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SIGNET REPORTS ENCOURAGING FIRST QUARTER RESULTS

HAMILTON, Bermuda, June 4, 2009 - Signet Jewelers Ltd ("Signet”) (NYSE and LSE: SitBg world's largest specialty retail jeweler,
today announced its results for the 13 weeks eiigd2, 2009.

First Quarter Highlights

e Significant progress made towards achieving finanai objectives for fiscal 201"

* Operational initiatives increasing profitable market share in a consolidating secto

e Same store sales: down 2.9% compared to a declinel@.9% in Q4 fiscal 200¢®

e Total sales: $762.6 million, down 1.1% at constargxchange rate$?

* Increased gross merchandise margin in US and U

e Income before income taxes: $41.4 million, up 3.2¢

» Basic and diluted earnings per share $0.3

* Free cash inflow towards the top end of the $175 thon to $225 million range now expected for fisca2010

(1) Fiscal 2009 is the year ended January 31, 2808 fiscal 2010 is the year ending January 30, 2010
(2) See note 12.

Terry Burman, Chief Executive, Signet Jewelers cemted: "We have had a good start to the year téftpthe impact of our operational
initiatives, and have made significant progressatals achieving our financial objectives for fis28lL0. The retail environment remains very
uncertain therefore we will continue to execute stategy of enhancing Signet's position as ttengst middle market specialty jeweler,
strengthening our balance sheet by maximizing f&afid cash flow, and reducing business risk."

Enquiries Terry Burman, Chief Executive, Signet Jeweler: +1 441 296 587
Walker Boyd, Finance Director, Signet Jeweler: +1 441 296 587
Michael Henson, Taylor Rafferty +1 212 889 43¢
Jonathan Glass, Brunswick +44 (0)20 7404 59¢

Signet Jewelers Ltd is the world's largest spegigdtail jeweler and operated 1,957 stores at Mag@?9; these included 1,400 stores in the
US, where it trades as "Kay Jewelers", "Jared Tladl€gia Of Jewelry", and under a number of regionaimes. At that date the Group
operated 557 stores in the UK, where it tradesthsSamuel”, "Ernest Jones", and "Leslie Davis". lrertinformation on Signet is available
at www.signetjewelers.com. See alsew.kay.com www.jared.com www.hsamuel.co.udndwww.ernestjones.co.uk

Conference call

A conference call will take place for all interabfgarties today at 9.00 a.m. EDT (2.00 p.m. BSThwisimultaneous audio webcast on
www.signetjewelers.comThe call details are:

European di«in: +44 (0)20 7806 195

US dia-in: +1 718 354 138!

European replay until June +44 (0)20 7806 197 Access code: 693414t
US replay until June ¢ +1 718 354 111. Access code: 693414¢

Group performance
During the first quarter Signet made good progtessrds achieving its strategic and financial oties for fiscal 2010. These are:

Strategy



« Enhance position as strongest middle market spgcethil jewele
«  Focus on profit and cash flow maximization to fertlstrengthen balance sh

« Reduce business ris

Financial Objectives
«  $100 million US cost reduction progr:
«  Significant working capital reductic
+ Reduce capital expenditure by about 50%, to sorbendilion

«  $175 million to $225 million cash inflow before &incing activitie

Same store sales decreased by 2.9%, an encouggfiogmance compared to the fourth quarter of fi2089. Total sales fell by 7.3% to
$762.6 million (13 weeks to May 3, 2008: $822.5limi) reflecting an underlying decrease of 1.1%atstant exchange rates (see note 12).
The average US dollar rate was £1/$1.45 (13 weekéaty 3, 2008: £1/$1.98). Operating income incrdals&2% to $52.4 million (13 weeks
to May 3, 2008: $45.9 million), up by 13.4% at ciams exchange rates (see note 12). This includedaable impact of $4.0 million from a
previously announced change in US vacation poldpyerating margin was 6.9% (13 weeks to May 3, 260&%). Income before income tax
rose by 3.2% to $41.4 million (13 weeks to May G0&: $40.1 million). The tax rate was 36.5% (13 kest® May 3, 2008: 36.0%). Basic and
diluted earnings per share were $0.31 (13 weekéatp 3, 2009: $0.30).

US division (circa 80% of annual sales)

Total sales were down by 1.0% at $624.9 million\{#&2ks to May 3, 2008: $631.1 million). The divisigained profitable market share as a
result of operational initiatives in a sector thathe past year experienced an accelerated Iéwalpacity reduction. Same store sales
decreased by 2.6%, reflecting a significant improget in trend from the fourth quarter of fiscal 20@lthough the trading environment
remained very challenging. Valentine's Day tradiras stronger than the rest of the period, withpieidormance of differentiated merchanc
being beneficial to both sales and gross merchamd&rgin. Average unit selling price decreased%yir®the mall brands and, on an
underlying basis, by 7% in Jared, excluding thedotf a new merchandising program. While Kay aghdean increase in same store sales,
Jared was adversely affected by the general weaknexpenditure among households with above aedrepmes.

