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SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K
CURRENT REPORT

PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

Date of Report (Date of earliest event reported): gril 5, 2005

THE AES CORPORATION

(Exact name of Registrant as specified in its @nart

Delaware 001-12291 54-116372E
(State or other jurisdictior (Commission file numbe (I.LR.S. employe
of incorporation’ identification no.)

4300 Wilson Boulevard, Suite 1100
Arlington VA. 22203
(Address of principal executive offices) (Zipde)
(703) 522-1315
(Registrant’s telephone number, including area rode

Check the appropriate box below if the Form 8-kflis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions:

O Written communications pursuant to Rule 425 unberSecurities Act (17 CFR 230.425)

O Soliciting material pursuant to Rule 14a-12 under Exchange Act (17 CFR 240.14a-12)

O Pre-commencement communications pursuant to Rue?{l) under the Exchange Act (17 CFR 240.14d-2(b))
O

Pre-commencement communications pursuant to Ret{d under the Exchange Act (17 CFR 240.13e-4c))




Item 7.01 Regulation FD Disclosure.

Barry J. Sharp, Chief Financial Officer and Exeeaif/ice President of The AES Corporation, is pgtiting in a conference
being held on April 5 - 6, 2005. A copy of Mr. 3p& slide presentation is being furnished as ExI9i®.1 to this Current Report on
Form 8-K which is incorporated by reference intis filem 7.01. The information contained in thelslpresentation furnished as an
exhibit hereto and incorporated by reference ihi® ftem 7.01 shall not be deemed “filed” for pusps of Section 18 of the Securities
Exchange Act of 1934, as amended, nor shall itdskd incorporated by reference into any filingarte Securities Act of 1933, as
amended.

Iltem 9.01 Financial Statements and Bibits.

(&) Financial Statements of Businesses Acquired: plieable

(b) Pro Forma Financial Information: Not applicable

(c) Exhibits:
Exhibit No. Document
99.1 The AES Corporation slide presentation to be giwer\pril 5-6, 2005 by Barry

Sharp, Chief Financial Officer and Executive Vicge$ident




SIGNATURES

Pursuant to the requirements ofSbeurities Exchange Act of 1934, the Registrantchdy caused this report to be signed on its
behalf by the undersigned thereunto duly authorized

THE AES CORPORATIONM

Date: April 4, 2005 By: /s/ Vincent W. Mathit
Name: Vincent W. Mathi
Title: Vice President and Assista
General Counst

Exhibit 99.1

AES Corporation

April 5-6, 2005

Barry Sharp
Executive Vice President and
Chief Financial Officer
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£S Safe Harbor Disclosure

The Global Power Company

Certain statements in the following presentation regarding AES's business operations may
constitute "forward looking statements.” Such forward-looking statements include, but are
not limited to, those related to future earnings, growth and financial and operating
performance. Forward-looking statements are not intended to be a guarantee of future
results, but instead constitute AES's current expectations based on reasonable
assumptions. Forecasted financial information is based on certain material assumptions
These assumptions include, but are not limited to continued normal levels of operating
performance and electricity demand at our distribution companies and operational
performance at our contract generation businesses consistent with historical lewvels, as well
as achievements of planned productivity improvements and incremental growth fraom
investments at investment levels and rates of return consistent with prior experience. Actual
results could differ materially from those projected in our forward-looking statements due to
risks, uncertainties and other factors. Important factors that could affect actual results are
discussed in AES s filings with the Securities and Exchange Commission, including, but not
limited to the risks discussed under the caption "Cautionary Statements and Risk Factors”
in AES's most recent annual report on Form 10-k. Readers are encouraged to read AES's
filings to learn more about the risk factors associated with AES's business . AES
undertakes no obligation to update or revise any forward-looking statements, whether as a
result of new information, future events or othenwise.

YWye urge investors to read our descriptions and discussions of these risks that are
contained under the section "Cautionary Statements and Risk Factors” in the Company's
Annual Report on Form 10K for the year ended December 31, 2004 as well as our other
SECfilings.

