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Item 2.02. Results of Operations and Financial Condition.

On February 18, 2014, the Registrant announcdihéscial results for the fiscal quarter and yeaded December 31, 2013. The full text of
the press release issued in connection with thewareement is attached as Exhibit 99.1 to this GaiReport on Form 8-K.

The information in Item 2.02 of this Current RepontForm 8-K and the Exhibit attached hereto shatllbe deemed “filed” for purposes of
Section 18 of the Securities Exchange Act of 1984 (Exchange Act”) or otherwise subject to théiliies of that section, nor shall it be
deemed incorporated by reference in any filing unkde Securities Act of 1933, as amended, or thehBmge Act, except as expressly set
forth by specific reference in such a filing.

Item 9.01. Financial Statements and Exhibits

(d) Exhibits. See Exhibit Index attached hereto.
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Exhibit 99.1

FOR IMMEDIATE RELEASE Contact: Timothy M. MacPhe
Vice Presiden— Investor Relation

Telephone (978) 68+1811
Fax: (978) 68(-2976

WATTS WATER TECHNOLOGIES REPORTS FOURTH QUARTER AND FULL YEAR RESULTS FOR 2013 AND
ANNOUNCES NEW CREDIT AGREEMENT

North Andover, MA...February 18, 2014. Watts Water Technologies, Inc. (NYSE: WTS) todag@mced results for the fourth quarter :
year ended December 2013. Sales for the fourth quarter of 2013 inseela6.1%, or 4.6% organically, as compared todhet quarter of
2012. Sales for the year ended December 31, 2@t8adsed 3.2%, or 2.1% organically, as comparéiaetgear ended December 31, 2012.
Net income per diluted share from continuing operet (EPS) for the fourth quarter and year endeceBber 31, 2013 was $0.23 and $1
respectively, as compared to $0.51 and $1.95 fofdbrth quarter of 2012 and the year ended DeceBhe2012, respectively. Adjusting 1
special items, fourth quarter 2013 adjusted EPS$0a57 compared to fourth quarter 2012 adjusted &R”8.60 and adjusted EPS for the
year ended December 31, 2013 was $2.22 compafi1@ for the year ended December 31, 2012. mnsary of fourth quarter and fu
year financial results is as follown

Fourth Quarter and Full Year Earnings Summary

Fourth quarter ended December 31 Year ended December 3
(In millions, except per share information) 2013 2012 % Change 2013 2012 % Change
Sales $ 376.C $ 354.F 6.1% $ 1,473t $ 1,427.. 3.2%
Operating incom«- as reporte: 17.1 30.7 -44.2% 111t 123.% -9.€%
Operating margin 9- as reportes 4.5% 8.7% 7.€% 8.€%
Operating incom«- as adjuste 36.7 37.C -0.8% 140.2 137.C 2.2%
Operating margin 9- as adjuste: 9.8% 10.4% 9.5% 9.€%
Net income from continuing operatio 8.2 18.2 -54.%% 60.¢ 70.2 -13.5%
Diluted earnings per share from continuing operes $ 0.2: $ 051 -54.% $ 1.71 $ 1.9t -12.2%
Special item: 0.34 0.0¢ 0.51 0.2
Adjusted earnings per share from continuing opena $ 057 $ 0.6C -5.0% $ 222 % 2.17 2.3%

All financial information and period-to-period references are on a continuing operations basis unlegtherwise noted. Reconciliations
to discontinued operations and generally acceptectaounting principles (GAAP) and non-GAAP reconcilidions are provided in the
attached financial tables. 2012 fourth quarter andyear-to-date results have been recast to reflect Wa Insulation GmbH ( Austroflex)
as a discontinued operation.




Fourth Quarter/Full Year Highlights:

»  Fourth quarter organic sales growth of 4.6% isvalleve haven’t achieved since the third quarte2@d9 and full year 2013 sales were
the highest in the Company’s history.

e During 2013, we made significant progress withlead free conversion program. As part of the iteomg we incurred incremental
costs from manufacturing inefficiencies of $1.4lioi during the fourth quarter and $5.8 million the year ended December 31, 2013.

