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Item 2.02. Results of Operations and Financial Condition.

On May 4, 2010, Watts Water Technologies, Inc. {Registrant”) announced its financial results tloe fiscal quarter ended
April 4, 2010. The full text of the press releés®ied in connection with the announcement is lagid@s Exhibit 99.1 to this
Current Report on Form 8-K.

The information in Item 2.02 of this Form 8-K arn tExhibit attached hereto shall not be deemeddfifor purposes of Section
18 of the Securities Exchange Act of 1934 (the ‘tiatge Act”) or otherwise subject to the liabilit@fsthat section, nor shall it

be deemed incorporated by reference in any filingew the Securities Act of 1933 or the Exchange é&xatept as expressly set
forth by specific reference in such a filing.

Item 9.01. Financial Statements and Exhibits
(d) Exhibits.
See Exhibit Index attached hereto.
SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causedréport to b
signed on its behalf by the undersigned hereuntp aluthorized.

Date: May 4, 201! WATTSWATER TECHNOLOGIES, INC.

By: /s/ Kenneth R. Lepac
Kenneth R. Lepag
General Counse
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Exhibit 99.1

FOR IMMEDIATE RELEASE Contact: William C. McCartney
Chief Financial Officel

Telephone (978) 68-1811
Fax: (978) 68(-2976

WATTSWATER TECHNOLOGIESREPORTSFIRST QUARTER 2010 RESULTS

North Andover, MAMay 4, 2010. Watts Water Technologies, Inc. (NYSE: WTS) today@mced resul
for the first quarter ended April 4, 2010. Salesthe first quarter of 2010 were $319.3 million, iacrease of $28
million, or 10%, compared to the first quarter @2. Net income for the first quarter of 2010 wa4d.9 million, o
$0.32 per share, compared to $3.4 million, or $@&9share, for the first quarter of 2009.

Net income for the first quarters of 2010 and 2b@%udes the following after-tax items:

2010 2009
Amountin $ Diluted EPS Amountin $ Diluted EPS
millions Effect millions Effect
Loss from discontinued operations ($0.3) ($0.01) ($0.7) ($0.02)
Impairment charges ($0.1) - ($0.2) ($0.01)
Restructuring/other charges ($4.1) ($0.112) ($4.7) ($0.12)

Restructuring and other charges in 2010 were piiyndor severance and other costs from the rec
announced restructuring program in France and ackaxge related to the sale of an entity in Chiflae 200!
restructuring charges primarily relate to a taxrghaof $3.9 million, or $0.11 per share, relatingpteviously realize
tax benefits.

Income from continuing operations for the first gaa of 2010 increased by $8.1 million to $12.2limil, or
$0.33 per share, compared to $4.1 million, or $@drishare, for the first quarter of 2009. Favirdbreign currenc
movements positively affected income from contiguiperations by $0.02 per share in the first quaft@010.




Patrick S. O’Keefe, Chief Executive Officer, comrtexh “We were encouraged by the increased leve
activity in the first quarter, both in the retaiidawholesale markets in the U.S. Although thereewleur additione
workdays in the first quarter of 2010, which afestuarter over quarter comparisons, we also expezd an increa
in orders and noticed some minor customer restgclnrope also performed well, with stronger quérteesults tha
in the previous year.”

Commenting on first quarter sales, Mr. O’ Keefeaabht'Sales increased 10% from the same quarter las
with an organic sales increase of $19.6 million7%, and favorable changes in foreign exchanges &Ht&9.0 million
or 3%.

“Sales in our North American segment increased Herfirst quarter of 2010 by $21.0 million, or 12%
$198.5 million compared to $177.5 million for firguiarter of 2009. This increase was the resukroincrease
organic sales of $18.2 million, or 10%, and by fade foreign exchange movements of $2.8 million,26o.
associated with the strengthening of the Canaddardversus the U.S. dollar.

“Organic sales in our North American wholesale miafteethe first quarter of 2010 increased 9% as parac
to the first quarter of 2009. Organic sales in North American home improvement retail market @ased 14% fi
the first quarter of 2010 compared to the firstrtggraof 2009. The increase in both the wholesat ratail markei
sales were primarily from increased sales volumes.

