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SIGNET

Embargoed until 12.30 pm (BST)
Signet Group plc (LSE: SIG and Nasdaqg NMS: SIGY)
Unaudited Interim Results for 26 weeks ended 3§ 2004

1 September 200
SIGNET AGAIN REPORTS STRONG RESULTS

At Constant
Reported Exchange
Basis Rates(!)
Group profit before tax: £563.9m up 14% up 27%
Group like for like sales: up 7%
Group Sales:£671.7m up 1% up 1C%
Earnings per share: 2.0 up 11% up 25%
Interim dividend per share: 0.375p up 10%

@) See note 10 for reconciliation.

Operational Highlights:

* US: - Further increase in market shi
- Sales benefited from increased marke
- Gross margin broadly maintain

* UK: - Focus on diamonds continued to benefit sales amd productivity
- Gross margin ahead of last y«

2004/05 Store Investment:

» Group: - Capital expenditure to increase t¢£80m (2003/04£50.9m)
* US: - 8% space increase planned for y
* UK: - 85 store remodels and resites planned, versussBgdar
Terry Burman, Group Chief Executive, commented: “The Group had an excellent first half with ptdfefore tax up 27.1% at constant

exchange rates. The US division continued to gairket share, driven by an 8.2% increase in likdikersales and new store openings. In the
UK our business again outperformed the retail marlkth like for like sales up 5.5%.

While there has been some softening of the tragimgronment in August on both sides of the Atlarifiés is not necessarily indicative of
trading prospects for the balance of the year.lfdigsmesses continue to implement a range of iviiatand are well positioned to compete
during the important Christmas season.”

Enquiries:

Terry Burman, Group Chief Executive +44 (0) 20 7399 952
Walker Boyd, Group Finance Director +44 (0)20 7399 952(
Mike Smith, Brunswick +44 (0) 20 7404 595

Signet operated 1,725 speciality retail jewelleigres at 31 July 2004; these included 1,126 storébe US, where the Group trades as “Kay
Jeweler”, “Jared The Galleria Of Jewelry” and under a nurabof regional names. At that date Signet oper&@@l stores in the UK, where
the Group trades & H.Samue”, “ Ernest Jone” and“ Leslie Davi” . Further information on Signet is available at wwigreetgroupplc.com



Interim Results Statement

GROUP

In the 26 weeks to 31 July 2004 profit before thganstant exchange rates rose by 27.1%. A weaferiisome 14% in the US doll

compared to the same period last year impacte@morted results. Notwithstanding this, profit beftax as reported at actual exchange rates
increased by 13.7% to £53.9 million (H1 2003/047 A4million restated; see prior year adjustmenidetails of new accounting policy). The
results also reflect a non-recurring restructudhgrge of £1.7 million in the UK.

Like for like sales increased by 7.4%. Total salesonstant exchange rates were up by 10.2%; @dlaexchange rates the increase was 0.€
£671.7 million (H1 2003/04: £666.2 million restated

Operating profit at constant exchange rates rosg2%. On a reported basis the increase was % %%86 million (H1 2003/04: £53.5
million restated). Operating margin improved to%.{H1 2003/04: 8.0% restated). Earnings per share wp by 11.1% to 2.0p (H1 2003/04:
1.8p restated), the tax rate being reduced to 34EER#2003/04: 35.7% restated). The Board has detlan interim dividend of 0.375p per
ordinary share (H1 2003/04: 0.341p), an increasEdi%.

While there has been some softening of the traeimgronment in August on both sides of the Atlaritiis is not necessarily indicative of
trading prospects for the balance of the year.lidiginesses continue to implement a range of inviéiatand are well positioned to compete
during the important Christmas season.

OPERATING REVIEW
US (circa 70% of Group sales

Operating profit increased by 28.1% at constanharge rates. The division again outperformed its1r@mpetition and gained further mar
share. On a reported basis operating profit rosE20§% to £54.7 million (H1 2003/0448.5 million restated). This reflected strong Ifke like
sales growth of 8.2%, resulting in further leverafi¢ghe cost base. Sales rose by 13.1% at corstahtinge rates but were down 0.5% on a
reported basis at £471.4 million (H1 2003/04: £4#8illion restated). The period was marked by ateptionally good Valentine’'s Day
performance. Subsequent trading in the period wasg, reflecting consistent execution of the diviss growth strategy as well as benefit
from soft sales comparatives in the first halfastlyear. The mall stores achieved a solid likdikersales increase and Jared, the off-mall
destination superstore, performed particularly wigtle average unit selling price rose by 9.9% otiftg price increases, further growth of
Jared, and changes in product mix.

