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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 8-K

Current Report

Pursuant To Section 13 or 15 (d) of the
Securities Exchange Act of 1934

Date of Report (Date of earliest event reported) — January 29023

ACE LIMITED

(Exact name of registrant as specified in its chaer)

Switzerland 1-11778 98-0091805
(State or other jurisdiction of (Commission (I.LR.S. Employer
Incorporation) File Number) Identification No.)

Baerengasse 32
CH-8001 Zurich, Switzerland
Telephone: +41 (0)43 456 76 00

(Address of principal executive offices)

Not applicable

(Former name or former address, if changed since & report)

Check the appropriate box below if the Form 8-kfjlis intended to simultaneously satisfy the §liobligation of the registrant under any of thédwing
provisions (seeGeneral Instruction A.2. below):

O

O
O
O

Written communications pursuant to Rule 425 unHerSecurities Act (17 CFR 230.4z
Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)
Pre-commencement communications pursuant to Rul-2(b) under the Exchange Act (17 CFR 240-(b))
Pre-commencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))




Item 2.02. Results of Operations and Financial Condition

On January 29, 2013, ACE Limited issued a Presedgelreporting its fourth quarter 2012 resultsthedvailability of its fourth quarter 2012 Finaaci
Supplement. The Press Release and the Financipleé3ngnt are attached hereto as Exhibit 99.1 andbixX9.2, respectively, and are hereby incorpatate
herein by reference.

Item 9.01. Financial Statements, Pro Forma Financial I nformation and Exhibits

(d) Exhibits

Exhibit

Numbet Description

99.1 Press Release, Dated January 29, 2013, ReportumghFQuarter 2012 Resul

99.2 Fourth Quarter 2012 Financial Supplem



SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causisd¢iport to be signed on its behalf by the undeesil
thereunto duly authorized.

ACE LIMITED

By: /s/ Philip V. Bancrof

Philip V. Bancroft
Chief Financial Officel

DATE: January 29, 201
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99.1 Press Release, Dated January 29, 2 Furnished herewit
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99.2 Fourth Quarter 2012 Financial Supplem Furnished herewit



Exhibit 99.1

) ) ACE Limited +41 (0)43 456 76 00Gnain
% Insuring progress Béarengasse 32 +41 Eog43 456 76 Ofax News
CH-8001 Zurich WWW.acegroup.com
Switzerlanc grotp Release

Investor Contact

Media Contact

ACE REPORTS FOURTH QUARTER OPERATING INCOME OF $492 MILLION
AFTER SUPERSTORM SANDY LOSSES OF $393 MILLION AFTER-TAX;
BOOK VALUE UP 2.1% IN QUARTER WITH OPERATING ROE OF 8%
Book value and tangible book value up 13.1% and 15% for the year
Full-year net income up over 75% and operating income upver 12%
Full-year combined ratio was 93.9%; operating ROE was 10%
Total net premiums written up 6.0% for the year in constant dollars and 9.1% excluding crop insuranc
Full-year underwriting income was $1.2 billion, up overl1%
Full-year investment income was $2.2 billion, down 2.8¢
Operating cash flow was $4 billion for the yea

Helen M. Wilson
(441) 299283
helen.wilson@acegroup.cc

Stephen M. Wasdic
(212) 82"-4444
stephen.wasdick@acegroup.c

ZURICH — January 29, 2013 —ACE Limited (NYSE: ACE) today reported net inconoe the quarter ended December 31, 2012, of $2.28hme, compare
with $2.15 per share for the same quarter last ¥¢arcome excluding net realized gains (losses) waé3ger share, compared with $1.90 per share éosam

quarter last yeaf?

After-tax catastrophe lossesh®ifourth quarter 2012 were $400 million, net@fsurance and including reinstatement premium$1d.6

per share, compared with $137 million, or $0.40gb&re, for the same quarter last year. Book vahgetangible book value increased 2.1% and 2.7%,
respectively, from September 30, 2012. Book vahattangible book value per share now stand at $88n@ $66.28, respectively. Operating return ontgqu
(ROE) for the quarter was 8.0%. The property arsigky (P&C) combined ratio for the quarter was.586, which includes net pre-tax losses from
Superstorm Sandy of $502 million ($393 million &ftex) and a pre-tax charge for asbestos and emwiental and other run-off business of $140 milli$80
million after-tax). Operating income includes a tax benefit & fnillion from the favorable resolution of prioear¢ tax matters



Fourth Quarter Summary
(in millions, except per share amounts)

(Unaudited)
(Per Share- Diluted)
2012 2011 Change 2012 2011 Change
Net income $765  $73E 4%  $2.22 $2.1t 3%
Net realized gains (losses), net of 272 87 214% 0.7¢ 0.2F 21€%
Income excluding net realized gains (losses), higtx®? $49z  $64¢€ 29% $1.4:  $1.9C (25)%

For the year ended December 31, 2012, net incorseb®@89 per share, compared with $4.52 per sha20fl. Income excluding net realized gains (I0sges
$7.65 per share, compared with $6.84 per shar20bt. Book value increased $3.2 billion, up 13.186rf December 31, 2011, and tangible book valuesasm
$3.0 billion, up 15.5%. The P&C combined ratio filoe year was 93.9%.

Full Year Summary
(in millions, except per share amounts)

(Unaudited)
(Per Share- Diluted)
2012 2011 Change 2012 2011 Change
Net income $2,70¢  $1,54( 76% $7.8¢ $4.57 75%
Net realized gains (losses), net of 82 (797 NM 0.2¢ (2.32) NM
Income excluding net realized gains (losses), hex@ $2,62¢  $2,331 13% $7.6t¢ $6.84 12%

Evan G. Greenberg, Chairman and Chief Executive@fbf ACE Limited, commented: “ACE had a goodrbuguarter, which contributed to an excellent
year. Even with the impact of Superstorm Sandypweluced over $490 million of operating income amteased book value per share 2%. These results
continue to demonstrate the strength of our undeéngrculture and balance sheet, and the bendfitsioglobally diversified business.

“For the year, after-tax operating income was $filéon, up 13% from 2011. We produced $1.2 billionunderwriting income — an increase of 11% ovésrp
year —and a combined ratio of 93.9%. This is an excelleterwriting result, particularly given the wodsbught conditions in the U.S. in 25 years as aslthe
losses from Sandy. We also produced strong invegtrasults, with investment income down less th#n-3a good performance considering record low @ser
rates. Our operating ROE was 11% and per share\mlak grew 12% for the year, bringing three-yeat five-year compounded annual book value per share
growth to 11.4% and 10.7%, respectively.

“Net premiums globally grew 6% for the year andamstant dollars — 9% excluding our crop insurdneginess. Our premium revenue growth is benefitting
from an improved price environment in the U.S., lamge and growing business presence around thie woAsia, Latin America and Europe, and our ueiqu
and balanced portfolio of insurance products inclgecommercial, specialty and personal P&C,
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personal accident and life. Insurance pricing &thS. continues to improve and price increasesmeading to more product classestrend that has continu
into the first quarter. With low interest rates gmering industry returns, we expect this orderlg eational trend of price increases to continue.dto company,
a continued focus on underwriting discipline, erdehthrough the use of portfolio management ana aaalytics, is contributing significantly to bashr
premium growth and underwriting profitability, ang expect this discipline will continue to makeaable difference in our results going forward.”

Operating highlights for the quarter and full yeaded December 31, 2012, were as folloWs:

For the quarter, P&C net premiums written increa®&@b6, and 0.7% on a constant-dollar basis. Exolythie company’s crop insurance business,
P&C net premiums written increased 7.2%, and 7.8% oonstant-dollar basis. For the year, P&C netnjums written increased 4.7%, and 6.3%
on a constant-dollar basis. Excluding the cropriasce business, P&C net premiums written for ther yecreased 8.0%, and 9.9% on a constant-
dollar basis

Total pre-tax and after-tax catastrophe lossesidicy reinstatement premiums for the quarter wétel$nillion, and $400 million, respectively,
which included Superstorm Sandy losses of $502anitind $393 million pre-tax and after-tax, respty. Total pre-tax and after-tax catastrophe
losses for the same quarter in 2011 were $155amiind $137 million, respectivel

The P&C combined ratio for the quarter was 105.8#ich includes losses from Superstorm Sandy ané-#gx charge for asbestos and
environmental and other r-off business reserve strengthening of $140 mil{®0 million afte-tax).

The P&C current accident year combined ratio ferdharter excluding catastrophe losses imprové€d #% compared with 92.0% last year.
Excluding crop insurance and catastrophe losse®R&C current accident year combined ratio forgharter was 90.9% compared with 92.9% last
year.

Favorable prior period development pre-tax fordbarter, including the charge for asbestos andemwviental, was $37 million, representing 1.1
percentage points of the combined ratio. The quarttuded a reserve charge for asbestos and emaintal and other run-off business of $140
million of which $118 million was a p-tax addition to our asbestos and environmentalvese

The P&C expense ratio for the quarter was 30.0%peoed with 29.6% last year. For the year, the P&gkease ratio was 28.2% compared with
28.7% in 2011

Operating cash flow was $970 million for the quaseed $4.0 billion for the yea
Net loss reserves increased $780 million for thar )

The underwriting los® for the quarter was $90iomll Underwriting incomé  for the year was up 11.2941.24 billion compared with $1.12
billion in 2011.

Net investment income for the quarter was $56 7ionilcompared with $565 million in 2011. The qudstemount included $42 million of great
than expected private equity and other distributiand the income benefit of an insurance contilassiied as a deposit. Net investment income for
the year was $2.2 billion, down 2.8% compared $b0 yaar.

The operating effective tax rag¢  for the quarted gear included a tax benefit of $121 million fréme favorable resolution of prior years’ tax
matters,

Net realized and unrealized gains-tax for the quarter totaled $189 million, whiclelided net realized gains from derivative accogntalated to
variable annuity reinsurance of $173 million, irdihg the effect of foreign exchanc

Operating return on equify  was 8.0% for the quiaated 11.0% for the year. Return on equity computgdg net income was 11.2% and 10.4%
for the year

Book value per shai® increased 1.9% to $80.90 from $79.36 at Septe@®e2012, and increased 12.0% from $72.22 at DeeeSth 2011®)

Tangible book value per shafe  increased 2.5% @a286rom $64.67 at September 30, 2012, and inect4.3% from $57.97 at December 31,
2011.
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Details of financial results by business segmeatamilable in the ACE Limited Financial Suppleméfgy segment items for the quarter and full yeatesl
December 31, 2012, include:

Insurance-North American: Net premiums written éased 6.5% for the quarter primarily due to in@dasop insurance premium cessions to the
U.S. government as a result of the government’p drsurance profit and loss calculation formulaclaging the crop insurance business, net
premiums written increased 6.9%. For the quartercombined ratio was 111.9% compared with 91.086tlke quarter, the current accident year
combined ratio excluding catastrophe losses wa®@ompared with 90.3% last year, and excludingctbe insurance business it was 88.5%. For
the year, the combined ratio was 97.1% comparell 98t8% last year. For the year, the current aotigear combined ratio excluding catastrophe
losses was 93.4% compared with 91.5% last yeareacldding the crop insurance business it was 90

Insurance-Overseas General: Net premiums writtereased 7.1% for the quarter, and 8.5% on a candtdliar basis. The combined ratio was
95.4% compared with 94.5%. The current accident gembined ratio excluding catastrophe losses a9 compared with 93.4% last year. For
the year, the combined ratio was 89.7% compare 4t5% last year. For the year, the current aotigear combined ratio excluding catastrophe
losses was 92.2% compared with 93.1% last

Global Reinsurance: Net premiums written incregks20% for the quarter. The combined ratio was 1%1cémpared with 77.1%. The current
accident year combined ratio excluding catastrdpbses was 69.9% compared with 75.3% last yeartHeoyear, the combined ratio was 77.5%
compared with 85.6% last year. For the year, thieeati accident year combined ratio excluding cataste losses was 72.8% compared with 75.2%
last year

Life: Operating income for the quarter was $74 imillcompared with $79 million last year. Excludihg life reinsurance business, operating
income was up $5 millior

Please refer to the ACE Limited Financial Supplemelated December 31, 2012, which is posted ondhgany’s website in the Investor Information seattio
and access Financial Reports for more detailedrimdéion on individual segment performance, togettighr additional disclosure on reinsurance recoblera
loss reserves, investment portfolio and capitaicstire.