Operating income increased by 20.8% to $56.4 mil{ilt3 weeks to May 3, 2008: $46.7 million) incluglithe impact of $4.0 million from the
change in vacation policy. Gross merchandise mavgisiup 90 basis points, benefitting from priceéases implemented during the first
quarter of fiscal 2009 and favorable changes irsttles mix, offsetting a higher cost of gold anelader promotional cadence. It is anticipated
that the gross merchandise margin for fiscal 201l0be at least at the level of fiscal 2009, howethés is subject to future movements in
commodity costs. The division made good progressids achieving the fiscal 2010 target of redu¢irgunderlying cost base by $100
million (excluding inflation, net bad debt and vola related costs on sales above plan), the reduictithe quarter being $32 million.
Reflecting the economic environment, the net bdat ttetotal sales ratio was up by 130 basis poifite. division's operating margin was
9.0% (13 weeks to May 3, 2008: 7.4%).

UK division (circa 20% of annual sales)

Total sales were down by 1.8% at constant excheatge (see note 12) and by 28.1% as reported 0. $b3llion (13 weeks to May 3, 2008:
$191.4 million). Same store sales fell by 4.2%hvd.Samuel down 2.0% and Ernest Jones 6.7%. iViwah's performance was a little
weaker towards the end of the period. There waspanating loss of $1.3 million (13 weeks to May808: $3.5 million operating income)
reflecting deleverage due to the decline in samee fales, partly offset by a 40 basis points im@neent in gross merchandise

margin. Selective price increases more than offseincreased cost of gold and an increase in gtiomal cadence. It is anticipated that the
gross merchandise margin for fiscal 2010 will benewhat lower than that of fiscal 2009. In sterliagns, there was a small increase in ¢
in the quarter largely due to property expenses tha division remains on target to achieve stabtgs for the year as a whole.

Central and Financing Costs

Central costs were $2.7 million (13 weeks to Mag@)8: $4.3 million), reflecting the impact of thlkange in the average
exchange translation rate and a gain on foreighange



Financing costs rose to $11.0 million (13 weekMay 3, 2008: $5.8 million) as a result of fees dgrthe quarter of $3.4 million associated
with the previously announced amendment to thedwing agreements, the higher level of year end debtincreased interest rates unde!
new facilities. The balance of amendment fees (85lion) will be amortized over the expected teofrthe borrowing agreements.

Cash Flow and Net Debt

Partly assisted by timing differences, the quastar a very significant improvement in "free casiwfl (cash inflow from operating activities
less cash used in investing activities and amentfeen). The free cash flow was $181.2 millionha 13 weeks to May 2, 2009 (13 weeks to
May 3, 2008: $3.4 million outflow). Inventories deased by $43.2 million (13 weeks to May 3, 2008.3 million increase) as a result of a
better than expected sales performance, plannetitory reductions and meaningful timing differend®scounts receivable reduced by $t
million (13 weeks to May 3, 2008: $62.0 million)itlvthe decline in sales in the US division beirgtly offset by a little slower collection
rate. There was an increase in accounts payab&s50® million (13 weeks to May 3, 2008: $8.8 noitl), reflecting the low level of payables
at the start of the quarter. Net capital expendituas $8.4 million (13 weeks to May 3, 2008: $2%illion) as a result of a planned full year
reduction to about $55 million. For fiscal 201@&drcash inflow is expected to be towards the tapoéthe $175 million to $225 million ran
indicated in the fiscal 2009 annual report, subjeaeneral economic uncertainties.

Net debt at May 2, 2009 was $290.2 million (May808: $377.0 million) (see note 13). During thertera amended borrowing agreeme
were entered into, the details of which were aneedron March 16, 2009. The amended agreementder&ignet with additional financial
flexibility until 2013 and more appropriately sttuced the borrowing facilities, including the prgpegent of $100 million of the private
placement notes at par.

Investor Relations Program Details

Annual general meeting
The annual general meeting is to be held at 11800@n June 16, 2009 at the Hilton Akron/Fairla®h80 West Market
Street, Akron, Ohio, 44333, USA.

Second quarter sales
The second quarter sales performance for the 1Rsaaaling August 1, 2009 is expected to be annalioneThursday, August 6, 2009.

Second quarter results
The second quarter results for the 13 weeks enfinmmist 1, 2009 are expected to be announced on ¥gddy, September 9, 2009.