Gross margin was broadly maintained at a level aatge to the same period last year; a range ohgeament initiatives, including price
increases, offset the higher cost of gold and gdnmix changes. Operating margin increased to 1{H222003/04: 10.2% restated). Bad debt
charges were 2.5% of total sales (H1 2003/04: 2.8%s9 being a further improvement on the averdgbeprevious five years.
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The bridal and diamond categories continued togperfivell and the gold category benefited from pamgmes conducted in collaboration with
the World Gold Council. The development of the Iyxwatch category in Jared again made excellergrpss. The period also benefited from
increased marketing activity, particularly over #&fatine’s Day, with more television advertising sogimg Kay and Jared. A further shift to
television advertising for both divisions is pladrfer the Christmas period although it is expedted the overall annual advertising cost to
sales ratio will be broadly maintained at last {gebavel. Staff recruitment and training remaingririty, and other customer service initiatives
include improved special order and repair proceslure

During the period there were 24 mall store openanrys four closures. It is expected that 21 malesavill be opened in the second half and, in
line with the normal seasonal pattern, 16 closddnall stores were refurbished or relocated irfitlsé half, with a further 51 scheduled for the
second half. The development of Kay stores in dftroentres, which started last year, continuel wifurther 10 sites being opened this year
and additional locations planned for 2005. Threedatores opened in the period, with a furthesdi#duled for the second half. It is expected
that approximately 8% will have been added to tot@lselling space by the end of the current yaaheatop end of the strategic space growth
target. The store complement will then consist,68% mall stores, 20 off-mall Kay stores and 94datores.

UK (circa 30% of Group sales)

Like for like sales increased by 5.5% and totaésdly 4.1% t£200.3 million (H1 2003/04£192.5 million). UK operating profit rose by 11.£
prior to a non-recurring restructuring charge offrillion. After accounting for the restructurinbarge operating profit was £7.0 million (H1
2003/04: £7.8 million). The restructuring chargierets the relocation and consolidation of cengidininistration functions to enhance
efficiency and should result in future cost savin§about £0.6 million per annum. The division agautperformed the general retail sector.
H.Samuel (18% of Group sales) and Ernest Jones (¥Z8toup sales) achieved like for like sales iases of 3.6% and 7.9% respectively; the
performance over Valentine’s Day was particulatipsg. Gross margin was above last year's leveltaadperating margin, excluding the
non-recurring charge, increased to 4.3% (H1 2003/W%), reflecting improved store productivity.

Diamond participation in the sales mix again shoaddrther encouraging increase of about 1.65 p¢age points in both H.Samuel and
Ernest Jones. Compared to the same period lastheaverage unit selling price increased by 4.7%.5amuel and by 2.0% in Ernest Jones.
Improvements took place in the diamond range, énestnerchandising presentation, staff training,keting and store design.

The more open store design intended to enableggriediéraction between the sales person and theroes, which has been developed and
tested over the last three years, was rolled obBtstores in the first half (including one newrstopening), bringing the total up to 105 (2
August 2003: 20 stores). By Christmas 147 stonesjgminantly H.Samuel, are expected to be tradirtge revised format, accounting for
about 30% of the division’s sales. A further twdHmuel stores and seven Ernest Jones stores anegho be opened by the end of the year,
and it is anticipated that, net of six store clesuthere will then be 399 H.Samuel and 203 Edwmsts stores.
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Group costs, net interest and taxation

Group central costs were £3.1 million (H1 2003/62.8 million). Net interest payable fell to £4.7llioh (H1 2003/04: £6.1 million), primarily
as a result of the lower level of net debt. Thedaarge was £18.6 million (H1 2003/04: £16.9 milli@stated).

