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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

Date of Report (Date of earliest event reportdegbruary 8, 2012

Level 3 Communications, Inc.

(Exact name of Registrant as specified in its @mart

Delaware 0-15658 47-0210602
(State or othe (Commission File (IRS employel
jurisdiction of incorporation Number) Identification No.)
1025 Eldorado Blvd., Broomfield, Colorada 80021
(Address of principal executive office (Zip code)

720-888-1000
(Registrant’s telephone number including area code)

Not applicable
(Former name and former address, if changed sastedport)

Check the appropriate box below if the Form 8-klis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions (see General Instructio? Abelow):

O Written communications pursuant to Rule 425 unberSecurities Act (17 CFR 230.425)

O Soliciting material pursuant to Rule 14a-12 undher Exchange Act (17 CFR 240.14a-12)

O Pre-commencement communications pursuant to Rule2{l®) under the Exchange Act (17 CFR 240.14d-2(b))
O

Pre-commencement communications pursuant to Ridetld under the Exchange Act (17 CFR 240.13e-4(c))




Iltem 2.02. Results of Operations and Financial Catition

On February 8, 2012, Level 3 Communications, Iflcevyel 3") issued a press release relating to, agnather things, fourth quarter and full
year 2011 financial results, including certain fglar 2012 financial projections. This press redagurnished as Exhibit 99.1 to this For-K
and incorporated by reference as if set forth ih Tthe furnishing of this information shall not beemed an admission as to the materiality of
the information included in this Form 8-K. Thisanfation is not filed but is furnished to the Séites and Exchange Commission pursuant to
Item 2.02 of Form 8-K.

Some of the statements made in Exhibit 99.1 aneeiat looking in nature. These statements are baisedanagemerd’current expectations
beliefs. These forward looking statements are rgtaantee of performance and are subject to a euafluncertainties and other factors,
many of which are outside Level 3’s control, whaduld cause actual events to differ materially friihmse expressed or implied by the
statements. The most important factors that cordalgnt Level 3 from achieving its stated goalsudel, but are not limited to: the company’s
ability to successfully integrate the Global Cragsacquisition, the current uncertainty in the gldimancial markets and the global econorr
discontinuation of the development and expansiah@internet as a communications medium and mglde for the distribution and
consumption of data and video; and disruptionbéfinancial markets that could affect Level 3'digbto obtain additional financing.
Additional factors include, but are not limited tbe company’s ability to: increase and maintam\tolume of traffic on its network; develop
effective business support systems; manage systdmetwork failures or disruptions; develop newss that meet customer demands and
generate acceptable margins; defend intellectugdgrty and proprietary rights; adapt to rapid tedbgical changes that lead to further
competition; attract and retain qualified managetnae other personnel; successfully integrate &uaaguisitions; and meet all of the terms
and conditions of debt obligations. Additional infaation concerning these and other important faatan be found within Level 3's filings
with the Securities and Exchange Commission. Statésrin Exhibit 99.1 should be evaluated in lighth@se important factors. Level 3 is
under no obligation to, and expressly disclaims sugh obligation to, update or alter its forwarddimg statements, whether as a result of new
information, future events, or otherwise.

Level 3 also provided the additional supplemeritedricial information.

LEVEL 3 COMMUNICATIONS SUMMARY FINANCIAL RESULTS (L evel 3 Standalone)

$ in Millions
Adjusted for Adjusted for
intercompany intercompany
revenue, and revenue, and Adjusted for
integration & integration & intercompany
revenue, and
transaction  transaction integration &
costs costs transaction cost:
4Q11/ 4Q11/
3Q11 % 4Q11 4Q11 4Q10
Core Network Services Revent  4Q10 1Q11 2Q11 3Q11 40Q11 Change % CNS %Total % Change FY2010 FY2011
Infrastructure $ 147 % 14€ $ 14€$ 155 $ 15C ®)% 1% 16% 2% $ 58S 60C
Transpori 297 297 297 29¢ 307 3% 4C% 33% 3% 1,157 1,19¢
Data Service 181 18¢ 19¢ 207 22C 6% 28% 24% 22% 691 81t
Voice (Local &
Enterprise’ 95 97 99 99 99 —% 13% 11% 4% 394 394
Total Core Network
Services 72C 72€ 744  75€ 77€ 2% 10% 84% 8% 2,82 3,00¢
Wholesale Voice
Services 161 164 151 152 144 (5)% 15% (11)% 65C 611
Other 23 21 18 16 14 (13)% 1% (39% 114 69
Total Revenue $ 904% 914% 915 % 927 $ 934 1% 10(% 3% $3,591% 3,68¢




Global Crossing Standalone Revenue by Region

4Q11/ 4Q11/
3011 4010
“Invest and Grow” Revenue 40Q10 1Q11 20Q11 3Q11 40Q11(1) %Change %Change
GCUK $ 12¢ % 112 % 11€ $ 11€ $ 10t -9% -18%
ROW 33k 332 34¢ 354 344 -3% 3%
GC Impsa! 151 15C 163 165 161 -2% 7%
Eliminations (12 (8 (6) (6) (7
Total “Invest and Grow” Revenue 602 587 622 62¢ 602 -4% 0%
Wholesale Voice and Other Revenu 81 74 70 68 67 -1% -17%
$ 68z $ 661 $ 69z $ 697 $ 67C -4% -2%

Consolidated Revenue

(1) Fourth quarter 2011 results are based on Globadirg's definitions for these metrics and excludeéffects of intercompany
eliminations of revenue from Level 3 and acquisitimice adjustments associated with the acquisdfa@lobal Crossing by Level 3

3




Level 3 Communications
Pro Forma Revenue - 2012 Reporting Format

2012 Regional Revenue Distribution by Channel

1Q11 2011 3Q11 4Q11 FY11l
CNS Revenue ($ in millions
North America $ 927 $ 95t 3 96¢€ $ 97¢ $ 3,82¢
Wholesale $ 381 $ 391 $ 392 % 38¢ $ 1,55:
Enterprise $ 54€ $ 564 $ 57: $ 58¢ $ 2,271
Latin America $ 158 % 16 $ 171 % 166 $ 662
Wholesale $ 36 $ 40 $ 38 $ 35 3 14¢
Enterprise $ 11¢ % 12¢ 3 13¢ % 13z $ 514
EMEA $ 22¢ % 23z $ 237 $ 224 $ 91¢
Wholesale $ 9% $ 98 $ 10C $ 94 $ 38¢
Enterprise $ 72 % 77 % 8C $ 8C $ 30¢
UK Governmen $ 58 $ 57 $ 57 $ 5 $ 222
Total $ 1,306 $ 1,35¢ $ 1,37« $ 1,36¢ $ 5,40¢
Wholesale $ 51z $ 52¢ $ 531 $ 517 $ 2,09(
Enterprise (1 $ 798 $ 827 $ 84: $ 851 $ 3,31¢
Total CNS $ 1,30¢ $ 1,35¢ $ 1,374 $ 1,36¢ $ 5,40¢
Wholesale Voice Services and Other Reveni $ 24C  $ 22 $ 228 $ 211 $ 89¢
Total Revenue $ 1,54¢ $ 1,57¢ $ 1,59¢ $ 1,57¢ $ 6,30¢

(1) Includes EMEA UK Government Revenue.
Item 9.01. Financial Statements and Exhibits

(@) Financial Statements of Business Acquired
None

(b)  Pro Forma Financial Information
None

(c)  Shell Company Transactions
None

(d) Exhibits

99.1 Press Release dated February 8, 2012, relatirgrtong other things, fourth quarter and full yeat 2€éinancial results,
including certain full year 2012 financial projemis.
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SIGNATURES

Pursuant to the requirements of the Securities &xga Act of 1934, the registrant has duly causisdéport to be signed on its ber
by the undersigned, hereunto duly authorized.