Goldman Sachs 16th Annual Global Retailing Conferece in New York

Signet will be presenting at the Goldman Sachs A6ttual Global Retailing Conference taking plac&&w York on Thursday, September
10, 2009. The presentation, which will also be vesbon www.signetjewelers.com, will be given byrjdurman, Chief Executive. Terry
Burman and Walker Boyd, Finance Director, will alsoavailable for one-on-one meetings.

This release includes statements which are forvao#ting statements within the meaning of the Pev@¢curities Litigation
Reform Act of 1995. These statements, based upoagament's beliefs as well as on assumptions madaddata currentl
available to management, appear in a number ofgdabroughout this release and include statemesganding, among other
things, our results of operation, financial conditi liquidity, prospects, growth, strategies and thdustry in which Signet
operates. Our use of the words "expects," "intér@sticipates,” "estimates,” "may," "forecast,"bjective," "plan” or "target,"
and other similar expressions are intended to idefbrward-looking statements. These forward-logkstatements are not
guarantees of future performance and are subjeattomber of risks and uncertainties, including bat limited to genere
economic conditions, the merchandising, pricing anentory policies followed by management, theutaion of the business,
the level of competition in the jewelry sector, phiee and availability of diamonds, gold and otlpeecious metals, seasonality
of the business and financial market risk.

For a discussion of these and other risks and uaggties which could cause actual results to diffeaterially, see the "Ris
Factors" section of the Company's fiscal 2009 amhneport on Form 2-F filed with the U.S. Securities and Exchange
Commission on April 1, 2009 and other filings magaehe Company with the Commission. Actual resndtg differ materially
from those anticipated in such forw#looking statements even if experience or futusngles make it clear that any projected
results expressed or implied therein may not bézed. The Company undertakes no obligation to tgpdarevise any forward-
looking statements to reflect subsequent evertg@rmstances.

Unaudited condensed consolidated income statements
for the 13 weeks ended May 2, 2009

13 weeks endel 13 weeks

endec

May 2, 2009 May 3, 2008
$m $m Notes

Sales 762.6 822.5 2



Cost of sales (507.1) (544.8)
Gross margin 2555 277.7
Selling, general and administrative expenses (232.8) (261.7)
Other operating income, n 29.7 29.9
Operating incom 52.4 45.9
Interest income 0.6 1.7
Interest expense (11.6) (7.5)
Income before income tax 41.4 40.1
Income taxes (15.1) (14.4)
Net income 26.3 25.7
Earnings per shar- basic $0.31 $0.30

- diluted $0.31 $0.30

All of the above relate to continuing activitiesréutable to equity shareholders.

The accompanying notes are an integral part oktoesudited condensed consolidated financial staten

Unaudited condensed consolidated balance sheets

at May 2, 2009

May 2, May 3 January 3:
2009 200¢ 200¢
$m $m $m  Notes
Assets
Current assets:
Cash and cash equivalel 69.2 29.2 96.€
Accounts receivable, net 770.1 787. 825.2
Other receivables 65.0 33.t 81.€
Other current assets 58.0 25.¢ 45.C
Inventories 1,327.1 1,516.( 1,364.¢ 6
Total current assets 2,289.4 2,392.( 2,413.:
Non-current assets:
Property, plant and equipment, net of accumulaggetiation of $ 575.8 437.7 491.( 452.1
million, $658.0 million and$ 572.6 million, respectively
Goodwill - 556.% -
Other intangible assets, net 234 22.C 23.¢
Other asset 9.7 40.5 9.¢
Deferred tax assets 59.3 76.2 54.¢
Total asset 2,819.5 3578« 2,953 2
Liabilities and Shareholders' equity
Current liabilities:
Loans and overdrafts 79.4 26.2 187.t
Accounts payable 108.8 100.: 422
Accrued expenses and other current liabilities 256.9 229.¢ 274.¢
Deferred revenu 113.5 115.¢ 120.1 7
Deferred tax liabilities 58.1 55.C 56.¢
Income taxes payab 55.6 65.1 55.¢
Total current liabilities 672.3 592.2 737.<
Non-current liabilities:
Long-term debi 280.0 380.( 380.(
Other liabilities 72.7 109.¢ 71.t
Deferred revenu 142.4 140.¢ 142.F 7



Retirement benefit obligation 12.6 4.€ 12.¢
Total liabilities 1,180.0 1,227.% 1,344..
Commitments and contingencies (see note 9)

Shareholders' equity:

