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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

Date of Report (Date of earliest event reportdeibruary 10, 2010

Level 3 Communications, Inc.

(Exact name of Registrant as specified in its @mart

Delaware 0-15658 47-0210602
(State or othe (Commission File (IRS employel
jurisdiction of incorporation Number) Identification No.)
1025 Eldorado Blvd., Broomfield, Colorada 80021
(Address of principal executive office (Zip code)

720-888-1000
(Registrant’s telephone number including area code)

Not applicable
(Former name and former address, if changed sastedport)

Check the appropriate box below if the Form 8-klis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions (see General Instructio? Abelow):

O Written communications pursuant to Rule 425 unberSecurities Act (17 CFR 230.425)

O Soliciting material pursuant to Rule 14a-12 undher Exchange Act (17 CFR 240.14a-12)

O Pre-commencement communications pursuant to Rule2{l®) under the Exchange Act (17 CFR 240.14d-2(b))
O

Pre-commencement communications pursuant to Ridetld under the Exchange Act (17 CFR 240.13e-4(c))




Iltem 2.02. Results of Operations and Financial Catition

On February 10, 2010, Level 3 Communications, (ficevel 3") issued a press release relating to, mgnather things, fourth quarter and full
year 2009 financial results, including certain feglar 2010 financial projections. This press redagurnished as Exhibit 99.1 to this For-K
and incorporated by reference as if set forth ih Tthe furnishing of this information shall not beemed an admission as to the materiality of
the information included in this Form 8-K. Thisanfation is not filed but is furnished to the Séites and Exchange Commission pursuant to

Iltem 2.02 of Form 8-K.

Some of the statements made in Exhibit 99.1 aneeiat looking in nature. These statements are baisedanagemerd’current expectations
beliefs. These forward looking statements are rgtaantee of performance and are subject to a euafluncertainties and other factors,
many of which are outside Level 3’s control, whaduld cause actual events to differ materially friihmse expressed or implied by the
statements. The most important factors that cordalgnt Level 3 from achieving its stated goalsudel, but are not limited to, the current
uncertainty in the global financial markets and glebal economy; disruptions in the financial maskimat could affect Level 3’s ability to
obtain additional financing; as well as the comparability to: successfully integrate acquisitioimgrease the volume of traffic on the netw:
defend intellectual property and proprietary riglasvelop effective business support systems; maegstem and network failures or
disruptions; develop new services that meet custai@mands and generate acceptable margins; atredaetain qualified management and
other personnel; and meet all of the terms anditiond of debt obligations. Additional informati@oncerning these and other important
factors can be found within Level 3's filings witte Securities and Exchange Commission. Statenref&ehibit 99.1 should be evaluated in
light of these important factors. Level 3 is underobligation to, and expressly disclaims any salgigation to, update or alter its forward-
looking statements, whether as a result of newrinéion, future events or otherwise.

Item 9.01. Financial Statements and Exhibits

(@ Financial Statements of Business Acquired
None

(b)  Pro Forma Financial Information
None

()  Shell Company Transactions
None

(d)  Exhibits

99.1 Press Release dated February 10, 2010, relatirgnong other things, fourth quarter and full ye@®@2financial results,
including certain full year 2010 financial projemwis.

99.2 Supplemental financial information.




SIGNATURES

Pursuant to the requirements of the Securities &xga Act of 1934, the registrant has duly causisdéport to be signed on its ber
by the undersigned, hereunto duly authorized.

Level 3 Communications, In

By: /s/ Neil J. Ecksteil
Neil J. Eckstein, Senior Vice Presidt

Date: February 10, 201




Exhibit Index

Exhibit Description

99.1 Press Release dated February 10, 2010, relatimgnong other things, fourth quarter and full ye@B2financial results
including certain full year 2010 financial projemis.

99.2 Supplemental financial informatio




Exhibit 99.1

PRESS RELEASE

Level(3)

OMMUNICATIOHNS

Level 3 Reports Fourth Quarter and Full Year 2009 Rsults
Company Generated Positive Free Cash Flow of $4Haxifor the Full Year 2009

Fourth Quarter Financial Highlights

*  Consolidated Revenue of $924 million

*  Sequential growth in Total Communications Reverfuk percent
e Consolidated Adjusted EBITDA of $217 million

*  Free Cash Flow of $97 million

BROOMFIELD , Colo., Feb. 10, 2010 —Level 3 Communications, Inc. (NASDAQ: LVLT) repodteonsolidated revenue of $924 million
the fourth quarter 2009, compared to consolidaéednue of $916 million for the third quarter 200@ &1.05 billion for the fourth quarter
2008. For the full year 2009, consolidated revenae $3.76 billion, compared to $4.30 billion in 300

The net loss for the fourth quarter 2009 was $18&om, or $0.11 per share. This compared to aloet of $170 million, or $0.10 per share for
the third quarter 2009. For the fourth quarter&@fe company reported net income of $43 millmm$0.03 per basic share and a net loss of
$0.04 per diluted share, which included a gainhenetxtinguishment of debt of $86 million or approately $0.05 per share. The net loss for
2009 was $618 million, or $0.38 per share. Thdosst for 2008 was $318 million, or $0.20 per shesgich included a gain of $237 million, or
$0.15 per share on the sale of the company’s Vydweitising Distribution business, a gain on thergudishment of debt, and the benefit of
adjustments made in the fourth quarter 2008.

