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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K

CURRENT REPORT

PURSUANT TO SECTION 13 OR 15(d) OF THE
SECURITIES EXCHANGE ACT OF 1934

Date of Report (Date of earliest event reportéijvember 18, 2008 (November 17, 2008)

Level 3 Communications, Inc.

(Exact name of Registrant as specified in its @nart

Delaware 0-15658 47-0210602
(State or other (Commission File (IRS employer
jurisdiction of incorporatior Number) Identification No.)
1025 Eldorado Blvd., Broomfield, Colorada 80021
(Address of principal executive office (Zip code)

720-888-1000
(Registrant's telephone number including area code)

Not applicable
(Former name and former address, if changed sastedport)

Check the appropriate box below if the Form 8-klis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions (see General Instructior2 Abelow):

O Written communications pursuant to Rule 425 unberSecurities Act (17 CFR 230.425)

O Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)

O Pre-commencement communications pursuant to Rue{l®) under the Exchange Act (17 CFR 240.14d-2(b))
O

Pre-commencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))




ltem 1.01 Entry into a Material Definitive Agreement.
Item 2.03 Creation of a Direct Financial Obligaion or an Obligation under an Off-Balance Sheet Arangement of a Registrant.

On November 17, 2008, Level 3 Communicatjdnc. (the "Company") entered into a SecuritiescRase Agreement (the "Initial
Purchase Agreement") with certain investors in egtion with the offering and sale of $400,000,066ragate principal amount of its 15%
Convertible Senior Notes due 2013 (the "New Noted¥) November 17, 2008, following the executiorihef Initial Purchase Agreement, but
before the opening of trading of the U.S. Secwgitiearkets on November 17, 2008, the Company arse timvestors agreed to re-allocate the
aggregate principal amount of New Notes that thiogestors would purchase under the Initial Purchfsgeement, and to permit an additional
investor to purchase New Notes under the InitiatRase Agreement (such additional investor, togetlith those certain investors, the
“Investors") (such Initial Purchase Agreement aglified, the "Purchase Agreement"). The followinbléasets forth the aggregate principal
amount of New Notes that each Investor has comanitigourchase pursuant to the Purchase Agreement.

Investor Proposed purchase amout
Fairfax Financial Holding $ 100,062,00
Southeastern Asset Managem $ 100,062,00
Chou Associates Management Ir $ 50,000,00
Davis Selected Advise! $ 40,000,00
Markel Corporatior $ 25,000,00

$

$

$

$

Gary and Mary Wes 25,000,00
Steelhead Partne 20,000,00
Walter Scott, Jr. and related accot 36,976,00
Robert E. Julian and related accot 2,900,00:!

The New Notes will mature on January 15,28nd pay 15 percent annual cash interest. TheNes will be convertible by holders
into shares of the Company's common stock, paeviu0l1 per share ("Common Stock"), at an initiversion price of $1.80 per share
(which is equivalent to a conversion rate of 555658hares of Common Stock per $1,000 principal arnoithe New Notes), subject to
adjustment upon certain events, at any time bef@elose of business on January 15, 2013. Holdagsrequire the Company to repurchase
all or any part of their New Notes upon the occoiceeof a designated event (change of control erraibation of trading) at a price equal to
100% of the principal amount of the New Notes, @osrued and unpaid interest to, but excludingreperchase date, if any. In addition, if a
holder elects to convert its New Notes in connectiith certain changes in control, the Company paly, to the extent described in the First
Supplemental Indenture (as defined below) goverttiegNew Notes, a make-whole premium by increagieghumber of shares deliverable
upon conversion of such Notes.

If at any time following the date of initissuance of the New Notes and prior to the ctifdeusiness on January 15, 2013 the closing sale
price per share of the Company's Common Stock elsc222.2% of the conversion price of the New Ntites in effect for at least 20 trading
days within any 30 consecutive trading day peribd,New Notes will automatically convert into staod Common Stock, plus accrued and
unpaid interest (if any) to, but excluding the am&tic conversion date, which date will be desigtdtg the Company following such automs
conversion event.

Two of the Company's large stockholdergf&aFinancial Holdings and Southeastern Asset &gment, on behalf of its advisory
clients, have each committed to purchase $100,06230gregate principal amount of the New Notes. Tveonbers of the Company's board of
directors, Walter Scott,




Jr. and Robert E. Julian, have committed to purel$8$,976,000 and $2,900,000 aggregate principalatof New Notes, respectively.

The issuance of the New Notes is subjetitédCompany's accepting for payment at least 50%177,270,500, aggregate principal
amount of its outstanding 2.875% Convertible SeNiotes due 2010 (the "2010 Senior Notes") and 5#19%240,833,000, aggregate principal
amount of its outstanding 6% Convertible Suboraidatiotes due 2010 (the "2010 Subordinated NotagHe Tender Offers (defined below)
for such series of notes. In addition, the issuariche New Notes is subject to other customargiolp conditions.

In addition, if the Company does not acdeppayment any of its 6% Convertible Subordinatedes due 2009 (the "2009 Notes") in the
Tender Offer for such notes, Mr. Scott's commitrtergurchase New Notes in the offering will be reefllito $10,776,000, and the aggregate
principal amount of New Notes offered would be $808,000. Furthermore, if the offering of the Newtés has not been consummated on or
prior to January 31, 2009 (other than as a redualthyeach of the Purchase Agreement by the Ink@stihe Company must pay to those
Investors who have agreed to deposit the purchase for their notes into escrow a termination éggal to $2,000,000 in the aggregate.

In connection with the offering of the N&mtes, the Company has agreed with two investouséats reasonable best efforts to file,
within 20 days after the issuance of the New Naiethe Company's expense, a shelf registratidgarstnt with respect to the resale by such
investors of the New Notes, the Common Stock ideuajpon conversion of the New Notes and other @f@ompany's securities beneficially
owned by such investors.

A copy of the Purchase Agreement is attddtereto as Exhibit 4.1 and is incorporated hebbgireference. The New Notes will be issued
pursuant to an indenture, to be dated as of trengalate of the offering (the "Base IndentureBiween the Company and The Bank of New
York Mellon, as Trustee (the "Trustee"), as supgmetad by the First Supplemental Indenture, to lkeddas of the closing date of the offering
(the "First Supplemental Indenture™), between toenany and the Trustee. The form of Base Indentaefiled as an exhibit to the
Company's Registration Statement on Form S-3 (fdle333154976) under the Securities Act of 1933, as amriiled November 4, 2008.
copy of the form of First Supplemental Indenturatisiched hereto as Exhibit 4.2, and is incorpdrhtgein by reference.

On November 19, 2007, the Company entereeda standstill agreement with Southeastern Adsetagement, Inc. ("Southeastern"), one
of the Investors, pursuant to which Southeastereeajfor a period ending on February 18, 2011, itvabuld not, without the consent of the
majority of the Company's entire board of direct@scluding representatives or designees of Sostbéeg (1) purchase a material amount of
the Company's assets or the assets of any of thgp&uwy's subsidiaries, (2) purchase any of the Cagipaoting stock or securities
exchangeable for or convertible into voting stamk(3) enter into any arrangements that would caustange of control" of the Company. In
connection with entering into the Purchase Agredgpn@nNovember 17, 2008, the Company granted Saathe a waiver under the standstill
agreement so that Southeastern could purchaseGBR)000 aggregate principal amount of the New Nbédsg offered.

Item 8.01 Other Events.

Concurrently with the offering of the Notes November 17, 2008, the Company has commeihced separate tender offers
(collectively, the "Tender Offers") to purchase éaish up to $354,541,000 aggregate principal amaiuthe 2010 Senior Notes, $481,666,000
aggregate principal amount of the 2010 Subordinbietgs and $305,135,000 aggregate principal amaiuthe 2009 Notes (collectively, the
"Tender Offer Notes"). Each Tender Offer is schedub expire at 12:00 midnight, New York Time, oad@mber 15, 2008, unless extended
for that Tender Offer or earlier terminated witkpect to that Tender Offer (the "Expiration Date").
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Pursuant to the terms and conditions ofi@d¢he Tender Offers, the Company is offeringtochase (i) any and all of the outstanding
2010 Senior Notes for a price equal to $620.003¢000 principal amount of the 2010 Senior Notigsafly and all of the outstanding 2010
Subordinated Notes for a price equal to $700.00bped00 principal amount of the 2010 Subordinatetel and (iii) any and all of the
outstanding 2009 Notes for a price equal to $9206Y051,000 principal amount of the 2009 Notes.

Each Tender Offer is subject to the sattéba or waiver of certain conditions as set fartlthe Offer to Purchase (the "Offer to
Purchase"), which is filed as Exhibit (a)(1)(i)ttee Company's Tender Offer Statement on Schedulél&®with the SEC on November 17,
2008, including (i) there being validly tenderedamot validly withdrawn on or prior to the applidalicxpiration Date at least $177,270,500
aggregate principal amount of 2010 Senior Noteh véspect to the Tender Offer for such notes,a&tt1$240,833,000 aggregate principal
amount of 2010 Subordinated Notes with respedtediiender Offer for such notes and at least $132586 aggregate principal amount of
2009 Notes with respect to the Tender Offer fohsutes, (ii) the satisfaction of the general ctads described in the Offer to Purchase and
(iii) the sale of at least $373 million aggregatm@ipal amount of the New Notes. In addition, 2 offer to purchase the 2009 Notes is
conditioned on the acceptance for payment of tH&®Zenior Notes and the 2010 Subordinated Notesupat to the terms and conditions of
such other Tender Offers, (b) the offer to purchthee2010 Subordinated Notes is conditioned oratleeptance for payment of the 2010 Se
Notes pursuant to the terms and conditions of sticlr Tender Offer and (c) the offer to purchage2®10 Senior Notes is conditioned on
acceptance for payment of the 2010 Subordinateds\mirsuant to the terms and conditions of suckrdtander Offer.

As of November 17, 2008, Mr. Scott beneligiowned (i) $28,500,000 aggregate principal amai the 2009 Subordinated Notes, wt
constituted approximately 9.3% of the aggregateqgipal amount outstanding of such notes, and (8,400,000 aggregate principal amount of
the 2010 Subordinated Notes, which constituted@pprately 3.2% of the aggregate principal amoursianding of such notes. Mr. Scott has
agreed with the Company to tender all such notéiseérapplicable Offers.

In addition, Mr. Julian beneficially own&d,161,000 aggregate principal amount of the 2Qilib&linated Notes, which constituted
approximately 1% of the aggregate principal amaunstanding of such notes. Mr. Julian has agred the Company to tender all such notes
in the applicable Offer.

On November 17, 2008, the Company issugeess release announcing the commencement of tide ©ffers. A copy of the press
release is attached hereto as Exhibit 99.1 amt@porated herein by reference.

This Current Report is not an offer to fhase, a solicitation of an offer to purchase, sol&itation of an offer to sell securities with
respect to the Tender Offer Notes that are thesstibff the Tender Offers. Each Tender Offer may &l made pursuant to the terms and
conditions of the Offer to Purchase and the relatter of Transmittal.

Item 9.01. Financial Statements and Exhibits

(a) Financial Statements of Business Acqui

None
(b) Pro Forma Financial Informatic

None




(c) Shell Company Transactio
None

(d)  Exhibits
4.1  Form of First Supplemental Indenture, by and beitwtee Company and The Bank of New York Mellon,rastee.
10.1 Securities Purchase Agreement, dated as of Novehh@008, among the Company and the Investors chdnegein.

99.1 Press Release, dated November 17, 2008, relatitg tbender Offers
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SIGNATURES

Pursuant to the requirements of the Seéeariixchange Act of 1934, the registrant has dalysed this report to be signed on its behalf by
the undersigned, thereunto duly authorized.

Level 3 Communications, In

By: /s/ NEIL J. ECKSTEIN

Neil J. EcksteinSenior Vice Presidel

Date: November 18, 2008
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Exhibit 4.1
FIRST SUPPLEMENTAL INDENTURE
between
LEVEL 3 COMMUNICATIONS, INC.
and
THE BANK OF NEW YORK MELLON
as Trustee
$500,000,000

15% Convertible Senior Notes due 2013

Dated as of | 2108

Supplement to Indenture dated as of | ], 2008
(Senior Debt Securities)




THIS FIRST SUPPLEMENTAL INDENTURE, dated afg ], 2008by and between Level 3
Communications, Inc., a Delaware corporation (t@®hpany’), and The Bank of New York Mellon, a New York lkémg corporation (the "
Trustee"), as Trustee under the Indenture (defined below).

WHEREAS the Company and the Trustee hawd s ], 2008 tered into an indenture (as supplemented, the "
Indenture"), providing for the issuance by the Company friimme to time of its senior debt securities;

WHEREAS Section 9.01 of the Indenture pdegi, among other things, that the Company, wherodaéed by or pursuant to a Board
Resolution, and the Trustee may, without the canskthe Holders of Securities, enter into one arenindentures supplemental to the
Indenture to establish the form or terms of Semsiof any series, including the provisions andcpdures providing for the adjustment of
conversion rights with respect to Securities cotibkr into Common Stock, or to change or elimiratg of the provisions of the Indenture,
provided that any such change or elimination ghetlome effective only when there is no Securitys@uiding of any series created prior to
execution of such supplemental indenture whichntgled to the benefit of such provisions;

WHEREAS the Company desires to issue oriessef convertible senior debt securities underltidenture, and has duly authorized the
creation and issuance of such debt securities uhddndenture, and has duly authorized the execwnd delivery of this First Supplemental
Indenture to modify the Indenture and to provideaia additional provisions as hereinafter desatjbe

WHEREAS the Company has requested thafthstee enter into this First Supplemental Indenfar the purposes of establishing the
terms of such convertible senior debt securities@oviding for the rights, obligations and duttéghe Trustee with respect to such debt
securities;

WHEREAS, concurrently with the executiomdwd, the Company has delivered an Officers' Qedi®é and has caused its counsel to
deliver to the Trustee an Opinion of Counsel punst@a Sections 3.03 and 9.03 of the Indenture aradiance letter upon an opinion of coun
and

WHEREAS all conditions and requirementshef Indenture necessary to make this First Suppieahidenture a valid, binding and legal
instrument in accordance with its terms have besfopmed and fulfilled by the parties hereto, amel éxecution and delivery thereof have
in all respects duly authorized by the parties toere

NOW, THEREFORE, for and in consideratiorited mutual premises and agreements herein codtéime Company and the Trustee
covenant and agree, for the equal and proportidrextefit of all Holders of the Securities, as falto

ARTICLE |
CREATION OF THE SECURITIES

SECTION 1.1. Designation of the Series. Pursuant to the terms hereof and Sections&h@13.01 of the Indenture, the Company
hereby creates a series of its convertible ser@bt securities designated as the "15% Convertibied® Notes due 2013" (theNotes"), which
Notes shall be deemed "Securities" for all purpeseter the Indentur

SECTION 1.2. Form of Securities. The Notes will be issued in definitive form kadgut coupons and the definitive form of the Notes
shall be substantially in the form set forthERrhibit Aattached hereto, which is incorporated herein aadenpart hereof. The Notes shall bear
interest, be payable and have such other termseastated in the form of definitive Note or in tinelenture, as supplemented by this First
Supplemental Indenture. The Stated Maturity ofNloges shall be January 15, 2013.

SECTION 1.3. Limit on Amount of Securities. The aggregate principal amount of the Noteswait exceed $500,000,000 and may,
upon the execution and delivery of this First Sepptntal Indenture or from time to time thereaferexecuted by the Company and delivered
to the Trustee for




authentication, and the Trustee shall thereupomeaticate and deliver said Notes to or upon the @ Order, without further action by the
Company.

SECTION 1.4. Ranking. The Notes will be the Company's unsecured asdilordinated obligations and rank equal in right o
payment with all of the Company's existing and fetunsecured and unsubordinated indebtedness.

SECTION 1.5. Certificate of Authentication. The Trustee's certificate of authenticatiobeédorne on the Notes shall be substantially
as provided in the form of note attached heretBxdsbit A.

