EDGAROnline

SIGNET JEWELERS LTD

FORM 10-Q

(Quarterly Report)

Filed 11/26/13 for the Period Ending 11/02/13

Telephone
CIK
Symbol
SIC Code
Industry
Sector
Fiscal Year

44-207-317-9700
0000832988

SIG

5944 - Jewelry Stores
Retail (Specialty)
Services

02/29

Powere d By ED‘GA;Rbn]ine

http://www.edgar-online.com
© Copyright 2014, EDGAR Online, Inc. All Rights Reserved.

Distribution and use of this document restricted under EDGAR Online, Inc. Terms of Use.


http://www.edgar-online.com

Table of Contents

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

(Mark One)
Quarterly report pursuant to Section 13 or 15(d) ofthe Securities Exchange Act of 193

for the quarterly period ended November 2, 2013 or

[0 Transition report pursuant to Section 13 or 15(d) éthe Securities Exchange Act of 193
for the transition period from to

Commission File Number 1-32349

Signet Jewelers Limited

(Exact name of Registrant as specified in its chaet)

Bermuda Not Applicable
(State or other jurisdiction (I.R.S. Employer
of incorporation) Identification No.)

Clarendon House
2 Church Street
Hamilton HM11
Bermuda
(441) 296 5872

(Address and telephone number of principal executw offices)

Indicate by check mark whether the Registrant 6F)filed all reports required to be filed by Secti® or 15(d) of the Securities Exchange
Act of 1934 during the preceding 12 months (orsiach shorter period that the registrant was reduodile such reports) and (2) has been
subject to such filing requirements for the pastfgs. YeskX No O

Indicate by check mark whether the Registrant basnétted electronically and posted on its corpokéiib site, if any, every Interactive Data
File required to be submitted and posted pursuaRiie 405 of regulation S-T during the precediggrionths (or for such shorter period that
the Registrant was required to submit and post fled). Yes No O

Indicate by check mark whether the Registrantl&s@e accelerated filer, an accelerated filer, m-accelerated filer or a smaller reporting

company. See the definitions of “large acceleréited” “accelerated filer,” and “smaller reportirgpmpany” in Rule 12b-2 of the Exchange
Act.

Large accelerated fils Accelerated filel O
Non-accelerated file [ Smaller reporting compar [
Indicate by check mark whether the Registrantsbell company (as defined in Rule 12b-2 of the BExgfe Act). Yes[d No
Indicate the number of shares outstanding of e&tiedssuer’s classes of Common Stock, as ofédtest practicable date.

Common Stock, $0.18 par value, 80,215,448 sharetMevember 20, 2013
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PART I. FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS
SIGNET JEWELERS LIMITED
CONDENSED CONSOLIDATED INCOME STATEMENTS

(Unaudited)
13 weeks ender 39 weeks endel
November 2 October 27 November 2 October 27
(in millions, except per share amour 2013 2012 2013 2012 Notes
Sales $ 771« $ 716.2 $ 2,645.: $2,470.: 2
Cost of sale: (5632.2) (480.9) (1,713.9 (1,569.9
Gross margir 239.2 235.4 931.% 900.:
Selling, general and administrative exper (233.9 (222.¢) (770.9 (727.9
Other operating income, n 45.¢ 39.7 139.1 119.¢
Operating incom: 51.€ 52.t 299.¢ 292.¢ 2
Interest expense, n (0.9 (0.9 (2.9 (2.5)
Income before income tax 50.7 51.¢ 297.1 290.:
Income taxe: (17.1) (16.7) (104.9) (102.2) 4
Net income $ 33¢€ $ 34.¢ $ 192:¢ $ 188.]
Earnings per share: ba: $ 04z $ 0.4z $ 24C $ 221 5
diluted $ 0.4c $ 04c $ 2.3¢ $ 2.2€ 5
Weighted average common shares outstanding: 79.¢ 80.t 80.4 82.¢ 5
diluted 80.2 80.¢ 80.¢ 83.4 5
Dividends declared per she $ 0.1t $ 0.12 $ 0.4¢ $ 0.3¢ 6

The accompanying notes are an integral part ottbeadensed consolidated financial statements.
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SIGNET JEWELERS LIMITED
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(Unaudited)
13 weeks endet 39 weeks ender
November 2 October 27 November 2 October 27
(in millions) 2013 2012 2013 2012
Net income $ 33 $ 34¢ $ 192.¢ $ 188.1
Other comprehensive income (los
Foreign currency translation adjustme 10.5 4.t 3.5 6.4

Derivative instruments qualifying as cash flow hest
Unrealized (loss) gain, net of tax of $(0.3) an@.),
respectively (October 27, 2012: $2.8 and $(2.3),
respectively’ (1.5 4.C (18.9) (5.0
Reclassification adjustment for losses (gains)aibimcome, ne
of tax of $0.8 and $0.5, respectively (OctoberZ],2:
$(1.3) and $(6.3), respectivel 1.
Pension plan
Reclassification adjustment to net income for aination of
actuarial loss, net of tax of $0.2 and $0.4, respely

[¢6]

(1.6 0.€ (11.7)

(October 27, 2012: $0.2 and $0.5, respectiv 0.4 0.t 1.2 2.4
Reclassification adjustment to net income for aimation of
net prior service credit, net of tax of $(0.2) &{a.3),
respectively (October 27, 2012: $(0.1) and $(0.2),
respectively’ (0.2 0.9 (0.8) (1.2
Total other comprehensive income (lo 10.5 7.2 (13.79) (8.5)
Comprehensive incorn $ 441 $ 42.2 $ 179.1 $ 179.¢

The accompanying notes are an integral part ottbeadensed consolidated financial statements.
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SIGNET JEWELERS LIMITED
CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited)
November 2 February 2, October 27

(in millions) 2013 2013 2012 Notes
Assets
Current asset:
Cash and cash equivale $ 87.¢ $ 301.( $ 166.C
Accounts receivable, n 1,123 1,205.: 998.2 8
Other receivable 51.2 42.1 44.€
Other current asse 86.¢ 85.¢ 59.€ 9
Deferred tax asse 2.7 1.6 1.€
Income taxe: 16.7 3.t 16.1
Inventories 1,644.¢ 1,397.( 1,508.t
Total current asse 3,013.° 3,036.. 2,794.¢
Non-current asset:
Property and equipment, net of accumulated degieciaf $765.0, $724.1, and $715.3,

respectively 471.1 430.¢ 416.(
Other asset 106.7 99.¢ 71.t 9
Deferred tax asse 119.¢ 104.1 113t
Retirement benefit ass 54.( 48t 415
Total asset $ 3,765.4 $3,719.( $3,437.: 2
Liabilities and Shareholders’ equity
Current liabilities:
Loans and overdraf $ 46 $ — $ — 15
Accounts payabl 244 ¢ 155.¢ 216.2
Accrued expenses and other current liabili 252t 326.¢ 266.5 10
Deferred revenu 156.: 159.7 149.1 9
Deferred tax liabilitie: 136.- 129.¢ 138.1
Income taxe: 6.€ 100.: 32.7
Total current liabilities 842.1 871.¢ 802.€
Non-current liabilities:
Deferred tax liabilities 1.C — —
Other liabilities 119.: 111.: 107.t 10
Deferred revenu 416.2 405.¢ 376.¢ 9
Total liabilities 1,379.: 1,389.. 1,287.(
Commitments and contingenci 13
Shareholder equity:
Common shares of $0.18 par value: authorized 58fsh80.3 shares outstanding

(February 2, 2013: 81.4 shares outstanding; Oct®be?012: 81.0 shares

outstanding 15.7 15.7 15.7
Additional paic-in capital 252.: 246.: 235.1
Other reserve 235.2 235.2 235.2
Treasury shares at cost: 6.9 shares (Februaryl3; 308 shares; October 27, 2012: 6.2

shares (342.¢ (260.0) (276.9
Retained earning 2,415.( 2,268.¢ 2,108.¢
Accumulated other comprehensive | (189.9 (175.9) (167.9)
Total shareholde’ equity 2,386.: 2,329.¢ 2,150.!
Total liabilities and sharehold¢ equity $ 3,765. $ 3,719.( $3,437.:

The accompanying notes are an integral part oktheadensed consolidated financial statements.

3



Table of Contents

SIGNET JEWELERS LIMITED
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)
13 weeks endel 39 weeks ender
November 2 October 27 November 2 October 27
(in millions) 2013 2012 2013 2012
Cash flows from operating activities
Net income $ 33¢€ $ 34.¢ $ 192t $ 188.]
Adjustments to reconcile net income to cash (usgg@riovided by
operating activities
Depreciation and amortization of property and emégpt 28.c 23.7 79.4 70.2
Pension (benefit) expen (0.2 0.€ (0.3 2.4
Sharebased compensatic 3.8 4.2 10.: 11.4
Deferred taxatiol 2.2 18.¢ 0.3 6.C
Excess tax benefit from exercise of share opt — — (4.5 —
Facility amendment fees amortization and cha 0.1 0.1 0.3 0.3
Other nor-cash movement (1.9 0.3 (2.9 (1.7
Changes in operating assets and liabilit
Decrease in accounts receiva 29.C 34.2 81.¢ 90.2
Increase in other receivables and other a: (7.€) (3.9 (17.5 (0.3
(Increase) decrease in other current as (6.€) 13.7 (2.6) 20.¢
Increase in inventorie (214.9 (190.6) (272.9) (207.¢)
Increase in accounts payal 109.t 79.1 80.2 32.¢
(Decrease) increase in accrued expenses and iztbiditiés (9.9 13.t (66.5) (39.5)
(Decrease) increase in deferred reve (0.7) (1.2 6.8 (2.7
Decrease in income taxes paya (43.€ (40.2) (201.9) (61.0
Pension plan contributior (1.7 3.3 (3.9 (10.9)
Effect of exchange rate changes on currency s (1.0 (0.9 (1.0) 0.t
Net cash (used in) provided by operating activi (80.9 (16.6) (21.9 100.2
Investing activities
Purchase of property and equipm (53.9 (46.7) (106.9 (100.9
Acquisition of Ultra Stores, Inc — — 1.4 —
Net cash used in investing activiti (53.9 (46.0) (105.5) (100.9
Financing activities
Dividends paic (12.7) (9.6) (34.0 (28.6)
Proceeds from issuance of common sh 2.8 2.€ 8.C 8.C
Excess tax benefit from exercise of share opt — — 4.5 —
Repurchase of common sha (25.0 — (200.7) (287.2)
Net settlement of equity based awa (0.7 0.3 (9.2 (11.7
Proceeds from sh¢-term borrowings 44.: — 46.C —
Net cash provided by (used in) financing activi 9.8 (7.9 (84.7) (318.9
Cash and cash equivalents at beginning of p¢ 212.¢ 237.t 301.( 486.¢
Decrease in cash and cash equival (123.9 (70.0 (212.7) (319.9
Effect of exchange rate changes on cash and casbaémts (1.9 (1.9 (1.0) (1.2
Cash and cash equivalents at end of pe $ 87.¢ $ 166.( $ 87t $ 166.(

The accompanying notes are an integral part oktheadensed consolidated financial statements.
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SIGNET JEWELERS LIMITED
CONDENSED CONSOLIDATED STATEMENT OF SHAREHOLDERS' E QUITY

(Unaudited)
Common Accumulated
Additional other Total
shares a Treasury comprehensivi shareholders’
paid-in Other Retained
(in_millions) par value capital reserves shares earnings loss equity
Balance at February 2, 2013 $ 157 $ 246.% $235.2 $(260.0 $2,268. $ (175.) $ 2,329.
Net income — — — — 192.¢ — 192.¢
Other comprehensive (loss) incol — — — — — (13.9) (13.9)
Dividends — — — — (36.2) — (36.2)
Repurchase of common sha — — — (200.7) — — (100.J)
Net settlement of equity based awa — (3.6 — 7.C (8.0 — (4.6)
Share options exercisi — (0.7) — 10.5 (2.0 — 7.8
Shar-based compensation expe! — 10.2 — — — — 10.S
Balance at November 2, 201 $ 157 $ 252.¢ $235.2 $(342.6) $2,415( $ (189.9) $ 2,386.:

The accompanying notes are an integral part ottbeadensed consolidated financial statements.
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SIGNET JEWELERS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS
(Unaudited)

1. Principal accounting policies and basis of prepation
Basis of preparation

Signet Jewelers Limited (“Signet” or the “Companyificluding its subsidiaries, is a leading retadéjewelry, watches and associated
services. Signet manages its business as two gguogahsegments, the United States of America"tt#") and the United Kingdom (the
“UK"). The US division operates retail stores undeands including Kay Jewelers, Jared The Gall@éfidewelry, Ultra and various regional
brands. Ultra was acquired by Signet in Octobe220he UK division’s retail stores operate undemuls including H.Samuel and Ernest
Jones.

These condensed consolidated financial statemecitglied herein have been prepared, without augisyant to the rules and regulations of
the Securities and Exchange Commission (“SEC”)talreinformation and footnote disclosures normailgluded in financial statements
prepared in accordance with accounting principkrsegally accepted in the United States of Americks(GAAP”) have been condensed or
omitted from this report, as is permitted by sudles and regulations. In the opinion of managentbetaccompanying condensed
consolidated financial statements reflect all atipgnts, which are of a normal recurring natureeseary for a fair presentation of the results
for the interim periods. It is suggested that themedensed consolidated financial statements likimezonjunction with the consolidated
financial statements and notes included in Sigretisual Report on Form 10-K for the year ended Bety 2, 2013.