 In December 2013, we reached an agreement in pkintm settle a class action lawsuit, as previodsglosed. In connection with the
settlement, we recorded a $13.6 million net charge.

«  We have commenced a process to transform the Euktiddle East and Africa (EMEA) business from aioegl focus to a pan
European focus. A resulting charge of $1.2 milfionnon-recurring deployment costs was incurrethanfourth quarter of 2013. We
expect this transformation program to be ongoimgiuph 2016.

*  Adjusted operating margins decreased 0.6 percepizigés to 9.8% for the fourth quarter of 2013 espared to the fourth quarter of
2012, primarily due to $3.0 million in incrementaistomer rebate costs and $1.4 million in manufawunefficiencies related to lead
free conversion, with an impact to EPS in the cprasf $0.08.

* 2013 free cash flow of $92.1 million representekbd.2% cash conversion rate of free cash flow toant®me from continuing
operations and is the sixth consecutive year tteompany generated free cash flows in exces3%folof net income.

*  Adjusted 2013 full year EPS from continuing operasi of $2.22 was $0.05, or 2.3%, higher than the/éar 2012. The share repurch
program (net) and the effect of foreign exchangatpely affected adjusted EPS from continuing @piens by $0.06, as compared to
2012.

The Americas sales increased $14.7 million to $&#dillion in the fourth quarter of 2013, compareds205.9 million for the fourth
quarter of 2012. This increase was due to an @gates increase of $16.2 million, or 7.9%, péytiaffset by unfavorable foreign exchange
movements of $1.5 million associated with the wedakg of the Canadian dollar against the U.S. dolBales into the Americas wholesale,
OEM and DIY markets grew organically by 8.7%, 4.a#@ 6.6%, respectively, during the fourth quartec@mpared to the same period in
2012, primarily from increased sales of residergial commercial products and HVAC and gas products.

EMEA sales increased $5.6 million to $146.2 millfon the fourth quarter of 2013, compared to $14f0ilion for the fourth quarter
of 2012. The increase was due to favorable foreigrhange movements associated with the strengihehithe euro versus the U.S. dolla
$6.6 million, offset by a reduction in organic saté $1.0 million or (0.7%). Organic sales in EHIEA wholesale market decreased by 3.5%
but were substantially offset by a 3.7% increas®liM sales as compared to the fourth quarter o22BEMEA segment sales represented
approximately 39% and 40% of total Company sald@kérfourth quarters of 2013 and 2012, respectively

Asia Pacific sales increased $1.2 million, or 15849.2 million for the fourth quarter of 2013, cpaned to $8.0 million for the
fourth quarter of 2012. The increase was primatilg to an organic increase of $1.0 million, o522.




Adjusted operating income for the fourth quarte2013 decreased by $0.3 million, or 0.8%, to $36illon, as compared to the
fourth quarter of 2012. The Americas adjusted atireg margins decreased by 1.3 percentage poirii®.8%%, as the segment incurred
incremental customer rebate charges of $3.0 millioth $1.4 million in manufacturing inefficienciedated to the lead free conversion.
EMEA adjusted operating margins increased 0.9 p¢age points to 11.1% on flat sales due to proditigtand cost savings initiatives.

During the fourth quarter, the Company spent apprately $3.0 million to repurchase its shares @andpen market as part of the
$90.0 million share repurchase program announcégiit 2013. The Company repurchased approximai@ly thousand shares during the
fourth quarter and for the full year 2013 spentrapjmately $23 million to repurchase 453.9 thousahdres.

The full year 2013 sales increase of $46.1 millias primarily due to organic growth of $30.6 mifliand favorable foreign
exchange movements of $14.8 million. Organic sgtesth in the Americas of 5.5% and Asia Pacifi6f5%, was partially offset by a
decrease in EMEA organic sales of 3.6%.

Full year free cash flow was $92.1 million in 2048,compared to free cash flow of $103 million@12. The conversion rate of
free cash flow to net income from continuing opiera was 151.2% as compared to 146.3% in 2012s iShhe sixth consecutive year that
the Company generated free cash flows in exce$35%6 of net income. At December 31, 2013, net tiebapitalization ratio was 3.8%, as
compared to 10.8% at December 31, 2012, the dexdrden primarily by cash generation during tharyé\s of yearend, the Company hs
approximately $268.0 million of cash on hand.

