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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

Date of Report (Date of earliest event reportéday 20, 2011

Level 3 Communications, Inc.

(Exact name of Registrant as specified in its @nart

Delaware 0-15658 47-0210602
(State or othe (Commission File (IRS employel
jurisdiction of incorporation Number) Identification No.)
1025 Eldorado Blvd., Broomfield, Coloradc 80021
(Address of principal executive office (Zip code)

720-888-1000
(Registrant’s telephone number including area code)

Not applicable
(Former name and former address, if changed sastedport)

Check the appropriate box below if the Form 8-aflis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions (see General Instructior2 Abelow):

Written communications pursuant to Rule 425 underSecurities Act (17 CFR 230.425)
O Soliciting material pursuant to Rule 14a-12 under Exchange Act (17 CFR 240.14a-12)
O Pre-commencement communications pursuant to Rue?{l) under the Exchange Act (17 CFR 240.14d-2(b))

O Pre-commencement communications pursuant to Réet{d under the Exchange Act (17 CFR 240.13e-4(c))




Item 8.01 Other Events.

As previously announced, on April 10, 2011, Lev&@mmunications, Inc. (“Level 3") entered into didiéive agreement to acquire
Global Crossing Ltd. (“Global Crossing”) in a steftk-stock transaction. Completion of the Globab§sing transaction is subject to, among
other things, approval by Level 3 stockholders @fmbal Crossing stockholders. Level 3 expectQtabal Crossing transaction to occur
before the end of 2011, although there can be surasce as to whether or when the transactiorbe@itompleted.

Important Information For Investors And Stockholder s

This communication shall not constitute an offesédl or the solicitation of an offer to buy anysgties or a solicitation of any vote or
approval. The proposed business combination of L2aad Global Crossing will be submitted to theckholders of Level 3 and the
stockholders of Global Crossing for their consitiera Level 3 and Global Crossing have filed a ségition statement on Form S-4, a joint
proxy statement/prospectus and other relevant dentsitoncerning the proposed transaction with B@.%evel 3 and Global Crossing will
each provide the final joint proxy statement/prasps to its respective stockholders. Investorssawirity holders are urged to read the
registration statement and the joint proxy statefpesspectus and any other relevant documentsiigdthe SEC when they become
available, as well as any amendments or suppleneti®se documents, because they will contain mapoinformation about Level 3,
Global Crossing and the proposed transaction. toveand security holders will be able to obtafrea copy of the registration statement and
joint proxy statement/prospectus, as well as diliergs containing information about Level 3 andoB&l Crossing free of charge at the ¢s
Web Site at http://www.sec.gov. In addition, thmfgroxy statement/prospectus, the SEC filings #ifl be incorporated by reference in the
joint proxy statement/prospectus and the other mheeus filed with the SEC by Level 3 may be obtaifred of charge by directing su
request to: Investor Relations, Level 3 Communacedj Inc., 1025 Eldorado Boulevard, Broomfield, @atlo 80021 or from Level 3's
Investor Relations page on its corporate websitatat//www.level3.com and the joint proxy staterdprospectus, the SEC filings that will
incorporated by reference in the joint proxy staatfprospectus and the other documents filed WwehSEC by Global Crossing may be
obtained free of charge by directing such requedttobal Crossing by telephone at (800) 836-0342ycsubmitting a request by e-mail to
glbc@globalcrossing.com or a written request toSberetary, Wessex House, 45 Reid Street, Hantiltdd2 Bermuda or from Global
Crossing’s Investor Relations page on its corponagbsite at http://www.globalcrossing.com.

Level 3, Global Crossing and their respective dies; executive officers, and certain other membé&rmmanagement and employees
may be deemed to be participants in the solicitadioproxies in favor of the proposed transactifvom the stockholders of Level 3 and from
the stockholders of Global Crossing, respectivigiformation about the directors and executive efficof Level 3 is set forth in the proxy
statement on Schedule 14A for Level 3's 2011 Anieéting of Stockholders, which was filed with tBEC on April 4, 2011 and
information about the directors and executive efficof Global Crossing is set forth in the proxteinent for Global Crossing’s 2011 Annual
Meeting of Stockholders, which was filed with thEGon April 29, 2011. Additional information regard participants in the proxy
solicitation may be obtained by reading the joirtqy statement/prospectus regarding the proposedaction when it becomes available.

Cautionary Notice Regarding Forward-Looking Statemats

This document contains forward-looking statemerithivthe meaning of the Private Securities LitigatReform Act of 1995. These
forward-looking statements include, but are noftkeh to, (i) statements about the benefits of #tguasition of Global Crossing by Level 3,
including financial and operating results and sggpdyenefits that may be realized from the acquisitind the timeframe for realizing those
benefits; Level 3's and Global Crossing’s plangeotives, expectations and intentions and othéestants contained in this communication
that are not historical facts; and (ii) other staats identified by words such as “expects,” “dptites,” “intends,” “plans,” “believes,”
“seeks,” “estimates” or words of similar meaning.

These forward-looking statements are based upomgesnent’s current beliefs or expectations andrdrerently subject to significant
business, economic and competitive uncertaintidscantingencies and third-party approvals, mamytith are beyond our control. The
following factors, among others, could cause aatesilts to differ materially from those expreseedmplied in the forward-looking
statements: (1) the occurrence of any event, changgher circumstances that could give rise tatdneination of the Agreement and Plan of
Amalgamation




among Level 3, Global Crossing and Apollo AmalgaoraSub, Ltd. (the “Amalgamation Agreement”); (Betinability to complete the
transactions contemplated by the Amalgamation Agese due to the failure to obtain the requiredidtotder approvals, (3) the inability to
satisfy the other conditions specified in the Anaafgtion Agreement, including without limitation treceipt of necessary governmental or
regulatory approvals required to complete the tatisns contemplated by the Amalgamation Agreen(@htthe inability to successfully
integrate the businesses of Level 3 and Globalgiigor to integrate the businesses within thecgratied timeframe; (5) the risk that the
proposed transactions disrupt current plans anthtipes, increase operating costs and the potatiffadulties in customer loss and employ
retention as a result of the announcement and comstion of such transactions; (6) the ability toagnize the anticipated benefits of the
combination of Level 3 and Global Crossing, inchglthe realization of revenue and cost synergyfiterand to recognize such benefits
within the anticipated timeframe; (7) the outcomamy legal proceedings that may be institutedraggdievel 3, Global Crossing or others
following announcement of the Amalgamation Agreeha@am transactions contemplated therein; and @ptssibility that Level 3 or Global
Crossing may be adversely affected by other econdmisiness, and/or competitive factors.

Other important factors that may affect Level 318l gdhe combined business’ results of operationsfiaadcial condition include, but
are not limited to: the current uncertainty in thebal financial markets and the global economgisaontinuation of the development and
expansion of the Internet as a communications medind marketplace for the distribution and consionpaf data and video; disruptions in
the financial markets that could affect Level 3xlity to obtain additional financing, and Levek3bility to: increase and maintain the
volume of traffic on its network; develop effectilbasiness support systems; manage system and kefilares or disruptions; develop new
services that meet customer demands and genecaggetable margins; defend intellectual property pirgbrietary rights; adapt to rapid
technological changes that lead to further comipetifattract and retain qualified management ahérgpersonnel; successfully integrate
acquisitions; and meet all of the terms and coowlitiof debt obligations.

Additional information concerning these and otmpértant factors can be found within Level 3's &ldbal Crossing’s respective
filings with the SEC, which discuss the foregoirgks as well as other important risk factors thatld contribute to such differences or
otherwise affect our business, results of operatand financial condition. Statements in this comitation should be evaluated in light of
these important factors. The forward-looking statats in this communication speak only as of the tlay are made. Except for the ongoing
obligations of Level 3 and Global Crossing to disel material information under the federal se@gitaws, neither Level 3 nor Global
Crossing undertakes any obligation to, and expyrafistlaim any such obligation to, update or adtiey forward-looking statement to reflect
new information, circumstances or events that oafter the date such forward-looking statementasienunless required by law.

Item 9.01. Financial Statements and Exhibits
@ Financial Statements of Business Acquired
The audited consolidated financial statements @egember 31, 2010 and 2009 and for the years dbdeember 31, 2010, 2009
and 2008 of Global Crossing are filed herewith =kilit 99.1 and incorporated in this Item 9.01(g)reference; and the unaudited conder
consolidated financial statements as of March 81,12and December 31, 2010 and for the periods elidedh 31, 2011 and 2010 of Global
Crossing are filed herewith as Exhibit 99.2 andiporated in this Item 9.01(a) by reference.
(b) Pro Forma Financial Information
The unaudited pro forma condensed combined finhatagements of Level 3 as of and for the threetinmoanded March 31, 2011
and for the year ended December 31, 2010, givifegeto the Global Crossing transaction, are filedewith as Exhibit 99.3 and incorpora
in this Item 9.01(b) by reference.
(c) Shell Company Transactions

Not applicable.




(d) Exhibits
23.1 Consent of Ernst & Young LLF

99.1 Audited consolidated financial statements of Glabaissing as of December 31, 2010 and 2009 arttiéoyears ended
December 31, 2010, 2009 and 20

99.2 Unaudited condensed consolidated financial stateyarGlobal Crossing as of March 31, 2011 and b=y 31, 2010
and for the periods ended March 31, 2011 and 2

99.3 Unaudited pro forma condensed combined financaéstents of Level 3 as of and for the three moatited March 3:
2011 and for the year ended December 31, 2
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisdréiport to be signed on its
behalf by the undersigned, hereunto duly authorized

Level 3 Communications, In

By: /s/ Neil J. Ecksteil

Neil J. Eckstein, Senior Vice Presidt

Date: May 20, 201
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23.1 Consent of Ernst & Young LLF
99.1 Audited consolidated financial statements of Glabaissing as of December 31, 2010 and 2009 arttiéoyears ended

December 31, 2010, 2009 and 20

99.2 Unaudited condensed consolidated financial stat&yarGlobal Crossing as of March 31, 2011 and brdimr 31, 2010 and fi
the periods ended March 31, 2011 and 2!

99.3 Unaudited pro forma condensed combined financééstents of Level 3 as of and for the three moatited March 31, 2011
and for the year ended December 31, 2!




Exhibit 23.1
Consent of Independent Registered Public Accountingirm

We consent to the use of our report dated Febr2@r2011, with respect to the consolidated findrst@tements and schedule of Glc
Crossing Limited included in the Form 8-K of Le&Communications, Inc. filed with the Securitiesl &xchange Commission on May 20,
2011, and to the incorporation by reference inRbgistration Statements of Level 3 Communicatitms, (Form S-8 No.’s 333-79533, 333-
42465, 333-68447, 333-58691, 333-52697, 333-1154T@333-115751, and Form S-3 No.’s 333-153644,1%®76, 333-156709, 333-
160493, and 333-162854).

/sl Ernst & Young LLF
Iselin, New Jerse
May 20, 2011




Exhibit 99.1

GLOBAL CROSSING LIMITED AND SUBSIDIARIES

INDEX TO CONSOLIDATED FINANCIAL STATEMENTS AND SCHE DULE

Report of Independent Registered Public Accourfiiimm: Ernst & Young LLP %
Consolidated Balance Sheets as of December 31,&td ®ecember 31, 20! F-3
Consolidated Statements of Operations for the yeaded December 31, 2010, 2009 and F-4
Consolidated Statements of Sharehol' Equity (Deficit) for the years ended December Z110, 2009 and 20(C F-5
Consolidated Statements of Cash Flows for the yeailed December 31, 2010, 2009 and = F-6
Consolidated Statements of Comprehensive Loshéoye¢ars ended December 31, 2010, 2009 and F-7
Notes to Consolidated Financial Statem F-8
Schedule

Schedule —Valuation and Qualifying Accoun F-65
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Report of Independent Registered Public Accountindrirm

The Board of Directors and Shareholders of
Global Crossing Limited

We have audited the accompanying consolidated balsineets of Global Crossing Limited and subsielaais of December 31, 2010
and 2009, and the related consolidated stateménfseoations, shareholders’ equity (deficit), clielwvs, and comprehensive loss for each of
the three years in the period ended December 31. ZDur audits also included the financial statensehedule listed in the index at Item 15.
These financial statements and schedule are thensthility of the Company’s management. Our resjality is to express an opinion on
these financial statements and schedule basedraudis.

We conducted our audits in accordance with thedstals of the Public Company Accounting OversighamioUnited States). Those
standards require that we plan and perform thet &amdbtain reasonable assurance about whethdindrecial statements are free of material
misstatement. An audit includes examining, on tldasis, evidence supporting the amounts and disads in the financial statements. An
audit also includes assessing the accounting ptesiused and significant estimates made by marageas well as evaluating the overall
financial statement presentation. We believe thataodits provide a reasonable basis for our opinio

In our opinion, the financial statements refer@alove present fairly, in all material respedts, ¢onsolidated financial position of
Global Crossing Limited and subsidiaries at Decandlie 2010 and 2009, and the consolidated restitteer operations and their cash flows
for each of the three years in the period endece®Bder 31, 2010, in conformity with U.S. generaltlgepted accounting principles. Also, in
our opinion, the related financial statement scheeduhen considered in relation to the basic fin@statements taken as a whole, presents
fairly in all material respects the information gmth therein.

As discussed in Note 2 to the consolidated findrst&ements, in 2010 the Company adopted ASC Ta@icwith respect to accountil
and reporting for revenue-generating arrangemeittsmultiple deliverables. Also in 2009, the Compauopted ASC Topic 805 with
respect to accounting for the reversal of pre-eerrg valuation allowances.

We also have audited, in accordance with the stasd# the Public Company Accounting Oversight Bio@/nited States), Global
Crossing Limited’s internal control over financiaporting as of December 31, 2010, based on aitsfablished in Internal Control-
Integrated Framework issued by the Committee ohSping Organizations of the Treadway Commissiahaur report dated February 23,
2011 expressed an unqualified opinion thereon.

/sl ERNST & YOUNG LLF

Iselin, New Jerse
February 23, 201




GLOBAL CROSSING LIMITED AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
(in millions, except share and per share informatin)

December 31, 201  December 31, 200

ASSETS:
Current asset:
Cash and cash equivale $ 372 $ 477
Restricted cash and cash equival—current portior 4 9
Accounts receivable, net of allowances of $45 &bl 324 32¢
Prepaid costs and other current assets 91 101
Total current assets 791 91t
Restricted cash and cash equival—long term 5 7
Property and equipment, net of accumulated depreciaf $1,514 and $1,21 1,17¢ 1,28(
Intangible assets, net (including goodwill of $2081 $175 227 19¢
Other assets 10€ 88
Total assets $ 2,31C $ 2,48¢
LIABILITIES:
Current liabilities:
Accounts payabl $ 297 $ 312
Accrued cost of acce: 78 87
Short term debt and current portion of long territt 27 37
Obligations under capital lea—current portior 51 49
Deferred reveni—current portior 184 174
Other current liabilities 37€ 384
Total current liabilities 1,01z 1,04:
Long term deb 1,311 1,29t
Obligations under capital leas 72 90
Deferred revenu 33¢ 334
Other deferred liabilities 53 86
Total liabilities 2,78 2,84¢

SHAREHOLDERS’ DEFICIT:
Common stock, 110,000,000 shares authorized, $0%glue, 60,497,709 and 60,219,817 shares

issued and outstanding as of December 31, 201Q@0®@} respectivel 1 1
Preferred stock with controlling shareholder, 45,000 shares authorized, $.10 par value,

18,000,000 shares issued and outstan 2 2
Additional paic-in capital 1,44: 1,42
Accumulated other comprehensive income (I 15 (29
Accumulated deficit (1,93¢) (1,766)
Total shareholders’ deficit (477) (360

Total liabilities and shareholders’ deficit $ 2,31C $ 2,48¢

The accompanying notes are an integral part oktheasolidated financial statements.
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GLOBAL CROSSING LIMITED AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS
(in millions, except share and per share informatin)

Revenue
Cost of revenue (excluding depreciation and amatitin, shown separately
below):
Cost of acces
Real estate, network and operati
Third party maintenanc
Cost of equipment and other sales

Total cost of revenue

Gross margir
Selling, general and administrati
Depreciation and amortization

Operating income (lost

Other income (expense
Interest incom:
Interest expens
Other income (expense), net

Loss before pre-confirmation contingencies and fieggrovision) for income
taxes
Net gain on pre-confirmation contingencies

Loss before benefit (provision) for income ta
Benefit (provision) for income taxes

Net loss
Preferred stock dividends

Loss applicable to common shareholders

Loss per common share, basic and dilu
Loss applicable to common shareholders

Weighted average number of common shares

Year Ended December 31

2010 2009 2008
2,60¢ $ 2,53t $ 2,59¢
(1,159 (1,159 (1,219
(408) (40€) (429)
(104) (109) (107)
(107) (98) (94)
(1,77%) (1,76€) (1,835
831 77C 764
(431) (42¢) (491)
(337) (340) (326)
63 2 (53)
2 7 10
(199) (160) (176)
(51) 11 (26)
(177) (140) (245)
— — 10
(177 (140) (235
5 (1) (49)
(172) (141 (284)
@ @ &)
(176) $ (145 $ (28€)
(2.9 $ (2.45) $ (5.1€)
60,418,99 59,290,35 55,771,86

The accompanying notes are an integral part oktheasolidated financial statements.
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GLOBAL CROSSING LIMITED AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF SHAREHOLDERS'’ EQUITY (DE FICIT)
(in millions, except share information)

Common Stock Preferred Stock Other Shareholders Equity (Deficit)
Accumulated Total
Other Shareholders’
Additional Comprehensive
Paid-in Accumulated Equity
Shares Amount Shares Amount Capital Income (Loss) Deficit (Deficit)
Balance at December 31, 20 54,552,04 $ 1 18,000,00 $ 2 $ 1,348 $ 42 $ 1,34) $ (35
Realization of pr-emergence valuatic
allowances — — — — 30 — — 30
Issuance of common stock from exercis
stock options 123,07: — — — 1 — — 1
Issuance of common stock from ves
stock units 2,210,50: — —_ — 1 — — 1
Common stock withheld for employ:
taxes from vested stock un (189,31 — — — 3) — — 3)
Preferred stock dividends ($0.22 |
preferred share — — — — (4) — — (4)
Foreign currency translation adjustm — — — — — 21 — 21
Stock compensation expense of awe
classified as equit — — — — 29 — — 29
Unrealized derivative gain on cash fl
hedge — — — — — 9 — 9
Change in pension liabilit — — — — — (11) — (11)
Net loss — — — — — — (284) (284
Balance at December 31, 20 56,696,31 $ 1 18,000,00 $ 2 3 1,39¢ $ 23 $ (1,625 % (246)
Issuance of common stock from exercis
stock options 14,66¢ — — — — — — —
Issuance of common stock from ves
stock units 5,244,36! — — — — — — —
Common stock withheld for employ:
taxes from vested stock un (1,735,53J) — — — (13 — — (13
Preferred stock dividends ($0.22 |
preferred share — — — — (4) — — (4)
Foreign currency translation adjustm — — — — — (4) — (4
Stock compensation expense of awe
classified as equit — — — — 18 — — 18
Stock compensation reclass from liabi
to equity — — — — 27 — — 27
Unrealized derivative loss on cash fli
hedge — — — — — (4) — 4
Change in pension liabilit — — — — — 7 — 7
Net loss — — — — — — (142) (14
Balance at December 31, 20 60,219,81 $ 1 18,000,000 $ 2 3 1,427 % 24 $ (1,766) $ (360)
Issuance of common stock from exercis
stock options 50,00( — — — 1 — — 1
Issuance of common stock from ves
stock units 278,69t — — — — — — —
Common stock withheld for employ:
taxes from vested stock un (50,80 — — — (1) — — (1)
Preferred stock dividends ($0.22 |
preferred share — — — — (4) — — (4)
Foreign currency translation adjustm — — — — — 3C — 30
Stock compensation expense of aw:
classified as equit — — — — 20 — — 20
Change in pension liabilit — — — — — 9 — 9
Net loss — — — — — — (172) (172
Balance at December 31, 20 60,497,70 $ 1 18,000,00 $ 2 3 1,44:  $ 15 $ (1,93) $ (477

The accompanying notes are an integral part oktheasolidated financial statements.
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GLOBAL CROSSING LIMITED AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

(in millions)
Year Ended December 31
2010 2009 2008

Cash flows provided by (used in) operating actit

Net loss $ 172) $ (141 $ (284)
Adjustments to reconcile net loss to net cash usegerating activities
Gain on sale of property and equipm (@)} — 4)
Loss on sale of marketable securi 2 — 2
Non-cash loss on extinguishment of d 5 15 —
Non-cash income tax provisic — — 35
Deferred income ta (23 (20 1)
Non-cash stock compensation expe 20 18 55
Depreciation and amortizatic 337 34C 32¢
Provision for doubtful accoun 3 7 6
Amortization of prior period IRU (25) (22 (15
Deferred reorganization cos — 3 3
Gain on pr-confirmation contingencie — — (20
Change in long term deferred revet 33 42 83
Other 54 (28) 45
Change in operating working capit

—Changes in accounts receiva 2 17 (25)
—Changes in accounts payable and accrued cost e$s (32 (36) 49
—Changes in other current ass 3 (16) (52
—Changes in other current liabilities (19) 83 (4)
Net cash provided by operating activit 182 25€ 203

Cash flows provided by (used in) investing actast
Purchases of property and equipm (167) (174 (192
Purchases of marketable securi (20 — (12)
Genesis acquisition, net of cash acqu @) — —
Proceeds from sale of property and equipn — — 10
Proceeds from sale of marketable secur 8 4 16
Change in restricted cash and cash equivalents 8 2 31
Net cash used in investing activiti (16€) (16€) (14¢6)

Cash flows provided by (used in) financing actasti
Proceeds from short and long term d 15C 741 10
Repayment of capital lease obligatic (58) (75) (59
Repayment of long term debt (including current joork (179 (597) (29
Premium paid on extinguishment of di () (14) —
Finance costs incurre (6) (23 —
Proceeds from sales/leaseba — 7 —
Proceeds from exercise of stock optir 1 — 1
Payment of employee taxes on share-based compamsati 1) (13) 3
Net cash provided by (used in) financing activi (95) 26 (75)
Effect of exchange rate changes on cash and casyasnts (25) 3 (19
Net increase (decrease) in cash and cash equis (20%) 117 (37)
Cash and cash equivalents, beginning of year 477 36C 397
Cash and cash equivalents, end of year $ 372 $ 477 $ 36C

The accompanying notes are an integral part oktheasolidated financial statements.
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GLOBAL CROSSING LIMITED AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE LOSS

(in millions)
Year Ended December 31
2010 2009 2008
Net loss $ 72 $ (141 $ (289)
Foreign currency translation adjustm 30 4 21
Unrealized derivative gain (loss) on cash flow hex — 4 9
Change in pension liability 9 7 (11)
Comprehensive loss $ (13%) $ (142) $ (265)

The accompanying notes are an integral part oktheasolidated financial statements.
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GLOBAL CROSSING LIMITED AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(in millions, except countries, cities, carriers,
percentage, share and per share information)

1. BACKGROUND AND ORGANIZATION

Global Crossing Limited or “GCL” is a holding commpawith all of its revenue generated by its sulzigs and substantially all of its
assets owned by its subsidiaries. GCL and its digsgs (collectively, the “Company”) are a glolsaimnmunications service provider. The
Company offers a full range of data, voice andadmitration services and delivers service to apprateiy 40 percent of the companies in the
Fortune 500, as well as 700 carriers, mobile opesaind Internet service providers around the wdite Company delivers converged IP
services to more than 700 cities in more than 1htees, and has 17 data centers located in maginbss centers. The Company'’s
operations are based principally in North Amerlearope, Latin America and a portion of the Asialf@cegion. The vast majority of the
Company’s revenue is generated from monthly sesvitke Company reports financial results basedhmetseparate operating segments:
() Global Crossing (U.K.) Telecommunications LtGCUK?”) and its subsidiaries (collectively, the “®& Segment”); (i) GC Impsat
Holdings | Plc (“GC Impsat”) and its subsidiariesl{ectively, the “GC Impsat Segment”); and (iiil0G and its other subsidiaries
(collectively, the “Rest of World Segment” or “ROBegment”) (see Note 21).

2. BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES

A summary of the basis of presentation and theifséggnt accounting policies followed in the prep#ra of these consolidated financial
statements is as follows:

Basis of Presentation and Use of Estimates

The accompanying consolidated financial statemieate been prepared in accordance with accountingiples generally accepted in
the United States of America (“U.S. GAAP”) and puast to the rules and regulations of the Securéres Exchange Commission (the
“SEC"). These consolidated financial statementtuihe the accounts of GCL and its subsidiaries ex@ch it exercises control. In the
opinion of management, the accompanying consolidii@ncial statements reflect all adjustments §tsting of normal recurring
adjustments) considered necessary for a fair ptasen of the Company’s results as of and for tearg ended December 31, 2010, 2009 and
2008.

The preparation of consolidated financial statesi@ntonformity with U.S. GAAP requires managenmentnake estimates and
assumptions that affect the reported amounts eftassd liabilities as of the date of the consediddinancial statements, the disclosure of
contingent assets and liabilities in the consoliddinancial statements and the accompanying natesthe reported amounts of revenue and
expenses and cash flows during the periods prasefitéual amounts and results could differ fromsth@stimates. The estimates the
Company makes are based on historical factorsegucircumstances and the experience and judgniiéimé €ompany’s management. The
Company evaluates its assumptions and estimatas ongoing basis and may employ outside expedssist in the Company’s evaluations.

References to U.S. GAAP in this Annual Report arthe Financial Accounting Standards Board (“FASBEcounting Standards
Codification TM , (the “Codification” or “ASC”).

Principles of Consolidation
The consolidated financial statements include twants of GCL and its wholly-owned subsidiarieader U.S. GAAP, consolidation
is generally required for investments of more tB@fo of the outstanding voting stock of an investeegept when control is not held by the

majority owner. All significant intercompany accasiand transactions have been eliminated in catetain.
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Reclassifications

Certain amounts in prior period consolidated finahstatements and accompanying footnotes have teetassified to conform to the
current year presentation.

Revenue Recognition
Services

Revenue derived from telecommunication and maimeaaervices, including sales of capacity underaijpgy-type leases, are
recognized as services are provided. Non-refundadenents received from customers on billings maafere the relevant criteria for
revenue recognition are satisfied are includecefieiled revenue in the accompanying consolidatéxhba sheets.

Operating Leases

The Company offers customers flexible bandwidttdpads to multiple destinations for stipulated pdsi@f time and many of the
Company’s contracts for subsea circuits are entietedas part of a service offering. Consequeitkig, Company defers revenue related to
those circuits and amortizes the revenue overppeopriate term of the contract. Accordingly, then@pany treats non-refundable cash
received prior to the completion of the earningscpss as deferred revenue in the accompanying latatsd balance sheets.

Telecom Installation Revenue and Costs

In accordance with SEC Staff Accounting Bulletinl10Revenue Recognition in Financial StatementSAB No. 101"), as amended
by SEC Staff Accounting Bulletin 104, “Revenue Rgaition” (“SAB No. 104"), the Company generally artines revenue related to
installation services on a straight-line basis dheraverage contracted customer relationship (gép@4 months). In situations where the
contracted period is significantly longer than #verage, the actual contract term is used.

The Company capitalizes installation costs incufoedhew facilities and connections from the GloGabssing network to networks of
other carriers in order to provision customer osd@he costs are capitalized to deferred installatosts (current portion and long-term
portions—see Note 6) and amortized using the $ttdige method into depreciation and amortizatieerahe average contracted relationship
(generally 24 months). In situations where the i@mtéed period is significantly longer, the actuahiract term is used.

Gross vs. Net Revenue Recognition

In the vast majority of transactions the Compartg as the principal party responsible for delivgrdervices to customers. Where the
Company acts as the principal in the transacti@hhas the risks and rewards of ownership, trarmastire recorded gross in the consolidated
statements of operations. In the event the Comgaeg not act as a principal in the transactiomsaetions are recorded on a net basis in the
consolidated statements of operations.

Additionally, U.S. GAAP requires that companiesctise their accounting policy regarding the grasset presentation of taxes which
are assessed by a governmental authority thatir@etlg imposed on revenue-producing transactiats/ben sellers and customers. These
taxes may include, but are not limited to, saleg, value-added and some excise taxes. In additisunch taxes are significant, and are
presented on a gross basis, the amounts of those $hould be disclosed. The Company’s policy regally to record these taxes on a net
basis.

Revenue-Generating Arrangements with Multiple Redbles

See “Recently Issued and Recently Adopted AccogrRimnouncements” for a description of the Compapylicy for revenue-
generating arrangements with multiple deliverables.

F-9




Operating Expenses
Cost of Access

The Company’s cost of access primarily comprisesgds for leased lines for dedicated facilities asage-based voice charges paid to
local exchange carriers and interexchange catgessiginate and/or terminate switched voice taffihe Company’s policy is to record
access expense as services are provided by vendors.

The recognition of cost of access expense duriggeported period involves the use of significaatrragement estimates and requires
reliance on non-financial systems given that bithen access vendors are generally received sigmifig in arrears of service being provided.
Switched voice traffic costs are accrued basedemtinutes recorded by the Company’s switches,iptiell by the estimated rates for those
minutes for that month. Leased line access costsstimated based on the number of circuits andwbeage circuit cost, according to the
Company’s leased line inventory system, adjusteddatracted rate changes. Upon final receipt ebices, the estimated costs are adjusted
to reflect actual expenses incurred.

Disputes

The Company and contracted third parties performthip bill verification procedures to identify ersin vendors’ billing processes.
The bill verification procedures include the exaation of bills, comparing billed rates with ratesed by the cost of access expense estirr
systems during the cost of access monthly closeegs) evaluating the trend of invoiced amountsdnders, and reviewing the types of
charges being assessed. If the Company believes tizes been billed inaccurately, it will dispute charge with the vendor and begin
resolution procedures. The Company records a charte cost of access expense and a correspoimdirease to the access accrual base
the last eighteen months of historical loss rateste particular type of dispute. If the Compaitimately reaches an agreement with an
access vendor to settle a disputed amount whidiffesent than the corresponding accrual, the Camipacognizes the difference in the
period in which the settlement is reached as amstiient to cost of access expense.

Operating Leases

The Company maintains commitments for office andigment space, automobiles, equipment rentals,ar&teapacity contracts and
other leases, under various non-cancelable opgrigases. The lease agreements, which expireiatigattates into the future, are subject, in
many cases, to renewal options and provide fop#yenent of taxes, utilities and maintenance. Qettese agreements contain escalation
clauses over the term of the lease related to sitb@dent increases resulting from the pass thratfighcreases in operating costs, property
taxes and the effect on costs from changes in coasprice indices. The Company recognizes rentresgen a straighine basis and recor
a liability representing the rent expensed butimaticed in other deferred liabilities. Any leas&honprovements related to operating leases
are amortized over the lesser of their economgslior the remaining lease term. Rent-free periadther incentives granted under certain
leases are charged to rent expense on a straighibdisis over the related terms of such leases.

See Note 19 for the Company'’s estimated future mimi lease payments and rental expense on opeladisgs.
Cash and Cash Equivalents, Restricted Cash and Cash Equivalents (Current and Long-Term)

The Company considers cash in banks and shortiginty liquid investments with an original maturiby three months or less to be
cash and cash equivalents. Cash and cash equivalehtrestricted cash and cash equivalents aeslsthtost, which approximates fair value.
Restricted cash and cash equivalents comprisectilsiteral for letters of credit or performance tsiissued in favor of certain of the
Company’s vendors and deposits securing real esttéigations.
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Allowance for Doubtful Accounts and Sales Credits

The Company provides allowances for doubtful act®and sales credits. Allowances for doubtful act®are charged to selling,
general, and administrative expenses, while allmearfior sales credits are charged to revenue. démuacy of the reserves is evaluated
monthly by the Company utilizing several factorsliding the length of time the receivables are dast changes in the customer’s credit
worthiness, the customer’s payment history, thgtleof the customer’s relationship with the Compahg current economic climate, and
current industry trends. A specific reserve requiat review is performed on customer accounts laither aged balances. A general reserve
requirement is performed on accounts not alreaduded under the specific reserve requirementzirii past loss experience and the factors
previously mentioned. Service level requiremengsaasessed to determine sales credit requireméstewecessary. Changes in the finai
viability of significant customers and worseningeabnomic conditions may require changes to iisnasé of the recoverability of the
receivables. Such changes in estimates are recordlee period in which these changes become known.

Property and Equipment, net

Property and equipment, net, which includes amoumtter capitalized leases, were stated at thematsd fair values upon emergence
from reorganization proceedings on December 9, ZOG3(“Effective Date”) as determined by the Comga reorganization value. The
Company determined the fair value of its propertgt aquipment as of the Effective Date by usingpda@ement cost approach and, in the
limited circumstances described below, a marketagah. Under the replacement cost approach, falewsas determined by examining an
asset’s replacement cost and adjusting for losalunre due to physical depreciation and economicfanctional obsolescence. The
replacement cost estimates were based on vendimgrinclusive of discounts, available to the Camypat the Effective Date for technola
available at the time, and were not based on ptiesmay have been available through equipmemhases from financially distressed
communications companies. For assets where aaualov pricing information as of the Effective Datas not available to the Company, the
market approach was used. Under the market apprtachalue was determined by comparing recergssaf similar assets and adjusting for
factors such as physical differences, age, andomsmnand functional obsolescence. The estimatee a&sed on market comparables
obtained from various sources, including discussiwith equipment brokers and dealers.