Use of estimates

The preparation of these condensed consolidataddial statements, in conformity with US GAAP arilCSregulations for interim reportin
requires management to make estimates and assmsgiat affect the reported amounts of assetsiabitities, disclosure of contingent
assets and liabilities at the date of the condensadolidated financial statements and reporteduamnsmf revenues and expenses during the
reporting period. Actual results could differ frahose estimates. Estimates and assumptions arandyirmade in relation to the valuation of
receivables, inventory and deferred revenue, faiey of derivatives, depreciation and asset impaitnthe valuation of employee benefits,
income taxes and contingencies.

Fiscal year

The Company'’s fiscal year ends on the Saturdayesess January 3 . Fiscal 2014 is the 52 week geding February 1, 2014 and Fiscal
2013 is the 53 week year ended February 2, 201thimthese financial statements, the third quaatet year to date of the relevant fiscal
years 2014 and 2013 refer to the 13 and 39 wealedelNovember 2, 2013 and October 27, 2012, reséct

Seasonality

Signet’s sales are seasonal, with the first andrebquarters each normally accounting for slightlyre than 20% of annual sales, the third
quarter a little under 20% and the fourth quarerabout 40% of sales, with December being byHamhost important month of the year.
Sales made in November and December are knowredsithiday Season.” Due to sales leverage, Sigrogi&rating income is even more
seasonal; about 45% to 50% of Signet's operatiognre normally occurs in the fourth quarter, congatisf nearly all of the UK division’s
operating income and about 40% to 50% of the U&idin's operating income.

Revenue recognition
Extended service plans and lifetime warranty agreets

The US division sells extended service plans witéseobliged, subject to certain conditions, tafpen repair work over the lifetime of the
product. Revenue from the sale of extended seplames is deferred over 14 years. Revenue is rezednn relation to the costs expected to
be incurred in performing these services, with agjpnately 45% of revenue recognized within thetfivéo years (February 2, 2013 and
October 27, 2012: 46% and 46%, respectively). Téferdal period is determined from patterns of clRtosts, including estimates of future
claims costs expected to be incurred. Managemeigws the trends in claims to assess whether clsaaugerequired to the revenue and cost
recognition rates used. All direct costs associatitl the sale of these plans are deferred andt@adrin proportion to the revenue
recognized and disclosed as either other curreetser other assets.

6
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SIGNET JEWELERS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS—(Continued)
(Unaudited)

New accounting pronouncements adopted during theipe
Reclassification out of Accumulated Other Comprseh@&nincome

In February 2013, the Financial Accounting Standd@dard (“FASB”) issued Accounting Standards UpdaAsU”) 2013-02,
“Comprehensive Income (Topic 220): Reporting of Amts Reclassified Out of Accumulated Other Compnshe Income.” The new
guidance does not change the current requirementsforting net income or other comprehensivenmeadbout it does require disclosure of
amounts reclassified out of accumulated other cehmgmsive income by component, as well as requér@rsentation of these amounts on
the face of the statements of comprehensive inaamirethe notes to the consolidated financial stetiets. ASU 2013-02 is effective for the
reporting periods beginning after December 15, 2&l¢net adopted this guidance effective for thet fjuarter ended May 4, 2013 and the
implementation of this accounting pronouncementrditihave a material impact on Signet’'s consoldifiteancial statements.

New accounting pronouncements to be adopted in gent periods
Presentation of Unrecognized Tax Benefit

In July 2013, the FASB issued ASU 2013-1lhc¢bme Taxes (Topic 740): Presentation of an Urgeized Tax Benefit When a Net Operat
Loss Carryforward, a Similar Tax Loss, or a Taxdir€arryforward Exists.” The new guidance requitgsess certain conditions exist, an
unrecognized tax benefit to be presented as atieduo a deferred tax asset in the financial statets for a net operating loss carryforwai
similar tax loss, or a tax credit carryforward. Thedance in ASU 2013-11 will become effective tloe Company prospectively for fiscal
years beginning after December 15, 2013, and imtpdriods within those years, with early adoptiempitted. Retrospective application
also permitted. Signet did not early adopt thiglgnce and is currently assessing the impact, if tiay the adoption of this accounting
pronouncement will have on its consolidated finahsiatements.

Reclassification
Signet has reclassified the presentation of cegaor year information to conform to the curreefy presentation.

2. Segment information

Signet’s sales are derived from the retailing ofgkey, watches, other products and services. Sigmaainaged as two geographical operating
segments, being the US and UK divisions. These satgmepresent channels of distribution that cffierilar merchandise and services and
have similar marketing and distribution strategisth divisions are managed by executive committedsch report to Signet’s Chief
Executive Officer, who in turn reports to the BoafdDirectors (the “Board”). Each divisional exeieet committee is responsible for
operating decisions within parameters set by thar@ol he performance of each segment is reguladjuated based on sales and operating
income. The operating segments do not include icectaporate administrative costs. There are nenwttransactions between the opera
segments.

13 weeks ende 39 weeks ender
November 2 October 27 November 2 October 27
(in millions) 2013 2012 2013 2012
Sales:
us $ 632.1 $ 575.¢ $ 2,231.¢ $2,029.(
UK 139.¢ 140.¢ 413.¢ 441.1
Total sales $ 771. $ 716.2 $ 2,645.. $2,470.:
Operating income (loss
us $ 60.z $ 65.C $ 324.¢ $ 320.
UK (4.4 (5.5 9.3 (8.9
Unallocatec® (4.9 (7.3 (15.9) (18.7)
Total operating incom $ b5l $ b2t $ 299.¢ $ 292.¢
November 2 February 2, October 27
(in millions) 2013 2013 2012
Total assets
us $ 3,246.t $ 3,018.¢ $2,876.¢
UK 495.¢ 449 ¢ 490.(
Unallocatec® 23.€ 250.: 70.Z
Total asset $ 3,765.¢ $ 3,719.( $3,437..

(1) Unallocated principally relates to corporate adstiaitive costs, assets and liabilities, and atgimeeferred to &“ Corporat”.
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SIGNET JEWELERS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS—(Continued)
(Unaudited)

3. Foreign currency translation

Assets and liabilities denominated in the UK postatling are translated into the US dollar at tkehange rate prevailing at the balance s
date. Equity accounts denominated in the UK poudediisg are translated into US dollars at histdresachange rates. Revenues and expenses
denominated in the UK pound sterling are translateglthe US dollar at the monthly average exchaagefor the period and calculated each
month from the weekly exchange rates weighted ssaf the UK division. Gains and losses resulfiogn foreign currency transactions are
included within the consolidated income statemehgreas translation adjustments and gains andsleskeed to intercompany loans of a
long-term investment nature are reported as anegieof other comprehensive income (loss).

4. Income taxes

Signet has business activity in all states withim S and files income tax returns for the US felj@rrisdiction and all applicable states.
Signet also files income tax returns in the UK aadain other foreign jurisdictions. Signet is ®dbjto US federal and state examinations by
tax authorities for tax years ending after Noventhe2008 and is subject to examination by the WkKatathority for tax years ending after
January 31, 2011.

As of February 2, 2013, Signet had approximatelp $dillion of unrecognized tax benefits in respefcincertain tax positions, all of which
would favorably affect the effective income taxerétresolved in Signet’s favor. These unrecognizedbenefits relate to financing
arrangements and intggoup charges which are subject to different arahging interpretations of tax law. There has beematerial chang
in the amount of unrecognized tax benefits in respéuncertain tax positions during the 13 andv@&@ks ended November 2, 2013.

Signet recognizes accrued interest and, where ppate, penalties related to unrecognized tax bisnefthin income tax expense. As of
February 2, 2013, Signet had accrued interest & ®fllion and there has been no material changkedramount of accrued interest as of
November 2, 2013

Over the next twelve months management believesttisareasonably possible that there could bedaiction of substantially all of the
unrecognized tax benefits as of February 2, 2048,td settlement of the uncertain tax positions e tax authorities.

5. Earnings per share

13 weeks endes 39 weeks ender
November 2  October 27 November 2  October 27

(in millions, except per share amour 2013 2012 2013 2012

Net income $ 33€ $ 34¢ $ 192 $ 188.7
Basic weighted average number of shares outstal 79.¢ 80.t 80.¢ 82.¢
Effect of dilutive restricted share awards and staptions 0.4 0.4 0.4 0.5
Diluted weighted average number of shares outstgr 80.: 80.¢ 80.¢ 83.4
Earnings per shar~ basic $ 04z $ 042 $ 240 $ 227
Earnings per shar~ diluted $ 04z $ 042 $ 23¢ $ 2.2¢
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SIGNET JEWELERS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS—(Continued)
(Unaudited)

The basic weighted average number of shares exxhmtevested time-based restricted shares, sheledhnthe Employee Stock Ownership
Trust and treasury shares. Such shares are nadeced outstanding and do not qualify for dividerebecept for time-based restricted shares
for which dividends are earned and payable by @ @any subject to full vesting. The effect of extihg these shares is to reduce the
average number of shares in the 13 and 39 weesdseeinded November 2, 2013 by 7,287,686 and 6,883@ares, respectively (13 and 39
week periods ended October 27, 2012: 6,711,229 809,714 shares, respectively). The calculatidiulbf diluted earnings per share for 1
13 and 39 week periods ended November 2, 2013 @e€l87,809 and 64,884 non-vested timased restricted shares (13 and 39 week pe
ended October 27, 2012: 274,023 and 240,548 shactkshare options, respectively) on the basigtiieat effect on earnings per share was
anti-dilutive.

6. Shareholders’ equity
Share repurchase

Signet may from time to time repurchase commoneshander various share repurchase programs awtdnzSignet's Board. Repurchases
may be made in the open market, through block srad®therwise. The timing, manner, price and arhofiany repurchases will be
determined by the Company in its discretion, antibvé subject to economic and market conditionsglsprices, applicable legal
requirements and other factors. The repurchasegmgare funded through Sigreegxisting cash reserves and liquidity sourcesuRs@Rse!
shares are being held as treasury shares and mesebdy Signet for general corporate purposeseSbpurchase activity is as follows:

Shares repurchasec Amount repurchased Average repurchase price
39 weeks ender 39 weeks endel 39 weeks endes
November 2 November 2 October 27, November 2 October 27
Amount October 27,
authorized 2013 2012 2013 2012 2013 2012
(in millions) (in millions) (in millions)
2013 Progran® $ 350.( 746,32t ne $ 50C $ ne $ 66.9¢ $ nle
2011 Progran® 350.( 749,24! 6,425,291 50.1 287.z 66.9:2 44.7(
Total 1,495,57. 6,425,29i $ 100.] $ 287.:

(1) On June 14, 2013, the Board authorized a negram to repurchase up to $350 million of Signetsimon shares (the “2013
Program”). The 2013 Program may be suspended comlisued at any time without notice. The 2013 Paoghad $300.0 million
remaining as of November 2, 20:

(2) In October 2011, the Board authorized a prog@nepurchase up to $300 million of Signet’'s commsbares (the “2011 Program”),
which authorization was subsequently increase®@&0D$nillion. The 2011 Program was completed as af M, 2013

Dividends
Fiscal 2014:
Cash dividenc
Total
per share Date declared Record date Payment date) dividends
(in millions)
First quarte! $ 0.1t March 27, 201 May 3, 201z May 29, 2013 $ 121
Second quarte $ 0.1t June 14, 201 August 2, 201! August 28,201: $ 12.1
Third quartel $ 0.1¢ August 21,201  November 1, 201 November 26,201 $ 12.(®@

(1) Signet’s dividend policy results in the dividepayment date being a quarter in arrears frondléadaration date. As such, the fourth
quarter Fiscal 2013 $0.12 per share cash divideaslpaid out on February 27, 2013 in the aggregateiat of $9.8 million

(2) As of November 2, 2013, $12.0 million has besrorded in accrued expenses and other curreiiitiereflecting the cash dividend
declared for the third quarter of Fiscal 2014, vl not presented in the condensed consolidasegnsent of cash flows as it is a non-
cash transactiot
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SIGNET JEWELERS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS—(Continued)
(Unaudited)

7. Reclassification out of accumulated OCI

Reclassification activity by individual accumulatedOCI component;

November November
2,2013 2,2013
(in millions)
(Gains) losses on cash flow hedg
Foreign currency contrac $ (0.2 $ (0.6 Cost of sales (see Note .
Commodity contract 2.3 1.7 Cost of sales (see Note .
Total before income ta 2.1 1.1
0.9 0.9 Income taxe:
Net of tax 1.3 0.€
Defined benefit pension plan iten
Amortization of unrecognized net prior service dred Selling, general and
(0.9 (1.2 administrative expens(t)
Amortization of unrecognized actuarial loss Selling, general and
0.€ 1.7 administrative expens«(t)
Total before income ta 0.2 0.€
— 0.7 Income taxe:
Net of tax 0.2 0.t
Total reclassification $ 1.5 $ 1.1

Amounts
reclassified from

accumulated OCI
13 weeks endel

Amounts
reclassified from

accumulated OCI
39 weeks ender

Income statement captior

(1) These items are included in the computation opeeibdic pension benefit (cost). See Note 12 fdlitamhal information.

8. Accounts receivable, net

Signet’s accounts receivable primarily consist & tlistomer in-house financing receivables. Thewtdsaeceivable portfolio consists of a
population that is of similar characteristics as@valuated collectively for impairment. The allowa is an estimate of the losses as of the
balance sheet date, and is calculated using aiptagr model that analyzes factors such as delimcpueates and recovery rates. A 100%
allowance is made for any amount that is more fitadays aged on a recency basis and any amoumiatssbwith an account the owner of
which has filed for bankruptcy, as well as an allmee for those amounts 90 days aged and under badastorical loss information and
payment performance. The calculation is reviewedhbypagement to assess whether, based on econaenits eadditional analyses are
required to appropriately estimate losses inhdretite portfolio.