Common shares of $0.18 par value: authorized 50mshares, 85.3 15.3 15.2 15.2
million shares issued and outstanding (Januarg@29: 85.3 million shares

issued and outstanding; May 3, 2008 0.9c par vauttorized 5,929.9

million shares, 1,705.5 million shares issued amgtanding

Deferred shares, £1 par value: nil authorizedssiled and outstanding - 0.1 -
(January 31, 2009: nil authorized, nil issued amgtanding; May 3, 2008:

authorized 50,000 shares, 50,000 shares issueouastanding

Additional paid-in capital 165.1 163.( 164.F
Other reserves 235.2 235.2 235.2
Treasury share: (10.7) (10.8 (10.7;
Retained earnings 1,427.2 1,944.: 1,400.¢
Accumulated other comprehensive (loss)/income (192.6) 4.C (195.5,
Total shareholders' equity 1,639.5 2,350.¢ 1,609.
Total liabilities and shareholders' equity 2,819.5 3,578. 2,953.¢

The accompanying notes are an integral part obthesudited condensed consolidated financial stattsn

Unaudited condensed consolidated statements of cafbbws

for the 13 weeks ended May 2, 2009

13 weeks 13 weeks
ended ended
May 2, May 3, 2008
2009
$m $m
Cash flows from operating activities:
Net income 26.3 25.7
Adjustments to reconcile net income to cash flovewjgled by operations:
Depreciation of property, plant and equipm 24.2 27.1
Amortization of other intangible asst 1.4 1.3
Pension expens - 0.2
Shar+-based compensation expel 0.7 0.3
Deferred taxatiol (2.6) (1.5)
Facility amendment fees included in net incc 3.4 -
Other no-cash movement 9.3 (4.2)
Loss/(profit) on disposal of property, plant andiipgnent 0.4 0.3)
Changes in operating assets and liabilities:
Decrease in accounts receiva 55.3 62.0
Decrease/(increase) in other receival 16.9 (1.1)
(Increase)/decrease in other current as (18.4) 2.0
Decrease/(increase) in inventor 43.2 (48.7)
Increase in accounts payal 65.9 8.8
Decrease in accrued expenses and other liabil (20.6) (30.0)
Decrease in deferred rever (7.0) (9.6)
Decrease in income taxes pays (0.4) (10.0)
Net cash provided by operating activit 198.0 22.0
Investing activities:
Purchase of property, plant and equipr (7.3) (25.1)
Purchase of other intangible ass (1.1) (1.3)
Proceeds from sale of property, plant and equipi - 1.0
Net cash flows used in investing activit (8.4) (25.4)
Financing activities:
Facility amendment fees pe (8.4) -
Repayment of shc-term borrowings (109.2) (10.4)
Repayment of lor-term debt (100.0) -
Net cash flows used in financing activit (217.6) (10.4)
Cash and cash equivalents at beginning of pe 96.8 41.7



Decrease in cash and cash equival (28.0) (13.8)
Effect of exchange rate changes on cash and caslaénts 0.4 1.3
Cash and cash equivalents at end of pe 69.2 29.2

The accompanying notes are an integral part ottoesaudited condensed consolidated financial staten

Unaudited condensed consolidated statement of sha@ders' equity
for the 13 weeks ended May 2, 2009

Commor  Additional Othel Treasur Retaine Accumulater Total

shares ¢ paidin reserve share earning othel shareholdel

par valu capita comprehensiv equity

loss

$m $m $m $m $m $m $m

Balance at January 31, 20 15.2 164.5 235.2 (10.7, 1,400.¢ (195.5 1,609.°

Net income - - - - 26.2 - 26.2

Foreign currency translation adjustme - - - - - 4.C 4.

Changes in fair value of derivative - - - - - 1.7) a.7)
instruments, ne

Actuarial gain on pension plan, r - - - - - 0.€ 0.6

Shar-based compensation expel - 0.6 - - - - 0.6

Balance at May 2, 200¢ 15.2 165.1 235.2 (10.7, 1,427.. (192.6 1,639.t

The accompanying notes are an integral part obthesudited condensed consolidated financial stttsn

Unaudited condensed consolidated statements of corepensive income
for the 13 weeks ended May 2, 2009

13 week: 13 week

endec endel

May 2, 200¢ May 3, 200:

$m $m

Net income 26.2 25.7
Foreign currency translatic 4. 3.8
Changes in fair value of derivative instrume (2.3) 1.8
Actuarial gain 1.1 0.5
Prior service cos (0.2) 0.3
Deferred tax on items recognized in eqt 0.3 (2.9)
Comprehensive incorr 29.2 29.2

The accompanying notes are an integral part obthesudited condensed consolidated financial stttsn

Notes to the financial statements
for the 13 weeks ended May 2, 2009

1. Principal accounting policies and basis of prepation
Basis of preparation

Signet Jewelers Limited (the "Company") and itsssdilary undertakings (collectively, the "Group")adeading retailer of jewelry, watches
and associated services. The Group manages itsd3gsas two geographical segments, being the UKiteglom (the "UK") and the United
States of America (the "US"). The US segment opsredtail stores under brands including Kay Jewgelared the Galleria of Jewelry and
various regional brands while the UK segment'sirstares operate under brands including H.Samue|Ernest Jones.

