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SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-K

Annual Report Pursuant to Section 13 or 15(d)
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For the fiscal year ended Commission File
December 25, 1993 Number 0-15658
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& Mining Group Restricted Redeemable Convertiblelangeable Common Stock, par value $.0625 Clasw@&dfied Group Convertible
Exchangeable Common Stock, par value $.0625

Indicate by check mark whether the registrant ¢ filed all reports required to be filed by Seeti or 15(d) of the Securities Exchange
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subject to such filing requirements for the past@g@s. Yes [X] No []

Indicate by check mark if disclosure of delinquiélers pursuant to

Item 405 of Regulation S-K is not contained heraimj will not be contained, to the best of regigtsaknowledge, in definitive proxy or
information statements incorporated by referendeart 111 of this Form 10-K or any amendment tastRbrm 10-K. [X]

The registrant's stock is not publicly traded, H#retefore there is no ascertainable aggregate mmeakee of voting stock held by nonaffiliats
As of March 15, 1994, the number of shares out@tgnaf each class of the Company's common stock was
Class B - 1,000,400 shares Class C - 14,199,16@sl@ass D - 20,556,699 shares

Portions of the Company's definitive Proxy Statenienthe 1994 Annual Meeting of Stockholders areorporated by reference into Part Il
of this Form 1-K.



PART |
ITEM 1. BUSINESS.

Peter Kiewit Sons', Inc. (the "Company") was inavgted in Delaware in 1941 to continue a constoadbiusiness founded in Omaha,
Nebraska in 1884. The Company entered the coahginmiisiness in 1943 and the telecommunicationsbssiin 1988. Since 1990, |
Company's subsidiary, PKS Information Services, s provided computer services to third parfi@sancial information about the
construction, mining, and telecommunications sedmes well as geographical information, is corgdiim Note 17 to the Company's
consolidated financial statements.

In connection with a reclassification of the Comyarsecurities in January 1992, the business ohitee Company were realigned into two
groups. The Construction & Mining Group contains @ompany's traditional construction operations liegvit Mining Group Inc., which
performs mining management services for the Conipanining properties. The Diversified Group (thrbugewit Diversified Group Inc., ¢
"KDG") contains mining properties and miscellanesug&stments, as well as interests in MFS Commtioica Company, Inc., California
Energy Company, Inc., and C-TEC Corporation. Additil detailed information about each of those tle@apanies can be obtained from
their separate Forms 10-K filed with the U.S. Siias and Exchange Commission.

CONSTRUCTION

The construction business is conducted by operatibgidiaries of Kiewit Construction Group Incwholly-owned subsidiary of the
Company (collectively, "KCG"). KCG and its jointmeires perform construction services for a widegyeaof public and private customers
primarily in North America. New contract awards ithgr1993 were distributed among the following camstion markets: transportation,
including highways, bridges, airports and railroé®i8%), sewer and waste disposal (13%), buildiig84), oil and gas (7%), power (6%),
residential (2%), and water supply systems (1%} winaller awards in the dams and reservoirs, maand mining markets.

As general contractors, KCG's operating subsidiaare responsible for the overall direction and agament of construction projects and for
completion of each contract in accordance with seamd specifications. KCG plans and schedulesrtjeqts, procures materials, hires
workers as needed, and awards subcontracts. KC&ajlsrrequires performance and payment bondsharassurances of operational
capability and financial capacity from its subcawtors.

KCG's construction contracts generally providetfar payment of a fixed price for the work performBdbfit is realized by the difference
between the contract price and the actual cospagtcuction, and the contractor bears the riskittratly not be able to perform all the work
for the specified amount. The contracts generalhyigle for progress payments as work is completétth, a retainage to be paid when
performance is substantially complete. Construatiomtracts frequently contain penalties or liquediatlamages for late completion and
infrequently provide bonuses for early completion.

Government Contracts. Public contracts accounte@7&6 of the combined prices of contracts awardad@G during 1993. Most of these
contracts wer:



awarded by government agencies after competitigdig. Most public contracts are subject to terrtigmat the election of the government.
In the event of termination, the contractor is thedi to receive the contract price on completedkveord payment of termination related costs.
The volume of available government work is affedigudgetary and political considerations. A digaint decrease in the amount of new
government contracts, for whatever reasons, woale la material adverse effect on KCG.

Demand. The volume and profitability of KCG's counstion work depends to a significant extent ugendeneral state of the economies of
the United States and Canada, and the volume & aailable to contractors. Fluctuating demand eyeire typical of the industry, and such
cycles determine to a large extent the degreempetition for available projects. KCG's construntiperations could be adversely affected
by labor stoppages or shortages, adverse weathditioms, shortages of supplies, or governmentiba.c

Joint Ventures. KCG enters into joint venturesffiently allocate expertise and resources amdwmgventurers and to spread risks assoc
with particular projects. In most joint venturefspie venturer is financially unable to bear itarghof costs and expenses, the other venturers
may be required to pay those costs and expensds.gf€fers to act as the sponsor of joint ventU€X's share of joint venture revenue
accounted for 24% of its 1993 total revenue.

Locations. KCG structures its construction operetiaround 20 principal operating offices locatedulghout the U.S. and Canada, with
headquarters in Omaha, Nebraska. Through its detieetl system of management, KCG has been algjeittily respond to changes in the
local markets. Internationally, a KCG subsidiarpasticipating in the construction of a tunnel unBenmark's Great Belt Channel and other
subsidiaries have operations in Hermosillo, Mexico.

Backlog. At the end of 1993, KCG had a backlog wantracted for but not yet completed) of $2.lidmil. Of this amount, $700 million is
not expected to be completed during 1994. Backlag $2.2 billion at the end of 1992.

Competition. A substantial portion of KCG's busme@svolves construction contracts obtained throogmpetitive bidding. A contractor's
competitive position is based primarily on its pgdor construction services and its reputatiorgfaality, reliability and timeliness. The
construction industry is highly competitive andkdadirms with dominant market power. For 1992, Emgiring News Record ranked KCG as
the 22nd largest contractor in the United Statemnked KCG 6th in the transportation market atidifY the domestic heavy construction
market. These rankings were based on the pricesrafacts awarded in 1992. The U.S. Departmentofi@erce reports that the total value
of construction put in place in 1993 was $486 @illiKCG's U.S. revenues for the same period we:& illion, or 0.4% of the total market.
In 1993 KCG was low bidder on 253 contracts, tlokehich had a contract price exceeding $50 millidve average contract price was $5.8
million.

Properties. KCG has 20 district offices, of whighdte in owned facilities and 6 are leased. KCGameases numerous shops, equipment
yards, storage facilities, warehouses, and corgirumaterial quarries. Since construction projectsinherently temporary and locat-
specific, KCG owns approximately 800 portable @ffiand shops, and 400 transport trailers. KCG lagea equipment fleet, including
approximately 3,000 trucks, pickups, and automsbied 1,500 heavy construction vehicles, suchraegs, scrapers, backhoes, and cre



Subsequent Event. On February 28, 1994, KCG aajié\RAC-Arizona, Inc. ("APAC") from Ashland Oil Comapy, Inc. for $49 million
cash, subject to various adjustments. APAC is eedjag construction and construction materials besses in Arizona. The APAC busines
will be divided between PKS' construction and mingegments.

MINING

The Company is engaged in coal mining throughutsgliaries, Kiewit Mining Group Inc. ("KMG") andi&wit Coal Properties Inc.
("KCP"). KCP has a 50% interest in three mines,clvtdare operated by KMG. Decker Coal Company ("Degke a joint venture with
Western Minerals, Inc., a subsidiary of NERCO, Rlack Butte Coal Company ("Black Butte") is a jouenture with Bitter Creek Coal
Company, a subsidiary of Union Pacific Corporatidfalnut Creek Mining Company ("Walnut Creek") igeneral partnership with Phillips
Coal Company, a subsidiary of Phillips Petroleunm@any. The Decker Mine is located in southeasteontiha, the Black Butte Mine is in
southwestern Wyoming, and the Walnut Creek Miria msast-central Texas. Kiewit also has interestsvimsmaller coal mines, a precious
metals mine, and construction aggregate quarries.

Production and Distribution. The coal mines usestiniéace mining method. During surface mining ofiens, topsoil is removed and stored
for later use in land reclamation. After removatafsoil, overburden in varying thicknesses igteid from above coal seams. Stripping
operations are usually conducted by means of l&aghmoving machines called draglines, or by fleetswtks, scrapers and power shov
The exposed coal is fractured by blasting andddéal into haul trucks or onto overland conveyordrimsportation to processing and loac
facilities. Coal delivered by rail from Decker drigtes on the Burlington Northern Railroad. Codivdeed by rail from Black Butte originat
on the Union Pacific Railroad. Coal is also hallgdrucks from Black Butte to the nearby Jim Bridewer Plant. Coal is delivered by
trucks from Walnut Creek to the adjacent facilitidshe Texas-New Mexico Power Company.

Customers. The coal is sold primarily to electtitities, which burn coal in order to generate steta produce electricity. Approximately 9<
of sales are made under long-term contracts, antethainder are made on the spot market. Approrisn84, 55, and 58 percent of KCP's
revenues in 1993, 1992 and 1991, respectively, dereed from longerm contracts with Commonwealth Edison Companyh(\®iecker an
Black Butte) and The Detroit Edison Company (witbcRer). The sole customer of Walnut Creek is theafeNew Mexico Power Compan

Contracts. Customers enter into long-term contrfactsoal primarily to secure a reliable sourcegpply at a predictable price. KCP's major
long-term contracts have remaining terms rangiomf6 to 35 years. A majority of KCP's long-term tants provide for periodic price
adjustments. The price is typically adjusted thiotlie use of various indices for items such as naddée supplies, and labor. Other portion:
the price are adjusted for changes in productirestaroyalties, and changes in cost due to newsl&gn or regulation, and in most cases,
such cost items are passed through directly tadistomer as incurred. In most cases the prices@sajusted based on the heating content of
the coal.

Beginning in 1993 the amended contract between Gamaraalth Edison Company and Black Butte Coal Compavides that
Commonwealth's delivery commitments will be sagidfinot with coal produced from the Black Bt



mine, but with coal purchased from two unaffiliatathes in the Powder River Basin of Wyoming and k2ec

Coal Production. Coal production commenced at teeker, Black Butte, and Walnut Creek mines in 19279, and 1989, respectively. C
mined in 1993 at the Decker, Black Butte, and Wialtneek mines was 11, 3, and 2 million tons, respely.

Revenue. KCP's total revenue in 1993 was $210anillRevenue attributable to the Decker, Black Butsl Walnut Creek entities, and other
mining operations was $98 million, $92 million, $d@lion, and $1 million, respectively.

Backlog. At the end of 1993, the backlog of codtlamder KCP's long- term contracts approximate® $2lion, based on December 1993
market prices. Of this amount, approximately $24{fian is to be sold in 1994.

Reserves. At the end of 1993, KCP's share of asdigoal reserves at Decker, Black Butte, and Walneek was 184, 60, and 90 million
tons, respectively. Of these amounts, KCP's sHatteeacommitted reserves of Decker, Black Buttel Walnut Creek was 68, 7, and 22
million tons, respectively. Assigned reserves repne coal which can be mined using KCP's currentngipractices. Committed reserves
(excluding alternate source coal) represent KCRsimmum contractual amounts. These coal reserveatgs represent total proved and
probable reserves.

Leases. The coal reserves and deposits of the mirdeeld pursuant to leases with the federal gwent through the Bureau of Land
Management, with two state governments (Montanavdydming), and with numerous private parties.

Competition. The coal industry is highly compe&tilKCP competes not only with other domestic ameifm coal suppliers, some of whom
are larger and have greater capital resourcesktitdh but also with alternative methods of genetpélectricity and alternative energy
sources. In 1992, KCP's production represented ®f0ttal U.S. coal production.

Demand for KCP's coal is affected by economic,tigali and regulatory factors. For example, recefgan air" laws may stimulate demand
for low sulphur coal. KCP's western coal resenasegally have a low sulfur content (less than ceregnt) and are currently useful
principally as fuel for coal- fired steam-electgenerating units. KCP's sales of its western dibal sales by other western coal producers,
typically provide for delivery to customers at tinéne. A significant portion of the customer's delied cost of coal is attributable to
transportation costs. Most of the coal sold fromRk&western mines is currently shipped by railtiiitias outside Montana and Wyoming.
The Decker and Black Butte mines are each servedddiygle railroad. Many of their western coal cetitprs are served by two railroads ¢
such competitors' customers often benefit from lotnensportation costs because of competition betwailroads for coal hauling business.
Other western coal producers, particularly thosténPowder River Basin of Wyoming, have lowerpging ratios (i.e. the amount of
overburden that must be removed in proportion ¢oatimount of minable coal) than the Black Butte Bedker mines, often resulting in lower
comparative costs of production.

Environmental Regulation. Kiewit is required to qagnwith various federal, state and local laws asglilations concerning protection of the
environment. KCP's share of land reclamation expens 1993 was $5 million. KCP's share of accrigiinated reclamation costs was $99
million at the end of 1993. Kiewit does not expecimake significant capital expenditures for enmim@ntal compliance in 1994. Kiewit
believes its compliance wi



environmental protection and land restoration lailnot affect its competitive position since itempetitors in the industry are similarly
affected by such laws.

TELECOMMUNICATIONS

The Company provides telecommunication servicesutyin two partially- owned subsidiaries, MFS Comngations Company, Inc. and C-
TEC Corporation.

MFS COMMUNICATIONS COMPANY, INC.

The Company owns 71% of the common stock of MFS @amications Company, Inc. ("MFS"). The remainingr&s are publicly-owned
and are traded on the NASDAQ National Market Systehares were sold in an initial public offeringMiay of 1993 and in another public
offering in September of 1993.

MFES operates in two business segments: telecomiaionis services, and network systems integratiohnfatilities management services.

Telecommunications Services. MFS Telecom, Inc. (9VIFelecom”) is a major competitive access providffering business and governm
users an alternative to the local telephone conagdior various telecommunication services. At the ef 1993, MFS Telecom operated
telecommunication networks in 14 metropolitan ar&sesw York City, Los Angeles, Chicago, San Frangj$ehiladelphia, Boston,
Washington, D.C., Dallas, Houston, Minneapolis tidabre, Pittsburgh, Atlanta and northern New Jer#ayhe end of 1993, MFS Telecom
provided service to over 900 users. Its networkeceapproximately 1,300 route miles, including appnately 62,000 miles of optical fiber,
with nearly 1,600 office buildings connected to tegwork.

MES Telecom's primary service offerings are spemtakss and private line. Special access serviugects a long distance carrier to an end
user or another carrier. Private line service cingif dedicated circuits connecting two end uggpically two offices of a single business.
the extent that transmissions over circuits onMIS Telecom network do not pass through faciliiethe local telephone company, access
charges for long distance service are avoided. Wigi8com's digital fiber optic networks employ adead fault-tolerant electronics and dual
path architecture to ensure reliable and secueedaimunications.

MES Telecom has an active program to expand ittiagi networks and to develop new networks in othetropolitan areas throughout the
United States and internationally. It currently manplates expansion into more than 60 additionakets (including a number of
international markets) over the next three to fiears. In 1993, MFS Telecom commenced constructiorew fiber optic networks in
London, England, the San Jose-Silicon Valley afdaadifornia, and Tampa, Florida.

In 1993, MFS developed two new services whichzadithe existing MFS Telecom networks. MFS Datalnet, offers high-speed data
telecommunications services, including an innowaservice designed to connect geographically sepkreal area networks ("LAN™) at the
same native speed and protocol at which each LAdtaips. MFS Intelenet, Inc. ("Intelenet”) is prangla single source for local and long
distance telecommunication services to small andiune sized businesses in New York City. As regulatmrriers are removed, the services
offered by Intelenet will be provided in all of MA®Iecom's network cities.

Network Systems Integration and Facilities Managanservices. MFS



subsidiary, MFS Network Technologies, Inc. ("MFS-INTesigns, engineers, develops and managesdtadlation of MFS Telecom's new
fiber optic networks and its network expansions.SMRT also offers its network systems integratiorvises and facilities management
services to third parties.

MFS-NT had a third-party backlog of approximatehi® million at the end of 1993, an increase of 488 year-end 1992. A substantial
portion of the backlog is related to federal, statéocal government contracts. Although some efthcontracts are subject to cancellation
and/or to a revision of funding, MFS believes thi#S-NT is adequately protected for all incurredts@nd the reasonable costs of
termination.

Customers. MFS Telecom's customers include lortgmiie carriers as well as financial service comgmmjovernment departments and
agencies, and academic, scientific and other niagtitutions, each of which has a significant votuof traffic and/or requires extremely
reliable communications. During 1993, MFS Telecaimfsten customers accounted for approximately 60%s total recurring revenue;
however, no single customer of MFS Telecom accalftemore than 10% of MFS' consolidated revend#sS-NT's third party customers
include major local and long distance carriers)eadlevision operators, government units, andda@yporations. During 1993, a contract
with the State of lowa for remote interactive leagfacilities accounted for 30% of MFS' consolathtevenues.

Competition. In each of its markets, MFS Telecorefasignificant competition for its special accasg private line telecommunications
services from local telephone companies, whicheruly dominate their local telecommunications meskExisting competition for private
line and special access services is not basedamigetary technology, but on the quality and religbof the network facilities, customer
service, and service features and price. As atrebthe comparatively recent installation of itsefr optic networks, its dual path architecture
and the state-of-thart technology used in its networks, MFS Telecony nrasome cases, have cost and service qualitgradges over son
currently available local telephone company netwolFS-NT's network systems integration and faesimanagement competitors are
primarily the regional Bell operating companiesidalistance carriers, equipment manufacturers ajdrrimdependent telephone companies.

Regulation. MFS is subject to varying degrees défal, state and local regulation. MFS is not sttltje price cap or rate of return regulation,
nor is it currently required to obtain Federal Conamication Commission ("FCC") authorization for im$dtion or operation of its network
facilities used for domestic services. FCC appriwvatquired, however, for the installation andragien of its international facilities and
services. The FCC has determined that nondomiraariecs, such as MFS, are required to file intéestariffs on an ongoing basis. MFS
subsidiaries that provide intrastate service areegaly subject to certification and tariff filimgquirements by state regulators.

C-TEC CORPORATION

On October 29, 1993, the Company purchased a dlimgranterest in C-TEC Corporation ("C-TEC") fo87 million. Through subsidiaries,
the Company acquired 7.5% of the outstanding star€sTEC common stock and 59.6% of the C-TEC Clxs®mmon stock. Holders of
common stock are entitled to one vote per shafdgh® of Class B stock are entitled to 15 votessbare. The Company thus owns 34.5% of
the outstanding shares, but is entitled to 56.6%h@favailable votes. C-TEC common stock is tramethe NASDAQ National Market
System, and the Class B Stock is quoted on NASDA®teded over the countt



C-TEC Corporation has headquarters in WilBasre, Pennsylvania (it has announced plans to raextain key corporate and operating gt
functions to Princeton, New Jersey). C-TEC has diperating groups. Commonwealth Telephone Compemiges local telephone service
in 19 counties in eastern Pennsylvania. With mioa@ 211,000 main access lines, Commonwealth i2attelargest U.S. telephone company.
The Cable Group is a cable television operator sytftems located in New York, New Jersey, Michidaglaware, and Pennsylvania. The
Cable Group owns and operates systems serving@24istomers and manages systems with an addiBdr@00 customers, ranking it
among the top 35 U.S. multiple systems operatdre.Mobile Services Group offers cellular telephsasrice in northeastern and central
Pennsylvania and southeastern lowa, as well angagid message management services in northeRstensylvania. The Long Distance
Group sells long distance telephone services ilCtramonwealth Telephone local service area andsesgvices elsewhere. The
Communications Group provides telecommunicatioalsted engineering and technical services in tthaastern U.S.

Regulation. Commonwealth Telephone Company and C9'Bng distance telephone subsidiary are sutgde€C regulation.
Commonwealth Telephone Company is subject to exemsgulation by the Pennsylvania Public Utilitpr@mission, including its rate-
making process. Consequently, the ability of Comwemalth Telephone Company to generate increasedni@d® largely dependent on its
ability to increase its subscriber base, obtail&ignessage volume, and control its expenses. CsTdaBle television operations are
regulated by local and state franchise authorémesby the FCC. The federal Cable Television ComsuPnotection and Competition Act of
1992 has increased FCC oversight, including ineeasgulation of subscriber rates.

OTHER OPERATIONS
CALIFORNIA ENERGY COMPANY, INC.

California Energy Company, Inc. ("CECI") is an ipéadent power producer and a developer and owrggathermal and other
environmentally responsible power generating fiefli CECI currently operates five geothermal faes, producing in excess of 250
megawatts of electricity, and controls leases @0 areas of geothermal development propertigantestern United States. CECI, with
KCG and others, is developing geothermal facilittethe Philippines.

Kiewit Energy Company ("KEC"), a Company subsidjaswns 21 percent of the outstanding common stéekrillion shares) of CECI;
CECI common stock is traded on the New York Stogkhange. KEC has options to purchase 5.5 milliaonmmon shares, at exercise prices
below the current market price. In 1991, KEC puselta$50 million of CECI voting convertible prefetrgtock, on which dividends are
payable at an 8.125% rate. The combined commoik siwtt preferred stock voting rights presently &nttEC to 28% of the available votes.
If the options were exercised and the preferreckstonverted, KEC would own approximately 37% ofGTE common stock. A 1991
agreement provides for three KEC representativeab®@CECI board of directors and prohibits KEC fraoguiring more than 49% of CECl's
voting stock before March 1996.

In December 1993, KDG and KCG (together "Kiewitijreed a joint venture agreement with CECI, coverimnigrnational power project
development activities in Asia, particularly in tRhilippines and Indonesia, and in other regiorsl(gling the Caribbean, South America,
and Central America). The agreement, which hasiéinliterm of three years, provides each partightrof first refusal to pursue jointly all
"build, own and operate" or "build, own, operatel amansfer" power projects identified by the ot



party or its affiliates. If both parties agree trticipate in a project, they will share all dey@itent costs equally, each of CECI and Kiewit
will provide 50% of the equity required for finangi a project developed by the joint venture, an€DEill operate and manage any such
project. The agreement contemplates a joint dewedmp structure under which, on a project by prapastis, CECI will be the development
manager, managing partner and/or project operaoequal equity participant with Kiewit and a preée participant in the construction
consortium and Kiewit will be an equal equity paigant and the preferred turnkey construction @mttr, with the construction consortium
providing customary security to project lenderl{iding CECI) for liguidated damages and completjoarantees.

INFORMATION SERVICES

In addition to providing information services tet@ompany and its subsidiaries, PKS Informatiorviges, Inc. ("PKSIS") provides remote
computing services, or "computer outsourcing",4era of IBM and DEC systems under long-term cotgralhe primary focus of PKSIS is

on the systems operations segment of the computsourcing market. Voice and data telecommunicatsgrvices and professional services
practices are in place to support existing andpeoive customers. PKSIS provides its servicegmasfwho desire to focus resources on their
core businesses while avoiding the capital andrmaat costs of operating their own computer centers993, 55 percent of PKSIS' revenue
was from external customers. PKSIS operations antpating equipment are located in a specially desigh0,000 square foot computer
center in Omaha, Nebraska. Construction will bégih994 on a 39,000 square foot addition to thetag facility.

GENERAL INFORMATION

Environmental Protection. Compliance with fedestdte, and local provisions regulating the discharfgmaterials into the environment, or
otherwise relating to the protection of the envin@mt, has not and is not expected to have a mbgdiéat upon the capital expenditures,
earnings, or competitive position of the Compang &s subsidiaries.

Employees. At the end of 1993, the Company anahémrity-owned subsidiaries employed approximaif&ly620 people -- 7,200 in
construction, 750 in mining, 2,200 in telecommutiaras (920 at MFS, 1,280 at C-TEC), 140 in inforimatservices, and 330 in corporate
positions.

ITEM 2. PROPERTIES.

The properties used in the construction segmerdeseribed under a separate heading in Item 1 aBowperties relating to the Company's
mining and telecommunications segments are destabgart of the general business descriptionsasit segments in Iltem 1 above. The
Company considers its properties to be adequaiésfpresent and foreseeable requirements.

ITEM 3. LEGAL PROCEEDINGS.

General. The Company and its subsidiaries aregsatidimany pending legal proceedings. Manageméiei/be that any resulting liabilities
for legal proceedings, beyond amounts reservetinailmaterially affect the Company's financial ddion and results of operations.

Environmental Proceedings. In a large number ofgedings, the Company or its predecessors is onemnérous defendants who may be
"potentially responsible parties" liable for theahup of hazardous substances depo



in landfills or other sites. Management believesd #my resulting liabilities for environmental légaoceedings, beyond amounts reserved,
will not materially affect the Company's financ@ndition.

Whitney Litigation. In 1974, a subsidiary of ther@pany ("Kiewit"), entered into a lease with Whitr@gnefits, Inc., a Wyoming charitable
corporation ("Whitney"). Whitney is the owner, akwit is the lessee, of a coal deposit underlyant, 300 acre tract in Sheridan County,
Wyoming. The coal was rendered unmineable by thié&ae Mining Control and Reclamation Act of 1973ICRA"), which prohibited
surface mining of coal in certain alluvial valldgdrs significant to farming. In 1983, Kiewit andhithey filed an action, now titled Whitney
Benefits, Inc. and Peter Kiewit Sons' Co. v. ThététhStates, in the U.S. Court of Federal Clain@glms Court"), alleging that the
enactment of SMCRA constituted a taking of themlasithout just compensation. In 1989, the Clainmu€ ruled that a taking had occurred
and awarded plaintiffs the 1977 fair market valtithe property ($60 million) plus interest. In 19%e U.S. Court of Appeals for the Federal
Circuit affirmed the decision of the Claims Countahe U.S. Supreme Court denied certiorari. Onrialy 10, 1994, the Claims Court iss!
an opinion which provided that the $60 million judgnt would bear interest compounded annually fr&i7until payment. Kiewit has
calculated the interest for the 1977-1993 periodet&230 million. Kiewit and Whitney have agreedttiewit and Whitney will receive 67.5
and 32.5 percent, respectively, of any award. Aryand 1993, Kiewit and Whitney would be entitleds96 million and $94 million,
respectively.

The government filed two post-trial motions in tBkaims Court during 1992. The government requeateew trial to redetermine the 1977
value of the property. The government also filedation to reopen and set aside the 1989 judgmeviidsand to dismiss plaintiffs'
complaint for lack of jurisdiction. In August 199%e Claims Court indicated that both motions wduddenied, but a written order has not
yet been entered. The government may appeal fratotder, as well as the order regarding compontedést. It is not presently known wit
these proceedings will be concluded, what amouewKiwill ultimately receive, nor when payment walccur.

MFS Litigation. On March 4, 1994, several formercgtholders of MFS Telecom filed a lawsuit againgt34 KDG, and the chief executive
officer of MFS, in the United States District Cofot the Northern District of Illinois, Case No.©@41381. These shareholders sold shares of
MFES Telecom to MFS in September 1992. MFS complateihitial public offering in May 1993. Plaintifeslege that MFS fraudulently
concealed material information about its plans ftbem, causing them to sell their shares at arepaate price. Plaintiffs have alleged
damages of at least $100 million. Defendants hagetamious defenses and intend to vigorously cdrites lawsuit. Prior to the initial public
offering, KDG agreed to indemnify MFS against aiapilities arising from the September 1992 sal®KS is deemed to be liable to
plaintiffs, KDG will be required to satisfy MFSiabilities in accordance with the indemnificatiagreement. If KDG does make payments as
a result of this litigation, the Company's earniags stockholders' equity will not immediately dee| because such payments will be
recorded in the financial statements as an increatfee original purchase price of the MFS Telearares, resulting in goodwill which will

be amortized against earnings in future periods.

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS.
No matters were submitted to a vote of securitglérd during the fourth quarter of 19!
EXECUTIVE OFFICERS OF THE REGISTRANT.

The table below shows information as of March X¥®4labout eac



executive officer of the Company, including his iness experience during the past five years (1381 The Company considers its
executive officers to be its directors who are eapptl by the Company or one of its subsidiaries. Chmpany's directors and officers are
elected annually and each was elected on JunedB,tbServe until his successor is elected andfegehbr until his death, resignation or
removal.

Name Business Experience (1989-1994) Age

Walter Scott, Jr. Chairman of the Board and Presi dent 62

William L. Grewcock Vice Chairman 68

Robert E. Julian  Executive Vice President-Chief Financial 54
Officer (since 1991); Vice Pres ident-
Chief Financial Officer (1989-1 991);
Treasurer (1990-1993)

Kenneth E. Stinson Executive Vice President (since 1991) 51
Vice President (1989-1991)

John Bahen President, Peter Kiewit Sons Co . 66
Ltd. (1989-1993)

Richard Geary Executive Vice President, KCG; President, 59
Kiewit Pacific Co.

Leonard W. Kearney Vice President, KCG; President, Kiewit 53
Construction Company and Kiewit Western Co.

James Q. Crowe  Chairman and Chief Executive Of ficer 44
of MFS

Richard R. Jaros Executive Vice President (since 1993); 42
Vice President (1990-1992); Cha irman
(since 1993), President and CEO (1992-1993)
of CECI; Vice President, KDG (1 989-1990)

George B. Toll, Jr. Executive Vice President, KO®94); Vice 58 President, Kiewit Pacific Co.
PART Il
ITEM 5. MARKET FOR REGISTRANT'S COMMON EQUITY AND R ELATED STOCKHOLDER MATTERS.