Effective February 18, 2014, the Company enteramlamew unsecured line of credit agreement (thedément) with a syndicate of
banks. The Agreement provides a credit line ofaup500 million, matures in February 2019, and ffes an applicable rate, as defined ir
Agreement, on funds borrowed that is lower thanpriar credit agreement. The Company expects ¢chus proceeds from any drawdowns
under the Agreement for general corporate purp@seglisitions and the repayment of existing debt.

Dean P. Freeman, interim Chief Executive Officedt &ief Financial Officer, commented, “We continuedsee positive
developments in our business during the fourthtgualWe delivered global organic sales growth.6P4 in the quarter, a growth level we
havent achieved since the third quarter of 2009. Orgaales continued to grow in the Americas as ajonzhannels grew in the quarter.
EMEA, organic sales were only marginally below therth quarter of 2012 despite a difficult macrovieonment. Asia Pacific sustained its
double digit sales growth trend with continued exgan of HVAC products.

“Adjusted operating margins of 9.8% in the quawere impacted by a couple of items. They includest@mer rebates in the
Americas and manufacturing inefficiencies in thegkivas related to the lead free conversion. Theemental rebate costs were driven
primarily by accrual true-up adjustments for certeiistomers attaining higher incentive targetsOih3® The incremental costs for
manufacturing inefficiencies in the quarter relatedhe lead free conversion and we believe angn@tincremental costs are now behind
us.”




“Operating margins on a GAAP basis include a nergh for the settlement in principle of a classoackawsuit in the Americas in
the amount of $13.6 million, which we previouslgabsed in December. Also included is a charg&ld? million for non-recurring
deployment costs, mostly professional service ex@ggnncurred in connection with a process to faainsthe EMEA business from a regio
focus to a pan European focus. We expect thisfibramation program to be ongoing through 2016 angenerate incremental costs and
savings in addition to the restructuring efforte@mnced last July. We anticipate total non-recgrerternal spend of between $12.0 million
and $12.5 million with total forecasted annual agsiof $18.0 million by 2018 relating to this pragr.”

Mr. Freeman concluded, “Overall, we believe 2013/etbus in a positive direction. In the Americag, made significant progress
with our lead free conversion program, successtudlgsitioning both our manufacturing processesamdcustomers’ product requirements.
In EMEA, although organic sales decreased for ybarrate of decline decreased sequentially agaheprogressed. We are undertaking |
a restructuring effort and a business transformatidiative in Europe to drive more profitable grt. And we were very pleased with our
continued progress in Asia Pacific, as the teanvelgld 20.5% organic growth in 2013 on top of 18%anic growth in 2012. For 2014, we
expect to benefit from a continued residential tasion recovery and a steady repair and replacémarket, we believe there should be
some stabilization in the European markets andxpect that we would continue to participate in ket expansion opportunities that we
see in Asia Pacific.”

In this press release we refer to non-GAAP findrmoieasures (including adjusted operating incompisted operating margins,
adjusted net income, adjusted earnings per shaeechsh flow, net debt to capitalization ratio Hmelcash conversion rate of free cash flo
net income) and provide a reconciliation of those-GBAAP financial measures to the correspondingrfaial measures contained in our
consolidated financial statements prepared in aegme with GAAP. We believe that these financiahsuges are appropriate to enhance an
overall understanding of our historical financiakformance and future prospects. Adjusted operaticgme, adjusted operating margins,
adjusted net income and adjusted earnings per sliar@ate certain expenses incurred in the penpdsented that relate primarily to our
global restructuring programs, goodwill and otterg-lived asset impairment charges, significanalead customs settlements, CFO
retention costs, earnout adjustments, stock optimeleration costs, deployment costs, acquisiticowenting costs, and other costs and rel
tax benefits. Management then utilizes these agljufihancial measures to assess the run-rate @dhgany’s continuing operations against
those of comparable periods without the distortbthose factors. Free cash flow and the net tbebapitalization ratio, which are adjuste:
exclude certain cash inflows and outlays, and ihelanly certain balance sheet accounts from thegpacable GAAP measures, are an
indication of our performance in cash flow genenat@nd also provide an indication of the Compangfative balance sheet leverage to other
industrial manufacturing companies. The cash caieprrate of free cash flow to net income is alsnemsure of our performance in cash
flow generation. These non-GAAP financial measaresamong the primary indicators management usadasis for evaluating our cash
flow generation and our capitalization structureadldition, free cash flow is used as a critermmeasure and pay certain compensation-
based incentives. For these reasons, managemandsthese non-GAAP financial measures can belugeinvestors, potential investors
and others. The Company’s hon-GAAP financial messuray not be comparable to similarly titled