SECTION 1.6. No Sinking Fund. No sinking fund will be provided with respeotthe Notes (notwithstanding any provisions of the
Indenture with respect to sinking fund obligations)

SECTION 1.7. No Additional Amounts. No Additional Amounts will be payable with resp to the Notes (notwithstanding any
provisions of the Indenture with respect to AddiatbAmount obligations).

SECTION 1.8. Repayment at the Option of HoldersThere will be no right of repayment at the optof the Holders pursuant to
Article Thirteen of the Indenture.

SECTION 1.9. Redemption of Securities. There will be no right of redemption pursuanftticle Eleven of the Indenture.

SECTION 1.10. Definitions. (a) Capitalized terms used herein and not etiserdefined shall have the respective meaninggraess
thereto in the Indenture.

(b) Solely for purposes of this First Slgmental Indenture and the Notes, the followinfinitions of Section 1.01 of the Indenture are
hereby amended in their entirety to read as follows

"Material Subsidiary’ means any Subsidiary of the Company which atitite of determination is a "significant subsidiaag"
defined in Rule 1-02(w) of Regulation S-X under 8ezurities Act and the Exchange Act.

"Person" means any individual, corporation, company, penthip, joint venture, limited liability companyssociation, joint stoc
company, trust, unincorporated organization, govennt or agency or political subdivision thereotay other entity.

"Subsidiary' of any Person means (a) a corporation more t&f &f the combined voting power of the outstandfioging Stock
of which is owned, directly or indirectly, by suBlerson or by one or more other Subsidiaries of 8&rkon or by such Person and one
or more Subsidiaries thereof or (b) any other Re(sther than a corporation) in which such Persomne or more other Subsidiaries
such Person and one or more other Subsidiariesdhelirectly or indirectly, has at least a majpotvnership and power to direct the
policies, management and affairs thereof.

(c) Solely for purposes of this First lgmental Indenture and the Notes, the followingngeshall have the indicated meanings:

"Acquired Debt' means, with respect to any specified Persorin@ibtedness of any other Person existing at the such Person
merges with or into or consolidates with such dpetiPerson and (b) indebtedness secured by adrieambering any property
acquired by such specified Person, which indebtesliteeach case was not incurred in anticipatiparmd was outstanding prior to,
such merger, consolidation or acquisition.

"Capital Stock' of any Person means any and all shares, integsticipations or other equivalents (however giesied) of
corporate stock or other equity participations|udeg partnership interests, whether generalroitdid, of such Person and any rights
(other than debt securities convertible and exceablg into an equity interest), warrants or opti@nacquire an equity interest in such
Person.




"Change in Contro! after the original issuance of the Notes mearastiturrence of one or more of the following events

(&) any "person" or "group" (as such teare used in Sections 13(d) and 14(d) of the Exgd@ct or any successor
provisions to either of the foregoing), includingyagroup acting for the purpose of acquiring, hoddivoting or disposing of
securities within the meaning of Rule 13d-5(b)(fjler the Exchange Act, other than any one or mbtieeoPermitted Holders,
becomes the "beneficial owner" (as defined in RiBd-3 under the Exchange Act, except that a pessibbe deemed to have
"beneficial ownership" of all shares that any spehson has the right to acquire, whether such rigékercisable immediately
only after the passage of time), directly or indilg of 35% or more of the total voting power bétVoting Stock of the
Company (other than as a result of any mergeregstwerhange, transfer of assets or similar trarwastlely for the purpose of
changing the Company's jurisdiction of incorponatémd resulting in a reclassification, conversioexchange of outstanding
shares of the Common Stock solely into shares wihgon stock of the surviving entityprovided, however, that the Permitted
Holders are the "beneficial owners" (as defineRie 13d-3 under the Exchange Act, except thatrsopewill be deemed to
have "beneficial ownership" of all shares that angh person has the right to acquire, whether ggbhis exercisable
immediately or only after the passage of time)edlily or indirectly, in the aggregate of a lessercpntage of the total voting
power of the Voting Stock of the Company than soitter person or group (for purposes of this clga¥esuch person or group
shall be deemed to beneficially own any Voting &tota corporation (the $pecified corporatiori) held by any other
corporation (the parent corporatiort’) so long as such person or group beneficially ®vdirectly or indirectly, in the aggregate
a majority of the total voting power of the VotiSgock of such parent corporation); or

(b) (i) any "person” or "group" (as suehms are used in Sections 13(d) and 14(d) of #ul&hge Act or any successor
provisions to either of the foregoing), includingyagroup acting for the purpose of acquiring, hodgivoting or disposing of
securities within the meaning of Rule 13d-5(b)(fhler the Exchange Act, becomes the "beneficial oiwas defined in
Rule 13d-3 under the Exchange Act, except thatrsopewill be deemed to have "beneficial ownersloipdll shares that any
such person has the right to acquire, whether 8gbhis exercisable immediately or only after gessage of time), directly or
indirectly, of a majority of the total voting powef the Voting Stock of the Company (other thamaesult of any merger, share
exchange, transfer of assets or similar transastidely for the purpose of changing the jurisdietaf incorporation of the
Company and resulting in a reclassification, cosir or exchange of outstanding shares of the Camftock solely into
shares of common stock of the surviving entity) édh Termination of Trading shall have occurred;

(c) the Company's consolidation or mesgigh or into any other Person, any merger of aeofferson into the Company,
or any sale, transfer, assignment, lease, conveyamnather disposition, directly or indirectly, &lf or substantially all the assets
of the Company and its Subsidiaries, considereahvalole (other than a disposition of such assethamtirety or virtually as ¢
entirety to a wholly owned Subsidiary or one or mBermitted Holders) shall have occurred, other {fjaany transaction
(A) that does not result in any reclassificatioonwersion, exchange or cancellation of outstandhgges of the Company's
Capital Stock and (B) pursuant to which holderthefCompany's Capital Stock immediately prior ® ttansaction are entitled
to exercise, directly or indirectly, 50% or moretloé total voting power of all shares of Capitalckt entitled to vote generally
the election of directors of the continuing or suving person immediately after the transaction(iprany merger, share
exchange, transfer of assets or similar transastbely for the purpose of
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changing the Company's jurisdiction of incorponaténd resulting in a reclassification, conversioexchange of outstanding
shares of the Common Stock solely into shares mwingon stock of the surviving entity; or

(d) during any period of two consecutyears, individuals who at the beginning of suchqueconstituted the board of
directors of the Company (together with any nevectiors whose election or appointment by such boawhose nomination fc
election by the shareholders of the Company wasoapp by a vote of a majority of the directors tis¢ifi in office who were
either directors at the beginning of such period/bose election or nomination for election was jesly so approved) cease
for any reason to constitute a majority of the lkloafrdirectors of the Company then in office; or

(e) the shareholders of the Company staale approved any plan of liquidation or dissolutbf the Company.

"Closing Sale Pricé of the shares of Common Stock on any date mésnslbsing per share sale price (or, if no closalg price
is reported, the average of the closing bid andoaisies or, if more than one in either case, treraye of the average closing bid and
average closing ask prices) on such date as reporteomposite transactions on the Nasdaq GlobakSklarket or such principal
United States securities exchange on which shdr@smmon Stock may be traded or, if the sharesash@on Stock are not approved
for trading on the Nasdaq Global Select Markeisietl on a United States national or regional sgesiexchange, as reported by the
Nasdaq system or by the National Quotation Bureaarporated. In the absence of such quotationsCtmepany shall be entitled to
determine the Closing Sale Price on the basis df guotations as it considers appropriate. CloSialg Price shall be determined
without reference to extended or after hours trgdin

"Conversion Ageritmeans the Trustee or any other Person appointéldebCompany to accept Notes presented for coiorers
"Conversion Pricé means $1,000 divided by the applicable ConverBlate.

"Conversion Ratéis defined in Section 15.04 of the Indenture m&aded by this First Supplemental Indenture.
"Designated Everitmeans the occurrence of a Change in ControlT@ranination of Trading.

"Exchange Act means the Securities Exchange Act of 1934, asxdatk and the rules and regulations promulgategtineler.

"Fair Market Valu€' has the meaning set forth in Section 15.05(ffZhe Indenture as amended by this First Suppléshen
Indenture.

"HSR Act' means the Hart-Scott-Rodino Antitrust Improvenseitt of 1976, as amended.

"Lien" means any mortgage or deed of trust, pledge, thggation, security interest, lien, charge, encambe or other security
agreement of any kind or nature whatsoepewsyided, however, that Liens shall not include defeasance trusfsmas. For purposes of
this definition, the sale, lease, conveyance oemtfansfer by the Company or any of its subsidgdf, including the grant of
indefeasible rights of use or equivalent arrangdameith respect to, dark or lit communications fibapacity or communications
conduit shall not constitute a Lien.

"Permitted Holders means the members of the Company's Board of ireon April 28, 1998, and their respective estate
spouses, ancestors, and lineal descendants, tladpgesentatives of any of the foregoing andiiigtees of any bona fide trusts of
which the foregoing are the sole beneficiarieshergrantors, or any Person of which the foregoing
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"beneficially owns" (as defined in Rule 13d-3 unttex Exchange Act) at least 663 % of the total voting power of the Voting Stock of
such Person.

"Securities Act means the Securities Act of 1933, as amendedthentules and regulations promulgated thereunder.

"Specified Indebtedne$sneans (a) the Company's 6.0% Convertible SubatdihNotes due 2009, 11.5% Senior Notes due 201C
6.0% Convertible Subordinated Notes due 2010, 28T®nvertible Senior Notes due 2010, 10.0% CorblerBenior Notes due 2011,
5.25% Convertible Senior Notes due 2011, 3.5% Cuitke Senior Notes due 2012, 9% Convertible SeBigcount Notes due 2013
and (b) any indebtedness of the Company for bordoweney that (i) is in the form of, or representggdbonds, notes, debentures or
other securities or any guarantee thereof (other gromissory notes or similar evidences of indéss under bank loans,
reimbursement agreements, receivables facilitiestter bank, insurance or other institutional ficiag agreements under Section 4(2)
of the Securities Act or any guarantee thereof) @hds, or may be, quoted, listed or purchased sold on any stock exchange,
automated securities trading system or over-thevewwor other securities market (including, withpegtjudice to the generality of the
foregoing, the market for securities eligible fesale pursuant to Rule 144A under the Securitigs For the avoidance of doubt,
"Specified Indebtedness” shall not include indebéss among the Company or its Subsidiaries or arBabgidiaries of the Company.

"Termination of Trading will be deemed to have occurred if the Commorcki@r other common stock into which the Notes are
then convertible) is not listed for trading on &Unational securities exchange.

"Trading Day" means (a) if the applicable security is quoteditenNasdaqg Global Select Market, a day on whiaties may be
made thereon, (b) if the applicable security ietisor admitted for trading on the New York StocicEange or another national or
regional securities exchange, a day on which the Merk Stock Exchange or such other national ofaegl securities exchange is
open for business or (c) if the applicable secusityot so listed, admitted for trading or quotay day other than a Saturday or Sunday
or a day on which banking institutions in the Swft&lew York are authorized or obligated by laweaecutive order to close.

"Voting StocK of any Person means the Capital Stock of suchkdPewhich ordinarily has voting power for the eiectof
directors (or persons performing similar functioogsuch Person, whether at all times or only folasg as no senior class of securities
has such voting power by reason of any contingency.

ARTICLE Il

EVENTS OF DEFAULT

SECTION 2.1. Amendments to Article Five. Article Five of the Indenture is amended indtgirety with respect to the Notes as
follows:

"SECTION 5.01. Events of Default. An"Event of Default with respect to any Notes occurs if:

(a) the Company defaults in the paymémtrimcipal of, or premium, if any, on the Notesevhdue at maturity, upon
repurchase, upon acceleration or otherwise; or

(b) the Company defaults in the paymdrary installment of interest on the Notes when @oeluding any interest
payable in connection with a repurchase pursuaBetdion 10.06 or in connection with an Automatan@ersion pursuant to
Section 15.12) and continuance of such defaul8@days or more; or
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(c) (i) the Company defaults in the paypina&f the Designated Event Payment in respectefNbtes on the date therefor;
or (ii) the Company fails to provide timely notiotany Designated Event in accordance with Secti@86 and 10.07; or

(d) the Company defaults (other thanfawéset forth in clause (a), (b) or (c) abovejtia performance of, or breaches,
any other covenant or warranty of the Companyat fin this Indenture or the Notes and fails tmeely such default or breach
within a period of 60 days after the receipt oftten notice (specifying such default or breach agliring it to be remedied a
stating that such notice is a "Notice of Defauk'téunder) from the Trustee or the Holders of &ttl2&8% in aggregate principal
amount of the then outstanding Notes; or

(e) a default under any credit agreemmottgage, indenture or instrument under whicheheay be issued or by which
there may be secured or evidenced any indebtedmes®ney borrowed by the Company or any Materigdstdiary (or the
payment of which is guaranteed or secured by thagamy or any of its Material Subsidiaries), whethgech indebtedness or
guarantee exists on the date of this Indenturs ordated thereafter, which default (i) is caused Hilure to pay when due any
principal of such indebtedness within the gracéogeprovided for in such indebtedness, which faloontinues beyond any
applicable grace period (&Payment Default), or (ii) results in the acceleration of suchehtedness prior to its express matt
(without such acceleration being rescinded or dadyjbnd, in each case, the principal amount df sudebtedness, together
with the principal amount of any other such inddbtess under which there is a Payment Default omisairity of which has
been so accelerated, aggregates $25,000,000foratgn currency equivalent or more and such Paymefault is not cured or
such acceleration is not annulled within 10 daysratceipt of written notice (specifying such défand requiring the Compa
to cause such Payment Default to be cured or caudeacceleration to be rescinded or annulled &atithg that such notice is a
"Notice of Default" hereunder) by the Company frima Trustee or by the Company and the Trustee &oyrHolder of Notes;
or

(H failure to pay a final, nonappeakpldgment or final, nonappealable judgments (athen any judgment as to whic
reputable insurance company has accepted fullitigbior the payment of money entered by a court@urts of competent
jurisdiction against the Company or any Materiab&diaries of the Company, which judgments remaistayed, unbonded or
undischarged for a period of 60 dagspvidedthat the aggregate amount of all such judgmentsexg$25,000,000 or its
foreign currency equivalent; or

(g) the Company or any Material Subsigiaursuant to or within the meaning of any Bankeyp_aw:
(i) commences a voluntary case,
(i) consents to the entry of an orderriief against it in an involuntary case,
(iii) consents to the appointment of a tBd&n of it or for all or substantially all of itgoperty,
(iv) makes a general assignment for theebeof its creditors, or
(v) makes the admission in writing thajeénerally is unable to pay its debts as the daeoeme due; or
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(h) a court of competent jurisdictionensta judgment, order or decree under any Bankyugw that:

(i) is for relief against the Companyamy Material Subsidiary in an involuntary casej #re order or decree
remains unstayed and in effect for 90 days,

(i) appoints a Custodian of the Companwany Material Subsidiary, and the order or deceseains unstayed and
in effect for 90 days, or

(iii) orders the liquidation of the Compaor any Material Subsidiary, and the order or deaemains unstayed and
in effect for 90 days.

The term Bankruptcy Law means Title 11, U.S. Code or any similar Federatate law for the relief of debtors. The t
" Custodian' means any receiver, trustee, assignee, liquidatsimilar official under any Bankruptcy Law.

(i) The Company defaults with respedtdmbligation to deliver when due all shares ofi@non Stock deliverable upon
conversion of the Notes (including upon an Autom&tonversion (as defined in Section 15.12), whiefadlt continues for 5
Business Days.

SECTION 5.02. Acceleration. If an Event of Default (other than an EvenDeffault with respect to the Company specified in
clauses (g) and (h) of Section 5.01) occurs armdmginuing, then and in every such case the Trubtewritten notice to the Company,
or the Holders of at least 25% in aggregate pradamount of the then outstanding Notes, by writtetice to the Company and the
Trustee, may declare the unpaid principal of, puemiif any, and accrued and unpaid interest othalNotes to be due and payable.
Upon such declaration, such principal amount, psemiif any, and accrued and unpaid interest skealbime immediately due and
payable, notwithstanding anything contained in th@enture or the Notes to the contrary. If any e Default with respect to the
Company specified in clause (g) or (h) of Sectiditmccurs, all unpaid principal of, and premiufrgry, and accrued and unpaid
interest on the Notes then outstanding shall becaut@matically due and payable, without any detilameor other act on the part of the
Trustee or any Holder of Notes.