Market Information. There is no established pubbding market for the Company's common stock. WUtltee Company's Restated Certific
of Incorporation effective January 1992, the Conypaow has three classes of common stock: ClassrBt@ation & Mining Group
Nonvoting Restricted Redeemable Convertible ComBimck ("Class B"), Class C Construction & Miningd8p Restricted Redeemal
Convertible Exchangeable Common Stock ("Class &1, Class D Diversified Group Convertible Exchatde&ommon Stock ("Class D").
In connection with a reclassification in Januar@29ach "old" Class B share was exchanged fot'oee" Class B share and one Class D
share, and each "old" Class C share was exchangedé "new" Class C share and one Class D shaw.Qlass B and Class C shares ca
issued only to Company employees and can be restydo the Company at a formula price based ory#a-end book value of the
Construction & Mining Group. The Company



generally required to repurchase Class B and @assares for cash upon stockholder demand. Clatsf2s have a formula price based on
the year- end book value of the Diversified Grolipe Company must generally repurchase Class D sfareash upon stockholder demand
at the formula price, unless the Class D sharesrhegublicly traded. Although the Class D sharespredominantly owned by employees
and former employees, such shares are not subjegtriership or transfer restrictions.

Dividends. During 1992 and 1993 the Company dedl#re following dividends on its common stock:

Date Declared Date Paid Dividend Per Share Class
January 4, 1992 January 4, 1992 $0.50 Old B&C
March 20, 1992 May 1, 1992 0.15 New B&C
March 20, 1992 May 1, 1992 0.35 D
March 20, 1992  June 1, 1992 1.00 D
October 23, 1992 January 5, 1993 0.30 B&C
October 23, 1992 January 5, 1993 0.35 D
March 19, 1993 May 1, 1993 0.30 B&C
March 19, 1993 May 1, 1993 0.35 D
March 19, 1993  June 1, 1993 0.15 D
October 29, 1993 January 6, 1994 0.40 B&C

The Board of Directors announced on August 27, 1B88the Company did not intend to pay dividend<tass D shares in the foreseeable
future.

Holders. On March 1, 1994, the Company had thefotig number of stockholders for each class ofa@smon stock:

Holders Class
4 B
1121 C
1327 D

ITEM 6. SELECTED FINANCIAL DATA.

PETER KIEWIT SONS', INC.
SELECTED CONSOLIDATED FINANCIAL DATA

The Selected Financial Data of Peter Kiewit Sdns', ("PKS") and the Kiewit Construction & Miningr@up ("B&C Stock") and the Kiewit
Diversified Group ("D Stock") appear below and ba hext four pages. The consolidated data of Pk$=sented below with the exception
of per common share data which is presented iséhected Financial Data of the respective groups.

Fis cal Year Ended
(dollars in millions,
except per share amounts) 1993 1992 1991 1990 1989
Results of Operations:
Revenue (1) $2,179 $2,020 $2,086 $1,917 $1,701

Earnings from

continuing operations

before cumulative

effect of change in

accounting principle (2) 261 150 49 108 92
Net earnings (2) 261 181 441 80 140

Financial Position:

Total assets (1) 3,684 2,599 2,632 2,966 3,762
Current portion of

long-term debt (1) 15 3 15 31 178
Long-term debt, less

current portion (1) 462 30 110 269 302

Stockholders' equity (3) 1,671 1,458 1,396 1,185 1,141

(1) In October 1993, the Company acquired 34.5%h®butstanding shares of C-TEC Corporation thee¢ t.6% of the available voting
rights.

(2) In 1993, through two public offerings, the Camg sold 29% of its subsidiary, MFS Communicati@asnpany, Inc., resulting in a $137
million aftel-tax gain.



(3) The aggregate redemption value of common sab&kecember 25, 1993 was $1.6 billi



KIEWIT CONSTRUCTION & MINING GROUP
SELECTED FINANCIAL DATA

The following selected financial data for eachtaf years in the period 1989 to 1993 have beeneatkfiom audited financial statements. The
historical financial information for the Kiewit Cetruction & Mining and Kiewit Diversified Groups gplements the consolidated financial
information of PKS and, taken together, includéseatounts which comprise the corresponding codat#d financial information of PKS.

Fi scal Year Ended
(dollars in millions,
except per share amounts) 1993 1992 1991 1990 1989
Results of Operations:
Revenue $1,777 $1671 $ 1,834 $1,671 $1,481
Earnings before
cumulative effect
of change in
accounting principle 80 69 23 57 52
Net earnings 80 82 23 57 52
Per Common Share (1):
Earnings before
cumulative effect
of change in
accounting principle 4.63 3.79 1.12 247 213
Net earnings 4.63 4.48 1.12 247 213
Dividends (2) 0.70 0.70 0.30 0.25 0.30
Stock price (3) 22.35 18.70 14.40 10.35 8.40
Book value 27.43 2331 19.25 1499 12.65
Financial Position:
Total assets 889 862 849 762 678
Current portion of
long-term debt 4 2 7 15 26
Long-term debt, less
current portion 10 12 13 14 11
Stockholders' equity (4) 480 437 400 350 313

Formula value (3) 391 351 299 249 215




KIEWIT CONSTRUCTION & MINING GROUP
SELECTED FINANCIAL DATA
(continued)

(2) In connection with the January 8, 1992 reorgaindon, each share of previous Class B and Cla&8®€Ek was exchanged for one share of
new Class B&C Stock and one share of new ClassobkST herefore, for purposes of computing Class B®tGck per share data, the number
of shares for years 1989 to 1991 are assumed tteet®ame as the corresponding number of sharagdbps Class B and Class C Stock.
Fully diluted earnings per share have not beereptesl because it is not materially different fraannéngs per share.

(2) The 1993 and 1992 dividends include $.40 aB $r dividends declared in 1993 and 1992, resyagt but paid in January of the
subsequent year. Years 1989 to 1991 reflect didsi@aid by PKS on its previous Class B and ClaS$oCk that have been attributed to
Kiewit Construction & Mining Group and Kiewit Diveified Group based upon the relative formula vahlfesach group which were
determined at the end of each preceding year. Aaogly, the dividends may bear no relationshiph® dividends that would have been
declared by the Board in such years had the negas@&C Stock and the Class D Stock been outstanding

(3) Pursuant to the Restated Certificate of Incoafpon, the stock price and formula value calcolagiare computed annually at the end of the
fiscal year.

(4) Ownership of the Class B&C Stock is restridie@ertain employees conditioned upon the executforpurchase agreements which
restrict the employees from transferring the st&kS is generally committed to purchase all Cla&€Btock at the amount computed, wt
put to PKS by a stockholder, pursuant to the Redt@ertificate of Incorporation. The aggregate negkton value of the B&C Stock at
December 25, 1993 was $391 millic



KIEWIT DIVERSIFIED GROUP
SELECTED FINANCIAL DATA

The following selected financial data for eachtaf years in the period 1989 to 1993 have beeneatkfiom audited financial statements. The
historical financial information for the Kiewit Dérsified and Kiewit Construction & Mining Groupspglements the consolidated financial
information of PKS and, taken together, includésetounts which comprise the corresponding codat#d financial information of PKS.

Fiscal Year Ended
(dollars in millions
except per share amounts) 1993 19 92 1991 1990 1989

Results of Operations:

Revenue (1) $402 $3 49 $252 $246 $220
Earnings from continuing

operations before

cumulative effect of

change in accounting

principle (2) 181 81 26 51 40
Net earnings (2) 181 99 418 23 88

Per Common Share (3):

Earnings from continuing
operations before
cumulative effect of
change in accounting

principle 9.08 4. 00 1.26 220 1.63
Net earnings 9.08 4. 92 20.30 1.03 3.59
Dividends (4) 050 1. 95 0.70 0.70 0.90
Stock price (5) 59.40 50. 65 47.85 35.00 32.65
Book value 59.52 50. 75 4793 35.75 33.47

Financial Position:

Total assets (1) 2,809 1,7 59 1,801 2,204 3,084
Current portion of

long-term debt (1) 11 1 8 16 152
Long-term debt, less

current portion (1) 452 18 97 255 291
Stockholders' equity (6) 1,191 1,0 21 996 835 828

Formula value (5) 1,191 1,0 21 996 835 828




KIEWIT DIVERSIFIED GROUP
SELECTED FINANCIAL DATA
(continued)

(1) In October 1993, the Group acquired 34.5% efdttstanding shares of C-TEC Corporation that B&&% of the available voting rights.

(2) In 1993, through two public offerings, the Gpaspld 29% of MFS Communications Company, Incultesy in a $137 million after-tax
gain.

(3) In connection with the January 8, 1992 reorgainon, each share of previous Class B and Cla&8®€Ek was exchanged for one share of
new Class B&C Stock and one share of new ClasobkST herefore, for purposes of computing Class@ISper share data, the number of
shares for years 1989 to 1991 are assumed to tsathe as the corresponding number of shares abpeClass B and Class C Stock. Fully
diluted earnings per share have not been presbetaise it is not materially different from earmimgr share.

(4) The 1992 dividends include $.35 for dividendsldred in 1992 but paid January 5, 1993. Year9 198991 reflect dividends paid by
PKS on its previous Class B and Class C Stockithe¢ been attributed to Kiewit Diversified Grougld€iewit Construction & Mining

Group based upon the relative formula values ofi ggoup which were determined at the end of eaebealing year. Accordingly, the
dividends may bear no relationship to the dividethds would have been declared by the Board in yeahs had the new Class D Stock and
the new Class B&C Stock been outstanding.

(5) Pursuant to the Restated Certificate of Incoafpon, the stock price and formula value calcolasiare computed annually at the end of the
fiscal year.

(6) Until public trading begins, PKS is generalbmmitted to purchase all Class D Stock at the amoomputed, in accordance with the
Restated Certificate of Incorporation, when puPKS by a stockholder. The aggregate redemptiorevafithe Class D Stock at December
1993 was $1.2 billior



ITEM 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESULTS OF OPERATIONS

Separate management's discussion and analysigaofal condition and results of operations forKiewit Construction & Mining Group
and the Kiewit Diversified Group have been filedeadhibits 99.A and 99.B to this report. The Comparily furnish without charge a copy of
such exhibits upon the written request of a stotddrcaddressed to Stock Registrar, Peter KiewisSamc., 1000 Kiewit Plaza, Omaha,
Nebraska 6813:

Revenue from each of the Company's business segmwast(in millions):

1993 1 992 1991
Construction $1,757 $1 ,659 $1,825
Mining 230 246 219
Telecommunications 189 109 37
Other Operations 3 6 5
$2,179 $2 ,020 $ 2,086

General

Additional financial information about the Companiridustry segments, including operating earniitigmtifiable assets, capital expenditures
and depreciation, depletion and amortization, dsagegeographic information, is contained in Nbfeto the Company's consolidated
financial statements.

Results of Operations 1993 vs. 1992

Construction

Construction revenue increased by $98 million ori6%993. The Company's share of joint venture meeerose by 60% and accounted for
24% of total construction revenue for the periog¢@spared to 16% for 1992. Several large contagtrded in 1992 and early 1993
contributed to the overall increase, the largestluth was the San Joaquin Toll Road Joint Venft8an Joaquin"). The increase in joint
venture revenue was partially offset by a smallease in sole contract revenue due to a decredlse average size of sole contracts
awarded. Contract backlog at December 25, 1993b24dsbillion, of which 6% is attributable to forei@perations, principally, Canada.
Projects on the west coast comprise 50% of thé baizklog of which San Joaquin accounts for $43lioni San Joaquin is scheduled for
completion in 1997.

Direct costs associated with construction contraxciseased $66 million or 4% to $1.569 billion i989B. The increase is net of a $20 million
reduction in reserves previously established ferrtbn-sponsored Denmark tunnel project. The ovasallin costs is directly attributable to
the increase in volume. Costs as a percentageenue, excluding the reduction in reserves, appratéd 90% and 91% for 1993 and 1992,
respectively



Results of Operations 1993 vs. 1992 (continued)

Construction (continued)

Management of the non-sponsored Denmark tunnetg@ropmpleted a cost estimate which indicated aréble variance in the estimated
costs of the project. As a result of this revisest @stimate and negotiations with the owner, mamagt reduced reserves maintained to
provide for the Company's share of estimated logeake project. This reduction contributed toitherease in gross margin to 11% in 1993
from 9% in 1992.

Mining

Mining revenue decreased 6.5% in 1993. The renatimti of the agreements with Commonwealth Edisom@my ("Commonwealth"),
ceased sales of undivided interests in coal reseBuch sales accounted for approximately $40anilir 16% of the total mining revenue
recognized in 1992. The absence of the sale ofvideti interests to Commonwealth in 1993, was prtidfset by a $9 million increase in
precious metal sales, a rise in tonnage shippecamgbproximate $4 increase in the average priceopeof coal shipped. The sales of
precious metals improved in 1993 due to improvedketaconditions.

Alternate source coal sales by the Black Butte mmeluced the increase in the average price pesftonal shipped. Alternate source coal
consists of coal purchased from two unaffiliatesh@silocated in the Powder River Basin area of Wygnand from the Company's Decker
mine. The purchased coal is sold to Commonwealtleuterms of the renegotiated agreements. Alteismiece coal sales in 1993 comprised
31% of 1993 mining revenue.

The gross margin on mining revenue increased to k82893 from 43% in 1992. Alternate source coddsavhich result in larger margins
than mined coal, led to the increase.

See "Legal Proceedings" with respect to the Whideyefits case.

Telecommunications

In 1993, the components of telecommunications regewere as follows:

37% - MFS Communications Company, Inc. ("MFS") ¢elmmunications services; 38% - MFS network systenegration and facilities
management services; and 25% - C-TEC operatiorsrftanths). In 1992, revenue was comprised of 44é6denmunications services and
56% network systems integration and facilities ngemaent services.

MFS telecommunications revenue increased from $fi®mto $70 million, an increase of 46%. The n1ép of the increase in revenue
resulted from sales of additional services to éxgstustomers and, to a lesser extent, further etgrénetration. The growth of services in
New York City, the expansion of networks in Bost@hjcago and the Washington, D.C. metropolitan,aaad new services provided
MFS Datanet and MFS Intelenet also contributedhéorevenue increas



Results of Operations 1993 vs. 1992 (continued)

Telecommunications (continued)

Third party revenue from services offered by theSvfetwork systems integration and facilities mansgy@ segment increased from $61
million in 1992 to $71 million in 1993, a 16% inase. The increase primarily resulted from netwgsteams integration projects in the Uni
Kingdom and for the State of lowa. MFS purchaseddtiner 50% interest in a partnership providingwoelk systems integration services to
customers in the United Kingdom, thereby increasevgnue from that country. The network systemegration and facilities management
services segment had third party backlog of $110omiat December 31, 1993.

Two months of C-TEC activity accounted for $48 ruiil of telecommunications revenues. The telephaoecable television groups
generated the majority of the revenues.

Telecommunications operating expenses increasedim8%03. Components of 1993 operating expenses: wWéfbo - MFS
telecommunications services; 32% - MFS networkesyistintegration and facilities management serviaed;23% - C-TEC operating
expenses. In 1992, operating expenses were 51%tMESDmmunications services and 49% MFS networterys integration and facilities
management services.

MFS telecommunications operating expenses increfased$48 million to $80 million in 1993, a 67% mease. The increase reflects
operating costs associated with MFS Datanet and Mefenet services and higher costs associatddtiét new and expanded networks.
Increased depreciation of existing networks accedifdr nearly 41% of the increase.

MFS network systems integration and facilities nggmaent services operating expenses increased #8mdlion to $55 million in 1993, a
12% increase. The increase directly relates teasmd activity on several network systems integugirojects, primarily direct costs
associated with the projects in the United Kingdomd for the State of lowa.

Two months of C-TEC activity accounted for $42 ioill of telecommunications operating expenses. &lephone and cable television
groups generated the majority of these costs.

Progress on the network systems integration préjed¢he State of lowa was delayed in June and 7983 by significant rainfall and
flooding. Management believes that any additiownaks resulting from the floods will not materiailgpact the Company's
telecommunications operations.

Other Income

Other income decreased from $128 million in 199862 million in 1993, a decrease of 52%. The dedfirimarily relates to a $40 million
increase in realized losses and permanent valuatiprstments on marketable securities, includintpgederivative securities. Interest
income declined by $20 million due to lower inténeges and to a change in portfolio mix. Dividéncdome decreased by $10 million due to
dividends accrued in 1992 on an investment in WinB@ates Can Company preferred stock redeemedrich\vd 1993. Slight increases in
equity earnings and miscellaneous income partéfiset the declines noted abo



Results of Operations 1993 vs. 1992 (continued)

Selling and Administrative Expenses

Selling and administrative expenses increased 1582® million in 1993. Costs incurred in developM§S Datanet and MFS Intelenet
account for a large portion of the increase. MFgeess to incur significant expense developing tigaispeed data communications and
integrated, single-source telecommunication sesvicel994. Increased legal costs, primarily reseestablished for environmental matters
(see "Legal Proceedings"), also contributed tdribeease.

Interest Expense

Interest expense increased by $3 million or 27%09@3. The increase is due to the C-TEC debt assimted acquisition. Interest on C-TEC
debt during the last two months, approximated $iani The extinguishment of significant debt indIOpartially offset C-TEC interest. The
Company anticipates significant increases in irsteegpense due to the C-TEC acquisition, the MHS idsuance of $500 million in January
1994, and project financing on the Company's 65%tginterest in a privately-owned toll road in sloern California.

Gain on Sale of Subsidiary's Stock

In May 1993, MFS sold 12.7 million shares of comnstock to the public at an initial offering price%20 per share for $233 million, net of
certain transaction costs. An additional 4.6 millghares were sold to the public on Septemberdd3 at a price of $50 per share for $218
million, net of certain transaction costs. Thes@sactions have reduced the Company's ownerskiggitin MFS to 71% at December 25,
1993. Substantially all of the net proceeds fromdfferings are intended to fund MFS' growth. Ptithe initial public offering, MFS was a
wholly-owned subsidiary of the Company.

As a result of the above transactions, the Compaoygnized a préax gain of $211 million representing the incresthe Company's equi
in the underlying net assets of MFS. Deferred inedaxes have been provided on this gain.

Income Taxes

The effective income tax rate for earnings fromtzaring operations is 30% in 1993 and 32% in 199% decrease in rates is due to
adjustments to prior year tax provisions which mbeen offset the effects of the increase in 1998Fa& income tax rates. In both years,
dividend exclusions and mineral depletion expemadss reduced the overall effective re



Results of Operations 1992 vs. 1991

Construction

Revenue from construction activity in 1992 decrde®¥% compared to 1991. Although the number of nemtracts awarded in 1992 increa
approximately 15%, the average size of new corgraotcluding the $520 million contract awarded &m Soaquin, decreased by
approximately 20%. Contract backlog at the endd®2lwas $2.2 hillion, a $300 million increase frbatklog at the end of 1991. Of the 1
backlog, 9% related to foreign projects mainly em@da and the remainder related to projects ithied States. Sixty-four percent of the
U.S. projects were on the west coast. The decieas®enue as well as in contract backlog (exclgdan Joaquin) was the result of the
general state of the economy in Canada and thed)Sitates. Fluctuating demand cycles are typictdeoidustry. The gross margin was 9%
in 1992 and 6% in 1991. The 1991 gross margin wéavarably impacted primarily by losses on the Darkrtunnel project and on several
U.S. projects.

In 1992, management of the nonsponsored Denmarietymoject completed negotiations with respethéosettlement of claims against the
project owner and equipment supplier. The new ages with the project owner covered the reimbursgroécertain costs incurred and ti
extensions due to differing soil conditions at $fite of the tunnels. Costs incurred with respethéoflooding of two of the four tunnels being
drilled as part of the project have been coverethbyrers. Because of the remaining uncertaintiesived in completing the tunnels, due
primarily to the adverse soil conditions, no adjushts were made in 1992 for the Company's shateeadstimated losses. Management
believes that the resolution of the uncertaintresugd not materially effect of the Company's fin@hposition.

Mining

Mining revenue increased 12% in 1992 as compard®%d. The increase was due to the mines colldgtshepping 20% more tons of coal
and lignite in 1992. The increase in tonnage wasptincipally to new short-term contracts at thad&l Butte mine and sales on the spot
market. This increase was partially offset by adérease in the average price per ton, the rekiniti@ased lower-priced spot sales from the
Decker mine. Revenue recognition on previously comsated sales of undivided interests in coal resete be mined in the future
represented $40 million of 1992 revenue and $3fianibf 1991 revenue. The gross margin on miningenele, including reserve coal,
approximated 43% in 1992, exceeds the gross mardifi91. The 1991 gross margin was unfavorably otgzhby certain one-time charges
for production taxes and reclamation costs, an@es@s expenses incurred to repair a dragline.

In 1992, the agreements with Commonwealth Edisam@2my ("Commonwealth") were renegotiated. Begindiaguary 1, 1993, the Black
Butte mine discontinued coal shipments to Commoitive@oal is now purchased from two unaffiliateches located in the Powder River
Basin area of Wyoming and from the Company's Denkiee to satisfy the delivery commitments underrdreegotiated Commonwealth
agreements



Results of Operations 1992 vs. 1991 (continued)

Mining (continued)

Also in accordance with the renegotiation, thereewe sales of interests in coal reserves subsetpudanuary 1, 1993. The Company does
not expect that the financial impact of the renegiatn will be material to its mining operationgsh flows, or financial position.

Telecommunications

Revenue in 1992 was comprised of 56% network systatagration and facilities management and 44%&ctehmunications services.
Revenue in 1991 was comprised of 38% network systatagration and facilities management and 62%ctehmunications services.
Network systems integration and facilities managarbacklog at December 26, 1992 was $74 millionylith $16 million relates to tt
United Kingdom joint venture and the remaindertedanainly to the State of lowa project. Revenwegased from $37 million in 1991 to
$109 million in 1992, representing a 192% incre&fehe increase, 66% was from network systemgmaton and facilities management.
This increase resulted primarily from network syséantegration projects in lowa, Minnesota andWéted Kingdom. Telecommunications
services accounted for the remaining increasetah tevenue. This increase in revenue primariljest$ increased services provided on
networks in New York City and Dallas which commethoperations in early 1991 and a full year of rissidr the Washington, D.C.
metropolitan area network which was acquired inoBet 1991. The balance of the increase in telecamuations services revenue resulted
from continued market growth of other networks. Hiknta network became operational during thetfoquarter of 1992, but generated
insignificant revenues.

The cost of revenue in 1992 increased 112% compar@891. Seventy-three percent of the increasga®ko direct costs incurred on
network systems integration and facilities managerpeojects for third parties. Another 17% of therease is due to increased depreciation
and amortization expense primarily on the telecomigations networks in Washington, D.C., New YorkyGind Dallas. The balance of the
increase relates to an increase in other costsiasso directly with network operations; primaritpm the Washington, D.C., New York City
and Dallas networks. The cost of revenue, as a&ptage of total revenue, has decreased from 123%dh to 89% in 1992. This change
resulted generally from increased utilization ofsérg network capacity



Results of Operations 1992 vs. 1991 (continued)

Other Income

The Company recognized investment income of $9Bamiln 1992 and $108 million in 1991. The decre@smvestment income is generally
attributable to the collection of various receivebfrom the sales of the discontinued packagingadip@s. In 1992 the Company recognized
$11 million of interest on these receivables coragao $20 million in 1991. Included in 1992 investmincome are $4 million of dividends
in kind received from an investment in Californiagtgy Company, Inc. ("California Energy") preferstdck and $11 million of dividends
accrued on an investment in United States Can Com{a).S. Can") preferred stock which was redeeméddarch 1993. Included in 1991
investment income is $12 million of dividends reesl from U.S. Can preferred stock. Other Incom®982 and 1991 also reflects gains on
the sales of timberlands of $5 million and $3 naillj respectively, net equity earnings from an itwesit in California Energy of $4 million
and $3 million, respectively, and information sees income of $7 million and $5 million, respecliv@he increase in Other Income in 1992
was patrtially offset by a decline in market valemsidered to be other than temporary of $12 miliecorded for two of the Company's
marketable securities, one of which was sold in3199

Selling and Administrative Expenses

Selling and administrative expenses increased 5892 compared to 1991 due in part to increasdsmiite telecommunications operatic
The Company incurred $4 million in 1992 developirgyv telecommunications services. The increasesgsattributable to modest increases
in several of the Company's administrative depantse

Interest Expense

Interest expense in 1992 reflects the anticipataehse due to the significant reductions durir@fllif both short-term borrowings and long-
term debt. All short-term borrowings were repaidity 1991 and no new borrowings were incurred idcember 1992. The Company also
redeemed $150 million of debt in October 1991 axtthguished $73 million of debt in 1992 with no nevaterial debt incurred since year-
end 1991.

Taxes

The effective income tax rate, with respect to tarnhg operations before cumulative effect of chairgaccounting principle, is 32% in 1992
and 46% in 1991. The 1992 rate is lower than tl# I8te primarily due to 1991 foreign taxes andisitijents to the prior year tax provision.
In both 1992 and 1991, dividend exclusions and raindepletion expenses reduced the overall effectte.



Results of Operations 1992 vs. 1991 (continued)

Discontinued Packaging Operations

The gain on disposal of discontinued operationE9®2 resulted from a $19 million adjustment to pyiear tax estimates and an $8 million
payment, net of tax, received from BTR Nylex Linditgnd a $1 million accrual, net of tax, relatingtiitional sales proceeds from the 1990
sale of Continental PET Technologies, Inc. The gas partially offset by miscellaneous sales adjesits related to the 1991 and 1990 sales
of certain discontinued packaging operations. Tdia gn disposal of discontinued operations in 1@3lects the sales of the European
packaging operations, Continental Can Internati@uaporation, Continental White Cap, Inc. and Quoetital Plastic Containers, Inc. The
significant decrease in 1992 in earnings from disicoied operations is due to the sales of the neim@packaging operations in 1991.
Earnings in 1992 reflect the equity earnings frblm €ompany's investment in a plastics joint ventwtéch was sold to Ball Corporation in
July 1992. No significant gain or loss was recogdias a result of this transacti



Financial Condition - December 25, 1993

The Company's working capital increased $227 nmilbo 20% to $1,365 million in 1993.
For the year, the Company generated positive dagls fof $286 million from operating activities, arcrease of $86 million over 1992.

Cash used in investing activities in 1993 incluthesnet purchase of marketable securities of $3l#®m capital expenditures of $192
million which consists of $127 million for commuitions, $48 million for construction and $5 and $difion for mining and corporate,
respectively, and the purchase of a controllingrest in C-TEC Corporation for $146 million, netoafsh acquired. These investments were
necessary to support existing operations and dpveda opportunities for future growth. Overall, sash used in investing activities was
$655 million in 1993.

Cash from financing activities was derived prindip&rom the issuances of the common stock of MR8 BKS. The Company raised $451
million in cash from the sale of 17.3 million shau@ 29% of MFS' common stock in two public offg$n The net proceeds are intended to
fund MFS' growth. The Company also raised $24 arilin cash from the sale of its Class C and Clase@mon stock, which will be used
for general corporate purposes.

Uses of cash in financing activities in 1993 coteslof paying dividends of $27 million to Class B&and Class D stockholders,
repurchasing Class C and Class D common stockS#indillion and repaying 1992 short-term borrowing$80 million. Throughout 1993,
the Company borrowed funds to meet shertn liquidity needs. These additional borrowingséall been repaid. During 1993, the Comg
collected $110 million related to notes receivdhben sales of discontinued operations.

The Company's existing working capital positionetigr with anticipated cash flows from operatiaeht issuances and existing lines of
credit, should be sufficient for 1994's working italand investing requirements. It is expected @d EC will be able to independently
finance its working capital and investment requieets in 1994.

In addition to investing between $45 million andb3$8illion annually in its construction and mininggdinesses, the Company anticipates
making significant investments in its energy buseincluding its joint venture agreement withifdahia Energy covering international
power project development activities - and seaglfiim opportunities to acquire operating businesisasare capital intensive and provide
long-term growth. In February 1994, the Company gleted the purchase of APAC-Arizona, Inc. from Asstd Oil Company, Inc. for
approximately $49 million, subject to adjustme®BAC is engaged in the construction materials amracting businesses in Arizona and
surrounding states. The Company has been and gestio investigate other investment opportunities.

These investments, along with the payment of inctares and the repurchases of common stock, withéesignificant long-term uses of
liquidity. The Company's existing cash and cashivadents, marketable securities, cash flows frotareli operations and existing borrowing
capacity are expected to fund these expendit



Financial Condition - December 25, 1993 (continued)

MFS requires significant capital to fund futurelding, expansion or acquisition of communicatioeséworks in major metropolitan areas. In
January 1994, MFS issued $500 million of SeniocBist Notes due in 2004. In June 1993, MFS entiateca secured revolving credit
agreement in the amount of $75 million. The indemfursuant to which the Senior Discount Notes wsseed permits MFS to have a $150
million secured credit facility. These transactiovil provide liquidity to fund future expansiomadluding the proposed acquisition of Centex
Telemanagement, Inc., for net consideration of exdprately $150 million, announced by MFS on Maré) 1994. MFS may fund future
capital expenditures and acquisitions through @it issuances of debt and equity securities. MEhds to invest $250 million in 1994 ¢
in excess of $1 billion over the next five yeargipand its networks to an additional 55 markets.

In July 1993, financing was approved to construbt®anile privately-owned toll road in southern @alnia. The Company has a 65% interest
in this project. Management expects $107 milliothafd party debt to be incurred. by the projectmpletion in 1995.

ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA

Financial statements and supplementary financiatimation for Peter Kiewit Sons', Inc. and Subdiidisibegin on page P1. Separate finai
statements and financial statement schedules édaKigawit Construction & Mining Group and the Kievidiversified Group have been filed as
Exhibits 99.A and 99.B to this report. The Compauily furnish without charge a copy of such exhihifzon the written request of a
stockholder addressed to Stock Registrar, PetaviK&ons', Inc., 1000 Kiewit Plaza, Omaha, Nebra&&a31.

ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTAN TS ON ACCOUNTING AND FINANCIAL DISCLOSURE.
None.
PART IlI
ITEM 10. DIRECTORS AND EXECUTIVE OFFICERS OF THE RE GISTRANT.
ITEM 11. EXECUTIVE COMPENSATION.
ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL O WNERS AND MANAGEMENT.
ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACT IONS.