measures reported by other companies. The preantdithis additional information is not meantide considered in isolation or as a
substitute for financial measures prepared in atawre with GAAP.

Watts Water Technologies, Inc. will hold a live wesst of its conference call to discuss fourth tpraand year end results for 2013
on Wednesday, February 19, 2014, at 9:00 a.m. EBastme. This press release and the live web @sbe accessed by visiting the Investor
Relations section of the Company’s website at wwattswater.com. Following the web cast, an archixggion of the call will be available
at the same address until February 19, 2015.

The Company’s 2014 Annual Meeting of Stockholdeitshe held at 9:00 a.m. on Wednesday, May 14, 2&tithe Company’s
executive offices located at 815 Chestnut StreetfiNAndover, Massachusetts.

Watts Water Technologies, Inc., through its sulasids, is a world leader in the manufacture of wvatiwve products to control the
efficiency, safety, and quality of water within idsntial, commercial, and institutional applicaoiVatts’s expertise in a wide variety of
water technologies enables it to be a comprehemssipplier to the water industry.

This Press Release includes statements that atéstatical facts and are considered forward-loghkirithin the meaning of the
Private Securities Litigation Reform Act of 1998¢luding statement relating to the transformatibow EMEA business. These forward-
looking statements reflect Watts Water Technoldgiesrent views about future results of operatians other forward-looking information.
In some cases you can identify these statemerfieriyard-looking words such as “anticipate,” “bekg¥“could,” “estimate,” “expect,”
“intend,” “may,” “should” and “would” or similar wads. You should not rely on forward-looking statensebecause Wattactual results me
differ materially from those indicated by theseward-looking statements as a result of a numbénpbértant factors. These factors include,
but are not limited to, the following: the effeaivess of our operational excellence initiatives @gt recovery actions; the current economic
and financial condition, which can affect levelsholusing starts and remodeling, affecting the ntankéaere the Comparg/products are sol
manufactured, or marketed; shortages in and pricfrrgw materials and supplies; difficulties in gerting lead free products; loss of market
share through competition; introduction of compgtimoducts by other companies; pressure on prioas €ompetitors, suppliers, and/or
customers; changes in variable interest rates anpaay borrowings; identification and disclosurerwdterial weaknesses in our internal
control over financial reporting; failure to expamar markets through acquisitions; failure or detageveloping new products; lack of
acceptance of new products; failure to manufagiuoeucts that meet required performance and safahdards; foreign exchange rate
fluctuations; cyclicality of industries, such asiplbing and heating wholesalers and home improvenegaiters, in which the Company
markets certain of its products; environmental clieimpe costs; product liability costs; failure betsettlement in Trabakoolas v. Watts to
approval; the results and timing of the Company&afacturing restructuring plan; changes in thaustaf current litigation; and other risks
and uncertainties discussed under the heading “l#&nRisk Factors” and in Note 14 of the Noteshte Consolidated Financial Statements in
the Watts Water Technologies, Inc. Annual ReporForm 10-K for the year ended December 31, 202 fiVith the Securities Exchange
Commission and other reports Watts files from tkméme




with the Securities and Exchange Commission. Wtes not intend to, and undertakes no duty toateptthe information contained in this
Press Release, except as required by law.




