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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K
CURRENT REPORT
PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

Date of Report (Date of earliest event reporteddvember 2, 2011

Level 3 Communications, Inc.

(Exact name of Registrant as specified in its @mart

Delaware 0-15658 47-0210602
(State or othe (Commission File (IRS employel
jurisdiction of incorporation Number) Identification No.)
1025 Eldorado Blvd., Broomfield, Colorada 80021
(Address of principal executive office (Zip code)

720-888-1000
(Registrant’s telephone number including area code)

Not applicable
(Former name and former address, if changed sastedport)

Check the appropriate box below if the Form 8-klis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions (see General Instructior2 Abelow):

O Written communications pursuant to Rule 425 unberSecurities Act (17 CFR 230.425)

O Soliciting material pursuant to Rule 14a-12 undher Exchange Act (17 CFR 240.14a-12)

O Pre-commencement communications pursuant to Rue2{#) under the Exchange Act (17 CFR 240.14d-2(b))
O

Pre-commencement communications pursuant to Ridetld under the Exchange Act (17 CFR 240.13e-4(c))




Iltem 2.02. Results of Operations and Financial Catition

On November 2, 2011, Level 3 Communications, Ificeel 3”) issued a press release relating to, aynather things, third quarter 2011
financial results, including certain full year 20fldancial projections. This press release is &had as Exhibit 99.1 to this Form 8-K and
incorporated by reference as if set forth in flihe furnishing of this information shall not be des an admission as to the materiality of the
information included in this Form 8-K. This infortian is not filed but is furnished to the Secustend Exchange Commission pursuant to
Item 2.02 of Form 8-K.

Level 3 also provided the additional supplemeritedricial information.

LEVEL 3 COMMUNICATIONS SUMMARY FINANCIAL RESULTS (C ommunications Revenue)

$ in Millions
3Q11/ 3011 3Q11/
2Q11 3Q11 % 3Q10
Core Network Services Revenue 3Q10 4Q10 1Q11 20Q11 3Q11 %Change % CNS Total %Change
Infrastructure $ 147 $ 147 $ 14€ $ 14¢ $ 15t 4% 21% 17% 5%
Transpori 28¢ 297 297 297 29¢ —% 3% 32% 3%
Data Service 1732 181 18¢ 19¢ 207 4% 27% 22% 20%
Voice (Local & Enterprise 98 95 97 99 99 —% 13% 11% 1%
Total Core Network Services 707 72C 72¢ 744 75¢ 2% 10C% 82% 7%
Wholesale Voice Service 161 161 164 151 152 1% 16% (6)%
Other 27 23 21 18 16 (11)% 2% (41)%
Total Communications
Revenue $ 89 $ 904 $ 914 $ 91z $ 927 2% 10C% 4%

Some of the statements made in Exhibit 99.1 aredal looking in nature. These statements are baisedanagemerd’current expectations
beliefs. These forward looking statements are rgptarantee of performance and are subject to a euofluncertainties and other factors,
many of which are outside Level 3's control, whaduld cause actual events to differ materially fritvose expressed or implied by the
statements. The most important factors that cordgdegnt Level 3 from achieving its stated goalsudel, but are not limited to: the company’s
ability to successfully integrate the Global Cragsacquisition, the current uncertainty in the gidinancial markets and the global econorr
discontinuation of the development and expansiah@internet as a communications medium and malde for the distribution and
consumption of data and video; and disruptionsienfinancial markets that could affect Level 3'digbto obtain additional financing.
Additional factors include, but are not limited tbe company’s ability to: increase and maintam\tolume of traffic on its network; develop
effective business support systems; manage systdmetwork failures or disruptions; develop new/s that meet customer demands and
generate acceptable margins; defend intellectugigraty and proprietary rights; adapt to rapid tedbgical changes that lead to further
competition; attract and retain qualified managetaed other personnel; successfully integrate &uaguisitions; and meet all of the terms
and conditions of debt obligations. Additional infaation concerning these and other important faatan be found within Level 3's filings
with the Securities and Exchange Commission. Staésrin this Exhibit 99.1 should be evaluatedghtiof these important factors. Level 3 is
under no obligation to, and expressly disclaims sugh obligation to, update or alter its forwarddimg statements, whether as a result of new
information, future events, or otherwise.




Item 9.01. Financial Statements and Exhibits

(a) Financial Statements of Business Acquired
None

(b)  Pro Forma Financial Information
None

(c) Shell Company Transactions
None

(d)  Exhibits

99.1 Press Release dated November 2, 2011, relatimgrong other things, third quarter 2011 financialtes, including certain
full year 2011 financial projections.




SIGNATURES

Pursuant to the requirements of the Securities &xga Act of 1934, the registrant has duly causisdéport to be signed on its ber
by the undersigned, hereunto duly authorized.

