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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

(Mark One)
Quarterly report pursuant to Section 13 or 15(d) ofthe Securities Exchange Act of 193

for the quarterly period ended May 3, 2014 or

O Transition report pursuant to Section 13 or 15(d) 6the Securities Exchange Act of 193
for the transition period from to

Commission File Number 1-32349

Signet Jewelers Limited

(Exact name of Registrant as specified in its chaet)

Bermuda Not Applicable
(State or other jurisdiction of (I.R.S. Employer
incorporation) Identification No.)

Clarendon House
2 Church Street
Hamilton HM11
Bermuda
(441) 296 5872

(Address and telephone number of principal executw offices)

Indicate by check mark whether the Registrant éF)filed all reports required to be filed by Seweti or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for sstobrter period that the registrant was requirdilésuch reports) and (2) has been subject
to such filing requirements for the past 90 day¥es No O

Indicate by check mark whether the Registrant basnétted electronically and posted on its corpokéib site, if any, every Interactive Data
File required to be submitted and posted pursuaRide 405 of regulation S-T during the precedig@grionths (or for such shorter period that
the Registrant was required to submit and post fled). Yes No O

Indicate by check mark whether the Registrantl&s@ge accelerated filer, an accelerated filer, m-accelerated filer or a smaller reporting
company. See the definitions of “large acceleréited” “accelerated filer,” and “smaller reportirgpmpany” in Rule 12b-2 of the Exchange
Act.

Large accelerated file Accelerated filel O
Non-accelerated file [ Smaller reporting compar [
Indicate by check mark whether the Registrantskell company (as defined in Rule 12b-2 of the BExgfe Act). Yes[ No

Indicate the number of shares outstanding of e&tiedssuer’s classes of Common Stock, as ofédtest practicable date.
Common Stock, $0.18 par value, 80,203,014 share§May 30, 2014




Table of Contents

PART |

Item 1

Item 2
ltem 3
Item 4
PART II
ltem 1
ltem 1A
ltem 2
Item 6

TABLE OF CONTENTS

FINANCIAL INFORMATION

Financial Statements (Unaudite

Condensed Consolidated Income Statem

Condensed Consolidated Statements of Compreheinsigme
Condensed Consolidated Balance Sh

Condensed Consolidated Statements of Cash F
Condensed Consolidated Statement of Sharehi Equity
Notes to the Condensed Consolidated Financial ig&aits
Managemer's Discussion and Analysis of Financial Conditiod &®esults of Operatior
Quantitative and Qualitative Disclosures about MaiRisk
Controls and Procedur

OTHER INFORMATION

Legal Proceeding

Risk Factor

Unregistered Sales of Equity Securities and Uderoteed:
Exhibits

PAGE

NUMBER

o g b WON PP R PP

N N N T - - SN 0%
M ;N NN R R R



Table of Contents

PART I. FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS
SIGNET JEWELERS LIMITED
CONDENSED CONSOLIDATED INCOME STATEMENTS

(Unaudited)
13 weeks ender
May 3, May 4,
(in millions, except per share amounts) 2014 2013 Notes
Sales $1,056.: $ 993.¢ 2
Cost of sale: (648.9 (610.9)
Gross margir 407.2 382.¢
Selling, general and administrative exper (310.5 (287.0)
Other operating income, n 54.C 47.C
Operating incom: 150.% 142.¢ 2
Interest expense, n (1.8 (0.9
Income before income tax 148.¢ 141.¢
Income taxe: (52.9) (50.7)
Net income $ 96.€ $ 91.¢
Earnings per share: ba: $ 121 $ 1.1¢ 5
diluted $ 1.2 $ 1.1: 5
Weighted average common shares outstanding: 79.€ 80.¢ 5
diluted 80.2 81.c 5
Dividends declared per she $ 0.1¢ $ 0.1f 6

The accompanying notes are an integral part oktheadensed consolidated financial statements.
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SIGNET JEWELERS LIMITED

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(Unaudited)

13 weeks ended May 3, 201

13 weeks ended May 4, 201

Tax Tax
Pre-tax (expense After -tax (expense After -tax
Pre-tax
(in millions) amount benefit amount amount benefit amount
Net income $ 96.€ $ 91.¢
Other comprehensive income (los
Foreign currency translation adjustme $9€ $ — 96 $(18 $ — (1.9
Cash flow hedge:
Unrealized gain (loss 0.7 (0.9 0.3 (17.5) 6.1 (11.9
Reclassification adjustment for losses (gains)aioimcome 7.4 (2.7) 4.7 (1.0 0.4 (0.6)
Pension plan
Reclassification adjustment to net income for aimation of
actuarial los: 0.t (0.2 0.4 0.€ (0.7 0.t
Reclassification adjustment to net income for aimation of prior
service credit: (0.9 0.1 (0.3 (0.4 — (0.9)
Total other comprehensive income (lo $17.¢ $ 3.) $ 147 $201) $ 64 $ (137
Total comprehensive incon $111.8 $ 78.1

The accompanying notes are an integral part obtheadensed consolidated financial statements.
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SIGNET JEWELERS LIMITED
CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited)
February 1,
May 3, May 4,

(in millions, except par value per share amount) 2014 2014 2013 Notes
Assets
Current asset:
Cash and cash equivale $ 249.1 $ 247.¢ $ 263.7
Accounts receivable, n 1,308.: 1,374.( 1,157t 8
Other receivable 47.1 1.t 40.2
Other current asse 91.C 87.C 81.¢ 10
Deferred tax asse 2.7 3.C 2.3
Income taxe: 10.7 6.5 10.1
Inventories 1,523.¢ 1,488.( 1,426. 9
Total current asse 3,232, 3,257.¢ 2,982.(
Non-current asset:
Property, plant and equipment, net of accumulaggatatiation of $816.3, $788.1 and

$737.5, respectivel 494.( 487.¢ 429.¢
Other asset 120.3 114.C 107.2 10
Deferred tax asse 114.¢ 113.7 124.¢
Retirement benefit ass 59.¢ 56.: 50.:
Total asset $4,021.¢ $4,029.. $3,694.: 2
Liabilities and Shareholders’ equity
Current liabilities:
Loans and overdraf $ 8.8 $ 19: $ 57 17
Accounts payabl 163.1 162.¢ 176.¢
Accrued expenses and other current liabili 293.¢ 328.t 269. 12
Deferred revenu 174. 173.( 157.¢ 11
Deferred tax liabilitie: 123.¢ 113.1 145.¢
Income taxe: 32.2 103.¢ 64.5
Total current liabilities 796.2 900.5 819.€
Non-current liabilities:
Deferred tax liabilities 2.7 — 1.C
Other liabilities 121.¢ 121.7 113.C 12
Deferred revenu 457.% 443.7 415.¢ 11
Total liabilities 1,377.¢ 1,466.. 1,349.¢
Commitments and contingenci 15
Shareholder equity:
Common shares of $0.18 par value: authorized 586sh80.2 shares outstanding

(February 1, 2014: 80.2 shares outstanding; M&p34: 80.9 shares outstandi 15.7 15.7 15.7
Additional paic-in capital 258.¢ 258.¢ 242.(
Other reserve 235.2 235.2 235.2
Treasury shares at cost: 7.0 shares (Februaryld; Z0 shares; May 3, 2014: 6.3 sha (362.9) (346.2) (297.9) 6
Retained earning 2,660.: 2,578.: 2,338."
Accumulated other comprehensive | (163.9) (178.5) (189.9 7
Total shareholde’ equity 2,643.¢ 2,563.. 2,344."
Total liabilities and sharehold¢ equity $4,021.¢ $ 4,029.: $3,694.:

The accompanying notes are an integral part ottbeadensed consolidated financial statements.
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SIGNET JEWELERS LIMITED

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)

(in millions)
Cash flows from operating activities
Net income
Adjustments to reconcile net income to cash praVicle operating activities
Depreciation and amortization of property, plard aquipmen
Pension benef
Sharebased compensatic
Deferred taxatiol
Excess tax benefit from exercise of share aw
Facility amendment fee amortization and chal
Other nor-cash movement
Changes in operating assets and liabilit
Decrease in accounts receiva
Increase in other receivables and other a:
Decrease in other current ass
Increase in inventorie
(Decrease) increase in accounts pay
Decrease in accrued expenses and other liab
Increase in deferred reven
Decrease in income taxes paya
Pension plan contributior
Effect of exchange rate changes on currency s
Net cash provided by operating activit
Investing activities
Purchase of property, plant and equiprn
Net cash used in investing activiti
Financing activities
Dividends paic
Proceeds from issuance of common sh
Excess tax benefit from exercise of share aw
Repurchase of common sha
Net settlement of equity based awa
Payment of debt issuance cc
(Repayment of) proceeds from sl-term borrowings
Net cash used in financing activiti
Cash and cash equivalents at beginning of p¢
Increase (decrease) in cash and cash equiv:
Effect of exchange rate changes on cash and casbaénts
Cash and cash equivalents at end of pe

13 weeks ende!

May 3,
2014

$ 96.€

28.(
0.6)
3.2
9.4
(7.7)
1.
(0.6)

66.2
1.7)
0.5
(19.9
4.2)
(42.9)
14.¢
(68.0)
(1.1)
0.4
73.

(28.1)
(28.0)

(12.0
1.
7.7

(11.9)

(15.9)

(3.0)

(10.5)

(43.5)

247.¢
1.

(0.9)
$249.1

The accompanying notes are an integral part ottbeadensed consolidated financial statements.

4

May 4,
2013

$ 91.¢

25.€

(0.7)
3.
1.€
0.1

(0.2)

47.€
(5.5)
4E
(54.7)
18.2
(51.9
8.C

(42.9)
(1.9

(50.1)
(9.1)

5.7

(58.9)
301.

(36.9)
0.
$263.
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SIGNET JEWELERS LIMITED

CONDENSED CONSOLIDATED STATEMENT OF SHAREHOLDERS' E QUITY

(in millions)

Balance at February 1, 2014
Net income

Other comprehensive income (lo
Dividends

Repurchase of common sha

Net settlement of equity based awa

Share options exercisi
Shar-based compensation expe!

Balance at May 3, 201

(Unaudited)
Common
Accumulated
Additional other Total
shares a Treasury comprehensivi shareholders’
paid-in Other Retained
par value capital reserves shares earnings loss equity
$ 157 $ 258.¢ $235. $(346..) $2,578. $ (1785 $ 2,563.:
— — — — 96.€ — 96.€
— — — — — 14.7 14.7
— — — — (14.9 — (14.49)
— — — (12.9) — — (12.9)
— X - (4.4) (0.1) — (7.€)
— (0.1) — 1.2 — — 1.1
— 3.2 — — — — 3.2
$ 157 $ 258.6 $235.2 $(362.) $2,660.. $ (163.) $ 2,643.¢

The accompanying notes are an integral part ottbeadensed consolidated financial statements.
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SIGNET JEWELERS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS
(Unaudited)

1. Principal accounting policies and basis of prepation
Basis of preparation

Signet Jewelers Limited (“Signet”, or the “Companig’ a holding company, incorporated in Bermudat tperates through its subsidiaries.
Signet is a leading retailer whose results arecjpaily derived from one business segment — thaliieg of jewelry, watches and associated
services. The Company manages its business asetwgyaphical reportable segments, being the UnitatSof America (the “US”) and the
United Kingdom (the “UK”). The US division operatesail stores under brands including Kay Jeweltased The Galleria Of Jewelry and

various regional brands. The UK division’s retadres operate under brands including H.Samuel andsE Jones.

In the fourth quarter of Fiscal 2014, subsequemtédNovember 4, 2013 acquisition of a diamondghtig factory in Gaborone, Botswana,
management established a separate operating seff@drr”’), which consists of all non-reportablegegents including subsidiaries involved
in the purchasing and conversion of rough diamaagmlished stones.

These condensed consolidated financial statemecitglied herein have been prepared, without augisyant to the rules and regulations of
the Securities and Exchange Commission (“SEC”)tareinformation and footnote disclosures normailgluded in financial statements
prepared in accordance with accounting principkrsegally accepted in the United States of Americks(GAAP”) have been condensed or
omitted from this report, as is permitted by sudes and regulations. In the opinion of managentbetaccompanying condensed consolid
financial statements reflect all adjustments, whiod of a normal recurring nature, necessary fairgpresentation of the results for the interim
periods. It is suggested that these condensed ladeisal financial statements be read in conjunciiith the consolidated financial statements
and notes included in Signet's Annual Report omF&0-K for the year ended February 1, 2014.

Use of estimates

The preparation of these condensed consolidataddial statements, in conformity with US GAAP ariiCSregulations for interim reporting,
requires management to make estimates and assms it affect the reported amounts of assetsiabitities, disclosure of contingent assets
and liabilities at the date of the condensed codatad financial statements and reported amoumtsvainues and expenses during the reportir
period. Actual results could differ from those estes. Estimates and assumptions are primarily nmagdation to the valuation of receivabl
inventory and deferred revenue, fair value of daiires, depreciation and asset impairment, theatialu of employee benefits, income taxes
and contingencies.

Fiscal year

The Company'’s fiscal year ends on the Saturdayesess January 331 . Fiscal 2015 is the 52 week gnreding January 31, 2015 and Fiscal
2014 is the 52 week year ending February 1, 20lithiMthese condensed consolidated financial stetesn the first quarter of the fiscal years
2015 and 2014 refers to the 13 weeks ended Ma@13} and May 4, 2013, respectively.

Seasonality

Signet's sales are seasonal, with the first andrgequarters each normally accounting for slighilyre than 20% of annual sales, the third
quarter a little under 20% and the fourth quarerabout 40% of sales, with December being bytfamhost important month of the year. Sale:
made in November and December are known as thaddjoSeason.” Due to sales leverage, Signet's tipgreacome is even more seasonal;
about 45% to 50% of Signet’s operating income ndignoecurs in the fourth quarter, comprised of hgail of the UK division’s operating
income and about 40% to 50% of the US division’sraing income.

6
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SIGNET JEWELERS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS—(Continued)
(Unaudited)

New accounting pronouncements adopted during theipe
Presentation of Unrecognized Tax Benefit

In July 2013, the FASB issued ASU 2013-11, “Incohaes (Topic 740): Presentation of an UnrecognizedBenefit When a Net Operating
Loss Carryforward, a Similar Tax Loss, or a Taxdir€arryforward Exists.” The new guidance requitgsess certain conditions exist, an
unrecognized tax benefit to be presented as atieduo a deferred tax asset in the financial stetets for a net operating loss carryforward, a
similar tax loss, or a tax credit carryforward. ig#gadopted this guidance effective for the fitsaier ended May 3, 2014 and the
implementation of this accounting pronouncementdithave an impact on Signet’'s condensed consetidmancial statements.

Reclassification
Signet has reclassified the presentation of cepgdor year information to conform to the curreegy presentation.

2. Segment information

Effective with the fourth quarter of Fiscal 2014amagement changed the Company’s segment repantmglér to align with a change in its
organizational and management reporting structignets sales are derived from the retailing of jewelvgiches, other products and servi
Signet has identified two geographical reportabignsents, being the US and UK divisions. These satpwepresent channels of distribution
that offer similar merchandise and services ane Isawilar marketing and distribution strategiesttBaivisions are managed by executive
committees, which report to Signet's Chief Execaii®fficer, who reports to the Board. Each divisiamaecutive committee is responsible for
operating decisions within parameters set by thar@ol he performance of each segment is reguladjuated based on sales and operating
income.