The Holders of a majority in aggregate gipal amount of the then outstanding Notes by ediicthe Trustee may rescind an
acceleration of the Notes and its consequencdisekiating Events of Default (other than nonpaytnefnprincipal of, premium, if any,
and interest on the Notes which has become dulydnlevirtue of such acceleration) have been cunedaived and if the rescission
would not conflict with any judgment or decree afyaourt of competent jurisdiction. No such redoisshall affect any subsequent
Default or Event of Default or impair any right caguent thereto.

SECTION 5.03. Other Remedies. If an Event of Default occurs and is continyitite Trustee may pursue any available ren
by proceeding at law or in equity to collect thgmpant of principal of or interest on the Notesmenforce the performance of any
provision of the Notes or this Indenture. The Teestnay maintain a proceeding even if it does nesgss any of the Notes or does not
produce any of them in the proceeding. A delayroission by the Trustee or any Holder of a Notexereising any right or remedy
occurring upon an Event of Default shall not imghe right or remedy or constitute a waiver of cq@escence in the Event of Default.
All remedies are cumulative to the extent permitigdaw.

SECTION 5.04. Waiver of Past Defaults. The Holders of a majority in aggregate printgraount of the Notes then
outstanding may, on behalf of the Holders of adl Motes, waive an existing Default or Event of Déifand its consequences, except a
Default or Event of Default in the payment of thnpipal of, and premium, if any, or interest oe tHotes (other than the non-payment
of principal of, and premium, if any, and intereatthe Notes which has become
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due solely by virtue of an acceleration which hasrbduly rescinded as provided above), or in resgfex covenant or provision of this
Indenture which cannot be modified or amended withloe consent of all Holders of Notes. When a Diéfar Event of Default is
waived, it is cured and stops continuing. No wabsiealll extend to any subsequent or other Defauivent of Default or impair any
right consequent thereon.

SECTION 5.05. Control by Majority. The Holders of a majority in aggregate printgraount of the then outstanding Notes
may direct the time, method and place of condudimg proceeding for any remedy available to theste®i or exercising any trust or
power conferred on it. However, the Trustee maygefto follow any direction that conflicts with law this Indenture that the Trustee
determines may be unduly prejudicial to the rigiftether Holders of Notes or that may involve theskee in personal liability;
provided, however, that the Trustee shall have no duty or obligafgubject to Section 6.02) to ascertain whetherobisuch actions or
forbearances are unduly prejudicial to such Holdamvided further, howeverthat the Trustee may take any other action thetéeus
deems proper that is not inconsistent with suclctions.

SECTION 5.06. Limitation on Suits. A Holder of a Note may not pursue any remedyrwespect to this Indenture or the Nc
unless:

(a) the Holder gives to the Trustee reotita continuing Event of Default;

(b) the Holders of at least 25% in aggtegrincipal amount of the then outstanding Nateke a written request to the
Trustee to pursue the remedy;

(c) such Holder or Holders offer andgifjluested, provide to the Trustee indemnity satisfg to the Trustee against any
loss, liability or expense;

(d) the Trustee does not comply withrbguest within 30 days after receipt of the reqaesitthe offer and, if requested,
the provision of indemnity; and

(e) during such 30-day period the Holddra majority in aggregate principal amount of then outstanding Notes do not
give the Trustee a direction inconsistent withribguest.

A Holder of a Note may not use this Indeatio prejudice the rights of another Holder ooltain a preference or priority over
another Holder.

SECTION 5.07. Rights of Holders To Receive Paymentotwithstanding any other provision of this émture, the right of any
Holder of a Note to receive payment of principagmium, if any, and interest on the Note, on oeratthe respective due dates expre
in the Note, or to bring suit for the enforcemehapy such payment on or after such respectivesgateto bring suit for the
enforcement of the right to convert the Note shatlbe impaired or affected without the conserthefHolder of a Note.

SECTION 5.08. Collection Suit by Trustee. If an Event of Default specified in Section H4), (b) or (c)(i) occurs and is
continuing, the Trustee may recover judgment i¥® name and as trustee of an express trust agaen€ompany for the whole
amount of principal, premium, if any, and inteneghaining unpaid on the Notes and interest on aeeptincipal, premium, if any, and
interest and such further amount as shall be seiffico cover the costs and, to the extent lavefyhenses of collection, including the
reasonable compensation, expenses, disbursemehéglaances of the Trustee, its agents and counsel.

SECTION 5.09. Trustee May File Proofs of Claim. The Trustee may file such proofs of claim attteo papers or documents
may be necessary or advisable in order to havel#iias of the Trustee and the Holders of Notesnadlbin any judicial proceedings
relative to the Company, its creditors or its pmypeNothing contained herein shall be deemed tharize the Trustee to authorize or
consent to or accept or adopt on behalf of any étodd a Note any plan of
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reorganization, arrangement, adjustment or compasitffecting the Notes or the rights of any Holtleereof, or to authorize the
Trustee to vote in respect of the claim of any teolid any such proceeding.

SECTION 5.10. Priorities. Any money collected by the Trustee pursuathi®Article shall be applied in the following orgle
at the date or dates fixed by the Trustee andase of the distribution of such money on accoumtrifcipal (or premium, if any) or
interest, upon presentation of the Notes or coupanisoth, as the case may be, and the notatioadhef the payment if only partially
paid and upon surrender thereof if fully paid:

FIRST: To the payment of all amounts dweThustee and any predecessor Trustee under Sédiion

SECOND: To the payment of the amounts the&mand unpaid upon the Notes for principal (amshyum, if any) and
interest, in respect of which or for the benefitrdfich such money has been collected, ratably,ouitipreference or priority of
any kind, according to the aggregate amounts ddgayable on such Notes for principal (and premiiisny) and interest,
respectively; and

THIRD: To the payment of the remaindegnfy, to the Company.

SECTION 5.11. Undertaking for Costs. In any suit for the enforcement of any rightemedy under this Indenture or in any
suit against the Trustee for any action taken oittethby it as a Trustee, a court in its discretiagly require the filing by any party
litigant in the suit, other than the Trustee, ofuamlertaking to pay the costs of the suit, anccthet in its discretion may assess
reasonable costs, including reasonable attornegs &gainst any party litigant in the suit, havilug regard to the merits and good faith
of the claims or defenses made by the party litighhis Section does not apply to a suit by thesige, a suit by a Holder pursuant to
Section 5.07 or a suit by Holders of more than 25%rincipal amount of the then outstanding Notes.

SECTION 5.12. Restoration of Rights and Remediedf the Trustee or any Holder of a Note hasiinttd any proceeding to
enforce any right or remedy under this Indenture such proceeding has been discontinued or abaddonany reason, or has been
determined adversely to the Trustee or to such étpttien and in every such case the Company, t&t@ie and the Holders of Notes
shall, subject to any determination in such prooegde restored severally and respectively tortleeimer positions hereunder and
thereafter all rights and remedies of the Trustekthe Holders shall continue as though no sucbgading had been instituted.

SECTION 5.13. Rights and Remedies CumulativeExcept as otherwise provided with respect éorédplacement or payment of
mutilated, destroyed, lost or stolen Securitiesaupons in the last paragraph of Section 3.06jgit or remedy herein conferred upon
or reserved to the Trustee or to the Holders oEBlig intended to be exclusive of any other rightmedy, and every right and remedy
shall, to the extent permitted by law, be cumukatwd in addition to every other right and remeisrery hereunder or now or hereafter
existing at law or in equity or otherwise. The agsa or employment of any right or remedy hereunde otherwise, shall not prevent
the concurrent assertion or employment of any apgropriate right or remedy.

SECTION 5.14. Waiver of Usury, Stay or Extension LawsThe Company covenants (to the extent that it lmafully do so)
that it will not at any time insist upon, or pleaudl,in any manner whatsoever claim or take the fitlemreadvantage of, any usury, stay or
extension law wherever enacted, now or at any tiereafter in force, which may affect the covenantthe performance of this
Indenture; and the Company (to the extent thatyy fawfully do so) hereby expressly waives all Bgrme advantage of any such law,
and covenants that it will not hinder,




delay or impede the execution of any power hereamtgd to the Trustee, but will suffer and perné &xecution of every such powe
though no such law had been enacted."

ARTICLE lll

CONSOLIDATION, MERGER, SALE, LEASE OR CONVEYANCE

SECTION 3.1. Amendments to Article Eight. Article Eight of the Indenture is amended meéntirety with respect to the Notes as
follows:

"SECTION 8.01. When the Company May Merge, EtcThe Company may not, in a single transactiogeoies of related
transactions, consolidate or merge with or inteffect a share exchange with (whether or not the@my is the surviving corporatio
or sell, assign, transfer, lease, convey or ottendispose of all or substantially all of its prdjgs or assets as an entirety or
substantially as an entirety to, any Person unless:

(a) either
(i) the Company shall be the survivimgontinuing corporation, or

(ii) the Person formed by or surviving/auch consolidation, merger or share exchanggh#r than the
Company) or the Person which acquires by sasignment, transfer, lease, conveyance or othposition the properti
and assets of the Company substantially as aregntir

(1) shall be a corporation organized aaldlly existing under the laws of the United State any State
thereof or the District of Columbia and

(2) shall expressly assume, by suppleatémiienture in form reasonably satisfactory toThestee,
executed and delivered to the Trustee, the dugandtual payment of the principal of, and interast premiun
if any, on all of the Notes and the performancewdry covenant of the Notes and this Indenturéherptrt of the
Company to be performed or observed, includindhexit limitation, modifications to rights of Holdets cause
the repurchase of Notes upon a Designated Everddordance with Section 10.06 and conversion rights
accordance with Section 15.06 to the extent reduisesuch Sections;

(b) immediately after giving effect tockutransaction no Default and no Event of Defaldtiishave occurred and be
continuing; and

(c) the Company or such successor Pesisalh have delivered to the Trustee an Officerstifimate and an Opinion of
Counsel each stating that such consolidation, mespare exchange, conveyance, transfer or leakafansupplemental
indenture is required in connection with such teation, such supplemental indenture, comply with finovision of this
Indenture and that all conditions precedent in ltmifenture relating to such transaction have beésfied.

For purposes of this Section 8.01, thedfem(by lease, assignment, sale or otherwisesingle transaction or series of
transactions) of all or substantially all of th@perties or assets of one or more Subsidiarielseo€ompany, the Capital Stock of which
individually or in the aggregate constitutes alsabstantially all of the properties and asseth®fCompany, shall be deemed to be the
transfer of all or substantially all of the propestand assets of the Company.

SECTION 8.02. Successor Corporation SubstitutedUpon any such consolidation, merger, shareangd, sale, assignment,
conveyance, lease, transfer or other dispositi@caordance with Section 8.01, the successor Pé&smed by such consolidation or
share exchange or into which the Company is meogéa which such sale, assignment, conveyanceg |éassfer or
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other disposition is made will succeed to, anduizsstuted for, and may exercise every right andgyoof, the Company under this
Indenture with the same effect as if such succdsadtbeen named as the Company herein, and theréattept in the case of a lease)
the predecessor corporation will be relieved ofwather obligations and covenants under this Ihaenand the Notes.

SECTION 8.03. Purchase Option on Change of ControlThis Article Eight does not affect the obligats of the Company
(including without limitation any successor to thempany) under Section 10.06."

ARTICLE IV

SUPPLEMENTAL INDENTURES

SECTION 4.1. Amendments to Article Nine.(a) Section 9.01 is hereby amended with respettie Notes by deleting the "." from the
end of clause (10) thereof and substituting ";inrits place and by adding the following to the ¢nereof:

"(11) to provide for the assumption of oufigétions to Holders of Notes in the Indenture @gpemented by Article 1l of the First
Supplemental Indenture; or

(12) to provide for conversion rights opuechase rights of Holders of Notes in the everdarfsolidation, merger, share exchange
or sale of all or substantially all of the assdtthe Company as required to comply with Sectidi&r 15.06; or

(13) to reduce the Conversion Price; or
(14) to add guarantees with respect to\thees; or

(15) to comply with the requirements of @@mmission in order to effect or maintain the dicaltion of this Indenture under the
TIA"

(b) Section 9.02(1) is hereby amendeitsientirety with respect to the Notes to readadles: “(1) change the Stated Maturity of the
principal of (or premium, if any, on) or any ingtaént of principal of or interest on, including Befted Interest, any Note; or reduce the
principal amount thereof or the rate or amounntériest thereon or any Additional Amounts payableespect thereof, or any premium payi
upon the redemption thereof or alter the provisiofthis Indenture with respect to the purchasthefNotes at the option of the Holders upon a
Designated Event in a manner adverse to the Hottersof, or change any obligation of the Compangay Additional Amounts pursuant to
Section 10.05 (except as contemplated by Sect@h(B) and permitted by Section 9.01(1)), or redheeamount of the principal of an Origit
Issue Discount Security that would be due and payaion a declaration of acceleration of the M&guhereof pursuant to Section 5.02 or the
amount thereof provable in bankruptcy pursuantectiSn 5.04, or adversely affect any right of repant at the option of the Holder of any
Note, or change any Place of Payment where, acuh@ency or currencies, currency unit or units@mposite currency or currencies in whi
any Note or any premium or the interest theregraig@ble, or impair the right to institute suit foe enforcement of any payment on or aftel
Stated Maturity thereof (or, in the case of purehaisthe option of the Holder, on or after the Deated Event Purchase Date), or"

(c) Section 9.02(4) is hereby amended waspect to the Notes by deleting the "." fromehd of such clause and substituting a *, or" in
its place and by adding the following to the ener¢of:

"(5) waive a Default or Event of Defaulttire payment of principal of or premium, if any,interest on the Notes (except a
rescission of acceleration of the Notes by the Eidaf at least a majority in aggregate principabant of the Notes then outstanding
and a waiver of the payment default that resultethfsuch acceleration) or of a Designated Evenirieay, or
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(6) make any change in the provisionthisf Indenture relating to waivers of past Defaglt&vents of Default or the rights of
Holders of Notes to receive payments of princigapeemium, if any, or interest on the Notes; or

(7) make any adverse change to the igsilaf Holders of Notes to enforce their rights emnthis Indenture; or

(8) except as permitted by this Indentimeluding Section 9.01(9)), increase the Conwer$trice, or modify the provisions of
this Indenture relating to conversion of the Ndatea manner adverse to the Holders thereof or wiilserimpair the right of Holders to
convert their Notes, upon the terms establishedyaunt to or in accordance with the provisions & thdenture."

ARTICLE V

PURCHASE AT OPTION OF HOLDERS UPON A DESIGNATED EVENT;
LIMITATION ON LIENS

SECTION 5.1. Amendment to Article Ten. Article Ten is amended by adding to the endféflewing new Sections 10.06 through
Section 10.13, in each case with respect to thedNiot read as follows:

"SECTION 10.06. Purchase of Notes at Option of the Holders up@esignated Event. (a) Following a Designated Event,
Company shall notify the Holders of Notes in wiitiof such occurrence and shall make an offer (fbesignated Event Offéj to
repurchase all Notes then outstanding at a repsecpace in cash (theDesignated Event Paymeéftequal to 100% of the principal
amount thereof, plus (subject to the following sece) accrued and unpaid interest to, but excludiregDesignated Event Purchase
Date (as defined below). If such Designated Evemtitase Date is after a Regular Record Date oeai@Record Date but on or prior
to the corresponding Interest Payment Date or aldiefd Interest payment date, however, then thepaosnshall pay the interest
payable on such date to the Person in whose nasrédte is registered at the close of business enelevant Regular Record Date or
Special Record Date.