WATTS WATER TECHNOLOGIES, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(Amounts in millions, except per share information)

STATEMENTS OF INCOME

Net sales

Net income from continuing operatio
Loss from discontinued operatio
Net income

DILUTED EARNINGS PER SHARE

Weighted Average Number of Common Shares & Equita

Net income (loss) per shs
Continuing operation
Discontinued operatior
Net income

Cash dividends per she

(Unaudited)

Fourth Quarter Ended

Year Ended

December 31

December 31

December 31

December 31

2013 2012 2013 2012

$ 376.C $ 3545 $ 1473 $ 1,427
$ 8.2 $ 182 $ 60 $ 70.

— (2.7) (2.9) 2.0
$ 82 $ 155 $ 586 $ 68.

35.€ 35.E 35.¢ 36.1
$ 0.2: $ 051 $ 171 $ 1.9t

— (0.0¢) (0.07) (0.05)
$ 02: $ 0.4/ $ 165 $ 1.9C
$ 0.1 $ 011 $ 05C $ 0.42




WATTS WATER TECHNOLOGIES, INC. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
(Amounts in millions, except share information)

(Unaudited)
December 31 December 31
2013 2012
ASSETS
CURRENT ASSETS
Cash and cash equivalel $ 267.¢ % 271
Shor-term investment securitit — 2.1
Trade accounts receivable, less allowance for doldtcounts of $9.7 million at December 31,
2013 and $9.5 million at December 31, 2! 212.¢ 206.2
Inventories, net
Raw material 111.3 110.¢
Work in proces: 19.1 20.t
Finished good 179.¢ 156.7
Total Inventories 310.2 288.(
Prepaid expenses and other as 35.C 22.t
Deferred income taxe 29.¢ 21k
Assets held for sal 1.3 —
Assets of discontinued operatic — 11.7
Total Current Asset 857.1 823.%
PROPERTY, PLANT AND EQUIPMENT
Property, plant and equipme 539.2 510.2
Accumulated depreciatic (319.9) (288.5)
Property, plant and equipment, | 219.¢ 221.7
OTHER ASSETS
Goodwill 514.¢ 504.(
Intangible assets, n 132.¢ 145.¢
Deferred income taxe 3.8 4.8
Other, ne 12.2 9.8
TOTAL ASSETS $ 1,740 $ 1,709.(
LIABILITIES AND STOCKHOLDERS' EQUITY
CURRENT LIABILITIES:
Accounts payabl $ 145€ $ 131.2
Accrued expenses and other liabilit 1352 116.¢
Accrued compensation and bene 43.€ 41.¢
Current portion of lon-term debt 2.2 77.1
Liabilities of discontinued operatiol — 195
Total Current Liabilities 326.¢ 368.4
LONG-TERM DEBT, NET OF CURRENT PORTIO 305.t 307.t
DEFERRED INCOME TAXES 45.¢ 44.¢
OTHER NONCURRENT LIABILITIES 59.¢ 48.7

STOCKHOLDERY EQUITY:
Preferred Stock, $0.10 par value; 5,000,000 shaurttrized; no shares issued or outstan — —
Class A Common Stock, $0.10 par value; 80,000,0@0es authorized; 1 vote per share; issued and
outstanding: 28,824,779 shares at December 31, 804 28,673,639 shares at December 31,

2012 2.8 2.8
Class B Common Stock, $0.10 par value; 25,000,6@6es authorized; 10 votes per share; issu

and outstanding: 6,489,290 shares at Decembel03B, &nd 6,588,680 at December 31, 2 0.€ 0.€
Additional paic-in capital 473.F 448.
Retained earning 513.1 498.1
Accumulated other comprehensive income (li 12.C (10.9

Total Stockholder Equity 1,002.: 939.t

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 1,740.. $ 1,709.(




WATTS WATER TECHNOLOGIES, INC. AND SUBSIDIARIES

Net sales
Cost of goods sol
GROSS PROFI

Selling, general and administrative exper

Restructuring and other charges,

Adjustment to gain on disposal of busin
Goodwill and other lor-lived asset impairment charg

OPERATING INCOME
Other (income) expens

Interest income

Interest expens

Other expense (income), r

Total other expens

CONSOLIDATED STATEMENTS OF OPERATIONS
(Amounts in millions, except per share information)
(Unaudited)