Level 3 Communications, In

By: /s/ Neil J. Ecksteil
Neil J. Eckstein, Senior Vice Presidt

Date: February 8, 201
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99.1 Press Release dated February 8, 2012, relatirgriong other things, fourth quarter and full yeat 2financial results, includin
certain full year 2012 financial projectior




Exhibit 99.1

Level(3)

Think Ahead

Level 3 Reports Fourth Quarter and Full Year 2011 Rsults
Company Expects Adjusted EBITDA Growth of 20 te@=%ent in 2012

Fourth Quarter and Full Year 2011 Highlights

Excluding the effects of the Global Crossing acigjois, completed on Oct. 4, 2011, on a standalassh Level 3:

»  Grew Core Network Services revenue by 2.6 percamientially and 7.9 percent year-over-year, onnstemt currency basis

»  Achieved double-digit Consolidated Adjusted EBITQrowth of 13 percent for the full year 2011 complatieethe full year 2010

*  Generated $103 million of positive Free Cash Flowhe fourth quarter 2011 and negative $32 milfarthe full year 2011, exceeding
annual Free Cash Flow projections by positive $88am

»  Capital expenditures were $443 million for the fydlar 2011, approximately 12 percent of total rexen

For the Global Crossing business on a standalosie:ba

*  Excluding UK Government revenue declines, “Invest &row” revenue was flat sequentially and incrdabeee percent year-over-year,
on a constant currency basis

« Grew GC Impsat “Invest and Grow” revenue by twocpet sequentially, and nine percent year-over-y@ag constant currency basis

On a consolidated basis, net loss per share w88 $f. the fourth quarter 2011, or $0.62 excludipgcial items consisting of the gain on sale
from the discontinued coal operations, the chaogeéhfe redemption and repurchase of debt, the imm@aat of certain wireless spectrum
licenses and costs associated with the Global @m$snsaction, compared to $1.75 net loss paedoa the third quarter 2011, or $1.38
excluding special items consisting of chargeslierextinguishment of debt and costs associatedthatiGlobal Crossing transaction.

BROOMFIELD , Colo., Feb. 8, 2012 —_evel 3 Communications, Inc. (NYSE: LVLT) met orceeded the company’s 2011 guidance for the
standalone Level 3 business, highlighted by coetingequential quarter over quarter Core NetworkiSes growth of 2.6 percent and year-
over-year growth of 7.9 percent, both on a constarmency basis. Level 3 standalone Adjusted EBAT&xcluding transaction and integration
costs for the Global Crossing acquisition, grewp&8cent for the full year 2011 compared to theyeakr 2010.

“The company finished 2011 on a strong note, wighrél 3 growing both Core Network Services revemat adjusted EBITDA and stable
performance from the Global Crossing standalonélegs,” said James Crowe, CEO of Level 3. “In pattir, GC Impsat’s




results showed strong quarterly and year-over-geanth. We are pleased with the progress we madetbe course of the year, significantly
expanding the scope of our business through theigitign of Global Crossing, reducing leverage aoditioning the company for the future.”

Level 3 Communications Standalone Financial Results

The results provided in the tables below excludedtfiects of the Global Crossing acquisition. Adiglly, as the company sold its coal min
business during the fourth quarter of 2011, thalte®f that business are reported as discontiopedations and the amounts reported below
include only the communications business.

Fourth Third Fourth

Metric Quarter Quarter Quarter Full Year Full Year
($ in millions) 2011 2011 2010 2011 2010

Core Network Services(: $ 77€ $ 75¢ % 72C % 3,00¢ $ 2,827

Wholesale Voice Services( $ 144 % 152 % 161 $ 611 $ 65C

Other Communications Services $ 14 $ 16 $ 23 % 69 $ 114
Total Revenue(1) $ 934 $ 927 $ 904 $ 3,68t $ 3,591
Adjusted EBITDA(2) (3) (4 $ 258 % 247 % 222 % %1 $ 84¢
Capital Expenditure $ 97 $ 10¢ $ 117 $ 44z $ 43t
Unlevered Cash Flow(2) (: $ 254 % 11 $ 181 $ 53 $ 42¢€
Free Cash Flow(2) (3 $ 102 $ (39) $ 71 % 32 $ (96)
Gross Margin(2) (4 63.4% 63.1% 61.1% 62.4% 60.1%
Adjusted EBITDA Margin(2) (3) (4 27.2% 26.€% 24.€% 26.1% 23.6%

(1) Excludes the effects of intercompany eliminatidmewenue from Global Crossing that reduced Coréadek Services revenue
reported by $6 million and Wholesale Voice Servieegnue as reported by $3 million for both therfloguarter 2011 and full
year 2011.

(2) See schedule of non-GAAP metrics for definitionr@ednciliation to GAAP measures.

(3) Excludes transaction and integration costs of $26an for the fourth quarter 2011, $11 million fahe third quarter 2011, and
$45 million for the full year 2011. Unlevered cdiiw and free cash flow exclude the cash effectseofransaction and
integration costs.

(4) Excludes the effects of intercompany eliminatioitls Global Crossing of $5 million for both the feirquarter 2011 and full ye:
2011.

Revenue
Revenue for the fourth quarter 2011 was $934 miléacluding the effects of intercompany eliminasaf revenue from Global Crossing

versus $927 million in the third quarter 2011 af@4 million for the fourth quarter 2010. Revenuetfee full year 2011 was $3.69 billion,
compared to $3.59 billion for the full year 2010.

Fourth Third Fourth Full Full
Revenue Quarter Quarter Percent Quarter Percent Year Year Percent
($ in millions) 2011(1) 2011 Change 2010 Change 2011(1) 2010 Change
Wholesale $ 36 % 361 2% $ 347 6% $ 1,43¢ $ 1,37¢ 5%
Large Enterprise ar
Federa $ 16C $ 15¢ 5% $ 144 11% $ 60 $ 56¢€ 7%
Mid-Market $ 164 $ 163 1% $ 151 9% $ 64C $ 59k 8%
Europe $ 83 $% 82 1% $ 78 6% $ 324 % 291 11%
Core Network Services $ 77€¢ % 75¢ 2% $ 72C 8% $ 3,006 $ 2,827 6%

(1) Revenue for the fourth quarter 2011 and full ye@t 2 excludes the effects of intercompany eliminataf revenue from Global
Crossing.




Core Network Services Revenue

Excluding the effects of intercompany eliminatiovith Global Crossing, Core Network Services revefanehe fourth quarter 2011 grew by
2.6 percent sequentially and 7.9 percent year-ggar; on a constant currency basis. European Cetwaddk Services revenue grew four
percent sequentially and six percent year-over-gaa constant currency basis. For the full yedr12€ore Network Services grew six percent
on a constant currency basis, compared to thedalt 2010.

Cost of Revenue

Cost of revenue for the fourth quarter 2011 wa2#8dlion excluding the effects of intercompanyneihations of cost of revenue with Global
Crossing, compared to $342 million in the third qea2011 and $352 million in the fourth quarted@0For the full year 2011, cost of revenue
decreased to $1.39 billion excluding the effectstdrcompany eliminations of cost of revenue v@lobal Crossing, compared to $1.43 bill
for the full year 2010. The year-over-year improegmin the cost of revenue is a result of the iasesin the company’s high incremental
margin Core Network Services revenue, the declifrevo margin Wholesale Voice revenue, and contincest optimization initiatives.

For the fourth quarter 2011, gross margin was p8réent, excluding the effects of intercompany mlations with Global Crossing, compared
to 63.1 percent for the third quarter 2011 and @&rtent for the fourth quarter 2010.

Gross margin increased to 62.4 percent for theykdr 2011, compared to 60.1 percent for the fediry2010.

Selling, General and Administrative (SG&A) Expenses

Excluding non-cash compensation expense, SG&A esgsewere $337 million for the fourth quarter 2084gluding $26 million in costs
associated with the Global Crossing transactiompared to $338 million in the third quarter 2014¢lading $11 million in Global Crossing
transaction-related costs. SG&A expenses were $8B0n in the fourth quarter 2010.

SG&A expenses, including non-cash compensationresggavere $393 million for the fourth quarter 20ddmpared to $375 million in the
third quarter 2011 and $347 million in the fourtiagter 2010. Non-cash compensation expense wam#igih, $26 million and $17 million
for the fourth quarter 2011, the third quarter 2@bd the fourth quarter 2010, respectively.

For the full year 2011, excluding non-cash compgmsaxpense and transaction and integration dosthe Global Crossing acquisition,
SG&A expenses were $1.34 billion, compared to $biBibn for the full year 2010.
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Adjusted EBITDA

For the fourth quarter 2011, excluding costs asdediwith the Global Crossing transaction, AdjusE&ITDA increased sequentially to $255
million, excluding the effects of intercompany elirations with Global Crossing, compared to $24iarilin the third quarter 2011. Adjusted
EBITDA was $222 million for the fourth quarter 2010

For the full year 2011, excluding costs associatitkd the Global Crossing transaction and the e$feftintercompany eliminations, Adjusted
EBITDA was $961 million, an increase of 13 percewtr $849 million for the full year 2010.

Adjusted EBITDA margin increased to 27.3 percentlfi@ fourth quarter 2011 excluding the effectintércompany eliminations with Global
Crossing compared to 26.6 percent for the thirdtgu2011, excluding the costs associated witiludal Crossing transaction for both
periods. Adjusted EBITDA margin was 24.6 percerthia fourth quarter 2010.

For the full year 2011, Adjusted EBITDA Margin wa8.1 percent excluding costs associated with tlob&ICrossing transaction and the
effects of intercompany eliminations with Globab€sing, compared to 23.6 percent for the full 20,

Cash Flow

During the fourth quarter 2011, Unlevered Cash Fieas $254 million, compared to $113 million for théed quarter 2011 and $181 million
for the fourth quarter 2010.