2 WY FES COM
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£S One of the Largest Global Power

Cohtaing Forward Locking Staterments

@ Operationé in 27 countries on 5 continents
= Capacity to serve 100 million people

= $9.5 billion in revenues

= $30 billion in assets

3 W FES O
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AS AES is an Attractive Investment

The Global Power Company

Cohtaing Forward Looking Staterments

» Excellence In execution
— Continued strong financial performance
— Above market EPS growth
— Strong operating model
— Performance improvements
= Sustained value creation
— AES distinctiveness
— Well-defined growth strategies and approach

.
il W J2S O
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AS AES Investor Scorecard

Tha Global Power Company

Revenue ($Billions)
2003 — 2008E CAGR 6%

£0 5 $11.0

= -'

2[][]3 2004 2008E

Gross Margin as % of Sales
2003 — 2008E Improvement to 31%

280%  29.2% 31%

2003 2004 2008E

]
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Cohtaing Forward Looking Staterments

Gross Margin ($Billions)
2003 - 2008E CAGR 8%

$24

2[][]3

2[][]4

$3.5

2008E

Return on Invested Capital
2008E Improvement to 11%

5.9%

9.6%

1%

2003

2004

2008k

WY FES COM



AS Delivering On Our Commitments

Tha Global Power Company

2003-2004 Goals

Results

_omplete business restructurng

Achieved
Completed $6 billion debt restructuring/
re-profilingfrefinancing transactions

Feduce parent debt by $2 billion

Achieved

Achigve $200 million
performance Improvement
run-rate by year-end 2004

Achieved

Improve credit guality

Fating agency upgrades — AES, IFL
(LSA), Chigen (China), EDC
(Wenezuela), and Eletropaulo (Brazil)

Festructure and focused
growth programs

Targeted and disciplined approach to
quality portfolio growth

WY FES COM
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S Strong Free Cash Flow and

The Global Power Compary Improving Credit Quality
[$ Mi"iﬂl‘lS] Cohtaing Forward Looking Staterments
2005E
Subsidiary Net Cash From Operating Activities* $2,550-5$2,650
Less: Corporate Interest Expense and Overhead™ ($650)
Net Cash From Operating Activities $1,900-52,000
Less: Maintenance Capital Expenditures ($700)
Free Cash Flow* $1,200-51,300

Free Cash Flow Creates AES Shareholder Value Through
Fepayment of subsidiary and corporate deft
Srowth investments
Fositive actions and outlook on AES and subsidiary debt by rating agencies

* Mon-GAAP measure.
** Reported Under Segment Information as Corporate Income Before Income Taxes and Minority Interest

7 WY FES COM
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fS Double-Digit EPS Growth Outlook

The Global Powar Comparny
Cohtaing Forward Looking Staterments
Projected EPS Growth Rate 2004-2008*
0%
2 i
=2 - 23%
g 20% 9%
) 17%
=
i® 13%
2T 10%
&
i)
0% . - y
Baze Reinvestment Reinvestment Growth
Case Cantribation Case Case
Base Case

Qrganic growth, deleveraging and performance improvements

Reihvestment Case
Mleswt investments using intemally generated funds after achieving BB credit ratios

Growth Case
Additional new investments with external financing

* Growth in diluted EPS from continuing operations fram 2003 base of $0.56 pershare. See appendix for further
information on assumptions.

2 WY FES COM
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Y, <3 Successful 2003-2004
The Gioba Pover Company Growth Program

Completed 8 projects in 7 countries
— Over 2,100 MW new capacity online (90%+ contract generation)
— $640 million annual incremental revenue

Project MW Fuel Location
Fas Laffan 756 Zas Clatar
Barka 427 Zas Ciman
Huntington Beach 3/4 275 (>as LIS A,
Kelanitissa 168 Diesel =i Lanka
Esti 120 Hydro Fanama
Andres 204 (zas Dom. Republic
Eayano 24 Hydro Fanama
Limbe 25 Thermal Cameronn
g WYY FBS DO
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S Two Core Business Units

Tha Global Power Company
2004 Income Before Tax, Minority
2004 Revenue Interest and Corporate Costs
$9.5 Billion $1.6 Billion**
Litilities
; Generation 4194
_ ' 45%
Jtilitiss | Generation
SED.-'{D 590;0
Utilities™ Generation®
78% Revenue From IPL (US]), 78% Revenue Long-Term Contracts
Eletropaulo (Brazily, EDC (Venezuela) 22% Revenue Short-Term Contracts

25% Revenue From 14 Small Ltilities

*  Generation Comprises Contract Generation and Competitive Supply Segments; Litilities Comprises Large Liilities and
Groswth Distribution Seaments

