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PART I. FINANCIAL INFORMATION

ITEM 1. Financial Statements

WATTS WATER TECHNOLOGIES, INC. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
(Amounts in millions, except share information)

(Unaudited)
March 30, December 31
2008 2007
ASSETS
CURRENT ASSETS
Cash and cash equivalel $ 273.C % 290.<
Shor-term investment securitit — 22.C
Trade accounts receivable, less allowance for doludtcounts of $16.8 million at March 30, 20(
and $14.9 million at December 31, 2( 249.1 235.7
Inventories, net
Raw materials 116.¢ 108.¢
Work in proces: 47 .4 45.7
Finished goods 194.¢ 187.C
Total Inventories 358.¢ 341.¢
Prepaid expenses and other as 22.¢ 18.€
Deferred income taxe 43.C 38.1
Assets of discontinued operations 10.€ 10.4
Total Current Assets 957.¢ 956.7
PROPERTY, PLANT AND EQUIPMENT
Property, plant and equipment, at c 461.7 437.¢
Accumulated depreciation (229.9) (213.9)
Property, plant and equipment, net 232 223.%
OTHER ASSETS
Goodwill 397.t 385.¢
Long-term investment securitit 15.C 17.C
Other, net 146.2 146.1
TOTAL ASSETS $ 1,748.. $ 1,729.:
LIABILITIES AND STOCKHOLDERS' EQUITY
CURRENT LIABILITIES:
Accounts payabl $ 1234 % 108.(
Accrued expenses and other liabilit 113.¢ 113.¢
Accrued compensation and bene 39.2 38.2
Current portion of lon-term debt 1.1 1.3
Liabilities of discontinued operations 29.1 28.€
Total Current Liabilities 306.4 289.7
LONG-TERM DEBT, NET OF CURRENT PORTIO 435.¢ 432.2
DEFERRED INCOME TAXES 41.1 42.¢
OTHER NONCURRENT LIABILITIES 48.¢ 45.€
MINORITY INTEREST 0.7 3.4
STOCKHOLDERS EQUITY:
Preferred Stock, $0.10 par value; 5,000,000 star#®wrized; no shares issued or outstan — —
Class A Common Stock, $0.10 par value; 80,000,0@@es authorized; 1 vote per share; issuec
outstanding, 29,331,618 shares at March 30, 20686ar600,056 shares at December 31, - 2.8 3.1
Class B Common Stock, $0.10 par value; 25,000,080es authorized; 10 votes per share; issued
and outstanding, 7,293,880 shares at March 30, @a088ecember 31, 20( 0.7 0.7
Additional paic-in capital 381.¢ 377.¢
Retained earning 436.2 465.4
Accumulated other comprehensive income 93.¢ 68.7
Total Stockholders’ Equity 915.F 915t
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 1,748.. $ 1,729.:

See accompanying notes to consolidated financ#tsients.




WATTS WATER TECHNOLOGIES, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS
(Amounts in millions, except per share information)

(Unaudited)
First Quarter Ended
March 30, April 1,
2008 2007

Net sales $ 344.C $ 346.1
Cost of goods sold 229.¢ 231..

GROSS PROFIT 114.¢ 114.7
Selling, general & administrative expen: 87.1 84.1
Restructuring and other charges 0 0.2

OPERATING INCOME 26.2 30.4
Other (income) expens

Interest incomi (2.3 (3.6)

Interest expens 6.€ 6.3

Minority interest (1.2 (0.3

Other 2.2 0.8

5.3 3.2

INCOME FROM CONTINUING OPERATIONS BEFORE INCOME TASS 21.C 27.2
Provision for income taxes 7.1 7.2
INCOME FROM CONTINUING OPERATIONS 13.¢ 20.C
Loss from discontinued operations, net of taxes (0.2 —
NET INCOME $ 13.7 $ 20.C
BASIC EPS
Income per shart

Continuing operation $ 0.3t $ 0.52

Discontinued operations — —

NET INCOME $ 037 $ 0.52
Weighted average number of shares 36.¢ 38.€
DILUTED EPS
Income per shart

Continuing operation $ 037 $ 0.51

Discontinued operations — —

NET INCOME $ 037 $ 0.51
Weighted average number of shares 37.1 39.C
Dividends per share $ 011 $ 0.1C

See accompanying notes to consolidated financsgistents.




WATTS WATER TECHNOLOGIES, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Amounts in millions)

(Unaudited)
First Quarter Ended
March 30, April 1,
2008 2007
OPERATING ACTIVITIES
Net income $ 137 8 20.C
Less: loss from discontinued operations (0.2) —
Income from continuing operations 13.€ 20.C
Adjustments to reconcile income from continuing @iens to net cash provided by continuing
operating activities
Depreciatior 7.4 7.€
Amortization 2.€ 2.8
Loss on disposal and impairment of property, ptartt equipment and oth 0.3 0.3
Stocl-based compensatic 1.5 1.7
Deferred income tax bene (7.9 (2.5
Changes in operating assets and liabilities, neffetts from business acquisitions and
divestures
Accounts receivabl 4.7 (21.¢)
Inventories (6.4 (14.5)
Prepaid expenses and other as (3.2 (4.€)
Accounts payable, accrued expenses and otheiitiedbil 10.2 (2.7)
Net cash provided by (used in) continuing opera#iatyvities 14.¢ (13.5)
INVESTING ACTIVITIES
Additions to property, plant and equipmi (8.9 (6.2
Proceeds from the sale of property, plant and egeip 0.1 0.1
Investments in securitie (2.6) (7.5
Proceeds from sale of securit 26.€ 0.1
Increase in other asse¢ — (0.5
Business acquisitions, net of cash acquired (3.9 4.2
Net cash provided by (used in) investing activities 12.C (18.2)
FINANCING ACTIVITIES
Proceeds from lor-term deb 6.7 18.4
Payments of lor-term debi (10.2) (7.5)
Payment of capital leas (0.9 (0.5
Proceeds from share transactions under employek glans 0.€ 0.3
Tax benefit of stock awards exercis — 1.C
Payments to repurchase common st (38.2) —
Dividends (4.2 (4.0
Net cash (used in) provided by financing activities (45.€) 7.7
Effect of exchange rate changes on cash and casiaénts 1.2 0.8
Net cash provided by (used in) operating activitiEdiscontinued operatiot 0.3 (0.1
DECREASE IN CASH AND CASH EQUIVALENTS (17.3) (23.2)
Cash and cash equivalents at beginning of year 290.3 343.(
CASH AND CASH EQUIVALENTS AT END OF PERIOD $ 273.C $ 319.¢
NON-CASH INVESTING AND FINANCING ACTIVITIES
Issuance of stock under management stock purchiase p $ 21 $ 1.€
CASH PAID FOR:
Interest $ 27 $ 14
Taxes $ 51 $ 7.3

See accompanying notes to consolidated financ#tsients.




WATTS WATER TECHNOLOGIES, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Unaudit)

1. Basis of Presentation

The accompanying unaudited consolidated finant@éments have been prepared in accordance witluatiag principles generally
accepted in the United States for interim finantifdrmation and with the instructions to Form 10aqd Article 10 of Regulation S-X.
Accordingly, they do not include all of the infortitan and footnotes required by accounting princmenerally accepted in the United States
for complete financial statement$n the opinion of management, all adjustments (sting of normal recurring accruals) considered
necessary for a fair presentation have been indludthe Watts Water Technologies, Inc. Consolid&alance Sheet as of March 30, 2008,
the Consolidated Statements of Operations foriteeduarter ended March 30, 2008 and the firstigu@nded April 1, 2007, and the
Consolidated Statements of Cash Flows for the dustrter ended March 30, 2008 and the first quareded April 1, 2007.

The balance sheet at December 31, 2007 has begadiffom the audited financial statements at tfee. The accounting policies followed
by the Company are described in the Company’s AnReport on Form 10-K for the fiscal year ended &aber 31, 2007. The financial
statements included in this report should be raambnjunction with the financial statements andesancluded in the Annual Report on
Form 10-K for the year ended December 31, 2007 r&ipg results for the interim period presentedravenecessarily indicative of the
results to be expected for the year ending Dece3ihe2008.

The Company operates on a 52-week fiscal year gratirDecember 31st. Any first quarter data coeiin this Quarterly Report on
Form 10-Q reflects the results of operations fer 18-week period ended on the Sunday nearest Mdisthof the respective year.

2. Accounting Policies

Estimates

The preparation of financial statements in confoymiith accounting principles generally acceptethia United States requires management
to make estimates and assumptions that affeceffmted amounts of assets and liabilities andasce of contingent assets and liabilities at
the date of the financial statements and the redamounts of revenues and expenses during theirgpperiod. Actual results could differ
from those estimates.

Goodwill and Long-Lived Assets

The changes in the carrying amount of goodwill Bpgraphic segment from December 31, 2007 to Mai¢l2@08 are as follows:

North
America Europe China Total
(in millions)
Carrying amount at the beginning of per $ 211.C $ 162« $ 124 $ 385.¢
Adjustments to goodwill during the peri 0.1 — (0.5 (0.9
Effect of change in exchange rates used for tréinsla (0.9 11.¢ 0.5 12.1
Carrying amount at end of period $ 210.¢ $ 1742 $ 124 $ 397.t

Other intangible assets include the following arel@esented in “Other Assets: Other, net” in theerdh 30, 2008 Consolidated Balance
Sheet:

Gross
Carrying Accumulated
Amount Amortization
(in millions)

Patents $ 142 $ (6.9
Customer relationshiy 70.C (16.2)
Technology 7.5 (2.6)
Other 19.C (6.0)
Total amortizable intangibles 110.% (31.))
Intangible assets not subject to amortization 54.¢ —
Total $ 165.6 $ (31.))

Aggregate amortization expense for amortized intdagssets for the first quarters of 2008 and 2083 $2.6 million and $2.8 million,
respectively. Additionally, future amortization exgse on amortizable intangible assets approxingat€smillion for the remainder of 2008,
$9.8 million for 2009, $9.7 million for 2010, $9Million for 2011 and $7.1 million for 2012. Amor&#on expense is provided on a straight-
line basis over the estimated useful lives of tharigible assets. The weighted-average remairfimgfitotal amortizable intangible assets is
10.9 years. Patents, customer relationships, téogynand other amortizable intangibles have weidtaeerage remaining lives of 8.5 years,
9.2 years, 5.8 years and 19.2 years, respectivefngible assets not subject to amortization prilpnanclude trademarks and unpaten



technology.




Stock-Based Compensation

The Company maintains three stock incentive plameuwhich key employees and outside directors baes granted incentive stock

options (ISOs) and nonqualified stock options (NBO$urchase the Company’s Class A Common Stooky @ne plan, the 2004 Stock
Incentive Plan, is currently available for the grahnew equity awards. Stock options granted umpdier plans became exercisable over a
five-year period at the rate of 20% per year argrexten years after the date of grant. Under 8@12Stock Incentive Plan, options become
exercisable over a four-year period at the rat258b per year and expire ten years after the gratet $SOs and NSOs granted under the plans
may have exercise prices of not less than 100%%af@ of the fair market value of the Class A Comrtock on the date of grant,
respectively. The Company’s current practice igremt all options at fair market value on the gdate. The Company did not issue any
options in the first quarter of 2008 or 2007.

The Company also grants shares of restricted $tok&y employees and non-employee members of thep@oy’s Board of Directors under
the 2004 Stock Incentive Plan, which vest eithenediately or over a three-year period at the ratme-third per year. The restricted stock
awards are amortized to expense on a straighblises over the vesting period. The Company didssote any restricted stock in the first
quarters of 2008 or 2007.

The Company also has a Management Stock Purchaisetlt allows for the granting of restricted staois (RSUs) to key employees. On
an annual basis, key employees may elect to reegpartion of their annual incentive compensatioREUs instead of cash. Each RSU
provides the key employee with the right to purehashare of Class A Common Stock at 67% of therfarket value on the date of grant.
RSUs vest annually over a three-year period froengtfant date. An aggregate of 2,000,000 shar€$ass A Common Stock may be issued
under the Management Stock Purchase Plan. The &@gngranted 60,128 RSUs and 159,869 RSUs in thiedfirarters of 2008 and 2007,
respectively.

The fair value of each share issued under the Mamagt Stock Purchase Plan is estimated on theofigtant, using the Black-Scholes-
Merton Model, based on the following weighted agerassumptions:

2008 2007
Expected life (years) 3.C 3.C
Expected stock price volatilil 37.2% 35.2%
Expected dividend yiel 1.5% 1.C%
Risk-free interest rat 2.2% 4.8%

The above assumptions were used to determine tighted average grant-date fair value of RSUs of#4.and $16.79 in 2008 and 2007,
respectively.

A more detailed description of each of these stouk stock option plans can be found in Note 13 atellto Consolidated Financial
Statements in the Company’s Annual Report on Fd#K for the year ended December 31, 2007.