Net debt

Net debt at 31 July 2004 w£131.1 million (2 August 2003: £164.7 million). Giogearing (that is the ratio of net debt to shalddrs’ funds)
at 31 July 2004 was 18.3% (2 August 2003: 23.9%ated). Since the beginning of this financial yeer debt has increased by £51.2 million
before translation differences (H1 2003/04: up B2Aillion), reflecting seasonal factors, higherdksvof capital expenditure and dividend
payments together with the market purchase of sharsatisfy the exercise of share options. Fixaggital investment in the current year is
expected to be about £80 million (2003/04: £50.Bioni), reflecting additional space growth in th&land the increased store investment
programme in the UK.

Prior Year Adjustment

Following an amendment to FRS Reporting the substance of transact’ in the form of' Application Note G- Revenue Recognitic, the
Group, for financial year 2004/05, has changeddtsounting policy in respect of extended serviaeagents in the US. The Group now
spreads the revenue arising from the sale of sgtements over the anticipated period of claimsviBusly the Group recognised the revenue
from such plans at the date of sale with providiemg made for the estimated cost of future claanising.

As a result of the change the Group has restaiedywars. Therefore the previously reported felay 2003/04 results now reflect a decrease in
sales of £7.4 million and a non-cash reductionrofipbefore tax of £7.2 million. Consequently, teged profit before tax for the 52 weeks
ended 31 January 2004 is £204.7 million. It is@péted that the impact on results for the 52 weslding 29 January 2005 will be a decrease
in sales of circa £6.5 million and in profit befdex of circa £5.8 million. The effect on reserbesught forward at 31 January 2004 is a
reduction of £35.1 million net of deferred tax, wihareholders’ funds at 31 January 2004 thereéstated to £692.5 million. There is no
impact on the like for like sales figures. The a¢stent of 26 weeks to 2 August 2003 resultedradaction of 8.4 million in profit before tas

*kkkkhkkkkkkkkkkkkkhkhkhk
There will be a presentation to analysts at 2.08.gBST) and 9.00 a.m. (EDT). For all interestedipa there will be a simultaneous audio

webcast available on the Signet Group web site \ywsignetgroupplc.comand a live telephone conference call. The defailshe conference
call are:

European di«in: +44 (0) 207 984 758 Password" Signe”
European 48 hr. repla +44 (0) 207 984 757 Access code: 8484¢
US dia-in: +1 718 354 115 Password" Signe”
US 48 hr. replay +1 718 354 111, Access code: 8484¢



A video webcast of the presentation is expectde tavailable from close of business todawww.signetgroupplc.comnd on the Thomson
RAW broadband networ

This release includes statements which are forwao#ting statements within the meaning of the Pev@gcurities Litigation Reform Act of
1995. These statements, based upon managementts lasl well as on assumptions made by and datenily available to management,
appear in a number of places throughout this redeasd include statements regarding, among othagiour results of operation, financial
condition, liquidity, prospects, growth, strategeasd the industry in which the Group operates. Osg of the words “expects,” “intends,”
“anticipates,” “estimates,” “may,” “forecast,” “obj ective,” “plan” or “target,” and other similar expessions are intended to identify forward-
looking statements. These forward-looking statemard not guarantees of future performance andsatgect to a number of risks and
uncertainties, including but not limited to geneeglonomic conditions, the merchandising, pricind arventory policies followed by the
Group, the reputation of the Group, the level ahgetition in the jewellery sector, the price anditability of diamonds, gold and other
precious metals, seasonality of the Gr's business and financial market risk.

For a discussion of these and other risks and uaggties which could cause actual results to diffeaterially, see th“Risk and Other

Factor<” section of the Company’s 2003/04 Annual Reporfonm 20-F filed with the U.S. Securities and Exaiga Commission on April 22,
2004 and other filings made by the Company withGbmmission. Actual results may differ materialgni those anticipated in such forward-
looking statements even if experience or futurengka make it clear that any projected results esged or implied therein may not be reali:
The Company undertakes no obligation to updateswise any forward-looking statements to reflectssgloient events or circumstances.

The interim report will be posted to shareholderoparound 20 September 2004. Copies of the mtezport may be obtained from the
Company Secretary, Zenith House, The Hyde, LondéroNEW.