= Mon-GAAF financial measure, GAAR income before tax and minatity interest of $884 million plus corporate costs of §694
rnillian 10 W BES COIM
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£S Generation Business Drivers

Tha Global Power Company

Characteristics

Containsg Foravard Looking Staterments
Business Drivers

Sales to local utilities or wholesale
customers under long-term contracts
(contract generation)

Stable cash flows

Yariable margins (revenue less fugl
costh are largely hedged

High non-recourse leverage possible
based on project credit quality

Sales to local utilities or wholesale
ClUstomers under spot/short-term contracts
(competitive supply)

Higher return potential from managing
demand and fuel cost risks

Sales and cash flow variability

Largest portfolio component is low-cost
Mew York coal fleet

Ferformance improvement opportunities

Higher reliability
Mon-fuel O&N
Fuel and efficiency optimization

Growth opportunities

Leverage existing positions
Greenfield opportunities
ME AP rvati Zation

WY FES COM
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Thie Global Power Company

71.5%

* Equivalent Forced Outage Rate

Reducing Random Events
Improves Reliability

6.7%

5% |
Getting Better
2002 2003 2004
AES Generation Fleet - EFOR* (Year End Average)
12 W FBS COIM
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Tha Global Power Company

Characteristics

Utilities Business Drivers

Containsg Foravard Looking Staterments
Business Drivers

Sales to individuals, businesses, and
governments

Franchised positions

Fegulated prices

Demand reflects local economy
Transportation and distribution only or
integrated utilities with generation

17 utilities in 9 countries

Attractive opportunities in emerging
markets

Fotential for rapid revenue growth
Costrationalization
Flatform expansion

Ferformance improvement opportunities

Feduced commercial losses
Collection improvement
Mon-fuel C&

Improving guality of service

Growth opportunities

Qrganic growth
W& Alfprivati zation

WY FES COM
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y Improving Collections at EDC
The Global Power Company (Venezuela)

Customer Data Analysis Process Improving Collections

103%

L]

98%

Getling Better
93%
2002 2003 2004
Collections as % of Revenue
14 WYY FJBS DO
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y, < Reducing Losses at
The Global Power Company Kievoblenergo (Ukraine)
Implementing Systematic Approach to Energy Loss Reduction

22%
18%
Gelting Better
Compensated in e
Rates: 16.8%
2002 2003 2004
Annual Energy Loss (%)
15 Wi 385 CEIT

Link to searchable text of slide shown above



y, < Improving Quality of Service
The Global Pover Company at IPL (USA)

System Average Interruption Duration [(SAIDI)

System Average Interruption Frequency (SAIFI)
(LTM Relling Average)

(LTM Rolling Average)

75 0.95
69.06
70 0.90
0.85
65
0.85

60

[ =
55

53.2 Geatting Bettar

0.75
50

0.71

15 0.70
= = = = =t = = = = = = = = = = = =t = =r
Wszg333z3233 33 132332333233 33
S22 5 5P ESPSE =L S22 5 ER2E =T 2L 2 Y
i} 2 = = S o & @ = 2 = s E &
S 22357 30O 248 S ESES T 20O 28
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Tha Global Power Company

Source

AES Distinctiveness

Containsg Foravard Looking Staterments

Drivers

Global expertise

Metwork of AES energy professionals
Knowledge of local markets, banks,
competitors, customers, etc.
Khnowledge of risks, mitigation tools, etc
Zredibility

Leveraging critical presence:
relationships, assets, contracts in
local markets

Local market relationships
Access to proprietary deal flow
Valuation/risk insights into local markets

Operational skills in developing
markets

Eenchmarking and transfer of knowledge
across the portfolio

Complex transactional skills

AES leadership experience
Festructuring experience (e.g. Brazl)

Greenfield development experience

Histarical skillisuccess

Scale

Crwerhead cost amortization
Transaction flow
Procuraement

WY FES COM
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S Growth Focus —
The Gicbal Power Company Near and Medium Term