Purchases of property and equipment, net, includingunts under capital leases, subsequent to feetizé Date are stated at cost, net
of depreciation and amortization. Major enhancesang capitalized, while expenditures for repair maintenance are expensed when
incurred. Costs incurred prior to the capital pcogcompletion are reflected as construction iogpess, which is included in property and
equipment and is depreciated starting on the tiat@itoject is complete. Direct internal costs afstoucting or installing property and
equipment are capitalized.

Depreciation is provided on a straight-line basierdhe estimated useful lives of the assets, thithexception of leasehold
improvements and assets acquired through capitséte which are depreciated over their estimatefilugses if the lease transfers owners
or contains a bargain purchase option, otherwisedim of the lease.

Estimated useful lives of the Company'’s propertgt aquipment are as follows as of December 31, 2010:

Buildings 1C-40 years
Lesser of 20 years
Leasehold improvemen or remaining lease ter
Furniture, fixtures and equipme 3-7 years
Transmission equipme 3-25 years
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When property or equipment is retired and dispasethe cost and accumulated depreciation is retivom the accounts, and result
gains or losses are reflected in other income (esgde net.

The Company annually evaluates the recoverabifittsdong-lived assets and evaluates such asseisipairment whenever events or
circumstances indicate that the carrying amousuch assets (or group of assets) may not be resdgleetmpairment is determined to exist if
the estimated future undiscounted cash flows @®tlean the carrying value of such asset. The anuduamy recognizable impairment would
be determined as the difference between the fhievand the carrying value of the asset. As a redwal history of operating losses and
negative cash flows, during 2010 management peddrarecoverability test of our long-lived assatefDecember 31, 2010. The results of
the test indicate that no impairment of the Compatong-lived assets existed as of December 310201

Internally Developed Software

The Company capitalizes the cost of developinginateuse software which has a useful life in excessnefyear. Subsequent additio
modifications or upgrades to internal-use softwarecapitalized only to the extent that they altbes software to perform a task it previously
did not perform. Capitalized costs are includegroperty and equipment in the consolidated balaheet. Software maintenance and trail
costs are expensed in the period in which theynatared. Capitalized software costs are amortizdg the straight-line method over a 5
year period (see Note

I ntangibles

Intangibles consist primarily of customer contractsstomer relationships and internally developtivare and goodwill related to the
2006, 2007 and 2010 acquisitions of Fibernet Gilgn“Fibernet”), Impsat and Genesis Networks [fiGenesis Networks”), respectively.
The fair values attributable to the identified imgébles as of the acquisition dates were basedram#ber of significant assumptions as
determined by the Company. Identifiable intangémsets with finite lives are amortized using thaight-line method over their applicable
estimated useful lives (see Note 8). Goodwill artdngibles with indefinite lives are not amortizad are reviewed for impairment at least
annually (beginning with the first anniversary bétacquisition date). The Company performed animygdirment reviews of the goodwill
acquired as part of the Fibernet and Impsat adaprisiduring the year ended December 31, 2010 r@#dts of the reviews indicate that no
impairment exists.

Deferred Financing Costs

Costs incurred to obtain financing through the ésme of debt and other financing agreements (sée M) have been reflected as an
asset included in “other assets” in the accompaniiecember 31, 2010 and 2009 consolidated baldrems Debt financing costs are
amortized to interest expense over the lessereofethn or the expected payment date of the delgaitin using the effective interest rate
method.

Restructuring

The components of the restructuring liability regmet the fair value of direct costs of exiting eaesmmitments for certain real estate
facility locations and employee termination coateng with certain other costs associated with @ygut restructuring plans (see Note 3).
Restructuring programs initiated prior to Decem®ikr2002 were recorded upon management’s committoent exit plan, which was
generally before the exit activity had occurredstRecturing programs initiated after December I2were recorded when a liability had
been incurred. The Company has applied the rela@aunting provisions for exit costs to all restaing programs initiated after
December 31, 2002 except for those programs retatbdsiness acquisitions. Restructuring progratfeged to business acquisitions
consummated prior to December 31, 2008
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were recorded as an acquired liability includethim allocation of acquisition cost. For businessibimations completed on or after January 1,
2009, the costs related to restructuring programerpensed as incurred. Adjustments for changassamptions are recorded in the period
such changes become known. Changes in assummgpesially as they relate to contractual lease dtmments and related anticipated third-
party sub-lease payments, could have a materidtedh the restructuring liabilities.

Derivative I nstruments

Derivatives are measured at fair value and receghés either assets or liabilities in the Compangissolidated balance sheets.
Changes in fair value of derivative instrumentg tlmnot qualify as hedges and/or any ineffectiogipn of hedges are recognized as a gain
or loss in the Company'’s consolidated statemenpefations in the current period. Changes in thievédues of the derivative instruments
used effectively as fair value hedges are recogniizéncome (loss), along with the change in theeaf the hedged item. Changes in the fair
value of the effective portions of cash flow hedgesreported in other comprehensive income (lasd)recognized in income (loss) when
hedged item is recognized in income (loss).

For the years ended December 31, 2010, 2009 art] Be€ge ineffectiveness was not material to osullte of operations.
Fair Value of Financial I nstruments

The Company does not enter into financial instruisiéor trading or speculative purposes. The cagg@mounts of financial instrumei
classified as current assets and liabilities, othen marketable securities, approximate theinfaiue due to their short maturities. The fair
value of marketable securities, short-term investisiedebt, including short-term and long-term morsi and derivative instruments are based
on market quotes, current interest rates, or manageestimates, as appropriate (see Note 18).

Asset Retirement Obligations

The Company recognizes the fair value of a ligbfiitr an asset retirement obligation in the pefiodhich it is incurred when a
reasonable estimate of fair value can be madea$beciated asset retirement costs are capitalizpdraof the carrying amount of the long-
lived asset, characterized as leasehold improveanantl depreciated over the lesser of 20 yeatsearemaining lease term.

Income Taxes

The provision for income taxes, income taxes payabld deferred income taxes are determined usiligthility method. Deferred tax
assets and liabilities are determined based oardiftes between the financial reporting and tabs lidsissets and liabilities and are meas
by applying enacted tax rates and laws to taxaeéesyin which such differences are expected tasevé\ valuation allowance is provided
when the Company determines that it is more liklen not that a portion of the deferred tax asaktrize will not be realized.

The Company follows the guidance with respect toaating for uncertainty in income taxes locate8C Topic 740 which states
that an “enterprise shall initially recognize tiveahcial statement effects of a tax position wheiemore likely than not, based on the
technical merits, that the position will be sustairupon examination.” “More likely than not” is dedd as a likelihood of greater than 50%
based on the facts, circumstances and informatiaitedle at the reporting date.

The Company’s reorganization has resulted in afsigntly modified capital structure as a resultapplying fresh-start accounting on
the Effective Date. Fresh-start accounting has imaob consequences on the
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accounting for the realization of valuation allowas, related to net deferred tax assets that dxist¢he Effective Date but which arose in
pre-emergence periods. Specifically, fresh starbanting requires the reversal of such allowanodwetrecorded as a reduction of intangible
assets established on the Effective Date until esteal, and thereafter as additional paid in cafstg Note 13). This treatment does not re
in any change in liabilities to taxing authoriti@sin cash flows. On January 1, 2009, new accogrdtandards became effective which req
the reversal of pre-emergence valuation allowateég recorded as a reduction of tax expense.

At each period end, it is necessary for the Compamgake certain estimates and assumptions to cientipel provision for income tax
including allocations of certain transactions tfiedent tax jurisdictions, amounts of permanent @dporary differences, the likelihood of
deferred tax assets being recovered and the outobomntingent tax risks. These estimates and assons are revised as new events occur,
more experience is acquired and additional infoimnais obtained. The impact of these revisiong@orded in income tax expense or benefit
in the period in which they become known.

Foreign Currency Trandation and Transactions

For transactions that are in a currency other tharentity’s functional currency, translation adijments are recorded in the
accompanying consolidated statements of operatimrsthose subsidiaries not using the U.S. Dokathair functional currency, assets and
liabilities are translated at exchange rates iaatfét the balance sheet date and income and expansactions are translated at average
exchange rates during the period. Resulting tréinsladjustments are recorded directly to a sepamtponent of shareholders’ deficit and
are reflected in the accompanying consolidate@stants of comprehensive loss.

The Company'’s foreign exchange transaction gaossés) included in “other income (expense), nethénconsolidated statements of
operations for the years ended December 31, 2@0® and 2008 were $(44), $40, and $(30), respégtive

Loss Per Common Share

Basic loss per common share (“EPS”) is computddsssapplicable to common shareholders dividechbyteighted-average number
of common shares outstanding for the period. Lpgdi@able to common shareholders includes prefesteck dividends for the years ended
December 31, 2010, 2009 and 2008 respectivelyNs¢e 15).
Stock-Based Compensation

Share-based awards granted to employees are reedgas compensation expense over the service geeoérally the vesting period)
based on their fair values.

Certain stock-based awards have graded vesting@réons of the award vest at different datesridpthe vesting period). The fair
value of the awards is determined using a singbteeted life for the entire award (the average etquelife for the awards that vest on
different dates). The Company recognizes the mladepensation cost of such awards on a straigbtdasis; provided that the amount
amortized at any given date may be no less thapdheon of the award vested as of such date.

See Note 16 for a detailed description of stockedasompensation plans.

Concentration of Credit Risk

The Company has some concentration of credit nséray its customer base. The Compartyade receivables, which are unsecurec
geographically dispersed and include customers laogle and small and in
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numerous industries. Trade receivables from theeragales channels are generated from sales\dtssrto other carriers in the
telecommunications industry. At December 31, 2014 2009, the Company'trade receivables related to the carrier salasrai representse
approximately 42% and 43%, respectively, of the Gany’s consolidated receivables. Also as of Decer@hbe2010 and 2009, the
Company’s receivables due from various agenci¢seofnited Kingdom (“U.K.”) government together repented approximately 5% and
5%, respectively, of consolidated receivables. Thenpany performs ongoing credit evaluations ofgitger customers’ financial condition.
The Company maintains a reserve for potential ttedses, based on the credit risk applicable toquéar customers, historical trends and
other relevant information. As of December 31, 2@f6@ 2009, no one customer accounted for morea¥@aor 2%, respectively, of
consolidated accounts receivable, net.

Currency Risk

Certain of the Company’s current and prospectivearuers derive their revenue in currencies otreem th.S. Dollars but are invoiced
by the Company in U.S. Dollars. The obligationgw$tomers with revenue in foreign currencies maguigect to unpredictable and
indeterminate increases in the event that suclecoies depreciate in value relative to the U.SldboFurthermore, such customers may
become subject to exchange control regulationsicésg the conversion of their revenue currenaids U.S. Dollars. In either event, the
affected customers may not be able to pay the Coynjpal.S. Dollars. In addition, where the Compéssues invoices for its services in
currencies other than U.S. Dollars, the Compangerating results may suffer due to currency trdiwsla in the event that such currencies
depreciate relative to the U.S. Dollar and the Canypcannot or does not elect to enter into currdmecging arrangements in respect of those
payment obligations. Declines in the value of fgrecurrencies (such as the devaluation of the Mezlan bolivar discussed below) relative
the U.S. Dollar could adversely affect the Comparability to market its services to customers whesenue is denominated in those
currencies.

Certain Latin American economies have experienbedtages in foreign currency reserves and havetadapstrictions on the use of
certain mechanisms to expatriate local earningscandert local currencies into U.S. Dollars. Anglsishortages or restrictions may limit or
impede the Company'’s ability to transfer or to camsuch currencies into U.S. Dollars and to exgi@isuch funds for the purpose of making
timely payments of interest and principal on thernPany’s indebtedness. In addition, currency dev&noa in one country may have adverse
effects in another country.

In Venezuela, the official bolivares—U.S. Dollarclange rate established by the Venezuelan Cerdrét BBCV”) and the
Venezuelan Ministry of Finance has historicallyibtited to the bolivar a value significantly greatean the value that prevailed on the for
unregulated parallel market. The official ratehis tate used by the Comisién de Administracion tisBs (“CADIVI”), an agency of the
Venezuelan government, to exchange bolivares patsaan official process that requires applicatmi government approval. The
Company uses the official rate to record the asBabslities and transactions of its Venezuelahsidiary. Effective January 12, 2010, the
Venezuelan government devalued the Venezuelanarollhe official rate increased from 2.15 Venezundlalivares to the U.S. Dollar to 4.
for goods and services deemed “non-essential” é8@fAr goods and services deemed “essential”. dévsluation reduced the Company’s
net monetary assets (including unrestricted cadicash equivalents) by approximately $27 basetheholivares balances as of such date,
resulting in a corresponding foreign exchange logsuded in other expense, net in the Companysalidated statement of operations for
2010. Effective January 1, 2011, the Venezuela gwaent further increased the official rate for geathd services deemed “essential2.3(C
Venezuelan bolivares to the U.S. Dollar. This cleahgd no effect on the carrying value of the Comfsamet monetary assets.

In an attempt to control inflation, on May 18, 201ie Venezuelan government announced that thegulated parallel currency
exchange market would be shut down and that the &GMd be given control over the previously unregedi portions of the exchange
market. In June 2010, a new regulated currencyngeslystem controlled by the BCV, the Transactigat&m for Foreign Currency
Denominated Securities
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(“SITME”"), commenced operations and establishethiial weighted average implicit exchange ratapproximately 5.30 bolivares to the
U.S. Dollar. Subject to the limitations and regtans imposed by the BCV, entities domiciled in ¥enela may access the SITME by buying
U.S. Dollar denominated securities through bankbkaized by the BCV. The purpose of the new regdatystem is to supplement the
CADIVI application and approval process with aniéiddal process that allows for quicker and smadbechanges.

As indicated above, the conversion of bolivares foteign currencies is limited by the current exofpe control regime. Accordingly,
the acquisition of foreign currency by Venezuelampanies to honor foreign debt, pay dividends betise expatriate capital is subject to
either the limitations and restrictions of the SIEMr the CADIVI registration, application and apypaibprocess, and is also subject to the
availability of foreign currency within the guideés set forth by the National Executive Power lier d@llocation of foreign currency.
Approvals under the CADIVI process have been legh€oming at times, resulting in a significantldup of excess cash in the Company’s
Venezuelan subsidiary and a significant increageerCompany’s exchange rate and exchange corgksl r

At December 31, 2010, the Company had $14 of otidiga registered and subject to approval by CACifIthe conversion of
bolivares into foreign currencies. The Company camnedict the timing and extent of any CADIVI appals to honor foreign debt, distribi
dividends or otherwise expatriate capital usingdfiieial Venezuelan exchange rate. Some apprdvale been issued within a few months
while others have taken more than one year. D1 and 2009, the Company received $9 and $7ectsgply, of approvals from CADIV
to convert bolivares to U.S. Dollars at both theeegial and non-essential official rates. In 20ihe,Company patrticipated in a debt auction
held by the Venezuelan government and used bovarpurchase $10 of U.S. Dollar-denominated bagsr value in connection with the
Company’s currency exchange risk mitigation effoftse Company received approval to purchase thdsand sold these bonds
immediately upon receipt at a price of $8 paid i .\Dollars, which resulted in an approximate 2586alint. The loss of $2 was included in
other income (expense), net in the Company’s caheteld statement of operations for 2010. In 2008, Gompany participated in a debt
auction held by the Venezuelan government to pwel$d.0 par value of U.S. Dollar-denominated bondnnection with the Company’s
currency exchange risk mitigation efforts. The e price of the bonds was $11. The Company redeipproval to purchase the bonds
sold these bonds immediately upon receipt at &mic&8, which resulted in an approximate 27% distoThe loss was included in other
income (expense), net in the Company’s consolidstiziments of operations. To date, the Companndtasxecuted any exchanges through
SITME. If the Company was to successfully avaglitef the SITME process to convert a portion ef\tenezuelan subsidiasytash balance
into U.S. Dollars, the Company would incur curreesghange losses in the period of conversion basdde difference between the official
exchange rate and the SITME rate. Additionallyh& Company was to determine in the future thaSii@ME rate was the more appropriate
rate to use to measure bolivar-based assetsjtiebénd transactions, reported results wouldusth&r adversely affected.

As of December 31, 2010, approximately $37 (valaethe fixed official CADIVI rate of 4.30 Venezueldolivares to the U.S. Dollar
December 31, 2010 (the “CADIVI rate™)) of the Compa cash and cash equivalents was held in Venaaumlivares. For 2010, the
Company’s Venezuelan subsidiary contributed appnaiely $52 of the Company’s consolidated revenue$®0 of the Company’s
consolidated OIBDA, in each case based on the CAdté. These amounts do not include any allocategorate overhead costs or transfer
pricing adjustments. As of December 31, 2010, tam@any’s Venezuelan subsidiary had $37 of net naopetssets of which $4 were
denominated in U.S. Dollars and $33 were denomihizit&/enezuelan bolivares at the CADIVI rate. Adafcember 31, 2010, the
Company'’s Venezuelan subsidiary had $70 of netsdselight of the Venezuelan exchange controimeg none of these net assets (other
than the $4 of cash denominated in U.S. Dollarshaid outside of Venezuela) may be transferred@h @ the form of loans, advances or
cash dividends without the consent of a third pérey, CADIVI or SITME).

The Company conducts a significant portion of iisibess using the British Pound Sterling, the Eund the Brazilian Real.
Appreciation of the U.S. Dollar adversely impaé¢ts Company’s consolidated revenue. Since the Coymeawals to incur costs in the same
currency in which the Company realizes revenueirttpact
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on operating income and operating cash flow isdigrgnitigated. In addition, the appreciation of thes. Dollar relative to foreign currencies
reduces the U.S. Dollar value of cash balancesihehibse currencies.

Pension Benefits

The Company applies the guidance in ASC Topic 7ith kespect to accounting for its defined benedihgion plans. As such, the
Company recognizes in its statement of financialdition the funded status of its defined benefdtpetirement plans, which is measured as
the difference between the fair value of the plssets and the benefit obligation. U.S. GAAP alspires an entity to recognize changes in
the funded status within accumulated other comprsikie income, net of tax to the extent such chaagesot recognized in earnings as
components of periodic net benefit cost (see Na@je 1

Comprehensive Loss

Comprehensive loss includes net loss and otheomorer related income (charges) in equity not inetlith net loss, such as unrealized
gains and losses on marketable securities cladsifieavailable for sale, foreign currency transfaidjustments related to foreign subsidia
changes in the unrealized gains and losses orfleashedges, and the impact of recognizing chamgeise funded status of pension plans.

Advertising Costs

The Company expenses the cost of advertising asrett. Advertising expense was $2, $2, and $5heryears ended December 31,
2010, 2009 and 2008, respectively, and is includeslling, general and administrative expense®parted in the consolidated statements of
operations.

Recently | ssued and Recently Adopted Accounting Pronouncements

In October 2009, the FASB issued amendments to Agtic 605, with respect to accounting and reporfnglance for revenue-
generating arrangements with multiple deliverabldsch (a) amend the requirements entities must inezrder for elements to be
considered separate units of accounting; (b) ekieithe requirement that entities have objectivkeratiable evidence of fair value for
undelivered items in order to separate them framemo¢lements in the arrangements; and (c) repleceesidual method of allocating
consideration with the relative selling price methonder the relative selling price method for editing consideration, entities must establish
an estimated selling price for any units for whidljective and reliable evidence of fair value drdiparty evidence of selling price is not
determinable. ASC Topic 605 expands the qualitaive (if adoption impacts are significant) quaniti&information required to be disclos
concerning revenue-generating arrangements withipteitieliverables.

This amended accounting guidance is effectiveifmaf years beginning after June 15, 2010, withyestoption, as of the first fiscal
year beginning after issuance of the amendmentsyified. It may be adopted prospectively to all ravsignificantly modified arrangemer
or retrospectively to all arrangements. The Comgaas/elected to early adopt the new accountingagiiel for revenue arrangements with
multiple deliverables on a prospective basis ataotiary 1, 2010 and there was no significant imjmattte Company’s consolidated financial
results for the year ended December 31, 2010.

The Company enters into managed service agreeméhtsultiple deliverables, such as professionabises as well as
telecommunication services and solutions, whichegaty have minimum contract terms between two sewkn years. Professional services
are generally delivered during initial stages dafitcacts and telecommunication services over théracinterm. Until the adoption of new
guidance, a delivered element was considered aatepanit of accounting when it had value to thstemer on a standalone basis, there was
objective and reliable evidence of its fair valoghe arrangement, and delivery or performancendélivered elements was considered
probable and substantially under the Company’srobntvhen the fair value of all
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elements could be determined, the Company allocaiesideration to each undelivered unit of accantising the relative fair value
method, with unit values determined by internathard-party analyses of market based prices. Otisenwthe residual value method would be
used to allocate consideration to the combined lirated elements, which would be deferred untiafiarrangement performance. In all
cases, revenue from such arrangements was recdgmiEn performance of the deliverable had occuaratiall other revenue recognition
criteria were met.

Upon adoption of the amended guidance for mulégéenent arrangements, the Company determines iamaésti selling price for any
elements for which objective and reliable evideocthird party evidence is not available and thikacate consideration to all elements using
the relative selling price method. The Companyléistaes vendor specific objective evidence usirgghice charged for a deliverable when
sold separately or using the price established &yagement having the relevant authority. The bstshate of selling price is established
considering internal factors, such as margin ohjestand pricing practices. Revenue from thesengements is recognized when
performance of the deliverable occurs and all otkeenue recognition criteria are met. There wasuistantial change to the units of
accounting the Company typically identifies in smctltiple deliverable agreements. The Company dotgxpect a significant impact on
pattern and timing of revenue recognition in thmaficial statements of future periods.

3. RESTRUCTURING

At December 31, 2010 and 2009, restructuring ligdsl are included in other current liabilities asttier deferred liabilities in our
consolidated balance sheets. Below is a descripfitiee Company'’s significant restructuring plans:

2007 Restructuring Plan

During 2007, the Company adopted a restructuriag pk a result of the Impsat acquisition under wheclundant Impsat employees
were terminated. As a result, the Company incuceesh restructuring costs of approximately $8 feesgnce and related benefits. The
liabilities associated with this restructuring plaawve been accounted for as part of the purchase girImpsat. As of December 31, 2010 and
2009, the remaining liability of the 2007 restruatg plan including accrued interest was $3 andr&3pectively, all related to the GC Impsat
Segment. In July 2009, the Company settled onendlaitiated in October 2007 by a former directod anfficer of Impsat to be paid out in
installments through February 2011. In Februaryd2@ie Company settled another claim initiated avéimber 2007 by a former officer of
Impsat which was fully paid in April 2010.

2003 and Prior Restructuring Plans

Prior to the Companyg’emergence from bankruptcy on December 9, 20@3Ctdmpany adopted certain restructuring plansrasit of
the slowdown of the economy and telecommunicatiodsstry, as well as its efforts to restructure lehinder Chapter 11 bankruptcy
protection. As a result of these activities, therpany eliminated employees and vacated facilifddisamounts incurred for employee
separations were paid as of December 31, 2004t amdriticipated that the remainder of the restnticg liability, all of which relates to
facility closings, will be paid through 2025.

The undiscounted facilities closing reserve, whigghresents estimated future cash flows, is compokedntinuing building lease
obligations and broker commissions for the restnet sites (aggregating $73 as of December 31,)201f6et by anticipated receipts from
existing and future third-party subleases. As ofé@eber 31, 2010, anticipated third party subleaseipts were $64, representing $48 from
subleases already entered into and $16 from sidsqasjected to be entered into in the future.
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The table below reflects the activity associatethwhe restructuring reserve relating to the restning plans initiated during and prior
to 2003 for the years ended December 31, 2010 @08: 2

Facility

Closings
Balance at January 1, 2009 $ 18
Change in estimated liabilir 6
Deductions (8
Foreign currency impact 1
Balance at December 31, 2C $ 17
Deductions (6)
Foreign currency impact 1
Balance at December 31, 2010 $ 10

4. ACQUISITIONS
Genesis Networks Acquisition

On October 29, 2010, the Company acquired 100%eo€apital stock of Genesis Networks, a privatelyl tompany providing high
performance rich media and video-based applicat®arsing many of the world’s major broadcastersdpcers and aggregators of
specialized programming. The Company paid a puechase for Genesis Networks of approximately $8 eepaid a portion of the debt and
other liabilities assumed as part of the acquisifar total consideration including direct costsbaf7.

The Genesis Networks network connects 70 citievencontinents and links important internationadia centers through 225 on-net
points. The acquisition of Genesis Networks wilakle us to provide value-added solutions to addspssialized video transmission
requirements across multiple industries. The resfliGenesis Networks’ operations are includedhén@ompany’s consolidated financial
statements commencing on October 29, 2010.

The following table summarizes the preliminary afibon of the acquisition cost to the assets aeduand liabilities assumed at the ¢
of acquisition, based on their preliminary estinddta@r values:

At October 29, 2010

Other current assets $ 6
Other asset 7
Goodwill 29
Total assets acquired 42
Short and long term debt, including capital leaskgations 14
Other current liabilitie: 19
Other liabilities 1
Total liabilities assumed 34
Net assets acquired $ 8

All of the goodwill and all other amounts noted abare recorded in the ROW Segment. None of thelgitlds deductible for tax
purposes.

Approximately $14 of short term and long term debs subsequently repaid.

Since the date of its acquisition on October 29,2@enesis Networks provided approximately $shef€ompany’s consolidated
revenue and $(1) of our consolidated net lossHeryear ended December 31, 2010.
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Pro Forma Financial | nformation

The following unaudited pro forma consolidated Hssaf operations have been prepared as if theisitign of Genesis Networks had
occurred at January 1, 2009:

Year Ended December 31

2010 2009
Revenue $ 2,632 $ 2,56:
Net loss applicable to common shareholders $ (189 $ (162)
Net loss applicable to common shareholders per camshar—basic and dilute: $ (3.0 $ (2.79)

(1) Netloss applicable to common shareholders wasstatjuo exclude $4 of acquisition-related costsiired in 2010 while net loss
applicable to common shareholders in 2009 was tdjus include these costs.

Included in the pro forma consolidated resultserations for the year ended December 31, 201thar®llowing significant items:
(i) a $6 property tax refund recorded in the U.Kiiah is included in real estate, network and opemnatin the accompanying consolidated
statements of operations; (ii) a $27 foreign exgedoss as a result of the devaluation of the Vieglen bolivar which is included in other
income (expense), net in the accompanying congelidstatements of operations (see Note 2); (#i$ éoss on the early extinguishment of
5% Convertible Notes which is included in otheramz (expense), net in the accompanying consoliddtedments of operations (see Note
10); (iv) a reduction in our valuation allowanceast our deferred tax assets by $34 which is dembin provision for income taxes in the
accompanying consolidated statements of operafsmesNote 13); and (v) $6 of revenue for the cotigrieof a customer contract and a $7
equipment sale related to a new managed servicgsact

Included in the pro forma consolidated resultspdrations for the year ended December 31, 200tharfollowing significant items:

(i) $13 for one customes’buyout of certain long term obligations whiclinsluded in revenue in the accompanying consolitlatatements
operations; (ii) a $6 favorable regulatory rulirdated to a reduction in access charges in the Whikch is included in access charges in the
accompanying consolidated statements of operat{ons $5 retroactive property tax assessmenta#8 $2, respectively, in our GCUK and
ROW Segments) which is included in real estateyoit and operations in the accompanying consoltlatatements of operations; (iv) a !
loss on the early extinguishment of the GC Impsatell and the Senior Secured Term Loans which igded in other income (expense), net
in the accompanying consolidated statements ofatipeis (see Note 10); and (v) a reduction in olmatéon allowance against our deferred
tax assets by $20 which is recorded in provisigrifoome taxes in the accompanying consolidataérsiants of operations (see Note 13).

The unaudited pro forma financial information i miended to represent or be indicative of the @any’s consolidated result of
operations that would have been reported had tiness& Networks acquisition been completed as obéginning of the periods presented,
nor should it be taken as indicative of the Compmfuture consolidated results of operations.

5. ACCOUNTS RECEIVABLE

Accounts receivable consist of the following:

December 31

2010 2009
Accounts receivable
Billed $ 31t $ 31¢€
Unbilled 54 60
Total accounts receivab 36¢ 37¢
Allowances (45) (50
Accounts receivable, net of allowances $ 324 $ 32¢&
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The fair value of accounts receivable balancesamiates their carrying value because of their tstewm nature. The Company has
some concentrations of credit risk from other telemunications providers within its carrier salearufiels (see Note 2).

6. PREPAID COSTS AND OTHER CURRENT ASSETS

Prepaid assets and other current assets consist @ifllowing:

December 31,

2010 2009
Prepaid taxes, including value added taxes in dorgirisdictions $ 24 3 37
Prepaid capacity, third party maintenance and dedanstallation cost 17 19
Prepaid rent and insuran 8 8
Income tax receivabl 9 13
Other 33 24

Total prepaid costs and other current assets $ 91 $ 101

7. PROPERTY AND EQUIPMENT

Property and equipment, including assets held ucaleital leases, consist of the following:

December 31

2010 2009

Land $ 23 % 23
Buildings 121 11¢€
Leasehold improvemen 72 71
Furniture, fixtures and equipme 19C 167
Transmission equipme 2,25] 2,07(
Construction in progress 30 47

Total property and equipme $ 2,69 $ 2,49¢
Accumulated depreciation (1,519 (1,216

Property and equipment, net $ 1,17¢ $ 1,28(

Assets recorded under capital lease agreementslgttlin property and equipment consisted of $226%221 of cost less accumulated
depreciation of $115 and $100 at December 31, 20802009, respectively.

Labor related to internally developed softwarehi@a &amount of $40 and $32 was capitalized at DeceBhe2010 and 2009,
respectively. The accumulated depreciation relaidis internal labor was $13 and $7 at DecemtieB810 and 2009, respectively.

Depreciation and amortization expense relateddpgnty and equipment including cost of access liasitan costs (see Note 2) for the
years ended December 31, 2010, 2009 and 2008 pasxapately $333, $336 and $321, respectiv
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8. INTANGIBLES
Goodwill

Changes in the carrying amount of goodwill arecdieds:

GCUK GC Impsat ROW Total
Balance at December 31, 2008 $ 4 $ 14 $ — $ 147
Foreign currency impact 1 27 — 28
Balance at December 31, 2C $ 5 % 17C % — % 17t
Goodwill acquirec — — 29 29
Foreign currency impact — 4 — 4
Balance at December 31, 2010 $ 5 % 174 $ 29 $ 20€

Gooduwill in the ROW Segment resulted from the Conyps acquisition of Genesis Networks on October 29028hile goodwill in the
GC Impsat and GCUK Segments resulted from the Cagipacquisitions of Impsat on May 9, 2007 and File¢ on October 11, 2006,
respectively.

Other Intangible Assets

December 31, 201/ December 31, 200!
Estimated Gross Carrying Accumulated Gross Carrying Accumulated
Useful Life Amount Amortization Amount Amortization
Customer contracts 4yre $ 4 $ 4 $ 4 $ (3)
Customer relationshiy 10-12 yre 30 (17) 30 9)
Software 1-4 yre 3 €) 3 2
Total $ 37 $ (18) $ 37 $ (14)

Intangible asset amortization expense was $4, @i4s&rfor the years ended December 31, 2010, 2002608, respectively.
The following table projects the expected futureodimation of the above intangible assets for thetfive years:

Year Ending December 3

2011 $ 3
2012 3
2013 3
2014 3
2015 2

$ 14
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9. OTHER CURRENT LIABILITIES
Other current liabilities consist of the following:

December 31,

2010 2009
Accrued taxes, including value added taxes in §préurisdictions $ 108 $ 117
Accrued payroll, bonus, commissions, and relatetfits 58 58
Customer deposi 34 34
Accrued preferred dividends ( 26 —
Accrued interes 31 29
Accrued real estate and related ct 14 22
Accrued third party maintenance ca 9 10
Accrued restructuring co—current portior 8 12
Accrued professional fet 8 9
Income taxes payab 5 10
Accrued capital expenditur 5 4
Other 73 79
Total other current liabilities $ 37¢ $ 384

(1) For further information see Note 20, “Related Pamgnsactions.”
10. DEBT
Outstanding debt obligations consist of the follogyi
December 31,

2010 2009
12% Senior Secured Notes $ 75C % 75C
GCUK Senior Secured Not 42¢ 43¢
9% Senior Note 15C —
5% Convertible Note — 144
Other 20 26
Unamortized discount, net of premium (11) (27)
Total debt obligation 1,33¢ 1,33
Less: current portion of long term debt and shenntdebt (27) (37)
Non-current debt obligations $ 1,311 $ 1,29¢

Future maturities of debt are as follows as of Dawer 31, 2010:

2011 $ 27

2012 4

2013 3

2014 414

2015 75C

Thereafter 151

Total future maturitie: 1,34¢

Unamortized discount, net of premium (11)

Total debt obligations $ 1,33¢
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As of December 31, 2010 and 2009, $887 and $86pertively, of the Company’s total debt obligatievere obligations of the GCL
parent company. At December 31, 2010, these GCtal®igations consisted of the 12% Senior Securetédand the 9% Senior Notes, and
as of December 31, 2009, the 12% Senior SecureesNotd the 5% Convertible Notes. As of Decembe2B10, the future maturities of
GCL’s debt for the years 2011, 2012, 2013, 2014, 2a@#i5teereafter were nil, nil, nil, nil, $750 and $12As of December 31, 2010, GCL |
guaranteed $15 of the debt obligations of certhitssubsidiaries.