The third quarter sales for the 13 weeks endin@8@ber 2004 are expected to be announced on Taudstiovember 2004.
5



Unaudited interim consolidated profit and loss accont
for the periods ended 31 July 2004

13 weeks 26 weeks 52 weeks
13 week ended 26 week ended ended
2 August 2 August 31 January
Snded 2003 ended 2003 2004
1 July 31 July
2004 as restated® 2004 as restated®) as restated®
Notes
£m £m £m £m £m
Sales 2,9 328.¢ 324.¢ 671.7 666.2 1,609.¢
Operating profit 2 29.5 27.2 58.¢€ 53.k 215.1
Net interest payable and similar char 3 (2.6 (3.0 4.7 (6.2) (10.9
Profit on ordinary activities before taxation 9 26.7 242 53.¢ 47.4 204.7
Tax on profit on ordinary activitie 4 (9.2 (8.€) (18.6) (16.€ (72.))
Profit for the financial period 17.5 15.€ 35.2 30.5 132.¢
Dividends 6 (6.5 (5.9 (6.5 (5.9 (43.2)
Retained profit attributable to sharehold 11.C 9.8 28.¢ 247 89.4
Earnings per share- basic 7 1.Cp 0.Sp 2.Cp 1.8p 7.7p
- diluted 1.Cp 0.9p 2.Cp 1.8p 7.7p

All of the above relates to continuing activities.

(1 Restated for the implementation in 2004/05 of tmeadment to FRS 5, ‘Application Note G — Revenuedgeition’ (see note 9).
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Unaudited consolidated balance sheet
at 31 July 2004

2 August 31 January
2003 2004
31 July
2004 as restated®) as restated®)
Notes
£m £m £m
Fixed asset:
Intangible assel 16.3 19.7 16.¢
Tangible assetl 220.: 214.¢ 202.¢
236.€ 234.t 219.¢
Current assets
Stocks 562.4 562.4 541.t
Debtors (see note belo 316.( 337.¢ 355.¢
Cash at bank and in ha 28.2 31.1 128.(
906.¢ 931.: 1,025.:
Creditors: amounts falling due within one ye (244.0 (258.7) (361.9)
Bank loans and overdral (20.¢) (25.2) (59.9)
Other (223.29) (233.0 (302.5
Net current assets(see note below 662.¢ 673.1 663.3
Total assets less current liabilities 899.4 907.¢ 882.¢
Creditors: amounts falling due after more than oney (176.%) (211.)) (184.0)
Bank loans (137.9 (166.9) (146.2)
Other (38.9) (44.9) (37.9)
Provisions for liabilities and charges (6.2 (7.2 (6.4
Total net asset: 716.5 689.< 692.5
Capital and reserves— equity
Called up share capit 8.7 8.6 8.6
Reserve:! 707.¢ 680.7 683.¢
Shareholder¢ funds 8 716.5 689.: 692.t
Note: Debtors and net current assets include amouctveeable after more than one year of £18.5 mil{August 2003: £27.2
million, 31 January 2004£16.1 million).
Unaudited consolidated statement of total recognisiegains and losses
for the periods ended 31 July 2004
26 weeks 52 weeks
13 week 13 weeks ‘ ended ended
ended 26 week: 2 August 31 January
Se”ded 2 August 200: ended 2003 2004
1 July 31 July
2004 as restated® 2004 as restated®) as restated®)
£m £m £m £m £m
Profit for the financial period 17.t 15.€ 35.8 30.t 132.¢
Translation difference (17.0 0.¢ — 18.C (96.7)
Actuarial gain arising on pension as — — — — 6.4
Total recognised gains and losses relating to theepod 0.t 16.5 B5ke 48.5 42.3
Prior year adjustments arising on the adoptior
FRS 5, Application Note G- Revenue Recogniti¢ (note 9) (35.]) — (35.) — —
FRS 17- ‘Retirement Benefi’ — — — (18.1) (18.1)
Total recognised gains and losse (34.6) 16.5 0.2 30.4 242

@ Restated for the implementation in 2004/05 of tmemadment to FRS ¥ Application Note G- Revenue Recogniti¢ (see note 9






Unaudited consolidated cash flow statement
for the periods ended 31 July 2004

Net cash inflow from operating activities

Net cash outflow from returns on investments amdisiag of finance
Taxation paic

Net cash outflow for capital expenditure and finahmvestmen
Equity dividends pait

Cash (outflow)/inflow before use of liquid resource and financing
Management of liquid resour decrease/(increase) in bank depc
Financing- proceeds from issue of sha