Containsg Foravard Looking Staterments

= California
Platform Expansion = El Salvador
= Kazakhstan

= Bulgaria
= | NG in Bahamas

Greenfield = Russia. India, Southeast Asia,
Middle East

= Wind in US and Europe

= Eastern Europe

Privatization = Turkey
* Russia
Acquisitions = Rebalance geographic porifolio

18 WY FES COM
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AS Growth Focus — Longer Term

The Global Power Company

Containsg Foravard Looking Staterments

Continue to maintain robust pipeline of guality projects

= Expansion in markets with
growing need for power (e.g.
China, India and Russia)

Platform
Expansion

= Wind generation outside LIS

Greenfield and Europe

Privatization &

S = Continued expansion of existing
Acquisitions

platforms

= Explore power related
infrastructure projects

19 WY FES COM
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£S Why Invest in AES?

The Global Power Company

Cohtaing Forward Looking Staterments

= Diversified portfolio

= Above average earnings
growth outlook

= Strong free cash flow

= Financial discipline

= |mproving credit quality

= |_ong-term growth potential

= |ncentives aligned with
shareholders

20 WY FES COM
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y, < Appendix — Reconciliation of
The Global Power Compeny Adjusted Earnings Per Share

(% Per Share)

2004 2003
Adjusted Earnings Per Share* $0.73 $0.56
FAS 133 Mark-to-Market Gains/(Losses™ (0.08) (0.07)
Currency Transaction GainsfLosses) (002) 0.19
Met Asset Gains/Losses and Impairments) (0.0s) (0.24)
Debt Retirement Gains/iLosses) (0.03) 012
Diluted EPS from Continuing Operations ~ $057 T 5056

*  Adiusted earnings per share (3 norGAAR financial measure) is defined as diluted earnings per share from continuing
operations excluding gains or losses associated with (2) mark-to-market amounts related to FAS 133 derivative
transactions, () foreion currency transaction impacts on the net monetan: position related to Brazil, Yenezuela, and
Argenting, () significant asset gains or logses due to disposition transactions and impairments, and () early retirement of
recourse dekt. AES believes that adjusted earnings per share hetter reflects the underlying business performance of the
Company, and are considered in the Company's internal evaluation of financial performance. Factors in this determination
include the variakility associated with mank-te-market gains or [osses related to certain derivative transactions, and
periodic strateic decisions to dispose of certain assetswhich may influence results in a aiven period. Certain
reclassifications have heen made to prior-period amaounts to confarm to the 2004 presentation.

** Theyear ended December 31, 2004 includes §(0.03) related to Chile debt restructuring costs included ininterest expense
in the first quarter of 2004.

21 WY FES COM

Link to searchable text of slide shown above



fES Appendix - Assumptions

The Global Power Company

Forecasted financial information is based on certain material assumptions. Such
assumptions include, but are not limited to (&) we assume continued normal levels of
aperating performance and electricity demand at our distribution companies, (b) we
assume operational performance at our contract generation businesses consistent with
historical levels and in accordance with the provisions of the relevant contracts, (c) we
assume achievements of planned productivity improvements, and (d) we assums
incremental growth investments at investment levels and rates of return consistent with
prior experience.

In addition, benefits from global sourcing include avoided cost savings, reduction in
capital project costs wersus budgetary estimates, and projected savings based on
assumed spend volume which may or may not actually be achieved. These benefits will
not be fully reflected in the Company's consolidated financial results .

27 WY FES COM
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S Appendix —Return on

The Global Power Company Invested Capital
Net Operating Profit After Tax™ 2004 2003
(BT &M §884 FE46
Add: Interest Expense 1,910 1,986
Less: Income Tax Expense 249 204
Less: Tax Benefiton Interest Expense 538 B2T
Met Operating Profit After Tax® 2,007 §1,801
Retum on Invested Capital” 0.6% 8.0%
Effective Tax Rate 28% 32%
Decembear December Decemhear
Invested Capital: 2004 2003 2002
Tatal Debt $13,583 $19,638 F20102
Minarity Interest 1,605 10249 BRI
Sharehalders Equity 1,644 o445 (380
Dehbt Semice Reserves (73N (6173 (a0&
Total Capital® $21,096 $20,595 $149,883
Average Capital® $20,846 $20,239

F Hon-G&4P finandal measure — reconciled above.

= Return on Invested Capital is defined as Met Operating Profit After T ax divided by Awerage Capital.
= Het Oparating Profit Aftar Taxis defined as Income Before Tax and Minority Expense plus Interast Expense less Income Taxes lass Tax

Benefit on interast expense at Effedive Tax R ate.

