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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 8-K

Current Report

Pursuant To Section 13 or 15 (d) of the
Securities Exchange Act of 1934

Date of Report (Date of earliest event reportedpsil 24, 2007

ACE LIMITED

(Exact name of registrant as specified in its chaetr)

Cayman Islands 1-11778 98-009180¢&
(State or other jurisdiction (Commission File Number) (I.LR.S. Employer
of Incorporation) Identification No.)

ACE Global Headquarters
17 Woodbourne Avenue
Hamilton HM 08 Bermuda

(Address of principal executive offices)
Registrant’s telephone number, including area cft) 295-5200
Not applicable

(Former name or former address, if changed since & report)

Check the appropriate box below if the Form 8-kflis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions §eeGeneral Instruction A.2. below):

O

O
O
O

Written communications pursuant to Rule 425 unberSecurities Act (17 CFR 230.4z
Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)
Pre-commencement communications pursuant to Rul-2(b) under the Exchange Act (17 CFR 240-2(b))

Pre-commencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))




Item 2.02. Results of Operations and Financial Condition

On April 24, 2007, ACE Limited issued a press reeeeporting its first quarter 2007 results andabailability of its first quarter financial
supplement. The press release and the financiglemgnt are attached hereto as Exhibit 99.1 anibEX¥9.2, respectively, and are hereby
incorporated herein by reference.

Item 9.01. Financial Statements, Pro Forma Financial | nformation and Exhibits.

() Exhibits
Exhibit
Number Description
99.1 Press release, dated April 24, 2007, reporting diusirter result

99.2 First Quarter 2007 Financial Supplem
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Pursuant to the requirements of the Securities &xgé Act of 1934, the Registrant has duly causedéiport to be signed on its behalf by the
undersigned thereunto duly authorized.

ACE LIMITED

By: /s/ Philip V. Bancroft

Philip V. Bancroft
Chief Financial Officer

DATE: April 24, 2007
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ACE Limited PO Box HM 1015
ACE Global Headquarters Hamilton HM DX
17 Woodbourne Avenue Bermuda

Hamilton HM 08

Bermuda 441 295-5200 main N ews

441 292-8675 fax

ace limited Release

www.acelimited.com

FOR IMMEDIATE RELEASE

Investor Contact: Helen M. Wilson
(441) 29¢-9283
helen.wilson@ace.bi

Media Contact Robert T. Grieve
(212) 82°-4444
robert.grieves@arina.com

ACE LIMITED REPORTS FIRST QUARTER 2007 NET INCOME O F $701 MILLION AND
OPERATING INCOME OF $663 MILLION

HAMILTON, Bermuda, April 24, 2007 — ACE Limited (NYSE: ACE) today reported net incoffioe the first quarter ended March 31, 2007
of $701 million or $2.10 per ordinary share aftayment of preferred dividends, compared with nedine of $489 million or $1.46 per share
for the same quarter last year. Income excludingewized gains (losses) was $663 million, or 83p8r share, compared with $477 million or
$1.43 per share for the same quarter of last {@afhe first quarter 2006 results included an $80iomilpre-tax charge pertaining to the
settlement with certain governmental agencies @f fhvestigations of various insurance industrgibhass practices. The combined ratio for
first quarter was 87.1%. Annualized return on ageraquity based on the first quarter was 18 &%.

First Quarter Summary
(in millions, except per share amounts)

(Unaudited)
(Per Share- Diluted)
2007 2006 Change _ 2007 2006 Change

Net income $701 $48SC 43% $21C $1.4€ 44%
Net realized gains (losses), net of 38 8 — 0.12 0.0z —
Cumulative effect, net of tax) — 4 — — 0.01 —
Income excluding net realized gains (losses) amdutative effect, net of ta® 663 477 39% 1.9¢ 1.4 38%
Investigatior-related settlement charge, net of — 66 — — 0.2C —
Income excluding net realized gains (losses), itiason-related settlement charge and

cumulative effect!) $663 $545 22% $19¢ $1.65 21%
Average shares outstandi 328.¢ 325.7

Evan Greenberg, President and Chief Executive &ffi¢ ACE Limited, commented: “ACE had a very stgyatart to the year. We produced
record net and operating income for the first qeradnd our tangible book value
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per share grew at a 22% annual pace. The qualggamiings was excellent, with strong contributifrosn both underwriting and investment
income. Net written premium growth was in line witlarket conditions. Globally, we are maintaininglerwriting discipline and avoiding
business where prices and terms don’t meet oudatda while driving for growth in those areas wheeesee opportunity.”

Other first quarter operating highlights were diofeos:

* P&C net premiums written decreased 2% over the gear quarter. Insurance net premiums writtendased 2% and reinsurar
net premiums written decreased 21

» P&C net premiums earned increased 9% over the peiar quarter. Insurance net premiums earned iseded2% and reinsurance
net premiums earned decreased

» The combined ratio was 87.1% for the first quactampared with 90.6% for the prior year quarter Whiecluded an $80 million
investigation settlement charg

*  P&C underwriting income was $384 million for thestiquarter

*  Operating cash flow amounted to $1.2 billion fo fivst quarter.

* Invested assets increased by $1.8 billion or 5%nduhe first quarter to $38.9 billion.

* Netinvestment income in the first quarter increb22% over the prior year quarter, to $451 milli

e Shareholder equity at March 31, 2007 increased 5% from -end 2006, to $14.9 billior

» Tangible equity!) at March 31, 2007 rose to $12.2 billion, a gai®% from year-end 2006.

e Return on average equity for the first quarter W&.$%; excluding FAS 115, it was 19.4%.

» Book value per share as of March 31, 2007 incre$%eg8¥ from December 31, 2006 to $4387

e Tangible book value per share as of March 31, 200f2ased 6% from December 31, 2006 to $38)55

Details of our first quarter 2007 financial resutis our business segments are available in tlan@iral supplement. Key segment items inclt

* Insurance-North American: Net premiums written @ased 1% over the prior year quarter. The comhiata was 88.4%.
* Insuranc-Overseas General: Net premiums written increasedvtthe prior year quarter. The combined ratis 88.4%.
* Global Reinsurance: Net premiums written decre24€d over the prior year quarter. The combined natg 78.0%.

» Life Insurance and Reinsurance: Net premiums writbereased 44% over the prior year quarter. Incerntuding net realized gains
(losses) increased 39% to $43 million over therpréar quartef’.

Please refer to the ACE Limited Financial Suppletgzrted March 31, 2007, which is posted on the Gomis website in the Investor
Information section, and access Financial Reportsiore detailed information on individual segmpeatformance, together with additional
disclosure on reinsurance recoverables, loss resgirwestment portfolio and capital structure. UL reference is: http://media.corporate
ir.net/media_files/nys/ace/reports/fin_supp_mardh 2B07.xls. (Due to the length of this URL, it may be necegsa copy and paste this
hyperlink into your Internet browser’'s URL addrdietd.)