Free Cash Flow was positive $73 million for thertbuguarter 2011, or $103 million excluding the $8illion of cash payments associated
with the Global Crossing transaction, comparedemative $42 million in the third quarter 2011, egative $34 million excluding $8 million
cash payments associated with the Global Croseamgaction, and positive $71 million for the fougthnarter 2010.

For the full year 2011, Unlevered Cash Flow was3s®@lion, excluding $42 million of cash paymentsaciated with the Global Crossing
transaction, compared to $426 million in 2010. Reash Flow was negative $74 million for the fulay®011, or negative $32 million
excluding $42 million of cash payments associatét the Global Crossing transaction compared tcatieg $96 million for the full year 201

Capital expenditures were $443 million for the fgdlar 2011 compared to $435 million for the fulby@010, a result of support for customer
installations, extending the compasygeach with both prospective and customer cordaotilds and network upgrades. For the full yeédr12
capital expenditures were approximately 12 peroéobmmunications revenue.

Global Crossing Standalone Results

The results in the tables below exclude the effettstercompany eliminations of revenue from Le8&lnd acquisition accounting adjustments
associated with the acquisition of Global Crossigd evel 3 in 2011.
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Fourth Third Fourth

Financial Results(1) Quarter Quarter Quarter Full Year Full Year
($ in millions) 2011 2011 2010 2011 2010
Invest and Grow Revenues| $ 602 $ 62 $ 60z $ 2,441 $ 2,27¢
Wholesale Voice Services and Other Revenue $ 67 $ 68 $ 81 % 27¢ $ 33C
Consolidated Revenues(Z $ 67C $ 697 $ 682 $ 2,72( $ 2,60¢
ROW OIBDA (3)(4)(5) $ 23 $ 28 $ 47 $ 10C $ 124
GC Impsat OIBDA(3)(4)(5) $ 55 $ 55 $ 46 $ 20 $ 17€
GCUK OIBDA (3)(4)(5) $ 11 $ 22 $ 28 $ 68 $ 10C
OIBDA (3)(4)(5) $ 89 $ 105 $ 121 $ 377 $ 40C
Capital Expenditure $ 51 $ 48 $ 47 $ 181 $ 167
Free Cash Flow(3)(« $ 23 % 13 $ 10z $ 72 % 16
Gross Margin(3)(5 30.%9% 32.9% 33.8% 31.8% 31.9%
OIBDA Margin(3)(4)(5) 13.%% 15.1% 17.7% 13.%% 15.%%

(1) Results are based on Global Crossing’s historicirdtions for these metrics.

(2) Excludes the effects of intercompany eliminatidmewenue from Level 3 and acquisition accountidgistments associated with the
acquisition of Global Crossing by Level 3 whichuedd as reported Invest and Grow Revenues by $li8mand Wholesale Voice
Services and Other Revenues by $3 million forabeti quarter 2011 and full year 2011.

(3) See schedule of non-GAAP metrics for definition r@ednciliation to GAAP measures

(4) Excludes transaction and integration costs of $3ian in the fourth quarter 2011, $3 million in¢tthird quarter 2011 and $42
million for the full year 2011 associated with thequisition of Global Crossing by Level 3. Freeltflsw excludes the cash effects of
the transaction and integration costs.

(5) Excludes the effects of intercompany eliminatioitis llevel 3 and acquisition accounting adjustmexgsociated with the acquisition
of Global Crossing by Level 3 of $9 million for tleairth quarter of 2011.

Revenue

Global Crossing’s consolidated revenue was $670amiin the fourth quarter of 2011, versus $697lioril in the third quarter 2011 and $683
million for the fourth quarter 2010. Consolidatedenue for the full year 2011 was $2.72 billioompared to $2.61 billion in 2010.

Fourth Third Fourth
Invest and Grow Revenues(1) Quarter Quarter Percent Quarter Percent
($ in millions) 2011 2011 Change 2010 Change
ROW $ 344 % 354 -3%$ 33E 3%
GC Impsat $ 161 $ 16& -2%% 151 7%
GCUK $ 10t $ 11¢€ -9%$ 12¢€ -18%
Elimination of revenue between Global Crossingaasgi $ (7 $ (6) — 3 (12 —
Total Invest and Grow Revenue: $ 60: $ 62¢ -4%$ 602 —%

(1) Results are based on Global Crossing’s historieirdtions for these metrics and exclude the effe€intercompany eliminations of
revenue from Level 3 and acquisition accountingiatipents associated with the acquisition of Gl@ralssing by Level 3 that
reduced reported results.




“Invest and Grow” Revenue

Global Crossing recognized non-recurring revenueefies of $7 million from early termination revenimethe third quarter 2011, and $13
million from the completion of a customer contraot an equipment sale recognized in the fourthtgquda®10. Excluding these non-recurring
revenue benefits from prior periods, and excludinguisition accounting adjustments and eliminatibrevenue with Level 3 in the fourth
guarter 2011, “invest and grow” revenues for thertio quarter 2011 decreased 1 percent sequerdiadlyincreased 3 percent year-oyeat, or

a constant currency basis. Revenue declined segliyeprimarily as a result of a decline in goverant revenue in GCUK, patrtially offset by
strong growth with enterprises in GC Impsat.

Excluding the non-recurring revenue benefits fraiomperiods, acquisition accounting adjustments imtercompany eliminations with Level
3, on a constant currency basis, ROW (Rest of Wevls flat sequentially and increased 3 percemnt-gear-year, GC Impsat increased 2
percent sequentially and 9 percent year-over-yeat,GCUK decreased 7 percent sequentially andc®peyear-over-year.

OIBDA

Global Crossing generated $89 million of OIBDA etfourth quarter of 2011, excluding acquisitice@unting adjustments, elimination of
intercompany transactions with Level 3 and coste@ated with the acquisition by Level 3, compaxe8105 million in the third quarter 2011.
OIBDA decreased sequentially primarily as a resbi87 million from early termination revenue recagd in the third quarter of 2011 and ¢
result of lower revenue from GCUK.

Combined Company Results

The net loss for the fourth quarter 2011 was $18Bom, or $0.80 per share which included incomanirthe gain on sale that was recorded
from the sale of the coal operations of $72 millar$0.35 per share, a charge of $27 million o $qer share for the redemption and pre-
payment of outstanding debt, a charge of $20 miltio $0.10 per share for the impairment of certéineless spectrum licenses and a charge of
$62 million, or $0.30 per share for costs assodiatith the Global Crossing transaction (the spatgahs for fourth quarter 2011). In addition,
the net loss for the fourth quarter of 2011 inchidébenefit from a change in estimate for usefelsliof fixed assets of $74 million or $0.36 per
share. This compared to a net loss of $207 millawr$1.75 per share for the third quarter 2011 chvlimcluded charges of $30 million, or $0.25
per share on the extinguishment of debt relatingeteel 3 Communications’ 15% and 3.5% Convertikd@iSr Notes, and a charge of $14
million or $0.12 per share for costs associateth wie Global Crossing transaction (the specialstéon third quarter 2011). In the fourth
quarter 2010, the net loss was $52 million or $@édi7share, which included an income tax beneff3# million, or $0.84 per share primarily
from the release of foreign deferred tax valuatiowances.

The net loss for the full year 2011 was $756 millior $5.51 per share. The net loss for the fudiry#2910 was $622 million, or $5.62 per share.
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Pro Forma Combined Company Results

The following tables reflect the pro forma combireeanpany results of Level 3 and Global Crossingtierfourth quarter 2011 and full year
2011. The tables are intended to reconcile theapggtsition historical results of both companiesi#® reporting of the company’s results after
the acquisition of Global Crossing by Level 3. Takles begin with the pre-acquisition historicauis in the columns labeled Level 3 and
Global Crossing. The column labeled “Intercompatigniations,” includes adjustments to remove tratisas between Level 3 and Global
Crossing; the column labeled “Acquisition Accoungtihincludes adjustments to Global Crossing’s remeas a result of the decrease in
deferred revenue balances as required by acquisitioounting; and the column labeled “Reclassificat” includes adjustments to reflect
2012 revenue reporting definitions. The resulth& Total columns for the fourth quarter 2011 antyfear 2011 are the company’s pro forma
results.