These quarterly financial statements should be irradnjunction with the consolidated financialtetaents and accompanying notes inclu
on Form 20-F for the year ended January 31, 20i@8, With the SEC on April 1, 2009.

These quarterly financial statements of the Graepuaaudited. They have been prepared in accordaitit@ccounting principles generally
accepted in the United States of America ("US GAAP"

Certain information and footnote disclosures nolynakluded in financial statements prepared inoadance with US GAAP have been
condensed or omitted from these quarterly finarstiements. However, these quarterly financiaéstants include all adjustments that i



in the opinion of management, necessary to fatdyeshe results of the quarterly periods.
Use of estimates in interim financial statements

The preparation of quarterly financial statemeimtgonformity with US GAAP for quarterly reportinggquires management to make
estimates and assumptions that affect the repartemints of assets and liabilities, disclosure otiogent assets and liabilities at the date of
the consolidated quarterly financial statementsrapdrted amounts of sales and expenses durimgploeting period. Actual results could
differ from those estimates. Estimates and asswmptre primarily made in relation to valuationirdéingible assets, valuation of inventory,
depreciation, valuation of employee benefits, inedaxes and contingencies.

Seasonality

The Group's business is highly seasonal with a s@mificant proportion of its sales and operatprgfit generated during its
fourth quarter, which includes the Christmas sea$be Group expects to continue to experience soseé fluctuation in sales
and profit.

Accounting pronouncements adopted during the period

SFAS No. 141(R)

In December 2007, the FASB issued Statement off€inbAccounting Standards ("SFAS") No. 141 (Redig607), "Business
Combinations" ("SFAS 141(R)"). Under SFAS 141(R)aaquiring entity will be required to recognizéthk assets acquired and liabilities
assumed in a transaction at the acquisition-datediue with limited exceptions. It also amends #ttcounting treatment for certain specific
items including acquisition costs and non-contngliminority interests and includes a substantiahlper of new disclosure requirements.
SFAS 141(R) applies prospectively to business coathlins for which the acquisition date is on oeafbecember 15, 2008.

SFAS No. 160

In December 2007, the FASB issued SFAS No. 160n*bmtrolling Interests in Consolidated Financi@t&ments An Amendment of AR
No. 51" ("SFAS 160"). SFAS 160 establishes new anting and reporting standards for the -controlling interest in a subsidiary and for
the deconsolidation of a subsidiary. Specificalys statement requires the recognition of a namtrotiing interest (minority interest) as
equity in the consolidated financial statementpasate from the parent's equity. The amount ofneame attributable to the non-controlling
interest will be included in consolidated net in@aon the face of the income statement. SFAS 1@&0iad¢tudes expanded disclosure
requirements regarding the interests of the pamedtits non-controlling interest. SFAS 160 is effexfor fiscal years and quarterly periods
beginning after December 15, 2008. Currently, theu does not have any non-controlling interesitsisubsidiaries.

SFAS No. 161

In March 2008, the FASB issued SFAS No. 161, "isates about Derivative Instruments and Hedgingvaies" ("SFAS 161"), which
amends SFAS No. 133, "Accounting for Derivativetinsients and Hedging Activities" ("SFAS 133"). Thatement requires companies
with derivative instruments to disclose informatibiat should enable financial statements useradenstand how and why a company uses
derivative instruments, how derivative instrumeantsl related hedged items are accounted for unde® 383 and how derivative instrume
and related hedged items affect a company's fiahposition, financial performance and cash flowse required disclosures include the fair
value of derivative instruments and their gaintosses in tabular format, information about cregdk related contingent features in derivative
agreements, counterparty credit risk and a compatigtegies and objectives for using derivatistriments. SFAS 161 expands the current
disclosure framework in SFAS 133 and is effectiv@spectively for periods beginning on or after Naher 15, 2008.

New accounting pronouncements to be adopted in fute periods

There have been no recent accounting pronouncereak&nges in accounting pronouncements durind3heeek period ended May 2,
2009, as compared to the recent accounting promoueicts described in the Company's Annual Repofioom 20F for the fiscal year ende
January 31, 2009, that are of significance, ormaksignificance to the Company.

2. Segmental information

The consolidated sales are derived from the ratpdif jewelry, watches, other products and servi€as Group is
managed as two geographical operating segmentyy bet US and UK divisions. These segments represamnels of
distribution that offer similar merchandise andvea and have similar marketing and distributionatstgies. Both
divisions are managed by executive committees, lwkaport through the Chief Executive to the Bo&aich divisional
executive committee is responsible for operatingjsiens within parameters set by the Board. Théopmance of each
segment is regularly evaluated based on salespardting income. The operating segments do ndidedncome taxes
or certain central costs, and there are no mateaiasactions between the operating segments.