— purchase of own shar

— repayment of bank loar

Increase/(decrease) in cash in the peric

Reconciliation of net cash flow to movement in netebt

Increase/(decrease) in cash in the peric
Cash inflow from increase in de
Cash (inflow)/outflow from (decrease)/increaseiquid resource:

Change in net debt resulting from cash flow:
Translation differenc

Movement in net debt in the period
Opening net det

Closing net debt

Reconciliation of operating profit to operating cas flow @

Operating profit

Depreciation and amortisation chart
Decrease/(increase) in stoc
Decrease/(increase) in debt
(Decrease)/increase in credit
Decrease in other provisio

Net cash inflow from operating activities

13 week: 26 week:
13 week: 26 week:
ended ended 52 weeks
ended 2 August ended 2 August ended
31 July 31 July 31 January
2004 2003 2004 2003 2004
£m £m £m £m £m
20.4 354 69.¢ 72.4 203.¢
(2.9 (3.2) (5.9 (6.5) (11.0)
(21.9 (7.9 (38.0 (38.6) (69.0)
(22.7) (14.5) (35.7) (23.9) (50.7)
(37.9) (30.6) (37.9) (30.6) (36.7)
(63.6) (31.0 (46.2) (27.6) 36.4
83.¢ 40.2 99.5 59.1 (42.4)
2.9 2.5 4.7 2.6 6.3
(4.7) — (9.5) — —
(9.0) (10.9) (9.8) (10.9) (12.1)
9.3 14 38.t 23.7 (11.¢)
9.3 1.4 38.E 23.7 (11.6)
9.C 10.5 9.8 10.4 12.1
(83.9 (40.2) (99.5) (59.1) 42.2
(65.6) (28.5) (51.2) (25.0) 42.7
2.7 15 — 04 17.
(62.9) (27.0) (51.2) (24.6) 60.2
(68.2)  (137.) (79.9  (140.)) (140.1)
(131.7) (164.7) (131.7) (164.7) (79.9)
29.: 27.2 58.€ EE 215.1
9.6 9.4 18.€ 18.7 40.4
- 16.7 (20.9) (12.6) (44.9)
11.C 14.7 39.€ 37.¢ (31.1)
(29.9) (32.9) (25.9) (24.7) 25.4
(0.2) (0.2) (0.3 (0.3 (1.1)
20.4 354 69.¢ 72.4 203.¢

@  Restated for the implementation in 2004/05 of tmeadment to FRS 5, ‘Application Note G — Revenuedgeition’ (see note 9).



Notes to the unaudited interim financial results
for the periods ended 31 July 2004

1.

The Group'’s results derive from one business segntée retailing of jewellery,

()]
(@)

3.

Basis of preparation

These interim financial statements are unauditeddannot constitute statutory accounts within treaming of Section 240 of the
Companies Act 1985. They have been prepared osia Waich is consistent with the financial statetadar the 52 weeks ended 31
January 2004. The comparative figures for the 5@ksended 31 January 2004 are not the Companytaa@taaccounts for that period.
Those accounts have been reported on by the Conspangitors under Section 235 of the Companiesl@85 and have been delivered
to the Registrar of Companies. The report of thditats was unqualified and did not contain a staethunder Section 237(2) or Section

237(3) of the Companies Act 1985.

Segment information

13 week 13meeks  2bweck 26 weeks 52 weeks
ced RN eses RS e
31 July 31 July
2004 as restated®) 2004 as restated® as restated®)
£m £m £m £m £m
Sales by origin and destinatior
UK, Channel Islands & Republic of Irela 103.1 99.¢ 200.: 192.t 501.(
us 225t 225.( 471.¢ 473 1,108.¢
328.¢ 324.¢ 671.7 666.2 1,609.¢
Operating profit/(loss)
UK, Channel Islands & Republic of Irelal
- Trading® 4.C 5.4 7.C 7.8 76.€
- Group central cos! (1.6) (1.9 (3.2 (2.9 (5.7
2.4 4.0 3.9 5.C 70.€
us 26.€ 23.2 54.7% 48.F 144.;
29.5 27.2 58.€ 53.t 215.1

watches and gifts.

Restated for the implementation in 2004/05 of timeadment to FRS ¥ Application Note G- Revenue Recogniti¢ (see note 9
UK trading profit for the 13 weeks and 26 weeksezh@1 July 2004 includes a r-recurring restructuring charge £1.7 million.