Level 3 Communications, In

By: /s/ Neil J. Ecksteil
Neil J. Eckstein, Senior Vice Presidt

Date: November 2, 201
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Exhibit 99.1

PRESS RELEASE

Level(3)

Think Ahead

Level 3 Reports Third Quarter 2011 Results

Level 3 Communications Highlights

*  Consolidated Revenue of $947 million

»  Continued Core Network Services revenue growtherzent sequentially and 7 percent year-over-year

»  Global Crossing acquisition closed

*  Communications Adjusted EBITDA increased 14 pergeatr-over-year to $247 million, excluding costsasated with the Global
Crossing transaction

*  Global Crossing “Invest and Grow” Revenue grew lpefcent sequentially and 11 percent year-over;yeat OIBDA grew by 6 percent
sequentially

*  On a pre-split basis, net loss of $0.12 per star$0.08 adjusted for loss on debt extinguishmaedteosts associated with Global
Crossing transaction expenses

»  Consolidated Results for Third Quarter 2011 exclingeresults of Global Crossing as the acquisitiosed on Oct. 4, 2011

BROOMFIELD , Colo., Nov 2, 2011 —Level 3 Communications, Inc. (NYSE: LVLT) reportednsolidated revenue of $947 million for the
third quarter 2011, an increase compared to cateselid revenue of $932 million for the second qua&®d 1 and $912 million for the third
quarter 2010.

Effective Oct. 20, 2011, Level 3 common stock betyading on a split-adjusted basis on the NYSEofeihg the 1-for-15 reverse stock split.
The Company currently has approximately 207.6 onilshares outstanding on a split-adjusted bassldoillion shares outstanding on a pre-
split basis.

The net loss for the third quarter 2011 was $20%anj or $1.75 per share on a split-adjusted hasi$0.12 per share before the reverse stock
split. This net loss included charges of $0.59gt&re on a split adjusted basis or $0.04 per sitaeepre-split basis. These charges included
$30 million on the extinguishment of debt of Le@eCommunications’ 15% and 3.5% Convertible Seniotel, and a charge of $40 million in
costs associated with the Global Crossing trarmactvhich included $29 million of GAAP interest exypse associated with the $1.85 billion of
debt that was raised earlier this year to fund@habal Crossing acquisition and redeem and disehtirg Global Crossing outstanding debt.

the third quarter 2010, the net loss was $163 anilbr $1.47 per share on a split adjusted bas®0d0 per share before the reverse stock split.




Consolidated Adjusted EBITDA was $249 million iretthird quarter 2011, excluding $11 million in associated with the Global Crossing
transaction. This compares to $234 million in theand quarter 2011, excluding $8 million in costsaziated with the Global Crossing
transaction, and $218 million in the third qua@8d.0.

“With the continued strength in the demand for senvices, Level 3 delivered another quarter ofdsediquential growth in Core Network
Services revenue,” said James Q. Crowe, CEO ofIL3v&Vith the closing of the Global Crossing acgjtion in October, we see even more
opportunities as we provide existing and potertiestomers a broader portfolio of services in moaekeats.”

Financial Results

Third Second Third

Metric Quarter Quarter Quarter
($ in millions) 2011 2011 2010
Total Communications Reveni $ 927 $ 913 $ 89t

Other Revenu $ 2C $ 19 % 17
Total Consolidated Reveni $ 947 $ 93z $ 91z
Consolidated Adjusted EBITDA(: $ 23t $ 22€ $ 21¢
Capital Expenditure $ 11C $ 125 % 13¢
Unlevered Cash Flow(: $ 108 $ 117 % 89
Free Cash Flow(1 $ (42) $ 6 $ (62)
Communications Gross Margin( 63.1% 62.(% 60.6%
Communications Adjusted EBITDA Margin( 25.5% 24.&% 24.1%

(1) See schedule of non-GAAP metrics for definition r@ednciliation to GAAP measures.

Communications Business

Revenue
Total Communications Revenue for the third quaz@tl was $927 million, compared to $913 million floe second quarter 2011 and $895
million for the third quarter 2010.

Third Second Third
Communications Revenue Quarter Quarter Percent Quarter Percent
($ in millions) 2011 2011 Change 2010 Change
Wholesale $ 361 $ 35¢ 1% $ 34z 5%
Large Enterprise and Fede $ 158 % 14¢ 3% $ 144 6%
Mid-Market $ 163 $ 15¢ 3% $ 147 11%
Europe $ 82 % 80 3% $ 73 12%
Core Network Services $ 75¢ $ 744 2% $ 707 7%
Wholesale Voice Service $ 152 $ 151 1% $ 161 (6)%
Other Communications Servic $ 16 $ 18 (11)%$ 27 (41)%
Total Communications Services $ 927 $ 91z 2% $ 89t 4%




Core Network Services

Core Network Services revenue was $759 milliorhanthird quarter 2011, an increase of approximatedercent compared to $744 million in
the second quarter 2011, and an increase of appatedy 7 percent compared to $707 million in tHedtiquarter 2010. On a constant currency
basis, European Core Network Services revenuedsettapproximately 5 percent sequentially and &sg@ 7 percent year-over-year.

Deferred Revenue
The communications deferred revenue balance wa® $8on at the end of the third quarter 2011, @amed to $889 million at the end of the
second quarter 2011 and $890 million at the ertiethird quarter 2010.

Cost of Revenue
Communications cost of revenue decreased to $3dipmin the third quarter 2011, compared to $34lliom in the second quarter 2011 and
$353 million in the third quarter 2010.

Communications gross margin was 63.1 percent ®thhd quarter 2011, compared to 62.0 percertiérsecond quarter 2011.
Communications gross margin was 60.6 percent ithiing quarter 2010.

Selling, General and Administrative Expenses (SG&A

Excluding non-cash compensation expense, CommimisaBG&A was $349 million in the third quarter 20including $11 million in costs
associated with the Global Crossing transactiompared to $340 million in the second quarter 20dich included $8 million in Global
Crossing transaction-related costs. Communicat8fB&A, excluding non-cash compensation expense, $8a5 million in the third quarter
2010.