In the fourth quarter of Fiscal 2014, subsequemtédNovember 4, 2013 acquisition of a diamondghitig factory in Gaborone, Botswana,
management established the Other operating seguméctt consists of all non-reportable segments iicly subsidiaries involved in the
purchasing and conversion of rough diamonds tespetl stones. This segment was determined to beapontable and will be aggregated v
corporate administrative functions for segment répg. Prior year results have been revised teoefthis change. All inter-segment sales and
transfers are eliminated.

13 weeks ende!

May 3, May 4,
(in millions) 2014 2013
Sales:
us $ 903. $857.2
UK 151.5 135.(
Other 0.¢ 14
Total sales $1,056.: $993.€
Operating income (loss
us $ 166.< $152.¢
UK — 4.7
Other (15.9 W (5.9
Total operating incom $ 150.7 $142.¢

(1) Fiscal 2015 balance includes $8.4 million of acttjois related costs, see Note 19 for additionabinfation.

February 1,

May 3, May 4,
(in millions) 2014 2014 2013
Total assets
us $3,263.¢ $3,311.( $3,017.(
UK 493.2 484.¢ 441
Other 264.¢ 233.¢ 235.¢
Total asset $4,021.¢ $4,029.. $3,694.:
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SIGNET JEWELERS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS—(Continued)
(Unaudited)

3. Foreign currency translation

Assets and liabilities denominated in the UK postetling are translated into the US dollar at tkehange rate prevailing at the balance shee
date. Equity accounts denominated in the UK poudediisg are translated into US dollars at histdresachange rates. Revenues and expenses
denominated in the UK pound sterling are translateglthe US dollar at the monthly average exchaaggefor the period. Gains and losses
resulting from foreign currency transactions aauded within the consolidated income statemengrneas translation adjustments and gains
and losses related to intercompany loans of a teng-investment nature are reported as an elenfiether comprehensive income (loss)
(“OCI"). In addition, as the majority of the salesd expenses related to the factory in Gaboronesyma are transacted in US dollars, there i
no related foreign currency translation as the diadis the functional currency.

4. Income taxes

Signet has business activity in all states withim S and files income tax returns for the US falj@risdiction and all applicable states. Sic
also files income tax returns in the UK and certathrer foreign jurisdictions. Signet is subjectt8 federal and state examinations by tax
authorities for tax years ending after Novembe2Q8 and is subject to examination by the UK takauity for tax years ending after
January 31, 2012.

As of February 1, 2014, Signet had approximately $dillion of unrecognized tax benefits in respefcincertain tax positions, all of which
would favorably affect the effective income taxeritresolved in Signet’s favor. These unrecognizedbenefits relate to financing
arrangements and intra-group charges which aresutgj different and changing interpretations afléav. There has been no material change
in the amount of unrecognized tax benefits in respéuncertain tax positions during the 13 weekdesl May 3, 2014.

Signet recognizes accrued interest and, where ppate, penalties related to unrecognized tax bisnefthin income tax expense. As of
February 1, 2014, Signet had accrued interest & ®llion and there has been no material changkedramount of accrued interest as of
May 3, 2014.

Over the next twelve months, management beliewatsttis reasonably possible that there could edaction of substantially all of the
unrecognized tax benefits as of February 1, 2044 td settlement of the uncertain tax positions it tax authorities.

8
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SIGNET JEWELERS LIMITED
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS—(Continued)

(Unaudited)
5. Earnings per share
13 weeks endei

May 3, May 4,
(in millions, except per share amounts) 2014 2013
Net income $96.€ $91.¢
Basic weighted average number of shares outstal 79.¢ 80.¢
Dilutive effect of share awarc 0.4 59
Diluted weighted average number of shares outstar 80.: 81.2
Earnings per shar~ basic $1.21 $1.14
Earnings per shar~ diluted $1.2C $1.1:

The basic weighted average number of shares exxhatevested time-based restricted shares, shaligdnthe Employee Stock Owner
Trust and treasury shares. Such shares are nadeced outstanding and do not qualify for dividerebecept for timésased restricted sha

ship
res

which dividends are earned and payable by the Coynpabject to full vesting. The effect of excluditiggse shares is to reduce the average
number of shares in the 13 week period ended M29B4 by 7,272,616 shares (13 week period ended4yag13: 6,365,336 shares). The
calculation of fully diluted earnings per share ttoe 13 week period ended May 3, 2014 does noudrchny non-vested time-based restricted

shares (13 week period ended May 4, 2013: 105 Adkes excluded) on the basis that their effectasniegs per share was anti-dilutive.

6. Shareholders’ equity
Share repurchase

2013
2011
Total

(1)

(2)
(3)

13 weeks ended May 3, 201 13 weeks ended May 4, 201
Average Average
repurchase repurchase
Amount Shares Amount price per Shares Amount price per
authorized repurchasec repurchasec share repurchasec repurchasec share
(in millions) (in millions) (in millions)
Progran® $ 350.( 126,46 $ 12.€®  $102.1( ne ne ne
Progran® 350.( na na na 749,248 $ 50.1 $ 66.9:

126,46t $  12.¢ $ 102.1( 749,24% $ 501 $ 66.9:

In June 2013, the Board authorized the repweiod up to $350 million of Signet's common shgthe “2013 Program”). The 2013

Program may be suspended or discontinued at amyithout notice. The 2013 Program had $282.5 amlliemaining as of May 3,
2014.

In October 2011, the Board authorized the refpase of up to $300 million of Signet's common skgthe “2011 Program”), which
authorization was subsequently increased to $38®miThe 2011 Program was completed as of Ma304.3.

As of May 3, 2014, $11.4 million has been paidepurchase common shares and $1.5 million haxs iezorded in accrued expenses an
other current liabilities in the consolidated bakasheets reflecting shares repurchased but nsejtetd and paid for by the end of the
first quarter.

na Not applicable
Dividend
Fiscal 2015 Fiscal 2014
Cash dividenc Cash dividenc
Total Total

per share dividends per share dividends

(in millions) (in millions)

First quartel® $ 0.1¢ $ 1442 $ 0.1t $ 121
(1) Signet's dividend policy results in the dividepayment date being a quarter in arrears frontéotaration date. As a result, the fourth

(2)

quarter Fiscal 2014 $0.15 per share cash divideaslpaid on February 27, 2014 in the aggregate anod$i2.0 million.

As of May 3, 2014, $14.4 million has been releat in accrued expenses and other current ligsiliti the consolidated balance sheets
reflecting the cash dividend declared for the fipsarter of Fiscal 2015, which has a record datdayf 2, 2014 and a payment date of
May 28, 2014
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SIGNET JEWELERS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS—(Continued)

(Unaudited)
7. Accumulated other comprehensive (loss) income
Pension plan
Gains .
P A lated
(losses) o Actuarial serrl\(/)i:;e Cczmgra ©
Foreign comprehensivt
currency cash flow (losses) credit
(in millions) translation hedges gains (cost) (loss) income
Balance at February 1, 2014 $ (137.0) $ (149 $ (42.5) $15.2 $ (178
OCI before reclassificatior 9.€ 0.Z — — 9.6
Amounts reclassified from accumulated C — 4.7 0.4 (0.3 4.8
Net currer-period OCI 9.€ 5.C 0.4 (0.3 14.7
Balance at May 3, 201 $ (127.9 $ (9.9 $ (42.]) $15.C $ (163.9)
Amounts Amounts

reclassified from

Reclassification activity by individual accumulatedOCI component;

accumulated OCI
13 weeks ende!

May 3, 2014
(in millions)
(Gains) losses on cash flow hedg
Foreign currency contrac $ —
Commodity contract 7.4
Total before income ta 7.4
(2.7
Net of tax 4.7
Defined benefit pension plan iten
Amortization of unrecognized net prior service dred
0.4
Amortization of unrecognized actuarial loss ©9
0.t
Total before income ta 0.1
Net of tax 0.1
Total reclassification $ 4.€

reclassified from

accumulated OCI
13 weeks ende

May 4, 2013

$ (0.2)

(0.€)
(1.0)
0.4

(0.€)

(0.4)

0.6
0.

(0.2)
0.1

Income statement captior

Cost of sales (see Note .
Cost of sales (see Note .

Income taxe:
Selling, general and
administrative expens(t)

Selling, general and
administrative expenst)

Income taxe:

(1) These items are included in the computation opeeibdic pension benefit (cost). See Note 14 falittghal information.

8. Accounts receivable, net

Signet’s accounts receivable primarily consist & tlistomer in-house financing receivables. Thewtdsaeceivable portfolio consists of a
population that is of similar characteristics as@valuated collectively for impairment. The allowa is an estimate of the losses as of the
balance sheet date, and is calculated using aiptagr model that analyzes factors such as delimcpueates and recovery rates. A 100%
allowance is made for any amount that is more fitadays aged on a recency basis and any amoumiatssbowith an account the owner of
which has filed for bankruptcy, as well as an allmee for those amounts 90 days aged and under badastorical loss information and
payment performance. The calculation is reviewedhbypagement to assess whether, based on econaenits eadditional analyses are

required to appropriately estimate losses inhdretite portfolio.

(in millions)

Accounts receivable by portfolio segment, 1
US customer i-house finance receivabl
Other accounts receivak

Total accounts receivable, r

10

February 1,

May 3, May 4,
2014 2014 2013
$1,294.¢ $ 1,356.( $1,145.¢

13.4 18.C 11.€
$1,308.: $1,374.( $1,157.!
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SIGNET JEWELERS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS—(Continued)

(Unaudited)

Signet grants credit to customers based on a yarfatredit quality indicators, including consunfgrancial information and prior payment

experience. On an ongoing basis, management mstitercredit exposure based on past due statusofladtion experience, as it has found a

meaningful correlation between the past due staftesstomers and the risk of loss.

Other accounts receivable is comprised primarilgross accounts receivable relating to the insw&ss replacement business in the UK
division of $12.2 million (February 1, 2014 and M&y2013: $12.8 million and $10.6 million, respeety) with a corresponding valuation
allowance of $0.3 million (February 1, 2014 and May013: $0.3 million and $0.4 million, respectipe

Allowance for credit losses on US customer in-hods®nce receivables:

(in millions)

Beginning balance
Chargeoffs
Recoveries
Provision

Ending balanc:

Ending receivable balance evaluated for impairr
US customer i-house finance receivables, |

Net bad debt expense is defined as the provisiperese less recoverie

Credit quality indicator and age analysis of pasie&lUS customer in-house finance receivables:

(in millions)
Performing:
Current, aged-30 days
Past due, aged -90 days
Non Performing
Past due, aged more than 90 d

(as a percentage of the ending receivable balance)
Performing

Non Performincg

9. Inventories
Inventories

(in millions)
Raw materials
Finished good

Total inventories

52 weeks
13 weeks ended 13 ke
ended February 1, er\:é?jj
May 3, May 4,
2014 2014 2013
$ 979 $ (87.7) % (87.)
32.: 128.2 29.4
8.5 26.C 74
(30.9) (164.9) (28.7)
$ 87 $ (97 % (79.6
1,382.¢ 1,453.¢ 1,225.*
$1,294.¢ $ 1,356.( $1,145.¢
May 3, February 1, May 4,
2014 2014 2013
Valuation Valuation Valuation
Gross allowance Gross allowance Gross allowance
$1,130.6 $ (3449 $1,170.« $ (36.2 $ 999.1 $ (30.5)
205.¢€ (7.2 229.¢ (8.0 183.¢ (6.6)
46.2 (46.2) 53.t (53.5) 42.F (42.5)
$1,382.( $ (87. $1,453.¢ $ (97.5) $1,225! $ (79.6)
May 3, February 1, May 4,
2014 2014 2013
Valuation Valuation Valuation
Gross allowance Gross allowance Gross allowance
96.7% 3.1% 96.5% 32% 96.52% 3.2%
3.3% 100.(% 3.7% 100.(% 3.5% 100.(%
100.(% 6.4% 100.(% 6.7% 100.(% 6.5%
February 1,
May 3, May 4,
2014 2014 2013
$ 38.C $ 41.¢ $ 364
1,485.¢ 1,446.: 1,390.(
$1,523.¢ $1,488.( $1,426.2
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(Unaudited)
10. Other assets
February 1,

May 3, May 4,
(in millions) 2014 2014 2013
Deferred extended service plan costs $ 63.€ $ 61.C $ 58.¢
Goodwill 26.¢& 26.¢ 24.¢
Other asset 29.¢ 25.Z 24.C
Total other asse $120.: $ 114.( $107.2

In addition, other current assets include defediegktt costs in relation to the sale of extendedise plans (“ESP”) of $22.5 million as of
May 3, 2014 (February 1, 2014 and May 4, 2013: $2dillion and $20.8 million, respectively).

Goodwill
The following table summarizes the Company’s godidwi reporting unit:

(in millions) us UK Other Total
Balance at February 2, 2013 $24.€6 $— $— $24.€
Acquisitions® (1.9 — 3.€ 2.2
Balance at February 1, 20 23.2 — 3.€ 26.¢
Acquisition — — — —
Balance at May 3, 201 $23.2 $— $ 3.€ $26.€

(1) See Note 18 for additional discussion of the gotidetorded by the Company during Fiscal 2C

The Company’s reporting units align with the opeigsegments disclosed in Note 2. There have begoadwill impairment losses recorded
during the fiscal periods presented in the condisesolidated income statements. If future econaonditions are different than those
projected by management, future impairment changgas be required.

11. Deferred revenue
Deferred revenue is comprised primarily of ESP amacher promotions as follows:

February 1,
May 3, May 4,
(in millions) 2014 2014 2013
ESP deferred revenue $619.¢ $ 601.2 $563.<
Voucher promotions and oth 12.1 15.5 10.1
Total deferred revent $631.5 $ 616.7 $573.5
Disclosed as
Current liabilities $174.¢ $ 173.( $157.€
Non-current liabilities 457.% 443. 415.¢
Total deferred revent $631.5 $ 616.7 $573.5
13 weeks endel
May 3, May 4,
(in millions) 2014 2013
ESP deferred revenue, beginning of period: $601.2 $549.%
Plans solc 64.2 b5.2
Revenue recognize (45.9) (41.6)
ESP deferred revenue, end of pel $619.€ $563.¢
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12. Warranty reserve

Warranty reserve for diamond and gemstone guaraintdaded in accrued expenses and other curr@pitities, and other non-current
liabilities, is as follows:

13 week 52 weeks 13 week:

(in millions) ended ended ended

February 1,

May 3 May 4

2014 2014 2013
Warranty reserve, beginning of period: $ 19.1 $ 18t $ 18.t
Warranty expens 1.7 7.4 1.
Utilized (1.9 (6.9 (1.9
Warranty reserve, end of peri $ 19.¢ $ 191 $ 18.¢

Disclosed as

Current liabilities $ 6.7 $ 6.7 $ 6.8
Non-current liabilities 12.7 12.4 11.¢
Total warranty reserv $ 19.¢ $ 191 $ 18.€

13. Financial instruments and fair value

Signet’s principal financial instruments are compd of cash, cash deposits/investments and overdaatounts receivable and payable,
derivatives and a revolving credit facility. Sigmketes not enter into derivative transactions faditrg purposes. Derivative transactions are
by Signet for risk management purposes to addiglssinherent in Signet’s business operations andcgs of finance. The main risks arising
from Signet's operations are market risk includiogeign currency risk and commodity risk, liquidifgk and interest rate risk. Signet uses
these financial instruments to manage and mititiese risks under policies reviewed and approvetthé@pBoard.