November 2 February 2, October 27
(in_millions) 2013 2013 2012
Accounts receivable by portfolio segment, 1
US customer i-house finance receivabl $ 1,111.¢ $1,192.¢ $ 987.¢

Other accounts receivak 11.7 12.4 10.€
Total accounts receivable, r $ 1,123 $1,205.° $ 998.:
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SIGNET JEWELERS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS—(Continued)
(Unaudited)

Signet grants credit to customers based on a yarfatredit quality indicators, including consunfgrancial information and prior payment
experience. On an ongoing basis, management mstiftercredit exposure based on past due statusotladtion experience, as it has found
a meaningful correlation between the past due stataustomers and the risk of loss.

Other accounts receivable is comprised primarilgross accounts receivable relating to the insw&ss replacement business in the UK
division of $9.9 million (February 2, 2013 and Gmo 27, 2012: $13.0 million and $11.2 million, restively) with a corresponding valuati
allowance of $0.5 million (February 2, 2013 anddbetr 27, 2012: $0.6 million and $0.6 million, respeely).

Allowance for Credit Losses on US Customer In-HouSmance Receivables:

39 weeks 53 weeks 39 weeks
ended ended ended
November 2 February 2, October 27
(in millions) 2013 2013 2012
Allowance on US portfolio, beginning of period $ (87.9) $ (78.]) $ (78.)
Chargeoffs 91.C 112.¢ 79.5
Recoveries 19.€ 21.¢ 16.€
Provision (112.9) (144.9) (98.0
Allowance on US portfolio, end of peric $ (89.¢ $ (87.9) $ (80.2
Ending receivable balance evaluated for impairr 1,201.. 1,280.¢ 1,067.¢
Percentage of allowance on US portfolio, end ofquE 7.5% 6.8% 7.5%
US customer i-house finance receivables, | $ 1,111 $1,192.¢ $ 987.¢

Net bad debt expense is calculated as provisioaresgless recoverie

Credit Quality Indicator and Age Analysis of Pastue US Customer In-House Finance Receivables:

November 2, February 2, October 27,
2013 2013 2012
Valuation Valuation Valuation
(in_millions) Gross allowance Gross allowance Gross allowance
Performing:
Current, aged-30 days $ 946.¢ $ (29.00 $1,030.0 $ (33.§) $ 841.¢ $ (25.9
Past due, aged -90 days 201.] (7.2 203.¢ (7.5) 178.1 (6.5)
Non Performing
Past due, aged more than 90 d 53.4 (53.9) 46.4 (46.4) 47.€ (47.9)
$1,201.c $ (89.6) $1,280.( $ (87.7) $1,067.¢ $ (80.2)
November 2, February 2, October 27,
2013 2013 2012
Valuation Valuation Valuation
(as a percentage of the ending receivable bala Gross allowance Gross allowance Gross allowance
Performing 95.6% 3.2% 96.4% 3.3% 95.5% 3.2%
Non Performincg 4.4% 100.(% 3.6% 100.(% 4.5%  100.%

100.(% 7.5% 100.% 6.8% 100.% 7.5%

11



Table of Contents

SIGNET JEWELERS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS—(Continued)

9. Deferred revenue

(Unaudited)

Deferred revenue is comprised primarily of extensediice plans (“ESP”) and voucher promotions aheoas follows:

(in millions)

ESP deferred revenue
Voucher promotions and oth
Total deferred revent
Disclosed as

Current liabilities
Non-current liabilities

Total deferred revent

November 2 February 2, October 27
2013 2013 2012
$ 564. $ 549.7 $ 517.%

8.1 15.¢ 8.3
$ 572t $ 565.¢ $ 526.(
$ 156.C $ 159.7 $ 149.
416.2 405.¢ 376.¢
$ 572t $ 565.¢ $ 526.(

In addition, other current assets include defediegtt costs related to the sale of ESP of $20llfomias of November 2, 2013 (February 2,
2013 and October 27, 2012: $20.9 million and $2dillon, respectively). Other assets include thegiderm portion of these deferred direct
costs of $58.4 million as of November 2, 2013 (Beby 2, 2013 and October 27, 2012: $56.9 milliod $62.8 million, respectively).

(in millions)

ESP deferred revenue, beginning of period
Plans solc
Revenues recognize

ESP deferred revenue, end of pel

10. Warranty reserve

13 weeks endel 39 weeks ender

November 2 October 27 November 2 October 27
2013 2012 2013 2012
$ 567.C $ 523.i $ 549. $ 511.5

40.€ 36.C 142.C 130.z
(43.9) (42.0 (127.9) (124.7)
$ 564.c $ 517.7 $ 564. $ 517.7

Warranty reserve for diamond and gemstone guarsyitegtuded in accrued expenses and other cuiiedilities, and other non-current

liabilities, is as follows:

(in_millions)

Warranty reserve, beginning of period
Warranty expens
Utilized

Warranty reserve, end of peri

(in_millions)

Disclosed as
Current liabilities
Non-current liabilities

Total warranty reserv

11. Financial instruments and fair value

13 weeks endel 39 weeks endel

November 2 October 27 November 2 October 27
2013 2012 2013 2012
$ 18.€ $ 17.¢ $ 18.t $ 15.1
1. 1.€ 5.3 7.7
(1.€) (1.€) (5.0) (5.2)
$ 18.¢ $ 17.€ $ 18.¢ $ 17.¢

November 2 February 2, October 27

2013 2013 2012

$ 6.€ $ 6.¢ $ 6.€

12.2 11.€ 11.C

$ 18.¢ $ 18.F $ 17.€

Signet’s principal financial instruments are compd of cash, cash deposits/investments and overdaatounts receivable and payable,
derivatives and a revolving credit facility. Sigmktes not enter into derivative transactions faditrg purposes. Derivative transactions are
used by Signet for risk management purposes taeaddisks inherent in Signet’'s business operatiadssources of finance. The main risks
arising from Signet's operations are market rigkuding foreign currency risk and commodity riskyuidity risk and interest rate risk. Signet
uses these financial instruments to manage andatstihese risks under policies reviewed and aggrby the Board.
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SIGNET JEWELERS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS—(Continued)
(Unaudited)

Derivatives

Signet enters into various types of derivativerimsients to mitigate certain risk exposures reléderhanges in commodity costs and foreign
exchange rates. Derivative instruments are recarddte consolidated balance sheets at their &lires, as either assets or liabilities, with an
offset to current or comprehensive income, depandimwhether the derivative qualifies as an efiectiedge.

If a derivative instrument meets certain hedge anting criteria, it may be designated as a cash Aedge on the date it is entered into. A
cash flow hedge is a hedge of the exposure tohitityain the cash flows of a recognized assebility or a forecasted transaction. For cash
flow hedge transactions, the effective portionhaf thanges in fair value of derivatives is repogag@ther comprehensive income (“OCifjc
is recognized in the consolidated income stateniaritee same period(s) and on the same finanagistent line in which the hedged
transaction affects net income. Amounts excludethfthe effectiveness calculation and any ineffecpiertions of the change in fair value of
the derivative are recognized immediately in othy@erating income, net in the consolidated incoratestents. In addition, gains and losses
on derivatives that do not qualify for hedge acdmgnare recognized immediately in other operatiegpme, net.

The following types of derivative instruments atiéized by Signet:

Forward foreign currency exchange contracts (deség)—These contracts, which are principally in US dwallare entered into in order to
limit the impact of movements in foreign exchangkes on forecasted foreign currency purchasestdkakenotional amount of these foreign
currency contracts outstanding as of November 232@as $60.4 million (February 2, 2013 and Oct&¥r2012: $50.8 million and $75.9
million, respectively). These contracts have beesighated as cash flow hedges and will be settfedtbhe next 15 months (February 2, 2013
and October 27, 2012: 12 months and 15 monthsecésply).

Forward foreign currency exchange contracts (uigesed)}—Foreign currency contracts not designated as ftasthedges are used to
hedge currency flows through Signet’s bank accotmisitigate Signet’'s exposure to foreign curreagghange risk in its cash and
borrowings.

Commodity forward purchase contracts and net-zest collar arrangemertsThese contracts are entered into in order to redignet’s
exposure to significant movements in the pricenefunderlying precious metal raw material. Theltoatgional amount of these commodity
derivative contracts outstanding as of Novemb&023 was $58.1 million (February 2, 2013 and Oat@Jye 2012: $187.6 million and $21
million, respectively). These contracts have beesighated as cash flow hedges and will be settfedthe next 12 months (February 2, 2013
and October 27, 2012: 11 months and 14 monthsecésply).

The bank counterparties to the derivative instrusmerpose Signet to credit-related losses in tle@teof their non-performance. However, to
mitigate that risk, Signet only contracts with ctarparties that meet certain minimum requirementieuits counterparty risk assessment
process. As of November 2, 2013, Signet believastttis credit risk did not materially change thi f/alue of the foreign currency or
commodity contracts.

The following table summarizes the fair value angspntation of derivative instruments in the cosgenconsolidated balance sheets:

Derivative assets

Fair value
November 2, February 2, October 27,

(in millions) Balance sheet location 2013 2013 2012
Derivatives designated as hedging instrume
Foreign currency contrac Other current asse $ 02 % 1C $ 0.4
Foreign currency contrac Other asset — — 0.1
Commodity contract Other current asse 1.2 2.8 5.2

14 3.8 5.7
Derivatives not designated as hedging instrum
Foreign currency contrac Other current ass¢ 1.1 — —

11 — —
Total derivative asse $ 2t $ 38 $ 5.7
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SIGNET JEWELERS LIMITED
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS—(Continued)

(Unaudited)
Derivative liabilities
Fair value
November 2, February 2, October 27,
(in_millions) Balance sheet location 2013 2013 2012
Derivatives designated as hedging instrume
Foreign currency contrac Other current liabilitie $ (0.7 $ — 3 (0.7)
Foreign currency contrac Other liabilities (0.2 — (0.2
Commodity contract Other current liabilitie (0.6) (4.6) (2.3
Commodity contract Other liabilities — — (0.3
(1.5) (4.€) (3.5)
Derivatives not designated as hedging instrum
Foreign currency contrac Other current liabilitie — — (0.5)
— — (0.5)
Total derivative liabilities $ (15 $ (4.6 $ (4.0

The following tables summarize the effect of deti@instruments on the condensed consolidatedhiecstatements:

(in_millions)

Derivatives in cash flow hedging relationshi

Foreign currency contrac
Commodity contract

Total

(in millions)

Derivatives in cash flow hedging relationshi

Foreign currency contrac
Commodity contract

Total

Amount of gain (loss)
recognized in OCI on
derivatives
(Effective portion)
13 weeks ended

November 2 October 27
2013 2012
$ (22 $ (1))
0.2 7.C

$ (L $ 6t

Amount of gain (loss)
recognized in OCI on
derivatives
(Effective portion)
39 weeks ender

November 2 October 27
2013 2012

$ (0.7 $ (1.0

(272 W (6.9

$ (279 $ (7.9

Location of
gain (loss)
reclassified from
accumulated OCI

into income
(Effective portion)

Amount of gain
(loss) reclassified
from accumulated OCI into
income (Effective portion)

Cost of sale
Cost of sale

Location of
gain (loss)
reclassified from
accumulated OCI

into income
(Effective portion)

13 weeks ended

November 2 October 27
2013 2012

$ 0.2 $ 0.1

(2.9) 2.8

$ (29 $  2.C

Amount of gain
(loss) reclassified
from accumulated OCI into
income (Effective portion)

Cost of sale
Cost of sale

39 weeks ender

November 2 October 27
2013 2012

$ 0.€ $ 0.3

(1.7) 17.1

$ 1)) $ 174

(1) During the 13 and 39 weeks ended November 23 20sses recognized in OCI on commodity derivationtracts designated in cash
flow hedging relationships included $0.0 millionde$25.8 million of losses related to the changminvalue of commodity derivative
contracts the Company terminated prior to contnsaturity in the respective perioc
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SIGNET JEWELERS LIMITED
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS—(Continued)

(Unaudited)
Amount of gain (loss) Location of gain (loss) Amount of gain (loss)
recognized in income recognized in income on recognized in income
on derivatives derivatives on derivatives
13 weeks ende 39 weeks ender
November 2 October 27 November 2 October 27
(in millions) 2013 2012 2013 2012
Derivatives not designated as hedging
instruments
Foreign currency contrac $ (2.8 $ (L€ Other operating income, 1  $ — $ (0.5
Total $ (28 $ (16 $ — $ (05

As of November 2, 2013, the ending balance of actatad OCI for commodity derivative contracts desitgd in cash flow hedging
relationships was a loss of $26.0 million, incluglenloss of $25.9 million related to the commodigyivative contracts terminated prior to
contract maturity in Fiscal 2014. The Company expapproximately $23.2 million of net pre-tax dative losses to be reclassified out of
accumulated OCI into earnings within the next 1hthe of which $9.8 million will be recognized iretffiourth quarter of Fiscal 2014.