ACE will host its first quarter earnings conferemmadl and webcast on Wednesday, April 25, 2007roegg at 8:30 a.m. ET. The earnings
conference call will be available via live and avelll webcast at www.acelimited.cam by dialing 800-819-9193 (within the United Stter
913-981-4911 (international); passcode 147765&deleefer to the ACE Limited website in the Investdormation section under Calendar of
Events for details. A replay of the call will bea@iable from approximately 11:30 a.m. ET on Wedmgsd\pril 25, 2007 until Friday, May 25,
2007. To listen to the replay, dial: 888-203-11ittlle United States) or 719-457-0820 (internatipmeasscode 1477658.
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The ACE Group of Companies is a global leader suiance and reinsurance serving a diverse groafeots. Headed by ACE Limited, a
component of the Standard & Poor’s 500 stock inttex ACE Group conducts its business on a worldwikis with operating subsidiaries in
more than 50 countries. Additional information ¢enfound at: www.acelimited.com

Cautionary Statement Regarding Forward-Looking Statements:

Any forwarclooking statements made in this press releaseatefie Compar’s current views with respect to future events amahtial
performance and are made pursuant to the safe higrtmyisions of the Private Securities Litigatioef8rm Act of 1995. Such stateme
involve risks and uncertainties, which may caugeaaesults to differ materially from those settlfioin these statements. For example, the
Company'’s forward-looking statements could be &by competition, pricing and policy term trentle levels of new and renewal business
achieved, market acceptance, changes in demanétettpgency of unpredictable catastrophic eventsjadoss experience, uncertainties in
reserving or settlement process, new theoriesabflity, judicial, legislative, regulatory and othgovernmental developments, litigation tac
and developments, investigation developments atudlesettiement terms, the amount and timing ofs@iance recoverable, credit
developments among reinsurers, actual market dpuaats, rating agency action, possible terrorisntha outbreak and effects of war and
economic, political, regulatory, insurance and minance business conditions, as well as managemergponse to these factors, and other
factors identified in the Compa'’s filings with the Securities and Exchange ComioissReaders are cautioned not to place undue mekaon
these forward-looking statements, which speak aslgf the dates on which they are made. The Comyragigrtakes no obligation to publicly
update or revise any forward-looking statementsstiver as a result of new information, future evemtstherwise.

1Non-GAAP Financial Measures:

Operating Income or Income excluding net realizaithg (losses) and cumulative effect, net ofisad« common performance measurement for
insurance companies. We believe this presentatibarees the understanding of our results of operatdy highlighting the underlying
profitability of our insurance business. We exclueé realized gains (losses) because the amouhésé gains (losses) is heavily influenced
by, and fluctuates in part according to, the awdity of market opportunities. We exclude the cdative effect of a change in accounting
principle net of tax because this amount resultea dne-time adjustment to income.

Underwriting incomes calculated by subtracting losses and loss exgsetife and annuity benefits, policy acquisitiasts and administrative
expenses from net premiums earned. We use undegviricome and operating ratios to monitor the ltssaf our operations without the
impact of certain factors, including net investmieiebme, other (income) expense, interest and irctamx expense and net realized gains
(losses). We believe the use of these measuresesththe understanding of our results of operatigrisighlighting the underlying
profitability of our insurance business.

Tangible shareholdergquityis shareholders’ equity less goodwill. See recdatain of Non-GAAP Financial Measures on page 2th
financial supplement.

These measures should not be viewed as a subétituiet income determined in accordance with gaheaccepted accounting principles
(GAAP).

2The cumulative effect is a benefit resulting frdme tnclusion of a forfeiture rate on restrictedckt our stock compensation expense
calculations, as required under Financial AccognStandard (FAS) 123R.

8 Calculated using income excluding net realized gélivsses).

4Book value per ordinary share is ordinary sharedrsidequity divided by the shares outstanding.
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ACE Limited
Summary Consolidated Balance Sheets

(in millions of U.S. dollars, except per share dafa

Assets
Total investment
Cash
Insurance and reinsurance balances recei
Reinsurance recoverak
Other asset
Total asset
Liabilities
Unpaid losses and loss expen
Unearned premiurr
Other liabilities
Total liabilities
Shareholders equity
Total shareholde’ equity
Total liabilities and sharehold¢ equity

Book value per ordinary share®
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December 3
March 31
2007 2006
(Unaudited)
$ 38,32 $ 36,60
63¢ 56&
3,68¢ 3,58(
14,37: 14,58(
12,75: 11,80¢
$ 69,77 $ 67,13t
$ 35,81: $ 35,517
6,67( 6,43’
12,33 10,90:
$ 54,81¢ $ 52,85’
$ 14,95¢ $ 14,27¢
$ 69,77 $ 67,13t
$ 43.8i $ 42.0:



Gross premiums writte
Net premiums writtel
Net premiums earne
Losses and loss expen:
Life and annuity benefit
Policy acquisition cost
Administrative expense

Underwriting income?)

Net investment incom

Net realized gains (losse
Interest expens

Other (income) expen:
Income tax expense (benel
Cumulative effect, net of te
Net income

Preference shares divide

ACE Limited
Summary Consolidated Financial Data
(in millions of U.S. dollars, except share, per shia data, and ratios)
(Unaudited)

Net income available to holders of ordinary sh:

Diluted earnings per share:

Income excluding net realized gains (losses) amautative effect?)

Net income

Weighted average diluted shares outstan

Loss and loss expense rs
Policy acquisition cost rati
Administrative expense rat
Combined ratic

Ratios exclude life insurance and reinsurance lessin
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Three Months Ended

March 31
2007 2006
$4,49¢ $4,511
3,27( 3,31(
3,082 2,80t
1,86( 1,68(
36 28
417 41¢
35€ 39¢
418 281
451 36¢
16 7
46 43
4 (5)
12¢ 134
— 4
701 48¢
(12) (11)
$ 69C $ 47¢
$ 1.9¢ $ 1.4z
$ 2.1C $ 1.4¢
328.¢ 325.1%
62.1% 61.2%
13.5% 15.1%
11.5% 14.2%
87.1% 90.6%



Gross Premiums Written

Insurance- North Americar
Insurance- Overseas Gener
Global Reinsuranc

Life Insurance and Reinsuran

Total

Net Premiums Written

Insurance- North Americar
Insurance- Overseas Gener
Global Reinsuranc

Life Insurance and Reinsuran

Total

Net Premiums Earned

Insurance- North Americar
Insurance- Overseas Gener
Global Reinsuranc

Life Insurance and Reinsuran

Total

ACE Limited
Consolidated Supplemental Segment Information
(in millions of U.S. dollars)
(Unaudited)

Income Excluding Net Realized Gains (Losses) and Gulative Effect @

Insurance- North Americar
Insurance- Overseas Gener
Global Reinsuranc

Life Insurance and Reinsuran
Corporate

Total

Page 6/6

Three Months Ended

March 31
2007 2006

2,26¢ $ 2,262
1,65¢ 1,58¢
47¢€ 604
90 61
4,49¢ $ 4,511
1,51« $ 1,50¢
1,192 1,14¢
47¢€ 60C
88 61
3,27( $ 3,31
1,53¢ $ 1,33
1,11z 1,03¢
34z 371
88 61
3,082 $ 2,80¢
29¢ $ 26¢€
21E 15¢
132 11¢
43 31
(29 (98
662 $ A77
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éce limited

Investor Contact

Helen M. Wilson
Phone: (441) 299-9283
Fax: (441) 29-8675

email: investorrelations@ace.

Exhibit 99.2

Financial Supplement

March 31, 2007

This report is for informational purposes onlyshtould be read in conjunction with documents flgc
ACE Limited with the Securities and Exchange Consinis, including the most recent Annual Report
on Form 10-K and Quarterly Reports on Form 10-Q.