The company also issued 2013 guidance. Operatouyia is expected to range between $6.60 and $@10§hare. Catastrophe losses included in the estiané
$475 million pre-tax ($395 million after-tax), wihi@are in line with last year's catastrophe losslgnce. The operating income projections includedis
guidance are for current accident year results anty by definition do not include any estimategddor period reserve development.

ACE will host its fourth quarter earnings conferemmall and webcast on Wednesday, January 30, d@g®ning at 8:30 a.m. Eastern. The earnings cenéer
call will be available via live and archived webicaswww.acegroup.cormr by dialing 877-681-3375 (within the United S&gter 719-325-4880 (international);
passcode 3252473. Please refer to the ACE Groupiteeb the Investor Information section under @der of Events for details. A replay of the calll\we
available until Wednesday, February 13, 2013 aedhtichived webcast will be available for approxiehabne month. To listen to the replay, please 8-
203-1112 (in the United States) or 719-457-082k(mational); passcode 3252473.
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The ACE Group is one of the world’s largest mulliproperty and casualty insurers. With operatiors3 countries, ACE provides commercial and pesson
property and casualty insurance, personal accatehsupplemental health insurance, reinsurancéfaridsurance to a diverse group of clients. AGhited,
the parent company of the ACE Group, is listedranNew York Stock Exchange (NYSE: ACE) and is a gonent of the S&P 500 index. Additional
information can be found at: www.acegroup.com

@

All comparisons are with the same period last yedess specifically state

@ Non-GAAP Financial Measure:

Operating income or income excluding net realizahg) (losses), net of tdax a common performance measurement for insuraoo@anies. We believe this
presentation enhances the understanding of oultsesiwoperations by highlighting the underlyingfitability of our insurance business. We exclué¢ realized
gains (losses) and net realized gains (losses)dedlin other income (expense) related to partialiyed entities because the amount of these gaisses) is
heavily influenced by, and fluctuates in part adaag to, the availability of market opportunities.

Underwriting income (loss¥ calculated by subtracting losses and loss exgsemslicy benefits, policy acquisition costs adchinistrative expenses from net
premiums earned. We use underwriting income andatipg ratios to monitor the results of our opemasi without the impact of certain factors, incluglimet
investment income, other income (expense), intenedtincome tax expense and net realized gainse@dsLife underwriting income includes net invesstin
income and gains (losses) from fair value changegparate account assets that do not qualifyefuarate account reporting under generally accegateaunting
principles (GAAP). P&C underwriting income and colidated underwriting income are non-GAAP financisasures. We believe the use of these measures
enhances the understanding of our results of dpasby highlighting the underlying profitabilityf our insurance business.

Operating effective tax raie a non-GAAP financial measure. The numeratoriedes tax on net realized gains (losses). The deratariexcludes net realized
gains (losses), before tax.

Operating return on equity (ROE) or ROE calculatsithg income excluding net realized gains (losiseah annualized non-GAAP financial measure. Th&RO
numerator includes income adjusted to excludeewized gains (losses), net of tax. The ROE denatmirincludes the average shareholders’ equitytier
period adjusted to exclude unrealized gains (IQssefvestments, net of tax. To annualize a qugrtate, multiply by four. Annualized ROE calcuddtusing
income excluding realized gains (losses) is a Use@asure as it enhances the understanding oétheron shareholders’ equity by highlighting tmelerlying
profitability relative to shareholders’ equity ending the effect of unrealized gains and lossesurinvestments.

Book value per common shdeeshareholders’ equity divided by the shares antfing.

Tangible book value per common sharshareholders’ equity less goodwill and otheamgiible assets divided by the shares outstanding.

See reconciliation of Non-GAAP Financial Measuragpages 21-22 in the Financial Supplement. Thessunes should not be viewed as a substitute for net
income, return on equity, or effective tax rateetigined in accordance with GAAP.

® " The book value amounts reflect the effects of negoanting guidance for deferred acquisition cds#s is retrospectively applied to periods prior to

January 1, 2012. Refer to the Financial Supplemage 1 for further detai
NM - not meaningful comparison
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Cautionary Statement Regarding Forward-L ooking Statements :

Forward-looking statements made in this press releasdy aathose related to company performance and gaielgpricing and product mix, economic outlook
and insurance market conditions, reflect our cutreiews with respect to future events and finang&formance and are made pursuant to the safedrarb
provisions of the Private Securities Litigation &ef Act of 1995. Such statements involve risksusmeértainties that could cause actual results fted
materially, including without limitation, the follding: competition, pricing and policy term trendse levels of new and renewal business achievedraluency
of unpredictable catastrophic events, actual logsegience, uncertainties in the reserving or sat#at process, integration activities and perforneant
acquired companies, new theories of liability, pidl, legislative, regulatory and other governmdmavelopments, litigation tactics and developments
investigation developments and actual settlementsgethe amount and timing of reinsurance recovieratredit developments among reinsurers, ratingrexy
action, possible terrorism or the outbreak and &feof war, and economic, political, regulatorysimance and reinsurance business conditions, akasel
management’s response to these factors, and abtrs identified in our filings with the Securigiand Exchange Commission. Readers are cautiore no
place undue reliance on these forw-looking statements, which speak only as of thesdah which they are made. We undertake no oldigadi publicly
update or revise any forward-looking statementsetver as a result of new information, future evemtstherwise.

(tables to follow)
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Assets
Investments
Cash
Insurance and reinsurance balances recei\
Reinsurance recoverable on losses and loss exg
Other asset
Total asset
Liabilities
Unpaid losses and loss expen
Unearned premiunr
Other liabilities
Total liabilities
Shareholder¢ equity
Total shareholde’ equity
Total liabilities and sharehold¢ equity

Book value per common shar«?

ACE Limited
Summary Consolidated Balance Sheets
(in millions of U.S. dollars, except per share dafa
(Unaudited)

Page 7/¢

December 3
2012

$ 60,26¢
61t

4,145
12,07¢
15,44:

$ 92,54¢

$ 37,94¢
6,86¢
20,20+
65,01«

27,53
$ 92,54¢
$ 80.9(

December 3.
2011

$ 55,67¢
614

4,38
12,38¢
14,25¢

$ 87,32

$ 37,47
6,33¢
19,17¢
62,98¢

24,33
$ 87,32
$ 722



ACE Limited
Summary Consolidated Financial Data

(in millions of U.S. dollars, except share, per shia data, and ratios)

Gross premiums written

Net premiums writtel

Net premiums earne

Losses and loss expen:

Policy benefits

Policy acquisition cost

Administrative expense

Underwriting income (los<®@

Net investment incom

Net realized gains (losse

Interest expens

Other income (expense
Gains (losses) from separate account a@
Other

Income tax expense (benel

Net income

Diluted earnings per share:

Income excluding net realized gains (los<®
Net income

Weighted average diluted shares outstan
Loss and loss expense ra

Policy acquisition cost rati

Administrative expense rat

Combined ratic

(Unaudited)

Three Months Ended
December 31

Year Ended
December 31

2012 2011 2012 2011
$5,14¢ $4,86¢ $21,59: $20,83:
3,657 3,63( 16,07¢ 15,37:
3,84¢ 3,831 15,67" 15,38:
2,68: 2,28¢ 9,65: 9,52(
142 11¢ 521 401
63€ 632 2,44¢ 2,472
552 531 2,09¢ 2,06¢
(16€) 267 961 92¢
567 56E 2,181 2,247
272 83 78 (795)
63 63 25C 25C
11 3 29 (36)
9 4 23) (45)
(138) 12¢ 27C 502
$ 76F $ 73F $ 2,70¢ $ 1,54(
$ 1.42 $ 1.9C $ 7.6t $ 6.8¢
$ 2.2 $ 2.1¢ $ 7.8¢ $ 45z
343.7 341.( 342.7 340.¢
75.5% 63.4% 65.7% 66.0%
16.2% 16.5% 15.%% 15.€%
13.8% 13.9% 12.5% 12.5%
105.5% 93.(% 93.5% 94.7%
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ACE Limited
Consolidated Supplemental Segment Information
(in millions of U.S. dollars)

(Unaudited)
Three Months Ended Year Ended
December 31 December 31
2012 2011 2012 2011
Gross Premiums Written
Insurance- North Americar $2,52¢ $2,39¢ $10,74: $10,36(
Insurance- Overseas Gener 1,92t 1,81¢ 7,70z 7,467
Global Reinsuranc 14¢ 132 1,07( 1,01«
Life 544 52( 2,08( 1,99(
Total $5,14¢ $ 4,86¢ $21,59:¢ $20,83:
Net Premiums Written
Insurance- North Americar $1,51¢ $1,62¢ $ 7,20¢ $ 6,851
Insurance- Overseas Gener 1,47¢ 1,37¢ 5,86: 5,62¢
Global Reinsuranc 14¢ 132 1,02t 97¢
Life 517 49€ 1,97¢ 1,91:
Total $ 3,657 $ 3,63( $16,07¢ $15,37:
Net Premiums Earned
Insurance- North Americar $ 1,60¢ $ 1,662 $ 7,01¢ $ 6,911
Insurance- Overseas Gener 1,49 1,45( 5,74( 5,61¢
Global Reinsuranc 254 24¢ 1,00z 1,00:
Life 48¢ 47C 1,91¢ 1,85¢
Total $ 3,84¢ $ 3,831 $15,677 $15,387
Income Excluding Net Realized Gains (Losse®
Insurance- North Americar $ 17C $ 34z $ 1,062 $ 1,177
Insurance- Overseas Gener 24¢€ 16¢ 994 691
Global Reinsuranc 74 12t 49¢ 401
Life 74 79 324 31E
Corporate (72) (67) (255) (259)
Total $ 492 $ 64¢ $ 2,62¢ $ 2,331
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Exhibit 99.2

Financial Supplement

December 31, 2012

Investor Contact

Helen M. Wilson

Phone: (441) 2¢-9283

Fax: (441) 29-8675

email: investorrelations@acegroup.c

This report is for informational purposes onlysitould be read in conjunction with documents filgdACE
Limited with the Securities and Exchange Commissinciuding the most recent Annual Report on Fof¥Kl
and Quarterly Reports on Form 10-Q.

Cautionary Statement Regarding Forwarc-Looking Statements:

Any forward-looking statements made in this finahsupplement reflect ACE’s current views with resto
future events and financial performance and areenpadisuant to the safe harbor provisions of theaRgi
Securities Litigation Reform Act of 1995. Such staents involve risks and uncertainties which maysea
actual results to differ materially from those feth in these statements. For example, our forvieo#ing
statements, such as statements concerning exppseses/es and recoverables, could be affecteteoy t
frequency of unpredictable catastrophic eventsigdddbss experience, uncertainties in the resereing
settlement process, new theories of liability, qimli legislative, regulatory and other governménta
developments, litigation tactics and developmentsgstigation developments and actual settlementsgethe
amount and timing of reinsurance receivable anditdevelopments among reinsure

Our forward-looking statements could also be affddiy competition, pricing and policy term trenasrket
acceptance, changes in demand, actual market gewvetds, rating agency action, possible terroristher
outbreak and effects of war. Readers are cautiopetb place undue reliance on these forward-lagkin
statements, which speak only as of the dates oahvthey are made. We undertake no obligation tdiglyb
update or revise any forward-looking statementstivr as a result of new information, future evenmts
otherwise.
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ACE Limited
‘g Consolidated Financial Highlights
- (in millions of U.S. dollars, except share, per shia data, and ratios)
(Unaudited)

Note: All dollar amounts in the Financial Supplemare rounded. However, percent changes and ratgsalculated using whole dollars. According
calculations using rounded dollars may differ.