Market risk

Signet generates revenues and incurs expensesdollds and pounds sterling. As a portion of StgneK division purchases are
denominated in US dollars, Signet enters into fpraiurrency forward exchange contracts, foreigmeziay option contracts and foreign
currency swaps to manage this exposure to the U& do

Signet holds a fluctuating amount of pounds stgrtiash reflecting the cash generative charactsisfithe UK division. Signet’s objective is
to minimize net foreign exchange exposure to tleenme statement on pounds sterling denominated itleraegh managing this level of cash,
pounds sterling denominated intercompany balancédJ& dollar to pounds sterling swaps. In ordentmage the foreign exchange exposure
and minimize the level of pounds sterling cash lgi&bignet, the pounds sterling denominated sudosédi pay dividends regularly to their
immediate holding companies and excess poundénstenle sold in exchange for US dollars.

Signet’s policy is to minimize the impact of preecsometal commaodity price volatility on operatingukts through the use of outright forward
purchases of, or by entering into options to puseh@arecious metals within treasury guidelines aeygut by the Board. In particular, Signet
undertakes some hedging of its requirement for gotough the use of options, net zero-cost collEmgements (a combination of call and put
option contracts), forward contracts and commoglitschasing, while fluctuations in the cost of diarde are not hedged.

Liquidity risk
Signet’s objective is to ensure that it has actessr the ability to generate sufficient cash freither internal or external sources in a timely
and cost-effective manner to meet its commitmesthay become due and payable. Signet manageditiqtisks as part of its overall risk

management policy. Management produces forecaatidgpudgeting information that is reviewed and rroyed by the Board. Cash generatec
from operations and external financing are the msaurces of funding supplementing Signet's resauiteéneeting liquidity requirements.

The main external source of funding is a $400 millsenior unsecured multi-currency five year rewm\credit facility expiring May 2016,
under which there were no borrowings as of May@3 4 February 1, 2014 or May 4, 2013. SubsequeMiay 3, 2014, Signet executed its
Zale acquisition financing as described below ineNt®, amending its credit facility, issuing seniosecured notes and securitizing credit car
receivables.
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Interest rate risk

Signet may enter into various interest rate pradacigreements in order to limit the impact of moeats in interest rates on its cash or
borrowings. There were no interest rate proteciigreements outstanding at May 3, 2014, Februa2914 or May 4, 2013.

Credit risk and concentrations of credit risk

Credit risk represents the loss that would be reizegl at the reporting date if counterparties tatte perform as contracted. Signet does not
anticipate non-performance by counterparties dfrincial instruments, except for customer in-teofisancing receivables as disclosed in
Note 8. Signet does not require collateral or offesurity to support cash investments or finariosttuments with credit risk; however, it
Signet’s policy to only hold cash and cash equivalevestments and to transact financial instrumevith financial institutions with a certain
minimum credit rating. Management does not bel@igmnet is exposed to any significant concentratafrgedit risk that arise from cash and
cash equivalent investments, derivatives or accotgtieivable.

Derivatives

The following types of derivative financial instremts are utilized by Signet to mitigate certailk Bgposures related to changes in commodity
prices and foreign exchange rates:

Forward foreign currency exchange contracts (desé)— These contracts, which are principally in US did| are entered into in order to
limit the impact of movements in foreign exchangkes on forecasted foreign currency purchasestdkakenotional amount of these foreign
currency contracts outstanding as of May 3, 2014 $40.4 million (February 1, 2014 and May 4, 20842.3 million and $43.7 million,
respectively). These contracts have been desigaatedsh flow hedges and will be settled over e 12 months (February 1, 2014 and
May 4, 2013: 12 months and 14 months, respectively)

Forward foreign currency exchange contracts (ugesed)— Foreign currency contracts not designated as dashhiedges are used to het
currency flows through Signet’'s bank accounts tigaie Signet’'s exposure to foreign currency exgeanisk in its cash and borrowings. The
total notional amount of these foreign currencytts outstanding as of May 3, 2014 was $39.7anilfFebruary 1, 2014 and May 4, 2013:
$22.1 million and $53.8 million, respectively).

Commodity forward purchase contracts and net-zest collar arrangements These contracts are entered into in order tocedignet’s
exposure to significant movements in the pricehefunderlying precious metal raw material. Thel totdional amount of these commodity
derivative contracts outstanding as of May 3, 28d4 $49.6 million (February 1, 2014 and May 4, 2@638.0 million and $69.2 million,
respectively). These contracts have been desigaatedsh flow hedges and will be settled over e 10 months (February 1, 2014 and
May 4, 2013: 12 months and 9 months, respectively).

The bank counterparties to the derivative contrexpose Signet to credit-related losses in thetesfeheir nonperformance. However, to
mitigate that risk, Signet only contracts with ctarparties that meet certain minimum requirementeuits counterparty risk assessment
process. As of May 3, 2014, Signet believes thatdtedit risk did not materially change the faitue of the foreign currency or commodity
contracts.
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(in millions)

Derivatives designated as hedging instrume
Foreign currency contrac

Foreign currency contrac

Commodity contract

Commodity contract

Derivatives not designated as hedging instrum
Foreign currency contrac

Total derivative asse

(in millions)

Derivatives designated as hedging instrume
Foreign currency contrac

Foreign currency contrac

Commodity contract

Commodity contract

Derivatives not designated as hedging instrum
Foreign currency contracts

Total derivative liabilities

The following table summarizes the fair value angspntation of derivative instruments in the cosgenconsolidated balance sheets:

Derivative assets

Fair value
May 3, February 1, May 4,
Balance sheet locatiol 2014 2014 2013
Other current asse $— $ — $11
Other asset — — —
Other current assets 14 0.8 3.C
Other asset — — —
$14 $ 0.8 $ 4.1
Other current asse — 0.2 —
$14 $ 1.0 $ 4.1
Derivative liabilities
Fair value
May 3, February 1, May 4,
Balance sheet locatiol 2014 2014 2013
Other current liabilitie: $(2.6) $ (2] $(0.1)
Other liabilities — — —
Other current liabilitie! (0.2 (0.9 (0.2
Other liabilities — — —
$(2.8) $ (2.9 $(0.9)
$ _
Other current liabilitie: $(0.29) $(0.29)
$(3.0 $ (2.9 $(0.5)

Derivatives designated as cash flow hedges

The following table summarizes the pre-tax gainsgés) recorded in accumulated OCI for derivatilessgnated in cash flow hedging
relationships:

February 1,
May 3, May 4,
2014 2014 2013
(in millions)
Foreign currency contrac $ (3.6 $ (29 $ 1€
Commodity contract 9.9 ™ (18.9 W (19.9 @
Total $(13.0 $ (21.)) $(17.7)

(1) As of May 3, 2014, losses include $11.1 millrefated to commodity contracts terminated priocdatract maturity that occurred in
Fiscal 2014 (February 1, 2014 and May 4, 2013:3&@llion and $22.0 million, respectively
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The following tables summarize the effect of deti@instruments designated as cash flow hedgé€hand the consolidated income
statements:

Foreign currency contracts

13 weeks ende:

May 3, May 4,
Income statement captiol 2014 2013
(in millions)
(Losses) gains recorded in accumulated OCI, beqginof periot $(2.9) $1.3
Current period (losses) gains recognized in (1.3 0.t
(Gains) losses reclassified from accumulated O@ketancome Cost of sale — (0.2
(Losses) gains recorded in accumulated OCI, emeobd $(3.€) $ 1€

Commaodity contracts

13 weeks endel

May 3, May 4,
Income statement captiol 2014 2013
(in millions)
(Losses) gains recorded in accumulated OCI, beginof perioc $(18.¢) $ (0.5)
Current period gains (losses) recognized in ! 2.C (18.0
Losses (gains) reclassified from accumulated O@ketancome Cost of sale 7.4 (0.8
(Losses) gains recorded in accumulated OCI, emeobd $ (9.9 $(19.9)

There was no material ineffectiveness relatededdbmpany’s derivative instruments designated & ¢law hedging relationships during the
13 weeks ended May 3, 2014 and May 4, 2013, reispbctBased on current valuations, the Companyeetgpapproximately $11.9 million of
net pre-tax derivative losses to be reclassifistbbaccumulated OCI into earnings within the ne2tmonths, of which $11.2 will be
recognized in the remaining nine months of Fis€dlx®2

Derivatives not designated as hedging instruments

The following table presents the effects of the @any’s derivatives instruments not designated as cashtfedges in the consolidated incc
statements:

Amount of gain (loss)
recognized in income
13 weeks ender

May 3, May 4,
Income statement captior 2014 2013
(in millions)
Derivatives not designated as hedging instrum
Foreign currency contrac Other operating income, t $ (1.6 $ (0.9
Total $ (1.6 $ (0.2
Fair value

The estimated fair value of Signet’s financial mastents held or issued to finance Signet’'s opamnatis summarized below. Certain estimates
and judgments were required to develop the fainezaimounts. The fair value amounts shown belomatr@ecessarily indicative of the
amounts that Signet would realize upon dispositiondo they indicate Signet'’s intent or abilitydispose of the financial instrument. Assets
and liabilities that are carried at fair value ezquired to be classified and disclosed in onédneffbllowing three categories:

Level 1—quoted market prices in active marketddentical assets and liabilities
Level 2—observable market based inputs or unobbnmputs that are corroborated by market data
Level 3—unobservable inputs that are not corrolearaty market data
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Signet determines fair value based upon quote@pricen available or through the use of alternatpmroaches, such as discounting the
expected cash flows using market interest ratesreemsurate with the credit quality and durationhaf investment. The methods Signet uses 1
determine fair value on an instrument-specific ase detailed below:

May 3, 2014 February 1, 2014 May 4, 2013
Significant Significant Significant
other other other
observable observable observable
Carrying Carrying Carrying
inputs inputs inputs
(in millions) Value (Level 2) Value (Level 2) Value (Level 2)
Assets:
Foreign currency contrac $ — $ — $ 0.2 $ 0.z $ 11 $ 11
Commodity contract 1.4 1.4 0.8 0.€ 3.C 3.C
Liabilities:
Foreign currency contrac (2.8 (2.8 (2.2 (2.2 0.3 (0.3
Commodity contract (0.2 (0.2 (0.8 (0.8 (0.2 (0.2

The fair value of derivative financial instrumehtss been determined based on market value equisatthe balance sheet date, taking into
account the current interest rate environmentjdoreurrency forward rates or commodity forwarcegtThese are held as assets and liabilitie
within other receivables and other payables, ahcbattracts have a maturity of less than 12 moriths. carrying amounts of cash and cash
equivalents, accounts receivable, other receivablEounts payable and accrued liabilities appraténfiair value because of the short-term
maturity of these amounts.

14. Pensions
Signet operates a defined benefit pension plahdruK (the “UK Plan”). The components of net periogension benefit were as follows:

13 weeks ende

May3,  May4,
(in millions) 2014 2013
Components of net periodic pension ben
Service cos $(0.€) $(0.€)
Interest cos (2.5) (2.3
Expected return on UK Plan ass 3.8 3.2
Amortization of unrecognized prior service cre 04 0.4
Amortization of unrecognized actuarial Ic (0.5 (0.9
Net periodic pension bene $ 0.6 $0.1

In the 13 weeks ended May 3, 2014, Signet contib@tl.1 million to the UK Plan and expects to dbote a minimum aggregate of $4.2
million at current exchange rates to the UK PlaRistal 2015. These contributions are in accordavittean agreed upon deficit recovery plan
and based on the results of the actuarial valuatsoof April 5, 2012.
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15. Commitments and contingencies
Legal proceedings

As previously reported, in March 2008, a group ¥ate plaintiffs (the “Claimants”) filed a classten lawsuit for an unspecified amount
against Sterling Jewelers Inc. (“Sterling”), a sdlasy of Signet, in the U.S. District Court forettsouthern District of New York alleging that
US store-level employment practices are discrinoinais to compensation and promotional activitiél wespect to gender. In June 2008, the
District Court referred the matter to private awdttion where the Claimants sought to proceed dassavide basis. Discovery has been
completed. The Claimants filed a motion for clasdification and Sterling opposed the motion. Arivegon the class certification motion was
held in late February 2014. The motion is now pegdiefore the Arbitrator.

Also as previously reported, on September 23, 20@80.S. Equal Employment Opportunity Commissit#EOC”) filed a lawsuit against
Sterling in the U.S. District Court for the West@istrict of New York. The EEOC’s lawsuit allegdmt Sterling engaged in intentional and
disparate impact gender discrimination with respeqay and promotions of female retail store eiygds from January 1, 2003 to the present
The EEOC asserts claims for unspecified monetdigf @nd nonmonetary relief against the Company on behalf cibas of female employe
subjected to these alleged practices. Non-expetrgiacovery closed in mid-May 2013. In Septeml#32 Sterling made a motion for partial
summary judgment on procedural grounds, which wtemed to a Magistrate Judge. The Magistrate Jadged oral arguments on the
summary judgment motion in December 2013. On J3 222014, the Magistrate Judge issued his ReBetpmmendation and Order,
recommending that the Court grant Sterling’s mofmrpartial summary judgment and dismiss the EESO&Taims in their entirety. The EEOC
filed its objections to the Magistrate Judge’snigland Sterling filed its response thereto. TherleisCourt Judge heard oral arguments on the
EEOC's objections to the Magistrate Judge’s rubngMarch 7, 2014 and on March 11, 2014 enteredder aismissing the action with
prejudice. On May 12, 2014 the EEOC filed its Netaf Appeal of the District Court Judge’s dismisstihe action to United States Court of
Appeals for the Second Circuit. The appeal is prdoey.

Sterling denies the allegations of both partieslzamibeen defending these cases vigorously. Apthig, no outcome or amount of loss is able
to be estimated.

In the ordinary course of business, Signet mayubgest, from time to time, to various other prodegd, lawsuits, disputes or claims incidenta
to its business, which the Company believe aresigmiificant to Signet’s consolidated financial pimsi, results of operations or cash flows.

16. Share-based compensation expense

Signet recorded share-based compensation expef82omillion for the 13 weeks ended May 3, 201l4tesl to the Omnibus Plan and Share
Saving Plans (13 weeks ended May 4, 2013: $3.0omjll

17. Loans, overdrafts and long-term debt

May 3, February 1, May 4,
(in millions) 2014 2014 2013
Current liabilities- loans and overdraf
Revolving credit facility $— $ — $—
Bank overdraft: 8.8 19.c 5.7
Total loans and overdratf $ 8.8 $ 19.: $ 5.7

In May 2011, Signet entered into a $400 millionisennsecured multi-currency five year revolvingdit facility agreement (the “Credit
Facility”). The Credit Facility contains an expamsioption that, with the consent of the lendertheraddition of new lenders, and subject to
certain conditions, availability under the Creditchity may be increased by an additional $200iomllat the request of Signet. The Credit
Facility has a five year term and matures in May& @t which time all amounts outstanding under@hexdit Facility will be due and payable.
The Credit Facility also contains various custontapresentations and warranties, financial repgmaguirements and other affirmative and
negative covenants. The Credit Facility requireg Signet maintain at all times a “Leverage Rafas defined in the Credit Facility) to be no
greater than 2.50 to 1.00 and a “Fixed Charge GameeRatio” &s defined in the Credit Facility) to be no lesath.40 to 1.00, both determir
as of the end of each fiscal quarter of SignetHertrailing twelve months.
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At May 3, 2014, February 1, 2014 and May 4, 20h8r& were no amounts outstanding under the Craditify, with no intra-period
borrowings. Capitalized amendment fees for the iCFetility were $2.1 million, with $1.4 million @h$0.9 million of accumulated
amortization as of May 3, 2014 and May 4, 2013peesively. For the 13 weeks ended May 3, 2014, $0libn was charged to the condensec
consolidated income statement (13 weeks ended M2918: $0.1 million). Signet had stand-by letefrsredit of $8.7 million, $10.1 million
and $9.5 million as of May 3, 2014, February 1,£2@hd May 4, 2013, respectively.