“We derived 37% of our total sales for the first fiaof 2010 from our European segment. Europe&at
increased $8.3 million, or 8%, to $116.5 milliomgmared to $108.2 million for the first quarter @0®. This increas
was the result of an increase in organic sale2df fillion, or 2%, and favorable foreign exchamgavements of $6
million, or 6%, associated with the strengthenifigh® Euro versus the U.S. dollar. The organic salerease wi
primarily attributable to increased sales in thedpean wholesale market.

“Sales in our China segment in the first quarte2@f0 decreased $0.7 million, or 14%, to $4.3 mil
compared to $5.0 million for the first quarter &0® due to organic sales volume declines.”

Mr. O’Keefe concluded,Our operating income for the first quarter of 20€reased by $10.5 million, or 68
to $26.0 million as compared to $15.5 million ire thirst quarter of 2009. Organic operating earniimgseased $11
million, or 76%, and foreign exchange movementsenmavorable by $1.2 million, offset in part by iraesed n
restructuring costs and asset impairments of $2l%m Operating margins in the first quarter2010 increased |
approximately 2.8% to 8.1% as compared to 5.3%hénfirst quarter of 2009. Restructuring costs angairmen
charges decreased operating margins in the fiatteuof 2010 and the first quarter of 2009 by agjmately 1.3%
and 0.5%, respectively. Compared to last year, @perating margins were positively affected by fanbe
commodities costs and efficiencies realized throogh LEAN programs, partially offset by higher gealeanc
administrative expenses, primarily for legal andspanel related costs.”




We completed the sale of Watts Valve (Changsha) IGd., formerly an indirect whollpwned subsidiary
the Company in January 2010. As previously disdpsee have conducted an investigation into paymerade b
employees of Watts Valve (Changsha) Co., Ltd. npleyees of statewned agencies in China. Such payments
violate the United States Foreign Corrupt Practitets We have voluntarily disclosed this mattethiie United State
Department of Justice and the Securities and Exggh&@ommission. We cannot predict the outcome &f natter &
this time or whether it will have a materially adse impact on our financial condition or results
operations. Therefore, we are presently unabéstinate an amount of probable loss or a randsefrelated to th
matter.

Watts Water Technologies, Inc. will hold a live wedst of its conference call to discuss first qeramesults fc
2010 on Tuesday, May 4, 2010, at 5:00 p.m. EaStene. This press release and the live web casbeaaccessed
visiting the Investor Relations section of the Camgs website at www.wattswater.com. Following wWeb cast, a
archived version of the call will be available la¢ same address until May 4, 2011.

The Company's 2010 Annual Meeting of Stockholdetshe held at 9:00 a.m. on Wednesday, May 12, .
at The Andover Country Club, 60 Canterbury StrAatjover, Massachusetts.

Watts Water Technologies, Inc. is a world leadethe manufacture of innovative products to conthe
efficiency, safety, and quality of water within ig&ntial, commercial, and institutional applicasomts expertise in
wide variety of water technologies enables it t@l@m®mprehensive supplier to the water industry.

This Press Release includes statements that areistotical facts and are considered forwknoking within
the meaning of the Private Securities LitigatiorfdR@ Act of 1995. These forwardeoking statements reflect We
Water Technologies’ current views about future itssof operations and other forwalabking information. In son
cases you can identify these statements by fonteaking words such as “anticipate,” “believe,” “ddy “estimate,”
“expect,” “i may,” “should” and “would” osimilar words. You should not rely on forwalkabking statemen

intend,
because Watts’ actual results may differ materimtyn those indicated by these forwdomking statements as a re:
of a number of important factors. These factoctuide, but are not limited to, the following: tba@rent economic ai
financial condition, which can affect levels of Ismg starts and remodeling, affecting the markekere th:
Companys products are sold, manufactured, or marketedtafes in and pricing of raw materials and supplies
of market share through competition, introductidrtampeting products by other companies, pressargrices fron
competitors, suppliers, and/or customers, changearable interest rates on Company borrowingsntification ani
disclosure of