The information required by Part lll is incorpordtey reference from the Company's definitive pretgtement for the Annual Meeting of
Stockholders to be held on June 4, 1994. Howeegtain information is set forth under the capti@xé&cutive Officers of the Registrant”
following Item 4 above.

PART IV
ITEM 14. EXHIBITS, FINANCIAL STATEMENT SCHEDULES, A ND REPORTS ON FORM 8-K.

(a) Financial statements and financial statememtcigles required to be filed for the registrantarritems 8 or 14 are set forth following the
index page at page P1.

Exhibits filed as a part of this report are listelow. Exhibits incorporated by reference are iat#id in parentheses.

Exhibit

Number Description

3.1 Restated Certificate of Incorporation, ef fective January 8, 1992
(Exhibit 3.1 to Company's Form 10-K for 1 991).

3.4 By-laws, composite copy, including all am endments, as of March 19,
1993 (Exhibit 3.4 to Company's Form 10-K for 1992).

10.11  Kiewit Construction and Mining Long-Term Incentive Plan,
Construction and Mining Appreciation Righ ts (Exhibit 10.11 to

Company's Form 10-K for 1988).

10.12  Kiewit Long-Term Incentive Plan, Stock Ap preciation Rights
(Exhibit 10.12 to Company's Form 10-K for 1988).



21 List of subsidiaries of the Company.

ial Statements and
ent's Discussion and
ts of Operations.

99.A  Kiewit Construction & Mining Group Financ
Financial Statement Schedules and Managem
Analysis of Financial Condition and Resul

99.B Kiewit Diversified Group Financial Statem ents and Financial
Statement Schedules and Management's Disc ussion and Analysis
of Financial Condition and Results of Ope rations.

(b) No Form 8-K was filed during the fourth g uarter of 1993.

SIGNATURES

Pursuant to the requirements of Section 13 or 1&f{(the Securities Exchange Act of 1934, the Regiisthas duly caused this report to be
signed on its behalf by the undersigned, thereduatyp authorized, on the 24th day of March, 1994.

PETER KIEWIT SONS', INC.

By: /s/ R E. Julian

Robert E. Julian
Executive Vice President -
Chi ef Financial Oficer

Pursuant to the requirements of the Securities &xgé Act of 1934, this report has been signed bélpthe following persons on behalf of
the registrant and in the capacities indicatechen?dth day of March, 1994.

/sl Walter Scott, Jr.

Chai rman of the Board
and President (principal
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Wal ter Scott, Jr.

/sl R E. Julian

Director, Executive Vice

Pr esi dent - Chi ef Fi nanci al
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of ficer)

Robert E. Julian

/sl Frank V. Yelick
Vi ce President and Controller

Frank V. Yelick

John Bahen, Director

/sl Richard L. Coyne

Ri chard L. Coyne, Director

/sl James Q Crowe

James Q Crowe, Director

Robert B. Daugherty, Director

/sl Richard Geary

Ri chard Geary, Director

/sl W L. Gewcock

Wlliam L. G ewock, Director

(principal accounting officer)

Charles M Harper, Director

/sl Richard R Jaros

Ri chard R Jaros, Director

/sl Leonard W Kearney

Leonard W Kearney, Director

Peter Kiewit, Jr., Director

/sl Kenneth E. Stinson

Kenneth E. Stinson, Director

/sl George B. Toll, Jr.

George B. Toll, Jr., Director



PETER KIEWIT SONS', INC. AND SUBSIDIARIES
Index to Financial Statements and Financial Statente¢ Schedules
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X--Supplementary Income Statement Information
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information called for is shown in the consolidafedncial statements or in the notes ther



REPORT OF INDEPENDENT ACCOUNTANTS

The Board of Directors and Stockholders
Peter Kiewit Sons', Inc.

We have audited the consolidated financial statésnemd the financial statement schedules of PaawiKSons', Inc. and Subsidiaries as
listed in the index on the preceding page of tlig10-K. These financial statements and finarstaiement schedules are the responsibility
of the Company's management. Our responsibility &xpress an opinion on these financial statemardginancial statement schedules
based on our audits.

We conducted our audits in accordance with geneaaitepted auditing standards. Those standardsedhat we plan and perform the audit
to obtain reasonable assurance about whethenthedial statements are free of material misstatemd@naudit includes examining, on a test
basis, evidence supporting the amounts and digeesn the financial statements. An audit alsoudek assessing the accounting principles
used and significant estimates made by managememtell as evaluating the overall financial statetpeesentation. We believe that our
audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referedlbove present fairly, in all material respedts, ¢onsolidated financial position of Peter
Kiewit Sons', Inc. and Subsidiaries as of Decen®aer1 993 and December 26, 1992, and the consdlidesmilts of their operations and their
cash flows for each of the three years in the peginded December 25, 1993 in conformity with gelheecepted accounting principles. In
addition, in our opinion, the financial statemectiedules referred to above, when considered itigalto the basic financial statements taken
as a whole, present fairly, in all material respgtite information required to be included therein.

As discussed in Note 1 to the financial stateméhi&sCompany has changed its method of accourtinggéome taxes in 1992, and its
method of accounting for certain investments intdetal equity securities in 1993.

COOPERS & LYBRAND

Omaha, Nebraska
March 18, 199-



PETER KIEWIT SONS', INC. AND SUBSIDIARIES

Consolidated Statements of Earnings

For the three years ended December 25, 1993

(dollars in millions) 1993 1992 1991
Revenue $2,179 $2,020 $2,086
Other Income 62 128 125
2,241 2,148 2,211
Costs and Expenses:
Cost of revenue 1,866 1,741 1,905
Selling and administrative 203 177 169
Interest 14 11 47
2,083 1,929 2,121
158 219 90
Gain on Sale of Subsidiary's Stock 211 - -
Earnings from Continuing Operations
Before Income Taxes, Minority
Interest and Cumulative Effect of
Change in Accounting Principle 369 219 90
Provision for Income Taxes (112 (69) 41)
Minority Interest in Loss of Subsidiaries 3 - -
Earnings from Continuing Operations
Before Cumulative Effect of
Change in Accounting Principle 261 150 49
Cumulative Effect of Change in
Accounting Principle - 12 -
Earnings from Continuing Operations 261 162 49
Discontinued Operations:
Earnings from discontinued
operations net of income taxes
of $- and $26 in 1992 and 1991,
respectively - 1 19
Gain on disposal of discontinued
operations net of income taxes
(benefit) of $(19) and $221 in
1992 and 1991, respectively
- 18 373
Net Earnings $ 261 $ 181 $ 441

See accompanying notes to consolidated financitéstents



PETER KIEWIT SONS', INC. AND SUBSIDIARIES
Consolidated Statements of Earnings (continued)
For the three years ended December 25, 1993

(dollars in millions,
except per share data) 1993 1992 1991

Earnings Attributable to Class
B&C Stock:
Earnings Before Cumulative
Effect of Change in Accounting

Principle $ 80 $ 69 $ 23
Cumulative Effect of Change in
Accounting Principle - 13 -
Net Earnings $ 80 $ 82 $ 23

Earnings Attributable to Class
D Stock:
Earnings from Continuing
Operations Before Cumulative
Effect of Change in Accounting

Principle $ 181 $ 81 $ 26
Cumulative Effect of Change in
Accounting Principle - Q) -
Earnings from Continuing Operations 181 80 26
Discontinued Operations:
Earnings - 1 19
Gain on disposal - 18 373
Net Earnings $ 181 $ 99 $ 418

Earnings Per Common and Common
Equivalent Share:
Class B&C:
Earnings Before Cumulative
Effect of Change in

Accounting Principle $ 4.63 $ 379 $ 112
Cumulative Effect of Change in
Accounting Principle - .69 -
Net Earnings $ 4.63 $ 448 $ 1.12
Class D:

Continuing Operations:
Earnings Before Cumulative
Effect of Change in Accounting

Principle $ 9.08 $ 400 $ 1.26
Cumulative Effect of Change in
Accounting Principle - (.05) -
Earnings from Continuing
Operations 9.08 3.95 1.26
Discontinued Operations:
Earnings - .04 .94
Gain on disposal - .93 18.10
Net Earnings $ 9.08 $ 492 $20.30

See accompanying notes to consolidated financitéstents



PETER KIEWIT SONS', INC. AND SUBSIDIARIES
Consolidated Balance Sheets
December 25, 1993 and December 26, 1992

(dollars in millions) 1993 1992

Assets

Current Assets:

Cash and cash equivalents $ 296 $ 203
Marketable securities 1,082 905
Receivables, less allowance of $7 and $7 291 271
Note receivable from sale of discontinued

operations 5 60
Costs and earnings in excess of billings

on uncompleted contracts 79 53
Investment in construction joint

ventures 81 48
Deferred income taxes 66 55
Other 54 90

Total Current Assets 1,954 1,685

Property, Plant and Equipment, at cost:

Land 29 26
Buildings 200 48
Equipment 1,251 895
1,480 969
Less accumulated depreciation and
amortization (636) (575)
Net Property, Plant and Equipment 844 394
Note Receivable from Sale of
Discontinued Operations 29 84
Investments 233 180
Intangible Assets, net 415 75
Other Assets 209 181

$ 3,684 $ 2,599

See accompanying notes to consolidated financitéstents



PETER KIEWIT SONS', INC. AND SUBSIDIARIES

Consolidated Balance Sheets

December 25, 1993 and December 26, 1992

(dollars in millions, except share data) 1993 1992
Liabilities and Stockholders' Equity
Current Liabilities:
Accounts payable $ 260 $ 198
Short-term borrowings - 80
Current portion of long-term debt:
Telecommunications 7 -
Other 8 3
Accrued costs and billings in excess
of revenue on uncompleted contracts 107 107
Accrued insurance costs 67 66
Other 140 93
Total Current Liabilities 589 547
Long-Term Debt, less current portion:

Telecommunications 420 -
Other 42 30
Deferred Income Taxes 385 267
Retirement Benefits 71 74
Accrued Reclamation Costs 92 94
Other Liabilities 116 117
Minority Interest 298 12

Stockholders' Equity:
Preferred stock, no par value, authorized
250,000 shares: no shares outstanding in
1993 and 1992 - -
Common stock, $.0625 par value, $1.6 billion
aggregate redemption value:
Class B, authorized 8,000,000
shares: 1,180,400 outstanding in
1993 and 1,257,000 outstanding in 1992 - -
Class C, authorized 125,000,000
shares: 16,316,070 outstanding in
1993 and 17,505,535 outstanding in 1992 1 1
Class D, authorized 50,000,000 shares:
20,010,696 outstanding in 1993 and
20,104,478 outstanding in 1992 1 1
Additional paid-in capital 164 145
Foreign currency adjustment 3) 3
Net unrealized holding gain 9 -
Retained earnings 1,499 1,308
Total Stockholders' Equity 1,671 1,458

$3,684 $2,599

See accompanying notes to consolidated finanasdsients



PETER KIEWIT SONS', INC. AND SUBSIDIARIES
Consolidated Statements of Cash Flows
For the three years ended December 25, 1993

(dollars in millions) 1993 1992 1991

Cash flows from operations:

Earnings from continuing operations $ 261 $ 162 $ 49
Adjustments to reconcile earnings

from continuing operations to

net cash provided by continuing

operations:
Cumulative effect of change in
accounting principle - (12) -
Depreciation, depletion and
amortization 99 86 82

(Gain) loss on sale of property, plant
and equipment, and other

investments 23 (18) (12)
Gain on sale of subsidiary's stock (211 ) - -
Decline in market value of

investments 21 12 -
Retirement benefits paid a7 ) (8) (5)
Change in retirement benefits and

other noncurrent liabilities 10 19 68
Deferred income taxes 49 4) 4)
Change in working capital items:

Receivables 9 (16) 13

Other current assets (48 ) 18 4

Payables 47 (12) 23

Other liabilities 13 (33) 10
Other 30 6 (38)

Net cash provided by
continuing operations 286 200 191

Cash flows from investing activities:
Proceeds from sales and maturities of

marketable securities 4,927 6,542 3,717
Purchases of marketable securities (5,231 ) (6,629) (4,116)
Acquisition of C-TEC, excluding

cash acquired (146 ) - -
Proceeds from sale of property, plant

and equipment, and other investments 38 31 34
Capital expenditures (192 ) (129) (122)
Investments in affiliates (14 ) (42) (135)
Acquisition of minority interest (2 ) 27) -
Deferred development costs and other (35 ) 6 (6)

Net cash used in investing
activities (655 ) (248) (628)

See accompanying notes to consolidated finanasdsients



PETER KIEWIT SONS', INC. AND SUBSIDIARIES

Consolidated Statements of Cash Flows
For the three years ended December 25, 1993
(continued)

(dollars in millions) 1993 1992 1991

Cash flows from financing activities:

Long-term debt borrowings 21 3 21
Payments on long-term debt, including

current portion (8 ) (98) (199)
Net change in short-term borrowings (80 ) 80 (231)
Issuances of common stock 24 24 21
Issuances of subsidiary's stock 458 - -
Repurchases of common stock (54 ) (85) (137)
Dividends paid (27 ) (40) (21)
Other - Q) 3)

Net cash provided by (used in)
financing activities 334 (117) (549)

Cash flows from discontinued packaging
operations:

Proceeds from sales of discontinued

packaging operations 110 163 1,285
USW ERISA Litigation settlement

installment payment - - (207)
Other cash provided by (used in)

discontinued packaging operations 20 (34) (105)
Net cash provided by discontinued

packaging operations 130 129 973

Effect of exchange rates on cash 2 ) 4) -

Net increase (decrease) in cash

and cash equivalents 93 (40) (13)
Cash and cash equivalents at beginning

of year 203 243 256
Cash and cash equivalents at end of year $ 296 $ 203 $ 243

Supplemental disclosure of cash flow
information for continuing and
discontinued operations:

Taxes $ 83 $ 183 $ 213
Interest 7 14 53

See accompanying notes to consolidated finanasdsients



PETER KIEWIT SONS', INC. AND SUBSIDIARIES

Consolidated Statements of Changes in StockholBqsty For the three years ended December 25, 1993

(dollars in millions)

Class Class Net

B&C D Additional Foreign Unrealized

Common Common Paid-in Currency Holding Retained
Stock Stock Capital Adjustment Gain  Earnings Total

Balance at
December
30,1990 $ 1 $ 1 $ 123 $ 102 $- $ 958 $1,185

Issuances
of stock - - 21 - - - 21

Repurchases
of stock - - (16) - - (121) (137)

Foreign
currency
adjustment - - - (93) - - (93)

Net earnings - - - - - 441 441

Dividends
($1.00 per
common
share) - - - - - (1) (21)

Balance
at December
28,1991 1 1 128 9 - 1,257 1,396

Issuances
of stock - - 24 - - - 24

Repurchases
of stock - - ) - - (78) (85)

Foreign
currency
adjustment - - - (6) - - (6)

Net earnings - - - - - 181 181

Dividends: (a)
Class B&C
($.70 per
common
share) - - - - - (13) (13)

Class D
($1.95 per
common
share) - - - - - (39) (39

Balance at
December
26, 1992 1 1 145 3 - 1,308 1,458

See accompanying notes to consolidated financitéstents



PETER KIEWIT SONS', INC. AND SUBSIDIARIES

Consolidated Statements of Changes in StockholBqrsty For the three years ended December 25, 1993

(continued)

(dollars in millions)

Class Class Net
B&C D Additional Foreign Unrealized
Common Common Paid-in  Currency Holding Retained
Stock Stock Capital Adjustment Gain Earnings Total
Balance at
December
26,1992 $ 1 $ 1 $ 145 $ 3 $ - $ 1,308 $1,458
Issuances
of stock - - 24 - - - 24
Repurchases
of stock - - (5) - - 49) (54)
Foreign
currency
adjustment - - - (6) - - (6)
Net unrealized
holding
gain - - - - 9 - 9
Net earnings - - - - - 261 261

Dividends: (b)

Class B&C
($.70 per
common
share) - - - - - (11) (1)

Class D

($.50 per

common

share) - - - - - (10) (10)

Balance
at December
25,1993 $1 $1 $164 $ (3) $9 $ 1499 $1,671

(@) Includes $.30 and $.35 per share for dividemd€lass B & C Stock and Class D Stock, respestiwigclared in 1992 but paid in January
1993.
(b) Includes $.40 per share for dividends on CB&€E Stock declared in 1993 but paid on January9®41

See accompanying notes to consolidated financitéstents



PETER KIEWIT SONS', INC.
Notes to Consolidated Financial Statements

(1) Summary of Significant Accounting Policies

Principles of Consolidation

The consolidated financial statements include tu®ants of Peter Kiewit Sons', Inc. and subsidgaimewhich it owns more than 50% of the
voting stock ("PKS" or "the Company"), which aregaged in enterprises primarily related to consiouc¢tmining and telecommunications.
See Note 2 with respect to discontinued packagpeyations. Fifty-percent-owned mining joint vensuiege consolidated on a pro rata basis.
All significant intercompany accounts and trangatdihave been eliminated. Investments in other aomep in which the Company exercises
significant influence over operating and finangalicies and construction joint ventures are actedifor by the equity method. The
Company accounts for its share of the operatioBetonstruction joint ventures on a pro ratasasthe consolidated statements of
earnings.

Construction Contracts

The Company operates generally within North Amesisa general contractor and engages in vario@s typconstruction projects for both
public and private owners. Credit risk is minimathwpublic (government) owners since the Compargdains that funds have been
appropriated by the governmental project ownerrgdcommencing work on public projects. Most palgontracts are subject to termination
at the election of the government. In the evenephination, the Company is entitled to receivedbetract price on completed work and
reimbursement of termination related costs, pltsagonable profit on such costs. Credit risk witkigie owners is minimized because of
statutory mechanics liens, which give the Compagh priority in the event of lien foreclosures folNing financial difficulties of private
owners.

The Company recognizes revenue on long-term cartgirucontracts and joint ventures on the percent#ecompletion method based upon
engineering estimates of the work performed orviddial contracts. Provisions for losses are recaphbn uncompleted contracts when they
become known. Claims for additional revenue aregaized in the period when allowed.

Assets and liabilities arising from constructiotivties, the operating cycle of which extends oseveral years, are classified as current i
financial statements. A o-year time period is used as the basis for classifin of all other current assets and liabilit



PETER KIEWIT SONS', INC.
Notes to Consolidated Financial Statements

(1) Summary of Accounting Policies (continued)

Coal Sales Contracts

The Company and its mining ventures have entettedverious agree- ments with its customers whighukite delivery and payment terms
for the sale of coal. Prior to 1993, one of theraniy customers deferred receipt of certain commitmby purchasing undivided fractional
interests in coal reserves of the Company and thengwentures. Under the arrangements, revenueaeeaghnized when cash was received.
The agreements with this customer were renegotiat@892. In accordance with the renegotiated agesss, there were no sales of interests
in coal reserves subsequent to January 1, 1993Coh®any has the obligation to extract and deliiercoal reserves to the customer in the
future if the customer exercises its option. If tiption is exercised, the Company presently inteadkeliver coal from an unaffiliated mine.

In the opinion of management, the Company hasaeiffi coal reserves to cover the above sales comanis.

The Company's coal sales contracts are with segbgetric utility and industrial companies. In #ent that these customers do not fulfill
contractual responsibilities, the Company wouldsperthe available legal remedies.

Telecommunications Revenues

A subsidiary of the Company, MFS Communications @any, Inc. ("MFS"), provides private line and spgeiccess telecommunications
services to major businesses, governmental enditiddong distance carriers in major metropoliteeaa of the United States through a
competitive access provider subsidiary. Anothesaliary of MFS is a network systems integrator thegigns, engineers, develops and
installs telecommunications networks and systerdsatso provides facilities management services. M#EBgnizes revenue on
telecommunications services in the month the rdlagzvice is provided. Network systems integrat@renue is recognized on the
percentage-of-completion method of accounting.

In October 1993, the Company acquired 34.5% obtitetanding shares of C-TEC Corporation ("C-TE@3tthave 56.6% of the available
voting rights. C-TEC's results of operations hagerbconsolidated from the acquisition datel EIZ's most significant operating groups ar
local telephone service and cable system operat@TEC's telephone network access revenues aineeddrom net access charges, toll rates
and settlement arrangements for traffic that odtgs or terminates within C-TEC's local telephoomgany. Revenues from basic and
premium cable programming services are recordégeimmonth the service is provided.

Concentration of credit risk with respect to acdsueceivable are limited due to the dispersiooustomer base among different industries
and geographic areas and remedies provided by wfromntracts and statute



PETER KIEWIT SONS', INC.
Notes to Consolidated Financial Statements

(1) Summary of Significant Accounting Policies (Gooed)

Depreciation and Amortization

Depreciation and amortization for the majority lné tCompany's property, plant and equipment are atedpn accelerated and straight-line
methods. Depletion of mineral properties is prodigeimarily on a units-of-extraction basis deteredrin relation to estimated reserves.

In accordance with industry practice, certain thtape plant owned by C-TEC valued at $216 milliodepreciated based on the estimated
remaining lives of the various classes of deprdeipboperty and straight-line composite rates. Wieperty is retired, the original cost, plus
cost of removal, less salvage, is charged to aclatadidepreciation.

Intangible Assets

Intangible assets consist of amounts allocated ppochase of assets of existing operations andal@went costs. These assets are amor
on a straight-line basis over the expected perfdzboefit, which does not exceed 40 years.

Pension Plans

The Company maintains defined benefit plans pripéor retired packaging employees. Benefits paider the plans are based on years of
service for hourly employees and years of servimbrates of pay for salaried employees.

Substantially all of C-TEC's employees are includted trusteed noncontributory defined benefit pldpon retirement, employees are
provided a monthly pension based on length of serand compensation.

The plans are funded in accordance with the remquargs of the Employee Retirement Income Securityohd974.

Reserves for Reclamation

The Company follows the policy of providing an aarfor reclamation of mined properties, basedhanestimated cost of restoration of s
properties, in compliance with laws governing striming.

Foreign Currencies

The local currencies of foreign subsidiaries ageftmctional currencies for financial reporting poses. Assets and liabilities are translated
into U.S. dollars at year-end exchange rates. Revand expenses are translated using average gpectatas prevailing during the year.
Gains or losses resulting from currency translaiemrecorded as adjustments to stockholders'yer



PETER KIEWIT SONS', INC.
Notes to Consolidated Financial Statements

(1) Summary of Significant Accounting Policices iftiaued)

Subsidiary Stock Sales

The Company recognizes gains and losses from tee shstock by its subsidiaries.

Earnings Per Share

Primary earnings per share of common stock have bemputed using the weighted average number oéstrtstanding during each year.
For purposes of computing earnings per share datgefiods prior to January 8, 1992, the numbeZlags B&C and Class D shares are
assumed to be the same as the aggregate numbrevafys Class B and Class C shares. Fully dilutedirgs per share have not been
presented because it is not materially differemnfiprimary earnings per share. The number of shesed in computing earnings per share
was as follows:

1993 1992 1991
Class B&C 17,290,971 18,262,680 20,588,236
Class D 19,941,885 20,126,768 20,588,236

Marketable Securities and Investments

On December 25, 1993, the Company adopted StateshEimancial Accounting Standards ("SFAS") No. 1'¥ccounting for Certain
Investments in Debt and Equity Securities," whiddrasses the accounting and reporting of investriargquity securities with readily
determinable fair values and all investments intdeburities. The statement does not apply to invests in equity securities accounted for
under the equity method nor to investments in clideted subsidiaries. At December 25, 1993, a netalized holding gain of $9 million,
net of income taxes, was reported in stockholdeygity. See Note 6 for additional disclosures.

Income Taxes

At the beginning of 1992, the Company adopted SNaS109, "Accounting for Income Taxes," which regsirecognition of deferred tax
liabilities and assets for the expected futurecaxsequences of events that have been includée iiiniancial statements or tax returns. Ut
this method, deferred tax liabilities and assetsdmtermined based on the difference betweennhadial and tax basis for assets and
liabilities using enacted tax rates in effect foe year in which the differences are expectedverse. In 1992, the Company recorded income
of $12 million which represented the decrease énribt deferred tax liabilities as a result of thecainting change. This amount has been
reflected in the consolidated statements of easn@rgga cumulative effect of a change in accoumtiimgiple.



PETER KIEWIT SONS', INC.
Notes to Consolidated Financial Statements

(1) Summary of Significant Accounting Policies (Gooed)

Reclassifications

Where appropriate, items within the consolidatedificial statements and notes thereto have beassdetd from previous years to conform
to current year presentation.

Fiscal Year
The Company's fiscal year ends on the last SatirdBgcember. There were 52 weeks each in thel figzas 1993, 1992 and 1991.
MFS and C-TEC's fiscal years end on December 31.
(2) Discontinued Operations

In 1990, the Company's management authorized #position of its packaging businesses. As a rethdtconsolidated financial statements
reflect the packaging businesses as discontinuethtipns.

Discontinued Packaging Operations for the year émlecember 26, 1992 reflect the equity earningb®Company's investment in a plas
joint venture, net of tax at the statutory ratem®&ary financial information relative to the discomnied packaging operations, which prima
reflects earnings from packaging operations whiehensold during 1991, for the year ended Decem®et 21 is provided below:

(dollars in millions) 1991
Revenue $1,145
Earnings Before Income Taxes 45
Net Earnings 19

The effective income tax rate for 1991 is higheartlhe statutory rate of 34%, primarily resulting the effects of purchase accounting, state
income taxes, higher taxes on foreign earningsnaindrity interest



PETER KIEWIT SONS', INC.
Notes to Consolidated Financial Statements
(3) Acquisitions
In October 1993, the Company acquired 34.5% obtitetanding shares of C-TEC that have 56.6% oatadable voting rights.

The acquisition of C-TEC for $207 million in caslasvaccounted for as a purchase, and accordinglyutthase price was allocated to the
assets acquired and liabilities assumed, as follows

Assets:
Cash and cash equivalents $ 61
Other current assets 49
Property, plant and equipment 354
Investments 17
Intangible assets 303
Other 8

Liabilities:
Current liabilities (64)
Deferred income taxes (46)
Other liabilities (8)
Long-term debt (427)
Minority interest (40)

Results of C-TEC operations are included in the gamy's consolidated results of operations since#te of acquisition.

The following unaudited pro forma information shotlve results of the Company as though the acquis@ccurred at the beginning of 1992.
These results include certain adjustments, primardreased amortization, and are not necessadigative of what the results would have
been had the acquisition been made as of thabdaésults that will occur in the future.

1993 1992
Revenue $2,415 $2,277
Net Earnings 255 175

Earnings Per Share of Class D Stock 8.78 4.63
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Notes to Consolidated Financial Statements
(4) MFS Stock Sales

In May 1993, MFS sold 12.7 million shares of comnstwck to the public at an initial offering price%20 per share for $233 million, net of
certain transaction costs. An additional 4.6 millghares were sold to the public in September 1898 price of $50 per share for $218
million, net of certain transaction costs. Thes@sactions have reduced the Company's ownerskigttin MFS to 71% at December 25,
1993. Substantially all of the net proceeds fromadfferings are intended to fund MFS' growth. Pt@the initial public offering, MFS was a
wholly-owned subsidiary of the Company. The 29%sulg ownership interest has been included in theaaated condensed balance sheet
minority interest caption.

As a result of the above transactions, the Compaoygnized a gain of $211 million representingitieeease in the Company's equity in the
underlying net assets of MFS. Deferred income thee® been provided on this gain.

(5) Disposal of Packaging Businesses

In July 1992, the Company sold its equity investtmer plastics joint venture to Ball Corporatiar £7 million. No significant gain or loss
was recognized as a result of this transaction.géte on disposal of discontinued operations in21@%ulted from a $19 million adjustment
to prior year tax estimates and an $8 million paytneet of tax, received from BTR Nylex Limited aa&1 million accrual, net of tax,
relating to additional sales proceeds from the 1886 of Continental PET Technologies, Inc. This geas partially offset by miscellaneous
sales adjustments related to the 1991 and 1996 shtmrtain discontinued packaging operations.

In April 1991, certain subsidiaries of the Compaoid their European packaging operations ("EurofmeVJIAG Aktiengesellschaft, a
German company. The transaction closed in June. B@bpe was engaged in developing, manufactumdgnaarketing metal and plastic
containers, closures and related packaging proquictsipally in western Europe. Revenue from thessinesses was $818 million prior to
transaction close in 1991. Europe's net earningthie same period was $34 million. The net prosegdre $853 million in cash. With the 1
proceeds, the Company repaid in July 1991 sham-t@rrowings of $252 million. The shagrm borrowings consisted of $123 million wh
was borrowed in June 1991 to repay intercompanysloaade to the Company by a subsidiary of Europgeba29 million which was directly
related to financing Europe's capital expenditures.

In May 1991, the Company sold Continental Can hdtional Corporation ("CCIC"), a wholly-owned sutiary that held the Company's
interests in metal packaging operations in Latinefiga, the Far East and the Middle East, to Crowrk@ Seal Company, Inc. Revenue and
net earnings were not material during the periaar o closing in 1991. Proceeds from the transactionsisted of $35 million paid in cash at
closing and a receivable of $94 million which wadlected in November 199
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Notes to Consolidated Financial Statements
(5) Disposal of Packaging Businesses (continued)

In August 1991, the Company sold Continental Wgigg, Inc. ("White Cap"), a wholly-owned subsidi#tnat manufactured metal, plastic
and composite closures for food vacupatked in both glass and plastic containers to &titech Lubeca A.G., a German company, for §
million, after certain adjustments. Revenue froim tusiness was $119 million prior to the trangactlose in 1991. Net earnings for this
same period was $13 million. The proceeds consistedpromissory note, with interest at the LIBGHRerplus .625%, receivable in
installments over the next five years with the ffingtallment due on December 31, 1995. The firstallment payment of $50 million was
received in October 1991. Additional payments twtgl$25 million were received in December 1991 daduary 1992, $60 million was
received in December 1992, and $110 million wasiexd in 1993.