Shipping and Handling

The Company'’s shipping costs included in sellireneral and administrative expense were $8.9 mibliath $9.5 million for the first quarters
of 2008 and 2007, respectively.

Research and Developme

Research and development costs included in setlieigeral and administrative expense were $4.5anilind $3.9 million for the first
quarters of 2008 and 2007, respectively.

Taxes, Other than Income Taxes

Taxes assessed by governmental authorities otraakactions are recorded on a net basis and ectluom sales, in the Company’s
consolidated statements of operations.

Income Taxe

Income taxes are accounted for under the assdiadnility method. Deferred tax assets and lial@htiare recognized for the future tax
consequences attributable to differences betwe=firthncial statement carrying amounts of existingets and liabilities and their respective
tax bases and operating loss and tax credit carwairds. Deferred tax assets and liabilities arasaeed using enacted tax rates expected to
apply to taxable income in the years in which thteseporary differences are expected to be recovaredttled. The effect on deferred tax
assets and liabilities of a change in tax ratesdegnized in income in the period that includesdghactment date.
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New Accounting Standart

In March 2008, the Financial Accounting Standardaf8 (FASB) issued Financial Accounting StandardarB Statement ( FAS) No. 161,
“Disclosures about Derivative Instruments and Heddctivities,” (FAS 161). FAS 161 amends and exgsathe disclosure requirements of
FAS No. 133, “Accounting for Derivative Instrumetatsd Hedging Activities,” (FAS 133). It requiresdijtative disclosures about objectives
and strategies for using derivatives, quantitadigelosures about fair value amounts of gains assds on derivative instruments, counter-
party credit risk and disclosures about credit-rislated contingent features in derivative agreemérhis statement is effective for financial
statements issued for fiscal years beginning &ftarember 15, 2008. Accordingly, the Company wilbpdFAS 161 in 2009.

In December 2007, the FASB issued FAS No. 141 (B)Siness Combinations,” (FAS 141R), which requiresst identifiable assets,
liabilities, non-controlling interests, and goodveitquired in a business combination to be recoedéflll fair value.” Under FAS 141R, all
business combinations will be accounted for underaicquisition method. Significant changes, amadhgrs, from current guidance resulting
from FAS 141R includes the requirement that comtim@ssets and liabilities and contingent consiaerahall be recorded at estimated fair
value as of the acquisition date, with any subsegciganges in fair value charged or credited toiags. Further, acquisition-related costs
will be expensed rather than treated as part ohtlggisition. FAS 141R is effective for periods in@ing on or after December 15, 2008. The
Company expects the adoption of FAS 141R will inseecosts charged to its operations.

In December 2007, the FASB issued FAS No. 160, “Nontrolling Interests in Consolidated Financiat8ments, an amendment of ARB
No. 51" (FAS 160), which requires non-controlling intetegpreviously referred to as minority interestpttreated as a separate component
of equity, not as a liability outside of equityiasurrent practice. FAS 160 applies to non-colitrglinterests and transactions with non-
controlling interest holders in consolidated fin@hstatements. FAS 160 is effective for periodgibeing on or after December 15, 2008."
Company is currently evaluating the effect that F&® will have on its consolidated financial stagens.

In February 2007, the FASB issued FAS No. 159, “Fa& Value Option for Financial Assets and Finahtiabilities — including an
Amendment to FAS No. 115,” (FAS 159), which perneitgities to choose to measure many financialunsénts and certain other items at
fair value. FAS 159 was effective for financiateiments issued for fiscal years beginning aftaredtber 15, 2007 and interim periods
within those fiscal years. The Company has elest#do measure its eligible financial instrumerttéair value and therefore the adoption of
FAS 159 did not have an impact on its consolidéitezhcial statements.

In September 2006, the FASB issued FAS No. 157y Vaue Measurements,” (FAS 157), which defings ¥alue, establishes guidelines
for measuring fair value and expands disclosurgarting fair value measurements. FAS 157 doesaupiire any new fair value
measurements but rather eliminates inconsistenctiggidance found in various prior accounting premecements and was effective for fiscal
years beginning after November 15, 2007. In Felyr2808, the FASB issued FASB FSP -2 which delayed the effective date of FAS 157
for all nonfinancial assets and nonfinancial lidigis, except those that are recognized or disdlesdair value in the financial statements on a
recurring basis (at least annually), until fiscabys beginning after November 15, 2008, and inteeniods within those fiscal years. These
nonfinancial items include assets and liabilitiestsas reporting units measured at fair valuegnadwill impairment test and nonfinancial
assets acquired and liabilities assumed in a bssic@mbination. Effective January 1, 2008, we astbptAS 157 for financial assets and
liabilities recognized at fair value on a recurrivagis. The partial adoption of FAS 157 for finaheissets and liabilities did not have a
material impact on the Company’s consolidated fonarposition, results of operations or cash floee Note 4 for information and related
disclosures regarding the Company’s fair value mesmsents.

3. Discontinued Operations

In September 1996, the Company divested its Mualdigater Group businesses, which included Henryt,Rlames Jones Company and
Edward Barber and Company Ltd. The discontinuestating expense for the first quarter of 2008 iateal to legal and settlement costs
associated with the James Jones Litigation, netsrve adjustments, which is described in Péerhy 1, “Product Liability, Environmental
and Other Litigation Matters” of the Company’s AmhiReport on Form 10-K for the year ended Decer3tie2007.

Condensed operating statements and balance shedisdontinued operations are summarized below:

First Quarter Ended

March 30, April 1,
2008 2007
(in millions)
Costs and expenses - Municipal Water Group $ 0.2 $ —
Loss before income taxes 0.2 —
Income tax benefit — —
Loss from discontinued operations, net of taxes $ 0.2) $ —




March 30, December 31,

2008 2007

(in millions)
Prepaid expenses and other as $ 0.9 $ (0.3
Deferred income taxes 11.C 10.7
Assets of discontinued operations $ 10.€ $ 10.4
Accrued expenses and other liabilities $ 29.1 $ 28.€
Liabilities of discontinued operations $ 29.1 $ 28.€

The assets and liabilities at March 30, 2008 anceboer 31, 2007 primarily relate to the reservesife James Jones Litigation.
4. Financial Instruments
We measure certain financial assets and liabilétdfair value on a recurring basis, including &lale-for-sale auction rate securities and

foreign currency derivatives. The fair value ofgaeertain financial assets and liabilities wagmeined using the following inputs at
March 30, 2008:

Fair Value Measurements at Reporting Date Using:

Quoted Prices in Active Significant Other Significant Unobservable
Markets for Identical Assets Observable Inputs Inputs
Total (Level 1) (Level 2) (Level 3)
(in millions)

Assets
Available-for-sale

securities (1 $ 15.C $ — $ — $ 15.C
Foreign currency

derivatives(2, 0.3 — 0.3 —
Plan asset for deferred

compensation(z 3.€ 3.6 — —
Total assets $ 18 $ 3.€ $ 03 % 15.C
Liabilities
Plan liability for deferred

compensation(4 $ 3€ % 3€ % — $ —
Total liabilities $ 3.€ $ 3.€ % — $ =

(1) Included in long-term investment securitiesttom Company’s consolidated balance sheet.
(2) Included in prepaid expenses and other asseiseoCompany’s consolidated balance sheet.
(3) Included in other, net on the Company’s comzdéd balance sheet.

(4) Included in other noncurrent liabilities on #Bempany’s consolidated balance sheet.

The table below provides a summary of the changésiti value of all financial assets measured iataue on a recurring basis using
significant unobservable inputs (Level 3) for thregipd December 31, 2007 to March 30, 2008.

Total realized and unrealized gains (losses)

Balance Purchases, included in: Balance
December 31, sales, Comprehensive March 30,
2007 settlements, net Earnings income 2008
(in millions)
Available for sale securitie $ 39.C $ 24.0% — $ — $ 15.C

Available-for-sale securities are comprised of murctate securities. The Company holds a variéiyterest bearing auction rate securities,
or ARS, that includes $13.0 million in municipalius and $2.0 million in student loans at MarchZm8. These ARS investments are
intended to provide liquidity via an auction proedisat resets the applicable interest rate at pradéed calendar intervals, allowing
investors to either roll over their holdings orl $kkir interests at par. The recent uncertairitighe credit markets have affected all of the
Company’s holdings in ARS investments, and auctfonshe Company’s investments in these securiitas failed on their respective
auction dates. Consequently, the investments dreunently liquid and the Company will not be atdeaccess these funds until a future
auction of these investments is successful or @bigyfound outside of the auction process. Matddtes for these ARS investments range
from 2023 to 2041.

All of the ARS investments were AAA rated investrhgrade quality and were in compliance with the @any’s investment policy at the
time of acquisition. Since acquisition, all buteosecurity continues to be AAA rated, with onedaBBB. The value of the Company’s
auction rate securities that have AAA credit rasingtals $13.0 million and the value with a BBBditeating is $2.0 million. The Company
currently has the ability and intent to hold th&$®S investments until a recovery of the auctioncpss or until maturity. As of
December 31, 2007, the Company reclassified $17lidmof ARS investments from short-term
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investments to long-term investment securitiestednsolidated balance sheet because of the Cgrspaability to determine when its
investments in ARS would be liquidated.

Typically the fair value of ARS investments approgies par value due to frequent interest rategélsiugh the auction process. While the
Company continues to earn interest on its ARS itnvests at the maximum contractual rate, these imessts are not currently trading and
therefore do not currently have a readily deteriimanarket value.

The Company has used a discounted cash flow modigtermine the estimated fair value of its invesitin ARS as of March 30, 2008. The
assumptions used in preparing the discounted ¢asimiiodel include estimates for interest ratesditrguality of the ARS issuer, timing and
amount of cash flows, government guarantees retatstlident loans and expected holding periode®fARS. Based on this assessment of
fair value, as of March 30, 2008 the Company deitggththat the par value approximated fair value.

The Company reviews its impairments in accordanitie FAS No. 115, “Accounting for Certain Investmein Debt and Equity Securities,”
and related guidance issued by the FASB and SE@er to determine the classification of the impesnt as “temporary” or “other-than-
temporary.” A temporary impairment charge resuitan unrealized loss being recorded in the othepeehensive income (loss) component
of stockholders’ equity. Such an unrealized lasssdnot affect net income (loss) for the applicagieounting period. An other-than-
temporary impairment charge is recorded as a ehlizss in the consolidated statement of operafodsreduces net income (loss) for the
applicable accounting period. In evaluating theampent of all individual ARS, the Company classifisuch impairment as temporary. The
differentiating factors between temporary and cthan-temporary impairment are primarily the lengtlthe time and the extent to which the
market value has been less than cost, the finaocomalition and near-term prospects of the issuédrtlaa intent and ability of the Company to
retain its investment in the issuer for a periodimg sufficient to allow for any anticipated reeoy in market value.

Cash equivalents consist of instruments with remgimaturities of three months or less at the dapurchase. The remaining balance of
cash equivalents consists primarily of money matteds, for which the carrying amount is a reastmabtimate of fair value.

Foreign currency derivatives include forward foregxchange contracts primarily for Canadian dallars

The Company uses foreign currency forward exchaogéracts as an economic hedge to reduce the impaatrency fluctuations on certain
anticipated intercompany purchase transactionsatiea¢xpected to occur during the next fifteen mem@aind certain other foreign currency
transactions. Realized and unrealized gains arsg$osn the contracts are recognized in other int@pense. These contracts do not subject
the Company to significant market risk from exchengovement because they offset gains and losséeaslated foreign currency
denominated transactions. At March 30, 2008 andl ApR007, unrealized gains or losses on the ectdérwere immaterial.

The Company occasionally uses commodity futures¢raots to fix the price on a portion of certain renaterials used in the manufacturing
process. At March 30, 2008 and April 1, 2007, tleenPany had no commodity contracts.

5. Restructuring and Other Charges

During the first three months of 2008, the Compesoorded net préax restructuring and related charges in its bissirsegments totaling $
million for ongoing restructuring actions as follsw

(in millions)
North America $ 0.8
Europe —
China 0.5
Totals $ 1.3

The net charges included $0.3 million in cost oddmsold and $1.0 million in restructuring and otttearges and $0.2 million in other incc
and, as described below, relate to actions indiateing 2007.