Consolidated Adjusted EBITDA was $217 million iretfourth quarter 2009, compared to $213 milliothia third quarter 2009. In the fourth
quarter 2008, Consolidated Adjusted EBITDA was $@&ifllion, which excludes the benefits of adjustnsemiade in the quarter as described on
page 2 of the 4Q09 Earnings Presentation. Foruhgdar 2009, Consolidated Adjusted EBITDA was $96illion, compared to $988 million
for the full year 2008, which excludes the benefithe 2008 adjustments.

“We saw continued improvement in customer buyinyawéor during the fourth quarter 2009, which cdnited to sequential growth in both
Core Network Services revenue and sales” said J&mege, CEO of Level 3.And we were pleased to deliver positive Free Cdstv in both
the fourth quarter 2009 and for the full year 208Bile continuing to invest in expanding our sdlase and local market infrastructure.”




Financial Results

Fourth Third
Metric Fourth Quarter Quarter Full Year Full Year
($ in millions) Quarter 2009 2008 2009 2009 2008
Revenue
Core Communications Services $ 86¢ $ 96€ $ 85¢ $ 3,50 % 3,86(
Other Communications Servic $ 38 $ 68 $ 42 $ 192 $ 36€
Total Communications Revenue; $ 90€ $ 1,032 $ 901 $ 3,698 $ 4,22¢
Other Revenu $ 18 $ 15 $ 15 $ 67 $ 75
Total Consolidated Revent $ 924 $ 1,04¢ $ 91€ $ 3,762 % 4,301
Consolidated Adjusted EBITDA (2) (3) $ 217 % 32 % 21z % 90¢ $ 1,04(
Capital Expenditure $ 80 $ 107 $ 7% % 31z % 44¢
Unlevered Cash Flow(: $ 21€  $ 251 $ 152 $ 55¢ $ 48(C
Free Cash Flow(z $ 97 $ 124 $ 9 % 4 % (36)
Communications Gross Margin( 60.2% 60.(% 59.(% 59.2% 58.8%
Communications Adjusted EBITDA Margin(2) ( 23.€% 31.5% 23.9% 24.€% 24.€%
Communications Adjusted EBITDA Margi
Excluding Fourth Quarter 2008
Adjustments(2) (3 N/A 26.2% N/A N/A 23.2%

(1) Includes Vyvx Advertising Distribution businesseraves of $15 million for the full year 2008.

(2) Excluding Fourth Quarter 2008 Adjustments of $5Riom, Consolidated Adjusted EBITDA would have b$2@A1 million
and $988 million for the fourth quarter 2008 and frear 2008, respectively.

(3) See schedule of non-GAAP metrics for definition r@ednciliation to GAAP measures.

Communications Business

Revenue
Total Communications Revenue for the fourth qua2@99 was $906 million, versus $901 million in thed quarter 2009 and $1.03 billion for
the fourth quarter 2008. Total Communications Remedior 2009 was $3.70 billion, compared to $4.280biin 2008.

Note: For purposes of this press rele“Normalized” means reported prior period revenuésr aubtracting the revenues from the Vyvx
Advertising Distribution business, which was sofdJune 5, 2008.

Fourth Fourth Full Normalized
Communications Revenue Quarter Quarter Percent Year Full Year Percent
($ in millions) 2009 2008 Change 2009 2008 Change
Core Network Services(: $ 706 $ 78t (10)%$ 2,84: $ 3,13 (9)%
Wholesale Voice Service $ 16z $ 181 (10)%$ 66C $ 713 (1%
Total Core Communications Services $ 86 $ 96€ (100%$ 3,502 $  3,84f (9)%
OtherCommunications Service $ 38 $ 68 (449)%$ 192 $ 36€ (48)%
Total Communications Revenue(1 $ 90€ $ 1,03¢ (12%$ 369 $ 4,211 (12)%

(1) Excludes Core Network Services revenue associdthdive Vyvx Advertising Distribution business @&3nillion for the full
year 2008




Core Network Services revenue was $706 milliorhanfourth quarter 2009, an increase of 1 percempened to $701 million in the third
quarter 2009. Core Network Services revenue deedday 10 percent compared to $785 million in thetlo quarter 2008. Core Network
Services revenue by market group was:

Fourth Fourth Third
Core Network Services Revenue Quarter Quarter Percent Quarter Percent
($ in millions) 2009 2008 Change 2009 Change
Wholesale Markets Grot $ 34€ % 38¢ (10)%$ 34z 2%
Business Markets Grot $ 19¢ $ 23( (13)%$ 20z 2%
Content Markets Grou $ 86 $ 99 (19)%$ 81 6%
European Markets Grot $ 73 $ 71 3% $ 75 (3)%
Total Core Network Services Revenu $ 70€ $ 78t (100%$ 701 1%
Wholesale Voice Services Revent $ 16z $ 181 (10)% $ 15¢ 3%
Core Communications Services Revent $ 868 $ 96€ (100%$ 85¢ 1%

For the full year 2009, Core Network Services rexewas $2.84 billion, compared to $3.15 billion ttee full year 2008.