Communications SG&A, including non-cash compensatiopense was $375 million for the third quartet2Gcompared to $357 million for
the second quarter 2011 and $345 million for threl thuarter 2010. Non-cash compensation expenseég@snillion, $17 million and $20
million for the third quarter 2011, second quag@i 1, and third quarter 2010, respectively.

Adjusted EBITDA

Communications Adjusted EBITDA increased sequdgttal $236 million for the third quarter 2011, d24¥ million excluding the $11 million
of costs incurred during the quarter associatel thi¢ Global Crossing transaction. Communicatiodpigted EBITDA was $226 million for
the second quarter 2011, or $234 million excludimeg$8 million of costs during the quarter asseclavith the Global Crossing transaction,
and $216 million for the third quarter 2010.

Communications Adjusted EBITDA margin increase@%cb percent, or 26.6 percent excluding the $1lianibf costs associated with the
Global Crossing transaction, for the third qua@t1, compared to 24.8 percent for the second gu2tl1 or 25.6
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percent excluding the $8 million of costs assodatéh the Global Crossing transaction incurreth@ second quarter, and 24.1 percent in the
third quarter 2010.

“We are pleased with the solid growth we saw acatisareas of the Level 3 business in the thirdrtguawith 2 percent sequential and 6.5
percent year-over-year Core Network Services reggmawth on a constant currency basis,” said Jeai¢l, executive vice president and CFO
of Level 3. “Additionally, the growth in Communidans Adjusted EBITDA and the expansion of EBITDAngia highlights the operating
leverage in the business, as well as the ongoingflie of our focus on operating efficiency.”

Communications Adjusted EBITDA excludes non-casmjgensation expense and includes restructuring ebafithe company incurred less
than $1 million of restructuring charges in thedhand the second quarter of 2011, and $1 millothé third quarter 2010.

Consolidated Cash Flow and Liquidity
During the third quarter 2011, Unlevered Cash Rleas $105 million, versus $117 million in the secagurter 2011, and $89 million for the
third quarter 2010.

Consolidated Free Cash Flow was negative $42 miftio the third quarter 2011, compared to posifiéamillion in the second quarter 2011
and negative $61 million for the third quarter 2010

As of Sept. 30, 2011, the company had cash andezpskialents of approximately $461 million. Prorfar for the closing of the Global
Crossing transaction on Oct. 4, 2011, the compay#921 million of cash and cash equivalents whicludes approximately $226 million of
Global Crossing’s cash and cash equivalents agmtf S0, 2011, and taking into account the reléitexhcing and closing activities.

Corporate Transactions

Global Crossing

The company closed the acquisition of Global Cragsiimited. on Oct. 4, 2011. As part of the clgsof the transaction, Level 3 has
refinanced approximately $1.36 billion of Globalo8sing’s outstanding consolidated debt. All of GlloBrossing (UK) Finance PLC Senior
Secured notes due 2014 were refinanced in the anobapproximately $430 million at the applicabéslemption premiums outlined in its
indenture dated Dec. 23, 2004.

All of the aggregate principal amount of the $750iom of Global Crossing Limited’s outstanding 128énior notes due 2015 and all of the
outstanding $150 million of 9% senior notes due@@ere also refinanced.

Global Crossing Results

To enable investors to track Global Crossing’s ltesthe company is providing select unaudited @ldrossing third quarter 2011 financial
and operating metrics. These results are not iledun Level 3's reported results for the third dea2011 or prior periods, and are based on
Global Crossing’s definitions for these metrics.




Third Second Third

Metric Quarter Quarter Quarter
($ in millions) 2011 2011 2010

Invest and Grow Revenu $ 62¢ $ 62: $ 56¢

Wholesale Voice Services and Other

Revenue! $ 68 $ 70 $ 80

Consolidated Revenue $ 697 $ 692 $ 64¢
OIBDA(1) $ 10z % 96 $ 10¢
Capital Expenditure $ 48 $ 46 $ 30
Free Cash Flow(1 $ (13) $ 10 $ 1)
Gross Margin(1 32.9% 32.4% 32.1%
OIBDA Margin(1) 14.€% 13.% 16.8%

(1) See schedule of non-GAAP metrics for definition @ednciliation to GAAP measures.

Global Crossing’s consolidated revenue was $69amiin the third quarter of 2011, an increase gietcent sequentially and 8 percent year-
over-year on an as reported basis, and 1 percganesgally and 5 percent year-over-year on a comsiarrency basis.

Global Crossing'’s “invest and grow” services getegtaevenue of $629 million in the third quartar,iacrease of 1 percent sequentially, both
on an as reported and on a constant currency lzeslsl1 percent year-over-year on an as reportad,l@nd 8 percent on a constant currency
basis. The sequential and year-over-year incréasas/est and grow” revenue were primarily driviey growth in enterprise revenues within
the GC Impsat and ROW segments. “Invest and grew&mues included $7 million and $9 million in eadymination revenue in the third
guarter 2011 and the second quarter 2011, respgctizxcluding the early termination revenue, aoastant currency basis, “invest and grow”
revenues grew 2 percent sequentially and 7 peyeamtover-year.

On a segment basis before Global Crossing interaogpliminations, ROW, GC Impsat and GCUK generétecest and grow” revenue of
$354 million, $165 million, and $116 million, resgirely. In constant currency terms, ROW increasgekrcent sequentially and 10 percent
yea-over-year, GC Impsat increased 2 percent sequigrdiad 10 percent year-over-year, and GCUK inoedak percent sequentially and
decreased 2 percent year-over-year.