Fourth Quarter Ended

Year Ended

December 31 December 31

December 31

December 31

INCOME FROM CONTINUING OPERATIONS BEFOR

INCOME TAXES
Provision for income taxe

NET INCOME FROM CONTINUING OPERATION!
Loss from discontinued operations, net of

NET INCOME

BASIC EPS

Net income (loss) per shal
Continuing operation
Discontinued operatior
NET INCOME

Weighted average number of shs

DILUTED EPS

Net income (loss) per shal
Continuing operation
Discontinued operatior
NET INCOME

Weighted average number of shs

Dividends per shar

2013 2012 2013 2012

$ 3760 $ 354F $ 1,473% $ 1,427
245.] 225.¢ 947.( 913.¢

130.¢ 128.¢ 526.F 513.¢

111.7 95.1 405.7 381.(

1.7 2.4 8.7 4.2

(0.6) — (0.6) 1.6

1.0 0.4 1.2 3.4

17.1 30.7 111F 123.

(0.2) (0.2) (0.€) (0.7)

4.9 6.2 21F 24.¢

1.1 0.7 2.8 (0.8)

5.8 6.7 23.7 23.1

11.2 24.( 87.¢ 100.:

3.1 5.8 26. 29.€

8.2 18.2 60.¢ 70.

— 2.7) (2.9) 2.0

$ 82 $ 155 3 586 $ 68.
$ 0.2: $ 051 $ 172 $ 1.9¢
— (0.0¢) (0.0€) (0.06)

$ 02: $ 047 3 165 $ 1.9C
35.F 35.4 35.5 36.C

$ 02: $ 051 $ 171 $ 1.9¢
— (0.0) (0.07) (0.08)

$ 02: $ 044 3 165 3 1.9C
35. 35.E 35. 36.1

$ 01 $ 011 $ 05( $ 0.4/




WATTS WATER TECHNOLOGIES, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Amounts in millions)
(Unaudited)

OPERATING ACTIVITIES
Net income
Loss from discontinued operations, net of te
Net income from continuing operatio
Adjustments to reconcile net income from continuapgrations to net cash provided by continui
operating activities
Depreciatior
Amortization of intangible:
Loss on disposal and impairment of goodwill, prépeplant and equipment and ott
Stocl-based compensatic
Deferred income tax bene
Changes in operating assets and liabilities, neffetts from business acquisitions and
divestures
Accounts receivabl
Inventories
Prepaid expenses and other as
Accounts payable, accrued expenses and otheiitied
Net cash provided by continuing operatis

INVESTING ACTIVITIES
Additions to property, plant and equipmi
Proceeds from the sale of property, plant and eqeiy
Investments in securitie
Proceeds from sale of asset held for
Proceeds from sale of securit
Purchase of intangible assets and o
Business acquisitions, net of cash acqu
Net cash used in investing activiti

FINANCING ACTIVITIES

Proceeds from lor-term debt

Payment of lon-term debt

Payment of capital leases and ot

Proceeds from share transactions under employek glans

Tax benefit of stock awards exercis

Payments to repurchase common si

Dividends

Net cash used in financing activiti
Effect of exchange rate changes on cash and casbaéts
Net cash (used in) provided by operating activitiediscontinued operatiot
Net cash provided by investing activities of disibomed operation
(DECREASE) INCREASE IN CASH AND CASH EQUIVALENT
Cash and cash equivalents at beginning of

CASH AND CASH EQUIVALENTS AT END OF YEAF

Year Ended
December 31 December 31
2013 2012

58. $ 68.4
(2.9 (2.0
60.€ 70.4
34.2 33.1
14.7 15.4
1t 4.1
9.6 6.6
(6.9) —
(3.5) 2.C
(17.9) (7.9
(14.5) 1.1
39.t 4.7
118.: 130.:
(27.9) (30.5)
1.t 0.2
— (2.2)
— 3.C
2.1 4.1
— (0.2)
— (17.5)
(24.7) (42.9)
— 9.2
(77.2) (23.9)
(4.9 (2.9
11.€ 17.¢
1.3 0.6
(23.0) (65.€)
(17.7) (16.0)
(109.5) (80.7)
4.1 3.2
(0.1) 3.2
7.9 8.3
(3.4) 21.4
271.c 249 ¢
267¢ $ 271.7