At May 3, 2014, February 1, 2014 and May 4, 20h8re were $8.8 million, $19.3 million and $5.7 ioifl in overdrafts, which represents
issued and outstanding checks where there aremoldzdances with the right to offset.

On February 19, 2014, Signet entered into a defsndgreement to acquire Zale Corporation (“ZaléY)conjunction with the proposed
acquisition, Signet entered into an $800 milliod-2&y unsecured bridge facility to finance the setion. The bridge facility contains
customary fees in addition to interest incurrechog borrowings drawn on the facility. Subsequer¥lay 3, 2014, Signet executed its Zale
acquisition financing as described below in Notergplacing the bridge facility in addition to andémg its Credit Facility, issuing senior
unsecured notes and securitizing credit card rabé#g. No amounts were drawn on the bridge faglityr to replacement and fees of $4.2
million were incurred and capitalized. Of the $éBlion fees incurred, $3.0 million was paid andZillion was accrued as of May 3, 2014.
Amortization related to these fees of $0.8 millieere charged to the condensed consolidated inctatensent for the 13 weeks ended May 3,
2014.

18. Acquisition

On November 4, 2013, Signet acquired a diamondipioly factory in Gaborone, Botswana for $9.1 millidhe acquisition expands the
Company'’s long-term diamond sourcing capabilitied provides resources for the Company to cut atidipstones.

The transaction was accounted for as a businesbkioation during the fourth quarter of Fiscal 20TAe Company is in the process of
finalizing the valuation of the net assets acquiredst notably the valuation of property, plant @adipment. The total consideration paid by
the Company was funded through existing cash dodadéd to the net assets acquired based on theimary fair values as follows: property,
plant and equipment acquired of $5.5 million anddyeill of $3.6 million. None of the goodwill will & deductible for income tax purposes.
The goodwill balance is recorded within other ass®the consolidated balance sheet. See Note 10.

The results of operations related to the acquirashdnd polishing factory are reported within thédn@toperating segment of Signet’s
consolidated results and included in Signet's casdd consolidated financial statements commengirthe date of acquisition in the Other
operating segment.

19. Subsequent events
Zale acquisition

On May 29, 2014, the Company completed its acqoisitf Zale Corporation (“Zale”), pursuant to thgr&ement and Plan of Merger dated as
of February 19, 2014. As a result of the Compamuaing 100% of the outstanding shares of Zalee Z@lcame a wholly-owned consolidated
subsidiary of Signet. Under the terms of the Agreetand Plan of Merger, Zale shareholders receb2ddoer share in cash for each
outstanding share of common stock and the veslipgn consummation of the acquisition, of certaitstanding Zale restricted stock units anc
Zale stock options, which converted into the rigghteceive the merger consideration. The cost®trdinsaction was $1.46 billion, including
approximately $0.5 billion to extinguish Zale's sting debt. The acquisition reflects our strateggiversify our businesses and expand our
international footprint.

In conjunction with the acquisition, the Companyeged into a senior unsecured term loan facilitg4®0 million, and certain subsidiaries of
the Company entered into an asset-backed sectiatiacility of $600 million, and completed thesisance and sale of registered senior
unsecured notes of $400 million. The proceeds fiteese borrowings, together with cash on hand, weed to pay down Zale’s existing debt,
finance the acquisition and to pay fees, costsexpenses related thereto. In conjunction with 81 unsecured term loan facility, the
Company also amended and restated its existing 84i06n revolving credit facility to, among oth#hnings, extend the maturity thereof until
May 2019.
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The Company will account for this acquisition unthex acquisition method of accounting for businemsbinations. All of the assets and
liabilities of Zale will be recorded at their regtige fair values as of the acquisition date aredrtrsults of operations will be reported in the
Company’s consolidated financial statements begmnas of the effective date of the acquisition. Aransaction costs will be expensed as
incurred. Due to the limited time between the asitjon date and the filing of this Quarterly Repont Form 10Q for the 13 week period end
May 3, 2014, the initial purchase accounting hasfoeen completed. As such, it is not practicabtelie Company to disclose: (i) the allocat

of purchase price to assets acquired and lialsila@sumed, and (ii) pro forma revenues and earwoinde combined company for the 13 week
period ended May 3, 2014. This information willibeluded in our Quarterly Report on Form 10-Q fog 6.3 week and 26 week periods endet
August 2, 2014 to be filed with the SEC.

During the 13 week period ended May 3, 2014, them@any expensed $8.4 million of transaction costimection with the Company’s
acquisition of Zale, which are included in selliggneral and administrative expenses in the cordetensolidated income statement.

Issuance of senior unsecured notes due 2024

On May 19, 2014, Signet UK Finance plc (“Signet Bikance”), a wholly owned subsidiary of the Compaagued $400 million aggregate
principal amount of its 4.700% senior unsecure@sdiie in 2024 (the “Notes”). The Notes were issuater an effective registration
statement previously filed with the SEC. Interastlee notes is payable semi-annually on June 1P&eember 15 of each year, commencing
December 15, 2014. The Notes are jointly and sélyegaaranteed, on a full and unconditional balsisthe Company and by certain of the
Company’s wholly owned subsidiaries (such subsieathe “Guarantors”). The Notes were issued @nsto a base indenture among the
Company, Signet UK Finance, the Guarantors anddgeatBank Trust Company Americas as trustee, whiadmture contains customary
covenants and events of default provisions. The iy received proceeds from the offering of apprately $393.9 million, which were net
of underwriting discounts, commissions and offed@xgenses.

Asset-backed securitization facility

On May 15, 2014, Sterling Jewelers Receivables dtddbte Trust (the “Issuer”), a Delaware statutngt and an indirect subsidiary of the
Company, issued two-year revolving asset-backeidiarfunding notes pursuant to a master inderdated as of November 2, 2001, as
supplemented by an indenture supplement dated Mayfl5, 2014 among the Issuer, Sterling Jewelars(I'SJI”) and Deutsche Bank Trust
Company Americas, the indenture trustee. Undergarfithe notes, the Issuer has obtained $600 midifdinancing from commercial paper
conduits sponsored by JPMorgan Chase Bank, N.Achnhdebtedness is secured by credit card reckigadiginated from time to time by
SJI. The credit card receivables will ultimatelyttensferred to the Issuer and are serviced byStgihet guarantees the performance by SJI of
its obligations under the agreements associatddthig financing arrangement. Borrowings underabget-backed variable funding notes will
bear interest at a rate per annum equal to LIBQR ah applicable margin.

New term loan and amended revolving credit agreemen

On May 27, 2014, Signet amended and restatedigsrexcredit agreement to (i) add a new $400 onillierm loan facility and (ii) amend its
existing revolving credit facility. The new termalo facility is a $400 million 5-year senior unsemifacility with JPMorgan Chase Bank, N.A,
acting as administrative agent. Signet simultanlycausended and restated its credit facility extagdhe maturity date to 2019. Borrowings
under each of the term loan facility and the amdn@golving credit facility will bear interest atrate per annum equal to an applicable ma
plus, at Signet’s option, either (a) a base rat@ppa LIBOR rate. The amended and restated caggliéement provides that Signet may
voluntarily repay outstanding loans at any timehwiit premium or penalty other than reimbursemenii@fenders redeployment and break:
costs in certain cases.

Signet will be required to make scheduled quartealyments commencing on November 1, 2014 equaktamounts per annum of the orig
principal amount of the term loan as follows: 5%@ar one, 7.5% in year two, 10% in year three5%2in year four and 15% in year five, w
the balance due on May 27, 2019.

The amended and restated credit agreement coneiiosis customary representatives and warrantiemdial reporting requirements and
other affirmative and negative covenants. As witm8t’s prior credit facility, Signet will be reqeid to maintain at all times a leverage ratio o
no greater than 2.50 to 1.00 and a fixed chargerege ratio of no less than 1.40 to 1.00, bothraeted as of the end of each fiscal quarter o
Signet for the trailing twelve months.
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SIGNET JEWELERS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS—(Continued)
(Unaudited)

No borrowings were drawn on the prior credit fagiks of May 3, 2014. As of the date of this rep$#00 million was drawn on the new te
loan facility and no borrowings were drawn on theeaded revolving credit facility.

20. Condensed consolidating financial information

The accompanying condensed consolidating finamntiatmation has been prepared and presented pursu&kEC Regulation S-X, Rule 3-10,
“Financial Statements of Guarantors and Issue@Buafranteed Securities Registered or Being Registarée and certain of our subsidiaries
have guaranteed the obligations under certain sihirities that have been issued by Signet UK Emaifc. The following presents the
condensed consolidating financial information {drthe indirect Parent Company (Signet Jewelersitgd); (ii) the Issuer of the guaranteed
obligations (Signet UK Finance plc); (iii) the Gaator subsidiaries, on a combined basis; (iv) the-guarantor subsidiaries, on a combined
basis; (v) consolidating eliminations; and (vi) 8#g Jewelers Limited and Subsidiaries on a cona@itibasis. Each Guarantor subsidiary is
100% owned by the Parent Company at the date diflealance sheet presented. The Guarantor subsiliaiobng with Signet Jewelers
Limited, will fully and unconditionally guarantekéd obligations of Signet UK Finance plc under amghsdebt securities. Each entity in the
consolidating financial information follows the samccounting policies as described in the congmlitiinancial statements.

The accompanying condensed consolidating finamtiaimation has been presented on the equity methadcounting for all periods
presented. Under this method, investments in sisvidd are recorded at cost and adjusted for theidiaries’ cumulative results of operations,
capital contributions and distributions, and ottleanges in equity. Elimination entries include adigsiting and eliminating entries for
investments in subsidiaries, and intercompany igtand balances.
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(in millions)

Sales

Cost of sale:

Gross margir

Selling, general and administrative exper
Other operating income, n

Operating (loss) incom

Intercompany interest (expense) inca
Interest expense, n

(Loss) income before income tax
Income taxe:

Equity in income of subsidiarie

Net income

Condensed Consolidated Income Statement
For the 13 week period ended May 3, 2014

(Unaudited)

Signet Signet UK

Jewelers

Non-
Finance Guarantor Guarantor

Limited plc Subsidiaries Subsidiaries Eliminations Consolidatec

$ — $ — $ 1,043.° $ 124 $ — $ 1,056.:
— — (647.6) 1.9 — (648.9)
— — 396.1 11.1 — 407.2
(0.4) — (303.¢) (6.9 — (310.5)
— — 52.C 2.C — 54.C
(0.4) — 144.: 6.8 — 150.7
- - (7.0) 7.C - -
— — (1.8) — — (1.6)
(0.9 — 135.¢ 13.¢ — 148.¢
— — (55.9) 3.6 — (52.9)
97.C — 91.2 80.¢ (269.0) —

$96.6 $ — $ 1706 $ 982 $ (269.0 $  96.€
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(in millions)
Sales
Cost of sale:

Gross margir

Selling, general and administrative exper
Other operating income, n

Operating (loss) incom

Intercompany interest (expense) inca
Interest expense, n

(Loss) income before income tax

Income taxe:

Equity in income of subsidiarie

Net income

Condensed Consolidated Income Statement
For the 13 week period ended May 4, 2013

(Unaudited)
Signet Signet UK
Jeweler:
Non-
Finance Guarantor Guarantor
Limited plc Subsidiaries Subsidiaries Eliminations Consolidatec
$ — $ — $ 981.% $ 11.¢ $ — $ 993.¢
— — (609.7) (1.5) — (610.)
— — 372.¢ 10.4 — 382.¢
(0.9 — (285.¢) (2.0 — (287.0)
— — 47.2 (0.4 — 47.C
(0.4) — 134.; 9.C — 142.¢
- - (8.2) 8.1 - -
— — (0.€) — — (0.9)
(0.9 — 125.2 17.1 — 141.¢
— — (48.6) 1.9 — (50.1)
92.2 — 83.7 76.C (251.9) —
$916 $ — $ 160.1 $ 916 $ (2519 $  91¢
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Condensed Consolidated Statement of Comprehensivecome
For the 13 week period ended May 3, 2014

(Unaudited)
Signet Signet UK
Jeweler:
Non-
Finance Guarantor Guarantor
(in millions) Limited plc Subsidiaries Subsidiaries Eliminations Consolidatec
Net income $ 96.€ $ — $ 170.¢ $ 98.2 $ (269.0 $  96.€
Other comprehensive income (los
Foreign currency translation adjustme — — 10.¢ (1.8 0.t 9.€
Cash flow hedge:
Unrealized gait — — 0.2 — — 0.3
Reclassification adjustment for losses to
net income — — 4.7 — — 4.7

Pension plan
Actuarial gain — — — — — —
Reclassification adjustment to net incor
for amortization of actuarial los — — 0.t — — 0.4
Prior service benef — — —
Reclassification adjustment to net incor

for amortization of prior service cred — — (0.9 — — (0.3
Total other comprehensive (loss) inco — — 16.C (1.9 0.5 14.7
Total comprehensive incon $ 96.€ $ — $ 186.¢ $ 964 $ (2685 $ 111:
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Condensed Consolidated Statement of Comprehensivecome
For the 13 week period ended May 4, 2013

(Unaudited)
Signet Signet UK
Jeweler:
Non-
Finance Guarantor Guarantor
(in millions) Limited plc Subsidiaries Subsidiaries Eliminations Consolidatec
Net income $ 91.¢ $ — $ 160.1 $ 91k $ (2519 $ 91
Other comprehensive (loss) incor
Foreign currency translation adjustme — — (2.2 0.4 (0.2) (1.8
Cash flow hedge:
Unrealized los: — — (11.9 — — (11.9
Reclassification adjustment for gains to
income — — (0.€) — — 0.6
Pension plan
Actuarial loss — — — — — —
Reclassification adjustment to net incor
for amortization of actuarial los — — 0.t — — 0.5
Prior service cost — — — — — —
Reclassification adjustment to net incor
for amortization of prior service cred — — (0.9 — — (0.4
Total other comprehensive (loss) inco — — (14.0 0.4 (0.7) (13.9)
Total comprehensive incon $ 91.t $ — $ 146.1 $ 922 $ (2520 $ 781




Table of Contents

(in millions)

Assets

Current asset:

Cash and cash equivalel
Accounts receivable, n
Intercompany receivables, r
Other receivable

Other current asse

Deferred tax asse

Income taxe:

Inventories

Total current asse

Non-current asset:

Property, plant and equipment, |
Investment in subsidiarie
Intercompany receivables, r
Other asset

Deferred tax asse

Retirement benefit ass

Total asset

Liabilities and Shareholders’ equity
Current liabilities:

Loans and overdraf

Accounts payabl

Intercompany payables, r
Accrued expenses and other current liabili
Deferred revenu

Deferred tax liabilities

Income taxe:

Total current liabilities

Non-current liabilities:

