2010, operating expenses increased’by.8 million (35.2%) to $2,897.8 million (year entlDecember 31, 2009: $2,143.0 millic
reflecting increases in all cost categories frora®6xpense levels. As discussed above, the Morgane$ acquisition took place on June 1,
2010, which increased expenses across all catsgdéiethe integration of the acquired businesarigdly complete, segregated expense data is
not available.

In addition to the acquired business, foragohange differences have a large impact on owresgs. A significant portion of our business
and managed AUM are based outside of the U.S. fidmnie statements of foreign currency subsidiaresranslated into U.S. dollars, the
reporting currency of the company, using averageidom exchange rates. The impact of foreign exchaate movements accounted for
$13.2 million (1.7%) of the increase in operatixgenses, and was 0.5% of total operating expedsesg the year ended December 31, 2

Employee Compensation

Employee compensation includes salary, caslidges and share-based payment plans designedait atid retain the highest caliber
employees. Employee staff benefit plan costs agdofidaxes are also included in employee compénsat
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Employee compensation increased $164.1 mi{ldh3%) to $1,114.9 million in the year ended Drber 31, 2010 (year ended
December 31, 2009: $950.8 million). Base salanebk\ariable compensation increased $114.3 millioring) the year ended December 31,
2010 from the year ended December 31, 2009 duecternental costs associated with the acquisitlmnijrhpact of annual merit increases, and
the increase in variable compensation accrualsfteat the overall earnings growth of the compangluding improving operating results and
sales. Included in compensation expenses duringeheended December 31, 2010 are share-based€&dts4.1 million compared to
$90.8 million during the year ended December 3D92@lso due to the incremental impact of the agitjon and to the additional amortization
of share awards granted February 28, 2010 as ptré¢ @ompany’s annual share award cycle. Foreighange rate movement led to an
increase in employee compensation expenses of$iliGn (3.9%) in the year ended December 31, 26dpared to the year ended
December 31, 2009. Additionally, employee compeasatosts for the year ended December 31, 2012866 included $20.0 million of
prepaid compensation amortization expenses retatdte 2006 acquisition of W.L. Ross & Co. This aisgion-related asset will be fully
amortized by the third quarter of 2011.

Headcount at December 31, 2010 was 5,617 gmded December 31, 2009: 4,890). The acquisitiole@ 580 employees at June 1, 2010.
Formal hiring of staff in our Hyderabad, India, ifig commenced with 83 individuals becoming ourayees in late 2010. An additional 474
individuals became our employees by the date sfRiport.

Third-Party Distribution, Service and Advisory Exges
Third-party distribution, service and advisexpenses are discussed above in the operatingetmedvenues section.
Marketing

Marketing expenses include marketing suppaytgents, which are payments made to distributocedéin of our retail products over and
above the 12b-1 distribution payments. These femsalculated based on a percentage of assets aiatke, will generally vary based on
movements in the markets or actual sales, andaateacted separately with each distributor. Mariggxpenses also include the cost of direct
advertising of our products through trade publmasi television and other media, and public reteticosts, such as the marketing of the
company'’s products through conferences or othemsgrships, and the cost of marketing-related engadyavel.

Marketing expenses increased by $50.7 millit$16%) in 2010 to $159.6 million (year ended DebenB1, 2009: $108.9 million) due
primarily to the increase in marketing support payts of $37.4 million as compared to year endeceBser 31, 2009. Additionally,
travel/client events and sales literature/reseaxgenses increased $11.3 million and $4.3 millieapectively, during the year ended
December 31, 2010 from the year ended Decembed(RB, offset by a decrease in advertising expeofs$3.2 million during the year ended
December 31, 2010 as compared to the year endezhiber 31, 2009.

Property, Office and Technology

Property, office and technology expenses bheltent and utilities for our various leased féieii, depreciation of company-owned property
and capitalized computer equipment costs, minoreapitalized computer equipment and software puwesand related maintenance
payments, and costs related to externally provajestations, technology, and other back office mansnt services.

Property, office and technology costs incrdadse$26.1 million (12.3%) to $238.4 million in 20from $212.3 million in 2009. Increases in
property, office and technology costs include iases in outsourced administration expense and depiom expense of $14.7 million and $7.1
million, respectively, along with other additiora@sts resulting from the acquisition.

General and Administrative

General and administrative expenses includéepsional services costs, such as informatioricGesubscriptions, consulting fees,
professional insurance costs, audit, tax and lega, non-marketing related employee travel expereti, recruitment and training costs, and
the amortization of certain intangible assets.
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General and administrative expenses increlgd&®5.4 million (57.2%) to $262.2 million in 204@m $166.8 million in 2009, due to
several factors, including an increase in amoiitzadf certain intangible assets related to theussitipn of $18.0 million, a charge recorded in
the three months ended December 31, 2010, relatiadevy from the UK Financial Services Compemsatcheme of $15.3 million to cover
claims resulting from failures of non-affiliatedviestment firms, a charge representing reimburserests from the correction of historical
foreign exchange allocations in the fund accoungiracess that impacted the reporting of fund peréorce of certain funds of $8.9 million, an
increase in non-marketing travel and entertainmeats of $10.4 million and an increase in markf&irmation services of $10.1 million for
increased services across the business. Additigrigdheral and administrative expenses increas2alifi from 2009 due to an insurance
recovery received in 2009 related to legal costeciated with the market-timing regulatory settlemehich offset 2009 expenses by
$9.5 million.

Transaction and integration

Transaction and integration expenses incledgigition-related charges incurred during theqebto effect a business combination,
including legal, regulatory, advisory, valuationtdgration-related employee incentive awards ahdrgirofessional or consulting fees, general
and administrative costs, including travel coslates to the transaction and the costs of tempai@i§ involved in executing the transaction,
and post-closing costs of integrating the acquinesiness into the company’s existing operationglihahally, transaction and integration
expenses include legal costs related to the deferesgction rate preferred securities complainisedin the pre-acquisition period with respect
to various closed-end funds included in the actjaisi See Item 3, “Legal Proceedings” for additioingormation.

Transaction and integration charges were $l&lllion in 2010, as compared to $10.8 millior2®09 ($26.7 million of these costs were
recorded in the three months ended December 3D) 201 relate primarily to the acquisition of Mongatanley’s retail asset management
business, including Van Kampen Investments. Theiaigpn was announced in October 2009 and closeduoe 1, 2010. Transaction and
integration charges incurred during the year erdlecember 31, 2010 include $39.1 million of stafftsp $53.4 million of technology
contractor and related costs, and $57.5 millioprofessional services, principally legal, proxyisitdtion, consultancy and insurance.

Operating Income, Adjusted Operating Income, Opegaargin and Adjusted Operating Margin

Operating income increased 21.8% to $589.8aniln 2010 from $484.3 million in 2009, driven llye increase in operating revenues from
increased AUM. Operating margin (operating incorivideéd by operating revenues) was 16.9% in 201@rdfsom 18.4% in 2009. Adjusted
operating margin increased to 34.5% in 2010 fronZ8in 2009. See “Schedule of Non-GAAP Informatidor’ a reconciliation of operating
revenues to net revenues, a reconciliation of dipgrancome to adjusted operating income and aotdhiti important disclosures regarding net
revenues, adjusted operating income and adjustecipg margin.

Other Income and Expenses

The main categories of other income and exgmrend the dollar and percentage changes betwe@dpare as follows:

Year ended

December 31,
$ in millions 2010 2009 $ Change % Change
Equity in earnings of unconsolidated affilia 40.2 27.C 13.2 48.%
Interest and dividend incon 10.4 9.8 0.€ 6.1%
Interest income of consolidated investment prod 240.¢ — 240.¢ N/A
Gains/(losses) of consolidated investment produnett 114.C (106.9) 220.¢ N/A
Interest expens (58.€) (64.5) 5.¢ 9.1%
Interest expense of consolidated investment prat (118.¢) — (118.¢ N/A
Other gains and losses, | 15.€ 7.8 7.8 100.(%
Total other income and expens 243.¢ (126.) 370.7 N/A
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Equity in earnings of unconsolidated affiliates

Equity in earnings of unconsolidated affilmtacreased by $13.2 million (48.9%) to $40.2 roiilin the year ended December 31, 2010
(year ended December 31, 2009: $27.0 million).udetl in equity in earnings from affiliates is obage of the income from our joint ventures
in China, which declined by $5.5 million to $23.49lion in the year ended December 31, 2010 from.428illion earned during the year enc
December 31, 2009. Declines in equity in earnimgsfour joint ventures are due to declines in ayerdaUM in those entities during the year.
Earnings from our affiliate in Poland also decreldsg $1.1 million to $1.1 million in year ended @ecber 31, 2010 from $2.2 million earned
in the year ended December 31, 2009. These dedlieesmore than offset by our share of the marketd valuation changes in the
underlying holdings of certain partnership investtsevhich increased by $19.6 million to $15.1 roifliearned in the year ended Decembe
2010 from $4.5 million of losses during the yeadesh December 31, 2009.

Interest and dividend income and interest expense

Interest and dividend income increased by $til§on (6.1%) to $10.4 million in the year endBécember 31, 2010 (year ended
December 31, 2009: $9.8 million). The year endeddbeer 31, 2010 includes dividend income of $2.[ianion investments held to hedge
economically deferred compensation plans. Thisdéiwd income is passed through to employee panitspa the deferred compensation pl
See “Schedule of Non-GAAP Information” for additedretails. Higher yields during the year endedddeloer 31, 2010 offset lower average
cash and cash equivalent balances. Interest expeoseased by $5.9 million (9.1%) to $58.6 millinrthe year ended December 31, 2010
(year ended December 31, 2009: $64.5 million). Highverage debt balances were more than offsetvisrlaverage cost of debt during the
year ended December 31, 2010 following the reatrirgy of our debt versus the comparative per

Interest income and interest expense of consoliiateestment products

Interest income of consolidated investmentpots results from interest generated by the aslidtassets held by consolidated CLOs, which
is used to satisfy the interest expenses of thesriesued by the consolidated CLOs and other CleDatipg expense requirements, including
the payment of the management and performancedebe company as investment manager. See P#grtl,8, Financial Statements and
Supplementary Data — Note 20, “Consolidated InvestinProducts,” for additional details.

In the year ended December 31, 2010, intémestne and interest expense of consolidated invastproducts were $240.9 million and
$118.6 million, respectively. The balances refteetadoption of guidance now encompassed in ASGcRID on January 1, 2010. In
accordance with the standard, prior periods hatéeen restated to reflect the consolidation.

Gains and losses of consolidated investment prgduaet income impact of consolidated investmerdyets, and noncontrolling interests in
consolidated entitie

Included in other income and expenses aresgaid losses of consolidated investment produetswihich are driven by realized and
unrealized gains and losses of underlying investsieeld by consolidated investment products. Inytree ended December 31, 2010 other
gains and losses of consolidated investment praduete a net gain of $114.0 million, as comparea net loss of $106.9 million in the year
ended December 31, 2009. The net gain in the pé&ipdmarily due to changes in market values géstments held by consolidated private
equity funds.

As illustrated in the Condensed Consolidasitgtements of Income for the year ended Decemhe2@D and 2009 at the beginning of this
Results of Operations section, the consolidatiomeéstment products during the year ended DeceBibhe2010 resulted in an increase to net
income of $180.7 million before attribution to non¢rolling interests. Invesco invests in only atjmor of these products, and as a result thi:
gain is offset by noncontrolling interests of $XFfillion, resulting in a net increase in net ineof the company of $9.8 million.
Consolidated investment products had no materiahgeme impact to the company for the year endedeinber 31, 2009.

Noncontrolling interests in consolidated éasitrepresent the profit or loss amounts attribtretiird party investors in consolidated
investment products. Movements in amounts attriidatto noncontrolling interests in consolidatedtesg on the company’s Consolidated
Statements of Income generally offset the gainsl@sgks, interest income and interest expensensfotidated investment products.

45




Table of Contents

Other gains and losses, net

Other gains and losses, net were a net ggbd®®6 million in the year ended December 31, 284 Bompared to a net gain of $7.8 million in
the year ended December 31, 2009. Included in gffieis and losses is a net gain of $14.2 millioa essult of the appreciation of assets held
for our deferred compensation plans (year ende@mbber 31, 2009: none), together with $9.2 milliémet realized gains from seed
investments (year ended December 31, 2009: $3libmilet realized gains). The 2010 other gainslasses also included $6.6 million in
other-than-temporary impairment charges relatemthier seed money in affiliated funds (year endedewer 31, 2009: $3.0 million) and
$0.4 million in other-than-temporary impairment s related to the valuations of investments itage of our CLO products (year ended
December 31, 2009: $5.2 million). In the year enBedember 31, 2010, we incurred $0.2 million infoetign exchange losses (year ended
December 31, 2009: $8.4 million in net foreign exathe gains) on the revaluation of intercompanyidoreurrency denominated loans into the
various functional currencies of our subsidiarlasaddition, included in the 2009 net gain is asgrgain generated upon a debt tender offer of
$4.3 million ($3.3 million net of related expenses)

Income Tax Expense

Our subsidiaries operate in several taxingglictions around the world, each with its own tiaity income tax rate. As a result, our effec
tax rate will vary from year to year depending be mix of the profits and losses of our subsidsarihe majority of our profits are earned in
the U.S., Canada and the U.K. The current U.Kutiey tax rate is 28%, the Canadian statutory & is 31% and the U.S. Federal statutory
tax rate is 35%.

On December 14, 2007, legislation was enatctedduce the Canadian income tax rate over fiaesyevhich changed the rate to 33.5% in
2008 and 33.0% in 2009. The legislation was revisddecember 2009, further reducing the rate t@%ilin 2010, 28.25% in 2011, 26.25% in
2012, 25.5% in 2013, and 25% thereafter. On Ju)}2010, legislation was introduced to reduce theikltome tax rate to 27% on April 1,
2011. Further reductions to the rate are proposedduce the rate by 1% per year to 24% by ApriQiL4. These reductions are expected to be
introduced in future Finance Bills for each anmealuction.

Our effective tax rate, excluding noncontrgdlinterests in consolidated entities, for 2010 2&.3%, down from 31.5% for 2009. The rate
decrease was primarily due to the mix of pre-taoime and favorable adjustments to reconcile oupteaxisions to reflect actual tax returns
filed. The rate decrease was partially offset by-deductible transaction and integration costdedl#o the acquired business and a smaller
benefit from the release of provisions for uncertaix positions in 2010 versus 2009.

The inclusion of income from noncontrollingdrests in consolidated entities decreased oucteféetax rate to 23.6% in 2010 and incree
it to 41.5% in 2009. The 2009 rate was higher @8 due to a larger impact from losses in non+adlittg interests.
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Results of Operations for the Year Ended Decemberl3 2009, compared with the Year Ended December 32008
Condensed Consolidating Statements of Income

Consolidated

Before Investment

$ in millions Consolidation @) Products @) Adjustments @) Total
Year ended December 31, 20C
Total operating revenu 2,633.: 1.9 (7.9 2,627.:
Total operating expens (2,139.9 (11.9 7.8 2,143.0
Operating incomi 493.¢ (9.5 — 484
Equity in earnings of unconsolidated affilia 24.t — 2.5 27.C
Interest and dividend incon 9.8 — — 9.8
Other investment income/(lossk 7.8 (106.9 — (99.7)
Interest expens (64.9 — = (64.5
Income before income taxes, including gains ansdssttributable tc

noncontrolling interest 471.¢ (116.9 2.5 357.k
Income tax provisiol (148.7) — = (148.2)
Net income, including gains and losses attributaiieoncontrolling

interests 323.2 (116.9 2.5 209.:
(Gains)/losses attributable to noncontrolling iests in consolidate

entities, ne (0.7) 113.¢ = 113.2
Net income attributable to common sharehol 322.% 2.5 2.5 322.%

Consolidated
Before Investment

$ in millions Consolidation () Products @ Adjustments ® Total
Year ended December 31, 20C
Total operating revenu 3,308.¢ 5.5 (6.3 3,307.¢
Total operating expens (2,555.) (10.9) 6.3 (2,559.9
Operating incom 753.1 (5.3 — 747.¢
Equity in earnings of unconsolidated affilia 45.¢ — 0.9 46.¢
Interest and dividend incon 37.2 — — 37.2
Other investment income/(losse (39.9 (58.0) — (97.9)
Interest expens (76.9 0 = (76.9
Income/(loss) before income taxes, including gaing losses

attributable to noncontrolling interes 719. (63.9) 0.9 675.(
Income tax provisiol (236.0 = = (236.0)
Net income/(loss), including gains and losseskaitable tc

noncontrolling interest 483.¢ (63.9) 0.9 421.(
(Gains)/losses attributable to noncontrolling iests in consolidate

entities, ne 1.7) 62.4 = 60.7
Net income attributable to common sharehol 481.5 (0.9 0.8 4815

(1) The Before Consolidation column includes ko@s equity interest in the investment produatspanted for as equity method and
availablefor-sale investments and does not include any othestmgnts related to n-GAAP financial measure presentatis

(2) The company adopted guidance now encompassed inTAPIC 810, Consolidatior” on January 1, 2010, resulting in the consolida
of certain CLOs. In accordance with the standarioy periods have not been restated to reflecttmsolidation of these CLOs. Prior to
January 1, 2010, the company was not deemed toebgrimary beneficiary of these CLC

(3) Adjustments include the elimination of intemgpany transactions between the company and itodidated investment products,
primarily the elimination of management fees expelnsy the funds and recorded as operating revebeésre consolidation) by the
company
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Operating Revenues and Net Revenues

The main categories of revenues, and the rdafld percentage change between the periods, wdo@avs:

Year ended
December 31
$ in millions 2009 2008 $ Change % Change
Investment management fe 2,120.: 2,617.¢ (497.6) (19.0%
Service and distribution fet 412.€ 512.k (99.9 (19.5%
Performance fee 30.C 75.1 (45.7) (60.1%
Other 64.t 102.2 (37.7) (36.9%
Total operating revenu 2,627.% 3,307.¢ (680.9) (20.6)%
Third-party distribution, service and advisory exper (693.9) (875.5) 182.1 (20.9%
Proportional share of revenues, net of t-party distribution expense
from joint venture investmen 447 57.% (22.¢) (22.0%
Management fees earned from consolidated investpredticts 8.C 6.2 1.8 29.(%
Other revenues recorded by consolidated investprewucts (2.0 (5.9 3.4 (63.0%
Net revenue 1,984.¢ 2,490.. (505.6) (20.9%

Operating revenues decreased by 20.6% in 2089,627.3 million (2008: $3,307.6 million). Netvenues decreased by 20.3% in 2009 to
$1,984.6 million (2008: $2,490.6 million). Net rexees are operating revenues less third-party bligian, service and advisory expenses, plus
our proportional share of net revenues from jognture arrangements, plus management fees eaomgdléss other revenue recorded by,
consolidated investment products. See “ScheduldoofGAAP Information” for additional important dissures regarding the use of net
revenues. A significant portion of our business avahaged AUM are based outside of the U.S. Themiecstatements of foreign currency
subsidiaries are translated into U.S. dollarsyéperting currency of the company, using averageido exchange rates. The impact of foreign
exchange rate movements accounted for $152.0 m{{#@.3%) of the decline in operating revenuesniuthe year ended December 31, 2009.
Additionally, our revenues are directly influend®dthe level and composition of our AUM as mordyfuliscussed in “Assets Under
Management.Movements in global capital market levels, net mesiness inflows (or outflows) and changes in tle afiinvestment produc
between asset classes and geographies may mgtaffattt our revenues from period to period.

Investment Management Fees

Investment management fees decreased by $a8llidh (19.0%) in the year ended December 31,200 $2,120.2 million (year ended
December 31, 2008: $2,617.8 million) due a decr@aagerage AUM, changes in the mix of AUM betweesset classes, and the impact of
foreign exchange rate movement. Average AUM fonyibar ended December 31, 2009 were $415.8 billonn $53.1 billion (11.3%) from
$468.9 billion for 2008. Average long-term AUM, whigenerally earn higher fee rates than money madd#/, for the year ended
December 31, 2009 decreased 25.4% to $328.8 bfli@n $440.6 billion for the year ended DecemberZ08, while average institutional
money market AUM decreased 3.1% to $87.0 billiontfie year ended December 31, 2009, from $79.®ifbr the year ended December
2008. See the company’s disclosures regardingttheges in AUM during the year ended December 309 20the “Assets Under
Management” section above for additional informatiegarding the movements in AUM. Foreign exchanage movements led to a decrease
in investment management fees of $124.8 millionrduthe year ended December 31, 2009, compardttpear ended December 31, 2008.

Service and Distribution Fees

In 2009, service and distribution fees de@ddkd.5% to $412.6 million (2008: $512.5 milliomjrparily due to decreases in average AUM
during the year. Included in the decline in sendod distribution fees in the three months endecebwer 31, 2009, was a reduction of $5.4
million reflecting the full-year impact of a redian in transfer agency and administrative revenné&sanada, as certain fund expense recovery
limits were reached.

Performance Fees

Of our $459.5 hillion in AUM at December 30, only approximately $30.0 billion, or 6.5%, @bpotentially earn performance fees. In
2009, performance fees decreased 60.1% to $30i6m({R008: $75.1 million). The performance feesgmted in 2009 arose primarily due to
products managed by the Invesco Global Strategmgg$2.4 million), Invesco Perpetual ($13.4 roifl), and Atlantic Trust ($5.7 million).
The performance fees generated in 2008 arose plyndae to products managed by the Invesco Globait&gies ($22.3 million) and Real
Estate ($14.5 million) groups, as well as by IneeBerpetual ($21.1 million).
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Other Revenues

In 2009, other revenues decreased 36.9% t&$6dlion (2008: $102.2 million), driven by decess in transaction commissions of
$17.7 million, due to the tightening of the crediarkets and fewer real estate transactions, aeijfoexchange rate movements $0.5 million.

Third-Party Distribution, Service and Advisory Exges

Thirdparty distribution, service and advisory expensagehsed 20.8% in 2009 to $693.4 million (2008588 Million), consistent with tt
declines in investment management and service isiribdtion fee revenues.

Proportional share of revenues, net of third-pattgtribution expenses, from joint venture investimen

The 21.8% decrease in our proportional sharevenues, net of third-party distribution expende $44.8 million in 2009 (2008:
$57.3 million), is driven by the declines in aveza®UM of the Invesco Great Wall joint venture. Gitmare of the Invesco Great Wall joint
venture’s average AUM at December 31, 2009, was Bilion, a 17.8% decline in average AUM from $&ilion at December 31, 2008.

Operating Expenses

The main categories of operating expenseasfellows:

$ in millions 2009 2008 $ Change % Change
Employee compensatic 950.¢ 1,055.¢ (105.0 (9.9%
Third-party distribution, service and advisc 693.4 875.k (182.7) (20.9%
Marketing 108.¢ 148.2 (39.9 (26.5%
Property, office and technolog 212.% 214.% (2.0 (0.9%
General and administrati 166.¢ 266.( (99.2) (37.9%
Transaction and integratic 10.¢ — 10.€ N/A

Total operating expens: 2,143.( 2,559.¢ (416.9) (16.9%

The table below sets forth these expense catsgas a percentage of total operating expemzbeerating revenues, which we believe
provides useful information as to the relative figance of each type of expense.

% of Total % of % of Total % of

Operating Operating Operating Operating
$ in millions 2009 Expenses Revenues 2008 Expenses Revenues
Employee compensatic 950.¢ 44.2% 36.2% 1,055.¢ 41.2% 31.9%
Third-party distribution, service and advisc 693.4 32.% 26.2% 875.k 34.2% 26.5%
Marketing 108.¢ 5.1% 4.1% 148.2 5.8% 4.5%
Property, office and technolog 212.% 9.€% 8.1% 214.% 8.4% 6.5%
General and administrati\ 166.¢ 7.8% 6.2% 266.( 10.4£% 8.C%
Transaction and integratic 10.€ 0.£% 0.4% — — i
Total operating expens 2,143.( 100.(% 81.5% 2,559.¢ 100.(% 77.2%

During 2009, operating expenses decreaseddt3%2,143.0 million (2008: $2,559.8 million), lexdting declines in all cost categories fr
2008 expense levels. As discussed above, a signiffortion of our business and managed AUM aredastside of the U.S. The income
statements of foreign currency subsidiaries arestaded into U.S. dollars, the reporting currentthe company, using average foreign
exchange rates. The impact of foreign exchangemateements accounted for $108.0 million (25.9%hefdecline in operating expenses
during the year ended December 31, 2009. Additipnaperating expenses were lower in 2009 as coeaptr 2008 reflecting the impact of
general cost containment measures and costs theg imdine with revenues.
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Employee Compensation

Employee compensation decreased $105.0 milioA.9%, in 2009 from 2008 due predominantlyerall decreases in base salaries and
variable compensation of $86.3 million, includingcdeases in discretionary and investment performéased staff bonuses, decreases in base
salary costs resulting from decreases in headcaudtforeign exchange rate movements of $36.4anillHeadcount declined 8.2% to 4,890 at
December 31, 2009 from 5,325 at December 31, 2088ided in compensation expenses during the yededDecember 31, 2009 are share-
based payment costs of $90.8 million, compare®#®million during the year ended December 31 82@@iditionally, employee
compensation costs for the years ended Decemb@089,and 2008 included $20.0 million of prepaichpensation amortization expenses
related to the 2006 acquisition of W.L. Ross & Co.

Compensation expenses in the three monthsidddeember 31, 2009, included a $4.1 million insesim pension costs related to the plans’
actuarial annual valuation updates and a $4.3aniilicrease in payroll taxes associated with tistivg of share-based payment awards.

Third-Party Distribution, Service and Advisory Exges
Third-party distribution, service and advisexpenses are discussed above in the operatingetmedvenues section.
Marketing

Marketing expenses decreased 26.5% in 206208.9 million (2008: $148.2 million) due to a dease in marketing support payments of
$12.2 million related to the decline in average AliMhe U.S., a lower level of advertising of $¥illion, and a reduction in travel/client
events and sales literature/research expenses®n#ion and $2.8 million, respectively. Additially, foreign exchange rate movement
decreased marketing expenses by $4.5 million (1)Lf6#4he year ended December 31, 2009 compar&tember 31, 2008.

Property, Office and Technology

Property, office and technology costs decreé@8% to $212.3 million in 2009 from $214.3 mitlicn 2008. Decreases in technology costs
resulting from general disciplined expense managemeasures and foreign exchange rate movementoffset by increases in property and
office costs during the year. Property and offigpenses for the year ended December 31, 2009died!812.0 million in charges relating to
vacating leased property, including our Denver,o€ado, operations facility. Property and office enpes during 2008 included a $5.1 million
rent charge related to vacating leased propertgebby downward adjustments in rent costs foredubiffice property of $8.2 million.

General and Administrative

General and administrative expenses decrdas889.2 million (37.3%) to $166.8 million in 206@m $266.0 million in 2008, due to a
focus on expense reduction and management duridg. Zuring 2009, the most significant decreaséim area was a decrease of
$50.2 million in professional services expensesciwvincluded an insurance recovery of $9.5 milliefated to legal costs associated with the
market-timing regulatory settlement. General dikiogdl expense management measures also led toetigdin travel and entertainment
expenses of $14.2 million during the year endedebsser 31, 2009. Foreign exchange rate movementawed general and administrative
expenses by $6.9 million during 2009 as compar&06s8.

Transaction and Integration

Transaction and integration charges were $tl&n in 2009 ($9.8 million of these costs weezorded in the three months ended
December 31, 2009) and relate to the acquisitio@igan Stanley’s retail asset management busiimedading Van Kampen Investments.
The acquisition was announced in October 2009 &wkd on June 1, 2010. There were no transactidindéegration changes for the year
ended December 31, 2008.

Operating Income, Adjusted Operating Income, Opegaargin and Adjusted Operating Margin

Operating income decreased 35.2% to $484 I®mih 2009 from $747.8 million in 2008, driven Hye declines in operating revenues from
reduced AUM. As a result of the decline in our @pieig revenues, adjusted operating income, opgratiargin and adjusted operating margin
also declined. Operating margin was 18.4% in 200%n from 22.6% in 2008. Adjusted operating income
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decreased 31.5% to $565.6 million in 2009 from $82%illion in 2008. Adjusted operating margin was5%6 in 2009, down from 33.2% in
2008. See “Schedule of Non-GAAP Information” faregonciliation of operating revenues to net revenageconciliation of operating income
to adjusted operating income, and additional ingardisclosures regarding net revenues, adjustedtpg income and adjusted operating
margin.

Other Income and Expenses

The main categories of other income and exgerand the dollar and percentage changes betwee@dpare as follows:

Year ended

December 31
$ in millions 2009 2008 $ Change % Change
Equity in earnings of unconsolidated affilia 27.C 46.¢ (29.9) (42.9%
Interest and dividend incon 9.8 37.2 (27.4) (73.9%
Gains/(losses) of consolidated investment produnetk (106.¢ (58.0 (48.9) 84.2%
Interest expens (64.5 (76.9) 12.4 (16.)%
Other gains and losses, | 7.8 (39.9) A7 _N/A
Total other income and expen: 126.¢ (90.9) 36.C 39.€%

Equity in earnings of unconsolidated affiliates

Equity in earnings of unconsolidated affilmtiecreased by $19.8 million (42.3%) to $27.0 onillin the year ended December 31, 2009
(December 31, 2008: $46.8 million), due primariigrh declines in our share of the pige- earnings of our joint venture investments inn@tof
$11.9 million, as well as, net losses in certaiowf partnership investments of $7.8 million.

Interest and dividend income and interest expense

Interest and dividend income decreased by4$2ifllion to $9.8 million in 2009 (2008: $37.2 mdh), as a result of the combination of lo
interest rates and lower average cash and cashadepiis balances in 2009. The decrease in yieldscaasistent with market movement from
2008 to 2009. Interest expense decreased 16.1%At5 #illion in 2009 from $76.9 million in 2008 dtee decreases in the average debt
balance in 2009.

Gains and losses of consolidated investment praduct

Included in other income and expenses aresadized and unrealized gains of consolidated itnvest products. In 2009, the net losses of
consolidated investment products were $106.9 millammpared to net losses of $58.0 million in 20@8ecting the changes in market values
of the investments held by consolidated investrpenoducts. Invesco invests in only a small equitstipa of these products, and as a result
these losses are offset by noncontrolling intereS&L13.2 million.

Other gains and losses, net

Other gains and losses, net were a net g&b.8f million in 2009, compared to a net loss d3.$3million in 2008. Included in the 2009 net
gain is a gross gain generated upon a debt terfigerad $4.3 million ($3.3 million net of relateckpenses) and net gains of $4.3 million
realized upon the disposal of other investment8&287.4 million gain on maturity of a CLO investmigoffset by a loss of $4.1 million
realized upon the disposal of a private equity gtwveent). The 2009 net gain also included $5.2 onilln other-than-temporary impairment
charges related to the valuations of investmentgitain of our CLO products (2008: $22.7 milli@md $3.0 million in other-than-temporary
impairment charges related to other seed moneffiiiazed funds (2008: $8.5 million). The CLO impaients arose principally from adverse
changes in the timing of estimated cash flows uiseélde valuation models. In the year ended DecerBbeP009, we also benefited from
$8.4 million in net foreign exchange gains wheliea2008, we incurred $13.0 million in net foreigkchange losses. See Item 8, Financial
Statements and Supplementary Data — Note 15, “Qla@ns and Losses, Net,” for additional detailated to other gains and losses.
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Income Tax Expense

Our subsidiaries operate in several taxingglictions around the world, each with its own tiaity income tax rate. As a result, our effec
tax rate will vary from year to year depending be mix of the profits and losses of our subsidsarihe majority of our profits are earned in
the U.S., Canada and the U.K. The 2009 U.K. statutx rate was 28%, the Canadian statutory taxwets 33% and the U.S. Federal statu
tax rate was 35%. On December 14, 2007, legislat@as enacted to reduce the Canadian income tapvatefive years, which changed the
rate to 33.5% in 2008, 33.0% in 2009, 31% in 2@B25% in 2011, 26.25% in 2012, 25.5% in 2013, 2B/ thereafter.

Our effective tax rate, excluding noncontrgdlinterests in consolidated entities, for 2009 8h%%, down from 32.9% for 2008. The rate
decrease was primarily due to the mix of pre-taome and a larger benefit from the release of gions for uncertain tax positions in 2009
versus 2008. The rate decrease was partially difsan increase in the net valuation allowancestdosidiary operating losses and additional
state taxes.

The inclusion of income from noncontrollingdrests in consolidated entities increased ouct¥ie tax rate to 41.5% in 2009 and to 35.9%
in 2008. The 2009 rate was higher than 2008 deeldoger impact from losses in non-controlling ietds.

Schedule of Non-GAAP Information

Beginning with the presentation of the compamgsults for the three months ended March 310261 company has expanded its use of
non-GAAP measures to include reconciling items prity relating to guidance now encompassed in theofinting Standards Codification
Topic 810 (discussed in Part Il, Item 8, Finan&8tdtements and Supplementary Data — Note 1, “AdoogifPolicies”) and the acquisition of
Morgan Stanley’s retail asset management busiivegdading Van Kampen Investments (the “acquiredibess” or the “acquisition”). We are
presenting the following non-GAAP measures: neenere (and by calculation, net revenue yield on AUAdjusted operating income (and by
calculation, adjusted operating margin), adjustetdmcome (and by calculation, adjusted earningshare (EPS)). Prior to June 30, 2010,
adjusted operating income, adjusted operating maagijusted net income, and adjusted earningsheee svere described as “adjusted cash
operating income,” “adjusted cash operating matdadjusted cash net income,” and “adjusted cashiegs per share,” respectively. We
believe these non-GAAP measures provide greatesgeaency into our business and allow more apmtgpdomparisons with industry peers.
Management uses these performance measures tavtia business, and they are consistent witmigitenanagement reporting. Effective
June 30, 2010, the company removed “cash” frorm#dmes of these measures to emphasize that thesenegare performance measures and
not liquidity measures. The most directly compagdblS. GAAP measures are operating revenues (andlbylation, gross revenue yield on
AUM), operating income (and by calculation, opargtimargin), net income (and by calculation, diluEgRS). Each of these measures is
discussed more fully below.

Also beginning with the presentation of thenpany’s results for the three months ended Margt2810, the net revenue measure has been
redefined from that previously used to adjust Far impact of consolidating certain investment prtsluThe presentation of net revenue in this
Report for the years ended December 31, 2006, ZWDAR and 2009 have been restated to conform thelaton to the current period’s
methodology.

These non-GAAP measures should not be corsides substitutes for any measures derived in daooe with U.S. GAAP and may not be
comparable to other similarly titled measures deottompanies. Additional reconciling items mayaldded in the future to these non-GAAP
measures if deemed appropriate.
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The following are reconciliations of operatirgyenues, operating income (and by calculatioerating margin), and net income (and by
calculation, diluted EPS) on a U.S. GAAP basisdbrevenues, adjusted operating income (and bylegion, adjusted operating margin), and
adjusted net income (and by calculation, adjuste8)e

$ in millions, except per share dat: 2010 2009 2008 2007 2006
Operating revenues, U.S. GAAP be 3,487." 2,627.: 3,307.¢ 3,878.¢ 3,246."
Third-party distribution, service and advisory exper(®) (972.9) (693.9) (875.5) (1,051.) (826.9)
Proportional share of net revenues from joint vemtu

arrangement(® 42.2 447 57.c 60.€ 8.1
Management fees earned from consolidated investment

products eliminated upon consolidati® 45.2 8.C 6.2 8.7 11.2
Other revenues recorded by consolidated invest

products® (0.3 (2.0 (5.9 (15.2) (26.5
Net revenue 2,602.: 1,984.¢ 2,490.: 2,881.¢ 2,412.¢
Operating income, U.S. GAAP ba 589.¢ 484.: 747.¢ 994.: 759.2
Proportional share of operating income from joint

venture investmen(2 22.¢ 28.4 39.7 45.F 2.9
Transaction and integration char¢® 150.( 10.¢ — — —
Amortization of acquisition-related prepaid

compensatiol® 20.C 20.C 20.C 25.C —
Amortization of other intangible® 30.2 12.¢ 13.c 12.C 10.C
Change in contingent consideration estim (3.9 — — — —

Compensation expense related to market valui

changes in deferred compensation p®) 9.3 — — — —
Consolidation of investment produ(3 54.¢ 9.t 5.3 1.8 (5.9
Other reconciling item(®) 24.2 — — — —
Adjusted operating incorr 897.7 565.¢ 826.] 1,078.¢ 766.2
Operating margin 16.9% 18.2% 22.€% 25.€% 23.4%
Adjusted operating margin* 34.5% 28.5% 33.2% 37.2% 31.8%
Net income attributable to common shareholders,

GAAP basis 465.7 322. 481.% 673.¢ 482.7
Transaction and integration charges, net o4 103.1 8.¢ — — —
Amortization of acquisitio-related prepai

compensatiol® 20.C 20.C 20.C 25.C —
Amortization of other intangibles, net of t® 27.4 12.¢ 13.C 11.7 9.8
Change in contingent consideration estimates, ftatx (2.5 — — — —
Deferred compensation plan market valuation cha

and dividend income less compensation expense, net

of tax® (5.9 — — — —
Deferred income taxes on intangible as® 21.1 14.2 12.4 7.9 7.2
Consolidation of investment produd3 (6.9) — — — —
Other reconciling items, net of t(®) 17.C — — — —
Adjusted net incom 639.7 378.1 527.1 718.2 499.7
Average shares outstandi— diluted 463.2 423.¢ 399.1 411.¢ 406.1
Diluted EPS $ 1.01 $ 0.7¢ $ 121 $ 1.64 $ 1l.ac¢
Adjusted EPS*** $ 1.3¢ $ 0.8¢ $ 1.3Z $ 1.74 $ 1.2¢

* Operating margin is equal to operating income digitly operating revenue
**  Adjusted operating margin is equal to adjusted ajoey income divided by net revenu

**  Adjusted EPS is equal to adjusted net income dillmlethe weighted average shares outstanding anusedtin the calculation of diluti
EPS.
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(1)

(2)

3)

Third-party distribution, service and advisory expen

Third-party distribution, service and advisory expensebide renewal commissions, management fee rebatkedistribution costs pa
to brokers and independent financial advisors. @/hie terms used for these types of expense vaggbgraphy, they are all expense
items that are closely linked to the value of AUNMIghe revenue earned by Invesco from Al

Renewal commissions are paid to independeanéial advisors for as long as the clients’ assatsin invested and are payments for the
servicing of client accounts. These commissiomsijlai to our management fee revenues, are basaedaipercentage of the AUM value
and apply to much of our n-U.S. retail business. They can also take the fdrmanagement fee rebates, particularly outsiddeft.S.

The revenues of our U.S. business includeiligion fees earned from mutual funds, principalBb-1 fees, which are passed through to
brokers who sell our funds. Distribution costs expenses paid to third-party brokers of our U.Siress. These include the amortization
over the redemption period of upfront commissioaislppo brokers for sales of fund shares with aiogeint deferred sales charge (a
charge levied on investors for redemptions withgegain contracted period of time). Both the raxesand the costs are dependent on
the underlying AUM of the broke’ clients.

Also included in third-party distribution, sé® and advisory expenses are sub-transfer ageesytiiat are paid to third parties for
processing client share purchases and redemptiatigenter support and client reporting. Theséscaee reimbursed by the related
funds.

Since the company has been deemed to be the @ingithe thir-party arrangements, the company must reflect tergenses gross
operating revenues under U.S. GAAP. Managemerg\edithat the deduction of third-party distributisarvice and advisory expenses
from operating revenues in the computation of eeenues (and by calculation, net revenue yield biVAand the related computation
adjusted operating income (and by calculation, stdflioperating margin), is useful information fovéstors and other users of the
company'’s financial statements because such pagganappropriately reflects the nature of thegeeases as revenue-sharing activities,
as these costs are passed through to externaguaittio perform functions on behalf of the compamny&haged funds. Further, these
expenses vary extensively by geography due toifferehces in distribution channels. The net préstion assists in identifying the
revenue contribution generated by the businesyvim distortions caused by the differing distribatchannel fees and allowing for a
fair comparison with U.S. peer investment managadswithin the company. Additionally, managemerdleates net revenue yield on
AUM, which is equal to net revenues divided by ager AUM during the reporting period. This finanaiaasure is an indicator of the
basis point net revenues we receive for each dollatJM we manage and is useful when evaluatingctirapany’s performance relative
to industry competitors and within the companydapital allocation purpose

Proportional share of net revenues and operatirgpme from joint venture investme

The company has two joint venture investmemtShina. The Invesco Great Wall joint venture is ofithe largest Sinfsreign managel
of equity products in China, with AUM of approxirest $7.2 billion as of December 31, 2010. The conydaas a 49.0% interest in
Invesco Great Wall. The company also has a 50% y&nture with Huaneng Capital Services to assegatp equity investment
opportunities in power generation in China throttyglaneng Invesco WLR Investment Consulting Compady Enhancing our
operations in China is one effort that we beliewald improve our competitive position over time.cdcdingly, we believe that it is
appropriate to evaluate the contribution of ounfeienture investments to the operations of théness.

Management believes that the addition of oopprtional share of revenues, net of distributispemses, from joint venture investments
in the computation of net revenues and the adddfasur proportional share of operating incomehia telated computations of adjusted
operating income and adjusted operating margin@iseide useful information to investors and othsers of the company’s financial
statements, as management considers it appropiat@luate the contribution of its joint ventuteghe operations of the business. It is
also consistent with the presentation of AUM antiflesvs (where our proportional share of the endiadances and related activity are
reflected) and therefore provides a more meanirggldulation of net revenue yield on AUI

Consolidated investment produ

In June 2009, the FASB issued guidance now encoseddas ASC Topic 810 which was effective Januar®Q1,0. It has had a significe
impact on the presentation of the company’s finalrstiatements. The company’s Consolidated Stateaféntome for the year ended
December 31, 2010 reflects the elimination of managnt and performance fees earned from these Ch@sther consolidated
investment products. See Part Il, Item 8, Finar8tatements and Supplementary L— Note 20,
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()

“Consolidated Investment Products” for a dethihnalysis of the impact to the company’s Conatdid Financial Statements from the
consolidation of investment produc

Management believes that the consolidatiomeéstment products may impact a reader’s analysisirounderlying results of operations
and could result in investor confusion or the pitiin of information about the company by analystexternal credit rating agencies
that is not reflective of the underlying resultsoperations and financial condition of the compakgcordingly, management believes 1
it is appropriate to adjust operating revenuesratp® income and operating margin for the impdaansolidated investment products
calculating the respective net revenues, adjugtedating income and adjusted operating margin.rébenciling items add back the
management and performance fees earned by Invesuodlie consolidated products and remove the regeand expenses recorded by
the consolidated products that have been includéde U.S. GAAP Consolidated Statements of Incc

Acquisitior-related reconciling item

Acquisition-related adjustments include tramisecand integration expenses and intangible assettization related to acquired assets,
amortization of prepaid compensation related to20@6 acquisition of W.L. Ross & Co., and tax clstv benefits resulting from tax
amortization of goodwill and indefinite-lived intgible assets. These charges reflect the legalla&gy, advisory, valuation, integration-
related employee incentive awards and other prioieakor consulting fees, general and administeatiosts, including travel costs rela
to the transaction and the costs of temporary stafflved in executing the transaction, and the ptissing costs of integrating the
acquired business into the company’s existing dfggraincluding incremental costs associated withieving synergy savings.
Additionally, transaction and integration expensetude legal costs related to the defense of anctite preferred securities complaints
raised in the pre-acquisition period with respectdrious closed-end funds included in the acqaisitSee Item 3, “Legal Proceedings”
for additional information

The acquisition will result in additional future artization expenses of approximately $23 milliom pear for the first 2 years followir
June 1, 2010. The expense then reduces in futars ys the acquired finite-lived intangible asbetsome fully expensed. The U.S.
GAAP to non-GAAP reconciling items also include aisition-related amortization charges related ®vmus business combinations.
The tax benefit is recorded on a portion of tharigible amortization expense that does not genaressh tax benefit. The W.L. Ross &
Co. prepaid compensation expense will continueuthind?010, and the acquisitioalated asset will be fully amortized by the thipgartel
of 2011.

Management believes it is useful to investoid @ther users of our financial statements to adgrghe transaction and integration
charges and the amortization expenses in arriviagljasted operating income, adjusted operatinggimand adjusted EPS, as this will
aid comparability of our results period to periadd aid comparability with peer companies that matyhave similar acquisition-related
charges

While finite-lived intangible assets are amwet under U.S. GAAP, there is no amortization caang goodwill and indefinite-lived
intangibles. In certain qualifying situations, thesan be amortized for tax purposes, generally avié-year period, as is the case in the
U.S. These cash flows (in the form of reduced tgagble) represent tax benefits that are not dezuin the Consolidated Statements of
Income absent an impairment charge or the dispdshE related business. We believe it is usefimttude these tax cash flow benefits
in arriving at the adjusted EPS measure. The coynpegeives these cash flow benefits but does nitipate a sale or impairment of
these assets in the foreseeable future, and therede deferred tax liability recognized under UGRAP is not expected to be used either
through a credit in the Consolidated Statementa@ime or through settlement of tax obligatic

Market movement on deferred compensation planliiigsi

In 2009, Invesco introduced an incentive pldrereby certain of our investment team members eagive deferred cash compensation
linked in value to the investment products beingnateed by the team. This is in lieu of share-baseatds which were largely the only
prior form of deferred compensation used by Inve

These awards involve a return to the employee tintkethe appreciation (depreciation) of specifieeeistments, typically the funi
managed by the employee. Invesco hedges econoynilcalexposure to market movements by holding tiresstments on its balance
sheet. U.S. GAAP requires the appreciation (deatieri) in the compensation liability to be expenegdr the award vesting period in
proportion to the vested amount of the award asgfarompensation expense. The full value of theedtment appreciation
(depreciation) is immediately recorded below opegaincome in other gains and losses. This cremtening difference between the
recognition of the compensation expense and thesinvent gain or loss impacting net income attritletéo common shareholders and
diluted EPS which will reverse over the life of #hward and net to zero at the end of the multi-yeating period. During periods of high
market volatility these timing differences impaotgpensation expense, operating income and opematmgin in a manner which, over
the life of the award, will ultimately be offset lgyins and losses recorded below operating incanteeoConsolidated Statements of
Income.
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Since these plans are hedged economically, geamant believes it is useful to reflect the ofigémately achieved from hedging the
investment market exposure in the calculation giistdd operating income (and by calculation, adistperating margin) and adjusted
net income (and by calculation, adjusted EPS)radyce results that will be more comparable petgogeriod. The related fund shares
will have been purchased on or around the dateaoftgeliminating any ultimate cash impact from ketrmovements that occur over the
vesting period. The non-GAAP measures thereforeudecthe mismatch created by differing U.S. GAA#atments of the market
movement on the liability and the investme

Additionally, dividend income from investments hétdhedge economically deferred compensation ptarecorded as dividend incor
and as compensation expense on the company’s Gaeitsol Statements of Income on the record datés.dividend income is passed
through to the employee participants in the plaghiamot retained by the company. The non-GAAP messexclude this dividend
income and related compensation expe

No adjustments are being made for the prior pecdparative nc-GAAP measures presented above due to the relaisignificance o
the amounts in those periot

Other reconciling item

Included within general and administrative experisescharge of $8.9 million ($6.0 million net ak) for the year ended December
2010, representing reimbursement costs from theection of historical foreign exchange allocatiamshe fund accounting process that
impacted the reporting of fund performance in éerfands. Also included within general and admirdtve expenses is a charge of
$15.3 million ($11.0 million net of tax) recordedthe three months ended December 31, 2010, rglatia levy from the U.K. Financial
Services Compensation Scheme. Assessments weed lgeon all Financial Services Authority (FSA)-s#gred investment management
companies in proposition to their “eligible incom@s defined by the FSA) to cover claims resulfiogn failures of non-affiliated
investment firms. Management does not include tkeses in internal reporting and these costs ddarat part of the overall evaluation
of the business. Management therefore believeghbatxclusion of these costs, due to their unaeacter and magnitude, from total
operating expenses provides useful informatiomtestors, as this view is consistent with how manaent evaluates the performance of
the business. Exclusion of these costs will aiddmparability of our results from period to periad the comparability of our results
with those of peer investment manag
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Balance Sheet Discussion

Condensed Consolidating Balance Sheets asemtiex below and reflect the consolidation of ibwesnt products, including the adoption of
guidance now encompassed in ASC Topic 810 on Jady&010. The majority of the company’s consokdhinvestment products were CLOs
as of December 31, 2010. The collateral assetseo€t Os are held solely to satisfy the obligatiohthe CLOs. The company has no right to
the benefits from, nor does it bear the risks dased with, the collateral assets held by the CLifgyond the company’s minimal direct
investments in, and management fees generated @b@s. If the company were to liquidate, the caltat assets would not be available to the
general creditors of the company, and as a reakelt;ompany does not consider them to be compagtsafdditionally, the investors in the
CLOs have no recourse to the general credit o€tmepany for the notes issued by the CLOs. The camntieerefore does not consider this
debt to be a company liability.

Condensed Consolidating Balance Sheets

Consolidated

Before Investment

$ in millions Consolidation Products @ Adjustments @) Total
As of December 31, 201
Current assel 3,480.( 816.¢ (22.9) 4,274
Non-current assel 9,025.: 7,205.! (61.0 16,169.!
Total asset 12,505.: 8,022.° (83.9 20,444..
Current liabilities 2,777.¢ 508.¢ (22.9) 3,264."
Long-term debt of consolidated investment prodi — 5,888.: (22.¢) 5,865.¢
Other nor-current liabilities 1,953. — = 1,953.
Total liabilities 4731. 6,397.; (45.9) 11,083.:
Retained earnings appropriated for investors irsobdatec

investment product — 495.F — 495.F
Other equity attributable to common sharehol 7,769.: 38.2 (38.9 7,769..
Equity attributable to noncontrolling interestscionsolidated entitie 4.8 1,091t = 1,096.!
Total liabilities and equit 12,505.: 8,022. (83.9 20,444..

Consolidated
Before Investment

$ in millions Consolidation @) Products @ Adjustments @) Total
As of December 31, 200
Current assel 3,089.¢ 31.2 — 3,121.(
Non-current asset 7,111.¢ 685.( (8.9 7,788.¢
Total asset 10,201.( 716.2 8.9 10,909.
Current liabilities 2,293.¢ 4.8 — 2,298.¢
Non-current liabilities 990.¢ — = 990.¢
Total liabilities 3,284.( 4.8 = 3,288.¢
Total equity attributable to common shareholc 6,912.¢ 8.2 (8.2 6,912.¢
Equity attributable to noncontrolling interestscionsolidated entitie 4.7 703.2 — 707.¢
Total liabilities and equit 10,201.¢ 716.2 8.9 10,909.

(1) The Before Consolidation column includes bo@s equity interest in the investment produatspanted for as equity method and
availablefor-sale investments and does not include any othestmgnts related to n-GAAP financial measure presentatis

(2) The company adopted guidance now encompas38C Topic 810, “Consolidation,” on January 1120resulting in the consolidation
of certain CLOs. In accordance with the standarioy periods have not been restated to reflecttmsolidation of these CLOs. Prior to
January 1, 2010, the company was not deemed toehgrimary beneficiary of these CLC

(3) Adjustments include the elimination of intercomparansactions between the company and its consetidavestment product
primarily the elimination of the company’s equityrisk recorded as investments by the company (befonsolidation) against either
equity (private equity and real estate partnerfimyls) or subordinated debt (CLOs) of the fur
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The following table presents a comparativdyasis of significant detailed balance sheet lireeris:

$ in millions 2010 2009 $ Change % Change
Cash and cash equivalel 740.t 762.( (21.5) (2.89%
Unsettled fund receivable 513.¢ 383.1 130.: 34.(%
Current investment 308.¢ 182.¢ 126.4 69.2%
Assets held for policyholde 1,295. 1,283.( 12.4 1.C%
Non-current investment 164.4 157.4 7.C 4.40%
Investments of consolidated investment prod 7,206.( 685.( 6,521.( N/A
Goodwill 6,980.: 6,467.¢ 512.¢ 7.%
Policyholder payable 1,295.¢ 1,283.( 12.¢ 1.C%
Long-term debt 1,315.% 745.7 570.( 76.2%
Long-term debt of consolidated investment prodi 5,865.¢ — 5,865.¢ N/A
Retained earnings appropriated for investors irsobdated investmer

products 495.F — 495.k N/A
Equity attributable to common sharehold 8,264.¢ 6,912.¢ 1,351.° 19.€%
Equity attributable to noncontrolling interestscionsolidated entitie 1,096.: 707.¢ 388.4 54.%

Cash and cash equivalents

Cash and cash equivalents decreased by $2llidhrfrom $762.0 million at December 31, 2009%840.5 million at December 31, 2010.
Significant cash activity in 2010 included the iaition of cash balances to partly fund businegsiiaiions, to purchase treasury shares and to
pay quarterly dividends. During the year, the conypgaid $775.9 million net cash on business actioins, and treasury share purchases
during the year utilized $192.2 million of cashvidiend payments totaled $197.9 million during 20I8e company initially borrowed
$650.0 million from the credit facility in June 2D1o partly fund acquisition payments, this crédgdility balance reducing to $570.0 million
the end of 2010. The balance of cash outflows leas lilunded from improved cash flows generated foperating activities. See “Cash Flows”
in the following section within this Management'ssBussion and Analysis for addition discussion rdiyg the movements in cash flows
during the periods.