Deferred Revenue
The communications deferred revenue balance wa2 $@i0on at the end of the fourth quarter 2009np@red to $880 million at the end of
third quarter 2009 and $887 million at the endhef fourth quarter 2008.

Cost of Revenue

Communications cost of revenue for the fourth qgra2009 decreased to $361 million, versus $369anilh the third quarter 2009 and $414
million in the fourth quarter 2008. For the fuar 2009, communications cost of revenue was $dilk@n, compared to $1.74 billion for the
full year 2008.

Communications gross margin increased to 60.2 pefoethe fourth quarter 2009, compared to 59 @t for the third quarter 2009 and €
percent in the fourth quarter 2008.

Communications gross margin increased to 59.4 pefoethe full year 2009, compared to 58.8 perdenthe full year 2008.

Selling, General and Administrative (SG&A) Expenses

Communications SG&A expenses were $352 milliontiierfourth quarter 2009, an increase compared 26 $3llion in the third quarter 200
This increase was primarily a result of a bonuswaland an increase in sales and sales suppattdat in the fourth quarter 2009. Fourth
quarter 2008 SG&A expenses were $365 million, ediclg the net benefit of the adjustments in thatgua
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Communications SG&A expenses include $24 milliak) #illion and $17 million of non-cash compensatixpense for the fourth quarter
20009, the third quarter 2009 and the fourth qu&@&8, respectively.

Excluding non-cash compensation expense, CommuomsaBG&A expenses were $328 million in the fougtlarter 2009, compared to $316
million in the third quarter 2009 and $348 millionthe fourth quarter 2008, excluding the net bigeef the adjustments in that quarter.

Communications SG&A expenses, excluding non-cashpemsation expenses, declined to $1.28 billioriferfull year 2009 compared to
$1.49 billion for the full year 2008, which excligleron-cash compensation and the net benefit fremadjustments in the fourth quarter 2008.

Adjusted EBITDA
Communications Adjusted EBITDA was $216 million tbe fourth quarter 2009 compared to $215 millionthe third quarter 2009.
Communications Adjusted EBITDA was $324 million foe fourth quarter 2008, or $272 million excludithg adjustments during the period.

Communications Adjusted EBITDA margin was 23.8 petdn the fourth quarter 2009, which compares® percent for the third quarter
2009, and 26.3 percent for the fourth quarter 2@@8luding the adjustments in that quarter.

Communications Adjusted EBITDA excludes ncash compensation expense and includes restrugttiierges. Restructuring charges wer
million for the fourth quarter 2009, $1 million ftime third quarter 2009, and $12 million for theriih quarter 2008.

Communications Adjusted EBITDA was $910 million fae full year 2009, compared to $987 million foe full year 2008, excluding the
benefit of the adjustments in the fourth quart€d®0

Consolidated Cash Flow and Liquidity
During the fourth quarter 2009, Unlevered Cash Fieag $218 million, compared to $152 million for thérd quarter 2009 and $251 million
for the fourth quarter 2008.

Free Cash Flow was $97 million for the fourth ggar2009, compared to $9 million in the third qua&@09 and $124 million for the fourth
quarter 2008.

For the full year 2009, Unlevered Cash Flow incegt® $559 million compared to $480 million in 2068ee Cash Flow increased to positive
$44 million in 2009 compared to negative $36 millio 2008. Capital expenditures were $313 millionthe full year 2009 compared to $449
million in 2008.




During the fourth quarter 2009, the company repasel approximately $73 million of debt with matestfrom 2010 through 2012. After the
close of the quarter, the company announced arseédlthe private issuance by its wholly owned sudsidLevel 3 Financing, Inc., of $640
million aggregate principal amount of its 10% Semiotes due 2018, and completed a tender offeafproximately 99.4 percent of Level 3
Financing’s 12.25% Senior Notes due 2013. A s altre$ these financing transactions completed muday 2010, the company expects to
record a $55 million loss on the extinguishmendlelt in the first quarter of 2010.

As of Dec. 31, 2009, the company had cash andegsivalents of approximately $836 million.

2010 Business Outlook

“In 2010, while we are still cautious about theeeffthe economy will have on our business, we belieis the right time to increase our
investment for growth,” said Sunit Patel, executriae president and CFO of Level 3. “As such, wpezt to see an increase in capital

expenditures in the coming year. We are expandimgales force and sales support operations.rsudt, we expect overall operating
expenses to increase slightly compared to 2009.”

In 2010, the company expects GAAP interest expemgerease to approximately $585 million and reetttinterest expense to increase to
approximately $525 million.