4Q11 Pro Forma
Combined Company

Results Global Intercompany Acquisition
($ in millions) Level 3 Crossing(1) Eliminations Accounting Reclassifications Total

Core Network Services Revenue/lny

& Grow Revenue $ 77€ $ 60 $ 8 $ (11) $ 8 $ 1,36¢

Wholesale Voice Services & Oth $ 15¢ % 67 $ 6) $ — 3 8) $ 211
Total Revenue $ 934 $ 67C $ (14) $ (11) $ —  $ 1,57¢
Cost of Revenu $ 34z $ 327 $ 9 $ — 8 — 8 66C
Gross Margin $ 50z $ 34z $ B $ 11) $ — 8 91¢
SG&A Expense $ 337 3 25z % 2 $ =) $ — 587
Transaction Cosl $ 18 $ 21 % — 8 — 8 — % 39
Integration Cost $ 8 $ 15 $ — $ — 3 — $ 23
Total Acquisition Related Cos $ 26 $ 36 $ — 8 — $ — 3 62
Adjusted EBITDA $ 22¢ % 55 $ B $ 11y $ — % 27C
Adjusted EBITDA Excluding

Acquisition-Related Costs $ PAST 91 $ 3 $ 11) $ — $ 33z
Free Cash Flow $ 73 % 32 $ — 8 — — 8 41
Free Cash Flow, Excluding Cast

Acquisition-Related Costs $ 10z % 23 — — — 8 12¢
Deferred Revenue $ 87t 53t $ 77 $ (189 $ — $ 1,14¢
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FY11 Pro Forma
Combined Company

Results Global Intercompany Acquisition
($ in millions) Level 3 Crossing(1) Eliminations Accounting Reclassifications Total

Core Network Services/Invest & Grc

Revenue $ 3,00¢ $ 2,441 % 43 $ (33 $ 30 % 5,40¢

Wholesale Voice Services & Oth $ 68C $ 27¢  $ (14) $ — $ (30) $ 91¢
Total Revenue $ 3,68t $ 272C % (57) $ (33 $ — 8 6,31¢
Cost of Revenu $ 1,38 $ 1,32: $ (34) $ (11) $ — $ 2,66¢
Gross Margin $ 2,300 $ 1,397 $ (23 $ 22) $ — $ 3,65¢
SG&A Expense $ 1,33¢ $ 1,01¢ $ © $ —) $ — 8 2,34¢
Transaction Cosl $ 28 % 27 % — 8 — $ — 8 55
Integration Cost $ 17 $ 15 $ — 9 — — 3 32
Total Acquisition Related Cos $ 45 $ 42 3 — 8 — $ — 3 87
Adjusted EBITDA $ 91¢ $ 33¢ % a7n $ 22 $ — 8 1,21¢
Adjusted EBITDA Excluding

Acquisition-Related Costs $ 961 $ 381 $ a7n $ 22 $ — 8 1,30:
Free Cash Flow $ 74 $ (12¢8) $ — — 3 — (202)
Free Cash Flow, Excluding Cast

Acquisition-Related Costs $ (32 % (72) — — — 8 (104
Deferred Revenue $ 87t 53t % 77 $ (184 $ — 8 1,14¢

(1) Certain reclassifications have been made tof@on to Level 3 reporting.
2012 Revenue Reporting

Beginning with the first quarter 2012 results, doenpany will modify its revenue disclosure to reflehanges in the way revenue will be
reported. The company will provide Core Networkuszs revenue reporting by three regions (North Acae Latin America and EMEA
(Europe, Middle East, Africa). In addition, the qoamy plans to provide a breakdown of Core NetwakiBes revenue by wholesale and
enterprise channels for each of those three regamsU.K. government revenue for EMEA. The compaillycombine Wholesale Voice
Services and Other Communications Services revemeereport the combined results for the comparg/\abole. The table below summari
third and fourth quarter 2011 revenue using thineie disclosure.




Percent Percent

Fourth Third Change, Change,

CNS Revenue(1 Quarter Quarter As Constant

($ in millions) 2011 2011 Reported Currency
North America $ 97¢ $ 96€ 1% 1%
Wholesale $ 38 % 39z D)% 1)%
Enterprise $ 58¢ % 57z 3% 3%
Latin America $ 166 $ 171 (2)% 2%
Wholesale $ 35§ 38 (8)% (3)%
Enterprise $ 132 % 13¢ —% 4%
EMEA $ 224 $ 237 (5)% (2%
Wholesale $ 91 % 10C (6)% (3)%
Enterprise $ 80 $ 8C —% 4%
UK Government $ 50 $ 57 (12)% (9)%
Total CNS Revenue $ 1,36¢ $ 1,37¢ —% 1%
Wholesale $ 517 $ 531 ()% D)%
Enterprise(2 $ 851 % 842 1% 2%

Wholesale Voice Services an

Other Revenue $ 211 $ 22¢ (6)% (6)%
Total Revenue $ 157¢ $ 1,59¢ ()% —%

(1) Results for previous quarters and the full year 201this format can be found in the “Supplemei@ahedule” on the
Level 3 Investor Relations website
(2) Includes EMEA UK Government Revenue

Beginning with the first quarter 2012 results, deenpany will no longer provide separate resultdfrel 3 and Global Crossing.
Integration Update

“Having just passed the milestone of 100 days sihzging the Global Crossing acquisition, we aeapéd with the progress we have made in
coming together as one company,” said Jeff StdPegsident and COO of Level 3. “We are now one tdaming defined organizational
structures, identified leadership and aligned teafittsin those structures. From a sales perspeatieehave aligned our customer accounts
across the sales force, created regional sales swiom plans and implemented an operating mod&ljpport cross-selling of services and
geographies that were previously only offered llgeziLevel 3 or Global Crossing.

Prior to the acquisition closing, we developed long-term approach to managing our combined netwsirkce then, we have refined that
approach and we expect to continue to refine it tivee. Today we are exchanging voice minutes acoos network platforms, have begun to
link our transport backbones and expanded existitgyconnect capacity. We are using that intercohoapacity and leveraging our
metropolitan footprint to begin to optimize our exylitures with third parties.”
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Corporate Transactions, Consolidated Cash Flow andiquidity

Sale of Coal Mines

The company completed the sale of its coal miningjriess on Nov. 14, 2011 to Ambre Energy Limitegas of its longterm strategy to foct
on core business operations. As a result of thns#etion, all of the assets and liabilities asgediavith the coal mining business have been
removed from Level 3's balance sheet and resufteghproximately $55 million of incremental unrestigd cash. The company recognized a
gain on the transaction of approximately $72 millior $0.35 per share, during the fourth quartdri2®at was recognized in Other Income.

Other Charges

The company conducted its long-lived asset impaitraealysis in the fourth quarter of 2011 and deteed that the carrying value of certain
wireless spectrum licenses that it acquired ini@r grcquisition was impaired and the company recaagha $20 million, or $0.10 per share,
charge in the fourth quarter that was recognizedthrer Expense.

Cash Flow and Capital Markets Activity

During the fourth quarter 2011, Unlevered Cash Rieag $287 million, versus $113 million in the thigdarter 2011, both excluding cash
payments associated with the Global Crossing tiosg and $181 million for the fourth quarter 2010

Consolidated Free Cash Flow was positive $126 anilfor the fourth quarter 2011, compared to negabi®4 million in the third quarter 2011,
both excluding cash payments associated with tbé&bICrossing transaction and positive $71 milfenthe fourth quarter 2010. For the full
year 2011, Consolidated Free Cash Flow was negé@million.

During the quarter, Level 3 Financing, Inc. obtaie$550 million aggregate principal amount TranBHd Term Loan that matures in 2018.
The net proceeds were used to pre-pay the $28@milranche B Term Loan that was outstanding uttteexisting senior secured credit
facility and redeem the $274 million aggregate gipal amount outstanding of Level 3 Communicatidns,’s 3.5% Convertible Senior Notes
due 2012. The company recognized a loss of $2ibmilor $0.13 per share, associated with the pravent and redemption transactions
during the fourth quarter 2011 that was recogninedther Expense.

After the close of the quarter, on Jan. 13, 20l 3 Financing, Inc., issued $900 million aggtegaincipal amount of its 8.625% Senior
Notes due 2020. In conjunction with this transactibbe company issued a notice of redemption tddrslof Level 3 Financir's outstanding
9.25% Senior Notes due 2014 in aggregate prineipedunt of $807 million. In the first quarter 2012e company expects to recognize a $22
million loss on the extinguishment of debt ass@dawith this transaction that will be recognizedither Expense.

As of Dec. 31, 2011, the company had cash andemsivalents of approximately $918 million, or $9&illion pro forma for the January 2012
capital markets activity.
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2012 Business Outlook

“We expect to continue to grow the business in 20dith Core Network Services revenue continuingrow sequentially,” said Sunit Patel,
CFO of Level 3. The growth in high margin Core NetlwServices revenue combined with cost synergiegx®pected to drive solid growth in
Adjusted EBITDA. From the starting point of the qoamy’s $1.216 billion of consolidated Adjusted EBIA in 2011, we expect Adjusted
EBITDA to grow 20 to 25 percent for the full yead12 compared to the full year 2011. Adjusted EBIT@m both periods include
acquisition-related expenses.”