Global Crossing generated $102 million of OIBDAtlre third quarter of 2011, compared to $96 milliothe second quarter 2011 and $109
million in the third quarter 2010. Sequentially,BDA growth was primarily driven by higher reveniear-over-year, the OIBDA decline was
primarily driven by $12 million higher accrued imteve compensation versus the year-ago period. @IB the second and third quarters of
2011 also included $3 million in costs associat@t e transaction. Foreign exchange movementsalignaterially impact OIBDA
sequentially or year-over-year.




On a segment basis in the third quarter of 201 IMWRGC Impsat and GCUK contributed OIBDA of $25 maifl, $55 million and $22 million,
respectively.

Business Outlook

“We remain confident about the business outlookare previously provided. We continue to expectisatjal revenue growth for Level 3 in
Core Network Services revenue in the fourth qua@drl and double-digit Consolidated Adjusted EBITBwwth for the full year 2011
compared to the full year 2010,” said Patel. “Calmxpenditures are expected to be approximatelyet@ent of Communications revenue for
the full year 2011, and Free Cash Flow is expetdda roughly breakeven for the last three quad&®011 in aggregate. These expectations
exclude any effect from the Global Crossing acdjoisj including integration and transaction costgrcompany eliminations, and purchase
price accounting adjustments.

“We also continue to feel good about the timing ambunt of synergies and integration costs we éxasea result of the Global Crossing
acquisition, and reiterate the guidance we provimethis at the signing of the transaction in Apgbncluded Patel.

Conference Call and Web Site Information

Level 3 will hold a conference call to discuss thenpany’s third quarter 2011 results at 10 a.mtdglRy. The third quarter 2011 conference
call will be broadcast live on Level 3's InvestoelRtions website at http://Ivit.client.shareholdem/events.cfm, and can be accessed live at 1
888-240-9314 (U.S. Domestic) or 1 913-312-1467efimational), conference code 4946439. During tlietb@ company will review an
earnings presentation that summarizes the finanesailts of the quarter. This presentation maydeessed at
http://Ivit.client.shareholder.com/results.cfm.

The call will also be archived and available on &le¥'s Investor Relations website or can be acakasean audio replay starting at 2 p.m. ET
on Nov. 2 until 2 p.m. ET on Nov. 12. The replay & accessed by dialing 1 888-203-1112 (U.S. Dba)es 1 719-45M820 (International
conference code 4946439.

For additional information, please call 720-888-250

About Level 3 Communications

Level 3 Communications, Inc. (NYSE: LVLT) is a priemglobal provider of IP-based communications e&wto enterprise, content,
government and wholesale customers. Over its feligbalable and secure network, Level 3 delivetiegirated IP solutions, including
converged, data, voice, video and managed solutihslp enable customers’ growth and efficienagvél 3 operates a unique global services
platform anchored by owned fiber networks on thoestinents in more than 45 countries, connecteeldbgnsive undersea facilities. For more
information, visit www.level3.com.

© Level 3 Communications, LLC. All Rights Reservéével 3, Level 3 Communications, Level (3), Thitkead, the Level 3 Logo and the
Level 3 Think Ahead logo are either registered isermarks or service marks of Level 3 Communicatjai.C and/or one of its Affiliates in
the United States and/or other countries. Levedr8ises are provided by wholly owned subsidiariekevel 3 Communications, Inc. Any

other service names, product names, company nanh@gas included herein are the trademarks or semriarks of their respective owners.
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Forward-Looking Statement

Some of the statements made in this press releaderavard looking in nature. These statementskaged on management’s current
expectations or beliefs. These forward lookingestants are not a guarantee of performance and @gst to a number of uncertainties and
other factors, many of which are outside Levelc@strol, which could cause actual events to diffexterially from those expressed or implied
by the statements. The most important factorsabald prevent Level 3 from achieving its statedlgaaclude, but are not limited to: the
company'’s ability to successfully integrate thelfaloCrossing acquisition, the current uncertaintytihe global financial markets and the
global economy; a discontinuation of the developraenl expansion of the Internet as a communicatinedium and marketplace for t
distribution and consumption of data and video; amtuptions in the financial markets that coulfeat Level 3's ability to obtain additional
financing. Additional factors include, but are rinhited to, the compalr’s ability to: increase and maintain the volumetrafffic on its

network; develop effective business support systarasage system and network failures or disruptigieselop new services that meet
customer demands and generate acceptable margéfisnd intellectual property and proprietary rightsjapt to rapid technological changes
that lead to further competition; attract and ratajualified management and other personnel; sudskgintegrate future acquisitions; and
meet all of the terms and conditions of debt oltiares. Additional information concerning these artber important factors can be found
within Level 3's filings with the Securities andcEange Commission. Statements in this press refdamdd be evaluated in light of these
important factors. Level 3 is under no obligatian &nd expressly disclaims any such obligatioupmlate or alter its forward-looking
statements, whether as a result of new informafigye events, or otherwise.

Contact Information

Media: Investor:

Monica Martinez Valerie Finberc
72(-88€-3991 720-88¢€-2501
Monica.Martinez@Level3.cor Valerie.Finberg@Level3.col
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Non-GAAP Metrics

Pursuant to Regulation G, the company is herebyigirgy definitions of non-GAAP financial metrics éguineconciliations to the most directly
comparable GAAP measures.