Disclosure
Beginning with the first quarter 2010 results, doepany will modify its revenue disclosure to reflehanges in the way certain customers are

classified within its market-facing groups. Usihg treporting categories that will be used for fr& fjuarter 2010 results, in the fourth quarter
and third quarter 2009, Core Network Services ragamould have been reported as follows:

Fourth Third
Core Network Services Revenues by Customer Type Quarter Quarter Percent
($ in millions) 2009 2009 Change
Wholesale $ 35 % 347 2%
Large Enterprise and Fede $ 12¢  $ 12¢ 5%
Mid-Market $ 151 $ 15¢ (3)%
Europe $ 73 $ 75 (3)%
Total Core Network Services Revenu $ 706 3 70C 1%

Beginning with the first quarter 2010, the companl no longer use the Wholesale Markets Group,iBess Markets Group, Content Markets
Group and European Markets Group designationsportiag revenue.
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Summary
“While we remain cautious, we do see evidencethatomers are returning to more historically norleeg¢ls of purchases,” said Crowe. “We

therefore expect to increase investment in botsga¢rsonnel and in expanding our network so teabemefit from improving trends. Longer
term, the fundamentals of both demand and pricéngain generally positive as online distributiomwédia and content continues to replace
alternative delivery channels.”

Conference Call and Web Site Information

Level 3 will hold a conference call to discuss tloenpany’s fourth quarter results at 10 a.m. ESByodo join the call, please dial 888-208-
1386 or 913-312-0940 passcode 4967743. A live lmasthf the call can also be heard on Level 3's Wfebat www.level3.com. During the
call, the company will review an earnings preseotathat summarizes the results of the quarter.cimpany has also provided a suppleme
schedule with historical financial results. Thegaetation and supplemental schedule may be accassed
http://Ivit.client.shareholder.com/results.cfm.

An audio replay of the call will be available uritil:59 p.m. EST on Friday, Feb. 19, 2010, by dig888-203-1112 or 719-457-0820, access
code 4967743. The archived webcast of the fourttitguconference call together with the press selefinancial statements, earnings
presentation, and non-GAAP reconciliations may als@ccessed at http://www.level3.com/investor ticia/index.html. For additional
information please call 720-888-2502.

About Level 3 Communications

Level 3 Communications, Inc. (NASDAQ: LVLT) is aalding international provider of fiber-based comneations services. Enterprise,
content, wholesale and government customers relyeorl 3 to deliver services with an industry-lesglcombination of scalability and value
over an end-to-end fiber network. Level 3 offersoatfolio of metro and long-haul services, inclugltnansport, data, Internet, content delivery
and voice. For more information, visit www.Level@ne.

© Level 3 Communications, LLC. All Rights Reservddevel 3, Level 3 Communications and the Lev€@nmunications Logo are either
registered service marks or service marks of L8&«@bmmunications, LLC and/or one of its Affiliatesthe United States and/or other
countries. Level 3 services are provided by whollsned subsidiaries of Level 3 Communications, IAay other service names, product
names, company names or logos included hereirhareademarks or service marks of their respectiveers.

Forward-Looking Statement

Some of the statements made in this press releaderavard looking in nature. These statementstased on management’s current
expectations or beliefs. These forward lookingestants are not a guarantee of performance and avgest to a number of uncertainties and
other factors, many of which are outside Levelc@strol, which could cause actual events to diffexterially from those expressed or implied
by the statements. The most important factorsabakd prevent Level 3 from achieving its statedlg@zlude, but are not limited to, the
current uncertainty in the global financial marketsd the global economy; disruptions in the finahanarkets that could affect Level 3's
ability to obtain additional financing; as well dse company’s ability to: successfully integrateaisitions; increase the volume of traffic on
the network; defend intellectual property and prietary rights; develop effective business suppgsteans; manage system and network
failures or disruptions; develop new services tim&tet customer demands and generate acceptable magdiract and retain qualifie
management and other personnel; and meet all ofetms and conditions of debt obligations. Addigibimformation concerning these and
other important factors can be found within Levaslfiings with the Securities and Exchange ComioissStatements in this press release
should be evaluated in light of these importantdes: Level 3 is under no obligation
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to, and expressly disclaims any such obligatioupmate or alter its forward-looking statementsgiter as a result of new information, future
events, or otherwise.

Non-GAAP Metrics

Pursuant to Regulation G, the company is herebyigirgy a reconciliation of non-GAAP financial metsito the most directly comparable
GAAP measure.

The following describes and reconciles those firglnoeasures as reported under accounting prircgg@erally accepted in the United States
(GAAP) with those financial measures as adjustethbyitems detailed below and presented in therapaaying news release. These
calculations are not prepared in accordance witiABAnd should not be viewed as alternatives to GAAReeping with its historical

financial reporting practices, the company belieted the supplemental presentation of these ationls provides meaningful non-GAAP
financial measures to help investors understandcampare business trends among different repopi@migppds on a consistent basis,
independently of regularly reported non-cash cheiege infrequent or unusual events.

Consolidated Revenues defined as total revenue from the Consolidatategients of Operations .

Communications Revenuds defined as communications revenue from the Qateted Statements of Operations .

Normalized Communications Revenués defined as communications revenue from the Qafeged Statements of Operations less Vyvx
advertising distribution business revenue. The Vaaxertising distribution business was sold in J20@8.

Core Communications Services Revenuacludes core network services revenue and whaesste services revenue.

Normalized Core Communications Services Revenuecludes core network services revenue and whalegste services less Vyvx
advertising distribution business revenue.