Cautionary Statement Regarding Forwarc-Looking Statements:

Any forwarc-looking statements made in this financial suppletneffect the Compar’s current view
with respect to future events and financial perfanee and are made pursuant to the safe harbor
provisions of the Private Securities Litigation Bef Act of 1995. Such statements involve risks and
uncertainties which may cause actual results ferdihaterially from those set forth in these
statements. For example, the Company’s forwardiapktatements, such as statements concerning
exposures, reserves and recoverables, could eteaffby the frequency of unpredictable catastrophic
events, actual loss experience, uncertaintieseimeberving or settlement process, new theories of
liability, judicial, legislative, regulatory andtwr governmental developments, litigation tacticd a
developments, investigation developments and asetlement terms, the amount and timing of
reinsurance receivable and credit developments gmansurers

The Compan’s forwarc-looking statements could also be affected by coitiqet pricing and policy
term trends, the levels of new and renewal busiaek®ved, market acceptance, changes in demand,
actual market developments, rating agency actiossiple terrorism or the outbreak and effects af
Readers are cautioned not to place undue reliamtieese forward-looking statements, which speak
only as of the dates on which they are made. Thagaoy undertakes no obligation to publicly update
or revise any forward-looking statements, whettsea aesult of new information, future events or
otherwise.
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ACE Limited

Consolidated Financial Highlights
(in millions of U.S. dollars, except share, per shia data and ratios)
. (Unaudited)

Three months ended March 31

% Change
1Q-07 vs.
2007 2006 1Q-06

Gross premiums writte $ 4,49¢ $ 4,511 0%
Net premiums writtel $ 3,27( $ 3,31 -1%
Net premiums earne $ 3,082 $ 2,80t 10%
Net investment incom $ 451 $ 36¢ 22%
Net income $ 701 $ 48¢ 43%
Income excluding net realized gains (losses) amoutative effect?) $ 663 $ 477 3%
Comprehensive incon $ 762 $ 407 87%
Operating cash flo\ $ 1,23¢ $ 1,08¢ 14%
Combined ratio
Loss and loss expense ra 62.1% 61.2%
Underwriting and administrative expense ri 25.(% 29.4%

Combined ratic 87.1% 90.6%
Annualized ROE’ 18.5% 16.2%
Annualized ROE, excluding FAS 11! 19.4% 16.7%
Effective tax rate on income excluding net realigaths (losses) and cumulative eff 19% 22%
Diluted earnings per share
Income excluding net realized gains (losses) amoutative effect?) $  1.9¢ $ 14: 38%
Net income $ 2.1C $  1.4¢ 44%
Book value per ordinary sha $ 43.8i $ 35.6¢ 23%
Tangible book value per ordinary sh $ 35.5¢ $ 27.3i 30%
Weighted average basic ordinary shares outstat 324.1 321.1
Weighted average diluted ordinary shares outstar 328.¢ 325.7
Debt/ total capitalizatiol 14.8% 14.5%

(1) See page 20 N-GAAP Financial Measure
* Calculated using income excluding net realized géivsses) and cumulative effect of a change io@ating principle (cumulative effec

Financial Highlights Page



ACE Limited

Consolidated Results- Consecutive Quarters
(in millions of U.S. dollars)
. (Unaudited)

ACE Limited Consolidated

Full Year
1Q-07 4Q-06 3Q-06 2Q-06 1Q-06 2006

Property and Casual
Gross premiums writte $4,40¢  $3,93: $4,22¢  $4,517 $4,45( $17,12]
Net premiums writtel 3,18: 2,78¢ 2,721 3,00 3,24¢ 11,75¢
Net premiums earne 2,994 2,94¢ 3,01¢ 2,84( 2,744 11,55:
Losses and loss expen: 1,86( 1,82¢ 1,81¢ 1,74¢ 1,68( 7,07(
Policy acquisition cost 40€ 424 43C 42% 412 1,68¢
Administrative expense 344 353 34E 332 391 1,421

P&C underwriting incom: $ 384 $ 347 $ 42¢ $ 337 $ 261 $ 1,371
Life underwriting income excluding investment ina® 29 25 25 20 20 90
Net investment incom 451 42¢ 414 39C 36¢ 1,601
Net realized gains (losse 16 15 (113 @) 7 (98)
Interest expens 46 42 46 45 43 17¢€
Other (income) expen: 4 (16) 2 (12 (5) (35
Income tax expense (benel 12¢ 124 13C 134 134 522
Cumulative effect of a change in accounting prifeipet of tax — — — — 4 4

Net income $ 701 $ 665 $ 57¢ ¢ 57 $ 48¢ $ 2,30¢
Net realized gains (losse 16 15 (113 @) 7 (98)
Tax expense (benefit) on net realized gains (19« (22 @) (39) @ D (48)
Cumulative effect of a change in accounting prifeipet of tax — — — — 4 4

Income excluding net realized gains (losses) amdutative effect? § 66z $ 645 $ 652 $ 57¢ $ 477 $ 2,351
% Change versus prior year period®

Property and Casualty net premiums writ -2% 9% -4% 5% -2% 2%

Property and Casualty net premiums eal 9% 6% 0% -1% -3% 0%

Other ratios

Net premiums written/gross premiums writi 72% 71% 64% 66% 73% 69%

Effective tax rate on income excluding net realigaéhs (losses) ar

cumulative effec 19% 17% 21% 19% 22% 20%

Combined ratio @

Loss and loss expense ra 62.1% 61.£% 60.2% 61.€% 61.2% 61.2%

Policy acquisition cost rati 13.5% 14.2% 14.2% 14.%% 15.1% 14.€%

Administrative expense rat 11.5% 12.(% 11.4% 11.7% 14.2% 12.2%
Combined ratic 87.1% 88.2% 85.8% 88.2% 90.€% 88.1%

Large losses and other item§)

Catastrophe and other large losses (before $ 34 ¢ 6 $ 6 ¢ 2 $ 3 $ 17

Prior period developmel- unfavorable (favorable $ (189 ¢ 17 $ 17 $ (149 $ 32 $ (19

(1) Property and casualty excluding Life is presentedliow for comparison and analysis with earningsignce. This is a n-GAAP
measure

(2) See page 20 N-GAAP Financial Measure

Consolidated Resul Page .



ACE Limited
Summary Consolidated Balance Shee

(in millions of U.S. dollars, except per share dafe

December 3
March 31
2007 2006
(Unaudited) (Audited)

Assets
Fixed maturities available for sale, at fair va $ 29,93« $ 28,54(
Fixed maturities held to maturity, at amortizedtc 3,06( 3,04
Equity securities, at fair valt 1,772 1,71z
Shor-term investments, at fair vall 2,65¢ 2,45¢
Other investment 89¢€ 84t

Total investment 38,32( 36,60
Cash 63¢ 56&
Securities lending collater 2,90¢ 2,171
Insurance and reinsurance balances recei\ 3,68¢ 3,58(
Reinsurance recoverat 14,37 14,58(
Deferred policy acquisition cos 1,13 1,071
Prepaid reinsurance premiul 1,621 1,58¢
Goodwill 2,731 2,731
Deferred tax asse 1,192 1,16¢
Investments in partially owned insurance compa 804 78¢
Other asset 2,36¢ 2,29(

Total asset $ 69,77 $ 67,13¢
Liabilities
Unpaid losses and loss expen $ 35,81: $ 35,51°
Unearned premiurr 6,67( 6,43
Future policy benefits for life and annuity conts 521 51¢
Insurance and reinsurance balances pay 2,511 2,44¢
Deposit liabilities 327 33t
Securities lending payab 2,90t 2,171
Payable for securities purchas 1,33¢ 1,28¢
Accounts payable, accrued expenses and otheiitiied 1,51« 1,541
Income taxes payab 265 15€
Shor-term debi 581 57¢
Long-term debt 2,061 1,56(
Trust preferred securitie 30¢ 30¢

Total liabilities 54,81¢ 52,857
Shareholder¢ equity
Total shareholde’ equity, excl. AOCI 14,18: 13,56:
Accumulated other comprehensive income (AC 77€ 71€