The accounting policies of the segments are thesenthose used to report under US GAAP.



13 weeks ende 13 week

May 2, 200¢ endel
May 3, 200
$m $m
Sales:
us 624.¢ 631.1
UK 137.% 191.¢
Consolidated tota 762.¢ 822.F
Operating income, ne
us 56.4 46.7
UK 1.3 35
2.7 4.3
Unallocated? @7 “3)
Consolidated tota 52.4 45.¢
May 2, May 3, January 3:
2009 200¢ 200¢
$m $m $m
Total assets:
us 2,411.6 2,754.: 2,287.(
UK 377.3 591.¢ 343.1
Unallocatec 30.6 232.2 323.¢
Consolidated tota 2,819.5 3,578.¢ 2,953.¢

(1) Unallocated principally relates to central sost
3. Exchange rates

The exchange rates used in these quarterly staterferihe translation of UK pound sterling trartgaes and balances into US dollars are as
follows:

May 2, May 3, January 31,

2009 2008 2009

Income statement (average re 1.45 1.98 1.75
Balance sheet (closing ra 1.49 1.98 1.45

4. Taxation

The Group has business activity in all states withe US and files income tax returns for the Ufefal jurisdiction and all applicable states.
The Group also files income tax returns in the Wid aertain other foreign jurisdictions. The Grosgubject to US federal and state
examinations by tax authorities for tax years a@@etober 30, 2004 and is subject to examinatiothbyUK tax authority for tax years after
January 31, 2004.

As of January 31, 2009, the Group had approxim#i&8/8 million of unrecognized tax benefits in resipof uncertain tax positions, all of
which would favorably affect the effective incona trate if resolved in the Group's favor. Theseoognized tax benefits relate to financing
arrangements and intra-group charges which arestutgj different and changing interpretations afl&av.

During the quarter ended May 2, 2009, agreementreached with the Internal Revenue Service in tBdrurespect of the treatment of
certain financing arrangements and a cash settlewsnpaid of approximately $4.0 million, excludimgerest thereon. Apart from this
settlement there has been no material change iantloeint of unrecognized tax benefits in respecingkrtain tax positions during the quarter
ended May 2, 2009.

The Group recognizes accrued interest and penadti@ed to unrecognized tax benefits within incdmeexpense. As of January 31, 2009
the Group had accrued interest and penalties 8fid#lion and this has been reduced to approxinge2l5 million as of May 2, 2009, due to
the payment of interest during the quarter on tieva cash settlement.

Over the next twelve months management believesttizareasonably possible that there could bedaction of substantially all of the
unrecognized tax benefits as of January 31, 2009 ta settlement of the uncertain tax position# wie tax authorities.

5. Earnings per share

13 weeks 13 week



ended ende(
May 2, 2009  May 3, 200:

Net income ($ million’ 26.3 25.7
Basic weighted average number of shares in issulofm 85.2 85.2
Dilutive effect of share options (millior 0.2 0.1
Diluted weighted average number of shares in igsuidon) 85.4 85.3
Earnings per shar- basic $0.31 $0.30
Earnings per shar- diluted $0.31 $0.30

Earnings per share for the comparative period kas becalculated for the 1 for 20 share consotidaindertaken as part
of the move of the primary listing of the parentgmany's shares, effective September 11, 2008.

The basic weighted average number of shares exchitges held by the Employee Stock Ownership Baustich shares
are not considered outstanding and do not qualifgividends. The effect of this is to reduce tlierage number of shares
in the 13 week period ended May 2, 2009 by 81,953 week period ended May 3, 2008: 85,489 (retaled) ). The
calculation of fully diluted earnings ser sharetfog 13 week period ended May 2, 2009 exclude®ogtio purchase
3,162,191 shares ( 13 week period ended May 3, 20(57,465 share options (recalculated)) on Hwstthat their effect
on earnings per share was anti-dilutive.

6. Inventories

May 2, May 3. January 31,
2009 2008 2009
$m $m $m
Raw materials 10.8 24.1 25.5
Finished good 1,316.3 1,491.¢ 1,338.9
Total inventory 1,327.1 1,516.( 1,364.4
7. Deferred revenue
13 week: 13 week
endec ende(
May 2, 200¢  May 3, 200:
$m $m
Warranty reserv 243.¢ 246.5
Other 12.1 10.1
255.¢ 256.¢
Current liabilities 113.f 115.¢
Nor-current liabilities 142.¢ 140.¢
255.¢ 256.€
Warranty deferred revenue, beginning of pe 243.1 246.€
Warranties soli 40.2 38.1
Revenue recognize (39.5, (38.2)
Warranty deferred revenue, end of pel 243.¢ 246.5

8. Derivative instruments and hedging activities

The Group is exposed to foreign currency exchaislfearising from various currency exposures. Theuprenters into
forward foreign currency exchange purchase corgrgeincipally in US dollars, in order to limit tlepact of movements
in foreign exchange rates on its forecast foreigmency purchases. The total notional amount cfalereign currency
contracts outstanding as at May 2, 2009 was $48l&m These contracts have been designated dsftas hedges and
will be settled over the next 15 months.