Constant $ Constant $
% Change % % Change %
Three months ended December : Constant § Change  Year ended December 3 Constant § Change
4Q-12 vs. 4Q-12 vs. 2012 vs. 2012 vs.
2012 2011 4Q-11 2011@  40-11@ 2012 2011 2011 20112 2011
Gross premiums written $  5,14¢ $ 4,86¢ 5.8% $ 4,84¢ 6.1% $21,59: $20,83: 3.7% $20,58( 4.9%
Net premiums writte! $ 3,65i $ 3,63 0.6% $ 3,617 1.1% $16,07¢ $15,37: 4.€% $15,16( 6.C%
Net premiums earne $ 3,84¢ $ 3,831 0.5% $ 3,81 0.8% $15,67° $15,38: 1.%% $15,15¢ 3.4%
Net investment incom $ 567 $ 56¢ 0.2% $ 2,181 $ 2,24: -2.8%
Net income $ 765 $ 73E 4.C% $ 2,706 $ 1,54( 75.6%
Income excluding net realized gains
(losses® $ 492 $ 64¢ -24.1% $ 2,62¢ $ 2,33] 12.5%
Comprehensive incorr $ 63€ $ 807 -20.%% $ 3682 $ 1,857 98.2%
Operating cash flo $ 97C $ 472 $ 3,99t $ 3,47(
P&C combined ratio
Loss and loss expense ra 75.5% 63.4% 65.7% 66.(%
Underwriting and administrative
expense rati 30.(% 29.6% 28.2% 28.1%
Combined ratic 105.5% 93.(% 93.9% 94.71%
Operating return on equity (RO® 8.C% 11.€% 11.(% 10.6%
ROE 11.2% 12.2% 10.2% 6.5%
Operating effective tax ra® @ -46.% 14.2% 7.5% 17.1%
Effective tax rate® -21.4% 14.1% 9.1% 24.€%
Diluted earnings per share
Income excluding net realized gains
(losses® $ 1.42 $ 1.9C -24.1% $ 765 $ 6.8 11.6%
Net income $ 2.22 $ 2.1t 3.2% $ 78¢ $ 4.5z 74.€%
Book value per common she® $ 80.9C $ 72.2¢ 12.(%
Ta(qglble book value per common sh $ 66.2¢ $ 57.97 14.5%
Weighted average basic common sh
outstanding 340.¢ 338.: 339.¢ 338.2
Weighted average diluted common
shares outstandir 343.% 341.( 342.% 340.¢
Debt/total capitalizatiol 14.€% 15.8%

(1) See No-GAAP Financial Measure
(2) Prior periods on a constant dollar ba
(3) For Q4 2012, Operating effective tax rate and Hifectax rate include a $121 million tax benefirfr the favorable resolution of prior ye' tax matters

Adoption of New Accounting Pronouncement:

Shareholders’ equity and book value per commoneshaDecember 31, 2011 and ROE percentages foinrtde months and year ended December 31, 2011 hav
been retrospectively adjusted to reflect the adopdf new guidance issued by the Financial Accogn8tandards Board related to the accounting fstsco
associated with acquiring or renewing insuranceracts. The adoption of this guidance decreasecbbhiers’equity by $181 million as of December 31, 2(
The effect of the adoption of the new guidance enimcome for the three months and year ended Dieee81, 2011 was a decrease of $12 million and $42
million, respectively.
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ACE Limited Consolidated
Consolidated Results Excluding Life Segmer
Gross premiums writte
Net premiums writtel
Net premiums earne
Losses and loss expen:
Policy acquisition cost
Administrative expense
Underwriting income (loss®
Net investment incom
Net realized gains (losse
Interest expens
Other income (expens
Income tax expense (benei®?
Net income (loss
Net realized gains (losse
Net realized gains (losses) in other income (ex@k® @
Tax expense on net realized gains (los
Income excluding net realized gains (loss®
Life segment income excluding net realized gaiasggs®
Consolidated income excluding net realized gaiossgs®

% Change versus prior year period®

Net premiums written as report

Net premiums earned as repor

Net premiums written constani

Net premiums earned constar

Other ratios

Net premiums written/gross premiums writ

Operating effective tax ra®

P&C combined ratio 4

Loss and loss expense ra

Policy acquisition cost rati

Administrative expense rat
Combined ratic

Combined ratio excluding catastrophe losses and® )

Combined ratio excluding catastrophe losses, PR®ceop® &

P&C expense rati

P&C expense ratio excluding A&

Large losses and other items (before ta:®
Reinstatement premiums (expensed) colle
Catastrophe losst

Favorable prior period development (PF- net of asbestos and environmei®
Loss and loss expense ratio excluding catastrapses and PP® G

ACE Limited

Consolidated Results—Consecutive Quarters
(in millions of U.S. dollars, except ratios)

(Unaudited)
Full Year Full Year
4Q-12 3Q-12 2Q-12 1Q-12 4Q-11 2012 2011
$4,602 $5,49¢  $5,14( $4,27F $4,34¢ $19,51! $18,84:
3,14( 4,22¢ 3,64« 3,08¢ 3,13¢ 14,09¢ 13,45¢
3,35¢ 4,18 3,30¢ 2,90¢ 3,361 13,76 13,52¢
2,53¢ 2,88: 1,96¢ 1,65¢ 2,13 9,04% 8,921

54¢€ 52¢ 531 50€ 54¢€ 2,117 2,13
462 43¢ 43€ 432 447 1,76¢ 1,751
(184) 33t 374 314 23€ 83¢ 717
50z 47C 47¢% 482 50& 1,93( 2,01¢€

83 11 27 29 76 15C 11

60 60 59 59 61 23¢ 23¢

20 3 (15) (6) 3 2 (19)
(14¢ 138 12¢ 99 111 21z 452
51C 62€ 672 662 64¢ 2,471 2,03¢

83 11 27 29 76 15C 11

3 23 (1) 23 15 75 25

21 9 17 7 12 54 18
41¢ 601 664 617 56¢ 2,30( 2,01¢€

74 87 79 84 79 324 31¢E

$ 492 $ 68 $ 74 $ 701 $ 648 $2,62¢ $ 2,331

0.2% 9.€% 5.2% 2.5% 4.% 4.7% 11.€%
-0.1% 4.4% 1.1% 0.8% 6.4% 1.7% 13.9%

0.7% 6.2%

0.4% 3.2%

68% 77% 71% 72% 72% 72% 71%
-46.8% 16.7% 14.€% 13.(% 14.4% 7.5% 17.1%
75.5% 68.% 59.5% 56.% 63.4% 65.7% 66.(%
16.2% 12.71% 16.1% 17.4% 16.5% 15.2% 15.8%
13.8% 10.4% 13.1% 14.9% 13.3% 12.%% 12.5%
105.5% 92.(% 88.7% 89.2% 93.(% 93.% 94.71%
91./% 96.5% 90.4% 91.1% 92.(% = 92.69% = 92.2%
90.%% 90.5% 92.%% 91.2% 92.1%
30.(% 23.1% 29.2% 32.% 29.6% 28.2% 28.1%
26.2% 19.2% 25.% 28.4% 25.5% 24.2% 24. 1%

$ M $ 2 $— $— $— $ (B $ (o

$504 $ 55 $ 55 $ 19 $ 158 $ 63 $ 85¢

$ (37) $(230 $(119 $ (99 $(129 $ (479 $ (556
61.4% 73.£% 61.2% 59.5% 62.5% 64.6% 63.6%

(1) See No-GAAP Financial Measure
2
following segments: $63 million in Insuran- Overseas General, $56 million in Insura— North American, and $2 million in Global R
(3) Netrealized investment and derivative lossesedl&t unconsolidated entitie
(4) Presented excluding the Life segment. This is ¢ GAAP measure
(5)

business. For Q3 2012, favorable prior period dguelent is net of $32 million of net earned premanijustments on loss sensitive polici
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For Q4 2012, Income tax expense (benefit) etua $121 million benefit from the favorable resioh of prior years’ tax matters included in the

For Q4 2012, favorable prior period developmienludes approximately $140 million of reserve rjes for asbestos and environmental and other ffun-o



ACE Limited
‘g Summary Consolidated Balance Sheets
»

(in millions of U.S. dollars, except per share dafa

(Unaudited)
December 3. September 3! March 31 December 3
June 30
2012 2012 2012 2012 2011

Assets
Fixed maturities available for sale, at fair va $ 47,30¢ $ 46,50¢ $44,38¢ $43,46¢ $ 41,967
Fixed maturities held to maturity, at amortizedtc 7,27 7,49: 7,782 8,117 8,44
Equity securities, at fair valt 744 77C 72¢ 67¢ 647
Shor-term investments, at fair vali 2,22¢ 2,42¢ 2,26( 2,09¢ 2,301
Other investment 2,71¢ 2,621 2,52¢ 2,42¢ 2,31¢

Total investment 60,26« 59,811 57,68: 56,79: 55,67¢
Cash 61F 69C 617 71¢ 614
Securities lending collater 1,791 2,03¢ 2,243 2,20¢ 1,37¢
Insurance and reinsurance balances recei 4,147 5,28¢ 4,98t 4,487 4,387
Reinsurance recoverable on losses and loss exg 12,07¢ 11,857 11,75: 12,057 12,38¢
Deferred policy acquisition cos 1,87 1,79: 1,71(C 1,64¢ 1,54¢
Value of business acquirt 614 632 637 66¢ 67€
Prepaid reinsurance premiul 1,615 1,61: 1,77¢ 1,64: 1,541
Goodwill and other intangible ass: 4.97¢ 4,99( 4,82¢ 4,86( 4,79¢
Deferred tax asse 45% 344 557 56€ 67<
Investments in partial-owned insurance compani 454 354 33¢ 34¢ 352
Other asset 3,66¢ 4,091 3,57¢ 3,75¢ 3,291

Total asset $ 92,54t $ 93,50¢ $90,70: $89,74¢ $ 87,32
Liabilities
Unpaid losses and loss expen $ 37,94¢ $ 38,20( $36,85( $37,247 $ 37,47
Unearned premium 6,86¢ 7,06¢ 7,044 6,66/ 6,33¢
Future policy benefit 4.47( 4,41¢ 4,43¢ 4,35¢ 4,27¢
Insurance and reinsurance balances pay 3,47: 3,44¢ 3,49( 3,45¢ 3,542
Securities lending payab 1,79t 2,04¢ 2,25¢ 2,211 1,38¢
Accounts payable, accrued expenses, and othelitlegh 5,397 6,30( 5,79¢ 5,18¢ 5,057
Shor-term debt 1,401 1,40z 1,401 1,531 1,251
Long-term debi 3,36( 3,36( 3,36( 3,36( 3,36(
Trust preferred securitie 30¢ 30¢ 30¢ 30¢ 30¢

Total liabilities 65,01« 66,54¢ 64,93¢ 64,31¢ 62,98¢
Shareholders equity
Total shareholde’ equity, excl. AOCI 24,64 23,94¢ 23,42¢ 23,22: 22,42:
Accumulated other comprehensive income (AC 2,887 3,01¢ 2,33¢ 2,20¢ 1,911