In 2012, the company expects GAAP interest expehapproximately $740 million and net cash inteesgiense of approximately $680
million. Capital expenditures are expected to bgragimately 12 percent of revenue, including cdmtgpenditures associated with integration.
Free Cash Flow for the full year 2012 is expectebd negative as we expect working capital to bseaof cash as we plan to shorten the
average number of days to pay legacy Global Crgssémdors and to cover other integration costspr&@gation and amortization is expected
to be approximately $780 million for the full ye2012.

Conference Call and Website Information

Level 3 will hold a conference call to discuss thenpany’s fourth quarter 2011 results at 9 a.mtdely. The fourth quarter 2011 conference
call will be broadcast live on Level 3’s InvestoelRtions website at http://Ivit.client.shareholdem/events.cfm, and can be accessed live at 1
800-935-1518 (U.S. Domestic) or 1 212-231-292%fimhtional). During the call, the company will rewi an earnings presentation that
summarizes the financial results of the quarteis Phesentation along with other supplemental famrrinformation may be accessed at
http://Ivit.client.shareholder.com/results.cfm.

The call will be archived and available on Leved Bivestor Relations website or can be accessad aadio replay starting at 12 p.m. ET on
Feb. 8, until 12 p.m. ET on Feb, 24. The replaylmamccessed by dialing 1 800-633-8284 (U.S. Ddomexst1 402-977-9140 (International),
conference code 21574404.

For additional information, please call 720-888-250
About Level 3 Communications

Level 3 Communications, Inc. (NYSE: LVLT) is a priemnglobal provider of IP-based communications e&wto enterprise, content,
government and wholesale customers. Over its teligioalable and secure network, Level 3 delivetesgirated IP solutions, including
converged, data, voice, video and managed solutihslp enable customers’ growth and efficienagvél 3 operates a unique global services
platform anchored by owned fiber networks on threetinents in more than 45 countries, connecteedgnsive undersea facilities. For more
information, visit www.level3.com.

© Level 3 Communications, LLC. All Rights Reservéedvel 3, Level 3 Communications, Level (3), Thiskead, the Level 3 Logo and the
Level 3 Think Ahead logo are either registered isermarks or service marks of Level 3 Communicatjari.C and/or one of its Affiliates in
the United States and/or other countries. Anymgkevice names, product names, company namegas lncluded herein are the trademarks
or service marks of their respective owners. L&veérvices are provided by subsidiaries of Lev@b&munications, Inc.

Website Access to Company Information

Level 3 maintains a corporate website at www.lexe, and you can find additional information abtié company through the Investors
pages on that website at http:// http://Ivit.clishareholder.com/. Level 3
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uses its website as a channel of distribution gfdrtant information about the company. Level 3irwly posts financial and other important
information regarding the company and its busingsancial condition and operations on the Invefefations web pages.

Visitors to the Investors Relations web pages ¢awand print copies of Level 8'SEC filings, including periodic and current regan Form
10-K, 10-Q, 8-K, as soon as reasonably practicaftér those filings are made with the SEC.

Copies of the charters for each of the Audit, Conspgion and Nominating and Governance committeégwél 3's Board of Directors, its
Corporate Governance Guidelines, Code of Ethiesgreleases and analysts and investor confereasenpations are all available through
Investor Relations web pages.

Please note that the information contained on dmywel 3's web sites is not incorporated by refeein, or considered to be a part of, any
document unless expressly incorporated by referentet document.

Forward-Looking Statement

Some of the statements made in this press releaderavard looking in nature. These statementstased on management’s current
expectations or beliefs. These forward lookingestagnts are not a guarantee of performance and @gst to a number of uncertainties and
other factors, many of which are outside Levelcgstrol, which could cause actual events to diffexterially from those expressed or implied
by the statements. The most important factorsdbakd prevent Level 3 from achieving its statedlgazclude, but are not limited to: the
company'’s ability to successfully integrate thelfaloCrossing acquisition, the current uncertaintytihe global financial markets and the
global economy; a discontinuation of the developraenl expansion of the Internet as a communicatinedium and marketplace for t
distribution and consumption of data and video; @mtuptions in the financial markets that coulfeat Level 3’s ability to obtain additional
financing. Additional factors include, but are inhited to, the compalr’s ability to: increase and maintain the volumetrafffic on its

network; develop effective business support systerasage system and network failures or disruptioleselop new services that meet
customer demands and generate acceptable margéfisnd intellectual property and proprietary rightsjapt to rapid technological changes
that lead to further competition; attract and ratajualified management and other personnel; sudsgintegrate future acquisitions; and
meet all of the terms and conditions of debt obiayes. Additional information concerning these anter important factors can be found
within Level 3's filings with the Securities andcEange Commission. Statements in this press refdamdd be evaluated in light of these
important factors. Level 3 is under no obligatian &nd expressly disclaims any such obligatioupmlate or alter its forward-looking
statements, whether as a result of new informafignye events, or otherwise.

#itt
Contact Information
Level 3 Media; Level 3 Investors
Francie Baue Mark Stoutenbert
72(-88¢€-5434 72(-88¢-2518
E-mail E-mail
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Level 3 Communications:

Non-GAAP Metrics

Pursuant to Regulation G, the company is herebyigirgy definitions of non-GAAP financial metrics dguineconciliations to the most directly
comparable GAAP measures.

The following describes and reconciles those firglnmoeasures as reported under accounting prircgg@erally accepted in the United States
(GAAP) with those financial measures as adjustethbyitems detailed below and presented in therapeoying news release. These
calculations are not prepared in accordance witiABAnd should not be viewed as alternatives to GAAReeping with its historical
financial reporting practices, the company beliethed the supplemental presentation of these cloak provides meaningful non-GAAP
financial measures to help investors understanccampare business trends among different repopiémgpds on a consistent basis.

In addition, measures referred to in the accompangews release as being calculated “on a constargncy basis” or “in constant currency
terms” are non-GAAP metrics intended to presentéfevant information assuming a constant exchaagebetween the two periods being
compared. Such metrics are calculated by applyiagtrrency exchange rates used in the prepareattithe prior period financial results to the
subsequent period results.

Consolidated Revenues defined as total revenue from the Consolidatate®ents of Operations.

Total Revenueis defined as total revenue for the standalone IL2beisiness.

Core Network Services Revenuécludes revenue from transport, infrastructuréadend local and enterprise voice services.

Cost of Revenuds defined as cost of revenue for the standalomelLl® business.

Gross Margin ($) is defined as total revenue less cost of reverara the Consolidated Statements of Operations.

Gross Margin (%) is defined as gross margin ($) divided by totabraxe. Management believes that gross margin iegar@ metric to
provide to investors, as it is a metric that managg uses to measure the margin available to thpany after it pays third party network
services costs; in essence, a measure of theegiigiof the company’s network.

Adjusted EBITDA is defined as net income (loss) from the Consddid&tatements of Operations before income taxed,dther income
(expense), non-cash impairment charges, depretiatid amortization, non-cash stock compensatiorresgqy and discontinued operations.

Adjusted EBITDA Margin is defined as Adjusted EBITDA divided by total reve.




LEVEL 3 STANDALONE
Adjusted EBITDA Metric

Q4 2011
(in millions)
Net Loss $ (105
Income Tax Benefi 3
Total Other Expens 24t
Depreciation and Amortizatic 12¢
Non-Cash Stock Compensati 30
Income from Discontinued Operatio (72
Adjusted EBITDA $ 224
Transaction and Integration Co 26
Intercompany Eliminations with Global Crossi 5

Adjusted EBITDA Excluding Transaction and
Integration Costs and Intercompany Eliminations

with Global Crossing $ 25t

Total Revenut $ 92t

Intercompany eliminations with Global Crossi 9
Total Revenue Before Eliminations $ 934
Adjusted EBITDA Margin 27.%

Adjusted EBITDA Metric
Q32011
(in millions)

Net Loss $ (207
Income Tax Expens 6
Total Other Expens 20¢
Depreciation and Amortizatic 203
Non-Cash Stock Compensati 26
Income from Discontinued Operatio €))
Adjusted EBITDA $ 23¢
Transaction and Integration Co 11
Adjusted EBITDA Excluding Transaction and

Integration Costs $ 247
Revenue $ 927
Adjusted EBITDA Margin 26.€%




Adjusted EBITDA Metric

Q4 2010

(in millions)
Net Loss $ (52
Income Tax Benefi (93
Total Other Expens 141
Depreciation and Amortizatic 21C
Non-Cash Stock Compensati 17
Income from Discontinued Operatio (1)
Adjusted EBITDA $ 22z