2007 Actions

During 2007, the Company undertook a review ofaierproduct lines and its overall manufacturingazaty. Based on that review, the
Company initiated a global restructuring prograsmt thas approved by the CompasmyBoard of Directors on October 30, 2007. The Camyj

is also discontinuing certain product lines. Trisgram is expected to include the shutdown of faaufacturing facilities and the
rightsizing of a sixth facility, including the radation of its joint venture facility in China. Thestructuring program and charges for certain
product line discontinuances will include pre-téarges totaling approximately $12.9 million. Chargee primarily for severance ($4.3
million), relocation costs ($2.8 million) and othesset write-downs and expected net losses ondispesals ($2.0 million) and will result in
the elimination of approximately 330 positions vaevide. The product lines that were discontinued aceklerated depreciation resulted in a
pre-tax charge of $4.3 million during 2007. Tatat after-tax charges for this program are expetida approximately $9.4 million ($4.4
million non-cash), with costs being incurred thrbwgarly 2010. The Company expects to spend appaigly $13.4 million in capital
expenditures to consolidate operations and wiltifun
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approximately $8.0 million of this amount througlopeeds from the sale of buildings and other ass@igy disposed of as part of the
restructuring program. Annual cash savings, néaxfare estimated to be $4.5 million, which Wil fully realized by the second half of

20009.

The following table summarizes the accrual balameesutilization by cost type for the 2007 restmictg actions:

Asset write- Facility exit and Minority
Severance downs other interest Total
(in millions)
Restructuring accruals at December 31,2  $ 24 % — $ — $ — $ 2.4
Net pre-tax restructuring charge 0.4 0.3 0.€ (0.2 1.1
Utilization 1.9 (0.9 (0.6) 0.2 (2.0
Balance at March 30, 2008 $ 1% — $ — $ — $ 1t
The following table summarizes expected, incurned @maining cost for 2008 restructuring actiongype:
Asset write- Facility exit and
Severance downs other Total
(in millions)
Expected cost $ 423 $ 58 $ 28 $ 12.¢
Costs incurre through December 31, 20! 0.8 4.2 0.1 5.1
Costs incurred — through March 30, 2008 0.4 0.3 0.€ 1.3
Remaining costs at March 30, 2008 $ 31% 1.2 $ 21 $ 6.5
Other consists primarily of relocation costs.
The following table summarizes expected, incurned @maining cost for 2008 restructuring actionségment:
Costs incurred through Costs incurred through Remaining costs
Expected costs December 31, 2007 March 30, 2008 March 30, 2008
(in millions)
North America $ 57 % 35 % 0.8 $ 14
Europe 3.€ — — 3.9
China o5 1.€ 0.5 1.2
Total $ 12 $ 51 8% 1.3 % 6.5
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6. Earnings per Share

The following tables set forth the reconciliatiointloe calculation of earnings per share:

For the First Quarter Ended March 30, 2008

Income Shares Per Share
(Numerator) (Denominator) Amount
(amounts in millions, except per share amounts)
Basic EPS
Income from continuing operatiol $ 13.¢ 36.C $ 0.3¢
Loss from discontinued operations (0.9 —
Net income $ 13.7 $ 0.37
Effect of dilutive securitie
Common stock equivalents 0.2
Diluted EPS
Income from continuing operatiol $ 13.¢ $ 0.37
Loss from discontinued operations (0.2 —
Net income $ 13.7 37.1 % 0.37
For the First Quarter Ended April 1, 2007
Income Shares Per Share
(Numerator) (Denominator) Amount
(amounts in millions, except per share amounts

Basic EPS
Income from continuing operatiol $ 20.C 38.t $ 0.52
Loss from discontinued operations — —
Net income $ 20.C $ 0.52
Effect of dilutive securitie
Common stock equivalents 0.4
Diluted EPS
Income from continuing operatiol $ 20.( $ 0.51
Loss from discontinued operations — —
Net income $ 20.C 39.C $ 0.51

12




7. Segment Information

Under the criteria set forth in FAS No0.131 “Disalos about Segments of an Enterprise and Relatedhation,” the Company operates in
three geographic segments: North America, Eurapeé Ghina. Each of these segments is managed selyaaatl has separate financial res
that are reviewed by the Company’s chief operatiegjsion-maker. All intercompany sales transacttmage been eliminated. Sales by region
are based upon location of the entity recordingstiie. The accounting policies for each segmenthareame as those described in the
summary of significant accounting policies.

The following is a summary of the Company’s sigrafit accounts and balances by segment, reconoitbé tonsolidated totals:

First Quarter Ended

March 30, 2008 April 1, 2007
(in millions)
Net Sales
North America $ 211.. % 218.:
Europe 122.7 115.¢
China 9.8 12.2
Consolidated net sales $ 344 $ 346.1
Operating income (los!
North America $ 206 $ 21.2
Europe 14 .4 14 .4
China (1.4) 2.1
Subtotal reportable segments 33.€ 37.7
Corporate (*) (7.9 7.9
Consolidated operating income 26.2 30.4
Interest incomi 2.3 3.€
Interest expens (6.€) (6.3
Minority interest 1.2 0.3
Other (2.2 (0.9
Income from continuing operations before incometax $ 21.C % 27.2
Identifiable Asset:
North America $ 1,020.: $ 1,042.¢
Europe 593.2 526.(
China 135.( 124.¢
Consolidated identifiable assets $ 1,748.. $ 1,693.¢
Long-Lived Assets
North America $ 98t % 99.1
Europe 96.5 78.5
China 37.5 28.C
Consolidated long-lived assets $ 2327 $ 205.¢
Capital Expenditure
North America $ 1¢ $ 2.8
Europe 3.9 2.€
China 25 0.7
Consolidated capital expenditures $ 83 $ 6.2
Depreciation and Amortizatic
North America $ 4€ $ 4.4
Europe 3.9 4.5
China 1755 175
Consolidated depreciation and amortization $ 10 % 10.4

* Corporate expenses are primarily for compensatiperse, Sarbanes-Oxley compliance, professiong) fieeluding legal and audit
expenses, shareholder services and benefit adratiast costs. These costs are not allocated tgebgraphic segments as they are
viewed as corporate functions that support alvaas.

The above operating segments are presented ornsacbasistent with the presentation included inGoenpany’s December 31, 2007
financial statements included in its Annual Remort~orm 10-K.
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The North American segment consists of U.S. netssal $195.5 million and $204.1 million for thestiquarters of 2008 and 2007,
respectively. The North American segment also asigif U.S. long-lived assets of $91.1 million &92.5 million at March 30, 2008 and
April 1, 2007, respectively.

Intersegment sales for the first quarter ended Mag; 2008 for North America, Europe and China v&irel million, $1.3 million and $27.9
million, respectively. Intersegment sales forfingt quarter ended April 1, 2007 for North Ameri¢urope and China were $2.0 million, $
million and $22.0 million, respectively.

8. Accumulated Other Comprehensive Income

Accumulated other comprehensive income consistiseofollowing:

Foreign Accumulated Other
Currency Pension Comprehensive
Translation Adjustment Income
(in millions)

Balance December 31, 2007 $ 77z % 8.5 $ 68.7
Change in period 25.1 0.1 25.2
Balance March 30, 200¢ $ 102  $ 8.4 $ 93.€
Balance December 31, 20 $ 38.1 $ 127 $ 25.2
Change in period 3.2 1.5 4.7
Balance April 1, 2007 $ 41 % (11.2) $ 30.1

Accumulated other comprehensive income in the dafeted balance sheets as of March 30, 2008 and 007 consists primarily of
cumulative translation adjustments and pensiori@élprior service costs and net actuarial losse Chmpany’s total comprehensive income
was as follows:

First Quarter Ended

March 30, April 1,
2008 2007
(in millions)
Net income $ 137 $ 20.C
Foreign currency translation adjustments and other 25.2 3.2
Total comprehensive income $ 38 $ 23.2

9. Debt

The Company'’s revolving credit facility provides foulti-currency unsecured borrowings and standekgrs of credit of up to $350.0

million and expires in April 2011. Borrowings owstling under the revolving credit facility beareirgst at a fluctuating rate per annum equal
to an applicable percentage equal to (i) in the adis€urocurrency rate loans, the British Bankessdkiation LIBOR rate plus an applicable
percentage of 0.625%, which is determined by refsg¢o the Compang’consolidated leverage ratio and debt ratingij)an(the case of ba:
rate loans and swing line loans, the higher off{e)federal funds rate plus 0.5% and (b) the rhieterest in effect for such day as announced
by Bank of America, N.A. as its “prime rate.” Fbetfirst quarter of 2008, the average interestuatier the revolving credit facility for euro-
based borrowings was approximately 5.3%. The rengleredit facility includes operational and fins&alwovenants customary for facilities

of this type, including, among others, restrictiomsadditional indebtedness, liens and investmamismaintenance of certain leverage ratios.
As of March 30, 2008, the Company was in compliamite all covenants related to the revolving crédiility; had $230.9 million of unused
and potentially available credit under the revadvanedit facility; had no U.S dollar denominateddand $85.3 million of euro-based
borrowings outstanding on its revolving credit fiagj and had $33.8 million for stand-by lettersasédit outstanding on its revolving credit
facility.

10. Contingencies and Environmental Remediation

As disclosed in Part I, Item 1, “Product Liabiliggnvironmental and Other Litigation Matters” of tiempany’s Annual Report on Form KO-
for the year ended December 31, 2007, the Comaaparty to litigation described as the Jamesslhitigation and is also engaged in
certain environmental remediation. There have beematerial developments with respect to the Camgacontingencies and
environmental remediation proceedings during the §uarter ended March 30, 2008.

11. Employee Benefit Plans
The Company sponsors funded and unfunded defineefib@ension plans covering substantially alltefdomestic employees. Benefits are
based primarily on years of service and employeesipensation. The funding policy of the Companytifiese plans is to contribute an

annual amount that does not exceed the maximum rintteat can be deducted for federal income tax gaep.

Effective January 1, 2007, the Company early-adbtite measurement date (the date at which plantsamse the benefit obligation are
measured) provisions of FAS No. 1"Employer’ Accounting for Defined Benefit Pension and OthestRetirement Plan— an amendmer



of FASB Statements No. 87, 88, 106 and 132(R)” (AA8). Under FAS 158, the measurement date is et be
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the company’s fiscal year-end. The Company’s penglans previously used a September 30 measuratatntAll plans are now measured
as of December 31, consistent with the Compangtafiyear-end. The non-cash effect of the adomtidhe measurement date provisions of
FAS 158 at January 1, 2007 was not material an@ tivas no effect on the Company’s results of opmrat

The components of net periodic benefit cost afelésys:

First Quarter Ended

March 30, April 1,
2008 2007
(in millions)
Service co—benefits earne $ 0c $ 1.C
Interest costs on benefits obligati 1.2 1.1
Expected return on asst (1.2 (1.2
Prior service costs and net actuarial loss amdiciza 0.1 0.2
Net periodic benefit cost $ 1.C $ 1.2
The information related to the Company’s pensiardfucash flow is as follows:
First Quarter Ended
March 30, April 1,
2008 2007
(in millions)
Employer contribution: $ 01 % —

Expected contributions for the remainder of 20@8%8.3 million.
12. Subsequent Events

On April 9, 2008, the Company announced it signééfaitive agreement to acquire Blicher Metal ABRicher) located in Vildbjerg,
Denmark, in a share purchase transaction. Unddethes of the purchase agreement, the Companyayllapproximately $180.0 million in
cash to purchase 100% of the share capital of Bllich a debt/cash free basis, subject to a posirgavorking capital adjustment. The
Company intends to fund the transaction with aéglaash on hand. The acquisition of Bliicher iseexgd to close by the end of the second
quarter of 2008. The consummation of the acquisisosubject to customary closing conditions, idatg the approval of merger control
authorities in Europe.

On May 1, 2008, the Company entered into forwartreets with a May 29, 2008 value date, to selld@8nillion and buy approximately
€116.5 million. The euros will be contributed to \gaindustries Europe to fund the Bliicher acquisitio
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Item 2. Managements Discussion And Analysis Of Financial Condition Ad Results Of Operations

Overview

The following discussion and analysis are provitteihcrease understanding of, and should be readrijunction with, the accompanying
unaudited consolidated financial statements anelsnoln this quarterly report on Form 10-Q, refeemto “the Company,” “Watts,” “we,”
“us” or “our” refer to Watts Water Technologiesclrand its consolidated subsidiaries.

We operate on a 52-week fiscal year ending on Dbee®l. Any first quarter ended data containetthim Quarterly Report on Form 10-Q
reflects the results of operations for the 13-weekod ended on the Sunday nearest March 31 otdpective year.

We are a leading supplier of products for use énvtiater quality, water safety, water flow controtlavater conservation markets in both
North America and Europe with an emerging presémé€thina. For over 130 years, we have designedaartlifactured products th
promote the comfort and safety of people and ttadityuand conservation of water used in commeraia residential applications. We earn
revenue and income almost exclusively from the shtmur products. Our principal product lines ira#u

« water quality products, including backflow prevestand check valves for preventing reverse flovhimitvater lines and fire
protection systems and pc-of-use water filtration and reverse osmosis systembkdth commercial and residential applicatic

» awide range of water pressure regulators for bothmercial and residential applications;
« water supply and drainage products for commercidirasidential applications;

« temperature and pressure relief valves for watatens, boilers and associated systems;

» thermostatic mixing valves for tempering water amenercial and residential applications;

» systems for under-floor radiant applications andrhylic pump groups for gas boiler manufacturexsr@mewable energy
applications, including solar and heat pump corpealkages

« flexible stainless steel connectors for natural lEquld propane gas in commercial food service gsidential applications; and
« large diameter butterfly valves for use in China&er infrastructure.