Total shareholde’ equity 27,53: 26,96: 25,76: 25,43 24,33:
Total liabilities and sharehold¢ equity $ 92,54t $  93,50¢ $90,70: $89,74¢ $ 87,32
Book value per common share® $ 80.9( $  79.3¢€ $ 75.9¢ $ 75.0¢ $ 722
% change over prior quart 1.% 4.0% 1.2% 4.(% 3.C%
Tangible book value per common shar(® $ 66.2¢ $ 64.67 $ 61.7¢ $ 60.7¢ $ 57.97
% change over prior quart 2.5% 4.7% 1.7% 4.8% 3.7%

(1) See Non-GAAP Financial Measures.
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ACE Limited Consolidated

Net premiums written
Property and all othe
Agriculture
Casualty

Subtotal
Personal accident (A&+®
Life

Total consolidate:
Net premiums earned
Property and all othe
Agriculture
Casualty

Subtotal
Personal accident (A&+®
Life

Total consolidate:

Income excluding net realized gain:

(losses)

Property, casualty, and all otF

Agriculture
Personal accident (A&+®
Life

Total consolidate:

ACE Limited

Consolidated Premiums and Income Excluding Net Reiled Gains (Losses) by Line of Business
(in millions of U.S. dollars)

(Unaudited)
% Change

% of % of Full % of Full % of % Change

Total Total 4Q-12 vs. Year Total Year Total YTD-12 vs

40Q-12 Consolidatec 40-11 Consolidatec 40-11 2012 Consolidatec 2011 Consolidatec YTD-11
$ 93¢ 26% $ 84¢ 24% 10.6% $ 4,24( 26% $ 3,80¢ 25% 11.2%
84 2% 27z % -69.2% 1,85¢ 12% 1,951 12% -4.7%
1,47¢ 40% 1,39 38% 5.€% 5,47¢ 34% 5,21( 34% 5.1%
2,49¢ 68% 2,514 69% -0.6% 11,57t 72% 10,96¢ 71% 5.5%
911 25% 874 24% 4.2% 3,53: 22% 3,48¢ 23% 1.2%
24¢ 7% 24z 7% 2.5% 96¢ 6% 917 6% 5.€%
$3,651 10C% $3,63( 100% 0.€% $16,07¢ 10C% $15,37: 10(% 4.€%
$1,087 28% $1,00¢ 27% 7.1% $ 4,101 26% $ 3,77( 24% 8.8%
262 7% 42¢ 11% -38.6% 1,87z 12% 1,942 13% -3.6%
1,367 36% 1,30/ 34% 4.8% 5,292 34% 5,34( 35% -0.%%
2,717 71% 2,741 72% -0.9% 11,26¢ 72% 11,05: 72% 1.€%
894 23% 86€ 22% 3.1% 3,49¢ 22% 3,471 23% 0.8%
237 6% 224 6% 5.8% 91z 6% 864 5% 5.7%
$3,84¢ 10(% $3,831 100% 0.5% $15,67: 10C% $15,38; 10C% 1.€%
$ 314 64% $ 437 67% -28.1% $ 1,99¢ 76% $ 1,59( 68% 25.1%

(€N 0% 46 7% NM (39) -1% 12¢ 5% NM
141 28% 122 19% 15.€% 49¢ 19% 462 20% 7.€%
38 8% 43 7% -11.€% 16€ 6% 15€ 7% 5.1%
$ 49z 10(% $ 64¢ 100% -24.1% $ 2,62¢ 10C% $ 2,331 10(% 12.5%

(1) For purposes of this schedule only, A&H restriden our Combined North American and Internatiomaginesses, normally included in the Life and
Insuranc-Overseas General segments, respectively, are ettimdthe Personal Accident (A&H) line items abc
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ACE Limited
Consolidated Premiums and Income Excluding Net Realed Gains (Losses)
by Line of Business, Adjusted for Foreign Exchange
(in millions of U.S. dollars)

%]

(Unaudited)
ACE Limited Consolidated Constant Dollar
Constant $ Constant $
% Change Constant $ % Change
Constant $ 4Q-12 vs. Full Year Full Year 2012 vs.
4Q-12 40Q-11) 4Q-112) 2012 2011(2) 2011@

Net premiums written
Property, casualty, agriculture, and all ot $ 249 $ 2,501 -0.1% $ 11,57 $ 10,84¢ 6.7%
Personal accident (A&F® 911 87¢ 4.4% 3,532 3,411 3.6%
Life 24¢ 247 2.1% 96¢ 90C 7.€%

Total consolidate: $ 3651 $ 3,617 1.1% $ 16,07 $ 15,16( 6.C%
Net premiums earned
Property, casualty, agriculture, and all ot $ 2717 $ 2,72¢ -04% $ 11,268 $ 10,91¢ 3.2%
Personal accident (A&+® 894 86¢ 3.4% 3,49¢ 3,392 3.2%
Life 237 224 5.8% 91z 84¢ 7.7%

Total consolidate: $ 3,84 $ 3,817 0% $ 15677 $ 15,15¢ 3.4%
Income excluding net realized gains (losse
Property, casualty, agriculture, and all ot $ 31 % 48: -35.2% $ 196( $ 1,67¢ 16.7%
Personal accident (A&HY 141 121 16.5% 49¢ 451 10.4%
Life 38 44 -13.€% 16€ 15¢ 4.4%

Total consolidate: $ 49z $ 64¢ 241% $ 262« $  2,28¢ 14.€%
(1) For purposes of this schedule only, A&H restritsn our Combined North American and Internatiomasinesses, normally included in the Life and

Insuranc-Overseas General segments, respectively, are edtlindthe Personal Accident (A&H) line items abc
(2) Prior periods on a constant dollar ba
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ACE Limited
‘g Segment Results—Consecutive Quarters
»

(in millions of U.S. dollars, except ratios)

(Unaudited)
Insurance—North American
Full Year Full Year
4Q-12 3Q-12 2Q-12 1Q-12 4Q-11 2012 2011

Gross premiums written $2,52¢ $3,34¢ $2,85¢ $2,012 $2,39¢ $10,74: $10,36(
Net premiums writtel 1,51¢ 2,531 1,86( 1,29: 1,62¢ 7,20¢ 6,851
Net premiums earne 1,60¢ 2,47 1,652 1,287 1,662 7,01¢ 6,911
Losses and loss expen: 1,50« 2,11C 1,167 84¢ 1,211 5,62¢ 5,27¢
Policy acquisition cost 142 16C 157 127 157 58€ 612
Administrative expense 15z 14§ 15¢ 147 144 601 592

Underwriting income (loss (293 54 17¢ 164 15C 20¢€ 431
Net investment incom 282 262 271 274 284 1,091 1,17C
Net realized gains (losse 26 @) 18 @) 26 42 34
Interest expens 3 3 3 3 4 12 15
Other income (expens 13 5 (20) 1 3 9 (5)
Income tax expense (benei® (79 81 107 91 91 20C 39¢

Net income 207 237 34¢€ 344 36€ 1,13¢ 1,22(
Net realized gains (losse 26 1) 18 1) 26 42 34
Net realized gains (losses) in other income (exgg 21 17 5 15 10 58 28
Tax expense on net realized gains (los 10 2 10 4 10 2€ 19

Income excluding net realized gains (los<? $ 17C $ 22¢ $ 33t $ 334 $ 34z $ 1,062 $ 1,175
Combined ratio
Loss and loss expense ra 93.6% 85.2% 70.4% 66.(% 72.&% 80.2% 76.2%
Policy acquisition cost rati 8.6% 6.5% 9.5% 9.2% 9.5% 8.2% 8.9%
Administrative expense rat 9.5% 6.C% 9.2% 11.2% 8.7% 8.6% 8.6%

Combined ratic 111.9% 97.8% 89.2% 87.2% 91.(% 97.1% 93.8%
Combined ratio excluding catastrophe losses, PR®ceop® @ 88.5% 88.9% 91.9% 90.1% 92.2%
Large losses and other items (before ta:
Reinstatement premiums (expensed) colle $ B $ — $ — $ — $ — $ ® $ (5
Catastrophe losst $ 33¢ $ 38 $ 49 $ 16 $ 42 $ 441 $ 347
Unfavorable (favorable) prior period developmerR[(F—net of AGE® $ 7 $ 80 $ (B9 $ B0 $ (31 $ (192 % (199
Loss and loss expense ratio excluding catastrapses and PP®@ 3 71.&% 87.2% 71.1% 69.2% 72.2% 76.€% 74.1%
% Change versus prior year period
Net premiums writtel -6.5% 14.% 7.2% 0.€% 6.2% 5.2% 18.2%
Net premiums earne -3.2% 7.5% 3.(% -4.4% 10.(% 1.6% 22.%
Net premiums written excluding crc 6.€% 27.5% 17.2% 1.% 1.C% 13.1% -8.&%
Net premiums earned excluding ci 11.2% 15.2% 6.1% -2.C% -12.€% 7.€% -5.4%
Other ratios
Net premiums written/gross premiums writ 60% 76% 65% 64% 68% 67% 66%

(1) For Q4 2012, Income tax expense (benefit) incled®56 million benefit from the favorable resolutioiprior year’ tax matters

(2) See No-GAAP Financial Measure

(3) For Q4 2012, favorable prior period developnienludes approximately $140 million of reserverdes for asbestos and environmental and other ffun-o
business. For Q3 2012, favorable prior period dgualent is net of $28 million of net earned premanfjustments on loss sensitive polici
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ACE Limited
‘g Segment Results—Consecutive Quarters
»

(in millions of U.S. dollars, except ratios)

(Unaudited)
Insurance—Overseas General
Full Year Full Year
4Q-12 3Q-12 2Q-12 1Q-12 4Q-11 2012 2011
Gross premiums written $ 192 ¢ 1,841 $ 1952 $ 1,98 $ 181¢ $ 7,70z $ 7,461
Net premiums writtel 1,47¢ 1,38¢ 1,47¢ 1,52¢ 1,37¢ 5,86¢ 5,62¢
Net premiums earne 1,49 1,432 1,42( 1,391 1,45(C 5,74( 5,61¢
Losses and loss expen: 832 622 70z 70& 78E 2,862 3,02¢
Policy acquisition cost 357 32¢ 332 33t 34¢ 1,35: 1,33¢
Administrative expense 23¢ 234 23¢ 22¢ 241 93t 93¢
Underwriting income 69 247 152 122 78 59C 311
Net investment incom 13t 127 12¢ 131 14C 521 54€
Net realized gains (losse 44 13 26 20 51 10¢ 33
Interest expens 1 2 1 1 1 5 5
Other income (expens — 3 (6) — 3 ?3) —
Income tax expense (bene® (33) 77 51 38 52 13z 164
Net income 28C 311 24¢ 234 21¢ 1,072 721
Net realized gains (losse 44 13 26 20 51 10z 33
Net realized gains (losses) in other income (ex@g 1 2 3) 3 2 3 2
Tax expense on net realized gains (los 11 6 7 3 3 27 1
Income excluding net realized gains (los< $ 24€ $ 30z $ 232 $ 214 $  16¢ $ 994 $ 691
Combined ratio
Loss and loss expense ra 55.5% 43.4% 49.6% 50.7% 54.1% 49.8% 54.(%
Policy acquisition cost rati 23.% 23.1% 23.4% 24.1% 23.% 23.€% 23.%
Administrative expense rat 16.1% 16.2% 16.2% 16.4% 16.6% 16.2% 16.7%
Combined ratic 95.4% 82.1% 89.2% 91.2% 94.5% 89.7% 94.5%
Large losses and other items (before ta:
Reinstatement premiums (expensed) colle $ ® $ — $ — $ — $ 1 3 ® $ 42
Catastrophe losst $ 65 $ 4 $ 5 $ 2 $ 98 $ 76 $ 32¢
Favorable prior period development (PF $ @) $ (13 $ @9 $ (22 $ ((BO $ (220 $ (290
Lo% and loss expense ratio excluding catastrapgses and PPLC 52 % 52 6% 51.0% 52 1% 53.0% 50 % 52 %
% Change versus prior year period
Net premiums written as report 7.1% -1.C% 2.2% 8.4% 3.2% 4.2% 8.5%
Net premiums earned as repor 3.2% -2.€% 0.2% 8.8% 5.1% 2.2% 9.C%
Net premiums written constant 8.5% 7. 7%
Net premiums earned constar 4.0% 6.C%
Other ratios
Net premiums written/gross premiums writ 7% 75% 76% 7% 76% 76% 75%