Fair value

The estimated fair value of Signet’s financial fostents held or issued to finance Signet's opemnatis summarized below. Certain estimates
and judgments were required to develop the fawezaimounts. The fair value amounts shown belowatr@ecessarily indicative of the
amounts that Signet would realize upon dispositiondo they indicate Signet’s intent or abilitydispose of the financial instrument. Assets
and liabilities that are carried at fair value ezquired to be classified and disclosed in onédneffbllowing three categories:

Level 1—quoted market prices in active marketddentical assets and liabilities
Level 2—observable market based inputs or unobbexrmaputs that are corroborated by market data
Level 3—unobservable inputs that are not corrolearaty market data
Signet determines fair value based upon quote@pricten available or through the use of alternatproaches, such as discounting the

expected cash flows using market interest ratesreemsurate with the credit quality and durationhaf investment. The methods Signet uses
to determine fair value on an instrument-speciéisib are detailed below:

November 2, 201 February 2, 2013 October 27, 2012
Carrying Fair Value Carrying Fair Value Carrying Fair Value

(in millions) Value (Level 2) Value (Level 2) Value (Level 2)
Assets:

Forward foreign currency contracts and sw $ 1.2 $ 1z $ 1cC $ 1C $ O0E $ OF

Forward commaodity contrac 1.2 1.2 2.€ 2.8 5.2 5.2
Liabilities:

Forward foreign currency contracts and sw 0.9 (0.9 — — (1.9 (1.9

Forward commaodity contrac (0.6) (0.6) (4.6 (4.6) (2.6) (2.6)

The fair value of derivative financial instrumehtss been determined based on market value equisatthe balance sheet date, taking into
account the current interest rate environmenteaifioreign currency forward rates or current corditycforward rates. These are held as
assets and liabilities within other receivables atigbr payables, and all contracts have a matafityss than 15 months. The carrying
amounts of cash and cash equivalents, accountsabte other receivables, accounts payable andiaddiabilities approximate fair value
because of the short-term maturity of these amounts
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS—(Continued)
(Unaudited)

12. Pensions
Signet operates a defined benefit pension plahariJK (the “UK Plan”). The components of net peropension cost were as follows:

13 weeks ende 39 weeks endel
November 2 October 27 November 2 October 27

(in millions) 2013 2012 2013 2012
Components of net periodic pension benefit (ct

Service cos $ (0.6 $ (0.9 $ (1.9 $ (2.7

Interest cos (2.9 (2.9 (6.9 (7.2)

Expected return on UK Plan ass 3.2 2.¢ 9.€ 8.€

Amortization of unrecognized prior service cre 0.4 0.4 1.1 1.2

Amortization of unrecognized actuarial Ic (0.6) (0.8 (1.7 (2.4
Net periodic pension benefit (co: $ 0.1 $ (0.9 $ 0.3 $ (29

In the 39 weeks ended November 2, 2013, Signetibatgd $3.9 million to the UK Plan and expectsomtribute a minimum aggregate of
$5.2 million at current exchange rates to the U&nhRh Fiscal 2014. These contributions are in atzaote with an agreed upon deficit
recovery plan and based on the results of the aatwaluation as of April 5, 2012.

13. Commitments and contingencies
Legal proceedings

In March 2008, a group of private plaintiffs (th@élaimants”) filed a class action lawsuit for an pesified amount against Sterling Jewelers
Inc. (“Sterling”), a subsidiary of Signet, in the3J District Court for the Southern District of Né&tork alleging that US store-level
employment practices are discriminatory as to caragton and promotional activities with respeogémder. In June 2008, the District Court
referred the matter to private arbitration wheme @aimants sought to proceed on a class-wide .bEsésparties engaged in fact discovery
related to class certification issues through miaréh 2013. In June 2013, the Claimants filed thmtion for class certification, disclosed
their experts, and produced their expert repontsnid-October 2013, Sterling filed its oppositienGlaimants’ class certification motion, its
disclosure of its experts and their reports, as asethree motions to exclude the reports of Claisieexperts and a motion to strike
Claimants’ declarations and attorney summaries.dlaenants’ reply brief, any expert rebuttal subsioss, as well as any motions relating
thereto are due in mid-January 2014. Also dueadtttime are Claimants’ responses to Sterling’s omstito exclude and strike, and Sterling’s
replies thereto are due in early February 2014 ebbgiscovery is ongoing, and all expert deposgiorust be completed by January 24,
2014. The Arbitrator has scheduled a hearing orldees certification motion and all related motiémsFebruary 5, 2014. Sterling has filed a
motion requesting hearings (i.e., separate argwshentits motions to exclude and strike. Claimdifes their opposition to Sterling’s motion
on November 4, 2013 and Sterling’s reply therets filad with the Arbitrator on November 11, 2013.

On September 23, 2008, the U.S. Equal Employmepbo@pnity Commission (“EEOC”) filed a lawsuit agatrSterling in the U.S. District
Court for the Western District of New York. The EE® lawsuit alleges that Sterling engaged in iriteral and disparate impact gender
discrimination with respect to pay and promotiohfemale retail store employees from January 1320he present. The EEOC asserts
claims for unspecified monetary relief and non-ntanerelief against the Company on behalf of aglaisfemale employees subjected to
these alleged practices. Non-expert fact discovlsed in mid-May 2013. Pursuant to the Court’'eaaanagement order, both the EEOC
and Sterling have designated their respective ¢xp@d produced their respective expert’s repdtie. EEOC’s expert rebuttal submission is
due mid-January 2014. Expert discovery is ongoangl, all expert depositions must be completed byakgr24, 2014. Any dispositive
motions must be filed by February 4, 2014. In thent that no dispositive motions are filed, a fatonference is set for February 7, 2014
September 25, 2013, Sterling filed a motion fotiphsummary judgment on procedural grounds. Th®EE response to Sterling’s motion
was filed mid-November 2013, and Sterling’s refigreto is due December 2, 2013. The Magistrateelhdg scheduled oral arguments on
this motion for December 9, 2013.

Sterling denies the allegations of both partiestzamibeen defending these cases vigorously. Aptirg, no outcome or amount of loss is
able to be estimated.

In the ordinary course of business, Signet mayubgest, from time to time, to various other prodegd, lawsuits, disputes or claims
incidental to its business or not significant tgrit's consolidated financial position.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS—(Continued)
(Unaudited)
14. Share-based compensation expense

Signet recorded share-based compensation expef8eSahillion and $10.3 million for the 13 and 38aks ended November 2, 2013,
respectively, related to the Omnibus Plans andrgaShare Plans ($4.3 million and $11.4 milliontfee 13 and 39 weeks ended October 27,
2012, respectively).

15. Loans, overdrafts and long-term debt

November 2 February 2, October 27
(in millions) 2013 2013 2012
Current liabilities- loans and overdraf
Revolving credit facility $ 35( $ — $ —
Bank overdraft: 11.C — —
Total loans and overdratf $ 46.C $ — $ —

In May 2011, Signet entered into a $400 millionisennsecured multi-currency five year revolvingdit facility agreement (the “Credit
Facility”). The Credit Facility contains an expamsioption that, with the consent of the lendertheraddition of new lenders, and subject to
certain conditions, availability under the Creditchity may be increased by an additional $200iomllat the request of Signet. The Credit
Facility has a five year term and matures in May& &t which time all amounts outstanding under@hedit Facility will be due and payab
The Credit Facility also contains various custontapresentations and warranties, financial repgmaguirements and other affirmative and
negative covenants. The Credit Facility requireg Signet maintain at all times a “Leverage Rafas defined in the Credit Facility) to be no
greater than 2.50 to 1.00 and a “Fixed Charge GameeRatio” (as defined in the Credit Facility) st less than 1.40 to 1.00, both
determined as of the end of each fiscal quart&igriet for the trailing twelve months.

At November 2, 2013, $35.0 million was outstandimgler the Credit Facility. No amounts were outsiiagdinder this Facility as of
February 2, 2013 and October 27, 2012, with n@iptriod borrowings. Signet had stand-by lettersredlit of $9.5 million as of
November 2, 2013 and February 2, 2013 and $8.2omi#ls of October 27, 2012, respectively. As of &aber 2, 2013, the Company was
compliance with all debt covenants.

16. Acquisition

On October 29, 2012, Signet acquired the outstgstiares of Ultra Stores, Inc., a leading jewedtgiter operating primarily in outlet
centers, from Crystal Financial LLC and its othxckholders (the “Ultra Acquisition”). The Compaimytially paid $56.7 million, net of
acquired cash of $1.5 million, for the Ultra Acqtien including a $1.4 million working capital adjtment as of the closing, subject to post-
closing procedures. The total consideration paid fuaded through existing cash.

On May 15, 2013, the post-closing procedures wiesdized and a reduction to the initial purchaseewas agreed to. As a result, total
consideration paid for the Ultra Acquisition wadueed to $55.3 million. The refund of $1.4 milliom the initial consideration paid was
received during the second quarter of Fiscal 2014.

The results of operations related to the Ultra Asitjon are reported as a component of the resdiftise US division and included in Signet’s
consolidated financial statements commencing om#te of acquisition.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS—(Continued)
(Unaudited)

During the first quarter of Fiscal 2014, the Comp#inalized the valuation of net assets acquirdter€ were no material changes to the
valuation of net assets acquired from the initilmlcation reported during the fourth quarter ofdais2013. Accordingly, the total considerat
paid has been allocated to the net assets acchametl on the final fair values at October 29, 244 ®llows:

Initial Final
(in millions) Allocation Allocation Change
Recognized amounts of assets acquired and liasilitssume
Inventories $ 43.: $ 43.: $—
Other current assets, excluding cash acqt Bt 3.3 —
Property and equipme 12.1 12.1 —
Other asset 0.3 0.2 —
Current liabilities (19.5) (19.5 —
Other liabilities (7.4 (7.4 —
Fair value of net assets acquil $ 321 $ 321 $—
Goodwill @ 24.¢ 23.2 (1.4)
Total consideration $ 56.7 $ b55.8 $ (1.9

(1) None of the goodwill will be deductible for incorteex purposes. The goodwill balance is recordediwibther assets in the consolida
balance shee

17. Subsequent event

On November 4, 2013, Signet acquired a diamondipioly factory in Gaborone, Botswana for $9.1 millidhe acquisition expands the
Company'’s long-term diamond sourcing capabilitied provides resources for the Company to cut atidipstones.
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESULTS OF OPERATIONS
FORWARD-LOOKING STATEMENTS

This Quarterly Report on Form 10-Q contains stateémehich are forward-looking statements within theaning of the Private Securities
Litigation Reform Act of 1995. These statementsdohupon management’s beliefs and expectationgkhsasvon assumptions made by and
data currently available to management, appeanimaber of places throughout this document andidektatements regarding, among other
things, Signet'’s results of operation, financiahdibion, liquidity, prospects, growth, strategiegldhe industry in which Signet operates. The
use of the words “expects,” “intends,” “anticipatéestimates,” “predicts,” “believes,” “should, gbtential,” “may,” “forecast,” “objective,”
“plan,” or “target,” and other similar expressicare intended to identify forward-looking statemeiitsese forwardeoking statements are r
guarantees of future performance and are subjechtomber of risks and uncertainties, includingrmttlimited to general economic
conditions, risks relating to Signet being a Bermuadrporation, the merchandising, pricing and inegnpolicies followed by Signet, the
reputation of Signet and its brands, the levelarhpetition in the jewelry sector, the cost and kdlity of diamonds, gold and other precious
metals, regulations relating to consumer credésenality of Signet’s business, financial marksksj deterioration in consumers’ financial
condition, exchange rate fluctuations, change®irsemer attitudes regarding jewelry, managemestoaifll, ethical and environmental risks,
security breaches and other disruptions to Sigm&fissmation technology infrastructure and databasedequacy in and disruptions to
internal controls and systems, and changes in gsfum used in making accounting estimates reldtiritems such as extended service p
and pension.

For a discussion of these and other risks and tainges which could cause actual results to diffeterially from those expressed in any
forward-looking statement, see the “Risk Factoegtion of Signet's Fiscal 2013 Annual Report onrrdi0-K filed with the SEC on
March 28, 2013. Signet undertakes no obligatiompate or revise any forward-looking statementgtiect subsequent events or
circumstances, except as required by law.

OVERVIEW

Signet is the largest specialty retail jeweletia US and UK. Signet manages its business as tagrgghical segments, the US and the UK
divisions.

Signet’s US division operated 1,478 stores in @lstates at November 2, 2013. Its stores trademsdly in malls and off-mall locations as

Kay Jewelers (“Kay”), and regionally under a numbewell-established mall-based brands. Destinatigperstores trade nationwide as Jared
The Galleria Of Jewelry (“Jared”). Signet acquikéitta Stores, Inc. (“Ultra”) on October 29, 2018€t“Ultra Acquisition”). During Fiscal
2014, 65 of the acquired Ultra stores were condedekay outlet mall stores.

Signet’s UK division operated 496 stores at Noven#$h013, including 14 stores in the Republicrefdnd and three in the Channel Islands.
Its stores trade in major regional shopping mail$ prime ‘High Street’ locations (main shoppingriughfares with high pedestrian traffic)
as “H.Samuel,” “Ernest Jones,” and “Leslie Davis.”

Non-GAAP measures

Signet provides certain non-GAAP information inggng its financial results to give investors difial data to evaluate its operations.
Management does not, nor does it suggest investtandd, consider such non-GAAP measures in isaldtimm, or in substitute for, financial
information prepared in accordance with US GAAP.

Same store sales

The 534 week in Fiscal 2013 has resulted in a shiftiscal 2014, as the fiscal year began a week thtin the previous fiscal year. As such,
same store sales are being calculated by alighimgveeks of the quarter to the same weeks in they®ar. Total reported sales continue to
be calculated based on the reported fiscal periods.