The following describes and reconciles those firglnmoeasures as reported under accounting prircgg@erally accepted in the United States
(GAAP) with those financial measures as adjustethbyitems detailed below and presented in therapaaying news release. These
calculations are not prepared in accordance witiABAnd should not be viewed as alternatives to GAAReeping with its historical

financial reporting practices, the company belieted the supplemental presentation of these ationls provides meaningful non-GAAP
financial measures to help investors understandcanmgpare business trends among different repoptmigpds on a consistent basis
independently of regularly reported non-cash chaiegel infrequent or unusual events.

In addition, measures referred to in the accompangews release as being calculated “on a constargncy basis” or “in constant currency
terms” are non-GAAP metrics intended to presentéhevant information assuming a constant exchaatgebetween the two periods being
compared. Such metrics are calculated by applyiagtrrency exchange rates used in the preparaitive prior period financial results to the
subsequent period results.

Consolidated Revenués defined as total revenue from the Consolidatetehents of Operations.

Communications Revenuas defined as communications revenue from the Qateted Statements of Operations.

Core Network Services Revenuécludes revenue from transport, infrastructuréadend local and enterprise voice communicationscsss.

Communications Gross Margin ($)is defined as communications revenue less commiimisacost of revenue from the Consolidated
Statements of Operations.

Communications Gross Margin (%)is defined as communications gross margin ($) éiidy communications revenue. Management
believes that gross margin is a relevant metrigrtwide to investors, as it is a metric that managyat uses to measure the margin available to
the company after it pays third party network segsicosts; in essence, a measure of the efficefitye company’s network.

Adjusted EBITDA is defined as net income (loss) from the Consddid&tatements of Operations before income taxed,dther income
(expense), non-cash impairment charges, depretiatid amortization and non-cash stock compensatipanse.

Adjusted EBITDA Margin is defined as Adjusted EBITDA divided by total reve.
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Adjusted EBITDA Metrics

Q32011

($ in millions) Communications Other Consolidated
Net Loss $ (203 $ 4 $ (207)
Income Tax Expens 6 — 6
Total Other (Income) Expen: 204 5 20¢
Depreciation and Amortizatic 203 1 204
Non-cash Stock Compensati 26 — 26
Adjusted EBITDA $ 23€ % 2 9 23¢
Revenue $ 927

Adjusted EBITDA Margin 25.5%

Adjusted EBITDA Metrics Q22011

($ in millions) Communications Other Consolidated
Net Loss $ (17¢) $ 3 $ (181)
Income Tax Expens 3 — 3
Total Other (Income) Expen: 17¢ 2 18C
Depreciation and Amortizatic 20¢€ 1 207
Non-cash Stock Compensati 17 — 17
Adjusted EBITDA $ 22¢ $ — 3 22¢€
Revenue $ 91z

Adjusted EBITDA Margin 24.8%

Adjusted EBITDA Metrics Q32010

($ in millions) Communications Other Consolidated
Net Loss $ (163 $ — 3 (1693
Income Tax Expens 1 — 1
Total Other (Income) Expen: 144 1 14&
Depreciation and Amortizatic 214 1 21k
Non-cash Stock Compensati 20 — 20
Adjusted EBITDA $ 21€ $ 2 9 21¢
Revenue $ 89t

Adjusted EBITDA Margin 24.1%




Management believes that Adjusted EBITDA and AdjdEBITDA Margin are relevant and useful metricptovide to investors, as they are
an important part of the company’s internal repaytind are key measures used by Management tcagvaltofitability and operating
performance of the company and to make resourceadibn decisions. Management believes such messue especially important in a
capitalintensive industry such as telecommunications. &gement also uses Adjusted EBITDA and Adjusted EB{Margin to compare th
company'’s performance to that of its competitord tneliminate certain non-cash and non-operat#ms in order to consistently measure
from period to period its ability to fund capitadpenditures, fund growth, service debt and detegrbonuses. Adjusted EBITDA excludes
non-cash impairment charges and non-cash stockemusation expense because of the non-cash nattiresaf items. Adjusted EBITDA also
excludes interest income, interest expense andriadaxes because these items are associated witioithpany’s capitalization and tax
structures. Adjusted EBITDA also excludes deprémisind amortization expense because these noregasises primarily reflect the impact
of historical capital investments, as opposed éocdsh impacts of capital expenditures made imtgueriods, which may be evaluated through
cash flow measures. Adjusted EBITDA excludes thia gor loss) on extinguishment of debt and othet,because these items are not related
to the primary operations of the company.

There are limitations to using non-GAAP financiaasures, including the difficulty associated witmparing companies that use similar
performance measures whose calculations may ditfer the company’s calculations. Additionally,gHinancial measure does not include
certain significant items such as interest incoimerest expense, income taxes, depreciation amdteation, non-cash impairment charges,
non-cash stock compensation expense, the gaingsy dbn extinguishment of debt and net other inc@@rpense). Adjusted EBITDA and
Adjusted EBITDA Margin should not be consideredibstitute for other measures of financial perforogareported in accordance with GA;

Unlevered Cash Flowis defined as net cash provided by (used in) operaictivities less capital expenditures, plus dastrest paid and less
interest income all as disclosed in the Consolti&®mtements of Cash Flows or the Consolidate@®&tts of Operations. Management
believes that Unlevered Cash Flow is a relevantimtt provide to investors, as it is an indicatbthe operational strength and performanc
the company and, measured over time, provides neamagt and investors with a sense of the underlyirginess’s growth pattern and ability
to generate cash. Unlevered Cash Flow excludésuses for acquisitions and debt service and thpaanof exchange rate changes on cash
and cash equivalents balances.