Our business is reported in three geographic segmiorth America, Europe and China. We distritute products through three primary
distribution channels: wholesale, do-it-yourselfYPand original equipment manufacturers (OEMs]etast rates have an indirect effect on
the demand for our products due to the effect satds have on the number of new residential andweneial construction starts and
remodeling projects. All three of these activitiese an impact on our levels of sales and earnfgsdditional factor that has had an effect
on our sales is fluctuation in foreign currencEsa portion of our sales and certain portionsuofcosts, assets and liabilities are denominatec
in currencies other than the U.S. dollar.

Ouir first quarter results were negatively affedigdh stagnant residential construction market, sigwyrowth in the commercial construction
market and a general slowing of the U.S. and Eunogeonomies. We currently expect these econonmidittons will continue through 200
We believe that the factors relating to our futgrewth include our ability to continue to make s#lee acquisitions, both in our core markets
as well as in new complementary markets, regulatguirements relating to the quality and consémumadf water, increased demand for
clean water with continued enforcement of plumkang building codes and a healthy economic envirotinv¥e have completed

31 acquisitions since divesting our industrial afldand gas business in 1999. Our acquisitioneratocuses on businesses that manufacture
preferred brand name products that address ourethefmwvater quality, water conservation, watertyadad water flow control and related
complementary markets. We target businesses thigiravide us with one or more of the following: antry into new markets, an increase in
shelf space with existing customers, a new or im@adaechnology or an expansion of the breadth ofa@ier quality, water conservation,
water safety and water flow control products far tesidential and commercial markets.

Products representing a majority of our sales algest to regulatory standards and code enforcemérith typically require that these
products meet stringent performance criteria. Tiogietvith our commissioned manufacturers’ represems, we have consistently advocated
for the development and enforcement of such plumbades. We are focused on maintaining stringealitgcontrol and testing procedures
at each of our manufacturing facilities in ordentanufacture products in compliance with code neoménts and take advantage of the
resulting demand for compliant products. We belignat the product development, product testing ls#ipaand investment in plant and
equipment needed to manufacture products in cong#igvith code requirements, represent a barrienty for competitors. We believe th

is an increasing demand among consumers for predo@nsure water quality, which creates growthooppmities for our products.

We require substantial amounts of raw materiafgéaluce our products, including bronze, brass, icast steel and plastic, and substantially
all of the raw materials we require are purchasenhfoutside sources. We have experienced incréasles costs of certain raw materials,
particularly copper. Bronze and brass are coppsedballoys. The daily spot price of copper incrdase
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approximately 23% from December 31, 2007 to Apfil 2008. The weekly spot rate for gray and dudtile increased approximately 42%
and 49%, respectively, from December 31, 2007 tol 24, 2008.

A risk we face is our ability to deal effectiveljittvincreases in raw material costs. We manageriglisoy monitoring related market prices,
working with our suppliers to achieve the maximwawdl of stability in their costs and related prigiseeking alternative supply sources w
necessary, implementing cost reduction programsassing increases in costs to our customers. idddity from time to time we may use
commodity futures contracts on a limited basis tmage this risk. We are not able to predict whedihdor how long these cost increases will
continue. If these cost increases continue andrevaeat able to reduce or eliminate the effect efdbst increases by reducing production «
or implementing price increases, our profit margiosld decrease.

Another risk we face in all areas of our businessoimpetition. We consider brand preference, eeging specifications, code requirements,
price, technological expertise, delivery times aneadth of product offerings to be the primary cetitfwe factors. As mentioned previously,
we believe that the product development, prodistirtg capability and investment in plant and eqeptmeeded to manufacture products in
compliance with code requirements, represent advda entry for competitors. We are committed taimtaining our capital equipment at a
level consistent with current technologies, andtive spent approximately $37.8 million in 2007 argect to spend approximately $35.0
million during 2008.

Acquisitions

On November 9, 2007, we acquired the assets anddsgsof Topway Global Inc. (Topway) located in &r€alifornia for approximately
$18.4 million, of which $0.3 million in transacti@osts remains to be paid. Topway sells a widestyaof water softeners, point of entry filter
units, and point of use drinking water systemsésidential, commercial and industrial applications

Recent Developments

On April 9, 2008, we announced that we signed aniize agreement to acquire Blicher Metal A/S @iér) located in Vildbjerg, Denmark,
in a share purchase transaction. Under the terrtiegiurchase agreement, we will pay approxima&80.0 million in cash to purchase
100% of the share capital of Blicher on a debt/éaeshbasis, subject to a post-closing working tedidjustment. We intend to fund the
transaction with available cash on hand. The agrisof Blucher is expected to close by the enthefsecond quarter of 2008. The
consummation of the acquisition is subject to amsty closing conditions, including the approvahwdrger control authorities in Europe.

On May 1, 2008, we entered into forward contradth & May 29, 2008 value date, to sell $180.0 wrilland buy approximately €116.5
million. The euros will be contributed to Watts Ursdries Europe to fund the Bliicher acquisition.

Results of Operations
First Quarter Ended March 30, 2008 Compared to Fir$ Quarter Ended April 1, 2007

Net Sales Our business is reported in three geographic satgnNorth America, Europe and China. Our netssal@ach of these segments
for each of the first quarters of 2008 and 2007ense follows:

First Quarter Ended First Quarter Ended % Change to
March 30, 2008 April 1, 2007 Consolidated
Net Sales % Sales Net Sales % Sales Change Net Sales
(dollars in millions)
North America $ 211.¢ 61.2% $ 218.: 63.1% $ (6.9 (2.00%
Europe 122.7 35.7 115.¢ 33.4 7.1 2.1
China 9.¢ 2.8 12.2 3.5 (2.3 (0.7)
Total $ 344.( 10% $ 346.1 10C% $ (2.7 (0.6)%

The increase (decrease) in net sales is attriteitatihe following:

Change Change
As a % of Consolidated Net Sales As a % of Segment Net Sales
North North North
America _Europe China Total America Europe China Total America Europe China
(dollars in millions)
Organic $ 13.9) $ 7.7s B1)s (240 (3.9% (2.2% (0.9% (6.9% (6.2)% (6.7% (25.9%
Foreign exchang 2.2 14.¢ .8 17.€ 0.6 4.3 0.2 5.1 1.C 12.¢ 6.5
Acquisitions 4.1 — — 4.1 1.2 — — 1.2 1.9 — —
Total $ 6.9% 71$ 233 (2. (2.0% 2.1% (0.7% (0.6)% (3.2% 6.1%  (18.9%

The organic decline in net sales in North Ameri@s\wrimarily due to decreased unit sales partadflset by price increases and selected
product roll-outs. Organic sales into the North Aizen wholesale market in the first quarter of 2d@8lined by 5.0% compared to the first
quarter of 2007. This was primarily due to decrdasat sales in most of our product lines. Orgaailes into the North American DIY mar!
in the first quarter of 2008 decreased by 9.7% amexbto the first quarter of 2007 primarily duedecreased unit sales, partially offset by
price increases and new product roll-outs. Theimed growth in North America is due to the inclusiof sales from Topway.
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Organic net sales declined in Europe primarily ttudecreased sales in the European wholesale m@ietsales into the European whole:
market in the first quarter of 2008 declined by628.while our sales into the European OEM marketiaed relatively flat compared to the
first quarter of 2007.

Organic net sales declined in China primarily dudecreased sales in both the Chinese domestiexgroit markets. Our sales from China
were affected by a plant relocation, and by a laligpute and severe weather, affecting produchséis at two other locations.

The increases in net sales due to foreign exchianigerth America, Europe and China were primariledo the appreciation of the Canadian
dollar, the euro and the yuan, against the U.SaddVe cannot predict whether these currencielscaiitinue to appreciate against the U.S.
dollar in future periods or whether future foregxchange rate fluctuations will have a positiva@egative impact on our net sales.

Gross Profit.Gross profit and gross profit as a percent of aktss(gross margin) for the first quarters of 2668 2007 were as follows:

First Quarter Ended

March 30, April 1, Point
2008 2007 Change
(dollars in millions)
Gross profit $ 1142 $ 114.7
Gross margir 33.2% 33.1% 0.1%

Gross margin remained relatively flat in the fiystarter of 2008 compared to first quarter of 200¥e North American margin increased to
34.5% for the first quarter of 2008 from 32.9% fioe first quarter of 2007 due to realized salesepiicreases. The European margin
remained relatively flat for the comparable firgagter at 31.5% primarily due to higher marginstdbnted by price increases that were ol
by increased material costs and a shift in salé®wer margin products primarily in the OEM mark@ur China segment’s gross margin
decreased for the first quarter of 2008 primarilg do higher material costs, underutilized capaaityertain locations primarily due to the
relocation of our joint venture facility, severeatieer and a labor dispute and value added taxaees:

Selling, General and Administrative Expense&elling, General and Administrative, or SG&A, erpes for the first quarter of 2008 incree
$3.0 million, or 3.6%, compared to the first quade2007. The increase in SG&A expenses wasatable to the following:

(in millions) % Change
Organic $ (1.7 (2.00%
Foreign exchang 3.7 4.4
Acquisitions 1.C 1.2
Total $ 3.C 3.6%

The organic decrease in SG&A expenses was primaduigyto decreased variable selling expenses dogver shipments. The increase in
SG&A expenses from foreign exchange was primatilg tb the appreciation of the euro against the tbfar. The increase in SG&A
expenses from acquisitions was due to the inclusioropway. Total SG&A expenses, as a percentagales, were 25.3% in the first qua
of 2008 compared to 24.3% in the first quarter @2

Restructuring and Other Charge In the first quarter of 2008, we recorded $1.0iom for severance and relocation costs in Northekica
and China. In the first quarter of 2007, we relear $0.2 million of accelerated depreciation reldatethe relocation of our 60% owned
Chinese joint venture.

Operating Income. Operating income by geographic segment for tis¢ duarters of 2008 and 2007 was as follows:

% Change to

First Quarter Ended Consolidated
March 30, April 1, Operating
2008 2007 Change Income
(dollars in millions)
North America $ 20.e $ 21z $ (0.6 (2.0%
Europe 14 .4 14 .4 — —
China (1.4 2.1 (3.5) (11.5)
Corporate (7.3 (7.9 — —
Total $ 26.5 $ 304 $ (4.2) (13.5%
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The increase (decrease) in operating income ibatiéble to the following:

Change Change
As a % of Consolidated Operating Income As a % of Segment Operating Incom
North North North
America Europe China_ Corp. _ Total America _Europe China Corp. Total America _Europe China Corp.
(dollars in millions)
Organic $ 01 $ @9$ (BIYI$ —3$ @49 0.2% G.e%  (10.9% —%  (16.0)% 0.5% (11.9% @as7.y% —%
Foreign exchang 0.4 1.7 (0.3 — 2.C 1.3 5.€ (0.3 — 6.€ 1.¢ 11.€ (4.€) —
Acquisitions 0.3 — — — 0.3 1.0 — — — (1.0 1.9 — — —
Restructuring/othe (0.8) — (0.1) — (0.€) (2.€) — (0.9 — (3.0 (3.8 — (4.8) —
Total $ 06 $ —3$ (B5H$ —$ (&) (2.0% —% A15% —%  (13.5% (2.9% —% (166.9)% %

The North American organic operating income renmiite primarily due to price increases and redus&&A costs that offset unit volume
decreases and increased material costs. The adagriowth in North America is due to the inclusafrihe operating income of Topway. In

the first quarter of 2008, we recorded $0.8 millgrimarily for plant relocation costs and severaoaests related to our global restructuring

program and we did not record any costs in the diusurter of 2007.

The decrease in organic operating income in Euvageeprimarily due to lower unit volume and increhs@aterial costs, partially offset by
price increases and reduced SG&A costs. The inerieagperating income from foreign exchange wamarily due to the appreciation of the
euro against the U.S. dollar. We cannot predicttidrethe euro will continue to appreciate againstW.S. dollar in future periods or whether
future foreign exchange rate fluctuations will havpositive or negative impact on our operatingine.

The decrease in organic operating income in Chias pvimarily due to increased material costs antkuriilized capacity in certain locatio
primarily due to the relocation of our joint verdgugcility, severe weather and a labor disputéhénfirst quarter of 2008, we recorded $0.5
million for asset write-downs and accelerated deipt®n related to our global restructuring progreempared to $0.3 million for the
comparable period of 2007.

The first quarter operating loss in Corporate reradiflat compared to last year's comparable quarierarily due to the timing of increased
costs to comply with Section 404 of the Sarbanekey&ct of 2002 offset by decreased stock-basedpamsation, pension and
environmental costs.