Exchange translation impact

Signet has historically used constant exchanges tateompare period-tperiod changes in certain financial data. Managememsiders this
useful measure for analyzing and explaining chaagestrends in Signet's results. The impact ofrdiealculation, including a reconciliation
to Signet’s US GAAP results, is analyzed below.
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(in millions, except per share amour
Sales by origin and destinatic
usS

UK

Cost of sale:
Gross margir

Selling, general and administrative exper

Other operating income, n
Operating income (loss
us

UK

Unallocatec

Interest expense, net

Income before income tax
Income taxe:

Net income

Earnings per shar basic
Earnings per shar diluted

(in millions, except per share amour
Sales by origin and destinatic
us

UK

Cost of sale:
Gross margir

Selling, general and administrative exper

Other operating income, n

Operating income (loss
us

UK

Unallocatec

Interest expense, n

Income before income tax
Income taxe:

Net income

Earnings per sha basic
Earnings per shar diluted

13 weeks Change at
ended constant
Impact of October 27, 201 exchange
exchange at constant rates
rate exchange rates (non-GAAP)
13 weeks ende: Change % movemen (non-GAAP) %
November 2, October 27,
2013 2012
$ 632.1 $ 575.¢ 9¢% $ — $ 575.¢ 9.8%
139.: 140.¢ (0.9% — 140.¢ (0.9%
771.¢ 716.2 7.7% — 716.2 7.7%
(532.7) (480.9) (10.0% — (480.¢) (10.9%
239.2 235.¢ 1.€6% — 235.¢ 1.€%
(233.9) (222.6) (4.9% (0.2) (222.7) (4.9%
45.¢ 39.7 15.4% 0.1 39.¢ 15.1%
60.2 65.2 (7.7% — 65.2 (7.1%
(4.9 (5.5 20.(% — (5.5 20.(%
(4.3 (7.3 41.1% — (7.9 41.1%
51.€ 52.F (1.9% = 52.E (1.7%
(0.9) (0.9) % (0.2) (1.2) 18.2%
50.7 51.¢ (1.9% (0.2 51.4 (1.9%
(17.7) (16.9) (2.9% — (16.7) (2.9%
$ 336 $ 34 B9)% $ (0.2 $ 34.7 (3.2%
$ 04z $ 0.4 9% $ — $ 0.47 (2.9%
$ 04z $ 0.4 9% $ — $ 0.4z (2.9%
39 weeks Change at
ended constant
Impact of October 27, 201 exchange
exchange at constant rates
rate exchange rates (non-GAAP)
39 weeks ende: Change % movemen (non-GAAP) %
November 2, October 27,
2013 2012
$ 2,231.¢8 $ 2,029.( 10% $ — $ 2,029.( 10.(%
413. 441.1 (6.9% (9.5) 431.¢ (4.2)%
2,645.. 2,470.: 7.1% (9.5 2,460.¢ 7.5%
(1,713.5)  (1,569.9 (9.2% 6. (1,562.9) (9.6%
931.% 900.: 3.5% (2.6) 897.1 3.8%
(770.9) (727.9) (6.0% 2.€ (724.9) (6.9%
139.] 119.¢ 16.(% 0.1 120.( 15.9%
324.¢ 320.: 1.2% — 320.: 1.2%
9.9 (8.6) (5.7% - (8.6) (5.7%
(15.4) (18.7) 17.6% 0.1 (18.6) 17.2%
299.¢ 292.¢ 2.4% 0.1 292.¢ 2.4%
(2.6) (2.5  (12.0% (0.2) (2.6) (7.7)%
297.1 290.: 2.2% — 290.: 2.2%
(104.7) (102.7) (2.)% — (102.7) (2.2)%
$ 192.¢ $ 188.1 2% $ — 8 188.1 2.5%
$ 24C $ 2.2 57% $ — % 2.21 5.7%
$ 23¢ % 2.2¢ 58 $ — $ 2.2¢ 5.8%
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Operating data reflecting the impact of the Ultracquisition

The below table reflects the impact of the UltragAisition on the consolidated results. Managemiadsfthe information useful to analyze
the continued results of the business without tiygeict of the acquisition for the first year of cgt@ns, while Ultra is being fully integrated.
In the fourth quarter of Fiscal 2014, this inforiatwill no longer be provided as Ultra will havedn fully integrated and will have
anniversaried the first year of operations.

13 weeks ended November 2, 2013:

Signet, excluding Ultra Ultra () Consolidated

in millions % of sales in millions % of sales in millions % of sales
Sales $ 743.¢ 100.C $ 28.C 100.C $ 771. 100.(
Cost of sale: (508.5) (68.4) (23.7) (84.6€) (532.2) (69.0)
Gross margir 234.¢ 31.€ 4.3 15.4 239.2 31.C
Selling, general and administrative exper (225.0) (30.9 (8.9 (30.0 (233.9 (30.2)
Other operating income, n 45.€ 6.1 0.2 0.7 45.¢ 5.¢
Operating income (lost 55.t 7.4 (3.9 (13.9 51.€ 6.7
Interest expense, n (0.9 (0.7) — — (0.9 (0.7)
Income (loss) before income tax 54.¢ 7.3 (3.9 (13.9 50.7 6.€
Income taxe: (18.6) (2.5) 175 5.3 (17.3) (2.2)
Net income (loss $ 36.C 48 $ (29 (8.6 $ 33¢€ 4.4
Earnings (loss) per sha— basic $ 0.4 $ (0.09) $ 0.4z
Earnings (loss) per sha- diluted $ 0.4 $ (0.09) $ 0.4z

(1) Includes results for all store locations acquirethie Ultra Acquisition

In the third quarter of Fiscal 2014, operating meofor the US division was $60.3 million or 9.5%sales including Ultra, and excluding
Ultra was $64.2 million or 10.6% of sales.

39 weeks ended November 2, 2013:

Signet, excluding Ultra Ultra @) Consolidated

in millions % of sales in millions % of sales in millions % of sales
Sales $ 2,553 100.C $ 91t 100.C $2,645.: 100.(
Cost of sale: (1,640.9 (64.9) (72.7) (79.5)  (1,713.9 (64.5)
Gross margir 912.¢ 35.7 18.¢ 20.t 931.% 35.2
Selling, general and administrative exper (736.9 (28.9) (34.5) (37.9) (770.9 (29.2)
Other operating income, n 138.¢ 5.4 0.2 0.2 139.1 5.2
Operating income (lost 315.¢ 12.: (15.5) (17.0 299.¢ 11.c
Interest expense, n (2.7) (0.7 (0.7) (0.7) (2.9 (0.7)
Income (loss) before income tax 312.7 12.2 (15.6€) (17.7) 297.1 11.2
Income taxe: (110.9 (4.9 6.C 6.€ (104.9) (3.9
Net income (loss $ 202. 7 $ (9.9 (10.5) $ 192.¢ 7.8
Earnings (loss) per sha- basic $ 251 $ (0.1)) $ 24C
Earnings (loss) per sha- diluted $ 251 $ (0.12) $ 2.3¢

() Includes results for all store locations acquimethie Ultra Acquisition

In the year to date, operating income for the Usitin was $324.6 million or 14.5% of sales inchglUltra, and excluding Ultra was $340.1
million or 15.9% of sales.
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Net cash

Net cash is the total of cash and cash equivalesssloans and overdrafts, and is helpful in priogjch measure of the total indebtedness ¢
business.

November 2 February 2, October 27
(in_millions) 2013 2013 2012
Cash and cash equivalents $ 87.¢ $ 301.( $ 166.(
Loans and overdraf (46.0 — —
Net casr $ 41.¢ $ 301.C $ 166.(

Free cash flow

Free cash flow is a non-GAAP measure defined asd¢heash (used in) provided by operating actisitésss purchases of property and
equipment, net. Management considers that it jsftiein understanding how the business is genegataish from its operating and investing
activities that can be used to meet the financeegs of the business. Free cash flow does notseptréhe residual cash flow available for
discretionary expenditure.

13 weeks ende 39 weeks ender
November 2 October 27 November 2 October 27
(in millions) 2013 2012 2013 2012
Net cash (used in) provided by operating activi $ (809 $ (16.9) $ (219 $ 100.
Purchase of property and equipment, (58.9) (46.7) (106.9 (100.9
Free cash flov $ (133.) $ (62.79) $ (128.9) $ (0.9

In the 13 weeks ended November 2, 2013, free dashwas $(133.7) million compared to $(62.7) millim the prior year comparable peri
The decrease in free cash flow of $71.0 million weaegen by lower cash provided by operating adeégitand an increase of investments in
property and equipment. The decrease in cash prd\bg operating activities was primarily due torues in other current assets, invento
and accrued expenses partially offset by an inereaaccounts payable. The change in other cuassdts is attributed to higher prepaid rent
associated with timing differences. The increaseventories and accounts payable is due to higiventory levels associated with the Ultra
acquisition, bridal brand expansions, Signet's siogy initiative and new store growth. The changadorued expenses was primarily due to
lower incentive compensation accruals. Free caws fibr the 39 weeks ended November 2, 2013 is dismliin the Liquidity and Capital
Resources section.
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RESULTS OF OPERATIONS

The following discussion should be read in conjiorctvith the Financial Statements and the relatgdsin Part | of this Quarterly Report on
Form 10-Q, as well as the financial and other imf@tion included in Signet's Fiscal 20¢8  Annual B¢pn Form 10-K.

Third Quarter Highlights (“third quarter” is the 13weeks ended November 2, 2013)
e Same store sales: up 3.:
» Operating income: $51.6 million, down $0.9 milliandecrease of 1.7
Operating income excluding Ultra: $55.5 million, $B.0 million, an increase of 5.7%
» Diluted earnings per share: down by 2.3% to $!
Diluted earnings per share excluding Ultra: up #4to $0.45

Year to Date Highlights
» Same store sales: up 4.
» Operating income: $299.9 million, up $7.1 millian increase of 2.4¢
Operating income excluding Ultra: $315.4 milliop, $22.6 million, an increase of 7.7%
» Diluted earnings per share: up by 5.8% to $:
Diluted earnings per share excluding Ultra: up bhyl% to $2.51

(1) Fiscal 2014 is the 52 week year ending Februa®014 and Fiscal 2013 is the 53 week year endeduggbP, 2013

Certain operating data as a percentage of salesagdiollows:

Operating Data

Third Quarter Year To Date
Fiscal Fiscal Fiscal Fiscal
(% to sales 2014 2013 2014 2013
Sales 100.(% 100.%  100.0% 100.(%
Cost of sale: (69.0 (67.7) (64.5) (63.€)
Gross margir 31.C 32.¢ 35.2 36.4
Selling, general and administrative exper (30.9 (31.0) (29.2) (29.9
Other operating income, n 5.9 5.E 5.3 4.€
Operating incom: 6.7 7.2 11.2 11.€
Interest expense, n (0.1) (0.2) (0.1) (0.7)
Income before income tax 6.€ 7.2 11.2 11.¢
Income taxe: (2.2) (2.3 (3.9 (4.2)
Net income 4.4 4.¢ 7.3 7.€
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Third quarter sales

In the third quarter of Fiscal 2014, Signet’s satwge sales increased 3.2% compared to an incoédsé% in the 13 weeks ended
October 27, 2012 (“third quarter of Fiscal 2013™prior year third quarter”). Total sales were $Zfnillion compared to $716.2 million in
the third quarter of Fiscal 2013, up $55.2 millam7.7% compared to an increase of 0.8% in the dirarter of Fiscal 2013. eCommerce s
were $22.8 million compared to $19.6 million in théd quarter of Fiscal 2013, up $3.2 million @&.3%. The breakdown of the sales
performance is set out in the table below.

Change from previous yeat

Non-
same
Same store
cales Total sales Exchange
at translation Total
store constant sales Total
sales net exchange as sales
Third quarter of Fiscal 2014 @) 1)@ rate 3 impact () reported (in millions)
US division 4.2% 5.€% 9.8% — 9.8% $ 632.1
UK division (0.9% —% (0.9% — % 09% $ 139.:
Signet 3.2% 4.5% 7.1% — % 7.7% $ 771/

(1) The 539 week in Fiscal 2013 has resulted inifa ishFiscal 2014, as the fiscal year began a wagk than the previous fiscal year. As
such, same store sales are being calculated hyiradithe weeks of the quarter to the same weeltseiprior year. Total reported sales
continue to be calculated based on the reportedlfigeriods, with the difference being reportechimitnor-same store sale

(2) Includes all sales from stores not open or owned 2omonths, including results from all store légas acquired in the Ultra Acquisiti
and sales from Sigr's diamond sourcing initiativ

(3) Non-GAAP measure, discussed herce

US sales

In the third quarter of Fiscal 2014, the US diwsftotal sales were $632.1 million compared to6million in the third quarter of Fiscal
2013, up $56.5 million or 9.8%. Same store saleseased 4.2% compared to an increase of 1.2% itnittbquarter of Fiscal 2013. US sales
increases in the third quarter were driven by paldir strength in bridal, colored diamonds and tesc In the quarter, Kay and Jared
experienced increases in both transaction coumtsa@rage transaction value. eCommerce sales ét2 fillion compared to $14.5
million in the third quarter of Fiscal 2013, up $illion or 11.7%. The eCommerce growth refletis anniversary of the website re-launch
in October 2012. See the table below for furthexlysis of sales.
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Change from previous yeai

Non-
same
Same store
sales
store Total Total
sales net sales as sales
Third quarter of Fiscal 2014 @) 1) reported (in millions)
Kay 5.8% 2.1% 7.% $ 364.(
Jared 3.C% (0.2% 2.8% $ 195.
Regional brand (2.2% (5.9% (7.©% $  44c
US division, excluding Ultra 4.2% 0.8% 5.C% $ 604.]
Ultra ® — % 4.8% 4.£% $ 28.C
US division, including Ultra 4.2% 5.6% 9.8% $ 6321

(1) The 539 week in Fiscal 2013 has resulted inifaishFiscal 2014, as the fiscal year began a watde than the previous fiscal year. As
such, same store sales are being calculated hyiradighe weeks of the quarter to the same weetltseiprior year. Total reported sales
continue to be calculated based on the reportedlfigeriods, with the difference being reportechimitnor-same store sale

(2) Includes all sales from stores not open or owned 2omonths, including sales from Sic's diamond sourcing initiativt

(3) Includes results for all store locations acedin the Ultra Acquisition. The change from prexigear for Ultra is calculated as a
percentage of total US sal

Average merchandise transaction valu(})(2 Merchandise transactions
Average value Change from previous yeat Change from previous yeat
Third quarter of Fiscal 2014 Fiscal 201« Fiscal 201: Fiscal 201« Fiscal 201: Fiscal 201« Fiscal 201:
Kay ) $ 46¢ $ 451 4.C% 0.4% 3.8% 5.8%
Jarec $ 66C $ 652 1.1% (7.5)% 2.0% 3.6%
Regional brand $ 46C $  44¢ 2.7% 0.7% (4.9% (9.)%
US division $ 517 $ 50z 3.C% (2.9% 2.€% 3.7%

(1) Average merchandise transaction value is definetemerchandise sales divided by the total nurabeustomer transaction

(2) Net merchandise sales include all merchandise ptages, net of discounts and returns. In addienluded from net merchandi
sales are sales tax in the US, repairs, ESP, insgr@mployee and other miscellaneous s

(3) The Kay average merchandise transaction value andhandise transactions exclude the Ultra acqsitemes.