Total shareholde’ equity 14,95¢ 14,27¢
Total liabilities and sharehold¢ equity $ 69,77 $ 67,13!
Book value per ordinary share® $ 43.8i $ 42.0:
Tangible book value per ordinary share® $ 35.5¢ $ 33.6¢

(1) See page 20 N-GAAP Financial Measure

Consol Bal Shee Page .
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ACE Limited Consolidated

Net premiums written
Property and all othe
Casualty
Personal accidel

Total P&C
Life

Total Consolidate:
Net premiums earned
Property and all othe
Casualty
Personal accidel

Total P&C
Life

Total Consolidate:

Line of Busines:

ACE Limited

Consolidated Premiums by Line of Busines
(in millions of U.S. dollars)

(Unaudited)
% of % of
Total Total
1Q-07 Consolidatec 1Q-06 Consolidatec
$1,00: 30% $1,03¢ 31%
1,75¢ 54% 1,84¢ 56%
42C 13% 367 11%
3,18 97% 3,24¢ 98%
88 3% 61 2%
$3,27( 10C% $3,31( 10(%
$ 852 27% $ 817 2%%
1,74 57% 1,591 57%
394 13% 33€ 12%
2,994 97% 2,744 98%
88 3% 61 2%
$3,08: 10C% $2,80¢ 10(%
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ACE Limited

Consolidating Statement of Operation:
Three months ended March 31, 2007 and 20(

(in millions of U.S. dollars)

(Unaudited)
Insurance - Insurance -
Corporate Consolidatec Life Insurance
North Overseas Global ACE
American General Reinsurance & Other P&C & Reinsurance Consolidatec
March 31, 2007
Gross premiums writte $ 226¢ $ 165¢ $ 478 $ — $ 4,40¢ $ 90 $ 4,49¢
Net premiums writtel 1,51¢ 1,192 47€ — 3,182 88 3,27(
Net premiums earne 1,53¢ 1,112 34: — 2,99¢ 88 3,08:
Losses and loss expen: 1,111 564 18t — 1,86( — 1,86(
Life and annuity benefit — — — — — 36 36
Policy acquisition cost 11€ 224 66 — 40€ 11 417
Administrative expense 13z 162 17 32 344 12 35€
Underwriting income (loss 17¢ 162 75 (32 384 29 413
Net investment incom 241 104 66 28 43¢ 12 451
Net realized gains (losse 37 (26) 6 3 20 (4) 16
Interest expens — — — 46 46 — 46
Other (income) expen: 9 3 1 (9) 4 — 4
Income tax expense (benel 12¢ 40 7 (44) 131 (2) 12¢
Net income 32C 197 13¢ 6 662 39 701
Net realized gains (losse 37 (26) 6 3 20 4 16
Tax expense (benefit) on net realized gi
(losses! 15 (8) (D) (28) (22) — (22)
Income (loss) excluding net realized gains
(lossesfv $ 29 $ 21t % 13z $ (25 $ 62C $ 43 3 663
March 31, 2006
Gross premiums writte $ 226: $ 158 % 604 $ — $ 445 $ 61 $ 4,511
Net premiums writtel 1,50¢ 1,14¢ 60C — 3,24¢ 61 3,31(
Net premiums earne 1,33¢ 1,03¢ 371 — 2,744 61 2,80t
Losses and loss expen: 91€ 56€ 197 1 1,68( — 1,68(
Life and annuity benefit — — — — — 28 28
Policy acquisition cost 144 194 74 — 412 6 41¢€
Administrative expense 11€ 14E 14 11€ 391 7 39¢
Underwriting income (loss 15¢ 134 86 (1179) 261 20 281
Net investment incom 20z 85 48 23 35¢ 10 36¢
Net realized gains (losse (6) 4 (6) 23 15 (8) 7
Interest expens — — — 43 43 — 43
Other (income) expen: (D) 6 3 (13 5) — 5)
Income tax expense (benel 94 56 12 (27 13t (@D} 134
Cumulative effect of a change in accounting
principle, net of ta; — — — 4 4 — 4
Net income (loss 262 161 118 (70) 46€ 23 48¢
Net realized gains (losse (6) 4 (6) 23 15 (8) 7
Tax expense (benefit) on net realized gi
(losses, 2 2 — (D) D — (D)
Cumulative effect of a change in account
principle, net of ta; — — — 4 4 — 4
Income (loss) excluding net realized gains
(losses)V $ 26€ $ 15¢ $ 11¢  $ (98 $ 44€ $ 31 8 477

(1)
Segment 2007 Q

See page 20 N--GAAP Financial Measure
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Insurance - North American

Gross premiums writte

Net premiums writtel

Net premiums earne

Losses and loss expen:

Policy acquisition cost

Administrative expense
Underwriting income

Net investment incom

Net realized gains (losse
Interest expens

Other (income) expen:
Income tax expense (benel

Net income

Net realized gains (losse
Tax expense (benefit) on net realized gains (19«

Income excluding net realized gains (loss$gs)

Combined ratio

Loss and loss expense rs
Policy acquisition cost rati
Administrative expense rat

Combined ratic

Large losses and other items (before ta
Catastrophe and other large losses (before
Prior period developmel- unfavorable (favorable

% Change versus prior year period
Net premiums writtel
Net premiums earne

Other ratios
Net premiums written/gross premiums writi

(1) See page 20 N-GAAP Financial Measure

Insuranc-North Americar

ACE Limited

Segment Result- Consecutive Quarters
(in millions of U.S. dollars)

(Unaudited)
Full Year
1Q-07 40Q-06 3Q-06 20Q-06 1Q-06 2006
$2,26¢ $2,23¢ $2,55( $2,61¢ $2,26% $ 9,66:
1,51¢ 1,47¢ 1,45¢ 1,50z 1,50¢ 5,94(
1,53¢ 1,471 1,547 1,367 1,33¢ 5,71¢
1,111 1,05¢ 1,09(C 96€ 91€ 4,02¢
11€ 122 14z 122 144 53C
13: 132 12¢ 12E 11€ 502
17¢ 163 18€ 154 15¢€ 661
241 23¢ 22¢ 21z 208 87¢€
37 (12) (34) (32 (6) (83)
9 (13) 11 1 1) 2
12¢€ 89 74 95 94 352
32C 30¢ 29t 23¢ 262 1,10¢
37 (11 (34) (32 (6) (83
15 (16) (39 ® @ (59
$ 29¢ $ 304 $ 297 $ 26t $ 26€ $1,132
72.2% 71.7% 70.2% 70.7% 68.7% 70.4%
7.5% 8.3% 9.1% 8.¢% 10.€% 9.2%
8.7% 8.9% 8.4% 9.1% 8.7% 8.8%
88.4% 88.%9% 87.9% 88.7% 88.2% 88.4%
$ — $ — $ — $ — $ — $ —
$ 10 $ 20 $ 3C $ 1 $ 4 $ 65
1% 16% -4% 5% -5% 2%
15% 9% -3% -3% -3% 0%
67% 66% 57% 57% 66% 61%
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ACE Limited
Segment Result- Consecutive Quarters
(in millions of U.S. dollars)

(Unaudited)
Insurance - Overseas General
Full Year
1Q-07 4Q-06 3Q-06 2Q-06 1Q-06 2006

Gross premiums writte $1,65¢  $1,441  $1,387 $1,48: $158/ $5,89]
Net premiums writtel 1,192 1,05¢ 97¢ 1,08: 1,14¢ 4,26¢
Net premiums earne 1,112 1,09 1,09¢ 1,08¢ 1,03¢ 4,321
Losses and loss expen: 564 57€ 532 58t 56€ 2,25¢
Policy acquisition cost 224 22¢ 217 21¢ 194 85€
Administrative expense 162 157 15E 152 14E 60¢