Net interest payable and similar charge:

13 week: 26 week:
13 week: 26 week: 52 weeks
ended ended ended
ended 2 August ended 2 August 31 January
31 July 31 July
2004 2003 2004 2003 2004
£m £m £m £m £m
Net interest payabl (2.9 (3.2 (5.9 (6.5) (11.0
FRS 17- net interest cred 0.3 0.2 0.6 0.4 0.6
(2.6) (3.0 (4.7) (6.2) (10.4)

Taxation

The net taxation charges in the profit and los®actfor the 13 weeks and 26 weeks ended 31 Jl¢ B@ve been based on the
anticipated effective taxation rate for the 52 weekding 29 January 2005.

9



Notes to the unaudited interim financial results
for the periods ended 31 July 2004

5.  Translation differences
The exchange rates used for the translation of &li@rdransactions and balances in these interatestents are as follows:

31 July 2 August 31 January

2004 2003 2004
Profit and loss account (average r¢ 1.8: 1.61 1.6¢
Balance sheet (closing ra 1.82 1.6C 1.82

The effect of restating the balance sheet at 2 8ug003 to the exchange rates ruling at 31 Julyl 208uld be to decrease net debt by
£19.9 million to £144.8 million. Restating the pt@ind loss account would decrease the operatiofit por the 26 weeks ended 2 August
2003 by £5.8 million to £47.7 million and the ptdiefore taxation for the 26 weeks ended 2 AugQ882y £5.0 million to £42.4

million.

6. Dividend

The dividend of 0.375p per share will be paid dddvember 2004 to shareholders on the register ofilmees at the close of business ¢
October 2004.

7.  Earnings per share

13 week: 1@:&2%“ 26 week ngz%ks 5(23&%@
oea PR ees PR e
31 July 31 July
2004 as restated®) 2004 as restated®) as restated®
£m £m £m £m £m
Profit attributable to shareholde 17.5 15.€ 35.2 30.5 132.¢
Weighted average number of shares in issue (mjl 1,731.¢ 1,716.: 1,729.¢ 1,715.( 1,718..
Dilutive effect of share options (milliot 13.C 14.7 12.t 11.¢ 12.t
Diluted weighted average number of shares (mill 1,744.¢ 1,730.¢ 1,742.: 1,726.¢ 1,730.¢
Earnings per shar basic 1.Cp 0.9p 2.Cp 1.&8p 7.7p
—diluted 1.Cp 0.Sp 2.Cp 1.8p 7.7p

The number of shares in issue at 31 July 2004 weg21741,069 (2 August 2003: 1,718,704,582 sh&®Esdanuary 2004: 1,726,190,848
shares).
@  Restated for the implementation in 2004/05 of tmemdment to FRS ¥ Application Note G- Revenue Recogniti¢ (see note 9

8. Changes in shareholder equity

Share

Share capita premium Revaluation riggf\iilz Profit and loss

account reserve account Total

£m £m £m £m £m £m
Balance at 31 January 20 8.6 60.7 3.1 142.2 513.( 727.€
Prior year adjustment (note — — — — (35.]) (35.])
As restate 8.6 60.7 3.1 142 477.¢ 692.%
Retained profi — — — — 28.¢ 28.¢
Share options exercist 0.1 3.2 — — 14 4.7
Purchase of own shar@s — — — — (9.5) (9.5)
Balance at 31 July 200« 8.7 63.€ 3.1 142.% 498.¢ 716.5

@  Shares purchased to satisfy the exercise of shptiene granted to employees of Signet Group plcitsubsidiaries
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Notes to the unaudited interim financial results
for the periods ended 31 July 2004

9.  Prior year adjustment

The accounting policy in respect of extended seraigreements in the US was changed following amdment to FRS 5Reporting Th
Substance Of Transactions’ in the form of ‘ApplioatNote G - Revenue Recognition’. The Group noveags the revenue arising from
the sale of such agreements over the anticipatéddpef claims. Previously the Group recognisedréheenue from such plans at the date
of sale with provision being made for the estimatest of future claims arising.