In November 1991, the Company sold Continentaltiel&ontainers, Inc. and Continental Caribbean Gioets, Inc. (collectively "PCD"),
two wholly-owned subsidiaries that manufacturedsshoolded rigid plastic containers for householdpawtive, industrial and food
products, to Plastic Containers, Inc., a newly fednsorporation, for approximately $150 million,eafadjustments. Revenue from this
business was $190 million prior to the transactitmse in 1991. Net earnings for this same periosl $4amillion. The proceeds consisted of
$50 million in cash at the closing and a $100 wrillbridge note receivable which was collected imil&®92.

The table below summarizes the gain on disposaddoh sale and for the combined sales (in milliclusing 1991

Europe CCIC Whit eCap PCD Total
Net Proceeds $853 $129 $ 279 $150 $1,411
Financial Reporting Basis 560 41 109 96 806
Pre-Tax Gain 293 88 170 54 605
Estimated Tax Provision 94 33 78 28 233
Gain on Disposal $199 $55 $ 92 $ 26 $ 372

The effective income tax rates differ from the eotpd statutory income tax rates due to state indemes and the tax bases being different
than the financial reporting bases.

Included in the gain on disposal of Europe is $4ian of cumulative translation adjustments, catisig of $95 million of foreign currency
adjustments, recorded at December 29, 1990, dffs862 million of foreign currency losses incuriedl991.



PETER KIEWIT SONS', INC.
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(5) Disposal of Packaging Businesses (continued)

The difference between the gain summarized abogi¢hengain per the consolidated statement of egsn$1 million, net of tax, consisting
of the following (in millions):

Purchase price adjustment for Continental PET

Technologies, Inc. $ 17
Gain on sale of investment in unconsolidated subsid iary 6
Reserves for various sales of discontinued

packaging operations (22)

$1

During 1991, the Company received $176 millionasit related to the remaining receivable, along aditrued interest, from the sale of the
Company's domestic Beverage and Food packagingdssss in 1990.

In 1990, the Company sold Continental PET Techriegydnc. ("PET") to BTR Nylex Limited ("BTR"), afiustralian company. Closing date
proceeds, subject to adjustment, approximated #iillidn. BTR paid an additional $40 million for remue recognized by PET during 1991-
1993 from certain new products. At closing, the @any received a note receivable of $110 millionicllwas collected in cash in January
1991.



PETER KIEWIT SONS', INC.
Notes to Consolidated Financial Statements
(6) Disclosures about Fair Value of Financial lnstents
The following methods and assumptions were usektermine classification and fair values of finah@nstruments:

Cash and Cash Equivalents

Cash equivalents generally consist of highly ligdétbt instruments purchased with an original mgtufi three months or less. The securities
are stated at cost, which approximates fair value.

Marketable Securities and Investments

The Company has classified all marketable secaritied non-current investments not accounted foetute: equity method as available- for-
sale. The amortized cost of the securities usednputing unrealized and realized gains and losseedetermined by specific identification.
Fair values are estimated based on quoted marikesdor the securities on hand or for similar stweents. Fair values of certificates of
deposit approximate cost. Net unrealized holdinggyand losses are reported as a separate compdrgtatkholders' equity, net of tax.

At December 26, 1992 the cost of marketable séesrépproximated fair value. At December 25, 1983dpst, unrealized holding gains and
losses, and estimated fair values of marketablergies and noncurrent investments are as follows:

Unrealized Unrealized
Amortized  Holding Holding Fair
Cost Gains Losses Value

Marketable Securities:
Equity securities $ 79 $ 2 $2 $79
U.S. debt securities 536 - - 536
State and political

subdivision debt

securities 136 1 - 137
Foreign government

debt securities 84 - - 84
Corporate debt

securities 204 - 1 203
Collateralized mortgage

obligations 27 - - 27
Certificates of

deposit 16 - - 16

$1,082 $3 $ 3 $1,082

Noncurrent Investments:
Equity Securities $ 80 $13 $- ¢ 93

For debt securities, amortized costs do not vaygiicantly from principal amounts. Realized gaarsl losses on sales of marketable
securities were $31 million and $64 million, respegy, in 1993.
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Notes to Consolidated Financial Statements

(6) Disclosures about Fair Value of Financial lnstents (continued)

The contractual maturities of the debt securitiesas follows:

Amortized Cost  Fair Value
U.S. debt securities:
less than 1 year $ 517 $ 517
1-5 years 19 19
$ 536 $ 536

State and political subdivision
debt securities:

less than 1 year $ 4 $ 4
1-5 years 114 115
5-10 years 5 5
over 10 years 13 13
$ 136 $ 137

Foreign government debt securities:

1-5 years $ 67 $ 67
5-10 years 17 17
$ 84 $ 84

Corporate debt securities:

less than 1 year $ 65 $ 65
1-5 years 103 102
5-10 years 16 16
over 10 years 20 20
$ 204 $ 203

Certificates of deposit:
less than 1 year $ 16 $ 16

Maturities for the collateralized mortage obligaschave not been presented as they do not hangla siaturity date
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Notes to Consolidated Financial Statements

(6) Disclosures about Fair Value of Financial lnstents (continued)

Note Receivable from Sale of Discontinued Operatian

The carrying amount approximates fair value folhltbe current and the long-term portion due toititerest rate provided in the note.

Short-term Borrowings and Long-term Debit:

The fair value of debt was estimated using thegmantal borrowing rates of the Company for delihefsame remaining maturities and
approximates the carrying amount, except for cefRairal Telephone Bank debt which C-TEC may refigariSee Note 11).

(7) Retainage on Construction Contracts

Marketable securities at December 25, 1993 anddkeee26, 1992 include approximately $56 million &4@ million, respectively, of
investments which are being held by the ownersagbus construction projects in lieu of retainage.

Receivables at December 25, 1993 and Decembe©28g,iticlude approximately $37 million and $35 roiflj respectively, of retainage on
uncompleted projects, the majority of which is estpd to be collected within one year.

(8) Investment in Construction Joint Ventures

The Company has entered into a number of construgint venture arrangements. Under these arraagemif one venturer is financially
unable to bear its share of costs, the other vergwrill be required to pay those co:
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Notes to Consolidated Financial Statements

(8) Investment in Construction Joint Ventures (aoured)

Summary joint venture financial information follows

Financial Position (dollars in millions) 1993 1992

Total Joint Ventures

Current assets $ 563 $ 395
Other assets (principally construction equipment) 71 39
634 434
Current liabilities (481) (181)
Net assets $ 153 $ 253

Company's Share

Equity in net assets $ 80 $ 51
Receivable (payable) from (to) joint ventures 1 )

Investment in construction joint ventures $ 81 $ 48
Operations (dollars in millions) 1993 1992 1991

Total Joint Ventures

Revenue $ 906 $ 575 $ 565
Costs 841 522 703
Operating income (loss) $ 65 $ 53 $(138)

Company's Share

Revenue $ 430 $ 269 $ 337
Costs 372 243 352
Operating income (loss) $ 58 $ 26 $ (15)

Management of the nonsponsored Denmark tunnelgiropenpleted a cost estimate in 1993 which inditatéavorable variance in the
estimated costs of the project. As a result of tbist estimate and negotiations with the ownerQbmpany's management reduced reserves
by $20 million which had been maintained to proviclethe Company's share of estimated losses oprtiject. Management believes that
resolution of the the uncertainties in completing tunnel, primarily due to adverse soil conditist®uld not materially affect the Compar
financial position



PETER KIEWIT SONS', INC.
Notes to Consolidated Financial Statements
(8) Investment in Construction Joint Ventures (amured)

Operating income in 1991 was unfavorably impactetbbses on certain joint venture contracts inelgdiecording estimated losses on the
nonsponsored Denmark tunnel project of $32 million.

(9) Investments

During 1992, the Company purchased additional shaff€alifornia Energy Company, Inc. ("Californiadtgy") common stock for $23
million, increasing its ownership interest to 21Phe cumulative investment in common stock, accalifide on the equity method, totals $80
million. The Company has certain options to purehadditional shares of California Energy commowlstdhe excess purchase price over
the under- lying equity is being amortized overy2@rs. Equity earnings, net of the amortizatiothefexcess purchase price over the
underlying equity, were $7 million, $4 million a8 million in 1993, 1992 and 1991, respectivelylifidmia Energy common stock is traded
on the New York Stock Exchange. On December 253 1%@ market value of the Company's investmefalifornia Energy common stock
was $138 million.

In 1993 and 1992, the Company also recorded didsiémkind declared by California Energy consistirfiggoting convertible preferred stock
valued at $5 million and $4 million, respectivelihe stock dividends brought the Company's totatstment in convertible preferred stock to
$59 million at December 25, 1993.

Investments also include equity securities clasdifis noncurrent and carried at the fair valuedgfidillion (See Note 6).
(10) Intangible Assets

Intangible assets consist of the following at Deben®5, 1993 and December 26, 1992 (dollars iriang)):

1993 1992
Goodwill $234 $ 52
Franchise and subscriber lists 60 5
Noncompete agreements 36 -
Licenses and right-of-ways 32 11
Deferred development costs 64 13

426 81
Less accumulated amortization (11) (6)
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Notes to Consolidated Financial Statements

(11) Long-Term Debt and Unutilized Borrowing Arraamgents
At December 25, 1993 and December 26, 1992, lomg-tiebt was as follows:

(dollars in millions) 1993 1992

C-TEC Long-term Debt (with recourse only to C-TEC)

Mortgage notes payable to the United States of
America -

Rural Telephone Bank (RTB)

5% - 6.05%, with monthly payments through 2009 $64 $ -
6.5% - 7%, with quarterly sinking fund
payments through 2015 58 -

Federal Financing Bank (FFB)
7.69% - 8.36%, with quarterly sinking fund
payments through 2012 14

Senior Secured Notes
9.65%, with annual principal payments
1996 through 1999 (includes unamortized
premium of $7 based on imputed rate of
6.12%) 157

9.52%, with annual principal payments
1996 through 2001 (includes unamortized
premium of $4 based on imputed rate of

6.93%) 104 -
Revolving Credit Agreements and Other 30 -
427 -

Other PKS Long-term Debt

7.5% to 11.6% Notes to former stockholders due

1994-2001 16 17
6.25% to 10.5% Convertible debentures due
1999-2003 7 5
Other 27 11
50 33
477 33
Less current portion (15) 3)
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(11) Longterm Debt and Unutilized Borrowing Arrangementsniiaued)

Substantially all of the assets of C-TEC's teleghgroup ($353 million) collateralize the mortgagees payable to the United States of
America. These note agreements restrict telephomegglividends.

The Senior Secured notes are collateralized bygpkedf the stock of C-TEC's telephone, mobile sesjiand cable group subsidiaries. The
notes contain restrictive covenants which req@neong other things, specific debt to cash flowosati

C-TEC's Revolving Credit agreements are collatediby a pledge of the stock of C-TEC's telephorteraabile services subsidiaries.

The convertible debentures are convertible durintper of the fifth year preceding their maturigtel Each annual series may be redeemed
in its entirety prior to the due date except duting conversion period. Debentures were conventiedli4,322, 10,468, and 36,598, shares of
Class C and Class D common stock in 1993, 1992188d, respectively. At December 25, 1993, 215,180es of Class C common stock
and 86,736 shares of Class D common stock arevesséor future conversions.

Other PKS longerm debt consists primarily of construction finiaugcof a privately owned toll road which will berogerted to term debt up
completion of the project. Variable interest rateshis debt ranged from 5% to 9% at December 2931

Scheduled maturities of long-term debt through 18@8as follows (in millions): 1994 - $11; 199525$ 1996 - $56; 1997 - $68 and $70 in
1998.

The Company has the following unutilized borrowargangements at December 25, 1993:

C-TEC's telephone group's agreement with the RTBides for an additional $23 million of borrowingshe agreement requires C-TEC to
invest in RTB stock for approximately 5% of the iafale amount.

C-TEC's Revolving Credit agreements provide foadditional $11 million of borrowings collateralizég stock pledges. The total
commitments are reduced on a quarterly basis tihrowafurity in September 1996.

An additional $50 million Credit Agreement collaaérzed by stock pledges may be utilized by C-TERe &greement provides revolving
borrowings through June 1, 1994 at which time thistanding balance converts to a term loan withtgeudg payments through 1997. Under
the arrangement,-TEC must maintain specified debt to cash flow al
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(11) Longterm Debt and Unutilized Borrowing Arrangementsniiaued)

C-TEC also has an unused line of credit for $13ionilunder which unsecured borrowings may be mbkieised lines are cancelable at the
option of the lenders.

MFS has a $75 million secured revolving credit agrent dependent in part on their ability to attartain cash flow requiremen
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(12) Income Taxes

An analysis of the provision for income taxes mdato continuing operations before minority int¢@asd cumulative effect of change in
accounting principle for the three years ended Brosr 25, 1993 follows:

(dollars in millions) 1993 1992 1991
Current:
U.S. federal $ 52 $ 62 $ 32
Foreign 2 5 7
State 8 6 6
62 - 73 45
Deferred: B
U.S. federal 51 2) 4)
Foreign 1) (4) -
State 2) 2 -
49 (4) 4)
$111 $ 69 $ 41

The United States and foreign components of easniiog tax reporting purposes, from continuing atiens before minority interest, income
taxes and cumulative effect of change in accourgingiple follow:

(dollars in millions) 1993 1 992 1991
United States $ 362 $ 215 $ 74
Foreign 7 4 16

$ 369 $ 219 $ 90

The components of the deferred income tax benefdr to adopting SFAS No. 109, in 1991 were abfos:

(dollars in millions) 1991
Depreciation and fixed assets $ 4
Retirement benefits and other compensation 1
Mining revenue and costs 5
Insurance reserves 3)
Construction contract accounting (18)
Equity earnings 4
Accrued revenue 4
Other Q)
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(12) Income Taxes (continued)

A reconciliation of the actual provision for incortexes and the tax computed by applying the U &ertd rate (35% in 1993 and 34% in 1!
and 1991) to the earnings from continuing operatioefore minority interest, income taxes and cutivdaffect of change in accounting
principle for the three years ended December 283 18llows:

(dollars in millions) 1993 1992 1991
Computed tax at statutory rate $ 129 $74 $31
State income taxes 4 5 4
Depletion 4) 4) 4)
Dividend exclusion 4) 3) 2)
Equity earnings - 3) -
Foreign taxes - - 3
Prior year tax adjustments (13) - 3
Nondeductible expenses - - 3
Other 1) - 3
$111 $69 $41

The Company and its domestic subsidiaries filerssotidated federal income tax return. Possiblegalzeyond those provided, on remittar
of undistributed earnings of foreign subsidiaries ot expected to be material.

The components of the net deferred tax liabiliteesthe years ended December 25, 1993 and Dece26bhbd992 were as follows:

(dollars in millions) 1993 1992
Deferred tax liabilities:
Investments in joint ventures $112 $108
Investments in subsidiaries 84 -
Asset bases - accumulated depreciation 198 149
Deferred coal sales 26 25
Other 48 34
Total deferred tax liabilities 468 316
Deferred tax assets:
Construction accounts 16 8
Insurance claims 20 22
Compensation - retirement benefits 22 38
Provision for estimated expenses 8 10
Net operating losses of subsidiaries 52 7
Alternative minimum tax credits realizable by
subsidiary 11 -
Other 37 26
Valuation adjustments @7 @
Total deferred tax assets 149 104

Net deferred tax liabilities $319 $212
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(12) Income Taxes (continued)
The Company's subsidiaries have federal incomegéwperating loss carryforwards of $120 millioniethbegin to expire in 2001.
(13) Employee Benefit Plans

The Company makes contributions, based on colledtargaining agreements related to its construcimnations, to several multi-employer
union pension plans. These contributions are iredud the cost of revenue. Under federal law, then@any may be liable for a portion of
plan deficiencies; however, there are no knowncilsicies.

The Company's defined benefit pension plans cormerguily packaging employees who retired priorhie tlisposition of the packaging
operations. The expense related to these plangppaeximately $7 million in 1993 and $1 million1992 and 1991.

C-TEC maintains a separate defined benefit plasdibstantially all of its employees. The prepaidgien cost and income related to this plan
is not significant at December 25, 1993 or for pleeiod from the acquisition date through Deceml&er1®93.

The Company also has a long-term incentive plansisting of stock appreciation rights, for certamployees. The expense related to this
plan was $3 million, $6 million, and $8 million 993, 1992 and 1991, respectively. Substantiallgraployees of the Company, with the
exception of stockholders and MFS and C-TEC empsyare covered under the Company's profit shatangs. The expense related to these
plans was $2 million, $3 million and $2 million 1993, 1992 and 1991, respective
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(14) Postretirement Benefits

In addition to providing pension and other suppletakebenefits, the Company provides certain headtle and life insurance benefits
primarily for packaging employees who retired ptiothe disposition of certain packaging operatiangd C-TEC employees. Employees
become eligible for these benefits if they meetimirm age and service requirements or if they atgr@entribute a portion of the cost. These
benefits have not been funded.

The net periodic costs for health care benefitevidr million in 1993, 1992, and 1991. The net pdiiocosts for life insurance benefits were
$2 million, $2 million, and $1 million in 1993, 199and 1991, respectively. In all years, the codtsted entirely to interest on accumulated
benefits.

The accrued postretirement benefit liability aPetember 25, 1993 was as follows:

Health Life
(dollars in millions) Insuran ce Insurance

Retirees $ 34 $ 17
Fully eligible active plan participants -
Other active plan participants

Total accumulated postretirement

benefit obligation 34 17
Unrecognized prior service cost 24 1
Unrecognized net loss (@) 2)
Accrued postretirement benefit liability $ 51 $ 16

The unrecognized prior service cost resulted freniain modifications to the postretirement bengfin which reduced the accumulated
postretirement benefit obligation. The Company mmake additional modifications in the future.

A 8.3% increase in the cost of covered health bareefits was assumed for fiscal 1993. This ratsssimed to gradually decline to 6.2% in
the year 2020 and remain at that level thereaftd2 increase in the health care trend rate wauldsiase the accumulated postretirement
benefit obligation ("APBO") by $1 million at ye-end 1993. The weighted average discount rate uséetermining the APBO was 7.0'
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(15) Stockholders' Equity

Under the Company's Restated Certificate of Inc@fian, effective January 8, 1992, the Company hawthree classes of common stock:
Class B Construction and Mining Group Nonvoting tReted Redeemable Convertible Common Stock ("CBi3sClass C Construction and
Mining Group Restricted Redeemable Convertible Exgeable Common Stock ("Class C"), and Class DrBified Group Convertible
Exchangeable Common Stock ("Class D"). In connaatiith a reclassification in January 1992, eack™@lass B share was exchanged for
one "new" Class B share and one Class D sharegasid"old" Class C share was exchanged for one™@dags C share and one Class D
share. New Class B and Class C shares can be isalyetb Company employees and can be resold ortlye Company at a formula price
based on the book value of the Construction & Min@roup. The Company is generally required to relpase Class B and Class C share
cash upon stockholder demand. Class D shares Havmala price based on the book value of the Giifid Group. The Company must
generally repurchase Class D shares for cash upokhelder demand at the formula price, unleslass D shares become publicly traded.
Although the Class D shares are predominantly ovinyeeimployees and former employees, such sharesageeibject to ownership or
transfer restrictions.

In accordance with the January 8, 1992 reorganizathe number of authorized shares of Class Bydtacommon stock were increased
million, 125 million and 50 million, respectively.

In the event of liquidation, after the holders nfgreferred stock have been paid the par valueagdiccrued and unpaid dividends, the
Board of Directors will establish two liquidatios@unts, the "B&C Liquidation Account" and the "[jlidation Account." The assets of the
liquidation accounts will be distributed as follavisst, Class B&C stockholders will receive an ambequal to $1.00 per share, reducing the
B&C Liquidation Account; second, Class D stockhotdeill receive an amount equal to $2.00 per shaahycing the D Liquidation Accour
and third, any amount remaining in the B&C LiquidatAccount shall be distributed pro rata to thassIB&C stockholders, and any amount
remaining in the D Liquidation Account shall betdtsuted pro rata to the Class D stockholders.

For comparative purposes, the table below presssuances and repurchases of common shares asshmipign of exchange was effected
at the beginning of 1991 since each outstandingestfeexisting Class B and Class C stock was exgd@ifor one share of new Class B&C
stock and one share of new Class D st
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(15) Stockholders' Equity (continued)

For the three years ended December 25, 1993, isss@md repurchases of common shares includingecgions were as follows:

Class B Class C Class D
Common Common Common
Stock Stock Stock

Shares issued in 1991 - 514,518 514,518
Shares repurchased in 1991 206,000 2,897,335 3,103,335

Shares issued in 1992 - 2,886,418 1,019,553
Shares repurchased in 1992 137,000 4,765,161 1,693,353
Shares issued in 1993 - 1,027,657 748,026
Shares repurchased in 1993 76,600 2,217,122 841,808

(16) Other Income

Other income includes net investment income of ®ilBon, $86 million, and $108 million in 1993, 19%nd 1991, respectively, gains and
losses on sales of property, plant and equipmehb#rer assets, and other miscellaneous incomenMettment income in 1993 includes !
million of losses on the sale and permanent writedof certain derivative securitie



PETER KIEWIT SONS', INC.
Notes to Consolidated Financial Statements
(17) Industry and Geographic Data

The Company operates primarily in three reportabgments:
construction, mining and telecommunications. Thekpging segment is reported as discontinued opasati

A summary of the Company's operations by geogragit@a and industry follows:

Geographic Data

(dollars in millions) 1993 1992 1991
Revenue:
United States $1930 $ 1,808 $1,834
Canada 175 182 238
Other 74 30 14
$2,179 $ 2,020 $2,086
Operating earnings:
United States $ 107 $ 131 $ 48
Canada 4 2) 13
Other 22 - (32)
133 o 129 29
Gain on sales of subsidiary's
stock 211 - -
Interest income, net 41 63 35
Nonoperating income (expense),
net (16) 27 26

Earnings from continuing
operations before income
taxes, minority interest and
cumulative effect of change
in accounting principle $ 369 $ 219 $ 90

Identifiable assets:

United States $2,445 $ 1,049 $ 861
Canada 82 90 102
Other areas 17 10 -
Corporate (1) 1,140 1,450 1,657
Discontinued packaging
operations - - 12
$3684 $ 2,599 $2,632

(1) Principally cash, cash equivalents, marketablaurities, notes receivable from sales of disooetil operations and investments in all
years.



PETER KIEWIT SONS', INC.

Notes to Consolidated Financial Statements

(17) Industry and Geographic Data (continued)

Industry Data (dollars in millions) 1993 1992 1991
Revenue:

Construction $1,757 $1659 $1,825

Mining 230 246 219

Telecommunications 189 109 37

Other 3 6 5

$2,179 $2,020 $2,086

Operating earnings:

Construction $ 94 $ 72 $ 29

Mining 99 96 71

Telecommunications (26) (12) (27)

Other (34) 27 44

133 129 29

Gain on sale of subsidiary's stock 211 - -
Interest income, net 41 63 35
Nonoperating income (expense),

net (16) 27 26
Earnings from continuing operations

before income taxes, minority

interest and cumulative effect of

change in accounting principle $ 369 $ 219 $ 90

Identifiable assets:

Construction $ 594
Mining 206
Telecommunications 1,682
Other 62
Corporate 1,140
Discontinued packaging -
$ 3,684
Capital expenditures:
Construction $ 48
Mining 5
Telecommunications 127
Other -
Corporate 12
$ 192

Depreciation, depletion and
amortization:

Construction $ 43
Mining 13
Telecommunications 35
Other 2
Corporate 6

$ 99

$ 543 $ 527

217 196
363 205
26 35
1,450 1,657

- 12

$2,599 $2,632

$ 37 $ 57
8 6
80 51
- 5
4 3

$ 129 $ 122

$ 45 $ 53
12 11
21 12
3 3
5 3

$ 86 $ 82




PETER KIEWIT SONS', INC.
Notes to Consolidated Financial Statements
(18) Summarized Financial Information

Holders of Class B&C Stock (Construction & Miningdsp) and Class D Stock (Diversified Group) arektmlders of PKS. The
Construction & Mining Group contains the Compartseslitional construction operations performed bgwit Construction Group Inc. and
certain mining services, performed by Kiewit Mini@goup Inc. The Diversified Group contains coal iminproperties owned by Kiewit Ca
Properties Inc., communications companies ownellBg, the 34.5% interest in C-TEC, a minority intri@ California Energy and
miscellaneous investments. Corporate assets aritities which are not separately identified wittetongoing operations of the Construction
& Mining Group or the Diversified Group are alloedtequally between the groups.

A summary of the results of operations and findrmieition for the Construction & Mining Group atite Diversified Group follows. These
summaries were derived from the audited financaksnents of the respective groups which are eghibithis Annual Report.

All significant intercompany accounts and trangatdi except those directly between the Constru&idining Group and the Diversified
Group, have been eliminated.

Construction & Mining Group:

1993 1992 1991
Results of Operations:

Revenue $1,777 $1,671 $1,834
Earnings before cumulative effect

of change in acounting principle  $ 80 $ 69 $ 23
Cumulative effect of change in

accounting principle - 13
Net Earnings $ 80 $ 82 $ 23

Earnings per Share:
Earnings before cumulative
effect of change in

accounting principle $ 4.63 $ 379 $ 112
Cumulative effect of change in
accounting principle - .69

Net Earnings $ 4.63 $ 448 $ 1.12




PETER KIEWIT SONS', INC.

Notes to Consolidated Financial Statements

(18) Summarized Financial Information (continued)

Construction & Mining Group (continued):

1993 1992 1991
Financial Position:
Working capital $ 372 % 342 $ 285
Total assets 889 862 849
Long-term debt, less current
portion 10 12 13
Stockholders' equity 480 437 400

Included within earnings before income taxes isarsarvice income from the Diversified Group of $2lion in 1993 and 1992 and $8
million in 1991.

Diversified Group:

1993 1992 1991

Results of Operations:
Revenue $ 402 $

349 $ 252

Earnings from continuing
operations before cumulative
effect of change in accounting
principle $ 181 3

81 $ 26
Cumulative effect of change in
accounting principle - Q) -
Discontinued Operations - 19 392
Net Earnings $ 181 $ 99 $ 418

Earnings per Share:
Earnings from continuing
operations before cumulative
effect of change in accounting
principle $908 $ 4.00

$ 1.26
Cumulative effect of change
in accounting principle - (.05) -
Discontinued operations - .97 19.04

Net Earnings $ 9.08 $



PETER KIEWIT SONS', INC.
Notes to Consolidated Financial Statements

(18) Summarized Financial Information (continued)

Diversified Group:

1993 1992 1991
Financial Position:
Working capital $ 993 $ 796 $ 788
Total assets 2,809 1,759 1,801
Long-term debt, less current
portion 452 18 97
Stockholders' equity 1,191 1,021 996

Included within earnings from continuing operatidrefore income taxes is mine management fees paetKiewit Construction & Mining
Group of $29 million in 1993 and 1992 and $8 miilin 1991.

(19) Other Matters

The Company is involved in various lawsuits, claensl regulatory proceedings incidental to its besin Management believes that any
resulting liability, beyond that provided, shouldt materially affect the Company's financial pasitor results of operations.

In many pending proceedings, the Company is omaioferous defendants who may be "potentially respnparties” liable for the cleanup
of hazardous substances deposited in landfillstm@rcsites.

The Company has established reserves to covemibaple liabilities for environmental cases anddwels that any additional liabilities will
not materially affect the Company's financial caiodi or results of operations.

On March 4, 1994, several former stockholders dfi&® subsidiary filed a lawsuit against MFS, KieDiversified Group, Inc. ("KDG") an
the chief executive officer of MFS, in the Unitethtes District Court for the Northern District difiois, Case No. 94C-1381. These
shareholders sold shares of the subsidiary to MFS&:ptember 1992. MFS completed an initial puldffierong in May 1993. Plaintiffs allege
that MFS fraudulently concealed material informatédbout its plans from them, causing them to kel tshares at an inadequate price.
Plaintiffs have alleged damages of at least $10omi Defendants have meritorious defenses arghihto vigorously contest this lawsuit.
Prior to the initial public offering, KDG agreed ittdemnify MFS against any liabilities arising frahe September 1992 sale; if MFS is
deemed to be liable to plaintiffs, KDG will be répd to satisfy MFS' liabilities pursuant to thel@mnity agreement. Any settlement amount
would be treated as an adjustment of the originathmase price and recorded as additional gooc



PETER KIEWIT SONS', INC.
Notes to Consolidated Financial Statements
(19) Other Matters (continued)

It is customary in the Company's industries towes#ous financial instruments in the normal cowbbusiness. These instruments include
items such as letters of credit. Letters of craditconditional commitments issued on behalf ofGbenpany in accordance with specified
terms and conditions. As of December 25, 1993Chmpany had outstanding letters of credit of apipnaxely $141 million.

A subsidiary of the Company, Continental Holdings.Iremains contingently liable as a guarantorldfi$million of debt relating to various
businesses which have been sold.

The Company leases various buildings and equiponasieer both operating and capital leases. Minimumeatgpayments on buildings and
equipment subject to noncancelable operating leds@sg the next 24 years aggregate $104 million.

In 1974, a subsidiary of the Company ("Kiewit")fered into a lease agreement with Whitney Benédfits, a Wyoming charitable
corporation ("Whitney"). Whitney is the owner, akwit is the lessee, of a coal deposit underhyapgroximately a 1,300 acre tract in
Sheridan County, Wyoming. The coal was renderedineable by the Surface Mining Control and Reclaora\ct of 1977 ("SMCRA"),
which prohibited surface mining of coal in certaifuvial valley floors significant to farming. 983, Whitney and Kiewit filed an action n
titted Whitney Benefits, Inc. and Peter Kiewit SQit3. v. The United States, in the U.S. Court@fiéral Claims ("Claims Court") alleging
that the enactment of SMCRA constituted a takinthefr coal without just compensation. In 1989, @aims Court ruled that a taking had
occurred and awarded plaintiffs the 1977 fair maviedue of the property ($60 million) plus interelst 1991, the U.S. Court of Appeals for
the Federal Circuit affirmed the decision of thai@is Court. In 1991, the U.S. Supreme Court deogégtiorari. On February 10, 1994, the
Claims Court issued an opinion which provided that$60 million judgement would bear interest coomqmted annually from 1977 until
payment. Interest for the 1977-1993 period is $280on. Kiewit and Whitney have agreed that Kiewitd Whitney will receive 67.5 and
32.5 percent, respectively, of any award.

