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UNITED STATES

SECURITIESAND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934

Date of Report (Date of earliest event reportedigdst 1, 2006

Watts Water Technologies, Inc.

(Exact Name of Registrant as Specified in Charter)

Delaware 001-11499 04-2916536
(State or other juris- (Commission (IRS Employer
diction of incorporation File Number) Identification No.)

815 Chestnut Street, North Andover, MA 01845
(Address of principal executive offices) (Zip Code)

Registrant's telephone number, including area c@¥&) 688-1811

(Former name or former address, if changed sirstadgport)

Check the appropriate box below if the Form 8-a{lis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions (see General Instructior2 Abelow):

|_| Written communications pursuant to Rule 425ecurnike Securities Act (17 CFR 230.425)
|_| Soliciting material pursuant to Rule 14a-12amttie Exchange Act (17 CFR 240.14a-12)
|_| Pre-commencement communications pursuant ® Rid-2(b) under the Exchange Act (17 CFR 240.1(#)} 2

|_| Pr-commencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))



Item 2.02. Results of Operations and Financial Condition.

On August 1, 2006, Watts Water Technologies, Inooainced its financial results for the fiscal gaagnded July 2, 2006. The full text of 1
press release issued in connection with the anmmnect is attached as Exhibit 99.1 to this Currespgd®t on Form 8-K.

The information in this Form 8-K and the Exhibitaathed hereto shall not be deemed "filed" for psgsoof Section 18 of the Securities
Exchange Act of 1934 (the "Exchange Act") or othiseasubject to the liabilities of that section, sball it be deemed incorporated by
reference in any filing under the Securities Actl683 or the Exchange Act, except as expressiipgbtby specific reference in such a filing.

Item 9.01. Financial Statements and Exhibits
(c) Exhibits. The following exhibits are being fished herewith:

Exhibit No. Title

99.1 Press release dated August 1, 2006
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Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned hereunto duly authorized.

Dat e: August 1, 2006 WATTS WATER TECHNOLOG ES, | NC.

By: /s/ Wlliam C. MCartney

WIlliam C. MCartney
Chi ef Financial Oficer



Exhibit 99.1

FOR IMMEDIATE RELEASE Contact: William C. McCartney Chief Financial Officer

Telephone: (978) 688-1811 Fax: (978) 688-2976
WATTSWATER TECHNOLOGIES REPORTS SECOND QUARTER 2006 RESULTS

North Andover, MA...August 1, 2006. Watts Water fieclogies, Inc. (NYSE

WTS) today announced results for the second quenged July 2, 2006. Sales were $300,175,000,caease of $71,992,000, or 32%,
compared to the second quarter of 2005. Net indoméhe second quarter of 2006 was $22,446,0080@8 per share, compared to net
income of $13,913,000, or $0.42 per share, fostwond quarter of 2005. Income from continuing aflens for the second quarter of 2006
increased by $8,555,000, or 61%, to $22,543,0080@8 per share, compared to income from cont@hajerations for the second quarter of
2005 of $13,988,000, or $0.42 per share.

The Company recorded income, net of tax, of $3(@ 3, or $0.11 per share, in the second quarte@@® 2ompared to a loss, net of tax, of
$241,000, or $0.01 per share, in the second quafr@005 for its manufacturing restructuring pléamthe second quarter of 2006, the
Company recorded an after tax gain of approximeiéls00,000 related to a building sale in ItalyisTdain was partially offset by after tax
costs of approximately $546,000 primarily for serere costs related to its European and Chineseicsing plans. For the second quarter
of 2005, the costs were primarily for acceleratedrdciation for both the closure of a U.S. manuifigiety plant and for severance costs related
to the Company's European restructuring plan.

Sales for the first six months of 2006 were $575,0Q0, an increase of $127,915,000, or 29%, cordparthe first six months of 2005. Net
income for the first six months of 2006 was $37,809, or $1.13 per share, versus net income o2$26000, or $0.80 per share, for the first
six months of 2005. Income from continuing operagifor the first six months of 2006 increased b¥,845,000, or 43%, to $37,630,000, or
$1.14 per share, compared to income from continapeyations for the first six months of 2005 of 885,000, or $0.80 per share.