(b) Notice of a Designated Event shalhisgled by or at the direction of the Company t® tHolders of Notes as specified in
Section 10.07. During the period specified in sootice, Holders of Notes may elect to tender tNeites in whole or in part in integral
multiples of $1,000 in exchange for the Design&ednt Payment. Payment shall be made by the Conipaegpect of Notes properly
tendered pursuant to this Section 10.06 on a Bssibay specified by the Company (theé'signated Event Purchase D&jevhich
shall be no earlier than 20 Business Days andteotlaan 30 Business Days after the date of theegiven pursuant to Section 10.07.

SECTION 10.07. Notice of Designated Event; Designated EvemtiRase Notice.

(a) Within 30 days after the occurrenta ®esignated Event, the Company, or, at the evritequest and expense of the
Company within 30 days after such occurrence, tlst€e, shall give to all Holders notice of thewcence of the Designated Event
and of the purchase right set forth herein arisis@ result thereof. The Company shall also deivepy of such notice of a purchase
right to the Trustee. The notice shall include mfof Designated Event Purchase Notice to be caexbley the Holder and shall state:

(1) briefly, the events causing a Desigdd&vent and the date of such Designated Event;
(2) the date by which the Designated E¥Rmchase Notice pursuant to this Section 10.03t ol given;
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(3) the Designated Event Purchase Date;
(4) the Designated Event Payment;
(5) the name and address of the PayirgnAgnd the Conversion Agent;

(6) that Notes as to which a DesignateenEPurchase Notice has been given may be coudveursuant to the Indenture
only if the Designated Event Purchase Notice has lsathdrawn in accordance with the terms of thideinture;

(7) that Notes must be surrendered tdPtngng Agent to collect payment;

(8) that the Designated Event Paymenafgr Note as to which a Designated Event PurchasieéNhas been duly given
and not withdrawn will be paid promptly followinbe later of the Designated Event Purchase Datdhentime of surrender of
such Note as described in (7) above;

(9) briefly, the procedures the Holderstfiollow to exercise rights under Section 10.06;

(10) briefly, the conversion rights of tRetes, including the Conversion Rate and any adjests thereto, including, if
such Designated Event constitutes a Change in @atescribed in clause (b) or (c) in the definititbiereof, whether any
Additional Shares (as defined in Section 15.01) élissued by the Company to Holders of Notes wdrovert their Notes in
connection with such Change in Control;

(11) the procedures for withdrawing a Deaigd Event Purchase Notice;
(12) the CUSIP number of the Notes;

(13) that, unless the Company defaults @éking the Designated Event Payment, any Note aeddpt purchase pursuant
the Designated Event Offer shall cease to acciteedst on the Designated Event Purchase Date ahdther interest shall
accrue on or after such date; and

(14) that in the case of a Designated ERemthase Date that occurs after a Regular Recatel @ Special Record Date
and on or prior to the corresponding Interest Paytrbate or Defaulted Interest payment date, therést due on such date shall
be paid to the Holder of such Note at the closkeusiness on the relevant Regular Record Date arifd®ecord Date.

(b) A Holder may exercise its rights dfied in Section 10.06 hereof upon delivery of atten notice of purchase (eDesignatet
Event Purchase Notic® to the Paying Agent prior to the Designated BEveurchase Date, stating:

(1) the certificate number, if any, otbaNote, if any, which the Holder will deliver te lpurchased;

(2) the portion of the principal amouhttee Note which the Holder will deliver to be pbesed, which portion must be
$1,000 or any whole multiple thereof; and

(3) that such Note shall be purchasedyanmt to the terms and conditions specified onglierse side of the Notes and in
this Indenture;

provided, however, that if the Notes areinaertificated form, a Holder's Designated Evieatchase Notice must comply with 1
applicable Depositary procedures.

The delivery of such Note to the Paying Agarior to the Designated Event Purchase Dates{tegy with all necessary
endorsements) at the offices of the Paying Ageall ble a condition to the receipt by the Holdethef Designated Event Payment
therefor;provided, however, that
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such Designated Event Payment shall be so paidibtfig Note so delivered to the Paying Agent shatiform in all respects to the
description thereof set forth in the related Deatgd Event Purchase Notice.

The Company shall purchase from the Halldereof, pursuant to this Section 10.07, a portiba Note so delivered for purchas
the principal amount of such portion is $1,000 mirgegral multiple of $1,000. Provisions of thiglenture that apply to the purchase of
all of a Note also apply to the purchase of suatiqro of such Note.

Any purchase by the Company contemplatedyaunt to the provisions of this Section 10.07 Idb@lconsummated by the delivery
of the consideration to be received by the Holdermptly following the later of the Designated Evénirchase Date and the time of
delivery of the Note to the Paying Agent in accorawith this Section 10.07.

Notwithstanding anything herein to the cant, any Holder delivering to the Paying Agent Bresignated Event Purchase Notice
contemplated by this Section 10.07(b) shall haeeridght to withdraw such Designated Event PurcliNatice at any time prior to the
close of business on the Business Day immediatelyeuling the Designated Event Purchase Date byedglof a written notice of
withdrawal to the Paying Agent in accordance wigct®n 10.08.

The Paying Agent shall promptly notify tBempany of the receipt by it of any Designated Evarchase Notice or written
withdrawal thereof.

SECTION 10.08. Effect of Designated Event Purchase NoticéJpon receipt by the Paying Agent of the Desigdd&vent
Purchase Notice specified in Section 10.07, thelelobf the Note in respect of which such Design&eent Purchase Notice was gi\
shall (unless such Designated Event Purchase Nstigghdrawn as specified in the following two pgraphs) thereafter be entitled to
receive solely the Designated Event Payment wiheaet to such Note. Such payment shall be paiddb Elolder, subject to receipt of
consideration for the Notes by the Paying Ageramgtly following the later of (x) the Designateddey Purchase Date with respect to
such Note (provided the conditions in Section 10a&7the case may be, have been satisfied) anldgyime of delivery of such Note to
the Paying Agent by the Holder thereof in the mamagquired by Section 10.07, as the case may btsNio respect of which a
Designated Event Purchase Notice has been givéimebiyolder thereof may not be converted on or dftierdate of the delivery of such
Designated Event Purchase Notice unless such Dasigjievent Purchase Notice has first been validligdsawn as specified in the
following two paragraphs.

A Designated Event Purchase Notice may itfedwawn by means of a written notice of withdrawalivered to the office of the
Paying Agent in accordance with the Designated EReinchase Notice at any time prior to the closbusiness on the Business Day
immediately preceding the Designated Event Purcbase specifying:

(a) the certificate number, if any, o€leaote in respect of which such notice of withdahis being submitted;
(b) the principal amount of the Note wieispect to which such notice of withdrawal is lgesnbmitted; and

(c) the principal amount, if any, of eatlth Note which remains subject to the originadifeated Event Purchase Notice
and which has been or will be delivered for purehiay the Company;

provided, however, that if the Notes areinaertificated form, a Holder's notice of witlagval must comply with the applicable
Depositary procedures.
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There shall be no purchase of any Notesyaunt to Section 10.06 if there has occurred (pooon or after, as the case may be, the
giving by the Holders of such Notes of the requibessignated Event Purchase Notice) and is continamEvent of Default (other than
a default in the payment of the Designated Evegtrieat with respect to such Notes). The Paying Agéthpromptly return to the
respective Holders thereof any Notes (x) with resp@which a Designated Event Purchase Noticébkaa withdrawn in compliance
with this Indenture, or (y) held by it during thertinuance of an Event of Default (other than adkfin the payment of the Designated
Event Payment with respect to such Notes) in whade, upon such return, the Designated Event PagdWatice with respect thereto
shall be deemed to have been withdrawn.

SECTION 10.09. Deposit of Designated Event Paymentrior to 11:00 a.m. (New York City time) on tbesignated Event
Purchase Date, the Company shall deposit with thst&e or with the Paying Agent an amount of casin{mediately available funds
if deposited on such Business Day) sufficient tp e aggregate Designated Event Payment of aNtites or portions thereof which
are to be purchased as of the Designated Evenh&edate.

If the Trustee or other Paying Agent appexrby the Company holds cash sufficient to payaetigregate Designated Event
Payment of all the Notes or portions thereof thatta be purchased as of the Designated Event Bsgdbate, on or after the Designi
Event Purchase Date (i) such Notes will cease toubgtanding, (ii) interest on such Notes will eetsaccrue and (iii) all other rights
the Holders of such Notes will terminate, whethenat bookentry transfer of the Notes has been made or thiesNwve been deliver
to the Trustee or Paying Agent, other than thetitighheceive the Designated Event Payment uponetgliof the Notes.

SECTION 10.10. Notes Purchased in Part. Any Note which is to be purchased only in [suall be surrendered at the office of
the Paying Agent (with, if the Company or the Tegsso requires, due endorsement by, or a writstruiment of transfer in form
satisfactory to the Company and the Trustee dubgeted by, the Holder thereof or such Holder'sagtp duly authorized in writing)
and the Company shall execute and the Trustee altikenticate and deliver to the Holder of suchelNatithout service charge, a new
Note or Notes, of any authorized denomination gsested by such Holder in aggregate principal amegual to, and in exchange for,
the portion of the principal amount of the Notessorendered which is not purchased.

SECTION 10.11. Covenant to Comply with Securities Laws uporcPase of Notes. In connection with any offer to purchase
or purchase of Notes under Section 10.06 hereo¥/iged that such offer or purchase constitutesssuér tender offer" for purposes of
Rule 13e-4 (which term, as used herein, includgssancessor provision thereto) under the Exchargetthe time of such offer or
purchase), the Company shall (i) comply with RuBe-#, Rule 14e-1 and any other tender offer ruteletthe Exchange Act which
may then be applicable, (ii) file the related SalledO (or any successor schedule, form or reporény other schedule required under
the Exchange Act, and (iii) otherwise comply withagplicable federal and state securities lawasto permit the rights and
obligations under Section 10.06 to be exercisdatiértime and in the manner specified in Sectio@@@nd 10.07.

SECTION 10.12. Repayment to the Company.The Trustee and the Paying Agent shall retoithé Company any cash or otl
consideration that remains unclaimed as providederNotes, together with interest, if any, therdwid by them for the payment of-
Designated Event Paymeptovided, however, that to the extent that the aggregate amounasti deposited by the Company pursuant
to Section 10.09 exceeds the aggregate Designatmt Payment of the Notes or portions thereof whithCompany is obligated to
purchase as of the Designated Event Purchase Iateptomptly after the Business Day following thesignated Event Purchase
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Date the Trustee shall return any such excesst@timpany together with interest, if any, thereon.

SECTION 10.13. Limitation on Liens. The Company will not, directly or indirectindur or suffer to exist any Lien (other tt
existing Liens) securing Specified Indebtednesanyf nature whatsoever on any of its propertiessets, whether owned at the issue
date of the Notes or thereafter acquired, withoakimg effective provision for securing the Notesi@&ty and ratably with (or, if the
obligation to be secured by the Lien is subordidateright of payment to the Notes, prior to) tH#igations so secured for so long as
such obligations are so secured. The Lien, if g@nio secure the Notes may also secure obligaiticaddition to Specified
Indebtedness. Any Lien created to secure the Nmtesuant to this Section 10.13 may provide byetss that such Lien will be
automatically and unconditionally released andhdisged upon the full and unconditional releasedischarge of the Lien securing the
Specified Indebtedness and that the Holders of swmadl of such Specified Indebtedness may exclgigontrol the disposition of
property subject to such Lien.

The foregoing restrictions in this Sectidh13 shall not apply to (a) Liens to secure Aceglibebt;provided, however, that
(i) such Lien attaches to the acquired propertgrin the time of the acquisition of such propexnty (ii) such Lien does not extend tc
cover any other property; and (b) Liens to secndebtedness incurred to refinance, in whole o, glebt secured by any Lien
referred to in the foregoing clause (a) or thisiska(b) so long as such Lien does not extend ta#rer property (other than
improvements and accessions to the original prgpartd the principal amount of indebtedness sorsecis not increased."”

ARTICLE VI

COMPANY REPORTS

SECTION 6.1. Amendments to Article SevenSection 7.03 of the Indenture is amended ipntirety with respect to the Notes as
follows:

"SECTION 7.03. Reports by Company. (a) For so long as the indentures governingadriie Company's outstanding 6.0%
Convertible Subordinated Notes due 2009, 11.5%dséntes due 2010, 6.0% Convertible Subordinatett®due 2010, 2.875%
Convertible Senior Notes due 2010, 10.0% Converti#nior Notes due 2011, 5.25% Convertible Senate®Ndue 2011, 3.5%
Convertible Senior Notes due 2012 or 9% Convertgdaior Discount Notes due 2013 contain a provisiith respect to the
Company's obligation to file with the Trustee ciriaformation, documents and reports that are tsuibiglly identical to the
requirements set forth below in this Section 7.p3fe Company will:

(1) file with the Trustee, within 15 dagfier the Company is required to file the samd e Commission, copies of the
annual reports and of the information, documentd,@her reports (or copies of such portions of afihe foregoing as the
Commission may from time to time by rules and ragjahs prescribe) which the Company may be requodie with the
Commission pursuant to Section 13 or Section 18{the Exchange Act; or, if the Company is not fieggl to file information,
documents or reports pursuant to either of suctid®ecof the Exchange Act, then it will file witheé Trustee and the
Commission, in accordance with rules and regulatfmescribed from time to time by the Commissiarchsof the
supplementary and periodic information, documentsraports which may be required pursuant to Sedt®of the Exchange
Act in respect of a security listed and registased national securities exchange as may be pbescfiom time to time in such
rules and regulations;
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(2) file with the Trustee and the Comruasin accordance with the rules and regulatioresgribed from time to time by
the Commission, such additional information, docoteeand reports with respect to compliance by then@any with the
conditions and covenants of this Indenture as neagefuired from time to time by such rules and l&tipns; and

(3) transmit by mail to the Holders oftBi®, within 30 days after the filing thereof wittetTrustee, in the manner and to
the extent provided in Section 313(c) of the Ttadgenture Act, such summaries of any informatiaguinents and reports
required to be filed by the Company pursuant tageaphs (1) and (2) of this Section as may be reduiy rules and regulatio
prescribed from time to time by the Commission.

(b) From and after the date on which Beact.03(a) is no longer applicable to the Compaita respect to the Notes, the
Company shall file with the Trustee and the Comiaissuch information, documents and other repartd, such summaries thereof, as
may be required pursuant to the Trust Indentureaf\the times and in the manner provided pursuatite Trust Indenture Act;
provided that any such information, documents ports required to be filed with the Commission puarst to Section 13 or 15(d) of t
Exchange Act shall be filed with the Trustee withBidays after the same is actually filed with @@mmission. Delivery of such
reports, information and documents to the Trustderiinformational purposes only and the Trustegggipt of such shall not constitute
constructive notice of any information containedr#tin or determinable from information containeeréin, including the Company's
compliance with any of its covenants hereundetdashich the Trustee is entitled to rely exclusyeh Officers' Certificates)."

ARTICLE VII

CONVERSION OF SECURITIES

SECTION 7.1. Applicability of Conversion Provisions. Pursuant to Section 3.01(24) of the Indenttlre Notes will be convertible in
accordance with the provisions of, and pursuanitticle Fifteen of the Indenture, as amended hgrahd the definitive form of the Notes;
provided, however, that, prior to any conversion, any applicableggomental consents have been received by the Congpahe Holder.

SECTION 7.2. Amendments to Article Fifteen.Article Fifteen is amended in its entirety wihspect to the Notes to read as follows:

"SECTION 15.01. Right To Convert. Subject to and upon compliance with the prawisiof this Indenture, each Holder of
Notes shall have the right (upon delivery to thenpany of the HSR Certificate (a form of which isaghed to the Notes)), at his or her
option, at any time on or before the close of besinon the Stated Maturity date (except that, veisipect to any Note or portion thereof
subject to a duly completed election for repurchaseh right shall terminate at the close of bussnen the Business Day immediately
preceding the Designated Event Purchase Date @utilesCompany defaults in the payment due uporrcbpse or such Holder elects
to withdraw the submission of such election to repase in accordance with Section 10.08)) to cdrttierprincipal amount of any
Note held by such Holder, or any portion of sudhgipal amount which is $1,000 or an integral npl&ithereof, into that number of
fully paid and non-assessable shares of Commork $&scsuch shares shall then be constituted) aatdig dividing the principal
amount of the Note or portion thereof to be coreatiy the Conversion Price in effect at such tibyesurrender of the Note so to be
converted in whole or in part in the manner prodideSection 15.02. A Holder of Notes is not eattto any rights of a holder of
Common Stock until such Holder of Notes has comeehtis or her Notes to Common Stock, and
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then only to the extent such Notes are deemedue been converted to Common Stock under this Artdfteen.