Intercompany payables, r

Deferred tax liabilities

Other liabilities

Deferred revenu

Total liabilities

Total shareholde’ equity

Total liabilities and sharehold¢ equity

Condensed Consolidated Balance Sheet

May 3, 2014
(Unaudited)
Signet UK
Signet Non-
Jewelers Finance Guarantor Guarantor
Limited plc Subsidiaries Subsidiaries Eliminations Consolidatec
$ 17 $ — $ 2267 $ 207 $ — $ 2491
— — 1,299.. 8.8 — 1,308.:
24.% - - 233.F (257.9) -
— — 46.C 1.1 — 47.1
0.1 — 90.t 0.4 — 91.C
— — 2.t 0.2 — 2.7
— — 10.1 0.6 — 10.7
— — 1,469.¢ 54.t — 1,523.¢
26.1 — 3,144.¢ 319.¢ (257.€) 3,232
— — 487.¢ 6.2 — 494.(
2,634.( — 1,559.¢ 1,243.¢ (5,437.9 —
— — — 1,098.( (1,098.0 —
— — 116.5 3.6 — 120.:
— — 114.¢ — — 114.¢
— — 59.¢ — — 59.¢
$2,660.. $ — $5483¢ $2671.F $(6,793.) $ 4,021
$ — $ — 3 8¢ & — $ — $ 8.8
— — 162.¢ 0.2 — 163.1
— — 257.¢ — (257.9) —
16.2 — 274.2 3.3 — 293.¢
— — 174.¢ — — 174.¢
— — 123.¢ — — 123.¢
— — 35.7 (3.5) — 32.2
16.3 — 1,037.% — (257.9 796.2
- - 1,098.( - (1,098.0 -
— — 2.7 — — 2.7
— — 118.5 3.1 — 121.¢
— — 457.C — — 457.%
16.3 — 2,714 3.1 (1,355.9) 1,377.¢
2,643.¢ — 2,769.. 2,668+  (5437.) _ 2,643.¢
$2,660.. $ — $5483.¢ $2671.F $(6,793.) $ 4,021
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(in millions)

Assets

Current asset:

Cash and cash equivalel
Accounts receivable, n
Intercompany receivables, r
Other receivable

Other current asse
Deferred tax asse
Income taxe:

Inventories

Total current asse

Non-current asset:

Property, plant and equipment, |
Investment in subsidiarie
Intercompany receivables, r

Other asset

Deferred tax asse

Retirement benefit ass

Total asset

Liabilities and Shareholders equity
Current liabilities:

Loans and overdraf

Accounts payabl

Intercompany payables, r
Accrued expenses and other current liabili
Deferred revenu

Deferred tax liabilities

Income taxe:

Total current liabilities

Non-current liabilities:
Intercompany payables, r
Other liabilities

Deferred revenu

Total liabilities
Total shareholde’ equity
Total liabilities and sharehold¢ equity

Condensed Consolidated Balance Sheet
February 1, 2014

Signet UK
Signet Non-
Jewelers Finance Guarantor Guarantor
Limited plc Subsidiaries Subsidiaries Eliminations Consolidatec
$ 14 $ — $ 237.C % 92 $ = $ 247
— — 1,361.: 127 — 1,374.(
477 - - 238.( (285.7) -
— — 51.1 04 — 51.t
— — 86.t 0.5 — 87.C
— — 2.8 0.2 — 3.C
— — 6.C 0.t — 6.t
— — 1,434.! 53.t — 1,488.(
49.1 — 3,179.: 315.( (285.%) 3,257.¢
— — 481.t 6.1 — 487.€
2,526.: — 1,452.¢ 1,143.: (5,122.9) —
— — — 1,098.C  (1,098.0) —
— — 110.¢ 3.€ — 114.(
— — 113.¢ 0.1 — 113.7
— — 56.: — — 56.:
$2,575. $ — $5393.L $2566.( $(6,506.) $ 4,029.
$ — $ — $ 19: % — $ — $ 19.2
— — 160.k 2.4 — 162.¢
— — 285.7 — (285.7) —
12.: — 313.1 3.1 — 328.t
— — 173.C — — 173.C
— — 113.1 — — 113.1
— — 101.: 2.€ — 103.¢
12.: — 1,166.( 8.1 (285.%) 900.7
— — 1,098.( — (1,098.0 —
— — 118.t 3.2 — 121.%
— — 443, — — 443,
12.% — 2,826.. 11.2  (1,383.) 1,466..
2,563. — 2,567.¢ 2,554 (5,122.9) 2,563.
$2,575.. $ — $5393.L $2566.( $(6,506.0) $ 4,029.
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(in millions)

Assets

Current asset:

Cash and cash equivalel
Accounts receivable, n
Intercompany receivables, r
Other receivable

Other current asse

Deferred tax asse

Income taxe:

Inventories

Total current asse

Non-current asset:

Property, plant and equipment, |
Investment in subsidiarie
Intercompany receivables, r
Other asset

Deferred tax asse

Retirement benefit ass

Total asset

Liabilities and Shareholders’ equity
Current liabilities:

Loans and overdraf

Accounts payabl

Intercompany payables, r
Accrued expenses and other current liabili
Deferred revenu

Deferred tax liabilities

Income taxe:

Total current liabilities

Non-current liabilities:

Intercompany payables, r

Deferred tax liabilities

Other liabilities

Deferred revenu

Total liabilities

Total shareholde’ equity

Total liabilities and sharehold¢ equity

Condensed Consolidated Balance Sheet

May 4, 2013
(Unaudited)
Signet UK
Signet Non-
Jewelers Finance Guarantor Guarantor
Limited plc Subsidiaries Subsidiaries Eliminations Consolidatec
$ 94 $ — $ 2250 $ 29° $ — $ 263.%
— — 1,149.¢ 7.9 — 1,157.%
26.€ - - 710.1 (736.7) -
— — 40.1 0.1 — 40.z
0.1 - 81.€ (0.2) - 81.€
— — 2.C 0.3 — 2.3
— — 10.1 — — 10.1
— — 1,388." 37.7 — 1,426.¢
36.1 — 2,897.: 785.3 (736.7) 2,982.(
— — 429.: 0.€ — 429.¢
2,320.¢ — 1,398.: 1,101  (4,820.) —
— — — 600.( (600.0) —
— — 107.2 — — 107.2
— — 124.¢ — — 124.¢
— — 50.5 — — 50.5
$2,356. $ —  $5007.. $2487: $(6,157.0 $ 3,694.
$ — $ — $ 57 % — $ — $ 5.7
— — 176.4 0.4 — 176.¢
— — 736.1 — (736.7) —
12.2 — 253.5 3.7 — 269.4
— — 157.¢ — — 157.¢
— — 145.¢ — — 145.¢
— — 63.2 1.3 — 64.5
12.2 — 1,538.% 5.4 (736.7) 819.€
- - 600.( - (600.0) -
— 1.C — — 1.C
— — 108.2 5.1 — 113.C
— — 415.¢ — — 415.¢
12.2 — 2,663.¢ 10.5 (1,336.) 1,349.¢
2,344 — 2,343 _2,476¢  (4,820.) _ 2,344
$2,356. $ —  $5007.. $2487« $(6,157.0 $ 3,694.
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Condensed Consolidated Statement of Cash Flows
For the 13 week period ended May 3, 2014

(Unaudited)
Signet Signet UK
Jeweler:
Non-
Finance Guarantor Guarantor

(in millions) Limited plc Subsidiaries  Subsidiaries  Eliminations  Consolidatec

Cash flows from operating activities
Other cash (used in) provided by operating actis $0 $ — $ 624 $ 11€¢ $ — 8 73.5
Net cash (used in) provided by operating activi (0.5) — 62.4 11.€ — 73.5
Investing activities
Purchase of property, plant and equiprn — — (27.9) (0.3 — (28.7)
Net cash used in investing activiti — — (27.8) (0.3 — (28.7)
Financing activities
Dividends paic (12.0 — — — — (12.0
Intercompany dividends pa — — 1.1 (1.2 — —
Proceeds from issuance of common sh 1.C — — — — 1.C
Excess tax benefit from exercise of share aw — — 7.7 — — 7.7
Repurchase of common sha (11.9 — — — — (11.9
Net settlement of equity based awa (15.9) — — — — (15.9)
Payment of debt issuance cc — — (3.0 — — (3.0
Repayment of shc-term borrowings — — (10.5) — — (20.5)
Intercompany activity, ne 38.t — (42.9 3.6 — —
Net cash provided by (used in) financing activi 0.€ — (47.1) 2.8 — (43.5)
Cash and cash equivalents at beginning of p¢ 14 — 237.C 9.2 — 247.¢
Increase (decrease) in cash and cash equivz .3 — (12.5) 14.1 — 1.8
Effect of exchange rate changes on cash and casbaéts — — 2.2 (2.6) — (0.9
Cash and cash equivalents at end of pe $ 17 $ — $ 2265 $ 207 % — $ 2491

29



Table of Contents

Condensed Consolidated Statement of Cash Flows
For the 13 week period ended May 4, 2013

(Unaudited)
Signet Signet UK
Jeweler:
Non-
Finance Guarantor Guarantor

(in millions) Limited plc Subsidiaries  Subsidiaries  Eliminations  Consolidatec

Cash flows from operating activities
Other cash provided by operating activi $39F $ — $ 311 $ 145 $ (400 ¢ 45.1
Net cash provided by operating activit 39. — 31.1 14.F (40.00 $ 45.1
Investing activities
Purchase of property, plant and equiprn — — (23.2) — — (23.2)
Net cash used in investing activiti — — (23.9) — — (23.9)
Financing activities
Dividends paic (9.9 — — — — 9.9
Intercompany dividends pa — — (33.9) (6.7) 40.C —
Proceeds from issuance of common sh 5.C — — — — 5.C
Repurchase of common sha (50.2) — — — — (50.7)
Net settlement of equity based awa (9.2 — — — — 9.1
Proceeds from sh«term borrowings — — 5.7 — — 5.7
Intercompany activity, ne 20.t — (25.2) 4.7 — —
Net cash used in financing activiti (43.5) — (52.¢) (2.0 40.C (58.9)
Cash and cash equivalents at beginning of p¢ 13.¢ — 271 16.2 — 301.(
(Decrease) increase in cash and cash equiv: (4.0 — (44.9) 12.t — (36.9
Effect of exchange rate changes on cash and casba&ts — — (1.9 0.t — (0.9
Cash and cash equivalents at end of pe $ 94 $ — $ 225( $ 295 % — $ 263.5
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESULTS OF OPERATIONS
FORWARD-LOOKING STATEMENTS

This Quarterly Report on Form 10-Q contains stateémehich are forward-looking statements within theaning of the Private Securities
Litigation Reform Act of 1995. These statementsdohupon management’s beliefs and expectationgkhsasvon assumptions made by and
data currently available to management, appeanimaber of places throughout this document andidektatements regarding, among other
things, Signet'’s results of operation, financiahdibion, liquidity, prospects, growth, strategiegldhe industry in which Signet operates. The
use of the words “expects,” “intends,” “anticipatéestimates,” “predicts,” “believes,” “should, gbtential,” “may,” “forecast,” “objective,”
“plan,” or “target,” and other similar expressicare intended to identify forward-looking statemeifisese forward-looking statements are not
guarantees of future performance and are subjechtomber of risks and uncertainties, includingrmttlimited to general economic
conditions, risks relating to Signet being a Bermuadrporation, the merchandising, pricing and inegnpolicies followed by Signet, the
reputation of Signet and its brands, the levelarhpetition in the jewelry sector, the cost and kdlity of diamonds, gold and other precious
metals, regulations relating to consumer credésenality of Signet’s business, financial marksksi deterioration in consumers’ financial
condition, exchange rate fluctuations, change®irsemer attitudes regarding jewelry, managemesoaifl, ethical and environmental risks,
security breaches and other disruptions to Sigrietbrmation technology infrastructure and datasasmadequacy in and disruptions to inte
controls and systems, changes in assumptions nsedking accounting estimates relating to items sicextended service plans and pens
the impact of the Zale acquisition on relationshipsluding with employees, suppliers, customers @@mpetitors and any related impact on
integration and anticipated synergies, the impéstackholder litigation with respect to the Zalmaisition, and our ability to successfully
integrate Zale's operations and to realize synerfyjm the transaction.

For a discussion of these and other risks and tainges which could cause actual results to diffaterially from those expressed in any
forward-looking statement, see the “Risk Factoection of Signet's Fiscal 2014 Annual Report onrrdi0K filed with the SEC on March 2
2014 and Part Il, Item 1A of this Form 10-Q. Siguetiertakes no obligation to update or revise amydird-looking statements to reflect
subsequent events or circumstances, except aseddyyi law.

OVERVIEW

Signet is the largest specialty retail jeweler les in the US and UK. Signet manages its busaesso geographical reportable segments, tr
US and the UK divisions. In addition, the Other giag segment consists of all nogportable segments, including subsidiaries inwbinethe
purchasing and conversion of rough diamonds taspeti stones.

Signet’s US division operated 1,476 stores in @lstates at May 3, 2014. Its stores trade natipmalnalls and off-mall locations as Kay
Jewelers (“Kay”), and regionally under a numbewefl-established mall-based brands. Destinatioressipres trade nationwide as Jared The
Galleria Of Jewelry (“Jared”).

Signet’s UK division operated 493 stores at Mag(@®14, including 14 stores in the Republic of Irelamd three in the Channel Islands. Its
stores trade in major regional shopping malls aimdgp‘High Street’ locations (main shopping thorbiéayes with high pedestrian traffic) as
“H.Samuel,” “Ernest Jones,” and “Leslie Davis.”

In addition, on November 4, 2013, Signet acquireibanond polishing factory in Gaborone, Botswartdsacquisition expands Signet’s long-
term diamond sourcing capabilities and providesueses for Signet to cut and polish stones.

NON-GAAP MEASURES

Signet provides certain non-GAAP information inggng its financial results to give investors difial data to evaluate its operations.
Management does not, nor does it suggest invesitondd, consider such non-GAAP measures in isaldtimm, or in substitute for, financial
information prepared in accordance with US GAAP.

Exchange translation impact

Signet has historically used constant exchangs tateompare period-to-period changes in certa@nitial data. Management considers this &
useful measure for analyzing and explaining chamagéstrends in Signet’s results. The impact ofrthealculation, including a reconciliation
Signet’'s US GAAP results, is analyzed below.
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Sales by origin and destinatic
us

UK

Other

Cost of sale:

Gross margir

Selling, general and administrative exper
Other operating income, n

Operating income (loss

us

UK

Other

Interest expense, n

Income before income tax
Income taxe:

Net income

Earnings per shar~ basic
Earnings per shar diluted

Earnings per shar diluted, excluding acquisition related co®

13 weeks Change a
ended constant
Impact of May 4, 2013 exchange

exchange at constant rates

rate exchange rate (non-

movemen (non-GAAP) GAAP)

13 weeks endel Change % _$million $million %
May 3, May 4,
2014 2013
$million $million

903.t 857.2 54 — 857.2 54
151.5 135.( 12.4 12.C 147.C 3.2
0.6 1.4 (35.7) — 1.4 (35.9)
1,056.: 993.¢ 6.3 12.C 1,005.¢ 5.C
(648.9) (610.¢) (6.2) (8.9) (619.7) (4.7)
407 .2 382.¢ 6.4 3.1 385.¢ 5.8
(310.5) (287.0 (8.2) (3.6) (290.6) (6.€)
54.C 47.C 14.€ 0.1 47.1 14.¢
166.: 152.¢ 8.8 — 152.¢ 8.€
— (4.1)  100.C (0.4) (4.5)  100.(
(15.6) (5.9 (164.) — (5.5 (164.4)
150.7 142.¢ 5.5 (0.4) 142.¢ 5.€
(1.9) (0.5  (100.0 (0.2) (1.0)  (80.0
148.¢ 141.¢ 4.9 (0.5 141.¢ 5.2
(52.9) (50.1) (4.4) 0.3 (49.€) (5.0)
96.€ 91.¢ 5.2 (0.2 91.€ 5.5
121 $ 1.1¢ 6.1 $ (0.01) $ 1.12 7.1
1.2C $ 1.12 62 $ — % 1.1¢ 6.2
1.2¢ $ 1.13 142z $ — % 1.1¢ 14.2

(1) See no-GAAP disclosure below regarding acquisition relatedts.
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Net cash

Net cash is the total of cash and cash equivalesssioans, overdrafts and I-term debt, and is helpful in providing a measurthe total

indebtedness of the business.