The Company recorded income, net of tax, of $3@M%,or $0.10 per share, in the first six month2@¥6 compared to a loss, net of tax, of
$737,000, or $0.02 per share, in the first six rhemf 2005 for its manufacturing restructuring plemthe first six months of 2006, the
Company benefited from the previously mentionedding sale in Italy. This benefit was offset byeaftax costs of approximately $695,000,
or $0.02 per share, primarily for severance casdtted to the Company's European and Chinese caging plans. For the first six months
2005, the costs were primarily for accelerated @eption for both the closure of a U.S. manufaciplant and for severance costs related to
the Company's European restructuring p



Patrick S. O'Keefe, Chief Executive Officer, comiteeh "During the second quarter, the Company wstabmaintain the momentum in
operating performance we experienced in the fustriggr of this year. Aided by acquisitions andrin& growth, we again achieved record
results with all segments contributing to our grtourt sales and earnings. The sales increase wasvadithrough contributions from acquit
companies of $50,946,000, or 23%, internal grovithl®,236,000, or 8%, and to a lesser extent fravofable changes in foreign exchange
rates of $2,810,000, or 1%. Acquired growth wamgrily attributable to the December 2005 acquisgiof Core Industries Inc. (which
included the FEBCO, Mueller Steam Specialty angjebValves product lines) and Dormont Manufactgrompany and the May 2006
acquisition of ATS Expansion Group.

"Sales in our North American segment increasedhfeisecond quarter of 2006 by $51,133,000, or 38%208,249,000 compared to
$157,116,000 for second quarter of 2005. This emeevas achieved through the inclusion of acqusaées totaling $40,167,000, or 26%,
internal sales growth of $9,511,000, or 6%, anarfable foreign exchange rates of $1,455,000, ord$4ociated with the strengthening of
Canadian dollar versus the U.S. dollar.

"Internal sales in our North American wholesale keaincreased 7% over the second quarter of 200i8. ificrease was primarily due to pr
increases implemented to cover recent increastb iprices of copper and other raw materials aackased unit sales of our plumbing and
heating and backflow products. Internal growth im North American home improvement retail markes &6 for the second quarter of 2(
over the second quarter of 2005. This increaselegbby increased sales of under-floor radiant hggtroduct lines.

"We derived 28% of our total sales for the secomartgr of 2006 from our European segment. Europales increased $20,221,000, or 32%,
to $83,857,000 compared to the second quarter@3.2lhis increase was achieved through the inalusf@acquired sales totaling
$10,155,000, or 16%, internal growth of $8,947,086014%, and a favorable foreign exchange movemssuciated with the strengthening of
the euro versus the US dollar of $1,119,000, or @%.internal growth in Europe was broad-based witst markets and channels exhibiting
improvement. Sales growth in our OEM market anliaitewholesale market were particularly stronghie second quarter.

"China's segment sales in the second quarter &f R@beased $638,000, or 9%, to $8,069,000 compartkte second quarter of 2005. This
increase was achieved through the inclusion of iaedsales totaling $624,000, or 8%, favorableifprexchange rates associated with the
yuan strengthening against the U.S. dollar of $238, partially offset by a decline in internal saté $222,000

Mr. O'Keefe concluded, "Our operating income far fecond quarter of 2006 increased by $14,035d@8%, to $38,236,000 as compared
to $24,201,000 in 2005. Our quarter-on-quarteruetiring costs contributed $6,067,000, or 25%pgitions provided $5,659,000, or 23%,
internal growth contributed $1,736,000, or 7%, &nrable foreign exchange movements contribut&@E®O0, or 3%. Our overall margins
were impacted by a favorable mix within the Nortinérican wholesale market partially offset by widi@ans of our inventory carrying
values of certain product lines



Watts Water Technologies, Inc. will hold a live wedst of its conference call to discuss secondteuegsults for 2006 on Tuesday, Augus
2006, at 5:00 p.m. Eastern Time. This press relaadehe live web cast can be accessed by vigltegnvestors section of the Company's
website at www.wattswater.com. Following the webtcan archived version of the call will be avaiéaht the same address until August 1,
2007.

Watts Water Technologies, Inc. is a world leadah&manufacture of innovative products to cortinel efficiency, safety, and quality of
water within residential, commercial, and instibmial applications. Its expertise in a wide varigtyvater technologies enables it to be a
comprehensive supplier to the water industry.