Invesco has local capital requirements in s®\arisdictions, as well as regional requiremdotsentities that are part of the European sub-
group. These requirements mandate the retentibquidl resources in those jurisdictions, which weahin part by holding cash and cash
equivalents. This retained cash can be used fargehusiness purposes in the European sub-groimgtioe countries where it is located. Due
to the capital restrictions, the ability to tranmsfash between certain jurisdictions may be limitacaddition, transfers of cash between
international jurisdictions may have adverse taxseguences that may substantially limit such dgti¥it December 31, 2010, the European
sub-group had cash and cash equivalent balan&t56t2 million, much of which is used to satisfgsk regulatory requirements. We are in
compliance with all regulatory minimum net capitdjuirements.

In addition, the company is required to hadkt deposits with clearing organizations or to iwtise segregate cash to maintain compliance
with federal and other regulations in connectiothvitis UIT broker dealer entity, which was partloé acquired business. At December 31,
2010 these cash deposits totaled $14.9 million.

Unsettled fund receivables

Unsettled fund receivables increased by $180li&n from $383.1 million at December 31, 20@0$#513.4 million at December 31, 2010,
due to $60.3 million of unsettled balances assediatith the UIT products that formed part of thquirted business together with higher
transaction activity between funds and investoilat®a December 2010 when compared to late Dece@fl§& in our offshore funds. In the
company'’s capacity as sponsor of UITs, the compaaogrds receivables from brokers, dealers, andintparganizations for unsettled sell
trades of securities and UITs in addition to reables from customers for unsettled trades of sgesirin our U.K. and offshore activities,
unsettled fund receivables are created by the naetdement periods on transactions initiated éxgain clients. The presentation of the
unsettled fund receivables and substantially difsgipayables ($504.8 million at December 31, 2Gi#tG)jade date reflects the legal relation
between the underlying investor and the company.
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Investments (current and non-current)

As of December 31, 2010 we had $473.2 miliioimvestments, of which $308.8 million were cutrgivestments and $164.4 million were
non-current investments. Included in current invesits are $99.5 million of seed money investmentdfiliated funds used to seed funds as
we launch new products, and $165.5 million of inkremnts related to assets held for deferred comgiengalans, which are also held primarily
in affiliated funds. Seed investments increase@24.7 million during the year, primarily due to th&3.9 million of seed investments included
in the acquired business at the closing on Jusaiisequently we have liquidated over half of theesuired business seed investments as the
related funds achieved the necessary third-partglifig levels. Investments held to hedge deferredpemsation awards increased by
$80.8 million during the year as we purchased &atht investments in affiliated funds to hedge ewnuitally new employee plan awards.
Included in non-current investments are $156.9amlin equity method investments in our Chinesatjgentures and in certain of the
company'’s private equity, real estate and othezstments (December 31, 2009: $134.7 million). Tieediase of $22.2 million in equity
method investments includes an increase of $21ll®min partnership investments due to capitals;alaluation improvements exceeding
distributions, capital returns and partnershipsuaeg through acquisitions during the period. Th&ue of the joint venture investments and
other non-controlling equity method investmentséased by $0.6 million during the year as a resfuturrent year earnings of $19.4 million,
foreign exchange rate movements which added $1l®mio the value, offset by annual dividends paid20.6 million to the company.

Assets held for policyholders and policyholder pales

One of our subsidiaries, Invesco Perpetua Lifnited, is an insurance company that was estaddi to facilitate retirement savings plans in
the U.K. The entity holds assets that are manageitsfclients on its balance sheet with an equél@tfsetting liability. The increasing balance
in these accounts from $1,283.0 million at Decen®ier2009, to $1,295.4 million at December 31, 20145 the result of increases in the
market values of these assets and net flows imtduthids partially offset by foreign exchange movetse

Investments of consolidated investment products

Effective January 1, 2010, upon the adoptibguidance now encompassed in ASC Topic 810, thepemy determined that it was the
primary beneficiary of certain CLO variable interentities. See Part I, Item 8, Financial Statets@amd Supplementary Data — Note 20,
“Consolidated Investment Products,” for additiodatails. As of December 31, 2010, investments afotidated investment products totaled
$7,206.0 million (December 31, 2009: $685.0 miliohhese investments are offset primarily in loag+t debt of consolidated investment
products, noncontrolling interests in consolidatatties, and retained earnings appropriated fegstors in consolidated investment products
on the Consolidated Balance Sheets, as the conmpagyity investment in these structures is notisiggmt. The increase from December 31,
2009, primarily reflects adoption of the guidanceJanuary 1, 2010. In accordance with the guidgprier, periods have not been restated. ,
result of various acquisitions, the company conkséd additional CLOs with investments of $762.8iom at June 1, 2010 and an additional
$289.9 million in investments at December 31, 2010.

Goodwill

Goodwill increased from $6,467.6 million atd@enber 31, 2009, to $6,980.2 million at December2B10, primarily due to the acquisition,
which added $372.8 million to the company’s gootiaglance on June 1. The increase in goodwill iss due to foreign currency translation
for certain subsidiaries whose functional currediffers from that of the parent. The foreign exajp@mates at the end of 2010 used to translate
the balance sheets of foreign currency subsidiartes).S. dollars, the reporting currency of tleenpany, reflect a weaker U.S. dollar at the
end of 2010, mainly against the Canadian dolleseatfby a stronger U.S. dollar mainly against anagheicSterling, which resulted in a
$71.0 million net increase in goodwill, upon condation. Additional goodwill was recorded in 20¥ated to other acquisition activity
($26.8 million) and the earn-out on the W.L. Ros€& acquisition ($40.4 million). The company’s aahgoodwill impairment review is
performed as of October 1 of each year. As a redulat analysis, the company determined thatmmairment existed at that date. See
“Critical Accounting Policies — Goodwill” for adddnal details of the company’s goodwill impairmamialysis process.

Long-term debt

The non-current portion of our total debt, leding long-term debt of consolidated investmemtdorcts, increased from $745.7 million at
December 31, 2009, to $1,315.7 million at Decen®ier2010, as the company utilized its credit factd cover a portion
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of the cash consideration paid to Morgan Stanlegoimection with the acquisition. As of December&110 there was $570.0 million
outstanding on the credit facility.

Long-term debt of consolidated investment products

Long-term debt of consolidated investment piads relates to notes issued by consolidated CCOKateral assets of the CLOs, which are
included in investments of consolidated investnpentucts, are held solely to satisfy the obligaiofthe CLOs. The investors in the CLO
have no recourse to the general credit of the comnfir the notes issued by the CLOs.

Long-term debt of consolidated investment padsl was $5,865.4 million at December 31, 2010narily reflecting the adoption of
guidance now encompassed in ASC Topic 810 on Jariy&010. In accordance with the standard, présigals have not been restated to
reflect the consolidation. As a result of the asign, the company consolidated additional CLO#hwiotes issued of $630.2 million at June 1,
2010.

Retained earnings appropriated for investors in cmiidated investment products

The retained earnings appropriated for inussito consolidated investment products relates amilgnto the difference in value between the
collateral assets held (which are included in itwmesits of consolidated investment products), arddgbt issued, by consolidated CLOs. The
collateral assets held, and notes issued, by doasetl CLOs are measured at fair value in the Qatsted Balance Sheet.

Retained earnings appropriated for investoiinsolidated investment products was $495.5anillit December 31, 2010, reflecting the
adoption gudiance now encompassed in ASC Topic ‘®dnhsolidation,” on January 1, 2010, which resdlite the consolidation of certain
CLOs with $6.9 billion of assets held and $5.9itilin debt issued at December 31, 2010. In acemelavith the standard, prior periods have
not been restated to reflect the consolidationegimning balance adjustment of $274.3 million waslmas of the beginning of the year to
reflect existing equity balances in newly consdakdbCLOs. During 2010, increases in the balanadtessfrom the acquisition ($149.4 millic
and from net income earned over the period ($77llion).

Equity attributable to noncontrolling interests inonsolidated entities

Equity attributable to noncontrolling interegt consolidated entities increased by $388.4ignifirom $707.9 million at December 31, 20
to $1,096.3 million at December 31, 2010. The nigjaf the increase relates to acquisitions, whidded $363.6 million during the year. The
remainder of the variance relates to net gain#atable to noncontrolling interests in consolidhgntities of $94.0 million, which were offset
by $69.2 million of net changes in the partnergita of these entities during the period.

The noncontrolling interests in consolidatatitees are generally offset by the net assetedhin consolidated investment products, as the
company’s equity investment in the investment pobslis not significant.

Equity attributable to common shareholders

Equity attributable to common shareholdersaased from $6,912.9 million at December 31, 269$8,264.6 million at December 31,
2010, an increase of $1,351.7 million. $274.3 willof this increase relates to the beginning baaujustment to retained earnings
appropriated for investors in consolidated investhpeoducts, as discussed above. Additional ine®&s equity included $718.6 million as a
result of business combinations, net income attaite to common shareholders of $465.7 millionyslissuances upon employee option
exercises of $19.6 million, a share-based paynredditcto capital of $117.8 million representing tiexrual of share-based payment expense
during the year, and $77.3 million of changes iriign currency rates. The increase also includ&sldmillion of net income appropriated for
investors in consolidated investment products,iscudsed above. The increases to equity were thadféset by $197.9 million in dividend
payments and $240.1 million in treasury sharesiaedthrough market purchases ($192.2 million) frath staff to meet withholding tax
obligations on share award vesting ($47.9 million).

Liquidity and Capital Resources

The adoption guidance now encompassed in AGEic810, “Consolidation,” on January 1, 2010, whiesulted in the consolidation of
$6.9 billion and $5.9 billion of total assets anddterm debt of certain CLO products as of Decembe2810, respectively, did not impact
company'’s liquidity and capital resources. Theatellal assets of the CLOs are held solely to gati&f obligations of the CLOs. The company
has no right to the benefits from, nor does it ibarrisks associated with, the collateral
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assets held by the CLOs, beyond the company’s nainiinect investments in, and management fees gatkefrom, these products, which are
eliminated upon consolidation. If the company weréquidate, the collateral assets would not bailable to the general creditors of the
company, and as a result, the company does noiderrtekem to be company assets. Additionally, tivestors in the CLOs debt tranches have
no recourse to the general credit of the companthi®notes issued by the CLOs. The company therefoes not consider this debt to be an
obligation of the company. See Part I, Item 8 dricial Statements and Supplementary Data — Not&Chsolidated Investment Products,”
for additional details.

On July 28, 2010 S&P announced an upgradeioéi@dit rating from BBB+/Positive to A-/Stable. October 2010, Invesco became one of
only four public investment managers with a “Strorigk management rating from S&P. Standard & Psoates companies’ enterprise risk
management capabilities on a scale of Fair, Adeg&ttong, and Excellent.

We believe that our capital structure, togethi¢h available cash balances, cash flows genéifaten operations, existing capacity under
credit facility, proceeds from the public offerin§our shares and further capital market activjtiesecessary, should provide us with suffic
resources to meet present and future cash neetigiimy operating, debt and other obligations &y tome due and anticipated future capital
requirements. On June 1, 2010, we used a combinatiexisting cash balances and $650.0 million itfadility borrowing to satisfy the
$770.0 million cash consideration related to adtjois We issued 30.9 million shares of new equitythe form of common and non-voting
common equivalent preferred shares (with econoigliis identical to common stock, other than notrighvote such shares) to Morgan
Stanley, without holding restrictions, in conjuictiwith the close. (The preferred shares were sjulesgly sold, as converted, to unrelated 1
parties.) The ultimate purchase price for the lessnwvas lower than the $1.5 billion previously amued purchase price, due to depreciatic
Invesco’s common share price from the announcerfeetto the June 1, 2010 closing date. Duringdbetivo quarters we repurchased
9.4 million common shares in open market transastidilizing $192.2 million in cash. We believe ifze cash flow generated from operati
of the combined firm, the remaining $680.0 millioncredit facility capacity, and our ability to a&ss the capital markets, will provide
sufficient liquidity to meet future capital resoareeds.

The following summary of our recent capitalnsactions confirms our ability to access capitatkats in a timely manner:

. The May 26, 2009 issuance of 32.9 million commaarsh in a public offering that produced gross pedseof $460.5 milliot
($441.8 million net of related expense

. The June 9, 2009 replacement of our $900.0 millieedit facility, which was never fully utilizedjith a $500.0 million credit
facility (with an option to increase it to $750.0llfon, subject to certain conditions), the amoohtvhich was based upon our past
and projected working capital nee:

. The June 30, 2009 completion of a $100.0 miltemder offer to purchase publicly traded debt wifbrincipal value of
$104.3 million;

. The December 15, 2009 repayment of $294.2 milli&¥#senior notes that matured on that date throheglutilization of existing
cash balances, having repurchased $3.0 milliohedd notes earlier in the ye

. The May 24, 2010 termination of the $500.0 millmedit facility and entrance into a new tr-year $1,250.0 million credit facilit

Our ability to continue to access the capitatkets in a timely manner depends on a numbexaddis including our credit rating, the
condition of the global economy, investors’ willimegss to purchase our securities, interest ratedit@preads and the valuation levels of equity
markets. If we are unable to access capital maiketgimely manner, our business could be adveisgbacted.

Certain of our subsidiaries are required téntaén minimum levels of capital. These and otherilar provisions of applicable law may ha
the effect of limiting withdrawals of capital, repaent of intercompany loans and payment of divideoyg such entities. A sub-group of
Invesco subsidiaries, including all of our reguthEJ subsidiaries, is subject to consolidated ehpitquirements under applicable European
Union (EU) directives, and capital is maintainedhivi this sub-group to satisfy these regulatiorf®ese requirements mandate the retention of
liguid resources in those jurisdictions, which weanin part by holding cash and cash equivaleiiis rEtained cash can be used for general
business purposes in the European sub-group beinduntries where it is located. Due to the chpmstrictions, the ability to transfer cash
between certain jurisdictions may be limited. Idiéidn, transfers of cash between internationatglictions may have adverse tax
consequences that may substantially limit suchviigtiAt December 31, 2010, the European sub-gteagh cash and cash equivalent balances
of $456.2 million, much of which is used to satiffigse regulatory requirements. We are in compdiamith all regulatory minimum net capital
requirements.
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In addition, the company is required to hadglt deposits with clearing organizations or to wtise segregate cash to maintain compliance
with federal and other regulations in connectiothvits UIT broker dealer entity, which was includadhe acquired business. At December
2010 these cash deposits totaled $14.9 million.

Cash Flows Discussion

The ability to consistently generate cash faperations in excess of capital expenditures &idehd payments is one of our company’s
fundamental financial strengths. Operations comtittube financed from current earnings and borrgai®ur principal uses of cash, other t
for operating expenses, include dividend paymeagital expenditures, acquisitions, purchase ofsbares in the open market and investr
in certain new investment products.

Cash flows of consolidated investment prod{discussed in Item 8, Financial Statements angBopentary Data — Note 20,
“Consolidated Investment Products”) are reflectethivesco$ cash used in operating activities, provided g dting activities and provided
financing activities. Cash held by consolidatedestment products is not available for general yskbesco, nor is Invesco cash available for
general use by its consolidated investment prodéatsordingly, the table below presents the castvdl of the company separately and before
consolidation of investment products, as the chshsf of consolidated investment products do nanhfpart of the company’s cash flow
management processes, nor do they form part afdlmpany’s significant liquidity evaluations and #ans for the reasons noted. The
discussion that follows the table will focus on tteempany’s cash flows as presented in the “Befames@lidation” column of the table.

Condensed Consolidating Statements of Cash Flows

Cash flows for the years ended December 310,28009 and 2008 are summarized as follows:

Consolidated

Before Investment

$ in millions Consolidation Products ) Adjustments (@) Total
For the year ended December 31, 201
Net income 456.1 181.¢ (0.7) 636.¢
Net purchases of trading investme (60.9) — — (60.4)
Other adjustments to reconcile net income to net provided by

operating activitie: 232.¢ (114.0 0.7 119.:
Changes in cash held by consolidated investmeiuiLiots — (336.2) — (336.2)
Other changes in operating assets and liabil (27.0) 46.¢ = 19.7
Net cash provided by operating activit 601.2 (222.0) — 379.2
Net proceeds of investments by consolidated investmproduct: — 498.¢ — 498.¢
Purchases of available for sale and other inveds (209.7) — 5.8 (203.9)
Proceeds from sales and returns of capital of apklfor sale and oth

investment: 134.€ — (2.2) 132.¢
Other investing activitie (865.5) — = (865.5)
Net cash (used in)/provided by investing activi (840.0) 498.€ 3.€ (337.9)
Net capital distributed by consolidated investmaoducts — (276.6) (3.€) (280.2)
Other financing activitie 214.: — = 214.:
Net cash provided by/(used in) financing activi 214.: (276.€) (3.6) (65.9)
Decrease in cash and cash equival (24.5) — — (24.5)
Foreign exchange movement on cash and cash equiiv 3.C — — 3.C
Cash and cash equivalents, beginning of pe 762.( — = 762.(
Cash and cash equivalents, end of pe 740.5 — = 740.5

(1) The company adopted guidance now encompassed inTABIC 810 on January 1, 2010, resulting in thesotidation of certain CLO:¢
In accordance with the standard, prior periods hmtdeen restated to reflect the consolidatiothe$e CLOs. Prior to January 1, 2010,
the company was not deemed to be the primary heasfiof these CLOs

(2) Adjustments include reclassifications to altge presentation of the cash flows of the codatdid investment funds with those of the
company
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Consolidated

Before Investment

$ in millions Consolidation Products Total
For the year ended December 31, 20(

Net income 323.2 (113.9) 209.:
Net purchases of trading investme (28.¢) — (28.9)
Other adjustments to reconcile net income to net provided by operating activiti 193.¢ 106.¢ 300.t
Changes in cash held by consolidated investmeiiLiots — 45.C 45.C
Other changes in operating assets and liabil (162.9) (1.7 (163.9
Net cash (used in)/provided by operating activi 325.¢ 36.€ 362.7
Net proceeds of investments by consolidated investrproduct: 8.C 8.C

Other investing activitie (110.9 — (110.9
(110.9)

Net cash (used in)/provided by investing activi 8.C (102.9
Net capital distributed by consolidated investn@otducts — (44.€ (44.9)
Other financing activitie (55.9) — (55.9
Net cash provided by/(used in) financing activi (55.§) (44.¢ (200.%)
Decrease in cash and cash equival 159.¢ — 159.¢
Foreign exchange movement on cash and cash equiiv 17.2 — 17.2
Cash and cash equivalents, beginning of pe 585.2 — 585.2
Cash and cash equivalents, end of pe 762.( — 762.(
Consolidated
Before Investment

$ in millions Consolidation Products Total
For the year ended December 31, 20(

Net income 483.¢ (62.9) 421.(
Net purchases of trading investme 0.3 — 0.3
Other adjustments to reconcile net income to net provided by operating activiti 224 58.C 282.:
Changes in cash held by consolidated investmeiaiLiots — (37.)) (37.1)
Other changes in operating assets and liabil (132.9) (8.9 (141.0
Net cash (used in)/provided by operating activi 575.¢ (50.9) 525t
Net proceeds of investments by consolidated investrproduct: — 175.¢ 175.¢
Other investing activitie 274.C — (274.0
Net cash (used in)/provided by investing activi (274.0 175.€ (98.9)
Net capital distributed by consolidated investnotducts — (125.9) (125.9)
Other financing activitie (541.)) — (541.))
Net cash provided by/(used in) financing activi (541.7) (125.9 (666.49)
Decrease in cash and cash equival (239.9) — (239.9)
Foreign exchange movement on cash and cash equiiv (91.9) — (91.9)
Cash and cash equivalents, beginning of pe 915.¢ — 915.¢
Cash and cash equivalents, end of pe 585.% — 585.2

Operating Activities

Operating cash flows are generated by thdépeoginvestment management and other fees gergefedm AUM, offset by operating
expenses and changes in operating assets andiéabilthough some receipts and payments areoseharticularly bonus payments, in
general, after allowing for the change in cash hgidonsolidated investment products, our operatagh flows move in the same direction as
our operating income.
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In 2010, cash generated by operating actévitiereased $16.5 million to $379.2 million from6®37 million in 2009. As shown in the tables
above, consolidated investment products used $28Ri0n of cash in operating activities in 2010ngpared to contributing $36.9 million in
2009. The sum of the operating, investing and fiivagncash flows of consolidated investment prodoéfisets to a zero impact to the
company'’s change in cash and cash equivalent eddnam period to period. Excluding the impact ofisolidated investment products, cash
generated by operations was $601.2 million in 20d@pared to $325.8 million in 2009.

The generation of $601.2 million of cash froperations in 2010 included:

. net purchases of trading investments of $60.4amil Trading investments are held to provide aonemic hedge against staff
deferred compensation plan awards together witestments held for a short period, often only a dews, for the purpose of
creating a UIT

. net cash generated from the other operating desvitf $661.6 million, representing net income djsisted for no-cash items an
the changes in operating assets and liabilitieswahstaff bonus accruals at the end of 2010 exaxk#te cash bonus payments
made in 2010 by $66.7 million, the payments made0it0 reflecting staff expenses accrued in 200& &kpense and cash paid
timing difference results in operating cash flowsicalendar year differing from operating incomgarted in the Consolidated
Statements of Income. This has contributed to gerating cash generated in 2010 exceeding operiatiogne for the year. Related
payroll taxes and annual pension contributions Isawdar, albeit less significant timing impac

The $325.8 million of cash generated from afiens in 2009 included:
. net purchases of trading investments of $28.8 anilprincipally for staff deferred compensation pavards

. cash generated from the other operating activitieg354.6 million, representing net income as aeyigor nol-cash items and tt
changes in operating assets and liabilities. Cagimpnts made in 2009 related to staff bonuses drdethe bonus expense accrual
for 2009 by $71.4 million and contributed to opergtcash flow being below operating income for ylear.

After excluding the net purchase of tradingeistments, cash generated from other operatingtaagiin 2010 improved by $307.0 million
from $354.6 million in 2009 to $661.6 million in 20. This reflects the improved operating incomesthgr with the timing differences on staff
bonus and other staff compensation related payments

The 35.2% reduction in operating income fa ylear ended December 31, 2009, when compared®i2@ significant factor in the year-
on-year reduced operating cash flows. After exclgdhe impact of consolidated investment produetsh provided by operating activities in
2009 was $325.8 million, a decrease of $250.0 onilbr 43.4% over 2008. The timing of the fundingaohual bonuses combined with the
lower levels of accrued bonus awards at the er&D09 contributed to operating cash falling by aatge percentage than operating income.

Investing Activities

Net cash used in investing activities tote$887.8 million for the year ended December 31, 22009: net cash used of $102.4 million). As
shown in the table above, consolidated investmetyrts, including investment purchases, salegetudns of capital, contributed
$498.6 million (2009: $8.0 million contributed). t&f allowing for these consolidated investment patatash flows, net cash used in investing
activities was $840.0 million (2009: net cash usefi110.4 million). The closing of the acquisition June 1, 2010 resulted in the payment of
cash consideration of $770.0 million while the goegh business had cash and cash equivalents balésce sheet of $57.8 million on that d
giving a net cash outflow of $712.2 million. In Z)Zdditional net acquisition payments were $37illan together with acquisition earn-out
payments of $26.3 million (2009: $34.2 million).

In addition, during the year ended Decembe2B810 the company purchased available-for-salestmrents and other investments of
$109.1 million (2009: $104.1 million) and had capixpenditures of $89.6 million (2009: $39.5 noitl). These cash outflows were partly
offset from collected proceeds of $134.6 millioorfr sales and returns of capital of investment®it022009: $60.6 million).
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The increase in capital expenditure cash awtflin 2010 when compared to 2009 was primarilgtes to technology and computer
hardware needed for the acquired business. Outatagpenditures related principally in each yeatethnology initiatives, including new
platforms from which we maintain our portfolio mageanent systems and fund accounting systems, imprents in computer hardware and
software desktop products for employees, new tetf@conications products to enhance our internal médron flow, and back-up disaster
recovery systems. Also, in each year, a portiototaf capital expenditures were related to leagkhmprovements made to the various
buildings and workspaces used in our offices. Tipgsgcts have been funded with proceeds from perating cash flows. During the years
ended December 31, 2010 and 2009, our capital titivess were not significant relative to our tdiaed assets.

Net cash used in investing activities tote#€02.4 million for the year ended December 31, 28f@pared to $98.4 million for the year
ended December 31, 2008. As shown in the tablegglmmnsolidated investment products, including stwent purchases, sales and returns of
capital, contributed $8.0 million (2008: $175.6 linih contributed). After allowing for these constdied investment product cash flows, net
cash used in investing activities was $110.4 nrillio 2009 compared to net cash used of $274.0amilih 2008. The increased use of investing
activity cash in 2008 reflected higher levels ofj@isition earn-out payments and capital expenditdoguisition earn-out cash payments were
$34.2 million in 2009 compared to $174.3 million2608, the payments relating to the 2006 acquisitif PowerShares and WL Ross & Co.
Capital expenditure in 2009 was $39.5 million conegieto $84.1 million in 2008, the 2008 amount idhy leasehold improvements relatec
new headquarters space in Atlanta.

Financing Activities

Net cash used in financing activities tote$®®.9 million for the year ended December 31, 2@DD9: $100.7 million). As shown in the
table above, the financing activities of the coitsiked investment products used cash of $276.6omitluring the year (2009: $44.9 million).
Excluding the impact of the consolidated investnm@aotucts, financing activities provided cash 0143 million in the year ended
December 31, 2010 (2009: cash utilized $55.8 mmilio

To provide the cash funding needed to completebusiness acquisition in late May 2010, $65ildon was borrowed from the company’s
$1,250.0 million credit facility. The balance oretfacility at December 31, 2010 was $570.0 milkan$80.0 million of cash generated from
operating activities was utilized to partially rgpthe initial amount borrowed. Financing cash atiéig in 2009 included an equity issuance
generating cash proceeds of $441.8 million andetlemption of senior notes of $397.2 million.

Other financing cash flows during the yearashBecember 31, 2010 included $197.9 million ofdind payments for the dividends
declared in January, April, July and October 202@0Q: dividends paid of $168.9 million), the pursdaf treasury shares through market
transactions totaling $192.2 million (2009: noregsh inflows from the exercise of options of $1®iBion (2009: $80.0 million), and excess
tax benefits cash inflows from share-based compemsaf $14.8 million (2009: $9.4 million).

Net cash used by financing activities in 200$100.7 million decreased from $666.4 millionia&d in 2008. As shown in the table above,
the financing activities of the consolidated inwesht products used cash of $44.9 million during®2@08: $125.3 million). Excluding the
impact of the consolidated investment productsrfoing activities used cash of $55.8 million in 2@@mpared to $541.1 million in 2008.
During 2008 the company used $313.4 million of dashreasury share purchases through market tctinga, there being no equivalent
purchases in 2009. Dividends paid in 2009 totate8B$ million compared to $207.1 million in 2008et2008 payments including the annual
dividend for 2007 (the company converting to a tpréy dividend payment pattern from 2008). Repaytseh $397.2 million and
$12.0 million were made to senior notes and thditfacility respectively in 2009 compared to $tlion and $114.4 million respectively in
2008. There was no equity issuance in 2008.

Dividends

Invesco declares and pays dividends on agabasis in arrears. The 2010 quarterly dividemd $0.11 per Invesco Ltd. common share.
On October 25, 2010, the company declared a thiedtgr cash dividend, which was paid on Decemb2080, to shareholders of record as of
November 19, 2010. On January 27, 2011, the com@achared a fourth quarter cash dividend, which bélpaid on March 9, 2011,
shareholders of record as of February 23, 2011 tdtaédividend attributable to the 2010 fiscal ye8$0.44 per share represented a 7.3%
increase over the total dividend attributable #2009 fiscal year of $0.41 per share.

The declaration, payment and amount of anyréutlividends will be declared by our board of dioes and will depend upon, among other
factors, our earnings, financial condition and tapiequirements at the time such declaration ayingnt are considered. The board has a
policy of managing dividends in a prudent fashieith due consideration given to profit levels, aledebt levels, and historical dividend
payouts.
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Share Repurchase Plan

On April 23, 2008, the board of directors auibhed a share repurchase program of up to $1librbivith no stated expiration date. During
the year ended December 31, 2010, the companyategsed 9.4 million common shares utilizing $192ilion (December 31, 2009: no
purchases), leaving approximately $1.2 billion atitted at the end of the year. Separately, an gateeof 1.9 million shares were withheld on
vesting events during the year ended December(@1),20 meet employees’ tax obligations (Decemiie2809: 1.6 million). The carrying
value of these shares withheld was $47.9 millioad@nber 31, 2009: $22.9 million).

Debt

Our total indebtedness at December 31, 20K0$4z815.7 million (December 31, 2009 is $745.7iom) and was comprised of the
following:

December 31, December 31,

$ in millions 2010 2009
Unsecured Senior Note

5.625%— due April 17, 201: 215.1 215.1
5.375%— due February 27, 201 333.t 333.t
5.375%— due December 15, 20: 197.1 197.1
Floating rate credit facility expiring May 23, 20 570.( —
Total debi 1,315.° 745.7
Less: current maturities of total de — —
Long-term debt 1,315 7455

For the three months and year ended Decenmih@03.0, the company’s weighted average cost dfwdaeb 3.68% and 4.30%, respectively
(three months and year ended December 31, 200B%b6ahd 5.14%, respectively). Total debt increasewh 1$745.7 million at December 31,
2009, to $1,315.7 million at December 31, 2010, piimarily to borrowings under our credit facility.

On June 2, 2009, the company commenced arteffde for the maximum aggregate principal amoafithe outstanding 5.625% senior
notes due 2012, the 5.375% senior notes due 28ti3ha 5.375% senior notes due 2014 (collectivbly,"Notes”) that it could purchase for
$100.0 million at a purchase price per $1,000 fpaicamount determined in accordance with the piores of a modified “Dutch
Auction” (tender offer). The tender offer expirechadnight on June 29, 2009, and on June 30, 260®4.3 million of the Notes had been
retired, generating a gross gain of $4.3 millioowmhe retirement of debt at a discount.

On June 9, 2009, the company completed a-§wae$500.0 million revolving bank credit facilitfhe new facility replaced the
$900.0 million credit facility that was scheduledetxpire on March 31, 2010, but was terminated eoeat with the entry into the new credit
facility. Financial covenants under the credit liacincluded: (i) the quarterly maintenance ofebdEBITDA ratio, as defined in the credit
agreement, of not greater than 3.25:1.00 througteBer 31, 2010, and not greater than 3.00:1.0@4dler, (ii) a coverage ratio (EBITDA,
defined in the credit agreement/interest payahi¢hfe four consecutive fiscal quarters ended befwalate of determination) of not less than
4.00:1.00, and (iii) maintenance on a monthly baéisonsolidated long term assets under managefasmtefined in the credit agreement) of
not less than $194.8 billion, which amount is sabje a one-time reset by the company under cectatilitions.

On May 24, 2010, the company terminated tH@%¥5million credit facility and entered into a n&%,250 million credit facility. Amounts
borrowed under the credit facility are repayablenaturity on May 23, 2013. Financial covenants uride credit agreement include: (i) the
qguarterly maintenance of a debt/EBITDA ratio, aBraal in the credit agreement, of not greater t8&%:1.00 through December 31, 2011,
not greater than 3.00:1.00 thereafter, (ii) a cagerratio (EBITDA, as defined in the credit agreptfisterest payable for the four consecutive
fiscal quarters ended before the date of determimadf not less than 4.00:1.00. As of December281,0 we were in compliance with our
financial covenants. At December 31, 2010 our lagerratio was 1.34:1.00 (December 31, 2009: 1.00)1and our interest coverage ratio
17.27:1.00 (December 31, 2009: 11.01:1.00).
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The coverage ratios, as defined in our criaditity, were as follows during 2010, 2009 and 200

2010
Q1 Q2 Q3 Q4
Leverage Rati( 0.9¢ 1.6C 1.5 1.34
Interest Coverage Rat 13.0¢ 13.0¢ 16.4: 17.2¢
Long-term AUM 350.€ N/A* N/A* N/A*
2009
Q1 Q2 Q3 Q4
Leverage Rati( 1.4¢ 1.65 1.77 1.11
Interest Coverage Rat 11.31 9.64 9.12 11.01
Long-term AUM N/A* 299.( 329.7 343.¢
2008
Q1 Q2 Q3 Q4
Leverage Rati( 1.2¢ 1.11 1.17 1.2¢
Interest Coverage Rat 16.9¢ 16.5: 15.1¢ 12.2(C

* Long-term AUM became a debt covenant measure as paredfune 9, 2009 credit facility agreement and éissontinued as a financi
covenant measure as part of the May 24, 2010 diadiity agreement. Long-term AUM was not requitecbe restated as part of the
agreement and therefore amounts have not beenedlfiem what was previously reporte

The December 31, 2010, coverage ratio calougitare as follows:

$ millions Total Q4 2010 Q3 2010 Q2 2010 Q12010
Net income attributable to common sharehol 465.7 175.2 154.% 40.¢ 95.C
Net income attributable to Consolidated Investni®noducts (9.9 4.2 (1.9 (2.2 (1.6)
Tax expens! 197.C 55.7 54.t 36.7 50.1
Amortization/depreciatio 96.7 31.c 26.2 20.¢ 18.2
Interest expens 58.¢€ 16.C 16.1 14.1 12.4
Shar-based compensation expel 117.¢ 30.¢ 31.t 31.c 24.2
Unrealized gains and losses from investments, 8.9 8.4 (8.9 7.7 1.6
Acquired business proforma EBITDA impact 76.€ — — 35.7 41.2
EBITDA*** 1,011.¢ 313. 272. 184.¢ 241.2
Adjusted debt*** $ 1,351.C

Leverage ratio (Debt/EBITD/— maximum 3.25:1.00 1.34

Interest coverage (EBITDA/Interest Exper— minimum 4.00:1.00 17.2¢

* Adjustments for unrealized gains and lossemfiovestments, as defined in our credit facilihglude non-cash gains and losses on
investments to the extent that they do not reptemeticipated future cash receipts or expenditt

**  The credit facility agreement requires tha¢ ttompany shall calculate EBITDA on a proforma ®#stluding the impact of the acquired
business as if the acquisition had occurred offitsieday of the EBITDA perioc

** EB|TDA and Adjusted debt are non-GAAP finaatimeasures; however management does not usentigaseires for anything other than
these debt covenant calculations. The calculatid&BJ IDA above (a reconciliation from net incomérigutable to common
shareholders) is defined by our credit agreement therefore net income attributable to commonedizlders is the most appropriate
GAAP measure from which to reconcile to EBITDA. Tdeculation of adjusted debt is defined in oudirécility and equals total long-
term debt of $1,315.7 million plus $35.5 millionlgtters of credit
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We have received credit ratings of A3/Stalslé A-/Stable from Moody’s and Standard & Poor’sditreating agencies, respectively, as of
the date of this Annual Report on Form 10-K. Acéogdo Moody’s, obligations rated ‘A’ are considéngpper medium grade and are subject
to low credit risk. Invesco’s rating of A3 is aketltow end of the A range (A1, A2, A3), but threaaies above the lowest investment grade
rating of Baa3. Standard and Poor’s rating of Aatithe lower end of the A rating, with BBB- repeating Standard and Poor’s lowest
investment grade rating. According to StandardRoalr’s, A obligations exhibit a strong capacityreet financial commitments, but are
somewhat susceptible to adverse economic conditionkanging circumstances. We believe that ragmncy concerns include but are not
limited to: our revenues are somewhat exposedudyemarket volatility, negative tangible equitygtential impact from regulatory changes to
the industry, and integration risk related to thquasition of Morgan Stanley’s retail asset managentusiness. Additionally, the rating
agencies could decide to downgrade the entire imerg management industry, based on their perseatifuture growth and solvency.
Material deterioration of these factors, and otliefined by each rating agency, could result in mignades to our credit ratings, thereby
limiting our ability to generate additional finangi. Our credit facility borrowing rates are tiedotar credit ratings. However, management
believes that solid investment grade ratings arengortant factor in winning and maintaining ingtibnal business and strives to manage the
company to maintain such ratings. Disclosure of¢h@tings is not a recommendation to buy, sdilodat our debt. These credit ratings may be
subject to revision or withdrawal at anytime by Mgt or Standard & Poor’s. Each rating should bal@ated independently.

The discussion that follows identifies riskssaciated with the company’s liquidity and capitsources. The Executive Overview of this
Management'’s Discussion and Analysis of Financiatdition and Results of Operations contains a tepdiscussion of the compaisyoveral
approach to risk management.

Credit and Liquidity Risk

Capital management involves the managemetieofompany’s liquidity and cash flows. The compargnages its capital by reviewing
annual and projected cash flow forecasts and byitorang credit, liquidity and market risks, suchiaterest rate and foreign currency risks (as
discussed in Item 7A, “Quantitative and Qualitatidisclosures About Market Risk”), through measuretrand analysis. The company is
primarily exposed to credit risk through its casld @ash equivalent deposits, which are held byreatdirms. The company invests its cash
balances in its own institutional money market picid, as well as with external high credit-qudlibancial institutions; however, we have
chosen to limit the number of firms with which wevést. These arrangements create exposure to doatiems of credit risk.

Credit Risk

Credit risk is the risk that one party toraficial instrument will cause a financial losstfog other party by failing to discharge an
obligation. The company is subject to credit riskhie following areas of its business:

. All cash and cash equivalent balances are sulgeetit risk, as they represent deposits madédygompany with external ban
and other institutions. As of December 31, 2010,roaximum exposure to credit risk related to owhcand cash equivalent
balances is $740.5 million. Of this amount, casth eesh equivalents invested in affiliated moneykegfunds (related parties)
totaled $289.6 million at December 31, 20

. Certain trust subsidiaries of the company accepbsiés and place deposits with other institutiondehalf of our customers. As
December 31, 2010, our exposure to credit riskedlto these transactions is $2.4 milli

The company does not utilize credit derivatioe similar instruments to mitigate the maximumasure to credit risk. The company does
not expect any counterparties to its financialrinstents to fail to meet their obligations.
Liquidity Risk

Liquidity risk is the risk that the companylivencounter difficulty in meeting obligations asgated with its financial liabilities. The
company is exposed to liquidity risk through its3i5.7 million in total debt. The company activatgnages liquidity risk by preparing cash
flow forecasts for future periods, reviewing theagularly with senior management, maintaining a cdttech credit facility, scheduling
significant gaps between major debt maturities emghging external financing sources in regularodijal
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Effects of Inflation

Inflation can impact our organization primgiih two ways. First, inflationary pressures casutein increases in our cost structure,
especially to the extent that large expense comperseich as compensation are impacted. To the eldgrethese expense increases are not
recoverable or cannot be counterbalanced througmgrincreases due to the competitive environmeut,profitability could be negatively
impacted. Secondly, the value of the assets thahamage may be negatively impacted when inflatypeapectations result in a rising interest
rate environment. Declines in the values of thesdlAcould lead to reduced revenues as managementfeggenerally calculated based upon
the size of AUM.

Off Balance Sheet Commitments

The company has transactions with variousapeiequity, real estate and other investment estiponsored by the company for the
investment of client assets in the normal courdausfness. Many of the company’s investment pradact structured as limited partnerships.
The company’s investment may take the form of tkreegal partner or a limited partner, and the estiéire structured such that each partner
makes capital commitments that are to be drawn dowen the life of the partnership as investmentaspmities are identified. At
December 31, 2010, the company’s undrawn capitahetments were $136.4 million (December 31, 200%..6 million).

The volatility and valuation dislocations thmve occurred from 2007 to the date of this Rejporertain sectors of the fixed income market
have generated pricing issues in many areas gh#rket. As a result of these valuation dislocatiahsing the fourth quarter of 2007, Invesco
elected to enter into contingent support agreenfentsvo of its investment trusts to enable thensustain a stable pricing structure. These two
trusts are unregistered trusts that invest in fixedme securities and are available only to $yriohited types of investors. In December 2010,
the agreements were amended to extend the terngththune 30, 2011; further extensions are likelyoADecember 31, 2010, the total
committed support under these agreements was $3bidn with an internal approval mechanism to i&ase the maximum possible support to
$66.0 million at the option of the company. Thereated value of these agreements at December 30,\@8s $2.0 million (December 31,
2009: $2.5 million), which was recorded in otherreat liabilities on the Consolidated Balance Sh&he estimated value of these agreements
is lower than the maximum support amount, reflectilmnagement’s estimation that the likelihood oiding under the support agreements is
low. Significant investor redemptions out of thestis before the scheduled maturity of the undeglgiecurities or significant credit default
issues of the securities held within the truststfetios could change the company’s estimationikelihood of funding. No payment has been
made under either agreement nor has Invesco rdaizgloss from the support agreements throughkldke of this Report. These trusts were
not consolidated because the company was not deeniedthe primary beneficiary.
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Contractual Obligations

We have various financial obligations thatuieg future cash payments. The following table ioe8 the timing of payment requirements
related to our commitments as of December 31, 2010:

Within 1-3 3-5 More Than
$ in millions Total 4G 1 Year Years Years 5 Years
Total debi 1,315.° — 1,118.¢ 197.1 —
Estimated interest payments on total (1) 116.( 48.4 57.C 10.€ —
Operating lease@ 671.¢ 67.7 128.¢ 125.F 349.F
Defined benefit pension and postretirement medibigations® 388.f 9.C 20.C 23.C 336.£
Total 2,604." 135.( 1,344.¢ 375.€ 749.7

(1) Total debt includes $745.7 million of fixed ratebtleFixed interest payments are therefore refletteéte table above in the periods tt
are due. The credit facility, $570.0 million at Reaber 31, 2010, provides for borrowings of varimaturities. Interest is payable based
upon LIBOR, Prime, Federal Funds or other t-provided rates in existence at the time of eachdwing.

(2) Operating leases reflect obligations for éshbuilding space and sponsorship and naming ragrsements. See Item 8, Financial
Statements and Supplementary C— Note 14, Operating Leas” for sublease informatiol

(3) The defined benefit obligation of $388.5 mitl is comprised of $336.1 million related to pemsplans and $52.4 million related to a
postretirement medical plan. The fair value of pasets at December 31, 2010, was $286.0 milliothéoretirement plan and
$8.1 million for the medical plan. See Item 8, Ficial Statements and Supplementary Data — NotéRi&jrement Benefit Plans” for
detailed benefit pension and postretirement pléorination.

(4) Other contingent payments at December 310 2@tlude up to $500.0 million related to the PoBleares acquisition and $40.9 million
related to the WL Ross & Co. acquisition, which exeluded until such time as they are probableraadonably estimable. Additionally,
the company has capital commitments into co-inwkiiads that are to be drawn down over the liféhefpartnership as investment
opportunities are identified. At December 31, 2ah@, company’s undrawn capital commitments weres$gillion. See Note 19,
“Commitments and Contingencies” for additional detaContingent commitments also include an acquiiability for deferred
structuring fees of $20.8 million. See Note*Business Combination and Integra” for additional details

(5) Due to the uncertainty with respect to the timifigubure cash flows associated with unrecognizeddnefits at December 31, 2010,
company is unable to make reasonably reliable astisnof the period of cash settlement with theaethge taxing authorities. Therefore,
$27.1 million of gross unrecognized tax benefitgehbeen excluded from the contractual obligatiadéet above. See Iltem 8, Financial
Statements and Supplementary Data, Not— “Taxatior” for a discussion on income tax

Critical Accounting Policies and Estimates

Our significant accounting policies are diseld in Item 8, Financial Statements and Supplemebata — Note 1, “Accounting Policies”
to our Consolidated Financial Statements. The atouy policies and estimates that we believe agentbst critical to an understanding of our
results of operations and financial condition &@se that require complex management judgmentdegpmatters that are highly uncertain at
the time policies were applied and estimates wexdanThese accounting policies and estimates scestied below. Different estimates
reasonably could have been used in the currertgbéinat would have had a material effect on thesntial statements, and changes in these
estimates are likely to occur from period-to-perindhe future.

Taxation.We operate in several countries and several dtatesgh our various subsidiaries, and must allooateéncome, expenses, and
earnings under the various laws and regulatioresaoh of these taxing jurisdictions. Accordinglyr provision for income taxes represents our
total estimate of the liability that we have in@drfor doing business each year in all of our locest Annually we file tax returns that repres
our filing positions within each jurisdiction andte our return liabilities. Each jurisdiction hé& right to audit those returns and may take
different positions with respect to income and exgeeallocations and taxable earnings determinatBesause the determinations of our an
provisions are subject to judgments and estimétispossible that actual results will vary frohose recognized in our financial statements
a result, it is likely that additions to, or redocis of, income tax expense will occur each yeapfor reporting periods as actual tax returns
and tax audits are settled.
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Deferred tax assets and liabilities are reediftr temporary differences between the tax bafsdssets and liabilities and the reported
amounts in the Consolidated Financial Statemestaguthe statutory tax rates in effect for the yieawhich the differences are expected to
reverse. The effect on deferred tax assets anilitiedof a change in tax rates is recognizechim tesults of operations in the period that
includes the enactment date. A valuation allowascecorded to reduce the carrying amounts of defieiax assets to the amount that is more
likely than not to be realized.

As a multinational corporation, the compangmgpes in various locations around the world andyereerate substantially all of our earnings
from our subsidiaries. Under ASC 740-30, defereedlibilities are recognized for taxes that wobddpayable on the unremitted earnings of
the company’s subsidiaries, consolidated investrpesducts, and joint ventures, except where iuisiotention to and we continue to
indefinitely reinvest the undistributed earningsir@anadian and U.S. subsidiaries continue to teetlly owned by Invesco Holding Company
Limited (formerly INVESCO PLC, our predecessor camy), which is directly owned by Invesco Ltd. Owradian unremitted earnings, for
which we are indefinitely reinvested, are estimatetde $1,131 million at December 31, 2010, comghavith $1,016 million at December 31,
2009. If distributed as a dividend, Canadian witbing tax of 5.0% would be due. Dividends from dqwestment in the U.S. should not give
rise to additional tax as we are not subject thlotding tax between the U.S. and U.K. Deferreditbilities in the amount of $3.1 million
(2009: $2.3 million) for additional tax have beegtagnized for unremitted earnings of certain sulsis that have regularly remitted earnings
and are expected to continue to remit earningsdrfdreseeable future. There is no additional tagividends from the U.K. to Bermuda.

Net deferred tax assets have been recogniziée iU.S., U.K., and Canada based on managenisiigs that taxable income of the
appropriate character, more likely than not, wdlldufficient to realize the benefits of these aseeér time. In the event that actual results ©
from our expectations, or if our historical trerafositive operating income in any of these lamagi changes, we may be required to record a
valuation allowance on deferred tax assets, whial have a significant effect on our financial caiodi and results of operations.

The company utilizes a specific recognitioretiinold and measurement attribute for the finarst&tement recognition and measurement
tax position taken or expected to be taken in agéxn. The prescribed two-step process for etialga tax position involves first determining
whether it is more likely than not that a tax piositwill be sustained upon examination by the appede taxing authorities. If it is, the second
step then requires a company to measure this tsikgobenefit as the largest amount of benefit ihgreater than 50 percent likely of being
realized upon ultimate settlement. The companygeizes any interest and penalties related to ugrézed tax benefits on the Consolidated
Statements of Income as components of income tparese.

Goodwill. Goodwill represents the excess of the cost of guiaed entity over the net of the amounts assigoex$sets acquired and
liabilities assumed and is recorded in the funalaurrency of the acquired entity. Goodwill isteesfor impairment at the single reporting t
level on an annual basis, or more often if eventsraumstances indicate that impairment may ekishe carrying amount of the reporting u
exceeds its fair value (the first step of the goddmpairment test), then the second step is pentax to determine if goodwill is impaired and
to measure the amount of the impairment loss,yif @he second step of the goodwill impairment teshpares the implied fair value of
goodwill with the carrying amount of goodwill. Ili¢ carrying amount of goodwill exceeds the impfed value of goodwill, an impairment
loss is recognized in an amount equal to that exddse company’s annual goodwill impairment revieyperformed as of October 1 of each
year. As a result of that analysis, the compangrdghed that no impairment existed at that date.d@odwill impairment testing conduct
during 2010 and 2009 indicated that the fair valfithe reporting unit exceeded its carrying valadicating that step two of the goodwill
impairment test was not necessary.

We have determined that we have one operatidgeportable segment. The company evaluatedthpanents of its business, which are
business units one level below the operating seglaeel, and has determined that it has one repptnit for purposes of goodwill
impairment testing. The company’s components ireliesco Institutional, Invesco North Americandleinvesco Perpetual, Invesco
Continental Europe and Invesco Asia Pacific. Thegany’s operating segment represents one repartiitdpecause all of the components are
similar due to the common nature of products amdses offered, type of clients, methods of disitibn, manner in which each component is
operated, extent to which they share assets andnes, and the extent to which they support améfitfrom common product development
efforts. Traditional profit and loss measures aeproduced, and therefore not reviewed by compomamagement, for any of the
components. Furthermore, the financial informattoat is available by component is not sufficientgarposes of performing a discounted ¢
flow analysis at the component level in order &t oodwill for impairment at that level. As norfeooir components are reporting units, we
have determined that our single operating segnmrgstment management, is also our single repottitig
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The principal method of determining fair vabhfethe reporting unit is an income approach wlietere cash flows are discounted to arriv
a single present value amount. The discount rad issderived based on the time value of moneytladisk profile of the stream of future
cash flows. Recent results and projections basexkpactation regarding revenues, expenses, cagipainditures and acquisition earn out
payments produce a present value for the repoutititg While the company believes all assumptioilizat in our assessment are reasonable
and appropriate, changes in these estimates coottlige different fair value amounts and therefaffeidnt goodwill impairment assessments.
The most sensitive of these assumptions are timeatstl cash flows and the use of a weighted averagfeof capital as the discount rate to
determine present value. The present value prodiocele reporting unit is the fair value of th@oeting unit. This amount is reconciled to the
company’s market capitalization to determine anli@gpcontrol premium, which is compared to an agislpf historical control premiums
experienced by peer companies over a long peritichefto assess the reasonableness of the faie wéline reporting unit.

The company also utilizes a market approagirdgide a secondary and corroborative fair valughe reporting unit by using comparable
company and transaction multiples to estimate walaeour single reporting unit. Discretion andguatkent is required in determining whether
the transaction data available represents infoomdtir companies of comparable nature, scope am®d Ehe results of the secondary market
approach to provide a fair value estimate are aothined or weighted with the results of the incapproach described above but are used to
provide an additional basis to determine the reaislemess of the income approach fair value estimate

The company cannot predict the occurrenceitoié events that might adversely affect the requbvialue of goodwill that totaled
$6,980.2 million and $6,467.6 million at Decemb#r 3010 and December 31, 2009, respectively. Suehte include, but are not limited to,
strategic decisions made in response to economdicampetitive conditions, the impact of the ecormenivironment on the company’s assets
under management, or any other material negatigegshin assets under management and related magaigiess.

Due to deteriorating market conditions, inteimpairment tests were performed at October 3@828nd March 31, 2009, using the most
recently available operating information. Theserimh tests also concluded that no impairment hadmwed. Following the March 31, 2009,
interim test, the general market conditions imprbaead the company did not identify the need fothferr interim tests during 2009 as no
indicators of impairment existed. The March 31, 206aterim impairment test adopted an income apgraansistent with the annual 2008
impairment tests, but utilized the company’s updditeecasts for changes in AUM due to market gams long-term net flows and the
corresponding changes in revenues and expensegrintgry assumption changes from the October 328 2@aluation test were increases in
the anticipated rise in equity markets in the rteam and in net AUM sales. The increase in equitykats was based on an analysis of the
Jones Industrial Average for 10 recession eventgdan 1945 and 2001. The October 31, 2008, valudiznl assumed an equity market rise in-
line with more normal non-recessionary experiefite higher AUM net sales reflects new flows inte #guity markets as values stabilize and
confidence returns, and also took into accounttmepany’s improved relative investment performarcdiscount rate of 13.7% was used for
the March 31, 2009, test, similar to the October2RD8, rate of 13.6% (October 1, 2008: 11.6%). diseount rates used are estimates of the
weighted average cost of capital for the investrmesihagement sector reflecting the overall indussis associated with future cash flows and
have been calculated consistently across the \atésis dates.