The Group enters into forward purchase contractsdommaodities in order to reduce its exposure gaificant movements
in the price of the underlying precious metal raat@nial. The total notional amount of commaodity traats outstanding as
at May 2, 2009 was $88.9 million. These contraetgehbeen designated as cash flow hedges and va#étied over the
next 9 months.

For derivatives that are designated and qualifg eash flow hedge, the effective portion of thengailoss on the
derivative is reported as a component of other getrgmsive income ("OCI") and reclassified into &zga in the sam



period in which the hedged item affects net incamboss.

does not hold derivative contracts for trading jpses.

Foreign currency contracts not designated as d¢ashhfedges are used to hedge currency flows throlugi@roup's bank

Gains and losses on derivatives that dgumalify for hedge
accounting, together with any hedge ineffectivenass recognized immediately in other operatingine, net. The Group

accounts to ensure the Group is not exposed tigforeirrency exchange risk in its cash and borrggin

The following table summarizes the fair value angspntation of derivative instruments in the coidsdéd balance sheets:

Derivative assets

May 2, 2009 January 31, 2009
Balance shee Fair value Balance she Fair value
location $m locatior $m
Derivatives designated as hedging instrume
Foreign currency contrac Other asset: 8.C Other asse 12.C
Commodity contract Other asset: 5.4 Other asse 12.C
13.4 24.C
Derivatives not designated as hedging instruments:
Foreign currency contrac Other asset: - Other asse 0.1
- 0.1
Total derivative assets 134 24.1

Derivative liabilities

May 2, 2009 January 31, 2009
Balance shee Fair value Balance she Fair value
location $m locatior $m
Derivatives designated as hedging instrume
Foreign currency contrac Other liabilities (0.1) Other liabilities -
Commaodity contract Other liabilities (1.5) Other liabilities -
(1.6 -
Derivatives not designated as hedging instruments:
Foreign currency contrac Other liabilities - Other liabilities -
Total derivative liabilities (1.6) -

The following tables summarize the effect of deti@instruments on the consolidated income statgsne

Amount of gain/(loss)
recognized in OCI on
derivatives

Location of gain/ Amount of gain/(loss)
(loss) reclassifie reclassified from
from Accumulate accumulated OCI into

(Effective portion) OCI into incomi income
(Effective portion (Effective portion)
13 week 13 week 13 week 13 week
ended ended ended ended
May 2, May 3. May 2, 200! May 3, 200t
Derivatives in SFAS 133 cash flow hedging 200¢ 200¢ $m $m
relationships $m $m
Foreign currency contrac 0.€ 7.6 Cost of sale 0.1 (8.2)
Commodity contract 4.2 (6.1) Cost of sale (1.4) (3.3)



Total (3.6 1.€ (1.3) (115

The ineffective portion of hedging instruments take other operating income, net was $nil in theent and comparative periods.

Amount of gain/(loss)
recognized in income on

derivatives
13 week 13 week
ended ended
Location of gain/(loss) May 2, 200¢ May 3.
recognized in income on $m 200¢
Derivatives not designated as hedging instrumemigiuSFAS 13: derivatives $m
Foreign currency contrac Other operating income, 1 - (2.2)
Total - (2.2)

SFAS 157 defines fair value, establishes a comgift@mework for measuring fair value and expandsldsure
requirements about fair value measurements. SFASfh&bles the reader of the financial statemerdsgess the inputs
used to develop those measurements by establiatirerarchy for ranking the quality and reliabilitf/the information
used to determine fair values. SFAS 157 requirasabsets and liabilities carried at fair valuelssified and disclosed in
one of the following three categories:

Level 1 - quoted market prices in active marketsdentical assets and liabilities
Level 2 - observable market based inputs or unebbé inputs that are corroborated by market data
Level 3 - unobservable inputs that are not corrateal by market data

The Group determines fair value based upon quaiedsowhen available or through the use of altévaapproaches,
such as discounting the expected cash flows usargehinterest rates commensurate with the cregility and duration
of the investment. The methods the Group usesterm@e fair value on an instrument specific basesdetailed below.