Underwriting income 162 13¢€ 19t 13C 134 597
Net investment incom 104 97 97 91 85 37C
Net realized gains (losse (26) 8 (32 4 4 (16)
Interest expens — — — — — —
Other (income) expen: 3 7 3 — 6 10
Income tax expense (benel 40 43 63 44 56 20€

Net income 197 19z 20C 181 161 735
Net realized gains (losse (26) 8 (32 4 4 (16)
Tax expense (benefit) on net realized gains (19s (8) 2 (6) 5 2 3

Income excluding net realized gains (los$gs) $ 21t $ 187 $ 22¢ $ 18 $ 15¢ $ 754
Combined ratio
Loss and loss expense rs 50.7% 52.5% 48.2% 53.8% 54.5% 52.2%
Policy acquisition cost rati 20.2% 20.6% 19.8% 20.1% 18.7% 19.&8%
Administrative expense rat 14.5% 14.2% 14.(% 14.1% 13.% 14.1%

Combined ratic 85.4% 87.4% 82.2% 88.(% 87.1% 86.2%
Large losses and other item
Catastrophe and other large losses (before $ 15 $ — $ 3 $ — $ — $ 3
Prior period developmel- unfavorable (favorable $2) $ 4 $ (16§ $ (2) $ B9 % (72
% Change versus prior year period
Net premiums writtel 4% 4% 5% 2% -4% 2%
Net premiums earne 7% 5% 7% 1% -4% 2%
Other ratios
Net premiums written/gross premiums writi 72% 73% 71% 73% 72% 72%

(1) See page 20 N-GAAP Financial Measure

Insuranc-Overseas Gener Page



ACE Limited
Segment Result- Consecutive Quarters
(in millions of U.S. dollars)

Red

(Unaudited)
Global Reinsurance
Full Year
1Q07 4Q-06 3Q-06 2Q-06 1Q-06 2006

Gross premiums writte $476 $255E $291 $417 $604 $ 1,56
Net premiums writtel 47€ 251 284 41F 60C 1,55(C
Net premiums earne 3432 38C 37: 387 371 1,511
Losses and loss expen: 18t 194 19¢ 197 197 784
Policy acquisition cost 66 76 71 82 74 303
Administrative expense 17 14 16 18 14 62

Underwriting income 75 96 a0 90 86 362
Net investment incom 66 62 56 55 48 221
Net realized gains (losse 6 17 2 3 (6) 10
Interest expens — — — — — —
Other (income) expen: 1 2 1 2 3 8
Income tax expense (benel 7 9 9 8 12 38

Net income 13¢ 164 13¢ 132 113 547
Net realized gains (losse 6 17 2 3 (6) 10
Tax expense (benefit) on net realized gains (19s (2) 1 (1) (2) — (1)

Income excluding net realized gains (loss$gs) $13z2 $148 $13t  $134 $11¢ $ 53€
Combined ratio
Loss and loss expense rs 53.8% 50.¢% 525% 51.(% 53.(% 51.8%
Policy acquisition cost rati 19.2% 20.1% 19.% 21.2% 20.(% 20.1%
Administrative expense rat 5.C% 3.7% 4.2% 4.6% 3.8% 4.1%

Combined ratic 78.% T74.7% 75.7% 76.8% 76.t% 76.(%
Large losses and other item
Catastrophe and other large losses (before $19 $ 6 $ 3 $ 2 $ 3 $ 14
Prior period developmel- unfavorable (favorable $@H $ M $ 3 $ @4 $ 3 $ B

1)

Global Reinsuranc

See page 20 N-GAAP Financial Measure
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ACE Limited

Segment Result- Consecutive Quarters- 2
(in millions of U.S. dollars)
. (Unaudited)
Global Reinsurance
Full Year
1Q-07 4Q-06 3Q-06 2Q-06 1Q-06 2006
% Change versus prior year period
Net premiums writtel -21% 9%  -25% 14% 14% 0%
Net premiums earne -8% -4% -9% 1% 1% -1%
Other ratios
Net premiums written/gross premiums writ 10C% 98% 98% 10(% 99% 99%
Global Reinsurance- By Division
Full Year
1Q-07 4Q-06 3Q-06 2Q-06 1Q-06 2006
Gross premiums written
ACE Tempest Re Eurog $11z $58 $6C $56 $104 $ 27¢
ACE Tempest Re US, 18¢ 181 17¢ 24¢ 29t 90z
ACE Tempest Re Bermuc 174 16 53 112 205 38€
ACE Tempest Re Cana 4 = = = = =
Total $47€  $258 $291  $417 $604 $1,56i
Net premiums written
ACE Tempest Re Eurog $11C $57 $58 $53 $1001 $ 26¢
ACE Tempest Re US, 18¢ 181 177 24¢ 29t 902
ACE Tempest Re Bermuc 174 13 49 113 204 37¢
ACE Tempest Re Cana 4 = = = = =
Total $47€  $251  $284  $41t  $60C $1,55C
Net premiums earned
ACE Tempest Re Eurog $67 $68 $66 $68 $70 $ 272
ACE Tempest Re US, 187 21€ 21C 231 21t 872
ACE Tempest Re Bermuc 88 96 97 88 86 367
ACE Tempest Re Cana 1 = = = = =
Total $345  $38C  $37¢  $387 $371  $1,511
Net premiums written/gross premiums written
ACE Tempest Re Euroy 98% 98% 97% 95% 97% 97%
ACE Tempest Re US, 10(%  10C% 99% 10(% 10(% 10C%
ACE Tempest Re Bermut 10C% 81% 92% 101% 10(% 98%
ACE Tempest Re Canai 10(% NM NM NM NM NM
Total NPW/GPW 10C% 98% 98% 10(% 99% 99%

Global Reinsurance Page '



ACE Limited
Segment Result- Consecutive Quarters
(in millions of U.S. dollars)

(Unaudited)
Life Insurance and Reinsurance

Full Year

1Q-07 4Q06 3Q06 2Q06 1Q-06 2006
Gross premiums writte $90 $78 $69 $66 $61 $ 274
Net premiums writtel 88 78 69 66 61 274
Net premiums earne 88 78 69 66 61 274
Life and annuity benefit 36 32 29 34 28 12¢
Policy acquisition cost 11 9 7 4 6 26
Administrative expense 12 12 8 8 7 35
Net investment incom 12 12 11 9 10 42
Life underwriting income? 41 37 36 29 30 132
Net realized gains (losse 4 @3 @9 Q) 8 (36)
Income tax expense (benel (2 B — — (1) (6)
Net income 39 29 22 28 23 10z
Net realized gains (losse 4 (13 (14) (D) (8) (36)

Tax expense (benefit) on net realized gains (19¢ — — — — — —
Income excluding net realized gains (los$gs) $43 $42 $36 $29 $31 $ 13¢

(1) We assess the performance of our Life InsuranceRamusurance business based on life underwritiognme which includes ni
investment income

(2) See page 20 N-GAAP Financial Measure
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ACE Limited
Loss Reserve Rollforward
(in millions of U.S. dollars)