The government filed two post-trial motions in Bkims Court during 1992. The government requeatedw trial to redetermine the value
of the property. The government also filed a motmneopen and set aside the 1989 judgement asandido dismiss plaintiffs' complaint for
lack of jurisdiction. In August 1992, the ClaimsEbindicated that both motions would be deniedvi&ten order has not yet been entered.
The government may appeal from the order, as wgdla order regarding compound interest.

It is not presently known when these proceedindisbeiconcluded, what amount Kiewit will ultimatelgceive, nor when payment of that
amount will occur



PETER KIEWIT SONS', INC.
Notes to Consolidated Financial Statements
(19) Other Matters (continued)

C-TEC has an outstanding interest rate swap agmeniéch expires in December 1994. Under this agerd, the Company received a fixed
rate of 9.52% on $100 million and pays a floatiatgrof LIBOR plus 502 basis points (8.52% at Decen®d, 1993), as determined in six-
month intervals. The transaction effectively chan@eTEC's interest rate exposure from a fixed4@te floating-rate basis on the $100
million underlying debt. The counter-party to tinéeirest rate swap contract is a major financidltingon. C-TEC is exposed to economic lc

in the event of nonperformance by the counter-pétyever, it does not anticipate such non-perfocea

(20) Subsequent Events

On January 19, 1994, MFS issued 9 3/8% Senior Digddotes due January 15, 2004. Cash intereshafilaccrue on the notes prior to
January 15, 1999. Commencing July 15, 1999 cashesit will be payable semi-annually. Accordinglyk-$will initially record the proceeds

it received from the offering of $500 million andcaue to the principal amount of the notes of $@on through January 1999. On or after
January 15, 1999, the notes will be redeemableeadption of MFS, in whole or in part, as stiputhie the note agreement. The notes contain
certain covenants which, among other things, wakrict MFS' ability to incur additional debt, crediens, enter into sale and leaseback
transactions, pay dividends, make certain resttipeyments, enter into transactions with affiliatesd sell assets or merge with another
company.

On February 28, 1994 the Company completed thehpsecof APAC- Arizona, Inc. ("APAC") from Ashlandl@ompany, Inc. for
approximately $49 million, subject to adjustme®BAC is engaged in the construction materials andracting businesses in Arizona and
surrounding states. The acquisition will be accedribr as a purchase, and accordingly, the purghése will be allocated to the assets and
liabilities of APAC based upon their estimated faalues at the acquisition date. Results of opamatof APAC will be included in the
Company's consolidated results of operations sulesedo the date of acquisition.

On March 16, 1994, MFS made an offer to purchdseusdtanding shares of common stock and assoquefdrred share purchase rights to
Centex Telemanagement, Inc. at $9 per share. Ttheonsideration of the offer approximates $150iomill The offer, which will expire on
April 12, 1994, is conditioned upon, among othénglk, acquiring a majority of the common sharestaedreferred share purchase rights
being redeemed or invalidate



SCHEDULE VIl
PETER KIEWIT SONS', INC. AND SUBSIDIARIES

Valuation and Qualifying Accounts and Reserves

Amounts
Balance, Chargedto C harged Balance
Beginning Costs and to End of
(dollars in millions) of Period Expenses Re serves Other Period

Year ended December
25,1993

Allowance for doubtful

trade accounts $7 $5 $ 6 $1 $7
Reserves:

Insurance claims 66 14 (13) - 67

Retirement benefits 74 12 17) 2 71

Year ended December
26, 1992

Allowance for doubtful

trade accounts $7 $1 3 @ $- $7
Reserves:

Insurance claims 61 20 (15) - 66

Retirement benefits 58 8 @8 16(@) 74

Year ended December
28,1991

Allowance for doubtful

trade accounts $ 8 $1 3 2 $ - $7
Reserves:

Insurance claims 45 25 9) - 61

Retirement benefits 21 37 (5) 5 58

(@) In 1992, adjustments made in accordance withSSNo. 109 to adjust remaining retirement beneéitsjuired in prior business
acquisitions, recorded net of tax, to their-tax amounts



SCHEDULE IX
PETER KIEWIT SONS', INC. AND SUBSIDIARIES

Short-Term Borrowings

Weighted Maximu m Weighted
Average Month-En d Average Average
Interest Amoun t Amount Interest
Balance, Rate, Outstandin g Outstanding Rate
End of End of During th e During the  During
(dollars in milions) Period Period Perio d Period (a) the Period

Year ended December
25,1993

Bank Borrowings $ - -% $ 50 $ 24 34%

Year ended December
26, 1992

Bank Borrowings $ 80 3.4% $ 80 $ - -%

Year ended December
28,1991

Bank Borrowings $--% $ 264 $ 92 10.8%

(a) Determined on the basis of average daily baksuot short-term borrowings. The 1992 bank borrgwiwere made during the last week of
the year.

The bank borrowings provided for interest at vasioates and matured on various dates within one



SCHEDULE X
PETER KIEWIT SONS', INC. AND SUBSIDIARIES

Supplementary Income Statement Information

Char ged to Costs and Expenses
(dollars in millions) 1993 1992 1991
Royalties (a) $22 $27 $24
Production taxes (a) 16 26 19

(a) The Company incurred royalty costs and prodadiixes with respect to its mining operations Basethe tons of coal mined or sold fr
various properties.

Advertising costs and amortization of intangibleeis are not presented as such amounts represgtitdem one percent of revenue as repi
in the related consolidated statements of earnings.

The costs to repair equipment used on constructotracts, which are charged against such confracsexcluded because it is impractical
to segregate them from other contract costs. Maémtee and repair costs in 1993 and 1992 wereHassane percent of revenue.
Maintenance and repair costs, primarily relatetheoCompany's discontinued packaging operationse $%&0 million in 1991.

PETER KIEWIT SONS', INC. AND SUBSIDIARIES

INDEX TO EXHIBITS

Exhibit
No. Description of Exhibit

21 List of Subsidiaries of the Com pany.

99.A Kiewit Construction & Mining Gr oup
Financial Statements and Financ ial
Statement Schedules and Managem ent's
Discussion and Analysis of Fina ncial
Condition and Results of Operat ions.

99.B Kiewit Diversified Group Financ ial
Statements and Financial Statem ent
Schedules and Management's Disc ussion
and Analysis of Financial Condi tion

and Results of Operations.



LIST OF SUBSIDIARIES
OF
PETER KIEWIT SONS', INC.
DECEMBER 25, 1993

(Subsidiaries with total assets of less than $l1lamihave been omitted)

Peter Kiewit Sons', Inc. (Delaware)

Kiewit Construction Group Inc. (Delaware) Bentsoon@acting Company (Arizona) Gilbert Central Cdipelaware) Gilbert Industrial
Corporation (Delaware) Gulf Marine Fabricators,.|(igelaware) Aker Gulf Marine (49%)(Texas partnguiGilbert Southern Corp.
(Delaware) Gilbert Texas Construction Corp. (Texaghert Western Corp. (Delaware) Global Suretyn&urance Co. (Nebraska) Grow
Tunneling Corp. (Delaware) Guernsey Stone and @actgtn Company (Wyoming) Kiewit Construction ComggDelaware) CMF Leasing
Company (Nebraska partnership) K-G Leasing Com§és%o)(Nebraska partnership) Kiewit Industrial Cbe(aware) Kiewit Pacific Co.
(Delaware)

Kiewit Western Co. (Delaware)

Peter Kiewit Sons Co. Ltd. (Canada) Les EnterpriGewiit Ltee (Quebec) V. K. Mason Construction L{@anada) Union Rock & Materials
Corporation (Arizona) Kiewit Diversified Group In(Delaware) Continental Holdings Inc. (Wyoming) CC@nada Holding, Inc. (Delaware)
The Continental Group of Canada, Inc. (Canada) €€ihpany (50%) (Canada partnership) Continentaldtdneestments, Inc. (Delaware)
Continental Kiewit Inc.

Continental Land Sales, Inc. (Delaware) Continelfigeral Sales, Inc. (Delaware) KMI Continentalféesonville, Inc. (Delaware) KMI
Continental Lignite, Inc. (Delaware) KMI Continehiamberlands, Inc. (Delaware) Kiewit Coal Propestinc. (Delaware) Big Horn Coal
Company (Wyoming) Kiewit Texas Mining Company (Detae) Walnut Creek Mining Company (50%) (joint winef) Black Butte Coal
Company (50%) (joint venture) Decker Coal Compad824) (joint venture) Rosebud Coal Sales Companyaivigg) R-K Leasing
Company (50%)(Nebraska partnership) Kiewit Energyngany (Delaware) California Energy Company, 124%) (Delaware) MFS
Communications Company, Inc. (Delaware) MFS Teledmm (Delaware) Chicago Fiber Optic Corporati®f%) (lllinois) Institutional
Communications Company (85%) (Delaware) MFSA Haidimc. (80%) (Delaware) Metrex Corporation (Geoydietropolitan Fiber
Systems of California, Inc. (Delawat



Metropolitan Fiber Systems of Dallas, Inc. (Delagjavietropolitan Fiber Systems of Houston, Inc. 1866)

(Delaware)

Metropolitan Fiber Systems/McCourt, Inc. (82.5%)
(Delaware)

Metropolitan Fiber Systems of New York, Inc. (Detaw)

MFS Network Technologies, Inc. (Delaware) RCN Cogpion (90%)(Delaware) RCN Holdings, Inc. (DelawaBeTEC Corporation (56.6%)
(Pennsylvania) C-TEC Cable Systems, Inc. (Delaw@r@EC Cable Systems of Michigan, Inc.

(Pennsylvania)

C-TEC Cable Systems of New York, Inc.
(Pennsylvania)

C-TEC Cable Systems Services, Inc.
(Pennsylvania)

ComVideo Systems, Inc. (Pennsylvania)
C-TEC Financial Services, Inc. (Nebraska)
C-TEC Properties, Inc. (Delaware)

C-TEC Services, Inc. (Pennsylvania)

Cellular Plus, Inc. (Delaware)
Cellular Plus of lowa, Inc. (Delaware)
Commonwealth Cellular Telephone Services, Inc.
(Delaware)

NEPA SMSA Limited Partnership (Pennsylvania)
Commonwealth Telephone Company (Pennsylvania)

Peter Kiewit Sons' Co. (Nebraska) Kiewit SR 91 C¢Belaware) California Private Transportation Camyp, L.P. (64.8%)

(California)

Kiewit Mining Group Inc. (Delaware) PKS Informati@ervices, Inc. (96%)(Delawar



KIEWIT CONSTRUCTION & MINING GROUP

Index to Financial Statements
and Financial Statement Schedules and
Management's Discussion and Analysis

of Financial Condition and Results of Operations

Pages

Report of Independent Accountants
Financial Statements as of December 25, 1993 awdrblger 26, 1992 and for the three years ended Dere?b, 1993:

Statements of Earnings

Balance Sheets

Statements of Cash Flows

Statements of Changes in Stockholders' Equity Niot€$nancial Statements

Financial Statement Schedules for the three yeatseDecember 25, 1993:
VIlI--Valuation and Qualifying Accounts and Reserves

Management's Discussion and Analysis of Financtaddtion and Results of Operations

Schedules not indicated above have been omittemlise®f the absence of the conditions under whiep &re required or because the
information called for is shown in the financiaghtgments or in the notes there



REPORT OF INDEPENDENT ACCOUNTANTS

The Board of Directors and Stockholders
Peter Kiewit Sons', Inc.

We have audited the financial statements and tanéiial statement schedules of Kiewit Construcidining Group, a business group of
Peter Kiewit Sons', Inc. (as defined in Note 1hesk financial statements) as listed in the indethe preceding page of this exhibit to Form
10-K. These financial statements and financiabst@nt schedules are the responsibility of the Carylpananagement. Our responsibility is
to express an opinion on these financial statenmamddinancial statement schedules based on outsaud

We conducted our audits in accordance with geneaaltepted auditing standards. Those standardsedhat we plan and perform the audit
to obtain reasonable assurance about whethenthedial statements are free of material misstatem@naudit includes examining, on a test
basis, evidence supporting the amounts and digelesn the financial statements. An audit alsoudek assessing the accounting principles
used and significant estimates made by managememtell as evaluating the overall financial statetpeesentation. We believe that our
audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referedlbove, when read in conjunction with the constdid financial statements of Peter Kiewit
Sons', Inc. and Subsidiaries, present fairly, immalterial respects, the financial position of Kie@onstruction & Mining Group as of
December 25, 1993 and December 26, 1992, and shés®f its operations and its cash flows for eafctine three years in the period ended
December 25, 1993 in conformity with generally gted accounting principles. In addition, in ourropn, the financial statement schedules
referred to above, when considered in relatioméottasic financial statements taken as a wholsgptdairly, in all material respects, the
information required to be included therein.

As discussed in Note 2 to the financial statemehtsGroup has changed its method of accountingnémme taxes in 1992, and its methot
accounting for certain investments in debt andtgagécurities in 1993.

COOPERS & LYBRAND

Omaha, Nebraska
March 18, 199:



KIEWIT CONSTRUCTION & MINING GROUP
Statements of Earnings

For the three years ended December 25, 1993

(dollars in millions, except per share data) 199 3 1992 1991
Revenue $1,77 7 $1671 $1,834
Other Income 4 5 70 49
1,82 2 1741 1883
Costs and Expenses:
Cost of revenue 1,58 3 1,513 1,725
Selling and administrative 11 8 114 111
Interest 3 2 5
1,70 4 1629 1841
Earnings from Continuing Operations
Before Income Taxes and Cumulative
Effect of Change in Accounting
Principle 11 8 112 42
Provision for Income Taxes 3 8 43 19
Earnings Before Cumulative Effect
of Change in Accounting Principle 8 0 69 23
Cumulative Effect of Change in
Accounting Principle - 13 -
Net Earnings $ 8 0 $ 82 $ 23
Net Earnings Per Common and Common
Equivalent Share:
Earnings Before Cumulative Effect
of Change in Accounting Principle  $ 4.6 3 $379 $ 112
Cumulative Effect of Change in
Accounting Principle - .69 -
Net Earnings $ 4.6 $ 448 $ 112

1w

See accompanying notes to financial statem:



KIEWIT CONSTRUCTION & MINING GROUP
Balance Sheets

December 25, 1993 and December 26, 1992

(dollars in millions)

1993 1992

Assets

Current Assets:
Cash and cash equivalents

$ 99 $ 68

Marketable securities 183 248
Receivables, less allowance of $5 and $2 215 220
Costs and earnings in excess of billings on
uncompleted construction contracts 75 53
Investment in construction joint ventures 81 48
Deferred income taxes 48 52
Other 18 14
Total Current Assets 719 703
Property, Plant and Equipment, at cost:
Land 14 14
Buildings 28 22
Equipment 449 434
491 470

Less accumulated depreciation and amortization

Net Property, Plant and Equipment
Deferred Income Taxes

Other Assets

(384) (366)

107 104
9 5
54 50

$ 889 $ 862

See accompanying notes to financial statem:



KIEWIT CONSTRUCTION & MINING GROUP
Balance Sheets
December 25, 1993 and December 26, 1992

(dollars in millions) 1993 1992

Liabilities and Stockholders' Equity

Current Liabilities:

Accounts payable, including retainage of $37 and $35 $ 148 $ 159

Current portion of long-term debt 4 2

Accrued construction costs and billings in excess

of revenue on uncompleted contracts 87 95

Accrued insurance costs 65 66

Other 43 39
Total Current Liabilities 347 361
Long-Term Debt, less current portion 10 12
Other Liabilities 52 52

Stockholders' Equity (Redeemable Common Stock,
$391 million aggregate redemption value)

Common equity 483 438
Foreign currency adjustment ) Q)
Total Stockholders' Equity 480 437
$ 889 $ 862

See accompanying notes to financial statem:



KIEWIT CONSTRUCTION & MINING GROUP
Statements of Cash Flows
For the three years ended December 25, 1993

(dollars in millions) 1993 1992 1991

Cash flows from operations:
Net earnings $ 80 $ 82 $ 23
Adjustments to reconcile net earnings to
net cash provided by operations:
Cumulative effect of change in

accounting principle - (13) -
Depreciation and amortization 48 47 54
(Gain) loss on sale of property, plant

and equipment, and other assets 15 11) (@149
Change in other noncurrent liabilities 7 16 14
Deferred income taxes 4 (12) (22)

Change in working capital items:
Receivables 5 9) 5
Costs and earnings in excess of
billings on uncompleted

construction contracts (22) 18 4
Investment in construction joint

ventures (33) ) 25
Other current assets 7 1 5
Accounts payable 9) 9) 18

Accrued construction costs and
billings in excess of revenue

on uncompleted contracts @B (21) (21
Other liabilities 3 (6) 42
Other (10) 11 (11)

Net cash provided by operations 87 91 122

Cash flows from investing activities:
Proceeds from sales and maturities of

marketable securities 773 931 605
Purchases of marketable securities (741) (983) (685)
Proceeds from sale of property, plant

and equipment 14 19 23
Capital expenditures (54) (40) (57)
Investment in affiliates 9 (16) -
Other 3) (5) 4)

Net cash used in investing activities (20) (94) (118)

See accompanying notes to financial statem:



KIEWIT CONSTRUCTION & MINING GROUP
Statements of Cash Flows (continued)
For the three years ended December 25, 1993

(dollars in millions) 1993 1992 1991

Cash flows from financing activities:

Long-term debt borrowings $ 2 $ 2 $ 10
Payments on long-term debt, including
current portion 2) 9 (20
Issuances of common stock 16 24 5
Repurchases of common stock (14) (21) (32
Dividends paid (10) () (6)
Exchange of Class B&C Stock for Class
D Stock, net (26) (32) -
Contribution from parent - - 58
Net cash provided by (used in)
financing activities (34) (43) 15
Effect of exchange rates on cash 2) 4) -
Net increase (decrease) in cash and
cash equivalents 31 (50) 19
Cash and cash equivalents at beginning
of year 68 118 99
Cash and cash equivalents at end of year $ 99 $ 68 $ 118
Supplemental disclosures of cash
flow information:
Taxes $ 54 $ 66 $ 7
Interest 3 3 5

See accompanying notes to financial statem:



KIEWIT CONSTRUCTION & MINING GROUP
Statements of Changes in Stockholders' Equity
For three years ended December 25, 1993

(dollars in millions, except per share data) 1 993 1992 1991

Common equity:

Balance at beginning of year $ 438 $ 398 $ 350
Issuances of stock 16 24 5
Repurchases of stock (14) (22) (32)
Exchange of Class B&C Stock for Class D

Stock, net (26) (32) -
Net earnings 80 82 23

Dividends (per share: $.70 in 1993, $.70 in
1992 and $.30 in 1991) (a) (11) (13) (6)
Contribution from parent - - 58

Balance at end of year $ 483 $ 438 $ 398
Other equity adjustments:

Balance at beginning of year $ @ $ 2 3

Foreign currency adjustment 2) 3) 2

Balance at end of year T $ B $ @O $ 2
Total stockholders' equity $ 480 $ 437 $ 400

(&) 1993 and 1992 dividends include $.40 and $8aividends declared in 1993 and 1992, respegtivrlt paid in January of the subseqt
year. 1991 reflects dividends paid by PKS on ies/mus common stock that have been attributedeCidnstruction & Mining Group and tl
Diversified Group based upon the relative formwdéues of each group which were determined at tdeoéeach preceding year.
Accordingly, the dividends reflected for those yearay bear no relationship to the dividends thatldibave been declared by the Board in
such years had the D Stock and B&C Stock beenandstg.

See accompanying notes to financial statem:



KIEWIT CONSTRUCTION & MINING GROUP
Notes to Financial Statements
(1) Basis of Presentation

The Class B&C Stock and the Class D Stock are dedigp provide stockholders with separate secanigflecting the performance of Peter
Kiewit Sons', Inc.'s ("PKS") construction businessl certain mining services ("Construction & MiniBgoup") and its other businesses
("Diversified Group"), respectively. Dividends dmetClass B&C Stock are limited to the legally aailé funds of PKS less the Class D
formula value which is to be reduced by any divikenn Class D Stock declared during the current yasbject to this limitation, the Board
of Directors intends to declare and pay dividerishe Class B&C Stock based primarily on the Cartsiion & Mining Group's separately
reported financial condition and results of openadi

The financial statements of the Construction & MmiGroup include the financial position, result®pérations and cash flows for PKS'
construction business and certain mining servicnasses held by wholly-owned subsidiaries, Ki&@wahstruction Group Inc. and Kiewit
Mining Group Inc., respectively, and a portion lné tPKS corporate assets and liabilities and rekatedactions which are not separately
identified with the ongoing operations of the Coustion & Mining Group or the Diversified Group. &e financial statements have been
prepared using the historical amounts includethénRKS consolidated financial statements. Corpanateunts reflected in these financial
statements are determined based upon methods wiaichgement believes to be reasonable (Note 3).

Although the financial statements of PKS' Constauc& Mining Group and Diversified Group separatedport the assets, liabilities and
stockholders' equity of PKS attributed to each syrup, legal title to such assets and responsilidr such liabilities will not be affected by
such attribution. Holders of Class B&C Stock and<3ID Stock are stockholders of PKS. Accordindilg,RKS consolidated financial
statements and related notes should be read inroctign with these financial statements.

(2) Summary of Significant Accounting Policies

Principles of Group Presentation

These financial statements include the accountiseo€onstruction & Mining Group ("the Group"). TBeoup's and Diversified Group's
financial statements, taken together, compristhalliccounts included in the PKS consolidated firmrstatements. All significant
intercompany accounts and transactions, excepe tthiosctly between the Group and the Diversifiedupr, have been eliminated.
Investments in construction joint ventures and oteenpanies in which the Group exercises signifidaffuence over operating and financial
policies are accounted for by the equity methodk Glnoup accounts for its share of the operatioriketonstruction joint ventures on a pro
rata basis in the statements of earni



KIEWIT CONSTRUCTION & MINING GROUP
Notes to Financial Statements

(2) Summary of Significant Accounting Policies (tioned)

Construction Contracts

The Group operates generally within North Amerisaaeneral contractor and engages in various gfpesnstruction projects for both
public and private owners. Credit risk is minimathwpublic (government) owners since the Group daues that funds have been
appropriated by the governmental project ownerrgdacommencing work on public projects. Most palgontracts are subject to termination
at the election of the government. In the evenieohination, the Group is entitled to receive tbatecact price on completed work and
reimbursement of termination related costs, pltsagonable profit on such costs. Credit risk witkigie owners is minimized because of
statutory mechanics liens, which give the Grouphtpgority in the event of lien foreclosures follmg financial difficulties of private owner

The Group recognizes revenue on long-term construcbntracts and joint ventures on the percentdgmmpletion method based upon
engineering estimates of the work performed orviddial contracts. Provisions for losses are recphbn uncompleted contracts when they
become known. Claims for additional revenue aregaized in the period when allowed.

Assets and liabilities arising from constructiotivéties, the operating cycle of which extends oseveral years, are classified as current i
financial statements. A one-year time period iglusethe basis for classification of all other entrassets and liabilities.

The costs to repair equipment used on constructotracts are charged against such contracts ahdied in cost of revenue.

Depreciation and Amortization

Depreciation and amortization are computed on acatdd and straight-line methods.

Foreign Currencies

The local currencies of certain construction conypsubsidiaries are the functional currencies foafficial reporting purposes. Assets and
liabilities are translated into U.S. dollars atiyead exchange rates. Revenue and expenses sskateanusing average exchange rates
prevailing during the year. Gains or losses resgitiom currency translation are recorded as amjests to stockholders' equi
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(2) Summary of Significant Accounting Policies (tioned)

Earnings Per Share

Primary earnings per share of Class B&C Stock Heeen computed using the weighted average numistranés outstanding during each
year. For purposes of computing earnings per steteefor periods prior to January 8, 1992, the remaltb Class B&C shares are assume

be the same as the aggregate number of previoss 8land Class C shares. The number of sharesrusethputing primary earnings per
share was 17,290,971 in 1993, 18,262,680 in 19828r588,236 in 1991. Fully diluted earnings parsthave not been presented because i
is not significantly different from primary earnis@er share.

Marketable Securities

On December 25, 1993, the Group adopted Statem@&mancial Accounting Standards ("SFAS") No. 11&gcounting for Certain
Investments in Debt and Equity Securities," whiddrasses the accounting and reporting of investriargquity securities with readily
determinable fair values and all investments intdeburities. The statement does not apply to invests in equity securities accounted for
under the equity method nor to investments in clideted subsidiaries. No significant impact resdifieom adopting SFAS No. 115. See N
4 for additional disclosures.

Income Taxes

At the beginning of 1992, the Group adopted StatermoEFinancial Accounting Standards ("SFAS") N691"Accounting for Income Taxe!
which requires recognition of deferred tax lialglit and assets for the expected future tax consega®f events that have been included in
the financial statements or tax returns. Undernéthod, deferred tax liabilities and assets aterdened based on the difference between the
financial and tax basis of assets and liabilitisimg enacted tax rates in effect for the year irctvthe differences are expected to reverse. In
1992, the Group recorded income of $13 million,ahhiepresented the increase in the net deferrealstsets, as a result of the accounting
change. This amount has been reflected in thenséatis of earnings as a cumulative effect of cham@ecounting principle.

Reclassifications

Where appropriate, items within the financial staats and notes thereto have been reclassifiedgremious years to conform to current
year presentatiot

Fiscal Year

The Group's fiscal year ends on the last Satund@eicember. There were 52 weeks each in the fygzab 1993, 1992 and 19¢
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(3) Corporate Activities

Financial structure - Cash, cash equivalents antteteble securities were allocated to the Groupthadiversified Group based on the
desired capital structure of the two groups at bdamr 28, 1991. Financial statement impacts of évits paid to holders of Class B&C St
and repurchases and issuances of Class B&C Stdc¥9id and 1992 were reflected in their entiretthim Group's financial statements. The
value of common stock issuances and repurchaseekted dividends in 1991 were generally attridutethe Group and the Diversified
Group based upon the relative formula values ofi ggoup, which were determined at the end of 1990.

The desired capital structure at December 28, 1®9the Group was stockholders' equity of $400iomill It was determined by PKS
management that this was the appropriate levedjoityeat December 28, 1991 necessary for the Gtogpntinue its traditional construction
and mining service businesses, based upon cesatetior$ such as contract volume, prequalificatiquirements to bid on projects, bonding
requirements of its outside insurance company vemtting capital requirements. The capital struciiréhe Diversified Group consisted of
the remaining equity of PKS and provided the eqaity liquidity to allow the Diversified Group themortunity to invest in capital intensive
businesses, a primary objective of the reorgaminatin order to attain the desired capital struest®KS contributed $58 million of equity to
the Group on December 28, 1991.

PKS has corporate assets, liabilities and relatedne and expense which are not separately idshtifith the ongoing operations of the
Group or the Diversified Group. The Group's 50%iparis as follows (in millions):

1993 1992
Cash and cash equivalents B $ 47 $ 45
Marketable securities 11 12
Property, plant and equipment, net 12 9
Deferred taxes and other 11 15
Total Assets T3 81 $ 81
Accounts payable $ 27 $ 25
Convertible debentures 2 2
Notes to former stockholders 8 9
Liability for stock appreciation rights 2 3
Other liabilities 5 5
Total Liabilities % 44 $ 44
199 3 1992 1991
Net investment income (expense) $(1 ) $3 $4
Depreciation (2 ) 2 Q)
Stock appreciation rights costs (1 ) @ @3

Other income (expense) 4 4 (2



KIEWIT CONSTRUCTION & MINING GROUP
Notes to Financial Statements
(3) Corporate Activities (continued)

Corporate general and administrative costgertion of corporate general and administrativgts has been allocated to the Group based
certain measures of business activities, such aéogment, investments and sales, which method nmemagt believes to be reasonable. The
allocations were $26 million, $27 million, and $2flion in 1993, 1992 and 1991, respectively.

Income taxes - All domestic members of the PKSiaféid group are included in the consolidated th&me tax return filed by PKS.
Accordingly, the provision for income taxes and thkated payments or refunds of tax are determamea consolidated basis.

The financial statement provision and actual cagipayments have been reflected in the Group'shenBiversified Group's financial
statements in accordance with PKS' tax allocatiity for such groups. In general, such policy pdeg that the consolidated tax provision
and related cash flows and balance sheet amountdlacated between the Group and the Diversifiemu@, for group financial statement
purposes, based principally upon the financial mmeptaxable income, credits, preferences and atineunts directly related to the respective
groups. The provision for estimated United Statestine taxes for the Group does not differ matgriatim that which would have been
determined on a separate return basis.

(4) Disclosures about Fair Value of Financial lnstents
The following methods and assumptions were usetermine classification and fair values of finah@nstruments:

Cash and Cash Equivalents

Cash equivalents generally consist of highly ligdébt instruments purchased with a maturity oféghmenths or less. The securities are statec
at cost, which approximates fair value.

Marketable Securities

The Group has classified all marketable securégeavailable- for-sale. The amortized cost of #eusties used in computing unrealized and
realized gains and losses are determined by spéb#ntification. Fair values are estimated basedunted market prices for the securities on
hand or for similar investments. Fair values otifieates of deposit approximate cost. Net unrealiholding gains and losses, if any, are
reported as a separate component of stockholdgrgyenet of tax
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(4) Disclosures about Fair Value of Financial lnstents (continued)

At December 26, 1992 the cost of marketable seesrdpproximated fair value. At December 25, 1$@3dost, unrealized holding gains and
losses, and estimated fair values of marketablergies are as follows:

Unrealized Unrealized
Amortized Holding Holding Fair
Cost Gains Losses Value
Equity securities $ 29 $ - $ - $29
U.S. debt securities 40 - - 40
State and political
subdivision debt
securities 48 1 - 49
Corporate debt securities 49 - 1 48
Collateralized
mortgage obligations 2 - - 2
Certificates of deposit 15 - - 15
$ 183 $1 $ 1 $183

For debt securities, amortized costs do not vaygiicantly from principal amounts. Realized gaarsl losses on sales of marketable
securities were $2 and $25, respectively, in 1993.