(1) For Q4 2012, Income tax expense (benefit) includ®83 million benefit from the favorable resolutioiprior year’ tax matters
(2) See No-GAAP Financial Measure
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Global Reinsurance

Gross premiums written
Net premiums writtel
Net premiums earne
Losses and loss expen:
Policy acquisition cost
Administrative expense
Underwriting income (loss
Net investment incom
Net realized gains (losse
Interest expens
Other income (expens
Income tax expense (bene®
Net income
Net realized gains (losse
Net realized gains (losses) in other income (ex@g
Tax expense (benefit) on net realized gains (19:
Income excluding net realized gains (los<®

Combined ratio

Loss and loss expense ra

Policy acquisition cost rati

Administrative expense rat
Combined ratic

Large losses and other items (before ta:
Reinstatement premiums (expensed) colle
Catastrophe losst

Favorable prior period development (PF®)

Loss and loss expense ratio excluding catastrapses$ and

PPD®@ (3
% Change versus prior year period
Net premiums written as report
Net premiums earned as repor
Net premiums written constant
Net premiums earned constar
Other ratios
Net premiums written/gross premiums writ

ACE Limited
Segment Results—Consecutive Quarters
(in millions of U.S. dollars, except ratios)

(Unaudited)
Full Year Full Year
4Q-12 3Q-12 2Q-12 1Q-12 4Q-11 2012 2011
$ 14¢ $ 31C $ 332 $ 27¢ $ 132 $ 1,07 $ 1,014
14¢€ 307 30¢ 263 132 1,02t 97¢
254 281 237 23C 24¢ 1,00z 1,00z
19¢ 151 10z 10z 13€ 552 621
47 4C 42 43 42 172 18t
13 13 13 12 14 51 52
(4) 77 80 73 57 22€ 14¢
77 72 70 71 74 29C 287
12 ®) 17 13 6 6 (50)
1 1 1 1 1 4 2
8 5 ©) 5 3 15 1
2 11 — 6 5 15 30
94 14C 12¢ 55 134 51€& 351
12 2 (17) 13 6 6 (50)
8 4 ©)] 5 3 14 (1)
— 1 — — — 1 (1)
$ 74 $ 13¢ $ 14¢ $ 137 $ 12¢ $ 49¢ $ 401
78.2% 53.% 42.5% 44.1% 54.&% 55.2% 62.(%
18.2% 14.1% 17.8% 18.71% 17.(% 17.1% 18.4%
5.2% 4.7% 5.8% 5.2% 5.2% 5.2% 5.2%
101.7% 72.1% 66.1% 68.2% 77.% 77.5% 85.%
$ 9 $ 2 3 — $ — 3 @ s 11 $ 7
$ 101 $ 13 $ 1 $ 1 $ 15 $ 11€ $ 183
$ (14) $ 21 % 15 $ 11 $ 12) $ 61 $ (73)
45.6% 57.1% 48.2% 48.7% 53.2% 50.4% 51.7%
12.(% 22.2% 9.4% -16.5% -71.7% 4.71% -8.%%
2.2% 16.8% -6.5% -11.5% -7.1% 0.C% -6.2%
12.(% 5.2%
2.4% 0.4%
9% 9% 93% 94% 10C% 96% 97%

(1) For Q4 2012, income tax expense (benefit) incled®2 million benefit from the favorable resolutiohprior year’ tax matters

(2) See No-GAAP Financial Measure

(3) For Q3 2012, favorable prior period developmemtesof $4 million of net earned premium adjustmemtdoss sensitive policie
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ACE Limited
‘g Segment Results—Consecutive Quarters
»

(in millions of U.S. dollars)

(Unaudited)
Life
Full Year Full Year
4Q-12 3Q-12 2Q-12 1Q-12 4Q-11 2012 2011
Gross premiums written $544 $511 $ 512 $512 $52C $ 2,08( $1,99(
Net premiums writtel 517 48¢ 48€ 48¢ 49¢ 1,97¢ 1,91
Net premiums earne 48¢ 48C 474 47% 47C 1,91¢ 1,85¢
Losses and loss expen: 14¢ 164 151 14¢ 154 611 59z
Policy benefits® 14z 13C 10z 147 11¢ 521 401
(Gains) losses from fair value changes in sepa@teunt asse® (17) (14) 14 (18) 3) (29 36
Policy acquisition cost a0 80 88 76 86 334 33¢
Administrative expense 91 81 78 78 84 32¢ 317
Net investment incom __ 65 63 62 61 60 251 22¢
Life underwriting income® 94 10z 10z 10z 9C 40z 39¢
Net realized gains (losse!
Mark-to-market on guaranteed living benefits derxea(net of related
hedges 13¢ (64) (397 197 (20) (12€) (789)
Foreign exchange gains (losses) and all ¢ 51 (7) (24) 34 17 54 (23)
Interest expens 3 3 3 3 2 12 11
Other income (expens® (12) — (5) 9) 1 (25) (26)
Income tax expens _ 14 _ 14 19 11 9 58 50
Net income (loss 25k 14 (345) 311 87 23t (499
Net realized gains (losse 18¢ (72) (427) 231 7 (72) (80€)
Net realized gains (losses) in other income (exgg ) ?3) 2 5) 1 (23) (@)
Tax expense (benefit) on net realized gains (19« 1 _® 5 (1) — 4 2
Income excluding net realized gains (los<® $74 $87 $ 79 $ 84 $79 $ 324 $ 31t
% Change versus prior year period
Net premiums written as report 3.2% 0.C% -1.2% 11.% 14.5% 3.4% 16.2%
Net premiums earned as repor 4.2% 0.C% 1%  11.2%  13.7% 3.1% 14.1%
Net premiums written constani 3.5% 4.5%
Net premiums earned constar 3.7% 4.2%

(1) (Gains) losses from fair value changes in sgpaaccount assets that do not qualify for sepaateunt reporting under GAAP are reclassified f@ther
income (expense) for purposes of presenting Lifdennriting income. The offsetting movement in tieparate account liabilities is included in Policy
benefits.

(2) We assess the performance of our Life busibased on Life underwriting income which includes Meestment income and (Gains) losses from fair
value changes in separate account as

(3) See No-GAAP Financial Measure

(4) Net premiums written and deposits breakdo

Constant § Constant ¢

4Q-12 4Q-11 % Change
Life excluding life reinsurance runoff produ¢ts $63¢ $ 53C 20.6%
Life reinsurance runoff products including variablnuity 77 84 -8.2%
Total Life $71€ $ 614 16.6%

(1) Includes deposits collected on universal lified envestment contracts of $199 million for Q4 2@kl $114 million for Q4 2011 on a constant-ddhasis.
Consistent with GAAP, premiums collected on uniaéli$e and investment contracts are considereasiepand excluded from revenu
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Balance at December 31, 201

Losses and loss expenses incu

Losses and loss expenses |

Other (incl. foreign exch. revaluatio
Balance at March 31, 201:

Losses and loss expenses incu

Losses and loss expenses

Other (incl. foreign exch. revaluatio
Balance at June 30, 201

Losses and loss expenses incu

Losses and loss expenses

Other (incl. foreign exch. revaluatio
Balance at September 30, 201

Losses and loss expenses incu

Losses and loss expenses |

Other (incl. foreign exch. revaluatio
Balance at December 31, 201

Losses and loss expenses incu

Losses and loss expenses |

Other (incl. foreign exch. revaluatio
Balance at March 31, 201:

Losses and loss expenses incu

Losses and loss expenses |

Other (incl. foreign exch. revaluatio
Balance at June 30, 201

Losses and loss expenses incu

Losses and loss expenses |

Other (incl. foreign exch. revaluatio
Balance at September 30, 201

Losses and loss expenses incu

Losses and loss expenses

Other (incl. foreign exch. revaluatio
Balance at December 31, 201

Add net recoverable on paid los:
Balance including net recoverable on paid losse

ACE Limited

Loss Reserve Rollforward

(in millions of U.S. dollars, except ratios)

(Unaudited)

Page 1(

Unpaid Losses

Net Paid to

Gross Ceded Net Incurred Ratio
$37,39: $12,14¢ $25,24:
3,82( 1,557 2,26
(2,847) (884) (1,969 87%
47¢ 161 31€
$38,84: $12,98: $25,86(
2,752 52€ 2,22¢
(2,730 (872) (1,85¢) 83%
86 30 56
$38,95.  $12,667  $26,28¢
3,207 462 2,74%
(3,366) (992) (2,379 86%
(316) (95) (221)
$38,47¢ $12,04: $26,43¢
3,06¢ 78C 2,28¢
(3,83)) (1,166 (2,679 117%
(226) (54) (174
$37,477  $11,60.  $25,87¢
2,361 557 1,80¢
(2,87¢) (931) (1,945 10€%
28t 90 19E
$37,247 $11,31¢ $25,92¢
2,851 732 2,11¢
(2,91¢) (899) (2,029 95%
(332 (171 (161)
$36,85(  $10,98¢  $25,86:
4,07¢ 1,02¢ 3,047
(3,07¢) (1,019 (2,065) 68%
35¢ 163 192
$38,20( $11,16: $27,03¢
4,64: 1,95¢ 2,68
(4,913 (1,729 (3,186 119%
17 5 12
$37,94¢ $11,39¢ $26,547
— 67¢ (679
$37,94¢ $12,07¢ $25,86¢




%]

Net Reinsurance Recoverable by Divisiof

Reinsurance recoverable on paid losses and loss erges
Active operation
Brandywine and Other Runc

Total
Reinsurance recoverable on unpaid losses and losgenses
Active operation:
Brandywine and Other Runc

Total

Gross reinsurance recoverable

Active operation:

Brandywine and Other Runc
Total

Provision for uncollectible reinsurance®
Active operation:
Brandywine and Other Runc
Total
Net reinsurance recoverable
Active operation
Brandywine and Other Runc
Total

ACE Limited

Reinsurance Recoverable Analysis

(in millions of U.S. dollars)

(Unaudited)
December 3: September 3I March 31 December 3.
June 30

2012 2012 2012 2012 2011
$ 464 $ 49¢€ $ 58€ $ b57¢ $ 632
30z 291 284 274 27C
$ 767 $ 787 $ 87C $  84¢ $ 90z
$ 10,19¢ $ 9,931 $ 9,62 $ 9,72¢ $ 9,931
1,551 1,592 1,73(C 1,95¢ 2,03t
$ 11,75( $ 11,52 $11,35:¢ $11,68¢ $ 11,96¢
$ 10,66: $ 10,42} $10,20¢ $10,30¢ $ 10,56:
1,85¢ 1,88: 2,01¢ 2,23: 2,30¢
$ 12,517 $ 12,31( $12,22: $12,531 $ 12,86¢
$ @279 $ (28) $ (297 $ (305 B (302
(162) (172) (179 (177) 177
$ (439) $ (453) $ 47) $ (480 $ (479)
$ 10,38¢ $ 10,14¢ $ 9,912 $10,00: $ 10,26
1,692 1,711 1,84( 2,05¢ 2,12¢
$ 12,07¢ $ 11,85 $11,75: $12,057 $ 12,38¢