Americas
EMEA
Asia Pacific

Total

Americas
EMEA
Asia Pacific
Corporate

Total

Americas
EMEA
Asia Pacific

Total

SEGMENT INFORMATION
(Amounts in millions)

WATTS WATER TECHNOLOGIES, INC. AND SUBSIDIARIES

(Unaudited)
Net Sales
Fourth Quarter Ended Year Ended
December 31 December 31 December 31 December 31
2013 2012 2013 2012
$ 2206 $ 205.¢ 3 878.t 3 835.(
146.2 140.¢€ 562.2 565.¢
9.2 8.C 32.¢ 26.¢
$ 376.C $ 354. $ 1,473 $ 1,427 .«
Operating Income (Loss)
Fourth Quarter Ended Year Ended
December 31 December 31 December 31 December 31
2013 2012 2013 2012
$ 114 % 24¢ % 9204 $ 96.t
12.¢ 12.5 46.€ 52.t
24 2.2 9.7 6.t
(9.5 (8.9 (35.5) (32.2)
$ 171 $ 30.7 $ 1115 % 123.%
Intersegment Sales
Fourth Quarter Ended Year Ended
December 31 December 31 December 31 December 31
2013 2012 2013 2012
$ 1t $ 14 $ 54 % 5.3
2.5 3.C 10.Z 10.€
42.1 36.7 170.¢ 139.(
$ 46.1 $ 411 $ 186. $ 155.2




TABLE 1
RECONCILIATION OF GAAP “AS REPORTED” TO THE “ADJUST ED” NON-GAAP
EXCLUDING THE EFFECT OF ADJUSTMENTS FOR SPECIAL ITE MS
(Amounts in millions, except per share information)
(Unaudited)

CONSOLIDATED RESULTS

Fourth Quarter Ended Year Ended
December 31 December 31 December 31 December 31
2013 2012 2013 2012
Net sales $ 376.C $ 3545 $ 1,473% $ 1,427.¢
Operating income- as reported $ 171 $ 30.7 $ 1118 $ 123.3
Operating margin % 45% 8.7% 7.6% 8.6 %
Adjustments for special item
Restructuring and other charges, 1.7 2.4 8.7 5.2
Gooduwill and other long-lived asset impairment gear (of
which $1.1 is recorded in cost of goods sold in3)( 2.1 0.4 2.3 3.4
Adjustment to disposal of busine (0.6) — (0.6) 1.€
Acquisition accounting in cost of goods s — — — 0.4
Legal and customs settleme 13.€ 2.8 15.2 2.t
Earnout adjustmer 0.7 — 0.€ (1.0
Deployment costs for EMEA transformati 1.2 — 1.2 —
Former CFO retention costs and acceleration oflgkex
share based compensation expe 0.€ 0.7 0.€ 1.€
$ 19.€ 6.2 ¢ 28.7 13.7
Operating income - as adjusted $ 36.7 $ 37.C $ 140z $ 137.C
Adjusted operating margin % 9.8% 104 % 9.5% 9.6 %
Net income from continuing operations- as reported $ 82 % 18.2 $ 60.¢ $ 70.4

Adjustments for special iten- tax affected
Restructuring and other charges, 1.1 1.€ 6.1 3.4
Goodwill and other long-lived asset impairment gjear (of

which $1.1 is recorded in cost of goods sold in3)(

o
(o)

1.€ 2.5

Adjustment to disposal of busine (0.6) — (0.6 1.€
Acquisition accounting in cost of goods s — — — 3
Legal and customs settleme 8.3 1.7 9.2 0.8
Earnout adjustmer 0.t — 0.€ (0.7)
Deployment costs for EMEA transformati 0.€ — 0.€ —
Former CFO retention costs and acceleration ofidkec
share based compensation expe 0.€ 0.4 0.€ 0.¢
European tax adjustmer — (0.7 — (0.7)
$ 12.2 23 18.% 8.1
Net income from continuing operations- as adjusted $ 204 $ AR 792 $ 78.E
Continuing operations earnings per share- diluted
Diluted earnings per sha- as reportes $ 0.2: $ 051 % 171 $ 1.9¢
Adjustments for special iten 0.34 0.0¢ 0.51 0.22
Diluted earnings per share- as adjusted $ 057 $ 0.6C $ 22z § Zuili