The contractual maturities of the debt securitiesas follows:

Amortized C ost Fair Value
U.S. debt securities: T
less than 1 year $ 23 $ 23
1-5 years 17 17
$ 40 $ 40

State and political subdivision
debt securities:

less than 1 year $ 2 $ 2

1-5 years 40 41

5-10 years - -

over 10 years 6 6
$ 48 $ 49

Corporate debt securities:

less than 1 year $ 3 $ 3

1-5 years 46 45
$ 49 $ 48

Certificates of deposit:
less than 1 year $ 15 $ 15

Maturities for the collateralized mortgage obligas have not been presented as they do not hangla saturity date
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(4) Disclosures about Fair Value of Financial lnstents (continued)

Long-term Debt:

The fair value of debt was estimated using theemeantal borrowing rates of the Group for debt efthme remaining maturities and
approximates the carrying amount.

(5) Retainage on Construction Contracts

Marketable securities at December 25, 1993 andbkeee26, 1992 include approximately $56 million &4@& million, respectively of
investments which are being held by the ownersagbus construction projects in lieu of retainage.

Receivables at December 25, 1993 and Decembe28,iticlude approximately $37 million and $35 roillj respectively, of retainage on
uncompleted projects, the majority of which is extpd to be collected within one ye
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Notes to Financial Statements
(6) Investment in Construction Joint Ventures

The Group has entered into a number of construgion venture arrangements. Under these arrangesmi€one venturer is financially
unable to bear its share of costs, the other vergwrill be required to pay those costs.

Summary joint venture financial information follows

Financial Position (dollars in millions) 1993 1992

Total Joint Ventures

Current assets $ 563 $ 395
Other assets (principally construction
equipment) 71 39
- 634 434
Current liabilities (481) (181)
Net assets T 153 $ 253
Group's Share
Equity in net assets $ 80 $ 51
Receivable (payable) from (to) joint
ventures 1 3)

Investment in construction joiﬁt
ventures $ 81 $ 48

Operations (dollars in millions) 1993 1992 1991

Total Joint Ventures

Revenue $ 906 $ 575 $ 565
Costs 841 522 703
Operating income (loss) $ 65 $ 53 $ (138)

Group's Share
Revenue $ 430 $ 269 $ 337
Costs 372 243 352

Operating income (loss) $ 58 $ 26 $ (15)
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(6) Investment in Construction Joint Ventures (amured)

Management of the nonsponsored Denmark tunnelgirogenpleted a cost estimate in 1993 which inditatéavorable variance in the
estimated costs of the project. As a result of ¢bist estimate and negotiations with the owner@tmip's management has reduced reserves
by $20 million which had been maintained to proviclethe Group's share of estimated losses onnbjeqi. Management believes that the
resolution of the uncertainties in completing thertel, primarily due to adverse soil conditiongdd not materially affect the Group's
financial position.

Operating income in 1991 was unfavorably impactetbbses on certain joint venture contracts inelgdiecording estimated losses on a
nonsponsored Denmark tunnel project of $32 million.

(7) Other Assets

In 1992 the Group purchased a 30% ownership irtteres electrical contracting business for apprately $16 million. In 1993 the Group
purchased an additional 6% ownership interestppraximately $3 million. The investment is accouhter on the equity method.

(8) Long-Term Debt

At December 25, 1993 and December 26, 1992, lomg-tkebt consisting of a portion of PKS' notes tarfer stockholders and convertible
debentures which have been allocated equally tGtohep and the Diversified Group, and specificalfyibuted debt was as follows:

(dollars in millions) 1993 1992
7.5%-11.6% Notes to former stockholders, 1994-2001 $8 $9
6.25%-10.50% Convertible debentures, 1999-2003 3 2
Other 3 3
14 14
Less current portion 4) 2)
$ 10 $ 12

The convertible debentures are convertible durintper of the fifth year preceding their maturigtel Each annual series may be redeemed
in its entirety prior to the due date except dutimg conversion period. Debentures were conventedli4,322, 10,468 and 36,598 shares of
Class C common stock in 1993, 1992 and 1991, réspbc At December 25, 1993, 215,180 shares oé€fa common stock are reserved
future conversions.

Assuming conversion of debentures, scheduled ntiginf long-term through 1998 are as follows (iflions): 1994 - $4, 1995 - $3; 1996 -
$3; 1997- $1, and 199 $1.
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(9) Income Taxes

An analysis of the provision for income taxes iiegto earnings before cumulative effect of chaimgaccounting principle for the three years
ended December 25, 1993 follows:

(dollars in millions) 1993 1992 1991
Current:
U.S. federal $ 28 $47 $ 30
Foreign 2 5 7
State 4 3 4
34 55 41
Deferred:
U.S. federal 4 (10) (22)
Foreign 1 (4) -
State 1) 2 -
4 12 (2
$ 38 $43 $ 19

The United States and foreign components of easrfimigtax reporting purposes, before income taxelscamulative effect of change in
accounting principle follow:

(dollars in millions) 1993 1992 1991
United States $111 % 110 $ 28
Foreign 7 2 14

$118 $ 112 $ 42

The components of the deferred income tax berfadr to adopting SFAS No. 109, in 1991 were abfes:

(dollars in millions) 1991
Retirement benefits and other compensation $ (1)
Insurance reserves 3)
Construction contract accounting (18)




KIEWIT CONSTRUCTION & MINING GRO upP

Notes to Financial Statements

(9) Income Taxes (continued)

A reconciliation of the actual provision for incontaxes and the tax computed by applying the U &erfd rate (35% in 1993 and 34% in 1!
and 1991) to the earnings before income taxes amdilative effect of change in accounting princiflethe three years ended December 25,
1993 follows:

(dollars in millions) 199 3 1992 1991
Computed tax at statutory rate $ 4 1 $38 $15
State income taxes 1 3 2
Foreign taxes - - 2
Other ( 2) 2 -
Effect of federal income tax rate change ( 2) - -

$3 8 $43 $ 19

Possible taxes, beyond those provided, on remétantundistributed earnings of foreign subsidsdee not expected to be material.
The components of the net deferred tax assets@ead@mber 25, 1993 and December 26, 1992 werdlas/$o

(dollars in millions) 1993 1992

Deferred tax assets:

Construction accounts $ 16 $ 8
Investments in construction joint ventures 13 18
Insurance claims 24 26
Compensation - retirement benefits 6 6
Other 11 6
Total deferred tax assets 70 64

Deferred tax liabilities:
Other 13 7

Total deferred tax liabilities 13 7

Net deferred tax assets $ 57 $ 57
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(10) Employee Benefit Plans

The Group makes contributions, based on colledtargaining agreements related to its constructp@rations, to several multi-employer
union pension plans. These contributions are iredud construction contract costs. Under federa) tae Group may be liable for a portion
of future plan deficiencies; however, there no knaleficiencies.

The Group also has a longrm incentive plan, stock appreciation rights,dertain employees. The expense related to thisyeés $2 millior
in 1993, $4 million in 1992 and $5 million in 19%Bubstantially all employees of the Group, with ¢éixeeption of stockholders, are covered
under the Group's profit sharing plans. The expegis¢ed to these plans was $1 million, $2 milliand $1 million in 1993, 1992 and 1991,
respectively.

(11) Stockholders' Equity

Ownership of the Class B&C Stock is restrictededan employees conditioned upon the executiaepfirchase agreements which restrict
the employees from transferring the stock. PKSeisegally committed to purchase all Class B&C Staicthe amount computed pursuant to
the Restated Certificate of Incorporation. Issuararel repurchases of common shares including csiowarfor the three years ended
December 25, 1993 (1991 attributed shares) wefallasys:

B&C
Stock
Shares issued in 1991 514,518
Shares repurchased in 1991 3,103,335
Shares issued in 1992 2,886,418
Shares repurchased in 1992 4,902,161
Shares issued in 1993 1,027,657
Shares repurchased in 1993 2,293,722

(12) Other Income

Investment income (loss) was $(8) million, $20 railland $19 million in 1993, 1992 and 1991, resipebt. In 1993, losses of $24 million

from the sale and permanent writedown of certanivelBve securities adversely affected the resilisiing service income that the Group

recognized as a result of the Group's mining seraitangements with the Diversified Group was $8Bam in 1993 and 1992 and $8 millic
in 1991. Generally, gains from miscellaneous adispiositions, including property, plant and equiptmenade up the remaining activity of

Other Income
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(13) Industry and Geographic Data
The Group's operations are primarily conductedii@ lbusiness segment; construction contracting.
The following is derived from geographic informatim the PKS consolidated financial statements edates to the Group.

The information below summarizes the Group's opmratin different geographical areas:

Geographic Data (dollars in millions) 1993 1992 1991
Revenue:
United States $1550 $ 1,466 $1,584
Canada 175 182 238
Other 52 23 12
$1,777 $ 1,671 $1,834

Operating earnings:

United States $ 93 % 92 $ 31
Canada 4 2) 13
Other 22 - (32)
119 - 90 12
Interest income, net 10 15 10
Nonoperating income (expense), net (112) 7 20
Earnings before income taxes and
cumulative effect of change in
accounting principle $ 11 $ 112 $ 42
Identifiable assets:
United States $ 530 $ 473 $ 465
Canada 82 90 102
Other areas 13 9 -
Corporate (1) 264 290 282
$ 889 $ 862 $ 849

(1) Principally cash, cash equivalents and marketsdcurities
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(14) Other Matters

The Group is involved in various lawsuits and claimcidental to its business. Management beligvasany resulting liability, beyond that
provided, should not materially affect the Grodpiancial position or results of operations.

The Group leases various buildings and equipmeti¢uboth operating and capital leases. Minimumalgrayments on buildings and
equipment subject to noncancellable operating tedseng the next 17 years aggregate $10 million.

It is customary in the Group's industry to use aasifinancial instruments in the normal courseusfibess. These instruments include items
such as letters of credit. Letters of credit aneditoonal commitments issued on behalf of the Grivuaccordance with specified terms and
conditions. As of December 25, 1993, the Groupdwatdtanding letters of credit of approximately $iilion.

(15) Subsequent Events

On February 28, 1994 the Group completed the psecbBAPAC-Arizona, Inc. ("APAC") from Ashland Gilompany, Inc. for
approximately $49 million, subject to adjustme®BAC is engaged in the construction materials andracting businesses in Arizona and
surrounding states. The acquisition will be accedrbr as a purchase, and accordingly, the purgh@se will be allocated to the assets and
liabilities of APAC based upon their estimated faifues at the acquisition date. Results of opanatof APAC will be included in the
Group's results of operations subsequent to theeafadcquisition



SCHEDULE VIl
KIEWIT CONSTRUCTION & MINING GROUP

Valuation and Qualifying Accounts and Reserves

Additions A mounts

Balance Chargedto C harged Balance
(dollars) Beginning Costs and to End of
in millions) of Period Expenses Re serves Other Period
Year ended
December 25, 1993
Alowance for doubtful
trade accounts $ 2 $ 4 3 1 $- $5
Reserves:
Insurance claims 66 13 (13) (1) 65
Year ended
December 26, 1992
Allowance for doubtful
trade accounts $ 2 $1 % @ $ - % 2
Reserves:
Insurance claims 61 20 (15) - 66
Year ended
December 28, 1991
Allowance for doubtful
trade accounts $ 2 $1 3 @ s - $ 2

Reserves:
Insurance claims 45 25 9) - 61



KIEWIT CONSTRUCTION & MINING GROUP

MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL C ONDITION
AND RESULTS OF OPERATIONS

The financial statements of the Construction & MmiGroup (the "Group") include the financial pasitj results of operations and cash flows
for the construction business and certain miningises of Peter Kiewit Sons', Inc. ("PKS") and atjmm of the corporate assets and liabilit
and related transactions which are not separatehtified with ongoing operations of the Constroigt& Mining Group or the Diversified
Group. The Group's share of corporate assets abiflities and related transactions includes amotmtsflect certain financial activities,
corporate general and administrative costs andiectaxes. See Notes 1 and 3 to the Group's finastat@ments.

Results of Operations- 1993 vs. 1992

Construction

Construction revenue increased by $98 million ori6%993. The Group's share of joint venture reeeruse by 60% and accounted for 24%
of the total construction revenue for the period@spared to 16% for 1992. Several large contraweerded in 1992 and early 1993
contributed to the overall increase, the largesttuth was the San Joaquin Toll Road Joint VenftBan Joaquin™). The increase in joint
venture revenue was partially offset by a smaltel@se in sole contract revenue recognized dugézi@ase in the average size of sole
contracts awarded. Contract backlog at Decembet@%3 was $2.1 billion, of which 6% is attributalbbeforeign operations, principally,
Canada. Projects on the west coast comprised 5@be abtal backlog of which San Joaquin account$435 million. San Joaquin is
scheduled for completion in 1997.

Direct costs associated with construction contramtseased $66 million or 4% to $1.569 billion i99B. The increase is net of a $20 million
reduction in reserves previously established ferrtn-sponsored Denmark tunnel project. The ovasallin costs is directly attributable to
the increase in volume. Costs as a percentageenue, excluding the reduction in reserves, appraied 90% and 91% for 1993 and 1992,
respectively.

Management of the non-sponsored Denmark tunnebgtiej completed a cost estimate which indicatedvaréible variance in the estimated
costs of the project. As a result of this revisest@stimate and negotiations with the owner, mamamt reduced reserves maintained to
provide for the Group's share of estimated losseth® project. This reduction contributed to theréase in gross margin to 11% in 1993 fi
9% in 1992.

Other Income

Other income decreased $25 million in 1993. Apprately 90% of the decline resulted from the reéliwaof losses on the sale of and
valuation adjustments to certain derivative insteats. Slight increases in miscellaneous incomegtigroffset declines in interest income
net gains on asset dispositio



KIEWIT CONSTRUCTION & MINING GROUP

MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL C ONDITION
AND RESULTS OF OPERATIONS

Results of Operations- 1993 vs. 1992 (continued)

Selling and Administrative

Selling and administrative expenses increased 4¥893 as a result of moderate increases in sevktlaé Group's operating districts.
Taxes

The effective income tax rates are 32% in 199338% in 1992. The rates differ from the statutotgseprincipally because of the effect of
the Federal income tax rate change on deferreddsats in 1993 and state income taxes in 1992.

Results of Operations- 1992 vs. 1991

Construction

Revenue from construction activity in 1992 decrda®¥% compared to 1991. Although the number of nemtracts awarded in 1992 increa
approximately 15%, the average size of new corgraotcluding the $520 million contract awarded fribi@a San Joaquin Hills Transportation
Corridor Agency ("San Joaquin"), decreased by apprately 20%. Contract backlog at December 26, 1988 $2.2 billion, a $300 million
increase from backlog at December 28, 1991. OL882 backlog, 9% relates to foreign projects maiml€anada and the remainder relate
projects in the United States. Sixty-four percdrthe U.S. projects are on the west coast. Theedserin revenue as well as in contract
backlog (excluding San Joaquin) is the result efghneral state of the economy in Canada and titedJtates. Fluctuating demand cycles
are typical of the industry. The gross margin w#si® 1992 and 6% in 1991. The 1991 gross marginuwaéavorably impacted primarily by
losses on the Denmark tunnel project and on selkefalprojects.

Management of the nonsponsored Denmark tunnelgirofanpleted negotiations with respect to the esstint of claims against the project
owner and equipment supplier. The new agreemergredwthe reimbursement of certain costs incurrektiame extensions due to differing
soil conditions at the site of the tunnels. Costsiired with respect to the flooding of two of fber tunnels being drilled as part of the pro
have been covered by insurers. Because of the mérgaincertainties involved in completing the tulsndue primarily to the adverse soll
conditions, no adjustments were made in 1992 f@iGbmpany's share of the estimated losses. Managdmieeved that the resolution of the
uncertainties would not materially affect on ther@any's financial positior
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MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL C ONDITION
AND RESULTS OF OPERATIONS

Results of Operations- 1992 vs. 1991 (continued)

Other Income

Other income increased 43% in 1992 compared to.IB®4 Group's investment income of $20 million #92 approximated the 1991
amount. The overall increase in Other Income isgipilly the result of a $21 million increase immiservice income that the Group
recognized a result of a new mine management seagreement, effective as of the beginning of 198, the Diversified Group.
Significant increases are not expected to contintlee future. The new agreement provides thatregmage of the Diversified Group's
operating income from mining operations is to bigl pa the Group.

Selling and Administrative

Selling and administrative expenses increased 3¥992 as result of moderate increases in sevethedBroup's administrative departments.

Interest Expense

Interest expense decreased from $5 million in 882 million in 1992 due primarily to interest imeed in 1991 on settlements of various
tax issues.

Taxes

The effective income tax rates are 38% in 199246% in 1991, which are higher than the statutoty of 34%, primarily due to state inco
taxes in 1992 and foreign and state income tax&9%1.

Financial Condition - December 25, 1993

In 1993, the Group's working capital increased $@0on or 9% to $372 million.
For the year, the Group generated $87 million shdaom operating activities, a decrease of 4% ftieenprior year.

The Group's 1993 net investing activities useddlon. Capital expenditures of $54 million andhet outlays of $12 million exceeded net
proceeds from sales and maturities of marketaldergies of $32 million and proceeds from salefix#d assets of $14 million. Future
investing activity includes the acquisition of APAGurchasing additional shares of an electricatremtor - the Group is committed to 80%
ownership by 199- and investing between $40 and $75 million annualiyne construction busines



KIEWIT CONSTRUCTION & MINING GROUP

MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL C ONDITION
AND RESULTS OF OPERATIONS

Financial Condition - December 25, 1993 (continued)

Financing activities reducing cash during 1993 &iad of net conversions of Class B&C stock forssI® stock of $26 million, stock
repurchases of $14 million and dividends of $10iaml Stock issuances and long-term debt borrowgeyserated cash of $16 million and $2
million, respectively, in 1993. Stock conversiomsl @aepurchases, dividends ($6 million paid in Jaynaf 1994), and stock issuances will
continue as the Group's major financing activities.

The Group's existing cash and cash equivalentketele securities and operating cash flows, aleitly existing borrowing capacity, shot
suffice for 1994 working capital and capital expiéme requirements and provide adequate liquiditytiie expenditures discussed abc¢
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REPORT OF INDEPENDENT ACCOUNTANTS

The Board of Directors and Stockholders
Peter Kiewit Sons', Inc.

We have audited the financial statements and ttanéial statement schedules of Kiewit Diversifiet@, a business group of Peter Kiewit
Sons', Inc. (as defined in Note 1 to these findrat@tements) as listed in the index on the prexgdage of this exhibit to Form 10-K. These
financial statements and financial statement sdiesdare the responsibility of the Company's managen©ur responsibility is to express an
opinion on these financial statements and finaratatement schedules based on our audits.

We conducted our audits in accordance with geneaaltepted auditing standards. Those standardsedhat we plan and perform the audit
to obtain reasonable assurance about whethenthedial statements are free of material misstatem@naudit includes examining, on a test
basis, evidence supporting the amounts and digeesn the financial statements. An audit alsoudek assessing the accounting principles
used and significant estimates made by managememtell as evaluating the overall financial statetpeesentation. We believe that our
audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referdlbove, when read in conjunction with the constdid financial statements of Peter Kiewit
Sons', Inc. and Subsidiaries, present fairly, inmalterial respects, the financial position of Kieiversified Group as of December 25, 1993
and December 26, 1992 and the results of its dpesaand its cash flows for each of the three yeatise period ended December 25, 199
conformity with generally accepted accounting pipies. In addition, in our opinion the financiahtgment schedules referred to above, when
considered in relation to the basic financial stegets taken as a whole, present fairly in all miateespects, the information required to be
included therein.

As discussed in Note 2 to the financial statemeéh&sGroup changed its method of accounting foorime taxes in 1992, and its method of
accounting for certain investments in debt andtgagécurities in 1993.

COOPERS & LYBRAND

Omaha, Nebraska
March 18, 199:



KIEWIT DIVERSIFIED GROUP
Statements of Earnings

For the three years ended December 25, 1993

(dollars in millions, except per share data) 19 93 1992 1991
Revenue $ 4 02 $ 349 $ 252
Other Income 47 87 84
4 49 436 336
Costs and Expenses:
Cost of revenue 2 85 228 184
Selling and administrative 1 13 92 62
Interest 11 9 42
4 09 329 288

Gain on Sale of Subsidiary's Stock 2 11 - -

Earnings from Continuing Operations Before
Income Taxes, Minority Interest and
Cumulative Effect of Change in Accounting

Principle 2 51 107 48
Provision for Incomes Taxes ( 73) (26) (22)
Minority Interest in Loss of Subsidiaries 3 - -

Earnings from Continuing Operations Before
Cumulative Effect of Change in

Accounting Principle 1 81 81 26
Cumulative Effect of Change in
Accounting Principle - (1) -
Earnings from Continuing Operations 1 81 80 26

Discontinued Operations:
Earnings from discontinued
operations net of income taxes
of $- and $26 in 1992 and
1991, respectively - 1 19

Gain on disposal of discontinued
operations net of income taxes
(benefit) of $(19) and $221
in 1992 and 1991, respectively - 18 373

Net Earnings $1 81 $ 99 $ 418

40 107 48

See accompanying notes to financial statem:



KIEWIT DIVERSIFIED GROUP

Statements of Earnings (continued)
For the three years ended December 25, 1993

(dollars in millions, except per share data) 19 93 1992 1991

Earnings Per Common and Common Equivalent
Share:
Continuing Operations:
Earnings Before Cumulative Effect of

Change in Accounting Principle $ 9. 08 $ 400 $ 1.26
Cumulative Effect of Change in

Accounting Principle - (.05) -
Earnings from Continuing Operations 9. 08 3.95 1.26

Discontinued Operations:
Earnings - .04 .94
Gain on disposal - .93 18.10
Net Earnings $ 9. 08 $ 492 $20.30

See accompanying notes to financial statem:



KIEWIT DIVERSIFIED GROUP
Balance Sheets
December 25, 1993 and December 26, 1992

(dollars in millions) 1993 1992

Assets

Current Assets:

Cash and cash equivalents $ 197 $ 135

Marketable securities 899 657

Receivables, less allowance of $2 and $5 81 67

Note receivable from sale of discontinued

operations 5 60

Deferred income taxes 18 3

Other 40 77
Total Current Assets 1,240 999

Property, Plant and Equipment, at cost:

Land 15 12

Buildings 172 26

Equipment 802 461

989 499

Less accumulated depreciation and amortization (252) (209)
Net Property, Plant and Equipment 737 290
Note Receivable from Sale of Discontinued

Operations 29 84
Investments 233 180
Intangible Assets, net 415 75
Other Assets 155 131

$2,809 $1,759

See accompanying notes to financial statem:



KIEWIT DIVERSIFIED GROUP
Balance Sheets
December 25, 1993 and December 26, 1992

(dollars in millions) 1993 1992

Liabilities and Stockholders' Equity

Current Liabilities:

Accounts payable $ 113 $ 55
Short-term borrowings - 80
Current portion of long-term debt:
Telecommunications 7 -
Other 4 1
Accrued costs and billings in excess of revenue
on uncompleted contracts 20 12
Accrued reclamation and other mining costs 23 16
Other 80 39
Total Current Liabilities 247 203
Long-Term Debt, less current portion:

Telecommunications 420 -
Other 32 18
Deferred Income Taxes 394 272
Retirement Benefits 71 74
Accrued Reclamation Costs 92 94
Other Liabilities 64 65
Minority Interest 298 12

Stockholders' Equity (Redeemable Common Stock,
$1.2 billion aggregate redemption value)

Common equity 1,182 1,017

Foreign currency adjustment - 4

Net unrealized holding gain 9 -
Total Stockholders' Equity 1,191 1,021

$2,809 $1,759

See accompanying notes to financial statem:



KIEWIT DIVERSIFIED GROUP
Statements of Cash Flows

For the three years ended December 25, 1993

(dollars in millions) 1993 1992 1991

Cash flows from operations:
Earnings from continuing operations $ 181 $80 $ 26
Adjustments to reconcile earnings from
continuing operations to net cash
provided by continuing operations:
Cumulative effect of change in

accounting principle - 1 -
Depreciation, depletion and
amortization 51 39 28

(Gain) loss on sale of property,

plant and equipment,

and other investments 8 (@) 3
Gain on sale of subsidiary's stock  (211) - -
Decline in market value of

investments 25 12 -
Retirement benefits paid 17) (8) (5)
Change in retirement benefits and

other noncurrent liabilities 1 3 54
Deferred income taxes 45 8 18
Change in working capital items:

Receivables 8 (14) 8

Other current assets - 16 (30)

Payables 51 13 5

Other liabilities 36 (29) (11)
Other 18 (5) 27)

Net cash provided by continuing
operations 196 109 69
Cash flows from investing activities:
Proceeds from sales and maturities of

marketable securities 4,155 5,611 3,112
Purchases of marketable securities (4,490) (5,646) (3,431)
Proceeds from sale of property, plant

and equipment, and other investments 25 12 11
Capital expenditures (139) (89) (63)
Investments in affiliates 3) (26) (135)
Acquisition of C-TEC, excluding

cash acquired (146) - -
Acquisition of minority interest - 27) -
Deferred development costs and other (36) 11 4)

Net cash used in investing
activities (634) (154) (510)
Cash flows from financing activities:
Long-term debt borrowings 19 1 11
Payments on long-term debt, including

current portion () (89) (179)
Net change in short-term borrowings (80) 80 (231)
Issuances of common stock 8 - 16
Issuances of subsidiary's stock 458 - -
Repurchases of common stock (40) (64) (105)
Dividends paid (17) (33) (15)
Dividend to parent - - (58)
Exchange of B&C Stock for Class

D Stock, net 26 32 -

Other 3 (1) 3)

Net cash provided by (used in)
financing activities 370 (74) (564)




KIEWIT DIVERSIFIED GROUP

Statements of Cash Flows

For the three years ended December 25, 1993 (cmmut)n

(dollars in millions) 1993 1992 1991

Cash flows from discontinued packaging

operations:
Proceeds from sales of discontinued
packaging operations 110 163 1,285
USW ERISA Litigation settlement
installment payment - - (207)
Other cash provided by (used in)
discontinued packaging operations 20 (34) (105)
Net cash provided by discontinued
packaging operations 130 129 973
Net increase (decrease) in cash and
cash equivalents 62 10 (32)
Cash and cash equivalents at
beginning of year 135 125 157

Cash and cash equivalents at
end of year $ 197 $ 135 $ 125

Supplemental disclosure of cash flow
information for continuing and
discontinued operations:

Taxes $ 29 $ 117 $ 206
Interest 4 11 48

See accompanying notes to financial statem:



KIEWIT DIVERSIFIED GROUP
Statements of Changes in Stockholders' Equity

For the three years ended December 25, 1993

(dollars in millions except per share data) 1993 1992 1991

Common equity:

Balance at beginning of year $1 ,017 $ 989 $ 733
Issuances of stock 8 - 16
Repurchases of stock (40) (64) (105)
Exchange of Class B&C Stock for Class

D Stock, net 26 32 -
Net earnings 181 99 418
Dividends (per share: $.50 in 1993,

$1.951in 1992, and $.70 in 1991) (a) (10) (39) (15)
Dividend to parent - - (58)

Balance at end of year $1 182 $1,017 $ 989

Other equity adjustments:

Balance at beginning of year $ 4 $ 7 $ 102
Foreign currency adjustment 4) 3) (95)
Net unrealized holding gain 9 - -
Balance at end of year T $ 9% 4% 7
Total stockholders' equity $1 191 $1,021 $ 996

(@) 1992 includes $.35 per share for dividendsated in 1992 but paid in 1993. 1991 reflects dinatepaid by PKS on its previous common
stock that have been attributed to the Diversiidup and the Construction & Mining Group basedrugh® relative formula values of each
group which were determined at the end of eachegiiag year. Accordingly, the dividends reflectedtfmse years may bear no relationship
to the dividends that would have been declaredhbyBoard in such years had the D Stock and B&Ck3teen outstanding.

See accompanying notes to financial statem:



KIEWIT DIVERSIFIED GROUP
Notes to Financial Statements
(1) Basis of Presentation

The Class B&C Stock and the Class D Stock are dedigp provide stockholders with separate secanigflecting the performance of Peter
Kiewit Sons', Inc.'s ("PKS") construction businessl certain mining services ("Construction & MiniBgoup") and its other businesses
("Diversified Group"), respectively.

The financial statements of the Diversified Gronglide the financial position, results of operasiamd cash flows for PKS' businesses other
than its Construction & Mining Group businessedd by a whollyewned subsidiary, Kiewit Diversified Group Inc. ©G") and a portion ¢
the PKS corporate assets and liabilities and bl sactions which are not separately identifigtl the ongoing operations of the
Diversified Group or the Construction & Mining GmuT hese financial statements have been prepanegl e historical amounts included

in the PKS consolidated financial statements. Cagoamounts reflected in these financial statesnarg determined based upon methods
which management believes to be reasonable (Note 3)

Although the financial statements of PKS' DivegsifiGroup and Construction & Mining Group separateport the assets, liabilities and
stockholders' equity of PKS attributed to each syrdup, legal title to such assets and responsilidr such liabilities will not be affected by
such attribution. Holders of Class D Stock and €B&C Stock are stockholders of PKS. Accordinghg PKS consolidated financial
statements and related notes should be read inrotign with these financial statements.