The October 1, 2009, annual goodwill impairiitest was performed using a consistent methoddioglyat used for the March 31, 2009,
interim impairment test, with the exception thajuatiments were made to remove the near-term ematgket rise assumption, since much of
the market rebound had been experienced in thegpbatween March 31, 2009, and October 1, 2009séodnt rate of 12.9% was used for
October 1, 2009, analysis. A 40% decline in thevalue of our reporting unit, or a 500 basis pafctease in the discount rate assumption
used during our October 1, 2009, goodwill impairitremalysis, would have caused the carrying valuguofreporting unit to be in excess of its
fair value, which would require the second stethefgoodwill impairment test to be performed, whigbuld have required a comparison of
implied fair value of goodwill with the carrying amant of goodwill. The second step could have restilh an impairment loss for goodwill.

The October 1, 2010 annual goodwill impairmtest was performed using a consistent methoddimdlyat used for the 2009 annual
impairment test, with assumptions updated for cumearket conditions. The most significant chamgassumptions from 2009 related to an
increase in the market risk premium, which resuitea discount rate of 14.9% for the October 1,®@8falysis. A 43% decline in market value
or a 700 basis point increase in the discountassamption used during our October 1, 2010 goodwjkirment analysis would be requirec
cause the carrying value of the reporting unitedrbexcess of the market value, thus triggerieg sivo of the goodwill impairment test. The
second step could have resulted in an impairmastfior goodwill.
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Intangible Assetdntangible assets identified on the acquisitioa tfusiness are capitalized separately from goodwtike fair value can be
measured reliably on initial recognition (transawtdate) and, if they are determined to be firiited, are amortized and recorded as operating
expenses on a straight-line basis over their usigksg, from two to 12 years, which reflects thét@an in which the economic benefits are
realized. The company considers its own assumptighigh require management’s judgment, about rehewaxtension of the term of the
arrangement, consistent with its expected useemésiset. A change in the useful life of an intalegitsset could have a significant impact or
company’s amortization expense.

Where evidence exists that the underlying rgameent contracts have a high likelihood of contihcenewal at little or no cost to the
company, the intangible asset is assigned an mitkefife and reviewed for impairment on an anrhedis. The company reevaluates the useful
life determination for intangible assets each répgmeriod to determine whether events and cir¢antes warrant a revision to the remaining
useful life or an indication of impairment. The icators in ASC Topic 350-30 paragraphs 35-23 andi@# considered in making the
determination that the indefinite-lived intangibtbat arose from the June 1, 2010, acquisition ofgdn Stanley’s retail asset management
business comprise one unit of account for impaitntesting purposes. None of the indicators weresiclamed presumptive or determinative;
however, due to the fact that the retail fund managnt contracts are managed under Invesco’s sieglig branding strategy and are used by
various business components within the organizatfensingle unit of account was deemed appropriate

Definite-lived intangibles are reviewed forgairment whenever events or changes in circumssandgate that their carrying amount may
not be recoverable (i.e. carrying amount exceeglstim of the fair value of the intangible). Intdrigiassets not subject to amortization are
tested for impairment annually as of October 1 orerfrequently if events or changes in circumstanidicate that the asset might be
impaired. The impairment test consists of a congparif the fair value of an intangible asset wishcarrying amount. If the carrying amoun
the intangible asset exceeds its fair value, araimpent loss is recognized in an amount equaldbeaRcess. Fair value is generally determined
using an income approach where estimated futute ftass are discounted to arrive at a single presalue amount. The income approach
includes inputs that require significant managemgigment, including discount rates, revenue migdi@and AUM growth rates. Changes in
these estimates could produce different fair valmeunts and therefore different impairment conolusi

InvestmentsMost of our investments are carried at fair valoneoar balance sheet with the periodic mark-to-miaréeorded either in
accumulated other comprehensive income in the alaaeailable-for-sale investments or directly toréiags in the case of trading assets. Fair
value is generally determined by reference to dineatrading market, using quoted close or bid ¢sias of each reporting period end. When a
readily ascertainable market value does not eaisafi investment, the fair value is calculated dasethe expected cash flows of its underl
net asset base, taking into account applicabledigaates and other factors. Since assumptionsiade in determining the fair values of
investments for which active markets do not etis,actual value that may be realized upon the@at¢her disposition of these investments
could differ from the current carrying values. Raatue calculations are also required in associatiith our quarterly impairment testing of
investments. The accuracy of our other-than-tenmgdnapairment assessments is dependent upon teatartwhich we are able to accurately
determine fair values. Of our $473.2 million tatatestments at December 31, 2010, those most stilslesio impairment include $99.5 millic
seed money investments in our affiliated fundsdSaeney investments are investments held in Invesmoaged funds with the purpose of
providing capital to the funds during their devetagnt periods. These investments are recordedratdhie using quoted market prices in
active markets; there is no modeling or additionfdrmation needed to arrive at the fair valuethefse investments.

The value of investments may decline for vasiceasons. The market price may be affected bgrgemarket conditions which reflect
prospects for the economy as a whole or by spdaifiicmation pertaining to an industry or individe@ampany. Such declines require further
investigation by management, which considers alllakile evidence to evaluate the realizable vafubeinvestment, including, but not limit
to, the following factors:

. The probability that the company will be unaldecbllect all amounts due according to the contradierms of a debt security not
impaired at acquisitior

. The length of time and the extent to which the raaalue has been less than ¢

. The financial condition and ne-term prospects of the issuer, including any speefients which may influence the operations ¢
issuer;

. The intent and ability of the company to retaminvestment in the issuer for a period of tim#isient to allow for any anticipated
recovery in market valu
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. The decline in the secur’s value due to an increase in market interest cataschange in foreign exchange rates since atiqnois
. Determination that the security is not realizable
. An adverse change in estimated cash flows of afloéaienterest.

Our other-than-temporary impairment analy$iseed money holdings includes a review of the miaméturns required for each fund
portfolio to enable us to recover our original istreent. As part of the review, we analyze sevaraharios to project the anticipated recovery
period of our original investments based on orfeed-, and five-year historical index returns aisddnical trends in the equity markets. We
also analyze the absolute amount of any loss & tia trend of the losses, and percent declineslires of the seed money investments. A
with intent and ability to hold, all of these scepa are considered as part of our other-than-teargompairment analysis of seed money
holdings.

Consolidated Investment Productéie primary beneficiary of variable interest eest(VIES) consolidate the VIEs. A VIE is an entityat
does not have sufficient equity to finance its atiens without additional subordinated financigbgart, or an entity for which the risks and
rewards of ownership are not directly linked toirgtinterests. The company provides investment m@mant services to, and has transactions
with, various private equity funds, real estatedgirfund-of-funds, CLOs, and other investment Egtisponsored by the company for the
investment of client assets in the normal courdausfness. The company serves as the investmertgagmaking day-to-day investment
decisions concerning the assets of the productsaiGef these entities are considered to be VIEs.

For all investment funds with the exceptiorCafOs, if the company is deemed to have a varigégest in these entities, the company is
deemed to be the furglprimary beneficiary if the company has the méjasf rewards/risks of ownership. For CLOs, if t@mpany is deem:
to have a variable interest in these entitiesctirapany is deemed to be the fund’s primary berafidf it has the power to direct the activities
of the CLO that most significantly impact the CL@sonomic performance, and the obligation to abkisges/right to receive benefits from
the CLO that could potentially be significant tet8LO.

Assessing if an entity is a VIE or voting irgst entity (VOE) involves judgment and analysisamstructure-by-structure basis. Factors
included in this assessment include the legal ozgéion of the entity, the company’s contractuaialvement with the entity and any related
party or de facto agent implications of the compsimwolvement with the entity. Generally, limit@értnership entities where the general
partner does not have substantive equity investitenidk and where the other limited partners diohawe substantive (greater than 50%) ri
to remove the general partner or to dissolve thédd partnership are VIEs. Additionally, certaivéstment products are VOEs and are
structured as limited partnerships of which the pany is the general partner and is deemed to hawveat with the lack of substantive kick-
out, liquidation or participation rights of the ethlimited partners. These investment productsas@ consolidated into the company’s financial
statements.

Determining if the company is the primary biéniary of a VIE also requires significant judgmeas the calculation of expected losses and
residual returns (for investment products othentGaOs) involves estimation and probability assuon. For CLOs, there is judgment
involved to assess if the company has the powdirézt the activities that most significantly efféise CLOs economic results and to assess if
the company’s interests could be deemed signifidbntrrent financial statements are not availdbleconsolidated VIEs or VOEs, estimation
of investment valuation is required, which inclu@ssessing available quantitative and qualitatata.dSignificant changes in these estimates
could impact the reported value of the investméaetd by consolidated investment products and tlee@ offsetting equity attributable to
noncontrolling interests in consolidated entitiestloe Consolidated Balance Sheets and the othes gad losses of consolidated investment
products, net, and related offsetting gains ansdesittributable to noncontrolling interests insmidated entities, net, amounts on the
Consolidated Statements of Income.

As of December 31, 2010 the company consa@diaiEs that held investments of $6,264.2 milli@e¢ember 31, 2009: $67.9 million) and
VOE fund investments of $941.3 million (December 3009: $617.1 million). As circumstances suppgriéstimates and factors change, the
determination of VIE and primary beneficiary statagy change, as could the determination of thess#tyeof consolidation of VOEs.

ContingenciesContingencies arise when we have a present oldigéttgal or constructive) as a result of a pashéethat is both probable
and reasonably estimable. We must from time to tima&e material estimates with respect to legalaihdr contingencies. The nature of our
business requires compliance with various statefeaieral statutes, as well as various contractolidations, and exposes us to a variety of
legal proceedings and matters in the ordinary @afdusiness. While the outcomes of matters sathese are inherently uncertain and
difficult to predict, we maintain reserves refletia other current and other non-current liabititie
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as appropriate, for identified losses that ar@unjudgment, probable and reasonably estimabledgamens judgment is based on the ad\
of legal counsel, ruling on various motions by #ipplicable court, review of the outcome of simitzatters, if applicable, and review of
guidance from state or federal agencies, if apple&eaContingent consideration payable in relatma business acquisition is recorded as of the
acquisition date as part of the fair value transfin exchange for the acquired business.
Recent Accounting Standards

See Part Il, Item 8, Financial StatementsSmgplementary Data — Note 1, “Accounting PoliciesAeeounting Pronouncements Recently
Adopted and Pending Accounting Pronouncements.”
ltem 7A. Quantitative and Qualitative Disclosures About MakRisk

In the normal course of its business, the amyps primarily exposed to market risk in the fosfrsecurities market risk, interest rate risk,
and foreign exchange rate risk.
AUM Market Price Risk

The company’s investment management revemgesoanprised of fees based on a percentage ofallie of AUM. Declines in equity or
fixed income security market prices could causemees to decline because of lower investment mamagiefees by:

. Causing the value of AUM to decrea
. Causing the returns realized on AUM to decreaseduting performance fee:

. Causing clients to withdraw funds in favor of intraents in markets that they perceive to offer gneapportunity and that tf
company does not sen

. Causing clients to rebalance assets away froesinvents that the company manages into investrtaattthe company does not
manage

. Causing clients to reallocate assets away fromymisdhat earn higher revenues into products st lewer revenue:

Underperformance of client accounts relatovedmpeting products could exacerbate these factors

Securities Market Risk

The company has investments in sponsored timegg products that invest in a variety of assats#s. Investments are generally made to
establish a track record or to hedge economicalhpsure to certain deferred compensation plans.cthganys exposure to market risk ari:
from its investments. The following table summasitiee fair values of the investments exposed tketaisk and provides a sensitivity
analysis of the estimated fair values of thosestiwents, assuming a 20% increase or decrease wafaes:

Fair Value Fair Value
Carrying assuming 20% assuming 20%
$ in millions Value increase decrease
December 31, 201!
Trading investments

Investments related to deferred compensation | 165.t 198.¢ 132.¢
Available-for-sale investment:

Seed money in affiliated func 99.k 119. 79.€
Equity method investmen 156.¢ 188.: 125t
Other 7.5 9.C 6.C
Total market risk on investmer 429.¢ 515.% 343.t
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Fair Value Fair Value
Carrying assuming 20% assuming 20%
$ in millions Value increase decrease
December 31, 200!
Trading investments

Investments related to deferred compensation | 84.€ 101.t 67.7
Available-for-sale investment:

Seed money in affiliated func 74.¢ 89.¢ 59.¢
Equity method investmen 134.7 161.¢ 107.¢
Other 5.3 6.4 4.2
Total market risk on investmer 299.4 359.% 239.f

Interest Rate Risk

Interest rate risk relates to the risk thatfidr value of future cash flows of a financiattiument will fluctuate because of changes in mz
interest rates. The company is exposed to inteagstrisk primarily through its external debt ardit and cash equivalent investments. On
December 31, 2010, the interest rates on 56.7%eo€dmpany’s borrowings were fixed for a weightedrage period of 2.4 years. Borrowings
under the credit facility will have floating intesterates. The interest rate profile of the finahagsets of the company on December 31, 2010,
was:

Fair Value Fair Value
assuming a assuming a
Carrying +1% interest -1% interest
$ in millions Value rate change rate change
December 31, 201!
Available-for-sale investment:
Collateralized loan obligatior 0.t 0.t 0.5
Foreign time deposi 28.2 28.2 28.2
Total investment 28.1 28.5 28.2
December 31, 200!
Available-for-sale investment:
Collateralized loan obligatior 17.¢ 18.5 17.2
Foreign time deposi 22.5 22.¢ 22.8
Total investment 40.4 41.1 39.€
The interest rate profile of the financiabiiities of the company on December 31 was:
Weighted  Weighted Average
Average Period for Which
Interest Rate is Fixed
$ in millions Total Floating Rate Fixed Rate* Rate (%) (Years)
2010
Currency:
U.S. dollar 1,315.7 570.( 745.7 4.8% 2.4
2009
Currency:
U.S. dollar 745.7 — 745.% 5.1% 34
Japanese ye 0.1 = 0.1 9.7% 1.3
745.¢ — 745.¢ 5.1% 34

* Measured at amortized co
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See Item 8, Financial Statements and SupplemeData — Note 9, “Debt” for additional disclossrrelating to the U.S. dollar floating and
fixed rate obligations.

The company’s only fixed interest financiasets at December 31, 2010, are foreign time depo&stments of $28.2 million (2009:
$22.5 million). The weighted average interest mai¢hese investments is 0.57% (2009: 0.74%) anwv#ighted average time for which the |
is fixed is 0.4 years (2009: 0.4 years).

Foreign Exchange Rate Risk

The company has transactional currency exgsdimat occur when any of the company’s subsidiageeives or pays cash in a currency
different from its functional currency. Such expasarises from sales or purchases by an operatihgncurrencies other than the unit’s
functional currency. These exposures are not dgtimanaged.

The company also has certain investmentsregigo operations, whose net assets and resuligesfitions are exposed to foreign currency
translation risk when translated into U.S. dollapsn consolidation into Invesco Ltd. The compangsnot hedge these exposures.

The company is exposed to foreign exchangaluation into the income statement on monetarytassel liabilities that are held by
subsidiaries in different functional currenciesrttiae subsidiaries’ functional currencies. Net iigneexchange revaluation losses were
$1.0 million in 2010 (2009: gains of $7.6 millio@nd are included in general and administrativeeesps and other gains and losses, net on th
Consolidated Statements of Income. We continuednitor our exposure to foreign exchange revaluation
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Supplementary Quarterly Financial Data

The following is selected unaudited consobkdatata for Invesco Ltd. for the quarters indicated

$ in millions, except per share dat Q410 Q310 Q210 Q110 Q409 Q309 Q209 Q109
Operating revenues:
Investment management fe $ 773.% $ T725.¢ $ 627.¢ $ 593t $ 611.¢ $ 570.: $ 501.€ $ 436.F
Service and distribution fet 202.( 191.¢ 139. 112t 111.¢ 111.¢ 100.4 89.C
Performance fee 18.7 2t 3.5 14 6.8 4.2 8.C 10.€
Other 34.1 33.2 16.2 11.7 17.¢ 19.4 15.1 12.2
Total operating revenus 1,028.¢ 953.1 787.C 719.1 747.¢ 705.¢ 625.1 548.¢
Operating expenses
Employee compensatic 312.7 304.1 260.5 237.¢ 247.] 238.¢ 229.( 235.¢
Third-party distribution,
service and advisol 289.¢ 266.5 220.7 195.¢ 195.4 183.t 166.: 148.2
Marketing 51.2 44.¢ 35.2 28.2 30.4 27.7 23.¢ 26.¢
Property, office and technolo 65.€ 63.5 55.€ 53.t 54.¢ 63.C 48.€ 45.¢
General and administrati 83.€ 64.5 64.1 50.C 49.¢ 40.1 46.€ 30.C
Transaction and integratic 26.7 26.¢ 79.2 17.2 9.8 1.C — —
Total operating expens 829.¢ 770.2 715.€ 582.2 587.: 554.2 514.% 486.¢
Operating Incom 198.% 182.¢ 714 136.¢ 160.£ 151.€ 110.¢ 61.€
Other income/(expense)
Equity in earnings of
unconsolidated affiliate 13.8 10.7 10.4 5.6 9.1 7.8 7.t 25
Interest incom 3.€ 3.4 1.8 1.€ 2.1 1.7 1.2 4.8
Interest income of consolidat
investment product 65.C 70.3 53.1 52.t — — — —
Gains/(losses) of consolidated
investment products, n (28.0) (148.9) 187.Z 103.1 25.¢ 2.1 (48.9) (86.5)
Interest expens (26.0) (16.7) (14.7) (12.9 (15.9) (16.9) (16.5) (15.9
Interest expense of
consolidated investment
products (36.6) (35.6) (25.6) (20.%) — — — —
Other gains and losses, | 12.4 14.€ (9.9 (2.1 — 2.C 10.C (4.2
Income/(loss) before incon
taxes, including gains and
losses attributable to
noncontrolling interest 212.¢ 81.¢ 274.¢ 264.¢ 182.¢ 148.¢ 64.2 (37.5)
Income tax provisiol (55.7) (54.5) (36.7) (50.7) (48.2) (43.7) (36.0 (20.3)
Net income/(loss), including gail
and losses attributable to
noncontrolling interest 156.7 27.4 238.2 214t 134.2 104.7 28.2 (57.¢)
(Gains)/losses attributable
noncontrolling interests in
consolidated entities, n 18.5 127.: (197.9 (119.5) (23.9) 0.5 47.5 88.E
Net income attributable 1
common shareholde $ 175.2 $ 1547 $ 40.£ $  95. $ 110.¢ $ 105. $ 757 $ 307
Earnings per share*:
— basic $ 037 $ 0.3z $ 0.0¢ $ 0.2 $ 0.2¢ $ 024 $ 0.1¢ $ 0.0¢
— diluted $ 0.37 $ 032 $ 0.0¢ $ 0.21 $ 0.2F $ 0.2¢ $ 0.1¢ $ 0.0¢
Average shares outstanding*
— basic 470.k 476.¢ 455.( 439.( 434.] 431.¢ 410.¢ 394.1
— diluted 473.] 479.1 457.¢ 442 ¢ 440.] 437.7 416.¢ 399.¢
Dividends declared per share $ 011 $ 011 $ 011 $ 0.102¢ $ 0.102¢ $ 0.102¢ $ 0.102¢ $ 0.1C

* The sum of the quarterly earnings per share amouaysdiffer from the annual earnings per share arteodue to the required method

computing the weighted average number of sharggenm periods
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Annual Report of Management on Internal Control ove Financial Reporting

Management of the company is responsibledtal#ishing and maintaining adequate internal @biver financial reporting, as defined in
the Securities Exchange Act of 1934, Rules 13a}Es(@l 15d-15(f). The company’s internal controlofieancial reporting is a process
designed to provide reasonable assurance regatwmgliability of financial reporting and the pegption of financial statements for external
purposes in accordance with generally accepteduatiog principles. Because of its inherent limitas, internal control over financial
reporting may not prevent or detect misstateme¥ism, projections of any evaluation of effectivesés future periods are subject to the risk
that controls may become inadequate because ofeban conditions, or that the degree of compliamitle the policies or procedures may
deteriorate.

Under the supervision and with the participatdf the chief executive officer and chief finaamfficer, management assessed the
effectiveness of our internal control over finahceporting as of December 31, 2010. In making #sisessment, management used the criteria
set forth by the Committee of Sponsoring Organizegiof the Treadway Commission (COSO) in Interrmaht@| — Integrated Framework.
Based on this assessment, management concludexlithiaternal control over financial reporting weffective as of December 31, 2010.

The company’s independent auditors, Ernst &ngpLLP, have issued an audit report on the effengss of our internal control over
financial reporting, which is included herein.

Changes in Internal Control over Financial Reporting

There were no changes in the company’s inteavarol over financial reporting during the fouiquarter of 2010 that have materially
affected, or are reasonably likely to materiallfeaf, the company’s internal control over financigborting.
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Report of Independent Registered Public Accountingrirm
The Board of Directors and Shareholders of Invetdo

We have audited the accompanying consolidagé¢ahce sheets of Invesco Ltd. (the Company) &eocémber 31, 2010 and 2009, and the
related consolidated statements of income, shatetsilequity, and cash flows for each of the thyears in the period ended December 31,
2010. These financial statements are the respdihsilfithe Company’s management. Our responsybititto express an opinion on these
financial statements based on our audits.

We conducted our audits in accordance withstaadards of the Public Company Accounting Ovétdpard (United States). Those
standards require that we plan and perform thet amdbtain reasonable assurance about whethdindoecial statements are free of material
misstatement. An audit includes examining, on aliasis, evidence supporting the amounts and digids in the financial statements. An a
also includes assessing the accounting princiged and significant estimates made by managemenielhas evaluating the overall financial
statement presentation. We believe that our apditgide a reasonable basis for our opinion.

In our opinion, the financial statements refdrto above present fairly, in all material respethe consolidated financial position of Invesco
Ltd. at December 31, 2010 and 2009, and the cafedelil results of its operations and its cash flimveach of the three years in the period
ended December 31, 2010, in conformity with U.Segally accepted accounting principles.

We also have audited, in accordance with taedards of the Public Company Accounting Oversiyard (United States), Invesco Ltd.’s
internal control over financial reporting as of @etber 31, 2010, based on criteria establishedt@rrial Control-Integrated Framework issued
by the Committee of Sponsoring Organizations offtteadway Commission and our report dated Febr2Byp011 expressed an unqualified
opinion thereon.

/ s/ BERNST& YOUNG LLP

Atlanta, Georgia
February 25, 2011
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Report of Independent Registered Public Accountingrirm
The Board of Directors and Shareholders of Invetdo

We have audited Invesco Ltd.’s internal contreer financial reporting as of December 31, 20d#xed on criteria established in Internal
Control — Integrated Framework issued by the Coneaibf Sponsoring Organizations of the Treadway @@sion (the COSO criteria).
Invesco Ltd.’s management is responsible for maiirtg effective internal control over financial @ting, and for its assessment of the
effectiveness of internal control over financigboeting included in the accompanying Annual Repditlanagement on Internal Control over
Financial Reporting. Our responsibility is to exggen opinion on the company’s internal controlrdvencial reporting based on our audit.

We conducted our audit in accordance withsthedards of the Public Company Accounting Ovetdigltard (United States). Those
standards require that we plan and perform thet amdbtain reasonable assurance about whetheatigifanternal control over financial
reporting was maintained in all material respe®@tsr audit included obtaining an understanding tdrimal control over financial reporting,
assessing the risk that a material weakness et@st#ig and evaluating the design and operatifegtdfeness of internal control based on the
assessed risk, and performing such other procedsreg considered necessary in the circumstanceseliéve that our audit provides a
reasonable basis for our opinion.

A company'’s internal control over financiapogting is a process designed to provide reasoregserance regarding the reliability of
financial reporting and the preparation of finahsiatements for external purposes in accordantegenerally accepted accounting princip
A company’s internal control over financial repogiincludes those policies and procedures thgté€ttain to the maintenance of records that,
in reasonable detail, accurately and fairly reftbettransactions and dispositions of the assdtseofompany; (2) provide reasonable assurance
that transactions are recorded as necessary tatggaparation of financial statements in accor@éawith generally accepted accounting
principles, and that receipts and expenditureb®itbmpany are being made only in accordance withoaizations of management and
directors of the company; and (3) provide reasanabturance regarding prevention or timely deteafainauthorized acquisition, use, or
disposition of the company’s assets that could lrareterial effect on the financial statements.

Because of its inherent limitations, intercahtrol over financial reporting may not preventletect misstatements. Also, projections of any
evaluation of effectiveness to future periods agjext to the risk that controls may become inadégjbecause of changes in conditions, or
the degree of compliance with the policies or pdoces may deteriorate.

In our opinion, Invesco Ltd. maintained, ihrakterial respects, effective internal control ofreancial reporting as of December 31, 2010,
based on the COSO criteria.

We also have audited, in accordance with téwedards of the Public Company Accounting Oversigdrd (United States), the consolida
balance sheets of Invesco Ltd. as of December@IlQ and 2009, and the related consolidated statsmémcome, shareholders’ equity, and
cash flows for each of the three years in the pegimded December 31, 2010, of Invesco Ltd. andeport dated February 25, 2011 expressed
an unqualified opinion thereon.

/s /BERNST& YOUNG LLP

Atlanta, Georgia
February 25, 2011
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Consolidated Balance Sheets

$ in millions, except per share dat:

ASSETS

Current assets:
Cash and cash equivalel

Invesco Ltd.

Cash and cash equivalents of consolidated investpmeducts

Unsettled fund receivable
Accounts receivabl
Accounts receivable of consolidated investment pcte
Investment:
Prepaid asse
Other current asse
Deferred tax asset, n
Assets held for policyholde
Total current asse
Non-current assets:
Investment:
Investments of consolidated investment prod
Prepaid asse
Security deposit assets and receiva
Other nok-current asset
Deferred sales commissio
Deferred tax asset, n
Property and equipment, r
Intangible assets, n
Goodwill
Total nor-current assel

Total asset

LIABILITIES AND EQUITY

Current liabilities:
Unsettled fund payable
Income taxes payab
Other current liabilitie:
Other current liabilities of consolidated investrnproducts
Policyholder payable
Total current liabilities
Non-current liabilities:
Long-term debt
Long-term debt of consolidated investment prodi
Deferred tax liabilities, ne
Security deposits payak
Other nok-current liabilities
Total nor-current liabilities
Total liabilities
Commitments and contingencies (See Note
Equity:
Equity attributable to common shareholds

Common shares ($0.20 par value; 1,050.0 milliohariged; 490.4 million and 459.5 million sha

issued as of December 31, 2010, and 2009, respgot
Additional paic-in-capital
Treasury share
Retained earninc

Retained earnings appropriated for investors irsobdated investment produc

Accumulated other comprehensive income, net o
Total equity attributable to common shareholc

Equity attributable to noncontrolling interestscionsolidated entitie

Total equity
Total liabilities and equit

As of

December 31 December 31

2010 2009
740.5 762.C
636.7 28.C
513.¢ 383.1
424.5 289.%
158.¢ —
308.¢ 182.¢
64.C 57.€
101.¢ 77.€
30.4 57.1
1,295.¢ 1,283.(
4,274} 3,121.(
164.¢ 157.¢
7,206.( 685.(
0.9 16.2
146.: —
20.C 13.C
42.2 23.¢
— 65.€
272.¢ 220.%
1,337.: 139.1
6,980.: 6,467.¢
16,169.! 7,788.¢
20,444.. 10,909.¢
504.¢ 367.¢
72.2 82.¢
905.7% 559.¢
486.4 4.8
1,295.¢ 1,283.(
3,264.! 2,298.
1,315.° 745.%
5,865.¢ —
229.( —
146.: —
262.: 244
7,818 990.4
11,083.. 3,288.¢
98.1 91.€
6,262.¢ 5,688.¢
(991.5) (892.2)
1,904.. 1,631.¢
495t —
495t 393.¢
8,264.¢ 6,912.¢
1,096.: 707.¢
9,360.¢ 7,620.¢
20,444.. 10,909.f




See accompanying notes.
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$ in millions, except per share data
Operating revenues:
Investment management fe
Service and distribution fet
Performance fee
Other

Total operating revenu

Operating expenses
Employee compensatic
Third-party distribution, service and advisc
Marketing
Property, office and technolog
General and administratiy
Transaction and integratic

Total operating expens:
Operating incomi

Other income/(expense)

Equity in earnings of unconsolidated affilia

Interest and dividend incon

Invesco Ltd.
Consolidated Statements of Income

Interest income of consolidated investment prod
Gains/(losses) of consolidated investment produnett

Interest expens

Interest expense of consolidated investment prax

Other gains and losses, |

Income before income taxes, including gains angdssttributable to noncontrollii

interests
Income tax provisiol

Net income, including gains and losses attributédoleoncontrolling interes!
(Gains)/losses attributable to noncontrolling iag#s in consolidated entities, |

Net income attributable to common shareholt

Earnings per share:

— basic

— diluted

Dividends declared per she

See accompanying notes.
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Years Ended December 31,

2010

2,720.¢
645.5
26.1
95.2

3,487..

$0.432¢

2009

2,120.:
412.¢
30.C
64.5

2,627.1

950.¢
693.4
108.¢
212.:¢
166.¢

10.€

2,143.(

484.:

27.C
9.8

(106.9)

(64.5)

7.8

357.t
(148.9)

209.:

113.2

322.5
$ 0.77

$ 0.7¢
$0.407¢

2008

2,617.¢
512.t
75.1
102.Z

3,307.¢

$ 1.24
$ 121
$ 0.52(
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Invesco Ltd.
Consolidated Statements of Cash Flows

Years Ended December 31,
$ in millions 2010 2009 2008

Operating activities:
Net income, including gains attributable to noncolting interests of $171.1 million i

2010 (losses of $113.2 million in 2009; losses@3.$ million in 2008’ 636.¢ 209.c 421.C
Adjustments to reconcile net income to net caskigea by operating activitie:
Amortization and depreciatic 96.7 77.€ 67.€
Share-based compensation expel 117.¢ 90.€ 97.7
Gains on disposal of property, equipment, and softwne — (1.2 (2.0
Purchase of trading investmel (7,093.) (41.9) (22.0)
Proceeds from sale of trading investme 7,032." 13.1 22.5
Other gains and losses, | (15.6) (7.9 39.¢
(Gains)/losses of consolidated investment produnett (114.0 106.¢ 58.C
Tax benefit from sha-based compensatic 63.£ 42.5 54.¢
Excess tax benefits from sh-based compensatic (14.¢) (9.9 (16.9)
Equity in earnings of unconsolidated affilia (40.2) (27.0 (46.¢)
Dividends from unconsolidated affiliat 26.C 28.5 29.¢
Changes in operating assets and liabilii
(Increase)/decrease in cash held by consolidatexsiment produci (336.2) 45.C (37.)
Decrease/(increase)in receivak (223.9) (468.9) 1,118.¢
(Decrease)/increase in payak 243.( 305.1 (1,259.9
Net cash provided by operating activit 379.2 362.7 525.k
Investing activities:
Purchase of property and equipm (89.€) (39.5) (84.1)
Disposal of property and equipme — 6.8 0.2
Purchase of availat-for-sale investment (33.9 (15.6¢ (71.7)
Proceeds from sale of availa-for-sale investment 64.7 18.¢ 41.C
Purchase of investments by consolidated investipemtucts (2,367.7) (44.1) (112.9)
Proceeds from sale of investments by consolidateelstment produc! 2,784.¢ 34.2 188.%
Returns of capital in investments of consolidatedestment product 81.t 17.€ 99.2
Purchase of other investmel (69.9) (88.5) (65.9)
Proceeds from sale of other investme 42.4 31.¢ 68.¢
Returns of capital and distributions from equitythoa investment 25.2 10.C 10.¢
Acquisitions of businesses (cash paid $826.8 milliess cash acquired $77.2 millic (749.¢ — —
Acquisition ear-out payment: (26.9) (34.9) (174.9
Net cash used in investing activiti (337.9) (102.9 (98.9)

Financing activities:

Issuance of new shar — 441.¢ —
Proceeds from exercises of share opt 19.€ 80.C 79.¢
Purchases of treasury sha (292.9) — (313.9
Dividends paic (297.9 (168.9) (207.7)
Excess tax benefits from sh-based compensatic 14.¢ 9.4 16.€
Capital invested into consolidated investment pots! 24.C 7.2 96.1
Capital distributed by consolidated investment picig (97.2) (52.1) (241.0
Borrowings of consolidated investment prodt — — 28.¢
Repayments of debt of consolidated investment prs (207.9) — (9.3
Net borrowings/(repayments) under credit faci 570.( (12.0 (114.9
Repayments of senior not — (397.2) (2.8
Acquisition of remaining noncontrolling interestsnbsidiary — (8.9 —
Net cash used in financing activiti 65.€ (100.%) (666.9)
Increase/(decrease) in cash and cash equiv (24.5) 159.¢ (239.9)
Foreign exchange movement on cash and cash equiiv 3.C 17.2 (91.9)
Cash and cash equivalents, beginning of 762.( 585.2 915.¢
Cash and cash equivalents, end of \ 740.5 762.( 585.2
Supplemental Cash Flow Informatic

Interest paic (50.€) (60.4) (71.2)
Interest receive 7.7 10.5 36.€

Taxes paic (172I.£) (88.9 (238.9



See accompanying notes.
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$ in millions

January 1, 201

Adoption of guidance now
encompassed in ASC Topic
810

January 1, 2010, as adjus!

Net income, including gains a
losses attributable to
noncontrolling interest

Other comprehensive incon

Currency translation
differences on
investments in overseas
subsidiaries

Change in accumulated Ot
related to employee
benefit plan

Change in accumulated OCI
of equity method
investment:

Change in net unrealized
gains on available-for-
sale investment

Tax impacts of changes in
accumulated other
comprehensive income
balances

Total comprehensive incon

Net income reclassified 1
appropriated retained
earnings

Currency translation differenc
on investments in oversea
subsidiaries reclassified to
appropriated retained
earnings

Change in noncontrolling
interests in consolidated
entities, ne

Business Combinatior

Dividends

Employee share plan
Shar«-based compensatic
Vested share
Exercise of option
Tax impact of share-basec

payment
Purchase of shar
December 31, 2010

Invesco Ltd.

Consolidated Statements of Changes in Equity

Equity Attributable to Common Shareholders

Retained
Earnings
Appropriated for
Investors in Accumulated Total Equity Noncontrolling
Additional Consolidated Other Attributable to Interests in
Common Paid-in- Treasury Retained Investment Comprehensive Common Consolidated Total
Shares Capital Shares  Earnings Products Income Shareholders Entities Equity

91.¢ 5,688. (892.9) 1,631.c — 393.¢ 6,912.¢ 707.¢  7,620.¢
— — — 5.2 274.% (5.2 274.% 274.%
91.¢ 5,688. (892.9) 1,636.¢ 274.% 388.¢ 7,187.: 707.¢  7,895.
— — — 465.7 — — 465.7 171.1 636.¢
— — — — — 82.€ 82.€ (5.3 77.¢
— — — — — 18.7 18.7 — 18.7
— — — — — 2.¢ 2.¢ — 2.9
— — — — — 9.¢ 9.¢ — 9.9
— — — — — (7.0 (7.9 — (7.9
572.¢ 165.¢ 738.€

— — — — 77.1 — 77.1 (77.9) —
— — — — (59 — (5.3 5.2 —
— — — — — — — (69.2) (69.2)
6.2 563.( — — 149.¢ — 718.€ 363.€ 1,082.c
— — (197.9 — — (197.9) — (197.9
— 117.¢ — — — — 117.¢ — 117.¢
— (94.5) 94.5 — — — — — —
— (26.9) 46.5 — — — 19.€ — 19.€
— 14.¢ — — — — 14.¢ — 14.¢
— — (240.]) — — — (240.]) — (240.0)
98.1 6,262.¢ (991.5) 1,904.« 495.F 495.F 8,264.¢ 1,096.. 9,360.¢

See accompanying notes.
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$ in millions
January 1, 200
Net income/(loss), including gail
and losses attributable to
noncontrolling interest
Other comprehensive incon
Currency translation
differences on investments
in overseas subsidiari
Change in accumulated OCI
related to employee benef
plans
Change in net unrealized gains
on available-for-sale
investment:
Adoption of guidance now
encompassed in ASC Top
320
Tax impacts of changes in
accumulated other
comprehensive income
balance:

Total comprehensive incon

Adoption of guidance now
encompassed in ASC Topic
320

Change in noncontrolling interes
in consolidated entities, n

Issuance of new shar

Dividends

Employee share plan
Shar«-based compensatic
Vested share
Exercise of option
Tax impact of share-based

payment
Modification of share-based
payment award
Purchase of shar

Acquisition of remaining
noncontrolling interest in
subsidiary

December 31, 200!

$ in millions
January 1, 200
Net income, including gains ai
losses attributable to
noncontrolling interest
Other comprehensive incor
Currency translation differenc
on investments in overseas
subsidiaries
Change in accumulated OCI
related to employee benef
plans
Change in net unrealized losses
on available-for-sale
investment:
Tax impacts of changes in
accumulated OCI balanc

Total comprehensive incon

Change in noncontrolling interes
in consolidated entities, n

Dividends

Employee share plan
Shar~-based compensatic
Vested share

Invesco Ltd.

Consolidated Statements of Changes in Equity (comtiied)

Equity Attributable to Common Shareholders

Accumulated Total Equity Non-controlling
Additional Other Attributable to Interests in
Common Paid-in- Treasury Retained Comprehensive Common Consolidated Total
Shares Capital Shares Earnings Income/(Loss) Shareholders Entities Equity
5.8 5,352.¢ (1,128.9 1,476.: (95.¢) 5,689.f 906.7 6,596.
— — — 322.t — 322.t (113.7) 209.2
— — — — 488.2 488.: — 488.:
— — — — (15.2) (15.7) — (15.2)
— — — — 14.€ 14.€ — 14.€
- — - - (1.9 1.9 — (1.9
— — — — 3.1 3.1 — 3.1
— — — — — 811.¢ (113.7) 698.7
— — 1.5 — 1.5 — 1.5
— — — — — — (84.2) (84.2)
6.6 435.% — — — 441.¢ — 441.¢
— — — (168.9) — (168.9 — (168.9)
— 90.¢ — — 90.¢ — 90.€
— (127.€) 127.€ — — — — —
— (51.5) 131.¢ — — 80.3 — 80.2
— 9.4 — — — 94 — 9.4
— (3.0 — — — (13.0) — (23.0)
— — (22.9) — — (22.9) — (22.9)
= @9 = — = (7.9 .9 (8.9
91.¢ 5,688.¢ (892.9) 1,631.¢ 393.¢ 6,912.¢ 707.¢ 7,620.¢
Equity Attributable to Common Shareholders
Non-
Accumulated Total Equity controlling
Additional Other Attributable to Interests in
Common Paid-in- Treasury Retained Comprehensive Common Consolidatec Total
Shares Capital Shares Earnings Income/(Loss) Shareholders Entities Equity
84.¢ 5,306.: (954.9 1,201.7 952.1 6,590.¢ 1,121.: 7,711.¢
— — — 481.7 — 481.7 (60.9) 421.C
— — — — (1,034.9) (1,034.9) — (1,034.9)
- - - - 0.9 0.3 - (0.3
— — — — (99 9-9 — (CX)
— — — — (4.7 (4.1) — (4.1)
(566.2) (60.7) (626.9)
— — — — — (153.¢) (153.9)
— — — (207.7) — (207.7) — (207.7)
— 97.7 — — — 97.7 — 97.7
— (55.7) 55.7 — — — — —



Exercise of option
Tax impact of share-based
payment
Purchase of shar
December 31, 2008

0.4 (12.5) 87.¢ — — 75.1 — 75.1
= 16.€ = = = 16.€ = 16.€
— — (318.0) — — (318.0) — (318.0)
85.2 5,352.¢ (1,128.9) 1,476. (95.9) 5,689.¢ 906.7 6,596.

See accompanying notes.
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Invesco Ltd.
Notes to the Consolidated Financial Statements

1. ACCOUNTING POLICIES
Corporate Information

Invesco Ltd. (Parent) and all of its consdigdhentities (collectively, the company or Invespmjvide retail, institutional and high-net-worth
clients with an array of global investment managetneapabilities. The company operates globally ismdole business is investment
management.

Basis of Accounting and Consolidation

In the opinion of management, the Consolid&i@a@ncial Statements reflect all adjustments, isting of normal recurring accruals, which
are necessary for the fair presentation of thenfifed condition and results of operations for theiim periods presented. All significant
intercompany transactions, balances, revenuesxpehses are eliminated upon consolidation.

The Consolidated Financial Statements hava pegpared in accordance with U.S. GAAP and codat#ithe financial statements of the
Parent, all of its controlled subsidiaries, anyiaale interest entities (VIES) required to be cdidsted, and any non-VIE general partnership
investments where the company is deemed to haveotoBontrol is deemed to be present when therRdr@ds a majority voting interest or
otherwise has the power to govern the financial @etating policies of the subsidiary so as toiolitee benefits from its activities. The
company provides investment management servicesitbhas transactions with, various private eduitgs, real estate funds, fund-of-funds,
collateralized loan obligations (CLOs), and othreeistment products sponsored by the company fantlestment of client assets in the nor
course of business. The company serves as thetimsesmanager, making day-to-day investment datsstmncerning the assets of these
products. Certain of these entities are considerdx VIES.

The company follows the provisions of AccongtStandards Codification (ASC) Topic 810, “Condation,” when accounting for VIEs,
including Accounting Standards Update (ASU) No.@QD, “Amendments for Certain Investment Funds” ((AZ)10-10), detailed in
“Accounting Pronouncements Recently Adopted andiiPgnAccounting Pronouncements” below. VIEs, oited in which the risks and
rewards of ownership are not directly linked toirgtinterests, for which the company is the primiaeyeficiary are consolidated. For all
investment products with the exception of CLOshé& company is deemed to have a variable intemeanid to have the majority of
rewards/risks of ownership associated with, thedigies, then the company is deemed to be theingmy beneficiary and is required to
consolidate these entities. For CLOs, if the comppamieemed to have the power to direct the ati/inf the CLO that most significantly
impact the CLO’s economic performance, and thegaltilbn to absorb losses/right to receive benefitsifthe CLO that could potentially be
significant to the CLO, then the company is deetodoke the CLO’s primary beneficiary and is requitedonsolidate the CLO. Investment
products that are consolidated are referred t€Cas$olidated Investment Products” in the accompan@ionsolidated Financial Statements.

All of the investments held and notes issugddnsolidated investment products are presentératalue in the company’s Consolidated
Balance Sheet at December 31, 2010, and intereshi@ and expense of consolidated CLOs are presastether income/(expense) in the
company’s Consolidated Income Statement for the geded December 31, 2010. The surplus of congelidaLO assets over consolidated
CLO liabilities is reflected in the company’s Colidated Balance Sheet as retained earnings apptegrfor investors in consolidated
investment products. Current period gains/(losattgputable to investors in consolidated CLOsiaotuded in (gains)/losses attributable to
noncontrolling interests in consolidated entitieshHe Consolidated Statement of Income and inataned earnings appropriated for investors
in consolidated investment products in the Constdid Balance Sheet, as they are considered noollimgtinterests of the company. See N
20, “Consolidated Investment Products,” for additibdetails.

The company also consolidates certain priggtéty and real estate funds that are structurgrhgeerships in which the company is the
general partner receiving a management and/or ipesfoce fee. Private equity investments made bytiderlying funds consist of direct
investments in, or fund investments in other pevequity funds that hold direct investments in,igqgor debt securities in operating companies
that are generally not initially publicly tradediRate equity funds are considered investment congsaand are therefore accounted for under
ASC Topic 946, “Financial Services — Investment @amies.” The company has retained the specialimbasiry accounting principles of
these investment products in its Consolidated KiizduStatements. See Note 20, “Consolidated InvestrRroducts,” for additional details.
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Non-VIE general partnership investments aenkd to be controlled by the company and are cfadetl under a voting interest entity
(VOE) model, unless the limited partners have thestantive ability to remove the general partnghaut cause based upon a simple majority
vote or can otherwise dissolve the partnershipindess the limited partners have substantive ppaticg rights over decision-making.

If the company determines that it does notrmbithe private equity and real estate partnerfilmigls in which it has invested, the equity
method of accounting is used to account for thegaomg’s investment in these entities. The equityho@tof accounting is also used to account
for investments in joint ventures and noncontroBebsidiaries in which the company’s ownershipesidgen 20 and 50 percent. Equity
investments are carried initially at cost (subsetiyeadjusted to recognize the companghare of the profit or loss of the investee dfterdate
of acquisition) and are included in investmentgl@Consolidated Balance Sheets. The proportistetee of income or loss is included in
equity in earnings of unconsolidated affiliateshe Consolidated Statements of Income. If the commletermines that it does not control
CLOs in which it has invested, the company accofortis investments as available-for-sale investtae

The financial statements have been prepatiethly on the historical cost basis; however, agritems are presented using other bases
such as fair value, where such treatment is redurevoluntarily elected. The financial statemesftsubsidiaries, with the exception of
consolidated investment products as discussed abow@repared for the same reporting year asahenPand use consistent accounting
policies, which, where applicable, have been adfish U.S. GAAP from local generally accepted actiog principles or reporting
regulations. The financial information of the colidated CLOs is included in the company’s consdiddinancial statements on a one-month
lag. Noncontrolling interests in consolidated éasitand retained earnings appropriated for invesioconsolidated investment products
represent the interests in certain entities codatdid by the company either because the compangomé®l over the entity or has determined
that it is the primary beneficiary, but of whicketbompany does not own all of the entity’s equity.

Use of Estimates

In preparing the financial statements, manageris required to make estimates and assumptiaaffect reported revenues, expenses,
assets, liabilities and disclosure of contingeatilities. The primary estimates relate to investmaluation, goodwill impairment and taxes.
Use of available information and application ofgatent are inherent in the formation of estimategual results in the future could differ frc
such estimates and the differences may be materiaé financial statements.

Acquisition Accounting

In accordance with ASC Topic 805, “BusinessnBmations” (ASC Topic 805), any excess of the @fshe acquisition over the fair values
of the identifiable net assets acquired attribwdblthe company is recognized as goodwill. Withiage exceptions, 100% of the fair values of
assets acquired, liabilities assumed, and nondéinganterests is recognized in acquisitions afd¢han 100% controlling interest when the
acquisition constitutes a change in control ofgbgquired entity. Additionally, when partial owneigsin an acquiree is obtained, the assets
acquired, liabilities assumed and any noncontmliimerests are recognized and consolidated at 1fabeir fair values at that date, regardless
of the percentage ownership in the acquiree. Aslgidbis calculated as a residual, all goodwilltbé acquired business, not just the company’
share, is recognized under this “full-goodwill” @apach. Noncontrolling interests are stated at threcontrolling shareholdes’proportion of th
pre-acquisition carrying values of the acquiredasstets. The results of entities acquired or solihd the year are included from or to the date
control changes.

Contingent consideration obligations thatelesments of consideration transferred are recodraseof the acquisition date as part of the fair
value transferred in exchange for the acquiredriassi. Acquisition-related costs incurred in conoeotith a business combination shall be
expensed.

Cash and Cash Equivalents

Cash and cash equivalents consist of casarétshin hand and short-term investments with airitgtupon acquisition of three months or
less. Also included in cash and cash equivaleneaember 31, 2010, is $2.4 million in cash tolfete trust operations and customer
transactions in the company’s affiliated funds.Casd cash equivalents invested in affiliated mameyket funds (related parties) totaled
$289.6 million at December 31, 2010. Cash and egsiivalents of consolidated investment productsatevailable for general use by the
company.
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Cash balances may not be readily assessatile arent due to capital adequacy requiremendsrtdin of our subsidiaries. These and ¢
similar provisions of applicable law may have tfffe& of limiting withdrawals of capital, repaymeottintercompany loans and payment of
dividends by such entities. A sub-group of Invesabsidiaries, including all of our regulated EU sidiaries, is subject to consolidated capital
requirements under applicable European Union (Bkdctives, and capital is maintained within thi®group to satisfy these regulations.
These requirements mandate the retention of lirgdurces in those jurisdictions, which we megdart by holding cash and cash equivalents.
This retained cash can be used for general busmepsses in the European sub-group or in the ciesnthere it is located. Due to the capital
restrictions, the ability to transfer cash betweertain jurisdictions may be limited. In additiagrgnsfers of cash between international
jurisdictions may have adverse tax consequencésnia substantially limit such activity. At Decemt3d, 2010, the European «group had
cash and cash equivalent balances of $456.2 milimrch of which is used to satisfy these regulateguirements. The company is in
compliance with all regulatory minimum net capitadjuirements

In addition, the company is required to haddlt deposits with clearing organizations or to wtise segregate cash to maintain compliance
with federal and other regulations in connectiothvitis unit investment trust (UIT) broker dealetign which was included in the acquired
business. At December 31, 2010 these cash depatsitsd $14.9 million.

Unsettled Fund Receivables and Payables

The company records unsettled fund receivabdes underlying fund investors in certain fund guats outside the U.S. when these
investors place unsettled investments into the guAdditionally, the company records unsettled feexkivables from certain non-U.S. funds
during the settlement period when underlying fumeestors redeem their holdings. Settlement pefimdsoth receivables from underlying
investors and funds is generally less than fousdAgditionally, in its capacity as sponsor of UMkich arose subsequent to the acquisition of
Morgan Stanley’s retail asset management businessime 1, 2010 (discussed in Note 2, “Business @Guatibn and Integration,”) the
company records receivables from brokers, dea@id clearing organizations for unsettled sell tsaofesecurities and UITs in addition to
receivables from customers for unsettled buy tradegcurities and UITs. The company also recoed@ples to brokers, dealers, and clearing
organization for unsettled buy trades of securitied UITs in addition to payables to customeraifmsettied sell trades of securities and UITs.
The presentation of the unsettled fund receivadessubstantially offsetting payables at trade dzftects the legal relationship between the
underlying investor and the company. Unsettled fiewivables and payables were $513.4 million & million at December 31, 2010
(December 31, 2009: $383.1 million and $367.9 onil)i

Accounts Receivable and Payable

Accounts receivable and payable are recortiitea original invoice amounts. Accounts receieadre also recorded less any allowance for
uncollectible amounts. Accounts receivable prinyaiglpresents fees receivable from affiliated funds.

Investments

Investments in equity securities that havelitgaleterminable fair values and investments ibtdscurities are classified as either trading or
available-for-sale. Investments in debt securiiesclassified as held-to-maturity investmentséf tompany has the intent and ability to hold
the investments until maturity. Trading securitiee securities bought and held principally for ploepose of selling them in the near term.
Available-for-sale securities are those neithesgified as trading nor as held-to-maturity. Tradamgl available-for-sale investments are
measured at fair value. Gains or losses arising thanges in the fair value of trading investmanésincluded in income, and gains or losses
arising from changes in the fair value of availatulesale investments are recognized in accumulatedr comprehensive income, net of tax,
until the investment is sold or otherwise disposgabr until the investment is determined to beeotthan-temporarily impaired, at which time
the cumulative gain or loss previously reportedduity is included in income. The specific idemtifiion method is used to determine the
realized gain or loss on securities sold or othsewdisposed. Held-to-maturity investments are nredsat amortized cost, taking into account
any discounts or premiums.

Investments in joint ventures, non-controkebsidiaries and certain investment products tteahat consolidated under a VIE or VOE
model are investments over which the company hgsfiiant influence but not control and are accedrfor using the equity method, where
the investment is initially recorded at cost anel ¢arrying amount is increased or decreased t@nem®the company’s share of the after-tax
profit or loss of the investee after the date @fiasition. Investments in joint ventures are inwgests jointly controlled by the company and
external parties. Investments in joint venturesadse accounted for using the equity method tectfhe substance and economic reality of the
company'’s interest in jointly controlled entiti&quity investments are included in investmentshen@onsolidated Balance Sheets. The
proportionate share of income or loss is includedquity in earnings of unconsolidated affiliatedhe Consolidated Statements of Income.
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Fair value is determined using a valuatiomdrighy (discussed in Note 3, “Fair Value of Assetd Liabilities,”)generally by reference to .
active trading market, using quoted closing orfrides as of each reporting period end. When alyeastertainable market value does not
exist for an investment, the fair value is caloetbbased on the expected cash flows of its underiyéet asset base, taking into account
applicable discount rates and other factors. Judgjisaised to ascertain if a formerly active mahat become inactive and in determining fair
values when markets have become inactive.