Transaction and Integration Co —
Adjusted EBITDA Excluding Transaction and

Integration Costs $ 222
Revenue $ 904
Adjusted EBITDA Margin 24.€%

LEVEL 3 STANDALONE
Adjusted EBITDA Metric
Year Ended December 31, 2011

(in millions)
Net Loss $ (699
Income Tax Expens 33
Total Other Expens 80¢
Depreciation and Amortizatic 741
Non-Cash Stock Compensati 98
Income from Discontinued Operatio (77)
Adjusted EBITDA $ 911
Transaction and Integration Co 45
Intercompany eliminations with Global Cross 5

Adjusted EBITDA Excluding Transaction and
Integration Costs and Intercompany eliminations

with Global Crossing $ 961
Total Revenut $ 3,67¢
Intercompany eliminations with Global Cross 9
Total Revenue Before Eliminations $ 3,68¢
Adjusted EBITDA Margin 26.1%




Adjusted EBITDA Metric
Year Ended December 31, 2010

(in millions)
Net Loss $ (622
Income Tax Benefi (92)
Total Other Expens 624
Depreciation and Amortizatic 87C
Non-Cash Stock Compensati 67
Loss from Discontinued Operatio 1
Adjusted EBITDA $ 84¢

Transaction and Integration Co —
Adjusted EBITDA Excluding Transaction and

Integration Costs $  84¢
Revenue $ 3,591
Adjusted EBITDA Margin 23.6%

Management believes that Adjusted EBITDA and Adjd¥EBITDA Margin are relevant and useful metricptovide to investors, as they are
an important part of the company’s internal repgrind are key measures used by Management tcagvaofitability and operating
performance of the company and to make resourceadibn decisions. Management believes such messue especially important in a
capitalintensive industry such as telecommunications. &gement also uses Adjusted EBITDA and Adjusted EB{Margin to compare th
company’s performance to that of its competitord tmeliminate certain non-cash and non-operat@ms in order to consistently measure
from period to period its ability to fund capitadpenditures, fund growth, service debt and detegrbonuses. Adjusted EBITDA excludes
non-cash impairment charges and non-cash stockemsation expense because of the non-cash nattivesafitems. Adjusted EBITDA also
excludes interest income, interest expense andriadaxes because these items are associated withtipany’s capitalization and tax
structures. Adjusted EBITDA also excludes deprémisind amortization expense because these noregasises primarily reflect the impact
of historical capital investments, as opposed ¢octhsh impacts of capital expenditures made imtgueriods, which may be evaluated through
cash flow measures. Adjusted EBITDA excludes thia gor loss) on extinguishment of debt and othet,because these items are not related
to the primary operations of the company.

There are limitations to using non-GAAP financiaasures, including the difficulty associated witmparing companies that use similar
performance measures whose calculations may ditfer the company’s calculations. Additionally,dHinancial measure does not include
certain significant items such as interest incoimterest expense, income taxes, depreciation amdteation, non-cash impairment charges,
non-cash stock compensation expense, the gaingsy dbn extinguishment of debt and net other inc@@rpense). Adjusted EBITDA and
Adjusted EBITDA Margin should not be consideredibstitute for other measures of financial perforogareported in accordance with GA;
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Unlevered Cash Flowis defined as net cash provided by (used in) operaictivities less capital expenditures, plus dastrest paid and less
interest income all as disclosed in the Consoltl&®mtements of Cash Flows or the Consolidate@®&tts of Operations. Management
believes that Unlevered Cash Flow is a relevantimgt provide to investors, as it is an indicadbthe operational strength and performanc
the company and, measured over time, provides neamagt and investors with a sense of the underlyirginess’s growth pattern and ability
to generate cash. Unlevered Cash Flow excludésuses for acquisitions and debt service and thpaanof exchange rate changes on cash
and cash equivalents balances.

There are material limitations to using UnleveresIiCFlow to measure the company’s cash performamieexcludes certain material items
such as payments on and repurchases of long-testnidierest income, cash interest expense andusseshto fund acquisitions including
related cash transaction and integration costs.gaosons of Level 3's Unlevered Cash Flow to tHatane of its competitors may be of

limited usefulness since Level 3 does not currgpdly a significant amount of income taxes due tmperating losses, and therefore, generates
higher cash flow than a comparable business theg day income taxes. Additionally, this financiaasure is subject to variability quarter

over quarter as a result of the timing of paymeealsted to accounts receivable and accounts pagableapital expenditures. Unlevered Cash
Flow should not be used as a substitute for netgdén cash and cash equivalents in the Consotidzt@tements of Cash Flows.

Free Cash Flowis defined as net cash provided by (used in) operaictivities less capital expenditures as disadds the Consolidated
Statements of Cash Flows. Management believes-teatCash Flow is a relevant metric to providentestors, as it is an indicator of the
company'’s ability to generate cash to serviceétstdFree Cash Flow excludes cash used for adguisijtprincipal repayments and the impact
of exchange rate changes on cash and cash equé/bbdances.

There are material limitations to using Free CdslwRo measure the company’s performance as iuebed certain material items such as
principal payments on and repurchases of long-tégbt and cash used to fund acquisitions. Compagigbhevel 35 Free Cash Flow to that
some of its competitors may be of limited usefuingisce Level 3 does not currently pay a signifieanount of income taxes due to net
operating losses, and therefore, generates higisérftow than a comparable business that doesyaynie taxes. Additionally, this financial
measure is subject to variability quarter over tpraas a result of the timing of payments relatethterest expense, accounts receivable and
accounts payable and capital expenditures. Frele Elas/ should not be used as a substitute for Im@bge in cash and cash equivalents on the
Consolidated Statements of Cash Flows.




CONSOLIDATED LEVEL 3
Unlevered Cash Flow and Free Cash Flow

Three Months Ended December 31, 201 Unlevered

($ in millions) Cash Flow Free Cash Flow
Net Cash Provided by Operating Activities of Coniiyy Operation: $ 8¢ $ 18¢
Capital Expenditure $ (148) $ (14¥)
Cash Interest Pa $ 162 N/A
Interest Income $ (D N/A
Total $ 20z $ 41
CashTransaction and Integration Co $ 85 $ 85
Total excluding cash transaction and integration csts $ 287§ 12¢€
LEVEL 3 STANDALONE

Unlevered Cash Flow and Free Cash Flow

Three Months Ended December 31, 2011 Unlevered

($ in millions) Cash Flow Free Cash Flow
Net Cash Provided by Operating Activities of Coniilg Operation: $ 17¢ % 17C
Capital Expenditure $ 97 $ (97)
Cash Interest Pa $ 152 N/A
Interest Incomt $ (1) N/A
Total $ 224 $ 73
CashTransaction and Integration Co $ 3 $ 30
Total excluding cash transaction and integration csts $ 254 $ 10
Unlevered Cash Flow and Free Cash Flow

Three Months Ended September 30, 201 Unlevered

($ in millions) Cash Flow Free Cash Flow
Net Cash Provided by Operating Activities of Coniilg Operation: $ 67 $ 67
Capital Expenditure $ (109) $ (109
Cash Interest Pa $ 147 N/A
Interest Income $ (=) N/A
Total $ 108 $ (42)
CashTransaction and Integration Co $ 8 $ 8
Total excluding cash transaction and integration csts $ 11§ (39




Unlevered Cash Flow and Free Cash Flow

Three Months Ended December 31, 2010 Unlevered

($ in millions) Cash Flow Free Cash Flow
Net Cash Provided by Operating Activities of Coniilg Operation: $ 18t % 18¢
Capital Expenditure $ (117 $ (117
Cash Interest Pa $ 111 N/A
Interest Incomt $ (1) N/A
Total $ 181 $ 71
CashTransaction and Integration Co — —
Total excluding cash transaction and integration csts $ 181 $ 71
CONSOLIDATED LEVEL 3

Unlevered Cash Flow and Free Cash Flow

Year Ended December 31, 2011 Unlevered

($ in millions) Cash Flow Free Cash Flow
Net Cash Provided by Operating Activities of Coniigy Operation: $ 38 $ 38¢
Capital Expenditure $ (499 $ (499
Cash Interest Pa $ 57€ N/A
Interest Income $ (D N/A
Total $ 46 $ (20€)
CashTransaction and Integration Co $ 97 $ 97
Total excluding cash transaction and integration csts $ 566 $ (©)
LEVEL 3 STANDALONE

Unlevered Cash Flow and Free Cash Flow

Year Ended December 31, 2011 Unlevered

($ in millions) Cash Flow Free Cash Flow
Net Cash Provided by Operating Activities of Coniitg Operation: $ 36¢ % 36¢
Capital Expenditure $ (443 $ (443
Cash Interest Pa $ 56€ N/A
Interest Incomt $ (1) N/A
Total $ 491 $ (74)
CashTransaction and Integration Co $ 42 $ 42
Total excluding cash transaction and integration csts $ 53t $ (32




Unlevered Cash Flow and Free Cash Flow

Year Ended December 31, 2010 Unlevered

($ in millions) Cash Flow Free Cash Flow
Net Cash Provided by Operating Activities of Coniilg Operation: $ 33¢ % 33¢
Capital Expenditure $ (435 $ (435)
Cash Interest Pa $ 523 N/A
Interest Incomt $ (1) N/A
Total $ 42¢  $ (96)
CashTransaction and Integration Co $ — $ —
Total excluding cash transaction and integration csts $ 42¢€  $ (96)

Global Crossing

Pursuant to Regulation G, the Company is herebyigirgy definitions of Global Crossing’s non-GAARmé&ncial metrics and reconciliations to
the most directly comparable GAAP measures.