material weaknesses in our internal control oveairicial reporting, failure to expand our marketsuigh acquisition
failure or delay in developing new products, lac¢kaoceptance of new products, failure to manufacproducts thi
meet required performance and safety standardsigfoexchange rate fluctuations, cyclicality ofustties, such
plumbing and heating wholesalers and home impronemetailers, in which the Company markets ceriints
products, environmental compliance costs, produability risks, the results and timing of the Comps
manufacturing restructuring plan, changes in tlaust of current litigation, the outcome of our igtigation int
potential violations of the Foreign Corrupt PragticAct and other risks and uncertainties discusseér the headit
“ltem 1A. Risk Factors” in the Watts Water Techrg&s, Inc. Annual Report on Form XOfor the year ende
December 31, 2009 filed with the Securities Exclea@@mmission and other reports Watts files frometitm time
with the Securities and Exchange Commission. Watiss not intend to, and undertakes no duty toatepth:
information contained in this Press Release, exagpéquired by law.




WATTSWATER TECHNOLOGIES, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(Amountsin millions, except per shareinfor mation)
(Unaudited)

STATEMENTSOF INCOME

Net sales

Income from continuing operatiol
Loss from discontinued operations
Net income

DILUTED EARNINGS PER SHARE

Weighted Average Number of Common Shares & Equnta

Income (loss) per Sha
Continuing operatior
Discontinued operations
Net income

Cash dividends per she

First Quarter Ended

April 4, March 29,
2010 2009

$ 319.5  $ 290.7
$ 122 $ 4.1
(0.9 (0.7)

$ 116  § 3.4
37.¢ 37.C

$ 03z $ 0.11
(0.07) (0.02)

$ 03z $ 0.0¢
$ 011 % 0.11




WATTSWATER TECHNOLOGIES, INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
(Amountsin millions, except shar e information)

ASSETS

CURRENT ASSETS
Cash and cash equivalel
Shor-term investment securitit

(Unaudited)

Trade accounts receivable, less allowance for dolétcounts o

$9.6 million in 2010 and $7.5 million in 201
Inventories, net

Raw material:

Work in proces

Finished goods

Total Inventorie

Prepaid expenses and other as
Deferred income taxe
Assets held for sal
Assets of discontinued operations

Total Current Assets

PROPERTY, PLANT AND EQUIPMENT
Property, plant and equipment, at c
Accumulated depreciation

Property, plant and equipment, net

OTHER ASSETS
Goodwill
Intangible assets, n
Deferred income taxe
Other, net

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS' EQUITY
CURRENT LIABILITIES:
Accounts payabl
Accrued expenses and other liabilit
Accrued compensation and bene
Current portion of lon-term debt
Liabilities of discontinued operations
Total Current Liabilities

LONG-TERM DEBT, NET OF CURRENT PORTIO
DEFERRED INCOME TAXES
OTHER NONCURRENT LIABILITIES

STOCKHOLDERS' EQUITY

Preferred Stock, $.10 par value; 5,000,000 shardmezed,;

no shares issued or outstanc

Class A Common Stock, $.10 par value; 80,000,0@@eshauthorizec
1 vote per share; issued and outstanding: 29{861shares in 201

and 29,506,523 shares in 2(

Class B Common Stock, $.10 par value; 25,000,0@€estauthorizec
10 votes per share; issued and outstanding3,88@ shares in 201

and 7,193,880 in 20(
Additional paic-in capital
Retained earning
Accumulated other comprehensive income

April 4, December 3!
2010 2009

$ 2527 % 258.2

6.3 6.5

196.2 181.c

102.7 88.C

24.2 36.5

137.7 142.2

264.6 266.7

23.6 22.1

36.1 35.4

112 11.5

104 23.1

801.1 804.¢

4425 454.¢

(243.0) (248.9

199.5 206.f

414.0 425.1

143.6 151z

3.0 3.C

8.4 8.8

$ 15696 $ 1,599.:

$ 1053 % 102.2

110.8 105.¢

36.7 45.¢

50.9 50.¢

0.8 9.8

304.5 314.¢

303.6 304.C

40.2 43.C

54.5 57.¢

3.0 3.C

0.7 0.7

3974 393.7

458.8 452.1

6.9 30.1




Total Stockholders' Equity 866.8 879.¢
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 1569.6 $ 1,599.