The company evaluates the carrying value wstments for impairment on a quarterly basistdinipairment analysis, the company takes
into consideration numerous criteria, including doeation and extent of any decline in fair valilne intent and ability of the company to hold
the security for a period of time sufficient forexovery in value, recent events specific to teaes or industry and external credit ratings and
recent downgrades with respect to issuers of dehitrigies held. If the decline in value is deteredrio be other-than-temporary, the carrying
value of the security is generally written dowrfa@ value through the income statement. If the ¥alue of a debt security, however, is less
than its amortized cost, the decline in value igdrined to be other-than-temporary, and the compaends to sell the debt security or it is
more likely than not that the company will be reqdito sell the debt security before the recovélysamortized cost basis, the entire
difference between the investment’s amortized basts and its fair value is recognized as an dtiem-temporary impairment through the
income statement. If the company does not interstiche debt security, and it is not more likiédgn not that the company will be required to
sell the debt security before recovery of its amed cost basis, then the other-than-temporary immgent is separated into two components: a)
the amount representing the credit loss, whiclkdsrmed as a charge to the income statement, ahé Bjnount related to all other factors,
which is recognized in other comprehensive incame¢ of tax.

Assets Held for Policyholders and Policyholder Péyes

One of the company’s subsidiaries, Invesc@&eal Life Limited, is an insurance entity thatsnestablished to facilitate retirement savings
plans in the U.K. The entity holds assets thahameaged for its clients on its balance sheet witegual and offsetting liability to the
policyholders, which is linked to the value of ihgestments. The investments are legally segregatddare generally not subject to claims
arise from any of the company’s other businessegstments and policyholder payables held by thisness meet the definition of financial
instruments and are carried in the Consolidatedi®a Sheets as separate account assets anddigaitifair value in accordance with ASC
Topic 944, “Financial Services — Insurance.” At Betber 31, 2010, the assets held for policyholdedstlae linked policyholder payables
were $1,295.4 million (2009: $1,283.0 million). Glges in fair value are recorded and offset to #etbe Consolidated Statements of Income
in other operating revenues. Management fees e&mmm@dpolicyholder investments are accounted fodescribed in the company’s revenue
recognition accounting policy.

Security Deposit Assets and Receivables and Sectréposits Payable

As a result of Invesco’s acquisition of theaARind and asset management business of AIG GRéal Estate Investment Corp. (“AlG Asia
Real Estate”), Invesco is an asset manager of pgyopertfolios, whereby the company provides sergisuch as leasing management, building
management, building maintenance and administratbbirities. In order to carry out such activiti®/esco is a party to master lease
agreements with the property owners and is a parsublease agreements with the tenants of theepgiep. Under these agreements, Invesco
collects the security deposits and rent and retiésamounts, with no mark-up, to the property own&he security deposits remitted to the
property owners and the security deposits payallee tenants are presented in the ConsolidatezhBalSheet at December 31, 2010, as
security deposit assets and security deposits pay@spectively. Included in security deposit &s&$41.1 million receivable from affiliated
funds, which earns interest at TIBOR plus 0.1%.

Deferred Sales Commissions

Mutual fund shares sold without a sales coraimisat the time of purchase are commonly refetweats “B shares.” B shares typically have
an asset-based fee (12b-1 fee) that is chargda tiund over a period of years and a contingergrded sales charge (CDSC). The CDSC is an
asset-based fee that is charged to investorsadaem B shares during a stated period. Commispidsat the date of sale to brokers and
dealers for sales of mutual funds that have a CBi®Capitalized and amortized over a period neiteed the redemption period of the rel
fund (generally up to six years). The deferredsatammission asset is reviewed periodically forampent by reviewing the recoverability of
the asset based on estimated future fees to tectall
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Property, Equipment and Depreciation

Property and equipment includes owned prop&asehold improvements, computer hardware/soé\aad other equipment and is stated at
cost less accumulated depreciation or amortizatiahany previously recorded impairment in valugydiditures for major additions and
improvements are capitalized; minor replacemengntanance and repairs are charged to expenseuwaséd. Amounts incurred are presented
as work-in-progress until the construction or passhof the property and equipment is substantialigplete and ready for its intended use,
which, at that point, will begin to be depreciatecamortized. Depreciation is provided on propeartgd equipment at rates calculated to write
off the cost, less estimated residual value, oheaset on a straight-line basis over its expeasefll life: owned buildings over 50 years,
leasehold improvements over the shorter of theeléarsn or useful life of the improvement; and cobepsiand other various equipment
between three and seven years. Purchased andailhtetaveloped software is capitalized where thateel costs can be measured reliably, and
it is probable that the asset will generate furgenomic benefits, and amortized into operatingeagps on a straight-line basis over its useful
life, usually five years. The company capitalizeslified internal and external costs incurred dagitime application development stage for
internally developed software in accordance witfCARpic 350-40, “Intangibles — Goodwill and Other lrternal-Use Software.” The
company reevaluates the useful life determinatémrpfoperty and equipment each reporting periodetermine whether events and
circumstances warrant a revision to the remainseful life. On sale or retirement, the asset codtralated accumulated depreciation are
removed from the financial statements and anyedlgtin or loss is reflected in income.

The carrying amounts of property and equipnagetreviewed for impairment when events or chaimgescumstances indicate that the
carrying values may not be recoverable. At eacbrteyy date, an assessment is made for any indicafiimpairment. If an indication of
impairment exists, recoverability is tested by canmpg the carrying amount of the asset to the ndiscounted cash flows expected to be
generated from the asset. If those net undiscowateh flows do not exceed the carrying amounttfieasset is not recoverable), the next step
would be performed, which is to determine the Yailue of the asset and record an impairment chirgay.

Intangible Assets

Intangible assets identified on the acquisitida business are capitalized separately frondgdbif the fair value can be measured reliably
on initial recognition (transaction date) andhiéy are determined to be finite-lived, are amodiaed recorded as operating expenses on a
straight-line basis over their useful lives, fromotto 12 years, which reflects the pattern in whtoh economic benefits are realized. The
company considers its own assumptions, which requeinagement’s judgment, about renewal or extermgitre term of the arrangement,
consistent with its expected use of the asset.ahgé in the useful life of an intangible asset ddwdve a significant impact on the company’s
amortization expense.

Where evidence exists that the underlying rgameent contracts have a high likelihood of contihtenewal at little or no cost to the
company, the intangible asset is assigned an imiteefife and reviewed for impairment on an anrhesis. The company reevaluates the useful
life determination for intangible assets each répgmeriod to determine whether events and cir¢antes warrant a revision to the remaining
useful life or an indication of impairment. The icators in ASC Topic 350-30 paragraphs 35-23 and/@e considered in making the
determination that the indefinite-lived intangibtbat arose from the June 1, 2010, acquisition ofgdn Stanley’s retail asset management
business comprise one unit of account for impaitntesting purposes. None of the indicators weresictaned presumptive or determinative;
however, due to the fact that the retail fund managnt contracts are managed under Invesco’s giegli branding strategy and are used by
various business components within the organizatfensingle unit of account was deemed appropriate

Definite-lived intangibles are reviewed forgairment whenever events or changes in circumssandgate that their carrying amount may
not be recoverable (i.e. carrying amount exceeglstim of the fair value of the intangible). Intdrigiassets not subject to amortization are
tested for impairment annually as of October 1 orerfrequently if events or changes in circumstarigdicate that the asset might be
impaired. The impairment test consists of a congparif the fair value of an intangible asset wishcarrying amount. If the carrying amoun
the intangible asset exceeds its fair value, araimpent loss is recognized in an amount equaldbdkcess. Fair value is generally determined
using an income approach where estimated futute ft@ss are discounted to arrive at a single presalue amount.

Goodwill

Goodwill represents the excess of cost oveidhantifiable net assets of businesses acquirédsaiecorded in the functional currency of the
acquired entity. Goodwill is recognized as an aasdtis reviewed for impairment annually as of ®@etol and
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between annual tests when events and circumstamtieate that impairment may have occurred. Thepamy has determined that it has one
reporting unit for goodwill impairment testing poges, the consolidated Invesco Ltd. single opegya@yment level, which is the level at wt
internal reporting is generated that reflects tlag that the company manages its operations andhiwhvgoodwill is naturally associated. The
company evaluated the components of its busindsishvare business units one level below the opegategment level, and has determined
that it has one reporting unit for purposes of geiidmpairment testing. The company’s componentdude Invesco Institutional, Invesco
North American Retail, Invesco Perpetual, Invesoatiental Europe and Invesco Asia Pacific. The gany's operating segment represents
one reporting unit because all of the componemsamnilar due to the common nature of productssardices offered, type of clients, methods
of distribution, manner in which each componergpsrated, extent to which they share assets andness, and the extent to which they
support and benefit from common product developraéfotts. Traditional profit and loss measuresraseproduced and therefore not revie
by component management for any of the componEuntthermore, the financial information that is dakle by component is not sufficient
purposes of performing a discounted cash flow aislgt the component level in order to test goddailimpairment at that level. As none of
the companys components are reporting units, the company étesrdined that its single operating segment, imzest management, is also
single reporting unit.

The impairment test for goodwill consists dfv-step approach, which is performed at the repoumglevel. If the carrying amount of tl
reporting unit exceeds its fair value (the firgpsof the goodwill impairment test), then the setstep is performed to determine if goodwill is
impaired and to measure the amount of the impaittess, if any. The second step of the goodwill @inment test compares the implied fair
value of goodwill with the carrying amount of goatlwif the carrying amount of goodwill exceeds tineplied fair value of goodwill, an
impairment loss is recognized in an amount equtidbexcess.

The principal method of determining fair vabfethe reporting unit is an income approach whestémated future cash flows are discounted
to arrive at a single present value amount. Theodist rate used is derived based on the time \aflogoney and the risk profile of the stream
of future cash flows. Recent results and projestioased on expectations regarding revenue, experagesl expenditure and acquisition earn
out payments produce a present value for the riegauhit. The present value produced for the répgminit is the fair value of the reporting
unit. This amount is reconciled to the company’sketacapitalization to determine an implied conpoémium, which is compared to an
analysis of historical control premiums experienbggeer companies over a long period of time s&ss the reasonableness of the fair value
of the reporting unit.

The company also utilizes a market approagrdeide a secondary and corroborative fair valiughe reporting unit by using comparable
company and transaction multiples to estimate walaeour single reporting unit. Discretion andgutkent is required in determining whether
the transaction data available represents infoondtir companies of comparable nature, scope aed Bhe results of the secondary market
approach to provide a fair value estimate are aotlined or weighted with the results of the incapproach described above but are used to
provide an additional basis to determine the reaislemess of the income approach fair value estimate

Debt and Financing Costs

Debt issuance costs are recognized as a ddfasset under ASC Topic 835, “Interest.” Aftetisiirecognition, debt issuance costs are
measured at amortized cost. Finance charges andsdabnce costs are amortized over the term adebé using the effective interest method.
Interest charges are recognized in the Consolidatagment of Income in the period in which theyiacurred.

Treasury Shares
Treasury shares are valued at cost and arededt as deductions from equity on the settlemats.d
Revenue Recognition

Revenue is measured at the fair value of denation received or receivable and represents ataoeceivable for services provided in the
normal course of business, net of discounts, vatlseed tax and other sales-related taxes. Revemeedgnized when there is persuasive
evidence of an arrangement, delivery has occunregwices have been provided, collectibility iagenably assured and the revenue can be
reliably measured. Revenue represents managerneevitesand distribution, performance and other.f@evenue is generally accrued over the
period for which the service is provided.
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Investment management fees are derived frawviging professional services to manage client aot®and include fees earned from retail
mutual funds, unit trusts, investment companies wériable capital (ICVCs), exchange-traded fumaggstment trusts and institutional and
private wealth management advisory contracts. nvest management fees for products offered inetedldistribution channel are generally
calculated as a percentage of the daily average bakances and therefore vary as the levels of Adilhge resulting from inflows, outflows
and market movements. Investment management fegsdducts offered in the institutional and privatealth management distribution
channels are calculated in accordance with thenyidg investment management contracts and alsp imarelation to the level of client assets
managed. For the year ended December 31, 2010 geaeat fees from affiliated fund products were 83,8 million (2009: $1,571.1 milliol
2008: $1,979.6 million).

Service fees are generated through fees athéwgsover several types of expenses, including factounting fees and other maintenance
costs for mutual funds, unit trusts and ICVCs, adnhinistrative fees earned from closed-ended fuBdsrice fees also include transfer agent
fees, which are fees charged to cover the expdna®oessing client share purchases and redemptiaiisenter support and client reporting.
U.S. distribution fees can include 12b-1 fees ehfrem certain mutual funds to cover allowable saled marketing expenses for those funds
and also include asset-based sales charges pagttayn mutual funds for a period of time after Hade of those funds. Distribution fees
typically vary in relation to the amount of clieadsets managed. Generally, retail products offeutside of the U.S. do not generate a separate
distribution fee, as the quoted management feeisatelusive of these services.

Performance fee revenues are generated airceranagement contracts when performance hurddeschieved. Such fee revenues are
recorded in operating revenues as of the performargasurement date, when the contractual perfomnaiteria have been met and when the
outcome of the transaction can be measured reliatdgcordance with Method 1 of ASC Topic 605-2@S®Revenue Recognition -Service:

— SEC Materials.'Cash receipt of earned performance fees occunsthfianeasurement date. The performance measureiatents defined |
each contract in which incentive and performaneeré&enue agreements are in effect, and thereferteawe performance fee arrangements
include monthly, quarterly and annual measurematesd Given the uniqueness of each transactiofgrpence fee contracts are evaluated on
an individual basis to determine if revenues cathsirould be recognized. Performance fees are ootded if there are any future performance
contingencies. If performance arrangements regapayment of the performance fee for failure tdqren during the contractual period, then
performance fee revenues are recognized no etirfiarthe expiration date of these terms. Performdees will fluctuate from period to period
and may not correlate with general market changjese most of the fees are driven by relative perémce to the respective benchmark rather
than by absolute performance.

Other revenues include fees derived primdrdyn transaction commissions earned upon the galew investments into certain of our
funds and fees earned upon the completion of tcdiose in our real estate and private equity agsaips. Real estate transaction fees are
derived from commissions earned through the bugimd)selling of properties. Private equity transacfees include commissions associated
with the restructuring of, and fees from providamdyice to, portfolio companies held by the fundsede transaction fees are recorded in the
Consolidated Financial Statements on the date whetransactions are legally closed. The compatheisponsor of UITs. In its capacity as
sponsor of UITs, the company earns other reveralated to transactional sales charges resulting fhe sale of UIT products and from the
difference between the purchase or bid and offieepf securities temporarily held to form new fifoducts. These revenues are recorded as
other revenues net of concessions to dealers vgtidhdite UITs to investors. Other revenues alstuthe the revenues of consolidated
investment products.

Distribution, service and advisory fees thatpassed through to external parties are presentetately as expenses in accordance with
ASC Topic 605-45, “Revenue Recognition — Principgent Considerations.” Third-party distributionngee and advisory expenses include
periodic “renewal” commissions paid to brokers amtkpendent financial advisors for their continuangrsight of their clientsassets, over ti
time they are invested, and are payments for thecéeg of client accounts. Renewal commissionscaleulated based upon a percentage of
the AUM value. Third-party distribution expensesainclude the amortization of upfront commissipagl to broker-dealers for sales of fund
shares with a contingent deferred sales chargbaaye levied to the investor for client redemptidUM within a certain contracted period
time). The distribution commissions are amortizedrdhe redemption period. Also included in thirHy distribution, service and advisory
expenses are sub-transfer agency fees that aréopihild parties for processing client share pases and redemptions, call center support anc
client reporting. Third-party distribution, serviead advisory expenses may increase or decreasatg different from the rate of change in
service and distribution fee revenues due to thkigion of distribution, service and advisory exgenfor the U.K. and Canada, where the
related revenues are recorded as investment maeagéee revenues, as noted above.

Interest income is accrued on interest-beaaswpts.
Dividend income from investments is recogninadhe ex-dividend date.
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Share-Based Compensation

The company issues equity-settled share-basadds to certain employees, which are measuriir atalue at the date of grant. The fair
value determined at the grant date is expenseddb@sthe company’s estimate of shares that wih&ally vest, on a straight-line or
accelerated basis over the vesting period. Fairevisl measured by use of the stochastic (a lattm#el) or Black Scholes valuation models.
The expected life of share-based compensation awesel in the lattice model is adjusted, based amagemens best estimate, for the effe
of non-transferability, exercise restrictions amthévioral considerations.

Pensions

For defined contribution plans, contributigres/able related to the accounting period are cloai@¢he income statement. For defined
benefit plans, the cost of providing benefits igagately determined for each plan using the pregeanit credit method, based on actuarial
valuations performed at each balance sheet dagecdimpany’s annual measurement date is Decemb@ér 3drtion of actuarial gains and
losses is recognized through the income staterh#drg net cumulative unrecognized actuarial gaitoss at the end of the prior period exceeds
the greater of 10.0% of the present value of ttiseé benefit obligation (before deducting planetskat that date and 10.0% of the fair value
of any plan assets. Prior service costs are rezedrover the remaining service periods of activpleyees.

Advertising Costs

The company expenses the cost of all advegtiahd promotional activities as incurred. The canmypincurred advertising costs of
$17.9 million for the year ended December 31, 2@D09: $21.0 million; 2008: $30.5 million). Thesma@unts are included in marketing
expenses in the Consolidated Statements of Income.

Leases

Rentals under operating leases, where therlestins substantially all the risks and benefitewnership of the asset, are charged ever
expense over the lease term. Benefits receivedemivable as an incentive to enter an operatiagel@re also spread evenly over the lease
term. The company accounts for lease terminatistsda accordance with ASC Topic 420, “Exit or @ispl Cost Obligationsyvhich requires
that (1) a liability for costs to terminate a cautrbefore the end of its term shall be recognietie time termination occurs and measured at
fair value and (2) a liability for costs that wilbntinue to be incurred under a contract for iteaming term without economic benefit to the
company be recognized and measured at its faiewahen the company ceases to use the right con\mytte contract, net of estimated
sublease rentals that could reasonably be obtawed if the company does not anticipate enteritmany subleasing arrangements.

Taxation

Income taxes are provided for in accordandh WSC Topic 740, “Income Taxes” (ASC Topic 740kfBrred tax assets and liabilities are
recorded for temporary differences between thétesis of assets and liabilities and the reporteduents in the Consolidated Financial
Statements, using the statutory tax rates in efégdhe year in which the differences are expettettverse. The effect on deferred tax assets
and liabilities of a change in tax rates is recegdiin the results of operations in the period iheludes the enactment date. A valuation
allowance is recorded to reduce the carrying anwahtieferred tax assets to the amount that is fil@ly than not to be realized. The
company reports a liability for unrecognized taxdiits resulting from uncertain tax positions takerexpected to be taken in a tax return. The
company recognizes interest and penalties, if exlgted to unrecognized tax benefits in incomeetgpense.

Earnings Per Share

Basic earnings per share is calculated byddigi net income available to shareholders by thighted average number of shares outstan
during the periods, excluding treasury shares.tBilearnings per share is computed using the tneatack method, which requires comput
share equivalents and dividing net income attribletéo common shareholders by the total weightetage number of shares and share
equivalents outstanding during the period.
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Comprehensive Income

The company’s other comprehensive income/losssists of changes in unrealized gains and $ossénvestment securities classified as
available-for-sale, the company’s share of othenm@hensive income of equity method investmentdassification adjustments for realized
gains/(losses) on those investment securitiesifiebgas available-for-sale, foreign currency tiatien adjustments and employee benefit plan
liability adjustments. Such amounts are recordeédhapplicable taxes.

Dividends to Shareholders
Dividends to shareholders are recognized erd#tlaration date. Dividends are declared and qraa quarterly basis.
Translation of Foreign Currencies

Transactions in foreign currencies (currenoidg®r than the functional currencies of the comgfsasubsidiaries) are recorded at the rates of
exchange prevailing on the dates of the transaxtidheach balance sheet date, monetary assetmhilities that are denominated in foreign
currencies are remeasured into the functional naies of the company’s subsidiaries at the rateggiling at the balance sheet date. Gains anc
losses arising on revaluation are included in tieeiine statement.

The company'’s reporting currency and the fiometl currency of the Parent is U.S. dollars. Onsmiidation, the assets and liabilities of
company subsidiary operations whose functionalengies are currencies other than the U.S. dolfargign” operations) are translated at the
rates of exchange prevailing at the balance statet thcome statement figures are translated avéighted average rates for the year, which
approximate actual exchange rates. Exchange diifesearising on the translation of the net asddtsre@ign operations are taken directly to
accumulated other comprehensive income in equitly tinie disposal of the net investment, at whichdithey are recognized in the income
statement. Goodwill and other fair value adjustreemtsing on acquisition of a foreign entity amated as assets and liabilities of the foreign
entity and are translated at rates of exchangeapirey at the balance sheet date.

The company does not utilize derivative finahinstruments to provide a hedge against intaestor foreign exchange exposures exce
the management of its offshore fund operations resfereign currency forward and swap contractgarehased daily to hedge against fore
exchange rate movements during the four-day ciiesriey settlement period. Certain consolidated itnvest products may also utilize such
instruments. See Note 20, “Consolidated InvestrReotlucts,” for additional information.

Reclassifications

The presentation of certain prior period répdamounts has been reclassified to be consistdnthe current presentation. Such
reclassifications had no impact on net income oiitgttributable to common shareholders.

Accounting Pronouncements Recently Adopted and FegdAccounting Pronouncements

In December 2007, the FASB issued two itemadafitional guidance now encompassed in ASC Topi; 8usiness Combinations,” and
ASC Topic 810, “Consolidation.” Under the guidammev encompassed in ASC Topic 805, the acquirer neasignize, with certain
exceptions, 100% of the fair values of assets aeduliabilities assumed, and noncontrolling ing&sen acquisitions of less than 100%
controlling interest when the acquisition consétui change in control of the acquired entity. fiddally, when an acquirer obtains partial
ownership in an acquiree, an acquirer recognizdsansolidates assets acquired, liabilities assuamédany noncontrolling interests at 100%
of their fair values at that date regardless offfbeentage ownership in the acquiree. As goodsvildlculated as a residual, all goodwill of the
acquired business, not just the acquirer’s shamedognized under this “full-goodwill” approachor@@ingent consideration obligations that are
elements of consideration transferred are recodraseof the acquisition date as part of the faue&ransferred in exchange for the acquired
business. Acquisition-related costs incurred innemtion with a business combination shall be exp@éndnder the guidance now encompassed
in ASC Topic 810, “Consolidation,” the FASB estabked new accounting and reporting standards focardrolling interests (formerly known
as “minority interests”) in a subsidiary and foe ttheconsolidation of a subsidiary. Both items dafitohal guidance became effective for the
company on January 1, 2009. The guidance now enassed in ASC Topic 805 was applied prospectivehjlenthe guidance now
encompassed in ASC Topic 810 required retroactiption of the presentation and disclosure requergsmfor existing noncontrolling
interests but prospective adoption of all of itsestrequirements. The adoption of the additionad@uce now encompassed in ASC Topic 805
amended the definition of a business, which led tbhange in the company’s basis, but not the cogipaonclusion, of determining that it has
one reporting unit for goodwill impairment purposéhe company acquired Morgan
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Stanley’s retail asset management business, imgdudan Kampen Investments on June 1, 2010. See N 6Rusiness Combination and
Integration” for additional details.

In February 2008, the FASB issued additionatignce now encompassed in ASC Topic 820, “Faiu¥&easurements and
Disclosures” (ASC Topic 820). The guidance delayedeffective date of ASC Topic 820 for nonfinamheissets and nonfinancial liabilities
except for items that are recognized or disclosddiavalue in the financial statements on a reagrbasis (that is, at least annually). For items
within its scope, the guidance delayed the effectiste of ASC Topic 820 to January 1, 2009. Asaofidry 1, 2008, the company applied the
fair value measurement and disclosure provisio’sSE Topic 820 to its financial assets and finan@ailities that are recognized or
disclosed at fair value in the financial statemeAtsof January 1, 2009, the company applied threvédue measurement and disclosure
provisions of ASC Topic 820 to nonfinancial assetd nonfinancial liabilities that are recognizedimclosed at fair value in the financial
statements on a non-recurring basis. Those iteahsde: (1) nonfinancial assets and nonfinancidliliges initially measured at fair value in a
business combination or other new basis eventdiutneasured at fair value in subsequent peri@sidnfinancial long-lived assets measured
at fair value for an impairment assessment undet A8pic 360, “Property, Plant and Equipment;” (8pfinancial liabilities for exit or
disposal activities initially measured at fair valunder ASC Topic 420, “Exit or Disposal Cost Oatigns;” and (4) nonfinancial assets and
nonfinancial liabilities measured at fair valuetlie second step of a goodwill impairment test. ath@ption of this additional guidance did not
have a material impact on the company’s finanditkesnents.

In April 2008, the FASB issued additional gade, which is now encompassed in ASC Topic 350afigibles — Goodwill and
Other” (ASC Topic 350). The guidance amended ttofa that should be considered in developing rahewextension assumptions used to
determine the useful life over which to amortize tost of a recognized intangible asset under AG@cTI350 and required an entity to cons
its own assumptions about renewal or extensioh®térm of the arrangement, consistent with itseeetqrl use of the asset. It was intended to
improve the consistency between the useful lifarofntangible asset determined under ASC Topica@Dthe period of expected cash flows
used to measure the fair value of the asset un8€r Fopic 805 and other U.S. GAAP. The guidancel&ermining the useful life of a
recognized intangible asset was applied prospégtivantangible assets acquired after the effectiate of January 1, 2009. This additional
guidance did not have a material impact on the @mis financial statements.

During June 2008, the FASB issued additiondgdiance now encompassed in ASC Topic 260, “EarnitegsShare”ASC Topic 260), whic
addresses whether instruments granted in db@sed payment transactions are participating sesirior to vesting and need to be include
the earnings allocation in computing earnings pere (EPS) under the two-class method describ&&®@ Topic 260. The new guidance
provides that only those unvested share-based p#yaards that contain nonforfeitable rights todinds or dividend equivalents are
participating securities that should be includethim calculation of basic EPS under the two-clasthod. The FASB concluded that the holder
of a share-based award receives a noncontingersféraof value each time the entity declares adéwd, and therefore the share-based award
meets the definition of a participating securitheTguidance was effective for financial stateméssed for fiscal years beginning after
December 15, 2008, with all prior period EPS datiadp adjusted retrospectively. The adoption ofghiglance on January 1, 2009, required the
company to include unvested restricted stock RBUs) that contain nonforfeitable dividend equévas as outstanding common shares for
purposes of calculating basic EPS. The adoptidhisfadditional guidance did not have a materigdaot on the company’s calculation of
diluted EPS for periods prior to January 1, 2009.

In December 2008, the FASB issued additionéance now encompassed in ASC Topic 860, “Traastad Servicing,” which became
effective for the company on March 31, 2009. Thiglgnce requires additional disclosures by publiities with a) continuing involvement in
transfers of financial assets to a special purposiéy or b) a variable interest in a variable et entity. The adoption of this additional
guidance did not have a material impact on the @ys financial statements. See Note 20, “Const#idlénvestment Productsfgr additional
disclosures.

In January 2009, the FASB issued additionadance now encompassed in ASC Topic 325, whichrbeaztfective for the company on
March 31, 2009. The guidance revised the impairrapptoach provided by ASC Topic 325 for benefigitdrests to make it consistent with
the requirements of ASC Topic 320 for determinirfiether an impairment of other debt and equity séesiis other-than-temporary. This
guidance also eliminates the requirement to regusively on market participant assumptions abatitre cash flows and permitted the use of
reasonable management judgment of the probalilitythe holder will be unable to collect all amaudtie. Instead, this guidance requires that
an other-than-temporary impairment be recognizednihis probable that there has been an adveesgehin the holder’s estimated cash
flows. This additional guidance did not have a matémpact on the company’s financial statements.
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On April 9, 2009, the FASB issued three iteshadditional guidance intended to enhance discésstegarding fair value measurements and
to clarify guidance on impairments of securities:

a) Additional guidance now encompassed in ABGic 820 provides guidelines for making fair valneasurements more consistent with
existing principles for fair value measurement.signilidance addresses the measurement of fair ehfireancial assets when there is no active
market or where the price inputs being used coealthbicative of distressed sales. It also reaffithesdefinition of fair value already reflected
in ASC Topic 820, which is the price that wouldgzed to sell an asset in an orderly transactiorofgmsed to a distressed or forced
transaction) at the measurement date under cumrariket conditions. This guidance also reaffirmsrtbed to use judgment to ascertain if a
formerly active market has become inactive andeitreicmining fair values when markets have becométive This additional guidance
became effective for the company for the periodeeinitline 30, 2009. Its application did not have terra impact on the Consolidated
Financial Statements. See Note 3, “Fair Value cfeds and Liabilities,” and Note 20, “Consolidataddstment Products,” for additional
details.

b) Additional guidance now encompassed in ABPic 825 enhanced consistency in financial repgrliy increasing the frequency of fair
value disclosures. It was issued to improve theviaue disclosures for any financial instrumehgs tare not currently reflected on the balance
sheets of companies at fair value. Prior to itsasse, fair values of these assets and liabilitiee only disclosed on an annual basis. This
additional guidance requires these disclosuresaumgerly basis, providing qualitative and quaative information about fair value estimates
for all financial instruments not measured on thkabhce sheet at fair value. It became effectivetfercompany for the period ended June 30,
2009, which required the company to make annualaisres in its interim financial statements, which included in Note 3, “Fair Value of
Assets and Liabilities,” Note 4, “Investments,” aNdte 9, “Debt.”

¢) Additional guidance now encompassed in A®Pic 320-10-65 provided additional clarity and sistency in accounting for and
presentation of impairment losses on securitiesakll intended to improve the consistency in théngnof impairment recognition and provide
greater clarity to investors about the credit aodanedit components of impaired debt securitiesahanot expected to be sold, and it requires
increased and more timely disclosures sought bgsitors regarding expected cash flows, credit losseban aging of securities with
unrealized losses. The company adopted this additguidance on April 1, 2009. Upon adoption, tbempany recorded a cumulative effect
adjustment of $1.5 million to the April 1, 2009,apng balance of retained earnings with a corredipgradjustment to accumulated other
comprehensive income.

In May 2009, the FASB issued additional gumanow encompassed in ASC Topic 855, “Subsequesmtgy which established general
standards of accounting for and disclosure of e/ttt occur after the balance sheet date butéé&fancial statements are issued or are
available to be issued. Specifically, the guidame®vides clarity around the period after the bagasiteet date during which management of a
reporting entity should evaluate events or trarisastthat may occur for potential recognition aalibsure in the financial statements, the
circumstances under which an entity should rec@geiznts or transactions occurring after the balaheet date in its financial statements,
the disclosure that an entity should make abouttsver transactions that occurred after the balaheet date. The additional guidance was
effective for interim and annual financial repogiperiods ending after June 15, 2009, and wasexppliospectively. On February 24, 2010 the
FASB issued Accounting Standards Update 2010-0&he¢ddments to Certain Recognition and DisclosureuRempents” (ASU 201®9). ASL
2010-09 amended the guidance on subsequent eveneimove the requirement for Securities and Exca@mgmnmission filers to disclose the
date through which an entity has evaluated subse@wvents.

In June 2009, the FASB issued additional guiéanow encompassed in ASC Topic 860, which adddette effects of eliminating the
qualifying special-purpose entity concept, and galhesubjects those entities to the consolidagaidance applied to other VIEs now
encompassed in ASC Topic 810. Specifically, thelgnce introduced the concept of a participatingragt, which will limit the circumstances
where the transfer of a portion of a financial &sg# qualify as a sale, assuming all other deggd@n criteria are met, and clarifies and
amends the derecogntion criteria for determiningtivér a transfer qualifies for sale accountingsHuditional guidance was applied
prospectively to new transfers of financial assetsurring on or after January 1, 2010. It did rextdna material impact on the company’s
Consolidated Financial Statements.

In June 2009, the FASB issued additional gusganow encompassed in ASC Topic 810 which ameoegdin provisions for determining
whether an entity is a VIE; it requires a qualitatrather than a quantitative analysis to determinether the company is the primary
beneficiary of a VIE; it amended the consideratibmelated party relationships in the determinattbthe primary beneficiary of a VIE by
providing an exception regarding de facto agentatiomships in certain circumstances; it requirestmuous assessments of whether the
company is a VIE’s primary beneficiary; and it rega enhanced disclosures about the company’svauwnt with VIES, which are generally
consistent with those disclosures required by thidance issued in December 2008 discussed abo¥ebiuary 2010 the FASB issued ASU
2010-10, a deferral of the effective date of thidifional guidance for a reporting entity’s integem certain investment funds which have
attributes of investment companies, for which #gorting entity does not have an obligation to floxses, and which are not structured as
securitization entities. In addition, the defe@pplies to a reporting entity’s interest in monegrket fund-type products. The company has
determined that all of its managed funds with tkeegtion of certain collateralized loan obligatipmoducts (CLOs) qualify for the deferral.
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The adoption of the additional guidance nowosnmpassed in ASC Topic 810, which was effectivaidanl1, 2010, had a significant impact
on the presentation of the company’s financiakestents, as its provisions required the companytsalidate certain CLOs that were not
previously consolidated. The cumulative effect atipent upon adoption at January 1, 2010 resulted @ppropriation of retained earnings
a reclassification of other comprehensive inconte iatained earnings of $274.3 million and $5.2ioil respectively. The company’s
Consolidated Statement of Income for the year efmember 31, 2010 reflects the elimination of 838illion in management fees earned
from these CLOs, and the addition of $240.9 millieinterest income, $118.6 million in interest erpe, and $2.6 million in net other gains.
Prior to the adoption of this guidance, the compargounted for its investments in these CLOs aBadle-for-sale investments, with changes
in the value of the company’s interests being r@edrthrough other comprehensive income.

Upon consolidation of the CLOs, the comparayid the CLOs’ accounting policies were effectivaligned, resulting in the reclassification
of the company’s gain for the year ended DecembeP@10 of $6.4 million (representing the increesthe market value of the company’s
holding in the consolidated CLOs) from other conmgmesive income into other gains/losses. The conip@am on its investment in the CLOs
(before consolidation) eliminates with the comparghare of the offsetting loss on the CL@sbt. The $77.1 million net income impact dui
the year ended December 31, 2010 of consolidafitimese CLOs is therefore completely attributedttter investors in these CLOs, as the
company'’s share has been eliminated through cataimh. The Consolidated Balance Sheet at DeceB81he2010 reflects the consolidation of
$6.9 billion in assets held and $5.9 billion in tilsued by these CLOs, despite the fact thatdketa cannot be used by the company, nor
company obligated for the debt. Retained earnipgsapriated for investors of consolidated investhpnducts of $495.5 million is presented
as part of the company’s total equity and reflélatsexcess of the consolidated CLOs’ assets oedrlthbilities, attributable to noncontrolling
third-party investors in consolidated CLOs at DebenB1, 2010. In addition, the company’s Consoéidafash Flow Statement for the year
ended December 31, 2010 reflects the cash flowisese CLOs. In accordance with the standard, pedods have not been restated to reflect
the consolidation of these CLOs.

Upon adoption of this additional guidance reazveompassed in ASC Topic 810, the assets andtiebibf the consolidated CLOs were
measured at fair value, as the determination ot#ne/ing amounts was not practicable. The compesyelected the fair value option under
ASC Topic 825-10-25 to measure the assets anditiediof all consolidated CLOs at fair value suipsent to the date of initial adoption of this
additional guidance, as the company has determirve@dneasurement of the notes issued by consdlidzt©s at fair value better correlates
with the value of the assets held by consolidate@<€; which are held to provide the cash flows far hote obligations. See Note 20,
“Consolidated Investment Products,” for a consdiidpbalance sheet at December 31, 2010.

In July 2009, the FASB issued additional gnawhich replaced the existing hierarchy of U.8n&ally Accepted Accounting Principles
with the FASB ASC as the single source of authtivieal.S. accounting and reporting standards agpléefor all nongovernmental entities,
with the exception of guidance issued by the UekuBties and Exchange Commission and its staf &tditional guidance is now
encompassed in ASC Topic 105, “Generally Acceptedotinting Principles,” and was effective July 1020The company has replaced
references to FASB accounting standards with AS&eaces, where applicable and relevant, in thjzoRe

In August 2009, the FASB issued Accountingh8tads Update 2009-05, “Fair Value Measurementdasclosures (Topic 820) —
Measuring Liabilities at Fair Value” (ASU 2009-08)SU 2009-05 amends Topic 820 by providing addaiaguidance (including illustrative
examples) clarifying the measurement of liabilitegair value. When a quoted price in an activekeiafor the identical liability is not
available, the amendments in ASU 2009-05 requisettire fair value of a liability be measured usimg or more of the listed valuation
techniques that should maximize the use of releghsérvable inputs and minimize the use of unolad#evinputs. In addition, the amendme
in ASU 2009-05 clarify that when estimating the fealue of a liability, an entity is not requirealinclude a separate input or adjustment to the
other inputs relating to the existence of a restnicthat prevents the transfer of the liabilithefamendments also clarify how the price of a
traded debt security (i.e., an asset value) shioelldonsidered in estimating the fair value of #siér’s liability. The amendments in ASU 2009-
05 became effective for the company on Octobef@92The company has made the required discloguidste 9, “Debt.”

In September 2009, the FASB issued Accourfiitagndards Update 2009-12, “Investments in Certalitiés that Calculate Net Asset Value
per Share (or Its Equivalent)” (ASU 2009-12). ASQD2-12 amends ASC Topic 820 to provide further gnak on how to measure the fair
value of investments in alternative investmentshsas hedge, private equity, real estate, ventapiat, offshore and fund of funds. ASU 2009-
12 permits, as a practical expedient, the measureafdair value of an investment on the basishef t

99




Table of Contents

net asset value per share of the investment (egités/alent) if the net asset value of the invesiinfer its equivalent) is calculated in a manner
consistent with ASC Topic 946, “Financial Servieednvestment Companies,” including measurementlafrssubstantially all of the fund's
underlying investments at fair value in accordanith ASC Topic 820. ASU 2009-12 is effective fotenm and annual periods ending after
December 15, 2009. The adoption of ASU 2009-12ndichave a material impact on the Consolidatedrieiah Statements.

In January 2010, the FASB issued Accountiran@ards Update 2010-06, “Improving Disclosures abair Value Measurements” (ASU
2010-06). ASU 2010-06 amends Topic 820 to requimaraber of additional disclosures regarding faluganeasurements. Specifically, ASU
2010-06 requires entities to disclose: (1) the amofi significant transfers between Level 1 andélé¥of the fair value hierarchy and the
reasons for these transfers; (2) the reasons fotransfers in or out of Level 3; and (3) infornaetiin the reconciliation of recurring Level 3
measurements about purchases, sales, issuancestt@chents on a gross basis. ASU 206Glso clarifies existing fair value disclosurésai
the appropriate level of disaggregation and abmuits and valuation techniques for both recurring) @onrecurring fair value measurements
that fall in either Level 2 or Level 3. The newd@sures and clarifications of existing disclosuaes effective for interim and annual reporting
periods beginning after December 15, 2009, exaaphk disclosures about purchases, sales, isssjaanug settlements in the rollforward of
activity in Level 3 fair value measurements, whick effective for fiscal years beginning after Daber 15, 2010, and for interim periods
within those fiscal years. The company has madeateired disclosures in Note 20, “ConsolidateceBtinent Products.” The company does
not expect the additional disclosure requiremeritis iespect to rollforward activity to have a sifigant impact on its disclosure.

2. BUSINESS COMBINATION AND INTEGRATION

On June 1, 2010, Invesco acquired from Morgtamley its retail asset management businessdimgu/an Kampen Investments (the
“acquired business” or the “acquisition”), in exolga for an aggregate of 30.9 million shares of comsstock and participating preferred stock
on an as converted basis and $770.0 million in.cBsé 30.9 million shares issued to Morgan Stameluded 11.7 million common shares ¢
19.2 million participating preferred shares as @ted to common shares. Each participating predeshare issued to Morgan Stanley was
convertible into 1,000 common shares upon trarisfévlorgan Stanley to an unrelated third party. Bgrduly 2010, a cash payment of
$2.5 million was made reflecting agreed workingitzpevels in the acquired business. The sharaisse portion of the acquisition
consideration represents a noncash financing actisfated to the statement of cash flows. In Nowven2010, Morgan Stanley sold its
30.9 million shares, as converted, to unrelated tharties, resulting in the conversion of the ipgrating preferred shares outstanding into
common shares outstanding.

The acquired business brought in assets undeaagement across the equity, fixed income anthalige asset classes (including mutual
funds, variable insurance funds, separate accaunmtdJITs).

The transaction was accounted for under thieisition method of accounting. Accordingly, theghase price was allocated to the assets
acquired and liabilities assumed based upon tiséimated fair values at the date of the transacgubstantially all of the $372.8 million
excess of the purchase price over the fair valuesséts acquired and liabilities and noncontroliimgrests assumed was recorded as
nondeductible goodwill. The goodwill balance resdlprimarily from an opening balance sheet netrdedetax liability of $295.2 million
which reflects a carryover tax basis in certairetssthat were acquired.
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The following table summarizes the initialiestites of amounts of identified assets acquiredliabdities assumed at the acquisition date
and at December 31, 2010, as well as the considerafnsferred to acquire Morgan Stanley’s redaget management business, including Van
Kampen Investments.

Initial Fair Value Revised Fair
$ in millions Estimate* Adjustments* Value Estimate
ASSETS
Cash and cash equivalel 57.¢ — 57.¢
Cash of consolidated investment prodt 4.4 12.1 16.5
Investments 71.4 — 71.4
Investments of consolidated investment prod 762.2 — 762.2
Receivable: 81.1 (0.9 80.2
Receivables of consolidated investment prod 11.€ — 11.€
Property and equipme 3.2 0.1 3.3
Institutional relationships intangib 18.C — 18.C
Sut-Advised relationships intangib 54.C — 54.C
Fund management contracts intang 1,047.( — 1,047.(
Distribution relationships intangib 40.C — 40.C
Distribution agreements intangik 17.C — 17.C
Trademarks / Trade Names intangi 13.C — 13.C
Goodwill 362.7 10.1 372.¢
Other asset 18.€ 15.C 33.¢
Total assets 2,562.: 36.4 2,598.%
LIABILITIES AND APPROPRIATED EQUITY
Accruals and accounts payab (135.6) (21.9 (157.5
Other current liabilities of consolidated investrproducts (16.9) (8.9 (24.7)
Deferred taxation, n¢ (307.9) 12.€ (295.2)
Long-term debt of consolidated investment prodi (630.2 — (630.2
Retained earnings appropriated for investors ofcobdated investment produc (130.%) (18.7) (149.9
Total liabilities and appropriated equity (1,220.6 (36.9) (1,257.0
Total identifiable net assets 1,341 — 1,341
Summary of consideratio

Cash paic 770.( — 770.(
Payable to selle 2.5 — 2.5
Capital stock at fair valu 569.2 — 569.2
Total cash and stock consideratiot 1,341 — 1,341

* As the company receives additional informationteslao the transaction, certain initially recordedimates may change. Adjustme
identified through December 31, 2010 relate pritgdd the addition of cash and derivative assetsleatilities of acquired consolidated
collateralized loan obligation products and theoggttion of an acquired contingent liability forfdered structuring fees of $20.8 million
(and related deferred tax asset $8.3 million),alisted from a maximum contractual amount of $461#an using a credit-adjusted risk
free rate of 6.19%. The company does not expedtiaddl material changes to the value of assetsiaed or liabilities assumed in
conjunction with the transactio

The initial opening balance sheet includeaearual of $4.7 million related to probable legahtingencies existing at the date of the
acquisition and an indemnification asset due froorgan Stanley for the same amount. Any adjustmatde to the contingent liability will
result in equal and offsetting adjustments to #eeivable from Morgan Stanley. The 30.9 million @ggte common shares and participating
preferred shares as converted to common shareslissiMorgan Stanley had a total fair value of $86iiillion based on the company’s
opening market price of $18.38 per share on Jug810, the acquisition date. The vested portiorepfacement employee share-based awards
had a fair value of $1.4 million.
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Immediately following the acquisition dateetbompany commenced the integration of the acqbivsthess with its prexisting operation:
The integration of the acquired business was lgrgeiplete as of the date of the company’s Forn@1or the three and six months ended
June 30, 2010; as such, accurate segregated expérseation for (and therefore earnings generétgdthe acquired business for periods
subsequent to June 30, 2010 is no longer availBbier to any significant product mergers, revenagsociated with the acquired business can
be separately identified, and as a result, the éhpan be estimated. Operating revenues of their@chjousiness from the closing date of Jur
through December 31, 2010 were approximately $48&m which represents the incremental impacthef acquired business and does not
represent the stand-alone results of the acquinsihéss.

The following unaudited proforma summary preseonsolidated information of the company akéf@acquisition had occurred on
January 1, 2009. Transaction and integration exgsehave been removed from the proforma informat®they are deemed to be costs dire
attributable to the acquired business. These prodaesults are not indicative of the actual resoitoperations that would have been achieved
nor are they indicative of future results of opienad.

For the year ended December 31,

$ in millions 2010 2009
Operating Revenue 3,805.¢ 3,264.¢
Net income 607.¢ 353.k

During the year ended December 31, 2010, dingpany incurred $150.0 million of transaction angration costs ($103.1 million net of
taxation). Transaction and integration costs ineladquisition-related charges incurred during #éopl to effect a business combination and
do not represent ongoing costs of the fully integgtacombined organization. They include legal, feguy, advisory, valuation, integration-
related employee incentive awards and other priofieakor consulting fees, general and administeatiosts, including travel costs related to
the transaction and the costs of temporary stafflired in executing the transaction, and post-olgsiosts of integrating the acquired business
into the company'’s existing operations includingremental costs associated with achieving syneagings. Additionally, transaction and
integration expenses include legal costs relatebdgaefense of auction rate preferred securitesptaints raised in the pre-acquisition period
with respect to various closed-end funds incluaethé acquisition obtained as part of the acquingziness. See Note 19, “Commitments and
Contingencies” for additional information. The falling table presents acquisition-related and irstgm-related charges incurred during the
period.

For the year ended

$ in millions December 31, 2010
Acquisitior-related charge 5.7
Integratior-related charge:
Staff costs 39.1
Technology, contractor and related cc 53.2
Professional service 51.¢
Total integratiorrelated charge 144.:
Total transaction and integration char( 150.(

(1) The company incurred $4.3 million of acquésitrelated costs and $6.5 million of integrati@ated costs during 2009, which are not
reflected in this table
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3. FAIR VALUE OF ASSETS AND LIABILITIES

The carrying value and fair value of finandretruments is presented in the below summargetaiiie fair value of financial instruments
held by consolidated investment products is preskint Note 20, “Consolidated Investment Products.”

December 31, 2010 December 31, 2009
Footnote Carrying Carrying
$ in millions Reference Value Fair Value Value Fair Value
Cash and cash equivalel 740.k 740.5 762.( 762.(
Available for sale investmen 4 100.( 100.( 92.7 92.7
Assets held for policyholde 1,295. 1,295.¢ 1,283.( 1,283.(
Trading investment 4 180.¢ 180.¢ 84.€ 84.€
Foreign time deposits 4 28.2 28.2 22.t 22.t
Support agreement: 19, 2( (2.0 (2.0 (2.5 (2.5
Policyholder payable (1,295.9 (1,295.9 (1,283.0 (1,283.0
Financial instruments sold, not yet purcha (0.7) (0.7 — —
Derivative liabilities (0.2) (0.2) — —
Note Payabl (18.9) (18.9) — —
Long-term debt* 9 (1,315.) (1,339.9) (745.7%) (765.5

* These financial instruments are not measured mv&ie on a recurring basis. See the indicatethfides for additional information abc
the carrying and fair values of these financiatrun®ents. Foreign time deposits are measured aptasaccrued interest, which
approximates fair valut

A threelevel valuation hierarchy exists for disclosurdaif value measurements based upon the transpacémmyuts to the valuation of ¢
asset or liability as of the measurement date.tfifee levels are defined as follows:

. Level 1— inputs to the valuation methodology are quotedgsri@inadjusted) for identical assets or liabilitreactive markets

. Level 2— inputs to the valuation methodology include quagiedes for similar assets and liabilities in actimarkets, and inpu
that are observable for the asset or liabilityhesitdirectly or indirectly, for substantially thellfterm of the financial instrumer

. Level 3— inputs to the valuation methodology are unobservabld significant to the fair value measurem

An asset or liability’s categorization withtime valuation hierarchy is based upon the lowes lef input that is significant to the fair value
measurement.

There are three types of valuation approachesarket approach, which uses observable pricdstuer relevant information that is
generated by market transactions involving idehtic@omparable assets or liabilities; an incomgraach, which uses valuation techniques to
convert future amounts to a single, discountedepregalue amount; and a cost approach, which istas the amount that currently would be
required to replace the service capacity of antasse

The following is a description of the valuatimethodologies used for assets and liabilitiessureal at fair value on a recurring basis, as
as the general classification of such assets abdities pursuant to the valuation hierarchy.

Cash equivalents

Cash equivalents include cash investmentsanay market funds and time deposits. Cash andexpskalents invested in affiliated money
market funds totaled $289.6 million at December28,0 (December 31, 2009: $465.1 million). Caslestments in money market funds are
valued under the market approach through the ugaafd market prices in an active market, whidhésnet asset value of the underlying
funds, and are classified within level 1 of theuadlon hierarchy.
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Available-for-sale investments

Available-forsale investments include amounts seeded intoaaéfdiinvestment products, and investments in affii CLOs. Seed mone)
valued under the market approach through the ugeattd market prices available in an active maaketis classified within level 1 of the
valuation hierarchy; there is no modeling or aduditil information needed to arrive at the fair valoéthese investments. Seed money
investments are investments held in Invesco managets with the purpose of providing capital to fheds during their development periods.
CLOs are valued using an income approach througluse of certain observable and unobservable inputs to current liquidity constraints
within the market for CLO products that require tige of unobservable inputs, these investmentslassified as level 3 within the valuation
hierarchy.

Assets held for policyholders

Assets held for policyholders represent inmestts held by one of the company’s subsidiariesclnis an insurance entity that was
established to facilitate retirement savings plarthe U.K. The assets held for policyholders areoanted for at fair value pursuant to ASC
Topic 944, “Financial Services — Insurance,” anel @mprised primarily of affiliated unitized fundshe assets are measured at fair value
under the market approach based on the quotedsmfdbe underlying funds in an active market aredcassified within level 1 of the
valuation hierarchy. The policyholder payablesiadexed to the value of the assets held for pob&yérs.

Trading investments

Trading investments include investments heldedge economically against costs the companysriniconnection with certain deferred
compensation plans in which the company particgpate well as trading and investing activitiesqoigy and debt securities entered into in its
capacity as sponsor of UITs.

. Investments related to deferred compensation

Investments related to deferred compensati@mms are primarily invested in affiliated fundsttlare held to hedge economically
current and nomurrent deferred compensation liabilities. Invesiteeelated to deferred compensation plans aresdalnder th
market approach through the use of quoted prices iactive market and are classified within levef the valuation hierarch:

. UIT -related equity and debt securit

At December 31, 2010, U-related equity and debt securities consisted afstments in corporate stock, UITs, and U.S. ¢
and political subdivision securities. Each is d&sad more fully below

o] Corporate stoc

The company temporarily holds investments in capostock for purposes of creating a UIT. Corpostdeks art
valued under the market approach through use deduymrices on an exchange. To the extent theseitesare
actively traded, valuation adjustments are notiagpnd they are categorized in Level 1 of theValue hierarchy;
otherwise, they are categorized in Leve

0 UlTs

The company may hold units of its sponsored UlTgeagioc-end for sale in the primary market or secondaryketa
Equity UITs are valued under the market approaobutih use of quoted prices on an exchange. Fixaarie UITs
are valued using recently executed transactioreprimarket price quotations (where observable)d lspneads, or
credit default swap spreads. The spread data adedthe same maturities as the underlying bolfidise spread data
does not reference the issuers, then data thaenefes comparable issuers is used. When obsemwatdéequotations
are not available, fair value is determined basedash flow models with yield curves, bond or stnghme credit
default spreads, and recovery rates based onemllatalue as key inputs. Depending on the natiitieeoinputs, thes
investments are categorized as Level 1, 2,

0] U.S. state and political subdivision securi

U.S. state and political subdivision (collectiv‘ municipa’) securities are valued using recently executed aiction
prices, market price quotations (where observable)d spreads, or credit default swap spreadsspread data used
is for the same maturities as the underlying bolidee spread data does not reference the isstinens data that
references comparable issuers is used. When oleace quotations are not available, fair vatudetermined
based on cash flow models with yield curves, bansirtgle name credit default spreads, and recoradeg based on
collateral value as key inputs. Depending on themeof the inputs, these investments are categgb@s Level 1, 2,
or 3.
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UIT-related financial instruments sold, not yet pureltasnd derivative liabilities

The company uses U.S. Treasury futures, wdiiehtypes of derivative financial instruments, ¢éal¢pe economically fixed income UIT
inventory and securities in order to mitigate marigk. Open futures contracts are marked to matkéy through earnings, which is recorded
in the company’s consolidated statement of incaomaher revenue, along with the mark-to-marketrenunderlying trading securities held.
Fair values of derivative contracts in an assettiposare included in other assets in the compaogissolidated balance sheet. Fair values of
derivative contracts in a liability position areciaded in other liabilities in the company’s condated balance sheet. These derivative contract:
are valued under the market approach through ugeaiéd prices in an active market and are classifiithin Level 1 of the valuation
hierarchy. At December 31, 2010 there were 76 &swontracts with a notional value of $9.3 milligwlditionally, to hedge economically the
market risk associated with equity and debt sdesrénd UITs temporarily held as trading investragtite company will hold short corporate
stock, exchange-traded fund, or U.S. treasury #gquositions. These transactions are recordeéhasdial instruments sold, not yet purchased
and are included in other liabilities in the comyparconsolidated balance sheet. To the extent thesearities are actively traded, valuation
adjustments are not applied and they are categbirzkevel 1 of the fair value hierarchy; otherwiieey are categorized in Level 2.