(1) Prior period amounts have been revised to refidassification of certain businesses betweenaetnd ru-off operations
(2) The provision for uncollectible reinsurancé&sed on a default analysis applied to gross reinse recoverables, net of approximately $2.5ailbf

collateral.
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ACE Limited
Investment Portfolio
(in millions of U.S. dollars)

(Unaudited)
December 31 September 30 June 30 March 31 December 31
2012 2012 2012 2012 2011

Market Value
Fixed maturities available for se $ 47,30¢ $ 46,50« $ 44,38¢ $ 43,46¢ $ 41,967
Fixed maturities held to maturi 7,63 7,87¢ 8,06z 8,34¢ 8,60%
Shor-term investment 2,22¢ 2,42¢ 2,26( 2,09¢ 2,301

Total $ 57,16 $ 56,81 $ 54,70¢ $ 53918 $ 52,87
Asset Allocation by Market Value
Treasury $ 2,79 5% $ 2,731 5% $ 2,61 5% $ 2,451 5% $ 2,361 5%
Agency 2,02¢ 4% 1,952 3% 1,81¢ 3% 1,811 3% 1,72¢ 3%
Corporate and as«-backec 18,98: 33% 18,15¢ 32% 17,58: 32% 17,61¢ 33% 17,03( 32%
Mortgage-backed 12,58¢ 22% 13,06¢ 23% 12,72t 23% 12,80( 24% 13,231 25%
Municipal @ 3,87: 7% 3,54: 7% 3,49t 7% 3,29t 6% 2,88¢ 6%
Nor-U.S. 14,677 25% 14,937 26% 14,217 26% 13,84: 26% 13,33: 25%
Shor-term investment 2,228 4% 2,42¢ 4% 2,26C 4% 2,09¢ 3% 2,301 4%

Total $ 57,167 100% $ 56,81: 10C(% $ 54,70¢ 10(% $ 53,91f 10C% $ 52,87 100%
Note: Insured municipal bonds represent $729 mijlar 19% of our municipal bond holding
Credit Quality by Market Value
AAA $ 9,28t 16% $ 9,27( 17% $ 9,13 17% $ 9,11¢ 17% $ 9,28¢ 18%
AA 22,01« 39% 22,42; 39% 20,93: 38% 20,66 38% 20,56: 39%
A 10,76( 19% 10,39: 18% 10,40( 19% 10,52: 20% 10,10¢ 19%
BBB 6,591 12% 6,42¢ 11% 6,24: 11% 6,24¢ 12% 6,152 12%
BB 4,14¢ 7% 4,26¢ 8% 4,29¢ 8% 4,00¢ 7% 3,75t 7%
B 3,84¢ 6% 3,50¢ 6% 3,217 6% 2,82¢ 5% 2,42¢ 4%
Other 528 1% 534 1% 487 1% 531 1% 58¢ 1%

Total $ 57,167 100% $ 56,81: 10(% $ 54,70¢ 10(% $ 53,91f 10C% $ 52,87¢ 100%
Cost/Amortized Cost
Fixed maturities available for se $ 44,66¢ $ 43,75¢ $ 42,31¢ $ 41,66 $ 40,45(
Fixed maturities held to maturi 7,27( 7,49: 7,782 8,117 8,447
Shor-term investment 2,22¢ 2,42¢ 2,26( 2,09¢ 2,301

Subtotal 54,16¢ 53,68( 52,35¢ 51,87° 51,19¢
Equity securitie: 707 741 724 662 671
Other investment 2,46¢ 2,38¢ 2,297 2,221 2,112

Total $ 57,33¢ $ 56,80¢ $ 55,37¢ $ 54,76( $ 53,98:
Avg. duration of fixed maturitie 3.9 year 3.7 year 3.8 year 3.9 year 3.7 year
Avg. market yield of fixed maturitie®? 2.2% 2.2% 2.&% 3.(% 3.1%
Avg. credit quality® AlAa AlAa AlAa AlAa AlAa
Avg. yield on invested asse® 3.7% 3.&% 3.€% 4.C% 4.2%

(1) The rating of the municipal portfolio is AA Wit8% of our holdings pre-funded with AA/Aaa Fedeseturities. The portfolio is highly diversified

predominantly in State general obligation bonds esebntial service revenue bonds, including edurcatnd utilities (water, power, and sewe
(2) Weighted average yield to maturity of our fixedange portfolio based on the market prices of thelingks as of that dat
(3) We use a split rating due to S’s downgrade of U.S. Treasury and Agency secur
(4) Netinvestment income, excluding r-recurring items, divided by average cost of fixeaturities and other investments, and average maakeae of

equity securities
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ACE Limited
% Investment Portfolio—2
»

(in millions of U.S. dollars)

(Unaudited)
Mortgage-backed Fixed Income Portfolio
Mortgage-backed securities
S&P Credit Rating
AAA AA A BBB BB and below Total
Market Value at December 31, 201
Agency residential mortga-backed (RMBS $ — $ 10637 $ — $ — $ — $ 10,63
Non-agency RMB¢S 10¢€ 1€ 36 26 39t 581
Commercial mortgac-backed 1,33¢ 14 12 7 — 1,371
Total mortgage-backed securities at market value $ 144€¢ $ 1066 $ 48 $ 33 $ 39F $ 12,58¢
S&P Credit Rating
AAA AA A BBB BB and below Total
Amortized Cost at December 31, 201
Agency RMBS $ — $ 10,18t $ — $ — % — $ 10,18¢
Non-agency RMBS 107 1€ 35 26 42¢ 60¢
Commercial mortgac-backed 1,25¢ 12 9 6 — 1,282
Total mortgage-backed securities at amortized cos $ 136z $ 1021¢ $ 4 3 32 % 428 $ 12,07¢

Mortgage-backed securitiegotal $12.6 billion, are rated predominantly AA acwmprise 22% of the fixed income portfolio. Thespares to a 32% mortgage-
backed weighting in representative indices of th®.ixed income market. The minimum rating fottiedi purchases of mortgage-backed securities iS@xA
agency mortgages and AAA for non-agency mortgages.

Securities issued by Federal agenciegth implied or explicit government guarantees k&#0.6 billion and represent 95% of the residémtiartgage-backed
portfolio.

Non-agency residential mortgage-backed securitiege backed by prime collateral, and broadly difiediin over 42,000 loans. The portfolio’s originaén-
to-value ratio is approximately 67% with an aver&f@O score of 732. With this conservative loanstdde ratio and subordinated collateral of 6%, the
cumulative 5-year foreclosure rate would havege to 17% before principal is significantly impair&@he foreclosure rate of ACE’s nagency RMBS portfoli
at December 31, 2012 was 7%.

Commercial mortgage-backed securitiesf $1.4 billion are rated predominantly AAA, brogdliversified with over 13,000 loans and seasonith 80% of the
portfolio issued before 2006 and 50% of the poidfidsued after 2009. The average loandbse ratio is approximately 64% with a debt ses\goverage ratio i
excess of 1.9 and weighted average subordinatéatemall of 30%. The cumulative foreclosure rate lddave to rise to 43% before principal is impairéde
foreclosure rate of ACE’s commercial mortgage-backecurities portfolio at December 31, 2012 wa&4l.8
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ACE Limited
% Investment Portfolio—3
»

(in millions of U.S. dollars)

(Unaudited)

U.S. Corporate and Assebacked Fixed Income Portfolios
Market Value at December 31, 2012

S&P Credit Rating

Investment Grade

AAA AA A BBB Total

Asset-backed $ 71 $ 73 3% 1 $ — $ 79C
Banks — — 2,311 357 2,66¢
Basic Materials — — 78 242 32C
Communication: — — 60¢ 74¢ 1,35¢
Consumer, Cyclice — 89 282 252 623
Consumer, Na-Cyclical 60 51& 931 577 2,081
Diversified Financial Service — 54 21€ 10¢ 37¢
Energy 35 27 21¢F 64¢ 92t
Industrial — 371 364 171 90¢€
Utilities — 12 49t 52¢€ 1,03:
All Others 49 14¢& 45E 522 1,17¢
Total $ 86C $ 1,287 $ 595 $ 4,15( $ 12,25!

U.S. Investment Grade Corporate Fixed Income Portfiio
The average credit quality of ACE’s U.S. investmgmatde bond portfolio is high at A.

ACE prohibits investments in complex structuredusities (e.g., CDOs, CLOs) and over-tbednter derivatives and does not permit the ugmrdfolio leverage

Corporate bond holdings are highly diversified asrmdustries and geographies. Issuer limits asedan credit rating (AA 2%, A 1%, BBB 0.5% of tota
portfolio) and are monitored on a daily basis byEA@Ga an internal compliance system.

Market Value at December 31, 2012

S&P Credit Rating
Below Investment Grade

BB B CCC Total
Asset-backed $ 4 $ — $ 13 $ 17
Banks — 3 — 3
Basic Materials 18t 13C 6 321
Communication: 461 527 25 1,01:
Consumer, Cyclice 50z 532 31 1,06¢
Consumer, No-Cyclical 58< 881 21 1,48t
Diversified Financial Service 71 a0 9 17C
Energy 64¢ 422 15 1,08¢
Industrial 381 35C 9 74C
Utilities 294 17 1 31z
All Others 221 29C 6 517
Total $ 3,352 $ 3,24 $ 13€ $ 6,73(

U.S. Below Investment Grade Corporate Fixed Incom@ortfolio

ACE manages high yield bonds as a distinct andragpasset class from investment grade bonds. &@lcation to high yield bonds is explicitly stinterna
management and is targeted to securities in therupgy of credit quality (BB/B). Our minimum ragrfor initial purchase is BB/B.

Six external investment managers are responsibleidd yield security selection and portfolio camstion.
ACE'’s high yield managers have a conservative agrdo credit selection and very low historicaladgf experience.

Securities holdings are highly diversified acrosduistries and are subject to a 1.5% issuer limét psrcentage of high yield allocation. The poitfcomprises
over 750 issuers with our largest current issuposure at $97 million. ACE monitors position limits a daily basis through an internal compliancstesy.

Derivative and structured securities (e.g., crddfwlt swaps, CLOs) are not permitted in highd/jgbrtfolios.
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ACE Limited
% Investment Portfolio—4
»

(in millions of U.S. dollars)

(Unaudited)

Non-U.S. Fixed Income Portfolio
December 31, 2012

Market Value by S&P Credit Rating Amortized

AAA AA A BBB BB and below Total Cost

United Kingdom $ 1066 $ — $ — $ — 3 — $ 1,066 $ 1,041
Canads 94¢ — — — — 94¢ 921
Republic of Koret — BilE 74 — — 587 53t
Germany 397 — — — — 397 38¢
Japar — 367 — — — 367 36€
France — 307 — — — 307 29t
Province of Ontaric — 231 — — — 231 22C
Federative Republic of Braz — — — 22¢ — 22¢ 222
Kingdom of Thailanc — — 18€ 34 — 22C 217
Province of Quebe — — 171 — — 171 161
Commonwealth of Australi 16C 1 — — — 161 14¢
State of Queenslar 68 81 — — — 14¢ 13¢
Federation of Malaysi — — 132 — — 132 132
Swiss Confederatio 12C — — — — 12C 11z
Peopl¢s Republic of Chin 68 5C 1 — — 11¢ 11€
United Mexican State 1 — 44 65 — 11C 10z
State of New South Wale 87 — — — — 87 82
Taiwan — 78 2 — — 80 78
Socialist Republic of Vietnar — — — — 63 63 61
Russian Federatic — — — 5E — 55 53
State of Victorie 54 — — — — 54 50
Republic of Indonesi — — — — 53 53 50
Republic of Colombi — — — 47 — 47 45
Arab Republic of Egyp — 22 — — 21 43 41
Dominion of New Zealan 1 4C 1 — — 42 41
Other Nor-U.S. Governmer 241 20¢ 10z 4¢ 12E 72€ 68¢€
Non-U.S. Government Securities $ 321 $ 189 $ 71 $ 47¢  $ 26z $ 6,566 $ 6,30¢
Eurozone Nor-U.S. Corporate® 584 341 52¢ 45¢ 444 2,35¢ 2,21¢
Other Non-U.S. Corporate 72€ 57¢€ 2,43: 1,392 62¢ 5,75k 5,40:

$ 452 ¢$ 281¢ $ 3674 $ 233 $ 1,33« $ 14,677 $ 13,92¢

(1) Excludes United Kingdor

Non-U.S. Fixed Income Portfolio
ACE’s non-U.S. investment grade fixed income pdigtare currency-matched with the insurance lited of ACE’s non-U.S. operations.