9% Senior Notes

On November 16, 2010, the Company issued $150 gggr@rincipal amount of 9% senior notes due Nowerib, 2019 (the “9%
Senior Notes”) at an issue price of 100% of thairyalue. Interest on the notes accrues at theof&& per annum and is payable semi-
annually in arrears on May 15 and November 15 ohga&ar through maturity, commencing on May 15,1201

The 9% Senior Notes are guaranteed by the vastityapd the Company’s direct and indirect subsigarother than the subsidiaries
comprising the GCUK Segment and certain other siidr$és described in the notes indenture (see RiptéGuarantees of Parent Company
Debt”). The 9% Senior Notes and the guaranteeseai®r unsecured obligations. Accordingly, theykraqually in right of payment with all
of the Company’s and the guarantors’ other existing future senior indebtedness and are effectaudiprdinated to all of the Company’s
and the guarantors’ existing and future securedhtetiness to the extent of the collateral secwatrngp indebtedness.

The indenture governing the notes contains coverthat, among other things, restrict the Compaabibty and the ability of the
Company’s restricted subsidiaries to: (1) incugoarantee additional indebtedness or issue didmpabditock or preferred stock; (2) pay
dividends or make other distributions; (3) makdaiarinvestments (including investments in the GC8&ment); (4) enter into arrangems
that restrict dividends or other payments to thex@any from its restricted subsidiaries; (5) crdiates; (6) sell assets, including capital stock
of subsidiaries; (7) engage in transactions witiiates; (8) merge or consolidate with other comipa or sell substantially all of the
Companys assets; and (9) designate subsidiaries as tedtrithese covenants are subject to a number afrtant limitations and exceptiol

The Company used the proceeds from the issuaribe @6 Senior Notes to: (i) redeem the 5% ConMeriilotes at an optional
redemption price equal to 101% of their principaloaint; and (ii) pay the estimated initial purchagiscounts, professional fees and other
transaction fees and expenses in connection watloffiering.

Included in other income (expense), net in the Caomyfs consolidated statement of operations for 28 E0charge of $6 recorded in
connection with the early extinguishment of the G&nvertible Notes.

At any time prior to November 15, 2013, the Comparay on any one or more occasions redeem up tod3Be aggregate original
principal amount of the 9% Senior Notes at a redemrice equal to 109% of the principal amourgréof, plus accrued and unpaid interest
to the redemption date, with the net cash proceédase or more equity offerings by GCL. The Compamgy also redeem any of the 9%
Senior Notes at any time prior to November 15, 28t14 price equal to 100% of their principal amophis a make-whole premium and
accrued and unpaid interest, if any. In additionpoafter November 15, 2014, the Company may madaeor a part of the 9% Senior Notes
at the redemption prices of 104.5%, 102.25% or 100%ar during 2014, 2015, and 2016 and thereafspectively.

The 9% Senior Notes are not registered under therllies Act and the initial purchasers agreedeibthe notes only: (i) in the United
States to qualified institutional buyers in reliaren Rule 144A under the Securities Act; and (iifs@e the United States to non-U.S. persons
in offshore transactions in reliance on RegulaBomnder the Securities Act. However, the Compamgdsiired to register an identical series
of notes with the SEC
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and to offer to exchange those registered notethéonotes issued in connection with the initid&ohg by November 16, 2011, subject to
possible extensions under certain circumstancedetspecified circumstances, including if the exajeoffer would not be permitted by
applicable law or SEC policy, the Company and thargntors would be required to file a shelf regtibn statement for the resale of the 9%
Senior Notes. In the event of registration defahk, Company is obligated to pay special intemesin amount equal to 0.25% per annum on
the principal amount of the notes, with such ratggéasing by an additional 0.25% for each subsed@eday period until the registration
default is cured, up to a maximum rate of additiomerest of 1.00% per annum. The maximum possibiditional interest payable in the
period from November 16, 2011 to November 15, 2046 maturity date) would be $11.

12% Senior Secured Notes

On September 22, 2009, the Company issued $75§giregate principal amount of 12% senior securedsdtie September 15, 2015
(the “12% Senior Secured Notes”) at an issue @fc@.944% of their par value. Interest on the satecrues at the rate of 12% per annum
and is payable semi-annually in arrears on MarchricbSeptember 15 of each year through maturitpneencing on March 15, 2010. The
transaction was intended to simplify the Comparmgpital structure and to improve the Company’sitiify and financial flexibility by
effectively extending the May 2012 maturity of iempany’s Term Loan Agreement, reducing contragesttictions on intercompany
transactions between the Company’s GC Impsat and/ S@gments, and increasing the Company’s consetidzdsh balance.

The 12% Senior Secured Notes are guaranteed hyathenajority of the Company’s direct and indirsgbsidiaries other than the
subsidiaries comprising the GCUK Segment and cedtiier subsidiaries as described in the notesiinde (see Note 24, “Guarantees of
Parent Company Debt”). The obligations of GCL amelguarantors in respect of the notes are senligrations which rank equal in right of
payment with all of their existing and future sarifdebtedness. In addition, the 12% Senior Sechids are secured by first-priority liens,
subject to certain exceptions, on GCL'’s and cemdithe guarantor’s existing and future assetss&lassets generally include the “Specified
Tangible Assets” (defined in the notes indentureash and cash equivalents, accounts receivaltetfrivd parties and property, plant and
equipment (other than property, plant and equipmader capital leases and leasehold improvemenft§CL and the “Grantor Guarantors”
organized in “Approved Jurisdictions” (as such terme defined in the notes indenture). The booltevaf such “Specified Tangible Assets”
as of December 31, 2010 was $1,103, which excéed$1t,000 threshold required to make restrictedngays pursuant to certain of the
exceptions to the covenants in the notes indenture.

The indenture governing the notes contains coverthat, among other things, limit the Company’dighband the ability of the
Company’s subsidiaries (other than those compriiegcCUK Segment) to: (1) incur or guarantee &l indebtedness or issue
disqualified stock or preferred stock; (2) pay demds or make other distributions; (3) make ceftaiestments (including investments in the
GCUK Segment); (4) enter into arrangements thaticeslividends or other payments to the Companoynfthe Company’s restricted
subsidiaries; (5) create liens; (6) sell assetduding capital stock of subsidiaries; (7) engag&ansactions with affiliates; (8) merge or
consolidate with other companies or sell substiyn@dl of the Company'’s assets; and (9) desigisatesidiaries as restricted. These covenants
are subject to a number of important limitationd arceptions.

The Company used proceeds from the issuance d2¥teSenior Secured Notes to: (i) repay the TerrmlAgreement in full, together
with a 1% prepayment penalty and unpaid interebutaot including the date of repayment (totalt ads$348); (ii) purchase all of the GC
Impsat Notes validly tendered in a tender offersiach notes, including a consent fee of 5% of tivecpal amount of those notes tendered by
the early withdrawal date (total cost of $237); #iiijlpay the estimated initial purchaser discayrofessional fees and other transactions
fees and expenses in connection with the offedigr these costs, the remaining $125 was useddoeral corporate purposes.
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Included in other income (expense), net in the Caomyjs consolidated statement of operations for 20@9cisarge of approximately $
recorded in connection with the early extinguishtrarthe GC Impsat Notes and Term Loan Agreement.

At any time prior to September 15, 2012, the Cormgpaay on any one or more occasions redeem up to@%ke aggregate original
principal amount of the 12% Senior Secured Notesralemption price equal to 112% of the princgrabunt thereof, plus accrued and
unpaid interest to the redemption date, with thiecash proceeds of one or more equity offering&By.. The Company may also redeem
of the 12% Senior Secured Notes at any time poi@dptember 15, 2012 at a price equal to 100%eoptimcipal amount, plus a make-whole
premium and accrued interest, if any. In additmmor after September 15, 2012, 2013 and 2014Ctmepany may redeem all or a part of the
12% Senior Secured Notes at the redemption pric&86%6, 103% or 100% of par, respectively.

On August 2, 2010, the Company completed an offexthange the notes issued on September 22, a0@8 fdentical series of notes
that have been registered under the Securitie®fAt933, as amended (the “Securities Act”) with 8EC. All $750 aggregate outstanding
principal amount of notes participated in the exgeoffer which satisfied the obligation incurrgdthe Company under a registration rights
agreement that the Company entered into in cororestith the original issuance of the notes.

GCUK Senior Secured Notes

On December 23, 2004, Global Crossing (UK) FinaPk€ (“GCUK Finance”), a wholly owned financing sidiary of the Company’s
Global Crossing (UK) Telecommunications Limited siaiary (together with its subsidiaries, “GCUK"siged $200 in aggregate principal
amount of 10.75% U.S. Dollar denominated seniousstnotes and 105 pounds sterling aggregate pahamount of 11.75% pounds
sterling denominated senior secured notes (colielgtithe “GCUK Notes”). The U.S. Dollar and poustérling denominated notes were
issued at a discount of approximately $3 and 2 dsuwterling, respectively, which resulted in therpany receiving gross proceeds, before
underwriting fees, of approximately $398. The GCN#&tes mature on the tenth anniversary of theiragsa. Interest is payable in cash semi-
annually on June 15 and December 15.

On December 28, 2006, GCUK Finance issued an additb2 pounds sterling aggregate principal amotipbund sterling
denominated GCUK Notes. The additional notes wesedd at a premium of approximately 5 pounds stgnivhich resulted in the Company
receiving gross proceeds, before underwriting fekapproximately $111.

The GCUK Notes are senior obligations of GCUK Fiwmand rank equal in right of payment with alltsffuture debt. GCUK has
guaranteed the GCUK Notes as a senior obligatiokimg equal in right of payment with all of its etihg and future senior debt. The GCUK
Notes are secured by certain assets of GCUK andkGEibance, including the capital stock of GCUK Hina, but certain material assets
GCUK do not serve as collateral for the GCUK Notes.

GCUK Finance may redeem the GCUK Notes in wholie qrart, at any time on or after December 15, 280@&demption prices
decreasing from 105.375% (for the U.S. Dollar deimated notes) or 105.875% (for the pounds stedimgominated notes) in 2009 to 100%
of the principal amount in 2012 and thereafter. ®dtinance may also redeem either series of nateshble but not in part, upon certain
changes in tax laws and regulations.

The GCUK Notes were issued under an indenture wihidbdes covenants and events of default thatasteomary for highyield seniol
note issuances. The indenture governing the GCUtedNianits GCUK’s ability to, among other thing8:ifcur or guarantee additional
indebtedness, (ii) pay dividends or make otherifistions to repurchase or redeem its stock; ifidke investments or other restricted
payments, (iv) create liens; (v) enter into certeamsactions with affiliates (vi) enter into agremnts that restrict the ability of its material
subsidiaries to pay dividends; and (vii) consokdanerge or sell all or substantially all of itseis.
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As required by the indenture governing the GCUK@sptvithin 120 days after the end of each twelvatmperiod ending
December 31, GCUK must offer (the “Excess CashrQffe purchase a portion of the GCUK Notes at echase price equal to 100% of
their principal amount, plus accrued and unpaidrgst, if any, to the purchase date, using 50%Pesfgnated GCUK Cash Flow” from that
period. “Designated GCUK Cash Flow” means GCUK’ssmlidated net income plus non-cash charges miapisat expenditures, calculated
in accordance with the terms of the indenture guwngrthe GCUK Notes. With respect to the 2009 Egdgash Offer, the Company made an
offer for $18 and purchased less than $1 in pradapount of the GCUK Notes, exclusive of accruetiumpaid interest.

With respect to the 2010 Excess Cash Offer, thegamy anticipates making an offer of approximately $exclusive of accrued but
unpaid interest. Any such offer is required to kedmwithin 120 days of year-end, and the assocfaiecthases are required to be completed
within 150 days after year-end.

A loan or dividend payment by GCUK to the Company é@s affiliates is a restricted payment underititeenture governing the GCUK
Notes. Under the indenture such a payment (i) neajwade only if GCUK is not then in default under thdenture and would be permittec
that time to incur additional indebtedness underapplicable debt incurrence test; (i) may gemgiz@ made only within ten business day:
consummation of each Excess Cash Offer; and (olldgenerally be limited to 50% of GCUK'’s DesigediGCUK Cash Flow plus the
portion, if any, of the applicable Excess Cash Oxffiat the holders of the notes decline to acdamddition, so long as GCUK is not then in
default under the indenture, GCUK may make up tpdinds sterling (approximately $15 at the exchaateat December 31, 2010) in the
aggregate in restricted payments in excess of 50@esignated GCUK Cash Flow for a given period;visled that any such excess paymi
shall reduce the amount of restricted payments jpihto be paid out of future Designated GCUK Esc€ash Flow. The terms of any inter-
company loan by GCUK to the Company or the Companiher subsidiaries are required by the GCUK Nim#snture to be at arm’s length
and must be agreed to by the board of directo@QIIK, including its independent members. In thereise of their fiduciary duties,
GCUK'’s directors will require GCUK to maintain ammum cash balance in an amount they deem prudent.

In order to better manage the Company’s foreigmeniay risk, the Company entered into a five-yeassf currency interest rate swap
transaction with an affiliate of Goldman Sachs & @ominimize exposure of any U.S. Dollar/poundlsig currency fluctuations related to
interest payments on the $200 U.S. Dollar denorath&CUK Notes. The swap transaction converted ti$e Dollar currency rate on interest
payments to a specified pound sterling amountdtiten, the hedge counterparty was granted a ggdnterest in the collateral securing the
GCUK Notes ranking equally with the security intrbolders of the GCUK Notes. The hedging arrangesn@ere subject to early
termination upon events of default under the indengoverning the GCUK Notes.

For accounting purposes, the cross-currency irtesies swap was classified as a cash flow hedge Cdmpany measured the
effectiveness of this derivative instrument on enalative basis, comparing changes in the crosenayrinterest rate swaps cash flows since
inception with changes in the hedged item’s casivdl (the interest payment on the $200 U.S. Doltaredninated GCUK Notes). The cross-
currency interest rate swap expired in 2009.

5% Convertible Notes

On May 30, 2006, the Company completed a publierof§ of $144 aggregate principal amount of 5% eotible senior notes due 2C
(the “5% Convertible Notes”) for total gross prode®f $144. The 5% Convertible Notes ranked equebht of payment with any other
senior indebtedness of Global Crossing Limitedegkto the extent of the value of any collaterausimg such indebtedness. The notes were
priced at par value, would have matured on May203,1, and accrued interest at 5% per annum, pagabieannually on May 15 and
November 15 of each year. The 5% Convertible Notesd have been converted at any time prior to nitgtat the option of the holder in
shares of the Company’s common stock at a convesioe of
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approximately $22.98 per share. At any time priomaturity, the Company could have unilaterally aneiocably elected to settle the
Company’s conversion obligation in cash and, iflaaple, shares of the Company’s common stockutated as set forth in the indenture
governing the 5% Convertible Notes. The Companyd:bave been required to repurchase, for casloy allportion of the notes upon the
occurrence of a fundamental change (i.e., a changentrol or a delisting of the Compasy¢ommon stock) at a purchase price equal to :
of their principal amount, plus accrued and unpatierest, or, in certain cases, to convert thesiaten increased conversion rate based ¢
price paid per share of the Company’s common sitoektransaction constituting a fundamental change.

Concurrent with the closing of the 5% Convertibletés offering the Company purchased a portfolit) &. treasury securities with
total face value of $21 for $20, and pledged trseswmirities to collateralize the first six interpayments due on the 5% Convertible Notes.

During 2010, we used the proceeds from the issuafitee 9% Senior Notes to redeem the 5% Convertiltes at an optional
redemption price equal to 101% of their principaloaint. See “9% Senior Notes” above.

In May 2008, the FASB revised the guidance for de#®SC Topic 470 with respect to debt with coni@nsand other options to clarify
the accounting for convertible debt instruments thay be settled in cash upon either mandatorytiomal conversion (including partial ce
settlement) and to specify that issuers of conblerinstruments should separately account foritt®lity and equity components in a manner
that will reflect the entity’s nonconvertible ddimirrowing rate when interest cost is recognizeslinsequent periods. These amendments to
ASC Topic 470 were required to be applied on asgtective basis for financial statements issuefigoal years beginning after
December 15, 2008, and interim periods within tHesml years. The 5% Convertible Notes were withia scope of these amendments to
ASC Topic 470.

Upon adoption of these amendments to ASC Topicofir@anuary 1, 2009, the Company reclassified $3Beotarrying value of the 5
Convertible Notes to additional paid-in capitalaldition, the cumulative effect of this adopti@sulted in an increase to the Company’s
accumulated deficit of $17 related to prior perégodortization of the debt discount and associatéerdml financing fees.

As of December 31, 2009 the principal amount oflidiglity component, its unamortized discount atschet carrying value were $144,
$14 and $130. As of December 31, 2009, the cargmgunt of the equity component was $38. At Decer8he2009, if the 5% Convertible
Notes were converted into shares of the Com’'s common stock at a conversion price of $22.98spare, approximately 6.3 million shares
of our common stock would have been issued.

For each of the years ended December 31, 2010, 2002008, the effective interest rate for the 58av@rtible Notes was 12.75%. F
the years ended December 31, 2010, 2009 and 2@@8s$t expense for the 5% Convertible Notes reletehe coupon and the amortization
of the debt discount was $16 ($16 after-tax), #b(after-tax) and $15 ($15 after-tax), respecyivel

Other Financing Activities

During 2010, the Company entered into various dgbtements to finance various equipment purchasksadtware licenses. The total
debt obligation resulting from these agreements$i&s These agreements have terms that range ftoMd&months with a weighted aver
effective interest rate of 10%. In addition, then@any entered into various capital leasing arramgaesthat aggregated $41. These
agreements have terms that range from 12 to 48hmavith a weighted average effective interest oatel.1%.
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11. OBLIGATIONS UNDER CAPITAL LEASES

The Company has capitalized the future minimumdegssyments of property and equipment under leasgs|tialify as capital leases.
At December 31, 2010, future minimum payments utidese capital leases are as follows and are iadlidobligations under capital leases
in the accompanying consolidated balance sheet:

Year Ending December 3

2011 $ 61
2012 37
2013 16
2014 7
2015 5
Thereafter 32
Total minimum lease paymer 15¢
Less: amount representing interest (35
Present value of minimum lease payme 12:
Less: current portion (59

Long term obligations under capital leases $ 72

As of December 31, 2010, none of the Company’gyakithns under capital leases were obligations®f3GL parent company. As of
December 31, 2010, GCL has guaranteed $40 of thieatkease obligations of certain of its subsidiar

12. SHAREHOLDERS'’ DEFICIT
Preferred Stock

On the Effective Date, GCL issued 18,000,000 shaf@8%6 cumulative senior convertible preferred kttmca subsidiary of ST
Telemedia (the “GCL Preferred Stock”). The GCL Bregd Stock accumulates dividends at the rate op@fannum. Those dividends will
not be payable in cash until after GCL and its &libses achieve cumulative operating earnings fteefisterest, taxes, depreciation and
amortization (but excluding the contribution of ¢gles-type lease revenue (ii) revenue recognized fhe amortization of indefeasible rights
of use not recognized as sales-type leases apdr{jiirevenue recognized from extraordinary trat@as or from the disposition of assets by
the Company or any subsidiary other than in thénargt course of business) of $650 or more as detraied in the audited consolidated
financial statements. The GCL Preferred Stock haaravalue of $.10 per share and a liquidationgeegfce of $10 per share (for an aggregate
liquidation preference of $180). The GCL Preferg&tdck ranks senior to all other capital stock oflGrovided that any distribution to
shareholders following a disposition of all or gaortion of the assets of GCL will be shared pra tat the holders of Common Stock and
Preferred Stock on an as-converted basis. Eack si@CL Preferred Stock is convertible into onarsfof GCL Common Stock at the
option of the holder.

The preferred stock votes on an as-converted hatsisthe GCL common stock, but has class votingtagvith respect to any
amendments to the terms of the GCL Preferred Staekong as ST Telemedia beneficially owns at 16&86 or more of GCL Common
Stock on a non-diluted and as-converted basisudia up to 3,478,261 shares of GCL common stos&rked or issued under the new
management stock incentive plan (“Stock Incentilam® adopted by GCL on the Effective Date, its mgyal will be required for certain
major corporate actions of the Company and/onibsgliaries. Those corporate actions include @)appointment or replacement of the chief
executive officer, (ii) material acquisitions osgositions, (iii) mergers, consolidations or remigations, (iv) issuance of additional equity
securities (other than enumerated exceptionsjn¢urrence of indebtedness above specified amo(uitsapital expenditures in excess of
specified amounts, (vii) the commencement of bapicyior other insolvency proceedings, and (viiijtam affiliate transactions.
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At December 31, 2010 and 2009, accrued dividends %26 and $22, respectively, and are includeaihér current liabilities” and
“other deferred liabilities”, respectively, in taecompanying consolidated balance sheets. Payrhtr preferred dividend is predicated on
the Company achieving a certain earnings-relatgetctibe as demonstrated by audited financial states) which objective the Company
achieved during 2010. After the initial paymentasrafter April 15, 2011 of accrued dividends acclated since the preferred stock was
issued in December 2003 through March 31, 201 1sexylent quarterly preferred stock dividends inatmeunt of $0.9 are expected to be
payable on the fifteenth day of each July, Octoba&nuary and April.

Common Stock

GCL is authorized to issue up to 110,000,000 shafreemmon stock. 18,000,000 shares of common sacekeserved for the
conversion of the GCL Preferred Stock, while anitamithl 19,378,261 shares of common stock are vesefior issuance under GCL’s 2003
Stock Incentive Plan at December 31, 2010.

Each share of GCL common stock has a par valueDdf&nd entitles the holder thereof to one votalbmatters to be approved by
stockholders. The amended and restated by-law<Caf @ntain certain special protections for minoshareholders, including certain
obligations of ST Telemedia, or other third partiesoffer to purchase shares of GCL Common Staaleucertain circumstances.

13. INCOME TAX

The benefit (provision) for income taxes is comgdi®f the following:

Year Ended December 31,

2010 2009 2008

Current $ (18) $ 1) % (14)
Deferred 23 20 (35)
Total income tax provision $ 5 $ 1 $ (49

Income taxes have been provided based upon tHawaxand rates in the countries in which operatamesconducted and income is
earned. Bermuda does not impose a statutory intcaxn@nd consequently the provision for income taresrded relates to income earned by
certain subsidiaries of the Company which are katat jurisdictions that impose income taxes.

The current tax provision includes income, assdtwithholding taxes for the years ended DecembgfB10, 2009 and 2008 of $18,
$21, and $14, respectively. The deferred tax benffi the years ended December 31, 2010 and 200@38) and $(20), respectively, resul
from a partial release of a valuation allowanceleferred tax assets. Fresh start accounting relsuli net deferred tax provision of $30 in
2008 resulting from the utilization of pre-emergemet deferred tax assets that were offset byl adldation allowance. The reversal of the
valuation allowance that existed at the fresh staré was first recorded as a reduction of intdegito zero and thereafter as an increase in
additional paid-in-capital. The new accounting d&nd for business combinations also amended guidam@ccounting for income taxes
codified in ASC Topic 740 such that as of JanuargQD9 the reversal of pre-emergence valuatiomaltes are recorded as a reduction of
tax expense.

The deferred income tax provision reflects thetarteffect of temporary differences between theyirag amounts of assets and
liabilities for financial reporting purposes and@mts used for income tax purposes.
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The following is a summary of the significant itegiging rise to components of the Company’s defétex assets and liabilities:

December 31

2010 2009
Assets Liabilities Assets Liabilities
Property and equipment $ 241 % — 3 311 % —
Net operating loss“NOL")

carry forwards 1,75:% — 1,745 —
Accounts receivable basis

difference 20C — 17k —

Deferred revenu — (30 — (22

Other 79 — 10¢ —

2,27: (30 2,33¢ (22

Valuation allowance (2,200 — (2,299 —

$ 73 3% (30) $ 42 3 (22)

The Company’s valuation allowance changed in thewarhof $(94), nil and $(369) for the years endest&nber 31, 2010, 2009 and
2008, respectively. In evaluating the amount otigtibn allowance required, the Company considech sabsidiary’s prior operating results,
future plans and expectations and prudent anddiestsix planning strategies. The utilization peradddhe NOL carry forwards and the
turnaround period of other temporary differencesadso considered.

A substantial amount of the Company’s pre-emerg&@g’s and other deferred assets generated pritvetdankruptcy have been
reduced as a result of the discharge and cancellafivarious pre-petition liabilities. As of Decber 31, 2010 the Company has NOL carry
forwards of $4,722, $1,165, $505 and $1 in Eurdjmeth America, Latin America and Asia, respectiyelyth various expiration dates or
unlimited expiration.

During 2008, the Company realized $5 of tax besefit a result of the reversal of valuation allovearfor deferred tax assets acquired
as part of the Impsat acquisition. The recognitibthe tax benefits for those items (by eliminatadrthe valuation allowance) after the
acquisition date resulted in a reduction of gooldwihis accounting treatment does not result in @mnge in liabilities to taxing authorities
in cash flows. The new accounting standard forimss combinations also amended guidance for adgogunt income taxes codified in AS
Topic 740, such that as of January 1, 2009 thersalef pre-acquisition valuation allowances aorded as a reduction of tax expense.

The total amount of the unrecognized tax benefitsfahe date of December 31, 2010 and 2009 waaf#@&29, respectively.

A reconciliation of the beginning and ending amoaininrecognized tax benefits is as follows:

Balance at January 1, 20 $ 20
Additions for tax positions of prior yea 15
Decrease for tax positions of prior years 3
Balance at December 31, 20 $ 32
Additions for tax positions of prior yea 1
Decrease for tax positions of prior ye 2
Settlements 2
Balance at December 31, 2C $ 29
Additions for tax positions of prior yea 1
Decrease for tax positions of prior years 2
Balance at December 31, 2010 $ 28
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Included in the balance of unrecognized tax bemafitDecember 31, 2010 and 2009, are $24 and &2dectively of tax benefits that, if
recognized, would affect the effective tax ratee Tompany also recognizes interest accrued refatedrecognized tax benefits in interest
expense, and penalties in income tax expensehEgreiars ended December 31, 2010 and 2009, the &@ynfreleased)/accrued $(2) and $3,
respectively, of interest and penalties relatedni@cognized tax benefits. The Company had apptein$19, $21 and $18 for the payment
of interest and penalties accrued in other cufiabilities and other deferred liabilities at Dedsen 31, 2010, 2009 and 2008, respectively. It
is not expected that the amount of unrecognizedéamefits will change significantly in the next twe months.

During 2007, the Company received notification frira Internal Revenue Service that its audit ofGbenpany’s 2002, 2003 and 2004
tax years had resulted in the tax returns beinged as filed, without change. Accordingly, ther@any is no longer subject to U.S. federal
income tax examination for periods prior to 2005th/¥espect to the United Kingdom, as of Decemter2®10, the Company is no longer
subject to income tax inquiries by Her Majesty’s/&eue & Customs for the years up to and includid@72 The Company is also subject to
taxation in various U.S. states and other non-juri&dictions.

The Company and its subsidiaries’ income tax retane routinely examined by various tax authoritie€onnection with such
examinations, tax authorities have raised issudgarposed tax adjustments. The Company is revgettia issues raised and will contest
adjustments it deems inappropriate. In managemeptison, adequate provision for income taxes tesbmade for all years that are open to
audit.

14. REORGANIZATION ITEMS
Pre-confirmation Contingencies

During the year ended December 31, 2008, the Coynpetitied various third-party disputes and revisedstimated liability for other
disputes related to periods prior to the emergéme chapter 11 proceedings. The Company has ateddor this in accordance with
AICPA Practice Bulletin 11, which was nullified ebthe effective date of the new standard for antiag for business combinations (See
Note 2). The resulting net gain on the settlemantschange in estimated liability of $10 is inclddethin net gain on p-confirmation
contingencies in the consolidated statement ofaifmers for the year ended December 31, 2008. The significant portion of the gain is a
result of settlements with certain tax authoritiesl changes in the estimated liability for oth@oime and non-income tax contingencies.

15. LOSS PER COMMON SHARE

Basic loss per common share is computed as lodealple to common shareholders divided by the weidtaverage number of
common shares outstanding for the period. Lossegipe to common shareholders includes preferreckddividends of $4 for each of the
years ended December 31, 2010, 2009 and :

Diluted loss per common share reflects the potkdiiiation that could occur if securities or ottemntracts to issue common stock were
exercised or converted into common stock. Howesiace the Company had net losses for each of thes ynded December 31, 2010, 2009
and 2008; diluted loss per common share is the senbasic loss per common share, as any poterdiallyve securities would reduce the
loss per share.
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Diluted loss per share for the years ended Dece8the2010, 2009 and 2008 does not include the tedfeite following potential
shares, as they are anti-dilutive:

Potential common shares excluded from the Year Ended December 31,
calculation of diluted loss per share 2010 2009 2008
(millions)
Convertible preferred stoc 18 18 18
Employee stock awards 2 1 1
Total 20 19 19

Employee stock awards to purchase less than ofiemshares for $15.39 per share and approximatedymillion shares for $10.16 or
$15.39 per share were not included in the aboJe fabthe years ended December 31, 2010 and Demeddh 2009, respectively, as the
exercise price was greater than the average mpriket per share.

The 5% Convertible Notes which were convertible iapproximately 6.3 million shares at a convergidoe of $22.98 per share were
not included in the above table for each of theyeaded December 31, 2009 and 2008 as the coowgrsce is greater than the average
market price per share. The 5% Convertible Notagwetired in 2010 (see Note 10 for additional infation related to the early retiremen
the 5% Convertible Notes).

16. STOCK-BASED COMPENSATION AND ANNUAL BONUS

The Company recognized $20, $18, and $55, respdytiof non-cash stock related expenses for the greded December 31, 2010,
2009 and 2008. These expenses are included ingealieneral and administrative expenses and rekbesetwork and operations in the
consolidated statements of operations. Stock-rkexeenses for each period relate to share-basadisigranted under Global Crossing
Limited 2003 Stock Incentive Plan (the “2003 Stémgentive Plan”) and reflect awards outstandingrdusuch period, including awards
granted both prior to and during such period. Urider2003 Stock Incentive Plan, the Company isa@izéd to issue, in the aggregate, share-
based awards of up to 19,378,261 common sharesptogees, directors and consultants who are seléotparticipate. As of December 31,
2010, unrecognized compensation expense relatibe tonvested portion of all restricted stock umigs approximately $15 and is expecte
be recognized over the next 2.1 years.

Sales Equity Program

During 2008, the Company adopted the Global CrgsSales Equity Program (“Sales Equity Program”)tfer Company’s sales, sales
support and sales engineering employees excluboggtin Latin America, Canada and Asia. This pnogaiowed management level
employees to elect to receive 100% of their eanmedmissions in fully vested shares of common stdfd®CL. Non-management employees
could elect to receive 50% of their earned commissin fully vested shares of common stock andehgining 50% will be paid in cash. As
an additional incentive for participating in thel&aEquity Program, the value of the portion paidtock was increased by 5%, which was
subsequently increased to 7.5% effective June d8.2dcluded in the total 2008 non-cash stock eelaxpenses was $10 related to this
program. This program was cancelled in the foucthrter of 2008.

Stock Options

Stock options are exercisable over a ten-year geviest over a three-year period and have an esesprice of $10.16 or $15.39 per
share. No stock options were granted during 20089 2nd 2010.
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Information regarding options outstanding for tleass ended December 31, 2010, 2009 and 2008 is axineh below:

Weighted
Number Average
Outstanding Exercise Price

Balance as of January 1, 2008 1,251,470  $ 12.0¢
Exercisec (123,07) $ 10.9¢
Forfeited (81,32) $ 15.3¢
Balance as of December 31, 2( 1,047,08. $ 11.5¢
Exercisec (14,666 % 10.1¢
Forfeited (54,339) % 11.8¢
Balance as of December 31, 2( 978,08. $ 11.51
Exercisec (50,000 $ 10.4¢
Forfeited (6,667) $ 15.3¢
Balance as of December 31, 2010 921,41+ ¢ 11.52

The following table summarizes information concegnoutstanding and exercisable options for the gaded December 31, 2010:

Options Outstanding Options Exercisable
Weighted-
Average
Remaining Weighted- Weighted-
Contractual Average Average
Number Life Exercise Price Number Exercise Price
Exercise Prices Qutstanding (in years) per Share Exercisable per Share
$ 10.1€ 677,60! 2¢ $ 10.1¢€ 677,60 $ 10.1¢€
$ 15.3¢ 243,80 4Cc $ 15.3¢ 243,80¢ $ 15.3¢
Total 921,41 32 $ 11.5¢ 921,41: ¢ 11.5¢

The weighted average remaining contractual term3yagears for stock options exercisable as of Bées 31, 2010. The total intrin:
value of options outstanding and exercisable wascgimately $2 as of December 31, 2010. The totainsic value for stock options
exercised was nil, nil and $1, during 2010, 2008 2008, respectively.