Note payable

The note payable represents a payable linkéaetaggregate amount of distributions proporfietménvescos acquired ownership interes
two consolidated real estate funds. As the undeglynivestments in the funds are carried at fain@dhnd are disclosed as Level 3 assets in the
fair value hierarchy table included in Note 20, fSolidated Investment Products”), management alebt fair value option for the note
payable in order to offset the fair value movemeat®gnized from the funds and has recorded the patable as a Level 3 liability. The fair
value of the note payable represents its remaipiimgcipal balance adjusted for changes in equittheffunds that is attributable to the
company’s ownership interest in the funds.
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The following table presents, for each of lilerarchy levels described above, the carryingevalithe company’s assets and liabilities,
including major security type for equity and debtusrities, which are measured at fair value orfabe of the statement of financial position as
of December 31, 2010.

As of December 31, 2010
Quoted Prices in

Active Markets for  Significant Other Significant
Fair Value Identical Assets Observable Inputs  Unobservable Inputs
$ in millions Measurements (Level 1) (Level 2) (Level 3)
Current assett
Cash equivalent:
Money market fund 316.4 316.¢ — —
Investments:’
Available-for-sale:
Seed mone' 99.t 99.t — —
Trading investments
Investments related to deferred compensation | 165.5 165.t — —
UIT-related equity and debt securiti
Corporate stoc 1.2 1.2 — —
UITs 4.C 4.C — —
U.S. state and political subdivisions securi 9.9 — 9.¢ —
Assets held for policyholde 1,295. 1,295.4 — =
Total current asse 1,891.¢ 1,882.( 9.¢ =
Non-current assett
Investment— availablefor-sale*:
CLOs** 0.5 — — 0.5
Total assets at fair valt 1,892.¢ 1,882.( 9.6 0.t
Current liabilities:
Policyholder payable (1,295.9 (1,295.9 — —
UIT-related financial instruments sold, not yet purefa
Corporate equitie (0.7 (0.7) — —
U.S. Treasury securitie — — — —
UIT-related derivative liabilitie (0.2 (0.7 — —
Non-current liabilities:
Note payable (18.9) — — (18.9
Total liabilities at fair value (1,315.) (1,296.9) — 18.€

* Current foreign time deposits of $28.2 million asttier current investments of $0.5 million are edeld from this table. Other n-
current equity and cost method investments of $l66llion and $7.0 million, respectively, are aksccluded from this table. These
investments are not measured at fair value, inrdece with applicable accounting standa

**  The company adopted guidance now encompassed inTABIC 810 on January 1, 2010, resulting in thesotidation of CLOs for whic
the company has an underlying investment of $23li®mat December 31, 2010 (before consolidatidn)accordance with the standard,
prior periods have not been restated to reflecttmesolidation of these CLO
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The following table presents, for each of ierarchy levels described above, the carryingevalithe company’s assets and liabilities that
are measured at fair value as of December 31, 2009:

As of December 31, 2009
Quoted Prices in

Active Markets for Significant Other Significant
Fair Value Identical Assets Observable Inputs Unobservable Inputs
$ in millions Measurements (Level 1) (Level 2) (Level 3)
Current asset:

Cash equivalent:

Money market fund 498.¢ 498.¢ — —

Investments:?

Available-for-sale:

Seed mone' 74.¢ 74.¢ — —
Trading investments

Investments related to deferred compensation | 84.€ 84.€ — —

Assets held for policyholde 1,283.( 1,283.( — =
Total current asse 1,941.( 1,941.( — =
Non-current asset:

Investment— availablefor-sale:

CLOs 17.€ — — 17.¢
Total assets at fair valt 1,958.¢ 1,941.( — 17.€
Current liabilities:

Policyholder payable (1,283.0 (1,283.0 — =
Total liabilities at fair value (1,283.0 (1,283.0 = =

* Current foreign time deposits of $22.5 million astbier current investments of $0.5 million are egeld from this table. Other n-
current equity method and other investments of $#1.84llion and $4.8 million, respectively, are alsccluded from this table. These
investments are not measured at fair value, inrdecwe with applicable accounting standa

The following table shows a reconciliationtloé beginning and ending fair value measurementiefel 3 assets during the year ending
December 31, 2010, which are comprised solely dD§land are valued using significant unobservatgats:

Year Ended Year Ended

$ in millions December 31, 201! December 31, 200!
Beginning balanc 17.¢ 17.t
Adoption of guidance now encompassed in ASC Tofi@*¢ 17.9 —
Beginning balance, as adjusi 0.t 17.t

Net unrealized gains and losses included in accatedlother comprehensive income/(loss 0.1 6.4
Purchases and issuant — —
Othel-thar-temporary impairment included in other gains ars$és, ne — (5.
Return of capita (0.7) (0.9
Ending balanci 0.E 17.¢

* The company adopted guidance now encompassed inTABIC 810 on January 1, 2010, resulting in thesotidation of CLOs for whic
the company has an underlying investment of $23li®mat December 31, 2010 (before consolidatidi)e adjustment of $17.4 million
in the table above reflects the elimination of tbenpany’s equity interest upon adoption. In accocgawith the standard, prior periods
have not been restated to reflect the consolidatidhese CLOs<

**  Of these net unrealized gains and losses includaddumulated other comprehensive income/(loss}, iBdlion for the year ende
December 31, 2010 is attributed to the change iealized gains and losses related to assetsethilldt December 31, 201
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4. INVESTMENTS

The disclosures below include details of the corgfgaimvestments. Investments held by consolidateéstment products are detailed in Note

20, “Consolidated Investment Products.”

Current Investments

$ in millions

Available-for-sale investment:
Seed mone

Trading investments
Investments related to deferred compensation |
UIT-related equity and debt securit

Foreign time deposit

Other

Total current investmen

Non-current Investments

$ in millions

Available-for-sale investment:
CLOs

Equity method investmen

Other

Total nor-current investment

As of
December 31 December 31

2010 2009
99.t 74.¢
165.F 84.¢€
15.1 —
28.2 22.t

0.5 0.5
308.¢ 182.¢

As of
December 31 December 31
2010 2009
0.t 17.¢€
156.¢ 134.7
7.C 4.8
164.¢ 157.¢

The portion of trading gains and losses ferythar ended December 31, 2010, that relatesdmgraecurities still held at December 31,
2010, was a $8.6 million net gain (December 3192@0518.6 million net gain).

Realized gains and losses recognized in tenile statement during the year from investmenssifiad as available-for-sale are as follows:

2010 2009 2008
Proceeds Gross Gross Proceeds Gross Gross Proceeds Gross Gross
from Realized Realized from Realized Realized from Realized Realized
$ in millions Sales Gains Losses Sales Gains Losses Sales Gains Losses
Current availabl-for-sale investment 64.5 9.¢ (1.3 47.5 4.t (1.6) 73.¢ 1.6 .7
Non-current available-for-sale
investment: 0.2 — — 2.2 14 — 10.€ 7.4 —

Upon the sale of available-for-sale securitiet realized gains of $8.6 million, $4.3 milliand $7.3 million were transferred from

accumulated other comprehensive income into thes@imtated Statements of Income during 2010, 2008,2008, respectively. The specific

identification method is used to determine theizedl gain or loss on securities sold or otherwispaked.
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Gross unrealized holding gains and lossegrézed in other accumulated comprehensive incoora fivailable-for-sale investments are
presented in the table below:

December 31, 2010 December 31, 2009
Gross Gross Gross Gross
Unrealized Unrealized Unrealized Unrealized
Holding Holding Fair Holding Holding Fair
$ in millions Cost Gains Losses Value Cost Gains Losses Value
Current:
Seed mone 89.€ 10.€ 0.7) 99.t 747 5¢ (5.9 74.€
Current available-for-sale
investments 89.€ 10.€ (0.7) 99.5 74.7 5.¢ (5.9 74.¢
Non-current:
CLOs* 0.3 0.2 = 05 12.€ 153 = (L &
Non-current available-for-sale
investments 03 0.2 — 0.5 12.¢€ 5.2 — 17.¢
89.€ 10¢ ©.7 100 87.2 11.: 69 923

* The company adopted guidance now encompassed inTABIC 810 on January 1, 2010, resulting in thesotidation of CLOs for whic
the company has an underlying investment of $23li®mat December 31, 2010 (before consolidatidn)accordance with the standard,
prior periods have not been restated to reflecttmesolidation of these CLO

Available-for-sale debt securities as of DebenB1, 2010, by maturity, are set out below:

Available-for-Sale
$ in millions (Fair Value)
Less than one ye:
One to five year

Five to ten year 0.5
Greater than ten yea —
Total availabl-for-sale 0.5
The following table provides the breakdowrawgéilable-for-sale investments with unrealized éssat December 31, 2010:
Less Than 12 Months 12 Months or Greater Total
Gross Gross Gross
Unrealized Unrealized Unrealized
$ in millions Fair Value Losses Fair Value Losses Fair Value Losses
Seed money (40 fund 0.4 — 5.7 (0.7) 6.1 (0.7
The following table provides the breakdowragéilable-for-sale investments with unrealized dssat December 31, 2009:
Less Than 12 Months 12 Months or Greater Total
Gross Gross Gross
Unrealized Unrealized Unrealized
$ in millions Fair Value Losses Fair Value Losses Fair Value Losses
Seed money (44 fund 5.7 (0.3 25.1 (5.5 30.¢ (5.8

The company recorded other-than-temporary impant charges (OTTI) on seed money investmen&6df million in 2010 (2009:
$3.0 million). The gross unrealized losses of seedey investments were primarily caused by declinélse market value of the underlying
funds and foreign exchange movements. After comalyiet review of the financial condition and nearxtgorospects of the underlying
securities in the seeded funds as well as the ifgemd duration of the impairment, the companysoet consider its remaining gross
unrealized losses on these securities to be oflae-temporarily impaired. The securities are exgbtd recover their value over time and the
company has the intent and ability to hold the g&es until this recovery occurs.
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As discussed in Note 1, “Accounting Policiehé company adopted guidance now encompassed@nTapic 320, on April 1, 2009. Upon
adoption, the company recorded a cumulative effdjpistment of $1.5 million to the April 1, 2009,ampng balance of retained earnings with a
corresponding adjustment to accumulated other cehgmsive income, representing the non-credit coeptoof previously-recognized OTTI.
During the year ended December 31, 2010, there meharges to other comprehensive income fronrdhian-temporary impairment related
to non-credit related factors. A rollforward of themulative credit-related other-than-temporaryamment charges recognized in earnings for
which some portion of the impairment was recordedther comprehensive income is as follows

Year ended December Nine months ended

In millions 31, 201C December 31, 2009
Beginning balanc 18.¢ 17.1
Adoption of guidance now encompassed in ASC Top*8 (18.0 =
Beginning balance, as adjusi 0.8 17.1

Additional credit losses recognized during the pebrielated to securities for whic
No OTTI has been previously recogni:
OTTI has been previously recogniz

Ending balanc

o
m‘l |
(I
@
m|'\||

* The guidance now encompassed in ASC Topic 329 effective on April 1, 2009. Credit-related OT&torded in other gains and losses,
net, on the Consolidated Statement of Income duhiag/ear ended December 31, 2009 was $5.2 mi

**  The company adopted guidance now encompassed inTABIC 810 on January 1, 2010, resulting in thesotidation of CLOs for whic
the company has an underlying investment of $23li®>mat December 31, 2010 (before consolidatiddf) the $18.8 million cumulative
credit-related OTTI balance at January 1, 2010,&&8llion relates to CLOs that were consolidateith ithe company’s Consolidated
Balance Sheet, resulting in the elimination of equity interest

The company owns 100% of the voting contratobubsidiary entities, directly or indirectlyittvthe exception of the following entities,
which are consolidated with resulting noncontra@linterests:

Country of
Name of Company Incorporation % Voting Interest Owned
India Asset Recovery Management Limii India 80.1%

Following are the comparg/investments in joint ventures and affiliates, athéire accounted for using the equity method aedexrorded ¢
non-current investments on the Consolidated Bal&haets:

Country of
Name of Company Incorporation % Voting Interest Owned
Invesco Great Wall Fund Management Company Lirr China 49.(%
Huaneng Invesco WLR Investment Consulting Compainyited China 50.(%
Pocztylion— ARKA Poland 29.2%

Undistributed earnings from equity method stees have not been a material restriction ondhgeny’s ability to pay dividends to
shareholders. Equity method investments also irctbd company’s investments in various of its spoet private equity, real estate and other
investment entities. The company’s investment isegally less than 5% of the capital of these editThese entities include variable interest
entities for which the company has determined ithatnot the primary beneficiary and other investrmproducts structured as partnerships for
which the company is the general partner and therdimited partners possess either substantidedit, liquidation or participation rights.

See Note 20, “Consolidated Investment Products,aélitional information.
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5. PROPERTY AND EQUIPMENT
Changes in property and equipment balanceasafalows:

$ in millions

Cost:

January 1, 201
Foreign exchang
Additions**
Transfers
Disposals
December 31, 201!

Accumulated depreciation:

January 1, 201
Foreign exchang
Depreciation expens
Disposals
December 31, 201!
Net book value:
December 31, 201!

Cost:

January 1, 200
Foreign exchang
Additions
Transfers
Disposals
December 31, 200!

Accumulated depreciation:

January 1, 200
Foreign exchang
Depreciation expens
Disposals
December 31, 200!
Net book value:
December 31, 200

* Included within land and buildings are $33.2 milliat December 31, 2010 (2009: $33.7 million) in-depreciable land asse
** Included within additions is $5.4 million at Deceent31, 2010 related to the acquired busine:

111

Technology and Other Land and Work In Leasehold

Equipment Software Buildings* Process Improvements Total
282t 231.% 72.5 11.5 141.% 739.1
1.7 (1.1) (1.4) (0.1) 1.3 0.4
10.C 7.4 1.C 78.2 3.5 100.1
28.2 28.€ — (70.0 13.1 —
(4.0 (0.1) = = — (4.2
318. 266.1 72.1 19.€ 159.2 835.
(245.5) (165.9) (7.5) = (100.7) (518.9)
(2.2) 0.6 0.2 — (1.4) (2.4)
(18.2) (19.6) (1.2 = (7.4 (46.2)
4.1 0.1 = = — 4.2
(261.7) (184.0 (8.4 = (108.9) (563.0)
56.7 82.1 63.7 19.€ 50.% 272.4
270.2 191.¢ 65.C 11.€ 132.¢ 671.3
7.9 4.6 6.€ — 5.C 24.4
8.1 5.2 0.¢ 35.C 3.8 53.C
3.3 29.E — (35.1) 2.3 —
(7.0 (0.2) = - (2.4 (9.6)
282.5 231.C 72.5 11.5 141.C 739.1
(233.2) (146.9) (5. — (80.6) (466.0)
(7.7) (4.0) (0.7) — (4.2 (16.7)
(11.6) (15.0) (0. — (17.5 (45.0)
7. — — e 2.3 9.3
(245.5) (165.9) 7.5) = (100.9) (518.4)
37.C 66.C 65.0 11. 41.2 220.7
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6. INTANGIBLE ASSETS
The following table presents the major clagdabe company’s intangible assets at Decembe2@10 and 2009:

Weighted
Average
Gross Book Accumulated Net Book Amortization

$ in millions Value Amortization Value Period (years)
December 31, 201!
Management contrac— indefinite-lived 1,161. N/A 1,161." N/A
Management contrac— finite-lived 199.7 (87.0) 112.7 9.C
Customer relationshir 40.C (1.9 38.1 12.C
Distribution agreemen 17.C (2.5 14.5 4.C
Trademarks / Trade nam 13.C (3.8 9.2 2.C
Other 3.6 (2.9 1.C 6.1
Total 1,435.( 97.9) 1,337. 8.8
December 31, 200!
Management contrac— indefinite-lived 110.¢ N/A 110.€ N/A
Management contrac— finite-lived 103.4 (75.¢) 27.€ 9.3
Other 2.8 (1.9 0.9 5.C
Total 216.€ 7.9 139.1 9.

The acquisitions of Morgan Stanley’s retagetananagement business, including Van Kampen tmeggs on June 1, 2010, Concord
Capital on August 16, 2010, and AIG Asia Real Estat December 31, 2010, collectively added $173lliomof finite-lived intangible assets
at their respective acquisition dates.

Where evidence exists that the underlying rgameent contracts have a high likelihood of contihtenewal at little or no cost to the
company, the intangible asset is assigned an mtkefife. The acquisition of Morgan Stanley'etail asset management business, including
Kampen Investments, added $1,047.0 million of indigf-lived intangible assets to the company’s @iidated Balance Sheet at June 1, 2010,
also as discussed in Note 2, “Business Combinatizhintegration,” above. Indefinite-lived intangildssets primarily relate to management
contracts and related rights to manage the assgtsrad during the June 1, 2010 acquisition. ThE)2@009 and 2008 annual impairment
reviews of indefinite-lived intangible assets detegred that no impairment existed at the respecgveew dates.

Amortization expense was $30.3 million durthg year ended December 31, 2010 (2009: $12.6omjland is included within General and
Administrative expenses in the Consolidated Statgsnef Income. Estimated amortization expense dohef the five succeeding fiscal years
based upon the company’s intangible assets at Deere®d, 2010 is as follows:

Years Ended December 31,

$ in millions

2011 34.¢
2012 27.1
2013 23.¢
2014 18.¢
2015 16.C
7. GOODWILL

The table below details changes in the goddalance:

Gross Book Accumulated Net Book
$ in millions Value Impairment Value
January 1, 201 6,484.: (16.€) 6,467.¢
Business combinatior 440.( — 440.(
Foreign exchang 72.€ = 72.€
December 31, 201! 6,996.¢ 16.€) 6,980.:
January 1, 200 5,983.¢ (16.€) 5,966.¢
Business combinatior 34.z2 — 34.z2
Foreign exchang 466.€ = 466.€
December 31, 200 6,484.. 16.€) 6,467.¢

112




Table of Contents

The acquisitions of Morgan Stanley’s retagetananagement business, including Van Kampen timezgs, Concord Capital, and AIG Asia
Real Estate collectively added $399.6 million te tompany’s Consolidated Balance Sheet at thgiertive acquisition dates. The 2010 earn-
out calculations related to the 2006 acquisitiomMbE. Ross & Co. resulted in an addition to goodiwfl$40.4 million (2009 earn-out goodwill
addition: $34.2 million). See Note 19, “Commitmeats] Contingencies,” for additional information.

The 2010, 2009 and 2008 annual impairmentrevidetermined that no impairment existed at thpaetive review dates. Separately, du
deteriorating market conditions, interim impairmesgts were performed at October 31, 2008, and Mat¢ 2009. These interim tests also
concluded that no impairment had occurred. As ¢éasthconcluded that the fair value was above theiog value, there was no need to
proceed to step two of the goodwill impairment, tedtich would have required separately valuing edahs of asset and liability. Following
the March 31, 2009 interim test, general marketid@mms improved and the company did not identifg heed for further interim tests during
2009, as no indicators of impairment existed. Nerim impairment tests were deemed necessary dafmg.

8. OTHER CURRENT LIABILITIES
The table below details the components of otherecditiabilities:

$ in millions 2010 2009
Accruals and other liabilitie 182.t 110.¢
Compensation and benef 36.4 45.1
Accrued bonus and deferred compenss 365.< 239.2
Accounts payabl 302.t 148.1
Other 19.C 17.1
Other current liabilitie: 905.7 559.¢
9. DEBT

The disclosures below include details of thmpany’s debt. Debt of consolidated investment petslis detailed in Note 20, “Consolidated
Investment Products.”

December 31, 2010 December 31, 2009
Carrying Carrying

$ in millions Value Fair Value Value Fair Value
Unsecured Senior Notes

5.625%— due April 17, 201: 215.1 223.7 215.1 227.(
5.375%— due February 27, 201 333.t 335.2 333.t 343.¢
5.375%— due December 15, 20: 197.1 210.4 197.1 195.1
Floating rate credit facility terminated May 24,12 — — — —
Floating rate credit facility expiring May 23, 20 570.C 570.( — —
Total debi 1,315.° 1,339.: 745.% 765.k
Less: current maturities of total de — — — —
Long-term debi 1,315.° 1,339.! 745 765.k

* The compan’'s Senior Note indentures contain certain restristion mergers or consolidations. Beyond these jtdrase are no othe
restrictive covenants in the indentur

The fair market value of the company’s Senior Netas determined by market quotes provided by Bloengibin the absence of an active
market, the company relies upon the average prioted by brokers for determining the fair markdtieaof the debt. The level of trading, both
in number of trades and amount of Senior Notesttatlas increased to a level that the companyveslimarket quotes to be a reasonable
representation of the current fair market valuéhefSenior Notes. Due to the short-term natur@efttedit facility and the variable interest
rate, the fair value of the outstanding balance@pmates its carrying value.
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Analysis of Borrowings by Maturity:

$ in millions December 31, 201!
2011 —
2012 215.1
2013 903.t
2014 197.1
Thereaftel —
Total debi 1,315.°

On May 24, 2010, the company terminated itsteag $500.0 million credit facility and enteratté a new $1,250.0 million credit facility.
Amounts borrowed under the credit facility are ygdale at maturity on May 23, 2013.

At December 31, 2010, the outstanding balamctne credit facility was $570.0 million and theighted average interest rate on the credit
facility was 1.371%. Borrowings under the creddility will bear interest at (i) LIBOR for specifikinterest periods or (ii) a floating base rate
(based upon the highest of (a) the Bank of Amegritae rate, (b) the Federal Funds rate plus 0.5084@) LIBOR for an interest period of ¢
month plus 1.00%), plus, in either case, an apiplécenargin determined with reference to the comjsaonedit ratings and specified credit
default spreads. Based on credit ratings as of idbee31, 2010 of the company and such credit despuéads, the applicable margin for
LIBOR-based loans was 1.075% and for base rateslo@s 0.075%. In addition, the company is requiogoly the lenders a facility fee on the
aggregate commitments of the lenders (whether busexd) at a rate per annum which is based onaimpany’s credit ratings. Based on credit
ratings as of December 31, 2010, the annual fadd# was equal to 0.30%.

The credit agreement governing the creditifgaontains customary restrictive covenants an¢bmpany and its subsidiaries. Restrictive
covenants in the credit agreement include, buhatdimited to: prohibitions on creating, incurring assuming any liens; entering into certain
restrictive merger arrangements; selling, leadiragnsferring or otherwise disposing of assets; ngki material change in the nature of the
business; making material amendments to organiardents; making a significant accounting policy aeain certain situations; entering into
transactions with affiliates; incurring certain @tedness through the non-guarantor subsidiariaayMf these restrictions are subject to
certain minimum thresholds and exceptions. Findrceenants under the credit agreement includehé)quarterly maintenance of a
debt/EBITDA ratio, as defined in the credit agreamef not greater than 3.25:1.00 through Decemdtie2011, and not greater than 3.00:1.00
thereafter, (ii) a coverage ratio (EBITDA, as defirin the credit agreement/interest payable fofabe consecutive fiscal quarters ended be
the date of determination) of not less than 4.Q:1.

The credit agreement governing the creditifg@lso contains customary provisions regardingras of default which could result in an
acceleration or increase in amounts due, inclu(Bngject to certain materiality thresholds and gnaeriods) payment default, failure to con
with covenants, material inaccuracy of represemriadr warranty, bankruptcy or insolvency proceedjraange of control, certain judgments,
ERISA matters, cross-default to other debt agre¢sngovernmental action prohibiting or restrictthg company or its subsidiaries in a
manner that has a material adverse effect anddailficertain guaranty obligations.

The lenders (and their respective affiliat@sy have provided, and may in the future provideestment banking, cash management,
underwriting, lending, commercial banking, leasifugeign exchange, trust or other advisory serviogbe company and its subsidiaries and
affiliates. These parties may have received, angimghe future receive, customary compensatiorttfese services.

The company maintains approximately $35.5iamilin letters of credit from a variety of bankdéeTletters of credit are generally one-year
automatically-renewable facilities and are mairgdiffior various commercial reasons. Approximatel9.3Imillion of the letters of credit
support office lease obligations, and $12.2 milsupports the Canada Revenue Authority assessmientssed in Note 19, “Commitments
and Contingencies.”
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10. SHARE CAPITAL
Movements in the number of common shares anthwon share equivalents issued are representid talle below:

Year Ended Year Ended Year Ended
In millions December 31, 2011 December 31, 2000  December 31, 200:
Common shares issu— beginning balanc 459.t 426.¢ 424
Issue of new shar 30.€ 32.¢ 1.6
Common shares issu— ending balanc 490.< 459.F 426.¢
Less: Treasury shares for which dividend and vatigigts do not appl (30.9) (28.0) (40.9)
Common shares outstandi 460.] 431.4 385.¢

Common Shares of Invesco Ltd.

On June 1, 2010, Invesco acquired Morgan 8yatetail asset management business, includingRémpen Investments. In connection
with this transaction, Invesco issued to Morgam@g4a19,212 shares of Series A convertible paritiiiy preferred stock (“participating
preferred shares”). Each participating preferreateshivas convertible into 1,000 common shares ugoisfier of the shares by Morgan Stanley
to an unrelated third party. Each participatinggmed share participated in dividends on a bagiskto common shares. The participating
preferred shares were non-voting except as othemisvided by applicable law and benefit from ailifjation preference of $0.01 per share. In
November 2010, Morgan Stanley sold its 30.9 millktwvares, as converted, to unrelated third pargssjting in the conversion of tl
participating preferred shares outstanding into roam shares outstanding.

On May 26, 2009, the company issued 32.9 anilihares in a public offering that produced gpysseeds of $460.5 million ($441.8 milli
net of related expenses).

Treasury Shares

During the year ended December 31, 2010, dhgpany repurchased 9.4 million shares in the markatcost of $192.2 million (2009: no
shares were repurchased). Separately, an aggfga& million shares were withheld on vesting dseturing the year ended December 31,
2010 to meet employees’ withholding tax obligati¢2809: 1.6 million shares). The carrying valuaghese shares withheld was $47.9 million
(2009: $22.9 million). Approximately $1.2 billioemained authorized under the company’s share rbasecplan at December 31, 2010 (2009:
$1.4 billion).

Treasury shares include shares held relatedrtain employee share-based payment programse®mares include shares previously held
in the Invesco Employee Share Option Trust andrthesco Global Stock Plan Trust. The Invesco Gl&iatk Plan Trust was terminated in
December 2008, and at December 31, 2009, the lovEsployee Share Option Trust held no company shaitee shares formerly held by
both the Invesco Global Stock Plan Trust and tlhhesno Employee Share Option Trust are now heldhé&yxompany, the transfers having no
accounting implications for the company. Theseeahare accounted for under the treasury stock rdetho

There were no waived dividends for the trustgfeche Employee Share Option Trust in 2010 (2399 million; 2008: $5.0 million). As the
Global Stock Plan Trust was terminated in Decen2d®8, there were no waived dividends for this Tms2010 and 2009 (2008: $4.5 millio

Movements in Treasury Shares comprise:

Year Ended Year Ended Year Ended
In millions December 31, 2010 December 31, 2009 December 31, 2008
Beginning balanc 40.2 50.7 45.€
Acquisition of common share 11.z 1.6 12.€
Distribution of common share (7.0 (7.5) (4.4)
Common shares distributed to meet option exert (1.9 (4.9 (3.0
Ending balanci 42.7 40.2 50.7
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Total treasury shares at December 31, 2018 4217 million (2009: 40.2 million), including 12million unvested restricted stock awards
(2009: 12.1 million) for which dividend and votimights apply. The market price of common shardbetnd of 2010 was $24.06. The total
market value of the company’s 42.7 million treassingres was $1,027.4 million on December 31, 2010.

11. OTHER COMPREHENSIVE INCOME/(LOSS)

The components of accumulated other compréeeircome/(loss) at December 31 were as follows:

$ in millions 2010 2009 2008
Net unrealized gains/(losses) on avail-for-sale investment 10.1 5.4 (7.7)
Tax on unrealized gains/(losses) on avail-for-sale investment (2.9 (1.6 0.1
Accumulated other comprehensive income/(loss) aftganethod investmen 2.8 — —
Cumulative foreign currency translation adjustme 524.¢ 442 .( (46.9)
Tax on cumulative foreign currency translation atfjuents 2.C 2.C 1.3
Employee benefit plan liability adjustmer (55.9) (74.5 (59.9
Tax on employee benefit plan liability adjustme 14.1 20.8 16.2
Total accumulated other comprehensive income/(l 495.F 393.¢ 95.¢

Total other comprehensive income/(loss) detailgaesented below.

$ in millions 2010 2009 2008
Net income, including gains and losses attribut&digoncontrolling interes! 636.¢ 209.c 421.(
Adoption of guidance now encompassed in ASC Tope — (1.5 —
Unrealized holding gains and losses on avai-for-sale investments 11.5 10.€ (33.9)
Tax on unrealized holding gains and losses on @bvla-for-sale investment (2.7 (2.9 3.2
Comprehensive income of equity method investm g — —
Reclassification adjustments for net (gains) arsdés on availak-for-sale investment

included in net incom (1.6) 4.C 24.C
Tax on reclassification adjustments for gains @s3®n availab-for-sale investment

included in net incom 1.9 1.1 (0.9
Foreign currency translation adjustment 77.% 488.% (1,034.9
Tax on foreign currency translation adjustme — 0.7 (5.0
Adjustments to employee benefit plan liabil 18.7 (15.1) (0.3
Tax on adjustments to employee benefit plan ligh (6.2 4.1 (1.9
Total other comprehensive income/(lo 738.€ 698. (626.9)

* The company adopted guidance now encompass&8@Topic 810 on January 1, 2010, resulting indbesolidation of certain CLOs.
Upon adoption, accumulated other comprehensiveniecwas reduced by $5.2 million, as accumulatedinegalized gains at January 1,
2010 relating to the compa’s investments in certain CLOs were reclassified ietained earnings upon their consolidat

** Included in this amount are net losses of $BiBion for the year ended December 31, 2010 eeldb foreign currency translation
adjustments attributable to consolidated investrpenducts. Such amounts form part of the compatoged comprehensive income but
are reclassified from accumulated other comprekieristome into retained earnings appropriatedrfeestors in consolidated investm
products

116




Table of Contents

12. SHARE-BASED COMPENSATION

The company issues equity-settled share-basadds to certain employees, which are measurir atalue at the date of grant, in
accordance with ASC Topic 718, “Compensation — B©ompensation.” The fair value determined at ttegdate is expensed, based on the
company'’s estimate of shares that will eventuadigtvon a straight-line or accelerated basis dwerésting period. The initial forfeiture rate
applied to most grants is 5% per year, based up@odampany’s historical experience with respeenployee turnover. Fair value for share
awards representing equity interests identicahtsé associated with shares traded in the operetiariietermined using the market price at
the grant date. Fair value is measured by useeoBtack Scholes valuation model for certain shavards that do not include dividend rights,
and fair value was measured by use of a stochastitel (a lattice-based model) for share option daar

The company recognized total expenses of 8lrhillion, $90.8 million and $97.7 million relatéd equity-settled share-based payment
transactions in 2010, 2009 and 2008, respectiViélg.total income tax benefit recognized in the @tidated Statements of Income for share-
based compensation arrangements was $35.0 midio20fL0 (2009: $28.6 million; 2008: $32.1 million).

Cash received from exercise of share optioastgd under share-based compensation arrangema#t19.6 million in 2010 (2009:
$80.0 million; 2008: $79.8 million). The total thenefit realized from share options exercises was fillion in 2010 (2009: $5.2 million;
2008: $11.2 million).

Share Awards

Share awards are broadly classified into tategories: time-vested and performance-vested eSivaards are measured at fair value at the
date of grant and are expensed, based on the cgmammtimate of shares that will eventually vestacstraight-line or accelerated basis over
the vesting period.

Time-vested awards vest ratably over or ¢t at the end of a period of continued emplogeeice. Performance-vested awards cliff-vest
at the end of or vest ratably over a defined vgspieriod of continued employee service upon thepaoy’'s attainment of certain performance
criteria, generally the attainment of cumulativend@gs per share growth targets at the end of #s¢ing period reflecting a compound annual
growth rate of between 10.0% and 15.0% per annuingla three-year period. Time-vested and perfonaarested share awards are granted
in the form of restricted share awards (RSASs) strigted share units (RSUs). Dividends accrue tiréc the employee holder of RSAs, and
cash payments in lieu of dividends are made to eyel holders of certain RSUs. There is therefordisoount to the fair value of these share
awards at their grant date. Movements on sharedsyaiced in Pounds Sterling prior to the compaipyimary share listing moving to the
New York Stock Exchange from the London Stock Exgjeg which occurred on December 4, 2007, in coimregtith the redomicile of th
company from the U.K. to Bermuda, are detailed welo

2010 2009 2008
Weighted Average
Time- Performance- Grant Date Fair Time- Performance- Time- Performance-

Millions of shares, except fair value: Vested Vested Value (£ Sterling) Vested Vested Vested Vested
Unvested at the beginning of

year 54 2.C 11.2¢ 10.2 6.C 15.2 6.2
Forfeited during the ye: (0.7 (1.9 12.07 (0.3 (0.3 (0.7) (0.7
Modification of share-based

payment awards — — — — (1.9 — —
Vested and distributed during

the yeal @9 ©9 10.01 “5 @3 @3 ©.)
Unvested at the end of the y 3.3 A 11.8(C 4 2.C 10.2 .C

* During the year ended December 31, 2009, the coynpendified the terms of 1.4 million equ-settled shar-based payment awards sl
that the awards are now deferred cash awards.rAsudt of this modification, $13.0 million was ressified out of additional paid in
capital and into other current and non-currentilitéds on the Consolidated Balance Sheet durirgytar. There was no impact to the
Consolidated Statement of Income or earnings pemesés a result of this modificatic
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Subsequent to the company’s primary shaiiadishoving to the New York Stock Exchange, sharesnaw priced in U.S. dollars.
Movements on share awards priced in U.S. dollaglatailed below:

Year ended December 31, 2010 Year ended December 31, 2009
Weighted Average Weighted Average
Time- Grant Date Time- Grant Date

Millions of shares, except fair value: Vested Fair Value ($) Vested Fair Value ($)
Unvested at the beginning of peri 11.€ 15.2¢ 3.5 26.64
Granted during the peric 10.€ 19.11 8.9 11.51]
Forfeited during the peric (0.3 19.3¢ (0.2) 17.2%
Vested and distributed during the per 4.5 16.0¢ (0.9 24.9¢
Unvested at the end of the per 17.4 17.2¢ 11.¢ 15.2¢

All share awards outstanding at December 8102had a weighted average remaining contradfeadfl 1.54 years. The total fair value of
shares that vested during 2010 was $125.3 milk@99: $130.2 million; 2008: $138.3 million). Theigleted average fair value at the date of
grant of the historical Pound Sterling vested aisttibuted share awards was £10.01 (2009: £7.808287.52). The weighted average fair
value at the date of grant of the U.S. dollar vé:sted distributed share awards was $16.04.

At December 31, 2010, there was $221.2 milibtotal unrecognized compensation cost relatatbtovested share awards; that cost is
expected to be recognized over a weighted averagedoof 3.4 years.

Share Options

The company has not granted share option ansnde 2005. All share options awards, therefoesg granted prior to the December 4,
2007, redomicile from the United Kingdom to Bermwdal relisting from the London Stock Exchange (wltee predecessor company’s
ordinary shares traded in Pounds Sterling) to thes Nork Stock Exchange (where the company’s comat@res now trade in U.S. Dollars).
The company maintains its two historical shareapglans which have outstanding share options:ZD@® Share Option Plan and the No. 3
Executive Share Option Scheme. All remaining outditag share option awards were fully vested anceveapensed by the company over the
applicable vesting periods (the latest of whicheshdrior to December 31, 2008). At the time of tlggants, the exercise prices of the share
options were denominated in the company’s tradimgenicy, which was the Pound Sterling. The compidynot change the accounting for
share options at the redomicile/relisting date glige the share options were not modified at that d&e exercise price remains in Pounds
Sterling and was not changed to U.S. Dollars. Tioeee upon exercise of the share options, the P&tading exercise price will be converted
into U.S. Dollars using the spot foreign excharage in effect on the exercise date. Upon the esemfi share options, the company either
issues new shares or can utilize shares heldasurg (see Note 10, “Share Capital”) to satisfydakercise.

The share option plans provided for a graitiepequal to the quoted market price of the comfzastyares on the date of grant. If the options
remain unexercised after a period of 10 years ftoerdate of grant, the options expire. Furthermopéipns are forfeited if the employee lea
the company before the options vest. All optiontstaunding at December 31, 2010 were exercisabldadd range of exercise prices from
£6.39 to £28.80, and weighted average remainingractoal life of 2.20 years. The total intrinsidwe of options exercised during the years
ended December 31, 2010, 2009, and 2008, was $1iBidn, $20.7 million, and $41.4 million, respeatly. At December 31, 2010, the
aggregate intrinsic value of options outstanding aptions exercisable was $63.3 million. The magkéte of the company’s common stock at
December 31, 2010 was $24.06 (December 31, 2049

Changes in outstanding share option awards aralas/$§:

2010 2009 2008
Weighted Weighted Weighted
Average Average Average
Exercise Price Exercise Price Exercise Price

Millions of shares, except prices Options (£ Sterling) Options (£ Sterling) Options (£ Sterling)
Outstanding at the beginning of ye 16.4 14.9¢ 23.1 14.0¢ 29.7 12.9i
Forfeited during the ye: (3.€ 21.9C (2.3 15.1¢ (1.6 14.1¢
Exercised during the ye (1.9 6.7( (4.9 10.2( (5.0 7.5C
Outstanding at the end of the yi 10.7 13.8¢ 16.4 14.9¢ 23.1 14.0¢
Exercisable at the end of the yi 10.7 13.8¢ 16.4 14.9¢ 23.C 14.1¢
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13. RETIREMENT BENEFIT PLANS
Defined Contribution Plans

The company operates defined contributiomestent benefit plans for all qualifying employe€be assets of the plans are held separately
from those of the company in funds under the cdwirtrustees. When employees leave the plans pigesting fully in the contributions, the
contributions payable by the company are reducetth&ymount of forfeited contributions.

The total amounts charged to the Consolidatatements of Income for the year ended Decemhe2@®D, of $47.0 million (2009:
$43.6 million, 2008: $44.3 million) represent cdinfitions paid or payable to these plans by the @yt rates specified in the rules of the
plans. As of December 31, 2010, accrued contribstaf $18.9 million (2009: $17.1 million) for thercent year will be paid to the plans.

The Patient Protection and Affordable Care thet was signed into law in the U.S. on MarchZBL0 and its related modifications as part
of the Health Care and Education Reconciliation #2010 did not have a material impact on the camyfs financial statements during the
year ended December 31, 2010. The company is dirgduahether these new regulations may requirelenger-term changes in our benefit

plans.

Defined Benefit Plans

The company maintains legacy defined benefiispon plans for qualifying employees of its sulasids in the U.K., Ireland, Germany,
Taiwan and the U.S. All defined benefit plans dosed to new participants, and the U.S. plan benkéive been frozen. Further, during the
year ended December 31, 2009, the company terndimaie of its U.S. defined benefit retirement plaifse company also maintain:
postretirement medical plan in the U.S., which wlased to new participants in 2005. In 2006, trplas amended to eliminate benefits for
all participants who will not meet retirement elidity by 2008. The assets of all defined benaftiemes are held in separate trustee-
administered funds. Under the plans, the emplogesgenerally entitled to retirement benefits baseéinal salary at retirement.

The most recent actuarial valuations of plssets and the present value of the defined bestdigation were valued as of December 31,
2010. The benefit obligation, related current sndost and prior service cost were measured tisengrojected unit credit method.

Benefit Obligations and Funded Status

The amounts included in the Consolidated Bada®heets arising from the company’s obligatiors@an assets in respect of its defined

benefit retirement plans is as follows:

$ in millions
Benefit obligatior
Fair value of plan asse

Funded statu

Amounts recognized in the Consolidated Balance tStk
Non-current assel

Current liabilities

Non-current liabilities

Funded statu

Retirement Plans Medical Plan

2010 2009 2010 2009
(336.]) (330.2) (52.4) (48.5)
286.( 262.¢ 8.1 7.3
(50.) (67.9 (@49 (419
1.0 0.2 — —
(0.9) (0.8) (2.5) (2.9
(50.9 (66.9 (419 (389
(50.1) (67.9 (449 (419
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Changes in the benefit obligations were ds\icd:

Retirement Plans Medical Plan
$ in millions 2010 2009 2010 2009
January 1 330.2 271.2 48.t 46.¢
Service cos 4.1 3.9 0.€ 0.2
Interest cos 18.2 16.€ 2.7 2.8
Contributions from plan participan — — 0.t 0.€
Actuarial (gains)/losse 4.6 45.¢ 2.4 0.2
Exchange differenc (11.9) 27.1 — —
Benefits paic (9.2 (7.3 2.3 (2.2)
Termination benefits paid — (27.7) i —
December 3: 336.1 330.2 52.4 48.F

* During the year ended December 31, 2009, the coynigaminated one of its defined benefit retiremaans in the U.S. Terminatic
benefits of $27.7 million were paid to plan papents.

Key assumptions used in plan valuations ataildd below. Appropriate local mortality tableg @iso used. The postretirement benefit
obligations reflect the anticipated annual receffithe 28% subsidy on retiree prescription drugncabetween $310 and $6,300 for 2010 (and
adjusted annually in the future) as a result ofteglicare Prescription Drug Improvement and Modsatibon Act of 2003. The weighted
average assumptions used to determine definedibebkfations at December 31, 2010, and 2009 are:

Retirement Plans Medical Plan
2010 2009 2010 2009
Discount rate 5.65% 5.6&% 5.2(% 5.8(%
Expected rate of salary increa 3.6(% 3.62% 3.0(% 4.5(%
Future pension/medical cost trend rate incre 3.4%% 3.5(% 5.00%-7.7% 5.00%-8.0(%
Changes in the fair value of plan assetsenctitrent period were as follows:
Retirement Plans Medical Plan
$ in millions 2010 2009 2010 2009
January 1 262.¢ 224.¢ 7.3 6.2
Actual return on plan asse 33.2 42.% 0.8 1.1
Exchange differenc (5.9 22.¢€ — —
Contributions from the compar 6.3 8.C — —
Contributions from plan participan — — 0.2 0.2
Benefits paic (9.2 (7.3 (0.2 (0.9
Settlement and othe (1.9 (27.9 = =
December 3: 286.( 262.¢ 8.1 7.2

The components of the amount recognized inractated other comprehensive income at Decembe2®10, and 2009 are as follows:

Retirement Plans Medical Plan
$ in millions 2010 2009 2010 2009
Prior service cost/(credi — 0.4 (13.9) (15.9)
Transition obligatior — (0.2 — —
Net actuarial loss/(gair 56.€ 76.5 131 13.¢
Total 56.€ 76.5 0.8 (2.0
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The amounts in accumulated other compreheimsdane expected to be amortized into net peribditefit cost during the year ending
December 31, 2011 are as follows:

$ in millions Retirement Plans Medical Plan
Prior service cost/(credi — (2.0
Net actuarial loss/(gair 2.C 2.8
Total 2.C 0.8

The total accumulated benefit obligation, dlseumulated benefit obligation and fair value afrpassets for plans with accumulated benefit
obligations in excess of plan assets and the peyjdzenefit obligation and fair value of plan asdet pension plans with projected benefit
obligations in excess of plan assets are as follows

Retirement Plans

$ in millions 2010 2009
Plans with accumulated benefit obligation in exagfgslan assets
Accumulated benefit obligatic 321.¢ 319.(
Fair value of plan asse 274.2 251.2
Plans with projected benefit obligation in excekplan assets
Projected benefit obligatic 321.¢ 319.(
Fair value of plan asse 274.% 251.2

Net Periodic Benefit Cost

The components of net periodic benefit cosespect of these defined benefit plans are asvisli

Retirement Plans Medical Plan
$ in millions 2010 2009 2008 2010 2009 2008
Service cos 4.2 (3.9 (6.2 (0.6) (0.2 (0.9
Interest cos (18.9) (16.€) (20.8) 2.7 (2.7) (2.5
Expected return on plan ass 14.¢ 14.4 22.1 0.4 0.4 04
Amortization of prior service cost/(cred (3.0 (0.2 — 2.C 2.C 2.0
Amortization of net actuarial gain/(los — (2.7) (1.9 (2.7 (3.6) 4.3
Settlemen _0€ _(4.9 = = = —
Net periodic benefit co: (9.9 (12.9 6.9) 3.9 4.7 (4.8

The weighted average assumptions used tondietemnet periodic benefit cost for the years erdedember 31, 2010, 2009 and 2008 are:

Retirement Plans

2010 2009 2008
Discount rate 5.6&% 5.84% 5.7%
Expected return on plan ass 6.2(% 6.15% 6.9:%
Expected rate of salary increa 3.62% 3.0¢% 5.82%
Future pension rate increas 3.5(% 2.8&8% 3.2&8%
Medical Plan
2010 2009 2008
Discount rate 5.8(% 6.1(% 5.75%
Expected return on plan ass 7.0(% 7.0(% 7.0(%
Expected rate of salary increa: 4.5(% 4.5(% 4.5(%
Future medical cost trend rate increg 5.00-8.0%  5.00%-8.0(%  5.50%-9.0(%

In developing the expected rate of return,ahpany considers long-term compound annualizedng based on historical and current
market data. Using this reference information,abepany develops forward-looking return expectatifum each asset category and an
expected long-term rate of return for a targetedf@l@. Discount rate assumptions were based upasrated corporate bonds of suitable te
and currencies.
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The assumed health care cost rates are as/oll

Medical Plan
2010 2009 2008

Health care cost trend rate assumed for next 7.7%% 8.0(% 8.0(%
Rate to which cost trend rate gradually decli 5.0(% 5.0(% 5.0(%
Year the rate reaches level it is assumed to rethameaftel 2017 201t 201/

A one percent change in the assumed ratecoéase in healthcare costs would have the followiferts:
$ in millions Increase Decrease
Effect on aggregate service and interest ¢ 0.t (0.9
Effect on defined benefit obligatic 6.€ (5.6)
Plan Assets

The analysis of the plan assets as of DeceB8he2010 was as follows:

Retirement % Fair Value of % Fair Value
$ in millions Plans Plan Assets Medical Plan of Plan Assets
Cash and cash equivalel 6.5 2.3% 0.3 3.7%
Fund investment 117.¢ 41.(% 7.€ 93.8%
Equity securitie: 111.2 38.€% 0.2 2.5%
Government debt securiti 34.¢€ 12.2% — —%
Other asset 1.8 0.6% — —%
Guaranteed investments contre 14.2 5.0% — —%
Total 286.( 100.(% 8.1 100.(%
The analysis of the plan assets as of Decemb&(®B, was as follows:
$ in millions Retirement Plans Medical Plan
Cash and cash equivalel 6.4 0.2
Fund investment 122.¢ 7.1
Equity securitie: 89.4 —
Government debt securiti 29.7 —
Other asset 0.7 —
Guaranteed investments contre 13.¢ —
Total 262.¢ 7.3

Plan assets are not held in company stockiflestment policies and strategies for plan adsatsby defined benefit plans include:

. Funding— to have sufficient assets available to pay membengfits;

. Security— to maintain the minimum Funding Requireme

. Stability— to have due regard to the emplc’'s ability in meeting contribution payments giveittsize and incidenc
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The following table presents the carrying eatdi the plan assets, including major security figpeequity and debt securities, which are
measured at fair value as of December 31, 2010:

As of December 31, 2010
Quoted Prices in

Active Markets Significant Other Significant

Fair Value for Identical Observable Unobservable
$ in millions Measurements  Assets (Level 1 Inputs (Level 2) Inputs (Level 3)
Cash and cash equivalel 0.3 0.3 — —
Fund investment 125.( 125.( — —
Equity securitie: 111.¢ 111.¢ — —
Government debt securiti 34.¢ 12.€ 22.% —
Other asset 1.8 1.8 — —
Guaranteed investments contre 14.2 — = 14.2
Total 287.¢ 251.] 22.° 14.2

The following table presents the carrying eadti the plan assets, including major security figpeequity and debt securities, which are
measured at fair value as of December 31, 2009:

As of December 31, 200
Quoted Prices in

Active Markets Significant Other Significant

Fair Value for Identical Observable Unobservable
$ in millions Measurements  Assets (Level 1) Inputs (Level 2) Inputs (Level 3)
Cash and cash equivalel 0.2 0.2 — —
Fund investment 129.¢ 129.¢ — —
Equity securitie: 89.Z 89.4 — —
Government debt securiti 29.7 — 29.7 —
Other asset 0.7 0.7 — —
Guaranteed investments contre 13.¢ — = 13.€
Total 263.¢ 220.2 29.7 13.

The following is a description of the valuatimethodologies used for each major category of atsets measured at fair value. Information
about the valuation hierarchy levels used to mesafair value is detailed in Note 3, “Fair ValueAdsets and Liabilities.”
Cash and cash equivalents

Cash equivalents include cash investmentsonay market funds and time deposits. Cash investmiemoney market funds are valued
under the market approach through the use of quutallet prices in an active market, which is theasset value of the underlying funds, and
are classified within level 1 of the valuation laigrthy. Cash investments in time deposits of $6/bomiheld at December 31, 2010
(December 31, 2009: $6.4 million) are not incluitethe table above, as they are not measuredratdhie on a recurring basis. Time deposits
are valued at cost plus accrued interest, whichoxapates fair value.

Fund investment

These plan assets are primarily investedfiliea®d funds and are classified within level 1tbé valuation hierarchy. They are valued at the
net asset value of shares held by the plan aterehr
Equity securities, corporate debt securities arfieoinvestment

These plan assets are classified within I&wafl the valuation hierarchy and are valued atthsing price reported on the active market on
which the individual securities are traded.

Government debt securities

These plan assets are classified within L2 the valuation hierarchy as they include intleked bonds. Prices for these bonds are
calculated using the relevant index ratio.
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Guaranteed investment contracts

These plan assets are classified within I8 the valuation hierarchy and are valued througg of unobservable inputs by discounting
related cash flows based on current yields of siniiistruments with comparable durations considetfie credit-worthiness of the issuer.

The following table shows a reconciliationtieé beginning and ending fair value measuremeriefal 3 assets, which is comprised solely
of the guaranteed investment contracts, usingfégni unobservable inputs:

Year Ended Year Ended
$ in millions December 31, 2010 December 31, 2009
Balance, beginning of ye 13.¢ 12.€
Unrealized gains/(losses) relating to the instrunsétt held at the reporting da 2.7 2.2
Purchases, sales, issuances and settlement: (249 (0.9
Balance, end of ye: 14.2 13.€

Cash Flows

The estimated amounts of contributions expuktide paid to the plans during 2011 is $6.1 omillfor retirement plans, with no expected
contribution to the medical plan.

There are no future annual benefits of platiggpants covered by insurance contracts issuetthégmployer or related parties.

The benefits expected to be paid in eachehtxt five fiscal years and in the five fiscal gethereafter are as follows:

$ in millions Retirement Plans Medical Plan
Expected benefit paymen

2011 6.5 2.5
2012 7.C 2.6
2013 7.€ 2.8
2014 8.1 3.C
2015 8.8 3.1
Thereafter in the succeeding five ye 56.€ 16.1

14. OPERATING LEASES

The company leases office space in the mygjofitts locations of business under non-cancelapkrating leases. Sponsorship and naming
rights commitments relate to Invesco Field at NHigh, a sports stadium in Denver, Colorado. Theasds and commitments expire on var
dates through 2021. Certain leases provide forwaheptions and contain escalation clauses progiétin increased rent based upon
maintenance, utility and tax increases.