Interest Income. Interest income decreased $1.3 million, or 36.1%the first quarter of 2008 compared to the fitsger of 2007, primarily
due to cash used to fund the stock buy-back progndiated in November 2007.

Interest Expens¢ Interest expense increased $0.3 million, or 4 &#athe first quarter of 2008 compared to thetfipgarter of 2007, primari
due to an increase in the average variable rageget on the revolving credit facility.

Other (Income) ExpenseOther expense increased $1.4 million for the fjiesarter of 2008 compared to the first quarte2@d7, primarily
due to foreign currency transaction losses. Foreigrency transaction losses increased in Chinegeuand Canada in the first quarter of
2008 compared to the first quarter of 2007.

Income Taxes Our effective tax rate for continuing operationsreased to 33.9% in the first quarter of 2008 f&81% in the first quarter
2007. The increase was primarily due to a one-bereefit associated with a refund of withholdingasuin Italy in 2007 that did not recur in
2008 and a decrease in the percentage of incomre@tina, which has a lower effective tax rate tbanoverall rate.

Income From Continuing Operatior Income from continuing operations for the firsagter of 2008 decreased $6.1 million, or 30.5%, to
$13.9 million, or $0.37 per common share, from $2illion, or $0.51 per common share, for the fgsarter of 2007, in each case, on a
diluted basis. Income from continuing operatiforsthe first quarters of 2008 and 2007 includestspnet of tax, from our restructuring plan
of $0.8 million, or $0.02 per common share, and $fillion, or $0.00 per common share, respectivielgome from continuing operations 1
the first quarter of 2007 includes a tax refun&d© million, or $0.05 per common share. The agpten of the euro, yuan and Canadian
dollar against the U.S. dollar resulted in a pesitmpact on income from continuing operations @08 per common share for the first
quarter of 2008 compared to the comparable peasidylear. We cannot predict whether the euro, Ganatbllar or yuan will appreciate or
depreciate against the U.S. dollar in future peiodwhether future foreign exchange rate flucaretiwill have a positive or negative impact
on our net income.

Loss From Discontinued Operatior The loss from discontinued operations was prilpatiributable to legal fees associated with thmds
Jones Litigation, as described in Part |, ltemBysiness-Product Liability, Environmental and Othiigation Matters”in our Annual Repol
on Form 10-K for the year ended December 31, 2007.

Liquidity and Capital Resources

We generated $14.8 million of cash from operatictiyéies in the first quarter of 2008 as compared $13.5 million use of cash in the first
quarter of 2007. With management’s focus in 2008vorking capital management, net working capigarcoutflows have decreased from
$43.4 million in the first quarter of 2007, to & meorking capital cash outflow of $3.5 million ihe first quarter of 2008, a $39.9 million
positive change. This change was offset to sornteneky lower income from continuing operations.
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We generated $12.0 million of net cash from invegtctivities for the first quarter of 2008. Weea®d proceeds of $26.6 million from the
sale of auction rate securities. We invested $8liBmin capital equipment. For the remaindeffistal year 2008, we expect to invest
approximately $26.7 million for manufacturing maudiy and equipment as part of our ongoing commitrteenmprove our manufacturing
capabilities. We paid $3.8 million for earn-out psnts related to acquisitions from prior years.

As of March 30, 2008, we held $15.0 million in ist®ents with an auction reset feature, or auctbe securities. Since December 31, 2007,
we have reduced our exposure to auction rate siesuby $24.0 million. The fair value of thesesgéties was estimated to approximate par
value as of March 30, 2008. Any future changeinyalue will be recorded as a component of cotmgmnsive income (loss) in the
consolidated statement of changes in shareholdgtsty, as any decline in fair value is consideete temporary. At the time of purchase,
all the auction rate securities carried an AAA dreating. The auction rate securities we currehtlld are all long-term debt obligations
secured by municipal bonds and student loans, atidowe exception, carry an AAA credit rating. TNaue of our auction rate securities"
have AAA credit ratings totals $13.0 million ane: thalue with a BBB credit rating is $2.0 million.

Liquidity for these auction rate securities is tglly provided by an auction process, which alltwsklers to sell their notes, and resets the
applicable interest rate at pre-determined intstuadually every 7 to 35 days. Each of the auatid® securities in our investment portfolio as
of March 30, 2008 has experienced a failed auclitvere is no assurance that future auctions faetlsecurities will succeed. An auction
failure means that the parties wishing to sellrteecurities could not be matched with an adequatene of buyers. In the event that there is
a failed auction, the indenture governing the sgcuoequires the issuer to pay interest at a cetuiadly defined rate that is generally above
market rates for other types of similar short-témstruments. The securities for which auctions Hailed will continue to earn interest at the
contractual rate and be auctioned every 7 to 35 datil the auction succeeds, the issuer callsdcearities or they mature. As a result, our
ability to liquidate and fully recover the carryinglue of our auction rate securities in the neantmay be limited or not exist. All of our
investments were classified as long-term as of M&@ 2008 due to uncertainties of the timing offilitation. We do not believe our inability
to sell these investments in the near-term is Baamit to our overall liquidity.

We used $45.6 million of net cash from financingaties for the first quarter of 2008. This wasmarily due to payments for our stock
repurchase program, payments of debt and dividagthpnts, partially offset by increased borrowingder our line of credit.

Our $350.0 million revolving credit facility with syndicate of banks is being used to support oguiattion program, working capital
requirements and for general corporate purposetst@uling indebtedness under the revolving creditify bears interest at a rate determi

by the type of loan plus an applicable margin debeed by our debt rating, depending on the applechhse rate and our bond rating. For the
first quarter of 2008 the average interest ratesutite revolving credit facility for eurbased borrowings was approximately 5.3%. There

no U.S. dollar borrowings at March 30, 2008. Theoheing credit facility includes operational anddincial covenants customary for facilities
of this type, including, among others, restrictiomsadditional indebtedness, liens and investmamismaintenance of certain leverage ratios.
As of March 30, 2008, we were in compliance withcavenants related to the revolving credit fagjlhad $230.9 million of unused and
potentially available credit under the revolvingdit facility and had $85.3 million of eutmased borrowings outstanding and $33.8 milliol
stand-by letters of credit outstanding on our rewvg credit facility.

Working capital (defined as current assets lesgeatitiabilities) as of March 30, 2008 was $651iliom compared to $667.0 million as of
December 31, 2007. This decrease was primariljta@decreases in cash and investment securitieb. &akcash equivalents decreased to
$273.0 million as of March 30, 2008 compared to@29illion as of December 31, 2007 primarily dagoyments for our stock repurchase
program. The ratio of current assets to currehilltees was 3.1 to 1 as of March 30, 2008 compao=8l.3 to 1 as of December 31, 2007.

We anticipate that available funds from currentrapens, existing cash and other sources of ligquidill be sufficient to meet current
operating requirements and anticipated capital edip@res for at least the next 12 months. Howewermay have to consider external sou
of financing for any large future acquisitions.

Our contractual obligations as of March 30, 20@8@esented in the following table:

Payments Due by Perioc

Less than More than
Contractual Obligations Total 1 year 1-3 years 3-5 years 5 years
(in millions)
Long-term debt obligations, including current
maturities (a $ 436.¢ $ 11 $ 50.t $ 85.: $ 300.(
Operating lease obligatiol 29.4 7.C 10.4 5.C 7.C
Capital lease obligations ( 17.5 1.4 3.1 3.C 10.C
Pension contribution 14.4 4.1 1.2 0.1 9.C
Interest (b 159.¢ 25.C 48.2 36.7 50.C
Other (c) (d) 211.( 207.1 1.7 0. 1.3
Total $ 869.1 $ 2457 $ 1157 $ 131.C $ 377.%
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(a) as recognized in the consolidated balancetshe

(b) assumes the balance on the revolving cradility remains at $85.3 million and the interesterremains at approximately 5.3% for the
presented periods

(c¢) includes acquisition, commodity and capitglenditure commitments and other benefits at M&@,2008

(d) On April 9, 2008, we announced that we signeéfiitive agreement to acquire Blicher Metal ABRicher) located in Vildbjerg,
Denmark, in a share purchase transaction for appaigly $180.0 million in cash.

We maintain letters of credit that guarantee oufgpmance or payment to third parties in accordamite specified terms and conditions.
Amounts outstanding were approximately $45.5 millis of March 30, 2008 and $45.0 million as of Detzer 31, 2007. Our letters of credit
are primarily associated with insurance coveragktara lesser extent foreign purchases and gepengtire within one year of issuance.
These instruments may exist or expire without beireyvn down, therefore they do not necessarilyasgmt future cash flow obligations.

Off-Balance Sheet Arrangements

Except for operating lease commitments, we haveffibalance sheet arrangements that have or asemahly likely to have a current or
future effect on our financial condition, changedinancial condition, revenues or expenses, regfloperations, liquidity, capital
expenditures or capital resources that is matarisvestors.

Application of Critical Accounting Policies and Key Estimates

The preparation of our consolidated financial stegets in accordance with United States (U.S.) GalyeAccepted Accounting Principles
(GAAP) requires management to make judgments, gsisoms and estimates that affect the amounts rego# critical accounting estimate
an assumption about highly uncertain matters anttideave a material effect on the consolidatedniona statements if another, also
reasonable, amount were used, or, a change irstimeate is reasonably likely from period to perigde base our assumptions on historical
experience and on other estimates that we believeeasonable under the circumstances. Actualtsesolild differ significantly from these
estimates. There were no changes in accountingigmbr significant changes in accounting estimali¢ring the first quarter of 2008.

We periodically discuss the development, seleciod disclosure of the estimates with the Audit Cattem. Management believes the
following critical accounting policies reflect itsore significant estimates and assumptions.

Revenue recognitic

We recognize revenue when all of the followingesia are met: (1) we have entered into a bindirrgegent, (2) the product has shipped and
title has passed, (3) the sales price to the cust@rfixed or is determinable and (4) collecttyilis reasonably assured. We recognize revenus
based upon a determination that all criteria feergie recognition have been met, which, basede@m#tjority of our shipping terms, is
considered to have occurred upon shipment of tlighed product. Some shipping terms require thelgtm be received by the customer
before title passes. In those instances, revermeasoh recognized until the customer has receilledypods. We record estimated reductior
revenue for customer returns and allowances andustomer programs. Provisions for returns andmaices are made at the time of sale,
derived from historical trends and form a portidrite allowance for doubtful accounts. Customegpams, which are primarily annual
volume incentive plans, allow customers to eardlitfer attaining agreed upon purchase targets fusmNe record estimated reductions to
revenue, made at the time of sale, for customegrpros based on estimated purchase targets.

Allowance for doubtful accoun

The allowance for doubtful accounts is establisioegpresent our best estimate of the net reabzadlue of the outstanding accounts
receivable. The development of our allowance fartdful accounts varies by region but in generélased on a review of past due amounts,
historical write-off experience, as well as agirentls affecting specific accounts and general dpeal factors affecting all accounts. In
North America, management specifically analyzes individuaounts receivable and establishes specificvesagainst financially troubled
customers. In addition, factors are developedzirij historical trends in bad debts, returns atwirgnces. The ratio of these factors to sales
on a rolling twelve-month basis is applied to tatatstanding receivables (net of accounts spatifiecdentified) to establish a reserve. In
Europe, management develops their bad debt allevédmough an aging analysis of all their accoumt€£hina, management specifically
analyzes individual accounts receivable and estaddi specific reserves as needed. In additionydterworks customers, whose payment
terms are generally extended, we reserve the ramfraccounts receivable in excess of one yean fitee invoice date.

We uniformly consider current economic trends amahges in customer payment terms when evaluatsngdbquacy of the allowance for
doubtful accounts. We also aggressively monitorctieelitworthiness of our largest customers, anébgially review customer credit limits
to reduce risk. If circumstances relating to specifistomers change or unanticipated changes atthe general business environment, our
estimates of the recoverability of receivables ddaé further adjusted.
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Inventory valuatior

Inventories are stated at the lower of cost or etarkth costs determined primarily on a first-irsfiout basis. We utilize both specific prod
identification and historical product demand ashibsis for determining our excess or obsolete itorgrreserve. We identify all inventories
that exceed a range of one to four years in sétgs.is determined by comparing the current invenbalance against unit sales for the
trailing twelve months. New products added to irteenwithin the past twelve months are excludedrfithis analysis. A portion of our
products contain recoverable materials, theretoeeekcess and obsolete reserve is established aey oecoverable amounts. Changes in
market conditions, lower than expected customerasehor changes in technology or features couldtregsadditional obsolete inventory tt
is not saleable and could require additional inegnteserve provisions.

In certain countries, additional inventory reseraes maintained for potential shrinkage experienoatle manufacturing process. The rest
is established based on the prior year’s inveritmsyes adjusted for any change in the gross insebtdance.