Core Network Services Revenuicludes revenue from transport and infrastructlRegnd data services, local and enterprise va@péces,
and Level 3 Vyvx broadcast.

Normalized Core Network Services Revenuimcludes revenue from transport and infrastructlPeand data services, local and enterprise
voice services, and Level 3 Vyvx broadcast serviess Vyvx advertising distribution business revenu
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Year Ended December 31, 2008

Vyvx
Advertising

Revenue Metrics Distribution
($ in millions) As Reported Business Normalized
Core Network Services Revenue

Wholesale Markets Grot $ 152¢ $ — 3 1,52¢

Business Markets Grot 93€ — 93€

Content Markets Grou 394 (15) 37¢

European Markets Grot 28¢ — 28¢
Total Core Network Services Revenu 3,147 (15) 3,132
Wholesale Voice Services Revenu

Wholesale Markets Grot 64¢ — 64¢

Business Markets Grot 23 — 23

Content Markets Grou 4 — 4

European Markets Grot 37 — 37
Total Wholesale Voice Services Revent 718 — 713
Core Communications Services Revenul

Wholesale Markets Grot 2,171 — 2,177

Business Markets Grot 95¢ — 95¢

Content Markets Grou 39¢ (15) 383

European Markets Grot 32€ = 32€
Total Core Communications Services Revenu 3,86( (15) 3,84t
Other Communications Reven 36€ — 36€
Total Communications Revenue 4,22¢ (15) 4,211
Other Revenu 75 — 75
Total Consolidated Revenue $ 4301 $ (15 $ 4,28¢

Communications Gross Margin ($)is defined as Communications Revenue less CommiinmisaCost of Revenue from the Consolidated
Statements of Operations.

Communications Gross Margin (%)is defined as Communications Gross Margin ($) @idibty Communications Revenue. Management
believes that gross margin is a relevant metrigrtwide to investors, as it is a metric that managyat uses to measure the margin available to
the company after it pays third party network seggicosts; in essence, a measure of the efficefitye company’s network.

Adjusted EBITDA is defined as net income (loss) from the Consddid&tatements of Operations before income taxed,dther income
(expense), non-cash impairment charges, depretiatid amortization and non-cash stock compensatipanse.

Adjusted EBITDA on a Normalized Basisis defined as Adjusted EBITDA less a net benefs®2 million from four adjustments taken in the
fourth quarter 2008 (“Fourth Quarter 2008 Adjustits& which are comprised of an $86 million beneéiated to asset retirement obligation
(“ARQ") adjustments, partially offset by $14 milkan patent-




related litigation expenses, $12 million in restwiing charges and $8 million in real estate leagmirment charges.

Adjusted EBITDA Margin is defined as Adjusted EBITDA divided by revenue.

Adjusted EBITDA Margin on a Normalized Basisis defined as Adjusted EBITDA on a Normalized Baisded by revenue.

Adjusted EBITDA Metrics Q4 2009

($ in millions) Communications Other Consolidated
Net Income (Loss) $ (169 $ 13 $ (182)
Income Tax Expense (Benef 3 — (©)]
Total Other (Income) Expen: 134 8 14z
Depreciation and Amortizatic 23C 6 23€
Non-cash Stock Compensati 24 — 24
Adjusted EBITDA $ 21€ $ 1 9 217
Revenue $ 90€

Adjusted EBITDA Margin 23.8%

Adjusted EBITDA Metrics Q3 2009

($ in millions) Communications Other Consolidated
Net Income (Loss) $ (16€) $ 4 $ 170
Income Tax Expens 1 1 2
Total Other (Income) Expen: 142 — 142
Depreciation and Amortizatic 22¢ 1 22¢
Non-cash Stock Compensati 10 — 10
Adjusted EBITDA $ 21 % 2 $ 21:
Revenue $ 901

Adjusted EBITDA Margin 23.%%




Adjusted EBITDA Metrics Q4 2008

($ in millions) Communications Other Consolidated
Net Income (Loss) $ 39 $ 4 3 43
Income Tax Expens 1 1 2
Total Other (Income) Expen: 40 3 37
Depreciation and Amortizatic 227 3 224
Non-cash Stock Compensati 17 — 17
Adjusted EBITDA $ 324 % @ % 32t
ARO Adjustment (86) — (86)
Paten-related Litigation Expens 14 — 14
Real Estate Lease Impairme 8 — 8
Restructuring Charge 12 — 12
Adjusted EBITDA on a Normalized Basis $ 27z $ 1 $ 271
Revenue $ 1,032 $ 15 $ 1,04¢
Adjusted EBITDA Margin 31.2%

Adjusted EBITDA Margin on a Normalized Basis 26.2%

Adjusted EBITDA Metrics Year Ended December 31, 2009

($ in millions) Communications Other Consolidated
Net Income (Loss) $ (605) $ 13 $ (61€)
Income Tax Expense (Benef — 1 1
Total Other (Income) Expen: 55C 2 552
Depreciation and Amortizatic 90¢€ 9 91t
Non-cash Stock Compensati 59 — 59
Adjusted EBITDA $ 91C $ 1) $ 90¢
Revenue $ 3,69¢