There are material limitations to using UnlevereIiCFlow to measure the company’s cash performamieexcludes certain material items
such as payments on and repurchases of long-testnidterest income, cash interest expense andussshto fund acquisitions. Comparisons
of Level 3's Unlevered Cash Flow to that of somé&®tompetitors may be of limited usefulness sibeeel 3 does not currently pay a
significant amount of income taxes due to net oppegdosses, and therefore, generates higher ¢awsttian a comparable business that does
pay income taxes. Additionally, this financial mesesis subject to variability quarter over quagsra result of the timing of payments relate
accounts receivable and accounts payable and cepganditures. Unlevered Cash Flow should notdsalas a substitute for net change in
cash and cash equivalents in the ConsolidatedrS¢aits of Cash Flows.

Free Cash Flowis defined as net cash provided by (used in) operaictivities less capital expenditures as disadds the Consolidated
Statements of Cash Flows. Management believes-teatCash Flow is a relevant metric to providentestors, as it is an indicator of the
company'’s ability to generate cash to serviceétstdFree Cash Flow excludes cash used for adguisiand principal repayments and the
impact of exchange rate changes on cash and casrakpts balances.

There are material limitations to using Free CdslwRo measure the company’s performance as iueed certain material items such as
principal payments on and repurchases of long-tégbt and cash used to fund acquisitions. Compagigbhevel 35 Free Cash Flow to that
some of its competitors may be of limited usefuingisce Level 3 does not currently pay a signifieanount of income taxes due to net
operating losses, and therefore, generates higisérftow than a comparable business that doesyaynie taxes. Additionally, this financial
measure is subject to variability quarter over tgraas a result of the timing of payments relatethterest expense, accounts receivable and
accounts payable and capital expenditures. Frele Elas should not be used as a substitute for Im@bge in cash and cash equivalents on the
Consolidated Statements of Cash Flows.
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Unlevered Cash Flow and Free Cash Flow

Three Months Ended September 30, 2011 Unlevered

($ in millions) Cash Flow Free Cash Flow
Net Cash Provided by Operating Activiti $ 68 $ 68
Capital Expenditure $ (110 $ (110)
Cash Interest Pa $ 147 N/A
Interest Income $ (=) N/A
Total $ 105 $ (42
Unlevered Cash Flow and Free Cash Flow

Three Months Ended June 30, 2011 Unlevered

($ in millions) Cash Flow Free Cash Flow
Net Cash Provided by Operating Activiti $ 131 $ 131
Capital Expenditure $ (125) $ (125
Cash Interest Pal $ 111 N/A
Interest Incom $ (=) N/A
Total $ 117 $ 6
Unlevered Cash Flow and Free Cash Flow

Three Months Ended September 30, 2010 Unlevered

($ in millions) Cash Flow Free Cash Flow
Net Cash Provided by Operating Activiti $ 72 $ 72
Capital Expenditure $ (139 $ (133
Cash Interest Pa $ 15C N/A
Interest Income $ (=) N/A
Total $ 8s $ (61)
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Global Crossing:

Pursuant to Regulation G, the Company is herebyigirgg definitions of Global Crossing’s hon-GAAR&incial metrics and reconciliations
to the most directly comparable GAAP measures.

The following describes and reconciles those fife@measures as reported under GAAP with thosenfiiah measures as adjusted by the
items detailed below and presented in the acconipgmews release. These calculations are not prdparaccordance with GAAP and
should not be viewed as alternatives to GAAP. legieg with its historical financial reporting praes, the company believes that the
supplemental presentation of these calculationgigegs meaningful non-GAAP financial measures t@lielestors understand and compare
business trends among different reporting perigda oonsistent basis.

OIBDA is defined as operating income (loss) before dégtien and amortization. OIBDA differs from operagiincome (loss) in that it
excludes depreciation and amortization. Such ebediexpenses primarily reflect the non-cash impafchsstorical capital investments, as
opposed to the cash impacts of capital expenditugede in recent periods. In addition, OIBDA doesgive effect to cash used for debt
service requirements and thus does not reflectablaifunds for reinvestment, distributions or ettiscretionary uses.

Management of Global Crossing used OIBDA as an map part of its internal reporting and plannimggesses and as a key measure to
evaluate profitability and operating performancekecomparisons between periods, and to make @sallocation decisions. Managem
of Global Crossing believed that the investment mamity used similar performance measures to companfermance of competitors in its
industry.

There are material limitations to using non-GAARaficial measures. Global Crossing’s calculatio®I®&DA may differ from similarly
titted measures used by other companies, and mayencomparable to those other measures. Addilpr@aBDA does not include certain
significant items such as depreciation and amditimainterest income, interest expense, incomesaather non-operating income or
expense items and preferred stock dividends. OIBBduld be considered in addition to, and not sistatitute for, other measures of
financial performance reported in accordance wiftAG.