Gooduwill and other intangibles

Goodwill and intangible assets with indefinite kvare tested annually for impairment in accordawte the provisions of Financial
Accounting Standards Board Statement No. 142 “Gdlbdnd Other Intangible Assets” (FAS 142). We s judgment in assessing
whether assets may have become impaired betweeralampairment tests. We concluded that no impantnegisted at October 28, 2007,
time of our latest annual review. We perform ounwal test for indicators of goodwill and namortizable intangible assets impairment in
fourth quarter of our fiscal year or sooner if icatiors of impairment exist.

Intangible assets such as purchased technologyeaerally recorded in connection with a businesiaition. Values assigned to intangible
assets are determined based on estimates and jotigragarding expectations of the success andylifle of products and technology
acquired.

Since the adoption of FAS 142 our valuations haaenlgreater than the carrying value of our goodwit intangibles. While we believe that
our estimates of future cash flows are reasondifferent assumptions regarding such factors agéusales volume, selling price changes,
material cost changes, cost savings programs githkaxpenditures could significantly affect owwations. Other changes that may affect
our valuations include, but are not limited to,gwot acceptances and regulatory approval. If ag@duct acceptance differs significantly
from the estimates, we may be required to recoridn@airment charge to write down the assets ta tiegilizable value. A severe decline in
market value could result in an unexpected impaitrabarge to goodwill, which could have a materigbact on our results of operations ¢
financial position.

Product liability and worker compensation costs

Because of retention requirements associated witlinsurance policies, we are generally se¢fdred for potential product liability claims ¢
for workers’ compensation costs associated withkpaice accidents. For product liability cases mthS., management estimates expected
settlement costs by utilizing loss reports provitgdur third-party administrators as well as depéig internal historical trend factors based
on our specific claims experience. Managementzeslithe internal trend factors that reflect finglected settlement costs. In other countries,
we maintain insurance coverage with relatively higlductible payments, as product liability claimsd to be smaller than those experienced
in the U.S. Changes in the nature of claims omtttaal settlement amounts could affect the adegagtyis estimate and require changes to
the provisions. Because the liability is an estenéte ultimate liability may be more or less tiheported.

Workers’compensation liabilities in the U.S. are recognifm@ctlaims incurred (including claims incurred Imgt reported) and for changes
the status of individual case reserves. At the timeorkers’compensation claim is filed, a liability is estiredtto settle the claim. The liabili
for workers’ compensation claims is determined dasemanagement’s estimates of the nature andigewkthe claims and based on
analysis provided by third party administrators agararious state statutes and reserve requirem@&fgdave developed our own trend
factors based on our specific claims experiencethir countries where workers’ compensation castsapplicable, we maintain insurance
coverage with limited deductible payments. Becdhediability is an estimate, the ultimate liabjilinay be more or less than reported.

We determine the trend factors for product liapitind workers’ compensation liabilities based onstdtation with outside actuaries.

We maintain excess liability insurance with outsigurance carriers to minimize our risks relateddtastrophic claims in excess of all self-
insured positions. Any material change in the af@etioned factors could have an adverse impactiooerating results.

Legal contingencie

We are a defendant in numerous legal matters inguthose involving environmental law and produability as described in Part |, Item 1, “
Business - Product Liability, Environmental and €thitigation Matters” in our Annual Report on Fodf-K for the year ended

December 31, 2007. As required by Financial ActiogrStandards Board Statement No. 5 “Accountingfontingencies” (FAS 5), we
determine whether an estimated loss from a losSrg@ncy should be accrued by assessing whetloesad deemed probable and the loss
amount can be reasonably estimated, net of anycapf# insurance proceeds. Estimates of potenti@iomnes of these contingencies are
developed in consultation with outside counsel. [/tiiis assessment is based upon all available
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information, litigation is inherently uncertain attte actual liability to fully resolve this litigiaih cannot be predicted with any assurance of
accuracy. Final settlement of these matters cooddiply result in significant effects on our resudf operations, cash flows and financial
position.

Pension benefit

We account for our pension plans in accordance Riitancial Accounting Standards Board Statement8NdEmployers Accounting for
Pensions” (FAS 87) and Financial Accounting Stads@oard Statement No. 158, “Employers’ AccounfmgDefined Benefit Pension and
Other Postretirement Plans—an amendment of FAS®18&nts No. 87, 88, 106, and 132(R),” (FAS 158ppplying FAS 87 and FAS 158,
assumptions are made regarding the valuation affti@bligations and the performance of plan asSéie primary assumptions are as
follows:

. Weighted average discount rate—this rate is usedtimate the current value of future benefitssThte is adjusted based on
movement in long-term interest rates.

. Expected long-term rate of return on assets—thésisaused to estimate future growth in investmants investment earnings. The
expected return is based upon a combination abfiisti market performance and anticipated fututernes for a portfolio reflecting
the mix of equity, debt and other investments iatii@ of our plan assets.

. Rates of increase in compensation levels—thisisateed to estimate projected annual pay increagash are used to determine
the wage base used to project employees’ pensioefiteat retirement.

We determine these assumptions based on consnoltaitio outside actuaries and investment advisony. variance in these assumptions
could have a significant impact on future recogdipension costs, assets and liabilities.

Income taxe:

We estimate and use our expected annual effectorie tax rates to accrue income taxes. Effectivedtes are determined based on
budgeted earnings before taxes, including our égghate of permanent items that will affect theafve rate for the year. Management
periodically reviews these rates with outside tdxisors and changes are made if material variainoasexpectations are identified.

We recognize deferred taxes for the expected futonsequences of events that have been reflectbd tonsolidated financial statements in
accordance with the rules of Financial Accountitan8ards Board Statement No. 109 “Accounting feaome Taxes” (FAS 109). Under

FAS 109, deferred tax assets and liabilities aterdeéned based on differences between the boolesalnd tax bases of particular assets and
liabilities, using tax rates in effect for the ygam which the differences are expected to reveksaluation allowance is provided to offset .
net deferred tax assets if, based upon the avaiwhtlence, it is more likely than not that somalbof the deferred tax assets will not be
realized. We consider estimated future taxablerimeand ongoing prudent tax planning strategiessessing the need for a valuation
allowance.

On January 1, 2007, we adopted the provisionsrarigial Accounting Standards Board (FASB) Intetien No. 48, “Accounting for
Uncertainty in Income Taxes” (FIN 48). The purpo$&IN 48 is to increase the comparability in fica reporting of income taxes. FIN 48
requires that in order for a tax benefit to be Ebln the income statement, the item in questioatmeet the more-likely-than-not (greater
than 50% likelihood of being sustained upon exativnaby the taxing authorities) threshold. The aédwpof FIN 48 did not have a material
effect on our financial statements. No cumula#ffect was booked through beginning retained egmin

Item 3. Quantitative and Qualitative Disclosures bout Market Risk

We use derivative financial instruments primardyr¢duce exposure to adverse fluctuations in foreigchange rates, interest rates and costs
of certain raw materials used in the manufactupragess. We do not enter into derivative finanicislruments for trading purposes. As a
matter of policy, all derivative positions are usededuce risk by hedging underlying economic expe. The derivatives we use are
instruments with liquid markets.

Our consolidated earnings, which are reported itddrStates dollars, are subject to translatidksrdue to changes in foreign currency
exchange rates. This risk is concentrated in tichaxge rate between the U.S. dollar and the elued;))tS. dollar and the Canadian dollar;
the U.S. dollar and the Chinese yuan.

Our foreign subsidiaries transact most businesfjdng certain intercompany transactions, in fgmeturrencies. Such transactions are
principally purchases or sales of materials anddlareminated in European currencies or the U.Samadian dollar. We use foreign curre
forward exchange contracts to manage the riske@ltt intercompany purchases that occur duringdliese of a year and certain open
foreign currency denominated commitments to s@tpcts to third parties. For 2008 and 2007, theumtsorecorded in other (income)
expense for the change in the fair value of suctiraots was immaterial.

We have historically had a very low exposure oncibst of our debt to changes in interest ratesrdst rate swaps are used to mitigate the
impact of interest rate fluctuations on certainafale rate debt instruments and reduce interestresgoon certain fixed
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rate instruments. Information about our long-teebtdncluding principal amounts and related interetes appears in note 11 of notes to
consolidated financial statements in our Annuald®epn Form 10-K for the year ended December 30720

We purchase significant amounts of bronze ingats$rod, cast iron, stainless steel and plastichadre utilized in manufacturing our many
product lines. Our operating results can be adiyeestected by changes in commodity prices if we anable to pass on related price
increases to our customers. We manage this riskdmjitoring related market prices, working with guppliers to achieve the maximum le
of stability in their costs and related pricingekieg alternative supply sources when necessarypassing increases in commodity costs to
our customers, to the maximum extent possible, vthey occur.

Item 4. Controls and Procedures

As required by Rule 13a-15(b) under the Securlieshange Act of 1934, as of the end of the permdered by this report, we carried out an
evaluation under the supervision and with the pigidition of our management, including our Chief &xéve Officer and Chief Financial
Officer, of the effectiveness of our disclosuretcois and procedures. In designing and evaluaiurgdisclosure controls and procedures, we
recognize that any controls and procedures, ncemiattw well designed and operated, can provide magonable assurance of achieving the
desired control objectives, and our managementsseciy applies its judgment in evaluating and iempénting possible controls and
procedures. The effectiveness of our disclosuréralsnand procedures is also necessarily limitethieystaff and other resources available to
us and the geographic diversity of our operati@ased upon that evaluation, the Chief Executivéc®ffand Chief Financial Officer
concluded that, as of the end of the period covbyeithis report, our disclosure controls and proced were effective, in that they provide
reasonable assurance that information require@ widrlosed by us in the reports we file or sunmder the Exchange Act is recorded,
processed, summarized and reported within the pieniods specified in the Securities and Exchangar@igsion’s rules and forms and are
designed to ensure that information required tdibelosed by us in the reports that we file or sitlumder the Exchange Act are accumulated
and communicated to our management, including digf@&xecutive Officer and Chief Financial Officais appropriate to allow timely
decisions regarding required disclosure.

There was no change in our internal control oveairicial reporting that occurred during the quasteted March 30, 2008, that has materially
affected, or is reasonably likely to materiallyesftf, our internal control over financial reportinig. connection with these rules, we will
continue to review and document our disclosurerotsiand procedures, including our internal contnadr financial reporting, and may from
time to time make changes aimed at enhancing dffieictiveness and to ensure that our systems ewgtheour business.

Part Il. OTHER INFORMATION

ltem|. Legal Proceedings

As disclosed in Part I, Item 1, “Product Liabilignvironmental and Other Litigation Matters” of cdmnual Report on Form 10-K for the
year ended December 31, 2007, we are a partyidatlin described as the James Jones Litigatioraemdlso engaged in cert:
environmental remediation. There have been no mhtlavelopments with respect to our contingenaies environmental remediation
proceedings during the quarter ended March 30,.2008

Iltem 1A. Risk Factors

This report includes statements which are not histbfacts and are considered forward looking witihe meaning of the Private Securities
Litigation Reform Act of 1995. These forward-longistatements reflect Watts Water Technologies;dairrent views about future results
of operations and other forward-looking informatidn some cases you can identify these statenbgrfiarward-looking words such as
“anticipate,” “believe,” “could,” “estimate,” “expa,” “intend,” “may,” “should,” “will” and “would” or similar words. You should not rely on
forward-looking statements because Watts’ actuallte may differ materially from those indicatedthgse forward-looking statements as a
result of a number of important factors. Thesédi&cinclude, but are not limited to, the followinthe failure to meet, or delays in meeting,
the closing conditions for the Blicher acquisitishprtages in and pricing of raw materials and Beppncluding recent cost increases by
suppliers of raw materials and our ability to pese costs on to customers, loss of market shervegh competition, introduction of
competing products by other companies, pressumioes from competitors, suppliers, and/or cust@ntie identification and disclosure of
material weaknesses in our internal control ovearicial reporting, failure to expand our marketstigh acquisitions, failure or delay in
developing new products, lack of acceptance of peaucts, failure to manufacture products that megtired performance and safety
standards, foreign exchange rate fluctuationsjaaldly of industries, such as plumbing and heatitplesalers and home improvement
retailers, in which we market certain of our pradyueconomic factors, such as the levels of houstaigs and remodeling, affecting the
markets in which our products are sold, manufactuse marketed, environmental compliance costgjyebliability risks, the results and
timing of our manufacturing restructuring plan, bas in the status of current litigation, includthg James Jones case, and other risks and
uncertainties discussed under the heading “Item Rigk Factors” in our Annual Report on Form 10ef the year ended December 31, 2007
filed with the Securities Exchange Commission ati@ioreports we file from time to time with the 88ties and Exchange Commission.
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Iltem 2. Unregistered Sales of Equity Securities ahUse of Proceeds

We satisfy the minimum withholding tax obligationedupon the vesting of shares of restricted stackthe conversion of restricted stock
units into shares of Class A Common Stock by autmaildy withholding from the shares being issueduanber of shares with an aggregate
fair market value on the date of such vesting oveesion that would satisfy the withholding amodué.