Adjusted EBITDA Margin 24.€%
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Adjusted EBITDA Metrics Year Ended December 31, 2008

($ in millions) Communications Other Consolidated
Net Income (Loss) $ (322) $ 4 3 (31¢)
Income Tax Expens 4 2 6
Total Other (Income) Expen: 35C @) 343
Depreciation and Amortizatic 92¢ 2 931
Non-cash Stock Compensati 78 — 78
Adjusted EBITDA $ 1,03¢ $ 1 9 1,04(
ARO Adjustment (86) — (86)
Paten-related Litigation Expens 14 — 14
Restructuring Charge 12 — 12
Real Estate Lease Impairme 8 — 8
Adjusted EBITDA on a Normalized Bas $ 987 $ 13 98¢
Revenue $ 422¢ $ 75 % 4,301
Adjusted EBITDA Margin 24.6%

Adjusted EBITDA Margin on a Normalized Basis 23.4%

Management believes that Adjusted EBITDA, AdjusERITDA on a Normalized Basis, Adjusted EBITDA Mangand Adjusted EBITDA
Margin on a Normalized Basis are relevant and useétrics to provide to investors, as they aremapdrtant part of the company’s internal
reporting and are key measures used by Managemenatuate profitability and operating performantéhe company and to make resource
allocation decisions. Management believes suctsurea are especially important in a capital-intengidustry such as telecommunications.
Management also uses Adjusted EBITDA, Adjusted EBATon a Normalized Basis, Adjusted EBITDA MargindeAdjusted EBITDA Margit
on a Normalized Basis to compare the company’opmince to that of its competitors and to elimiraggain non-cash and non-operating
items in order to consistently measure from petooperiod its ability to fund capital expenditurésd growth, service debt and determine
bonuses. Adjusted EBITDA excludes non-cash impaitroharges and non-cash stock compensation expecaese of the non-cash nature of
these items. Adjusted EBITDA also excludes inteigsbime, interest expense and income taxes betlaese items are associated with the
company’s capitalization and tax structures. Agd<EBITDA also excludes depreciation and amortiraéxpense because these non-cash
expenses reflect the impact of capital investmetiish management believes should be evaluateddhréree cash flow. Adjusted EBITDA
excludes the gain on extinguishment of debt androtiet because these items are not related to the
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primary operations of the company. Adjusted EBIT@Athe fourth quarter 2008 and year ended Dec26Q8 is normalized for the net
benefit of $52 million from a reduction in estimatasset retirement obligations of $86 million, $i#lion charge for patent litigation expens
$12 million in restructuring charges for employeerkiorce reductions, and $8 million in real estatese impairment charges.

There are limitations to using non-GAAP financiaasures, including the difficulty associated witinparing companies that use similar
performance measures whose calculations may ditfer the company’s calculations. Additionally, tfiisancial measure does not include
certain significant items such as interest incoimeyest expense, income taxes, depreciation amdtemation, non-cash impairment charges,
non-cash stock compensation expense, the gaintmmgeishment of debt and net other income (expersdjusted EBITDA and Adjusted
EBITDA Margin should not be considered a substifateother measures of financial performance regzbith accordance with GAAP.

Unlevered Cash Flowis defined as net cash provided by (used in) operaictivities less capital expenditures, plus dastrest paid and less
interest income all as disclosed in the Consolti&®mtements of Cash Flows or the Consolidate@®&tts of Operations. Management
believes that Unlevered Cash Flow is a relevantimtt provide to investors, as it is an indicatbthe operational strength and performanc
the company and, measured over time, provides neamagt and investors with a sense of the growtlepatif the business.

There are material limitations to using UnleveresiCFlow to measure the company against some odtitpetitors as it excludes certain
material items such as payments on and repurclofsmasg-term debt, interest income and cash intesggense. Level 3 does not currently pay
a significant amount of income taxes due to netatpey losses, and therefore, generates higherfiaglihan a comparable business that does
pay income taxes. Additionally, this financial meesis subject to variability quarter over quagsra result of the timing of payments relate
accounts receivable and accounts payable and cepganditures. Unlevered Cash Flow should notdsalas a substitute for net change in
cash and cash equivalents on the Consolidatedn&tats of Cash Flows.

Free Cash Flowis defined as net cash provided by (used in) operaictivities less capital expenditures as disadds the Consolidated
Statements of Cash Flows. Management believes-teatCash Flow is a relevant metric to providenteestors, as it is an indicator of the
company'’s ability to generate cash to serviceétstdFree Cash Flow excludes cash used for adguaisiand principal repayments.

There are material limitations to using Free CdslwRo measure the company against some of its etitops as Level 3 does not currently
a significant amount of income taxes due to netatp® losses, and therefore, generates higherflmgtihan a comparable business that does
pay income taxes. Additionally, this financial mesesis subject to variability quarter over quagsra result of the timing of
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payments related to accounts receivable and acspagtble and capital expenditures. This finamiedisure should not be used as a substitute
for net change in cash and cash equivalents o@dnsolidated Statements of Cash Flows.