At December 31, 2010, there was no unrecognizegeosation expense for stock options.
Restricted Stock Units

During the year ended December 31, 2010, the mendf¢he Board of Directors and its Executive Cotteeiwere granted awards
totaling 24,144 fully vested shares of common stoefresenting both installments of the directarsiual retainer fees that was payable in
shares rather than cash. Also, during the yearceBegeember 31, 2010, the members of the Board refcRirs and its Executive Committee
were granted awards totaling 86,748 restrictedeshaf common stock with a one year cliff vestinglaly 8, 2011. These awards were made
in accordance with the Company’s annual long-teroemtive program for Board of Directors and Exe@itCommittee members.

During the year ended 2010, in conjunction with@wempany’s annual long-term incentive program f0t@, the Company awarded to
certain employees 577,389 restricted stock uniishwest on February 1, 2013.

During the year ended December 31, 2009, the mesvtfeéhe Board of Directors and its Executive Cotteei were granted awards
totaling 21,261 fully vested shares of common stoegresenting the first
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installment of the directors’ annual retainer fdest was payable in shares rather than cash. Temdénstallment of the directors’ annual
retainer fees were paid in cash and was expectied paid in cash going forward. Also, during tharyended December 31, 2009, the
members of the Board of Directors and its Execufieenmittee were granted awards totaling 28,140ictstl shares of common stock with a
one year cliff vesting on June 4, 2010. These asvasere made in accordance with the Company’s adongierm incentive program for
Board of Directors and Executive Committee members.

During the year ended 2009, in conjunction with@wempany’s annual long-term incentive program 002, the Company awarded to
certain employees 1,093,285 restricted stock wvtiish vest on March 12, 2012.

During the year ended December 31, 2008, the mesvtfehe Board of Directors and its Executive Cotteei were granted awards
totaling 17,686 fully vested shares of common stoefresenting both installments of the directarsiual retainer fees that was payable in
shares rather than cash. Also, during the yearceBéeember 31, 2008, the members of the Board refciirs and its Executive Committee
were granted awards totaling 50,112 restrictedeshaf common stock, of which, all vested on June2289. These awards were made in
accordance with the Company’s annual long-termritice program for Board of Directors and ExecuB@mmittee members.

During the year ended 2008, in conjunction with@mmpany’s annual long-term incentive program f@0&, the Company awarded to
certain employees 568,500 restricted stock unitshwest on March 4, 2011. In addition, during 2@@8eral employees were granted small
awards of unrestricted shares of common stock esiticted stock units which vested in 2009.

The following table summarizes restricted stocksigranted, forfeited and canceled for the yeadeemecember 31, 2010, 2009 and
2008:

Number of Weighted-
Restricted Average
Stock Units Issue Price

Balance as of January 1, 2008 1,372,85!

Grantec 674,56t $ 20.0c¢

Vested (485,709

Vested RSUs withheld for tax purpos (148,976

Forfeited (193,599

Balance as of December 31, 2( 1,219,14.

Granted 1,167,68 $ 7.1t

Vested (345,62)

Vested RSUs withheld for tax purpos (78,227)

Forfeited (149,269

Balance as of December 31, 2( 1,813,71

Granted 688,28. $ 13.6¢

Vested (227,899

Vested RSUs withheld for tax purpos (50,809

Forfeited (52,300

Balance as of December 31, 2010 2,171,00:

Performance Share Grants

In connection with the Company’s annual long-tengentive program for 2010, the Company awardeettaim employees 577,389
performance share opportunities which vest on Déeer@l, 2012, subject to continued employment tifinche vesting date and subject to
earlier pro-rata payout in the event of death or
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long-term disability. Each participant’s targetfoemance share opportunity is based on total sleddehreturn over a three year period as
compared to two peer groups. Depending on how tapany ranks in total shareholder return as contiparéhe two peer groups, each
performance share grantee may earn 0% to 200%edhthget number of performance shares. No paydub&made if the average ranking
the Company’s total shareholder return relativeaoh of the two peer groups (weighted equallyklsw the 30th percentile, and the
maximum payout of 200% will be made if such avenagking is at or above the 80th percentile.

In connection with the Company’s annual long-tententive program for 2009, the Company awardeettain employees 1,093,285
performance share opportunities which vest on Déeer@l, 2011, subject to continued employment tifindhe vesting date and subject to
earlier pro-rata payout in the event of death aglterm disability. Each participant’s target penfiance share opportunity is based on total
shareholder return over a three year period as amdpo two peer groups. Depending on how the Cagnpanks in total shareholder return
as compared to the two peer groups, each perfoengrare grantee may earn 0% to 200% of the tatgaber of performance shares. No
payout will be made if the average ranking of tlempanys total shareholder return relative to each otwepeer groups (weighted equa
is below the 30th percentile, and the maximum papb@00% will be made if such average rankingtisreabove the 80th percentile.

In connection with the Company’s annual long-tencentive program for 2008, the Company awardeettam employees 936,500
performance share opportunities which vest on Déeer@1, 2010 and must be paid out by March 15, 26dfjject to continued employment
through the vesting date and subject to earlierrgt@ payout in the event of death or long-ternaliity. Each participant’s target
performance share opportunity is based on totakslodder return over a three year period as condparévo peer groups. Depending on t
the Company ranks in total shareholder return aspemed to the two peer groups, each performance giantee may earn 0% to 200% of
the target number of performance shares. No payititbe made if the average ranking of the Comparigtal shareholder return relative to
each of the two peer groups (weighted equallyeisw the 30th percentile, and the maximum payo@0i® will be made if such average
ranking is at or above the 80th percentile. The Gamy paid out 235,800 performance shares undepléuson January 20, 2011 of which
71,523 were withheld in connection with the paynaheelated withholding taxes for executive offis@nd certain other employees restricted
from selling their shares of Company stock duestrial and policy restrictions applicable to corperasiders.

Annual Bonus Program

During 2010, the Board of Directors of the Compadppted the 2010 Annual Bonus Program (the “201uBd’rogram”). The 2010
Bonus Program was an annual bonus applicable stamniially all non-sales employees of the Comparhych was intended to retain such
employees and to motivate them to achieve the Copipéinancial and business goals. Each particif@ptovided a target award under the
2010 Bonus Program expressed as a percentageeo$alasy. Actual awards under the 2010 Bonus Pnograre to be paid in the sole
discretion of the Compensation Committee of therBad Directors based upon such factors as the Gtieerdeems relevant, including the
extent to which the Company achieved specifiedetarépr earnings and cash flow. The amount is d@egeo be paid out in cash. As of
December 31, 2010, $19 had been accrued in othentdiabilities for this bonus plan, including phoyer liability for payroll taxes and
charges.

During 2009, the Board of Directors of the Compadyppted the 2009 Annual Bonus Program (the “200@uBd’rogram”). The 2009
Bonus Program was an annual bonus applicable &tamniially all non-sales employees of the Comparhych was intended to retain such
employees and to motivate them to achieve the Copipéinancial and business goals. Each participeat provided a target award under
the 2009 Bonus Program expressed as a percenthgsebalary. Actual awards under the 2009 Bonugr&m were to be paid in the sole
discretion of the Compensation Committee of therBad Directors based upon such factors as the Gueerdeemed relevant, including the
extent to which the Company achieved specifiedetarépr earnings and cash flow. As of Decembe2809, $16 had been accrued in other
current liabilities for this bonus plan, includiegployer liability for payroll taxes and chargesgd&16 in cash was paid out in 2010.
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During 2008, the Board of Directors of the Compadyppted the 2008 Annual Bonus Program (the “2008uBd°rogram”). The 2008
Bonus Program was an annual bonus applicable &tamniimlly all nonsales employees of the Company intended to retain smployees ai
to motivate them to achieve the Company’s finanaral business goals. Each participant was provadedget award under the 2008 Bonus
Program expressed as a percentage of base satdamal Awards under the 2008 Bonus Program were fml only if the Company achiev
specified thresholds for earnings, net change resiricted cash and cash equivalents and/or custeetisfaction. The payout for each
performance opportunity was calculated indepengegffective February 12, 2009, the Compensatiom@ittee and Board of Directors
certified the financial results and approved thgop& which was made primarily in restricted stoclts vesting no later than April 8, 2009.
The amount of the shares to be paid was set usddgday average of the Compasyommon Stock. As of December 31, 2008, $31 hed
accrued for this bonus plan, including employebility for payroll taxes and charges which was utgd in other current liabilities and other
deferred liabilities. Under the 2008 annual bontgypam, 4,728,664 common shares vested in MarchAant2009 of which 1,636,520 we
withheld in connection with the payment of relateithholding taxes for all employees with a tax Ilap.

17. EMPLOYEE BENEFIT PLANS
Defined Contribution Plans

The Company sponsors a number of defined contdbytians. The principal defined contribution plans discussed individually
below. Other defined contribution plans are nohiitthially significant and therefore have been suminea in aggregate below.

The Global Crossing Limited Employees’ RetiremeatiSgs Plan (the “401(k) Plan”) qualifies under tBat401(k) of the Internal
Revenue Code. Each eligible employee may contribata tax-deferred basis a portion of his or heuahearnings not to exceed certain
limits. Effective January 1, 2011, the Company stated matching employee contributions to this piaich previously had been suspended
in March 2009. The Company plan will provide 100%tahing contributions up to the first 1% of eligildompensation and 50% matching
contributions up to the next 5% of eligible compatitn. The Company’s contributions to the 401(lgrPVest immediately. Expenses
recorded by the Company relating to the 401(k) Rdathe years ended December 31, 2010, 2009 ad8 ®ere approximately nil, $1 and
$5, respectively.

Up until October 31, 2010, the Company maintaineéfined contribution plan for the employees of GCHach eligible employee
contributed on a tax-deferred basis up to 4% obhiser annual basic salary with the Company couting up to 8% of salary. As of this
date, this defined contribution section of the GloBrossing Pension Scheme closed. On Novembér1D, 2 new Group Personal Pension
arrangement was established. There is a minimuntogneg contribution of 4% of basic salary with then@pany matching the employee
contribution up to a maximum of 6% of basic sald&ypenses recorded by the Company relating to thless were approximately $3, $3 ¢
$3 for the years ended December 31, 2010, 2002@08, respectively.

Other defined contribution plans sponsored by tomg@any are individually not significant. On an aggate basis the expenses reco
by the Company relating to these plans were apprataly $2, $3 and $3, for the years ended DeceBthe2010, 2009 and 2008,
respectively.

Defined Benefit Plans

The Company sponsors both contributory and nonritaribry employee pension plans available to elg@mployees of Global
Crossing North America, Inc. and GCUK. The plansviie defined benefits based on years of serviddiaal average salary.

Global Crossing North America, Inc.’s pension pleas frozen on December 31, 1996. As of that dditexesting plan participants
became 100% vested and all employees hired thereatt not eligible to participate in the plan.
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GCUK has two separate pension plans: the Globasing Pension Scheme (“GCUK Pension Plan”) and@ibbal Crossing Shared
Cost Section of the Railways Pension Scheme (“G@Rdway Pension Plan”). Both pension plans werseaxdibto new employees on
December 31, 1999. The GCUK Railway Pension Planpension plan that splits the costs 60%/40% bailee Company and the
employees, respectively.

Effective November 1, 2010, the GCUK Pension Plas amended with the result that the participaifésassurance benefits are now
administered outside of the plan. This amendmestiaal the effect of reducing the projected bedfigation by $6 at December 31, 2010.

The Company uses a December 31 measurement daté fension plans.

Changes in the projected benefit obligation fopalhsion plans sponsored by the Company are asviall

Pension Plans
December 31

2010 2009
Projected benefit obligation at beginning of pel $ 89 $ 79
Service cos 1 1
Interest cos 5 5
Amendment: (6) —
Actuarial gain — D
Benefits paic ©)] (©)]
Foreign exchang 3 8
Projected benefit obligation at end of per $ 83 $ 89
Changes in the fair value of assets for all penplans sponsored by the Company are as follows:
Pension Plans
December 31
2010 2009
Fair value of plan assets at beginning of period $ 777 3% 62
Actual return on plan asse 8 10
Employer contributior 4 2
Benefits paic ©)] (©)]
Foreign exchange (3) 6
Fair value of plan assets at end of period $ 83 § 77
The funded status for all pension plans sponsoyetidoCompany are as follows:
Pension Plans
December 31
2010 2009
Funded status $ — 3 (12
Funded status attributable to employees 3 4
Accrued benefit cost, net $ 3 s (8)

The GCUK Railway Pension Plan projected benefiigatiion exceeded the fair value of plan assetseaeber 31, 2010 and 2009. -
projected benefit obligation and fair value of pissets for this plan was $58 and $51, respectatdBecember 31, 2010 and $60 and $49,
respectively at December 31, 2009.
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The GCUK Pension Plan projected benefit obligaggoeeded the fair value of plan assets at Dece81het009. The projected benefit
obligation and fair value of plan assets for tHanpwvas $15 and $11, respectively.

Details of the effect on operations of the Compamgnsion plans are as follows:

Pension Plans
Year Ended December 31

2010 2009 2008
Service cost $ 1 $ 1 3 2
Interest cost on projected benefit obligat 4 4
Expected return on plan ass 4 3 5)
Amortization of net loss — 1 —
Net cosi $ 1 3 3 3 1

Actuarial assumptions used to determine benefigabibns for the Company’s pension plans are devicl:

December 31

2010 2009
Discount rate 5.50%-5.60% 5.90%-6.10%
Rate of compensation incree 4.45% 4.45%

Actuarial assumptions used to determine net parioosts for the Company’s pension plans are agvist|

Year Ended December 31,

2010 2009 2008
Discount rate 5.90%-6.10% 5.90% 5.60%-6.25%
Expected lon-term return on plan asse 5.30%-8.04% 5.30%-8.16% 4.50%-8.50%
Rate of compensation incree 4.45% 3.75% 4.00%

In order to project the expected long-term returrptan assets, the Company reviews long-term Igstioreturns and expected risk,
return and correlation for each major asset class.

Investment strategies for the two significant pengilans are as follows:

The GCUK Railway Pension Plan, which representsapmately 62% of the Company’s total plan assstateDecember 31, 2010
invests in a range of pooled funds covering diffiéesset classes, includes equities and fixedasteecurities, bonds, property, infrastruct
commodities, and cash. These funds adopt the ptegcivhich involve setting limits to the amountmfestment risk each pooled fund is
prepared to take compared to the set benchmarke@tigy pooled fund which represents the majorftthe assets comprises a substantial
portion of assets managed on an index trackingba@bee target allocation is 55% in equity secwsijt5% in debt securities, 10% in real
estate and 10% in other; at December 31, 2010dtualeallocation was 58% in equities securitie®lid debt securities, 16% in real estate
and 12% in other.

The Global Crossing North America, Inc. pensiomplahich represents approximately 22% of the Comijsatotal plan assets at
December 31, 2010, invests in a variety of fundsrtwide wide diversification of asset classes atliieve a superior long term investment
return compared with fixed income securities. Timedfinvests in a variety of mutual funds that trakk. and/or international indexes as well
corporate and government bonds. The target allmtadi65% in equities and 35% in debt securitie®ecember 31, 2010 the actual
allocation was 65% in equities and 35% in debt s8es.
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Iltems Measured at Fair Value

The Company classifies and discloses pension @setsiin one of the following three categories:

Level 1: Quoted market prices in active marketsdentical assets.

Level 2: Observable market based inputs or unobsésinputs that are corroborated by market data.

Level 3: Unobservable inputs that are not corroteat®dy market data. Unquoted securities are medairineir estimated fair value
based on advice from investment managers; poolezsiment vehicles are stated at bid price for fumitls bid/offer spreads, or single price
where there are no bid/offer spreads; and commignoaerties are included at open market value #seayear-end date which have been

valued by qualified independent surveyors.

The following tables summarize the fair values, Ewetls within the fair value hierarchy in whictetfair value measurements fall for
pension plan asset classes at December 31, 2012088d

Fair Value Measurements at December 31, 2010
Quoted Prices

in Active Significant Significant
Markets for Observable Unobservable
Identical Assets Inputs Inputs
Asset Class Total (Level 1) (Level 2) (Level 3)
Equity securities
U.S. largcap (1) $ 8 ¢ — 8 8 % —
U.S. smal-cap 1 — 1 —
Non-U.S. large-cap (2) 6 — 6 —
Total equity securities 15 — 15 —
Fixed income securitie:
U.S. Other Fixed Income (. 6 — 6 —
Non-U.S. Treasuries/Government Bonds 9 6 3 —
Non-U.S. Corporate bonds 2 — 2 —
Total Fixed Income 17 6 11 —
Pooled funds
Global equity (5 24 — 24 —
Non government bond (! 4 — 4 —
Government bond (i 3 — 3 —
Cash plus (8 5 — — 5
Property (9 5 — — 5
Private equity (10 6 — — 6
Infrastructure (11 3 — — 3
Commodities 1 — — 1
Total pooled funds 51 — 31 20
Total $ 83 $ 6 $ 57 $ 20

Q) This class includes investments that track unmah&hg. large-cap indexes.

2 This class includes investments that track unmahagernational indexes primarily in U.K., EU araban.

3) This class includes investments in U.S. intermediatm bonds.

4) This class represents investments in U.K. governiends.

(5) This class comprises investments in approximaté® suoted equities and fixed interest securiti®8p 3inquoted unitized insurance
policies, partnerships and hedge funds, 15% casbsits and cash instruments and 3% unquoted fixedest securities.
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(6) This class includes investments in bonds and ativesstments with bond characteristics.

@) This class includes investments diversified in gowgent bond markets worldwide.

(8) This class comprises investments in approximat@® 8nquoted unitized insurance policies, partnpsshnd hedge funds, 16% cash
deposits and cash instruments and 4% quoted egjuitie

9) This class primarily includes investments in 84% \.(tommercial property either directly or indirgcdnd 16% cash deposits and
cash instruments.

(10) This class includes investments in 58% unquotetizaai insurance policies, partnerships and hedgésfand 42% Global equity
pooled fund.

(11) This class includes investments in 74% unquotetizexi insurance policies, partnerships and hedgesi24% quoted equities and
2% cash deposits and cash instruments.

Fair Value Measurements at December 31, 2009
Quoted Prices

in Active Significant Significant
Markets for Observable Unobservable
Identical Assets Inputs Inputs
Asset Class Total (Level 1) (Level 2) (Level 3)
Equity securities
U.S. largcap (1) $ 8 ¢ — 8 8 % —
U.S. smal-cap 1 — 1 —
Non-U.S. large-cap (2) 5 — 5 —
Total equity securities 14 — 14 —
Fixed income securitie:
U.S. Other Fixed Income (: 6 — 6 —
Non-U.S. Treasuries/Government Bonds 7 5 2 —
Non-U.S. Corporate bonds 1 — 1 —
Total Fixed Income 14 5 9 —
Pooled funds
Global equity (5 19 — 19 —
Global bond (hedged) (! 7 — 7 —
Cash plus (7 5 — — 5
Property (8 5 — — 5
Private equity (9 8 — — 8
Infrastructure (10 4 — — 4
Commodities 1 — — 1
Total pooled funds 49 — 26 23
Total $ 77 $ 5 $ 49 $ 23

Q) This class includes investments that track unmah&g. large-cap indexes.

2 This class includes investments that track unmahagernational indexes primarily in U.K., EU araban.

3) This class includes investments in U.S. intermediatm bonds.

4) This class represents investments in U.K. governiends.

(5) This class comprises investments in approximat8®s 4uoted equities and fixed interest securiti®8p 2ash deposits and cash
instruments, 20% unquoted unitized insurance pdigdbartnerships and hedge funds and 12% derivativieacts.

(6) This class comprises investments in approximaté® fuoted fixed interest securities, 16% cash depasd cash instruments and
8% derivative contracts.

7 This class comprises investments in approximat@® 8nquoted unitized insurance policies, partnpsshnd hedge funds, 16% cash
deposits and cash instruments and 4% quoted egjuitie

(8) This class primarily includes investments in 84% \.(tommercial property either directly or indirgcdnd 16% cash deposits and
cash instruments.
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9) This class includes investments in 57% unquotetizadi insurance policies, partnerships and hedgésfand 43% Global equity
pooled fund.

(10) This class includes investments in 74% unquotetizexi insurance policies, partnerships and hedgesi24% quoted equities and
2% cash deposits and cash instruments.

Fair Value Measurements Using Significant Unobservae Inputs (Level 3)
Pooled Funds

Cash plus Property Private equity Infrastructure Commodities Total
Beginning balance at January 1, 200¢ $ 5 $ 4 % 8 $ 4 $ — $ 21
Actual return on plan asse
Relating to assets still held at the
reporting date 1 1 — — — 2
Purchases, sales, and settlements (1) — — — 1 —
Ending balance at December 31, 2 $ 5 8 5 8 8 $ 4 % 1 $ 23
Actual return on plan asse
Relating to assets still held at the
reporting date — — 1 Q) — —
Purchases, sales, and settlements — — (3 — — (3
Ending balance at December 31, 201( $ 5 % 5 % 6 $ 3 $ 1 9 20

The total accumulated benefit obligation (“ABO”Y fall pension plans sponsored by the Company wasafid $76, at December 31,
2010 and 2009, respectively.

Information for pension plan with an accumulated benefit obligation in excess of plan assets

As of December 31, 2009, the ABO of the GCUK RajiPension Plan exceeded the fair value of the GRadlway Plan’s assets by
$4. The ABO and fair value of assets relating e were $53 and $49. None of the Company'’s pardens’ ABO exceeded the fair value
of their respective pension plans assets at Dece®ih@010.

Pension Plans
December 31,

2010 2009
Projected benefit obligation $ — $ 60
Accumulated benefit obligatic — 53
Fair value of plan asse — 49

The Company expects to make total contributiorespgiroximately $1 in 2011 in respect of all pengans.
Benefit Payments

The following table summarizes expected benefiparyts from the Company’s various pension planaigincd2020. Actual benefits
payments may differ from expected benefit payments.

Pension Plans
2011 $
2012
2013
2014
2015
201€-2020 2
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18. FINANCIAL INSTRUMENTS

The carrying amounts for cash and cash equivalesgfjcted cash and cash equivalents, accourds/edide, accrued expenses and
obligations under capital leases approximate tfla@i(see Note 2, “Basis of Presentation and Sigaift Accounting Policies” regarding the
January 12, 2010 devaluation of the Venezuelarvéoby the Venezuelan government). The fair vabfdhe Company’s debt are based on
market quotes and management estimates. Managéelantes the carrying value of other debt approxéméair value as of December 31,
2010 and 2009, respectively.

The fair values of our debt are as follows:

December 31,

2010 2009

Carrying Fair Carrying Fair

Amount Value Amount Value
12% Senior Secured Notes $ 737 % 84¢€ $ 73t % 81¢
GCUK Senior Secured Not 431 444 441 441
9% Senior Note 15C 15C — —
5% Convertible Note — — 13C 13¢
Other deb 20 20 26 26

19. COMMITMENTS, CONTINGENCIES AND OTHER
Contingencies

Amounts accrued for contingent liabilities are ud#d in other current liabilities and other defdriabilities at December 31, 2010 and
2009. In accordance with the accounting for corgtimaies as governed by ASC Topic 450, the Comparkesna provision for a liability whe
it is both probable that a liability has been imedrand the amount of the loss can be reasonatityated. Further, with respect to loss
contingencies, where it is probable that a liaptias been incurred and there is a range in thecteg loss and no amount in the range is |
likely than any other amount, the Company accraéisealow end of the range. These provisions ariewed at least quarterly and adjuste
reflect the impacts of negotiations, settlementings, advice of legal counsel, and other infoipratind events pertaining to a particular
case. Although the Company believes it has acdareithe following matters in accordance with ASGpim450, litigation is inherently
unpredictable and it is possible that cash flowsesults of operations could be materially and esblg affected in any particular period by
the unfavorable developments in, or resolutionispakition of, one or more of these contingencié® following is a description of the
material legal proceedings and claims involving@wmpany commenced or pending during 2010. Esterafteeasonably possible losses
may change from time to time and actual losses lneaypaterially different from estimated amounts.

AT&T Corp. (SBC Communications) Cla

On November 17, 2004, AT&T's local exchange caraifitiates commenced an action against certain sBuBsidiaries of GCL and
other defendants in the U.S. District Court for Beestern District of Missouri. The complaint andesmtied complaint alleged that the
Company, through certain unnamed intermediariesacherized by Plaintiffs as “least cost routersrhtinated long distance traffic to avoid
the payment of interstate and intrastate accesgetaPlaintiffs alleged damages in the amounppf@aimately $20 for the time period from
February 2002 through August 2004.

On January 5, 2011, the parties executed a Setitemnel Release Agreement settling this and otlaémel between the parties on terms
that are not material to the Company.
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Claim by the U.S. Department of Commerce

A claim was filed against GCL and certain of itbsidiaries in the Company’s bankruptcy proceedimgthe U.S. Department of
Commerce (the “Commerce Department”) on Octobe2B02 asserting that an undersea cable owned hffcRamssing Ltd., a former
subsidiary of the Company (“PCL"), violates themisrof a Special Use permit issued by the Natioreale@ic and Atmospheric
Administration (“NOAA”). The Company believes reszibility for the asserted claim rests entirelyhtite Company former subsidiary. |
2009, NOAA agreed with the Global Crossing Credit@ommittee to accept an allowed unsecured cldi#2an the Global Crossing
bankruptcy. The claim was paid by the CreditorshBattee in 2009 and the claim has been expunged.

Qwest Rights-of-Way Litigation

A large portion of the Company’s North Americanwetk comprises indefeasible rights of use purchdised Qwest Communications
Corporation on a fiber-optic communication systemnstructed by Qwest within rights-of-way granteatéotain railroads by various
landowners. In May 2001, a purported class actias @ommenced on behalf of such landowners in tBe District Court for the Southern
District of Illinois against Qwest and three of tBempanys subsidiaries, among other defendants. The coni@léges that the railroads t
only limited rights-of-way granted to them that didt include permission to install fiber-optic calibr use by Qwest or any other entities.
The action seeks actual damages in an unstatedrauziod alleges that the wrongs done by the Compamjve fraud, malice, intentional
wrongdoing, willful or wanton conduct and/or reddedisregard for the rights of the plaintiff landws. As a result, plaintiffs also request an
award of punitive damages. The Company made a d¢ofa@Qwest to defend and indemnify the Companyhelawsuit. In response, Qwest
has appointed defense counsel to protect the Coygpiauterests.

The plaintiffs’ claims against the Company relatingeriods of time prior to the Company’s Janu28y 2002 bankruptcy filing were
discharged in accordance with the Company’s PleReairganization. By agreement between the pattieRlan of Reorganization preserved
plaintiffs’ rights to pursue any post-confirmatiolaims of trespass or ejectment. If the plaintifisre to prevail, the Company could lose its
ability to operate large portions of its North Ancan network. However, the Company believes thabiild be entitled to indemnification
from Qwest for any losses under the terms of thé #igreement under which the Company originally pased this capacity, and Qwest has
reaffirmed this indemnification obligation.

Multiple attempts have been made to settle the @lotass action lawsuit and many similar class ad@avsuits that have been pending
against Qwest in other courts regarding the rightgay issue. In 2002, a proposed settlement whasdted to the U.S. District Court for the
Northern District of lllinois and was preliminarippproved by the District Court, but rejected by @ourt of Appeals for the Seventh Circ
in 2004. During 2008, the parties to the vario@sslactions reached preliminary agreement to satibé the pending cases and the parties
submitted to the U.S. District Court for Massachissa motion for class certification and for apbef the proposed settlement. The District
Court granted preliminary approval of the settletrgerd a number of objections to the settlement i@, In @ memorandum and order
dated September 10, 2009, the District Court caterithat it did not have subject matter jurisdictiver the claims, denied final approval of
the settlement and dismissed the case in its gntenumber of the plaintiff groups then requestieel Court to modify its decision. In a
revised memorandum and order dated December 9, #Zourt reiterated its holding that the Coacked subject matter jurisdiction over
the claims and dismissed the case. Although thepaomis not currently a defendant in any pendimgghction lawsuits involving the Qw
network, if the plaintiffs in such lawsuits weregrevail, Qwest could be forced to breach its amttral obligations to provide the Company
with the aforementioned indefeasible rights of use.

Peruvian Tax Audi

Beginning in 2005, one of the Company’s Peruvidrssgliaries received a number of assessments fopémalty and interest based
upon a tax examination conducted during 2004 byP@reivian tax authorities
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(SUNAT) for calendar years 2001 and 2002. The SUNA@miner took the position that the Company irextty documented its
importations and incorrectly deducted its foreigntenge losses against its foreign exchange gaifhgam balances. The total amount of the
asserted claims, including potential interest amaglties, was $27, consisting of $3 for incomew#kholding in connection with the import
of services for calendar years 2001 and 2002, $dimection with value-added taxes (VAT) in coni@ttvith the import of services for
calendar years 2001 and 2002, $16 in connectidntiv& disallowance of VAT credits for periods begirg in 2005 and $1 for income tax in
connection with foreign exchange deductions claiehatdng calendar year 2002. Due to accrued intemedtforeign exchange effects, the t
assessments have effectively increased to $69.

The Company challenged the tax assessments dWig® filing administrative claims before SUNATuling August 2006 and June
2007 SUNAT rejected the Company’s administratiagrok, thereby confirming the assessments. Appeats filed in September 2006 and
July 2007 in the Tax Court, which is the highesnastrative authority. The Tax Court is currentiviewing the September 2006 appeal. At
this time the Company cannot estimate the losamge of loss that could reasonably be expecteesidtrfrom this matter.

Employee Severance and Contractor Termination Dées

A number of former employees and third-party cartres have asserted a variety of claims in litgatgainst subsidiaries within the
GC Impsat Segment for separation pay, severanganissions, pension benefits, unpaid vacation paadh of employment contracts,
unpaid performance bonuses, property damages, hamzges and related statutory penalties, finests @md expenses (including accrued
interest, attorneys fees and statutorily mandatgation adjustments) as a result of their sepanafiiom the Company or termination of
service relationships. The asserted claims aggeeairoximately $50.

The Company has asserted defenses to these chatimes ¢ourt proceedings denying liability and estis that the range of loss that
could reasonably be expected to result from thissms is between $9 and $17.

Brazilian Tax Claims

In November 2002 and in October 2004, the Braziiganauthorities of the States of Parana and SélwP@spectively, issued two tax
infraction notices against Impsat's Brazilian sdiesiy for the collection of the Import Duty and thax on Manufactured Products, plus fines
and interest that amount to approximately $10. fidteces informed Impsat Brazil that the taxes wewéd because a specific document
(Declaracdo de Necessidade—"Statement of Neceysis not provided by Impsat Brazil at the timenoportation, in breach of
MERCOSUR rules. Objections were filed on behalfopsat Brazil arguing that the Argentine exportéoi(ning Cable Systems Argentina
S.A)) complied with the MERCOSUR rules. In the cabthe Sdo Paulo infraction notice, a favorahistfinstance decision was granted.
However, due to the amount involved, the case wastred to official compulsory review by the Fedéraxpayers Council. In the case of
Parana infraction notice, an unfavorable admirntisteadecision was issued, and the Company will appech decision in court.

In December 2004, March 2009 and April 2009, the Béulo tax authorities issued tax assessmentssadaipsat Brazil for the
collection of Tax on Distribution of Goods and Sees (“ICMS”) supposedly due on the lease of mogadsbperties (in the case of the
December 2004 and March 2009 assessments) andl¢hef snternet access services (in the case oAphid 2009 assessment) by treating
such activities as the provision of communicatisesrices, for which ICMS tax actually applies. lmihg penalties and interest, these
assessments amount to approximately $36. ImpsatlBlad objections to these assessments, argiiagthe lease of assets and the prov
of internet access are not communication servigbgst to ICMS. The objection to the December 288gessment was rejected in the State
Administrative Court, and the Company will appaatts decision. The objections to the March and A20D9 assessments are still pending
final administrative decisions.
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The Company believes there are reasonable groorts/e all of the Brazilian tax assessments castealhd estimates that the range of
loss that could reasonably be expected to resrtt these assessments is between nil and $9.