The following table includes information with regpéo shares of our Class A Common Stock withhelsitisfy withholding tax obligations
during the three-month period ended March 30, 2008.

(c) Total
Number of
Shares (or
Units) (d) Maximum Number (or
(a) Total (b) Purchased as Approximate Dollar Value)
Number of Average Part of Publicly of Shares (or Units) that
Shares (or Price Paid Announced May Yet Be Purchased
Units) per Share Plans or Under the Plans or
Period Purchased (or Unit) Programs Programs
January 1, 200- January 27, 200 — — — —
January 28, 200~ February 24, 200 91€ $ 28.8¢ — —
February 25, 2008 — March 30, 2008 25,64« $ 28.5] — —
Total 26,56( $ 28.5; — —

The following table includes information with regpéo the repurchases of our Class A Common Stadikg the three-month period ended
March 30, 2008.

(c) Total Number (d) Maximum Number (or
(a) Total (b) of Shares (or Units) Approximate Dollar Value)
Number of Average Purchased as Part of Shares (or Units) that
Shares (or Price Paid of Publicly May Yet Be Purchased
Units) per Share Announced Plans Under the Plans or
Period Purchased (1) (or Unit) or Programs (1) Programs (1)
January 1, 200- January 27, 200 878,563 $ 27.3¢ 878,53 1,254,01!
January 28, 200~ February 24, 200 490,70( $ 28.8i 490,70( 763,31!
February 25, 2008 — March 30, 2008 — — — 763,31!
Total 1,369,23. $ 27.8¢ 1,369,23. 763,31!

(1) On November 9, 2007, the Company announcedtthBbard of Directors had authorized a stock repase program. Under the program,
the Company may repurchase up to an aggregat® ofiBion shares of its Class A Common Stock inropgarket purchases or in privately
negotiated transactions.

Item 6. Exhibits

The exhibits listed in the Exhibit Index immedigtpreceding the exhibits are filed as part of Qisarterly Report on Form 10-Q and such
Exhibit Index is incorporated herein by reference.

25




SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causeddiport to be signed on its behalf by
undersigned, thereunto duly authorized.

WATTS WATER TECHNOLOGIES, INC
Date: May 8, 2008 By: /s/ Patrick S. ¢ Keefe

Patrick S. ( Keefe
Chief Executive Office

Date:  May 8, 2008 By: /s/ William C. McCartney
William C. McCartney
Chief Financial Officer and Treasul
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EXHIBIT INDEX

Listed and indexed below are all Exhibits filedoast of this report.

Exhibit No. Description
2.1 Share purchase agreement dated as of April8, 280@8knBlicher Metal A/S and Watts Denmark Holding A/S
3.1 Restated Certificate of Incorporation, as amen@g
3.2 Amended and Restated -Laws, as amended (
10.1 Resignation Agreement dated February 14, 2008 lestilee Registrant and Paul A. Lacourci
11 Statement Regarding Computation of Earnings perr@omShare (4
31.1 Certification of Principal Executive Officer pursudo Rule 13a-14(a) or Rule 15d-14(a) of the SdegrExchange Act of
1934, as amende
31.Zz Certification of Principal Financial Officer purquaRule 13a-14(a) or Rule 15d-14(a) of the Se@sgixchange Act of 1934,
as amende
32.1 Certification of Principal Executive Officer pursudo 18 U.S.C. 135
32.2 Certification of Principal Financial Officer pursuao 18 U.S.C. 135
(1) Incorporated by reference to the Regist's Current Report on Forn-K (File No. 00-11499) dated April 8, 200!

(@)
(3)
(4)

Incorporated by reference to the Regisf's Quarterly Report on Form -Q (File No. 00-11499) for the quarter ended July 3, 2C

Incorporated by reference to the Regisf's Current Report on Forn-K (File No. 00:-11499) dated February 5, 20(

Incorporated by reference to Note 6 to the NotgSdosolidated Financial Statements included inRaport.
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Exhibit 10.1
February 14, 2008

Paul A. Lacourciere
19 Atlantic Avenue, Suite 12
Hampton, NH 03842

Dear Paul:

In connection with your resignation from employmerith Watts Water Technologies, Inc. (the “Compgras of Friday, February 29, 2008,
you are eligible to receive the severance bendéiseribed in th“Description of Severance Benefits” attached ts thiter agreement as
Attachment A if you sign and return this letteregmnent to Gregory Michaud no earlier than Febr@8ry2008 but by March 7, 2008 and it
becomes binding between the Company and you. @yrgj and returning this letter agreement and eedking your acceptance, you will be
agreeing to the terms and conditions set forthérumbered paragraphs below, including the relebskaims set forth in paragraph 3.
Therefore, you are advised to consult with an agpbefore signing this letter agreement and yow talee up to twenty-one (21) days to do
so. If you sign this letter agreement, you mayngjeayour mind and revoke your agreement duringélven (7) day period after you have
signed it. If you do not so revoke, this letteresment will become a binding agreement betweetmpany and you upon the expiratior
the seven (7) day revocation period.

If you choose not to sign and return this lettereaghent no earlier than February 29, 2008 but bscM@, 2008 or if you revoke your
acceptance of this letter agreement during theoaia@n period, you shall not receive any severdmeeeefits from the Company. You will,
however, receive payment on your resignation datary wages and unused vacation time accruedghrthe Resignation Date (as defined
herein). Also, regardless of signing this lettgre@ment, you may elect to continue receiving grmeglical insurance pursuant to the federal
“COBRA” law, 29 U.S.C. § 1161 erqg. If you choose not to sign, all premium costsG@BRA shall be paid by you on a monthly basis for
as long as, and to the extent that, you remaiibétidor COBRA continuation. You should consuletBOBRA materials to be provided by
the Company for details regarding these benefitsother benefits, including life insurance anadpterm disability insurance, will cease
upon your Resignation Date.

You currently have vested stock options for purehafs24,000 shares under the Company’s 1996 StptioOPlan and 20,000 shares under
the Company’s 2004 Stock Incentive Plan. Pursuatite Company’s 1996 Stock Option Plan and yowkstption agreements, you will
have up to your Resignation Date of February 29820 exercise the vested stock options you haatevibre issued under the 1996 Stock
Option Plan. All vested and unvested stock optiomder the 1996 Stock Option Plan will be cancetledhe Resignation Date.

Pursuant to the Company’s 2004 Stock Incentive ,Blan will have six (6) months from your Resignatidate to exercise the options that
were issued under the 2004 Stock Incentive Plartteatdare vested as of your Resignation Date. dllested stock options will be cancelled
and all unvested shares of restricted stock willdofeited to the Company on the Resignation Date.




Pursuant to the terms of the Management Stock BeecRlan, your non-vested restricted stock uni&J4$3} will be cancelled on the
Resignation Date and you will receive a cash paymgual to the number of such non-vested RSUs pfiek by the lesser of (a) 67% of the
fair market value of the Company’s Class A Commtotison the date the RSUs were purchased plus simf@rest per annum on such
amount at the one-year U.S. Treasury Bill ratep{ddished in the Wall Street Journah effect on the purchase date and each anniyersa
thereof, or (b) the fair market value of the ClAsSommon Stock on the Resignation Date. Your veR8ds will be converted to shares of
the Companys Class A Common Stock and issued to you. As dtresthe American Jobs Creation Act of 2004, bessayou are an officer
the Company, the distribution of this cash paynfenany unvested RSUs and the issuance of the sliacderlying your vested RSUs cannot
be made until at least six months after the Resigm®ate.

The following numbered paragraphs set forth thenseaind conditions that will apply if you timely signd return this letter agreement and do
not revoke it within the seven (7) day period:

1. Resignation Date- Your effective date of resignation from the Compés February 29, 2008 (the “Resignation Date”).

2. Description of Severance Benefits The severance benefits paid to you if you tinsidyn and return this letter agreement, and do
not revoke it, are described in the “DescriptiorSefrerance Benefits” attached as Attachment A“@egerance Benefits”).

3. Release- In consideration of the payment of the severdmgrefits, which you acknowledge you would not othiee be entitled to
receive, you hereby fully, forever, irrevocably anttonditionally release, remise and discharge&Citnapany and its officers,
directors, stockholders, corporate affiliates, sibses, parent companies, agents and employees {a their individual and
corporate capacities), and all employee benefiiptnd plan fiduciaries (hereinafter, the “ReledBadies”)from any and all claims
charges, complaints, demands, actions, causesiofi asuits, rights, debts, sums of money, costspants, reckonings, covenants,
contracts, agreements, promises, doings, omisgi@nsages, executions, obligations, liabilities erpenses (including attorneys’
fees and costs), of every kind and nature thatey@n had or now have against any or all of the &ald Parties, including, but not
limited to, any and all claims arising out of y@mployment with and/or separation from the Comparsiuding, but not limited to,
all employment discrimination claims under Titlel 6f the Civil Rights Act of 1964, 42 U.S.C. § 2@06tseq. , the Age
Discrimination in Employment Act, 29 U.S.C. § 621seq. , the Americans With Disabilities Act of 1990, 423.C. § 12101 eteq.
, the Family and Medical Leave Act, 29 U.S.C. § 2&0seq, the Rehabilitation Act of 1973, 29 U.S.C. § A%eq., the
Massachusetts Fair Employment Practices Act., M.G.[L51B, § 1 e$eq. , the Massachusetts Civil Rights Act, M.G.L. c. 12,
88 11H and 111, the Massachusetts Equal RightsM. L. c. 93, § 102 and M.G.L. c. 214, § 1C, thaddachusetts Labor and
Industries Act, M.G.L. c. 149, 81 seq., the Massachusetts Privacy Act, M.G.L. c. 214B&hd the Massachusetts Maternity
Leave Act, M.G.L. c. 149, § 105(d), all as amendbd;New Hampshire Law Against Discrimination, NR&v. Stat. Ann., § 354-
A:1 etseq., N.H.




Rev. Stat. Ann. § 275:36 séq. (equal pay law) and N.H. Rev. Stat. Ann. § 275-&:seq. (whistleblower protection act), all as
amended; all claims arising out of the Fair Cr&#porting Act, 15 U.S.C. § 1681 %#q. , the Employee Retirement Income Sect
Act of 1974 (“ERISA”), 29 U.S.C. § 1001 séq. , and the Corporate and Criminal Fraud Accountiytiict of 2002, 18 U.S.C.

§ 1514A (Sarbanes-Oxley whistleblower provisiotl)aa amended; all common law claims including, it limited to, actions in
tort, defamation and breach of contract; all claimmany non-vested ownership interest in the Compemntractual or otherwise,
including, but not limited to, claims to stock dock options; and any claim or damage arising éybar employment with and/or
separation from the Company (including a claimrégaliation) under any common law theory or anyefat] state or local statute or
ordinance not expressly referenced above; provideavever, that nothing in this letter agreement prevents fyom filing,
cooperating with or participating in any proceedijore the EEOC or a state fair employment prastagency (except that you
acknowledge that you may not be able to recovemamiyetary benefits in connection with any suchnelaiharge or proceeding); ¢
further providedthat nothing in this letter agreement waives aghts you have to receive your accrued benefits ruthee
Company'’s Pension Plan and Supplemental EmployetseRient Plan, in accordance with the respecéuag of such plans.

Non- Disclosure— You agree that you will keep confidential all naublic information concerning the Company that yaquired
during the course of your employment with the Conypa

Non -Solicitation of Employees- For a period of eighteen (18) months after the grestion Date, you will not, directly or indirect
either alone or in association with others, re¢sagticit, or induce for employment or hire or eggas an independent contractor,
person who was employed by the Company at anydumiag the period of your employment with the Comypaexcept for an
individual whose employment with the Company hasnberminated for a period of six months or longer.

Return of Company Property — You confirm that you have returned to the Comparyood working order all keys, files, records
(and copies thereof), equipment (including, butlimited to, computer hardware, software and praitevireless handheld devices,
cellular phones and pagers), Company identifica@@mpany proprietary and confidential informaterd any other Company-
owned property in your possession or control ana heft intact all electronic Company documentsjuding, but not limited to,
those that you developed or helped to develop dyur employment. You further confirm that yoweaancelled all accounts for
your benefit, if any, in the Company’s name, in@hgg but not limited to, credit cards, telephonargfe cards, cellular phone and/or
pager accounts and computer accounts.

Business Expenses and Final CompensatienYou acknowledge that you have been reimbursettidfompany for all business
expenses incurred in conjunction with the perforogaof your employment and that no other reimbursgsnare owed to you. You
further acknowledge that you have received paynmefull for all services rendered
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10.

11.

12.

13.

in conjunction with your employment by the Compamg that no other compensation is owed to you.