As of December 31, 2010, the company’s tatalre commitments by year under non-cancelableabiperleases are as follows:

Sponsorship

and Naming

$ in millions Total Buildings Rights Other
2011 67.7 59.¢ 6.C 1.8
2012 65.7 58.C 6.C 1.7
2013 63.2 55.t 6.C 1.7
2014 62.€ 55.2 6.C 1€
2015 62.7 56.7 6.C —
Thereaftel 349.t 316.( 33.5 —
Gross lease commitmer 671.¢ 601.: 63.5 6.8
Less: future minimum payments expected to be redeinder non-cancelable

sublease 94.4 94.4 — —
Net lease commitmen 577.2 506.¢ 63.5 6.8
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As discussed in Note 1, “Accounting PoliciesSecurity Deposit Assets and Receivables and Sgddeposit Payables,” the company is
party to master lease agreements with various pippe/ners and is party to sublease agreementsteritnts in its capacity as asset manager
of property portfolios. The company’s future conmméints to the property owners is equal to and offgehe future minimum payments
expected to be received from the tenants; therefloese amounts are not included in the table above

The company recognized $60.1 million, $57.8iom, and $53.7 million in operating lease expensethe Consolidated Statements of
Income in 2010, 2009 and 2008, respectively. Léaseination charges of $12.0 million were incurnre@009, however these costs were ol
in 2008 by downward adjustments in rent costs tib-let office properties of $8.2 million. These exrges are net of $11.4 million,
$12.8 million and $6.3 million of sublease income2D10, 2009 and 2008, respectively.

15. OTHER GAINS AND LOSSES, NET
The components of other gains and losses, net, are:

$ in millions 2010 2009 2008
Other gains:

Gain on sale of investmer 9.9 5.9 10.7
Unrealized gain on trading investments, 14.2 — —
Net foreign exchange gail — 8.4 —
Net gain generated upon debt tender ¢ e 3.3 —
Total other gain: 24.1 17.€ 10.7
Other losses:

Other-thar-temporary impairment of availal-for-sale investment (7.0 (8.2 (31.2)
Net foreign exchange loss (0.2 — (13.0
Other realized loss¢ 1.9 (1.6) (6.9
Total other losse (8.9 (9.9 (50.6)
Other gains and losses, | 15.€ 7.8 39.¢
16. TAXATION

The company and its subsidiaries file annoeme tax returns in the United States (“U.S.")efedl jurisdiction, various U.S. state and local
jurisdictions, and in numerous foreign jurisdicioh number of years may elapse before an uncegaiposition, for which the company
unrecognized tax benefits, is finally resolved.tiie extent that the company has favorable taxesetthts, or determines that accrued amounts
are no longer needed due to a lapse in the apfdissditute of limitations or other reasons, suahilities, as well as the related interest and
penalty, would be reversed as a reduction of incamexpense (net of federal tax effects, if atile) in the period such determination is
made.

The company’s (provision)\benefit for inconagés is summarized as follows:

$ in millions 2010 2009 2008
Current:
Federa (44.€) (6.7) (41.9)
State (9.9 (1.9 (6.€
Foreign (122.¢) (130.9) (156.0
177.9 (138.9 204.c
Deferred:
Federa (20.2 (9.2 (31.€
State 2.0 (0.€) 0.1
Foreign (11.9) — 0.1
(19.7) (9.9 (31.7)
Total income tax (provision)/bene (197.0 (148.7) (236.0
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The net deferred tax recognized in our balameet at December 31 includes the following:

$ in millions 2010 2009

Deferred Tax Assets:

Deferred compensation arrangeme 113.1 89.€
Expenses for vacating leased propt 1.7 18.¢
Tax loss carryforward 84.7 74.C
Postretirement medical, pension and other ber 28.2 29.€
Investment basis differenc 17.4 23.C
Other 27.C 19.F
Total Deferred Tax Assets 272.1 254.¢
Valuation Allowance 84.2 73.2
Deferred Tax Assets, net of valuation allowanc 187.¢ 181.¢
Deferred Tax Liabilities:

Deferred sales commissio (12.5) (12.9)
Goodwill and Intangible (361.0) (30.7)
Undistributed earnings of subsidiar (3.1 (2.9
Revaluation reserv (5.1 (5.2
Other (4.€) (7.9
Total Deferred Tax Liabilities (386.9 (58.0)
Net Deferred Tax Assets/(Liabilities) (198.6) 123.t

A reconciliation between the statutory ratd Hre effective tax rate on income from operatifmghe years ended December 31, 2010, :
and 2008 is as follows:

2010 2009 2008
Statutory Ratt 35.(% 35.(% 35.(%
Foreign jurisdiction statutory income tax ra (9.7% (7.9% (4.7%
State taxes, net of federal tax eff 1.2% 1.4% 0.5%
Change in valuation allowance for unrecognizeddaszes 2.3% 4.2% 2.C%
Other _0.9% (1.7%) _0.1%
Effective tax rate (excluding noncontrolling intet®) 29.7% 31.5% 32.%%
Gains/(losses) attributable to noncontrolling iatts (6.)% 10.(% _3.0%
Effective tax rate per Consolidated Statementsiobine 23.6% 41.5% 35.8%

The company’s subsidiaries operate in sevarahg jurisdictions around the world, each withatvn statutory income tax rate. As a result,
the blended average statutory tax rate will vaoyrfiyear to year depending on the mix of the preaiitd losses of the company’s subsidiaries.
The majority of our profits are earned in the UGanada and the U.K. The current U.K. statutoryréae is 28%, the Canadian statutory tax
rate is 31% and the U.S. Federal statutory taxisa3&%.

On December 14, 2007, legislation was enatctedduce the Canadian income tax rate over fiaesyavhich changed the rate to 33.5% in
2008 and 33.0% in 2009. The legislation was revisddecember 2009, further reducing the rate t@%ilin 2010, 28.25% in 2011, 26.25% in
2012, 25.5% in 2013, and 25% thereafter. On Ju)}2010, legislation was introduced to reduce theikltome tax rate to 27% on April 1,
2011. Further reductions to the main rate are pegado reduce the rate by 1% per year to 24% byt Ap2014. These reductions are expected
to be introduced in future Finance Bills for eacmaal reduction. The reduction in our Canadian @Kdleferred tax assets and liabilities as a
result of these rate changes decreased our 20d€tie# tax rate by 0.1% and is included in “Othaibve.

At December 31, 2010, the company had taxdassforwards accumulated in certain taxing judsdns in the aggregate of $261.1 million
(2009: $222.5 million), approximately $17.3 milliafiwhich will expire between 2011 and 2015, $2®i8ion which will expire after 2015,
with the remaining $214.5 million having an indé#nlife. A full valuation allowance has been reded against the deferred tax assets related
to these losses based on a history of losses $e tiaging jurisdictions which make it unlikely thié deferred tax assets will be realized. We
anticipate that future dividends paid to the UKnfraon-UK subsidiaries will meet one of the new stssof exemption and thus will not be
subject to further UK tax.
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As a multinational corporation, the compangmapes in various locations around the world andjereerate substantially all of our earnings
from our subsidiaries. Under ASC 780-deferred tax liabilities are recognized for &#eat would be payable on the unremitted earnirfigjse
company'’s subsidiaries, consolidated investmendyets, and joint ventures, except where it is atgrition to continue to indefinitely reinvest
the undistributed earnings. Our Canadian and WiSsidiaries continue to be directly owned by Inweslolding Company Limited (formerly
INVESCO PLC, our predecessor company), which iealiy owned by Invesco Ltd. Our Canadian unremidtachings, for which we are
indefinitely reinvested, are estimated to be $1Adlion at December 31, 2010, compared with $1,61ion at December 31, 2009. If
distributed as a dividend, Canadian withholdingdé%.0% would be due. Dividends from our investitriarthe U.S. should not give rise to
additional tax as we are not subject to withholdsxgbetween the U.S. and U.K. Deferred tax lisibgiin the amount of $3.1 million (2009:
$2.3 million) for additional tax have been recoguiZor unremitted earnings of certain subsidiatties have regularly remitted earnings anc
expected to continue to remit earnings in the feeable future. The UK dividend exemption shouldyppthe remainder of our UK subsidi:
investments. There is no additional tax on dividefidm the U.K. to Bermuda.

The company and its subsidiaries file annoedme tax returns in the U.S. federal jurisdictieerious U.S. state and local jurisdictions, and
in numerous foreign jurisdictions. A number of yearay elapse before an uncertain tax positionyfoch the company has unrecognized tax
benefits, is finally resolved. To the extent thet tompany has favorable tax settlements, or de@temthat accrued amounts are no longer
needed due to a lapse in the applicable statutmipétions or other change in circumstances, digdjilities, as well as the related interest and
penalty, would be reversed as a reduction of incamexpense (net of federal tax effects, if atile) in the period such determination is
made. At January 1, 2010, the company had appragiyn®39.0 million of gross unrecognized income ltaxefits (UTBs). Of this total, $20.4
million (net of tax benefits in other jurisdictioasd the federal benefit of state taxes) repregbatamount of unrecognized tax benefits that, if
recognized, would favorably affect the effective tate in future periods. A reconciliation of theange in the UTB balance from January 1,
2008, to December 31, 2010, is as follows:

Gross Unrecognized

$ in millions Income Tax Benefits
Balance at January 1, 20 69.C
Additions for tax positions related to the currgear 5.1
Additions for tax positions related to prior ye (0.2
Other reductions for tax positions related to pyiears (6.2)
Reductions for statute closin (11.9
Balance at December 31, 2C 55.¢
Additions for tax positions related to the currgear 0.2
Additions for tax positions related to prior ye 4.1
Other reductions for tax positions related to pyiears (6.0
Reductions for statute closin (15.9
Balance at December 31, 2C 39.C
Additions for tax positions related to the currgear —
Additions for tax positions related to prior ye 1.8
Other reductions for tax positions related to pyiears (0.5
Reductions for statute closin (13.9)
Balance at December 31, 201 27.]

The company recognizes accrued interest andlfies, as appropriate, related to unrecognizethéaefits as a component of the income tax
provision. At December 31, 2010, the total amodrgross unrecognized tax benefits was $27.1 mill@hthis total, $20.1 million (net of tax
benefits in other jurisdictions and the federaldf@rof state taxes) represents the amount of wgzed tax benefits that, if recognized, would
favorably affect the effective tax rate in futureripds. The Consolidated Balance Sheet includasiaddnterest and penalties of $5.6 milliol
December 31, 2010, reflecting $7.7 million of taenbfit realized in 2010. As a result of the expirabf statutes of limitations for various
jurisdictions and anticipated legislative changfeis, reasonably possible that the com[’s gross unrecognized tax benefits balance may
change within the next twelve months by a rangeeod to $15.0 million. The company and its subsidtare periodically examined by
various taxing authorities. With few exceptions tompany is no longer subject to income tax exatitins by the primary tax authorities for
years prior to 2003. Management monitors changéaxistatutes and regulations and the issuanag@figl decisions to determine t
potential impact to uncertain income tax positiohs.of December 31, 2010, management had identiftedther potential subsequent events
that could have a significant impact on the unredoed tax benefits balance.
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17. EARNINGS PER SHARE

The calculation of earnings per share is 4evis:

Net Income

Attributable to Weighted Average  Per Share
$ in millions, except per share data Common Shareholder: ~ Number of Shares’  Amount*
2010
Basic earnings per she $ 465.7 460.. $ 1.01
Dilutive effect of shar-based award — 2.8 —
Diluted earnings per sha $ 465.7 463.2 $ 1.01
2009
Basic earnings per she $ 322 417.: $ 0.77
Dilutive effect of shar-based award — 6.4 —
Diluted earnings per sha $ 322. 423.€¢ $ 0.7¢
2008
Basic earnings per she $ 481.% 3887 $ 1.2¢4
Dilutive effect of shar-based award — 10.4 —
Diluted earnings per sha $ 481.7 399.1 $ 1.21

* The basic weighted average number of sharethfoyear ended December 31, 2008 was restatedthp@uoption of guidance now
encompassed in ASC Topic 260 as discussed in Ndteeladoption of this guidance resulted in a ckanghe reported basic earnings
per share amount of $0.01, and did not impactellarnings per share for the year ended Decemb@088.

See Note 12, “Share-Based Compensation,” famamary of share awards outstanding under the any'psharesased payment progran
These programs could result in the issuance of aamshares that would affect the measurement ot laawsl diluted earnings per share.

Options to purchase 5.7 million common shatesweighted average exercise price of £19.47 watstanding during the year ended
December 31, 2010 (2009: 9.6 million share optmtres weighted average exercise price of £20.308208.3 million share options at a
weighted average exercise price of £18.88), buewet included in the computation of diluted eagsiper share because the option’s exercise
price was greater than the average market priteeofommon shares and therefore their inclusiondvioave been anti-dilutive.

There were no time-vested share awards thag @ecluded from the computation of diluted earsipgr share during the years ended
December 31, 2010, 2009, and 2008 due to theinsimwh being anti-dilutive. There were no contingeigsuable shares excluded from the
diluted earnings per share computation during geded December 31, 2010 (2009: 1.4 million contitiggssuable shares; 2008: none),
because the necessary performance conditionsdahtéires to be issuable had not yet been satéfibe end of the respective period.
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18. GEOGRAPHIC INFORMATION

The company operates under one business segmastment management. Geographical informatiggresented below. There are no
revenues or long-lived assets attributed to thepamy's country of domicile, Bermuda.

Continental
$ in millions U.S. U.K./Ireland Canada Europe Asia Total
2010
Operating revenue 1,680.¢ 1,305.¢ 370.7 44 86.1 3,487."
Inter-company 9.8 (131.9) 10.1 56.5 75.5 —
1,690.¢ 1,174.! 360.¢ 100.€ 161. 3,487."
Long-lived asset: 169.: 79.€ 7.6 2.8 13.1 272.¢
2009
Operating revenue 1,131.¢ 1,037.¢ 353.1 42.¢ 61.¢ 2,627.:
Inter-company 11.C (103.9) (8.9 43.4 58.1 —
1,142.¢ 934.2 344.: 86.2 120.( 2,627.:
Long-lived asset: 127.2 75.C 7.7 3.1 7.7 220.7
2008
Operating revenue 1,427.¢ 1,231.° 516.¢ 58.¢ 72.€ 3,307.¢
Inter-company 24.4 (143.9 (16.0) 59.t 75.€ —
1,452.; 1,088.: 500.f 118.¢ 148.2 3,307.¢
Long-lived asset: 125.¢ 61.¢ 8.1 0.9 8.5 205.c

Operating revenues reflect the geographigibres from which services are provided.

19. COMMITMENTS AND CONTINGENCIES
Commitments and contingencies may arise irotdaary course of business.

The company has transactions with variousgpeiequity, real estate and other investment estiponsored by the company for the
investment of client assets in the normal courdeusfness. Many of the company’s investment pradacg structured as limited partnerships.
The company’s investment may take the form of treegal partner or a limited partner, and the egtitire structured such that each partner
makes capital commitments that are to be drawn doxen the life of the partnership as investmentaspmities are identified. At
December 31, 2010, the company’s undrawn capitahecitments were $136.4 million (2009: $77.6 million)

The volatility and valuation dislocations tlwaicurred from 2007 to the date of this Reportdrtain sectors of the fixed income market have
generated pricing issues in many areas of the rhakkea result of these valuation dislocationsjmythe fourth quarter of 2007, Invesco
elected to enter into contingent support agreenfentsvo of its investment trusts to enable thensustain a stable pricing structure. These two
trusts are unregistered trusts that invest in fixedme securities and are available only to $yriohited types of investors. In December 2010,
the agreements were amended to extend the terngthune 30, 2011; further extensions are likesyoADecember 31, 2010, the total
committed support under these agreements was $3bidn with an internal approval mechanism to imase the maximum possible support to
$66.0 million at the option of the company. Thamated value of these agreements at December 30, 2s $2.0 million (December 31,
2009: $2.5 million), which was recorded in otherreat liabilities on the Consolidated Balance Sh&ht estimated value of these agreements
is lower than the maximum support amount, reflectilmnagement’s estimation that the likelihood efding under the support agreements is
low. Significant investor redemptions out of thestis before the scheduled maturity of the undeglgiecurities or significant credit default
issues of the securities held within the truststfetios could change the company’s estimationila#llhood of funding. No payment has been
made under either agreement nor has Invesco rdaizgloss from the support agreements throughldke of this Report. These trusts were
not consolidated because the company was not dentexithe primary beneficiary.

A subsidiary of the company has received assests from the Canada Revenue Agency (CRA) fodgand services tax (GST) related to
various taxation periods from April 1999 to DecemP@06 related to GST on sales charges collected investors upon the redemption of
certain mutual funds. The company objected to #sessments and sought remedial action in the ©r&aperior Court of Justice. In
November 2009, the company was successful in smlkedial action and, as a result, anticipated ssbdfscontesting the assessments
November and December 2010, the Appeals Divisiah®{CRA ruled in the compa’s favor with
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respect to assessments for certain of these taxatidods; these assessments were reversed byRieAT December 31, 2010, the remaining
assessments totaled $12.3 million. Managementuadithat the CRA'’s claims are unfounded and thegalassessments are unlikely to stand,
and accordingly no provision has been recordedenonsolidated Financial Statements; howeverl, iggdlution of the remaining
assessments, the company secured a letter of ordditor of the CRA for the same amount.

Acquisition Contingencies

Contingent consideration related to acquisimade prior to January 1, 2009 (the effective daguidance now encompassed in ASC
Topic 805 — see Note 1, “Accounting Policies”),lumes the following:

. Earn-outs relating to the Invesco PowerSharesisitipn. A contingent payment of up to $500.0 ioitl could be due in
October 2011, five years after the date of acqaisitbased on compound annual growth in managefaest(as defined and
adjusted pursuant to the acquisition agreement) fin assumed base of $17.5 million at closing. Yiéer 5 management fees
will be reduced by $50.0 million, for purposes loé ttalculation, since the second contingent paymvastearned. For a
compound annual growth rate (CAGR) in Year 5 bel®#b6, no additional payment will be made. For a CAGRear 5
between 15% and 75%, $5.0 million for each CAGRpabove 15%, for a maximum payment of $300.0 onillior a 75%
CAGR. For a CAGR in Year 5 between 75% and 1009%0%Bmillion, plus an additional $8.0 million foaeh CAGR point
above 75%, for a maximum total payment of $500.0ianifor a 100% CAGR

. Earr-outs relating to the W.L. Ross & Co. acquisitiomn@ngent payments of up to $55.0 million are daeheyear for the fiv
years following the October 2006 date of acquisitiased on the size and number of future fund leema which W.L. Ross «
Co. is integrally involved. On December 9, 201828.3 million acquisition earout was paid to the former owners of W.L. R
& Co., consisting of $25.8 million calculated aéthpril 3, 2010, earn-out measurement date and®@l®n calculated at the
October 3, 2010, earn-out measurement date. Additig in the fourth quarter of 2010, the purchageeement was amended
resulting in certain changes to the timing of timalfearn-out payment. As a result of these chgregeadditional earn-out
calculation was performed at December 31, 2010 $d4ddl million of the final earn-out was accruedhat date. As a result of
these transactions, goodwill was increased by $4lllibn. The maximum remaining contingent paymeuit$40.9 million
would require 2011 fund launches to total $3.5daill

Legal Contingencies

In July 2010, various closed-end funds forpnadvised by Van Kampen Investments or Morgan Stallvestment Management included
in the acquired business had complaints filed aaiem in New York State Court commencing derixatawsuits purportedly brought on
behalf of the common shareholders of those funts.flinds are nominal defendants in these derivédiveuits and the defendants also incl
Van Kampen Investments (acquired by Invesco on Ju2810), Morgan Stanley Investment Managementanigin officers and trustees of
the funds who are or were employees of those fifm&sco has certain obligations under the appliécabquisition agreement regarding the
defense costs and any damages associated witltigaton. The plaintiffs allege breaches of fidary duties owed by the non-fund defendants
to the funds’ common shareholders related to thdsuredemption in prior periods of Auction Rateferred Securities (“ARPS”) theretofore
issued by the funds. The complaints are similanth@r complaints recently filed against investmamhtisers, officers and trustees of closed-end
funds in other fund complexes which issued andeet®l ARPS. The complaints allege that the advidessijbutors and certain officers and
trustees of those funds breached their fiduciaty by redeeming ARPS at their liquidation value wileere was no obligation to do so and
when the value of ARPS in the secondary marketphare significantly below their liquidation valuEhe complaints also allege that the
ARPS redemptions were principally motivated byfilved sponsors’ interests to preserve distributeationships with brokers and other
financial intermediaries who held ARPS after haviegurchased them from their own clients. Certélireofunds included in the acquired
business have received demand letters expressiilgusallegations. Such demand letters could beysors to additional similar lawsuits
being commenced against those other funds. ThedBadrTrustees of the funds are evaluating the ¢aims and demand letters and have
established special committees of independentetegsb conduct an inquiry regarding the allegatibomsesco believes the cases should be
dismissed following completion of such review pdrialthough there can be no assurance of thatrésubsco intends to defend vigorously
any cases which may survive beyond initial motitandismiss.

The investment management industry also igestitp extensive levels of ongoing regulatory sigint and examination. In the United St
and other jurisdictions in which the company opesagovernmental authorities regularly make ingsirhold investigations and administer
market conduct examinations with respect to compkawith applicable laws and regulations. Additidagsuits or regulatory enforcement
actions arising out of these inquiries may in thieife be filed against the company and relatediestind individuals in the U.S. and other
jurisdictions in which the company and its affiéatoperate. Any material loss
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investor and/or client confidence as a result ehsnquiries and/or litigation could result in gmificant decline in assets under management,
which would have an adverse effect on the compafiaytse financial results and its ability to grots business.

In the normal course of its business, the @mgps subject to various litigation matters. Altigh there can be no assurances, at this time
management believes, based on information currentijlable to it, that it is not probable that thigmate outcome of any of these actions will
have a material adverse effect on the consolidatadcial condition or results of operations of ttempany.

20. CONSOLIDATED INVESTMENT PRODUCTS

The company’s risk with respect to each inwestt in consolidated investment products is limteeds equity ownership and any
uncollected management fees. Therefore, the gailosses of consolidated investment products havtéad a significant impact on the
company’s results of operations, liquidity or capiesources. The company has no right to the bisriedm, nor does it bear the risks
associated with, these investments, beyond the aoy®minimal direct investments in, and managenfesg generated from, the investment
products. If the company were to liquidate, thesestments would not be available to the generlitors of the company, and as a result, the
company does not consider investments held by didased investment products to be company asselditidnally, the collateral assets of
consolidated CLOs are held solely to satisfy thiggakions of the CLOs, and the investors in thesaidated CLOs have no recourse to the
general credit of the company for the notes isdiyetthe CLOs.

CLOs

A significant portion of consolidated investm@roducts are CLOs. CLOs are investment vehimeated for the sole purpose of issuing
collateralized loan instruments that offer investtbre opportunity for returns that vary with thekrievel of their investment. The notes issued
by the CLOs are backed by diversified collateraeaportfolios consisting primarily of loans onsttured debt. For managing the collateral for
the CLO entities, the company earns investment gemant fees, including in some cases subordinatethgement fees, as well as conting
incentive fees. The company has invested in cedfihe entities, generally taking a portion of theated, junior subordinated position. The
company’s investments in CLOs are generally sulpatéid to other interests in the entities and entitt company and other subordinated
tranche investors to receive the residual cashslafaany, from the entities. The company’s subeatiéd interest can take the form of
(1) subordinated notes, (2) income notes or (epeace/preferred shares. The company has detatrtfiag although the junior tranches have
certain characteristics of equity, they should teoanted for and disclosed as debt on the comp&ugrsolidated Balance Sheet, as the
subordinated and income notes have a stated nyaituditating a date for which they are mandatordigleemable. The preference shares are
also classified as debt, as redemption is requindg upon liquidation or termination of the CLO amokt of the company.

Prior to the adoption of guidance now encorapdsn ASC Topic 810 (discussed in Note 1, “AccounPolicies”), the company’s
ownership interests, which were classified as abéHfor-sale investments on the company’s Conatditi Balance Sheets, combined with its
other interests (management and incentive feesg gqueantitatively assessed to determine if the @myis the primary beneficiary of these
entities. The company determined, for periods pondhe adoption of this guidance, that it did absorb the majority of the expected gains or
losses from the CLOs and therefore was not théingny beneficiary.

Upon adoption of additional guidance now enpassed in ASC Topic 810, the company determinedttireas the primary beneficiary of
certain CLOs, as it has the power to direct thevitiets of the CLOs that most significantly impabe CLOs’ economic performance, and the
obligation to absorb losses/right to receive baadfom the CLOs that could potentially be sigrafit to the CLOs. The primary beneficiary
assessment includes an analysis of the rightseoddimpany in its capacity as investment manageareiain CLOs, the company’s role as
investment manager provides that the company atin@y has the power, as defined in ASC Topic &t@lirect the activities of the CLOs
that most significantly impact the CLOs’ economéfprmance, such as managing the collateral pastéoid its credit risk. In other CLOs, the
company determined that it does not have this pawis role as investment manager due to certstrictions that limit its ability to manage
the collateral portfolio and its credit risk. Additally, the primary beneficiary assessment inctudle analysis of the company’s rights to
receive benefits and obligations to absorb lossesdaated with its first loss position and managetfirecentive fees. As part of this analysis,
the company uses a quantitative model to corrobaragualitative assessments. The quantitativeetiadludes an analysis of the expected
performance of the CLOs and a comparison of thepemy's absorption of this performance relativeh other investors in the CLOs. The
company has determined that it could receive diamt benefits and/or absorb significant lossemfoertain CLOs in which it holds a first Ic
position and has the right to significant feesvds determined that the company’s benefits ane&tosm certain other CLOs could not be
significant, particularly in situations where thampany does not hold a first loss position and whiee fee interests are based upon a fixed
percentage of collateral asset value.
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Private equity, real estate and ftofdunds (partnerships)

For investment products that are structureplaserships and are determined to be VIEs, imefudrivate equity funds, real estate funds
and fund-of-funds products, the company evaludtestructure of the partnership to determineif the primary beneficiary of the investment
product. This evaluation includes assessing tHegigf the limited partners to transfer their eaoiwinterests in the investment product. If the
limited partners lack rights to manage their ecolcdnterests, they are considered to be de factatagf the company, resulting in the
company determining that it is the primary benefigiof the investment product. The company genetakes less than a 1% investment in
these entities as the general partner. Non-VIE ggpartnership investments are deemed to be dtdrby the company and are consolidated
under a voting interest entity (VOE) model, unlésslimited partners have the substantive abitityeimove the general partner without cause
based upon a simple majority vote or can otherdissolve the partnership, or unless the limitedras have substantive participating rights
over decision-making. Interests in unconsolidatedape equity funds, real estate funds and fundafis products are classified as equity
method investments in the company’s Consolidatddriga Sheets.

On July 8, 2009, the U.S. Treasury announkedaunch of the Public-Private Investment Prog(@®IP), which was designed to support
market functioning and facilitate price discovemthe asset-based securities markets, to allowsbandt other financial institutions to deploy
capital, and to extend new credit to householdstarsihesses. Under this program, the U.S. Treagilirinvest up to $30.0 billion of equity
and debt into funds established with private seiciegstment managers and private investors fopthipose of purchasing legacy securities.
The U.S. Treasury has partnered with eight investmemnagement firms, including Invesco, in the PRI company determined that certain
feeder funds within the Inves@ponsored PPIP partnership structure are VIEs; hervéhe company is not their primary beneficiay it doe:
not absorb the majority of the expected gains ssds from these funds. Additionally, the compargsduwot have any capital invested or
committed into these funds. Other funds within fRIP structure are VOEs; however, the company @srgepartner is not deemed to control
these entities due to the presence of substantikeokit or liquidation rights.

Other investment products

As discussed in Note 19, “Commitments and @gencies,” the company has entered into contingepport agreements for two of its
investment trusts to enable them to sustain aestaiiding structure, creating variable interestthigse VIEs. The company earns management
fees from the trusts and has a small investmeon@of these trusts. The company was not deemieel tive primary beneficiary of these trusts
after considering any explicit and implicit variabhterests in relation to the total expected gaimg losses of the trusts.

In June 2009, the company invested in thé&indublic offering of Invesco Mortgage Capital IfdlYSE: IVR), a real estate investment ti
which is managed by the company. The company paech@5,000 common shares of IVR at $20.00 per shmatd 425,000 limited partner
units at $20.00 per unit through private placemémts: total of $30.0 million. The company deteredrthat IVR is a VIE and that its
investment represents a variable interest. The eoyip ownership interests, which are classifiedaqsty method investments on the
company'’s Consolidated Balance Sheets, combindditsibther interests (management fees), were gaavely assessed to determine if the
company is the primary beneficiary of IVR. The canp determined that it did not absorb the majaftthe expected gains or losses from
IVR and therefore is not its primary beneficiary.

At December 31, 2010, the company’s maximugk of loss in significant VIEs in which the compagynot the primary beneficiary is
presented in the table below.

Company's Maximum

$ in millions Footnote Referenc  Carrying Value Risk of Loss
CLO investment: 3 0.5 0.5
Partnership and trust investme — 18.4 18.4
Investments in Invesco Mortgage Capital | — 32.€ 32.¢
Support agreement: 19 (2.0 36.C
Total 87.¢

* As of December 31, 2010, the committed suppader these agreements was $36.0 million with smal approval mechanism to
increase the maximum possible support to $66.0anilt the option of the compar
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During the year ended December 31, 2010,iestitere consolidated due to the adoption of guidarow encompassed in ASC Topic 810
and business combinations. As a result of the aitapri of Morgan Stanley’s retail asset managerbestness, CLOs with total assets of
$805.4 million were consolidated as of June 1, 28idincreased appropriated retained earnings #9.8million at that date. As a result of
the acquisition of AIG Asia Real Estate, certaial estate funds with total assets of $385.9 milli@re consolidated at December 31, 2010 anc
increased noncontrolling interests by $363.6 millibhe table below illustrates the summary balateet amounts related to these entities
consolidated during the year. Balances are refleaf the amounts at the respective consolidatasasland are before consolidation into the
company.

Balance Sheet

$ in millions CLOs - VIEs VOEs
Year ended December 31, 201

Current assel 281.¢ 96.C
Non-current assel 6,188.! 289.¢
Total asset 6,469." 385.¢
Current liabilities 162.€ 1.6
Non-current liabilities 5,883.¢ —
Total liabilities 6,046.( 1.6
Total equity 423 384.2
Total liabilities and equit 6,469.° 385.¢

During the year ended December 31, 2009, dihgpany deconsolidated $53.3 million of investmératsi by consolidated investment
products and related noncontrolling interests insodidated entities as a result of determining thatcompany is no longer the primary
beneficiary. The amounts deconsolidated from thesGlidated Balance Sheet are illustrated in thie taélow. There was no net impact to the
Consolidated Statement of Income for the year efmzember 31, 2009, from the deconsolidation ofgtievestment products.

Balance Sheet

$ in millions Other VIEs
Year ended December 31, 20C
Current assetl

Non-current asset 53.c
Total asset 53.2
Current liabilities —
Non-current liabilities i
Total liabilities =
Equity attributable to common sharehold —
Equity attributable to noncontrolling interestscionsolidated entitie 53.2
Total liabilities and equit 53.2

The following tables reflect the impact of sotidation of investment products into the Consatidl Balance Sheets as of December 31,
2010 and December 31, 2009, and the ConsolidatdrSents of Income for the years ended Decemb&r(3D, 2009 and 2008.
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Condensed Consolidating Balance Sheets

Before CLOs- Other

$ in millions Consolidation ® VIEs @ VIEs VOEs Adjustments 3 Total
As of December 31, 201
Current assel 3,480.( 679.2 3.7 133.¢ (22.9) 4,274
Non-current assef 9,025. 6,204.¢ 59.€ 941.2 (61.0 16,169.(
Total asset 12,505.; 6,883.¢ 63.2 1075 (83.9 20,444.:
Current liabilities 2,777.¢ 500.2 0.9 7.8 (22.9) 3,264.!
Long-term debt of consolidate

investment product — 5,888.: — — (22.9) 5,865.¢
Other nor-current liabilities 1,953.1 — = — = 1,953.
Total liabilities 4,731.C 6,388. 0.8 7.8 (45.)) 11,083..
Retained earnings appropriated fol

investors in consolidated

investment product — 495.F — — — 495t
Other equity attributable to common

shareholder 7,769.: — 0.1 38.1 (38.9 7,769.:
Equity attributable to noncontrolling

interests in consolidated entiti 4.8 — 62.5 1,029. = 1,096
Total liabilities and equit 12,505.: 6,883.¢ 63.5 1,075 83.9) 20,444

Before Other

$ in millions Consolidation VIEs VOEs Adjustments ) Total
As of December 31, 200
Current assel 3,089.¢ 4.2 27.C — 3,121.(
Non-current assel 7,111.¢ 67.€ 617.1 8.2 7,788.¢
Total asset 10,201.( 72.1 644.1 (8.9 10,909.!
Current liabilities 2,293.¢ 0.7 4.1 — 2,298.¢
Non-current liabilities 990.¢ i — = 990.¢
Total liabilities 3,284.( 0.7 4.1 e 3,288.¢
Total equity attributable to common shareholc 6,912.¢ 0.2 8.C (8.2 6,912.¢
Equity attributable to noncontrolling interests in

consolidated entitie 4.7 71.2 632.( = 707.¢
Total liabilities and equit; 10,201.( 72.1 644.1 (8.9 10,909.!

(1) The Before Consolidation column includes bo@s equity interest in the investment productsssguently consolidated, accounted for
as equity method and availa-for-sale investment:

(2) The company adopted guidance now encompas#8C Topic 810 on January 1, 2010, resultinghim ¢onsolidation of certain CLOs.
In accordance with the standard, prior periods hmtédeen restated to reflect the consolidatiothe$e CLOs. Prior to January 1, 2010,
the company was not deemed to be the primary heagfiof these CLOs

(3) Adjustments include the elimination of intercompargnsactions between the company and its consetidavestment product
primarily the elimination of the company’s equityrisk recorded as investments by the company (befonsolidation) against either
equity (private equity and real estate partnerfimls) or subordinated debt (CLOs) of the fur
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Condensed Consolidating Statements of Income

Before CLOs- Other

$ in millions Consolidation ® VIEs @ VIEs VOEs Adjustments M@®) Total
Year ended December 31, 201
Total operating revenu 3,532.% — — 0.3 (45.9) 3,487."
Total operating expens 2,887.¢ 41.4 1€ 12.2 (45.9 2,897.¢
Operating incomi 644.¢ (41.9 (1.6 (12.0 — 589.¢
Equity in earnings of unconsolidate

affiliates 40.€ — — — (0.6) 40.2
Interest and dividend incon 10.4 246.( — (5.7 251.2
Other investment income/(lossk 15.€ (3.9 6.S 104.t 6.4 129.€
Interest expens (58.6) (123.9) = — _ 5.1 (177.2)
Income before income taxe

including gains and losses

attributable to noncontrolling

interests 653.1 77.1 5.3 92.t 5.8 833.¢
Income tax provisiol (197.0 — = — e (197.0
Net income, including gains al

losses attributable to

noncontrolling interest 456.1 77.1 5.3 92.t 5.8 636.¢
(Gains)/losses attributable to

noncontrolling interests in

consolidated entities, n (0.2 (r7.0) 5.9 (88.9 _(0.7) (171.)
Net income attributable to comm:

shareholder 455.¢ = = 4.1 _ 57 465.7

Before

$ in millions Consolidation @) VIEs VOEs Adjustments @) Total
Year ended December 31, 20C
Total operating revenut 2,633.: 0.3 1.6 (7.9) 2,627.:
Total operating expens: 2,139. 1.8 9.6 7.9 2,143.(
Operating incom 493.¢ (1. (8.0 — 484.:
Equity in earnings of unconsolidated affilia 24.k — — 2.t 27.C
Interest and dividend incon 9.8 — — 9.8
Other investment income/(lossk 7.8 (11.6) (95.9) — (99.7)
Interest expens (64.9 = — = (64.9
Income before income taxes, including gains anss

attributable to noncontrolling interes 471.¢ (13.7) (103.9) 22 357.t
Income tax provisiol (148.2) = — = (148.2)
Net income/(loss), including gains and los

attributable to noncontrolling interes 323.2 (13.1) (103.9) 2.t 209.:
(Gains)/losses attributable to noncontrolling iests ir

consolidated entities, n 0.7 131 100.¢ — 113.2
Net income attributable to common sharehol 322.F e 2.5) 2.5 322.F

See accompanying notes to these tables on theviotigpage
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Before

$ in millions Consolidation (1) VIEs VOEs Adjustments ©®) Total
Year ended December 31, 20C
Total operating revenu 3,308.¢ 0.2 5.2 (6.3 3,307.¢
Total operating expens: 2,555.1 1.t 9.3 (6.9 2,559.¢
Operating incom 753.1 (1.2 (4.7 — 747.¢
Equity in earnings of unconsolidated affilia 45.¢ — — 0.¢ 46.¢
Interest and dividend incon 37.2 — — 37.2
Other investment income/(losse (39.9) 15t (73.5 — (97.9)
Interest expens (76.9 = = = (76.9
Income before income taxes, including gains ansis

attributable to noncontrolling interes 719.¢ 14.: (77.6) 0.¢ 657.(
Income tax provisiol (236.0) = = = (236.0)
Net income, including gains and losses attributédp

noncontrolling interest 483.2 14.2 (77.¢) 0.¢ 421.C
(Gains)/losses attributable to noncontrolling iat#s ir

consolidated entities, n (1.7 (14.9 76.7 — 60.7
Net income attributable to common sharehol 4815 = (0. 0.€ 4815

(1)

@

@)

The Before Consolidation column includes Inve's equity interest in the investment products actalifor as equity method (prive
equity and real estate partnership funds) and ava#for-sale investments (CLOs). Upon consolidatibthe CLOs, the company’s and
the CLOs’ accounting policies were effectively akgl, resulting in the reclassification of the compa gain for the year ended
December 31, 2010 of $6.4 million (representingitloeease in the market value of the company’sihglth the consolidated CLOS)
from other comprehensive income into other gaissés. The company’s gain on its investment in th@sXbefore consolidation)
eliminates with the company’s share of the offagtibss on the CLOs’ debt. The net income arisinghfconsolidation of CLOs is
therefore completely attributed to other investarthese CLOs, as the compi’s share has been eliminated through consolide

The company adopted guidance now encompassed inTABIC 810 on January 1, 2010, resulting in thesodidation of certain CLO:
In accordance with the standard, prior periods hmtédeen restated to reflect the consolidatiothe$e CLOs. Prior to January 1, 2010,
the company was not deemed to be the primary heagfiof these CLOs

Adjustments include the elimination of intemgpany transactions between the company and isotidated investment products,
primarily the elimination of management fees expelnsy the funds and recorded as operating revgbeésre consolidation) by the
company
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The carrying value of investments held, dansacontracts, and notes issued by consolidateesiment products is also their fair value.
following table presents the fair value hierarchydls of investments held, derivative contracts, motes issued by consolidated investment
products, which are measured at fair value as cébwer 31, 2010:

As of December 31, 2010
Quoted Prices in

Active Markets for Significant Other Significant
Fair Value Identical Assets Observable Inputs Unobservable
$ in millions Measurements (Level 1) (Level 2) Inputs (Level 3)
Assets:
CLO collateral asset:
Bank loans 5,910.¢ — 5,910.¢ —
Bonds 261.1 261.1 — —
Equity securitie: 32.¢ 32.¢ —
CLO-related derivative asse 20.z — 20.z —
Private equity fund asse!
Equity securitie: 114.¢ 17.€ — 96.¢
Investments in other private equity fur 586.1 — — 586.1
Debt securities issued by the U.S. Trea: 11.C 11.C — —
Real estate investmer 289.¢ — — 289.¢
Total assets at fair valt 7,226.: 332.¢ 5,930.¢ 972.¢
Liabilities:
CLO notes (5,865.9) — — (5,865.9)
CLO-related derivative liabilitie (6.9 — (6.6) —
Total liabilities at fair value 5,872.( — (6.6) (5,865.9)

The following table presents the fair valuerhrchy levels of the carrying value of investmdrakl by consolidated investment products,
which are measured at fair value as of Decembe?@19:

As of December 31, 2009

Quoted Prices in Significant
Active Markets Other Significant
Fair Value for Identical Observable Unobservable
$ in millions Measurements _ Assets (Level 1 Inputs (Level 2) Inputs (Level 3)
Private equity fund asse!
Equity securitiet 117.2 7.C — 110.Z
Investments in other private equity fur 556.¢ — — 556.¢
Debt securities issued by U.S. Treas 10.¢ 10.€ — —
Total assets at fair valt 685.( 17.¢ — 667.1

The following table shows a reconciliationtioé beginning and ending fair value measuremente¥e! 3 assets using significant
unobservable inputs:

For the year ended December 31,
$ in millions 2010 2009

Beginning balanc 667.1 761.(
Purchases, sales, issuances and settlemen (81.2 13.¢
Acquisition of businesse 289.¢ —
Gains and losses included in the Consolidated i&&aies of Income’ 97.C (107.%)
Ending balanc 972.¢ 667.1

* Included in gains and losses of consolidated imeest products in the Consolidated Statement ofrirector the year ende
December 31, 2010 are $46.5 million in net unreadligains attributable to investments still hel®@atember 31, 2010 by consolidated
investment products (year ended December 31, ZRI9.2 million net unrealized losses attributabléwestments still held at
December 31, 2009
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The following table shows a reconciliationtlé beginning and ending fair value measurementiete! 3 liabilities using significant
unobservable inputs:

Year Ended
$ in millions December 31, 2010*
Beginning balanc (5,234.9
Purchases, sales, issuances and settlements/preqizyme 209.1
Acquisition of businesse (630.2)
Gains/(losses) included in the Consolidated Stat¢mmelncome (414.9)
Foreign exchang 204.¢
Ending balanci (5,865.9)

* The company adopted guidance now encompass&8@Topic 810 on January 1, 2010, resulting indbesolidation of certain CLOs.
In accordance with the standard, prior periods hmtdeen restated to reflect the consolidatiothe$e CLOs. Prior to January 1, 2010,
the company was not deemed to be the primary heagfiof these CLOs

Fair value of consolidated CLOs

The collateral assets held by consolidated €&af@ primarily invested in senior secured bankgphonds, and equity securities. Bank loan
investments, which comprise the majority of cordatiéd CLO portfolio collateral, are senior secwerporate loans from a variety of
industries, including but not limited to the aerasp and defense, broadcasting, technology, uiiliieusehold products, healthcare, oil and
and finance industries. Bank loan investments meaditivarious dates between 2011 and 2021, pasitat Libor or Euribor plus a spread of
up to 10.25%, and typically range in credit rat@@degories from BBB down to unrated. At December281 0, the unpaid principal balance
exceeded the fair value of the senior secured lmanis and bonds by approximately $261 million. Libss 2% of the collateral assets are in
default as of December 31, 2010. CLO investmemalued based on price quotations provided bydegendent third-party pricing source.
For bank loan investments, in the event that tirdbarty pricing source is unable to price an stweent, other relevant factors, data and
information are considered, including: i) inforntatirelating to the market for the investment, idahg price quotations for and trading in the
investment and interest in similar investments tedmarket environment and investor attitudes tdeéne investment and interests in similar
investments; ii) the characteristics of and fundataleanalytical data relating to the investment|uding, for senior secured corporate loans,
the cost, size, current interest rate, period et interest rate reset, maturity and base lendite, the terms and conditions of the senior
secured corporate loan and any related agreenatshe position of the senior secured corporate io the borrower’s debt structure; iii) the
nature, adequacy and value of the senior secumpdicde loan’s collateral, including the CLO’s righremedies and interests with respect to
the collateral; iv) for senior secured corporatnis, the creditworthiness of the borrower, basedrmavaluation of its financial condition,
financial statements and information about thermss, cash flows, capital structure and futuregects; v) the reputation and financial
condition of the agent and any intermediate paaicts in the senior secured corporate loan; angerigral economic and market conditions
affecting the fair value of the senior secured oceife loan.

Notes issued by consolidated CLOs mature mowsdates between 2014 and 2024 and have a wdighierage maturity of 9.8 years. The
notes are issued in various tranches with differisitprofiles. The interest rates are generallyalde rates based on Libor or Euribor plus a
pre-defined spread, which varies from 0.21% forrtitee senior tranches to 7.50% for the more subatdd tranches. At December 31, 2010,
the outstanding balance on the notes issued byldated CLOs exceeds their fair value by approxatya$1.2 billion. The investors in this
debt are not affiliated with the company and haveetourse to the general credit of the companghigrdebt Notes issued by CLOs are
recorded at fair value using an income approadhediby cash flows expected to be received fronpthrfolio collateral assets. Fair value is
determined using current information, notably maskelds and projected cash flows of collateraktsdased on forecasted default and
recovery rates that a market participant wouldinsketermining the current fair value of the notegjng into account the overall credit quality
of the issuers and the company’s past experiengeimaging similar securities. Market yields, defaates and recovery rates used in the
company’s estimate of fair value vary based omttere of the investments in the underlying cotldtpools. In periods of rising market
yields, default rates and lower debt recovery rdtesfair value, and therefore the carrying vabfehe notes may be adversely affected.
current liquidity constraints within the market 6O products require the use of certain unobséevialputs for CLO valuation. Once the
undiscounted cash flows of the collateral assete baen determined, the company applies approplisteunt rates that a market participant
would use, to determine the discounted cash flowaten of the notes.
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The significant inputs used in the valuatidnhe notes issued by consolidated CLOs includerautative average default rate between 2%
and 4% and discount rates derived by utilizingapplicable forward rate curves and appropriatesgtse

Certain consolidated CLOs with Euro-denomidatebt have entered into swap agreements withuadounterparties to hedge
economically interest rate and foreign exchandergtated to CLO collateral assets with non-Euteriest rates and currencies. These swap
agreements are not designated as qualifying adrgedgtruments. The fair value of derivative caets in an asset position is included in the
company'’s Consolidated Balance Sheet in other ntigsets, and the fair value of derivative comraca liability position is included in the
company’s Consolidated Balance Sheet in other ntligilities. These derivative contracts are ealwinder an income approach using
forecasted interest rates and are classified withirel 2 of the valuation hierarchy. Changes inVaiue of $7.9 million are reflected in gains/
(losses) of consolidated investment products, nehe company Consolidated Statement of Income for the yeaeémkcember 31, 2010.
December 31, 2010, there were 105 open swap agneemith a notional value of $168.4 million. Swapturities are tied to the maturity of
the underlying collateral assets.

Fair value of consolidated private equitydan

Consolidated private equity funds are gengistuctured as partnerships. Generally, the imvest strategy of underlying holdings in these
partnerships is to seek capital appreciation thinaligect investments in public or private compamigéts compelling business models or ideas
or through investments in partnership investmdmds also invest in similar private or public comigsn Various strategies may be used.
Companies targeted could be distressed organiztiargets of leveraged buyouts or fledgling congmim need of venture capital. Investees
of these consolidated investment products mayeaem their investment until the partnership ligtéd. Generally, the partnerships have a
life that range from seven to twelve years unléssalved earlier. The general partner may exteag#rtnership term up to a specified period
of time as stated in the Partnership Agreement.eSpantnerships allow the limited partners to carsearlier termination upon the occurrence
of certain events as specified in the Partnersigipe@ment.

For private equity partnerships, fair valuelétermined by reviewing each investment for the shadditional securities of an issuer to
sophisticated investors or for investee financtadditions and fundamentals. Publicly traded poidfalvestments are carried at market value as
determined by their most recent quoted sale, threife is no recent sale, at their most recent bie pFor these investments held by
consolidated investment products, level 1 classifin indicates that fair values have been detexthirsing unadjusted quoted prices in active
markets for identical assets that the partnershspthe ability to access. Level 2 classificatiory imalicate that fair values have been determr
using quoted prices in active markets but giveatffe certain lockip restrictions surrounding the holding periodref inderlying investment

The fair value of level 3 investments helddoysolidated investment products are derived frgooitis that are unobservable and which
reflect the limited partnerships’ own determinati@bout the assumptions that market participantddugse in pricing the investments,
including assumptions about risk. These inputdareloped based on the partnershipivn data, which is adjusted if information indésatha
market participants would use different assumptiding partnerships which invest directly into ptevaquity portfolio companies (direct
private equity funds) take into account various keaconditions, subsequent rounds of financingiitidy, financial condition, purchase
multiples paid in other comparable third-party gactions, the price of securities of other compao@mparable to the portfolio company, and
operating results and other financial data of thetfplio company, as applicable.

The partnerships which invest into other pevequity funds (funds of funds) take into accdanfdgrmation received from those underlying
funds, including their reported net asset valueseandence as to their fair value approach, inclgdionsistency of their fair value application.
These investments do not trade in active marketgepresent illiquid long-term investments thateyatly require future capital commitments.
While the partnerships’ reported share of the ugdey net asset values of the underlying fundssigally the most significant input in arriving
at fair value and is generally representative wffalue, other information may also be used tagauch investments at a premium or discount
to the net asset values as reported by the fundsiding allocations of priority returns within tfiends as well as any specific conditions and
events affecting the funds.

Unforeseen events might occur that would sgiesetly change the fair values of these investméiissuch changes would be
inconsequential to the company due to its minimeestments in these products (and the large dfigatbncontrolling interests resulting from
their consolidation). Any gains or losses resulfirgn valuation changes in these investments avstantially offset by resulting changes in
gains and losses attributable to noncontrollingriedts in consolidated entities and therefore ddvaee a material effect on the financial
condition, operating results (including earnings gigare), liquidity or capital resources of the pamy’s common shareholders.
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Fair value of consolidated real estate funds

Consolidated real estate funds are structasddnited liability companies. These limited lityi companies invest in other real estate funds,
and these investments are carried at fair valugpaeskented as investments in consolidated investpreducts. The net asset value of the
underlying funds, which primarily consists of theal estate investment value and mortgage loaasljisted to fair value. Fair value is defined
as the price that would be received to sell antasggaid to transfer a liability in an orderly tissaction between market participants at the
measurement date. Real estate fund assets ariethasthin the fair value hierarchy based on tbeest level of input that is significant to t
fair value measurement. Due to the illiquid natoirénvestments made in real estate companiesf #ileoreal estate fund assets are classified a:
Level 3. The real estate funds use one or moreatialutechniques (e.g., the market approach, thenire approach, or the cost approach) for
which sufficient and reliable data is availablevédue investments classified within Level 3. Thedme approach generally consists of the net
present value of estimated future cash flows, aeflias appropriate for liquidity, credit, marketlar other risk factors.

The inputs used by the real estate fundstimating the value of Level 3 investments include obriginal transaction price, recent
transactions in the same or similar instrumentsyelsas completed or pending third-party trangaxgiin the underlying investment or
comparable investments. Level 3 investments maylassadjusted to reflect illiquidity and/or nonftséerability. Other inputs used include
discount rates, cap rates and income and expessmptons. The fair value measurement of LeveM@stments does not include transaction
costs and acquisition fees that may have beenatiapit as part of the investment’s cost basis. Oube lack of observable inputs, the
assumptions used may significantly impact the tegpfair value and therefore the real estate furetsults of operations.

21. GUARANTOR CONDENSED CONSOLIDATING FINANCIAL STA TEMENTS

Invesco Holding Company Limited, the Issued arsubsidiary of Invesco Ltd. (the Parent), isshié@5% $300.0 million senior notes due
2012, 5.375% $350.0 million senior notes due 201B%375% $200.0 million senior notes due 2014 s€teenior notes, are fully and
unconditionally guaranteed as to payment of prialciimterest and any other amounts due thereohéd¥yarent, together with the following
wholly owned subsidiaries: Invesco Aim Managemerdup, Inc., Invesco Aim Advisers, Inc., Invesco tioAmerican Holdings, Inc., and
Invesco Institutional (N.A.), Inc. (the Guarantor@n June 9, 2009, in connection with the credillity agreement discussed in Note 9, “Debt,”
IVZ, Inc. also became a guarantor of the senioesioDn December 31, 2009, Invesco Aim Advisors, imerged with Invesco Institutional
(N.A)), Inc., which was renamed Invesco Advisors. [The company’s remaining consolidated subsieladio not guarantee this debt. The
guarantees of each of the Guarantors are joinsaneral. Presented below are Condensed Consotidaéitance Sheets as of December 31,
2010, and December 31, 2009, Condensed Consolidatatements of Income for the year ended DeceBthe2010, 2009, and 2008, and
Condensed Consolidating Statements of Cash Flomtedéoyear ended December 31, 2010, 2009, and 2008.
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Condensed Consolidating Balance Sheets

$ in millions

December 31, 201!