Red

(Unaudited)
Total Ongoing Run-off 1)
Unpaid Losses Unpaid Losses Unpaid Losses
Gross Ceded Net Gross Ceded Net Gross Ceded Net
Balance at December 31, 20C $35,05¢ $14,597 $20,45¢ $27,17:¢ $9,26¢ $17,90¢ $7,881 $5,32¢ $2,55¢
Losses and loss expenses incul 2,13( 45C 1,68( 2,14z 47€ 1,667 (13) (26) 13
Losses and loss expenses | (1,68¢€) (6503 (1,18 (1,480 (853 (1,139 (200) (150 (50)
Other (incl. foreign exch. revaluatio 9 10 (1) 16 10 6 (7 — (7
Balance at March 31, 200t 35,50¢ 14,55« 20,95« 27,84% 9,40z 18,44 7,661 515  2,50¢
Losses and loss expenses incul 2,37¢ 63C 1,74¢ 2,34¢ 61¢ 1,731 29 12 17
Losses and loss expenses | (2,536) (1,087 (1,459 (2,349 (93¢)  (1,40€) (192) (144 (48)
Other (incl. foreign exch. revaluatio 214 69 14E 212 69 142 2 — 2
Balance at June 30, 200 35,56 14,17. 21,39¢ 28,06¢ 9,151 18,91 7,50C 5,02 2,48(
Losses and loss expenses incul 2,58 764 1,81¢ 2,58¢ 797 1,791 (6) (33 27
Losses and loss expenses | (2,395 975 (1,420 (2,229 (893 (1,330 172 (82 (90)
Other (Sale of certain r-off
subsidiariesy (789 (317) (472 — — — (789) (317) (472
Other (incl. foreign exch. revaluatio 187 66 121 19¢ 69 13C (12) (©)] (9)
Balance at September 30, 20C 35,14¢  13,70¢ 21,44( 28,62¢ 9,12¢ 19,50¢ 6,521 4,58t 1,93¢
Losses and loss expenses incul 2,78( 95¢€ 1,82¢ 2,47 71C 1,767 303 24¢ 57
Losses and loss expenses | (2,613 (1,211)) (1,402 (2,405 (1,079 (1,32%) (20¢) (133) (75)
Other (incl. foreign exch. revaluatio 201 55 14€ 28¢ 221 68 (88) (16€) 78
Balance at December 31, 20C 35,517  13,50¢ 22,00¢ 28,98¢ 8,977 20,01 6,52¢ 453: 1,99¢
Losses and loss expenses incul 2,70z 843 1,86( 2,69( 832 1,85¢ 13 11 2
Losses and loss expenses (2,369 (943 (1,420 (2,20¢) (797 (1,409 (157) (14¢€) (11
Other (incl. foreign exch. revaluatio (44) 4 (48) (44) 4 (48) — — —
Balance at March 31, 200° $35,811 $13,417 $22,40C $29,42¢ $9,01¢ $20,41: $6,38¢ $4,397 $1,98i

(1) The run-off reserves primarily include the Bigwine group, the Commercial Insurance Service—N&éiddarket Workers’ Comp.
reserves and the [-1997 Westchester Specialty resen

(2) During the third quarter of 2006, ACE Limitedropleted the sale of three run-off reinsuranceigidrtes, ACE American Reinsurance
Company, Brandywine Reinsurance Co. (UK) Ltd. angnBywine Reinsurance Company S.A.-N.V. to Ranfl@luilter Investment
Holdings Limited.

Loss Reserve Rollforwait Page 1



ACE Limited

Reinsurance Recoverable Analysi
(in millions of U.S. dollars)

(Unaudited)

Net Reinsurance Recoverable by Division

March 31 December 3:
2007 2006
Reinsurance recoverable on paid losses and loss erpes
Active operation: $ 927 $ 1,01
Brandywine 24z 251
Westchester Ri-off 42 36
Other Rur-off 17 16
Total $ 1,228 $ 1,31¢
Reinsurance recoverable on unpaid losses and losgenses
Active operation: $ 9,52¢ $ 9,502
Brandywine 3,42¢ 3,53¢
Westchester Ri-off 667 67€
Other Rur-off 20z 20C
Total $13,82: $ 13,91
Gross reinsurance recoverable
Active operation: $10,45( $ 10,51f
Brandywine 3,667 3,78¢
Westchester Ri-off 70¢ 712
Other Rur-off 21¢ 21€
Total $15,04¢ $ 15,22¢
Provision for uncollectible reinsurance
Active operation: $ 479 $ (450
Brandywine (169 (172
Westchester Ri-off @) @)
Other Rur-off (17) (20)
Total $ (671) $ (649
Net reinsurance recoverable
Active operation: $ 9,972 $ 10,06¢
Brandywine 3,49¢ 3,614
Westchester Ri-off 70z 70E
Other Rur-off 20z 19€
Total $14,37¢ $ 14,58(

Reinsurance Recoverat Page 1



ACE Limited
Reinsurance Recoverable Analysi- 2
(in millions of U.S. dollars)
. (Unaudited)

Reinsurance Recoverable for Active Operations

December 31, 2006

Recoverable Provision % of Gross

Categories

Top 10 reinsurer $ 5,26¢ $ 64 1.2%
Other reinsurers balances >$20 mill 2,271 53 2.2%
Other reinsurers balances <$20 mill 561 53 9.4%
Mandatory pools and government agen: 59(C 3 0.5%
Structured settlemen 22C 1 0.5%
Captives 1,23¢ 1 0.1%
Other® 362 27E 75.€%
Total $ 10,51t $ 45C 4.2%

At December 31, 2006, $7.7 billion of the activergions’ recoverables were from rated reinsu@rashich 95.0% were rated the equivalent
of A- or better by internationally recognized rating ages. The Company held collateral of $3.2 billiohwhich $1.9 billion was matched a
usable against existing recoverables.

Top 10 Reinsurers (net of collateralfz) Other Reinsurers Balances Greater Than $20 milliorfnet of collateral) @
American International Group (AIC AGRI General Ins Ci IRB - Brasil Resseguros S.A. Gro
Berkshire Hathaway Insurance Group AIOI Insurance Group Liberty Mutual Insurance Companies
Chubb Insurance Group Allianz Montpelier Reinsurance Ltd
Everest Re Group Allied World Assurance Group Partner Re
Federal Crop Insurance Corp HDI Arch Capital Platinum Underwriters
Haftpflichtverband Der Deutschen Aspen Insurance Holdings Ltd Renaissance Re Holdings Ltd
Industrie Vag (Hannover) AXA Royal & Sun Alliance Insurance Group
Lloyd’s Of London CIGNA SCOR Group
Munich Re Group Converium Group Sompo Japan Group
Swiss Re Group Dow Chemical Co Tawa UK Ltd
XL Capital Group Electric Insurance Company Toa Reinsurance Company
Endurance Specialty Holdings Ltd The Travelers Companies, Inc.
Equitas White Mountains Insurance Group
Fairfax Financial WR Berkley Corp
Gerling Global Group Zurich Financial Services Group
ING Groep NV

@ Other includes amounts recoverable that are inutgspr are from companies who are in supervigiemabilitation or liquidation. Our
estimate of provision for uncollectible reinsuramssociated with Other considers the credit qualitye reinsurer, and whether we have
received collateral or other credit protectionshsas parental guarantees.

@  Excludes recoverable amounts from companies whmaepervision, rehabilitation or liquidation, are captive reinsurers, mandatory
pools or voluntary pools.

Reinsurance R«-Active Page 1



Red

ACE Limited

Reinsurance Recoverable Analysi- 3
(in millions of U.S. dollars)

Consolidated Reinsurance Recoverable

Categories
Top 10 reinsurer

Other reinsurers balances >$20 mill
Other reinsurers balances <$20 mill
Mandatory pools and government agen:

Structured settlemen
Captives

Other®

Total

(Unaudited)

December 31, 2006

Recoverable Provision % of Gross

$ 8,07t $ 88 1.1%
3,46¢ 14€ 4.2%
681 71 10.49%
60z 3 0.5%
522 2 0.4%
1,31¢ 1 0.1%
56€ 33€ 59.7%

$ 15,22¢ $ 64¢ 4.2%

At December 31, 2006, $11.6 billion of ACE Limiteztoverables were from rated reinsurers, of whitb% were rated the equivalent of A-
or better by internationally recognized rating agjes.