Cooperation and Consulting— You agree to cooperate with the Company in thiestigation, defense or prosecution of any claims
or actions now in existence or which may be brouiglthe future against or on behalf of the Compa¥igur cooperation in
connection with such claims or actions shall ineluiolut not be limited to, you being available toetneith the Company’s counsel to
prepare for discovery or any mediation, arbitratimial, administrative hearing or other proceedindgo act as a withess when
reasonably requested by the Company. During tHeggou are receiving severance pay from the Campygou agree to be
available upon reasonable notice to consult withGompany; providedhoweverthat such assistance will not exceed eight (8) $
per month. You also agree that you will not bad@aiy additional consideration for this assistance.

Non-Disparagement— To the extent permitted by law, you shall not maky false, disparaging or derogatory statemergsiblic
or private to any person, entity or media outlgareling the Company or any of its directors, office@mployees, agents or
representatives or the Company’s business affad<inancial condition.

Amendment— This letter agreement shall be binding upon tmtigs and may not be abandoned, supplementedgetiam
modified in any manner, orally or otherwise, exdeptn instrument in writing of concurrent or suipsent date signed by a duly
authorized representative of the parties heretas [Etter agreement is binding upon and shalldartarthe benefit of the parties and
their respective agents, assigns, heirs, execugiocsessors and administrators.

Waiver of Rights — No delay or omission by the Company in exercising right under this letter agreement shall opeaata
waiver of that or any other right. A waiver or sent given by the Company on any one occasion Bhadffective only in that
instance and shall not be construed as a barw@iver of any right on any other occasion.

Validity — Should any provision of this letter agreementibelared or be determined by any court of compéteistiction to be
illegal or invalid, the validity of the remaininggs, terms or provisions shall not be affectedeby and said illegal or invalid part,
term or provision shall be deemed not to be agfdtiis letter agreement.

Confidentiality — To the extent permitted by law, you understardiagree that the terms and contents of this lagerement, and
the contents of the negotiations and discussiandtieg in this letter agreement, shall be mairgdias confidential by you, your
agents and your representatives and none of theeathall be disclosed except to the extent requiyefderal or state law or as
otherwise agreed to in writing by an authorizedragé the Company.

4




14.

15.

16.

17.

18.

19.

Nature of Agreement— You understand and agree that this letter agreeimi@ severance agreement and does not constitute
admission of liability or wrongdoing on the parttbé Company.

Tax Provision — In connection with the severance benefits praVvideyou pursuant to this letter agreement, the @om shall
withhold and remit to the tax authorities the antsurquired under applicable law, and you shatdsponsible for all applicable
taxes with respect to such severance benefits wpdicable law. You acknowledge that you arerabting upon advice or
representation of the Company with respect todkdreatment of any of the severance benefitsostit in Attachment A.

Acknowledgments— You acknowledge that you have been given at teasity-one (21) days to consider this letter agrea,
including Attachment A, and that the Company ad¥igeu in writing to consult with an attorney of yaawn choosing prior to
signing this letter agreement. You understandytbatmay revoke this letter agreement for a peofoseven (7) days after you sign
it, and that this letter agreement shall not beatiife or enforceable until the expiration of théven (7) day revocation period. You
understand and agree that by entering into thisrlagreement you are waiving any and all rightsl@ms you might have under the
Age Discrimination in Employment Act, as amendedhsy Older Workers Benefit Protection Act, and §yai have received
consideration beyond that to which you were presiipentitled.

Voluntary Assent— You affirm that no other promises or agreemehtmg kind have been made to or with you by angqeror
entity whatsoever to cause you to sign this lettgeement, and that you fully understand the meganil intent of this letter
agreement. You state and represent that you rev@r opportunity to fully discuss and review thiens of this letter agreement,
including Attachment A, with an attorney. You fuet state and represent that you have carefully ttga letter agreement, includi
Attachment A, understand the contents herein,\fraetl voluntarily assent to all of the terms andditions hereof, and sign your
name of your own free act.

Applicable Law and Consent to Jurisdiction— This letter agreement shall be interpreted amgtcoed by the laws of the
Commonwealth of Massachusetts, without regard tdlico of laws provisions. You hereby irrevocalslybmit to and acknowledge
and recognize the jurisdiction of the courts of @@mmonwealth of Massachusetts, or if approprefederal court located in the
Commonwealth of Massachusetts (which courts, fop@ses of this letter agreement, are the only safrcompetent jurisdiction),
over any suit, action or other proceeding arisingad, under or in connection with this letter agreent or the subject matter hereof.

Entire Agreement— This letter agreement, including Attachment Ajtains and constitutes the entire understandingagneement
between the parties hereto with respect to youersewe benefits and the settlement of claims agdiasCompany and cancels all
previous oral and written negotiations, agreemantscommitments in connection therewith.
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If you have any questions about the matters covieréus letter agreement, please call.
Very truly yours,
WATTS WATER TECHNOLOGIES, INC
By: /s/ Gregory J. Michau

Name: Gregory J. Michat
Title: Executive VP of Human Resourc

| hereby agree to the terms and conditions set falsbve and in Attachment A. | have been givdeaat twentyene (21) days to consider t
letter agreement (including Attachment A) and Idnatiosen to execute this on the date below. mhéhteat this letter agreement will become
a binding agreement between the Company and naifnlot revoke my acceptance in seven (7) days.

/s/ Paul A. Lacourcier 2-23-08
Paul A. Lacourciere Date

To be signed and returned no earlier than Febr2@r2008 but by March 7, 20C
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1.

ATTACHMENT A

DESCRIPTION OF SEVERANCE BENEFITS

The Company will pay you severance pay in the fofra lump sum totaling $395,825, less all applieatihte and federal taxes.
This total is calculated using eighteen (18) momthgour annual base salary of $223,000 plus $6,82liscretionary bonus for
2008. This severance pay will be paid no earliantthe eighth (8th) day after execution of thiteledf agreement. You will receive
separate check for the value of your deferred rested RSUs for the years you participated in theddament Stock Purchase Plan,
less all applicable state and federal taxes, n@eee#ran six (6) months after the Resignation Date

Effective as of the Resignation Date, if you electontinue receiving group health coverage purstaatine federal “COBRA” law,
29 U.S.C. § 1161 et secduring the Severance Pay Period (March 1, 2008-488@, 2009), the Company shall pay the full
COBRA costs associated with the medical and deatatrage you have elected. The remaining balahaeyoCOBRA premium
costs after the Severance Pay Period, shall bebyyajdu on a monthly basis for as long as, antiéceixtent that, you remain eligible
for COBRA continuation. You should consult the COBRaterials to be provided by the Company for detagarding these
benefits.

The Company will provide you with Career Transit®ervices for a period of up to six (6) months tigio Lee Hecht Harrison
(LHH) at a level selected by the Company should glooose to participate in these outplacement assistservices. Such cost will
be paid directly to LHH in accordance with the terof the Company’s agreement with LHH.




Exhibit 31.1

WATTS WATER TECHNOLOGIES, INC.
CERTIFICATION PURSUANT TO

SECTION 302 OF
THE SARBANES-OXLEY ACT OF 2002
I, Patrick S. O’Keefe, certify that:
1. I have reviewed this quarterly report on FormQ@0f Watts Water Technologies, Inc.;

2. Based on my knowledge, this report does notaiomny untrue statement of a material fact or dmn#ttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4. The registrant’s other certifying officer(s) anare responsible for establishing and maintaimlisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag @defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

(@) Designed such disclosure controls and puresg or caused such disclosure controls and puoesdo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidh&ubsidiaries, is made known to us by others
within those entities, particularly during the petin which this report is being prepared,;

(b) Designed such internal control over finahgégorting, or caused such internal control ovwearicial reporting to be designed under our
supervision, to provide reasonable assurance reggitae reliability of financial reporting and tipeeparation of financial statements for
external purposes in accordance with generally@edeaccounting principles;

(c) Evaluated the effectiveness of the registsatisclosure controls and procedures and predentthis report our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt based on such evaluation; and

(d) Disclosed in this report any change in gistrant’s internal control over financial repogithat occurred during the registrant’s most
recent fiscal quarter (the registrant’s fourth dilsguarter in the case of an annual report) thatnhaterially affected, or is reasonably likely to
materially affect, the registrant’s internal comweer financial reporting; and

5. The registrant’s other certifying officer(s) alngave disclosed, based on our most recent evatuaf internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(&) All significant deficiencies and material Weasses in the design or operation of internalrobotser financial reporting which are
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

(b) Any fraud, whether or not material, that ilwgs management or other employees who have disatirole in the registrant’s internal
control over financial reporting.

Date: May 8, 200!
/sl Patrick S. (Keefe
Patrick S. ( Keefe
Chief Executive Office




Exhibit 31.2

WATTS WATER TECHNOLOGIES, INC.
CERTIFICATION PURSUANT TO

SECTION 302 OF
THE SARBANES-OXLEY ACT OF 2002
[, William C. McCartney, certify that:
1. I have reviewed this quarterly report on FormQ@0f Watts Water Technologies, Inc.;

2. Based on my knowledge, this report does notaiomny untrue statement of a material fact or dmn#ttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4. The registrant’s other certifying officer(s) anare responsible for establishing and maintaimlisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag @defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

(@) Designed such disclosure controls and puresg or caused such disclosure controls and puoesdo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidh&ubsidiaries, is made known to us by others
within those entities, particularly during the petin which this report is being prepared,;

(b) Designed such internal control over finahgégorting, or caused such internal control ovwearicial reporting to be designed under our
supervision, to provide reasonable assurance reggitae reliability of financial reporting and tipeeparation of financial statements for
external purposes in accordance with generally@edeaccounting principles;

(c) Evaluated the effectiveness of the registsatisclosure controls and procedures and predentthis report our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt based on such evaluation; and

(d) Disclosed in this report any change in @gistrant’s internal control over financial repogithat occurred during the registrant’s most
recent fiscal quarter (the registrant’s fourth dilsguarter in the case of an annual report) thatnhaterially affected, or is reasonably likely to
materially affect, the registrant’s internal comweer financial reporting; and

5. The registrant’s other certifying officer(s) alngave disclosed, based on our most recent evatuaf internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(&) All significant deficiencies and material Weasses in the design or operation of internalrobotser financial reporting which are
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

(b) Any fraud, whether or not material, that ilwgs management or other employees who have disatirole in the registrant’s internal
control over financial reporting.

Date: May 8, 200!
/s/ William C. McCartney
William C. McCartney
Chief Financial Officel




Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

The undersigned officer of Watts Water Technolodies. (the “Company”) hereby certifies that, ts khowledge, the Company’s quarterly
report on Form 10-Q to which this certificatioraisached (the “Report”), as filed with the Secestand Exchange Commission on the date
hereof, fully complies with the requirements of @t 13(a) or 15(d), as applicable, of the Seaesitexchange Act of 1934, as amended (the
“Exchange Act”), and that the information containedhe Report fairly presents, in all materialpests, the financial condition and results of
operations of the Company. This certificationtisyided solely pursuant to 18 U.S.C. Section 13 leem 601(b)(32) of Regulation S-K
(“ltem 601(b)(32)") promulgated under the Secusithct of 1933, as amended (the “Securities Actij] the Exchange Act. In accordance
with clause (ii) of Item 601(b)(32), this certiftoan (A) shall not be deemed “filed” for purposdsSection 18 of the Exchange Act, or
otherwise subject to the liability of that sectiand (B) shall not be deemed to be incorporategfgrence into any filing under the Securities
Act or the Exchange Act, except to the extent thatCompany specifically incorporates it by refesen

Date: May 8, 200!
/s/ Patrick S. (Keefe
Patrick S. ( Keefe
Chief Executive Office




Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

The undersigned officer of Watts Water Technolodies. (the “Company”) hereby certifies that, ts khowledge, the Company’s quarterly
report on Form 10-Q to which this certificatioraisached (the “Report”), as filed with the Secestand Exchange Commission on the date
hereof, fully complies with the requirements of @t 13(a) or 15(d), as applicable, of the Seaesitexchange Act of 1934, as amended (the
“Exchange Act”), and that the information containedhe Report fairly presents, in all materialpests, the financial condition and results of
operations of the Company. This certificationtisyided solely pursuant to 18 U.S.C. Section 13 leem 601(b)(32) of Regulation S-K
(“ltem 601(b)(32)") promulgated under the Secusithct of 1933, as amended (the “Securities Actij] the Exchange Act. In accordance
with clause (ii) of Item 601(b)(32), this certiftoan (A) shall not be deemed “filed” for purposdsSection 18 of the Exchange Act, or
otherwise subject to the liability of that sectiand (B) shall not be deemed to be incorporategfgrence into any filing under the Securities
Act or the Exchange Act, except to the extent thatCompany specifically incorporates it by refesen

Date: May 8, 2008 /s/ William C. McCartney
William C. McCartney
Chief Financial Office!