As a result of the change the Group has restaiedywars. Therefore the previously reported 2003&3ults now reflect a decrease in
sales of £7.4 million and a non-cash reductionrafipbefore tax of £.2 million. Consequently, restated profit befar tor the 52 week
ended 31 January 2004 is £204.7 million. The efdecbrought forward reserves at 31 January 2084ésluction of £35.1 million net of
deferred tax, with shareholders’ funds at 31 Jan@a64 therefore restated to £692.5 million.

The previously reported results for the 26 weelded2 August 2003 now reflect a decrease in sél£1.2 million and a nc-cash
reduction in profit before tax of £0.4 million. Cseguently, restated profit before tax for the 2@&kgeended 2 August 2003 is £47.4
million.

10. Impact of constant exchange rate

The Group has historically used constant exchaatgs to compare period-to-period changes in cefitencial data. This is referred to
as ‘at constant exchange rates’ throughout théassl. The Group considers this to be a useful meésuanalysing and explaining
changes and trends in the Group’s results. Thedtrgfahe re-calculation of sales, operating prgfiofit before tax, earnings per share
and net debt at constant exchange rates, includiegonciliation to the Group’s GAAP results, islgsed below.

26 week: At constant Growth at
26 week: ended Growth at exchange constant
2 August Impact of rates exchange
ended actual exchange rat (non- rates
31 July exchange (non-
2004 2003 rates movement GAAP) M) GAAP)
26 weeks ended 31 July 20( _—
£m £m % £m £m %
Sales by origin and
destination
UK, Channel Islands &
Republic of Irelanc 200.: 192.t 4.1 — 192.t 4.1
us 471.¢ 473.% (0.5 (56.9 416.¢ 13.1
671.7 666.2 0.8 (56.9) 609.: 10.2
Operating profit/(loss)
UK, Channel Islands ¢
Republic of Irelanc
- Trading 7.C 7.8 (10.9) — 7.8 (10.9)
- Group central cosf (3.1 (2.9 n/e — (2.9) n/e
3.¢ 5.0 n/e — 5.C n/e
us 54.i 48.5 12.¢ (5.9 42.7 28.1
58.¢€ b3.k 9.5 (5.9 47.7 22.¢
Profit before tax 53.¢ 47.4 13.7 (5.0 42.4 27.1
Earnings per share 2.0 1.8¢ 11.1 (0.2)p 1.6¢ 25.C

@  Restated for the implementation in 2004/05 of tmeadment to FRS 5, ‘Application Note G—Revenue Red®n’ (see note 9).
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Notes to the unaudited interim financial results
for the periods ended 31 July 2004

13 weeks ended 31 July 20(

Sales by origin and destinatior
UK, Channel Islands & Republic of Irela
us

At 31 July 2004

Net debi

13 week: At constant Growth at
13 week: ended Growth at . exchange conhstant
2 Augus Impact o rates exchange
ended actual exchange (non- rates
31 July ) exchange rate ) (non-
2004 2003M rates movemen GAAP) 1) GAAP)
£m £m % £m £m %
103.1 99.¢ 3.2 — 99.¢ 3.2
2255 225.( 0.2 (23.2) 201.¢ 11.7
328.€ 324.¢ 1.1 (23.2) 301.5 8.¢
At constant
Impact of exchange rate
2 August exchange
31 July rate (non-
2004 2003 movemen GAAP)
£m £m £m £m
(131.)  (164.7) 19.¢ (144.%)

@  Restated for implementation in 2004/05 of the ameamt to FRS 5, ‘Application Note G—Revenue Recadgnit(see note 9).
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Independent review report by KPMG Audit Plc to Sigret Group plc
Introduction

We have been engaged by the Company to reviewrtaedial information set out on pages 6 to 12 aechave read the other informati
contained in the interim report and considered tieit contains any apparent misstatements or mbbeconsistencies with the financial
information. This report is made solely to the Campin accordance with the terms of our engagemoeasgsist the Company in meeting the
requirements of the Listing Rules of the Finan8iatvices Authority. Our review has been undertadethat we might state to the Company
those matters we are required to state to it mirdgport and for no other purpose. To the fullegtr permitted by law, we do not accept or
assume responsibility to anyone other than the Gomfor our review work, for this report, or foretleonclusions we have reached.