= Total Capital is defined as Total Debt plus Minority Interest plus Shareholders Equity less Debt Service Reserves.

= Myarage Capital is defined as the average of beginning and ending caf?l

Link to searchable text of slide shown above
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AES Corporation
April 5-6, 200¢

Barry Shar
Executive Vice President a
Chief Financial Office
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[ LOG O] Safe Harbor Disclosure

Certain statements in the following presentatigrarding AES’s business operations may constituie~éard looking statements.” Such
forward-looking statements include, but are noftkeh to, those related to future earnings, growith nancial and operating performance.
Forward-looking statements are not intended to eamantee of future results, but instead constilES’s current expectations based on
reasonable assumptions. Forecasted financialnmaton is based on certain material assumptioresd assumptions include, but are not
limited to continued normal levels of operatingfpemance and electricity demand at our distributompanies and operational performance
at our contract generation businesses consisténthigtorical levels, as well as achievements afpkd productivity improvements and
incremental growth from investments at investmenels and rates of return consistent with prioregigmce. Actual results could differ
materially from those projected in our forward-lomk statements due to risks, uncertainties and détetors. Important factors that could
affect actual results are discussed in AES’s fiimgth the Securities and Exchange Commissionydinb, but not limited to the risks
discussed under the caption “Cautionary Statenm@mmdRisk Factors” in AES’s most recent annual repor-orm 10-K. Readers are
encouraged to read AES’s filings to learn more alioeirisk factors associated with AES’s businesSES undertakes no obligation to update
or revise any forward-looking statements, whetlsea aesult of new information, future events orottise.

We urge investors to read our descriptions andudisons of these risks that are contained undegettiton “Cautionary Statements and Risk
Factors” in the Company’s Annual Report on Form X0Kthe year ended December 31, 2004 as well astber SEC filings.
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[GRAPHIC]
Operations in 27 countries on 5 continents
Capacity to serve 100 million people
$9.5 billion in revenues

$30 billion in assets

Oneof the Largest Global Powe
Companies

Contains Forward Looking Satements




Excellence in execution

¢  Continued strong financial performance
e Above market EPS growth

e  Strong operating model

e  Performance improvements

Sustained value creation
*  AES distinctiveness
*  Well-defined growth strategies and approach

AES is an Attractive Investmenti

Contains Forward Looking Satements




Revenue ($Billions)
2003- 2008E CAGR 6%

[CHART]

Gross Margin as % of Sales
2003- 2008E Improvement to 31%

[CHART]

AES Investor Scorecarc
Contains Forward Looking Satements

Gross Margin ($Billions)
2003- 2008E CAGR 8%

[CHART]

Return on Invested Capital
2008E Improvement to 11%

[CHART]




2003-2004 Goals

Del ivering On Our Commitments

Results

Complete business restructuring

Reduce parent debt by $2 billion

Achieve $200 million performance Improvement rt
rate by yee-end 2004

Improve credit quality

Restructure and focused growth programs

Achieved
Completed $6 billion debt restructuring/re-profgirefinancing transactions

Achieved

Achieved

Rating agency upgrades — AES, IPL (USA), €hi¢China), EDC
(Venezuela), and Eletropaulo (Bra:

Targeted and disciplined approach to qualistfolio growth

6




Str ong Free Cash Flow an
Improving Credit Quality

($ Millions) Contains Forward Looking Satements
2005E
Subsidiary Net Cash From Operating Activities* $2,55(-$2,650
Less: Corporate Interest Expense and Overhe $(650)
Net Cash From Operating Activities $1,90(-$2,000
Less: Maintenance Capital Expenditu $(700)
Free Cash Flow* $1,20(-$1,300

Free Cash Flow Creates AES Shareholder Value Throtg
Repayment of subsidiary and corporate debt
Growth investments
Positive actions and outlook on AES and subsidiliyt by rating agencies

* Non-GAAP measure.
** Reported Under Segment Information as Corpohat®eme Before Income Taxes and Minority Interest

7




Dou bleDigit EPS Growth Outlook
Contains Forward Looking Satements
Projected EPS Growth Rate 2004-2008*
[CHART]

Base Case
Organic growth, deleveraging and performance imgnoents

Reinvestment Case
New investments using internally generated funtkr @ichieving BB credit ratios

Growth Case
Additional new investments with external financing

*  Growth in diluted EPS from continuing operationsnfr2003 base of $0.56 per share. See appendiyrttief information on
assumptions.