UK sales

In the third quarter of Fiscal 2014, the UK divisi® total sales were $139.3 million compared to@@&4million in the third quarter of Fiscal
2013, down $1.3 million or 0.9%. Same store satesehsed 0.9% compared to an increase of 2.3% ithittd quarter of Fiscal 2013. Bridal
and diamond sales increased in the third quartex.nimber of transactions also increased, whilatleeage transaction value declined, with
Ernest Jones impacted from Rolex being offereeivef stores. Watches were strong in Ernest Jorelsiding Rolex. eCommerce sales w
$6.6 million compared to $5.1 million in the thigdarter of Fiscal 2013, up $1.5 million or 29.4%eS$he table below for further analysis of
sales.

25



Table of Contents

Change from previous yeat

Same Total sales Exchange
Non-same at ;

store store sales constant translation Total Total

sales exchange sales sales
Third quarter of Fiscal 2014 1) net (1) rate G impact ©) as reportec (in millions)
H.Samuel (2.2% 0.S% (1.9% — % 13% $ 731
Ernest Jone®@ 0.€% 1.1)% (0.55% — % (0.5% $ 66.2
UK division (0.9)% — % (0.9% — % (09% $ 139.

(1) The 539 week in Fiscal 2013 has resulted inifa ishFiscal 2014, as the fiscal year began a wagk than the previous fiscal year. As
such, same store sales are being calculated hyiradithe weeks of the quarter to the same weettseiprior year. Total reported sales
continue to be calculated based on the reportedlfigeriods, with the difference being reportechimitnor-same store sale

(2) Includes all sales from stores not open for 12 i

(3) Non-GAAP measure, discussed here

(4) Includes stores selling under the Leslie Davis raate.

Average merchandise transaction valu()(2) Merchandise transactions
Average value Change from previous yeat Change from previous yeat
Third quarter of Fiscal 2014 Fiscal 201« Fiscal 201. Fiscal 201« Fiscal 201: Fiscal 201« Fiscal 201:
H.Samuel £ 73 £ 74 (1.9% 4.1% 0.€% (6.7)%
Ernest Jone® £ 26¢ £ 30€ (12.9H% (0.9% 13.2% (1.0%
UK division £ 11z £ 11€ (3.9% 3.0% 3.0% (5.70%

(1) Average merchandise transaction value is definetemerchandise sales divided by the total nurabeustomer transaction

(2) Net merchandise sales include all merchandise ptagdles, including VAT, net of discounts and resuin addition, excluded from n
merchandise sales are repairs, insurance, empémgeether miscellaneous sal

(3) Includes stores selling under the Leslie Davis raate.

Year to date sales

In the year to date, Signetsame store sales increased 4.5% compared toraase of 3.2% in the comparable prior year petiothe year t
date, total sales were $2,645.2 million compare®td70.1 million in the 39 weeks ended October222,2, up $175.1 million or 7.1%.
eCommerce sales were $85.1 million compared togh®lion in the 39 weeks ended October 27, 202$19.2 million or 29.1%. The
breakdown of the sales performance is set outdrighle below.

Change from previous yeat

Non-
same
S
ame Zte(\)krees TotaIa?aIes Excharjge
store constant translation Total Total
sales t exchange sales sales
Year to Date Fiscal 201 @ Eh)es rate ® impact @) as reportec (in millions)
US division 5.9% 4.1% 10.C% — 10.(% $ 2,231
UK division 1.9%  (2.39% (4.2)% (2.1)% 6.9% $ 413.
Signet 4.5% 3.0% 7.5% (0.9% 7.1% $ 2,645..

(1) The 539 week in Fiscal 2013 has resulted inifaishFiscal 2014, as the fiscal year began a watde than the previous fiscal year. As
such, same store sales are being calculated hyiradithe weeks of the quarter to the same weetltseiprior year. Total reported sales
continue to be calculated based on the reportedlfigeriods, with the difference being reportechimitnor-same store sale

(2) Includes all sales from stores not open or owned 2omonths, including results from all store légas acquired in the Ultra Acquisiti
and sales from Sigr’'s diamond sourcing initiativ

(3) Non-GAAP measure, discussed hert

US sales

In the year to date, the US division’s total salese $2,231.8 million compared to $2,029.0 milliorihe 39 weeks ended October 27, 2012,
up $202.8 million or 10.0%. Same store sales irse®.9% compared to an increase of 3.5% in the@amable prior year period. US sales
increases were driven by particular strength iddricolored diamonds and watches in Kay and Jasediell as the Ultra Acquisition. For the
year to date, Kay and Jared experienced increadssth transaction counts and average transactiie veCommerce sales were $€

million compared to $50.4 million in the 39 weeksled October 27, 2012, up $16.7 million or 33.1%e Be table below for further analysis
of sales.

26



Table of Contents

Change from previous yeat

Same

store Non-same Total Total

sales store sale sales as sales
Year to Date Fiscal 201+ @) net (1) reported (in millions)
Kay 7.5% (0.)% 7.4% $ 1,297.¢
Jared 5.(% 0.% 5.8% $ 682.(
Regional brand (2.0% (7.9% (9.9% $ 160./
US division, excluding Ultra _5.9% 0.9% 5.5% $2,140.
Ultra ® — % 4.5% 4.5% $ 91.t
US division, including Ultra _5.9% 4.1% 10.(% $ 2,231

(1) The 539 week in Fiscal 2013 has resulted inifaishFiscal 2014, as the fiscal year began a watde than the previous fiscal year. As
such, same store sales are being calculated hyiradighe weeks of the quarter to the same weetltseiprior year. Total reported sales
continue to be calculated based on the reportedlfigeriods, with the difference being reportechimitnor-same store sale

(2) Includes all sales from stores not open or owned 2omonths, including sales from Si¢'s diamond sourcing initiativ:

(3) Includes results for all store locations acedin the Ultra Acquisition. The change from prexigear for Ultra is calculated as a
percentage of total US sal

Average merchandise transaction valu(1)(2) Merchandise transactions
Average value Change from previous year Change from previous yeat
Year to Date Fiscal 201« Fiscal 201« Fiscal 201: Fiscal 201« Fiscal 201: Fiscal 201: Fiscal 201:
Kay $ 40¢ $ 391 4.3% 2.1% 3.C% 5.2%
Jared $ 581 $ 571 1.8% (0.5% 4.8% 0.€%
Regional brand $ 41t $ 40z 3.2% 1.5% (10.€)% (7.9%
US division $ 451 $ 43¢ 3.4% 0.9% 2.2% 2.1%

(1) Average merchandise transaction value is definetemerchandise sales divided by the total nurabeustomer transaction

(2) Net merchandise sales include all merchandise ptadles, net of discounts and returns. In additanluded from net merchandi
sales are sales tax in the US, repairs, ESP, inser@mployee and other miscellaneous s

(3) The Kay average merchandise transaction value amdhandise transactions exclude the Ultra acqusitees.

UK sales

In the year to date, the UK division’s total salere $413.4 million compared to $441.1 million e t39 weeks ended October 27, 2012,
down $27.7 million or 6.3%. Same store sales deeitd.9% compared to an increase of 1.9% in thevamable prior year period. The total
sales decline was due to a same store sales deaf$s.8 million primarily in H.Samuel, the impaaftclosed stores of $10.4 million, and
currency fluctuation of $9.5 million. Sales in aiddiamond and watches, excluding Rolex, weredrighthe year to date period. The nun
of transactions increased in Ernest Jones, whiérdeg in H.Samuel. The average merchandise titgavalue in Ernest Jones was lower
primarily attributed to the reduction of the Rolee, which is being offered in fewer stores. Saiteloth businesses were impacted by lower
bead transactions. eCommerce sales were $18.0matimpared to $15.5 million in the 39 weeks en@etbber 27, 2012, up $2.5 million or
16.1%. See the table below for further analysisabés.
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Change from previous yeai

Same Total sales Exchange
Non-same at ;

store store sales constant translation Total Total

sales exchange sales sales
Year to Date Fiscal 201 @) net (1(2) rate G impact ) as reportec (in millions)
H.Samuel (2.9% 1.7% (4.6% (2.0)% 67% $ 217.
Ernest Jone®@ (0.7% (3.1)% (3.9% (2.)% (5.9% $ 196.(
UK division (1.9% (2.9% (4.2)% (2.1% 63% $ 413«

(1) The 539 week in Fiscal 2013 has resulted inifa ishFiscal 2014, as the fiscal year began a wagk than the previous fiscal year. As
such, same store sales are being calculated hyiradithe weeks of the quarter to the same weettseiprior year. Total reported sales
continue to be calculated based on the reportedlfigeriods, with the difference being reportechimitnor-same store sale

(2) Includes all sales from stores not open for 12 i

(3) Non-GAAP measure, discussed here

(4) Includes stores selling under the Leslie Davis raate.

Average merchandise transaction valu()@ Merchandise transactions
Average value Change from previous year Change from previous year
Year to Date Fiscal 201« Fiscal 201« Fiscal 201. Fiscal 201: Fiscal 201 Fiscal 201« Fiscal 201:
H.Samuel £ 74 £ 75 (1.9% 4.9% (4.9% (4.6%
Ernest Jone® £ 273 £ 304 (10.29% 7.4% 6.6% (5.9%
UK division £ 114 £ 11€ (1.79)% 4.7% (2.6% (4.9%

(1) Average merchandise transaction value is definetemerchandise sales divided by the total nurabeustomer transaction

(2) Net merchandise sales include all merchandise ptagdles, including VAT, net of discounts and resuin addition, excluded from n
merchandise sales are repairs, insurance, empémgeether miscellaneous sal

(3) Includes stores selling under the Leslie Davis raate.

Cost of sales and gross margin

In the third quarter of Fiscal 2014, consolidateasg margin was $239.2 million or 31.0% of salenpgared to $235.4 million or 32.9% of
sales in the third quarter of Fiscal 2013. Theusitn of the results for Ultra decreased the catdated gross margin rate by 60 basis points
and the US gross margin rate by 80 basis points.Ultra gross margin is lower than the core UStmess due to lower Ultra store
productivity and the impact of the Ultra integratio

Gross margin dollars in the US increased by $6l0omicompared to the third quarter of Fiscal 2088lecting higher sales offset by a gross
margin rate decrease of 220 basis points. The Igness margin rate was primarily attributed to asgrmerchandise margin rate decline of
100 basis points, 60 basis points of which wemgbatied to Ultra, with the remaining decrease prityaue to the net impact of gold hedge
losses associated with the decline in gold prieelee this year. In addition, lower gold spot mscreduced the recovery on trade-ins and
inventory by 40 basis points, store occupancy dgbayed by approximately 20 basis points primanilg tb the inclusion of Ultra, and a
change in the US net bad debt expense reducedmgaoggn by 20 basis points as the US net bad @iotwas 5.6% of sales compared to
5.4% of sales in the prior year third quarter. Trfegease in this ratio was primarily due to thevgftoin the outstanding receivable balance
from increased credit penetration and change idittcpeogram mix.

In the UK, gross margin dollars decreased $2.Zaniltompared to the third quarter of Fiscal 208narily reflecting the impact of
decreased sales and a gross margin rate decred4@ basis points. The lower gross margin ratepiasarily attributed to a 60 basis point
decrease in the gross merchandise margin rateodoereased promotional sales and a 50 basis gdealine due to lower recovery rates on
inventory, with the remaining decrease primarilg da deleverage of expenses on lower sales.

In the year to date, consolidated gross margin®@&4..7 million or 35.2% of sales compared to $908il8on or 36.4% of sales in the 39
weeks ended October 27, 2012. The inclusion ofdhelts for Ultra decreased the consolidated gramgin rate by 50 basis points and the
US gross margin rate by 70 basis points. The ditoas margin is lower than the core US businesdallmver Ultra store productivity and
the impact of the Ultra integration.