(in millions)

Cash and cash equivalents
Loans and overdraf
Long-term debi

Net cast

Free cash flow

February 1,

May 3, May 4,
2014 2014 2013
$249.1 $ 247« $263.7

(8.9) (19.9) (5.7)
$240.: $ 228.: $258.(

Free cash flow is a non-GAAP measure defined as¢heash provided by operating activities lesglpases of property and equipment, net.

Management considers that it is helpful in undeditag how the business is generating cash frompigsating and investing activities that can

be used to meet the financing needs of the busifess cash flow does not represent the residshl ffew available for discretionary

expenditure.

(in millions)
Net cash provided by operating activit
Purchase of property and equipment,

Free cash flov

Earnings before interest, income taxes, depreciatend amortization (“EBITDA")

EBITDA is a non-GAAP measure defined as earninderbdanterest and income taxes (operating incoghe)reciation and amortization.
EBITDA is an important indicator of operating parfance as it excludes the effects of financingiamesting activities by eliminating the
effects of interest, depreciation and amortizatiosts. Management believes this financial measunelpful to enhance investors’ ability to

analyze trends in our business and evaluate oforpeance relative to other companies.

(in millions)

Operating income
Depreciation and amortizatic
EBITDA

Operating data reflecting the impact of acquisitiorlated costs

The below table reflects the impact of the coss®eisited with the acquisition of Zale. Managemerdd the information useful to analyze the

13 weeks endel

May 3, May 4,
2014 2013
$73.t $ 45.1
(28.7) (23.9)
$45.4 $21.¢

13 weeks ende:

May 3, May 4,
2014 2013
$150.7 $142.¢

28.C 25.€
$178.7 $168.<

results of the business excluding these costs ¢oder to appropriately evaluate the performanah@business without the impact of

significant and unusual items.

Sales

Cost of sale:

Gross margir

Selling, general and administrative exper
Other operating income, n

Operating incom:

Interest expense, n

Income before income tax

Income taxe:

Net income

Earnings per shar diluted
EBITDA

33

Including acquisition Acquisition Excluding acquisition
costs related cost: costs
in millions % of sales in millions in millions % of sales
$1,056.: 100.( $ — $1,056.: 100.(
(648.9) (61.9) — (648.9) (61.9)
407 .2 38.€ — 407 .2 38.¢€
(310.5) (29.2) (8.4) (302.1) (28.6)
54.C 5.1 — 54.C 5.1
150.7 14.5 (8.4 159.1 15.1
(1.9) (0.2) (0.8) (1.0) (0.1)
148.¢ 14.1 (9.2) 158.1 15.C
(52.9) (5.0) 1.6 (54.2) (5.2)
$ 96.€ 91 $ (7.3 $ 103 9.¢
$ 1.2 $ (0.09 $ 1.2¢
$ 178.7 $ (84 $ 187.



Table of Contents

RESULTS OF OPERATIONS

The following discussion should be read in conjiorctvith the Condensed Consolidated Financial &tatés and the related notes in Part |,
Item 1 of this Quarterly Report on Form 10-Q, adl ag the financial and other information includedSignet’s Fiscal 2014) Annual Report
on Form 10-K.

First Quarter Highlights (“first quarter” is the 13weeks ended May 3, 2014)
e Total sales: up 6.3¢
e Same store sales: up 3.
»  Operating income: $150.7 million, up 5.£
* Diluted earnings per shar*EP<"): $1.20, up 6.2%
» Operating income, excluding acquisition related(“adjuste’”): $159.1 million, up 11.49
e Adjusted EPS: $1.29, up 14.Z

(1) Fiscal 2015 is the 52 week year ending Januarg@1L5 and Fiscal 2014 is the 52 week year endedibgpd, 2014
Certain operating data as a percentage of salesagdiollows:
Operating Data

First Quarter

Fiscal Fiscal
(% to sales) 2015 2014
Sales 100.( 100.(
Cost of sale: (61.9) (61.5)
Gross margir 38.¢ 38.t
Selling, general and administrative exper (29.9 (28.9
Other operating income, n 5.1 4.8
Operating incom: 14.: 14.4
Interest expense, n (0.2 (0.7)
Income before income tax 14.1 14.2
Income taxe: (5.0 (5.7
Net income 9.1 9.2

Sales

In the first quarter of Fiscal 2015, Signet's sast@e sales increased 3.3% compared to an incoé&s4% in the 13 weeks ended May 4, 201
(“first quarter of Fiscal 2014” or “prior year firguarter”). Total sales were $1,056.1 million cargd to $993.6 million in the prior year first
quarter, up $62.5 million or 6.3% compared to amease of 10.4% in the first quarter of Fiscal 2G@ommerce sales were $38.7 million
compared to $31.1 million in the prior year firstagter, up $7.6 million or 24.4%. The breakdownhef sales performance is set out in the 1
below.

Sales change from previous yee

Non-
Same same
store
cales Totagfales Exchaqge
store constant translation Total Total
net exchange sales sales
First quarter of Fiscal 2015 sales @) rate (@) impact @ as reportec (in millions)
US division 3.2% 2.2% 5.4% — 5.4% $ 903t
UK division 4.1% (0.9% 3.2% 9.2% 12.4% $ 151.3
Other® — nm nm — nm $ 0.8
Signet 3.2% 1.7% 5.C% 1.2% 6.2% $ 1,056.;

(1) Includes all sales from stores not open or owned 2omonths
(2) Non-GAAP measure, discussed here

(3) Includes sales from Sigr's diamond sourcing initiativ

nm Not meaningful
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US sales

The US division’s total sales were $903.5 milliampared to $857.2 million in the first quarter égdal 2014, up $46.3 million or 5.4%. Same
store sales increased 3.2% compared to an incoé&s&% in the first quarter of Fiscal 2014. USesahcreases in the first quarter of 20151\
driven primarily by fashion diamonds, bridal brarza&l watches. The number of merchandise transadticreased in both Kay and Jared and
the average merchandise transaction value incresdiggdy in Kay and declined in Jared. The declim¢éhe average merchandise transaction
value in Jared was driven primarily by sales mixJuding higher bead sales. eCommerce sales wér® $8llion compared to $25.6 million
the prior year first quarter, up $5.3 million or.2%. See the table below for further analysis §sa

Sales change from previous yee

Same Non-
same
store Total Total
store sales, sales as sales
First quarter of Fiscal 2015 sales net @) reported (in millions)
Kay 4.2% 3.1% 7.2% $ 562.¢
Jared@ 2.2% 5.6% 7.% $ 280.(
National brands subtotal 3.6% 3.€% 7.5% $ 842
Regional brand (2.)% (14.9% (16.9% $ 611
US division 3.2% 2.2% 5.4% $ 903t

(1) Includes all sales from stores not open or owned 2omonths
(2) Includes 20 stores that were converted fronore brands, which consist of 18 Jared Vaults,ciwluperate in outlet centers, and two
Jared concept test stores. Reported sales inittreypar have been reclassified to align with cotrgeear presentatiol

Average Merchandise Transaction Valug)(@)3) Merchandise Transactions
Average Value Change from previous yeai Change from previous yeat
First quarter of Fiscal 2015 Fiscal 201! Fiscal 201« Fiscal 201! Fiscal 201« Fiscal 201! Fiscal 201«
Kay $ 38 $ 388 0.5% 4.% 11.2% 6.6%
Jarec $ 54t $ 562 (3.2% 0.9% 13.6% 10.%%
Regional brand $ 39¢ $ 39 0.8% 3.4% (6.7% (10.1%
US division $ 42F $ 427 (0.5% 3.5% 10.4% 5.%

(1) Average merchandise transaction value is defineteamerchandise sales divided by the total nurabeustomer transaction

(2) Net merchandise sales include all merchandise ptagdles, net of discounts and returns. In addigaoluded from net merchandi
sales are sales tax in the US, repairs, warramsyrance, employee and other miscellaneous ¢

(3) The first quarter of Fiscal 2015 includes Ulit@nsaction data while the first quarter of Fi2@l4 excludes Ultra transaction data, as the
integration was not yet complete
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UK sales

The UK division’s total sales were $151.7 millioonepared to $135.0 million in the first quarter addal 2014, up $16.7 million or 12.4% and
up 3.2% at constant exchange rates. Same stoseisateased 4.1% compared to a decrease of 2.83¢ first quarter of Fiscal 2014. UK sa
increases in the first quarter were driven prinyanif fashion jewelry, bridal brands and fashionakats. The number of merchandise
transactions increased primarily due to beads afdijgwelry in H.Samuel and fashion watches in Etid®nes. The average merchandise
transaction value declined primarily driven by sai@ix. eCommerce sales were $7.8 million compawegbt5 million in the first quarter of
Fiscal 2014, up $2.3 million or 41.8%. See theadiglow for further analysis of sales.

Sales change from previous yee

Non-
Same same
store
cales Total;ales Exchange
store constant translation Total Total
net exchange sales sales
First quarter of Fiscal 2015 sales (1) rate () impact () as reportec (in millions)
H.Samuel 3.5% (2.9% 0.€% 9.C% 9.% $ 78.¢€
Ernest Jone® 5.(% 0.8% 5.8% 9.4% 15.2% $  72¢
UK division 4.1% (0.9% 3.2% 9.2% 12.4% $ 1517
(1) Includes all sales from stores not open or owned 2omonths
(2) Non-GAAP measure, discussed her
(3) Includes stores selling under the Leslie Davis raate.
Average Merchandise Transaction Valud1)(2) Merchandise Transactions
Average Value Change from previous year Change from previous year
First quarter of Fiscal 2015 Fiscal 201! Fiscal 201« Fiscal 201! Fiscal 201« Fiscal 201! Fiscal 201«
H.Samuel £ 73 £ 76 (3.9% 1.2% 5.C% (9.1)%
Ernest Jone® £ 25€ £ 27% (5.)% (9.9% 10.1% 5.9%
UK division £ 111 £ 11F (3.5% 0.C% 6.1% (6.5)%

(1) Average merchandise transaction value is defingteaimerchandise sales divided by the total nuroabeustomer transaction

(2) Net merchandise sales include all merchandise ptadles, including VAT, net of discounts and resuidn addition, excluded from n
merchandise sales are repairs, warranty, insuranggloyee and other miscellaneous s

(3) Includes stores selling under the Leslie Davis raate.

Cost of sales and gross margin

In the first quarter of Fiscal 2015, the gross nrargas $407.2 million or 38.6% of sales compare#i382.8 million or 38.5% of sales in the
first quarter of Fiscal 2014.

Gross margin dollars in the US increased by $19lBomcompared to the prior year first quarter andreased as a percentage of sales by 10
basis points, reflecting higher sales and primdtigyimpact of lower gold prices on average commyaztists. This benefit was partially offset
by the recognition of gold hedge losses incurreBlisital 2014 and lower gold spot prices that redube recovery on trade-ins and inventory.
The US net bad debt to US sales ratio was consiaiéimthe prior year first quarter at 2.5%, witretcredit portfolio continuing to perform
strongly.

In the UK, gross margin dollars increased $5.4iamilcompared to the prior year first quarter arctéased as a percentage of sales by 70 ba:
points. The increase in the gross margin rate wiasapily a result of higher sales and store occeyaravings associated with store closures
and rent negotiations, partially offset by planpedmotional activity.

Selling, general and administrative expenses (“SGA”

Selling, general and administrative expenses wet®.$ million compared to $287.0 million in thesfiquarter of Fiscal 2014, up $23.5
million, and as a percentage of sales increaseitpasis points to 29.4%. The increase in SGA@ere@entage of sales is primarily due to $8.-
million of pre-acquisition transaction costs asatai with legal, tax, accounting and consultingemsges incurred in connection with the
acquisition of Zale. Excluding these pequisition transaction costs, SGA was $302.1 oniliind as a percentage of sales was 28.6% con

to 28.9% in the prior year first quarter. The prigneeason for the dollar increase in SGA expenses the prior year comparable period was
due to higher advertising expense of $10.2 mildae to timing of production costs and higher sstedf costs that flexed with sales.
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Other operating income, net

Other operating income, net was $54.0 million b of sales compared to $47.0 million or 4.8% ¢ésan the first quarter of Fiscal 2014.
This increase was primarily due to higher inteiresbme earned from higher outstanding receivablernoas.

Operating income

Operating income was $150.7 million or 14.3% oésalompared to $142.8 million or 14.4% of salehénfirst quarter of Fiscal 2014.
Excluding the $8.4 million of pre-acquisition traction costs, operating income was $159.1 milliod®1% of sales. The US division’s
operating income was $166.3 million or 18.4% o&salompared to $152.8 million or 17.8% of salehéprior year first quarter. Operating
income for the UK division was $0.0 compared tmparating loss of $4.1 million or (3.0)% of saleghe prior year first quarter. Operating
loss of the Other operating segment, which includesdliocated corporate administrative costs andtists of Signet’s diamond sourcing
initiative, was $15.6 million compared to $5.9 naitl in the prior year first quarter with the incsegprimarily attributed to the pre-acquisition
transaction costs of $8.4 million described above.

Interest expense, net

Net interest expense was $1.8 million comparedt® #illion in the prior year first quarter. Thecnease in interest expense is due to
million of pre-acquisition financing costs assoedtvith Signet's $800 million 364-day unsecuredigei facility.

Income before income taxes

Income before income taxes increased 4.9% to $148lidn or 14.1% of sales compared to $141.9 willor 14.3% in the prior year first
quarter.

Income taxes

Income tax expense was $52.3 million compared @I$&illion in the prior year first quarter. Theegftive tax rate was 35.1% compared to
35.3% in the prior year first quarter, primarilyedto a higher proportion of profits earned outslteeUS which are subject to lower tax rates,
offset by an increase in the amount of expensesatkanon-deductible for tax purposes primarilatiel to the pre-acquisition transaction
costs.

Net income
Net income was up 5.2% to $96.6 million or 9.1%ales compared to $91.8 million or 9.2% of salakénprior year first quarte

Earnings per share

Diluted earnings per share were $1.20. Excludirgptte-acquisition transaction and financing cos®7a3 million net of tax, adjusted diluted
earnings per share were $1.29 compared to $1 .t ifirst quarter of Fiscal 2014, an increase 02%l The weighted average diluted number
of Common Shares outstanding was 80.3 million coegbto 81.3 million in the prior year first quart&ignet repurchased 126,468 shares in
the first quarter of Fiscal 2015 compared to 749 24ares in the first quarter of Fiscal 2014.

Dividends per share

In the first quarter of Fiscal 2015, dividends 6f#3 were approved by the Board of Directors comghan $0.15 in the first quarter of Fiscal
2014.
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LIQUIDITY AND CAPITAL RESOURCES
Set out in the table below is a summary of Signed'sh flow activity for the first quarters of Fis@815 and Fiscal 2014.