The following table summarizes the valuation offikial instruments categorized by fair valuatiorele

May 2, 2009 May 3, 2008
$m $m
Description Carrying Significant other Carryin¢ Significant othe
Value observable input: Value observable inpu
(Level 2) (Level 2
Assets:
Forward foreign currency contracts and sw 8.C 8.C 1.€ 1.6
Forward commodity contrac 5.4 5.4 1.¢ 1.9
Liabilities:
Borrowings (359.4 (354.1, (406.2, (385.6
Forward foreign currency contracts and sw (0.1) (0.1) (0.1) (0.1)
Forward commodity contrac (1.5) (1.5) (7.0) (7.0)

The fair values of the Group's derivative instrutseare based on market value equivalents at tlembalsheet date.
9. Commitments and contingencies
Litigation

The Group is not party to any legal proceedingsid@red to be material to the financial statemdristhermore, no
director, officer or affiliate of the Group or aagsociate of any such director has been a pargrselto the Group or any
of its subsidiaries or has a material interest esb/& the Group or any of its subsidiari



A class action lawsuit for an unspecified amourst baen filed against Sterling Jewelers Inc, a slidosi of the Company,
in the New York federal court by private plaintiffthe US Equal Opportunities Commission has filesgparate lawsuit
alleging that US store-level employment practio@sdiscriminatory as to compensation and promotiagtvities. The
Group denies these allegations and intends to dafem vigorously.

10. Share options

The Group recorded net share-based compensatiemsxpf $ 0.7 million and $ 0.3 million for thg Wweeks ended May
2, 2009 and May 3, 2008, after crediting $ nil &tl1 million relating to the change in fair valduring the period of
awards with an inflation condition accounted foliability awards under SFAS No. 123(R) "Share-BhBayment".

11. Long-term debt

On March 13, 2009 the Group entered into amendagmeements to the revolving credit facility agreatrend note
purchase agreement. Under the amended agreemgnét Siepaid $100 million of the notes at par phiisrest on March
18, 2009 and the revolving credit agreement wasgaed in size to $370 million on March 13, 2009attdition, the margins
paid on the revolving credit agreement and the oougn the notes have increased. The most strirgewtition under the
original agreements was a fixed charge cover caveii&e definition of this covenant has been amdndenclude
depreciation in the earnings and exclude servieegds and rates from expenses. This covenant & %et:1, using the
amended definition, until the end of fiscal 201Qui@alent to a reduction to about 1.1:1 from 1dntler the former
definition of fixed charge cover. The fixed chageer is then set at 1.55:1 until the end of fi3 and thereafter is set
at 1.85:1. The amended agreements also reducethetied ratio of net debt to earnings before edertax, depreciation
and amortization covenant to 2:1 from 3:1 (2.5h@ third quarter of each fiscal year) until the efthe fiscal year 2013
and places restrictions on the Group's abilityrtdartake certain activities, including cash disttibns to shareholders.
Amendment fees and other related costs of $5.9omillave been capitalized, with a further $3.4immllcharged in the
period. A more detailed description of the amendsiean be found on the Company's Form 20-F foyéae ended January
31, 20009.

12. Impact of constant exchange rates

The Group has historically used constant exchaatgs to compare period-to-period changes in cefitsancial data. This is
referred to as 'at constant exchange rates' thouighis release. The Group considers this a usedalsure for analyzing
and explaining changes and trends in the Grougldtee The impact of the re-calculation of salesfipand earnings per
share at constant exchange rates, including a céd@ion to the Group's GAAP results, is analybetow.

13 week: 13 weeks Growtha Impacto Atconstan Growth a

ended ended actua exchang exchang constan
May 2, May 3, exchange rate rates  exchang
200¢ 2008 rates movemer (non- rates
GAAP) (nor-GAAP)
$m $m % $m $m %
Sales
us 624.¢ 631.1 -1.0% - 631.1 -1.0%
UK 137.% 1912 -28.1% (51.2 140.2 -1.8%
762.¢ 822 -7.3% (51.2 771.% -1.1%
$m $m % $m $m %
Operating income, net
us 56.4 46.7 20.8% - 46.7 20.8%
UK 1.3) 3.t n/a (0.9) 2.€ n/a
Unallocatec (2.7) (4.3) -37.2% 1.2 (3.1) -12.9%
Operating income, net 52.4 45.¢  14.2% 0.3 46.2 13.4%
Income before income taxe 414 40.1 3.2% (0.1) 40.C 3.5%
Earnings per share- basic $0.31 $0.3( 3.3% - $0.3( 3.3%

13. Net debt



May 2, May 3,  January 3:

2009 200¢ 200¢

$m $m $m

Cash and cash equivalel 69.2 29.2 96.€

Loans and overdraf (79.4) (26.2] (187.5

Long-term debi (280.0) (380.0. (380.0

Net debi (290.2) (377.0 (470.7
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