If a Change in Control described in cla(iyeor (c) of the definition thereof occurs, théie Conversion Rate per $1,000 principal
amount of Notes otherwise in effect in respect ofds for which a conversion notice is receivedhs/Conversion Agent during the
period beginning 10 Trading Days before the anditgd Effective Date (as defined below) of the CleaingControl and ending at the
close of business on the Trading Day immediatebg@ding the related Designated Event Purchasedbatkbe increased by the
amount (the 'Additional Share$), if any, determined by reference to the tablWwe based on the Effective Date of such Change in
Control and the Stock Price of such Change in @brrovided, however, that the Company shall not be required to payAidheitional
Shares if a Change in Control described in clagsef(the definition of Change in Control occurslat least 90% of the consideration
(excluding cash payments for fractional shareshéntransaction or transactions constituting thar@e in Control consists of shares of
common stock that are, or upon issuance will lzgled on the New York Stock Exchange or the NY SErAlxt or approved for tradi
on a Nasdaqg market and as a result of such traosawsttransactions the Notes become convertidigysimto such common stock and
other consideration payable in such transactidnamsactions. The Company will mail a notice todéws and issue a press release no
later than 20 Business Days prior to the anticigp&Bective Date of such anticipated Change in @ont

The number of Additional Shares will beetatined by reference to the table below and isdasehe date on which the Change
in Control becomes effective (theeffective Date') and the price (the Stock Pricé’) paid per share of Common Stock in the
transaction constituting the Change in Controhdfders of the Common Stock receive only cashénttansaction constituting the
Change in Control, the Stock Price shall be thé easount paid per share of the Common Stock. Oikenthe Stock Price shall be
equal to the average of the Closing Sale Price thefive Trading Day period ending on the Tradbay immediately preceding the
Effective Date.

The following table sets forth the Addite@drEhares, if any, issuable upon conversion of &¢B00 principal amount of Notes in
connection with such a Change in Control for eatdtiSPrice and Effective Date set forth below.

Additional Shares

Effective Date

On or before

Stock Price on January 15, January 15, January 15, January 15, January 15,
Effective Date 2009 2010 2011 2012 2013

$ 0.87 593.869° 593.869° 593.869 593.869 593.869
$ 1.0C 484.012.  452.721. 444.444. 444.444. 444.444.
$ 1.2t 347.244. 313.659I 274.203I 244.444. 244.444.
$ 1.5C 261.607: 231.367: 189.667. 139.213. 111.111
$ 1.7¢ 202.234 177.358. 139.279! 84.367: 15.873(
$ 2.0C 157.852! 138.516- 106.592. 55.230¢ 0.000(
$ 2.2¢ 122.826° 108.422 83.191¢ 39.522° 0.000(
$ 2.5C 94.060( 83.733t 64.752¢ 30.202- 0.000(
$ 2.7¢ 69.775( 62.667" 49.105! 23.488:¢ 0.000(
$ 3.0C 49.063: 44.409: 35.328¢ 17.626- 0.000(
$ 3.5C 17.406: 15.868° 13.009¢ 7.035( 0.000(
$ 4.0C 0.000( 0.000( 0.000( 0.000( 0.000(
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If actual Stock Prices on the Effective ®ate not set forth on the table above and:

(i) if the actual Stock Price on thedeffive Date is between two Stock Prices on thestabthe actual Effective Date is
between two Effective Dates on the table, the nurnbAdditional Shares will be determined by a igfhé-line interpolation
between the adjustment amounts set forth for smohstock Prices or such two Effective Dates ontéiide based on a 360-day
year, as applicable;

(i) if the Stock Price on the Effectildate equals or exceeds $4.00 per share (subjedjustment as described below)
Additional Shares will be issued upon conversiorg a

(iii) if the Stock Price on the Effectimte is less than $0.87 per share (subject to twgun as described below), no
Additional Shares will be issued upon conversion.

The Stock Prices set forth in the firsturoh of the table above will be adjusted as of aatg @n which the Conversion Rate is
adjusted. The adjusted Stock Prices will equaBtuek Prices applicable immediately prior to sudjustment multiplied by a fraction,
the numerator of which is the Conversion Rate imiatety prior to the adjustment giving rise to thec Price adjustment and the
denominator of which is the Conversion Rate asdjosted. The number of Additional Shares set fortthe table above will be
adjusted in the same manner as the ConversionaRatet forth in Section 15.05 hereof.

Notwithstanding the foregoing, in no evetit the Conversion Rate exceed 1,149.4252 shadr&€mmon Stock per $1,000
principal amount of Notes, subject to adjustmernthamanner set forth in Section 15.05 hereof.

SECTION 15.02. Exercise of Conversion Privilege; Issuance offthon Stock on Conversion; No Adjustment for Istere
Dividends. To exercise, in whole or in part, the convargoivilege with respect to any Note, the Holdesoth Note shall surrender
such Note, duly endorsed, at an office or agencdptaiaed by the Company pursuant to Section 1&b@pmpanied by the funds, if
any, required by the last paragraph of this Sectm02, and shall give written notice of converdiothe form provided on the Notes
such other notice which is acceptable to the Coptansuch office or agency that the Holder of Modéects to convert such Note or
such portion thereof specified in said notice. Snatice shall also state the name or names (witlhess or addresses) in which the
shares of Common Stock which are issuable on soiehetsion shall be issued, and shall be accompéyi¢idnsfer taxes, if required
pursuant to Section 15.07. If the Notes are naentificated form, the Holders may exercise thigiht of conversion by complying with
the applicable Depositary procedures. Each suck Blatrendered for conversion shall, unless theestiasuable on conversion are t
issued in the same name as the registration of Notdy, be duly endorsed by, or be accompanied &tyuiments of transfer in form
satisfactory to the Company duly executed by, tbler of Notes or his or her duly authorized atéyrriThe Holder of such Notes will
not be required to pay any tax or duty which mapéasgable in respect of the issue or delivery of @mmn Stock on conversion, but will
be required to pay any tax or duty which may beapsgyin respect of any transfer involved in theiéser delivery of Common Stock in
a name other than the same name as the registodtsarch Note.

As promptly as practicable after satisfactdf the requirements for conversion set forthvabthe Company shall issue the number
of full shares of Common Stock (including any fllares as a result of rounding fractional shareds apfull number of shares pursuant
to Section 15.03) issuable upon the conversiomuoii Note or portion thereof in accordance withghavisions of this Article Fifteen
and a check or cash (which payment, if any, stejpdéid no later than three Business Days aftesfaation of the requirements for
conversion set forth above) in respect of any foaet interest in respect of a share of CommoniStparsuant to
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Section 15.03. Shares of Common Stock will notdseed or delivered unless all taxes and dutiesyif payable by the Holder have
been paid. In case any Note of a denomination aftegral multiple greater than $1,000 is surreeddor partial conversion, and
subject to Section 3.03, the Company shall exeeue the Trustee shall authenticate and delivérediolder of the Note so
surrendered, without charge to him or her, a netxeo Notes in authorized denominations in an aggfeeprincipal amount equal to
the unconverted portion of the surrendered Note.

Each conversion shall be deemed to have bffected as to any such Note (or portion therenf)he date (the Conversion Date
") on which the requirements set forth in this etfl5.02 have been satisfied as to such Notequiom thereof), and the Person in
whose name any shares of Common Stock are issupbiesuch conversion shall be deemed to have beoorsaid date the holder of
record of the shares represented therplgyided, however, that any such surrender on any date when the @oy'gpstock transfer
books are closed shall constitute the Person irserlname the shares are to be issued as the rexided thereof for all purposes on the
next succeeding day on which such stock transfekéare open, but such conversion shall be at tmv&@sion Price in effect on the
date upon which such Note is surrendered.

Any Note or portion thereof surrendereddonversion during the period from the close ofitess on the Regular Record Date for
any interest payment through the close of businagbe last Trading Day immediately preceding dmtérest Payment Date shall
(unless the Company has specified a Designatedt Peenhase Date or an Automatic Conversion Datedwuch period) be
accompanied by payment, in funds acceptable t@€tmpany, of an amount equal to the interest ottsenpayable on such Interest
Payment Date on the principal amount being condepmvided, however, that such payment may be reduced by the amouartyof
existing payment default in respect of such Not@samount equal to such payment shall be paid eyampany on such Interest
Payment Date to the Holder of such Note at theectdusiness on such Regular Record Date. Exsgmtowided above in this
Section 15.02 or in Section 15.12, no adjustmeall fle made for interest accrued on any Note cdader for dividends on any shares
issued upon the conversion of such Note as providéus Article Fifteen.

SECTION 15.03. Cash Payments in Lieu of Fractional Sharedf more than one Note shall be surrendered¢dowersion at
one time by the same Holder, the number of fulfetavhich shall be issuable upon conversion skeatldmputed on the basis of the
aggregate principal amount of the Notes (or spatifiortions thereof to the extent permitted hersby3urrendered for conversion. In
respect of any fractional share of stock that atfe would be issuable upon the conversion of aoieMr Notes, the Company shall
make an adjustment therefor in cash based upoeutinent market price thereof or the Company shalks option, round such fraction
up to the nearest whole number of shares for iggiapon conversion. For purposes of this SectioB31%he "current market price" of
a share of Common Stock shall be the Closing Sade Bn the last Trading Day immediately precedhimgday on which the Notes (or
specified portions thereof) are deemed to have beewerted.

SECTION 15.04. Conversion Rate. Each $1,000 principal amount of the Notes dilitonvertible into the number of share
Common Stock (the Conversion Rat®) specified in the form of Note attachedEshibit Ahereto, subject to adjustment as provided in
this Article Fifteen.

SECTION 15.05. Adjustment of the Conversion RateThe Conversion Rate shall be adjusted from tiortane by the
Company as follows:

(@) In case the Company shall hereatigrgpdividend or make a distribution to all holdefshe outstanding Common
Stock in shares of Common Stock, the Conversioe Blaall be increased so that the same shall ugiaate determined by
multiplying the
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Conversion Rate in effect at the opening of busiresthe date following the date fixed for the deieation of stockholders
entitled to receive such dividend or other disttid by a fraction,

(i) the numerator of which shall be then of the number of shares of Common Stock oulstgrat the close of
business on the date fixed for the determinatiost@ékholders entitled to receive such dividendtber distribution plus
the total number of shares of Common Stock corstgisuch dividend or other distribution; and

(i) the denominator of which shall be thumber of shares of Common Stock outstandinigeatibse of business
on the date fixed for such determination,

such increase to become effective immediately #fieopening of business on the day following tagdixed for such
determination. For the purpose of this paragrapftiia@ number of shares of Common Stock at any tintstanding shall not
include shares held in the treasury of the Compahg.Company will not pay any dividend or make disgribution on shares
Common Stock held in the treasury of the Compangny dividend or distribution of the type descdha this Section 15.05 is
declared but not so paid or made, the Converside §tall again be adjusted to the Conversion Ratevtould then be in effect
if such dividend or distribution had not been desda

(b) In case the Company shall issue sigitwarrants to all holders of its outstandingreh@f Common Stock entitling
them to subscribe for or purchase shares of Conftack at a price per share less than the Currertéil®rice on the date
fixed for determination of stockholders entitledrémeive such rights or warrants, the Conversioe Rhall be increased so that
the same shall equal the rate determined by myiltiplthe Conversion Rate in effect immediately ptthe date fixed for
determination of stockholders entitled to receivehsrights or warrants by a fraction,

(i) the numerator of which shall be thamber of shares of Common Stock outstanding oxlale fixed for
determination of stockholders entitled to receivehsrights or warrants plus the total number ofitmital shares of
Common Stock offered for subscription or purchasel

(ii) the denominator of which shall be ttum of the number of shares of Common Stockand#tg at the close
business on the date fixed for determination ofldtolders entitled to receive such rights or wasghus the number of
shares that the aggregate offering price of thed tatmber of shares so offered would purchasedt €urrent Market
Price.

Such adjustment shall be successively mdeever any such rights or warrants are issuetishall become effective
immediately after the opening of business on thefddowing the date fixed for determination of skiolders entitled to recei
such rights or warrants. To the extent that shaf€mmon Stock are not delivered after the exjginadf such rights or
warrants, the Conversion Rate shall be readjustélget Conversion Rate that would then be in effiact the adjustments made
upon the issuance of such rights or warrants besteron the basis of delivery of only the numbestares of Common Stock
actually delivered. If such rights or warrants ao¢ so issued, the Conversion Rate shall agairdjustad to be the Conversion
Rate that would then be in effect if such datedikar the determination of stockholders entitledeoeive such rights or warra
had not been fixed. In determining whether anytsgir warrants entitle the holders to subscribeofquurchase shares of
Common Stock at less than such Current Market Paicé in determining the aggregate offering pritsuzh shares of Comm
Stock, there shall be taken into account any cenatin received by the Company for such rightwamrants and any amount
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payable on exercise or conversion thereof, theevafisuch consideration, if other than cash, tddtermined by the Board of
Directors.

(c) In case outstanding shares of Com8tork shall be subdivided into a greater numbeshafes of Common Stock, the
Conversion Rate in effect at the opening of busiresthe day following the day upon which such $uibidn becomes effectiv
shall be proportionately increased, and converselgase outstanding shares of Common Stock skalbmbined into a smaller
number of shares of Common Stock, the Conversida Reeffect at the opening of business on thefdgwing the day upon
which such combination becomes effective shallfopartionately reduced, such increase or reductisrthe case may be, to
become effective immediately after the openingudibess on the day following the day upon whicthsaudbdivision or
combination becomes effective.

(d) In case the Company shall pay a daglend to all holders of its Common Stock or,diyidend or otherwise,
distribute to all holders of its Common Stock sBavéany class of Capital Stock of the Companyvidences of its indebtedne
or assets, including cash and securities (any disthibution, a "Distribution”; provided, however, that the term "Distribution"
shall not include, and this Section 15.05(d) shatlapply to, (x) any rights or warrants referrednt Section 15.05(b) and (y) ¢
dividend or distribution referred to in Section@&(a)), then, in each such case (unless the Conglanis to reserve such
Distribution for distribution to the Holders updmetconversion of the Notes so that any such Haldeverting Notes will
receive upon such conversion, in addition to treret of Common Stock to which such Holder is exttjtthe amount and kind
of such Distribution which such Holder would haeeeived if such Holder had converted its Notes @donmon Stock
immediately prior to the Record Date), the ConvardRate shall be increased so that the same shetfjjal to the rate
determined by multiplying the Conversion Rate ifeef on the Record Date with respect to such distion by a fraction,

(i) the numerator of which shall be @arrent Market Price on such Record Date; and

(i) the denominator of which shall be tBurrent Market Price on such Record Date lessn&)e case of
Distributions other than cash, the Fair Market \éalas determined by the Board of Directors, whederchination shall
be conclusive, and described in a resolution oBbard of Directors) on the Record Date of theiparbf such
Distributions applicable to one share of Commorcitnd (B) in the case of Distributions of casle, &imount of such
Distributions applicable to one share of Commorckto

such adjustment to become effective immediatelgrga the opening of business on the day followsngh Record Date;
provided, however, that if the then Fair Market Value (as so detaed) of the portion of the Distribution so distribd
applicable to one share of Common Stock is equat greater than the Current Market Price on theoReDate, in lieu of the
foregoing adjustment, adequate provision shall bderso that each Holder shall have the right teivecupon conversion the
amount of Distribution such Holder would have reeeihad such Holder converted each Note on therBézate. If such
Distribution is not so paid or made, the Conversiate shall again be adjusted to be the ConveRata that would then be in
effect if such Distribution had not been declaitéthe Board of Directors determines the Fair MaKelue of any distribution
for purposes of this Section 15.05 by referend@dcactual or when issued trading market for aysges, it must in doing so
consider the prices in such market over the samedyased in computing the Current Market Pricetanapplicable Record
Date. Notwithstanding the foregoing, if the Distrilon distributed by the Company to all holderst®fCommon Stock consists
of
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Capital Stock of, or similar equity interests irGabsidiary or other business unit, the ConverRate shall be increased so that
the same shall be equal to the rate determinedutlypiying the Conversion Rate in effect on the BecDate with respect to
such distribution by a fraction:

(i) the numerator of which shall be suen of (x) the average Closing Sale Price of ormeesbf Common Stock
over the ten consecutive Trading Day period (t8gthoff Valuation Period ) commencing on and including the fifth
Trading Day after the date on which "ex-divideratling" commences on the Common Stock on the NaSttzzal
Select Market or such other national or regionahexge or market on which the Common Stock is lisead or quoted
and (y) the average Fair Market Value (as deterchinethe Board of Directors, whose determinatioalldhe conclusive,
and described in a resolution of the Board of Does) over the Spinoff Valuation Period of the pamtof the
Distribution so distributed applicable to one shafr€ommon Stock; and

(i) the denominator of which shall be tlverage Closing Sale Price of one share of ConBtaek over the
Spinoff Valuation Period,

such adjustment to become effective immediatelgrga the opening of business on the day followsngh Record Date;
provided, however, that the Company may in lieu of the foregoinguatthent make adequate provision so that each Hskhdsl
have the right to receive upon conversion the amotiBistribution such Holder would have receiveatilsuch Holder convert
each Note on the Record Date with respect to sustniution.