13 weeks ende:

May 3, May 4,
(in millions) 2014 2013
Summary cash flow
Net cash provided by operating activit $ 73.t $ 45.1
Net cash used in investing activiti (28.7) (23.2)
Net cash used in financing activiti (43.5) (58.9)
Cash and cash equivalents at beginning of p¢ 247.¢ 301.(
Increase (decrease) in cash and cash equivz 1.¢ (36.9
Effect of exchange rate changes on cash and casbaémts (0.9 (0.9
Cash and cash equivalents at end of pe $249.1 $263.7

Operating activities

Net cash provided by operating activities was $78ilbon compared to $45.1 million in the prior ydast quarter. Net income increased
$4.8 million to $96.6 million from $91.8 million ithe prior year first quarter with depreciation a@mortization increasing by $2.4 million to
$28.0 million as compared to $25.6 million in th@pyear first quarter. The primary drivers of kagovided by operating activities were as
follows:

» Accounts receivable decreased by $66.2 milliodecghg seasonal collection patterns, as compareddecrease of $47.6 million in the
prior year first quarter. In the US division, creplarticipation was 58.1% and the average montbliection rate was 13.2%. This
compares to 57.7% credit participation in the pyear first quarter, excluding the sales from UétsaUltra did not offer credit financing
until June 2013, and an average monthly colleatida of 13.4%. The increase in the credit penematate is primarily driven by higher
credit usage in the outlet stor

» Cash flow changes associated with inventory inaeagere $19.9 million compared to an increase df&hillion in the prior year first
quarter. The change in inventory cash flows is pritp attributed to the prior year first quarteddrae reflecting higher inventory levels
to support outlet stores, expansion of bridal protg and Sign’s strategic diamond sourcing initiati

Total inventory as of May 3, 2014 was $1,523.9iomillcompared to the year-end Fiscal 2014 balan&d @88.0 million, reflecting an
increase of $35.9 million or 2.4%. The increasmuentory from year-end is primarily attributederpansion of bridal and branded
programs to support higher sales and foreign cayremovement associated with UK inventory.

e Accounts payable decreased by $4.2 million comptresh increase of $18.3 million in the prior yéest quarter primarily driven by
timing differences associated with inventory paytae

» Other movements in operating assets and liabilitielside a decrease of $42.9 million in accruedeesgs and other liabilities compared
to a decrease of $51.3 million in the prior yesstfguarter driven primarily by seasonality anditigndifferences associated with payroll
related liabilities. Income taxes payable decredse$68.0 million compared to a decrease of $42lHomin the prior year first quarter
due to higher estimated tax payments m.

Investing activities

Net cash used in investing activities was $28.lionilcompared to $23.2 million in the prior yeassfiquarter as a result of increased ca
investment in the existing businesses. In the Widn, capital additions were $25.8 million comgrdto $21.3 million in the prior year first
quarter reflecting capital spend associated prigaiith new store growth, remodeling and IT investits. Net cash used in investing activities
in the UK division was $2.0 million compared to $illion in the prior year first quarter, in addit to capital expenditures of $0.3 million
associated with Signet's diamond sourcing facilityhe Other operating segment.

Stores opened and closed in the first quartersdafi2015, together with planned changes for thenba of Fiscal 2015 are set out in the table
below.
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US Division
National Annual net
Regiona
Kay Kay brands Annual net space
_mall off-mall Jared subtotal space chang brands Total change
February 1, 2014 76¢ 287 20< 1,25¢ 12% 21% 1,471 5%
Openec 2 9 1 12 — 12
Closed ) n — (5) ) 7
Logo conversioi — — 2C 20 (20 —
May 3, 2014 76€ 29t 224 1,28¢ 191 1,47¢
Openings, planne 14 35 1€@ 65 — 65
Closures, planne ) 2 — (7) (22 (29
Logo conversior®) — 1 13 14 (149 —
77% 32€ 258 1,35 9% 15E 1,517 5%

January 31, 2015, plann
1)

Jared concept test stor

Includes 20 stores that were converted fronoread brands, which consist of 18 Jared Vaults,chidperate in outlet centers, and two

(2) Includes 10 Jared The Galleria Of Jewelry storenoggs, as well as six Jared concept test storeioge!
(3) Reflects the conversion of the remaining Ultraesc
UK Division
Ernest Annual net
Jones space
H.Samue (1) Total change
February 1, 2014 304 18¢ 49¢ (3)%
Openec — — —
Closed — — —
May 3, 2014 304 18¢ 492
Openings, planne — 5 5
Closures, planne (4) (1) (5
January 31, 2015, plann 30C 19¢ 49t 0%

(1)

Includes stores selling under the Leslie Davis raate.

Free cash flow

Free cash flow is net cash provided by operatitigities less purchases of property and equipnmestt,see non-GAAP measures discussed
herein. Free cash flow was $45.4 million compace$iz1.9 million in the prior year first quarter.

Financing activities

Dividends
Fiscal 2015 Fiscal 2014
Cash dividenc Cash dividenc
Total Total
per share dividends per share dividends
(in millions) (in millions)
First quartei® $ 0.1¢ $ 14.49 $ 0.1t $ 121

(1) Signet's dividend policy results in the dividepayment date being a quarter in arrears fronddotaration date. As a result, the fourth
quarter Fiscal 2014 $0.15 per share cash divideaglpaid on February 27, 2014 in the aggregate anod$i2.0 million.

(2) Asof May 3, 2014, $14.4 million has been releaf in accrued expenses and other current liasiliti the consolidated balance sheets

reflecting the cash dividend declared for the fipsarter of Fiscal 2015, which has a record datdayf 2, 2014 and a payment date of

May 28, 2014
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Share repurchase
13 weeks ended May 3, 201 13 weeks ended May 4, 201
Average Average
repurchase repurchase
Amount Shares Amount price per Shares Amount price per
authorized repurchasec repurchasec share repurchasec repurchasec share
(in millions) (in millions) (in millions)
2013 Progran® $ 350.( 126,46¢ $ 12.¢®@  $102.1( ne ne ne
2011 Progran® 350.( na na na 749,24 $ 501 $ 66.9:
Total 126,46¢ $  12.¢ $ 102.1( 749,24 $ 501 $ 66.9-

(1) InJune 2013, the Board authorized the repseiod up to $350 million of Signet's common shdthe “2013 Program”). The 2013
Program may be suspended or discontinued at amytithout notice. The 2013 Program had $282.5 omlliemaining as of May 3,
2014.

(2) In October 2011, the Board authorized the refpase of up to $300 million of Signet's common skgthe “2011 Program”), which
authorization was subsequently increased to $38@miThe 2011 Program was completed as of Ma304.3.

(3) Asof May 3, 2014, $11.4 million has been paidepurchase common shares and $1.5 million haxs leeorded in accrued expenses an
other current liabilities in the consolidated balaisheets reflecting shares repurchased but neejtédd and paid for by the end of the
first quarter.

na Not applicable.

Proceeds from exercise of share options

During the first quarter of Fiscal 2015, $1.0 naifliwas received for the exercise of share optiomsyant to Signet's equity compensation
programs compared to $5.0 million in the prior y&@t quarter. Other than equity based compensawards granted to employees and
directors, Signet has not issued Common Sharegiaareing activity for over ten years.

Movement in cash and indebtedness

Cash and cash equivalents at May 3, 2014 were $2dflion compared to $263.7 million as of May 913. Net cash and cash equivalents at
May 3, 2014 were $240.3 million compared to $258illion as of May 4, 2013; see non-GAAP measurssulised herein. Signet has
significant amounts of cash and cash equivalentssiied in various ‘AAA’ rated liquidity funds andl@number of financial institutions. The
amount invested in each liquidity fund or at eaohricial institution takes into account the credting and size of the liquidity fund or
financial institution and is invested for shortrtedurations.

Signet maintains its $400 million Credit Facilithieh, at May 3, 2014 and May 4, 2013, was undramith no intra-period borrowings. Signet
had stand-by letters of credit of $8.7 million &®15 million as of May 3, 2014 and May 4, 2013 pexdively. In addition, at May 3, 2014,
Signet had an $800 million 364-day unsecured brfeg#ity and a $400 million 5-year unsecured tdoan facility to finance the proposed
acquisition of Zale. In connection with the bridgeility, Signet incurred and capitalized $4.2 ioifi, of which $3.0 million was paid and $1.2
million was accrued as of May 3, 2014, to which8h@illion was amortized in the first quarter of ¢a$2015. Subsequent to May 3, 2014,
Signet executed its Zale acquisition financing @sctdbed above in Note 19 to the condensed comgetidinancial statements, replacing the
bridge facility in addition to amending its CreBf#cility, issuing senior unsecured notes and sezing its credit card receivables.

OBLIGATIONS AND COMMITMENTS

Signet’s contractual obligations and commitmentslay 3, 2014 and the effects such obligations amdmitments are expected to have on
Signet’s liquidity and cash flows in future peridusve not changed materially outside the ordinatyse from those disclosed in Signet's
Annual Report on Form 10-K for the year ended Fatyrd, 2014, filed with the SEC on March 27, 2034bsequent to May 3, 2014, Signet
executed its financing for the Zale acquisitiordascribed in Note 20 in which certain contractudigations will be required related to
principal repayments, interest and commitment fees.

SEASONALITY

Signet’s sales are seasonal, with the first andrebquarters each normally accounting for slightlyre than 20% of annual sales, the third
guarter a little under 20% and the fourth quarerabout 40% of sales, with December being byHfamhost important month of the year. Sale:
made in November and December are known as thaddjoSeason.” Due to sales leverage, Signet’'s tipgraacome is even more seasonal;
about 45% to 50% of Signet’s operating income ndignoecurs in the fourth quarter, comprised of hgail of the UK division’s operating
income and about 40% to 50% of the US division’srafing income.
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CRITICAL ACCOUNTING POLICIES AND ESTIMATES

The preparation of financial statements in accacdamith US GAAP requires management to adopt adomyipolicies and make significant
judgments and estimates to develop amounts reflestd disclosed in the financial statements. Inynt@ses, there are alternative policie
estimation techniques that could be used. Managemaimtains a process to review the applicatioBighet's accounting policies and to
evaluate the appropriateness of the many estintzésre required to prepare the financial statésneina multinational organization. Howe\
even under optimal circumstances, estimates rdutiequire adjustment based on changing circumstaad the receipt of new or better
information. There have been no material changésetpolicies and estimates as discussed in SgyAatual Report on Form 10-K for the
year ended February 1, 2014, filed with the SE®/Manch 27, 2014

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES AB OUT MARKET RISK

Signet is exposed to market risk from fluctuationforeign currency exchange rates, interest ratesprecious metal prices, which could af
its consolidated financial position, earnings aastcflows. Signet manages its exposure to marletinrough its regular operating and
financing activities and, when deemed appropriir®ugh the use of derivative financial instrume&tignet uses derivative financial
instruments as risk management tools and not &glirg purposes.

As certain of the UK division’s purchases are demated in US dollars and its net cash flows anpdands sterling, Signet’s policy is to enter
into foreign currency forward exchange contracts fameign currency swaps to manage the exposuteettdS dollar. Signet also hedges a
significant portion of forecasted merchandise pases using commodity forward contracts. These aotstiare entered into with large,
reputable financial institutions, thereby minimigithe credit exposure from our counterparties.

Signet has significant amounts of cash and casivaguts invested at several financial institutiohlse amount invested at each financial
institution takes into account the lotgyrm credit rating and size of the financial ingitn. However, with the current financial envirogant anc
the possible instability of financial institutiorSignet cannot be assured that it will not expeseany losses on these balances. The interest
rates earned on cash and cash equivalents witlfites in line with short-term interest rates.

Signet's market risk profile as of May 3, 2014 has materially changed since February 1, 2014.rmheket risk profile as of February 1, 2014
is disclosed in Signet’s Fiscal 2014 Annual Reporform 10-K, filed with the SEC on March 27, 2014

ITEM 4. CONTROLS AND PROCEDURES

Evaluation of Disclosure Controls and Procedures

Management, including our Chief Executive OfficadaChief Financial Officer, evaluated the effectiges of our disclosure controls and
procedures as defined in Rules 13a-15(e) and 1&&)-dbthe Securities Exchange Act of 1934, as altednBased on this review, the Chief
Executive Officer and Chief Financial Officer comdéd that our disclosure controls and procedures effective as of May 3, 2014.

Changes in Internal Control over Financial Reportm

During the first quarter of Fiscal 2015, there weotechanges in the Company'’s internal control divemcial reporting that have materially
affected, or are reasonably likely to materiallfeaf, the Company'’s internal control over financigporting.
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PART Il. OTHER INFORMATION

ITEM 1. LEGAL PROCEEDINGS

Information regarding legal proceedings is incogbed by reference from Note 15 of the Condenseag@mlated Financial Statements set f
in Part I, Item 1 of this Quarterly Report on Fat6+Q.

Five putative stockholder class action lawsuitdlehging the Company’s acquisition of Zale haverbéled in the Court of Chancery of the
State of DelawareBreyer v. Zale Corp. et al., C.A. No. 9388-VCP, filed February 24, 20Bleinv. Zale Corp. et al. , C.A. No. 9408-VCP,
filed March 3, 2014Snghv. Zale Corp. et al. , C.A. No. 9409-VCP, filed March 3, 2018mnart v. Zale Corp. et al., C.A. No. 9420-VCP, filed
March 6, 2014; an@ill v. Zale Corp. et al., C.A. No. 9440-VCP, filed March 12, 2014 (colleety, the “Actions”). Each of these Actions is
brought by a purported holder of Zale common stbckh individually and on behalf of a putative dlad Zale stockholders. The Court of
Chancery consolidated the Actions on March 25, @& “Consolidated Action”)and the plaintiffs filed a consolidated amended laint on
April 23, 2014. The Consolidated Action names demigants Zale, the members of the board of direatbZale, the Company, and a merger-
related subsidiary of the Company. The Consolidatetibns alleges that the Zale directors breached fiduciary duties to Zale stockholders
in connection with their consideration and apprafaghe merger agreement by failing to maximizecklmlder value and agreeing to an
inadequate merger price and to deal terms that Higfeer bids. The Consolidated Actions also akethat the Zale directors issued a mater
misleading and incomplete proxy statement regarthiegnerger. Further, the Consolidated Action aetihat Zale and the Company aided
abetted the Zale directors’ breaches of fiduciamydThe Consolidated Actions seeks, among othiegsh an injunction to prevent the
consummation of the merger or, in the event thatlerger is consummated, rescission of the mergdasraages, as well as attorneys’ and
experts’ fees. On May 23, 2014, the Chancery Cafucthancery denied plaintiff's’ motion for a prelimary injunction.

ITEM 1A. RISK FACTORS

There have been no material changes in our rigkfafrom those disclosed in Part I, Item 1A, ajr&t's Fiscal 2014 Annual Report on Form
10-K, filed with the SEC on March 27, 2014, exctatt the risk factors set forth below includes argterial changes to, and supersede, to the
extent included below, the description of, the fesitors disclosed in Part I, tem 1A of Signetisdal 2014 Annual Report on Form 10-K. In
addition, the risk factor entitled “If Signstfinancing for the transaction becomes unavaildbketransaction may not be completed and we
be in breach of the Merger Agreement” discloseBart |, ltem 1A of Signet’s Fiscal 2014 Annual Regm Form 10-K is hereby deleted.

Fluctuations in the availability and pricing of comodities, particularly polished diamonds and golghich account for the majority o
Signet’s merchandise costs, could adversely impgcéarnings and cash availability.

The jewelry industry generally is affected by fluations in the price and supply of diamonds, gold, &0 a lesser extent, other precious and
semi-precious metals and stones. In particulamdrals account for about 47% of Signet's merchamatisés, and gold about 15% in Fiscal
2014.
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In Fiscal 2014, polished diamond prices experierecenhgle digit percentage increase when compar&iktal 2013 levels, unlike as had
occurred in prior years. Industry forecasts indidatt over the medium and longer term, the denframdiamonds will probably increase faster
than the growth in supply, particularly as a resfilgrowing demand in countries such as China adél Therefore, the cost of diamonds is
anticipated to rise over time, although fluctuasiam price are likely to continue to occur. The m@) production and inventory policies
followed by major producers of rough diamonds caweha significant impact on diamond prices, asthannventory and buying patterns of
jewelry retailers and other parties in the supigio.

While jewelry manufacturing is the major final demdgfor gold, management believes that the cosblaf i predominantly impacted by
investment transactions which have resulted inifsaggmt volatility and overall increases in goldst@ver the past several years followed by
somewhat of a decline in Fiscal 2014. Sigaebst of merchandise and potentially its earningg be adversely impacted by investment mz
considerations that cause the price of gold toiigmtly escalate.