Top 10 Reinsurers (net of collateral)(z)

Other Reinsurers Balances Greater Than $20 milliorfnet of collateral) @

American International Group (AIG)AGRI General Ins Co

Berkshire Hathaway Insurance
Group

Chubb Insurance Group

Equitas

Everest Re Group

HDI Haftpflichtverband Der
Deutschen Industrie Vag
(Hannover)

Lloyd’s Of London

Munich Re Group

Swiss Re Group

XL Capital Group

AIOI Insurance Group

Allianz

Allied World Assurance Group
Allmerica Financial Corp
Allstate Group

Arch Capital

Aspen Insurance Holdings Ltd
AVIVA

AXA

CIGNA

CNA Insurance Companies
Converium Group

Dominion Insurance Co Ltd
Dow Chemical Co

Dukes Place Holding

Electric Insurance Company

Endurance Specialty Holdings L

Enstar Group Ltd

Fairfax Financial

Federal Crop Insurance Corp

FM Global Group

Gerling Global Group

Hartford Insurance Group

ING Groep NV

IRB - Brasil Resseguros S.A.
Group

Liberty Mutual Insurance
Companies

Millea Holdings

Montpelier Reinsurance Ltd

Partner Re

Platinum Underwriters

PMA Capital Corp

Renaissance Re Holdings Ltd

Royal & Sun Alliance
Insurance Group

SCOR Group

Sompo Japan Group

Tawa UK Ltd

Toa Reinsurance Company

The Travelers Companies, Inc.

Trenwick Group

White Mountains Insurance
Group

WR Berkley Corp

Zurich Financial Services
Group

@ Other includes amounts recoverable that are irutiisr are from companies who are in supervigigimabilitation or liquidation. Our
estimate of provision for uncollectible reinsura@ssociated with Other considers the credit qualitye reinsurer, and whether we have
received collateral or other credit protectionstsas parental guarantees.

@  Excludes recoverable amounts from companies whnaepervision, rehabilitation or liquidation, @re captive reinsurers, mandatory

pools or voluntary pools.

Reinsurance R-Consolidatec
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ACE Limited
Reinsurance Recoverable Analysi- 4
(in millions of U.S. dollars)

(Unaudited)

Detail on Reinsurance Recoverable on Paid Lossesdahoss Expenses

General
Collections Other
@ @ Total

Gross balance at December 31, 20( $ 932 $ 384 $1,31¢

Provision at 12/31/0 53 202 25¢E

% of gross 5.7% 52.6% 19.4%
Net balance at December 31, 20( $ 87¢ $ 182 $1,061
Gross balance at March 31, 200 $ 86t $ 35¢ $1,22:

Provision at 3/31/0 56 21€ 272

% of gross 6.5% 60.2% 22.2%
Net balance at March 31, 200® $ 80¢ $ 142 $ 951

(M General collections balances represent amountgeps of collection in the normal course of bussnéor which we have no indication
of dispute or credit issues.

@ Other includes amounts recoverable that are inutgspr are from companies who are in supervigiemabilitation or liquidation for
Brandywine Group and active operations. Our estonaif the reserve for other, considers the mefithe underlying matter, the credit
quality of the reinsurer, and whether we have ragkcollateral or other credit protections suclpa®ntal guarantees.

@) The current quarter split between general collestiand other is estimated based on prior quartanbas. Balances are adjusted to actual
in the next quarter.

Reinsurance Recoverable Page 1



Red

Market Value

Fixed maturities available for se
Fixed maturities held to maturi
Shor-term investment

Total

Asset Allocation by Market Value
Treasury

Agency

Corporate

Mortgage-backed securitie
Asse-backed securitie

Municipal

Non-U.S.

Shor-term investment

Total

Credit Quality by Market Value
AAA

AA

A

BBB

BB

B

Other

Total

Cost/Amortized Cost
Fixed maturities available for se
Fixed maturities held to maturi
Shor-term investment
Subtotal
Equity securitie:
Other investment
Total
Avg. duration of fixed maturities, adjusted for.irdte swap

Avg. market yield of fixed maturitie
Avg. credit quality

Investments

ACE Limited
Investment Portfolio
(in millions of U.S. dollars)
(Unaudited)

March 31
2007

$ 29,93¢
3,03¢
2,65¢

$ 35,63

$ 1,68¢
2,22
7,47¢
11,92¢
1,772
1,157
6,73¢
2,65¢

$ 35,63

$ 23,78:¢
3,09t
3,58¢
2,61(

99z

1,47¢

94

$ 29,72!
3,06(
2,65¢
35,44:
1,432

687

$ 37,56(

3.3 year

5.2%
AA

December 3.

2006

$ 28,54(
3,01t
2,45¢€

$ 34,01

$ 1,32%
2,201
7,394

11,34¢
2,02(
80¢
6,457
2,45¢

$ 34,01

$ 22,47
2,72t
3,90¢
2,49¢

942
1,36¢
10C

$ 34,01

$ 28,38¢
3,047
2,45¢€
33,89:
1,372
661

$ 35,92t
3.3 year
5.4%

AA
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Red

Fixed maturities
Equity securitie:
Equity and fixed income derivativi
Foreign exchange gains (loss
Other
Sut-total
Other FAS 133 adjustmer
Total gains (losse
Income tax expense (benel
Net gains (losse:

ACE Limited
Net Realized and Unrealized Gains (Losse
(in millions of U.S. dollars)
(Unaudited)

Three months endec

March 31, 2007

(1) The quarter includes impairments of $37Mffeed maturities, $1M for equities and $nil fohet investments

Fixed maturities
Equity securitie:
Equity and fixed income derivativi
Foreign exchange gains (loss
Other

Total inv. portfolio gains (losse
Other FAS 133 adjustmer
Total gains (losse:
Income tax expense (benel

Net gains (losse:

(2) The quarter includes impairments of $24Mffred maturities, $2M for equities and $5M for ethinvestments

Investment Gains (Losse

Net Realizec Net Unrealizec
Gains Gains Net
(Losses) (1) (Losses) Impact
$ (21 $ 45 $ 24
34 (1) 33
@) — ()
10 20 30
16 64 80
16 64 80
(22) 13 9
$ 38 $ 51 $ 89
Three months ended
March 31, 2006
Net Realizec Net Unrealizec
Gains Gains Net
(Losses) (2) (Losses) Impact
$ (49 $ (199 $(237)
43 48 91
11 — 11
4 — (4)
[€) 12 11
5 (139) (129)
2 — 2
7 (133) (12€)
©) 35  _(39
$ 8 $ 08 $ (90)
Page 1



ACE Limited

Capital Structure
(in millions of U.S. dollars)
. (Unaudited)

Total shor-term debt
Total lon¢-term debt
Total debi

Total trust preferred securiti

Perpetual preferred shat
Ordinary shareholde’ equity
Total shareholde’ equity

Total capitalizatior
Tangible shareholders’ equify

Leverage ratios

Debt/ total capitalizatiol

Debt plus trust preferred secutities/ total cajagdion
Debt/ tangible equit

Debt plus trust preferred securities/ tangible B¢
Debt plus total preferred stock/ total capitaliaai

(1) Tangible equity is equal to shareholc equity less goodwill

Capital Structurt

March 31 December 3. December 3.
2007 2006 2005
$ 581 $ 57¢ $ 30C
2,061 1,56( 1,811
2,642 2,13¢ 2,111
30¢ 30¢ 30¢
557 557 557
14,40: 13,72 11,25¢
$14,95¢ $ 14,27¢ $ 11,81C
$17,91( $ 16,72t $ 14,23
$12,22¢ $ 11,547 $ 9,10¢
14.£% 12.8% 14.£%
16.5% 14.€% 17.(%
21.6% 18.5% 23.2%
24.1% 21.2% 26.6%
19.€% 18.(% 20.9%
Page 1