Completed 8 projects in 7 countries

Over 2,100 MW new capacity online (90%+ contractegation)
$640 million annual incremental revenue

Suc cessful 200200¢«
Growth Program

Project MW Fuel Location
Ras Laffar 756 Gas Qatar
Barka 427 Gas Oman
Huntington Beach 3/ 225 Gas USA
Kelanitissa 168 Diesel Sri Lanka
Esti 120 Hydro Panam:
Andres 304 Gas Dom. Republic
Bayano 24 Hydro Panam:
Limbe 85 Thermal Cameroor




Two Core Business Unit

2004 Income Before Tax, Minority

2004 Revenue Interest and Corporate Costs
$9.5 Billion $1.6 Billion**
[CHART] [CHART]

. Utilities*

. Generation*
75% Revenue From IPL (US

Eletropaulo (Brazil), EDC (Venezuel 78% Revenue Lon-Term Contract:

25% Revenue From 14 Small Utilitie 22% Revenue Shc-Term Contract:

*  Generation Comprises Contract Generation and Catimpebupply Segments; Utilities Comprises Largditits and Growth
Distribution Segments

**  Non-GAAP financial measure. GAAP income beforedar minority interest of $884 million plus corp@absts of $695 million

10




Characteristics

Gen eration Business Driver:

Contains Forward Looking Satements

Business Drivers

Sales to local utilities or wholesale customersannd
long-term contracts (contract generation)

Sales to local utilities or wholesale customersaund
spot/short-term contracts (competitive supply)

Performance improvement opportunities

Growth opportunities

Stable cash flows
Variable margins (revenue less fuel cost) are lgrigedged
High non-recourse leverage possible based on projedit quality

Higher return potential from managing demand ared ¢ost risks
Sales and cash flow variability
Largest portfolio component is low-cost New Yorlattieet

Higher reliability
Non-fuel O&M
Fuel and efficiency optimization

Leverage existing positions
Greenfield opportunities
M&A/Privatization

11




Reducing Random Event:
Improves Reliability

[CHART]

AES Generation Fleet - EFOR* (Year End Average)

* Equivalent Forced Outage Rate

12




Characteristics

Uti lities Business Driver:

Contains Forward Looking Satements

Business Drivers

Sales to individuals, businesses, and governmer

Attractive opportunities in emerging markets

Performance improvement opportunities

Growth opportunities

Franchised positions
Regulated prices
Demand reflects local economy

Transportation and distribution only or integratgiities with
generatior
17 utilities in 9 countries

Potential for rapid revenue growth
Cost rationalization
Platform expansion

Reduced commercial losses
Collection improvement
Non -fuel O&M

Improving quality of service

Organic growth
M&A/privatization

13




Imp roving Collections at EDC
(Venezuela

Customer Data Analysis Process Improving Collectios
[CHART]
Collections as % of Revenue

14




Reducing Losses ¢
Kievoblenergo (Ukraine)

Implementing Systematic Approach to Energy Loss Radttion
[CHART]
Annual Energy Loss (%)

15




System Average Interruption Duration (SAIDI)
(LTM Rolling Average)

[CHART]

System Average Interruption Frequency (SAIFI)
(LTM Rolling Average)

[CHART]

16

Imp roving Quality of Service
at IPL (USA)




Source

AES Distinctivenes:

Contains Forward Looking Satements

Drivers

Global expertise

Leveraging critical presence:
relationships, assets, contracts in local markets

Operational skills in developing markets

Complex transactional skills

Greenfield development experience

Scale

Network of AES energy professionals

Knowledge of local markets, banks, competitorstamsrs, etc.
Knowledge of risks, mitigation tools, etc

Credibility

Local market relationships
Access to proprietary deal flow
Valuation/risk insights into local markets

Benchmarking and transfer of knowledge across tindqgdio

AES leadership experience
Restructuring experience (e.g. Brazil)

Historical skill/success

Overhead cost amortization
Transaction flow
Procurement

17




Pla tform Expansion

Greenfield

Privatization

Acquisitions

Growth Focus-
Near and Medium Term

Contains Forward Looking Satements

California
El Salvador
Kazakhstan

Bulgaria

LNG in Bahamas

Russia, India, Southeast Asia, Middle East
Wind in US and Europe

Eastern Europe
Turkey
Russia

Rebalance geographic portfolio

18




[CHART]