Paraguayan Government Contract Cla

In 2005 and 2003, respectively, the National Tetermnications Commission of Paraguay (“CONATEL") coanced separate
administrative investigations against a joint veat{tJV 1”) between GC Impsat’s Argentine subsigiand Electro Import S.A. and another
joint venture “JV 2") between GC Impsat’s Argentine subsidiargdmoma Plata S.A. Both administrative investigasiamvolve alleged
breaches by the joint ventures of their obligationder government contracts relating to the iretiath and operation of public telephones
and/or phone booths in Paraguay and under theategyllicenses under which they operate. JV 1 &# Have asserted various defenses in
pending administrative proceedings relating to ¢hmatters. The Company estimates that $9 is thénmuax loss that the Company could
reasonably be expected to incur as a result oéthresdters.

Customer Bankruptcy Claim

During 2007 one of the Company’s U.S. subsidiac@m®menced default and disconnect procedures agamsttomer for breach of a
sales contract for termination of international aednestic wireless and wireline phone service basetthe nature of the customer’s traffic,
which rendered the contract highly unprofitablette Company. After the process was begun, the mestéiled for bankruptcy protection,
thereby barring the Company from taking furthecdimection actions against it. The Company comndeaoeadversary proceeding in the
bankruptcy court, asserting a claim for damageshercustomer’s alleged breaches of the contratf@ma declaration that, as a result of
these breaches, the customer was prohibited freomaiag the contract in its reorganization procegslin

The customer filed several counterclaims agairestbmpany alleging various breaches of contracati@mpting improperly to
terminate service, for improperly blocking inteiinatl traffic, for violations of the CommunicatioAst of 1934 and for related tort-based
claims. The Company notified the customer thatGbenpany would be raising its rates for certainhef $ervices and filed a motion with the
bankruptcy court seeking additional adequate assartor the rate change, or an order allowing thm@any to terminate the customer’s
service. The customer amended its counter claimasgert claims for breach of contract based upemate increase. On July 3, 2008, the
Court issued an opinion holding that the agreerd&hhot permit the Company to increase the ratésémmanner it did and that the Comp:
(a) breached the sales contract in so doing; anddb therefore not entitled to additional adeqaasurance or an order terminating service.
The Court did, however, permit the Company to aniendomplaint to plead a rescission claim (whicks\viiled on July 14, 2008) and to
assert other defenses.

The Court dismissed the custonselbankruptcy case by order dated November 25, 28@8ned the adversary proceeding (including
customer’s counterclaim), which is still pendingh December 26, 2009, the Company terminated setwittee customer. The Company
amended its complaint to include allegations retato the manipulation of traffic data, so callédN! stripping,” and the customer filed an
amended answer, affirmative defenses and counitesldhe Court established January 15, 2011 asuheff date for all discovery, except
for a few depositions that are being completed.

On January 14, 2011, the Company filed a motiorsémnmary judgment asserting that the customertisemtitled to recover any
damages (other than those based on rescissioriigpees) because it is precluded by the limitagbhability provisions in the contract and
applicable law. Briefing on this motion is contingiand a hearing is scheduled for March 17, 20h#&.ldwer end of the customer’s most
recent damage estimate is approximately $150, tamisialleged damages substantially in excessabthount. While the final outcome
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of this matter is uncertain, the Company believés$ good defenses to limit substantially the athofidamages recoverable by the
customer, including defenses based upon the liimitatf liability provisions in the contract.

Brazilian Municipal Telecommunications Services$

In April and May 2010, the Company'’s Brazilian sialries received collection notifications from theinicipality of Rio de Janeiro
regarding fees in the amount of approximately $8GHe use of public space (including both air gpaied underground space) relating to
ducts containing telecommunications cables. The fgzom is challenging the fees on multiple groundsluiding the lack of objective criteria
for the calculation of the fees, the existencerarpcourt injunctions barring collection of theefeand the unconstitutionality of the
assessment. On August 26, 2010, a justice of theiliam Supreme Court ruled unconstitutional a deaf the municipality that purported to
tax the use of public air space and subsoil foiiribtallation and passage of equipment utilizegrtavide telecommunication services. An
appeal has been filed requesting a review by th@&fazilian Supreme Court. Separately, the Comp@uyested the municipality to suspend
collection of the fees until final resolution oktlsserted objections. This request was grantedase of the Company’s Brazilian
subsidiaries that had been assessed a fee of §¥the Company expects the request to be granteedtias other Brazilian subsidiary that
been assessed the remaining $10 fee. Based orgsebselevelopments and analyses conducted aftgiptexd the collection notices, the
Company does not at this time believe that thigenaan reasonably be expected to result in a rabltess.

Commitments
Cost of Access, Third Party Maintenance and OthecRase Commitment Obligations

The Company has purchase commitments with thirtiy@aicess vendors that require it to make paynterarchase network services,
capacity and telecommunications equipment throwfts2Some of these access vendor commitments estipgirCompany to maintain
minimum monthly and/or annual billings, in certaises based on usage. In addition, the Companyuhnelsase commitments with third
parties that require it to make payments for maiatee services for certain portions of its netwbrbugh 2026. Further, the Company has
purchase commitments with other vendors.

The following table summarizes the Company’s puseheommitments at December 31, 2010:

Less than
1 year 1-3 years 3-5years More than
Total (2011) (2012-2013)  (2014-2015) 5 years
Cost of access services $ 23C % 11¢  $ 22 3 19 $ —
Third-party maintenance servic 30¢ 66 76 34 13z
Purchase and other obligations 242 15C 38 26 28
Total $ 781 $ 338 $ 206 $ 79 $ 161

As of December 31, 2010, none of the Company’s patechase commitments were commitments of the @&ient company. From
time to time in the ordinary course of business| ®@l provide commercial guarantees in favor oifthparties in support of its subsidiaries’
purchase commitments and payment obligations.
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Operating leases—The Company as Lessee and Lessor

The Company has commitments under various non-tarleeoperating leases for office and equipmentspautomobiles, equipment
rentals, network capacity contracts and other kaséditionally, the Company has various subleargements with third parties. Estimated
future minimum lease payments on operating leasédwure minimum sublease receipts, excludinggattions and receipts, respectively,
related to restructured properties (see Note 8)approximately as follows:

Future Minimum

Future Minimum Sublease
Lease Payments Receipts
Year Ending December 3
2011 $ 102 % 4
2012 88 4
2013 83 3
2014 78 2
2015 71 2
Thereafter 36C 6
Total $ 78 % 21

Rental expense related to office and equipmentesgatomobiles, equipment rentals and other |asdébe years ended December 31,
2010, 2009 and 2008 was $133, $127 and $133, rizgglgc Sublease income for the years ended DeceBthe2010, 2009 and 2008 was $5,
$8 and $7, respectively.

20. RELATED PARTY TRANSACTIONS
Commercial and other relationships between the Gowmiand ST Telemedia

During the years ended December 31, 2010, 20020608 the Company provided approximately $1, nit| aih, respectively, of
telecommunications services to subsidiaries aritisadfs of the Company’s indirect majority sharetesland parent company, ST Telemedia.
Also, during the years ended December 31, 20109 26@ 2008 the Company received approximately $7a8d $6 of co-location services
from subsidiaries and affiliates of ST Telemediae Tompany purchased capital equipment of $1, #ilndrfirom subsidiaries and affiliates
of ST Telemedia during the years ended Decembe2@®I, 2009, and 2008, respectively. Additionadlyring the years ended December 31,
2010, 2009 and 2008, the Company accrued divideh#i4, $4 and $4, respectively, related to prefesteck held by affiliates of ST
Telemedia.

As of December 31, 2010 and 2009, the Company pprbaimately $27 and $24, respectively, due to $lefedia and its subsidiari
and affiliates, and nil and nil due from ST Telemaemhd its subsidiaries and affiliates. The amodoisto ST Telemedia and its subsidiaries
and affiliates at December 31, 2010 and 2009 pilyneiate to dividends accrued on the GCL Preféi®éock, and are included in “other
current liabilities” at December 31, 2010 and ither deferred liabilities” at December 31, 2009ha accompanying consolidated balance
sheets.

21. SEGMENT REPORTING

Operating segments are defined in ASC Topic 28thagponents of public entities that engage in bissimetivities from which they
may earn revenues and incur expenses for whichaeg@ancial information is available and whisteivaluated regularly by the Company’s
chief operating decision makers (“CODMSs") in denglhow to assess performance and allocate resodiices<Company’s CODMs assess
performance and allocate resources based on thpagate operating segments which management oparadenanages as strategic business
units: (i) the GCUK Segment; (ii) the GC Impsat Begt; and (iii)) the ROW Segment.
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The GCUK Segment is a provider of managed networkraunications services providing a wide range leic@mmunications service
including data, IP and voice services to governnaeitother public sector organizations, major cafions and other communications
companies in the U.K. The GC Impsat Segment iowiger of telecommunication services including\¥bice, data center and information
technology services to corporate and governmeanidiin Latin America. The ROW Segment represdhtheoperations of Global Crossing
Limited and its subsidiaries excluding the GCUK &M@ Impsat Segments and comprises operations piynraNorth America, with smalle
operations in Europe, Latin America, and a portibthe Asia/Pacific region. This segment also idelsiour subsea fiber optic network,
serving many of the world’s largest corporationd arany other telecommunications carriers with hrnge of managed telecommunication
services including data, IP and voice products. Séheices provided by all the Company’s segmemigaii a migration path to a fully
converged IP environment.

The CODMs measure and evaluate the Company’s apersegments based on operating income (loss)ebéépreciation and
amortization (“OIBDA”).OIBDA, as defined by the Company, is operating ineqloss) before depreciation and amortization.[@ARliffers
from operating income (loss), as calculated in ed@woce with U.S. GAAP and reflected in the Comparggnsolidated financial statements,
in that it excludes depreciation and amortizati®nch excluded expenses primarily reflect the nah@ampacts of historical capital
investments, as opposed to the cash impacts dbteppenditures made in recent periods. In addit@BDA does not give effect to cash
used for debt service requirements and thus dae®fiect available funds for reinvestment, dissitibns or other discretionary uses.

OIBDA is an important part of the Company’s intdmmeporting and planning processes and a key medswavaluate profitability and
operating performance, make comparisons betweéodseiand to make resource allocation decisions.

There are material limitations to using non-U.S.ABPAfinancial measures. The Company'’s calculatio®@ DA may differ from
similarly titled measures used by other compardad, may not be comparable to those other measidldgtionally, OIBDA does not include
certain significant items such as depreciationamdrtization, interest income, interest expenserire taxes, other non-operating income or
expense items, preferred stock dividends, and gaiddosses on pre-confirmation contingencies. GiBBould be considered in addition to,
and not as a substitute for, other measures afidinhperformance reported in accordance with GSAP.

The Company believes that OIBDA is a relevant iathic of operating performance, especially in ateditensive industry such as
telecommunications. OIBDA provides the Company withindication of the underlying performance ofet®ryday business operations. It
excludes the effect of items associated with then@any’s capitalization and tax structures, sucimi@sest income, interest expense and
income taxes, and of other items not associatdutvé Company’s everyday operations.
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Segment Information

The following tables provide operating financialdanmation for the Company’s three reportable segsand a reconciliation of
segment results to consolidated results.

Year Ended December 31

2010 2009 2008

Revenues from external customer

GCUK $ 477 $ 47C  $ 59¢
GC Impsat 56C 49t 47¢
ROW 1,57 1,571 1,52¢
Total consolidated $ 2,60¢ $ 253 $ 2,59¢
Intersegment revenues

GC Impsat $ 9 % 9 % 7
ROW 21 15 11
Total $ 3¢ $ 24 8 18
Total segment operating revenues

GCUK $ 477 $ 47C  $ 59¢
GC Impsa! 56¢ 504 482
ROW 1,59: 1,58¢ 1,53¢
Less: intersegment revenues (30) (24) (18)
Total consolidated $ 2,60¢ $ 2,53t $ 2,59¢

Year Ended December 31,

2010 2009 2008
OIBDA
GCUK $ 10C $ 93 % 134
GC Impsat 17¢€ 16C 13¢€
ROW 124 89 1
Total consolidated $ 40C $ 34z % 275

A reconciliation of OIBDA to Income (Loss) Applicetto Common Shareholders follows:

Year Ended December 31, 201

GCUK GC Impsat ROW Eliminations Total Consolidated

OIBDA $ 10C $ 17¢ $ 124 $ — 3 40C
Depreciation and amortization (64) (82 (197 — (337)
Operating income (los! 36 94 (67) — 63
Interest incom 7 2 20 (27) 2
Interest expens (56) (22 (140 27 (197
Other expense, n (9 (26) (16) — (52)
Benefit for income taxe — 5 — — 5
Preferred stock dividends — — 4 — 4
Income (loss) applicable to common

shareholder $ (22) $ 53 § (207) $ — $ (176)
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Year Ended December 31, 2009

GCUK GC Impsat ROW Eliminations Total Consolidated

OIBDA $ 93 $ 16C $ 89 $ — 3 34z
Depreciation and amortization (66) (87) (187) — (340
Operating income (los! 27 73 (98) — 2
Interest incom 8 6 9 (16) 7
Interest expens (53 (33 (90 16 (160
Other income (expense), r 18 — (") — 11
Benefit (provision) for income tax: (@D} 2 2 — (€D}
Preferred stock dividends — — 4 — (4)
Income (loss) applicable to common ~

shareholder $ @ $ 48 3 (199 $ — 3 (149

Year Ended December 31, 200
GCUK GC Impsat ROW Eliminations Total Consolidated
OIBDA $ 134 % 13¢ % 1 $ — 3 272
Depreciation and amortization (84) (81) (167 — (326
Operating income (lost 50 57 (160 — (53
Interest incom 8 3 6 (7) 10
Interest expens (65) (35 (83 7 (17¢€)
Other income (expense), r (57) (20 51 — (26)
Net gain on pr-confirmation contingencie — 4 6 — 10
Provision for income taxe Q) ()] (32 (49
Preferred stock dividends — — 4 — (4)
Loss applicable to common shareholders $ (65 $ 8 $ (215 $ — $ (28€)
December 31,
2010 2009 2008
Total Assets
GCUK $ 564 $ 601 $ 65€
GC Impsa 84t 807 695
ROW 1,43( 1,65¢ 1,36¢
Total segment 2,83¢ 3,06z 2,71¢
Less: Intercompany loans and accounts receivable (529) (574) (369)
Total consolidated assets $ 2,31C $ 2,48t $ 2,34¢
December 31
2010 2009 2008

Purchases of Property and Equipmen
GCUK $ 23 % 19 8 42
GC Impsat 60 68 56
ROW 84 87 9
Total consolidated capital expenditures $ 167 $ 174 $ 192
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Unrestricted Cash
GCUK

GC Impsat

ROW

Total consolidated unrestricted cash

Restricted Cash
ROW

Total consolidated restricted cash

Eliminations include intersegment eliminations atider reconciling items.

December 31,

2010 2009
$ 76 3 60
17C 154
12¢€ 268
$ 372§ 477
December 31,
2010 2009
$ 9 % 16
$ 9 3 16

The Company accounts for intersegment sales ofugtedand services and asset transfers at currekehqaices.

Geographic Information

Company information provided on geographic saldmgsed on the order location of the customer. Léimgd assets are based on the

physical location of the assets. The following ¢aptesents revenue and long-lived asset inform&tiogeographic areas:

Revenue (1) :
United State:
United Kingdom
Other countries

Consolidated worldwide

Revenue:
Data Service
Voice Service
Collaboration Services

Consolidated worldwide

Year Ended December 31,

2010 2009 2008
$ 1,337 $ 1,32¢  $ 1,30¢
597 58¢ 714
67E 62( 58C
$ 260¢ $ 2536 $ 2,59¢
Year ended December 31,
2010 2009 2008
$ 1,64: $ 1,547 $ 1,54¢
79t 82¢€ 89¢
172 1632 15€
$ 260¢ $ 2536 $ 2,59¢
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Long-lived assets (2) :
United State!
United Kingdom
International water
Other countrie!
Other

Consolidated worldwide

December 31,

2010 2009
$ 328 % 347
241 281
14C 161
473 491
221 19¢€
$ 1,40¢ $ 1,47¢

(1)  There were no individual customers for the yeadedrDecember 31, 2010, 2009 and 2008 that accotorteaore than 10% of

consolidated revenu
(2) Long-lived assets include property and equipment arah@ible asset:

22. SUPPLEMENTAL CASH FLOW INFORMATION

SUPPLEMENTAL INFORMATION ON NOI-CASH INVESTING ACTIVITIES:

Fair value of assets acquir
Less liabilities assumed

Net assets acquire
Less cash acquired

Business acquisition, net of cash acquired

SUPPLEMENTAL INFORMATION ON NOICASH FINANCING ACTIVITIES:

Capital lease and debt obligations incurred

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATIO?
Cash paid for interest and income ta>

Cash paid for interest

Cash paid for income taxes
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Year Ended December 31,

2010 2009 2008
42 % — 3 —
34 — —
8 — —
@ — —
7 $ — —
56 $ 58 $ 48

Year Ended December 31

2010 2009 2008
157 $ 117 $ 13¢€
17 3 16 3 13




23. QUARTERLY FINANCIAL DATA (UNAUDITED)

The following tables present the unaudited quarter$ults for the years ended December 31, 2012a0€.

Revenue
Cost of acces
Real estate, network and operati
Third party maintenanc
Cost of equipment and other sales

Total cost of revenu

Selling, general and administrati
Depreciation and amortization
Operating income (lost

Net loss (1) (2

Loss applicable to common shareholc
Loss per share

Loss applicable to common shareholders per cominare
basic and dilute

Shares used in computing basic and diluted losshpe

Revenue
Cost of acces
Real estate, network and operati
Third party maintenanc
Cost of equipment and other sales

Total cost of revenu
Selling, general and administrati
Depreciation and amortization
Operating income (los!
Net income (loss) (3) (¢
Income (loss) applicable to common sharehol
Income (loss) per shar
Income (loss) applicable to common shareholders per
common share, bas

Shares used in computing basic income (loss) @@esh

Income (loss) applicable to common shareholders per
common share, diluted (

Shares used in computing diluted income (losskhare

2010 Quarter Ended

March 31 June 30 September 3C December 31
$ 64¢ $ 63C $ 64¢ $ 682
(305) (276€) (289) (289)
(99) (109 (101) (108)
(27) (26) (25) (26)
(24) (26) (25) (32)
(45%) (431) (440 (452)
(11€) (10€) (99) (110
(88) (82 (82 (89
(1) 11 27 36
(119 47 (6) —
(120) (48) @) (1)
$ (1.99 $ 0.79 $ (0.12) $ (0.02)
60,267,48 60,434,22 60,477,55 60,493,57
2009 Quarter Ended
March 31 June 30 September 30 December 31
$ 60 $ 63 $ 64: $ 651
(28€) (28E) (28¢€) (300)
(97) (98) (10€) (105)
(24) 27 (26) (26)
(23) (22) (23) (30)
(430 (432 (443 (461)
(104) (109) (109) (107)
(79 (82) (89) (90)
%) 11 2 7
(58) 27 (73) (37)
(59) 26 (74) (39)
$ (1.0 $ 0.4 $ (1.29 $ (0.65)
56,923,41 59,904,50 60,135,11 60,153,85
$ (1.0 $ 034 $ (1.29 $ (0.65)
56,923,41 78,540,57 60,135,11 60,153,85

(1) During the fourth quarter of 2010, the Company rded a charge of $6 in other income (expense)pnainnection with the early

extinguishment of the 5% Convertible Not
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(2) During the fourth quarter of 2010, the Company rded a $34 reduction in its valuation allowanceirgfadeferred tax assets which \
recorded in provision for income taxi

(3) During the third quarter of 2009, the Company rdedra charge of $29 in other income (expense)jnrennection with the early
extinguishment of the GC Impsat Notes and Term Lbgreement

(4) During the fourth quarter of 2009, the Company rded a $20 reduction in its valuation allowanceirgteBrazilian deferred tax assets
which was recorded in provision for income ta

(5) Preferred stock dividends included in the dilutbadculation were $1 for the three months ended 30n2009

The sum of the quarterly net loss per share amauatsnot equal the full-year amount since the camtmns of the weighted average
number of shares outstanding for each quartertaméutl year are made independently.

24. GUARANTEES OF PARENT COMPANY DEBT

On September 22, 2009, GCL issued $750 in aggregeteipal amount of 12% Senior Secured Notes dee3nber 15, 2015 (the
“Original 12% Senior Secured Notes”). The OrigihdPe Senior Secured Notes were guaranteed by aitgagbthe Company’s direct and
indirect subsidiaries (the “Guarantorsdyd were not registered under the Securities Astefyuired under a registration rights agreembe
Company registered an identical series of notes“@RB% Senior Secured Exchange Notesijler the Securities Act with the SEC and offe
to exchange those 12% Senior Secured Exchange fotd® Original 12% Senior Secured Notes. All $&ggregate outstanding principal
amount of Original 12% Senior Secured Notes weohanged for 12% Senior Secured Exchange Noteiaxbhange offer. The 12%
Senior Secured Exchange Notes are also guaranyebe buarantors. In connection with the registratf the 12% Senior Secured
Exchange Notes and related guarantees, GCL isreehjtd provide the financial information in respetthose notes set forth under Rulé&(-
of Regulation S-X, “Financial Statements of Guaoamtand Issuers of Guaranteed Securities RegisterBding Registered” (“Rule 3-107).

On November 16, 2010, GCL issued $150 in aggrgmateipal amount of the 9% Senior Notes due Novembe 2019 (the “Original
9% Senior Notes”). The Original 9% Senior Notesahhare not registered under the Securities Acyaeganteed by the same group of direct
and indirect subsidiaries of the Company that gutaeathe 12% Senior Secured Exchange Notes. Ptitsuamegistration rights agreemen
which the Company is a party, the Company is reglio register an identical series of notes (tf#é Senior Exchange Notes”) with the SEC
and to offer to exchange those registered 9% Sé&niohange Notes for the Original 9% Senior Notdse $% Senior Exchange Notes will
also be guaranteed by the Guarantors. In connegitbrthe registration of the 9% Senior ExchangeeN@nd related guarantees, GCL wil
required to provide the financial information irspect of those notes set forth under Rule 3-10.

The condensed consolidating financial informatiefoly in respect of the obligors on the 12% Senepu®ed Exchange Notes has been
prepared and presented pursuant to Rule 3-10. édth&®ule 3-10 will not apply to the Original 9% &&rNotes until the exchange offer is
completed, the below financial information is edyapplicable to the obligors on the Original 9%n®e Notes since the obligors on the
Original 9% Senior Notes and the 12% Senior Sechrethange Notes are identical. The column labebrdi® Company represents GCL's
stand alone results and its investment in allo$itbsidiaries accounted for using the equity nmietiibe Guarantors and the non-Guarantor
subsidiaries are presented in separate columnesgneisent all the applicable subsidiaries on a doesbbasis. Intercompany eliminations are
shown in a separate column.
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Condensed Consolidated Balance Sheet

ASSETS:
Current asset:
Cash and cash equivalel
Restricted cash and cash equivalents—current
portion
Accounts receivable, net of allowanc
Accounts and loans receivable from affilia
Prepaid costs and other current assets

Total current assets

Restricted cash and cash equival—long term

Property and equipment, net of accumulated
depreciatior

Intangible assets, n

Investments in subsidiaris

Loans receivable from affiliate

Other assets

Total assets

LIABILITIES:
Current liabilities:
Accounts payabl
Accrued cost of acce:
Accounts and loans payable to affilia
Short term debt and current portion of long teri
debt
Obligations under capital lea—current portior
Deferred reveni—current portior
Other current liabilities

Total current liabilities
Loans payable to affiliate
Long term deb
Obligations under capital leas
Deferred revenu
Other deferred liabilities

Total liabilities

SHAREHOLDERS' DEFICIT:
Total shareholders’ deficit

Total liabilities and shareholders’ deficit

December 31, 201!

Parent Guarantor Non-Guarantor
Company Subsidiaries Subsidiaries Eliminations Consolidated
$ 2 $ 261 $ 10¢ $ — 3 372
— 4 — — 4
— 243 81 — 324
32t 184 23¢ (742) —
— 51 41 1) 91
327 743 464 (749) 791
— 5 — — 5
— 834 34t — 1,17¢
— 17¢€ 49 — 227
(494) (180) — 674 —
658 107 54 (814 —
29 55 24 — 10€
$ 51t $ 1,742 $ 93€ $ (883 $ 2,31(
$ 1 $ 20 $ 91 $ — $ 297
— 66 12 — 78
27 537 17¢ (742) —
— 9 18 — 27
— 36 15 — 51
— 12: 61 — 184
68 17¢€ 132 — 37¢€
96 1,152 507 (742) 1,01:
9 707 98 (814) —
887 9 41¢F — 1,311
— 53 19 — 72
— 272 67 (1) 33¢
43 10 — 53
992 2,23¢ 1,11¢€ (1,559 2,78
(477) (499 (180) 674 (477)
$ 51t $ 1,74. $ 93¢ $ (889 $ 2,31(
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Condensed Consolidated Balance Sheet

ASSETS:
Current asset:
Cash and cash equivalel
Restricted cash and cash equivalents—current
portion
Accounts receivable, net of allowanc
Accounts and loans receivable from affilia
Prepaid costs and other current assets

Total current assets

Restricted cash and cash equival—long term

Property and equipment, net of accumulated
depreciatior

Intangible assets, n

Investments in subsidiaris

Loans receivable from affiliate

Other assets

Total assets

LIABILITIES:
Current liabilities:
Accounts payabl
Accrued cost of acce:
Accounts and loans payable to affilia
Short term debt and current portion of long teri
debt
Obligations under capital lea—current portior
Deferred reveni—current portior
Other current liabilities

Total current liabilities
Loans payable to affiliate
Long term deb
Obligations under capital leas
Deferred revenu
Other deferred liabilities

Total liabilities

SHAREHOLDERS' DEFICIT:
Total shareholders’ deficit

Total liabilities and shareholders’ deficit

December 31, 200!

Parent Guarantor Non-Guarantor
Company Subsidiaries Subsidiaries Eliminations Consolidated

$ 95 $ 29 % 89 $ — $ 477
— 9 — — 9

— 241 87 — 32¢

31€ 77 242 (635) —

1 54 46 — 101

412 674 464 (63E) 91¢%

— 7 — — 7

2 891 387 — 1,28(C

— 14E 53 — 19¢

(512 (190) — 701 —

67€ 94 80 (852) —

27 45 16 — 88

$ 60€ $ 1,666 $ 1,00C $ (786) $ 2,48¢
$ 4 $ 211  $ 97 $ — 3 31z
— 74 13 — 87

30 45C 15E (635) —

— 3 34 — 37

— 36 13 — 49

— 118 61 — 174

39 197 14¢ — 384

73 1,084 521 (63E) 1,04:

8 71¢ 131 (852) —

86¢ 7 42¢ — 1,29t

— 66 24 — 90

— 262 72 — 334

22 45 19 — 86

96¢& 2,17 1,19( (1,487 2,84¢
(360) (511) (190) 701 (360)

$ 60€ $ 1,66€ $ 1,000 $ (786) $ 2,48¢
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Condensed Consolidated Statement of Operations

Year Ended December 31, 201

Parent Guarantor Non-Guarantor
Company Subsidiaries Subsidiaries Eliminations Consolidated
Revenue $ — % 1,927 $ 68z $ — $ 2,60¢
Revenue—affiliates — 35 67 (102) —
Total revenue — 1,96: 74¢ (102) 2,60¢
Cost of revenu (12 (1,319 (449) — (1,779
Cost of revenue—affiliates — (67) (35 10z —
Total cost of revenue (12 (1,389 (489 102 (1,779
Gross margir (12 57¢ 26& — 831
Selling, general and administrati (16) (31¢) (97) — (437)
Depreciation and amortization (2 (23E) (100) — (337)
Operating income (los! (30 25 68 — 63
Other income (expense
Interest incom: — 1 1 — 2
Interest incom—affiliates — 6 7 (13 —
Interest expens (119 a7 (60) — (297
Interest expen—affiliates — (7 (6) 13 —
Other expense, n (6) (39 (17) — (52)
Loss from equity investments in subsidiaries (22) (3) — 25 —
Loss before benefit (provision) for income ta: (172 (29 (@D} 25 77
Benefit (provision) for income taxes — 7 (2 — 5
Net loss (172 (22 (3) 25 (172
Preferred stock dividends 4 — — — 4
Loss applicable to common shareholders $ (17¢) $ (22) $ 3 $ 25 8 (17€)
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Condensed Consolidated Statement of Operations

Year Ended December 31, 200

Parent Guarantor Non-Guarantor
Company Subsidiaries Subsidiaries Eliminations Consolidated
Revenue $ — % 1,87¢ $ 66C $ — $ 2,53¢
Revenue—affiliates — 28 46 (74) _
Total revenue — 1,904 70€ (74) 2,53¢
Cost of revenu (14) (1,329 (42%) — (1,766
Cost of revenue—affiliates — (46) (28) 74 —
Total cost of revenue (14) (1,379) (453%) 74 (1,766
Gross margir (14 531 258 — 77C
Selling, general and administrati (19 (292 (117 — (42%)
Depreciation and amortization (1) (232) (107) — (340
Operating income (los! (39 7 29 — 2
Other income (expense
Interest incom: — 6 1 — 7
Interest incom—affiliates — 4 7 (11) —
Interest expens (64) (38) (58) — (160
Interest expen—affiliates — (7 (4) 11 —
Other income (expense), r (13 9 15 — 11
Intercompany debt forgiveness income (expe — (32 32 — —
Income (loss) from equity investments in subsidisiri (29) 17 — 12 —
Income (loss) before benefit (provision) for
income taxe! (140 (39 22 12 (140
Benefit (provision) for income taxes (1) 5 (5) — (1)
Net income (loss (1417 (29) 17 12 (1417
Preferred stock dividends (4 — — — 4
Income (loss) applicable to common shareholc  $ (145 $ (29 $ 17 3 12 3 (145)
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Condensed Consolidated Statement of Operations

Revenue
Revenue—affiliates

Total revenue

Cost of revenu
Cost of revenue—affiliates

Total cost of revenue

Gross margir
Selling, general and administrati
Depreciation and amortization

Operating income (los!
Other income (expense
Interest incom:
Interest incom—affiliates
Interest expens
Interest expen—affiliates
Other income (expense), r
Intercompany debt forgiveness income (expe
Loss from equity investments in subsidiaries

Loss before preonfirmation contingencies a
provision for income taxe
Net gain on pr-confirmation contingencies

Loss before provision for income tax
Provision for income taxes

Net loss
Preferred stock dividends

Loss applicable to common shareholders

Year Ended December 31, 200

Parent Guarantor Non-Guarantor
Company Subsidiaries Subsidiaries Eliminations Consolidated
$ — $ 181¢ $ 78t % — $ 2,59¢
— 20 101 (121) —
— 1,83¢ 88¢€ (121 2,59¢
(17) (1,332 (486) — (1,838
— (101) (20) 121 —
(17) (1,439 (506) 121 (1,835
()] 401 38C — 764
(26) (300) (165) — (492)
1) (203) (122) — (32€)
(44) (102) 93 — (53
2 6 2 — 10
— 2 5 @) —
(54) (48) (74) — (17¢€)
— () ) 7 —
2 26 (50) — (26)
— (8) — .
(18€) 27 — 218 —
(284) (15€) (18) 212 (245)
— 10 — — 10
(284) (14€) (19) 21¢ (235)
— (49) © — (49
(284) (186) (27) 21¢ (284)
@) — — — @)
$ (285) $ (186) $ 27 $ 21 $ (28¢€)
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Condensed Consolidated Statement of Cash Flows

Cash flows provided by (used in) operating acteg $

Cash flows provided by (used in) investing
activities:

Purchases of property and equipm
Purchases of marketable securi
Genesis acquisition, net of cash acqu
Proceeds from sale of marketable secur
Loans made to affiliate
Loan repayments from affiliate

Change in restricted cash and cash equivalents

Net cash flows provided by (used) in invest
activities

Cash flows provided by (used in) financing
activities:

Proceeds from short and long term d

Repayment of capital lease obligatic

Repayment of long term debt (including cun
portion)

Premium paid on extinguishment of di

Finance costs incurre

Proceeds from exercise of stock optir

Payment of employee taxes on share-basec
compensatiol

Proceeds from affiliate loar

Repayment of loans from affiliates

Net cash flows used in financing activit

Effect of exchange rate changes on cash and ca
equivalents

Net increase (decrease) in cash and cash equis
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

Year Ended December 31, 201

Parent Guarantor Non-Guarantor

Company Subsidiaries Subsidiaries Eliminations Consolidated
(11§ $ 214 $ 87 $ — 3 187
— (117) (50) — (167)
— (10) — — (10)
— 7) — — (7
— 8 — — 8
(1) (20) — 21 —
26 8 — (34 _

— 8 — —
25 (130) (50) (13) (16€)
15C — — — 15C
— (45) (13 — (58)
(144) (20) (15) — (179)
1) ) — — )
(6) — — — (6)
1 — — — 1
— ) — — )
— 1 20 (21) —
— (26) (8) 34 —
— (92) (16) 13 (99
— (24) @) — (29
(93) (32) 20 - (105)
95 293 89 — 477
2 3 261 $ 10 $ — $ 372
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Condensed Consolidated Statement of Cash Flows

Year Ended December 31, 200

Parent Guarantor Non-Guarantor
Company Subsidiaries Subsidiaries Eliminations Consolidated
Cash flows provided by (used in) operating ace¢ $ (27¢) $ 455 $ 79 $ — $ 25€
Cash flows provided by (used in) investing
activities:
Purchases of property and equipm — (137 (37 — (174)
Proceeds from sale of marketable secur 4 — — — 4
Loans made to affiliate — (15) — 15 —
Loan repayments from affiliate — 16 — (16) —
Change in restricted cash and cash equivalents — 2 — — 2
Net cash flows provided by (used in) invest
activities 4 (134) (37) (1) (16¢)
Cash flows provided by (used in) financing
activities:
Proceeds from short and long term ¢ 73t 2 4 — 741
Repayment of capital lease obligatic — (57 (18) — (75)
Repayment of long term debt (including cun
portion) (3449 (23%) (18) — (597)
Premium paid on extinguishment of di (©)] (171) — — (14)
Finance costs incurre (23 — — — (23
Proceeds from sales/leaseba — — 7 — 7
Payment of employee taxes on share-basec
compensatiol — (11 2 — (13
Proceeds from affiliate loar — — 15 (15) —
Repayment of loans from affiliates — — (16) 16 —
Net cash flows provide by (used) in financ
activities 365 (312 (28) 1 26
Effect of exchange rate changes on cash and ca
equivalents — 1 2 — 3
Net increase in cash and cash equival 93 8 16 — 117
Cash and cash equivalents, beginning of year 2 28E 73 — 36C
Cash and cash equivalents, end of year $ 95 $ 29 $ 89 $ — $ 477
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Condensed Consolidated Statement of Cash Flows

Year Ended December 31, 200

Cash flows provided by (used in) operating acteg $

Cash flows provided by (used in) investing
activities:

Purchases of property and equipm
Purchases of marketable securi
Proceeds from sale of property and equipn
Proceeds from sale of marketable secur
Loans made to affiliate
Loan repayments from affiliate
Return of capital from subsidia
Change in restricted cash and cash equivals

Net cash flows used in investing activit

Cash flows provided by (used in) financing
activities:

Proceeds from short and long term ¢

Repayment of capital lease obligatic

Repayment of long term debt (including cun
portion)

Proceeds from exercise of stock optir

Payment of employee taxes on share-based
compensatiol

Capital repayment to pare

Proceeds from affiliate loar

Repayment of loans to affiliates

Net cash flows provide by (used) in financ
activities

Effect of exchange rate changes on cash and ca
equivalents

Net increase (decrease) in cash and cash equis
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

Parent Guarantor Non-Guarantor

Company Subsidiaries Subsidiaries Eliminations Consolidated
(71) $ 95 $ 17¢ $ — 3 20

— (125) (67) — (192)

— (12) — — (12)

— 10 — — 10

8 8 — — 16

(112) (8) — 11¢ —

42 13 — (55) —

— 41 — (41) —

— 32 1) — 31

(61) (40) (68) 23 (14€)

— 3 7 — 10

— (36) (29 — (59)

(@) (6) (14) — (24)

1 — — — 1

— ©) — — ©)

— — (41) 41 —

8 111 — (119 —

— (42) (13) 55 —

5 27 (84) (23) (75)

— @) 12 — 19
(127) 75 15 — (37)
12¢ 21C 58 — 397

$ 2 % 28t $ 73 $ — $ 36C
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25. SUBSEQUENT EVENTS
2011 Long-Term I ncentive Program

In connection with the Company’s annual long-tengentive program for 2011, on January 21, 2011Cdmpany awarded 626,200
restricted stock units and 626,200 performanceesbpportunities to certain employees which vesiamuary 21, 2014, subject to continued
employment through the vesting date and subjeeatlier pro-rata payout in the event of death agherm disability. Each participant’s
target performance share opportunity is based @mhgbareholder return over a three year periatbagpared to two peer groups. Depending
on how the Company ranks in total shareholder netisrcompared to the two peer groups, each perfmenshare grantee may earn 0% to
200% of the target number of performance sharegdyout will be made if the average ranking of @mmpany’s total shareholder return
relative to each of the two peer groups (weightpaady) is below the 30th percentile, and the maximpayout of 200% will be made if such
average ranking is at or above the 80th percemtid@vever, any payout exceeding 100% of the perfocedarget award shall (other than in
the context of a change in control) be paid atstile discretion of the Board of Directors and,afdy shall be in cash rather than shares.