Unlevered Cash Flow and Free Cash Flow

Three Months Ended December 31, 2009 Unlevered

($ in millions) Cash Flow Free Cash Flow
Net Cash Provided by Operating Activiti $ 177 $ 177
Capital Expenditure $ 80 $ (80)
Cash Interest Pal $ 121 N/A
Interest Income $ (=) N/A
Total $ 218 $ 97

13




Unlevered Cash Flow and Free Cash Flow

Three Months Ended September 30, 2009 Unlevered

($ in millions) Cash Flow Free Cash Flow
Net Cash Provided by Operating Activiti $ 84 $ 84
Capital Expenditure $ (75 $ (75)
Cash Interest Pal $ 14z N/A
Interest Income $ (=) N/A
Total $ 152 % 9
Unlevered Cash Flow and Free Cash Flow

Three Months Ended December 31, 2008 Unlevered

($ in millions) Cash Flow Free Cash Flow
Net Cash Provided by Operating Activiti $ 231 % 231
Capital Expenditure $ (107 $ (107)
Cash Interest Pal $ 12¢ N/A
Interest Income $ 2 N/A
Total $ 251 $ 124
Unlevered Cash Flow and Free Cash Flow

Year Ended December 31, 2009 Unlevered

($ in millions) Cash Flow Free Cash Flow
Net Cash Provided by Operating Activiti $ 357 $ 357
Capital Expenditure $ (313 $ (313)
Cash Interest Pal $ 517 N/A
Interest Incomt $ (2 N/A
Total $ 55¢ $ 44
Unlevered Cash Flow and Free Cash Flow

Year Ended December 31, 2008 Unlevered

($ in millions) Cash Flow Free Cash Flow
Net Cash Provided by Operating Activiti $ 412 % 41z
Capital Expenditure $ (449 % (449
Cash Interest Pal 531 N/A
Interest Income $ (15) N/A
Total $ 48C $ (36)
Contact Information

Media: Investors:

Skip Thurmar Valerie Finberc

72(-88€-2292
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Attachment #1

Level(3)

O MMUNICATIONS

LEVEL 3 COMMUNICATIONS, INC. AND SUBSIDIARIES
Consolidated Statements of Operations

(unaudited)
Three Months Ended Year Ended
December 31, September 30, December 31, December 31, December 31,
(dollars in millions, except per share data) 2009 2009 2008 2009 2008
Revenue
Communication: $ 90€ $ 901 $ 1,03¢ $ 3,69t $ 4,22¢
Coal Mining 18 15 15 67 75
Total Revenut 924 91€ 1,04¢ 3,76% 4,301
Costs and Expenses (exclusive of depreciatior
amortization shown separately belo
Cost of Revenue
Communication: 361 36¢ 414 1,49¢ 1,74(
Coal Mining 15 18 16 66 69
Total Cost of Revenu 37€ 387 43C 1,56¢ 1,80¢
Depreciation and Amortizatic 23¢€ 22¢ 224 91t 931
Selling, General and Administrati 354 32t 301 1,33¢ 1,50t
Restructuring Charge 1 1 12 9 25
Total Costs and Expens 967 942 967 3,82 4,27(
Operating Income (Los! (43) (26) 82 (65) 31
Other Income (Expense
Interest incomt — — 2 2 15
Interest expens (150 (247 (143) (595) (570
Gain on sale of business groups, — — 3 — 99
Gain (loss) orextinguishment of det 2 2 86 14 89
Other, ne 10 3 15 27 24
Total Other Income (Expens (142) (142) (37) (552) (349
Income (Loss) Before Income Tax (18%) (16%) 45 (617) (312)
Income Tax Benefit (Expens 3 (2) (2) (1) (6)
Net Income (Loss $ (182) $ 170) $ 43 $ (616) $ (318)
Earnings (Loss) per Shal
Basic $ 011 $ (0.10 $ 0.0 $ (0.39) $ (0.20
Diluted $ 0.1 $ (0.10 $ 0.09 $ (0.39) $ (0.20)
Shares Used to Compute Earnings (Loss) per Shatediisands)
Basic 1,641,09: 1,637,72 1,606,22! 1,633,04 1,564,99
Diluted 1,641,09: 1,637,72 1,629,05: 1,633,04 1,564,991

Financial statements for the three months and geded December 31, 2008 have been adjusted foetitespective application of Accounti
Standards Codification (“ASC”") 470-20 (formerly F8PB 14-1).

© 2010 by Level 3 Communications, Inc. All rightserved.




Attachment #2

Level(3)

O MMUNICATIONS

LEVEL 3 COMMUNICATIONS, INC. AND SUBSIDIARIES
Consolidated Balance Sheets

(unaudited)
December 31, September 30, December 31,

(dollars in millions) 2009 2009 2008
Assets
Current Assets

Cash and cash equivale! $ 83€ $ 53z $ 76¢

Restricted cash and securit 3 3 3

Receivables, less allowances for doubtful accooh$l8, $20 and $16, respectivi 328 35¢€ 39C

Other 97 97 81
Total Current Asset 1,25¢ 98¢ 1,24:
Property, Plant and Equipment, 1| 5,68 5,82¢ 6,15¢
Restricted Cash and Securit 122 124 127
Goodwill 1,42¢ 1,43( 1,432
Other Intangibles, ne 467 49C 55¢
Other Asset: 98 10€ 11F
Total Asset: $ 9,06: $ 8,96¢ $ 9,63¢
Liabilities and Stockholde’ Equity
Current Liabilities:

Accounts payabl $ 364 $ 351 % 36E

Current portion of lon-term debt 70t 16C 18€

Accrued payroll and employee bene 51 32 10t

Accrued interes 14C 124 117

Current portion of deferred reven 162 15z 16¢

Other 97 82 111
Total Current Liabilities 1,51¢ 90z 1,052
Long-Term Debt, less current portic 5,75¢ 6,10( 6,24t
Deferred Revenue, less current pori 74C 727 71¢
Other Liabilities 557 56€ 597
Total Liabilities 8,571 8,297 8,61:
Stockholder’ Equity 491 671 1,021
Total Liabilities and Stockholde Equity $ 9,06: $ 8,96¢ $ 9,63/

Financial statements as of December 31, 2008 hese adjusted for the retrospective application efdunting Standards Codification
(“ASC") 470-20 (formerly FSP APB 14-1).

© 2010 by Level 3 Communications, Inc. All rightserved.




Attachment #3

Level(3)

COMMUNICATIONS
LEVEL 3 COMMUNICATIONS, INC. AND SUBSIDIARIES
Consolidated Statements of Cash Flows
(unaudited)
Three Months Ended
December 31, September 30, December 31,
(dollars in millions) 2009 2009 2008
Cash Flows from Operating Activitie
Net income (loss $ (182) $ (170 $ 43
Adjustments to reconcile net income (loss) to @eshcprovided by operating activitie
Depreciation and amortizatic 23€ 22¢ 224
Non-cash compensation expense attributable to stockda! 24 1C 17
(Gain) loss on extinguishment of debt, 2 2 (86)
Asset retirement obligation adjustme — — (86)
Accretion of debt discount and amortization of debtiance cosi 13 13 13
Accrued interest on loi-term debt 16 (9) 1
Change in fair value of embedded deriva (14) 1 —
Other, ne 2 (8 8
Changes in working capital iterr
Receivable: 32 19 34
Other current asse 11 15 28
Payables 8 15 53
Deferred revenu 23 (25 (10
Other current liabilitie: 10 (4) 8
Net Cash Provided by Operating Activiti 177 84 231
Cash Flows from Investing Activitie
Capital expenditure (80) (75) (207)
(Increase) decrease in restricted cash and sesynitg 2 — 3
Proceeds from sale of property, plant and equip! 1 — —
Proceeds from sale of business groups — — 3
Proceeds from sale and of marketable secu — — 4
Net Cash Used in Investing Activiti (77) (75) (203
Cash Flows from Financing Activitie
Long term debt borrowings, net of issuance c 274 3 40C
Payments on and repurchases of -term debt (67) (107) (339
Net Cash Provided by (Used in) Financing Activit 207 (110 62
Effect of Exchange Rates on Cash and Cash Equi: (3) 3 (4)
Net Change in Cash and Cash Equival 304 (98) 18¢€
Cash and Cash Equivalents at Beginning of Pe 532 63C 582
Cash and Cash Equivalents at End of Pe $ 83€ $ 53z $ 76€
Supplemental Disclosure of Cash Flow Informati
Cash interest pai $ 121 $ 14 $ 12¢
Income taxes pai $ 1 3 — 3 1

Financial statements for the three months ende@iber 31, 2008 have been adjusted for the retrégpexpplication of Accounting
Standards Codification (“ASC") 470-20 (formerly F8PB 14-1).

© 2010 by Level 3 Communications, Inc. All righeserved.




LEVEL 3 COMMUNICATIONS SUMMARY FINANCIAL RESULTS (C ommunications Revenue)
$ in Millions

2010 Reporting Format

Exhibit 99.2

QoQ % 4Q09 4Q09
3Q09 4Q09 Change % CNS % Total
Core Network Services Revenu
Wholesale $ 347 $ 352 2% 5C0% 3%
Large Enterprise and Fede 12¢ 12¢ 5% 18% 14%
Mid-Market 15E& 151 -3% 22% 17%
Europe 75 73 -3% 10% 8%
Total Core Network Services 70C 70€ 1% 10(% 78%
Wholesale Voice 15¢ 162 2% 18%
Other 42 38 -10% 4%
Total Communications Revenue $ 901 $ 90¢€ 1% 100%
LEVEL 3 COMMUNICATIONS SUMMARY FINANCIAL RESULTS (C ommunications Revenue)
$ in Millions
QoQ % 4Q09 4Q09
3Q09 4Q09 Change % CNS % Total
Core Network Services Revenu
Infrastructure $ 137 % 14C 2% 20% 16%
Transpori 28€ 28¢ 1% 41% 32%
Data Service 175 17& 1% 25% 19%
Voice (Local & Enterprise 10E 103 -2% 14% 11%
Total Core Network Services 701 70€ 1% 10(% 78%
Wholesale Voice Service 15¢€ 162 3% 18%
Other 42 38 -10% 4%
Total Communications Revenue $ 901 $ 90¢€ 1% 100%