The following describes and reconciles those firglnmoeasures as reported under GAAP with thosenfiiah measures as adjusted by the items
detailed below and presented in the accompanying melease. These calculations are not preparadciordance with GAAP and should not
be viewed as alternatives to GAAP. In keeping w#historical financial reporting practices, tr@mpany believes that the supplemental
presentation of these calculations provides medmimgpn-GAAP financial measures to help investarderstand and compare business trends
among different reporting periods on a consistasi$

OIBDA is defined as operating income (loss) before dégtiea and amortization. OIBDA differs from operagiincome (loss) in that it
excludes depreciation and amortization. Such ebediexpenses primarily reflect the non-cash impaifdtsstorical capital investments, as
opposed to the cash impacts of capital expenditgede in recent periods. In addition, OIBDA doesgive effect to cash used for debt
service requirements and thus does not reflectadbtaifunds for reinvestment, distributions or othiscretionary uses.

Management of Global Crossing used OIBDA as an itapb part of its internal reporting and planninggesses and as a key measure to
evaluate profitability and operating performancekecomparisons between periods, and to make sallocation decisions. Managemer
Global Crossing believed that the investment conitywsed similar performance measures to compafenpeance of competitors in its
industry.

There are material limitations to using non-GAARaficial measures. Global Crossing’s calculatio®@ DA may differ from similarly titled
measures used by other companies, and may notniygacable to those other measures. AdditionalB@A does not include certain
significant items such as depreciation and amditimainterest income, interest expense, incomesaather non-operating income or expense
items and preferred stock dividends. OIBDA shdwddconsidered in addition to, and not as a subestitur, other measures of financial
performance reported in accordance with GAAP.




Management of Global Crossing believed that OIBDa#swseful to its investors as a relevant indicataperating performance, especially
capital-intensive industry such as telecommunicatioOIBDA provides investors with an indicationtbé underlying performance of our

everyday business operations. It excludes thetedfatems associated with Global Crossing’s adjziation and tax structures, such as interest

income, interest expense, income taxes and prefstoek dividends, and of other items not assogiafiéh its everyday operations.

OIBDA Metrics
Year December 31, 2011

($ in millions) GCUK GC Impsat ROW (1), (2) Eliminations Total (3)
OIBDA excluding transaction and integration coste,

effects of intercompany eliminations with Levelrd

acquisiton accounting adjustme $ 68 $ 20¢ % 10C $ — % 377
Transaction and integration co 2 — (40 — (42
Intercompany eliminations with Level — — 2 — 2
Acqusition accounting adjustmer (2) (4 (5) — (11)
OIBDA 64 20& 57 — 32¢€
Depreciation and amortizatic (54) (85) (169 — (30€)
Operating income (los 10 12C (112 — 18
Interest incomt 7 3 24 (33 1
Interest expens (60) (15) (130 33 (172)
Other income (expense), r 1 2 (8) — 9)
Benefit (provision) for income taxe — (30 3 — (27)
Preferred stock dividenc — — (3) — (3)
Income (loss) applicable to common sharehol $ (42) $ % $ (226) $ — 3 (192)
OIBDA Metrics
Year December 31, 2010
($ in millions) GCUK GC Impsat ROW (1), (2) Eliminations Total
OIBDA $ 10C $ 17¢ $ 124 $ — 3 40C
Depreciation and amortizatic (64) (82) (197) — (337
Operating income (los 36 94 (67) — 63
Interest incomt 7 2 20 (27) 2
Interest expens (56) (22 (240 27 (297)
Other expense, n 9) (26) (16) — (52)
Benefit for income taxe — 5 — — 5
Preferred stock dividenc — — (4) — (4)
Income (loss) applicable to common sharehol $ (22 $ 53 ¢ (207 $ — $ (176




OIBDA Metrics
Three Months Ended December 31, 2011

($ in millions) GCUK GC Impsat ROW (1), (2) Eliminations Total (3)
OIBDA excluding transaction and integration cothg,

effects of intercompany eliminations with Levelrda

acquisiton accounting adjustme $ 11 % 55 $ 23 % — 3 89
Transaction and integration co 2 — (39 — (36)
Intercompany eliminations with Level — — 2 — 2
Acqusition accounting adjustmer (2 (4) (5) — (112)
OIBDA 7 51 (14) — 44
Depreciation and amortizatic (6) (24) (35) — (65)
Operating income (los: 1 27 (49 — (22)
Interest incomt 2 1 14 a7 —
Interest expens ()] 5) (29 17 (39
Other expense, n (D] — (5) — (6)
Benefit (provision) for income taxe — (10) 2 — (8)
Income (loss) applicable to common sharehol $ (15 $ 13 % (67 $ — $ (69
OIBDA Metrics
Three Months Ended September 30, 2011
($ in millions) GCUK GC Impsat ROW (1), (2 Eliminations Total
OIBDA excluding transaction and integration cc $ 22 % 55 $ 28 % — 3 10t
Transaction and integration co — — (3) — (3)
OIBDA $ 22 3 5 $ 25 $ — 3 10z
Depreciation and amortizatic (16) (21) (44) — (81)
Operating income (los: 6 34 (19 — 21
Interest incomt 1 1 3 (5) —
Interest expens (15 4 (39 5 (48)
Other expense, n 4 3 9) — (16)
Benefit (provision) for income tax — (12 2 — (10
Preferred stock dividenc — — (1) — (1)
Income (loss) applicable to common sharehol $ (12) $ 16 $ (58) $ — 3 (59
OIBDA Metrics
Three Months Ended December 31, 2010
($ in millions) GCUK GC Impsat ROW (1), (2) Eliminations Total
OIBDA $ 28 $ 46 $ 47 $ — 3 121
Depreciation and amortizatic a7 (20) (48) — (85)
Operating income (los: 11 26 (D) — 36
Interest incomt 2 — 5 (6) 1
Interest expens (19 (6) (36) 6 (50
Other income (expense), r 4 2 (12 — (14)
Benefit for income taxe — 27 — — 27
Preferred stock dividenc — — (1) — (1)
Income (loss) applicable to common sharehol $ G $ 49 % (45 $ — 3 2)
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(1) Rest of World (ROW) represents operations of Gld&hralssing Limited and subsidiaries excluding Glabedssing (UK)
Telecommunications Ltd. and subsidiaries (GCUK) &flImpsat Holdings | Plc and subsidiaries (GC latps

(2) On October 29, 2010, Global Crossing acquired Geméstworks Inc. (Genesis), and since that datee@ishresults have been
consolidated into Global Crossing results as ROW.

(3) Global Crossing Pro Forma Adjusted EBITDA is defirsess OIBDA excluding the impact of non-cash stootnpensation expense and
including the impact of the amortization of prepaistallation costs.

To enable investors to track Global Crossing’s ltssthe company is providing select unaudited @ldrossing financial and operating
metrics. These results are not included in Levelr8ported results for the third quarter 2011 @rgreriods, and are based on Global
Crossing'’s definitions for these metrics. The ukthese separate metrics will be discontinued tarkireporting periods.

Global Crossing defined Free Cash Flow as net pesided by (used in) operating activities lesschases of property and equipment as
disclosed in the statement of cash flows. FredEésw differs from the net change in cash and eaghivalents in the statement of cash flows
in that it excludes the cash impact of: all invegtactivities (other than capital expenditures,chitdre a fundamental and recurring part of its
business); all financing activities; and excharagfe changes on cash and cash equivalents balances.

Management of Global Crossing used Free Cash Foavralevant indicator of its ability to generagsitto pay debt. Free Cash Flow also
an important part of its internal reporting andeg kneasure used by management to evaluate liqdiidity period to period. Global Crossing
believed that the investment community used sinpiEaformance measures to compare performance gbetitors in its industry.

There are material limitations to using non-GAARaficial measures. Global Crossing’s calculatiofrek Cash Flow may differ from
similarly titted measures used by other compardad, may not be comparable to those other measieseover, Global Crossing did not pay
a significant amount of income taxes due to netatp®y losses, and it therefore generated highee Bash Flow than comparable businesses
that do pay income taxes. Additionally, Free Clklw is subject to variability quarter over quarsra result of the timing of payments rele
to accounts receivable and accounts payable anthlcegpenditures. Free Cash Flow also does rottidie certain significant cash items such
as purchases and sales out of the ordinary cofilsgsmess, proceeds from financing activitiesasepents of capital lease obligations and
other debt, and the effect of exchange rate chamgessh and cash equivalents balances. FreeRBaslshould be considered in addition to,
and not as a substitute for, net change in casktasiu equivalents in the statement of cash floysrted in accordance with GAAP.