2011 Special Reward Program

On January 21, 2011, the Board of Directors appt@/grant of awards under a special rewards progranded to retain and motivate
certain employees. The awards granted aggregat@¥.1(,693 restricted stock units which vest ovéwa or three year period from the grant
date subject to continued employment through tistirng date and subject to earlier pro-rata payothé event of death or long-term
disability; and (ii) $5 in cash incentive which t@sver a one or two year period from the grant¢ dat
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SCHEDULE I

VALUATION AND QUALIFYING ACCOUNTS

(in millions)
Column A Column B Column C Column D Column E
Balance at Balance at
beginning end of
of period Additions Deductions period
Charged to Charged
costs and to other
expenses accounts
2010
Reserve for uncollectible accounts and sales @ $ 50 $ 14 3 4 $ (23 $ 45
Deferred tax valuation allowan: 2,29¢ — — (94) 2,20C
2009
Reserve for uncollectible accounts and sales&  $ 58 $ 26 $ 2 3 (36) $ 50
Deferred tax valuation allowan: 2,29¢ — — — 2,29¢
2008
Reserve for uncollectible accounts and sales&  $ 52 % 27 $ 3 % (29) ¢ 58
Deferred tax valuation allowant 2,66: — — (369) 2,29¢
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Exhibit 99.2

GLOBAL CROSSING LIMITED AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS
(in millions, except share and per share informatin)

March 31, 2011 December 31, 201
(unaudited)

ASSETS:
Current asset:
Cash and cash equivalel $ 26E 3% 372
Restricted cash and cash equivale current portior 4 4
Accounts receivable, net of allowances of $47 atfl 35€ 324
Prepaid costs and other current assets 10z 91
Total current assets 72€ 791
Restricted cash and cash equival- long term 5 5
Property and equipment, net of accumulated depreciaf $1,613 and $1,51 1,18¢ 1,17¢
Intangible assets, net (including goodwill of $2iid $208' 22¢ 227
Other assets 11C 10€
Total assets $ 2,261 $ 2,31(
LIABILITIES:
Current liabilities:
Accounts payabl $ 26z $ 297
Accrued cost of acce: 91 78
Short term debt and current portion of long terrhtt 37 27
Obligations under capital leas- current portior 52 51
Deferred revenu- current portior 18C 184
Other current liabilities 36€ 37€
Total current liabilities 98¢ 1,018
Long term deb 1,32¢ 1,311
Obligations under capital leas 78 72
Deferred revenu 337 33¢
Other deferred liabilities 55 53
Total liabilities 2,78¢ 2,78

SHAREHOLDERS' DEFICIT:
Common stock, 110,000,000 shares authorized, $a0¢aue, 61,064,896 and 60,497,709 shares

issued and outstanding as of March 31, 2011 anémker 31, 2010, respective 1 1
Preferred stock with controlling shareholder, 48,000 shares authorized, $.10 par value,

18,000,000 shares issued and outstan 2 2
Additional paic-in capital 1,444 1,44:
Accumulated other comprehensive income (I @ 15
Accumulated deficit (1,979 (1,939
Total shareholders’ deficit (525) 477

Total liabilities and shareholders’ deficit $ 2261 $ 2,31(

The accompanying notes are an integral part oktbeadensed consolidated financial statements.
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GLOBAL CROSSING LIMITED AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(in millions, except share and per share informatin)

(unaudited)
Three Months Ended March 31,
2011 2010

Revenue $ 661 $ 64¢
Cost of revenue (excluding depreciation and amatitin, shown separately belov

Cost of acces (29¢) (30%)

Real estate, network and operati (10¢) (99)

Third party maintenanc (24) (27)

Cost of equipment and other sales (26) (24)

Total cost of revenue (45€) (45%)

Gross margir 20E 19z
Selling, general and administrati (121) (11€)
Depreciation and amortization (80) (88)
Operating income (lost 4 (17)
Other income (expense

Interest expens (45) (49)

Other income (expense), net 18 (52
Loss before provision for income tax (23 (112
Provision for income taxes (10) )
Net loss (33 (119
Preferred stock dividends (@) @)
Loss applicable to common shareholders $ (34 $ (120
Loss per common share, basic and dilu

Loss applicable to common shareholders $ (0.56) $ (1.99

Weighted average number of common shares 60,755,34 60,267,48

The accompanying notes are an integral part obtheadensed consolidated financial statements.
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GLOBAL CROSSING LIMITED AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Cash flows provided by (used in) operating actit
Net loss

Adjustments to reconcile net loss to net cash piexviby (used in) operating activitie

Gain on sale of property and equipm
Deferred income ta
Non-cash stock compensation expe
Depreciation and amortizatic
Provision for doubtful accoun
Amortization of prior period IRU
Change in long term deferred revet
Other
Change in operating working capit

- Changes in accounts receiva

- Changes in accounts payable and accrued costeés

- Changes in other current ass
- Changes in other current liabilities

Net cash used in operating activit

Cash flows provided by (used in) investing actast
Purchases of property and equipm
Change in restricted cash and cash equivalents

Net cash used in investing activit|

Cash flows provided by (used in) financing actasti
Repayment of capital lease obligatic
Repayment of del
Proceeds from sal-leaseback
Proceeds from exercise of stock optir
Payment of employee taxes on sl-based compensatic
Finance costs incurred

Net cash used in financing activiti
Effect of exchange rate changes on cash and casiasnts

Net decrease in cash and cash equiva
Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of period

Non-cash investing and financing activit
Capital lease and debt obligations incurred

(in millions)
(unaudited)

Three Months Ended March 31,

2011 2010
$ (33 $ (119)
— 1)
2 -
4 5
80 88
1 2
) (6)
4 10
(20) 62
(28) (47)
(27) (6)
(12) (7
(21) (12)
(57) (31)
(36) (41)
— 2
(36) (39
(16) (14)
(1) 4
4 _
1 N
©) 1)
@ @
(16) (20)
2 (28)
(107) (11)
372 477
$ 265 $ 35¢
$ 30 $ 16

The accompanying notes are an integral part obtheadensed consolidated financial statements.
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GLOBAL CROSSING LIMITED AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(in millions, except countries, cities, carriers, dta centers, share and per share information)
(unaudited)

1. BACKGROUND AND ORGANIZATION

Global Crossing Limited or “GCL” is a holding commpawith all of its revenue generated by its sulzigs and substantially all of its
assets owned by its subsidiaries. GCL and its digrsgs (collectively, the “Company”) are a glolsaimnmunications service provider. The
Company offers a full range of data, voice andadmiration services and delivers service to apprateiy 40 percent of the companies in the
Fortune 500, as well as 700 carriers, mobile opesatnd Internet service providers around the wdithé Company delivers converged IP
services to more than 700 cities in more than 1htees, and has 17 data centers located in maginbss centers. The Company'’s
operations are based principally in North Amerlearope, Latin America and a portion of the Asialf@acegion. The vast majority of the
Company’s revenue is generated from monthly sesvithe Company reports financial results basedhetseparate operating segments:
(i) Global Crossing (U.K.) Telecommunications LtGCUK?”) and its subsidiaries (collectively, the “®& Segment”); (i) GC Impsat
Holdings | Plc (“GC Impsat”) and its subsidiariesl{ectively, the “GC Impsat Segment”); and (iiil0G and its other subsidiaries
(collectively, the “Rest of World Segment” or “ROBegment”) (see Note 11, “Segment Reporting”).

See Note 14, “Subsequent Event”, for informatidateal to the Agreement and Plan of Amalgamatioh Wwével 3.
2. BASIS OF PRESENTATION
Basis of Presentation and Use of Estimates

The accompanying unaudited condensed consolidetaddial statements have been prepared in accadaitit accounting principles
generally accepted in the United States of AmgtidaS. GAAP”) and pursuant to the rules and redgafs of the Securities and Exchange
Commission (the “SEC”). Certain information andattisures normally included in financial statemearepared in accordance with U.S.
GAAP have been condensed or omitted pursuant fo sdes and regulations. Accordingly, these unaad@iondensed consolidated financial
statements should be read in conjunction with tiiitad consolidated financial statements and rélatges thereto included in the
Company’s 2010 annual report on Form 10-K as anthgiehe Company’s Form 10-K/A filed on February 2811. These unaudited
condensed consolidated financial statements indhel@ccounts of the Company over which it exescggmtrol. In the opinion of
management, the accompanying unaudited condenssdlmated financial statements reflect all adjwsita (consisting of normal recurring
adjustments) considered necessary for a fair ptaen of interim results for the Company. The fesaf operations for any interim period
are not necessarily indicative of results to beeeigd for the full year.

The preparation of consolidated financial statesmé@ntonformity with U.S. GAAP requires managententiake estimates and
assumptions that affect the reported amounts etassd liabilities as of the date of the unauditeudensed consolidated financial
statements, the disclosure of contingent assetfiahilities in the unaudited condensed consoliddieancial statements and the
accompanying notes, and the reported amounts efitevand expenses and cash flows during the pgriedsnted. Actual amounts and
results could differ from those estimates. Thenesties the Company makes are based on histori¢al$acurrent circumstances and the
experience and judgment of the Company’s managembatCompany evaluates its assumptions and essnoatan ongoing basis and may
employ third party experts to assist in the Compmayaluations.

Venezuelan Currency Risk

In Venezuela, the official bolivares—U.S. Dollarcbange rate established by the Venezuelan Cerdrét BBCV”) and the
Venezuelan Ministry of Finance has historicallyibtited to the bolivar a value significantly gredtean the value that prevailed on the for
unregulated parallel market. The official ratehs tate used by the Comision de Administracion desBs (“CADIVI”), an agency of the
Venezuelan government, to exchange bolivares patsaan official process that requires applicagmia government approval. The
Company uses the official rate to record the asbakslities and transactions of its Venezuelahssdiary. Effective January 12, 2010, the
Venezuelan government devalued the Venezuelanarollihe official rate increased from 2.15 Venezudlalivares to the U.S. Dollar to 4.
for goods and services deemed “non-essential” 6@ fdr goods and services deemed “essential”. désluation reduced the Company’s
net monetary assets (including unrestricted cadircash equivalents) by approximately $27 basedheholivares balances as of such date,
resulting in a corresponding foreign exchange limeduded in other expense, net in the unauditediensed Company’s consolidated
statement of operations for the three months eibedh 31, 2010. Effective January 1, 2011, the \Zar&a government further increased
official rate for goods and services deemed “esaknd 4.30 Venezuelan bolivares to the U.S. DollEhis change had no effect on the
carrying value of the Company’s net monetary assets




In an attempt to control inflation, on May 18, 201ie Venezuelan government announced that theyulated parallel currency
exchange market would be shut down and that the B6GMd be given control over the previously unreged portions of the exchange
market. In June 2010, a new regulated currencyngaslystem controlled by the BCV, the Transactigat&m for Foreign Currency
Denominated Securities (“SITME§ommenced operations and established an initiajhvted average implicit exchange rate of approxiiy
5.30 bolivares to the U.S. Dollar. Subject to ti@thtions and restrictions imposed by the BCV jteeg domiciled in Venezuela may access
the SITME by buying U.S. Dollar denominated sedesithrough banks authorized by the BCV. The pwrmdghe new regulated system is to
supplement the CADIVI application and approval gswith an additional process that allows for kgliand smaller exchanges.

As indicated above, the conversion of bolivares foteign currencies is limited by the current eaogpe control regime. Accordingly,
the acquisition of foreign currency by Venezuelampanies to honor foreign debt, pay dividends bentise expatriate capital is subject to
either the limitations and restrictions of the SIEMr the CADIVI registration, application and apypaibprocess, and is also subject to the
availability of foreign currency within the guideés set forth by the National Executive Power lier allocation of foreign currency.
Approvals under the CADIVI process have been leghéoming at times, resulting in a significantldup of excess cash in the Company’s
Venezuelan subsidiary and a significant increaghérCompany’s exchange rate and exchange coigksl r

At March 31, 2011, the Company had $8 of obligatioggistered and subject to approval by CADIVItfe conversion of bolivares ir
foreign currencies. The Company cannot predictithing and extent of any CADIVI approvals to horioreign debt, distribute dividends or
otherwise expatriate capital using the official ¥enelan exchange rate. Some approvals have beed igsthin a few months while others
have taken more than one year. During the threghma@nded March 31 2011 and 2010, the Companyvet&? and nil, respectively, of
approvals from CADIVI to convert bolivares to UI3ollars at both the essential and ressential official rates. To date, the Companyrita
executed any exchanges through SITME. If the Compaas to successfully avail itself of the SITME pegs to convert a portion of its
Venezuelan subsidiary’cash balances into U.S. Dollars, the Company avimgiur currency exchange losses in the periodo¥ersion base
on the difference between the official exchange aatd the SITME rate. Additionally, if the Compamgs to determine in the future that the
SITME rate was the more appropriate rate to usedasure bolivar-based assets, liabilities and s, reported results would be further
adversely affected.

As of March 31, 2011, the Compasyenezuelan subsidiary had $44 of cash and cashadents, of which $4 was held in U.S. Doll
and $40 (valued at the fixed official CADIVI raté430 Venezuelan bolivares to the U.S. Dollar arth 31, 2011 (the “CADIVI rate”)\vas
held in Venezuelan bolivares. For the three moattded March 31, 2011, the Company’s Venezuelarnidiabscontributed approximately
$14 of the Company’s consolidated revenue and $8e0Company’s consolidated OIBDA (see Note 11gtSent Reporting”), in each case
based on the CADIVI rate. These amounts do notidehny allocated corporate overhead costs orfénapscing adjustments. As of
March 31, 2011, the Company’s Venezuelan subsidiady$42 of net monetary assets of which $5 wememéated in U.S. Dollars and $37
were denominated in Venezuelan bolivares at the WARate. As of March 31, 2011, the Company’s Vemsan subsidiary had $76 of net
assets. In light of the Venezuelan exchange corggiine, none of these net assets (other thardtioé &ash denominated in U.S. Dollars and
held outside of Venezuela) may be transferred th @Ghe form of loans, advances or cash dividenifsout the consent of a third party
(i.e., CADIVI or SITME).

3. FINANCING ACTIVITIES
Financing Activities

During the three months ended March 31, 2011, thragany entered into various debt agreements tadmaarious equipment
purchases and software licenses. The total delgatioin resulting from these agreements was $1&sé&lagreements have terms that range
from 6 to 24 months with a weighted average eféeciinterest rate of 9.9%. In addition, the Compentered into various capital leasing
arrangements that aggregated $20, including $4aafeeds from sales-leasebacks. These agreemeetsenans that range from 12 to 48
months with a weighted average effective interats of 8.9%.

GCUK Notes Tender Offer

As required by the indenture governing the seréouged notes due 2014 (the “GCUK Notes”), withif Hays after the end of each
twelve month period ending December 31, GCUK mifsr dthe “Excess Cash Offer”) to purchase a portbthe GCUK Notes at a
purchase price equal to 100% of their principal anipplus accrued and unpaid interest, if anyh&purchase date, using 50% of
“Designated GCUK Cash Flow” from that period. “Dggsated GCUK Cash Flow” means GCUK'’s consolidateédmeme plus non-cash
charges minus capital expenditures, calculateddoraance with the terms of the indenture govertilegGCUK Notes. With respect to the
2010 Excess Cash Offer, the Company made an offépril 2011 of approximately $17, exclusive of
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accrued but unpaid interest. Such offer to purckabexpire on May 26, 2011 and the associatedtipases are required to be completed
within 150 days after December 31, 2010.

4. ACQUISITIONS
Genesis Networks Acquisition

On October 29, 2010, the Company acquired 100%eo€apital stock of Genesis Networks, a privately tompany providing high
performance, rich media and video-based applicatiserving many of the world’s major broadcastersducers and aggregators of
specialized programming. The Company paid a puechéase for Genesis Networks of approximately $8 eepaid a portion of the debt and
other liabilities assumed as part of the acquisifar total consideration including direct costsbaf7.

The acquired network connects 70 cities on fivetioents and links important international mediateesithrough 225 on-net points.
The acquisition of Genesis Networks enables usduige valueadded solutions to address specialized video trgsgon requirements acrc
multiple industries. The results of Genesis Netwbdperations are included in the Company’s codstdid financial statements commencing
on October 29, 2010.

Genesis Networks contributed approximately $7 ef@mmpany’s consolidated revenue and $(2) of onsaladated net loss for the
three months ended March 31, 2011.

Pro Forma Financial | nformation

The following unaudited pro forma consolidated Hssaf operations have been prepared as if theisitign of Genesis Networks had
occurred at January 1, 2010:

Three Months Ended March 31, 2010

Revenue $ 655
Net loss applicable to common shareholder $ (127)
Net loss applicable to common shareholders per camshare- basic and dilute: $ (2.1))

(1) Net loss applicable to common shareholders wasssedjuo include $4 of acquisition-related costthathree months ended March 31,
2010.

Included in the pro forma consolidated resultserations for the three months ended March 31, 204 @he following significant
items: (i) a $6 property tax refund recorded inlthK. which is included in real estate, network aperations in the accompanying condel
consolidated statements of operations; and (iQ&afreign exchange loss as a result of the detiatuaf the Venezuelan bolivar which is
included in other income (expense), net in the agEanying condensed consolidated statements of tipesgsee Note 2, “Basis of
Presentation”).

The unaudited pro forma financial information i mtended to represent or be indicative of the @any’s consolidated results of
operations that would have been reported had time$& Networks acquisition been completed as obé&ginning of the period presented,
nor should it be taken as indicative of the Compmfuture consolidated results of operations.

5. RESTRUCTURING ACTIVITIES

At March 31, 2011 and December 31, 2010, restrir@diabilities are included in other current liities and other deferred liabilities
the Company’s condensed consolidated balance stBsdtsv is a description of the Company’s signifiteestructuring plans:

2007 Restructuring Plans

During 2007, the Company adopted a restructuriag pk a result of the Impsat Fiber Networks, Ifimgsat”) acquisition under whic
redundant Impsat employees were terminated. Asudtréghe Company incurred cash restructuring coisépproximately $8 for severance
and related benefits. The liabilities associateith whis restructuring plan have been accountedd$agrart of the purchase price of Impsat. A
March 31, 2011 and December 31, 2010, the remali@bdity of the 2007 restructuring plan includigcrued interest was $5 and $3,
respectively, all related to the GC Impsat Segmieniuly 2009, the Company settled a claim initlate October 2007 by a former director
and officer of Impsat to be paid out in installmeetitrough February 2011. In
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February 2010, the Company settled another claitiat@d in November 2007 by a former officer of Isap which was fully paid in
April 2010.

2003 and Prior Restructuring Plans

Prior to the Companyg’emergence from bankruptcy on December 9, 20@3Ctdmpany adopted certain restructuring plansrasit of
the slowdown of the economy and telecommunicatiodsstry, as well as its efforts to restructure lehinder Chapter 11 bankruptcy
protection. As a result of these activities, thenpany eliminated employees and vacated facilifdisamounts incurred for employee
separations were paid as of December 31, 2004t amdriticipated that the remainder of the restnticg liability, all of which relates to
facility closings, will be paid through 2025.

The undiscounted facilities closing reserve, whighresents estimated future cash flows, is compokedntinuing building lease
obligations and broker commissions for the restnezt sites (aggregating $74 as of March 31, 2@ffiget by anticipated receipts from
existing and future third-party subleases. As ofdia&81, 2011, anticipated third-party subleaseiptsavere $66, representing $49 from
subleases already entered into and $17 from swddgasjected to be entered into in the future.

The table below reflects the activity associatethwhe restructuring reserve relating to the restning plans initiated during and prior
to 2003 for the three months ended March 31, 2011:

Facility
Closings
(unaudited)
Balance at December 31, 2C $ 10
Deductions 1)
Balance at March 31, 2011 $ 9

6. OTHER CURRENT LIABILITIES

Other current liabilities consist of the following:

March 31, 2011 December 31, 201

(unaudited)

Accrued taxes, including value added taxes in préurisdictions $ 10 $ 10%
Accrued payroll, bonus, commissions, and relatetbfits 69 58
Customer deposit 32 34
Accrued preferred dividends ( 26 26
Accrued interes 25 31
Accrued real estate and related ci 14 14
Accrued third party maintenance ca 11 9
Accrued restructuring cos- current portior 9 8
Accrued professional fet 9 8
Income taxes payab 7 5
Accrued capital expenditur: 4 5
Other 60 73

Total other current liabilities $ 366 $ 37¢€

(1) For further information see Note 10, “RelaRatty Transactions.”
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7. COMPREHENSIVE LOSS

The components of comprehensive loss for the pgiimdicated are as follows:

Three Months Ended March 31,

2011 2010
(unaudited)
Net loss $ (33 $ (119
Foreign currency translation adjustment (16) 27
Comprehensive loss $ (49 $ (92

8. LOSS PER COMMON SHARE

Basic loss per common share is computed as lodealple to common shareholders divided by the weidtaverage number of
common shares outstanding for the period. Losseapé to common shareholders includes prefermekddividends of $1 for the three
months ended March 31, 2011 and 2010.

Diluted loss per common share reflects the potkdiiiation that could occur if securities or ottemntracts to issue common stock were
exercised or converted into common stock. Howesiace the Company had net losses for the threehm@mded March 31, 2011 and 2010,
diluted loss per common share is the same as loasiper common share.

Diluted loss per share for the three months endattM31, 2011 and 2010 does not include the efffiettte following potential shares,
as they are anti-dilutive:

Potential common shares excluded from the calculath of diluted loss per share Three Months Ended March 31,
2011 2010
(in millions)
Convertible preferred stoc 18 18
Employee stock awards 2 3
Diluted weighted average number of common shares 20 21

On May 30, 2006, the Company completed a publierof§ of $144 aggregate principal amount of 5% eotible senior notes due 2C
(the “5% Convertible Notes”) for total gross prode®f $144. The 5% Convertible Notes which werevestible into approximately
6.3 million shares at a conversion price of $2218B8share were not included in the above tabléh®three months ended March 31, 2010 as
the conversion price was greater than the averagkanprice per share. The 5% Convertible Notegwetired in the fourth quarter of 2010.

9. CONTINGENCIES
Contingencies

Amounts accrued for contingent liabilities are ir#d in other current liabilities and other defddiabilities at March 31, 2011 and
December 31, 2010. In accordance with the accogifilincontingencies as governed by ASC Topic 480 Gompany makes a provision fc
liability when it is both probable that a liabilityas been incurred and the amount of the loss eaadsonably estimated. Further, with respect
to loss contingencies, where it is probable thahality has been incurred and there is a rangiénexpected loss and no amount in the range
is more likely than any other amount, the Compatoyges at the low end of the range. These prossioae reviewed at least quarterly and
adjusted to reflect the impacts of negotiationttjesaents, rulings, advice of legal counsel, arfeoinformation and events pertaining to a
particular case. Although the Company believesd &iccrued for the following matters in accordamite ASC Topic 450, litigation is
inherently unpredictable and it is possible thathctiows or results of operations could be matlrehd adversely affected in any particular
period by the unfavorable developments in, or rggmh or disposition of, one or more of these amgincies. The following is a descriptior
the material legal proceedings and claims involtlmg Company commenced or pending during the tm@gths ended March 31, 2011.
Estimates of reasonably possible losses may cHamigetime to time and actual losses may be matgrififerent from estimated amounts.
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CenturyLink, Inc. (Qwest) Rights-of-Way Litigation

A large portion of the Company’s North Americanwetk comprises indefeasible rights of use purchdsed CenturyLink, Inc. on a
fiber-optic communication system constructed bytGeLink within rights-of-way granted to certainilraads by various landowners. In
May 2001, a purported class action was commencditbalf of such landowners in the U.S. District @dor the Southern District of lllinoi
against CenturyLink and three of the Company’s ilidases, among other defendants. The complairgal that the railroads had only
limited rights-of-way granted to them that did imatlude permission to install fiber-optic cable fare by CenturyLink or any other entities.
The action seeks actual damages in an unstatedrauziod alleges that the wrongs done by the Compamjve fraud, malice, intentional
wrongdoing, willful or wanton conduct and/or reddedisregard for the rights of the plaintiff landws. As a result, plaintiffs also request an
award of punitive damages. The Company made a dizafa@enturyLink to defend and indemnify the Companthe lawsuit. In response,
CenturyLink has appointed defense counsel to préttecCompany’s interests.

The plaintiffs’ claims against the Company relatingperiods of time prior to the Company’s Januzy 2002 bankruptcy filing were
discharged in accordance with the Company’s PldReairganization. By agreement between the pattie?lan of Reorganization preserved
plaintiffs’ rights to pursue any post-confirmatiolaims of trespass or ejectment. If the plaintifsre to prevail, the Company could lose its
ability to operate large portions of its North Ancan network. However, the Company believes thabiild be entitled to indemnification
from CenturyLink for any losses under the termshefIRU agreement under which the Company originalirchased this capacity, and
CenturyLink has reaffirmed this indemnification igjaltion.

Multiple attempts have been made to settle the alotass action lawsuit and many similar class adawsuits that have been pending
against CenturyLink in other courts regarding figats of way issue. In 2002, a proposed settlem@istsubmitted to the U.S. District Court
for the Northern District of lllinois and was pmaiinarily approved by the District Court, but regdtoy the Court of Appeals for the Seventh
Circuit in 2004. During 2008, the parties to thei@as class actions reached preliminary agreenuesettle all of the pending cases and the
parties submitted to the U.S. District Court forgdachusetts a motion for class certification améfproval of the proposed settlement. The
District Court granted preliminary approval of thettlement and a number of objections to the setthd were filed. In a memorandum and
order dated September 10, 2009, the District Conmtluded that it did not have subject matter ficson over the claims, denied final
approval of the settlement and dismissed the ceie éntirety. A number of the plaintiff groupsthrequested the Court to modify its
decision. In a revised memorandum and order datseiDber 9, 2009, the Court reiterated its holdiag the Court lacked subject matter
jurisdiction over the claims and dismissed the cAfthough the Company is not currently a defendamny pending class action lawst
involving the CenturyLink network, if the plaintiffin such lawsuits were to prevail, CenturyLink Idaoe forced to breach its contractual
obligations to provide the Company with the aforatimmed indefeasible rights of use.

Peruvian Tax Audit

Beginning in 2005, one of the Company’s Peruvidrsgliaries received a number of assessments fppé&malty and interest based
upon a tax examination conducted during 2004 byP#reivian tax authorities (SUNAT) for calendar we2001 and 2002. The SUNAT
examiner took the position that the Company inatlyedocumented its importations and incorrectlguaieted its foreign exchange losses
against its foreign exchange gains on loan balafdestotal amount of the asserted claims, inclgigiotential interest and penalties, was !
consisting of $3 for income tax withholding in ceation with the import of services for calendarrnge2001 and 2002, $7 in connection with
value-added taxes (VAT) in connection with the imipd services for calendar years 2001 and 2008,i$Tonnection with the disallowance
of VAT credits for periods beginning in 2005 andfif. income tax in connection with foreign exchamfgeluctions claimed during calendar
year 2002. Due to accrued interest and foreignaxgh effects, the total assessments have effectivaleased to $7(

The Company challenged the tax assessments dWdtg® filing administrative claims before SUNATuiing August 2006 and
June 2007 SUNAT rejected the Company’s adminiseatlaims, thereby confirming the assessments. @lppeere filed in September 2006
and July 2007 in the Tax Court, which is the higlaebninistrative authority. The Tax Court is cuthgmeviewing the September 2006 app
At this time the Company cannot estimate the logsuoge of loss that could reasonably be expeatedsult from this matter.

Employee Severance and Contractor Termination Déspu

A number of former employees and third-party cartres have asserted a variety of claims in litgatgainst subsidiaries within the
GC Impsat Segment for separation pay, severanganissions, pension benefits, unpaid vacation paadh of employment contracts,
unpaid performance bonuses, property damages, hanzges and related statutory penalties, finests @md expenses (including accrued
interest, attorneys fees and statutorily mandatgation adjustments) as a result of their sepanafiom the Company or termination of
service relationships. The asserted claims aggeeairoximately $57.

The Company has asserted defenses to these clatimes ¢ourt proceedings denying liability and esti@s that the range of loss that
could reasonably be expected to result from thisms is between $12 and $18.

9




Brazilian Tax Claims

In November 2002 and in October 2004, the Braziiganauthorities of the States of Parana and SélwP&spectively, issued two tax
infraction notices against Impsat’s Brazilian sdiesiy for the collection of the Import Duty and thax on Manufactured Products, plus fines
and interest that amount to approximately $11. Adteces informed Impsat Brazil that the taxes wew@ed because a specific document
(Declaracdo de Necessidade—"Statement of Neceysifyd not provided by Impsat Brazil at the timeénpportation, in breach of
MERCOSUR rules. Objections were filed on behalfopsat Brazil arguing that the Argentine exportoi(ning Cable Systems Argentina
S.A)) complied with the MERCOSUR rules. In the cabthe Sdo Paulo infraction notice, a favorahistfinstance decision was granted.
However, due to the amount involved, the case eastted to official compulsory review by the Fedéraxpayers Council. In the case of
Parana infraction notice, an unfavorable admirtisadecision was issued, and the Company will appech decision in court.