Rights or warrants distributed by the Compto all holders of Common Stock entitling thedweks thereof to subscribe for
or purchase shares of the Company's Capital Saittie¢ initially or under certain circumstanceshieh rights or warrants, until
the occurrence of a specified event or eventgi@fger Event’): (i) are deemed to be transferred with sucheshaf Common
Stock; (ii) are not exercisable; and (iii) are alsgued in respect of future issuances of CommookSshall be deemed not to
have been distributed for purposes of this Sec®05 (and no adjustment to the Conversion Raterthis Section 15.05 will
be required) until the occurrence of the earliggger Event, whereupon such rights and warrardl bl deemed to have been
distributed and an appropriate adjustment (if amequired) to the Conversion Rate shall be maderuthis Section 15.05. If
any such right or warrant, including any such éxgstights or warrants distributed prior to thealaf this Indenture, are subject
to events, upon the occurrence of which such rightgarrants become exercisable to purchase diffesecurities, evidences of
indebtedness or other assets, then the date ottherence of any and each such event shall beatktmbe the date of
distribution and record date with respect to neyiats or warrants with such rights (and a termimatipexpiration of the existin
rights or warrants without exercise by any of tiders thereof). In addition, in the event of afgtribution (or deemed
distribution) of rights or warrants, or any Trigderent or other event (of the type described inpteeeding sentence) with
respect thereto that was counted for purposesladfileing a distribution amount for which an adjusnt to the Conversion Re
under this Section 15.05 was made, (1) in the ofaay such rights or warrants that shall all hegen redeemed or repurcha
without exercise by any holders thereof, the CosieerRate shall be readjusted upon such final retiemor repurchase to git
effect to such distribution or Trigger Event, as ttase may be, as though it were a cash distrigwgigual to the per share
redemption or repurchase price received by a hadbéplders of Common Stock with respect to sughts or warrants
(assuming such holder had retained such rightsaorants), made to all holders of Common Stock aheflate of such
redemption or repurchase, and (2) in the casedf Eghts or warrants that shall have expired @nberminated without
exercise by
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any holders thereof, the Conversion Rate shalebdjusted as if such rights and warrants had resi Esued.

No adjustment of the Conversion Rate dtwlnade pursuant to this Section 15.05 in resde@tits or warrants
distributed or deemed distributed on any Triggeeriivto the extent that such rights or warrantsaateally distributed, or
reserved by the Company for distribution to Hold&frdlotes upon conversion by such Holders of Nate€Sommon Stock.

For purposes of this Section 15.05(d) ah@3(a) and (b), any dividend or distribution toigththis Section 15.05(d) is
applicable that also includes shares of CommonkStwaights or warrants to subscribe for or pusghahares of Common Stc
(or both), shall be deemed instead to be (1) aldiv or distribution of the evidences of indebtadnassets or shares of Capital
Stock other than such shares of Common Stock btsrigr warrants (and any Conversion Rate adjustnegptired by this
Section 15.05 with respect to such dividend orithstion shall then be made) immediately followgd(B) a dividend or
distribution of such shares of Common Stock or gugifits or warrants (and any further ConversioreRatjustment required by
Sections 15.05(a) and (b) with respect to suctddivil or distribution shall then be made), except

(A) the Record Date of such dividend atabution shall be substituted as "the date fifegdhe determination of
stockholders entitled to receive such dividendtbeodistribution", "the date fixed for the detenation of stockholders
entitled to receive such rights or warrants" aie'dlate fixed for such determination" within theamiag of
Section 15.05(a) and (b) and

(B) any shares of Common Stock includestich dividend or distribution shall not be deerfmdstanding at the
close of business on the date fixed for such detetion” within the meaning of Section 15.05(a).

(e) In case atender or exchange offatentyy the Company or any Subsidiary for all or pastion of the Common Stock
shall expire and such tender or exchange offeaifasnded upon the expiration thereof) shall reqhiegpayment to tendering or
exchanging stockholders of consideration per sbi€ommon Stock having a Fair Market Value (as oheteed by the Board «
Directors, whose determination shall be conclusivé described in a resolution of the Board of Does) that as of the last time
(the "Expiration Time'") tenders or exchanges may be made pursuant kotsnder or exchange offer (as it may be amended)
exceeds the Closing Sale Price of a share of Con8tmrk on the Trading Day next succeeding the Btipin Time, the
Conversion Rate shall be increased so that the shailkequal the rate determined by multiplying @anversion Rate in effect
immediately prior to the Expiration Time by a friact,

(i) the numerator of which shall be suen of (x) the Fair Market Value (determined agedaid) of the aggregate
consideration payable to tendering or exchangiogksiolders based on the acceptance (up to any maxispecified in
the terms of the tender or exchange offer) oftadires validly tendered or exchanged and not withidras of the
Expiration Time (the shares deemed so accepted apyt such maximum, being referred to as tRerfthased Share$
and (y) the product of the number of shares of Com®tock outstanding (less any Purchased Shard®} &ixpiration
Time and the Closing Sale Price of a share of Com8tock on the Trading Day next succeeding thefakpn Time,
and

(ii)y the denominator of which shall be thumber of shares of Common Stock outstandinduiteg any tendered
or exchanged shares) at the Expiration Time
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multiplied by the Closing Sale Price of a shar€ofmmon Stock on the Trading Day next succeedind:#pération
Time

such adjustment to become effective immediatelgrga the opening of business on the day follovitng Expiration Time. If
the Company is obligated to purchase shares purgmany such tender or exchange offer, but the @y is permanently

prevented by applicable law from effecting any spalchases or all such purchases are rescinde@gatimeersion Rate shall
again be adjusted to be the Conversion Rate thatldiben be in effect if such tender or exchanderdfad not been made.

() For purposes of this Section 1510&, following terms shall have the meaning indidate

(1) "Current Market Price" shall mean, with respect to any date, the avechgiee daily Closing Sale Prices per
share of Common Stock for the 10 consecutive Trabiays immediately preceding the earlier of sudie d&
determination and the day before the "ex" date waipect to the issuance, distribution, subdivisionombination
requiring such computation immediately prior to tfate in question. For purpose of this paragraphtérm "ex" date,
(1) when used with respect to any issuance oribligion, means the first date on which the CommtarciStrades,
regular way, on the relevant exchange or in theveit market from which the Closing Sale Price alatsined without
the right to receive such issuance or distributaord (2) when used with respect to any subdivisiocombination of
shares of Common Stock, means the first date onhwthie Common Stock trades, regular way, on suchasge or in
such market after the time at which such subdigisibcombination becomes effective.

If another issuance, distribution, subdivision ombination to which this Section 15.05 applies esaluring the period
applicable for calculating Current Market Priceé' pursuant to the definition in the preceding paagdp, "Current Marke
Price" shall be calculated for such period in a manreteanined by the Board of Directors to reflectithpact of such
issuance, distribution, subdivision or combinationthe Closing Sale Price of the Common Stock dusinch period.

(2) "Fair Market Value' shall mean the amount which a willing buyer wophty a willing seller in an armlength
transaction.

(3) "Record Daté shall mean, with respect to any dividend, disttibn or other transaction or event in which the
holders of Common Stock have the right to receiveaash, securities or other property or in whiodt €ommon Stock
(or other applicable security) is exchanged focamverted into any combination of cash, securitiesther property, the
date fixed for determination of stockholders eatltto receive such cash, securities or other ptpehether such date
fixed by the Board of Directors or by statute, caot or otherwise).

(g) The Company may make such increas#sei Conversion Rate, in addition to those requing Section 15.05(a), (b),
(c), (d) or (e) as the Board of Directors considerbe advisable to avoid or diminish any incomettaholders of Common
Stock or rights to purchase Common Stock resuftiogy any dividend or distribution of stock (or righto acquire stock) or fro
any event treated as such for income tax purposes.

To the extent permitted by applicable I#ve Company from time to time may increase the @osion Rate by any amount
for any period of time if the period is at leasetwy (20) days, the increase is irrevocable dutfiegperiod and the Board of
Directors shall have made a determination that gumiease would be in the best interests of the gzomy, which determination
shall be conclusive. Whenever the Conversion Raitecreased pursuant to the
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preceding sentence, the Company shall mail to Hslderecord of the Notes a notice of the increstdeast fifteen (15) days
prior to the date the increased Conversion Ratestakfect, and such notice shall state the incce@saversion Rate and the
period during which it will be in effect.

(h) No adjustment in the Conversion Rditall be required unless such adjustment wouldiregun increase or decrease
at least one percent (1%) in such rgt@yvided, however, that any adjustments that by reason of this Rrtiifteen are not
required to be made shall be carried forward andentg as part of any subsequent adjustment oaf(iihe time the Company
mails a notice of a Designated Event pursuant tti@e10.06(b) or an Automatic Conversion Notice defined below)
pursuant to Section 15.12. All calculations undhés Article Fifteen shall be made by the Compang simall be made to the
nearest cent or to the nearest one-ten thousaiii,Q00) of a share, as the case may be. No atusineed be made for rights
to purchase Common Stock pursuant to a Companyfgtaginvestment of dividends or interest. To éxéent the Notes becot
convertible into cash, assets, property or seesriibther than capital stock), no adjustment neethdde thereafter as to the
cash, assets, property or such securities. Intei#stot accrue on any cash into which the Notesa@nvertible. The Conversi
Rate shall be adjusted only once for a single esentcurrence that would require an adjustmeneuntbre than one of
Section 15.05(a), (b), (c), (d) or (e).

(i) Whenever the Conversion Rate is sijd as herein provided, the Company shall pronilywvith the Trustee and
any Conversion Agent other than the Trustee arc@i Certificate setting forth the Conversion Rdter such adjustment and
setting forth a brief statement of the facts reiggisuch adjustment. Unless and until a Respon§&iffieer of the Trustee shall
have received such Officers' Certificate, the Teasthall not be deemed to have actual knowledgey#djustment of the
Conversion Rate and may assume that the last CsiondRate of which it has knowledge is still inegff. Promptly after
delivery of such certificate, the Company shallgae a notice of such adjustment of the ConverRiate setting forth the
adjusted Conversion Rate and the date on which adjcistment becomes effective and shall mail swtice of such adjustme
of the Conversion Rate to the Holder of each Nwithin twenty (20) days after execution thereofild#@ to deliver such notice
shall not affect the legality or validity of anyctuadjustment.

() In any case in which this SectionQBbprovides that an adjustment shall become éffeanmediately after (1) a
record date or Record Date for an event, (2) the fileed for the determination of stockholders #&di to receive a dividend or
distribution pursuant to Section 15.05(a), (3) eedixed for the determination of stockholders g to receive rights or
warrants pursuant to Section 15.05(b), or (4) theifation Time for any tender or exchange offerguamnt to Section 15.05,
(each a 'Determination Daté), the Company may elect to defer until the ocence of the applicable Adjustment Event (as
hereinafter defined) (x) issuing to the Holder ny &ote converted after such Determination Datelsafdre the occurrence of
such Adjustment Event, the additional shares of @omStock or other consideration issuable upon soolersion by reason
of the adjustment required by such Adjustment Eweetr and above the Common Stock issuable upon&okersion before
giving effect to such adjustment and (y) payingueh Holder any amount in cash in lieu of any foaal share pursuant to
Section 15.03. For purposes of this Section 15,0 term "Adjustment Evenrtshall mean:

(i) in any case referred to in clausehdreof, the occurrence of such event,
(i) in any case referred to in clausgh@reof, the date any such dividend or distributiopaid or made,
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(ii) in any case referred to in clausgh{8reof, the date of expiration of such rightsvarrants, and

(iv) in any case referred to in clauseh{@eof, the date a sale or exchange of Commork ursuant to such
tender or exchange offer is consummated and becwragscable.

(k) For purposes of this Section 15.08, tumber of shares of Common Stock at any timstanding shall not include
shares held in the treasury of the Company but steilide shares issuable in respect of scrip foeates issued in lieu of
fractions of shares of Common Stock. The Compatiynet pay any dividend or make any distributiongdrares of Common
Stock held in the treasury of the Company.

SECTION 15.06. Effect of Reclassification, Consolidation, Mergr Sale. If any of the following events occur (each, a"
Business Combinaticl): (i) any reclassification or change of the oatsting shares of Common Stock (other than a chiangar value
or from par value to no par value, or from no palue to par value, or as a result of a subdivisiocombination), (ii) any consolidatic
merger, share exchange or combination of the Coynwéth another Person or (iii) any sale or conveyeaf all or substantially all of
the properties and assets of the Company as aetgrdr substantially as an entirety, in each easa result of which holders of
Common Stock shall receive stock, securities oemfioperty or assets (including cash) with respeor in exchange for such
Common Stock, then the Company or the succesgmrohasing Person, as the case may be, shall exeithtthe Trustee a
supplemental indenture (which shall comply with THA as in force at the date of execution of sughpemental indenture if such
supplemental indenture is then required to so cgpbviding that the Holders of the Notes thenstariding will be entitled thereafter
to convert such Notes into the kind and amountafas of stock, other securities or other propertgssets (including cash or any
combination thereof) which they would have ownedheen entitled to receive upon such Business Caatibimhad such Notes been
converted into Common Stock (without giving effextany adjustment to the Conversion Rate with retsigea Business Combination
constituting a Change in Control) immediately ptiosuch Business Combination, except that suckde#siwill not receive the
Additional Shares if such Holder does not converirdy the period set forth in the second paragE@ection 15.01. In the event
holders of Common Stock have the opportunity tatelee form of consideration to be received in sBakiness Combination, the
Company shall make adequate provision whereby tiied\shall be convertible from and after the effectiate of such Business
Combination into the form of consideration receiteduch Business Combination by Holders of thegret number of shares of
Common Stock who made a given election with resfmettte form of consideration. The Company maylbextome a party to any
Business Combination unless its terms are consigliéim this Section 15.06. Such supplemental indenshall provide for adjustments
which shall be as nearly equivalent as may be ipede to the adjustments provided for in this élgiFifteen. If, in the case of any
such Business Combination, the stock or other gesiand assets receivable thereupon by a hofdgdrazes of Common Stock
includes shares of stock or other securities asdta®f a Person other than the successor or mingh@erson, as the case may be, in
such Business Combination, then such supplemerdahture shall also be executed by such other FParsd shall contain such
additional provisions to protect the interestshaf Holders of the Notes as the Board of Directhedl seasonably consider necessary by
reason of the foregoing, including to the extemicficable the provisions providing for the purchaghts set forth in Section 10.06
hereof. Notwithstanding anything contained in théstion, and for the avoidance of doubt, this $acthall not affect the right of a
Holder to convert its Notes into shares of CommtmtiSprior to the effective date of the Businessnbmation.