The availability of diamonds is significantly inflaced by the political situation in diamond proaigccountries and by the Kimberley Process,
an inter-governmental agreement for the internafitnading of rough diamonds. Until acceptablerakiéive sources of diamonds can be
developed, any sustained interruption in the suppljiamonds from significant producing countriesto the trading in rough and polished
diamonds which could occur as a result of disruptathe Kimberley Process, could adversely afféghet, as well as the retail jewelry mai
as a whole. In 2012, the Kimberley Process, chdigetthe United States, initiated a process to mewiays to strengthen and reform the
Kimberley Process, including reviewing the defimitiof a conflict diamond. In January 2013, Southdsf became the chair, and the review
process was expected to continue; however, nomeédiorts were achieved. In 2014, the Kimberleydess is being chaired by China, which
will be followed by Angola in 2015. In addition,alturrent Kimberley Process decision making procedudependent on reaching a conse
among member governments, which can result in thiggeted resolution of issues, and there is l@{pectation of significant reform over the
long-term. The impact of this review process onghpply of diamonds, and consumers’ perceptiom@fdiamond supply chain, is unknown.
In addition to the Kimberley Process, the supplgiamonds to the US is also impacted by certaireguwental trade sanctions imposed on
Zimbabwe.

The possibility of constraints in the supply ofrdiands of a size and quality Signet requires to rite@terchandising requirements may result
in changes in Signet's supply chain practicesef@mple its rough sourcing initiative. In additi®@ignet may from time to time choose to hold
more inventory, to purchase raw materials at alieeatage in the supply chain or enter into conuiaagreements of a nature that it currently
does not use. Such actions could require the imastof cash and/or additional management skillsh@ctions may not result in the expecte
returns and other projected benefits anticipatethBpagement.

An inability to increase retail prices to refleagier commodity costs would result in lower prdfitay. Historically jewelry retailers have be
able, over time, to increase prices to reflect gearin commodity costs. However, in general, paldity sharp increases in commodity costs
may result in a time lag before increased commazbists are fully reflected in retail prices. Asigfuses an average cost inventory
methodology, volatility in its commodity costs malgo result in a time lag before cost increasesedlected in retail prices. There is no
certainty that such price increases will be sustaley so downward pressure on gross margins anéthgarmay occur. In addition, any
sustained increases in the cost of commoditiesda@dult in the need to fund a higher level of imeey or changes in the merchandise
available to the customer.

In August 2012, the SEC, pursuant to the Dodd-Freetkissued final rules, which require annual ftisare and reporting on the source and
use of certain minerals, including gold, from theniibcratic Republic of Congo and adjoining countrigge gold supply chain is complex and,
while management believes that the rules curremier less than 1% of annual worldwide gold proumc(based upon recent estimates), the
final rules require Signet and other jewelry reisiland manufacturers that file with the SEC toerggecified country of origin inquiries of ¢
suppliers, and otherwise to exercise reasonableliigence in determining the country of origin areftain other information relating to any
the statutorily designated minerals (gold, tintaééum and tungsten), that are used in productsisplignet in the US and elsewhere. On
May 30, 2014, Signet filed with the SEC its Forne8plized Disclosure (SD) and accompanying Confaierals Report in accordance with
the SEC's rules, which together describe our cquuitiorigin inquiries and due diligence measurdatirey to the source and chain of custody
of those designated minerals Signet deemed negdsstire functionality or production of our prodsicthe results of those activities and our
related determinations with respect to the caleydar ended December 31, 2013.

Compliance with the SEC’s conflict minerals disciasrules to date has not and will not likely a@ghgicantly to Signet’s compliance costs,
and management does not expect any potential firtarease in such costs to be material. There magjbutational risks associated with the
potential negative response of our customers dmet stakeholders to future disclosures by Sign#iérevent that, due to the complexity of the
global supply chain, Signet is unable to suffidienerify the origin of the relevant metals. Algbfuture responses to verification requests by
suppliers of any of the covered minerals used mpooducts are inadequate or adverse, Signet'gyatzilobtain merchandise may be impaired
and our compliance costs may increase.
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The final rules also cover tungsten and tin, whaitd contained in a small proportion of items thiatsold by Signet. It is possible that other
minerals, such as diamonds, could be subject tidasinules.

Additional indebtedness relating to the Zale acqtitn reduces the availability of cash to fund othbusiness initiatives and the
expected benefits from the acquisition may not béyfrealized.

Signet’s additional indebtedness to fund the adiisof Zale has significantly increased Signetigstanding debt. This additional
indebtedness requires us to dedicate a portiommo¢ash flow to servicing this debt, thereby redgdhe availability of cash to fund other
business initiatives, including dividends and shremrchases. Significant changes to Signet'’s @ii@icondition as a result of global economic
changes or difficulties in the integration or extému of strategies of the newly acquired businass, the diversion of significant management
time and resources towards integrating the busimed®perations of Zale may affect our ability bdain the expected benefits from the
transaction or to satisfy the financial covenantduded in the terms of the financing arrangements.

Signet has incurred transaction-related costs inntection with the transaction.

We have incurred a number of substantial non-rgmyitransaction-related costs associated with cetimg) the transaction, combining the
operations of the two companies and achieving eésynergies. Non-recurring transaction costs a&lbut are not limited to, fees paid to
legal, financial and accounting advisors, regulafiding fees and printing costs. Additional unaipiated costs may be incurred in the
integration of our and Zale’s businesses. Therebeamo assurance that the realization of othecieffties related to the integration of the two
businesses, as well as the elimination of certaplicative costs, will offset the incremental traoson-related costs over time. Thus, any net
benefit may not be achieved in the near term,dhg term, or at all.

Although we anticipate that Zale will continue toperate as a separate brand within Signet, failutesuccessfully combine Signet’s and
Zale’s businesses in the expected time frame mayeaskly affect the future results of the combineshtpany.

The success of the transaction will depend, in, parbur ability to realize the anticipated bersefind synergies from combining our and Zale’
businesses. To realize these anticipated bengfgdyusinesses must be successfully combinede iidmbined company is not able to achieve
these objectives, or is not able to achieve thegxtives on a timely basis, the anticipated besefi the transaction may not be realized fully
or at all. In addition, the actual integration nragult in additional and unforeseen expenses, wdocld reduce the anticipated benefits of the
transaction. These integration difficulties cowddult in declines in the market value of our comrsimrtk.

A consolidated lawsuit on behalf of a purported skof stockholders is pending against Zale, Sigrieeé members of Zale’s board of
directors and Signet’'s merger subsidiary, challengithe transaction, and an unfavorable judgment ading in this lawsuit could result
in substantial costs.

In connection with the Zale acquisition, a consatiéd lawsuit on behalf of a purported class of 2&dekholders is pending in the Delaware
Court of Chancery. The lawsuit names as defendéaalts Signet, the members of the board of direatbZale, and Signet’merger subsidiar
Additional lawsuits, including appraisal actionsayrbe filed against Zale and us, our merger sufrsidind Zale's directors related to the
transaction. The defense or settlement of, or davanable judgment in, any lawsuit or claim cougult in substantial costs and could
adversely affect the combined company’s busin@sanéial condition or results of operations.
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ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS
Repurchases of Equity Securities

The following table contains the Company’s repusgsaof equity securities in the first quarter afdal 2015:

Maximum
number (or
approximate
Total dollar value)
number of of shares that
shares may yet be
purchased purchased
as part of under the
Total publicly publicly
number of Average announced announced
shares price paid plans or plans or
Period purchased®) per share programs (2 programs
February 2, 2014 to March 1, 2014 $ — — $295,397,06
March 2, 2014 to March 29, 20: $ 98.1¢ — $295,397,06
March 30, 2014 to May 2, 20: 265,33t $102.7¢ 126,46¢ $282,484,86
Total 273,45; $102.6: 126,46¢ $282,484,86

(1) Includes 146,984 shares of restricted stocknamased in connection with employee tax withhajdibligations under the Company’s

shar-based compensation plans, which are not purchagks any publicly announced share repurchase progy

(2) InJune 2013, the Board authorized the repwseiof up to $350 million of Signet's common shdtks “2013 Program”). The 2013
Program may be suspended or discontinued at amyvithout notice

ITEM 6. EXHIBITS
The following exhibits are filed as part of, or amporated by reference into, this Quarterly ReparForm 10-Q.

Number
31.1*
31.2*
32.1*

32.2*

101.INS*

101.SCH’
101.CAL*
101.DEF*
101.LAB*
101.PRE’

Description of Exhibits

Certification of the Chief Executive Officer pursudo Section 302 of the Sarba-Oxley Act of 2002
Certification of the Chief Financial Officer pursudo Section 302 of the Sarba-Oxley Act of 2002

Certification of the Chief Executive Officer pursudo 18 U.S.C. Section 1350, as adopted by Seétdénof the Sarbanes-

Oxley Act of 2002

Certification of the Chief Financial Officer pursudo 18 U.S.C. Section 1350, as adopted by Se®énof the Sarbanes-

Oxley Act of 2002

XBRL Instance Documen

XBRL Taxonomy Extension Schema Docume

XBRL Taxonomy Extension Calculation Linkbase Docuntn
XBRL Taxonomy Extension Definition Linkbase Docurhe
XBRL Taxonomy Extension Label Linkbase Docume
XBRL Taxonomy Extension Presentation Linkbase Doentr

* Filed herewith
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SIGNATURE

Pursuant to the requirements of the SecuritiesEmtiange Act of 1934, the registrant has duly catisis report to be signed on its behalf by
the undersigned thereunto duly authorized.

SIGNET JEWELERS LIMITELC
(Registrant

June 3, 2014 By: /s/ Ronald Ristau
Ronald Ristat
Chief Financial Office
(Duly Authorized Officer, Principal Financial Offic and Principal
Accounting Officer)
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Exhibit 31.1
CERTIFICATION

I, Michael W. Barnes, certify that:
1. | have reviewed this Quarterly Report on ForrQLOf Signet Jewelers Limited (the “Report”);

2. Based on my knowledge, this Report does notadominy untrue statement of a material fact or amgitate a material fact necessar
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this Report;

3. Based on my knowledge, the financial statemeamis,other financial information included in thisgort, fairly present in all material
respects the financial condition, results of operatand cash flows of the company as of, andtfier periods presented in this Report;

4. The company'’s other certifying officer and | aesponsible for establishing and maintaining disgte controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%(nd internal control over financial reportirag @defined in Exchange Act Rules
13a-15(f) and 15d-15(f)) for the company and have:

(a) Designed such disclosure controls and procedorecaused such disclosure controls and procedortge designed under our
supervision, to ensure that material informatidatieg to the company, including its consolidatetisidiaries, is made known to us
by others within those entities, particularly dgrite period in which this Report is being prepared

(b) Designed such internal control over financegarting, or caused such internal control overrfaial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

(c) Evaluated the effectiveness of the companyssldsure controls and procedures and presentédsiiReport our conclusions
about the effectiveness of the disclosure conaintsprocedures, as of the end of the period cougrdhdis Report based on such
evaluation; and

(d) Disclosed in this Report any change in the camyfs internal control over financial reporting tleecurred during the compaisy’
most recent fiscal quarter (the company’s fourthrtgr in the case of an annual report) that haenadly affected, or is reasonably
likely to materially affect, the company’s interr@ntrol over financial reporting; and

5. The company’s other certifying officer and | badisclosed, based on our most recent evaluationterhal control over financial
reporting, to the company’s auditors and the acmlihmittee of the company’s board of directors (@nspns performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting which
are reasonably likely to adversely affect the comyfmability to record, process, summarize and refaancial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a s@mniifiole in the company’s
internal control over financial reporting.

Date: June 3, 2014

By: /s/ Michael W. Barnes
Name: Michael W. Barne:
Title: Chief Executive Office




Exhibit 31.2
CERTIFICATION

I, Ronald Ristau, certify that:
1. | have reviewed this Quarterly Report on ForrQLOf Signet Jewelers Limited (the “Report”);

2. Based on my knowledge, this Report does notadominy untrue statement of a material fact or amgitate a material fact necessar
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this Report;

3. Based on my knowledge, the financial statemeamis,other financial information included in thisgort, fairly present in all material
respects the financial condition, results of operatand cash flows of the company as of, andtfier periods presented in this Report;

4. The company'’s other certifying officer and | aesponsible for establishing and maintaining disgte controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%(nd internal control over financial reportirag @defined in Exchange Act Rules
13a-15(f) and 15d-15(f)) for the company and have:

(a) Designed such disclosure controls and procedorecaused such disclosure controls and procedortge designed under our
supervision, to ensure that material informatidatieg to the company, including its consolidatetisidiaries, is made known to us
by others within those entities, particularly dgrite period in which this Report is being prepared

(b) Designed such internal control over financegarting, or caused such internal control overrfaial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

(c) Evaluated the effectiveness of the companyssldsure controls and procedures and presentédsiiReport our conclusions
about the effectiveness of the disclosure conaintsprocedures, as of the end of the period cougrdhdis Report based on such
evaluation; and

(d) Disclosed in this Report any change in the camyfs internal control over financial reporting tleecurred during the compaisy’
most recent fiscal quarter (the company’s fourthrtgr in the case of an annual report) that haenadly affected, or is reasonably
likely to materially affect, the company’s interr@ntrol over financial reporting; and

5. The company’s other certifying officer and | badisclosed, based on our most recent evaluationterhal control over financial
reporting, to the company’s auditors and the acmlihmittee of the company’s board of directors (@nspns performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting which
are reasonably likely to adversely affect the comyfmability to record, process, summarize and refaancial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a s@mniifiole in the company’s
internal control over financial reporting.

Date: June 3, 2014

By: /s/ Ronald Ristau

Name: Ronald Ristat

Title: Chief Financial Office
(Principal Financial Officer and Principal
Accounting Officer)




Exhibit 32.1

CERTIFICATION
PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANESOXLEY ACT OF 2002

I, Michael W. Barnes, as Chief Executive OfficerS§net Jewelers Limited (the “Company”), herebstife pursuant to 18 U.S.C. § 1350, as
adopted pursuant to Section 906 of the Sarbanesy@dt of 2002, that to my knowledge:

(1) the accompanying Quarterly Report on Form 1f@Qhe period ending May 3, 2014, as filed witk th.S. Securities and Exchange
Commission (the “Report”) fully complies with thequirements of Section 13(a) or 15(d) of the SéiesrExchange Act of 1934, as amended,
and

(2) the information contained in the Report faphesents, in all material respects, the finan@aldition and results of operations of the
Company.

Date: June 3, 2014

By: /s/ Michael W. Barnes
Name: Michael W. Barne:
Title: Chief Executive Office




Exhibit 32.2

CERTIFICATION
PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANESOXLEY ACT OF 2002

I, Ronald Ristau, as Chief Financial Officer of iS#¢) Jewelers Limited (the “Company”), hereby cgrtfursuant to 18 U.S.C. § 1350, as
adopted pursuant to Section 906 of the Sarbanesy@dt of 2002, that to my knowledge:

(1) the accompanying Quarterly Report on Form 1f@Qhe period ending May 3, 2014, as filed witk th.S. Securities and Exchange
Commission (the “Report”) fully complies with thequirements of Section 13(a) or 15(d) of the SéiesrExchange Act of 1934, as amended,
and

(2) the information contained in the Report faphesents, in all material respects, the finan@aldition and results of operations of the
Company.

Date: June 3, 2014

By: /s/ Ronald Ristau

Name: Ronald Ristat

Title: Chief Financial Office
(Principal Financial Officer and Principal
Accounting Officer)