In December 2004, March 2009 and April 2009, the Béulo tax authorities issued tax assessmentssadaipsat Brazil for the
collection of Tax on Distribution of Goods and Sees (“ICMS”) supposedly due on the lease of moggirbperties (in the case of the
December 2004 and March 2009 assessments) andl¢hef snternet access services (in the case oA 2009 assessment) by treating
such activities as the provision of communicatisesrices, for which ICMS tax actually applies. liihg penalties and interest, these
assessments amount to approximately $39. ImpsatlBlad objections to these assessments, argiiagthe lease of assets and the prov
of internet access are not communication servigbgst to ICMS. The objection to the December 288gessment was rejected in the State
Administrative Court, and the Company will appaatts decision. The objections to the March and A20D9 assessments are still pending
final administrative decisions.

The Company believes there are reasonable groarfus/e all of the Brazilian tax assessments catelhd estimates that the range of
loss that could reasonably be expected to resrtt these assessments is between nil and $10.

Paraguayan Government Contract Claim

In 2005 and 2003, respectively, the National Tetermnications Commission of Paraguay (“CONATEL") coanced separate
administrative investigations against a joint veat{tJV 1”) between GC Impsat's Argentine subsigiand Electro Import S.A. and another
joint venture “JV 27) between GC Impsat’s Argentine subsidiargldroma Plata S.A. Both administrative investigasiamvolve alleged
breaches by the joint ventures of their obligationder government contracts relating to the irestiath and operation of public telephones
and/or phone booths in Paraguay and under theategyllicenses under which they operate. JV 1 &# Have asserted various defenses in
pending administrative proceedings relating to éhmatters. The Company estimates that $10 is tixéman loss that the Company could
reasonably be expected to incur as a result obthnedters.

Customer Bankruptcy Claim

During 2007 one of the Company’s U.S. subsidiac@m®menced default and disconnect procedures agamsttomer for breach of a
sales contract for termination of international aednestic wireless and wireline phone service basetthe nature of the customer’s traffic,
which rendered the contract highly unprofitablette Company. After the process was begun, the mestéiled for bankruptcy protection,
thereby barring the Company from taking furthecdimection actions against it. The Company comntaoeadversary proceeding in the
bankruptcy court, asserting a claim for damageshercustomer’s alleged breaches of the contratf@ma declaration that, as a result of
these breaches, the customer was prohibited freomaiag the contract in its reorganization procegslin

The customer filed several counterclaims agairestbmpany alleging various breaches of contracati@mpting improperly to
terminate service, for improperly blocking inteiinatl traffic, for violations of the CommunicatioAst of 1934 and for related tort-based
claims. The Company notified the customer thatGbenpany would be raising its rates for certainhef $ervices and filed a motion with the
bankruptcy court seeking additional adequate assartor the rate change, or an order allowing tbm@any to terminate the customer’s
service. The customer amended its counter claimasgert claims for breach of contract based upemate increase. On July 3, 2008, the
Court issued an opinion holding that the agreerd&hhot permit the Company to increase the ratésémmanner it did and that the Comp:
(a) breached the sales contract in so doing; anddb therefore not entitled to additional adeqaatirance or an order terminating service.
The Court did, however, permit the Company to aniendomplaint to plead a rescission claim (whickes\viiled on July 14, 2008) and to
assert other defenses.

The Court dismissed the custonselbankruptcy case by order dated November 25, 2@@8ined the adversary proceeding (including
customer’s counterclaim), which is still pendingh December 26, 2009, the Company terminated setwittee customer. The Company
amended its complaint to include allegations retato the manipulation of traffic data, so callédN! stripping,” and the customer filed an
amended answer, affirmative defenses and counitas:ld he Court established January 15, 2011 asuheff date for all discovery, except
for a few depositions that are being completed.

On January 14, 2011, the Company filed a motiorsémnmary judgment asserting that the customertismtitled to recover any
damages (other than those based on rescissionkgpaes) because it is precluded by the limitatbhability provisions in the
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contract and applicable law. Briefing on this matis continuing and a hearing is scheduled for Ba2011. Additional procedural motions
regarding discovery and evidentiary issues wilbdde heard by the Court at that time. Trial isc@péted to be held in mid-2011. The lower
end of the customer’s most recent damage estimagproximately $150, and it has alleged damadestantially in excess of that amount.
While the final outcome of this matter is uncerfdire Company believes it has good defenses tt $intistantially the amount of damages
recoverable by the customer, including defensesdapon the limitation of liability provisions iheé contract.

Brazilian Municipal Telecommunications Servicesg-ee

In April and May 2010, the Company’s Brazilian siglieries received collection notifications from tminicipality of Rio de Janeiro
regarding fees in the amount of approximately £8QHe use of public space (including both air spaed underground space) relating to
ducts containing telecommunications cables. The fgzom is challenging the fees on multiple groundsluding the lack of objective criteria
for the calculation of the fees, the existencerafrpcourt injunctions barring collection of theefeand the unconstitutionality of the
assessment. On August 26, 2010, a justice of taeilgm Supreme Court ruled unconstitutional a deaf the municipality that purported to
tax the use of public air space and subsoil foiiktallation and passage of equipment utilizegrtavide telecommunication services. An
interlocutory appeal was filed requesting a revigwthe full Brazilian Supreme Court. The appeal wasied in February 2011. Separately,
the Company requested the municipality to suspelidation of the fees until final resolution of theserted objections. This request was
granted as to one of the Company'’s Brazilian suaseas that had been assessed a fee of $70, afzbthpany expects the request to be
granted as to the other Brazilian subsidiary tlzat been assessed the remaining $10 fee. Basedsegsient developments and analyses
conducted after receipt of the collection notithe, Company does not at this time believe thatrtidter can reasonably be expected to result
in a material loss.

10. RELATED PARTY TRANSACTIONS
Commercial and other relationships between the Company and ST Telemedia

During the three months ended March 31, 2011 ad@,26e Company received approximately $1 andekhectively, of collocation
services from subsidiaries and affiliates of SirggapTechnologies Telemedia Pte. Ltd. (“ST Telem®didditionally, during the three
months ended March 31, 2011 and 2010, the Compzsryed dividends of $1 related to preferred stagli by affiliates of ST Telemedia.

As of March 31, 2011 and December 31, 2010, the fizmy had approximately $27 due to ST Telemediatarslibsidiaries and
affiliates and in each case nil and nil due fromT&lemedia and its subsidiaries and affiliates. dim@unts due to ST Telemedia and its
subsidiaries and affiliates primarily relate toidends accrued on the Company’s 2% cumulative seniovertible preferred stock, and are
included in “other current liabilities” in the aaopanying condensed consolidated balance sheets.

11. SEGMENT REPORTING

Operating segments are defined in ASC Topic 28bagponents of public entities that engage in bissimetivities from which they
may earn revenues and incur expenses for whichraefancial information is available and whisheivaluated regularly by the Company’s
chief operating decision makers (“CODMSs") in denglhow to assess performance and allocate resodite<Company’s CODMs assess
performance and allocate resources based on tapagade operating segments which management oparademanages as strategic business
units: (i) the GCUK Segment; (ii) the GC Impsat Begt; and (iii)) the ROW Segment.

The GCUK Segment is a provider of managed networkrmaunications services providing a wide range leic@mmunications service
including data, IP and voice services to governnaeitother public sector organizations, major cafions and other communications
companies in the United Kingdom (“U.K.”). The GCpeat Segment is a provider of telecommunicationices including IP, voice, data
center and information technology services to caf@oand government clients in Latin America. TI@VR Segment represents all the
operations of Global Crossing Limited and its sdiasies excluding the GCUK and GC Impsat Segmemtiscamprises operations primarily
in North America, with smaller operations in Eurppatin America, and a portion of the Asia/Paciigion. This segment also includes our
subsea fiber network, serving many of the worldigiést corporations and many other telecommunitsigarriers with a full range of
managed telecommunication services including dBtand voice products. The services provided bthallCompany’s segments support a
migration path to a fully converged IP environment.

The CODMs measure and evaluate the Company’s apersegments based on operating income (loss)ebéépreciation and
amortization (“OIBDA”).OIBDA, as defined by the Company, is operating ineqloss) before depreciation and amortization.[@ARliffers
from operating income (loss), as calculated in ed@oce with U.S. GAAP and reflected in the Comparggndensed consolidated financial
statements, in that it excludes depreciation andrtization. Such excluded expenses primarily réflee non-cash impacts of historical
capital investments, as opposed to the cash impactpital expenditures made in recent periodadidition, OIBDA does not give effect to
cash used for debt service requirements and thes mimt reflect available funds for reinvestmergtrdiutions or other discretionary uses.
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OIBDA is an important part of the Company’s intdmmeporting and planning processes and a key medswavaluate profitability and
operating performance, make comparisons betweéodseiand to make resource allocation decisions.

There are material limitations to using non-U.S.APAfinancial measures. The Company’s calculatio®@ DA may differ from
similarly titled measures used by other compargiad, may not be comparable to those other measudgionally, OIBDA does not include
certain significant items such as depreciationa@mdrtization, interest income, interest expensmrire taxes, other non-operating income or
expense items, and preferred stock dividends. OIBBduld be considered in addition to, and not sisbastitute for, other measures of
financial performance reported in accordance witB.\GAAP.

The Company believes that OIBDA is a relevant iatlic of operating performance, especially in atedyimmtensive industry such as
telecommunications. OIBDA provides the Company withindication of the underlying performance ofet®ryday business operations. It
excludes the effect of items associated with then@any'’s capitalization and tax structures, sucimi@sest income, interest expense and
income taxes, and of other items not associatddthvé Company’s everyday operations.

The following tables provide operating financialdanmation for the Company’s three reportable segsand a reconciliation of
segment results to consolidated results.

Three Months Ended March 31,

2011 2010
(unaudited)
Revenues from external customer
GCUK $ 114 % 12
GC Impsat 15C 13C
ROW 397 39¢
Total consolidated $ 661 $ 64¢&
Intersegment revenues
GC Impsat $ 2 % 2
ROW 6 4
Total $ 8 $ 6
Total segment operating revenue
GCUK $ 114  $ 12C
GC Impsa 152 132
ROW 403 40z
Less: intersegment revenues (8) (6)
Total consolidated segments $ 661 $ 64¢
Three Months Ended March 31,
2011 2010
(unaudited)
OIBDA
GCUK $ 18 $ 30
GC Impsat 49 40
ROW 17 7
Total consolidated segmer $ 84 $ I
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A reconciliation of OIBDA to income (loss) applidaio common shareholders follows:

Three Months Ended March 31, 201:

GCUK GC Impsat ROW Eliminations Total Consolidated
(unaudited)
OIBDA $ 18 $ 449 3 17 $ — $ 84
Depreciation and amortization (16) (20) (44) — (80)
Operating income (los! 2 29 (27 — 4
Interest incom 2 1 3 (6) —
Interest expens (15) (©)] (33 6 (45)
Other income, ne 7 1 10 — 18
Provision for income taxe — (9) (1) — (10
Preferred stock dividends — — (1) — (@)
Income (loss) applicable to common
shareholder $ @ $ 19 $ (49 % — 3 (39
Three Months Ended March 31, 2010
GCUK GC Impsat ROW Eliminations Total Consolidated
(unaudited)
OIBDA $ 30 $ 40 $ 7 % — 3 77
Depreciation and amortization (17) (24) (47) — (88)
Operating income (lost 13 16 (40 — (17)
Interest incom 2 1 4 (7) —
Interest expens (14) (7 (35) 7 (49
Other expense, n (13 (28) (11 — (52
Provision for income taxe — (6) (1) — (7
Preferred stock dividends — — (@ — @)
Loss applicable to common shareholders $ (12) $ (24) $ (84 $ — $ (120
March 31, 2011 December 31, 201
(unaudited)
Total Assets
GCUK $ 534 % 564
GC Impsat 807 84t
ROW 1,37¢ 1,43(
Total segment 2,717 2,83¢
Less: Intercompany loans and accounts receivable (45€) (529)
Total consolidated assets $ 2,261 $ 2,31(
March 31, 2011 December 31, 201
(unaudited)
Unrestricted Cash
GCUK $ 59 $ 76
GC Impsat 11€ 17C
ROW 90 12€
Total consolidated unrestricted cash $ 265 $ 37z
March 31, 2011 December 31, 201
(unaudited)
Restricted Cash
ROW $ 9 % 9
Total consolidated restricted cash $ 9 % 9

Eliminations include intersegment eliminations atigder reconciling items.

The Company accounts for intersegment sales ofugtednd services at current market prices.

12. FINANCIAL INSTRUMENTS



The carrying amounts for cash and cash equivalesgsrjcted cash and cash equivalents, accourds/edate, accrued expenses and
obligations under capital leases approximate fla@ivalue (see Note 2, “Basis of Presentation’arégng the January 12, 2010 devaluation of
the Venezuelan bolivar by the Venezuelan governme&he fair values of the Company’s debt instruraerre based on market quotes and
management estimates. Management believes theérepugiue of other debt approximates fair valuefaslarch 31, 2011 and December 31,
2010, respectively.
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The fair values of our debt instruments are a®vet

March 31, 2011 December 31, 201!
Carrying Fair Carrying Fair
Amount Value Amount Value
(unaudited)

12% Senior Secured Not $ 737 $ 852 $ 737 $ 84¢
GCUK Senior Secured Noti 441 458 431 444
9% Senior Note 15C 152 15C 15C
Other deb 37 37 20 20

13. GUARANTEES OF PARENT COMPANY DEBT

On September 22, 2009, GCL issued $750 in aggregeteipal amount of 12% Senior Secured Notes dee3nber 15, 2015 (the
“Original 12% Senior Secured Notes”). The OrigihdPo Senior Secured Notes were guaranteed by aitgagbthe Company’s direct and
indirect subsidiaries (the “Guarantorsdyd were not registered under the Securities Astefyuired under a registration rights agreembe
Company registered an identical series of notes“@RB% Senior Secured Exchange Notesijler the Securities Act with the SEC and offe
to exchange those 12% Senior Secured Exchange fdoté® Original 12% Senior Secured Notes. All $&ggregate outstanding principal
amount of Original 12% Senior Secured Notes weohaxged for 12% Senior Secured Exchange Notegiaxbhange offer. The 12%
Senior Secured Exchange Notes are also guaranyebe buarantors. In connection with the registratf the 12% Senior Secured
Exchange Notes and related guarantees, GCL isreehjtd provide the financial information in respetthose notes set forth under Rulé&(-
of Regulation S-X, “Financial Statements of Guasesiand Issuers of Guaranteed Securities RegisberBding Registered” (“Rule 3-10").

On November 16, 2010, GCL issued $150 in aggrgmateipal amount of the 9% Senior Notes due Novambe 2019 (the “Original
9% Senior Notes”). The Original 9% Senior Notesahhare not registered under the Securities Acyaeganteed by the same group of direct
and indirect subsidiaries of the Company that gutaeathe 12% Senior Secured Exchange Notes. Putsuamegistration rights agreemen
which the Company is a party, the Company is reglio register an identical series of notes (t#é Senior Exchange Notes”) with the SEC
and to offer to exchange those registered 9% Sé&niohange Notes for the Original 9% Senior Notdse $% Senior Exchange Notes will
also be guaranteed by the Guarantors. In connegitbrthe registration of the 9% Senior Exchangeed@nd related guarantees, GCL wil
required to provide the financial information irspect of those notes set forth under Rule 3-10.

The condensed consolidating financial informatiefoly in respect of the obligors on the 12% Senepued Exchange Notes has been
prepared and presented pursuant to Rule 3-10. édth&®ule 3-10 will not apply to the Original 9% SarNotes until the exchange offer is
completed, the below financial information is edyapplicable to the obligors on the Original 9%n®e Notes since the obligors on the
Original 9% Senior Notes and the 12% Senior Sechrethange Notes are identical. The column labebedi® Company represents GCL's
stand alone results and its investment in allo$itbsidiaries accounted for using the equity netiibe Guarantors and the non-Guarantor
subsidiaries are presented in separate columnesgneisent all the applicable subsidiaries on a doesbbasis. Intercompany eliminations are
shown in a separate column.

During the first quarter of 2011, the Company’s@uwbian subsidiary became a Guarantor of the 12%o68ecured Exchange Notes
and the Original 9% Senior Notes and has beenrcteflén the Guarantor subsidiaries column of thedemased consolidated financial
statements as of March 31, 2011 and for the thi@etims ended March 31, 2011. For the three monttieceiarch 31, 2011 and 2010, the
Company’s Colombian subsidiary contributed appratety $21 and $20, respectively, of the Compangissolidated revenue and nil and
$(1), respectively, of the Company’s consolidatetllass. As of March 31, 2011 and December 31, 20E0Company’s Colombian
subsidiary had approximately $44 and $45, respelgtiof net assets.
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Condensed Consolidated Balance Sheet

ASSETS:

Current asset:
Cash and cash equivalel

Restricted cash and cash equivalents - current

portion
Accounts receivable, net of allowanc
Accounts and loans receivable from affilia
Prepaid costs and other current as

Total current asse

Restricted cash and cash equival¢- long term

Property and equipment, net of accumulated
depreciatior

Intangible assets, n

Investments in subsidiaris

Loans receivable from affiliate

Other asset

Total asset

LIABILITIES:

Current liabilities:
Accounts payabl
Accrued cost of acce:
Accounts and loans payable to affilia

Short term debt and current portion of long teri

debt

Obligations under capital leas- current portior

Deferred revenu- current portior
Other current liabilitie:

Total current liabilities

Loans payable to affiliate
Long term deb

Obligations under capital leas
Deferred revenu

Other deferred liabilitie

Total liabilities

SHAREHOLDERS' DEFICIT:

Total shareholde’ deficit

Total liabilities and sharehold¢ deficit

March 31, 2011

Parent Guarantor Non-Guarantor

Company Subsidiaries Subsidiaries Eliminations Consolidated
(unaudited)

$ 1% 18¢ $ 78 — 3 265

— 4 — — 4

— 28C 76 — 35¢€

324 18t 22€ (735) —

— 61 43 1) 10z

32t 71€ 42¢ (73€) 72€

— 5 — — 5

1 87¢ 30¢ — 1,18¢

— 201 28 — 22¢

(505) (22€) — 731 _

61C 96 52 (75€) —

29 56 25 — 11C

$ 46C $ 1,727 $ 837 (769 $ 2,261

$ 1 $ 19€ $ 65 — 262

— 75 16 — 91

31 532 172 (735) —

— 19 18 — 37

— 41 11 — 52

— 127 53 — 18C

56 184 12€ — 36€

88 1,174 461 (73E) 98¢

10 661 87 (75€) —

887 18 42¢ — 1,32¢

— 62 16 — 78

— 272 66 (1) 337

— 45 10 — 55

98t 2,23: 1,06: (1,499 2,78¢

(525) (505) (22€) 731 (525)

$ 46C $ 1,721 $ 837 (765 $ 2,261
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Condensed Consolidated Balance Sheet

December 31, 201!

Parent Guarantor Non-Guarantor
Company Subsidiaries Subsidiaries Eliminations Consolidated
ASSETS:
Current asset:
Cash and cash equivalel $ 2 $ 261 $ 10¢ $ — 3 372
Restricted cash and cash equivale current portior — 4 — — 4
Accounts receivable, net of allowanc — 243 81 — 324
Accounts and loans receivable from affilia 32t 184 23¢ (742) —
Prepaid costs and other current assets — 51 41 (1) 91
Total current assets 327 743 464 (743) 791
Restricted cash and cash equival¢- long term — 5 — — 5
Property and equipment, net of accumulated depieuoi — 834 34t — 1,17¢
Intangible assets, n — 17¢ 49 — 227
Investments in subsidiaris (4949) (180) — 674 —
Loans receivable from affiliate 653 107 54 (8149) —
Other assets 29 55 24 — 10€
Total assets $ 51t $ 1,74z $ 93€ $ (883 $ 2,31(C
LIABILITIES:
Current liabilities:
Accounts payabl $ 1 $ 20 $ 91 $ — 297
Accrued cost of acce: — 66 12 — 78
Accounts and loans payable to affilia 27 537 17¢ (742) —
Short term debt and current portion of long territt — 9 18 — 27
Obligations under capital leas- current portior — 36 15 — 51
Deferred revenu- current portior — 12z 61 — 184
Other current liabilities 68 17€ 132 — 37€
Total current liabilities 96 1,152 507 (742) 1,01:
Loans payable to affiliate 9 707 98 (814) —
Long term deb 887 9 41F — 1,311
Obligations under capital leas — 53 19 — 72
Deferred revenu — 272 67 (@D} 33¢
Other deferred liabilities — 43 10 — 53
Total liabilities 992 2,23¢ 1,11¢ (1,557 2,781
SHAREHOLDERS'’ DEFICIT:
Total shareholders’ deficit (477) (499 (180 674 (470
Total liabilities and shareholders’ deficit $ 51t $ 1,742 $ 93€ $ (883 $ 2,31(
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Condensed Consolidated Statements of Operations

Revenue
Revenue - affiliates

Total revenue

Cost of revenu
Cost of revenue - affiliates

Total cost of revenue

Gross margir
Selling, general and administrati
Depreciation and amortization

Operating income (los!
Other income (expense
Interest income- affiliates
Interest expens
Interest expens- affiliates
Other income, ne

Income from equity investments in subsidiaries

Income (loss) before provision for income ta

Provision for income taxes

Net income (loss
Preferred stock dividends

Income (loss) applicable to common sharehol

Revenue
Revenue - affiliates

Total revenue

Cost of revenu
Cost of revenue - affiliates

Total cost of revenue

Gross margir
Selling, general and administrati
Depreciation and amortization

Operating income (los!
Other income (expense
Interest income affiliates
Interest expens
Interest expens- affiliates
Other expense, n
Loss from equity investments in subsidiaries

Loss before provision for income tax
Provision for income taxes

Net loss
Preferred stock dividends

Three Months Ended March 31, 201’

Parent Guarantor Non-Guarantor
Company Subsidiaries Subsidiaries Eliminations Consolidated
(unaudited)
$ — 3 51€ $ 14 $ — 3 661
— 5 12 (17) —
— 521 157 (17) 661
(6) (352) (98) — (456)
— (12) (5) 17 —
(6) (364) (103) 17 (45€)
(6) 157 54 — 20&
(6) (94) (21) — (127)
— (59) (21) — (80)
(12) 4 12 - 4
- 1 2 ©) -
(27) (7) (11 — (45)
— %) @) 3 _
— 12 6 — 18
6 8 — 19 —
(33) 16 8 (14) (23)
— (10) — — (10)
(33) 6 8 (14) (33)
@ — — — @
$ (34 $ 6 $ 8 $ (14 $ (39
Three Months Ended March 31, 201(
Parent Guarantor Non-Guarantor
Company Subsidiaries Subsidiaries Eliminations Consolidated
(unaudited)
$ — 3 47¢  $ 17C % — 3 64¢
— 5 13 (18) —
— 487 182 (18) 64€
(6) (341 (10€) — (455)
— (13) (5) 18 —
(6) (354) (117) 18 (45E)
(6) 12¢ 70 — 193
(8 (79) (29) — (116)
@ (60) 27) — (88)
(19 (10) 14 — (11)
- 1 2 ©) -
(28) ) (16) — (49)
— 2 1) 3 —
— (37) (15) — (52
(76) (17) — 93 —
(119) (70) (16) 93 (112)
— (6) @ — )
(119 (76) (17) 93 (119
@ — — — @




Loss applicable to common shareholders $ (120) $ (76) $ 17 $ 93 % (120
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Condensed Consolidated Statements of Cash Flows

Three Months Ended March 31, 201:

Cash flows provided by (used in) operating
activities

Cash flows provided by (used in) investing
activities:
Purchases of property and equipm
GC Colombia cash transfer to Guarantor
Subsidiarie
Loans made to affiliate
Loan repayments from affiliates

Net cash flows provided by (used in) invest
activities

Cash flows provided by (used in) financing
activities:
Repayment of capital lease obligatic
Repayment of del
Finance costs incurre
Proceeds from sal-leaseback
Proceeds from exercise of stock optir
Payment of employee taxes on share-ba

compensatiol

Proceeds from affiliate loar
Repayment of loans from affiliates

Net cash flows provided by (used in) financ
activities

Effect of exchange rate changes on cash a
cash equivalent

Net decrease in cash and cash equiva
Cash and cash equivalents, beginning of pe

Cash and cash equivalents, end of period

Cash flows provided by (used in) operating

activities $

Cash flows provided by (used in) investing

activities:

Purchases of property and equipm

Loans made to affiliate

Change in restricted cash and cash
equivalents

Net cash flows used in investing activit

Cash flows provided by (used in) financing

activities:

Repayment of capital lease obligatic

Repayment of del

Finance costs incurre

Payment of employee taxes on share-based
compensatiol

Proceeds from affiliate loans

Parent Guarantor Non-Guarantor
Company Subsidiaries Subsidiaries Eliminations Consolidated
(unaudited)

(46) $ 5 $ (1) $ — $ (57)

D (26) ©) — (36)

— 9 9) — —

— (1) — 1 —

45 — — (45) —

44 (18) (18) (44) (36)

— (13) (€) — (16)

— D — — y

D — — — D

— — 4 — 4

_ — — 1

— (€) — — (€)

1 — — (1) —

— (45) — 45 —

1 (62) 1 44 (16)

— — 2 — 2

«y (75) (31 — (107)

2 261 10¢ — 372

1 3 18¢ $ 78 % — $ 26E

Three Months Ended March 31, 201(
Parent Guarantor Non-Guarantor
Company Subsidiaries Subsidiaries Eliminations Consolidated
(unaudited)

62 $ 43 $ (12 $ — $ (31)

— (30 (11) — (47)

1) (20) — 21 —

— 5 (3) — 2

(1) (45) (14) 21 (39

— (10 (4) — (14)

— ) @) — (4)

D — — — D

— (1) — — (1)

— 1 20 (21) —




Net cash flows provided by (used in) financ
activities

Effect of exchange rate changes on cash a
cash equivalent

Net decrease in cash and cash equiva
Cash and cash equivalents, beginning of pe

Cash and cash equivalents, end of period

(1) (12) 14 (22) (20)
— (27 @ — (28
(64) (41) (13) — (119)
95 292 8¢ — 477
$ 31 $ 252 $ 76 $ — 35¢
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14. SUBSEQUENT EVENT

On April 10, 2011, GCL entered into an Agreemerd Blan of Amalgamation (the “Plan of Amalgamatiowijh Level 3
Communications, Inc., a Delaware corporation (“Le3/¢, and Apollo Amalgamation Sub, Ltd., a Bermugtampany and wholly-owned
subsidiary of Level 3 (“Amalgamation Sub”), purstitmwhich GCL and Amalgamation Sub will be amal@a®d under Bermuda law with
the surviving amalgamated company continuing asbaidiary of Level 3 (the “Amalgamation”). Undeetterms and subject to the
conditions of the Plan of Amalgamation, each sldueapital stock of GCL will be converted into ltases of common stock of Level 3 (and,
in the case of GCL'’s preferred shares, the rightteive accrued and unpaid dividends thereon) Plae of Amalgamation contains
customary representations and warranties and cot&riacluding, among others, agreements by eatheo€ompany and Level 3 (i) to
continue conducting its respective businessesdmttinary course, consistent with past practicesia compliance with applicable law,
during the interim period between the executiothefPlan of Amalgamation and consummation of thealgamation and (i) not to engage
certain specified kinds of transactions during fiexiod, including equity and debt financings (ottien capital leases so long as the
Company'’s aggregate outstanding capital lease atidigs do not at any time exceed $153), capitatedjtures, loans, acquisitions, and the
repurchase of shares of the Company’s parent’s aomstock. The Plan of Amalgamation is subject tbade closing conditions, including
the approval of the stockholders of each of GCL laenkl 3 and receipt of certain regulatory and goxeental approvals. The consummation
of the Amalgamation would constitute a “Change ohtol” under and as defined in the indenturegtier12% Senior Secured Notes, GCUK
Senior Secured Notes and 9% Senior Notes. Pursu#im indentures, within 30 days following any @¢ea of Control, the Company is
required to commence an offer to purchase all ®fttien outstanding 12% Senior Secured Notes, GC&HoESecured Notes and 9% Senior
Notes at a purchase price equal to 101% of theijpahamounts thereof, plus accrued interest, yf #mereon to the date of purchase.
more information related to the Plan of Amalgamatigee Part II, Iltem 6. - Exhibit 2.1, “Agreementi@lan of Amalgamation”, filed as part
of GCL'’s quarterly report on Form 10-Q.
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Exhibit 99.3

The following Unaudited Pro Forma Condensed CombBalance Sheet as of March 31, 2011 and the UtealiBro Forma
Condensed Combined Statements of Operations fdahthe months ended March 31, 2011 and the fissal gnded December 31, 2010 of
Level 3 Communications, Inc. (“Level 3") have bgaepared as if Level 3's amalgamation with Globadssing Limited (“Global
Crossing”), and the assumptions and adjustmentsitied in the accompanying notes herein had ocdumnethe dates specified below. On
April 10, 2011, Level 3 entered into a definitivgraement pursuant to which a subsidiary of LewellB subject to the conditions in the
agreement, amalgamate with Global Crossing (thegthsition”). For accounting purposes, the Acdiasi will be considered an acquisition
of Global Crossing by Level 3.

Under the terms of the amalgamation agreement,abfotossing shareholders will receive 16 shardsgél 3 common stock for
each share of Global Crossing common stock andertible preferred stock owned at closing. On Ap€i| 2011, the date the amalgamation
agreement was signed, Global Crossing had appreedynz9 million common and preferred shares outditam Including approximately 6
million shares reserved for outstanding share basatpensation awards, Global Crossing had apprdglgn85 million common and
preferred shares outstanding at March 31, 2011 ufbedited pro forma financial information refleestimated aggregate consideration of
approximately $3.7 billion for the Global Crossiacguisition, calculated as follows (in millions):

Number of Global Crossing common and preferredeshautstanding as of March 31, 20: 85
Multiplied by exchange ratio per amalgamation agreset 16
Number of Level 3 shares to be issut 1,36(
Multiplied by price of Level 3 common stock* $ 1.7¢
Estimated equity consideration $ 2,43¢
Assumption of net debt as of March 31, 2011 $ 1,23(
Estimated aggregate consideration* $ 3,66¢

*The estimated purchase price has been determiamsetlon the closing price of Leveb3ommon stock on May 10, 2011. Purst
to the acquisition method of accounting, the fimalchase price will be based on the number of GlBbassing shares outstanding and the
price of Level 3's common stock as of the closiaged The above estimated aggregate considerdsonnzludes an estimate of
approximately 6 million Global Crossing shares resd for the pre-combination portion of Global Giiog's outstanding share based
compensation awards to be assumed by Level 3.

After consideration of all applicable factors pwstito the business combination accounting rutesparties consider Level 3 to be
the “accounting acquirer” for purposes of the prapian of the unaudited pro forma financial infotioa included below because Level 3 is
issuing its common stock to acquire Global Crosgatg premium), the board of directors of the cioat company will be composed
principally of former Level 3 directors and the exive management team of the combined companyaxgkly be led by current Level 3
executives, among other factors.

In order to consummate the Acquisition and to eetiertain existing indebtedness of Global Crosdiegel 3 has entered into a
financing commitment letter, described below, parguo which the Commitment Parties (as definedwghave committed, subject to
customary conditions, to provide the financing ltova Level 3 to consummate the Acquisition anddéimance certain existing indebtedness
of Global Crossing in connection with the consumaorabf the Acquisition. Level 3 is currently evatung strategies for addressing Global
Crossing’s outstanding debt at closing, which caald the form of any or a combination of tendéersf, consent solicitations, redemptions,
defeasance, satisfaction and discharge, changentt offers, and open market purchases. Marth@foregoing options would require the
payment of premiums and fees, and in particulaageof Global Crossing’s debt instruments curneatie redeemable only at a make-whole
premium. The prepayment fee associated with la@ge of control premium discussed below repregbatminimum that Level 3 would
expect to pay in fees and expenses; however, depead the methods Level 3 chooses to refinandedebiat, the aggregate amount of
premiums and fees could be materially greater.

The following unaudited pro forma financial infortizan related to the Acquisition was prepared ushegacquisition method of
accounting for business combinations, and is basdtie assumption that the Acquisition took plasefaMarch 31, 2011 for the purpose of
the Unaudited Pro Forma Condensed Combined Balheet. The Unaudited Pro Forma Condensed Combimagéehents of Operations for
the three months ended March 31, 2011 and foré¢he gnded December 31, 2010 are presented asAtthésition occurred on January 1,
2010. Unaudited pro forma adjustments, and thenagons on which they are based, are describ#teiaccompanying notes to Unaudited
Pro Forma Condensed Combined Financial Statem&hish are referred to in this section as the nd@estain reclassifications have been
made relative to Global Crossing’s historical finah statements in order to present them on a lsasisistent with those of Level 3.