Management of Global Crossing believed that Fregh@dow was useful to its investors as it providedndication of the underlying cash
position of its everyday business operations aedtfility to pay debt.
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Free Cash Flow
Year Ended December 31, 2011 *
($ in millions)

Free Cash Flow excluding cash transaction and ratieg costs
Cash transaction and integration cc

Free Cash Floy

Purchases of property and equipm

Net cash provided by operating activit
Free Cash Flow

Year Ended December 31, 2010 *
($ in millions)

Free Cash Flov
Purchases of property and equipm

Net cash provided by operating activit

Free Cash Flow
Three Months Ended December 31, 2011 *
($ in millions)

Free Cash Flow excluding cash transaction and ratieg costs
Cash transaction and integration cc

Free Cash Floy

Purchases of property and equipm

Net cash provided by operating activit
Free Cash Flow

Three Months Ended September 30, 2011 *
($ in millions)

Free Cash Flov
Purchases of property and equipm

Net cash provided by operating activit

12

$ (72)
(56)

$ (128
181

$ 53
$ 16
__ 167
$ 18
$ 23
(55)

$ (32)
51

$ 19
$ (13)
48

$ 35




Free Cash Flow
Three Months Ended December 31, 2010*
($ in millions)

Free Cash Flo\ $ 10z
Purchases of property and equipm 47
Net cash provided by operating activit $ 14¢

*On October 29, 2010, Global Crossing acquired Giengetworks Inc. (Genesis), and since that datee€e’ cash flows have been
consolidated into Global Crossing.

To enable investors to track Global Crossing’s ltesthe company is providing select unaudited @ldkrossing financial and operating
metrics. These results are not included in Levelr8ported results for the third quarter 2011 @rgeriods, and are based on Global
Crossing’s definitions for these metrics. The ukthese separate metrics will be discontinued tarkireporting periods.
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LEVEL 3 COMMUNICATIONS, INC. AND SUBSIDIARIES

Consolidated Statements of Operations

(unaudite

d)

Three Months Ended

Attachment 1

Year Ended

December 31, September 30, December 31, December 31, December 31,
(dollars in millions, except per share data) 2011 2011 2010 2011 2010
Revenue $ 157¢ $ 927 $ 904 $ 433: $ 3,591
Costs and Expenses (exclusive of depreciation and
amortization shown separately belo
Cost of Revenu 66C 342 352 1,70€ 1,43¢
Depreciation and Amortizatic 19z 20z 21C 80t 87C
Selling, General and Administrati 681 37¢ 347 1,77C 1,37¢
Total Costs and Expens 1,534 92C 90¢ 4,281 3,67¢
Operating Income (Lost 45 7 (5) 52 (88)
Other Income (Expense
Interest incomt 1 — 1 1 1
Interest expens (221) (17¢) (14¢) (71€) (58¢€)
Loss on extinguishment of de (27) (30) — (100) (59)
Other, ne (28) (1) 6 (23) 20
Total Other Expens (275) (209) (142) (838) (624)
Loss Before Income Taxt (230) (202 (14€) (78€) (712)
Income Tax (Expense) Bene (5) (6) 93 (41) 91
Loss From Continuing Operatio (235) (20¢) (53 (827) (621)
Income (Loss) From Discontinued Operatit 72 1 1 71 (1)
Net Loss $ (163 $ (200 $ 52 $ (756) $ (622)
Basic and Diluted Loss per Shar
Loss From Continuing Operatio $ (1.1 $ (1.7¢) $ (0.4t $ (6.0 $ (5.61)
Income (Loss) From Discontinued Operatit 0.3t 0.01 0.01 0.52 (0.09)
Net Loss $ (0.80 $ (179 $ (047 $ (6.5) $ (5.62)
Shares Used to Compute Basic and Diluted Loss ipare
204,76° 118,06 111,24! 137,17¢ 110,68(

(in thousands

* Basic and diluted loss per share have been uddateeflect the one for fifteen reverse stocktdplit became effective October 20, 2011.




LEVEL 3 COMMUNICATIONS, INC. AND SUBSIDIARIES
Consolidated Balance Sheets

Attachment 2

(unaudited)
December 31 September 30 December 31
(dollars in millions) 2011 2011 2010
Assets
Current Assets
Cash and cash equivale $ 91¢ 461 $ 61€
Restricted cash and securit 10 1,25¢ 2
Receivables, less allowances for doubtful accooh$39, $20, and $17,
respectively 64¢ 33C 25¢
Other 131 98 83
Current assets of discontinued operati — 13 12
Total Current Asset 1,707 2,161 972
Property, Plant and Equipment, | 8,13¢ 5,09¢ 5,28t
Restricted Cash and Securit 51 50 49
Goodwill 2,55¢ 1,42¢ 1,427
Other Intangibles, ne 35¢ 30C 371
Other Asset: 39t 154 161
NonCurrent Assets of Discontinued Operati 91 90
Total Assets $ 13,20: 9,28: $ 8,35¢
Liabilities and Stockholde’ Equity (Deficit)
Current Liabilities:
Accounts payabl $ 747 33€ % 32€
Current portion of lon-term debt 65 26k 18C
Accrued payroll and employee bene 20¢ 77 84
Accrued interes 21€ 18¢ 14€
Current portion of deferred reven 264 14C 151
Other 157 75 53
Current liabilities of discontinued operatic — 18 16
Total Current Liabilities 1,65¢ 1,108 95€
Long-Term Debt, less current portic 8,38t 7,42( 6,26¢
Deferred Revenue, less current pori 88t 742 73€
Other Liabilities 1,082 43C 44C
NonCurrent Liabilities of Discontinued Operatic — 111 112
Total Liabilities 12,01( 9,80¢ 8,51z
Stockholder’ Equity (Deficit) 1,19: (529 (157)
$ 13,20:¢ 9,28: $ 8,35¢

Total Liabilities and Stockholde' Equity (Deficit)




LEVEL 3 COMMUNICATIONS, INC. AND SUBSIDIARIES
Consolidated Statements of Cash Flows

(unaudited)

Three Months Ended

Attachment 3

December 31, September 30, December 31,
(dollars in millions) 2011 2011 2010
Cash Flows from Operating Activitie
Net loss (163 $ (207) $ (52
Income from discontinued operatia (72) (1) (1)
Loss from continuing operatiol (23%) (20¢) (53
Adjustments to reconcile loss from continuing opierss to net cash provided
operating activities of continuing operatio
Depreciation and amortizatic 192 203 21C
Non-cash compensation expense attributable to stockda! 33 26 17
Loss on extinguishment of debt, 1 27 30 —
Accretion of debt discount and amortization of debtiance cosi 11 18 15
Accrued interest on lor-term debt 46 13 22
Loss on impairment of wireless spectrum licer 20 — —
Unrealized loss on intercompany foreign currenaghexge 4 — —
Deferred income taxe 6 7 (92
Other, ne (22 — 2
Changes in working capital iterr
Receivable: 124 (45) 51
Other current asse 11 4 14
Payable: (25) 8 (8)
Deferred revenu 6 2 (D)
Other current liabilitie: (10) 13 15
Net Cash Provided by Operating Activities of Coniirg Operation: 18¢ 67 18¢€
Cash Flows from Investing Activitie
Capital expenditure (149 (109) (117
Proceeds from sale of property, plant and equipraedtother asse — — 2
Investment in Global Crossing, net of cash acqt 14¢€ — —
Decrease (Increase) in restricted cash and sexsynite 1,24¢ (29 —
Net Cash Provided by (Used in) Investing ActivitefsContinuing Operation 1,243 (13€) (115)
Cash Flows from Financing Activitie
Long term debt borrowings, net of issuance ¢ 1,113 @ 25
Payments on and repurchases of -term debt (2,14¢) (49) (1)
Net Cash Provided by (Used in) Financing Activitid<Continuing Operation (2,039 (50 24
Discontinued Operation
Net cash provided by operating activit — 1 2
Net cash provided by (used in) investing activi 55 @) —
Net Cash Provided by Discontinued Operati 55 — 2
Effect of Exchange Rates on Cash and Cash Equi (1) (2) (1)
Net Change in Cash and Cash Equival 457 (123) 98
Cash and Cash Equivalents at Beginning of Pe 461 584 51€
Cash and Cash Equivalents at End of Pe 91t $ 461 $ 61€
Supplemental Disclosure of Cash Flow Informati
Cash interest pai 162) $ 147 $ (111