Gross margin dollars in the US increased by $40lbmcompared to prior year comparable periodlecting higher sales offset by a gross
margin rate decrease of 170 basis points. The Igwess margin was primarily attributed to a grogsahandise margin rate decline of 90
basis points, 50 basis points of which were attetiuo Ultra, with the remaining decrease primadglie to the net impact of gold hedge losses
associated with the decline in gold prices eathier year and bridal programs. In addition, stareupancy deleveraged by approximately 20
basis points primarily due to the inclusion of djtand a change in the US net bad debt expenseegduoss margin by 20 basis points as
US net bad debt to US sales ratio was 4.2% comparéd% in the prior year comparable period. THwease in this ratio was primarily due
to growth in the outstanding receivable balancenfracreased credit penetration and change in cpedgram mix.
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In the UK, gross margin dollars decreased $8.8aniltompared to the prior year comparable periddyarily reflecting the impact of
decreased sales, a gross margin rate decreasebasB0points and currency fluctuations. Currenagdlation costs were $2.6 million of the
decrease in gross margin decline. The gross meatgrdecrease was primarily driven by promotioaés mix.

Selling, general and administrative expenses (“SBA”

In the third quarter of Fiscal 2014, SGA expensesev233.4 million compared to $222.6 million ie third quarter of Fiscal 2013, up $10.8
million or 4.9%. As a percentage of sales, SGA eased by 90 basis points to 30.2%. The inclusigdhefesults for Ultra increased SGA by
$8.4 million, which was partially offset by expenseluctions in the UK and Corporate totaling $6ibion. In the US, SGA expenses
increased primarily due to higher sales, and aaregptage of sales were essentially flat, as spgndmained well-controlled.

In the year to date, SGA expenses were $770.9omidompared to $727.4 million in the 39 weeks erdetbber 27, 2012, up $43.5 million,
and as a percentage of sales decreased by 2(pbatisto 29.2%. The inclusion of the results fdirdincreased SGA by $34.5 million and
increased the consolidated SGA rate by 40 basrggdh the US, SGA expenses were higher primdiily to increased sales but leveraged as
a percentage of sales due to well-controlled spendRartially offsetting these increases was aees@ decline totaling $12.4 million in the
UK and Corporate, reflecting the impact of costuetns and currency fluctuations.

Other operating income, net

In the third quarter of Fiscal 2014, other opemiimcome, net was $45.8 million or 5.9% of salempared to $39.7 million or 5.5% of sales
in the third quarter of Fiscal 2013.

In the year to date, other operating income, nest $#89.1 million or 5.3% of sales compared to $3 18illion or 4.9% of sales in the 39
weeks ended October 27, 2012. This increase wasply due to higher interest income earned froghhr outstanding receivable balances
in the US.

Operating income

In the third quarter of Fiscal 2014, operating meowas $51.6 million or 6.7% of sales compareds®.% million or 7.3% of sales in the third
quarter of Fiscal 2013. The US division’s operaiimgpme including Ultra was $60.3 million or 9.5%sales compared to $65.3 million or
11.3% of sales in the third quarter of Fiscal 2@&luding Ultra, the US division’s operating incenwas $64.2 million or 10.6% of sales.
The operating loss for the UK division was $4.4limmil or (3.2)% of sales compared to $5.5 million(®9)% of sales in the third quarter of
Fiscal 2013, an improvement of $1.1 million. Une#ited corporate administrative costs were $4.3anitompared to $7.3 million in the
third quarter of Fiscal 2013.

In the year to date, operating income was $2998omior 11.3% of sales compared to $292.8 millori1.9% of sales in the 39 weeks er
October 27, 2012. The US division’s operating inedntluding Ultra was $324.6 million or 14.5% ofesacompared to $320.3 million or
15.8% of sales in the 39 weeks ended October 2ZI2.ZXxcluding Ultra, the US division’s operatingame was $340.1 million or 15.9% of
sales. The operating loss for the UK division wa3$nillion or (2.2)% of sales compared to $8.8liomil or (2.0)% of sales in the 39 weeks
ended October 27, 2012. Unallocated corporate asftrative costs were $15.4 million compared to $18illion in the 39 weeks ended
October 27, 2012.

Interest expense, net

In the third quarter of Fiscal 2014, net interegiense was $0.9 million compared to $0.9 milliothe third quarter of Fiscal 2013. In the
year to date, net interest expense was $2.8 mitianpared to $2.5 million in the 39 weeks endecat 27, 2012

Income before income taxes

In the third quarter of Fiscal 2014, income befome taxes decreased 1.7% to $50.7 million d¥606 sales compared to $51.6 million or
7.2% of sales in the third quarter of Fiscal 20b3he year to date, income before income taxes$283.1 million or 11.2% of sales
compared to $290.3 million or 11.8% of sales in3Beveeks ended October 27, 2012.

Income taxes

In the third quarter of Fiscal 2014, income taxenge was $17.1 million compared to $16.7 milliothi& prior year third quarter. The
effective tax rate was 33.7% compared to 32.4%erthird quarter of Fiscal 2013. In the year tedatcome tax expense was $104.3 mill
a 35.1% effective tax rate, compared to $102.Zonilla 35.2% effective tax rate in the 39 weeksenOctober 27, 2012. The expected
effective tax rate for Fiscal 2014 is 35.1% comgdame35.4% for Fiscal 2013.

Net income

In the third quarter of Fiscal 2014, net income wawn 3.7% to $33.6 million or 4.4% of sales conepiaio $34.9 million or 4.9% of sales in
the third quarter of Fiscal 2013. In the year ttedaet income was $192.8 million or 7.3% of saesipared to $188.1 million or 7.6% of
sales in the 39 weeks ended October 27, 2012.
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Earnings per share

In the third quarter of Fiscal 2014, diluted eagsiper share were $0.42 and excluding Ultra werdéSt€ompared to $0.43 in the third quarter
of Fiscal 2013. The weighted average diluted nunobeommon shares outstanding was 80.3 million caneg to 80.9 million in the third
quarter of Fiscal 2013. Signet repurchased 371sha8es in the third quarter of Fiscal 2014 compéodlishares in the third quarter of Fiscal
2013.

In the year to date, diluted earnings per share $ar39 and excluding Ultra were $2.51 comparekt@6 in the 39 weeks ended October
2012. The weighted average diluted number of comshames outstanding was 80.8 million compared t4 B8llion in the 39 weeks ended
October 27, 2012. Signet repurchased 1,495,57 Eslirathe 39 weeks ended November 2, 2013 compa@d 25,296 shares in the 39
weeks ended October 27, 2012.

Dividends per share

In the third quarter of Fiscal 2014, dividends 0f1% were approved by the Board compared to $0.112e third quarter of Fiscal 2013. In the
year to date, dividends of $0.45 were approvechbyBoard compared to $0.36 in the 39 weeks endéshé&c27, 2012

30



Table of Contents

LIQUIDITY AND CAPITAL RESOURCES
Set out in the table below is a summary of Signed'sh flow activity for the year to date for Fis2@tl4 and Fiscal 2013.

39 weeks ender

November 2 October 27
(in millions) 2013 2012
Summary cash flow
Net cash (used in) provided by operating activi $ (219 $ 100.z
Net cash used in investing activiti (105.5) (100.9)
Net cash used in financing activiti (84.7) (318.9
Decrease in cash and cash equival (212.7) (319.6)
Cash and cash equivalents at beginning of p¢ 301.( 486.¢
Effect of exchange rate changes on cash and casbaémts (1.9 (1.2
Cash and cash equivalents at end of pe $ 87.¢ $ 166.(

Operating activities

During the 39 weeks ended November 2, 2013, nétusesd in operating activities was $21.9 milliompared to net cash provided by
operating activities of $100.2 million in the 39eks ended October 27, 2012. Cash used in opelatingties of $21.9 million was primarily
driven by the following changes discussed below.

» Accounts receivable decreased by $81.8 million cmeqh to a decrease of $90.3 million in the pri@ny@mparable period, reflecting
seasonal collection patterns partially offset besgrowth. In the US division, credit participatiovas 58.8% and the average monthly
collection rate was 12.3% compared to 59.0% an@%_2respectively in the prior year comparable geriexcluding the sales from
Ultra, the credit participation rate was 60.4% canagl to 59.0% in the prior year comparable pemdosien primarily by higher bridal
and branded sale

» Inventory related items increased by $272.3 miltompared to an increase of $207.8 million in therp/ear comparable period. The
$272.3 million inventory change includes $28.4 iwillin cash flow relating to closed hedges. Theaiging increase in inventory is
driven by Ultra inventory, expansion of bridal prams, increased rough diamond inventory associatitxdmanagement’s strategic
sourcing initiative and new store growth. Offsadtthese increases were management actions to impreentory turns. Accounts
payable increased by $80.2 million compared tanarease of $32.6 million in the prior year compéraieriod primarily driven by
timing of payments on higher inventory leve

» Other current assets increased by $2.6 million @egto a decrease of $20.9 million in the priary@mparable period primarily
attributed to higher prepaid rent associated viitting differences

» Accrued expenses decreased by $66.5 million cordgara decrease of $39.5 million in the prior yeamparable period primarily due
to lower incentive compensation accru;

» Income taxes payable decreased by $101.8 milliompewed to a decrease of $61.0 million in the prear comparable period due
primarily to higher estimated tax payments madénduiFiscal 2014

Investing activities

During the 39 weeks ended November 2, 2013, nétesead in investing activities was $105.5 milliowgluding the refund of $1.4 million fi
working capital adjustments for the Ultra Acquisitj compared to $100.9 million in the 39 weeks dn@etober 27, 2012. In the US divisi(
capital additions were $96.1 million compared td $8million in the prior year comparable periodeefing capital spend associated with the
integration and conversion of Ultra, IT and newstimvestments. In the UK division, capital addiavere $10.8 million compared to $16.4
million in the prior year comparable period.

Stores opened and closed in the 39 weeks endedMere?, 2013, together with planned changes fobé@nce of Fiscal 2014, are set ot
the tables below.
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US Division

February 2, 2013
Openec

Closed
November 2, 201
Openings, planne
Closures, planne
February 1, 201

Kay
mall

76%
12
_O
76¢€
3
_@
_r6¢

Annual net
Regiona
Kay space
off-mall  Jared brands Ultra (1) Total change
18€ 19C 194 11C 1,44: 11%
40 9 — 3 64
9O = ® ) (29
217 19¢ 18¢ 10t 1,47¢
8 6 — — 17
2 = 19 — (195
22% 20E 17¢ 10E 1,48( 5%

(1) Includes 65 stores that have been converted frana Biore locations to Kay outlets. Excludes Ulitansed jewelry departmen

UK Division

Annual net
Ernest space
H.Samue Jones(!) Total change
February 2, 2013 31¢ 19¢ 511 3)%
Openec — 1 1
Closed _ay ) (16
November 2, 201: 307 18¢ 49¢€
Openings, planne — 1 1
Closures, planne (3 (1) 4
February 1, 201 304 18¢ 49¢ (3)%
(1) Includes stores selling under the Leslie Davis rate.
Financing activities
Dividends
During the 39 weeks ended November 2, 2013, thepaogis dividend activity was as follows:
Fiscal 2014:
Cash dividenc
Total
per share Date declared Record date Payment date(!) dividends
(in millions)
First quarte! $ 0.1t March 27, 201. May 3, 201z May 29, 201: $ 121
Second quarte $ 0.1t June 14, 201 August 2, 201! August 28,201 $ 12.1
Third quartel $ 0.1  August 21,201 November1,201 November26,20] $ 12.(@

(1) Signet’s dividend policy results in the dividepayment date being a quarter in arrears frondéloéaration date. As such, the fourth
quarter Fiscal 2013 $0.12 per share cash divideaglpaid out on February 27, 2013 in the aggregataiat of $9.8 million

(2) As of November 2, 2013, $12.0 million has bestorded in accrued expenses and other curretittiegbreflecting the cash dividend
declared for the third quarter of Fiscal 2014, whgnot presented in the condensed consolidasé¢ensent of cash flows as it is a non-

cash transactior
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Share repurchase
During the 39 weeks ended November 2, 2013, thep@ogis share repurchase activity was as follows:

Shares repurchasec Amount repurchased Average repurchase price
39 weeks ender 39 weeks endel 39 weeks ender
November 2 November 2 October 27, November 2 October 27
Amount October 27,
authorized 2013 2012 2013 2012 2013 2012
(in millions) (in millions) (in millions)
2013 Progran® $ 350.( 746,32t ne $ 50 $ nfe $ 66.9¢ $ n/e
2011 Progran®@ 350.( 749,24! 6,425,29! 50.1 287.2 66.92 44.7(
Total 1,495,57. 6,425,29i $ 100.] $ 287.:

(1) On June 14, 2013, the Board authorized the Bsd§ram to repurchase up to $350 million of Signedmmon shares. The 2013
Program may be suspended or discontinued at amytithout notice. The 2013 Program had $300.0 omlliemaining as of
November 2, 201:

(2) In October 2011, the Board authorized the 2Bddgram to repurchase up to $300 million of Sighetmmon shares, which
authorization was subsequently increased to $38®miThe 2011 Program was completed as of Ma304.3.

Proceeds from exercise of share options

During the 39 weeks ended November 2, 2013, $8libmivas received for the exercise of share optiparsuant to Signet's equity
compensation programs compared to $8.0 milliomé39 weeks ended October 27, 2012. Other thatydspsed compensation awards
granted to employees and directors, Signet hassoéd common shares as a financing activity fer éen years.

Recent Borrowings

During the 39 weeks ended November 2, 2013, $38l@mwas drawn on the $400 million Credit FagiliRepurchase of shares and
seasonal builds in accounts receivable and invemézulted in the need for short term borrowing. &#écipate repayment in the fourth
guarter as cash collection from holiday sales eaized. As of November 2, 2013, the Company wasmpliance with all debt covenants.