In accordance with the acquisition method of actiognthe actual consolidated financial statemenftsevel 3 will reflect the
Acquisition only from and after the completion dafehe Acquisition. Level 3 has not yet undertakedetailed analysis of the fair value of
Global Crossing’s assets and liabilities and wal finalize the purchase price allocation relatethe Global Crossing acquisition until after
the Acquisition is consummated. Thus, the prowigloneasurements of fair value reflected are stibjechange once the valuations are
completed. The final valuation will change the a#ltion of the purchase price, which could signifibaaffect the fair value assigned to the
assets acquired and liabilities assumed, with eesponding adjustment to goodwill.




Acquisition-related costs include transaction cesich as legal, accounting, valuation and otheiepsional services. Total
acquisition-related transaction costs expectectmbéurred by Level 3 are approximately $40 millioFhe costs associated with these non-
recurring activities do not represent ongoing co$the fully integrated combined organization and therefore not included in the Unaud
Pro Forma Condensed Combined Statements of Opasabat are included in the Unaudited Pro Formad€nsed Combined Balance Sheet
as a reduction of cash and stockholders’ equitgquisition-related costs recognized in the histarimancial statements of Level 3 were less
than $1 million in the three months ended March281,1 and the twelve months ended December 31, 20tése charges were expensed in
accordance with the acquisition method of accognimd were reflected in selling, general and athtrative expenses. Level 3 expects to
incur additional acquisition-related expenses dased with the Acquisition including additional @gration activities. Based on current plans
and information, Level 3 expects to incur approxiena$200 to $225 million of integration costs asated with the Acquisition, however the
ultimate costs incurred may vary from these estimator the purpose of the pro forma informatibe,estimated integration costs have been
excluded as the timing and effects of these actwatoo uncertain to meet the criteria for unadjiro forma adjustments.

The unaudited pro forma information presented béiaw been prepared in accordance with the rulesemudations of the U.S.
Securities and Exchange Commission. The Unauéited~orma Condensed Combined Financial Statementsoaintended to represent or
be indicative of the consolidated results of operet or financial position of Level 3 that wouldveabeen reported had the Acquisition been
completed as of the dates presented, and shoultertaken as representative of the future condelitigesults of operations or financial
position of Level 3. The Unaudited Pro Forma Comsg@ehnCombined Financial Statements do not reflecogerating efficiencies and cost
savings that Level 3 may achieve with respect toliaing the companies. Synergies have been exdlirdm consideration because the
not meet the criteria for unaudited pro forma aiests.

Level 3 entered into certain transactions with @ldbrossing prior to entering into the amalgamatgreement, whereby Level 3
received cash for communications services to beiged in the future which it accounted for as defdrevenue. As a result of the
Acquisition, Level 3 can no longer amortize thigestieed revenue into earnings and accordingly, redube purchase price applied to the net
assets acquired in the Acquisition by $79 millitre amount of the unamortized deferred revenuenbalan March 31, 2011.

The Unaudited Pro Forma Condensed Combined Fing8izitements should be read in conjunction withpiilelicly-available
historical consolidated financial statements armbarpanying notes of Level 3 and Global Crossing.

2




LEVEL 3 COMMUNICATIONS, INC. AND SUBSIDIARIES
Unaudited Pro Forma Condensed Combined Balance Sheast March 31, 2011

Pro Forma
Historical Historical Pro Forma Financing Pro Forma
(dollars in millions) Level 3 Global Crossing Adjustments Adjustments Combined
Assets
Current Assets

Cash and cash equivalel $ 1,07¢ 26t 3 (40)(a) $ 272(a) $ 1,57¢

Restricted cash and securit 3 4 — — 7

Receivables, ne 29t 35€ — — 651

Other 10¢ 10¢ (11)(e) 10(a) 211
Total Current Asset 1,48¢ 72¢€ (52) 282 2,44t
Property, Plant and Equipment, | 5,27¢ 1,18¢ 1,711(d) — 8,17¢
Restricted Cash and Securit 12 5 — — 12t
Goodwill 1,42¢ 211 765(d) — 2,40t
Other Intangibles, ne 347 18 282(d) — 647
Other Assets, n¢ 144 11C (4)(e) 55(a) 26€

(37)(b)
Total Assets $ 8,80: 2,261 % 2,666 $ 337 $ 14,06¢
Liabilities and Stockholders’ Equity
(Deficit)
Current Liabilities:

Accounts payabl $ 32¢ 353 3 —  $ —  $ 681

Current portion of lon-term debt 44¢ 89 — (37)(b) 501

Accrued payroll and employee bene 39 69 — — 10¢

Accrued interes 134 25 — (24)(a) 13t

Current portion of deferred reven 151 18C (9)(c) — 27€

(46)(e)

Other 79 272 — — 351
Total Current Liabilities 1,18( 98¢ (55) (62) 2,052
Long-Term Debt, less current portis 6,61¢ 1,40¢ 11(a) 39¢(b) 8,44¢

13(a)
Deferred Revenue, less current pori 737 337 (70)(c) — 814
(190(e)
Other Liabilities 532 55 38(f) — 625
Total Liabilities 9,067 2,78¢ (259) 337 11,937
Stockholder Equity (Deficit):

Preferred stoc — 2 2)() — —

Common stocl 17 1 13(3i) — 31

Additional paic-in capital 11,64¢ 1,44¢ 97€(i) — 14,06¢

Accumulated other comprehensive |i 47 (@D} 1() — (47)

Accumulated deficit (11,889 (1,979 1,931(k) — (11,929
Total Stockholders’ Equity (Deficit) (265) (525) 2,91¢ — 2,12¢
Total Liabilities and Stockholders’ Equity

(Deficit) $ 8,802 2,261 % 2,666 $ 337 % 14,06¢

See the accompanying notes to the Unaudited Prod&@ondensed Combined Financial Statements.
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LEVEL 3 COMMUNICATIONS, INC. AND SUBSIDIARIES
Unaudited Pro Forma Condensed Combined Statement @perations
For the twelve months ended December 31, 2010

Historical Historical Pro Forma Pro Forma
(dollars in millions, except per share data) Level 3 Global Crossing Adjustments Combined
Revenue
Communication: $ 3,591 $ 2,60¢ $ (59(9)$ 6,141
Coal Mining 60 — — 60
Total Revenue 3,651 2,60¢ (59 6,201
Costs and Expenses (exclusive of depreciation arattezation
shown separately belov
Cost of Revenu
Communication: 1,43¢ 1,26¢ (40)(9) 2,66(
Coal Mining 56 — — 56
Total Cost of Revenue 1,49( 1,26¢ (40) 2,71¢
Depreciation and Amortizatic 87¢ 337 77(d) 1,29(
Selling, General an —(h)
Administrative 1,37: 943 (6)(9) 2,31C
Restructuring Charges 2 — — 2
Total Costs and Expenses 3,741 2,54¢ 31 6,31¢
Operating Income (Loss) (90 63 (90) (117)
Other Income (Expense
Interest incom 1 2 — 3
Interest expens (58€) (197) (32)(b) (809)
Loss on extinguishment of debt, 1 (59 (6) — (65)
Other, net 21 (45 — (29)
Total Other Expense (623) (240) (32 (895
Loss from Continuing Operations Before Income (713 a77) (122) (1,012
Income Tax Benefit 91 5 —(I) 96
Net Loss from Continuing Operatio $ (622) $ (172 $ (122 $ (916
Shares Used to Compute Basic and Diluted Loss from
Continuing Operations per Share (in thousar 1,660,191 60,41¢ 1,360,001((i) 3,020,19
Basic and Diluted Loss from Continuing Operatioes hare* $ 0.37) $ (2.97) $ (0.30)

See the accompanying notes to the Unaudited Prod&@ondensed Combined Financial Statements.

* Global Crossing Basic and Diluted Loss from Coatng Operations per Share was increased by ${bmilf preferred stock dividends.
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LEVEL 3 COMMUNICATIONS, INC. AND SUBSIDIARIES
Unaudited Pro Forma Condensed Combined Statement @perations
For the three months ended March 31, 2011

Historical Historical Pro Forma Pro Forma
(dollars in millions, except per share data) Level 3 Global Crossing Adjustments Combined
Revenue
Communication: $ 914  $ 661 $ (15(9) $ 1,56(
Coal Mining 15 — — 15
Total Revenue 92¢ 661 (15) 1,57¢
Costs and Expenses (exclusive of depreciation and
amortization shown separately belc
Cost of Revenu
Communication: 357 324 (20)(9) 671
Coal Mining 15 — — 15
Total Cost of Revenue 372 324 (20 68€
Depreciation and Amortizatic 204 80 23(d) 307
Selling, General and Administrati —(h)
357 258 2)(9) 60¢
Restructuring Charges — — — —
Total Costs and Expenses 933 657 11 1,601
Operating Income (Los! 4 4 (26) (26)
Other Income (Expense
Interest incom — — — —
Interest expens (157) (45) (8)(b) (210
Loss on extinguishment of debt, 1 (20) — — (20
Other, net 3 18 — 21
Total Other Expense (174) (27) (8) (209
Loss from Continuing Operations Before Income (17¢) (23) (34) (235)
Income Tax Expense (27) (10 —(1) (37)
Net Loss from Continuing Operatio $ (205) $ 33) $ 39 $ (272)
Shares Used to Compute Basic and Diluted Loss frorr
Continuing Operations per Share (in thousar 1,681,18 60, 75¢ 1,360,001(i) 3,041,18

Basic and Diluted Loss from Continuing Operations p

Share* $ (.12 $ (0.5€) $ (0.09)

See the accompanying notes to the Unaudited Prod&@ondensed Combined Financial Statements.

* Global Crossing Basic and Diluted Loss from Coaotng Operations per Share was increased by $lomif preferred stock dividends.
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Notes to Unaudited Pro Forma Condensed Combined Famcial Information
(1) Basis of Presentation

The accompanying Unaudited Pro Forma Condensed DemhBinancial Statements are provided for illusteapurposes only and do not
purport to represent what the actual consolidagsdlts of operations or the consolidated finanmislition of Level 3 would have been had
Acquisition occurred on the dates assumed, nothaenecessarily indicative of future consolidatesilts of operations or consolidated
financial position. The Unaudited Pro Forma ConddnSombined Financial Statements do not refledtsagngs, operating synergies or
revenue enhancements anticipated to result fromAdlg@isition, the costs to integrate the operatiohisevel 3 and Global Crossing or the
costs necessary to achieve these cost savingstiogesynergies or revenue enhancements. The Uedudio Forma Condensed Combined
Financial Statements should be read in conjunatibim the separate publicly-available historical solidated financial statements and
accompanying notes of Level 3, and the separaterttial consolidated financial statements and ag@oning notes of Global Crossing that
are incorporated by reference in this current repor-orm 8-K. Certain reclassifications have bewmle to the historical presentation of
Global Crossing’s financial statements to confoorthie presentation used in the Unaudited Pro F@oralensed Combined Balance Sheet
and relate primarily to accrued payroll and empéolgenefits, accrued interest, other current litdedj and capital lease obligations. Certain
reclassifications have been made to the histopidentation of Global Crossing’s financial statete¢o conform to the presentation used in
the Unaudited Pro Forma Condensed Combined Statesh@perations primarily related to cost of revenselling, general and
administrative expenses; loss on extinguishmendebt; and other income, net.

The following unaudited pro forma adjustments hiagen reflected in the Unaudited Pro Forma Conde@satbined Financial Statements.
These adjustments give effect to pro forma evévasare (i) directly attributable to the Acquisitiqii) factually supportable and (iii) with
respect to the condensed combined statements cdtapes, expected to have a continuing impact erctimbined company. As of the date
of this Current Report on Formi8-Level 3 has not performed the detailed valuatitudies necessary to arrive at the required essra the
fair market value of Global Crossirggassets to be acquired and liabilities to be asduand the related allocations of purchase pricehas i
identified the adjustments necessary, if any, twfaan Global Crossing’s accounting policies to Lle¥’s accounting policies. However, as
indicated in Note 2 to the Unaudited Pro Forma @mséd Combined Financial Statements, Level 3 hae mertain adjustments to the
March 31, 2011 historical book values of Global €3i0g’s assets and liabilities to reflect certaiiminary estimates of the fair values
necessary to reflect adjustments required by tpécgion of the acquisition method of accountiog husiness combinations. Any excess
purchase price over the historical book valueslob@l Crossing’s net assets, as adjusted to reftanated fair values, has been recorded as
goodwill. Actual results will differ from these Uadited Pro Forma Condensed Combined Financial i8tatés once Level 3 has determined
the final purchase price for Global Crossing, hamgleted the valuation studies necessary to fiedhz required purchase price allocations
based on the tangible and intangible assets aiditlizs of Global Crossing at the completion o tAcquisition, and has finalized any
necessary adjustments from conforming accountitigips and further classification changes. The iheiigation of the final purchase price
allocations can be highly subjective and it is fllssthat other professionals applying reasonaldginent to the same facts and
circumstances could develop and support a rang#erhative estimated amounts.

Level 3 is still in the process of completing thedalled valuation studies and other analysis necgss finalize the necessary purchase price
allocation and identifying any related impact theray be on the Unaudited Pro Forma Condensed Ceahlfiimancial Statements. There can
be no assurance that the finalization of Levelr&igew will not result in material changes.

(2) Basis of Preliminary Purchase Price Allocation

The acquisition of Global Crossing has been acaalftr in accordance with the acquisition methodarfounting. The following prelimina
purchase price is based on Level 3's preliminatiyreges and is allocated to Global Crossing’s thlegand intangible assets and liabilities
based on their estimated fair value as of Marcl2811. The final determination of the allocatidrite purchase price will be based on the
fair value of such assets and liabilities as ofabtial consummation date of the Acquisition anidilvei completed after the Acquisition is
consummated. Such final determination of the paselprice allocation may be significantly differéeim the preliminary estimates used in
these pro forma financial statements. Based ocltdsing price of Level 3's common stock on May 2011, the purchase price would be
approximately $2.4 billion. The requirement to b#sefinal purchase price on the number of Glolrals€ing shares outstanding and the
of Level 3's common stock as of the closing datk Mgely result in a per share equity componerifadent from the $1.79 assumed in these
Unaudited Pro Forma Condensed Combined Finana#ti®ents, and that difference may be material.&fbe, the estimated consideration
expected to be transferred reflected in these Utedi®ro Forma Condensed Combined Financial Statentkwes not purport to represent
what the actual consideration transferred will beewthe Acquisition is completed. For example,ramdase or decrease by 10% in the Level
3 common stock price as of the close of busineddayn 10, 2011 ($1.79 per share) would increasesorahse the consideration expected to
be transferred by approximately $245 million, whigbuld be reflected in these Unaudited Pro Formadeansed Combined Financial
Statements as an increase or decrease to goodwill.




Based upon a preliminary valuation, the total pasghprice (as calculated in the manner describededlbvas allocated as follows:

(dollars in millions)

March 31, 2011

Assets:
Cash, cash equivalents, and restricted $ 274
Accounts receivabl 35€
Other current asse 92
Property, plant and equipment, | 2,90(
Goodwill 97¢
Identifiable intangible: 30C
Other assets 69
Total Asset: 4,96
Liabilities:
Accounts payabl (359)
Current portion of lon-term debt (89
Accrued payroll and employee bene (69)
Accrued interes (25)
Other current liabilitie: (272)
Deferred reveni—Global Crossing (202
Other liabilities (93
Long-term Debt, less current portion (1,430)
Total Liabilities (2,539
Total Estimated Equity Considerati 2,43¢
Deferred revenue—Level 3 (79
Total Estimated Purchase Price $ 2,35t

Upon completion of the final fair value assessnadtdr the Acquisition, Level 3 anticipates that thiégmate purchase price allocation will

differ from the preliminary assessment outlinedweb@dny changes to the initial estimates of the ¥aiue of the acquired assets and assumec
liabilities will be recorded as adjustments to #hassets and liabilities and residual amountsheildllocated to goodwill. The initial estima

of the fair value of deferred revenue of Level 8 subject to change and it is possible that angeqyuent adjustments may result in a gain or
loss on the settlement of the associated agreements

The guidance related to business combinationsnastlihe methodologies for calculating acquisitidoepand for determining fair values. It
also requires that all transaction and restructucivsts related to business combinations be exgessicurred, and it requires that chang
deferred tax asset valuation allowances and ltgslfor tax uncertainties subsequent to the attgpridate that do not meet certain re-
measurement criteria be recorded in the statenfepearations. Total acquisition-related transactioats expected to be incurred by Level 3
are estimated to be approximately $40 million anthay are non-recurring, are reflected only inWinaudited Pro Forma Condensed
Combined Balance Sheet as a reduction of cashtackh®lders’ equity.

The Unaudited Pro Forma Condensed Combined Firldnftamation does not reflect ongoing cost savijrgserating synergies or revenue
enhancements that Level 3 expects to achieve esuét of the Acquisition, the costs to integrate diperations of Level 3 and Global
Crossing, or the costs necessary to achieve tlessesavings operating synergies or revenue enhamisniThe Acquisition is expected to
create annualized operating cost synergies antatappenditure savings. Level 3 expects to reegtihe operating cost savings from
network expense savings and operating expensegsayirimarily from the reduction in back office ase public company costs, supplier
savings, management overlap and the combinatioetfork platforms. The synergy and cost savingimeses are forward-looking
statements and are qualified by reference to tip@itant disclosures set forth under “Forward-LogkBtatements.” Level 3 cannot assure
you that these estimated synergies or cost sawilgse achieved

(3) Accounting Policies

Upon completion of the Acquisition, Level 3 will mnue its review of Global Crossirgjaccounting policies. As a result of that revieeyel
3 may identify differences between the accountiolicies of the two companies that, when confornoedid have a material
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impact on the combined financial statements. At time, Level 3 is not aware of any differences thauld have a material impact on the
combined financial statements. The Unaudited PromBdCondensed Combined Financial Statements dassoime any differences in
accounting policies.

(4) Pro Forma Adjustments

(a) Adjustment to record the cash received from actioisielated financing discussed further below, netayfrpents which are estimatec
be $1,518 million and are assumed to be made carduwrith or before completion of the Acquisitiartiuding $15 million of fees
associated with the senior secured facility, $5llioni of fees associated with the senior unsecbréhe facility, $40 million for Level
3’s estimated transaction costs, $1,389 millioretode Global Crossing’s short term and long teebtdincluding a $13 million
prepayment fee associated with the change of dgaemium) excluding capital lease obligations, &2d million of accrued interest.
Level 3 is currently evaluating strategies for @&ding Global Crossing’s outstanding debt at ctpsivhich could take the form of any or
a combination of tender offers, consent solicitadicredemptions, defeasance, satisfaction andatigehchange of control offers, and
open market purchases. Many of the foregoing aptigould require the payment of premiums and faed,in particular certain of
Global Crossing’s debt instruments currently adesmable only at a make-whole premium. The $1Bomprepayment fee associated
with the change of control premium represents tiemum that Level 3 would expect to pay in fees argdenses; however, depending
on the methods Level 3 chooses to refinance that thee aggregate amount of premiums and fees dmufdaterially greater.

Financing

(Dollars in millions) Adjustments
Proceeds from Level 3 financing activiti $ 1,75(C
Debt issuance costs of new Level 3 acquis-related financing (Note 4b), short te (10)
Debt issuance costs of new Level 3 acquis-related financing (Note 4b), long tel (55)
Repayment of Global Crossing’s outstanding deltlushng capital lease obligations ($1,365 millimcluding

net unamortized discount of $11 millic (1,376
Premium to retire Global Crossi's debi (13
Payment of accrued interest on retirement of Gl@raksing’s debt (24)

Net proceeds from financing activities $ 272

(b) On April 10, 2011, concurrently with the executimithe amalgamation agreement, Level 3 Financimg, b subsidiary of Level 3
(“Level 3 Financing”), and Level 3 entered intaimaihcing commitment letter (the “Commitment Let)ewnith Bank of America, N.A.
(“Bank of America”), Merrill Lynch, Pierce, Fenn& Smith Incorporated (“Merrill Lynch”), and Citigigp Global Markets Inc. (together
with Bank of America and Merrill Lynch, the “Commient Parties”)The Commitment Letter was subsequently amendedestdted ol
April 19, 2011, to add Deutsche Bank Trust CompAmericas, Deutsche Bank AG Cayman Islands Braneté&he Bank Securities
Inc., Morgan Stanley Senior Funding, Inc., CrediisSe AG and Credit Suisse Securities (USA) LLCammitment Parties. The
Commitment Letter provides for a senior securenh iean facility in an aggregate amount of up toG6illion (the “senior secured
facility”). The Commitment Letter also provides o senior unsecured bridge facility up to $1.1idnl (the “bridge facility”), if up to
$1.1 billion of senior notes or certain other sé@s (“debt securities”) are not issued by LevéliBancing or Level 3 to finance the
Acquisition on or prior to the closing of the Acsition. In lieu of drawing on the bridge facilityevel 3 anticipates issuing other debt
securities to finance a portion of the total coasadion used to replace substantially all of Gldbadssing’s short term and long term
debt. For the purpose of the Unaudited Pro Fororad€nsed Combined Balance Sheet, Level 3 has adstu(d@ectly or though its
subsidiaries) would borrow an aggregate of $1,78om, comprised of a $650 million senior secufadility and $1.1 billion of debt
securities, to fund the replacement of substamgtalllof Global Crossing’s short term and long tetabt, related transaction costs as part
of the Acquisition, as well as for general corperptirposes. In the Unaudited Pro Forma Condensathited Balance Sheet, the
borrowings under the senior secured facility anot decurities are presented as long-term debt thdeassumption that Level 3 has the
intent and ability (directly or though its subsidég) to place $1,750 million in loans and debusities. Level 3 expects that the senior
secured facility and the debt securities will bevimed by Level 3 Financing. Level 3 expects thahject to regulatory approval, the
senior secured facility will be guaranteed and ssttlby the same entities that currently securegaragdantee (or that, following the
Acquisition, will be required to secure and guaeaitits existing term loans and Level 3 expects thject to regulatory approval, the
debt securities will be guaranteed by the saméienthat guarantee (or that, following the Acdiosi, will be required to guarantee)
Level 3 Financing’s existing notes.




The adjustments to account for these financingitiets are as follows:

As of March 31, 2011

Current Portion of Long Term Debt,

(Dollars in millions) Long Term Debt less Current Portion
Level &'s historical debt balanc $ 44¢ % 6,61¢
Global Crossin’s historical debt balanc 89 1,40¢
Net unamortized discount on Global Crossing ( — 11
Prepayment premium adjustment on Global Crossii — 13
New loans to and debt issued by Lew — 1,75C
Repayment of Global Crossing’s debt (37) (1,359

Total Debt Balanc $ 501 § 8,44¢

For pro forma purposes, Level 3 assumes that ab&@ICrossing debt, except for capital lease ohitiga, has been replaced with the
senior secured facility and debt securities. L&vestimates an increase in interest expense obgippately $32 million in 2010 and an
increase of $8 million in the first three months26fL1 associated with the incremental debt Leweilldssue in connection with the
Acquisition after retiring Global Crossing’s exiggidebt. The change in interest expense for sadbgs is based on a $650 million
senior secured facility, which will accrue interasLIBOR + 4% (with a LIBOR floor of 1.5%) with@&year maturity and $1.1 billion in
debt securities assuming a 14% interest rate angear maturity. For the purpose of the Unaudieal Forma Condensed Combined
Statement of Operations, Level 3 used a rate éb%h&sed on a LIBOR floor of 1.5% included in therts of the senior secured facility.
For the purpose of the Unaudited Pro Forma Condke@senbined Statement of Operations, it has beamass that Level 3 drew down
the senior secured facility and issued the dehiritexs and therefore incurred interest expensagppfoximately $199 million in 2010 and
$50 million in the first three months of 2011. Fiterest expense was offset by the eliminatioBlobal Crossing interest expense ¢
to the retirement of Global Crossings’ averagetantding debt of $1,336 million for the year endegtBmber 31, 2010 and $1,352
million for the three months ended March 31, 204#ich corresponds to $167 million in interest exgeem 2010 and $42 million in the
first three months of 2011.

Twelve months ended Three months ended
(Dollars in millions) December 31, 2010 March 31, 2011
Global Crossin’s historical interest expen $ (67 $ (42
Interest expense resulting from loans and other ldeel 3 will incur in
connection with the Acquisitio 19¢ 50
Increase in interest exper $ 32 % 8

Based on the LIBO Rate of 0.27% on May 6, 201linarease or decrease of 1% from the rate assum#tbaenior secured facility
would not change the pro forma interest expendeated in the Unaudited Pro Forma Condensed Cordisit&ement of Operations for
the twelve months ended December 31, 2010 or thetlfiree months of 2011 given the LIBOR floor 3%. An increase or decrease of
1% from the interest rate assumed on the debtisesuwvould increase or decrease interest expemskeodebt securities by $11 million
and $3 million for the twelve months ended Decen8dgr2010 and the three months ended March 31,,2684fiectively.

Included in the incremental interest expense istith@l interest expense of approximately $10 miillfor the twelve months ended
December 31, 2010 and $3 million for the first threonths of 2011 for the amortization of debt isegacosts associated with the senior
secured facility and the debt securities that L&will issue to finance a portion of the total s@teration used to replace all of Global
Crossing’s debt, excluding capital lease obligatioBbebt issuance costs associated with the twemntioned debt facilities were
assumed to be approximately $65 million ($15 millaf costs associated with the senior securedtfaainortized over 6 years and $50
million associated with the bridge facility and tisbcurities amortized over 7 years). The Unaddie Forma Condensed Combined
Balance Sheet also includes an adjustment to renthee assets by $37 million for the eliminatiomet deferred financing fees upon
retirement of Global Crossing’s existing debt.

The actual interest expense that Level 3 expedtsto may vary from what is assumed in these UitaddPro Forma Condensed
Combined Financial Statements and will depend eratiiual timing and maturity profile of any permaingebt financing issued and the
actual fixed/floating interest rate mix of any pament debt financing and Level 3’s credit ratind amarket conditions, amongst other
factors. Any such variations may be significant.
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Adjustment to remove the Level 3 deferred revertribatable to Global Crossing contracts existimgipto the Acquisition.

Estimated Fair

(Dollars in millions) March 31, 2011 Value Decrease
Current portion of deferred reven $ 9 % — 9 9
Deferred revenue, less current port 70 — 70

Any subsequent adjustments of the fair value ofidetl revenue may result in a gain or loss onékiteement of the associated
agreements.

Adjustments to reflect the components of the priglary estimates of the fair value of assets todmpimed by Level 3 at the completion
of the Acquisition.

Estimated Fair

Value at Estimated Useful
(Dollars in millions) March 31, 2011 Lives (Years)
Property, Plant and Equipme $ 2,90( 2— 40 year
Customer Relationshif 21¢ 10 year
Trademark and trade namr 81 Indefinite
Goodwill 97¢€ Indefinite

The preliminary estimates of the fair value assittoeproperty, plant and equipment reflects appttemi from Global Crossing’s
discounted historical cost basis resulting fronstirstart accounting adjustments it recorded di20@# and 2005. Adjustments to reflect
fair values were estimated by Level 3 managemesgdan a market approach, considering factors asictetwork capacity utilization,
dark fiber, and estimated useful lives, amongseisth

As of the effective date of the Acquisition, iddiatble intangible assets are required to be medsaftréair value and these acquired
identifiable intangible assets could include as&sare not intended to be used or sold or tleairdended to be used in a manner other
than their highest and best use. For purposesséthinaudited Pro Forma Condensed Combined Fih&tai@ments, it is assumed that
all identifiable intangible assets will be used #mat all assets will be used in a manner thatesgrts the highest and best use of those
assets, but it is not assumed that any synergiebevaichieved. The consideration of synergiestiess excluded because they do not
meet the criteria for these pro forma adjustmerfsr purposes of the preliminary allocation, Le¥dlas estimated a fair value for Glo
Crossing’s intangible assets related to trademadktizade names and customer relationships bastteoret present value of the
projected income stream of those intangible asgetodwill, trademark and trade names are not apeakt

The Unaudited Pro Forma Condensed Combined StatsraE@perations have been adjusted to reflectdheesponding adjustments to
Global Crossing’s acquired tangible and intangéssets.

Twelve months Three months
ended ended
(Dollars in millions) December 31, 2010 March 31, 2011
Global Crossin’s historical depreciation and amortizat $ (337) $ (80)
Depreciation and amortization after fair value attjuents associated with acquired
assets 414 102
Increase in depreciation and amortization expense $ 77 $ 23

A 10% change in the allocation between these intdegssets and goodwill would result in a chamganinual amortization expense of
approximately $2 million in the first full year amebuld not cause Level 3’s pro forma basic andteddoss from continuing operations
per common share to change.

Adjustment to record the differences between thienesed fair values and the historical carrying amts of Global Crossing’s deferred
revenues including the elimination of deferred mebalances where no future performance obligatidsts and deferred revenue
attributable to Global Crossing contracts with LUe¥existing prior to the Acquisition. Global Csisg had
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(f)

(9)

(h)

(i)

certain deferred revenues on its balance sheetiats®h with sales of capacity leases, prepaid sesvand installation activities as well as
deferred installation costs included in other aseetits balance sheet. These deferred balansesfesim Global Crossing receiving up-
front payments and incurring up-front costs whédeagnizing the related revenue and expense ovesstimated life of the associated
contract. The estimated fair value of deferrecernexe represents amounts equivalent to the estirsasts to complete plus an appropt
profit margin to fulfill the obligations assumedtime transaction. The estimated amounts preseatguifposes of the Unaudited Pro
Forma Condensed Combined Balance Sheet are basedhedeferred revenue and other asset balanc@®loél Crossing as of

March 31, 2011. Revenue is not impacted by thevidue adjustment of deferred revenue.

Estimated Fair

(Dollars in millions) March 31, 2011 Value Decrease

Current portion of deferred reven $ 18C $ 134 $ 46
Deferred Revenue, less current pori 337 147 19C
Other deferred installation costs included in Cuoiréssets, Othe 11 — 11
Other deferred installation costs included in Othssets 4 — 4

As of the completion date of the Acquisition, Le@alill provide deferred taxes adjustments as phithie accounting for the
Acquisition, primarily related to the estimated faalue adjustments for acquired intangibles dueeteel 3's net operating loss position.

The pro forma adjustment to record the effect déded taxes and other adjustments was computestittasan estimated post-
Acquisition effective tax rate of 39% as follows:

Adjustment as of
(Dollars in millions) March 31, 2011

Deferred tax liabilities associated with fair valfe@ndefinite-lived assets of Global Crossing acqui $ 38

Adjustment to eliminate the historical intercompdransactions between Level 3 and Global Crossirte elimination of intercompany
revenue is higher than the cost of revenue elintinats Global Crossing accounted for certain tretigias as capital transactions and no
adjustment was included in depreciation due tddhevalue adjustment on the related property, todantl equipment.

On the date of completion of the Acquisition, altsianding employee stock option awards of Glolvak€ing will be exchanged for
Level 3 options and all restricted stock units ¢blial Crossing vest and will be converted into Ue/ehares in accordance with the
terms of the amalgamation agreement. Expense assdevith the vesting and conversion will be redpeg in selling, general and
administrative expenses.

Adjustment to reflect the elimination of Global Gsing’s common and preferred shares outstandin@friee assumed issuance of
common shares as a result of the Acquisition catedlby multiplying Global Crossirgcommon and preferred shares outstanding
exchange ratio of 16 Level 3 common shares per#&IBbossing common and preferred share. Prefstoek dividends have been
eliminated on the Unaudited Pro Forma Condensedi@wd Statements of Operations.

Adjustments as of

(Dollars in millions) March 31, 2011
Eliminate Global Crossing preferred stock $ (2
Issue 1,360 million shares of Level 3 common s! $ 14
Eliminate Global Crossing common stock (1)
Adjustment to common stock $ 13

The related adjustment to additional paid-in capitathe aforementioned changes in common andepred stock is as follows:
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Adjustments as of

(Dollars in millions) March 31, 2011
Total estimated equity considerati $ 2,43¢
Elimination of Global Crossing additional p-in capital (1,444
Common stock (14)
Adjustment to additional paid-in capital $ 97€

Adjustment to eliminate Global Crossing’s accumedadther comprehensive loss.

Adjustment to eliminate Global Crossing’s accumedadieficit, and to record estimated non-recurricguésition costs of Level 3, as
follows:

Adjustment as of

(Dollars in millions) March 31, 2011

Eliminate Global Crossir's accumulated defic $ 1,971

Estimated Acquisition-related expenses (Note 4a) (40)
Adjustment to accumulated deficit $ 1,931

As of December 31, 2010, Level 3 had net operdtiag carry forwards of approximately $5.9 billiar £J.S. federal income tax
purposes. Given the Level 3's net loss positinopime tax expense is primarily related to statefaragn income taxes and no
adjustment for income taxes has been providedaruthaudited Pro Forma Condensed Combined Statemie@serations.

Level 3 is still in the process of completing thetadled valuation studies and other analysis necgds finalize the necessary adjustm
related to income taxes, and related deferredgs&ta and liabilities. There can be no assuraratetth finalization of Level 3's review
will not result in material changes.
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