ACE Limited

Computation of Basic and Diluted Earnings Per Shart
(in millions of U.S. dollars, except share and peshare data)

(Unaudited)

Numerator
Income excluding net realized gains (losses) amautative effect?
Perpetual preferred divider

Income to ordinary shares, excl. net realized géosses) and cumulative effe
Net realized gains (losses), net of income

Net income available to the holders of ordinaryrehaxcluding cumulative effe
Cumulative effect of a change in accounting prifeipet of tax
Net income available to the holders of ordinaryreh
Rollforward of Ordinary Shares
Ordinary Share- beginning of periot
Issued under employee stock purchase
Shares (cancelled) grant
Issued for option exercis:

Ordinary Share- end of perioc
Denominator

Weighted average shares outstanc
Effect of other dilutive securitie

Adj. wtd. avg. shares outstanding and assumed csioves
Basic earnings per share
Income excluding net realized gains (losses) amoutative effect?)

Net realized gains (losses), net of income
Cumulative effect of a change in accounting prileipet of tax

Net income
Diluted earnings per share

Income excluding net realized gains (losses) amautative effect?)

Net realized gains (losses), net of income

Cumulative effect of a change in accounting prifeipet of tax
Net income

(1) See page 20 N-GAAP Financial Measure

Earnings per shai

Three months ended March 31

2007

$ 662

(11

652
38

69C

$ 69C

326,455,46
104,16:
1,394,89
354,69°
328,309,22

324,079,14
4,818,85!
328,898,00

$ 2.01
0.12

$ 2.1%

$ 1.9¢
0.1Z

$ 2.1C

2006

$ 477
(11)
46€

8
474

4

$  4i¢e

323,322,58
74,59¢
1,108,01.
637,86¢
325,143,06

321,090,17
4,636,771
325,726,95

$ 1.4¢€
0.0z
0.01

$ 1.4¢

$ 1.4z
0.0z
0.01

$ 1.4¢
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ACE Limited
Non-GAAP Financial Measures
(in millions of U.S. dollars)
. (Unaudited)

Regulation G- Non-GAAP Financial Measures

In presenting our results, we have included andudised certain n-GAAP measures. These r-GAAP measures, which may be defit
differently by other companies, are important forumderstanding of our overall results of operatidtiowever, they should not be
viewed as a substitute for measures determinedciardance with GAAP. A reconciliation of book valper share is provided on page
21.

In presenting our segment operating results, we lshown our performance with reference to undeirwgritesults. Underwriting results
are calculated by subtracting losses and loss egsetife and annuity benefits, policy acquisittmsts, and administrative expenses from
net premiums earned. We use underwriting resutisoperating ratios to monitor the results of oueragions without the impact of
certain factors, including investment income, othebpme and expenses, interest and income tax sgpand net realized gains (losses).

The following nol-GAAP measure is a common performance measuremdns aefined as income excluding net realized géosses)
the tax expense (benefit) on net realized gairsséls), and cumulative effect of a change in acauyiprinciple, net of tax. We believe
this presentation enhances the understanding afsuits of operations by highlighting the undextyprofitability of our insurance
business. We exclude net realized gains (lossesgluse the amount of these gains (losses) is hdaflignced by, and fluctuates in part
according to, the availability of market opportigsgt We exclude the benefit of the cumulative éftéa change in accounting principle,
net of tax, because this benefit resulted in atone adjustment to income. We believe these amaanat$argely independent of our
business and including them would distort the asialgf trends. Income excluding net realized géimsses) and cumulative effect sho
not be viewed as a substitute for net income detesanin accordance with generally accepted accogmtiinciples (GAAP).

Full Year

1Q-07 4Q-06 3Q-06 2Q-06 1Q-06 2006
Net income, as reporte $701 $665 $57¢ $573 $48C $2,30f
Net realized gains (losse 16 15 (119 (7 7 (98)
Income tax expense (benefit) on net realized géasses! (22 @) (39) (D) (D) (48)
Cumulative effect of a change in accounting prileipet of tax — — — — 4 4
Income excluding net realized gains (losses) amautative effec $665 $645 $652 $57¢ $477 $ 2,351
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ACE Limited
Book Value per Ordinary Share
(in millions of U.S. dollars, except share and peshare data)

(Unaudited)
Reconciliation of Book Value per Ordinary Share
March 31 December 31
2007 2006

Shareholdel equity $ 14,95¢ $ 14,27¢
Proceeds from issuance of perpetual preferred s (557 (557
Numerator for book value per share calcula 14,40: 13,721

Less: goodwill 2,731 2,731
Numerator for tangible book value per sh $ 11,672 $ 10,99(
Denominatol 328,309,22 326,455,46
Book value per ordinary sha $ 43.81 $ 42.0:
Tangible book value per ordinary sh $ 35.5¢ $ 33.6¢
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ACE Limited
Comprehensive Income
(in millions of U.S. dollars)

(Unaudited)
Consolidated Statement of Comprehensive Income
Full Year
1Q-07 4Q06 3Q-06 2Q-06 1Q-06 2006
Net income $701 $665 $ 57 $57% $48C $2,30¢
Net unrealized appreciation (depreciation) on itwests
Unrealized appreciation (depreciation) on investi® 61 132 541 (26€) (11§ 28¢
Reclassification adjustment for net realized géliosses) included in net incor 3 (6) 82 3 (15) 64
Change in cumulative translation adjustme 16 46 15 50 24 13t
Change in minimum pension liabili — 29 (5) ©)] (€N} 20
Income tax (expense) benefit related to other cetmgmsive income iten (18) (42 (117) 18 28 (113)
Other comprehensive income (lo: 62 15¢ 51€ (19¢) (82 39¢
Comprehensive incorn $765 $824 $1,09¢ $37E $407 $2,70C
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‘F ACE Limited

Glossary

Annualized return on ordinary shareholders’ equity (ROE): Income excluding net realized gains (losses) amdutative effect less
perpetual preferred securities divided by averadaary shareholders’ equity for the period. To @edize a quarterly rate multiply by four.

Book value per ordinary share:Ordinary shareholders’ equity divided by the shangstanding.

Combined ratio: The sum of the loss and loss expense ratio, atiguigiost ratio and the administrative expense raticluding life business.
Calculated on a GAAP basis.

Cumulative effect: The benefit resulting from the accrual of a foded rate on the restricted stock under Financialoating Standard 123R
“Share-Based Payment”.

Effective tax rate: Income tax expense divided by the sum of incomesigense and income excluding net realized gairssék) and
cumulative effect.

FAS 115:Unrealized gains (losses) on investments and tfegrée tax component included in shareholders’ tgqui

Life underwriting income: Net premium earned and net investment income gssef policy benefits, acquisition costs and adstiative
expenses.

NM: Not meaningful.
Ordinary shareholders’ equity: Shareholders’ equity less perpetual preferred share
P&C: Property and casualty.

Return on ordinary shareholders’ equity (ROE): Income excluding net realized gains (losses) amdutative effect less perpetual preferred
securities divided by average ordinary shareholdeysity.

Tangible book value per ordinary share:Ordinary shareholders’ equity less goodwill dividgdthe shares outstanding.
Tangible equity: Shareholders’ equity less goodwill.
Total capitalization: Short-term debt, long-term debt, trust preferr@aspetual preferred shares and shareholders’ equity
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