Management of Global Crossing believed that OIBDa#swseful to its investors as a relevant indicataperating performance, especially
in a capital-intensive industry such as telecommations. OIBDA provides investors with an indicatiof the underlying performance of

our everyday business operations. It excludegtfeet of items associated with Global Crossingipitalization and tax structures, such as
interest income, interest expense, income taxepeafdrred stock dividends, and of other itemsassbciated with its everyday operations.
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Global Crossing Limited and Subsidiaries
Unaudited Reconciliation of OIBDA to Income (Loss)Applicable to Common Shareholders
($ in millions)

OIBDA Metrics
Three Months Ended September 30, 2011

($ in millions) GCUK GC Impsat ROW (1), (2) Eliminations Total
OIBDA $ 22 3 55 $ 25 $ — 3 10z
Depreciation and amortizatic (16) (21) (44) — (81)
Operating income (los: 6 34 (29 — 21
Interest incomt 1 1 3 (5) —
Interest expens (15 4 (39 5 (48)
Other expense, n 4 3 9 — (16)
Benefit (provision) for income taxe — (12 2 — (10
Preferred stock dividenc — — (1) — (1)
Income (loss) applicable to common sharehol $ (12 $ 16 $ (58) $ — 3 (59
OIBDA Metrics

Three Months Ended June 30, 2011

($ in millions) GCUK GC Impsat ROW (1), (2) Eliminations Total
OIBDA $ 17 $ 50 $ 29 $ — 3 96
Depreciation and amortizatic (16) (20) (46) — (82
Operating income (los 1 30 ()] — 14
Interest incomt 2 — 4 (5) 1
Interest expens (13 3 (39 5 (45)
Other expense, n (D] — 4 — 5)
Benefit for income taxe — 1 — — 1
Preferred stock dividends — — (1 — (D
Income (loss) applicable to common shareholders  $ (11 $ 28 $ 52 $ — 3 (35)
OIBDA Metrics

Three Months Ended September 30, 2010

($ in millions) GCUK GC Impsat ROW (1) Eliminations Total
OIBDA $ 22 $ 49 $ 38 $ — 3 10¢
Depreciation and amortizatic (15) (18) (49) — (82
Operating income (loss) 7 31 (11) — 27
Interest incom: 1 1 5 @) —
Interest expens (19 3 (39 7 (449
Other income (expense), r 9 @ 13 — 21
Provision for income taxe — (10 — — (10
Preferred stock dividends — — @) — (1
Income (loss) applicable to common shareholders  $ 3 $ 18 $ (28 $ — 3 )

(1) Rest of World (ROW) represents operations afl@al Crossing Limited and subsidiaries excludingli@l Crossing (UK)
Telecommunications Ltd. and subsidiaries (GCUK) &tiimpsat Holdings | Plc and subsidiaries (GC latps

(2) On October 29, 2010, Global Crossing acquired&sis Networks Inc. (Genesis), and since that@atesisresults have been consolida
into Global Crossing results as ROW.

To enable investors to track Global Crossing’s ltesthe company is providing select unaudited @ldkrossing third quarter 2011 financial
and operating metrics. These results are not irdunl Level 3's reported results for the third deaaR011 or prior periods, and are based on
Global Crossing’s definitions for these metricseTuse of these separate metrics will be discontimuéuture reporting periods.




Global Crossing defined Free Cash Flow as net pesided by (used in) operating activities lesschases of property and equipment as
disclosed in the statement of cash flows. Freén@ésw differs from the net change in cash and eaglivalents in the statement of cash flows
in that it excludes the cash impact of: all invegtactivities (other than capital expenditures,chitdre a fundamental and recurring part of its
business); all financing activities; and exchargfe changes on cash and cash equivalents balances.

Management of Global Crossing used Free Cash Foavralevant indicator of its ability to generagsitto pay debt. Free Cash Flow also
an important part of its internal reporting andeg kneasure used by management to evaluate liqdidity period to period. Global Crossing
believed that the investment community used singiEgformance measures to compare performance gbetitors in its industry.

There are material limitations to using non-GAARaficial measures. Global Crossing’s calculatiofreé Cash Flow may differ from
similarly titted measures used by other compardad, may not be comparable to those other measieseover, Global Crossing did not pay
a significant amount of income taxes due to netatp®y losses, and it therefore generated highee Bash Flow than comparable businesses
that do pay income taxes. Additionally, Free Cilglw is subject to variability quarter over quardsra result of the timing of payments rele
to accounts receivable and accounts payable anthlcegpenditures. Free Cash Flow also does rottidie certain significant cash items such
as purchases and sales out of the ordinary cofilsgsmess, proceeds from financing activitiesagsepents of capital lease obligations and
other debt, and the effect of exchange rate chamgessh and cash equivalents balances. FreeRBastshould be considered in addition to,
and not as a substitute for, net change in casktasiu equivalents in the statement of cash flowsrted in accordance with GAAP.

Management of Global Crossing believed that Fregh@dow was useful to its investors as it providaedndication of the underlying cash
position of its everyday business operations aedtfility to pay debt.
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Global Crossing Limited and Subsidiaries
Unaudited Reconciliations of Free Cash Flow to Nefash Provided by Operating Activities
($ in millions)

Free Cash Flow
Three Months Ended September 30, 2011 *
($ in millions)

Free Cash Floy $ (23
Purchases of property and equipment 48
Net cash provided by operating activit $ 35
Free Cash Flow

Three Months Ended June 30, 2011*

($ in millions)

Free Cash Flo\ $ 10
Purchases of property and equipment 46
Net cash provided by operating activit $ 56
Free Cash Flow

Three Months Ended September 30, 2010

($ in millions)

Free Cash Floy $ Q)
Purchases of property and equipment 30
Net cash provided by operating activit $ 29

*On October 29, 2010, Global Crossing acquired Gendetworks Inc. (Genesis), and since that date€ie’ cash flows have been
consolidated into Global Crossing.