Gro wth Focus —Longer Term

Contains Forward Looking Satement s

Continue to maintain robust pipeline of quality jerais

19

Expansion in markets with growing need for poweg.(€hina, India
and Russia

Wind generation outside US and Europe
Continued expansion of existing platforms

Explore power related infrastructure projects




Why Invest in AES?
Contains Forward Looking Satements

Diversified portfolio

Above average earnings growth outlook

Strong free cash flow

Financial discipline [GRAPHIC]
Improving credit quality

Long-term growth potential

Incentives aligned with shareholders

20




App endix —Reconciliation of
Adjusted Earnings Per Shart

($ Per Share)

2004 2003

Adjusted Earnings Per Share* $ 0.7 $ 0.5¢

FAS 133 Marl-to-Market Gains/(Losses)* (0.06) (0.09)

Currency Transaction Gains/(Loss (0.02) 0.1¢

Net Asset Gains/(Losses and Impairme (0.05) (0.29)

Debt Retirement Gains/(Loss¢ (0.03) 0.12
Diluted EPS from Continuing Operations $ 057 $ 0.5¢
* Adjusted earnings per share (a non-GAAP financiedsure) is defined as diluted earnings per shane éontinuing operations

excluding gains or losses associated with (a) nhamarket amounts related to FAS 133 derivativedaations, (b) foreign currency
transaction impacts on the net monetary posititated to Brazil, Venezuela, and Argentina, (c) gigant asset gains or losses due
to disposition transactions and impairments, aneédly retirement of recourse debt. AES beliehes adjusted earnings per share
better reflects the underlying business performarfitke Company, and are considered in the Comgantérnal evaluation of
financial performance. Factors in this determinaticclude the variability associated with mark-tasket gains or losses related to
certain derivative transactions, and periodic egat decisions to dispose of certain assets whapinfluence results in a given
period. Certain reclassifications have been mageito-period amounts to conform to the 2004 préstéon.

** The year ended December 31, 2004 includes $(0el&®ed to Chile debt restructuring costs includehierest expense in the first
quarter of 2004.
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App endix - Assumptions

Forecasted financial information is based on cenaaterial assumptions. Such assumptions inclutteare not limited to (a) we assume
continued normal levels of operating performanag electricity demand at our distribution compan{e3,we assume operational
performance at our contract generation businessesiatent with historical levels and in accordawitl the provisions of the relevant
contracts, (c) we assume achievements of planratuptivity improvements, and (d) we assume increéaigrowth investments at
investment levels and rates of return consistetit piiior experience.

In addition, benefits from global sourcing incluaoided cost savings, reduction in capital projests versus budgetary estimates, and
projected savings based on assumed spend volunch wigy or may not actually be achieved. These itsneil not be fully reflected in the
Company’s consolidated financial results.
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App endix —Return on
Invested Capital

2004 2003
Net Operating Profit After Tax*
IBT&MI $ 884 $ 64€
Add: Interest Expens 1,91( 1,98¢
Less: Income Tax Expen 24¢ 204
Less: Tax Benefit on Interest Expet 53¢ 627
Net Operating Profit After Tax $ 2,007 $ 1,801
Return on Invested Capital* 9.€% 8.9%
Effective Tax Rat¢ 28% 32%

December December December

Invested Capital: 2004 2003 2002
Total Debt $ 18,58: $ 19,63¢ $ 20,10:
Minority Interest 1,60t 102¢ 66¢
Shareholders Equit 1,645 54k (380
Debt Service Reservi (737) (617) (50€)
Total Capital* $ 21,09¢ $ 20,59t $ 19,88:

$ 20,84¢ $ 20,23¢

Average Capital’

*  Non-GAAP financial measure — reconciled above.

e Return on Invested Capital is defined as Net Opwgarofit After Tax divided by Average Capital.

¢ Net Operating Profit After Tax is defined as IncoBefore Tax and Minority Expense plus Interest Ergeeless Income Taxes less Tax
Benefit on interest expense at Effective Tax Rate.

Total Capital is defined as Total Debt plus Mingiitterest plus Shareholders Equity less Debt SerRieserves.

* Average Capital is defined as the average of béginand ending capital.
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