This Press Release includes statements that atéstatical facts and are considered forward-loghkirithin the meaning of the Private
Securities Litigation Reform Act of 1995. Theseward-looking statements reflect Watts Water Tecbgials' current views about future
results of operations and other forward-lookinginiation. In some cases you can identify thesersiants by forwardsoking words such &
"anticipate," "believe," "could," "estimate," "exgé" "intend," "may," "should,"” "will* and "wouldbr similar words. You should not rely on
forward-looking statements because Watts' actsalltemay differ materially from those indicatedthgse forward-looking statements as a
result of a number of important factors. Thesedecinclude, but are not limited to, the followirgiortages in and pricing of raw materials
and supplies including recent price increases pyplgrs of raw materials and the Company's abiititpass these costs on to customers, loss
of market share through competition, introductibc@mpeting products by other companies, pressangrices from competitors, suppliers,
and/or customers, changes in variable interes$ @ieCompany borrowings, identification and disatesof material weaknesses in our
internal control over financial reporting, failuieexpand our markets through acquisitions, faiturdelay in developing new products, lack
of acceptance of new products, failure to manufagtwoducts that meet required performance andyssti@ndards, foreign exchange rate
fluctuations, cyclicality of industries, such asiplbing and heating wholesalers and home improvenegaiters, in which the Company
markets certain of its products, economic facteush as the levels of housing starts and remodadfifigcting the markets where the
Company's products are sold, manufactured, or neakenvironmental compliance costs, product lighilsks, the results and timing of the
Company's manufacturing restructuring plan, chang#se status of current litigation, including tb@mes Jones case, and other risks and
uncertainties discussed under the heading "ltemRigk Factors" in the Watts Water Technologies, Atnual Report on Form 10-K for the
year ended December 31, 2005 filed with the Seeariixchange Commission and other reports Wads fibm time to time with th
Securities and Exchange Commission. Watts doestastd to, and undertakes no duty to, update tlogrimation contained in this Press
Release



WATTSWATER TECHNOLOGIES, INC. AND SUBSIDIARIES
CONDENSED CONSOL IDATED STATEMENTS OF OPERATIONS
(Amounts in thousands, except per share information

STATEMENTS OF INCOME

Net sales

Income from continuing operations
Loss from discontinued operations

Net income

DILUTED EARNINGS PER SHARE
Weighted Average Number of Common Shares & Equivale nts
Earnings per Share:

Continuing operations

Discontinued operations

Net income

Cash dividends per share

(Unaudited)
Second Quarter Ended Si
July 2, July 3, July 2
2006 2005 2006

$ 300,175 $ 228,183 $575,1
$ 22,543 $ 13,988 $ 37,6
97) (75) 2

$ 22,446 $ 13,913 $ 374

33,038 33,077 33,0

x Months Ended

$ 447,210
$ 26,385
(114)



WATTSWATER TECHNOLOGIES, INC. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
(Amounts in thousands, except share information)

(Unaudited)
July 2, December 31,
ASSETS 2006 2005
CURRENT ASSETS:
Cash and cash equivalents .........ccceeee. $ 109,364 $ 45,758
Trade accounts receivable, less allowance for doubtful accounts of
$9,632 at July 2, 2006 and $9,296 at Decemb er 31, 2005 ... 218,878 177,364
Inventories, net:
Raw materials 106,148 84,087
Work in process .. 31,548 23,201
Finished goods 160,137 135,549
Total Inventories ...................... 297,833 242,837
Prepaid expenses and other assets ............ 20,952 25,361
Deferred income taxes .........cccceevvveeeee 33,265 27,540
Assets of discontinued operations ............ 8,055 9,555
Total CUIMTENt ASSELS .oovvvieiiieeics 688,347 528,415
PROPERTY, PLANT AND EQUIPMENT:
Property, plant and equipment, at cost ....... 395,485 328,812
Accumulated depreciation (179,991) (163,813)
Property, plant and equipment, Net ........ . L 215,494 164,999
OTHER ASSETS:
Goodwill 346,815 296,636
Other, net 124,312 110,920
TOTAL ASSETS oo $1 ,374,968 $ 1,100,970
LIABILITIES AND STOCKHOLDERS' EQUITY
CURRENT LIABILITIES:
Accounts payable ...........c.ccoceiiennnne $ 110,480 $ 91,053
Accrued expenses and other liabilities ....... 83,218 67,071
Accrued compensation and benefits .. 34,406 28,496
Current portion of long-term debt ....... 7,789 13,635
Liabilities of discontinued operations ....... 23,003 23,068
Total Current Liabilities ................ 258,896 223,323
LONG-TERM DEBT, NET OF CURRENT PORTION ............ 452,966 293,350
DEFERRED INCOME TAXES .. 40,280 24,803
OTHER NONCURRENT LIABILIT ES. 49,825 32,187
MINORITY INTEREST ....ooooiiiiiiiiiiiiiieeis 7,698 7,831
STOCKHOLDERS' EQUITY:
Preferred Stock, $.10 par value; 5,000,000 sha res authorized;
no shares issued or outstanding .......... L -- --
Class A Common Stock, $.10 par value; 80,000,0 00 shares authorized;
1 vote per share; issued and outstanding: 2 5,366,795 shares at
July 2, 2006 and 25,205,210 shares at Decem ber 31, 2005 ......cccvvvveveeeeaenns 2,537 2,521
Class B Common Stock, $.10 par value; 25,000,0 00 shares authorized;
10 votes per share; issued and outstanding: 7,293,880 shares at
July 2, 2006 and 7,343,880 at December 31, 729 734
Additional paid -in capital 145,677 142,694
Retained earnings 399,645 368,264
Accumulated other comprehenswe income ....... 16,715 5,263
Total Stockholders' EQUILY ... 565,303 519,476