WATTSWATER TECHNOLOGIES, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS
(Amountsin millions, except per shareinformation)

(Unaudited)

Net sales
Cost of goods sold
GROSS PROFI
Selling, general & administrative expen:
Restructuring and other char¢
Other indefinite-lived intangible asset impairmeharges

OPERATING INCOME
Other (income) expens

Interest incomi

Interest expens

Other

INCOME FROM CONTINUING OPERATIONS BEFORE INCOME TASS
Provision for income taxes .

INCOME FROM CONTINUING OPERATION¢
Loss from discontinued operations, net of taxes

NET INCOME

BASIC EPS

Income (loss) per shar
Continuing operation
Discontinued operations.
NET INCOME

Weighted average number of shares

DILUTED EPS

Income (loss) per shar
Continuing operation:
Discontinued operations
NET INCOME

Weighted average number of shares

Dividends per share

First Quarter Ended

April 4, March 29,
2010 2009
$ 3193 % 290.%
201.7 193.7
117.6 97.C
88.3 80.C
31 1.2
0.2 0.3
26.0 15.5
(0.2 (0.2
5.2 5.€
(0.2) (0.5)
4.8 4.8
21.2 10.€
9.0 6.5
12.2 4.1
(0.3 (0.9)
$ 119 $ 3.4
$ 033 $ 0.11
(0.01) (0.02)
$ 032 $ 0.0¢
37.1 36.¢
$ 033 $ 0.11
(0.01) (0.02)
$ 032 $ 0.0¢
37.3 37.C
$ 011 $ 0.11




WATTSWATER TECHNOLOGIES, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTSOF CASH FLOWS
(Amountsin millions)

(Unaudited)

First Quarter Ended

April 4, March 29,
2010 2009
OPERATING ACTIVITIES
Net income $ 119 % 3
Loss from discontinued operations (0.3) (O.
Income from continuing operatiol 12.2 4
Adjustments to reconcile net income from continuapgrations to ne
cash provided by continuing operating activit
Depreciatior 8.2 7
Amortization of intangible 34 3
Stocl-based compensatic 12 1
Deferred income taxes (bene (2.3 (2.
Other 0.1 0
Changes in operating assets and liabilitiesphetfects
from business acquisitions and divestu
Accounts receivab (19.2) 9
Inventories (2.9 18
Prepaid expenses and other as (1.2 (3.
Accounts payable, accrued expenses and libdities 5.2 (20.
Net cash provided by continuing operating actigi 4.7 18
INVESTING ACTIVITIES
Additions to property, plant and equipmi (6.8 (4.
Proceeds from the sale of property, plant and eqeiy 0.2 0
Proceeds from sale of securit 0.3 -
Net proceeds from purchase price settler - 1
Business acquisitions, net of cash acquired (0.5 (0.
Net cash used in investing activities (6.8) (3.
FINANCING ACTIVITIES
Proceeds from lor-term borrowings - 0
Payments of lor-term debt (0.2 (3.
Payments of capital lea (0.9 (O.
Proceeds from exercise of stock optir - 0
Tax benefit of stock awards exercis (0.5 (O.
Dividends (4.2) (4.
Net cash used in financing activities (5.3) (8.
Effect of exchange rate changes on cash and casbatants (1.4 (O.
Net cash used in operating activities of discorgthaperations (1.8) (1.
Net cash provided by investing activities of distioumed operations 5.1 -
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (5.5) 4
Cash and cash equivalents at beginning of period 258.2 165
CASH AND CASH EQUIVALENTS AT END OF PERIOD $ 252.7 $ 170




WATTSWATER TECHNOLOGIES, INC. AND SUBSIDIARIES

North America
Europe

China

Total

North America
Europe

China
Corporate
Total

North America
Europe

China

Total

SEGMENT INFORMATION
(Amountsin millions)

(Unaudited)

Net Sales

Operating Income (L 0ss)

Inter segment Sales

First Quarter Ended

April 4, March 29,
2010 2009
$ 1985 $ 177.t
116.5 108.-
4.3 5.C
$ 3193 $ 290.5

First Quarter Ended

April 4, March 29,
2010 2009
$ 276 % 14.t
10.6 9.¢
(1.1 (0.2
(11.1) (8.7)
$ 260 $ 15.5

First Quarter Ended

April 4, March 29,
2010 2009
$ 10 % 11
21 1.¢
24.5 26.2
$ 216 $ 29.5