Directors’ responsibilities

The interim report, including the financial infortitn contained therein, is the responsibility afdénas been approved by, the directors. The
directors are responsible for preparing the integport in accordance with the Listing Rules of Bixeancial Services Authority which require
that the accounting policies and presentation adgt the interim figures should be consistent withse applied in preparing the preceding
annual accounts except where they are to be changkd next annual accounts in which case anygémrand the reasons for them, are to be
disclosed.

Review work performed

We conducted our review in accordance with guidarmcgained in Bulletin 1999/Review of interim financial informatidesued by the
Auditing Practices Board for use in the United Kdogn. A review consists principally of making endgsrof Group management and applying
analytical procedures to the financial informatérd underlying financial data and, based theressessing whether the accounting policies
and presentation have been consistently appliessardtherwise disclosed. A review is substantiaBg in scope than an audit performed in
accordance with Auditing Standards and therefooeiges a lower level of assurance than an auditoAdingly, we do not express an audit
opinion on the financial information.

Review conclusion

On the basis of our review we are not aware ofraaterial modificationthat should be made to the financial informatiopeesented for th
13 weeks and 26 weeks ended 31 July 2004.

KPMG Audit Plc
Chartered Accountants
London

1 September 2004
13



Unaudited reconciliation of UK GAAP to US GAAP
for the periods ended 31 July 2004

Estimated effect on profit for the financial periods of differences between UK GAAP and US GAAP

Profit for the financial period in accordance Witk GAAP

US GAAP adjustment:

Goodwill amortisation and wri-offs
Sale and leaseback transacti
Extended service plan reveniigs
Pensions

Stock compensatic

US GAAP adjustments before taxati
Taxation

US GAAP adjustments after taxati

Net income attributable to shareholders in accardavith US
GAAP

Income/(loss) per ADS in accordance with US GA,
- basic
- diluted

Weighted average number of ADS outstanding (mijti
- basic
- diluted

13 week:

ended
31 July
2004

£m

17.5

0.2
0.3

(38.0)
0.3
2.1

(35.7)
12.4

(23.9

(5.9)

(10.0p
(10.0p

g1 o1
0 ~
N

Estimated effect on shareholders’ funds of differeces between UK GAAP and US GAAP

Shareholdel’ funds in accordance with UK GAA

US GAAP adjustment:

Goodwill in respect of acquisitions (gro:
Adjustment to goodwil

Accumulated goodwill amortisatic

Sale and leaseback transacti
Extended service plan revent

Pension:

Depreciation of propertie

Revaluation of propertie

Dividends

US GAAP adjustments before taxati
Taxation

US GAAP adjustments after taxati

Shareholdel funds in accordance with US GAZ

13 weeks 26 weeks 52 weeks
ended 26 week: ended ended
2 August 2 August 31 January
2003 391”3’36 2003 2004
as restated® 2004 as restated®) as restated®
£m £m £m £m
15.€ 35.3 30.5 132.¢
0.3 0.t 0.6 1.1
0.1 0.t 0.3 0.8
(0.8) (38.9) (0.2) 3.7
(0.5 (0.5 (1.0) (1.9
0.2 0.8 (1.4) 0.7
(0.6  (37.0 (1.6) 4.4
0.2 13.1 0.8 (2.0)
(0.4) (23.9) (0.8) 24
15.2 11.4 29.7 135.C
26.6p 19.&p 52.(p 235.7p
26.5p 19.6p 51.€p 234.(p
57.2 57.1 57.2 57.5
57.7 58.2 57.€ 57.¢
31 January
2 August
2003 2004
as restate( as restatec
£m £m £m
716.5 689.% 692.5
490.t 541.% 490.t
(58.2) (66.7) (58.2)
(149.9) (164.9) (149.€
(8.9) (9.4) (8.
— 39.7 38.
21.1 10.€ 21.t
(2.5) (2.5 (2.
3.1 (3.3 (3.1
6.5 5.8 37.5
296.¢€ 351.7% 365.(
(9.4) (19.9) (22.7)
287.2 332.¢ 342.:
1,003.° 1,021.° 1,034.¢

@ UK GAAP figures restated for implementation in 20Blof the amendment to FRS' Application Note G- Revenue Recognitic (see



note 9).
@  The adjustment in respect of extended service i@a@nues represents a non-recurring charge tatefie impact under US GAAP of the

adoption of the revised accounting policy as nat€d above.

14