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY ........ e $1 ,374,968 $ 1,100,970




WATTSWATER TECHNOLOGIES, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS
(Amounts in thousands, except per share information

(Unaudited)
Second Quarter Ended Six Months Ended
July 2, July 3, July 2, July 3,
2006 2005 2006 2005
Netsales ... $ 300,175 $ 228,183 $ 575,125 $ 447,210
Costof goods sold ........ccccevvvvccccne . 193,816 147,000 372,948 288,649
GROSS PROFIT ..o, 106,359 81,183 202,177 158,561
Selling, general & administrative expenses ........ 73,799 56,886 142,850 112,592
Restructuring and other charges ................... (5,676) 96 (5,441) 458
OPERATING INCOME .....ccovviiiiiiiiiieeeneee e, 38,236 24,201 64,768 45,511
Other (income) expense:
Interest income (891) (329) (1,309) (638)
Interest expense 4,952 2,567 9,144 5,088
Minority interest . . . 58 72 142 137
(]2 <Y OO (986) (90) (1,386) a77)
3,133 2,220 6,591 4,410
INCOME FROM CONTINUING OPERATIONS BEFORE INCOM E TAXES ......... 35,103 21,981 58,177 41,101
Provision for income taxes ......c.ccecevvveece e 12,560 7,993 20,547 14,716
INCOME FROM CONTINUING OPERATIONS ........... . s 22,543 13,988 37,630 26,385
Loss from discontinued operations, net of taxes ... (97) (75) (221) (114)
NET INCOME ...cocovviiiiiiiiiiciceeees i $ 22,446 $ 13,913 $ 37,409 $ 26,271

BASIC EPS
Income per share:

Continuing operations .............c.cecue.. $ 043 $ 115 $ 081

Discontinued operations . - - -

NET INCOME ......cooovviiiiiiiiiiiecee $ 043 $ 115 $ 081
Weighted average number of shares ................. L 32,654 32,475 32,623 32,442
DILUTED EPS
Income per share:

Continuing operations .............c.c.c....... $ 042 $ 114 $ 0.80

Discontinued operations -- (0.01) --

NET INCOME ......coooviiiiiiiiiiieeeee $ 042 $ 113 $ 0.80
Weighted average number of shares ................. L. 33,038 33,077 33,015 33,032

Dividends per Share .......ccccecevceecees i $ 0.09 $ 0.08 $ 0.8 $ 0.16




WATTSWATER TECHNOLOGIES, INC. AND SUBSIDIARIES
SEGMENT INFORMATION
(Amounts in thousands)

(Unaudited)
Net Sales
Second Quarter Ended Six Months Ended
July 2, July 3, July 2, July 3,
2006 2005 2006 2005
North America $ 208,249 $ 157,11 6 404,815 $ 304,593
Europe 83,857 63,63 6 156,116 130,070
China 8,069 7,43 1 14,194 12,547
Total $ 300,175 $ 228,18 3 575,125 $ 447,210
O perating Income
Second Quarter Ended Six Months Ended
July 2, July 3, July 2, July 3,
2006 2005 2006 2005
North America $ 25,635 $ 20,25 4 48,037 $ 38,700
Europe 15,608 7,95 2 25,178 15,445
China 2,397 57 2 3,412 1,117
Corporate (5,404) (4,57 7) (11,859) (9,751)
Total $ 38,236 $ 24,20 1 64,768 $ 45,511