76% of ACE’s non-U.S. fixed income portfolios aen@minated in G7 currencies.

Average credit quality of non-U.S. fixed income wseties is high at A and 54% of holdings are ra#&tA or guaranteed by governments or quasi-goverimen
agencies.

Corporate bond holdings are highly diversified asrmdustries and geographies. Issuer limits asedan credit rating (AA 2%, A 1%, BBB 0.5% of tota
portfolio) and are monitored on a daily basis byEA@Ga an internal compliance system.
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ACE Limited
% Investment Portfolio—5
»

(in millions of U.S. dollars)

(Unaudited)
Eurozone NonrtU.S. Fixed Income Portfolio (Excluding United Kingdm)
December 31, 2012
Market Value by Industry Amortized
Bank Financial Industrial Utility Total Cost

Netherland: $ 18z $ 15¢ $ 34:  $ 148 $ 82¢ $ 772
France 11t 36 15C 15¢ 46( 437
Luxembourg 10 5 22t 10C 34C 32C
Germany 227 1 65 8 301 287
Euro Supranation: 20C — — — 20C 191
Ireland 12 2 9€ 1E 12t 11¢
Finland 26 — 1C 3 3¢ 37
Belgium 3 — 31 — 33 31
Austria 19 — 3 1 23 22
Spain 6 — — — 6 6
Portugal — — 1 — 1 1
Eurozone Nor-U.S. Corporate Securities $ 801 $ 20C $ 924 $ 431 $ 235 $ 2,21¢
Note: ACE has no investments in Greece and
Top 10 Exposures—Eurozone Banks (Excluding United Kingdom)

December 31, 201 Market Value Amortized Cosl Rating

European Investment Bank $ 167 $ 16C AAA

KFW 14¢ 13¢ AAA

Rabobank Nederland N 112 10z AA-

Bank Nederlandse Gemeen 35 34 AAA

Credit Agricole Groupt 33 32 A

BNP Paribas St 31 29 A+

Erste Abwicklungsansta 24 23 AA-

Groupe BPCE 23 22 A

Nordea Bank AE 23 22 AA-

Societe Generale S 20 1¢ A
Top 10 Exposures—Eurozone Corporate (Excluding United Kingdom)

December 31, 201 Market Value Amortized Cost Rating

ING Groep NV $ 94 $ 89 A

Electricite de France S 92 87 A+

Intelsat SA 82 78 B

Royal Dutch Shell PL( 7E 71 AA

Deutsche Telekom A¢ 72 64 BBB+

LyondellBasell Industries N 57 49 BB+

France Telecom S. 43 40 A-

Gazprom OAC 4C 36 BBB

General Electric C 35 32 AA+

NIBC Holding NV 33 32 BBB-
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ACE Limited
% Investment Portfolio—6
»

(in millions of U.S. dollars)

(Unaudited)

Investment portfolio
Top 25 Exposures—Fixed Maturity Investments

December 31, 201 Market Value Rating
1 JP Morgan Chase & C $ 45t A
2 General Electric C 43¢ AA+
3 Goldman Sachs Group |l 36€ A-
4 Citigroup Inc 34¢ A-
5 Bank of America Cor 31C A-
6 Morgan Stanle 28¢ A-
7 Verizon Communications In 267 A-
8 Wells Fargo & Cc 26€ A+
9 AT&T INC 217 A-
1C HSBC Holdings Pl 21t A+
11  Comcast Corj 16€ BBB+
12 Mondelez International In 165 BBB
13  Anheuse-Busch InBev NV 147 A
14 BP PIc 13C A
15 Time Warner Cable In 12¢ BBB
1€  Duke Energy Cor| 12¢ BBB+
17 Royal Bank of Scotland Group F 12t A-
18  Barclays Plc 124 A
1¢ Pfizer Inc 122 AA
2C Philip Morris International In 11€ A
21 Credit Suisse Grou 11¢F A
22 Rabobank Nederland N 112 AA-
23  American Express C 111 BBB+
24 UBS AG 10¢ A
25 Enterprise Products Partners 10€ BBB
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Fixed maturities
Fixed income derivative
Total fixed maturities
Public equity
Private equity
Total equity

Mark-to-market gains (losses) from derivative transact®

Foreign exchange gains (loss®
Other
Partially-owned entitie«3)
Income tax expense (benel

Net gains (losses

ACE Limited

Net Realized and Unrealized Gains (Losses)

(in millions of U.S. dollars)
(Unaudited)

Three months ended December 31, 2012

Year ended December 31, 2012

Net Realizec Net Unrealizec Net Realizec Net Unrealizec
Gains Gains Net Gains Gains Net
(Losses)?) (Losses) Impact (Losses)d) (Losses) Impact
$ 81 $ (2321) $ (50 $ 23C $ 1,00t $1,23¢
Q) — (©) (6) — (6)
78 (131) (53 224 1,008 1,22¢
6 9 15 4 61 65
36 16 52 79 49 12¢
42 25 67 83 11C 19:
13¢ — 13¢ (130 — (130
48 — 48 (16) — (16)
2 — 2 3 5 8
13 — (13 (29) 4) (28)
22 (36) (14) 58 19¢ 25€
$  27¢ $ (70) $ 20z $ 82 $ 91€ $1,00(

(1) Other-than-temporary impairments for the quarteludes $7 million for fixed maturities. Year date other-than-temporary impairments includes $25
million for fixed maturities, $7 million for privatequity, and $5 million for public equit

(2) Includes $138 million of realized gains fronriahle annuity reinsurance for the quarter whicmpdses $127 million in mark-to-market gains from
derivative transactions and $11 million of gainsapplicable hedges. The variable annuity reinswwdoreign exchange gains for the quarter were $35
million. For the year, the $126 million of realizkdses from variable annuity reinsurance inclugle&gl million in mark-to-market gains from derivagiv
transactions and $297 million of losses on applealedges. The variable annuity reinsurance foreigihange gains for the year were $33 mill

(3) Partially-owned entities are investments wheeehold more than an insignificant percentage efitivestee’s shares. The net income or loss isded in

other income (expense

Fixed maturities
Fixed income derivative
Total fixed maturities
Public equity
Private equity
Total equity

Mark-to-market losses from derivative transacti®

Foreign exchange gains (loss®
Other
Partially-owned entitie®
Income tax expens

Net gains (losses

Three months ended December 31, 20:

Year ended December 31, 201

Net Realizec Net Unrealizec Net Realizec Net Unrealizec
Gains Gains Net Gains Gains Net
(Losses)? (Losses) Impact (Losses)? (Losses) Impact
$ 21 $ 23€ $ 257 $ 164 $ 48C $ 644
14 — 14 (149 — (143
35 23€ 271 21 48C 501
— 4 4 9 (47) (39)
18 (20) 2 24 22 46
18 (16) 2 33 (25) 8
(23) — (23) (787) — (787)
76 — 7€ (13 — (13)
(14) 13 (V) (22) 15 (6)
©) 1 @) 4 3 @)
12 45 57 20 157 177
$ 87 $ 18¢ $ 27¢ $  (79) $ 31€ $(475)

(4) Other-than-temporary impairments for the quarteludes $18 million for fixed maturities. Year date other-than-temporary impairments includess $4
million for fixed maturities, $3 million for privatequity, and $1 million for public equit

(5) Includes $10 million of realized losses fronmiahle annuity reinsurance for the quarter whicmpdses $146 million in mark-to-market gains from
derivatives transactions, net of $156 million afdes on applicable hedges. The variable annuitgueance foreign exchange gains for the quartee wer
$11 million. For the year $783 million of realizkebses from variable annuity reinsurance includ&®%nillion in mark-to-market losses from derivativ

transactions and $4 million of losses on applicéigléges. The variable annuity reinsurance foreighange losses for the year were $33 mill

(6) Partially-owned entities are investments wheeehold more than an insignificant percentage efitivestee’s shares. The net income or loss isded in

other income (expense
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ACE Limited
% Capital Structure
»

(in millions of U.S. dollars, except ratios)

(Unaudited)
December 3 September 3 March 31 December 3: December 3
June 30
2012 2012 2012 2012 2011 2010
Total short-term deb® $ 1,401 $ 1,402 $ 1,401 $ 1,531 $ 1,251 $ 1,30C
Total lon¢-term debr 3,36( 3,36( 3,36( 3,36( 3,36( 3,35¢
Total debt $ 4,761 $ 4,767 $ 4,761 $ 4,891 $ 4611 $ 4,65¢
Total trust preferred securiti $ 30¢ $ 30¢ $ 30¢ $ 30¢ $ 30¢ $ 30¢
Total shareholde’ equity $ 27,53 $  26,96! $25,76: $25,43: $ 24,33: $ 22,83t
Total capitalizatior $ 32,60 $ 32,03 $30,83: $30,63: $ 29,25: $ 27,80
Tangible capita® $ 27,62¢ $ 27,04 $26,00¢ $25,77: $ 24,45 $ 23,13¢
Leverage ratios
Debt/ total capitalizatio 14.€% 14.% 15./% 16.(% 15.8% 16.8%
Debt plus trust preferred securities/ total cajagion 15.6% 15.8% 16.2% 17.(% 16.£% 17.%
Debt/ tangible capite 17.2% 17.€% 18.2% 19.(% 18.9% 20.1%
Debt plus trust preferred securities/ tangible @ 18.4% 18.¢% 19.5% 20.2% 20.1% 21.5%

Note: As of December 31, 2012, there was $1.50hbillisage of credit facilities on a total commitmen$1.9 billion.

(1) Repurchase agreements in the amount of $850 mithiatured during the quarter, and there were newrcbpse agreements in the amount of $849 mi

(2) Tangible capital is equal to total capitalizatiessd goodwill and other intangible ass
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ACE Limited
Computation of Basic and Diluted Earnings Per Share
(in millions of U.S. dollars, except share and peshare data)

%]

(Unaudited)
Three months ended December 31 Year ended December 31
2012 2011 2012 2011

Numerator
Income to common shares, excl. net realized géissgs® $ 497 $ 64¢ $ 2,62¢ $ 2,331
Net realized gains (losses), net of income 278 87 82 (797

Net income $ 765 $ 73E $ 2,70¢ $ 1,54(
Rollforward of Common Shares Outstanding
Share—beginning of perioc 339,735,10 336,390,29 336,927,27 334,942,85
Repurchase of shar — (461,42)) (100,000) (2,058,86)
Shares issued, excluding option exerc 55,18¢ (41,119 1,092,38! 1,302,041
Issued for option exercis: 531,23 1,039,52 2,401,86! 2,741,23
Share—end of perioc 340,321,53 336,927,27 340,321,53 336,927,27
Denominator
Weighted average shares outstanc 340,821,27 338,260,78 339,843,43 338,159,40
Effect of other dilutive securitie 2,920,62 2,740,501 2,903,51; 2,620,81!