Movement in cash and indebtedness

Cash and cash equivalents at November 2, 2013$83& million compared to $166.0 million as of Qu#027, 2012; see non-GAAP
measures discussed herein. Signet has significamtiats of cash and cash equivalents invested inuatAAA’ rated liquidity funds and ai
number of financial institutions. The amount ineesin each liquidity fund or at each financial ington takes into account the credit rating
and size of the liquidity fund or financial institon and is invested for short-term durations.

Signet maintains its $400 million Credit Facilithigh, at November 2, 2013 $35.0 million was outdag, with no intra-period borrowings
and was undrawn with no intra-period borrowingef®ctober 27, 2012. Signet had stand-by lettexg@dit of $9.5 million and $8.2 million
as of November 2, 2013 and October 27, 2012, réispdc

OBLIGATIONS AND COMMITMENTS

Signet’s contractual obligations and commitments at Novam2h 2013 and the effects such obligations andhtibmments are expected to he
on Signet’s liquidity and cash flows in future mef$ have not changed materially outside the ordinaurse from those disclosed in Signet’s
Annual Report on Form 10-K for the year ended Fatyr@, 2013, filed with the SEC on March 28, 2013.

SEASONALITY

Signet’s sales are seasonal, with the first andrebquarters each normally accounting for slightlyre than 20% of annual sales, the third
quarter a little under 20% and the fourth quarerabout 40% of sales, with December being byHamhost important month of the year.
Sales made in November and December are knowredbithiday Season.” Due to sales leverage, Sigrgi&yating income is even more
seasonal; about 45% to 50% of Signet’s operatiogrive normally occurs in the fourth quarter, conettisf nearly all of the UK division’s
operating income and about 40% to 50% of the U&idin's operating income.
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CRITICAL ACCOUNTING POLICIES AND ESTIMATES

The preparation of financial statements in accacdamith US GAAP requires management to adopt adomyipolicies and make significant
judgments and estimates to develop amounts reflestd disclosed in the financial statements. Inynt@ses, there are alternative policie
estimation techniques that could be used. Managemaimtains a process to review the applicatioBighet's accounting policies and to
evaluate the appropriateness of the many estinttaesire required to prepare the financial statésneina multinational organization.
However, even under optimal circumstances, estsnatgtinely require adjustment based on changiraygistances and the receipt of nev
better information. There have been no materiahgha to the policies and estimates as discuss@igiret's Annual Report on Form XOfor
the year ended February 2, 2013, filed with the 8R®1arch 28, 2013.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES AB OUT MARKET RISK

Signet is exposed to market risk from fluctuationforeign currency exchange rates, interest ratesprecious metal prices, which could
affect its consolidated financial position, earrsirggnd cash flows. Signet manages its exposure riketi@sk through its regular operating and
financing activities and, when deemed appropriirugh the use of derivative financial instrume&tignet uses derivative financial
instruments as risk management tools and not &glirg purposes.

As certain of the UK division’s purchases are demated in US dollars and its net cash flows anedands sterling, Signet’policy is to ente
into foreign currency forward exchange contracts fameign currency swaps to manage the exposuteettdS dollar. Signet also hedges a
significant portion of forecasted merchandise pases using commodity forward contracts. These aotstiare entered into with large,
reputable financial institutions, thereby minimigithe credit exposure from our counterparties.

Signet has significant amounts of cash and casivaguts invested at several financial institutiohlse amount invested at each financial
institution takes into account the long-term crediing and size of the financial institution. Hoxge, with the current financial environment
and the possible instability of financial institutis, Signet cannot be assured that it will not ggpee any losses on these balances. The
interest rates earned on cash and cash equivalédhtisictuate in line with short-term interest est

Signet's market risk profile as of November 2, 203 not materially changed since February 2, 20ti8.market risk profile as of
February 2, 2013 is disclosed in Signet’s Fiscdl®Annual Report on Form 10-K, filed with the SEXMarch 28, 2013.

ITEM 4. CONTROLS AND PROCEDURES
Evaluation of Disclosure Controls and Procedures

Management, including our Chief Executive OfficadaChief Financial Officer, evaluated the effectigss of our disclosure controls and
procedures as defined in Rules 13a-15(e) and 1&&)-d5the Securities Exchange Act of 1934, as alednBased on this review, the Chief
Executive Officer and Chief Financial Officer comdéd that our disclosure controls and procedures eftective as of November 2, 2013.

Changes in Internal Control over Financial Reportm

During the third quarter of Fiscal 2014, there wapechanges in the Company’s internal control dwvemcial reporting that have materially
affected, or are reasonably likely to materiallfeaf, the Company'’s internal control over financigborting.

PART Il. OTHER INFORMATION

ITEM 1. LEGAL PROCEEDINGS

Information regarding legal proceedings is incogped by reference from Note 13 of the Financialeédtants set forth in Part | of this
Quarterly Report on Form 10-Q.

ITEM 1A. RISK FACTORS

There have been no material changes in our rigkfafrom those disclosed in Part I, Item 1A, afr@t's Fiscal 2013 Annual Report on Fc
10-K, filed with the SEC on March 28, 2013.
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ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS
Repurchases of Equity Securities
The following table contains the Company’s repusgsaof equity securities in the third quarter aichl 2014:

Maximum
Total number (or
number of approximate
shares dollar value)
purchased of shares that
Average as part of may yet be
Total : ; publicly purchased
number of price paid announced under the
shares plans or plans or
Period purchased (1 per share programs (1) programs
August 4, 2013 to August 31, 2013 240,98t $ 67.5: 240,98t $308,725,22
September 1, 2013 to September 28, Z 130,72  $ 66.7¢ 130,72  $300,000,13
September 29, 2013 to November 2, 2 — $ — — $300,000,13
Total 371,71 $ 67.2¢ 371,71 $300,000,13

(1) On June 14, 2013, the Board authorized the BFodgram to repurchase up to $350 million of Signedmmon shares. The 2013
Program may be suspended or discontinued at amyvithout notice

ITEM 6. EXHIBITS
The following exhibits are filed as part of, or amporated by reference into, this Quarterly ReparForm 10-Q.

Number Description of Exhibits

31.1* Certification of the Chief Executive Officer pursudo Section 302 of the Sarba-Oxley Act of 2002

31.2* Certification of the Chief Financial Officer pursudo Section 302 of the Sarba-Oxley Act of 2002

32.1* Certification of the Chief Executive Officer pursuido 18 U.S.C. Section 1350, as adopted by Se66nof the Sarbanes-
Oxley Act of 2002

32.2* Certification of the Chief Financial Officer pursudo 18 U.S.C. Section 1350, as adopted by Se®0énof the Sarbanes-
Oxley Act of 2002

101.INS* XBRL Instance Documen

101.SCH’ XBRL Taxonomy Extension Schema Docume

101.CAL* XBRL Taxonomy Extension Calculation Linkbase Docuntn
101.DEF* XBRL Taxonomy Extension Definition Linkbase Docurhe
101.LAB* XBRL Taxonomy Extension Label Linkbase Docume
101.PRE* XBRL Taxonomy Extension Presentation Linkbase Doentr

* Filed herewitr

SIGNATURE

Pursuant to the requirements of the SecuritiesEathange Act of 1934, the registrant has duly catisis report to be signed on its behalf by
the undersigned thereunto duly authorized.

SIGNET JEWELERS LIMITELC
(Registrant’

November 26, 201 By: /s/ Ronald Ristau
Ronald Ristat
Chief Financial Office
(Principal Financial Officer and Principal AccourdiOfficer)
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Exhibit 31.1
CERTIFICATION

I, Michael W. Barnes, certify that:
1. | have reviewed this Quarterly Report on ForrQLOf Signet Jewelers Limited (the “Report”);

2. Based on my knowledge, this Report does notadominy untrue statement of a material fact or aongttate a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisletding with respect to the
period covered by this Report;

3. Based on my knowledge, the financial statemeamis,other financial information included in thisgort, fairly present in all material
respects the financial condition, results of operat and cash flows of the company as of, andtffier periods presented in this Report;

4. The company'’s other certifying officer and | aesponsible for establishing and maintaining disgte controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%(nd internal control over financial reportirag @defined in Exchange Act Rules
13a-15(f) and 15d-15(f)) for the company and have:

(a) Designed such disclosure controls and procsedorecaused such disclosure controls and procsdorge designed under our
supervision, to ensure that material informatidatieg to the company, including its consolidatetisidiaries, is made known to
us by others within those entities, particularlyidg the period in which this Report is being prei

(b) Designed such internal control over financégdarting, or caused such internal control overrfaial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in atamuce with generally accepted accounting princijples

(c) Evaluated the effectiveness of the companyssldsure controls and procedures and presentédsiReport our conclusions
about the effectiveness of the disclosure containtsprocedures, as of the end of the period cougrdhlis Report based on such
evaluation; and

(d) Disclosed in this Report any change in the camyfs internal control over financial reporting tl&curred during the
company’s most recent fiscal quarter (the compafgurth quarter in the case of an annual repbat) has materially affected, o
reasonably likely to materially affect, the comparipternal control over financial reporting; and

5. The company’s other certifying officer and | badisclosed, based on our most recent evaluationterhal control over financial
reporting, to the company’s auditors and the acmlitmittee of the company’s board of directors (@nspns performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cootrer financial reporting which
are reasonably likely to adversely affect the camyfsability to record, process, summarize and refaancial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a s@gmniifiole in the company’s
internal control over financial reporting.

Date: November 26, 2013

By: /s/ Michael W. Barnes
Name Michael W. Barne:
Title: Chief Executive Office




Exhibit 31.2
CERTIFICATION

I, Ronald Ristau certify that:
1. | have reviewed this Quarterly Report on ForrQLOf Signet Jewelers Limited (the “Report”);

2. Based on my knowledge, this Report does notadominy untrue statement of a material fact or aongttate a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisletding with respect to the
period covered by this Report;

3. Based on my knowledge, the financial statemeamis,other financial information included in thisgort, fairly present in all material
respects the financial condition, results of operat and cash flows of the company as of, andtffier periods presented in this Report;

4. The company'’s other certifying officer and | aesponsible for establishing and maintaining disgte controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%(nd internal control over financial reportirag @defined in Exchange Act Rules
13a-15(f) and 15d-15(f)) for the company and have:

(a) Designed such disclosure controls and procsedorecaused such disclosure controls and procsdorge designed under our
supervision, to ensure that material informatidatieg to the company, including its consolidatetisidiaries, is made known to
us by others within those entities, particularlyidg the period in which this Report is being prei

(b) Designed such internal control over financégdarting, or caused such internal control overrfaial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in atamuce with generally accepted accounting princijples

(c) Evaluated the effectiveness of the companyssldsure controls and procedures and presentédsiReport our conclusions
about the effectiveness of the disclosure containtsprocedures, as of the end of the period cougrdhlis Report based on such
evaluation; and

(d) Disclosed in this Report any change in the camyfs internal control over financial reporting tl&curred during the
company’s most recent fiscal quarter (the compafgurth quarter in the case of an annual repbat) has materially affected, o
reasonably likely to materially affect, the comparipternal control over financial reporting; and

5. The company’s other certifying officer and | badisclosed, based on our most recent evaluationterhal control over financial
reporting, to the company’s auditors and the acmlitmittee of the company’s board of directors (@nspns performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cootrer financial reporting which
are reasonably likely to adversely affect the camyfsability to record, process, summarize and refaancial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a s@gmniifiole in the company’s
internal control over financial reporting.

Date: November 26, 2013

By: /s/ Ronald Ristau

Name Ronald Ristat

Title: Chief Financial Office
(Principal Financial Officer and Principal
Accounting Officer)




Exhibit 32.1

CERTIFICATION
PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANESOXLEY ACT OF 2002

I, Michael W. Barnes, as Chief Executive OfficerSi§net Jewelers Limited (the “Companyfigreby certify, pursuant to 18 U.S.C. § 135(
adopted pursuant to Section 906 of the Sarbanesy@dt of 2002, that to my knowledge:

(1) the accompanying Quarterly Report on Form 1f@Qhe period ending November 2, 2013, as filethwhe U.S. Securities and Exchange
Commission (the “Report”) fully complies with thequirements of Section 13(a) or 15(d) of the SéiegrExchange Act of 1934, as
amended; and

(2) the information contained in the Report faphesents, in all material respects, the finan@aldition and results of operations of the
Company.

Date: November 26, 2013

By: /s/ Michael W. Barnes
Name Michael W. Barne:
Title: Chief Executive Office




Exhibit 32.2

CERTIFICATION
PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANESOXLEY ACT OF 2002

I, Ronald Ristau, as Chief Financial Officer of iS#¢) Jewelers Limited (the “Company”), hereby cgrtfursuant to 18 U.S.C. § 1350, as
adopted pursuant to Section 906 of the Sarbanesy@dt of 2002, that to my knowledge:

(1) the accompanying Quarterly Report on Form 1i@Qhe period ending November 2, 2013, as filethwhe U.S. Securities and Exchange
Commission (the “Report”) fully complies with thequirements of Section 13(a) or 15(d) of the SéiegrExchange Act of 1934, as
amended; and

(2) the information contained in the Report faphesents, in all material respects, the finan@aldition and results of operations of the
Company.

Date: November 26, 2013

By: /s/ Ronald Ristau

Name Ronald Ristat

Title: Chief Financial Office
(Principal Financial Officer and Principal
Accounting Officer)