To enable investors to track Global Crossing’s ltesthe company is providing select unaudited @ldrossing third quarter 2011 financial
and operating metrics. These results are not irdunl Level 3's reported results for the third deaaR011 or prior periods, and are based on
Global Crossing’s definitions for these metricseTuse of these separate metrics will be discontimuéuture reporting periods.
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LEVEL 3 COMMUNICATIONS, INC. AND SUBSIDIARIES
Consolidated Statements of Operations

Attachment #1

(unaudited)
Three Months Ended
September 30, June 30, September 30,
(dollars in millions, except per share data) 2011 2011 2010
Revenue
Communication: $ 927 $ 91 $ 89t
Coal Mining 20 19 17
Total Revenut 947 932 912
Costs and Expenses (exclusive of depreciation amattezation shown separate
below):
Cost of Revenue
Communication: 34z 347 358
Coal Mining 18 18 15
Total Cost of Revenu 36C 36€ 36¢
Depreciation and Amortizatic 204 207 21k
Selling, General and Administrati 37E 357 34t
Restructuring Charge — — 1
Total Costs and Expens 93¢ 93C 92¢
Operating Income (Los 8 2 @7
Other Income (Expense
Interest incom: — — —
Interest expens (178 (160) (144
Loss on extinguishment of de (30) (23) —
Other, ne @ 3 @
Total Other Expens (209) (180 (145)
Loss Before Income Taxt (201 (17€) (162
Income Tax Expens (6) (3) (1)
Net Loss $ (207) $ (181) $ (169
Basic and Diluted Loss per Shar $ (L7 $ (159 $ (1.47)
Shares Used to Compute Basic and Diluted Loss Ip@reS (in thousand:s 118,06 113,58¢ 110,95¢

* Basic and diluted loss per share have been uddateeflect the one for fifteen reverse stocktdplt became effective October 19, 2011.




Attachment #2

LEVEL 3 COMMUNICATIONS, INC. AND SUBSIDIARIES
Consolidated Balance Sheets

(unaudited)
September 30 June 30, December 31

(dollars in millions) 2011 2011 2010
Assets
Current Assets

Cash and cash equivale $ 461 $ 584 $ 61€

Restricted cash and securit 1,25¢ 632 2

Receivables, less allowances for doubtful accooh$20, $18, and $17,

respectively 337 294 264

Other 104 112 90
Total Current Asset 2,161 1,622 972
Property, Plant and Equipment, 1| 5,117 5,22¢ 5,30z
Restricted Cash and Securit 121 12C 12C
Goodwill 1,42¢ 1,42¢ 1,427
Other Intangibles, ne 30C 323 371
Other Asset: 127 14C 162
Total Asset: $ 9,25¢ $ 8,86: $ 8,35¢
Liabilities and Stockholde’ Deficit
Current Liabilities:

Accounts payabl $ 34z $ 33€ $ 32¢

Current portion of lon-term debt 26E 87t 18C

Accrued payroll and employee bene 77 65 84

Accrued interes 18¢ 16¢ 14€

Current portion of deferred reven 14C 144 151

Other 90 83 66
Total Current Liabilities 1,10 1,672 95€
Long-Term Debt, less current portic 7,42( 6,34¢ 6,26¢
Deferred Revenue, less current pori 742 745 73€
Other Liabilities 512 52¢ 552
Total Liabilities 9,771 9,29/ 8,512
Stockholder’ Deficit (529 (432 (157)

Total Liabilities and Stockholde’ Deficit $ 9,25¢ % 8,86: $ 8,35¢




Attachment #3

LEVEL 3 COMMUNICATIONS, INC. AND SUBSIDIARIES
Consolidated Statements of Cash Flows

(unaudited)
Three Months Ended
September 30, June 30, September 30,
(dollars in millions) 2011 2011 2010
Cash Flows from Operating Activitie
Net loss $ (207) $ (181 $ (169
Adjustments to reconcile net loss to net cash plexviby operating activitie
Depreciation and amortizatic 204 207 21E
Non-cash compensation expense attributable to stockda! 26 17 20
Loss on extinguishment of debt, t 30 23 —
Accretion of debt discount and amortization of debtiance cosi 18 14 14
Accrued interest on loi-term debi 13 35 (20)
Deferred income taxe 7 1 1
Other, ne — (20 1
Changes in working capital iterr
Receivable: (46) 2 (2
Other current asse 5 5) —
Payable: 7 7 (20
Deferred revenu 3 (D) 19
Other current liabilitie: 14 22 7
Net Cash Provided by Operating Activiti 68 131 72
Cash Flows from Investing Activitie
Capital expenditure (110 (125) (133
Proceeds from sale of property, plant and equipraedtother asse — 2 1
Increase in restricted cash and securities (29) (33) —
Net Cash Used in Investing Activiti (139) (15€) (132
Cash Flows from Financing Activitie
Long term debt borrowings, net of issuance c (@D} (6) 17C
Payments on and repurchases of -term debi (49) (464) (39
Net Cash Provided by (Used in) Financing Activit (50 (470 131
Effect of Exchange Rates on Cash and Cash Equi (2 — 5
Net Change in Cash and Cash Equival (123 (495) 76
Cash and Cash Equivalents at Beginning of Pe 584 1,07¢ 442
Cash and Cash Equivalents at End of Pe $ 461 $ 584 $ 51¢€
Supplemental Disclosure of Cash Flow Informati
Cash interest pai $ 147 $ 111 $ 15C
Income taxes paid, net of refur $ — 3 1 % —