27




The Company shall cause notice of the ei@twf such supplemental indenture to be mailegatch Holder of Notes within
20 days after execution thereof. Failure to delawarh notice shall not affect the legality or velicbf such supplemental indenture.

The above provisions of this Section 1508l similarly apply to successive reclassificatipchanges, consolidations, mergers,
share exchanges, combinations, sales and conveyance

If this Section 15.06 applies to any evembccurrence, Section 15.05 shall not apply.

SECTION 15.07. Taxes on Shares IssuedThe issue of shares on conversions of Notdslshanade without charge to the
converting Holder for any tax in respect of thaissthereof. The Company shall not, however, beireduo pay any tax which may be
payable in respect of any transfer involved inifiseie and delivery of stock in any name other thahof the Holder of any Note
converted, and the Company shall not be requiréskte or deliver any such shares unless andtbatiPerson or Persons requesting
issue thereof shall have paid to the Company theuatof such tax or shall have established to #tisfaction of the Company that
such tax has been paid.

SECTION 15.08. Reservation of Shares; Shares to Be Fully Paisting of Common Stock. The Company shall provide, free
from preemptive rights, out of its authorized bnissued shares or shares held in treasury, suffisieares of Common Stock to prov
for the conversion of the Notes from time to tinsesach Notes are presented for conversion. Bedliieg any action which would
cause an adjustment increasing the ConversiontRaitie amount that would cause the Conversion Roibe reduced below the then
par value, if any, of the shares of Common Stoskable upon conversion of the Notes, the Compaal tstke all corporate action
which may, in the opinion of its counsel, be neagsi order that the Company may validly and Iggasue shares of such Common
Stock at such adjusted Conversion Rate.

The Company covenants that all shares afif@on Stock issued upon conversion of Notes willutly paid and nonassessable by
the Company and free from all taxes, liens andgdgwith respect to the issue thereof.

The Company further covenants that as kmthe Common Stock is approved for trading orNthedaqg Global Select Market, or
its successor, the Company shall cause all Comntak $suable upon conversion of the Notes to lggbé for such quotation in
accordance with, and at the times required unterrgquirements of such market, and if at any tt,eeCommon Stock becomes listed
on the New York Stock Exchange or any other natisaaurities exchange, the Company shall caugeasimon Stock issuable upon
conversion of the Notes to be so listed and renistied.

SECTION 15.09. Responsibility of Trustee. The Trustee and any Conversion Agent shall maveuty, responsibility or
liability to any Holder to determine whether angtiaexist which may require any adjustment of thew@rsion Rate, or with respect to
the nature or extent of any such adjustment whestemar with respect to the method employed, oriharein any supplemental
indenture provided to be employed, in making thaesaNeither the Trustee nor any Conversion Ageall §le accountable with respect
to the registration under securities laws, listivaljdity or value (or the kind or amount) of arlyases of Common Stock, or of any other
securities or property, which may at any time Iseiésl or delivered upon the conversion of any Natd, neither the Trustee nor any
Conversion Agent makes any representation witheesjppereto. Neither the Trustee nor any ConverAgent shall be responsible for
any failure of the Company to make any cash paymetd issue, transfer or deliver any shares afksty stock certificates or other
securities or property upon the surrender of anteNar the purpose of conversion; and the Trustekamy Conversion Agent shall not
be responsible for any failure of the Company tmply with any of the covenants of the Company cioei in this Article Fifteen.
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SECTION 15.10. Notice to Holders Prior to Certain Actions. If:

(&) the Company declares a dividend (grather distribution) on its Common Stock (otheart in cash out of retained
earnings);

(b) the Company authorizes the grantinthé holders of its Common Stock of rights or \&ats to subscribe for or
purchase any share of any class of Common Stoakyoother rights or warrants (other than rightsvarrants referred to in the
second paragraph of Section 15.05(d));

(c) there is any reclassification of ®@mmon Stock (other than a subdivision or combamatf outstanding Common
Stock, or a change in par value, or from par vatueo par value, or from no par value to par valoepf any consolidation,
merger or share exchange to which the Companyé#sts, or of the sale or transfer of all or substdly all of the assets of the
Company; or

(d) there is any voluntary or involuntaligsolution, liquidation or winding-up of the Coany;

then the Company shall cause to be filed with thestee and at the office or agency maintainedhferpurpose of conversion of
the Notes pursuant to Section 10.02, and shallethtgsbe mailed to each Holder of Notes, at tlasit 4ddresses as they shall
appear on the Security Register of the Companya@stly as possible but in any event at least 3@ ghatior to the applicable
date hereinafter specified, a notice stating (8)dhte on which a record is to be taken for thegsae of such dividend or
distribution of rights or warrants, or, if a recasdhot to be taken, the date as of which the hisldé Common Stock of record to
be entitled to such dividend or distribution ardé&determined or (y) the date on which such rsiflaation, consolidation,
merger, share exchange, sale, transfer, dissojditiidation or winding-up is expected to becorffecive or occur, and the
date as of which it is expected that holders of @am Stock of record shall be entitled to exchatgér tCommon Stock for
securities or other property deliverable upon sedhtassification, consolidation, merger, share arge, sale, transfer,
dissolution, liquidation or winding-up. Failure give such notice, or any defect therein, shallaifect the legality or validity of
such dividend, distribution, reclassification, coligation, merger, share exchange, sale, trandigsplution, liquidation or
winding-up. The Company shall also disseminateeagprelease through Dow Jones & Company Inc., BiesgBusiness
News, PR Newswire or another comparable news seodgntaining this information.

SECTION 15.11. Rights Issued in Respect of Common Stock I4dped Conversion. If the Company has a stockholder rights

plan in effect on any Conversion Date, the Compaall issue, in addition to the Common Stock, thbts under the rights plan unless
the rights have separated from the Common Stotlieatime of conversion, in which case the Conver&late will be adjusted as if the
Company had distributed to all holders of the Comr8tock, shares of the Capital Stock, evidencésdaefbtedness or assets as set-
in Section 15.05, subject to readjustment in thenewf the expiration, termination or redemptiorso€h rights.

SECTION 15.12. Automatic Conversion.

(a) If at any time following the dateafginal issuance of the Notes and on or prioht® $tated Maturity, the Closing Sale Price

exceeds 222.2% of the Conversion Price then ircefée at least twenty (20) Trading Days in anytth{30) consecutive Trading Day
period (an "Automatic Conversion Evetjt the Notes shall automatically convert into gtanf Common Stock at the then applicable
Conversion Rate on the Automatic Conversion Dagadédined below) specified in the Automatic Coni@rNotice (as defined below)
(the " Automatic Conversiol).
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(b) Following the occurrence of an Autdim&onversion Event, at the request and expenfieedCompany, the Trustee shall r
or cause to be mailed to each Holder notice (thatbmatic Conversion Noticg of the Automatic Conversion Event, which notgtell
specify the date designated by the Company foAtitematic Conversion to become effective (suchcaiffe date, the Automatic
Conversion Daté). The Automatic Conversion Date shall be no tass three (3) Business Days after the date oAtliematic
Conversion Notice. If the Company gives such netitcghall also deliver a copy of such Automaticn@ersion Notice to the Trustee.
Such mailing shall be by first class mail. Suchaetif mailed in the manner herein provided, shallconclusively presumed to have
been duly given, whether or not the holder recestesh notice.

(d) Each Automatic Conversion Notice tktdte:
(1) the CUSIP number of the Notes beinpmatically converted,
(3) the Automatic Conversion Date,
(4) that on and after said date Intettesteon will cease to accrue,
(5) the place or places where the Seearére to be surrendered for conversion, and
(6) the Conversion Price then in effect.

(e) Prior to or contemporaneous withrteling of an Automatic Conversion Notice to thelthos, the Company shall
disseminate a press release containing the inflwmabntained in the Automatic Conversion Noticetigh Dow Jones & Company,
Bloomberg Business News, PR Newswire or anothempemable news service.

(HH Inthe event of an Automatic Convers the Company shall issue and deliver (i) shaféSommon Stock, (i) any cash in
respect of any fractional shares of Common Stobkretise issuable upon conversion of the Notes éihdg¢crued and unpaid interest
on the Notes to, but excluding, the Automatic Casien Date, for payment to the Holders as promasglypracticable following the
Automatic Conversion Date, but in no event latantkhe close of business on the third next sucngdBlisiness Day following such
Automatic Conversion Date. If such Automatic Corsi@n Date is after a Regular Record Date or a @pBacord Date but on or prior
to the corresponding Interest Payment Date or aldefd Interest payment date, however, then thegaosnshall pay the interest
payable on such date to the Person in whose nasriédte is registered at the close of business enelevant Regular Record Date or
Special Record Date.

(g) All Notes subject to an Automatic @ersion shall be delivered to the Trustee or isnago be cancelled by or at the direct
of the Trustee, which shall dispose of the same.

(h) As of the Automatic Conversion Ddtgerest on the Notes shall cease to accrue aniddlaers thereof shall have no right in
respect of such Notes except the right to recdigelommon Stock and cash, if any, and accrued apaidi interest to which they are
entitled pursuant to this Section 15.12.

(i) If any of the provisions of this $ien 15.12 are inconsistent with applicable lawhattime of such Automatic Conversion,
such law shall govern."

ARTICLE VI

MISCELLANEOUS

SECTION 8.1. Application of First Supplemental Indenture Each and every term and condition containgdigiFirst Supplemental
Indenture that modifies, amends or supplementtettmes and conditions of the Indenture shall applly ¢o the Notes created hereby and nc
any future series of Securities established urfdetrtdenture.
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SECTION 8.2. Benefits of First Supplemental IndentureNothing contained in this First Supplementaldnture shall or shall be
construed to confer upon any Person other thanldedof the Notes, the Company or the Trustee ght or interest to avail itself or himself,
as the case may be, of any benefit under any poovef the Indenture or this First Supplementaldmigire.

SECTION 8.3. Effective Date. This First Supplemental Indenture shall bedife as of the date first above written and ugun t
execution and delivery hereof by each of the pattiereto.

SECTION 8.4. Governing Law. This First Supplemental Indenture shall be goeé by, and construed in accordance with, the tz
the State of New York, without regard to confliofdaws principles thereof.

SECTION 8.5. Counterparts. This First Supplemental Indenture may be exatit any number of counterparts, each of which so
executed shall be deemed to be an original, bsualh counterparts shall together constitute bataomd the same instrument.

SECTION 8.6. Trustee Not Responsible for Recitals or IssaafcSecurities. The recitals contained herein and in the Natgsept
the Trustee's certificates of authentication, shaltaken as the statements of the Company anfrtiséee assumes no responsibility for their
correctness. The Trustee makes no representasiaostiae validity or sufficiency of this First Supmental Indenture or of the Notes. The
Trustee shall not be accountable for the use dicgtion by the Company of Notes or the proceedsebf.
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IN WITNESS WHEREOF, the parties hereto heaesed this First Supplemental Indenture to be extcuted by their respective officers
hereunto duly authorized, all as of the day and fiest above written.

LEVEL 3 COMMUNICATIONS, INC.

By:

Name:
Title:

THE BANK OF NEW YORK MELLON, as Truste

By:

Name:
Title:
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EXHIBIT A
(Face of Security)

[Global Securities Legend]

[The following legend shall appear on theef of each Global Security: THIS NOTE IS A GLOBAECURITY WITHIN THE
MEANING OF THE INDENTURE HEREINAFTER REFERRED TO ANIS REGISTERED IN THE NAME OF THE DEPOSITARY OR A
NOMINEE OF THE DEPOSITARY, WHICH MAY BE TREATED BYTHE COMPANY, THE TRUSTEE AND ANY AGENT THEREO
AS OWNER AND HOLDER OF THIS NOTE FOR ALL PURPOSES.]

[The following legend shall appear on taed of each Global Security for which The Depogiftnust Company is to be the Depositary:

UNLESS THIS CERTIFICATE IS PRESENTED BY ANUTHORIZED REPRESENTATIVE OF THE DEPOSITORY TRUST
COMPANY, A NEW YORK CORPORATION ("DTC"), TO THE CORANY OR ITS AGENT FOR REGISTRATION OF TRANSFER,
EXCHANGE OR PAYMENT, AND ANY CERTIFICATE ISSUED I®REGISTERED IN THE NAME OF CEDE & CO. OR IN SUCH
OTHER NAME AS IS REQUESTED BY THE AUTHORIZED REPRESNTATIVE OF DTC (AND ANY PAYMENT IS MADE TO
CEDE & CO. OR TO SUCH OTHER ENTITY AS IS REQUESTHY AN AUTHORIZED REPRESENTATIVE OF DTC), ANY
TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE ORHERWISE BY OR TO ANY PERSON IS WRONGFUL
INASMUCH AS THE REGISTERED OWNER HEREOF, CEDE & C®IAS AN INTEREST HEREIN.

UNLESS AND UNTIL IT IS EXCHANGED IN WHOLE @ IN PART FOR REGISTERED NOTES IN DEFINITIVE REGISRED
FORM IN THE LIMITED CIRCUMSTANCES REFERRED TO IN THINDENTURE, THIS GLOBAL SECURITY MAY NOT BE
TRANSFERRED EXCEPT AS A WHOLE BY THE DEPOSITARY TONOMINEE OF THE DEPOSITARY OR BY A NOMINEE OF
THE DEPOSITARY TO THE DEPOSITARY OR ANOTHER NOMINEGF THE DEPOSITARY OR BY THE DEPOSITARY OR ANY
SUCH NOMINEE TO A SUCCESSOR DEPOSITARY OR A NOMINER SUCH SUCCESSOR DEPOSITARY ]




No. 1

Level 3 Communications, Inc.
15% CONVERTIBLE SENIOR NOTE DUE 2013

Level 3 Communications, Inc. promises to pay to , Or registered assigns, theqggpal sum of
January 15, 2013.

Interest Payment Dates: January 15 andliylgommencing January 15, 2009
Regular Record Dates: January 1 and July 1
Dated: [ ], 2008

Level 3 Communications, In

By:

Name:
Title:

Certificate of Authentication
This is one of the Convertible Senior Notes ref@tein the within-mentioned Indenture.

Date: [ ], 2008

The Bank of New York Mellon, as Trust

By:

Authorized Signator

CUSIP [

ollars on




(Back of Security)
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Level 3 Communications, Inc.
15% CONVERTIBLE SENIOR NOTE DUE 2013

INTEREST. Level 3 Communications, Inc., a Delawewgporation (the "Company"), promises to pay inteon the principal amount
of this Note at the rate per annum shown above.ddrapany will pay interest semi-annually in arreamsJanuary 15 and July 15 of
each year, beginning January 15, 2009. Intereth®hotes will accrue from the most recent InteRegtment Date to which interest |
been paid or, if no interest has been paid, from [ ], 2008. Interest will benaputed on the basis of a 360-day year
composed of twelve 30-day months.

METHOD OF PAYMENT. The Company will pay interest tire Notes (except Defaulted Interest) to the Reirsevhose name each
Note is registered at the close of business odaheary 1 or July 1 immediately preceding the maéInterest Payment Date (each a
"Regular Record Date"). The Holder must surrendatellto a Paying Agent to collect principal payrseifihe Company will pay the
principal of, premium, if any, and interest on tletes at the office or agency of the Company maiethfor such purpose, in money of
the United States that at the time of paymentgalleender for payment of public and private debistil otherwise designated by the
Company, the Company's office or agency maintafoeduch purpose will be the principal CorporateskrOffice of the Trustee (as
defined below). However, the Company may pay ppakipremium, if any, and interest by check payabksuch money, and may mail
such check to the Holders of the Notes at theppeeive addresses as set forth in the SecuritysRgif Holders of Notes.