Assets held for policyholde
Other current asse

Total current asse

Goodwill
Investments in subsidiari
Other nor-current assel

Total asset
Policyholder payable
Other current liabilitie:
Total current liabilities

Intercompany balance
Non-current liabilities

Total liabilities

Total equity attributable to comm
shareholder

Equity attributable to noncontrolling
interests in consolidated entiti

Total equity
Total liabilities and equit'

$ in millions

December 31, 200!

Assets held for policyholde
Other current asse

Total current asse

Goodwill
Investments in subsidiaris
Other nor-current assel

Total asset
Policyholder payable
Other current liabilitie:
Total current liabilities

Intercompany balance
Non-current liabilities

Total liabilities

Total equity attributable to commor
shareholder

Equity attributable to noncontrollir
interests in consolidated entiti

Total equity
Total liabilities and equit'

Non-
Guarantors Guarantors Issuer Parent Eliminations Consolidated
— 1,295.¢ — — — 1,295.¢
175.7 2,766." 3. 33.7 — 2,979.
175.% 4,062.. 3.C 33.7 — 4,274
2,322.¢ 4,216.t 440.¢ — — 6,980.:
1,333.¢ 5.5 4,766.: 8,400.¢ (14,506.() —
557.( 8,625.( 4.5 2.9 — 9,189.¢
4,389.¢ 16,9009.: 5,214 8,437.. (14,506.) 20,444
— 1,295.¢ — — — 1,295.¢
112.f 1,850.¢ 5E 0.7 — 1,969
112.F 3,145.¢ 5. 0.7 — 3,264."
1,299.¢ (1,449.¢) (22.2) 171.¢ — —
597.( 6,476.( 745.7 — — 7,818."
2,009.: 8,172.. 729.1 172.¢ — 11,083..
2,380.: 7,640.¢ 4,485 8,264.¢ (14,506.0) 8,264.¢
— 1,096.: — — — 1,096.
2,380.. 8,736.¢ 4,485 8,264.¢ (14,506.0) 9,360.¢
4,389.¢ 16,9009.: 5,214 8,437.. (14,506.0) 20,444
Non-
Guarantors Guarantors Issuer Parent Eliminations Consolidated

— 1,283.( — — — 1,283.(
211k 1,591.° 3.1 31.7 — 1,838.(
211.5 2,874." 3.1 31.7 — 3,121.(
2,302.¢ 3,709.. 455.¢ — — 6,467 .¢
714.¢ 5.7 4,697." 6,859.! (12,277.9) —
147.t 1,165.: 4.S 34 — 1,321.(
3,376." 7,755.( 5,161.. 6,894.¢ (12,277.0 10,9009.¢
— 1,283.( — — — 1,283.(
35.7 972.2 7.1 0. — 1,015.¢
35.7 2,255.; 7.1 04 — 2,298.¢
956.¢ (1,660.0) 722.1 (18.9 — —
31.5 213.1 745.¢ — — 990.¢
1,024.( 808.: 1,475.( (18.5) — 3,288.¢
2,352, 6,238.¢ 3,686 6,912.¢ (12,277.0 6,912.¢
— 707.¢ — — — 707.¢
2,352, 6,946." 3,686.. 6,912.¢ (12,277.0 7,620.¢
3,376." 7,755.( 5,161.. 6,894/ (12,277.0 10,9009.¢
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Condensed Consolidating Statements of Income

$ in millions

Year ended December 31, 201

Total operating revenu

Total operating expens

Operating income/(los:

Equity in earnings of unconsolidate
affiliates

Other income/(expens

Income before income taxe
including gains and losses
attributable to noncontrolling
interests

Income tax provisiol

Net income, including gains al
losses attributable to
noncontrolling interest

(Gains)/losses attributable to
noncontrolling interests in
consolidated entities, n

Net income attributable to comm:
shareholder

$ in millions

Year ended December 31, 20C

Total operating revenu

Total operating expens:

Operating income/(los:

Equity in earnings of unconsolidat
affiliates

Other income/(expens

Income before income taxes,
including gains and losses
attributable to noncontrolling
interests

Income tax provisiol

Net income, including gains al
losses attributable to
noncontrolling interest

(Gains)/losses attributable to
noncontrolling interests in
consolidated entities, n

Net income attributable to comm:
shareholder

$ in millions

Year ended December 31, 20C

Total operating revenue

Total operating expens:

Operating income/(los:

Equity in earnings of unconsolidate
affiliates

Other income expens

Income before income taxes,
including gains and losses
attributable to noncontrolling
interests

Income tax provisiol

Net income, including gains al
losses attributable to
noncontrolling interest

Non-

Guarantors Guarantors Issuer Parent Eliminations Consolidated

1,031.¢ 2,456.: — — — 3,487."
742.. 2,140.: — 15.2 — 2,897.¢
289.% 315.¢ — (15.2) — 589.¢

5.7 33.4 266.5 477.% (742.7) 40.2
(109.5) 347.¢ (41.9) 7.6 — 203.7
185.1 697.1 224.¢ 469.7 (742.%) 833.¢
(66.1) (129.7) 2.2 (4.0 — (197.0
119.C 567.¢ 226.¢ 465.7 (742.7) 636.¢
— (171.9) — — — (171.9)
119.C 396.¢ 226.¢ 465.7 742 465.7

Non-

Guarantors Guarantors Issuer Parent Eliminations Consolidated
549.% 2,077.¢ — — — 2,627.:
432.1 1,701.: (3.3 12.€ — 2,143.(
117.¢ 376.% 3.3 (12.9 — 484.:

17.1 53.2 148.: 326.: (518.0 27.C

(52.2) (82.9) (28.4) 9.1 — (153.9)
82.t 347.% 123.2 322.F (518.0) 357.t
(0.2) (136.5) (11.5) — — (148.7)
82.5 210.¢ 111.7 322.% (518.0) 209.:

— 113.2 — — — 113.2
82.2 324.( 111.7 322.F 518.0) 322.F
Non-

Guarantors Guarantors Issuer Parent Eliminations Consolidated
683.¢ 2,624.( — — — 3,307.¢
512.F 2,020." 9.5 17.1 — 2,559.¢
171.1 603.¢ (9.5 (17.7) — 747.¢

73.¢ 135.¢ 256.7 505.¢ (925.5) 46.€
(6.5) (48.4) (75.7) (7.0) — (137.6)
238.F 690.¢ 171.F 481.7 (925.5) 657.(
(73.2) (172.9) 9.5 — — (236.0)
165.: 518.t 181.C 481.7 (925.5 421.C



(Gains)/losses attributable to
noncontrolling interests in
consolidated entities, n

Net income attributable to comm:
shareholder

N

165.¢

60.7

579.2

181.(

142

N
(0]
=
-1

925.5)
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Condensed Consolidating Statements of Cash Flows

Non-
$ in millions Guarantors Guarantors Issuer Parent Eliminations Consolidated
Year ended December 31, 201
Net cash provided by/(used i
operating activitie: 84.4 219.¢ 58.4 161.1 (144.5) 379.2
Net cash (used in)/provided |
investing activities (742.9) 665.2 (57.5) 209.7 (412.9) (337.9)
Net cash (used in)/provided |
financing activities 570.( (822.7) — (370.9 557.% 65.€
(Decrease)/increase in cash and ce
equivalents (88.0) 62.8 0.9 0.3 — 24.5)
Non-
$ in millions Guarantors Guarantors Issuer Parent Eliminations Consolidated
Year ended December 31, 20C
Net cash provided by/(used i
operating activitie: 162.¢ (182.0 1.C 218.t 162.¢ 362.5
Net cash (used in)/provided |
investing activities (26.1) (139.9) 105.C (538.0 496.( (102.9
Net cash (used in)/provided |
financing activities (458.9) 803.7 (107.5) 320.2 (658.9) (100.9)
(Decrease)/increase in cash and ¢
equivalents (322.0) 482.4 (1.5 0.7 — 159.¢
Non-
$ in millions Guarantors Guarantors Issuer Parent Eliminations Consolidated
Year ended December 31, 20C
Net cash provided by operati
activities 130.: 409.¢ 77.1 524.( (645.5 495.7
Net cash (used in)/provided |
investing activities (130.5 106.4 102.¢ (44.5) (102.§ (68.6)
Net cash used in financing activiti — (747.9 (182.0) (485.9) 748.% (666.9
Decrease in cash and cash equival (0.2) (231.9) (2.9) (5.9 — 239.C

22. SUBSEQUENT EVENTS

On January 27, 2011, the company declaredréhfguarter 2010 dividend of $0.11 per share, pkeyan March 9, 2011, to shareholders of
record at the close of business on February 231.201

Subsequent to year end, the Company receilgiti@nal rulings from the Appeals Division of tRERA covering the assessments disclosed
in Note 19, “Commitments and Contingencies” for 2083 to 2006 taxation years. These reassessmentsalgo reversed. At February 14,
2011, the remaining outstanding assessments tdsalédmillion, including interest and penalties.Mgement continues to believe that the
CRA'’s assessments are unlikely to stand; accorglimgl provision has been recorded.

Item 9. Changes in and Disagreements with Accountants orcédanting and Financial Disclosure
N/A

Item 9A. Controls and Procedures

Evaluation of Disclosure Controls and Procedures

Management, with the participation of our ¢ligecutive officer and chief financial officer,havaluated the effectiveness of our disclosure
controls and procedures as of December 31, 201€eTdre inherent limitations to the effectivendsany system of disclosure controls and
procedures, including the possibility of human eend the circumvention or overriding of the cotdrand procedures. Accordingly, even
effective disclosure controls and procedures cdy mmovide reasonable assurance of achieving tweitrol objectives. Based upon this
evaluation, our chief executive officer and chieghcial officer concluded that the compasglisclosure controls and procedures were effe
to provide reasonable assurance that informatiquired to be disclosed by us in the reports thafiwer submit under the Exchange Act is
recorded, processed, summarized and reported wviteitime periods specified in the applicableswad forms, and that it is accumulated
communicated to our management, including our daetutive officer and chief financial officer, agpropriate to allow timely decisions
regarding required disclosure.
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Management'’s report on internal control owearicial reporting is located in Item 8, “Financ&thtements and Supplementary Data” of this
Annual Report on Form 10-K. Our independent audjtrnst & Young LLP, have issued an audit reporthe effectiveness of our internal

control over financial reporting. This report apggeia Item 8, “Financial Statements and Supplenrgridata” of this Annual Report on Form
10-K.

Item 9B. Other Information

None.
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PART Il

Item 10. Directors, Executive Officers and Corporate Governze

Invesco has filed the certification of its €hkinancial Officer with the New York Stock Exclggn(“NYSE”) as required pursuant to
Section 303A.12 of the NYSE Listed Company Mantrahddition, Invesco has filed the Sarbanes-Oxley @ection 302 certifications of its
Chief Executive Officer and Chief Financial Offiogith the Securities and Exchange Commission, whettifications are attached hereto as
Exhibit 31.1 and Exhibit 31.2, respectively.

The information required by this Item will becluded in the definitive Proxy Statement for ttenpany’s annual meeting of shareholders,
which will be filed with the SEC no later than 1@8ys after the close of the fiscal year ended Déeerdl, 2010, and is incorporated by
reference in this Report.

The following is a list of individuals servirag executive officers of the company as of the Hateof. All company executive officers are
elected annually and serve at the discretion ottmpany’s Board of Directors or Chief ExecutiveiCHr.

Note: Country listed denotes citizenst
Martin L. Flanagan , CFA, CPA (50) President and Chief Executive Qffiof Invesco Ltd. (U.S.A.)

Martin L. Flanagan is president and chief exize officer of Invesco, a position he has helitsi August 2005. He is also a member of the
Board of Directors of Invesco and a trustee ofltivesco Funds. Mr. Flanagan joined Invesco fronnklia Resources, Inc., where he was
president and co-chief executive officer from Jay2004 to July 2005. Previously he had been Fiaiskto-president from May 2003 to
January 2004, chief operating officer and chiefifficial officer from November 1999 to May 2003, aedior vice president and chief financial
officer from 1993 until November 1999. Mr. Flanagarved as director, executive vice president &ief operating officer of Templeton,
Galbraith & Hansberger, Ltd. before its acquisitmnFranklin in 1992. Before joining Templeton i8B, he worked with Arthur Andersen &
Co. Mr. Flanagan received a B.A. and BBA from SeathMethodist University (SMU). He is a CFA chareider and a certified public
accountant. He is vice chairman of the Investmemh@any Institute. He also serves as a member axtbeutive board at the SMU Cox
School of Business and a member of the Board oh€itars of the Carter Center in Atlanta.

G. Mark Armour (57) Senior Managing Director and Head of Instdoél (Australia)

Mark Armour has served as senior managingttireand head of Invesco’s Institutional busingssesJanuary 2007. Previously,
Mr. Armour served as head of sales and servicthbinstitutional business. He was chief executiffieer of Invesco Australia from
September 2002 to July 2006. Prior to joining Ireesvir. Armour held significant leadership roledhie funds management business in both
Australia and Hong Kong. He previously served asfdahvestment officer for ANZ Investments and spaimost 20 years with the National
Mutual/AXA Australia Group, where he was chief exttee, Funds Management, from 1998 to 2000. Mr. dunreceived a bachelor of
economics from La Trobe University in Melbourne séralia.

Kevin M. Carome (54) Senior Managing Director and General Courideb(A.)

Kevin Carome has served as general counseirafompany since January 2006. Previously, hesea®r vice president and general
counsel of Invesco’s U.S. Retail Business (f/kAgebto Aim) from 2003 to 2005. Prior to joining Iise®, Mr. Carome worked with Liberty
Financial Companies, Inc. (LFC) in Boston wheremas senior vice president and general counsel Aagust 2000 through December 2001.
He joined LFC in 1993 as associate general cowargglfrom 1998 through 2000, was general counseditéin of its investment management
subsidiaries. Mr. Carome began his career as aiass at Ropes & Gray in Boston. He received a B.$olitical science and a J.D. from
Boston College.

Andrew T. S. Lo (49) Senior Managing Director and Head of Invess@aAacific (China)

Andrew Lo has served as head of Invesco Aadfie since February 2001. He joined our compasmynanaging director for Invesco Asia in
1994. Mr. Lo began his career as a credit anatyS8hase Manhattan Bank in 1984. He became vicédemtsof the investment management
group at Citicorp in 1988 and was managing direofdZapital House Asia from 1990 to 1994. Mr. Losanairman of the Hong Kong
Investment Funds Association from 1996 to 1997antember of the Council to the Stock Exchange afd¢H¢ong and the Advisory
Committee to the Securities and Futures Commigsidiong Kong from 1997 to 2001. He received a Bu®l an MBA from Babson College
in the U.S.
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Colin D. Meadows(40) Senior Managing Director and Chief AdminigtratOfficer (U.S.A.)

Colin Meadows has served as chief administatfficer of Invesco since May 2006 with respoiigibfor IT, operations, human resources,
corporate communications and corporate developi&f/ Mr. Meadows came to Invesco from GE ConsumimaRce where he was senior
vice president of business development and meegetscquisitions. Prior to that role, he servedeasor vice president of strategic planning
and technology at Wells Fargo Bank. From 1996-2003 Meadows was an associate principal with Mcléing& Company, focusing on the
financial services and venture capital industriéth) an emphasis in the banking and asset managesaetors. Mr. Meadows received a B.A.
in economics and English literature from Andrewsvdrsity and a J.D. from Harvard Law School.

James |. Robertson(53) Senior Managing Director and Head of U.K. &ahtinental Europe; Director (U.K.)

James Robertson has served as a member Bb#rd of Directors of our company since April 208 is currently head of Invesco
Perpetual with additional responsibility for Comtimial Europe. He was head of Operations and Teagpdiom 2006 to September 2008. He
was chief financial officer from April 2004 to Odter 2005. Mr. Robertson joined our company as threaf finance and corporate
development for Invesco’s Global division in 199®laepeated this role for the Pacific division 895. Mr. Robertson became managing
director of global strategic planning in 1996 aerdved as chief executive officer of AMVESCAP Grdbgrvices, Inc. from 2001 to 2005. He
holds an M.A. from Cambridge University and is aa@hred Accountant.

Loren M. Starr (49) Senior Managing Director and Chief Financifiéar (U.S.A.)

Loren Starr has served as senior managingtdirand chief financial officer of our companynOctober 2005. His current responsibili
include finance, accounting, investor relations eaporate services. Previously, he served fronl20@005 as senior vice president and ¢
financial officer of Janus Capital Group Inc., afteorking as head of corporate finance from 1998001 at Putnam Investments. Prior to tt
positions, Mr. Starr held senior corporate finaraes with Lehman Brothers and Morgan Stanley & Be.received a B.A. in chemistry and
B.S. in industrial engineering, from Columbia Untigy, as well as an MBA, also from Columbia, andSMin operations research from
Carnegie Mellon University. Mr. Starr is a certfficeasury professional. He is a past chairmahefssociation for Financial Professionals.

Philip A. Taylor (56) Senior Managing Director and Head of North Aicen Retail (Canada)

Philip Taylor became head of Invesco’s Northekican Retail business in April 2006. He had prasly served as head of Invesco Trimark
since January 2002. He joined Invesco Trimark i8918s senior vice president of operations and tctiervices and later became executive
president and chief operating officer. Mr. Tayloasapresident of Canadian retail broker Investomu@iSecurities from 1994 to 1997 and
managing partner of Meridian Securities, an exeousind clearing broker, from 1989 to 1994. He laldous management positions with
Royal Trust, now part of Royal Bank of Canada, frt®82 to 1989. Mr. Taylor began his career in camsubrand management in the U.S.
Canada with Richardson-Vicks, now part of ProcteB&nble. He received a Bachelor of Commerce défgoee Carleton University and an
MBA from the Schulich School of Business at Yorkitérsity. Mr. Taylor is a member of the Dean’s Astwiy council of the Schulich School
of Business. He has been chair of the Toronto Symypl®Orchestra and is currently on the board oRRbgal Conservatory of Music.

Item 11. Executive Compensation

The information required by this Item will becluded in the definitive Proxy Statement for ttempany’s annual meeting of shareholders,
which will be filed with the SEC no later than 1@8ys after the close of the fiscal year ended Déeerdl, 2010, and is incorporated by
reference in this Report.

Item 12. Security Ownership of Certain Beneficial Owners ahMbBnagement and Related Stockholder Matters

The information required by this Item will becluded in the definitive Proxy Statement for ttempany’s annual meeting of shareholders,
which will be filed with the SEC no later than 1@8ys after the close of the fiscal year ended Déeerdl, 2010, and is incorporated by
reference in this Report.
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Item 13. Certain Relationships and Related Transactions, abitector Independence

The information required by this Item will becluded in the definitive Proxy Statement for tmenpany’s annual meeting of shareholders,

which will be filed with the SEC no later than 1@8ys after the close of the fiscal year ended Déeerdl, 2010, and is incorporated by
reference in this Report.

Item 14. Principal Accountant Fees and Services

The information required by this Item will becluded in the definitive Proxy Statement for tmenpany’s annual meeting of shareholders,

which will be filed with the SEC no later than 1@8ys after the close of the fiscal year ended Déeerdl, 2010, and is incorporated by
reference in this Report.
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PART IV

Iltem 15. Exhibits and Financial Statement Schedule

(2)(1) The financial statements filed as p#this Report are listed in Part II, Iltem 8, “Fintdal Statements and Supplementary Data.”

(a)(2) No financial statement schedules ageired to be filed as part of this Report becadlssuah schedules have been omitted. Such
omission has been made on the basis that informetiprovided in the financial statements or reldteotnotes in Part I, Item 8, “Financial
Statements and Supplementary Data,” or is not requo be filed as the information is not applieabl

(2)(3) The exhibits listed on the Exhibit Imdere included with this Report.

Exhibit Index

(Note: References herein to “AMVESCAP,” “AMVESCAR@" or “INVESCO PLC" are to the predecessor registrto Invesco Ltd.)

3.1

3.2

4.1

4.2

4.3

4.4

4.5

Memorandum of Association of Invesco Lidcorporating amendments up to and including Deamb2007, incorporated by
reference to exhibit 3.1 to Invesco’s Current ReparForm 8-K, filed with the Securities and ExcharCommission on
December 12, 200

Amended and Restated E-Laws of Invesco Ltd., incorporating amendmentsaigrtd including December 4, 2007, incorporate:
reference to exhibit 3.2 to Invesco’s Current ReparForm 8-K, filed with the Securities and ExcgarCommission on
December 12, 200

Specimen Certificate for Common Shares of Inveddo, incorporated by reference to exhibit 4.1 teelsc¢ s Current Report o
Form &K, filed with the Securities and Exchange Commissia December 12, 20(

Indenture, dated as of February 27, 20003AMVESCAP’s 5.375% Senior Notes Due 2013, amohESCAP PLC, AIM
Advisors, Inc., A1 M Management Group Inc., INVESGQnstitutional (N.A.), Inc., INVESCO North AmerinaHoldings, Inc. and
SunTrust Bank, incorporated by reference to exi2ildii2 to AMVESCAP’s Annual Report on Form 20-F fioe year ended
December 31, 2002, filed with the Securities andHaxge Commission on March 27, 2(

Indenture, dated as of December 14, 2004, for AMEEE's 5.375% Senior Notes due 2014, among AMVESCAP ROV
Advisors, Inc., A1 M Management Group Inc., INVESGnstitutional (N.A.), Inc., INVESCO North AmerinaHoldings, Inc. and
SunTrust Bank, incorporated by reference to exi2ildil to AMVESCAP’s Annual Report on Form 20-F fioe year ended
December 31, 2004, filed with the Securities andHaxge Commission on June 29, 2|

Indenture, dated as of April 11, 2007, for AMVESC's 5.625% Senior Notes Due 2012, among AMVESCAP RA.CM Advisors,
Inc., A I M Management Group Inc., INVESCO Institutal (N.A.), Inc., INVESCO North American Holdingsic. and The Bank of
New York Trust Company, N.A., incorporated by refere to exhibit 99.1 to AMVESC/'s Report on Form 6-K, filed with the
Securities and Exchange Commission on April 18,72

Supplemental Indenture No. 2, dated as of Nover2Be2007, among INVESCO PLC, a public limited comparganized under tf
laws of England and Wales, and formerly known asvi@8CAP PLC, A | M Advisors, Inc., A | M Manageme@toup Inc.,
INVESCO Institutional (N.A.), Inc., and INVESCO NbrAmerican Holdings, Inc., Invesco Ltd., a Bermuadaporation, and The
Bank of New York Trust Company, N.A., incorporatadreference to exhibit 4.2 to Invesco’s Currenp&eon Form 8-K, filed
with the Securities and Exchange Commission on Rier 30, 200°
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4.6

4.7

4.8

4.9

4.10

411

10.1

10.2

10.3

10.4

10.5

Supplemental Indenture, dated as of November 277,28mong INVESCO PLC, a public limited companyaosriged under the lav
of England and Wales, and formerly known as AMVESOALC, A | M Advisors, Inc., A1 M Management Groliz., INVESCO
Institutional (N.A.), Inc., and INVESCO North Amean Holdings, Inc., Invesco Ltd., a Bermuda corpora and U.S. Bank
National Association, as Successor Trustee to Sugt Bank, incorporated by reference to exhibittd.Bivesci’s Current Report on
Form &K, filed with the Securities and Exchange Commissia November 30, 20(

Supplemental Indenture, dated as of November 277,28mong INVESCO PLC, a public limited companyaosriged under the lav
of England and Wales, and formerly known as AMVESCRLC, A | M Advisors, Inc., A | M Management Grolne., INVESCO
Institutional (N.A.), Inc., and INVESCO North Amean Holdings, Inc., Invesco Ltd., a Bermuda corpora and U.S. Bank
National Association, as Successor Trustee to SistBank, incorporated by reference to exhibittd.thvesci’s Current Report on
Form &K, filed with the Securities and Exchange Commissia November 30, 20(

Supplemental Indenture No. 3, dated asioé 9, 2009, for the 5.625% Senior Notes due 2&i@ng Invesco Holding Company
Limited (flk/a AMVESCAP PLC), IVZ, Inc., and The Bk of New York Mellon Trust Company, N.A., incoraded by reference to
exhibit 4.8 to Invesco’s Annual Report on Form 1@eKthe year ended December 31, 2009, filed with$ecurities and Exchange
Commission on February 26, 20

Supplemental Indenture No. 2, dated asioé 9, 2009, for the 5.375% Senior Notes due 2&i®ng Invesco Holding Company
Limited (f/lk/a AMVESCAP PLC), IVZ, Inc., and U.S.d@Bk National Association, as successor trusteeitd st Bank.,
incorporated by reference to exhibit 4.9 to Invésémnual Report on Form 10-K for the year ended@eber 31, 2009, filed with
the Securities and Exchange Commission on Feb&&rg201C

Supplemental Indenture No. 2, dated as of Jun@@®,%or the 5.375% Senior Notes due 2014, amowesito Holding Compan
Limited (flk/a AMVESCAP PLC), IVZ, Inc., and U.S.@Bk National Association, as successor trusteetd &ist Bank, incorporat
by reference to exhibit 4.10 to Invesco’s Annuap&t on Form 1K for the year ended December 31, 2009, filed with Securitie:
and Exchange Commission on February 26, -

Guarantee, dated February 27, 2003, with respeSMGESCAF's 5.375% Senior Notes Due 2013, made by A | M Manant
Group Inc., A | M Advisors, Inc., INVESCO Institomal (N.A.), Inc. and INVESCO North American Holds Inc., incorporated by
reference to exhibit 4.20 to AMVESCAP’s Annual Repan Form 20-F for the year ended December 312 2filed with the
Securities and Exchange Commission on March 273

Credit Agreement, dated as of June 9, 28@@ng IVZ, Inc., Invesco Ltd., the banks, finahdnstitutions and other institutional
lenders from time to time a party thereto and Bafhkmerica, N.A., as administrative agent, incogied by reference to exhibit 11
to Invesco’s Annual Report on Form 10-K for theryeaded December 31, 2009, filed with the Secwsritied Exchange Commission
on February 26, 201

Credit Agreement, dated as of May 24, 2@hfong Invesco Holding Company Limited, IVZ, Inaiyesco Ltd., the banks, financial
institutions and other institutional lenders frame to time a party thereto and Bank of Americg).Nas administrative agent,
incorporated by reference to exhibit 10.1 to IneésQuarterly Report on Form 10-Q for the quarteded June 30, 2010, filed with
the Securities and Exchange Commission on Auguzd )

Third Amended and Restated Purchase and Sale Agrggdated as of August 18, 2003, among Citibank, NCiticorp North
America, Inc., A | M Management Group Inc., A | Msributors, Inc., A | M Advisors, Inc. and InvesBands Group, Inc.,
incorporated by reference to exhibit 10.2 to Ineésénnual Report on Form 10-K for the year endet&nber 31, 2007, filed with
the Securities and Exchange Commission on Feb2&rg200¢

Amendment No. 4 to Facility Documents, dated a8ugust 24, 2001 among A | M Management Group |Ad.M Advisors,Inc., A

I M Distributors, Inc., Citibank, N.A., Bankers T8uCompany and Citicorp North America, Inc., inangted by reference to exhibit
4.4 to AMVESCAP’s Annual Report on Form 20-F foe tyear ended December 31, 2001, filed with the Sees1and Exchange
Commission on April 4, 200

Amendment No. 5 to Facility Documents, dated a8ugust 18, 2003, among Invesco Funds Group, In¢.MMManagement Grou
Inc., A1 M Advisors, Inc., A | M Distributors, IngCitibank, N.A., Citicorp North America, Inc. afeutsche Bank Trust Company
Americas, incorporated by reference to exhibit 16.thvesco’s Annual Report on Form 10-K for theyended December 31, 2007,
filed with the Securities and Exchange Commissinrirebruary 29, 200
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10.6

10.7

10.8

10.9

10.1C

10.11
10.1Z
10.15

10.14

10.1¢

10.1€

10.17

10.1€

10.1¢

10.2C

10.21

10.22

Global Stock Plan, as amended and restated asodffgsil 1, 2009, incorporated by reference toieithl0.1 to Invesc’'s Quarterly
Report on Form 1-Q for the quarter ended March 31, 2009, filed wlith Securities and Exchange Commission on May @9

Invesco Ltd. 2008 Global Equity Incent®ian, as amended and restated effective Janu@809, incorporated by reference to
exhibit 10.6 to Invesco’s Annual Report on FormKlL@r the year ended December 31, 2008, filed with Securities and Exchange
Commission on February 27, 20

Amendment No. 1 to the Invesco Ltd. 2008b@l Equity Incentive Plan, as amended and re$effective February 1, 2009,
incorporated by reference to exhibit 10.1 to IneésQuarterly Report on Form 10-Q for the quarteded September 30, 2010, filed
with the Securities and Exchange Commission on Riner 2, 201(

Form of Restricted Stock Award AgreemenTime Vesting under the Invesco Ltd. 2008 GlobaliBgincentive Plan, incorporated
by reference to exhibit 10.2 to Invesco’s Quart&gport on Form 10-Q for the quarter ended SepteB®e2008, filed with the
Securities and Exchange Commission on Novembed@3

Form of Restricted Stock Unit Award Agreement +m& Vesting under the Invesco Ltd. 2008 Global Bglricentive Plan,
incorporated by reference to exhibit 10.3 to IneésQuarterly Report on Form 10-Q for the quarteded September 30, 2008, filed
with the Securities and Exchange Commission on Nier 7, 200¢

Form of Award Agreement for N-Executive Directors under the Invesco Ltd. 2008b@ldequity Incentive Pla
Invesco Ltd. 2010 Global Equity Incentive Plan (Saffective May 18, 201

Amendment No. 1, effective July 30, 2010, toltineesco Ltd. 2010 Global Equity Incentive Plan (Smforporated by reference to
exhibit 10.2 to Invesco’s Quarterly Report on FAreaQ for the quarter ended September 30, 201@, fifigh the Securities and
Exchange Commission on November 2, 2

Invesco Ltd. Executive Incentive Bonus Plan,agrded and restated effective January 1, 2009pocated by reference to exhibit
10.7 to Invesco’s Annual Report on Form 10-K fae frear ended December 31, 2008, filed with the Séesiand Exchange
Commission on February 27, 20

Invesco Ltd. Amended and Restated 2005-Qualified Deferred Compensation Plan, effectivefatanuary 1, 2009, incorporat
by reference to exhibit 10.8 to Invesco’s Annuap&¢ on Form 1K for the year ended December 31, 2008, filed with Securitie:
and Exchange Commission on February 27, -

No. 3 Executive Share Option Scheme, as revised Aagust 2006, incorporated by reference to extibi6 to Invesc’s Annual
Report on Form 10-K for the year ended Decembe23Q7, filed with the Securities and Exchange Cossion on February 29,
2008

2000 Share Option Plan, as revised as of Januai30®s, incorporated by reference to exhibit 106.Thtvesc’s Annual Report o
Form 1(-K for the year ended December 31, 2007, filed with Securities and Exchange Commission on Feb2&rg200¢&

Invesco ESOP, as amended and restated, geneffaityive as of February 1, 2005, incorporateddfgnence to exhibit 10.8 to
Invesco’s Annual Report on Form XOfor the year ended December 31, 2007, filed withSecurities and Exchange Commissio
February 29, 200

2003 Share Option Plan (Canada), dated June #@fi8porated by reference to exhibit 10.10 to boaés Annual Report on Form
10-K for the year ended December 31, 2007, filed with Securities and Exchange Commission on Feb2&rg200¢&

Deferred Fees Share Plan, as amended and restigettye December 10, 2008, incorporated by refeeeio exhibit 10.13 t
Invesco’s Annual Report on Form X0for the year ended December 31, 2008, filed withSecurities and Exchange Commissio
February 27, 200

Rules of the AMVESCAP International SharesavenPdated May 8, 1997, incorporated by referenaxtabit 10.12 to Invesco’s
Annual Report on Form 10-K for the year ended Ddmam31, 2007, filed with the Securities and Exclee@gmmission on
February 29, 200

Global Partner Agreement, dated November 10, 208&veen AMVESCAP PLC and Loren M. Starr, incogted by reference to
exhibit 10.14 to Invesco’s Annual Report on FormKLfbr the year ended December 31, 2007, filed whth Securities and Exchar
Commission on February 29, 20
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10.2¢

10.24

10.2¢

10.2¢

10.27

10.2¢

21

23.1
311
31.2
32.1

32.2

Global Partner Agreement, dated January 1, 200%dam AIM Funds Management Inc. and Philip A. Tayiocorporated b
reference to exhibit 10.15 to Invesco’s Annual Répa Form 10-K for the year ended December 31726@d with the Securities
and Exchange Commission on February 29, 2

Global Partners Employment Contract, dated AprdQo0, between INVESCO Pacific Holdings Limited atrew Lo,
incorporated by reference to exhibit 10.17 to Imeés Annual Report on Form 1Rfor the year ended December 31, 2007, filed
the Securities and Exchange Commission on Feb&rg200¢&

Global Partner Agreement, dated January 3, 200%dam James |. Robertson and AMVESCAP Group Sesylee., incorporate
by reference to exhibit 4.16 to AMVESCAP’s Annuagort on Form 20-F for the year ended Decembe?®d4, filed with the
Securities and Exchange Commission on June 29,

Description of Material Employment Terms for G. Marmour, incorporated by reference to exhibit 1@ 2nvesc’s Quarterly
Report on Form 1-Q for the quarter ended June 30, 2010, filed withS$ecurities and Exchange Commission on AugudT)

Transaction Agreement, dated as of October 139 20etween Morgan Stanley and Invesco Ltd., inm@ied by reference to exhibit
10.1 to Invesco’s Quarterly Report on Form 10-Qtfer quarter ended September 20, 2009, filed \wighSecurities and Exchange
Commission on October 30, 20

Amendment, dated as of May 28, 2010, to Transa&igneement, dated as of October 19, 2009, betweaigdh Stanley an
Invesco Ltd., incorporated by reference to exHibif2 to Invesco’s Current Report on Form 8-K, fileith the Securities and
Exchange Commission on June 2, 2!

List of Subsidiarie:

Consent of Ernst & Young LLP, dated February 23,

Certification of Martin L. Flanagan pursuant to Bdl3-14(a), as adopted pursuant to Section 302 of theaBa-Oxley Act of 2002
Certification of Loren M. Starr pursuant to Rules-14(a), as adopted pursuant to Section 302 of tHea8a-Oxley Act of 2002

Certification of Martin L. Flanagan puratito Rule 13a-14(b) and 18 U.S.C. Section 135@dapted pursuant to Section 906 of the
Sarbane-Oxley Act of 2002

Certification of Loren M. Starr pursuant to Rules-14(b) and 18 U.S.C. Section 1350, as adopted potrso&ection 906 of th
Sarbane-Oxley Act of 2002
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SIGNATURES

Pursuant to the requirements of Section 13 or 1&{the Securities Exchange Act of 1934, the regigthas duly caused this Report to be
signed on its behalf by the undersigned, therednlp authorized.

Invesco Ltd.

By: /sl MARTIN L. FLANAGAN
Name Martin L. Flanagan

Title: President and Chief Executive Officel

Date: February 25, 201

Pursuant to the requirements of the Securities &xga Act of 1934, this Report has been signed bbiothe following persons on behalf of
the registrant and in the capacities indicateda@nthe dates indicated.

Name Title Date
/s/ MARTIN L. FLANAGAN Chief Executive Officer (Principi February 25, 201
Martin L. Flanagan Executive Officer) and President; Director
/s/ LOREN M. STARR Senior Managing Director and Chief February 25, 2011
Loren M. Starr Financial Officer (Principal Financial
Officer)
/s/ DAVID A. HARTLEY Group Controller and Chief Accountit February 25, 201
David A. Hartley Officer (Principal Accounting Officer)
/sl REX D. ADAMS Chairman and Director February 25, 2011
Rex D. Adams
/s/ SIR JOHN BANHAM Director February 25, 2011

Sir John Banham

/s/ JOSEPH R. CANIOI Director February 25, 201:
Joseph R. Canion

/s/ BEN F. JOHNSON, llI Director February 25, 2011
Ben F. Johnson, IlI

/s/ DENIS KESSLEF Director February 25, 201
Denis Kessler

/sl EDWARD P. LAWRENCE Director February 25, 2011
Edward P. Lawrence

/s/ J. THOMAS PRESB! Director February 25, 201:
J. Thomas Presby

/s/ JAMES |. ROBERTSON Director February 25, 2011
James |. Robertson

/s PHOEBE A. WOOD Director February 25, 2011
Phoebe A. Wood
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Exhibit 10.11

A

invesco

INVESCO LTD.
2008 GLOBAL EQUITY INCENTIVE PLAN

AWARD AGREEMENT FOR NON-EXECUTIVE DIRECTORS

This Award Agreement sets forth the terms of an Award of Shares granted to you by Invesco Ltd. (the “Company”) pursuant to
Section 9 of the Invesco Ltd. 2008 Global Equity Incentive Plan (the “Plan”). (All capitalized terms used but not defined herein have
the meanings given them in the Plan.)

Participant Name:
Grant Date: Number of Shares:

Vesting: This Award of Shares is granted to you as part of your compensation as a non-executive director of the Company and is
100% vested and non-forfeitable as of the Grant Date.

Transferability: The Shares subject to this Award are subject to the provisions of the Non-Executive Director Stock Ownership
Policy or any successor policy of the Company.

The Company may require that you execute such documents and take such actions as the Company may from time to time request
with respect to applicable U.S. state, federal and non-U.S. securities laws and any applicable restrictions on resale of the Shares
granted hereby.

This Award is subject to the terms and conditions of the Plan. The terms of this Award Agreement may be amended only as set
forth in the Plan.

Dated this day of .20

INVESCO LTD.

/s/ Martin L. Flanagan
By: Martin L. Flanagan



Exhibit 10.12

INVESCO LTD.
2010 GLOBAL EQUITY INCENTIVE PLAN (ST)

(Effective May 18, 2010)

1. Purpose

The purpose of the Plan is to give the Compaogmpetitive advantage in attracting, retainind motivating officers, employees, directors
and/or consultants and to provide the Company @sn8ubsidiaries and Affiliates with a long-termentive plan providing incentives directly
linked to Shareholder value. Certain terms usedihdrave definitions given to them in the firstq@an which they are used.

2. Definitions
For purposes of the Plan, the following tears defined as set forth below:
“Affiliate” means a corporation or other entity controlleddmntrolling or under common control with, the Compa

“Applicable Exchange” means the New York Stock Exchange or such otheries exchange as may at the applicable timébe t
principal market for the Shares.

“Award” means an Option, Stock Appreciation Right, Resd$tock, Restricted Stock Unit or Other Stock-Baseard granted
pursuant to the terms of the Plan.

“Award Agreement” means a written document or agreement setting fbetherms and conditions of a specific Award.
“Board” means the Board of Directors of the Company.

“Cause” means, with respect to a Participant, unless otiserprovided in an Award Agreement, (i) if suchtRRgpant is at the time of a
Termination of Service a party to an Individual Agment at the time of the Termination of Servicéctvldefines such term (or word(s) of
similar meaning), the meaning given in such IndiaildAgreement or (ii) if there is no such Indivildgreement or if it does not define Cause
(or word(s) of similar meaning): (A) commission(@j) a felony (or its equivalent in a non-United t8sjurisdiction) or (2) other conduct of a
criminal nature that has or is likely to have ameade effect on the reputation or standing in trmunity of the Company or an Affiliate or
that legally prohibits the Participant from workifay the Company and its Affiliates; (B) breachthg Participant of a regulatory rule that
adversely affects the Participant’s ability to penfi the Participant’s principal employment dutiesite Company and its Affiliates; or
(C) deliberate failure on the part of the Partiaip@) to perform the Participant’s principal emyitent duties, (2) to comply with the material
policies of the Company and its Affiliates, (3)ftdlow specific reasonable directions




received from the Company and its Affiliates or {@comply in all material respects with covenamaatained in any Individual Agreement or
Award Agreement to which the Participant is a paWith respect to a Participant’s termination akdtorship, “Cause” shall include only an
act or failure to act that constitutes cause faraeal of a director under the Company’s Bye-Laws.

“Change in Control” means any of the following events:

(i) the acquisition by any individual, entity group (within the meaning of Section 13(d)(3)Ld(d)(2) of the Exchange Act) (a “Perspn”
of beneficial ownership (within the meaning of Rl&d-3 promulgated under the Exchange Act) of tyéine percent (25%) or more of
either (A) the then outstanding shares of the Camyfthe “Outstanding Company Shares”) or (B) thmbimed voting power of the then
outstanding voting securities of the Company esdito vote generally in the election of directdhe (‘Outstanding Company Voting
Securities”);provided, however, that for purposes of this subsection (i), théofelng acquisitions shall not constitute a Chang€ontrol:

(2) any acquisition directly from the Company; &2y acquisition by the Company; (3) any acquisitigrany employee benefit plan (or
related trust) sponsored or maintained by the Compa any corporation controlled by the Company{4)rany acquisition pursuant to a
transaction which complies with clauses (A), (BJi 4€) of subsection (iii) below; or

(ii) individuals who, as of May 18, 2010, ctihge the Board (the “Incumbent Board”) ceasedny reason to constitute at least a
majority of the Boardprovided, however, that any individual becoming a director subsegiteMay 18, 2010 whose election, or
nomination for election by the Company’s Sharehalderas approved by a vote of at least two-thi#d3)(of the directors then comprising
the Incumbent Board shall be considered as though imdividual were a member of the Incumbent Bpobhed excluding, for this purpose,
any such individual whose initial assumption oficé#foccurs as a result of an actual or threatetesti@n contest with respect to the election
or removal of directors or other actual or threatkgolicitation of proxies or consents by or ondiebf a Person other than the Board; or

(iif) consummation of a reorganization, mergeconsolidation or sale or other disposition lbbasubstantially all of the assets of the
Company or the acquisition of assets of anothetyef@ach, a “Corporate Transaction”), in each casdess, following such Corporate
Transaction, (A) all or substantially all of theliniduals and entities who were the beneficial omneespectively, of the Outstanding
Company Shares and Outstanding Company Voting Biesummediately prior to such Corporate Transattieneficially own, directly or
indirectly, more than fifty percent (50%) of, respeely, the then outstanding shares and the coetbitoting power of the then outstanding
voting securities entitled to vote generally in #lection of directors, as the case may be, oEtinporation or other entity resulting from
such Corporate Transaction (including, without tation, a corporation which as a result of suchdeation owns
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the Company or all or substantially all of the Camyp's assets either directly or through one or nsoigsidiaries) in substantially the same
proportions as their ownership, immediately priostich Corporate Transaction of the Outstanding 2o Shares and Outstanding
Company Voting Securities, as the case may bengB)erson (excluding any employee benefit plarlated trust of the Company or such
corporation resulting from such Corporate Transagtbeneficially owns, directly or indirectly, twigrfive percent (25%) or more of,
respectively, the then outstanding shares of theoeation resulting from such Corporate Transactipthe combined voting power of the
then outstanding voting securities of such corponagxcept to the extent that such ownership exiptéor to the Corporate Transaction and
(C) at least a majority of the members of the badrdirectors of the corporation (or other goveghboard of a non-corporate entity)
resulting from such Corporate Transaction were mesbf the Incumbent Board at the time of the etienwof the initial agreement, or of
the action of the Board, providing for such Corperaransaction; or

(iv) approval by the Shareholders of the Comypaf a complete liquidation or dissolution of liempany.

“Code” means the Internal Revenue Code of 1986, as amdraedime to time, and any successor theretoTteasury Regulations
thereunder and other relevant interpretive guidéssuged by the Internal Revenue Service or thesligaDepartment. Reference to any
specific section of the Code shall be deemed toidiecsuch regulations and guidance, as well asaogessor provision of the Code.

“Committee” means a committee or subcommittee of the Boardiafgubfrom time to time by the Board, which comedttor
subcommittee shall consist of two or more non-eyg@odirectors, each of whom is intended to beheceixtent required by Rule 16b-3 of the
Exchange Act, a “non-employee director” as defimeRule 16b-3 of the Exchange Act. If at any tinnels a Committee has not been so
designated, the Compensation Committee of the Bslzall constitute the Committee, or if there sballho Compensation Committee of the
Board, the Board shall constitute the Committed, @hreferences herein to the Committee shalldemntked to be references to the Board.

“Company” means Invesco Ltd., a Bermuda exempted company.

“Disability” means, with respect to a Participant, unless otiserprovided in an Award Agreement, (i) a “disakfli(or words of similar
meaning) as defined in any Individual Agreemenvkich the Participant is a party or (ii) if thegerio such Individual Agreement or it does
define “disability” (or words of similar meaning)A) a permanent and total disability as determineder the Company’s long-term disability
plan applicable to the Participant or (B) if theseo such plan applicable to the Participant, abifity” as determined by the Committee. The
Committee may require such medical or other evidersit deems necessary to judge the nature anthpency of the Participant’s condition.
Notwithstanding the foregoing, with respect to @ward that constitutes “nonqualified deferred compensation
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plan” within the meaning of Section 409A of the @ptDisability” shall mean “disability” as definathder Section 409A of the Code.

“Disaffiliation” means a Subsidiary’s, Affiliate’s or division’s c@izg to be a Subsidiary, Affiliate or division fany reason (including,
without limitation, as a result of a public offeginor a spinoff or sale by the Company, of thelsticthe Subsidiary or Affiliate or a sale of a
division of the Company and its Affiliates).

“Eligible Individuals” means officers, employees and consultants of tmep@ay or any of its Subsidiaries or Affiliates, girdspective
officers, employees and consultants who have aedeyfters of employment or consultancy from the @arny or its Subsidiaries or Affiliates.

“Exchange Act” means the Securities Exchange Act of 1934, as amdefndm time to time, and any successor theretéerBece to any
specific section of the Exchange Act shall be dektnanclude such regulations and guidance isshiecttunder, as well as any successor
provision of the Exchange Act.

“Fair Market Value” means, unless otherwise determined by the Commitieeclosing price of a Share on the Applicabletiaxnge as
reported by such Applicable Exchange on the dateezfsurement or, if Shares were not traded on gipdidable Exchange on such
measurement date, then on the next preceding dasdhich Shares were traded, all as reported by saatce as the Committee may select. If
the Shares are not listed on a national secugtieeange, Fair Market Value shall be determinethbyCommittee in its good faith discretion.

“Free-Standing SAR” has the meaning set forth in Section 6(b).

“Good Reason”means, with respect to a Participant, unless otiserprovided in an Award Agreement, during the 2#nath period
following a Change in Control, actions taken by @Gwmpany or its Affiliate resulting in a materiagative change in the employment
relationship of the Participant who is an officeram employee including, without limitation:

() the assignment to the Participant of dutigaterially inconsistent with the Participant'siion (including status, offices, titles and
reporting requirements), authority, duties or resailities, or a material diminution in such pait, authority, duties or responsibilities, in
each case from those in effect immediately prigcghtoChange in Control;

(ii) a material reduction of the Participardggregate annual compensation, including, witlimitation, base salary and annual bonus,
from that in effect immediately prior to the CharigeControl;

(iii) a change in the Participant’s principdéce of employment that increases the Participartmmute by 40 miles or materially
increases the time of the




Participant’'s commute as compared to the Partitipaommute immediately prior to the Change in Colnr
(iv) any other action or inaction that congt#s a material breach by the Company or an Afiilaf any Individual Agreement.

In order to invoke a Termination of Service for @d@eason, a Participant must provide written ndticelne Company or Affiliate with respect
to which the Participant is employed or providimgwéces of the existence of one or more of the it constituting Good Reason within
ninety (90) days following the Participastknowledge of the initial existence of such candir conditions, specifying in reasonable detz
conditions constituting Good Reason, and the Comghall have thirty (30) days following receiptsfch written notice (the “Cure Period”)
during which it may remedy the condition. In theptithat the Company or Affiliate fails to remetig ttondition constituting Good Reason
during the applicable Cure Period, the Particigatgeparation from serviceivfthin the meaning of Section 409A of the Code) traczur, if a
all, within two (2) years following such Cure Petim order for such termination as a result of scahdition to constitute a Termination of
Service for Good Reason.

“Grant Date” means (i) the date on which the Committee by remuiiselects an Eligible Individual to receive amgrof an Award and
determines the number of Shares to be subjectcto Award or (ii) such later date as the Committesigprovide in such resolution.

“Individual Agreement” means a written employment, consulting or simitgneament between a Participant and the Compangeobits
Subsidiaries or Affiliates.

“Nonqualified Option” means a stock option that is not an “incentivelstgation” within the meaning of Section 422 of fiede.
“Option” means a Nonqualified Option granted under Section 6

“Other Stock-Based Award” means Awards of Shares and other Awards that dwmed/én whole or in part by reference to, or are
otherwise based upon, Shares, including (withanitdition), unrestricted stock, dividend equivalesutsl convertible debentures.

“Participant” means an Eligible Individual to whom an Award ishas been granted.

“Performance Goals” means the performance goals established by the @tearin connection with the grant of Awards. Sgodals shall
be based on the attainment of specified levelsefa more of the following measures with regarthi®eCompany (or a Subsidiary, division
other operational unit of the Company): operatieenues, annual revenues, net revenues, cliesetsagnder management (“AUM”), gross
sales, net sales, net asset flows, revenue weigletealsset flows, cross selling of investment petglacross regions and distribution channels,
investment performance by account or weighted bywAtklative and absolute performance), investmentggmance ratings as measured by
recognized third parties,
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risk adjusted investment performance (informatiatior sharpe ratio), expense efficiency ratios eege management, operating margin, and
net operating margin, net revenue yield on AUMeriredemption rates and new account wins ando$igpeline, market share, customer
service measures or indices, success of new préaluathes as measured by revenues, asset flows,, Abdinvestment performance, profit
margin, operating profit margin, earnings (inclglearnings before taxes, earnings before interestaxes or earnings before interest, taxes,
depreciation and amortization), earnings per stdigted earnings per share growth, operating iresgone- or after-tax income, net income,
free cash flow (operating cash flow less capitg@gemditures), cash flow per share, return on edoityeturn on equity adjusted for goodwill),
return on capital (including return on total cap@areturn on invested capital), return on investiy stock price appreciation, total shareholder
return (measured in terms of stock price apprematind dividend growth), cost control, businessaespon or consolidation, diversification of
AUM by investment objectives, growth in global gasi (AUM domiciled outside of United States), disiied distribution channels,
successful integration of acquisitions, market gadfia business or group based on independentghitgt valuation, or change in working
capital.

“Performance Period” means that period established by the Committeenguvhich any Performance Goals specified by the @itae
with respect to such Award are to be measured.

“Plan” means this Invesco Ltd. 2010 Global Equity Incemflan (ST), as set forth herein and as hereaftended from time to time.
“Restricted Stock” means an Award granted under Section 7.
“Restricted Stock Unit” means an Award granted under Section 8.

“Restriction Period” means, with respect to Restricted Stock and RestriBtock Units, the period commencing with theedxdtsuch
Restricted Stock Award for which vesting restrinsapply and ending upon the expiration of theiapple vesting conditions and/or the
achievement of the applicable Performance Goal®e{itg understood that the Committee may providé ristrictions shall lapse with respect
to portions of the applicable Award during the Rietion Period).

“Retirement” means, unless otherwise provided in the Award Agesg, the Participant’s Termination of Service otthean for Cause
after the attainment of age fifty-five (55) andesst ten years of service.

“Share” or “Shares” means common shares, par value $0.20 each, ofatmp&hy or such other equity securities that mayimecsubject
to an Award.

“Shareholder” has the same meaning as the term “Member” in thragaaies Act 1981 of Bermuda.
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“Stock Appreciation Right” means an Award granted under Section 6(b).

“Subsidiary” means any corporation, partnership, joint ventlimated liability company or other entity duringaperiod in which at least
a fifty percent (50%) voting or profits interestag/ned, directly or indirectly, by the Company ayauccessor to the Company.

“Tandem SAR” has the meaning set forth in Section 6(b).

“Ten Percent Shareholder’means a person owning shares possessing moreethaericent (10%) of the total combined voting powefer
all classes of shares of the Company, any subgid@poration (within the meaning of Section 424(fthe Code) or parent corporation (wit
the meaning of Section 424(e) of the Code).

“Term” means the maximum period during which an OptioStock Appreciation Right may remain outstandingecified in the
applicable Award Agreement.