Adj. wtd. avg. shares outstanding and assumed csions 343,741,89 341,001,28 342,746,95 340,780,22
Basic earnings per shar¢
Income excluding net realized gains (los< $ 1.44 $ 1.91 $ 7.72 $ 6.8¢
Net realized gains (losses), net of income 0.8( 0.2¢€ 0.24 (2.39

Net income $ 2.2¢ $ 2.17 $ 7.9€ $ 4.5¢
Diluted earnings per share
Income excluding net realized gains (los< $ 1.4: $ 1.9C $ 7.6 $ 6.84
Net realized gains (losses), net of income 0.7¢ 0.2F 0.24 (2.39)

Net income $ 2.2% $ 2.1F $ 7.8¢ $ 4.52

(1) See No-GAAP Financial Measure
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ACE Limited
% Non-GAAP Financial Measures
- (in millions of U.S. dollars)
(Unaudited)

Reqgulation G—Non-GAAP Financial Measures

In presenting our results, we have included andudised certain non-GAAP measures. These non-GAARumes, which may be defined differently by other
companies, are important for an understanding obearall results of operations. However, they st be viewed as a substitute for measuresméied in
accordance with generally accepted accounting ipliees (GAAP). A reconciliation of book value pememon share is provided on page 23.

In presenting our segment operating results, we lsdewn our performance with reference to undeivgritesults. Underwriting results are calculated by
subtracting losses and loss expenses, policy tisngdilicy acquisition costs, and administrativpenses from net premiums earned. We use undergvrigsults
and operating ratios to monitor the results of @perations without the impact of certain factongjuding investment income, other income and exgenstere:
and income tax expense, and net realized gainse@psLife underwriting income includes net investimincome and gains (losses) from fair value charig
separate account assets that do not qualify faragpaccount reporting under GAAP.

Loss and loss expense ratio excluding the impacatstrophe losses and prior period developmétD) s a non-GAAP financial measure. The loss ratio
numerator includes Losses and loss expenses atljostéxclude catastrophe losses and PPD. Thedtissdlenominator includes Net premiums earned &ljus
to exclude the amount of reinstatement premiumgeesed) collected. In periods where there are td@rgs on loss sensitive policies, these adjustsrenmet
excluded from PPD and net earned premiums whemiledileg this ratio. We believe that excluding thepact of catastrophe losses and PPD provides er bett
evaluation of our core underwriting performance anances the understanding of the trends in ayrepty & casualty business that may be obscuretidse
items.

Combined ratio excluding catastrophe losses, PR®¢ceop is a non-GAAP financial measure. The ratimerator includes losses and loss expenses, policy
acquisition costs, and administrative expensessgatjuo exclude catastrophe losses, PPD, and msapaince. The ratio denominator includes net premsiu
earned adjusted to exclude the amount of reinstiepremiums (expensed) collected, net earned praradjustments on loss sensitive policies and net
premiums earned on crop insurance business. Wevbeedlat excluding the impact of catastrophe lQ€RE®, and crop insurance provides a better evatuat
our core underwriting performance and enhancesitbderstanding of the trends in our property & clguausiness that may be obscured by these items.

Operating return on equity (ROE) or ROE calculaisihg income excluding net realized gains (losigeah annualized non-GAAP financial measure. Th&RO
numerator includes income adjusted to excludeesdized gains (losses), net of tax. The ROE denatminincludes the average shareholders’ equityhier
period adjusted to exclude unrealized gains (IQsseivestments, net of tax. To annualize a qugrtate, multiply by four. Operating ROE is a usaheasure
as it enhances the understanding of the returmarebolders’ equity by highlighting the underlyimgfitability relative to shareholders’ equity ending the
effect of unrealized gains and losses on our imvests.

Income excluding net realized gains (losses), hiehg is a common performance measurement foramae companies and non-GAAP financial measure. We
believe this presentation enhances the undersiguadiour results of operations by highlighting thederlying profitability of our insurance busine®ge exclude
net realized gains (losses) and net realized dhisses) included in other income (expense) relatemrtially owned entities because the amouthede gains
(losses) is heavily influenced by, and fluctuatepart according to, the availability of market opgpnities. Income excluding net realized gainsgg&s) should
not be viewed as a substitute for net income deétehin accordance with GAAP.

Operating effective tax rate is a non-GAAP finahoiasure. The numerator excludes tax on net exzhtiains (losses). The denominator excludes nizeda
gains (losses), before tax. We exclude net realiggas (losses) and the related tax impact bedhese amounts are heavily influenced by, and fatetin part
according to, the availability of market opportigst Operating effective tax rate should not bevei@ as a substitute for effective tax rate deteechim
accordance with GAAP.

The following table presents the reconciliatiorNgft income to Income excluding net realized gaiossgs):

Full Year Full Year

4Q-12 3Q12  2Q12  1Q12  4Q-11 2012 2011
Net income, as reporte $765  $64C $326 $97¢  $73E  $2,706  $1,54(
Net realized gains (losse 27z (60) (3949 26C 83 78 (795
Net realized gains (losses) in other income (exgg® 23 20 1 18 16 62 24
Income tax expense on net realized gains (los 22 8 22 6 12 58 20
Income excluding net realized gains (los: $492 $686 $74: $701 $64E $262¢ $2,33]

(1) Realized gains (losses) on partially-ownedtiersti which are investments where we hold more #ramsignificant percentage of the invesseshares. Th
net income or loss is included in other income émge)
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ACE Limited
% Non-GAAP Financial Measures—2
- (in millions of U.S. dollars, except ratios)
(Unaudited)

Regulation G—Non-GAAP Financial Measures (continued)

The following table presents the reconciliatioreiective tax rate to the operating effective tater

Full Year Full Year
4Q-12 3Q-12 2Q-12 1Q-12 4Q-11 2012 2011
Tax expense (benefit), as reported $ (13 $ 147 $ 14¢ $ 11 $ 12¢ $ 27C $ 50z
Tax expense on net realized gains (los 22 8 22 6 12 58 20
Tax expense (benefit), adjust $ (579 $ 13¢ $ 12 $ 104 $ 108 $ 21z $ 48z
Income before tax, as report $ 63C $ 787 $ 47€ $ 108 $ B85t $ 297¢ $ 2,04:
Less: realized gains (loss¢ 27z (60) (399 26C 83 78 (795)
Less: realized gains (losses) in other income (ex@) 23 20 1 18 16 62 24
Income excluding net realized gains (losses) befr $ 33 $ 827 $ 8 $ 80E $ 756 $ 2,83 $ 2,81
Effective tax rate -21.5% 18.71% 31.(% 10.2% 14.1% 9.1% 24.6%
Adjustment for tax impact of net realized gains¢les’ -25.4% -2.L% -16.4% 2.8% 0.3% -1.€% -7.5%
Operating effective tax ra -46.8% 16.7% 14.6% 13.(% 14.2% 7.5% 17.1%
The following table presents the reconciliatiorREE to Operating ROE:
Full Year Full Year
4Q-12 4Q-11 2012 2011

Net income $ 76t $ 73t $ 2,70¢ $ 1,54(

Income excluding net realized gains (loss $ 49z $ 64¢ $ 2,62¢ $ 2,331

Equity—beginning of period, as report $26,96 $23,58: $24,33: $22,83¢

Less: unrealized gains (losses) on investmentgfrasferred ta: 2,70 1,52¢ 1,71¢ 1,39¢

Equity—beginning of period, as adjust $24,26( $22,05¢ $22,61" $21,43¢

Equity—end of period, as reportt $27,53: $24,33: $27,53: $24,33:

Less: unrealized gains (losses) on investmentgfrasferred ta: 2,63 1,71¢ 2,63: 1,71¢

Equity—end of period, as adjust: $24,89¢ $22,61° $24,89¢ $22,617

Average equity, as reporti $27,24" $23,957 $25,93: $23,58¢

Average equity, as adjust $24,57¢ $22,33¢ $23,75¢ $22,027

Operating ROE calculated using income excludingea&lized gains (losse 8.C% 11.€% 11.(% 10.6%

ROE calculated using net incor 11.2% 12.2% 10.4% 6.5%
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Reconciliation of Book Value per Common Shart
Shareholder equity

Less: goodwill and other intangible ass
Numerator for tangible book value per sh

Book valu—9% change over prior quarte®)
Tangible book vall—% change over prior quarte®
Denominatol

Book value per common she

Tangible book value per common sh
Reconciliation of Book Value
Shareholder equity, beginning of quarts
Income excluding net realized gains (loss
Net realized gains (losses), net of

Net unrealized gains (losses), net of
Repurchase of shar

Dividend declared on common sha
Cumulative translation, net of t:
Pension liability

Other®@

(1)
@

ACE Limited
Book Value and Book Value per Common Share
(in millions of U.S. dollars, except share and peshare data)

(Unaudited)
December 31 September 30 June 30 March 31 December 31
2012 2012 2012 2012 2011
$ 27,53 $ 26,96 $ 25,76: $ 25,43: $ 24,33:
4,97¢ 4,99( 4,82¢ 4,86( 4,79¢
$ 22,55¢ $ 21,97 $ 20,93¢ $ 20,57 $ 19,53
2.1% 4.7% 1.5% 4.5% 3.2%
2.71% 5.% 1.8% 5.2% 3.9%
340,321,53 339,735,10 339,060,88 338,653,38 336,927,27
$ 80.9( $ 79.3¢ $ 75.9¢ $ 75.0¢ $ 72.22
$ 66.2¢ $ 64.67 $ 61.7¢ $ 60.7¢ $ 57.9i
$ 26,96: $ 25,76: $ 25,43: $ 24,33: $ 23,58:
492 68¢ T4% 701 64¢&
278 (49) (415) 272 87
(70 537 20¢ 242 18¢
— — — () (39
(16¢9) (16¢) (16¢) (200) (119)
(37) 141 (79) 56 (129
(20) ) — @D 6
98 53 42 35 94
$ 27,53 $ 26,96 $ 25,76: $ 25,43 $ 24,33:
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At December 31, 2012, book value increased 13.18damgible book value increased 15.5% from Decer8theP011
Other primarily includes proceeds from exercisstotk options and stock compensati



ACE Limited
% Glossary
»

ACE Limited Consolidated comprises all segments including Corporate andiOthe

Operating return on equity (ROE) or ROE calculatedusing income excluding net realized gains (lossesicome excluding net realized gains (losses), fi
tax, divided by average shareholders’ equity ferlriod excluding unrealized gains (losses) opstments, net of tax. To annualize a quarterlymatkiply by
four.

Book value per common shareShareholders’ equity divided by the shares outstand
Combined Insurance:Combined Insurance Company of America, acquiredl Ap2008.

Combined ratio: The sum of the loss and loss expense ratio, atiguigiost ratio and the administrative expense raticluding life business. Calculated on a
GAAP basis.

Operating effective tax rate:Income tax expense excluding tax expense (berefitlet realized gains (losses) divided by inconwueling net realized gains
(losses) before tax.

G7: A group of seven industrialized nations includingn@da, France, Germany, Italy, Japan, United Kingdmd the United States.

Life underwriting income: Net premiums earned and net investment incomepl@gsy benefits, acquisition costs, and administeaexpenses. In addition, Life
underwriting income includes gains/losses from ¥aiue changes in separate account assets that doialify for separate account reporting under GAA

NM: Not meaningful.

Tangible book value per common shareShareholders’ equity less goodwill and other intalegassets divided by the shares outstanding.
Tangible capital: Total capitalization less goodwill and other intdolg assets.

Total capitalization: Short-term debt, long-term debt, trust preferrethsl shareholders’ equity.
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