Net sales

Operating income- as
reported
Operating margin %

TABLE 1 (CONTINUED)

RECONCILIATION OF GAAP “AS REPORTED” TO THE “ADJUST ED” NON-GAAP
EXCLUDING THE EFFECT OF ADJUSTMENTS FOR SPECIAL ITE MS
(Amounts in millions, except per share information)

(Unaudited)

SEGMENT INFORMATION

Adjustments for special

items

Operating income - as

adjusted
Adjusted operating
margin %

Net sales

Operating income- as
reported
Operating margin %

Adjustments for special

items

Operating income- as
adjusted
Adjusted operating
margin %

Fourth Quarter Ended Fourth Quarter Ended
December 31, 201 December 31, 201.
Asia Asia
Americas EMEA Pacific Corporate  Total Americas EMEA Pacific Corporate Total
$ 220.¢ 146.2 9.2 — 376.C $ 205.¢ 140.¢ 8.C — 354.5
$ 11.4 12.€ 24 (9.5) 171 $ 24¢ 12.E 2.2 (8.9 30.7
52% 8.8% 26.1% 45% 121% 89% 275% 8.7%
$ 15.¢ 3.5 (0.€) 0.6 196 $ 3.1 1.9 — 1.3 6.3
27.2 16.2 1.8 (8.6) 36.7 28.C 14.4 2.2 (7.6) 37.C
12.3% 111% 19.6 % 98% 136% 102% 27.5% 10.4%
Year Ended Year Ended
December 31, 201 December 31, 201
Asia Asia
Americas EMEA Pacific Corporate  Total Americas EMEA Pacific Corporate Total
$ 878.t 562.2 32.¢ — 1,473.! $ 835.( 565.¢ 26.€ —  1,427..
$ 90.4 46.¢ 9.7 (35.5) 1115 $ 96.E 52.E 6.5 (322  123:
10.3% 8.3% 29.6 % 76% 11.6% 93% 243% 8.6 %
$ 17t 10.4 (0.€) 14 287 $ 6.C 4.2 1.3 2.2 13.7
107.¢ 57.: 9.1 (34.7) 140.- 102.5 56.7 7.8 (30.0 137.C
12.3% 10.2% 21.7% 95% 12.3% 100% 29.1% 9.6 %




TABLE 2
RECONCILIATION OF NET CASH PROVIDED BY CONTINUING O
(Amounts in millions)
(Unaudited)

Net cash provided by continuing operati- as reporte:
Less: additions to property, plant, and equipn

Plus: proceeds from the sale of property, plard, equipmen
Free cash flov

Net income from continuing operatio- as reporte:

Cash conversion rate of free cash flow to net ine

TABLE 3

PERATIONS TO FREE CASH FLOW

Year Ended
December 31 December 31
2013 2012
$ 1182 % 130.:
(27.7) (30.5)
1.t 3.2
$ 921 $ 103.(
$ 60.¢ $ 70.4
151.2% 146.:%

RECONCILIATION OF LONG-TERM DEBT (INCLUDING CURRENT  PORTION) TO NET DEBT AND NET DEBT TO

CAPITALIZATION RATIO
(Amounts in millions)
(Unaudited)

Current portion of lon-term debt

Plus: Lon¢+term debt, net of current portic
Less: Cash and cash equivale

Net debi

Net debi
Plus: Total stockholde’ equity
Capitalization

Net debt to capitalization rat

December 31

December 31

2013 2012
$ 22 $ 77.1
305. 307.F
(267.9) (271.9
$ 396 $ 113.
$ 396 $ 113.
1,002.: 939.f
$ 10418 $ 1,052.¢
3.8% 10.£%