(2) Summary of Significant Accounting Policies

Principles of Group Presentation

These financial statements include the accountiseoDiversified Group ("the Group"). The Group'sl@onstruction & Mining Group's
financial statements, taken together, comprisefatie accounts included in the PKS consolidatedrfcial statements. The Group's
enterprises include coal mining properties, televamications, energy production facilities and timidéweds. The Group's only reportable
segments are coal mining properties and teleconuations. See Note 4 with respect to discontinuettgging operations. Fifty-percent-
owned mining joint ventures are consolidated oncargta basis. All significant intercompany accauauihd transactions, except those directly
between the Group and the Construction & Mininguprchave been eliminated. Investments in other eonas in which the Group exercises
significant influence over operating and finangialicies are accounted for by the equity mett



KIEWIT DIVERSIFIED GROUP
Notes to Financial Statements

(2) Summary of Significant Accounting Policies (Goned)

Coal Sales Contracts

The Group and its mining ventures have enteredvatimus agreements with its customers which stijgudielivery and payment terms for the
sale of coal. Prior to 1993, one of the primaryteoeers deferred receipt of certain commitments drglpasing undivided fractional interests
in coal reserves of the Group and the mining verstudnder these arrangements revenue was recogmimadcash was received. The
agreements with this customer were renegotiatd®®2. In accordance with the renegotiated agreesnthere were no sales of interests in
coal reserves subsequent to January 1, 1993. TdwgpGas the obligation to extract and deliver & ceserves to the customer in the future
if the customer exercises its option. If the optimexercised, the Group presently intends to delbwal from an unaffiliated mine. In the
opinion of management, the Group has sufficient mserves to cover the above sales commitments.

The Group's coal sales contracts are with seveetrie utility and industrial companies. In theeew that these customers do not fulfill
contractual responsibilities, the Group would perthe available legal remedies.

Telecommunications Revenues

A subsidiary of the Group, MFS Communications Conypdnc. ("MFS"), provides private line and spe@atess telecommunications
services to major businesses, governmental enditiddong distance carriers in major metropoliteeaa of the United States through a
competitive access provider subsidiary. Anothesaliary of MFS is a network systems integrator thegigns, engineers, develops and
installs telecommunications networks and systerdsatso provides facilities management services. ME#EBgnizes revenue on
telecommunications services in the month the rdlagzvice is provided. Network systems integrat@mrenue is recognized on the
percentage-of-completion method of accounting.

In October 1993, the Group acquired 34.5.% of ttstanding shares of C-TEC Corporation ("C-TEC@tthave 56.6% of the available
voting rights. C-TEC's results of operations hagerbconsolidated from the acquisition datel EIZ's most significant operating groups ar
local telephone service and cable system operat@TEC's telephone network access revenues aineeddrom net access charges, toll rates
and settlement arrangements for traffic that odtgs or terminates within C-TEC's local telephoomgany. Revenues from basic and
premium cable programming services are recorddéokeimonth service is provided.

Concentration of credit risk with respect to acdsueceivable are limited due to the dispersiooustomer base among different industries
and geographic areas and remedies provided bt tof contracts and statut



KIEWIT DIVERSIFIED GROUP
Notes to Financial Statements

(2) Summary of Significant Accounting Policies (Goned)

Depreciation and Amortization

Depreciation and amortization for the majority lné iGroup's property, plant and equipment are coatpom accelerated and straight-line
methods. Depletion of mineral properties is prodigeimarily on a unit-of- extraction basis deterednin relation to estimated reserves.

In accordance with industry practice, certain thtape plant owned by C-TEC valued at $216 milliodepreciated based on the estimated
remaining lives of the various classes of deprdeipboperty and straighine composite rates. At the time property is egtirthe original cos
plus cost of removal, less salvage, is chargeddaraulated depreciation.

Intangible Assets

Intangible assets consist of amounts allocated ppochase of assets of existing operations andal@went costs. These assets are amor
on a straight-line basis over the expected perfdzboefit, which does not exceed 40 years.

Pension Plans

The Group maintains defined benefit plans primdolyretired packaging employees. Benefits paideurtide plans are based on years of
service for hourly employees and years of servimbrates of pay for salaried employees.

Substantially all of C-TEC's employees are incluited trusteed noncontributory defined benefit pldpon retirement, employees are
provided a monthly pension based on length of serand compensation.

The plans are funded in accordance with the remquargs of the Employee Retirement Income Securityohd974.

Reserves for Reclamation

The Group follows the policy of providing an acdria reclamation of mined properties, based onetiimated cost of restoration of such
properties, in compliance with laws governing striming.

Foreign Currencies

The local currencies of foreign subsidiaries ageftmctional currencies for financial reporting poses. Assets and liabilities are translated
into U.S. dollars at year-end exchange rates. Revand expenses are translated using average gpectatas prevailing during the year.
Gains or losses resulting from currency translaiemrecorded as adjustments to stockholders'yer



KIEWIT DIVERSIFIED GROUP
Notes to Financial Statements

(2) Summary of Significant Accounting Policies (Goned)

Subsidiary Stock Sales

The Group recognizes gains and losses from the s&ock by its subsidiaries.

Earnings Per Share

Primary earnings per share of Class D Stock haga bemputed using the weighted average numberasésioutstanding during each year.
For periods prior to January 8, 1992, the numbeZlass D shares are assumed to be the same asgaheotresponding weighted average
shares of PKS. The number of shares used in congpptimary earnings per share was 19,941,885 i8,129,126,768 in 1992 and
20,588,236 in 1991. Fully diluted earnings per sh@ve not been presented because it is not signify different from primary earnings per
share.

Marketable Securities and Investments

On December 25 1993, the Group adopted Stateméihafcial Accounting Standards ("SFAS") No. 11&¢¢ounting for Certain
Investments in Debt and Equity Securities," whiddrasses the accounting and reporting of investriargquity securities with readily
determinable fair values and all investments intdeburities. The statement does not apply to invests in equity securities accounted for
under the equity method nor to investments in clidested subsidiaries. At December 25, 1993, a netalized holding gain of $9 million net
of income taxes, was reported in stockholders'tgg8ee Note 8 for additional disclosures.

Income Taxes

At the beginning of 1992, the Group adopted StateroEFinancial Accounting Standards ("SFAS") N691"Accounting for Income Taxe!
which requires recognition of deferred tax lialsi and assets for the expected future tax consega®f events that have been included in
the financial statements or tax returns. Undernéthod, deferred tax liabilities and assets aterdened based on the difference between the
financial and tax basis for assets and liabilitissig enacted tax rates in effect for the yearhictvthe differences are expected to reverse. In
1992, the Group recorded expense of $1 millioncivinepresented the increase in the net deferrelthtzilities as a result of the accounting
change. This amount has been reflected in thenséais of earnings as a cumulative effect of a ceam@ccounting principle.

Reclassifications

Where appropriate, items within the financial staats and notes thereto have been reclassifiedgremious years to conform to current
year presentatiot



KIEWIT DIVERSIFIED GROUP
Notes to Financial Statements

(2) Summary of Significant Accounting Policies (Goned)

Fiscal Year
The Group's fiscal year ends on the last Satund@ecember. There were 52 weeks each in the figzak 1993, 1992 and 1991.
MFS and C-TEC's fiscal years end on December 31.
(3) Corporate Activities

Financial structure - Cash, cash equivalents antteteble securities have been allocated to the isamd the Construction & Mining Group
based upon the desired capital structure of theatvizecember 28, 1991. Financial statement imgeaié/idends paid to holders of Class D
Stock and repurchases and issuances of Class R igth093 and 1992 were reflected in their entifatthe Diversified Group's financial
statements. The value of common stock issuancesepodchases and related dividends in 1991 wererghy attributed to the Group and 1
Construction & Mining Group based upon the relafivenula values of each group which were determatettie end of 1990.

The desired capital structure at December 28, 1®9the Construction & Mining Group was stockhoklerquity of $400 million. It was
determined by PKS management that this was theopppte level of equity at December 28, 1991 negsr the Construction & Mining
Group to continue its traditional construction anithing service businesses, based upon certainrfastich as contract volume,
prequalification requirements to bid on projectnding requirements of its outside insurance comppamd working capital requirements.
The capital structure of the Group consisted ofrémeaining equity of PKS and provided equity awgilility to allow the Group the
opportunity to invest in capital intensive busiresssa primary objective of the Reorganization.raeo to attain the desired capital structure,
the Group dividended $58 million of equity to PK&ieh was contributed by PKS to the Construction &iklg Group.



KIEWIT DIVERSIFIED GROUP
Notes to Financial Statements
(3) Corporate Activities (continued)

PKS has corporate assets, liabilities and relatedme and expense which are not separately ideshtifith the ongoing operations of the
Group or the Construction & Mining Group. The Graup0% portion is as follows (in millions):

1 993 1992
Cash and cash equivalents $ 47 $45
Marketable securities 11 13
Property, plant and equipment, net 12 8
Other assets 11 15
Total Assets T 81 $81
Accounts payable $ 27 $25
Convertible debentures 2 3
Notes to former stockholders 8 8
Liability for stock appreciation rights 2 2
Other liabilities 6
Total Liabilities s 44 $44
199 3 1992 1991
Net investment income (expense) $( 1) $3 $4
Depreciation ( 2) @ @
Stock appreciation rights costs ( 1) 1O @
Other income (expense) 4 3

Corporate general and administrative costgertion of corporate general and administrativgts has been allocated to the Group based
certain measures of business activities, such atogment, investments and sales, which method nmemaegt believes to be reasonable.
These allocations were $10 million, $13 million &6 million in 1993, 1992 and 1991, respectiv



KIEWIT DIVERSIFIED GROUP
Notes to Financial Statements
(3) Corporate Activities (continued)

Income taxes - All domestic members of the PKSiaféid group are included in the consolidated th&me tax return filed by PKS.
Accordingly, the provision for income taxes and thkated payments or refunds of tax are determamea consolidated basis. The financial
statement provision and actual cash tax payments Ib@en reflected in the Group's and Constructidviig@ing Group's financial statements
in accordance with PKS' tax allocation policy fack groups. In general, such policy provides thatdonsolidated tax provision and related
cash flows and balance sheet amounts are allobateegen the Group and the Construction & Mininguprdor group financial statement
purposes, based principally upon the financial meptaxable income, credits, preferences and atin@unts directly related to the respective
groups. The provision for estimated United Statesiine taxes for the Group does not differ matgriatim that which would have been
determined on a separate return basis.

(4) Discontinued Operations

In 1990, the Group's management authorized thesiispn of its packaging businesses. As a reshdtfinancial statements reflect the
packaging businesses as discontinued operations.

Discontinued Packaging Operations for the year émlecember 26, 1992 reflect the equity earningb®fGroup's investment in a plastics
joint venture, net of tax at the statutory ratem®&ary financial information relative to the disconied packaging operations, which prima
reflects earnings from packaging operations whiehensold during 1991 for the year ended Decembet 2L is provided below:

(dollars in millions) 1991
Revenue $1,145
Earnings Before Income Taxes 45
Net Earnings 19

The effective income tax rate for 1991 is higheartlhe statutory rate of 34%, primarily resultingnfi the effects of purchase accounting,
state income taxes, higher taxes on foreign easrang minority interes



KIEWIT DIVERSIFIED GROUP
Notes to Financial Statements
(5) Acquisitions
In October 1993, the Group acquired 34.5% of thstanding shares of C-TEC that have 56.6% of tladale voting rights.

The acquisition of C-TEC for $207 million in caslasvaccounted for as a purchase, and accordinglyutthase price was allocated to the
assets acquired and liabilities assumed, as follows

Assets:
Cash and cash equivalents $ 61
Other current assets 49
Property, plant and equipment 354
Investments 17
Intangible assets 303
Other 8

Liabilities:
Current liabilities (64)
Deferred income taxes (46)
Other liabilities (8)
Long-term debt (427)
Minority interest (40)

Results of C-TEC operations are included in theuporesults of operations since the date of aitauis

The following unaudited pro forma information shotlve results of the Group as though the acquisiimrured at the beginning of 1992.
These results include certain adjustments, primardreased amortization, and are not necessadigative of what the results would have
been had the acquisition been made as of thabddiéure results.

1993 1992
Revenue $ 638 $ 606
Net Earnings 175 93

Earnings Per Share 8.78 4.63



KIEWIT DIVERSIFIED GROU P
Notes to Financial State ments

(6) MFS Stock Sales

In May 1993, MFS sold 12.7 million shares of comnstwck to the public at an initial offering price%20 per share for $233 million, net of
certain transaction costs. An additional 4.6 millghares were sold to the public in September 8983price of $50 per share for $218
million, net of certain transaction costs. Thes@sactions have reduced the Company's ownerskigitin MFS to 71% at December 25,
1993. Substantially all of the net proceeds fromadfferings are intended to fund MFS' growth. Ptithe initial public offering, MFS was a
wholly-owned subsidiary of the Group. The 29% algsbwnership interest has been included in minamigrest.

As a result of the above transactions, the Groopgeized a gain of $211 million representing treéase in the Group's equity in the
underlying net assets of MFS. Deferred income thee® been provided on this gain.

(7) Disposal of Packaging Businesses

In July 1992, the Group sold its equity investmiard plastics joint venture to Ball Corporation &# million. No significant gain or loss was
recognized as a result of this transaction. Tha gaidisposal of discontinued operations in 1982lted from a $19 million adjustment to
prior year tax estimates and an $8 million paymeet,of tax, received from BTR Nylex Limited an&hamillion accrual, net of tax, relating
to additional sales proceeds from the sale of @ental PET Technologies, Inc. This gain was pdytiafset by miscellaneous sales
adjustments related to the 1991 and 1990 salesrt#ic discontinued packaging operations.

In April 1991, certain subsidiaries of the Groufdseir European packaging operations ("EuropeYfAG Aktiengesellschaft, a German
company. The transaction closed in June 1991. FEungs engaged in developing, manufacturing and etiackmetal and plastic containers,
closures and related packaging products principallyestern Europe. Revenue from these businesse$848 million prior to the
transaction close in 1991. Europe's net earningthie same period was $34 million. The net prosegdre $853 million in cash. With the 1
proceeds, the Group repaid in July 1991 short-tesmowings of $252 million. The short-term borroginconsisted of $123 million which
was borrowed in June 1991 to repay intercompanysloaade to the Group by a subsidiary of Europe$d2® million which was directly
related to financing Europe's capital expenditures.

In May 1991, the Group sold Continental Can Intéamal Corporation ("CCIC"), a whollpwned subsidiary that held the Group's interes
metal packaging operations in Latin America, the East and the Middle East, to Crown Cork & Seain@any, Inc. Revenue and net
earnings were not material during the period pidazlosing in 1991. Proceeds from the transact@mrsisted of $35 million paid in cash at
closing and a receivable of $94 million which wadlected in November 199



KIEWIT DIVERSIFIED GROUP
Notes to Financial Statements
(7) Disposal of Packaging Businesses (continued)

In August 1991, the Group sold Continental WhitpJac. ("White Cap"), a wholly-owned subsidianatimanufactured metal, plastic and
composite closures for food vacuum-packed in btdabsgand plastic containers to Schmalbach LubeGa, & German company, for $279
million, after certain adjustments. Revenue froim tusiness was $119 million prior to the trangactlose in 1991. Net earnings for this
same period was $13 million. The proceeds consistedpromissory note, with interest at the LIBGHRerplus .625%, receivable in
installments over the next five years with the ffingtallment due on December 31, 1995. The firstallment payment of $50 million was
received in October 1991. Additional payments twtgl$25 million were received in December 1991 daduary 1992, $60 million was
received in December 1992, and $110 million wasiexd in 1993.

In November 1991, the Group sold Continental RtaStintainers, Inc. and Continental Caribbean Coetaj Inc. (collectively "PCD"), two
wholly-owned subsidiaries that manufactured blowlead rigid plastic containers for household, auttwey industrial and food products, to
Plastic Containers, Inc., a newly formed corporatfor approximately $150 million, after adjustm&riRevenue from this business was $190
million prior to the transaction close in 1991. Matrnings for this same period were $4 million. Pheceeds consisted of $50 million in cash
at the closing and a $100 million bridge note regleie which was collected in April 1992.

The table below summarizes the gain on disposaddoh sale and for the combined sales (in milliclusing 1991

Europe CCIC White Cap PCD Total
Net Proceeds $853 $129 $ 279 $150 $1,411
Financial Reporting Basis 560 41 109 96 806
Pre-Tax Gain 293 88 170 54 605
Estimated Tax Provision 94 33 78 28 233
Gain on Disposal $199 $55 $ 92 $ 26 $ 372

The effective income tax rates differ from the eotpd statutory income tax rates due to state indemes and the tax bases being different
than the financial reporting bas:



KIEWIT DIVERSIFIED GROUP
Notes to Financial Statements

(7) Disposal of Packaging Businesses (continued)

Included in the gain on disposal of Europe is $4ian of cumulative translation adjustments, catisig of $95 million of foreign currency
adjustments, recorded at December 29, 1990, d¥fs852 million of foreign currency losses incuriadl991.

The difference between the gain summarized abosddtengain per the statements of earnings is $ilominet of tax, consisting of the
following (in millions):

Purchase price adjustment for Continental PET

Technologies, Inc. $ 17
Gain on sale of investment in unconsolidated subsid iary 6
Reserves for various sales of discontinued packagin

operations (22)

$ 1

During 1991, the Group received $176 million inftaslated to the remaining receivable, along wittraed interest, from the sale of the
Group's domestic Beverage and Food packaging Bssinel 990.

In December 1990, the Group sold Continental PEdhmelogies, Inc. ("PET") to BTR Nylex Limited ("BTR an Australian company.
Closing date proceeds, subject to adjustment, appeded $110 million. BTR paid an additional $4dlion for revenue recognized by PET
during 1991-1993 from certain new products. At itigsthe Group received a note receivable of $1lllom, which was collected in cash in
January 1991



KIEWIT DIVERSIFIED GROUP
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(8) Disclosures about Fair Value of Financial lnsients
The following methods and assumptions were usektermine classification and fair values of finah@nstruments:

Cash and Cash Equivalents

Cash equivalents generally consist of highly ligdétbt instruments purchased with an original mgtufi three months or less. The securities
are stated at cost, which approximates fair value.

Marketable Securities and Investments

The Group has classified all marketable securéres non-current investments not accounted for utideequity method as available-feale.
The amortized cost of the securities used in inmating unrealized and realized holding gains aisdds are determined by specific
identification. Fair values are estimated baseduwted market prices for the securities on harfdrosimilar investments. Fair values of
certificates of deposit approximate cost. Net ulized holding gains and losses are reported aparat component of stockholders' equity,
net of tax.

At December 26, 1992 the cost of marketable séesrépproximated fair value. At December 25, 19#3dpst, unrealized holding gains and
losses and estimated fair values of marketablergiesuand noncurrent investments are as follows:

Unrealize d Unrealized
Amortized  Holding Holding Fair
Cost Gains Losses Value
Marketable securities:
Equity securities $ 50 $ 2 $ 2 $50
U.S. debt securities 496 - - 496
State and political
subdivision debt
securities 88 - - 88
Foreign government
debt securities 84 - - 84
Corporate debt
securities 155 - - 155
Collateralized
mortgage obligations 25 - - 25
Certificates of
deposit 1 - - 1
$ 899 $ 2 $ 2 $899

Non-current investments:
Equity securities $ 80 $ 13 $ - $93



KIEWIT DIVERSIFIED GROUP

Notes to Financial Statements

(8) Disclosures about Fair Value of Financial lnstents (continued)

For debt securities, amortized costs do not vaygiicantly from principal amounts. Realized gaarsl losses on sales of marketable
securities were $29 million and $39 million, respedy, in 1993.

The contractual maturities of the debt securitiesas follows:

Amortized C ost  Fair Value
U.S. debt securities:
less than 1 year $494 $494
1-5 years 2 2
$ 496 $ 496

State and political subdivision
debt securities:

less than 1 year $ 2 $ 2
1-5 years 74 74
5-10 years 5 5
over 10 years 7 7
$ 88 $ 88
Foreign government debt securities:
1-5 years $ 67 $ 67
5-10 years 17 17
$ 84 $ 84

Corporate debt securities:

less than 1 year $ 62 $ 62
1-5 years 57 57
5-10 years 16 16
over 10 years 20 20
$ 155 $ 155

Certificates of deposit:
less than 1 year $1 $1

Maturities for the collateralized mortgage obligat have not been presented as they do not hawvgle saturity dat:
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(8) Disclosures about Fair Value of Financial lnstents (continued)

Note Receivable from Sale of Discontinued Operatian

The carrying amount approximates fair value folhltbe current and the long-term portion due toititerest rate provided in the note.

Short-term Borrowings and Long-term Debit:

The fair value of debt was estimated using theemeantal borrowing rates of the Group for debt efthme remaining maturities and
approximates the carrying amount, except for cefRairal Telephone Bank debt which C-TEC may refigariSee Note 11).

(9) Investments

During 1992, the Group purchased additional shaf€alifornia Energy Company, Inc. ("California Egg") common stock for $23 million,
increasing its ownership to 21%. The cumulativeeBtiment in common stock, accounted for on the yquéthod, totals $80 million. The
Group has certain options to purchase additioraleshof California Energy common stock. The expesshase price over the underlying
equity is being amortized over 20 years. Equitynias, net of the amortization of the excess pwgehmice over the underlying equity, were
$7 million, $4 million and $3 million in 1993, 19%hd 1991, respectively. California Energy commtoitlsis traded on the New York Stock
Exchange. On December 25, 1993, the market valtleeoBroup's investment in California Energy comratmtk was $138 million, based on
the closing price.

In 1993 and 1992, the Group also recorded dividem#éignd declared by California Energy, consistofgioting convertible preferred stock
valued at $5 million and $4 million, respectivelihe stock dividends brought the Group's total itmesit in convertible preferred stock to
$59 million at December, 25, 1993.

Investments also include equity securities classifis noncurrent and carried at the fair value9gfigillion. See Note ¢
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Notes to Financial Statements
(10) Intangible Assets

Intangible assets consist of the following at Delben®5, 1993 and December 26, 1992 (dollars inan#):

1 993 1992
Goodwill $ 234 $ 52
Franchise and subscriber lists 60 5
Noncompete agreements 36
Licenses and rights-of-ways 32 11
Deferred development costs 64 13

o 426 81
Less accumulated amortization (112) (6)

$ 415 $ 75

Amortization expense for these assets was $6, $%21n 1993, 1992 and 1991, respectiv
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Notes to Financial Statements
(11) Long-Term Debt and Unutilized Borrowing Arraamgents

At December 25, 1993 and December 26, 1992, lomg-tkebt consisting of a portion of PKS' notes tarfer stockholders and convertible
debentures which have been allocated equally t&Gthep and the Construction & Mining Group, andcfieally attributed debt was as
follows:

(dollars in millions) 1993 1992

C-TEC Long-term Debt (with recourse only to C-TEC)

Mortgage notes payable to the United States of
America -

Rural Telephone Bank (RTB)

5% - 6.05%, with monthly payments through 200 9 $64 $ -
6.5% - 7%, with quarterly sinking fund
payments through 2015 58 -

Federal Financing Bank (FFB)
7.69% - 8.36%, with quarterly sinking fund
payments through 2012 14 -

Senior Secured Notes
9.65%, with annual principal payments,
1996 through 1999 (includes unamortized
premium of $7 based on imputed rate of
6.12%) 157 -

9.52%, with annual principal payments
1996 through 2001 (includes unamortized
premium of $4 based on imputed rate of

6.93%) 104 -
Revolving Credit Agreements and Other 30 -
427 -

Other Long-term Debt

7.5% to 11.6% Notes to former stockholders

due 1994-2001 8 8
6.25% to 10.5% Convertible debentures
due 1999-2003 4 3
Other 24 8
36 19
463 19
Less current portion (1) (@

$452 $ 18



KIEWIT DIVERSIFIED GROUP
Notes to Financial Statements

(11) LongTerm Debt and Unutilized Borrowing Arrangementsnitaued)

Substantially all of the assets of C-TEC's teleghgroup ($353 million) collateralize the mortgageas payable to the United States of
America. These note agreements restrict telephomeglividends.

The Senior Secured notes are collateralized bygpkedf the stock of C-TEC's telephone, mobile sesjiand cable group subsidiaries. The
notes contain restrictive covenants which req@neong other things, specific debt to cash flowosati

C-TEC's Revolving Credit agreements are collatediby a pledge of the stock of C-TEC's telephoreraabile services subsidiaries.

The convertible debentures are convertible durintpfer of the fifth year preceding their maturigtel Each annual series may be redeemed
in its entirety prior to the due date except dutimg conversion period. Debentures were conventiedli4,322, 10,468 and 36,598 shares of
Class D common stock in 1993, 1992 and 1991, réispbc At December 25, 1993, 86,736 shares of €£@dgommon stock are reserved for
future conversions.

Other long-term debt consists primarily of constiut financing of a privately owned toll road whialill be converted to term debt upon
completion of the project. Variable interest rateshis debt ranged from 5% to 9% at December 2931

Scheduled maturities of long-term debt through 18@8as follows (in millions): 1994 - $11; 199525$1996 - $56; 1997 - $68 and $70 in
1998.
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(11) Long-Term Debt and Unutilized Borrowing Arraaments (continued)
The Group has the following unutilized borrowingaanrgements at December 25, 1993:

C-TEC's telephone group's agreement with the RTBides for an additional $23 million of borrowingshe agreement requires C-TEC to
invest in RTB stock for approximately 5% of the idafale amount.

C-TEC's Revolving Credit agreements provide foadditional $11 million of borrowings collateralizég stock pledges. The total
commitments are reduced on a quarterly basis tihrowgfurity in September 1996.

An additional $50 million Credit Agreement colldieed by stock pledges may be utilized by C-TECe Blgreement provides revolving
borrowings through June 1, 1994 at which time thistanding balance converts to a term loan withtgeudg payments through 1997. Under
the arrangement, C-TEC must maintain specified ttebash flow ratios.

C-TEC also has an unused line of credit for $13ienilunder which unsecured borrowings may be mbltheised lines are cancelable at the
option of the lenders.

MFS has a $75 million secured revolving credit agrent dependent in part on their ability to attartain cash flow requiremen
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(12) Income Taxes

An analysis of the provision for income taxes mdatto continuing operations before minority int¢@asd cumulative effect of change in
accounting principle for the three years ended bBosr 25, 1993 follows:

(dollars in millions) 1993 1992 1991
Current:
U.S. federal $24 $15 $2
State 4 3 2
28 18 4
Deferred:
U.S. federal 45 8 18
$73 $ 26 $22

The United States and foreign components of easrfimgtax reporting purposes from continuing opere before minority interest, income
taxes and cumulative effect of change in accourgingiple follow:

(dollars in millions) 1993 1992 1991
United States $ 251 $ 105 $ 46
Foreign - 2 2

The components of the deferred income tax provjgioior to adopting SFAS No. 109, in 1991 wereakoivs:

(dollars in millions) 1991
Depreciation and fixed assets $ 3
Retirement benefits and other compensation 2
Mining revenue and costs 5
Equity earnings 4
Accrued revenue 4
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(12) Income Taxes (continued)

A reconciliation of the actual provision for incortexes and the tax computed by applying the U @&ertd rate (35% in 1993, 34% in 1992
and 1991) to the earnings from continuing operatioefore minority interest, income taxes and cutivdaffect of change in accounting
principle for the three years ended December 283 18llows:

(dollars in millions) 1993 1992 1991
Computed tax at statutory rate $88 $36 $16
State income taxes 3 2 2
Depletion 3) 4 @3
Dividend exclusion 3) 3) (@)
Equity earnings - 2 -
Nondeductible expense - - 4
Prior year tax adjustments (12) - 4
Other - 3 1
$73 $26 $22

Possible taxes, beyond those provided, on remétaontundistributed earnings of foreign subsidsédee not expected to be material.

The components of the net deferred tax liabiliieof December 25, 1993 and December 26, 1992 asdialows:

(dollars in millions) 1993 1992
Deferred tax liabilities:
Investments in joint ventures $ 126 $ 126
Asset bases - accumulated depreciation 198 148
Investment in subsidiaries 84 -
Deferred coal sales 26 25
Other 38 35
Total deferred tax liabilities 472 334
Deferred tax assets:
Compensation - retirement benefits 16 32
Net operating losses realizable by subsidiaries 52 7
Alternative minimum tax credits realizable
by subsidiary 11 -
Provision for estimated expenses 8 10
Other 26 23
Valuation allowances @ann ©)
Total deferred tax assets 96 65
Net deferred tax liabilities $ 376 $ 269

The Group's subsidiaries have federal income taoperating loss carryforwards of $120 million winizegin to expire in 200:
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(13) Employee Benefit Plans

The Group's defined benefit pension plans covenauily packaging employees who retired prior todisposition of the packaging
operations. The expense related to these plangppaeximately $7 million in 1993 and $1 million1992 and 1991.

C-TEC maintains a separate defined benefit plasdbstantially all of its employees. The prepaist@nd income related to this plan is not
significant at December 25, 1993 or for the pefiodh the aquisition date due through December 2931

Substantially all employees of the Group, with éxeeption of stockholders and MFS and C-TEC empsyare covered under the Group's
profit sharing plans. The expense related to tpéses was $1 million in each of the three yeartheperiod ended December 25, 1993.

(14) Postretirement Benefits

In addition to providing pension and other suppletakbenefits, the Group provides certain healtle ead life insurance benefits primarily
for packaging employees who retired prior to trepdsition of certain packaging operations and C-EfE{loyees. Employees become
eligible for these benefits if they meet minimuneagd service requirements or if they agree toritarie a portion of the cost. These bene
have not been funded.

The net periodic costs for health care benefiteevidr million in 1993, 1992 and 1991. The net paciadsts for life insurance benefits were
$2 million, $2 million, and $1 million in 1993, 19%nd 1991, respectively. In all years, the caststed entirely to interest on accumulated
benefits.
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(14) Postretirement Benefits (continued)
The accrued postretirement benefit liability aPetember 25, 1993 was as follows:

(dollars in millions)

He alth Life
Ins urance Insurance

Retirees $ 34 $ 17
Fully eligible active plan participants - -
Other active plan participants

Total accumulated postretirem_ent

benefit obligation 34 17
Unrecognized prior service cost 24 1
Unrecognized net loss ©) 2)
Accrued postretirement benefit liability $ 51 $ 16

The unrecognized prior service cost resulted freniain modifications to the postretirement bengfin which reduced the accumulated post-
retirement benefit obligation. The Group may mattdittonal modifications in the future.