“Termination of Service” means the termination of the Participant’s emplayhoe consultancy with, or performance of services
(including as a director) for, the Company and ahigs Subsidiaries or Affiliates. Unless otherwietermined by the Committee, (i) if a
Participant’'s employment with the Company and itBliates terminates but such Participant continteeprovide services to the Company and
its Affiliates in a non-employee capacity, suchrodpain status shall not be deemed a Terminatid®eofice and (ii) a Participant employed by,
or performing services for, a Subsidiary or an liffe or a division of the Company shall be deeneeiticur a Termination of Service if, as a
result of a Disaffiliation, such Subsidiary, Affilie, or division ceases to be a Subsidiary, Aféliar division, as the case may be, and the
Participant does not immediately thereafter becamemployee of, or service provider for, the Conypamanother Subsidiary or Affiliate.
Temporary absences from employment because o$d|nacation or leave of absence and transfers@thenCompany and its Subsidiaries
and Affiliates shall not be considered TerminatiohEmployment. With respect to any Award that ¢idates a “nonqualified deferred
compensation plan” within the meaning of SectioAA®f the Code, “Termination of Service” shall meafseparation from service” as
defined under Section 409A of the Code.

3. Administration

(a) Committee The Plan shall be administered by the Commifiée. Committee shall, subject to Section 11, haeegily authority to
grant Awards pursuant to the terms of the Planligitite Individuals. Among other things, the Comteé shall have the authority, subject to
the terms and conditions of the Plan:

(i) to select the Eligible Individuals to wholwards may from time to time be granted;
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(i) to determine whether and to what extepti@ns, Stock Appreciation Rights, Restricted StdRé&stricted Stock Units, Performance
Units, Other Stock-Based Awards, or any combinatiwreof, are to be granted hereunder;

(iii) to determine the number of Shares tabeered by each Award granted hereunder;
(iv) to determine the terms and conditioneath Award granted hereunder, based on such faddise Committee shall determine;
(v) subject to Sections 11 and 12, to modifpend or adjust the terms and conditions of anyrdwa

(vi) to adopt, alter and repeal such admiatste rules, guidelines and practices governingla@ as it shall from time to time deem
advisable;

(vii) to interpret the terms and provisiongioé Plan and any Award issued under the Plandagpddward Agreement relating thereto);

(viii) subject to Section 11, to accelerate #esting or lapse of restrictions of any outstagdiward, based in each case on such
considerations as the Committee in its sole dismratetermines;

(ix) to decide all other matters to be detediin connection with an Award;

(x) to determine whether, to what extent andexr what circumstances cash, Shares and otheenyagnd other amounts payable with
respect to an Award under the Plan shall be defezitber automatically or at the election of thetiegant;

(xi) to establish any “blackout” period theetCommittee in its sole discretion deems necesgaagvisable;
(xii) to otherwise administer the Plan; and

(xiii) solely to the extent permitted undepépable law and Section 11, to delegate any cduthority to administer the Plan to any
person or persons selected by the Committee aridprson or persons shall be deemed to be the Gteemiith respect to, and to the
extent of, its or their authority.

(b) Procedures

(i) The Committee may act only by a majorifyite members then in office, except that the Cotteaimay, except to the extent
prohibited by applicable law or the listing stardtaof the Applicable Exchange and subject to Secti allocate all or any portion of its
responsibilities and powers to any one or morésofniembers and may
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delegate all or any part of its responsibilitiesl @owers to any person or persons selected by it.

(i) Subject to Section 11(c), any authoritagted to the Committee may also be exercisedédyulhBoard. To the extent that any
permitted action taken by the Board conflicts véttion taken by the Committee, the Board actiodi sbatrol.

(c) Discretion of CommitteeAny determination made by the Committee or arrgymiately delegated person or persons with redpettte
Plan or any Award shall be made in the sole digomadf the Committee or such delegate, unless intrawention of any express term of the
Plan, including, without limitation, any determiitat involving the appropriateness or equitableredsmy action. All decisions made by the
Committee or any appropriately delegated persgewsons shall be final and binding on all persorduding the Company, Participants and
Eligible Individuals. Notwithstanding the foregoirfgllowing a Change in Control, any determinatimynthe Committee as to whether “Cause”
exists shall be subject the novareview.

(d) Cancellation or SuspensiorBubject to Section 6(d), the Committee or an eppately delegated person or persons shall hale fu
power and authority to determine whether, to wixér and under what circumstances any Award $teatlanceled or suspended. In
particular, but without limitation, all outstandidgvards to any Participant may be canceled if thdi€ipant, without the consent of the
Committee, while employed by, or providing servitgsthe Company or after a Termination of Servilmr,omes associated with, employec
renders services to, or owns any interest in (dteem any nonsubstantial interest, as determingtidoommittee or any appropriately
delegated person or persons), any business timatdnpetition with the Company or its Affiliates with any business in which the Company
or its Affiliates has a substantial interest, akedeined by the Committee or any appropriately gieled person or persons.

(e) Award Agreement3.he terms and conditions of each Award, as detexdhby the Committee, shall be set forth in a wriier
electronic) Award Agreement, which shall be deladkto the Participant receiving such Award uporgopromptly as is reasonably practici
following, the grant of such Award. Unless othemvépecified by the Committee, in its sole discretar otherwise provided in the Award
Agreement, the effectiveness of an Award shallligext to the Award Agreement’s being signed oentlise accepted by the Company and
the Participant receiving the Award (including bgaronic delivery). Award Agreements may be ameholely in accordance with Section 12.

4. Shares Subject to Plan

(a) Plan MaximumsThe maximum number of Shares that may be issueslipot to Awards under the Plan shall be 3,000,8088ares
subject to an Award under the Plan may be auth@re unissued Shares or Shares held by the Conagangasury shares.
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(b) Rules for Calculating Shares Delivered

(i) To the extent that any Award is forfeitedterminates, expires or lapses without being@sed, or that any Award is settled for cash,
the Shares subject to such Awards not deliveredrasult thereof shall not be deemed to have bekveded for purposes of the limits set
forth in Section 4(a).

(ii) If the exercise price and/or the tax viithding obligations relating to any Award are d&ib by delivering Shares to the Company
either actual delivery or by attestation), only thenber of Shares issued net of the Shares defiwrattested to shall be deemed issued for
purposes of the limits set forth in Section 4(a).tie extent any Shares subject to an Award atehefid to satisfy the exercise price (in the
case of an Option) and/or the tax withholding cddiigns relating to such Award, such Shares shalbaaleemed to have been issued for
purposes of the limits set forth in Section 4(a).

(c) Adjustment Provision

() In the event of a merger, consolidatiorgusition of property or shares, stock rights offg, liquidation, or similar event affecting t
Company or any of its Subsidiaries (each, a “CafmEvent”) or a stock dividend, stock split, resgestock split, separation, spinoff,
Disaffiliation, reorganization, extraordinary dieidd of cash or other property, share combinatiore@apitalization or similar event
affecting the capital structure of the Company (eac‘Share Change”), the Committee or the Boaadl shake such equitable and
appropriate substitutions or adjustments to (A)apgregate number and kind of Shares or otherisesueserved for issuance and delivery
under the Plan, (B) the maximum limitation setlidrt Section 4(a), (C) the number and kind of Skareother securities subject to
outstanding Awards and (D) the exercise price ¢ftanding Awards.

(i) In the case of Corporate Events, suchustjents may include, without limitation, (A) thencellation of outstanding Awards in
exchange for payments of cash, securities or gtftgerty or a combination thereof having an aggeegalue equal to the value of such
Awards, as determined by the Committee or the Boaitd sole discretion (it being understood thmathie case of a Corporate Event with
respect to which Shareholders receive consideratioer than publicly traded equity securities @& thtimate surviving entity, any such
determination by the Committee that the value oOation or Stock Appreciation Right shall for tipsrpose be deemed to equal the excess
if any, of the value of the consideration beingdpfair each Share pursuant to such Corporate Ewenttbe exercise price of such Option or
Stock Appreciation Right shall conclusively be deemalid), (B) the substitution of securities onat property (including, without
limitation, cash or other securities of the Companyg securities of entities other than the Compé&mythe Shares subject to outstanding
Awards and (C) in connection with any Disaffiliaticarranging for the assumption of Awards, or rephaent of Awards with new awards
based on securities or other property (including,
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without limitation, other securities of the Compaand securities of entities other than the Company}he affected Subsidiary, Affiliate,
division or by the entity that controls such Sulzsig, Affiliate, or division following such Disaftiation (as well as any corresponding
adjustments to Awards that remain based upon Coyngecurities).

(iii) The Committee may, in its discretion jast the Performance Goals applicable to any Awsrdsflect any unusual or non-recurring
events and other extraordinary items, impact ofgésfor restructurings, discontinued operatiortstAe cumulative effects of accounting
tax changes, each as defined by generally acceptaminting principles or as identified in the Comya financial statements, notes to the
financial statements, management’s discussion aalysis or other Company filings with the Secusiténd Exchange Commission. If the
Committee determines that a change in the businpssations, corporate structure or capital stmectd the Company or the applicable
subsidiary, division or other operational unitafthe manner in which any of the foregoing conditst business, or other events or
circumstances render the Performance Goals to figtable, the Committee may modify such Performaboels or the related minimum
acceptable level of achievement, in whole or irt, s the Committee deems appropriate and equitable

(d) Section 409ANotwithstanding the foregoing: (i) any adjustmemizde pursuant to Section 4(c) to Awards that ansidered “deferred
compensation” within the meaning of Section 409Ahef Code shall be made in compliance with theirements of Section 409A of the
Code; (ii) any adjustments made pursuant to Sedtjopto Awards that are not considered “deferrethjgensation” subject to Section 409A of
the Code shall be made in such a manner as toestigtrafter such adjustment, the Awards eitherc@kitinue not to be subject to
Section 409A of the Code or (B) comply with theuizggments of Section 409A of the Code; and (iiipity event, neither the Committee nor
the Board shall have the authority to make anysidjents pursuant to Section 4(c) to the extenéxiience of such authority would cause an
Award that is not intended to be subject to SecfioBA of the Code at the Grant Date to be subjesreto.

5. Eligibility
Awards may be granted under the Plan to Hégidividuals.

6. Options and Stock Appreciation Rights

(a) Types of OptionsAll Options awarded under the Plan shall be Natifjgd Options, and the Award Agreement for ani@pshall
indicate that the Option is a Nonqualified Option.

(b) Types and Nature of Stock Appreciation RigBteck Appreciation Rights may be “Tandem SARs,”shthére granted in conjunction
with an Option, or “Free-Standing SARs,” which am granted in conjunction with an Option. Upon éxercise of a Stock Appreciation
Right, the Participant shall be entitled to receimeamount in cash, Shares, or both, in value
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equal to the product of (i) the excess of the Fairket Value of one Share over the exercise prezeShare subject to the applicable Stock
Appreciation Right, multiplied by (ii) the numbef 8hares in respect of which the Stock Appreciaiight has been exercised. The applicable
Award Agreement shall specify whether such payn®etd be made in cash or Shares or both, or sésdirve to the Committee or the
Participant the right to make that determinatioiomto or upon the exercise of the Stock AppreoiaRight.

(c) Tandem SARsA Tandem SAR may be granted at the Grant Datkeofelated Option. A Tandem SAR shall be exerdésably at such
time or times and to the extent that the relatedddps exercisable in accordance with the provisiof this Section 6, and shall have the same
exercise price as the related Option. A Tandem SIA&I terminate or be forfeited upon the exercisiodeiture of the related Option, and the
related Option shall terminate or be forfeited ugom exercise or forfeiture of the Tandem SAR.

(d) Exercise Price The exercise price per Share subject to an Optidtree-Standing SAR shall be determined by the@ittee and set
forth in the applicable Award Agreement, and shali be less than the Fair Market Value of a Sharthe Grant Date. In no event may any
Option, Tandem SAR, or Fregtanding SAR granted under the Plan (i) be amerathdy than pursuant to Section 4(c), to decrdzsexercis
price thereof, (ii) be cancelled in conjunctiontwihe grant of any new Option or Free-Standing %R a lower exercise price, (iii) with
respect to Options and Stock Appreciation Righthah exercise price that is above the then-Fainkbta/alue of a Share, be cancelled and
replaced with the grant of any new Award or otheperty (including, without limitation, cash or ethsecurities of the Company and secur
of entities other than the Company) or (iv) otheevbe subject to any action that would be treditedccounting purposes, as a “repricing” of
such Option or Free-Standing SAR, unless such ament cancellation or action is approved by the gamy’s Shareholders.

(e) Term. The Term of each Option and each Free-Standirig §#all be fixed by the Committee but shall notemdten (10) years from
the Grant Date.

(f Vesting and ExercisabilityExcept as otherwise provided herein, Optionskneg-Standing SARs shall be exercisable at suah dim
times and subject to such terms and conditiondal$ Ise determined by the Committee.

(g) Method of ExerciseSubject to the provisions of this Section 6, Omsi and Free-Standing SARs may be exercised, itevdnon part,
at any time during their applicable Term by givimgtten notice of exercise to the Company specdyime number of Shares as to which such
Option or FreeStanding SAR is being exercised. In the case oéMegcise of an Option, such notice shall be aceonga by payment in full «
the exercise price (which shall equal the prodfisuch number of Shares multiplied by the applieaxercise price) by certified or bank ch
or such other instrument as the Company may ackegproved by the Committee, payment, in fulimpart, may also be made as follows:

-12 -




() Payment of the exercise price, and, if requedtezlamount of any federal, state, local or fareigthholding taxes, may be made in
form of unrestricted Shares (by delivery of sucarsk or by attestation) of the same class as tarSkubject to the Option already owned
by the Participant (based on the Fair Market Vali#he Shares on the date the Option is exercised).

(i) To the extent permitted by applicable |gvayment may be made by delivering a properly ebegtexercise notice to the Company,
together with a copy of irrevocable instructionstbroker to deliver promptly to the Company theoant of sale proceeds necessary to pay
the exercise price, and, if requested, the amouanyfederal, state, local or foreign withholditagces. To facilitate the foregoing, the
Company may, to the extent permitted by applictble enter into agreements for coordinated procesiuith one or more brokerage firms.

(iif) Payment may be made by instructing tr@pany to withhold a number of Shares having a Maiket Value (based on the Fair
Market Value of the Shares on the date the apgéo@bption is exercised) equal to the product of {f#8 exercise price, multiplied by (B) t
number of Shares in respect of which the Optior slae been exercised, and, if requested, the atrafiany federal, state, local or foreign
withholding taxes.

(h) Delivery; Rights of Shareholder&No Shares shall be delivered pursuant to theceseeof an Option until the exercise price theréfas
been fully paid and applicable taxes have beenhslth The Participant shall have all of the righttes Shareholder of the Company holding
class or series of Shares that is subject to th®@pr Stock Appreciation Right (including, if dggable, the right to vote the applicable Shares
and the right to receive dividends), when the Bigdint (i) has given written notice of exercisé, ifirequested, has given the representation
described in Section 14(a) and (iii) in the casaroOption, has paid in full for such Shares, idolg any applicable taxes.

() Nontransferability of Options and Stock AppreciatRights. No Option or Free-Standing SAR shall be trandflerdy a Participant
other than, for no value or consideration, (i) kit ar by the laws of descent and distribution iy s otherwise expressly permitted by the
Committee including, if so permitted, pursuant toeansfer to the Participant’s family members, wieetdirectly or indirectly or by means of a
trust or partnership or otherwise. For purposab®fPlan, unless otherwise determined by the Caoteeitfamily member” shall have the
meaning given to such term in General Instructidriga)(5) to Form S-8 under the Securities Act 883, as amended, and any successor
thereto. A Tandem SAR shall be transferable onthwie related Option as permitted by this Seddih Any Option or Stock Appreciation
Right shall be exercisable, subject to the termth@Plan, only by the Participant, the guardiakegal representative of such Participant, or
person to whom such Option or Stock AppreciatioghRis permissibly transferred pursuant to thisti®ad(i), it being understood that the
term “Participant” includes such guardian, leg@resentative and other transferee;
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provided, however, that the term “Termination of Service” shall donk to refer to the Termination of Service of trginal Participant.

()) Termination of ServiceUnless otherwise provided in the applicable Awagileement, to the extent an Option or Stock Apiatemn
Right is not vested and exercisable, a Particigadptions and Stock Appreciation Rights shall lréefted upon his or her Termination of
Service, except as set forth below:

(i) Upon a Participant’s Termination of Serviior any reason other than death, Disability, ieatent or for Cause, any Option or Stock
Appreciation Right held by the Participant that veasrcisable immediately before the Terminatiosefvice may be exercised at any time,
subject to the Participant’s continued compliand ¥he covenants and restrictions set forth inapplicable Award Agreement, if any,
until the earlier of (A) the ninetieth (90) day following such Termination of Service and @piration of the Term thereof.

(i) Upon a Participant’s Termination of Sexwiby reason of the Participant’s death or Disghiéiny Option or Stock Appreciation Right
held by the Participant shall, vest and, subjetihéoParticipant’s continued compliance with theestants and restrictions set forth in the
applicable Award Agreement, if any, be immediatgrcisable at any time until the earlier of (Ag first anniversary of the date of such
death or Disability and (B) the expiration of therin thereof.

(i) Provided that an Option or Stock Appraiidn Right has been held for at least two (2) yeaior to a Participant’s Termination of
Service for Retirement, upon the Participant’s Tieation of Service for Retirement, any such OptioiStock Appreciation Right held by
the Participant shall, vest and, subject to théi¢heant’'s continued compliance with the covenaartd restrictions set forth in the applicable

Award Agreement, if any, be immediately exercisailany time until the earlier of (A) the third aersary of such Termination of Service
and (B) expiration of the Term thereof.

(k) Upon a Participant’s Termination of Seevior Cause or if a Participant’s Termination of\g&e for any reason occurs during the ninety
(90) day period following an event that would bewgrds for a Termination of Service for Cause, thié@ptions and Stock Appreciation
Rights, whether vested or neested, held by such Participant shall be forfeitad expire as of the date of such Terminationes¥i8e, and th
Company shall be entitled to recover from the Bgudint at any time following the date of the Paptinit’'s Termination of Service any gains
realized as a result of the exercise of any Optio8tock Appreciation Right (whether at the timeegércise or thereafter) during the ninety
(90) day period following the Participant’s Terntiloa of Service. The foregoing provision shall ae&s apply upon a Change in Control.
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7. Restricted Stock

(a) Nature of Awards and Certificate$Shares of Restricted Stock are actual Sharesdgsua Participant, and shall be evidenced in such
manner as the Committee may deem appropriate dimglbook-entry registration or issuance of onenore share certificates. Any certificate
issued in respect of Shares of Restricted Stock lsbaegistered in the name of the Participant stmall bear an appropriate legend referring to
the terms, conditions and restrictions applicablsuch Award, substantially in the following form:

“The transferability of this certificate, and theaB¥s represented hereby, is subject to the terthsarditions (including forfeiture) of tt
Invesco Ltd. 2010 Global Equity Incentive Plan (8 any applicable Award Agreement.”

The Committee may require that the certificateglencing such Shares be held in custody by the Coynyatil the restrictions thereon shall
have lapsed and that, as a condition of any AwéaRlestricted Stock, the Participant shall havewdeéd a share transfer form, endorsed in
blank, relating to the Shares covered by such Award

(b) Terms and ConditionsShares of Restricted Stock shall be subjectadahowing terms and conditions:

(i) The Committee shall, prior to or at th@éi of grant, condition (A) the vesting of an AwafdRestricted Stock upon the continued
service of the Participant or (B) the grant or wresbf an Award of Restricted Stock upon the attaént of Performance Goals or the
attainment of Performance Goals and the contineedce of the Participant. The conditions for grantesting and the other provisions of
Restricted Stock Awards (including, without limitat, any applicable Performance Goals) need ndihdsame with respect to each
Participant.

(i) Subject to the provisions of the Plan dhd applicable Award Agreement, during the RestnicPeriod, the Participant shall not be
permitted to sell, assign, transfer, pledge ormwtis® encumber Shares of Restricted Stock.

(iii) Except as provided in this Section 7iothe applicable Award Agreement, the Participsrall have, with respect to the Shares of
Restricted Stock, all of the rights of a Sharehotafehe Company holding the class or series of&hthat is the subject of the Restricted
Stock, including, if applicable, the right to vdtee Shares. Unless otherwise provided in the applicAward Agreement, cash dividends
with respect to the Restricted Stock will be cutlyepaid to the Participant and, subject to Secfid(e) of the Plan, dividends payable in
Shares shall be paid in the form of Restricted iStdche same class as the Shares with which swadedd was paid, held subject to the
vesting of the underlying Restricted Stock. If &tyares of Restricted Stock are forfeited, the €ipetnt shall have no right to future cash
dividends with respect to such
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Restricted Stock, withheld stock dividends or eagriwith respect to such Shares of Restricted Stock

(iv) If and when any applicable PerformancelSare satisfied and/or the Restriction Periodrespvithout a prior forfeiture of the
Shares of Restricted Stock for which legendedftzates have been issued, unlegended certificatesuth Shares shall be delivered to the
Participant upon surrender of the legended ceatiis.

(c) Termination of ServicdJnless otherwise provided in the applicable Awagieement, a Participant’s Share of Restricted Ssbell be
forfeited upon his or her Termination of Servipegvided, howevethat upon a Participant’s Termination of Servica&gson of the
Participant’s death or Disability, the restricticarsd deferral limitations applicable to any ShareRestricted Stock shall lapse and such Shares
of Restricted Stock held by such Participant sbedlome free of all restrictions and become fullgted and transferable.

8. Restricted Stock Units

(a) Nature of AwardsRestricted Stock Units are Awards denominated awr&hthat will be settled, subject to the termseomditions of
the Restricted Stock Units, in an amount in castar&s, or both, based upon the Fair Market Valie ggfecified number of Shares.

(b) Terms and ConditionsRestricted Stock Units shall be subject to tHfzang terms and conditions:

(i) The Committee shall, prior to or at the¢i of grant, condition (A) the vesting of Restrittetock Units upon the continued service of
the Participant or (B) the grant or vesting of Rettd Stock Units upon the attainment of Perforoga@oals or the attainment of
Performance Goals and the continued service dP#ricipant. The conditions for grant or vestingl #ime other provisions of Restricted
Stock Units (including, without limitation, any djg@ble Performance Goals) need not be the santeresipect to each recipient. An Award
of Restricted Stock Units shall be settled as ahdmthe Restricted Stock Units vest or at a latee specified by the Committee or in
accordance with an election of the Participarthéf Committee so permits, that meets the requir&srdrSection 409A of the Code.

(i) Subject to the provisions of the Plan @he applicable Award Agreement, during the RestnicPeriod, if any, the Participant shall
not be permitted to sell, assign, transfer, plemlgetherwise encumber Restricted Stock Units.

(iii) The Award Agreement for Restricted Stddkits shall specify whether, to what extent andubrat terms and conditions the
Participant shall be entitled to receive currendefierred payments of cash, Shares or other pgopertesponding to the dividends payable
on the Shares (subject to Section 14(e) below).
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(c) Termination of ServicdJnless otherwise provided in the applicable Awagteement, a Participant’s Restricted Stock Unitdl s¥e
forfeited upon his or her Termination of Servicecept as set forth below:

(i) Provided that such Restricted Stock Uhase been held (A) for at least two (2) years pwacet Participang Termination of Service |
reason of the Participant’s Retirement, with respeany Restricted Stock Unit having a three @ryvesting period, and (B) for at least
three (3) years prior to a Participant’s Terminatid Service by reason of the Participant's Reteatnwith respect to any Restricted Stock
Unit having a four (4) year vesting period, upoRaticipant’s Termination of Service by reasonh&f Participant’s Retirement, any unpaid
Restricted Stock Units held by the Participant Isteshain outstanding subject to the terms (inclgdipplicable vesting terms) thereof and
subject to the Participant’s continued compliandh the covenants and restrictions set forth inagpplicable Award Agreement, if any,
shall be earned and paid upon such time or timesi@s Restricted Stock Units would have been eaanddaid in accordance with their
normal schedule consistent with the terms of tigiegble Award Agreement.

(i) Upon a Participant’s Termination of Sexiby reason of the Participant’s death, any unBaitricted Stock Units held by the
Participant shall be considered to be earned ayabbain full, and any Restriction Period shallhtérate and such Restricted Stock Units
shall be settled in cash or Shares (consistenttivithierms of the Award Agreement) as promptlysgeracticable.

(iif) Upon a Participant’'s Termination of Sex@ by reason of the Participant’s Disability, pomd that such Disability constitutes a
“disability” as defined under Section 409A of thed®, subject to Section 11(f), any unpaid Restli@mck Units held by the Participant
shall be considered to be earned and payablelirahd any Restriction Period shall terminate amchsRestricted Stock Units shall be
settled in cash or Shares (consistent with thederfithe Award Agreement) as promptly as is pratiie.

9. Other Stock-Based Awards
Other Stock-Based Awards may be granted utiéePlanprovided, that any Other Stock-Based Awards that are Awafd&hares that are
unrestricted shall only be granted in lieu of otbempensation due and payable to the Participant.

10. Change in Control Provisions

(a) Impact of Event Unless otherwise provided in the applicable Awagieement, unless Awards are not assumed, converteeplaced
in connection with a transaction that constitut&hange in Control (in which case such Awards sfedt immediately prior to the Change in
Control), notwithstanding any other provision of tRlan to the contrary, upon a
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Participant’'s Termination of Service during the myefour (24) month period following a Change in Coht{®) by the Company other than
Cause or Disability or (y) by the Participant foodal Reason:

(i) any Options and Stock Appreciation Rigbtsgstanding which are not then exercisable ancedeshiall become fully exercisable and
vested;

(ii) the restrictions and deferral limitatioapplicable to any Shares of Restricted Stock $&jadle and such Shares of Restricted Stock
shall become free of all restrictions and becontly fiested and transferable;

(iii) all Restricted Stock Units shall be catered to be earned and payable in full, and afgrdd or other restriction shall lapse and any
Restriction Period shall terminate and such RastliStock Units shall be settled in cash or Sh@@ssistent with the terms of the Award
Agreement after taking into account the effecthaf Change in Control transaction on the Shareg)amptly as is practicable;

(iv) subject to Section 12, the Committee rabsp make additional adjustments and/or settlen@rdststanding Awards as it deems
appropriate and consistent with the Plan’s purpceseds

(v) each outstanding Award shall be deemeshtisfy any applicable Performance Goals at theimmamx level of achievement.

(b) Special Change in Control Post-Termination Exeréghts.Unless otherwise provided in the applicable Awagieement,
notwithstanding any other provision of the Plath®e contrary, upon the Termination of Service &aaticipant without Cause or due to
Disability or for Good Reason, during the tweffityw (24) month period following a Change in Colitemy Option or Stock Appreciation Rig
held by the Participant as of the date of the Changontrol that remains outstanding as of the @asuch Termination of Service may
thereafter be exercised, until the later of (i) it date on which such Option or Stock AppreciatRight would be exercisable in the absence
of this Section 10(b) (taking into account the temf Section 6(j) of the Plan and any similar pstsis in an Individual Agreement or Award
Agreement) and (i) the earlier of (A) the thirdnarersary of such Change in Control and (B) expirabf the Term of such Option or Stock
Appreciation Right.

(c) Notwithstanding the foregoing, if any Awlas subject to Section 409A of the Code, this iBact0 shall be applicable only to the extent
specifically provided in the Award Agreement andrpiéted pursuant to Section 11(f).

(d) In the event of a Change in Control, tleernittee may in its discretion and upon at least(1®) days’ advance notice to the affected
Participants, cancel any outstanding Awards and@alye holders thereof, in cash or Shares, orcanybination thereof, the value of such
Awards based upon the price per Share receiveal fog teceived by other Shareholders of the Compathe event.
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11. Section 16(b); Section 409A

(a) The provisions of the Plan are intendeértsure that no transaction under the Plan is sutgjgand not exempt from) the short-swing
recovery rules of Section 16(b) of the Exchangeakut shall be construed and interpreted in a masmas to comply with such rules.

(b) Notwithstanding any other provision of fhkan to the contrary, if for any reason the apggairCommittee does not meet the
requirements of Rule 16b-3 of the Exchange Acthswencompliance with the requirements of Rule 1&if-he Exchange Act shall not affect
the validity of Awards, grants, interpretationsotier actions of the Committee.

(c) It is the intention of the Company thatAward, unless otherwise specified, shall congitutnonqualified deferred compensation plan”
subject to Section 409A of the Code, unless antaextent that the Committee specifically deteenintherwise as provided in the
immediately following sentence, and the Plan amdi¢hms and conditions of all Awards shall be joteted accordingly. The terms and
conditions governing any Awards that the Committetermines will be subject to Section 409A of tr€ including any rules for elective or
mandatory deferral of the delivery of cash or Sbamersuant thereto and any rules regarding tredtofesuch Awards in the event of a Change
in Control, shall be set forth in the applicable @a Agreement, and shall comply in all respects Biéction 409A of the Code.
Notwithstanding any other provision of the Plarie contrary, with respect to any Award, or any am@ayable pursuant to an Awe
Agreement, that constitutes a “nonqualified deféigempensation plan” subject to Section 409A ofGloele, any payments (whether in cash,
Shares or other property) to be made with respeittet Award or Award Agreement upon the Particifgafiermination of Service shall be
delayed until the first day of the seventh montliofeing the Participant’s Termination of Servicelile Participant is a “specified employee”
within the meaning of Section 409A of the Codedetermined in accordance with the uniform policp@ed by the Committee with respec
all of the arrangements subject to Section 409thefCode maintained by the Company and its Afékat

12. Term, Amendment and Termination

(a) Effective Dates The Plan was adopted by the Board on May 18, 281@ will be effective as of that date (the “Effee Date”).

(b) Termination. The Plan will terminate on the tenth anniversafrthe Effective Date. Awards outstanding as othsdate shall not be
affected or impaired by the termination of the Plan

(c) Amendment of the PlarThe Board or the Committee may amend, alterjsmoatinue the Plan, but no amendment, alteration o
discontinuation shall be made which would mateyiatipair the rights of the Participant with respct previously granted Award without
such Participant’s consent, except such an amentdmeste to comply with applicable
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law or Applicable Exchange rule or to prevent adedax or accounting consequences to the CompaRgrtcipants under Section 409A of
the Code or accounting rules. Notwithstanding tredoing, no such amendment shall be made wittheuapproval of the Company’s
Shareholders to the extent such approval is redj(iydy applicable law or Applicable Exchange rakein effect as of the date hereof or

(i) under applicable law or Applicable Exchangéeras may be required after the date hereof.

(d) Amendment of AwardsSubject to Section 6(d), the Committee may uaikdty amend the terms of any Award theretoforentgra, but
no such amendment shall materially impair the ggiitany Participant with respect to an Award withthe Participant’s consent, except such
an amendment made to cause the Plan or Award tplgamith applicable law, Applicable Exchange rukeaacounting rules.

13. Unfunded Status of Plan

It is currently intended that the Plan comsgitan “unfunded” plan. The Committee may authattiecreation of trusts or other arrangements
to meet the obligations created under the Plarlivet Shares or make paymerspvided, however, that unless the Committee otherwise
determines, the existence of such trusts or ottrangements is consistent with the “unfunded” statithe Plan.

14. General Provisions

(a) Conditions for IssuanceThe Committee may require each person purchasingceiving Shares pursuant to an Award to repitetse
and agree with the Company in writing that suctspelis acquiring the Shares without a view to tis&ridution thereof. The certificates for
such Shares may include any legend which the Caieeniteems appropriate to reflect any restrictiongansfer. Notwithstanding any other
provision of the Plan or agreements made purshanéto, the Company shall not be required to issukeliver any certificate or certificates
Shares under the Plan prior to fulfillment of dltloe following conditions: (i) listing or approvédr listing upon notice of issuance, of such
Shares on the Applicable Exchange; (ii) any reagiiin or other qualification of such Shares of@wmpany under any state or federal law or
regulation, or the maintaining in effect of any Isuegistration or other qualification which the Quittee shall, in its absolute discretion upon
the advice of counsel, deem necessary or advisabtke(iii) obtaining any other consent, approvapemit from any state or federal
governmental agency which the Committee shaltsimbsolute discretion after receiving the adviceooinsel, determine to be necessary or
advisable.

(b) Additional Compensation Arrangementdothing contained in the Plan shall prevent then@any or any Subsidiary or Affiliate from
adopting other or additional compensation arrangesnfer its employees.

(c) No Contract of EmploymeniThe Plan shall not constitute a contract of emyplent, and adoption of the Plan shall not confamuany
employee any right to continued
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employment, nor shall it interfere in any way witie right of the Company or any Subsidiary or Adfi¢ to terminate the employment of any
employee at any time.

(d) Required TaxesNo later than the date as of which an amountliesomes includible in the gross income of a Bigdnt for federal,
state, local or foreign income or employment oreottax purposes with respect to any Award undePtha, such Participant shall pay to the
Company, or make arrangements satisfactory to tmepany regarding the payment of, any federal, sta¢al or foreign taxes of any kind
required by law to be withheld with respect to saalount. Unless otherwise determined by the Compaitigholding obligations may be
settled with Shares, including Shares that areqfatte Award that gives rise to the withholdinguue@ement, having a Fair Market Value on
date of withholding equal to the minimum amounti@ot any greater amount) required to be withhetddx purposes, all in accordance with
such procedures as the Committee establishes. Altgations of the Company under the Plan shalld&ldional on such payment or
arrangements, and the Company and its Affiliatedl sto the extent permitted by law, have the rightleduct any such taxes from any payr
otherwise due to such Participant. The Committeg @sgablish such procedures as it deems appropiriatading making irrevocable
elections, for the settlement of withholding obtigas with Shares.

(e) Limitation on Dividend Reinvestment and DividendiiZglents. Reinvestment of dividends in additional RestdcBock at the time of
any dividend payment, and the payment of Shardsnegpect to dividends to Participants holding Adgaof Restricted Stock Units, shall only
be permissible if sufficient Shares are availabldar Section 4 for such reinvestment or paymetr(gginto account then outstanding
Awards). In the event that sufficient Shares areawailable for such reinvestment or payment, seatvestment or payment shall be made in
the form of a grant of Restricted Stock Units egnalumber to the Shares that would have beenrwdxdady such payment or reinvestment, the
terms of which Restricted Stock Units shall providesettlement in cash and for dividend equivateimvestment in further Restricted Stock
Units on the terms contemplated by this Sectior)L4(

() Designation of Death BeneficiaryThe Committee shall establish such procedurésdeems appropriate for a Participant to desigaate
beneficiary to whom any amounts payable in the oéauch Participant’s death are to be paid owhgpm any rights of such eligible
Individual, after such Participant’s death, mayelsercised.

(9) Subsidiary Employeedn the case of a grant of an Award to any empayfea Subsidiary or Affiliate, the Company maythié
Committee so directs, issue or transfer the Shdrasy, covered by the Award to the SubsidianAéfiliate, for such lawful consideration as
the Committee may specify, upon the condition atarstanding that the Subsidiary or Affiliate withisfer the Shares to the employee in
accordance with the terms of the Award specifiedngyCommittee pursuant to the provisions of tlePAIll Shares underlying Awards that
are forfeited or canceled shall revert to the Camgpa

(h) Governing Law and InterpretationThe Plan and all Awards made and actions takeretimder shall be governed by and construed in
accordance with the laws of the State of
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Georgia, without reference to principles of confb€ laws. The captions of the Plan are not pathefprovisions hereof and shall have no force
or effect.

(i) Non-Transferability. Except as otherwise provided in Section 6(i) pthe Committee, Awards under the Plan are nosfeaable exce|
by will or by laws of descent and distribution.

() Foreign Employees and Foreign Law Consideratiolbe Committee may grant Awards to Eligible Indivals who are foreign
nationals, who are located outside the United Statevho are not compensated from a payroll maiethin the United States, or who are
otherwise subject to (or could cause the Comparetsubject to) tax, legal or regulatory provisiofisountries or jurisdictions outside the
United States, on such terms and conditions diftsfrem those specified in the Plan as may, injdldgment of the Committee, be necessary or
desirable to foster and promote achievement optiiposes of the Plan, and, in furtherance of suchgses, the Committee may make such
modifications, amendments, procedures, or subgamay be necessary or advisable to comply with sug legal or regulatory provisions.
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Invesco Ltd. Subsidiary List

Company Name

Exhibit 21

1371 Preferred Inc. (Dissolved Oct 1, 2010)

A | M Capital Management Company Limited
AIM GP Canada Inc

AMVESCAP Limited

Anglo-Scottish Amalgamated Corporation Limited
Asia Il Japan Holdco LLC

AT Planning Services, Inc.

Atlantic Trust Group, Inc.

Atlantic Wealth Holdings Limited

Atlantic Wealth Management Limited

Berry Starquest Limited

C M Investment Nominees Limited

Chancellor Citiventure 96 Partner (Cayman) Ltd
City Merchants High Yield Trust plc

City Merchants High Yield Trust plc ( In liquidation)
Coff Associates (Cayman) Limited

CPCO Associates (Cayman) Limited

Elliot Associates Limited

ELP Estates Limited

ELP Evesham Limited

ELP Properties Limited

ELP Residential Limited

ELP Sales Limited

ELP Trading Limited

Finemost Limited

GT Japan Investment Trust plc (In Liquidation)
Huaneng Capital Services Corporation Ltd.
Huaneng Invesco WLR Investment Consulting Company Ltd.
HVH Immobilien- und Beteiligungs GmbH

HVH USA, Inc.

IAS Asset | LLC

IAS Operating Partnership LP

IMC Investments | LLC

Invesco Perpetual UK Smaller Companies Investment Trust plc
INVESCO (B.V.l.) NOMINEES LIMITED
INVESCO (Cayman Islands) Ltd.

Invesco (Hyderabad) Private Limited

Invesco Administration Services Limited
Invesco Advisers, Inc.

Invesco Aim Global Holdings, Inc.

Invesco Aim Retirement Services, Inc.




42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
62
63
64
65
66
67
68
69
70
71
72
73
74
75
76
77
78
79
80
81
82
83
84
85
86

Company Name

Invesco Asia Trust plc

INVESCO Asset Management (Bermuda) Ltd

Invesco Asset Management (Japan) Limited

Invesco Asset Management (Schweiz) AG

Invesco Asset Management Asia Limited

Invesco Asset Management Australia (Holdings) Ltd
Invesco Asset Management Deutschland GmbH
INVESCO Asset Management Ireland Holdings Limited
INVESCO Asset Management Ireland Limited (In Liquidation)
Invesco Asset Management Limited

Invesco Asset Management Osterreich GmbH

Invesco Asset Management Pacific Limited

Invesco Asset Management SA

Invesco Asset Management Singapore Ltd

Invesco Australia Limited

Invesco CE SA

INVESCO CE Service Centre SA

Invesco CE Services SA

Invesco Continental Europe Holdings SA

INVESCO Continental Smaller Companies Trust plc ( In liquidation )
INVESCO Convertible Trust plc (In Liquidation)

Invesco Distributors, Inc.

Invesco English and International Trust plc

Invesco Fund Managers Limited

INVESCO Funds Group, Inc.

INVESCO Geared Opportunities Trust plc (In Liquidation)
INVESCO Global Asset Management (Bermuda) Limited
INVESCO Global Asset Management Limited

Invesco Global Investment Funds Limited

Invesco Global Real Estate Asia Pacific Inc.

Invesco Great Wall Fund Management Company Limited
Invesco Group Limited

Invesco Group Services, Inc.

Invesco GT Asset Management Limited

Invesco Holding Company Limited

Invesco Holding Germany GmbH

INVESCO Holding Germany Ltd & Co OHG

INVESCO Holland B.V.

Invesco Hong Kong Limited

Invesco Hungary LLC

Invesco Inc.

Invesco Inc. (amalgamated Jan 1/09 with 1VZ Callco Inc.)
Invesco Income Growth Trust plc

Invesco Insurance Agency, Inc.

INVESCO International (Southern Africa) Limited




Company Name

87 Invesco International Holdings Limited

88 INVESCO International Limited

89 Invesco Investment Services, Inc.

90 Invesco Investments (Bermuda) Ltd.

91 INVESCO ITALIA Societa di gestione del risparmio — S.p.A. (in liquidation 1.6.06)
92 INVESCO Japan Discovery Trust plc

93 Invesco Kapitalanlagegesellschaft mbH

94 Invesco Korean Real Estate Holdings, LLC

95 Invesco Korean Real Estate Holdings, LLC

96 Invesco Leveraged High Yield Fund Limited

97 Invesco Ltd.

98 Invesco Management Company Limited

99 INVESCO Management GmbH

100 Invesco Management Group, Inc.

101 INVESCO Management S.A.

102 Invesco Mortgage Capital Inc.

103 INVESCO National Trust Company

104 Invesco North American Group Limited

105 Invesco North American Holdings, Inc.

106 Invesco Pacific Group Limited

107 Invesco Pacific Holdings Limited

108 INVESCO Pacific Partner Ltd

109 Invesco Pension Trustees Limited

110 Invesco Perpetual AiM VCT plc

111 Invesco Perpetual European Absolute Return Trust plc

112 Invesco Perpetual Life Limited

113 Invesco Perpetual Recovery Trust 2011 plc

114 Invesco Perpetual Select Trust Plc

115 INVESCO Polska Spolka z organiczona odpowiedzialnoscia (INVESCO Polska Sp.z.0.0.)
116 INVESCO Powershares Capital Management Ireland Limited
117 Invesco PowerShares Capital Management LLC

118 INVESCO Private Capital Investments, Inc.

119 INVESCO Private Capital Verwaltung GMBH (in liquidation 25.4.07)
120 Invesco Private Capital, Inc.

121 INVESCO Properties Limited (In Liquidation)

122 Invesco Property Income Trust Limited

123 INVESCO Real Estate Germany LLC

124 Invesco Real Estate Germany, L.P.

125 Invesco Real Estate GmbH

126 Invesco Real Estate Investment (Asia) LLC

127 Invesco Real Estate Limited

128 Invesco Real Estate Management S.a.r.l.

129 INVESCO Real Estate s.r.o.

130 Invesco Real Estate Shanghai Leasing and Management Corp
131 Invesco Realty Asia |, Ltd




Company Name

132 INVESCO Realty, Inc.

133 INVESCO Recovery Trust 2005 plc ( In Liquidation)

134 Invesco Savings Scheme (Nominees) Limited

135 Invesco Senior Secured Management, Inc.

136 Invesco Taiwan Limited

137 INVESCO Tokyo Trust plc (In Liquidation)

138 Invesco Trimark Dealer Inc./Courtage Invesco Trimark Inc. (amalgamated with Invesco Trimark Ltd. on January 1, 2011

139 Invesco Trimark Ltd./Invesco Trimark Ltee

140 Invesco Trimark Ltd./Invesco Trimark Ltée (amalgamated Jan 1/11 with Invesco Trimark Dealer Inc.)

141 Invesco UK Holdings Limited

142 Invesco UK Limited

143 Invesco WLR Limited

144 Invesco WLR Private Equity Investment Management Limited

145 Investment Fund Administrators Limited (In Liquidation)

146 IPE Ross Management Ltd

147 IRE (Cayman) Limited

148 IRE (China) Limited

149 IRE (Hong Kong) Limited

150 IRE AF II LTD

151 IRE Asia Fund I, L.P.

152 IRE Japan, Ltd

153 IVZ Callco Inc. (amalgamated with Invesco Inc. Jan 1/09) (continued into Canada Dec 21, 2006 and continued back into Nova
Scotia Dec 27, 2006)

154 IVZ Distributors, Inc.

155 IVZ Finance Limited

156 IVZ Immobilien Verwaltungs GmbH

157 IVZ Mauritius Services Private Limited

158 IVZ UK Limited

159 IVZ, Inc.

160 James Bryant Limited

161 Jermyn Investment Co Ltd

162 Jermyn Investment Company Holdings Limited

163 Jermyn Investment Properties Limited

164 Keystone Investment Trust plc

165 PCM Properties LLC

166 Perpetual Holdings, Inc.

167 Perpetual Income and Growth Investment Trust plc

168 Perpetual Japanese Investment Trust plc

169 Perpetual Limited

170 Perpetual Portfolio Management Limited

171 Perpetual Unit Trust Management (Nominees) Limited

172 POCZTYLION — ARKA POWSZECHNE TOWARZYSTWO EMERYTALNE SPOLKA AKCYJNA

173 Real Estate Opportunities Limited

174 Ross CG Management LP

175 Ross Expansion Associates LP




Company Name

176 Sermon Lane Nominees Limited

177 Sovereign G/.P. Holdings Inc

178 Stein Roe Investment Counsel, Inc.

179 Taiyo Fund Management Co. LLC

180 The Cayenne Trust plc

181 The Edinburgh Investment Trust plc

182 Tower Asiapac Holdco, LLC

183 V.V. Glasgow (No.1) G.P. Limited (in liquidation)
184 V.V. Real Property G.P. Limited (in liquidation)
185 V.V. Real Property Nominees Limited (in liquidation)
186 V.V. Slough G.P. Limited (in liquidation)

187 V.V. Stockton G.P. Limited (in liquidation)

188 Van Kampen Investor Services Inc

189 Van Kampen Seed LLC

190 VV CR 1s.r.0.

191 VV Immobilien Verwaltungs GmbH

192 VV Immobilien Verwaltungs und Beteiligungs GmbH
193 VV Poland 1 sp.z.o.o.

194 VV USA LLC

195 W.L. Ross & Co. (India) LLC

196 W.L. Ross & Co., LLC

197 W.L. RossM & T, LLC

198 WL Ross (India) Private Limited

199 WL Ross DIP Management LLC

200 WLR China Energy Associates Ltd

201 WLR Euro Wagon Management Ltd



Exhibit 23.1

Consent of Independent Registered Public Accouriing

We consent to the incorporation by reference ifdlewing Registration Statements:

1)

2)

3)

(4)
(5)

(6)

(7)
(8)

Registration Statement (Forn-3 No. 33:-159312) of Invesco Ltd

Registration Statement (Forn-8 No. 33:-162864) pertaining to the No. 3 Executive Sharaéd@pbcheme, 2000 Share Option Pl
International Sharesave Plan, 1997 Sharesave SchigheSharesave Plan, 2003 Share Option Plang@gn Perpetual Unapproved
Share Option Scheme, and Trimark Executive Stodiko@lan of Invesco Ltd

Registration Statement (Forn-8 No. 33:-103609) pertaining to the Global Stock Plan, N&x@cutive Share Option Scheme,
International Sharesave Plan of Invesco L

Registration Statement (Forn-8 No. 33:-98037) pertaining to the AMVESCAP Sharesave Plameésco Ltd.

Registration Statement (Form S-8 No. 333-2)g@rtaining to the AMVESCAP Global Stock Plarg txecutive Share Option Scheme,
the AIM Option Plans and the AMVESCAP Sharesave Blanvesco Ltd.

Registration Statement (Forn-8 No. 33:-8962) pertaining to the AMVESCAP Global Stock PIBrecutive Share Option Scheme
the AIM Option Plans of Invesco Ltc

Registration Statement (Forn-8 No. 33:-150970) pertaining to the Invesco Ltd. 2008 Gldbauity Incentive Plan., ar
Registration Statement (Forn-8 No. 33:-166919) pertaining to the Invesco Ltd. 2010 Gldbauity Incentive Plan (ST

of our reports dated February 25, 2011, with ressfuethe consolidated financial statements of Isedstd. and the effectiveness of internal
control over financial reporting of Invesco Ltcheluded in this Annual Report (Form 10-K) of Inveddd. for the year ended December 31,
2010.

/sl Ernst & Young LLP

Atlanta, GA
February 25, 2011



Exhibit 31.1

Certification Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

I, Martin L. Flanagan, certify that:

1.
2.

I have reviewed this Annual Report on Forn-K of Invesco Ltd.;

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omététe a material fact necessar
make the statements made, in light of the circunt&ts under which such statements were made, nigtadisg with respect to the period
covered by this repor

Based on my knowledge, the financial statemjetd other financial information included in théport, fairly present in all material
respects the financial condition, results of operat and cash flows of the registrant as of, andtfe periods presented in this rep

The registrar's other certifying officer and | are responsibledetablishing and maintaining disclosure contanld procedures (i
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirg @defined in Exchange Act Rules
13&15(f) and 15-15(f)) for the registrant and hay

a) Designed such disclosure controls and pruoesd or caused such disclosure controls and puoeedo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgubsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepa

b) Designed such internal control over financial réjpgr or caused such internal control over finah@gaorting to be designed unc
our supervision, to provide reasonable assurargagdang the reliability of financial reporting atfite preparation of financial
statements for external purposes in accordancegeitierally accepted accounting princip

c) Evaluated the effectiveness of the registsatisclosure controls and procedures and predentthis report our conclusions about
the effectiveness of the disclosure controls andgulures, as of the end of the period coveredibyéport based on such
evaluation; ant

d) Disclosed in this report any change in the regid’s internal control over financial reporting thatooed during the registré' s
most recent fiscal quarter (the registrant’s fodiikbal quarter in the case of an annual repo#) tias materially affected, or is
reasonably likely to materially affect, the regast’ s internal control over financial reporting; e

The registrant’s other certifying officer anldave disclosed, based on our most recent evafuafiinternal control over financial
reporting, to the registrant’s auditors and theitacmnmittee of registrant’s board of directors persons performing the equivalent
functions):

a) All significant deficiencies and materialak@esses in the design or operation of internairobaver financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpmhcial information; ant

b)  Any fraud, whether or not material, thatohwes management or other employees who have Hiségn role in the registrant’s
internal control over financial reportin

February 25, 201: /sIMARTIN L. FLANAGAN

Martin L. Flanagan
President and Chief Executive Officel

153



Exhibit 31.2

Certification Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

[, Loren M. Starr, certify that:

1.
2.

I have reviewed this Annual Report on Forn-K of Invesco Ltd.;

Based on my knowledge, this report does notado any untrue statement of a material fact oit torstate a material fact necessary to
make the statements made, in light of the circunt&ts under which such statements were made, nk#adisg with respect to the period
covered by this repor

Based on my knowledge, the financial statement$,oéimer financial information included in this repdairly present in all materi:
respects the financial condition, results of operet and cash flows of the registrant as of, andtfe periods presented in this rep

The registrar's other certifying officer and | are responsibledetablishing and maintaining disclosure contamid procedures (i
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirg @efined in Exchange Act Rules
13e-15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls and proceduregused such disclosure controls and procedutes tesigned under o
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepa

b) Designed such internal control over finahégorting, or caused such internal control oveairficial reporting to be designed under
our supervision, to provide reasonable assurargadang the reliability of financial reporting atite preparation of financial
statements for external purposes in accordancegeitierally accepted accounting princip

c) Evaluated the effectiveness of the regis’s disclosure controls and procedures and preséntlis report our conclusions abc
the effectiveness of the disclosure controls andgulures, as of the end of the period coveredibyéport based on such
evaluation; ant

d) Disclosed in this report any change in #gistrant’s internal control over financial repogithat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodikbal quarter in the case of an annual repoet) tfas materially affected, or is
reasonably likely to materially affect, the redgist’ s internal control over financial reporting; &

The registrar's other certifying officer and | have disclosedsdmhon our most recent evaluation of internal @miver financia
reporting, to the registrant’s auditors and theitacmnmittee of registrant’s board of directors persons performing the equivalent
functions):

a) All significant deficiencies and materialakeesses in the design or operation of internarobaver financial reporting which are
reasonably likely to adversely affect the regig’s ability to record, process, summarize and refmahcial information; ant

b)  Any fraud, whether or not material, that involveamagement or other employees who have a significémin the registra’s
internal control over financial reportin

February 25, 2011 /sILOREN M. STARR

Loren M. Starr
Senior Managing Director and Chief Financial Officer
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Exhibit 32.1

CERTIFICATION OF MARTIN L. FLANAGAN
PURSUANT TO
18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with Invesco Ltd.’s (the “Company”hual Report on Form 10-K for the period ended Démer 31, 2010 (the “Report”), |,
Martin L. Flanagan, do hereby certify, pursuant8U.S.C. § 1350, as adopted pursuant to 8 90@ecSarbane®xley Act of 2002, that to m
knowledge:

1. the Report fully complies with the requirementsSefction 13(a) or 15(d), as applicable, of the S8earExchange Act of 1934; ai

2. the information contained in the Report fairly mets, in all material respects, the financial cbadiand results of operations of 1
Company.

February 25, 2011 /s MARTIN L. FLANAGAN
Martin L. Flanagan
President and Chief Executive Officel
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Exhibit 32.2

CERTIFICATION OF LOREN M. STARR
PURSUANT TO
18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with Invesco Ltd.’s (the “Company”hual Report on Form 10-K for the period ended Démer 31, 2010 (the “Report”), |,
Loren M. Starr, do hereby certify, pursuant to 18IC. 8 1350, as adopted pursuant to § 906 ofdhgaBies-Oxley Act of 2002, that to my
knowledge:

1. the Report fully complies with the requirementsSefction 13(a) or 15(d), as applicable, of the S8earExchange Act of 1934; ai

2. the information contained in the Report fairly mets, in all material respects, the financial cbadiand results of operations of 1
Company.

February 25, 2011 /sILOREN M. STARR
Loren M. Starr
Senior Managing Director and Chief Financial Officer
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