An 8.3% increase in the cost of covered health barefits was assumed for fiscal 1993. This ratesssimed to gradually decline to 6.2% in
the year 2020 and remain at that level thereaftéd increase in the health care trend rate wauldeiase the accumulated postretirement
benefit obligation ("APBQO") by $1 million at yeané 1993. The weighted average discount rate usddtermining the APBO was 7.0%.

(15) Stockholders' Equity

PKS is generally committed to purchase all Classtéxk in accordance with the Restated Certifichlearporation. Issuances and
repurchases of common shares including conversarrtie three years ended December 23, 1993 (1@94at&ibuted shares) were as
follows:

D
Stock
Shares issued in 1991 514,518
Shares repurchased in 1991 3,103,335
Shares issued in 1992 1,019,553
Shares repurchased in 1992 1,693,353
Shares issued in 1993 748,026

Shares repurchased in 1993 841,808
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(16) Other Income

Other income includes net investment income of ®ilBon, $66 million, and $89 million in 1993, 19%hd 1991, respectively, gains and
losses on sales of property, plant and equipmeahbéirer assets, and other miscellaneous incom€98, the Group recognized $35 million
of losses on the sale and permanent writedownrtdioederivative securities.

(17) Industry and Geographic Data

The Diversified Group's continuing operations avaducted domestically in two reportable businegsngnts: mining and
telecommunications. The packaging segment is reg@s discontinued operations.

In 1993 and 1992, three customers individually acted for 10% or more of the Group's revenues9881 Commonwealth Edison
Company, Detroit Edison Company and the Departme@eneral Services - State of lowa accounted 886,210%, and 11%, respectively,
of revenue. In 1992, these same entities accodotetb%, 11%, and 13% of revenue. Commonwealthdfd@ompany and Detroit Edison
Company accounted for 33% and 16% of revenue il ]
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(17) Industry and Geographic Data (continued)

The information below summarizes the Diversifie@@'s operations in different industries:

Industry Data (dollars in millions) 1993 1992 1991
Revenue:
Mining $ 210 $ 234 $ 211
Telecommunications 189 109 37
Other 3 6 4
$ 402 $ 349 $ 252
Operating earnings:
Mining $ 75 $ 77 $ 71
Telecommunications (26) (12) 27)
Other (35) (26) (27)
14 39 17
Gain on Sale of Subsidiary's Stock 211 - -
Interest income, net 31 48 25
Nonoperating income (expense), net (5) 20 6

Earnings from continuing operations
before minority interest, income
taxes and cumulative effect of

change in accounting principle $ 251 $ 107 $ 48
Identifiable assets:
Mining $ 185 $ 198 $ 194
Telecommunications 1,682 363 192
Other 62 26 a7
Corporate (1) 880 1,172 1,356
Discontinued Operations - - 12
$ 2,809 $1,759 $1,801
Capital Expenditures:
Mining $ 5 $ 8% 6
Telecommunications 127 80 51
Other - - 5
Corporate 7 1 1
$ 139 $ 89 $ 63
Depreciation, depletion and amortization:
Mining $ 12 $ 12 $ 11
Telecommunications 35 21 12
Other 2 3 3
Corporate 2 3 2
$ 51 $ 39 $ 28

(1) Principally cash, cash equivalents, marketabtaurities, notes receivable from sales of disooetl operations and investments in all
years.
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(18) Related Party Transaction

The Group receives certain mining services fromQ@bastruction & Mining Group. The expense for thesevices was $29 million in 1993,
$29 million in 1992 and $8 million in 1991.

(19) Other Matters

The Group is involved in various lawsuits, clainmgl aegulatory proceedings incidental to its busné&anagement believes that any resu
liability, beyond that provided, should not matdyiaffect the Group's financial position or resulf operations.

In many pending proceedings, the Group is one ofarous defendants who may be "potentially resptagiaarties"” liable for the cleanup of
hazardous substances deposited in landfills or aites.

The Group has established reserves to cover itspte liabilities for environmental cases and hvagethat any additional liabilities will not
materially affect the Group's financial conditionresults of operations.

On March 4, 1994, several former stockholders dfi&$ subsidiary filed a lawsuit against MFS, KDGldhe chief executive officer of

MFS, in the United States District Court for thertid@rn District of Illinois, Case No. 94C-1381. Beeshareholders sold shares of the
subsidiary to MFS in September 1992. MFS complatethitial public offering in May 1993. Plaintifisllege that MFS fraudulently
concealed material information about its plans ftbem, causing them to sell their shares at areipaate price. Plaintiffs have alleged
damages of at least $100 million. Defendants hagetamious defenses and intend to vigorously cdrites lawsuit. Prior to the initial public
offering, KDG agreed to indemnify MFS against aiapilities arising from the September 1992 sal®KS is deemed to be liable to
plaintiffs, KDG will be required to satisfy MFSalbilities pursuant to the indemnity agreement. Aeftlement amount would be treated as an
adjustment of the original purchase price and dmias additional goodwill.

In 1974, a subsidiary of the Company ("Kiewit")fered into a lease agreement with Whitney Benédfits, a Wyoming charitable
corporation ("Whitney"). Whitney is the owner, akigwit is the lessee, of a coal deposit underlyapgroximately a 1,300 acre tract in
Sheridan County, Wyoming. The coal was renderedineable by the Surface Mining Control and Reclaoraf\ct of 1977 ("SMCRA"),
which prohibited surface mining of coal in certaituvial valley floors significant to farming. @83, Whitney and Kiewit filed an action n
titted Whitney Benefits, Inc. and Peter Kiewit Soi30. v. The United States, in the U.S. Courtedéral Claims ("Claims Court") alleging
that the enactment of SMCRA constituted a takinthefr coal without just compensation. In 1989, @laims Court ruled that a taking had
occurred and awarded plaintiffs the 1977 fair maviedue of the property ($60 million) plus interdst 1991, the
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(19) Other Matters (continued)

U.S. Court of Appeals for the Federal Circuit Caffirmed the decision of the claims court. In 198 U.S. Supreme Court denied
certiorari. On February 10, 1994, the Claims C@stied an opinion which provided that the $60 orilljudgement would bear interest
compounded annually from 1977 until payment. Irgefer the 1977:993 period is $230 million. Kiewit and Whitney leaagreed that Kiew
and Whitney will receive 67.5 and 32.5 percentpeetively, of any award.

The government filed two-post trial motions in kims Court during 1992. The government requeatedw trial to redetermine the value
of the property. The government also filed a motmneopen and set aside the 1989 judgement asandido dismiss plaintiff's complaint for
lack of jurisdiction. In August 1992, the ClaimsEbindicated that both motions would be deniedvi&ten order has not yet been entered.
The government may appeal from the order, as wgdla order regarding compound interest.

It is not presently known when these proceedindisbeiconcluded, what amount Kiewit will ultimatelgceive, nor when payment of that
amount will occur.

A subsidiary of the Group, Continental Holdings.|memains contingently liable as a guarantor dfi$tillion of debt relating to various
businesses which have been sold.

The Group leases various buildings and equipmeti¢uboth the operating and capital leases. Minimemtal payments on buildings and
equipment subject to noncancelable operating leds®sg the next 24 years aggregate $94 million.

It is customary in the Group's industries to usgoues financial instruments in the normal coursduadiness. These instruments include items
such as letters of credit. Letters of credit aneditional commitments issued on behalf of the Grivuaccordance with specified terms and
conditions. As of December 25, 1993, the Groupdwatdtanding letters of credit of approximately $6ilion.

C-TEC has an outstanding interest rate swap agrentéch expires in December 1994. Under this agesd, the Group received a fixed
rate of 9.52% on $100 million and pays a floatiatgrof LIBOR plus 502 basis points (8.52% at Decen®i, 1993), as determined in six-
month intervals. The transaction effectively chanGeTEC's interest rate exposure from a fixed4@ floating-rate basis on the $100
million underlying debt. The counter-party to tierest swap contract is a major financial ingttutC-TEC is exposed to economic loss in
the event of nonperformance by the coL-party, however, it does not anticipate such-performance
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(20) Subsequent Event

On January 19, 1994, MFS issued 9 3/8% Senior Digddotes due January 15, 2004. Cash intereshafilaccrue on the notes prior to
January 15, 1999. Commencing July 15, 1999 cashesit will be payable semi-annually. Accordinglyk-$will initially record the proceeds

it received from the offering of $500 million andcaue to the principal amount of the notes of $@on through January 1999. On or after
January 15, 1999, the notes will be redeemableeadption of MFS, in whole or in part, as stiputhie the note agreement. The notes contain
certain covenants which, among other things, wakrict MFS' ability to incur additional debt, crediens, enter into sale and leaseback
transactions with affiliates, and sell assets orgmevith another company.

On March 16, 1994, MFS made an offer to purchdseutdtanding shares of common stock and assoqgmefdrred share purchase rights of
Centex Telemanagement, Inc. at $9 per share. Tdregate consideration of the offer approximate<0%t8lion. The offer, which will expir:

on April 12, 1994, is conditioned upon, among otiémgs, acquiring a majority of the common shaned the preferred share purchase rights
being redeemed or invalidate



SCHEDULE V
KIEWIT DIVERSIFIED GROUP

Property, Plant and Equipment

Balance Additions Balance
(dollars in Beginning at Retire- End of
millions) of Period Cost ments Other (a) Period
Year ended
December 25,
1993
Land $ 12 $ - % - $ 3 $ 15
Buildings 26 2 - 144 172
Equipment 461 137 (6) 210 802
$ 499 $ 139 $ (6) $ 357 $ 989
Year ended
December 26,
1992
Land $ 11 $ - 8 - $1 $ 12
Buildings 25 - - 1 26
Equipment 380 89 (8) - 461
$ 416 $ 89 $ (8 $ 2 $ 499
Year ended
December 28,
1991
Land $ 5 $ - % - $ 6 $ 11
Buildings 20 - - 5 25
Equipment 292 63 (5) 30 380
$ 317 $ 63 $ (5 $ 41 $ 416

(a) Primarily network and equipment obtained indlquisitions of telecommunications busines



SCHEDULE VI
KIEWIT DIVERSIFIED GROUP

Accumulated Depreciation and Amortization of Propety, Plant and Equipment

Additions
Balance, Charged to Balance
(dollars in Beginning Costsand R etire- End of
millions) of Period Expenses ments Other Period

Year ended December

25,1993
Buildings $ 25 $ 2 3 - $2 % 29
Equipment 184 41 4) 2 223

$209 $ 43 $ 4 $ 4 $ 252

Year ended December

26, 1992
Buildings $ 24 $ 1 3 - $ - % 25
Equipment 164 29 7) 2) 184

$18 $ 30 $ 7 $ @ $ 209

Year ended December

28,1991
Buildings $ 18 $ 1 3 - $5 % 24
Equipment 137 25 (5) 7 164

$155 $ 26 $ (5) $ 12 $ 188

The estimated service lives used to calculate degiren are 15 to 40 years for buildings and improents and 3 to 25 years for equipment.

Improvements to leased properties are amortizedthedives of the leases or the estimated usefess lof the improvements, whichever is
less.
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Valuation and Qualifying Accounts and Reserves

Additions Amounts

Balance, Charged to Charged Balance

Beginning Costs and to End of
(dollars in millions) of Period Expenses Reserves Other Period
Year ended
December 25, 1993
Allowance for doubtful
trade accounts $ 5 $ 1 $@4 $- $2
Reserves:
Retirement benefits 74 12 a7 2 71
Year ended
December 26, 1992
Allowance for doubtful
trade accounts $ 5 $ - $- % - $5
Reserves:
Retirement benefits 58 8 8 16(a) 74
Year ended
December 28, 1991
Allowance for doubtful
trade accounts $ 6 $ - $(1) $ - $5
Reserves:
Retirement benefits 21 37 (5) 5 58

(@) In 1992, adjustment made in accordance withSRA. 109 to adjust remaining retirement beneditgjuired in prior business acquisitic
recorded net of tax, to their |-tax amounts



SCHEDULE IX
KIEWIT DIVERSIFIED GROUP

Short-Term Borrowings

Weighted Maximum Weighted
Average Month-End Average Average
Interest  Amount Amount Interest
Balance, Rate, Outstanding Outstanding Rate
End of End of During the During the During the
(dollars in millions) Period Period Period Period (a) Period

Year ended December

25, 1993

Bank Borrowings $ - -% $ 50 $24 3.4%
Year ended December

26, 1992

Bank Borrowings $ 80 3.4% $ 80 $ - -%
Year ended December

28, 1991

Bank Borrowings $ - -% $ 264 $92 10.8%

(a) Determined on the basis of average daily basuot short-term borrowings. The 1992 bank borrgwiwere made the last week of the
year.

The bank borrowings provided for interest at vasioates and matured on various dates within one



SCHEDULE X
KIEWIT DIVERSIFIED GROUP

Supplementary Income Statement Information

Charged to Costs and Expenses
(dollars in millions) 1993 1992 1991
Royalties (a) $22 $27 $24
Production taxes (a) 16 26 19
Federal Black Lung taxes (b) 4 5 4

(a) The Company incurred royalty costs and prodadiixes with respect to its mining operations Basethe tons of coal mined or sold fr

various properties.

(b) Federal Black Lung taxes were assessed onatti@ug mines based on the tons of coal mined.

Advertising costs, amortization of intangible assand taxes other than payroll and income tax@satrpresented as such amounts represent
less than one percent of revenue as reported irethied statements of earnings or because thematmn called for is shown in the financial

statements or in the notes thereto.

Maintenance and repair costs in 1993 and 1992 lgescthan one percent of revenue. Maintenanceegadrrcosts, primarily related to the

Group's discontinued packaging operations, weren§iiibn in 1991.



KIEWIT DIVERSIFIED GROUP

MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL ©NDITION AND RESULTS OF OPERATIONS

The financial statements of the Diversified Grotthé Group”) include the financial position, resulf operations and cash flows for the
businesses of PKS other than its construction lessiand certain mining service businesses, andadie@ portion of the corporate assets and
liabilities and related transactions which are sejtarately identified with ongoing operations & @roup or the Construction & Mining
Group. The Group's share of corporate assets abifities and related transactions includes amotmtsflect certain financial activities,
corporate general and administrative costs, comstmek transactions and income taxes. See Noted B tmthe Group's financial stateme

Results of Operations- 1993 vs. 1992

Mining

Mining revenue decreased 10% in 1993. The rendgwtiaf agreements with Commonwealth Edison Comgé@gpmmonwealth"), ceased
sales of undivided interests in coal reserves. Satgs accounted for approximately $40 million 8¥ilof the total mining revenue recogni
in 1992. The absence of the sale of undivided éstsrto Commonwealth in 1993, was partially offset rise in tonnage shipped and an
approximate $4 increase in average price per taoalfshipped.

Alternate source coal sales by the Black Butte rpieluced the increase in the average price pesftonal shipped. Alternate source coal
consists of coal purchased from two unaffiliatesh@silocated in the Powder River Basin area of Wygrand from the Group's Decker mi
The purchased coal is sold to Commonwealth understef the renegotiated agreements. Alternate saxoal sales in 1993 comprised 35%
of 1993 mining revenue.

The gross margin on mining revenue increased to 92893 from 44% in 1992. Alternate source codsanhich result in larger margins
than mined coal, led to the increase.

See "Legal Proceedings" with respect to the Whieyefits case.

Telecommunications

In 1993, the components of telecommunications regemere as follows:

37% - MFS Communications Company, Inc. ("MFS") ¢el@munications services; 38% - MFS network systieegration and facilities
management services; and 25% - C-TEC operatiork992, revenue was comprised of 44% telecommupitaservices and 56% network
systems integration and facilities management ses\
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Results of Operations- 1993 vs. 1992 (continued)

Telecommunications (continued)

MFS telecommunications revenue increased from $flmto $70 million, an increase of 46%. The it of the increase resulted from

sales of additional services to existing custoraars to a lesser extent, further market penetraliba growth of services in New York City,
the expansion of networks in Boston, Chicago aedWashington, D.C. metropolitan area, and new sesvprovided by MFS Datanet and

MFS MFS Intelenet also contributed to the revemaedase.

Third party revenue from services offered by thenpany's network systems integration and facilitteshnagement segment increased from
$61 million in 1992 to $71 million in 1993, a 16%crease. The increase primarily resulted from ngt@gstem integration projects in the
United Kingdom and for the State of lowa. MFS paséd the other 50% interest in a partnership proyidetwork systems integration
services to customers in the United Kingdom, theiabreasing revenue from that country. The netwaystem integration and facilities
management services segment had third party backl®y10 million at December 31, 1993.

Two months of C-TEC activity accounted for $48 ioill of telecommunications revenues. The telephowecable television groups
generated the majority of the revenues.

Telecommunications operating expenses increasedim8%03. Components of 1993 operating expenses: wWéfbo - MFS
telecommunications services; 32% - MFS networkesyistintegration and facilities management serviaed;23% - C-TEC operating
expenses. In 1992, operating expenses were 51%tMEGmmunication services and 49% MFS networkesgstintegration and facilities
management services.

MFS telecommunications operating expenses incrigeatd$48 million to $80 million in 1993, a 67% imase. The increase reflects opera
costs associated with MFS Datanet and MFS Intelsgwices and higher costs associated with theamglxexpanded networks. Increased
depreciation of of existing networks accounts feamy 41% of the increase.

MFS network systems integration and facilities ng@maent services operating expenses increased #8mlion to $55 million in 1993, a
12% increase. The increase directly relates teeas®d activity on several network systems integugirojects, primarily direct costs
associated with the projects in the United Kingdomd for the State of lowa.

Two months of C-TEC activity accounted for $42 roiil of telecommunications expenses. The telephadecable television groups
generated the majority of these costs.

Progress on the network systems integration préget¢he State of lowa was delayed in June and 7888 by significant rainfall and
flooding. Management believes that any additioak cesulting from the floods will not materialippact the Group's telecommunications
operations
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Results of Operations- 1993 vs. 1992 (continued)

Other Income

Other income decreased from $87 million in 19984@ million in 1993, a decrease of 46%. The degbnmarily relates to a $21 million
increase in realized losses and permanent valuatijprstments on marketable securities, includintagederivatives. Interest income
declined by $16 million due to lower interest raesl to a change in portfolio mix. Dividend incodexreased by $10 million due to
dividends accrued in 1992 on an investment in Wn8&ates Can Company preferred stock redeemed rich\vd 1993. Slight increases in
equity earnings and miscellaneous income partédfiset the declines noted above.

Selling and Administrative

Selling and administrative expenses increased 28%993. Costs incurred in developing MFS DatandtMRS Intelenet account for a large
portion of the increase. MFS expects to incur figamnt expense developing the high-speed data canwations and integrated, single-source
telecommunication services in 1994. Increased legstis, primarily reserves established for envirental matters (See "Legal Proceedings"),
also contributed to the increase.

Interest Expense

Interest expense increased by $2 million or 22%9@3. The increase is due to the C-TEC debt assimted acquisition. Interest on C-TEC
debt during the last two months approximated $@ianil The extinguishment of significant debt in 298artially offset the additions of C-
TEC interest. The Group anticipates significantéases in interest due to theTEC acquisition and the MFS debt issuance of $50ilomin
January 1994.

Gain on Sale of Subsidiary's Stock

In May 1993, MFS sold 12.7 million shares of comnstock to the public at an initial offering price%20 per share for $233 million, net of
certain transaction costs. An additional 4.6 millghares were sold to the public in September 2998ice of $50 per share for $218 million,
net of certain transaction costs. These transactiame reduced the Group's ownership interest i8 kF 1% at December 25, 1993.
Substantially all of the net proceeds from the rirfiigs are intended to fund MFS' growth. Prior te thitial public offering, MFS was a
wholly-owned subsidiary of the Group.

As a result of the above transactions, the Groupgeized a pre-tax gain of $211 million represemtime increase in the Group's equity in the
underlying net assets of MFS. Deferred income t&ee® been provided on this ge
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Results of Operations- 1993 vs. 1992 (continued)

Income Taxes

The effective income tax rate for earnings fromtzaring operations is 29% in 1993 and 24% in 1992 adjustment to prior year tax
provisions significantly impacted the effectiveerat 1993. The increase in effective rates from21@91993 is due to dividend exclusions,
mineral depletion expenses, and equity earninggyleelarger percentage of taxable income in thar gear. The 1993 Federal Income tax
rate change did not have a material impact to ttoeei®s financial results.

Results of Operations 1992 vs. 1991

Mining

Mining revenue increased 12% in 1992. The increasedue to the mines collectively shipping 20% ntore of coal and lignite in 1992.
The increase in tonnage was due principally to sleert-term contracts at the Black Butte mine anessan the spot market. This increase
was partially offset by a 4% decrease in the avem@ge per ton, the result of increased lowergttispot sales from the Decker mine.
Revenue recognition on previously consummated sdleadivided interests in coal reserves to be ohinghe future represented $40 million
of 1992 revenue and $39 million of 1991 revenuee gioss margin on mining revenue (including cosérees) approximated 44% in 1992,
which is higher than the gross margin in 1991. T8@1 gross margin was unfavorably impacted by tedae-time charges for production
taxes and additional reclamation costs, and expdnsarred to repair a dragline.

In 1992, the contracts with Commonwealth Edison gany ("Commonwealth") were renegotiated. Begindiaguary 1, 1993, the Black
Butte mine discontinued coal shipments to Commoitive@oal is now purchased from two unaffiliateches located in the Powder River
Basin area of Wyoming and from the Group's Deckigerto satisfy the delivery commitments under #mgegotiated Commonwealth
agreements. In accordance with the renegotiati@netwill be no sales of interests in coal resesusequent to January 1, 1993. The Group
does not expect that the financial impact of theegotiation will be material to its mining operatip cash flows, or financial position.

Telecommunications

Revenue in 1992 was comprised of 56% network systatagration and facilities management and 44%&ctehmunications services.
Revenue in 1991 was comprised of 38% network systatagration and facilities management and 62%ctehmunications services.
Network systems integration and facilities managafadracklog at December 26, 1992 was $74 milladnyhich $16 million relates to tt
United Kingdom joint venture and the remaindertedanainly to the State of lowa project. Revenwegased from $37 million in 1991 to
$109 million in 1992, representing a 192% incre&ehe increase, 66% was from network systemgmaton and facilities management.
This increase resulted primarily from network syséantegration projects in lowa, Minnesota andWéted Kingdom. Telecommunications
services accounted for the remaining increasetah tevenue. This increase in revenue primariljest$ increased services provided on
networks in New Yorl
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Results of Operations 1992 vs. 1991 (continued)

Telecommunications (continued)

City and Dallas which commenced operations in €881 and a full year of results for the Washingf@rC. metropolitan area network
which was acquired in October 1991. The balanddefncrease in telecommunications services revessidted from continued market
growth of other networks. The Atlanta network beeasperational during the fourth quarter of 1992,denerated insignificant revenues.

The cost of revenue in 1992 increased 112% comparg@91. Seventy-three percent of the increasga®ko direct costs incurred on
network systems integration and facilities manag#rpeojects for third parties. Another 17% of therease is due to increased depreciation
and amortization expense primarily on the telecomigations networks in Washington, D.C., New YorkyGind Dallas. The balance of the
increase relates to an increase in other costsiasst directly with network operations; primaritpm the Washington, D.C., New York City
and Dallas networks. The cost of revenue, as @&ptage of total revenue, has decreased from 123%dh to 89% in 1992. This change
resulted generally from increased utilization ois&rg network capacity.

Other Income

The Group recognized investment income of $78 amilin 1992 and $89 million in 1991. The decreasewestment income is generally
attributable to the collection of various receivabfrom the sales of the discontinued packagingatip@s. In 1992, the Group recognized $11
million of interest on these receivables compace$20 million in 1991. Included in 1992 investmerdome are $4 million of dividends in
kind received from an investment in California Ejme€Company, Inc. ("California Energy") preferredat and $11 million of dividends
accrued on an investment in United States Can Coyn{id).S. Can") preferred stock which was redeemddarch 1993. Included in 1991
investment income is $12 million of dividends reeel from U.S. Can preferred stock. Other Incom&382 and 1991 also reflects gains on
the sales of timberlands of $5 million and $3 railli respectively, net equity earnings from an itmesit in California Energy of $4 million
and $3 million, respectively, and information sees income of $4 million and $2 million, respecliv@he increase in Other Income in 1992
was partially offset by a decline in market valomsidered to be other than temporary of $12 miltecorded for two of the Group's
marketable securities, one of which was sold in31@enerally gains and losses from miscellaneoskst aspositions made up the remaining
balance of Other Incom
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Results of Operations 1992 vs. 1991 (continued)

Selling and Administrative

Selling and administrative expenses increased 48%992 as compared to 1991. The increase was piyrdae to a $21 million increase in
mine management fees paid to the Construction &ndiGroup and increases within the telecommunioatimperations relating to the
development of new telecommunications servicesifiégnt increases in mine management fees arexpected to continue in the future.
The new agreement, effective as of the beginnintPeR, provided that the Group pay a percentaglesobperating income from mining
operations to the Construction & Mining Group.

Interest Expense

Interest expense in 1992 reflects the anticipatsuahse due to the significant reductions durir@l18 both short-term borrowings and long-
term debt. All short-term borrowings were repaidity 1991 and no new borrowings were incurred idcember 1992. The Group also
redeemed $150 million of debt in October 1991 axtthguished $73 million of debt in 1992 with no nevaterial debt incurred since year-
end 1991.

Taxes

The effective income tax rate, with respect to tarihg operations before cumulative effect of chamgaccounting principle, is 24% in 1992
and 46% in 1991. The 1992 rate is lower than tl Iite primarily due to nondeductible expensespaitd year tax adjustments in 1991. In
both 1992 and 1991, dividend exclusions and mirdegpletion expenses reduced the overall effectite r

Discontinued Packaging Operations

The gain on disposal of discontinued operationE9®2 resulted from a $19 million adjustment to pyiear tax estimates and an $8 million
payment, net of tax, received from BTR Nylex Linditgnd a $1 million accrual, net of tax, relatingtiitional sales proceeds from the 1990
sale of Continental PET Technologies, Inc. The gas partially offset by miscellaneous sales adjesits related to the 1991 and 1990 sales
of certain discontinued packaging operations. Tdia gn disposal of discontinued operations in 1@3lects the sales of the European
packaging operations, Continental Can Internati@uaporation, Continental White Cap, Inc. and Quoertital Plastic Containers, Inc. The
significant decrease in 1992 in earnings from diticoied operations is due to the sales of the neimgpackaging operations in 1991.
Earnings in 1992 reflect the equity earnings friwe €ompany's investment in a plastics joint ventwigch was sold to Ball Corporation in
July 1992. No significant gain or loss was recogdias a result of this transacti
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Financial Condition - December 25, 1993

The Group's working capital increased $197 milliwr25% to $993 million in 1993.
During 1993, the Group generated $196 million ishckom operating activities, an $87 million incsedrom the prior year.

The Group's 1993 net investing activities used $&84on in cash. Net purchases of marketable séearexpended $335 million while
capital expenditures for fixed assets and othezstments and the acquisition of C-TEC accounte§80 million and $146 million of cash
outlays, respectively. These investments were sacg$o support existing operations and develomudppities for future growth.

In 1993, the Group generated $370 million in casmffinancing activities. The Group raised $451lionil in cash from the sale of 17.3
million shares of MFS' common stock in two publfeangs. The net proceeds will fund MFS growth eT@roup also raised $8 million in
cash from the sale of Class D common stock andhdiZién in cash from the net exchange of Class B#&@ck for Class D stock, to be used
for general corporate purposes.

Financing activities requiring cash during 1993gisted of dividends of $17 million, stock repuraéef $40 million, and short-term
borrowing repayments of $80 million. Throughout 39the Group borrowed funds to meet short-termidiigyineeds. All borrowings were
repaid. During 1993, the Group collected $110 wnillrelated to notes receivable from sales of discoed operations.

The Group's working capital position at the end @3, together with anticipated cash flows fromrafiens and existing borrowing capacity,
should be sufficient for 1994 cash requirementis éxpected that C-TEC will be able to indepenigdiiance its working capital and
investment requirements in 1994.

The Group anticipates that it will invest betweé&nrillion and $10 million annually in its mining bimess, make significant investments ir
energy business - including its joint venture agreet with California Energy covering internatiopalwer project development activities -
and searching for opportunities to acquire cajit@nsive operating businesses which provide fogiterm growth. Investigation of other
investment opportunities continues.

These investments, along with the payment of inctares and repurchases of common stock will beitha&ficant long-term uses of
liquidity. The Group's existing cash and cash eagjeints, marketable securities, cash flows fromréutiperations and existing borrowing
capacity are expected to fund these expendit
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Financial Condition - December 25, 1993

MFS requires significant capital to fund futurelding, expansion or acquisition of communicatioeséworks in major metropolitan areas. In
January 1994, MFS issued $500 million of SeniocBisit Notes due in 2004. In June 1993, MFS entiateca secured revolving credit
agreement in the amount of $75 million. The indempursuant to which the Senior Discount Notes vsgged permits MFS to have a $150
million secured credit facility. These transactiovil provide liquidity to fund future expansiomaluding the proposed acquisition of Centex
Telemanagement, Inc., for net consideration of exdprately $150 million, announced by MFS on Maré) 1994. MFS may fund future
capital expenditures and acquisitions through @it issuances of debt and equity securities. MEhds to invest $250 million in 1994 ¢
in excess of $1 billion over the next five yeargkpand its networks to an additional 55 markets.

In July 1993, financing was approved to construt®anile privately-owned toll road in southern @alhia. The Group has a 65% interest in
this project. Management expects $107 million afitiparty debt to be incurred by the project's catipn in 1995.

End of Filing
pm‘mdﬂ-y]':l}{;a"l{%l

ALk

© 2005 | EDGAR Online, Inc.