PAYING AGENT, CONVERSION AGENT AND REGISTRAR. Theadk of New York Mellon (together with any successosstee
under the Indenture referred to below, the "Tru3tedl act as Paying Agent, Conversion Agent art&ity Registrar. The Company
may change the Paying Agent, Conversion Agent, S2@gior co-registrar without prior notice. Subjertertain limitations in the
Indenture, the Company or any of its subsidiariey act in any such capacity.

INDENTURE. This is one of a duly authorized isstfisecurities of the Company designated as its "Ca¥bvertible Senior Notes Due
2013" issued under an indenture dated as of | ], 2008 (the "Base Indenture§iviieen the Company and the Trustee, and a
supplemental indenture dated as of [ ], 2008 (the "Supplemental Indenture"Yween the Company and the Trustee (the
Base Indenture as supplemented by the Supplemadtaiture, the "Indenture"). The terms of the Natetude those stated in the
Indenture and those made part of the Indenturefeyence to the Trust Indenture Act of 1939 (thA"T as in effect on the date of the
Indenture. The Notes are subject to, and qualbiigdall such terms, certain of which are summarizeton, and Holders are referrec
the Indenture and the TIA for a statement of secins. The Notes are unsecured and unsubordinaligetidns of the Company

limited to (except as otherwise provided in thednitire) up to $500,000,000 in aggregate principadunt. Capitalized terms not
defined below have the same meaning as is givéreto in the Indenture.

[RESERVED].

DESIGNATED EVENT. Upon the occurrence of a DesigdaEvent, the Company shall make a Designated EY#et to repurchas
all outstanding Notes at a price equal to 100%efdggregate principal amount of the Notes, plesugd and unpaid interest to, but
excluding, the date of repurchase, such offer tmbde as provided in the Indenture. To accept #sddated Event Offer, the Holder
hereof must comply with the terms thereof, inclgdsurrendering this Note, with the "Designated Evurchase Notice" portion hert
completed, to the Company, a depositary, if apeditty the Company, or a Paying Agent, at the addrescified in the notice
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of the Designated Event Offer mailed to Holderp@wided in the Indenture, prior to the close afibess on the Business Day
immediately preceding the Designated Event Purcbase.

DENOMINATIONS, TRANSFER, EXCHANGE. The Notes arerggistered form without coupons in denominatioh$l9000 anc
integral multiples of $1,000. The transfer of Noteay be registered and Notes may be exchangeaasied in the Indenture. As a
condition of transfer, the Security Registrar amel Trustee may require a Holder, among other thitgisirnish appropriate
endorsements and transfer documents, and the Cgraparthe Security Registrar may require a Holdgray any taxes and fees
required by law or permitted by the Indenture. Twempany or the Security Registrar need not exchangegister the transfer of any
Note or portion of a Note submitted for repurchassurrendered for conversion.

PERSONS DEEMED OWNERS. The registered holder obteNhall be treated as its owner for all purpc

AMENDMENTS AND WAIVERS. Subject to certain excepti®, the Indenture or the Notes may be amendedpplesmented with the
consent of the Holders of at least a majority imgipal amount of the then outstanding Notes andeaxdisting default may be waived
with the consent of the Holders of a majority impipal amount of the then outstanding Notes.

Without the consent of any Holder, the imdee or the Notes may be amended to: (a) curearbiguity or correct or supplement
any defective or inconsistent provision containethie Indenture, or make any other changes inrbngions of the Indenture which 1
Company and the Trustee may deem necessary oablesprovided such amendment does not materiatlyadnersely affect the legal
rights under the Indenture of the Holders of Nofb¥provide for uncertificated Notes in additiandr in place of certificated Notes;
(c) evidence the succession of another Persoret€timpany and provide for the assumption by sucbessor of the covenants and
obligations of the Company thereunder and in the=Blas permitted by Section 8.01 of the Indenfia)eprovide for conversion rights
or repurchase rights of Holders of Notes in thenéwé consolidation, merger, share exchange orafedd or substantially all of the
assets of the Company as required to comply withi@es 8.01 or 15.06 of the Indenture; (e) redleeGonversion Price; (f) add
guarantees with respect to the Notes; (g) evidandeprovide for the acceptance of the appointmedéuthe Indenture of a successor
Trustee or to provide for or facilitate the admiragion of the trusts by more than one Trusteepn{ake any change that would provide
any additional rights or benefits to the HolderdNotes or that does not adversely affect the Ieghts under the Indenture of any such
Holder; (i) comply with the requirements of the Quission in order to effect or maintain the quadition of the Indenture under the
TIA; (j) secure the Notes; or (k) permit or faali¢ the defeasance and discharge of Notes.

Without the consent of each Holder affeceedamendment or waiver may not (with respecthtoNotes held by a nhonconsenting
Holder): (a) reduce the principal amount of Notd®ge Holders must consent to an amendment, supplemeaiver; (b) change the
stated maturity of the principal of or any instadimt of interest on, any Note; (c) reduce the ppaktamount of any Note or the rate or
amount of interest thereon or alter the provisiwith respect to the purchase of Notes at the opifdhe Holders upon a Designated
Event in a manner adverse to the Holders therdpfi@ive a Default or Event of Default in the payrnef principal of or premium, if
any, or interest on the Notes (except a rescissi@atceleration of the Notes by the Holders okast a majority in aggregate principal
amount of the Notes then outstanding and a waif/#reopayment default that resulted from such agetibn) or of a Designated Event
Payment; (e) make the principal of, or interestany, Note payable in money other than as provideihfthe Indenture and in the
Notes; (f) make any change in the provisions ofititkenture relating to waivers of past Default&wents of Default or the rights of
Holders of Notes to receive payments of princigapeemium, if any, or interest on the Notes; (gka any
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10.

11.

adverse change to the abilities of Holders of Natemnforce their rights under the Indenture; thpair the right to institute suit for the
enforcement of any payment on or with respect foNwte; or (i) except as permitted by the Indentimeluding Section 9.01(9)),
increase the Conversion Price, or modify the piowis of the Indenture relating to conversion of ates in a manner adverse to the
Holders thereof or otherwise impair the right ofithers to convert their Notes, upon the terms eistaédl pursuant to or in accordance
with the provisions of the Indenture.

DEFAULTS AND REMEDIES. An Event of Default is: (default in payment of the principal of, or premidfrany, on the Note:

when due at maturity, upon repurchase, upon aatearor otherwise; (b) default for 30 days or morpayment of any installment of
interest on the Notes; (c) default in the payméihe Designated Event Payment in respect of thiedNon the date therefor or failure
provide timely notice of a Designated Event; (dfedét by the Company (other than a default setfortclause (a), (b) or (c) above) for
60 days or more after notice in the observanceedopmance of any other covenants in the Indent)egefault under any credit
agreement, mortgage, indenture or instrument uwtieah there may be issued or by which there magdoeired or evidenced any
indebtedness for money borrowed by the Companyypioéits Material Subsidiaries (or the paymentwiich is guaranteed or secured
by the Company or any of its Material Subsidiarie#)ether such indebtedness or guarantee exigteatate of the Indenture or is
created thereafter, which default (i) is causea ligilure to pay when due any principal of sucteisti@dness within the grace period
provided for in such indebtedness, which failuratoaes beyond any applicable grace period (a "Raymefault"), or (i) results in ti
acceleration of such indebtedness prior to its@sgmaturity (without such acceleration being refeil or annulled) and, in each case,
the principal amount of such indebtedness, togetiiterthe principal amount of any other such inéeloiess under which there is a
Payment Default or the maturity of which has beeaccelerated, aggregates $25,000,000 (or itsgiomirrency equivalent) or more
and such Payment Default is not cured or such et@n is not annulled within 10 days after natidefailure by the Company or any
Material Subsidiary of the Company to pay finalpnappealable judgments (other than any judgmerd afich a reputable insurance
company has accepted full liability) aggregatingktess of $25,000,000 (or its foreign currencyiveaient), which judgments are not
stayed, bonded or discharged within 60 days dfir £ntry; (g) certain events involving bankruptizysolvency or reorganization of t
Company or any Material Subsidiary; or (h) defdoitmore than 5 Business Days of the delivery @freb of Common Stock upon
conversion of the Notes. If an Event of Defaultwscand is continuing, the Trustee or the Holdéwst ¢east 25% in principal amount
the then outstanding Notes may declare the unpaidipal of, premium, if any, and accrued and udpaterest on all Notes then
outstanding to be due and payable immediately,mxbat in the case of an Event of Default aridiogn certain events of bankruptcy,
insolvency, or reorganization with respect to tlwrpany, all outstanding Notes become due and payetiout further action or
notice. Holders of Notes may not enforce the Indenbr the Notes except as provided in the Indenfline Trustee may require an
indemnity reasonably satisfactory to it beforentogces the Indenture or the Notes. Subject taoetimitations, Holders of a majority
in principal amount of the then outstanding Noteg/mirect the Trustee in its exercise of any tougiower. The Trustee may withhold
from Holders notice of any continuing default (egg;eamong other things, a default in payment afigigal, premium, if any, or intere

if it determines that withholding notice is in thé@iterests. The Company must furnish annual caampk certificates to the Trustee.

TRUSTEE DEALINGS WITH THE COMPANY. The Trustee amaof its Affiliates, in their individual or any ber capacities, may

make or continue loans to or guaranteed by, aasgpisits from and perform services for the Comparits Affiliates and may
otherwise deal with the Company or its Affiliatesifit were not Trustee.
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12.

13.

14.

15.

NO RECOURSE AGAINST OTHERS. No director, officemployee, shareholder or Affiliate, as such, of @@mpany shall have at
liability for any obligations of the Company undke Notes or the Indenture or for any claim basgdrorespect of or by reason of si
obligations or their creation. Each Holder by atitgpa Note waives and releases all such liabilitye waiver and release are part of
the consideration for the Notes.

AUTHENTICATION. This Note shall not be valid untiuthenticated by the manual signature of the Teustexan authenticating age

ABBREVIATIONS. Customary abbreviations may be ugethe name of a Holder or an assignee, such ad:@& = tenants in
common, TEN ENT = tenants by the entireties, JT EENint tenants with right of survivorship and rast tenants in common, CUST =
Custodian and U/G/M/A = Uniform Gifts to Minors Act

CONVERSION. Subject to and upon compliance withghavisions of the Indenture, the registered hotifehis Note has the right
(upon delivery to the Company of the HSR Certific@ form of which is attached to the Notes)) attime on or before the close of
business on the Stated Maturity date (or in caise\bte or any portion hereof is subject to a dzdynpleted election for repurchase, on
or before the close of business on the Businessmaediately preceding the Designated Event PueeBage (unless the Company
defaults in payment due upon repurchase or suctiddelects to withdraw the submission of such &ladb repurchase)) to convert
principal amount hereof, or any portion of sucpipal amount which is $1,000 or an integral midtifhereof, into that number of fu
paid and non-assessable shares of common stobk @fampany ("“Common Stock") obtained by dividing ghincipal amount of the
Note or portion thereof to be converted by the evsion price of $1.80 per share (the "ConversiacePy (which is equivalent to a
conversion rate of 555.5556 shares per $1,000tekrthe "Conversion Rate"), as adjusted from tonégme as provided in the
Indenture), upon surrender of this Note to the Camypat the office or agency maintained for suclppse (and at such other offices or
agencies designated for such purpose by the Compazgompanied by written notice of conversion desgcuted (and if the shares of
Common Stock to be issued on conversion are tesweed in any name other than that of the registeskter of this Note by
instruments of transfer, in form satisfactory te ompany, duly executed by the registered holdés aluly authorized attorney) and,
in case such surrender shall be made during thedogom the close of business on the Regular ReBate immediately preceding a
Interest Payment Date through the close of busioedke last Trading Day immediately preceding sutérest Payment Date (unless a
Designated Event Purchase Date or an Automatic €sion Date has been specified by the Company glstich period), also
accompanied by payment, in funds acceptable t@€tmpany, of an amount equal to the interest ottsernwayable on such Interest
Payment Date on the principal amount of this Nb&ntbeing converted. Subject to the aforesaid remént for a payment in the event
of conversion after the close of business on a Redrecord Date immediately preceding an Interagnfent Date, no adjustment shall
be made on conversion for interest accrued hereéor dividends on Common Stock delivered on cosier. The right to convert this
Note is subject to the provisions of the Indentedating to conversion rights in the case of certainsolidations, mergers, share
exchanges or sales or transfers of substantidith@lCompany's assets.

The Notes shall automatically convert (tAatomatic Conversion™) on the Automatic Conversate (as defined below) into
shares of Common Stock at the then applicable GsioreRate (plus accrued and unpaid interest oiNties to, but excluding, the
Automatic Conversion Date), if at any time follogithe date of original issuance of the Notes andrgorior to the State Maturity the
Closing Sale Price (as defined in the Indenture)spare of the Common Stock exceeds 222.2% of tmv€sion Price then in effect
for at least twenty (20) Trading Days within a perbf thirty (30) consecutive Trading Days (an "dmtatic
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Conversion Event"). Following the occurrence offarilomatic Conversion Event, at the request and espef the Company, the
Trustee shall mail or cause to be mailed to eaddétamotice (the "Automatic Conversion Notice")tbé Automatic Conversion Event,
which notice shall specify the date designatedhigy@ompany for the Automatic Conversion to becoffextve (such effective date,
the "Automatic Conversion Date"). The Automatic @ersion Date shall be no less than three (3) Bssibays after the date of the
Automatic Conversion Notice.

The Conversion Rate on any Notes conventednnection with certain specified Changes in f@dras designated in the Indent
may be increased by an amount, if any, determinedcordance with Article Fifteen of the Indenture.

The Company shall, in respect of fracticstares representing fractions of shares of Confstock upon any such conversion,
make an adjustment in cash based upon the curi@hketprice of the Common Stock on the last Traddag prior to the date of
conversion or round such fraction up to the neasbsie number of shares.

The Company will furnish to any Holder upaeritten request and without charge a copy of tigehture. Requests may be made
to: Level 3 Communications, Inc., 1025 Eldorado Bward, Broomfield, Colorado 80021, Attention: Vieessident, Investor Relatiol
or by telephone at (720) 888-1000.

The Indenture and this Note shall be goeeoy, and construed in accordance with, the lgwisenState of New York, without
regard to conflicts of laws principles thereof.




FORM OF CONVERSION NOTICE
To: Level 3 Communications, Inc.

The undersigned owner of the Note heretewacably exercises the option to convert this Notgortion hereof (which is $1,000 or an
integral multiple thereof) below designated, intaes of Common Stock of Level 3 Communications,, lim accordance with the terms of the
Indenture referred to in this Note, and directd tha shares issuable and deliverable upon theersion, together with any check in payment
for fractional shares and Notes representing ampnverted principal amount hereof, be issued atidested to the owner hereof unless a
different name has been indicated below. If sharesy portion of this Note not converted are tadseied in the name of a Person other than
the undersigned, the undersigned will pay all tiemisixes payable with respect thereto. Any amoemired to be paid by the undersigned on
account of interest and taxes accompanies this.Note

Dated:

Fill in for registration of shares if to be delieel, and Notes if to be issued, other than to attdémame of the own

(Please Print):

Signature

Principal amount to be converted (if less than

(Name) $ ,000

(Street Address Social Security or other Taxpayer Identificationrhlel

(City, State and Zip Codr

Signature Guarante

Signatures must be guaranteed by an eligible Gtararstitution (banks, brokers, dealers, savings laan associations and credit unions)
membership in an approved signature guarantee tiwedptogram pursuant to Securities and Exchangar@ission Rule 17Ad-15 if shares
are to be issued, or Notes are to be delivere@y ¢fian to and in the name of the registered holder
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ASSIGNMENT FORM

To assign this Note, fill in the form belo

(I) or (we) assign and transfer this Nat

(Insert assignee's social security or tax I.D.

(Print or type assignee's name, address and zgg)

and irrevocably appoint agent to transfer this Note on the books of the @amy. The agent may substitute another to act
for him.

Your Signhature

(Sign exactly as your name appears on the otherdithis Note'

Date:

Medallion Signature Guarant
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DESIGNATED EVENT PURCHASE NOTICE
If you wish to have this Note repurchasgdie Company pursuant to Section 10.06 of therihde, check the BoxH

If you wish to have a portion of this N@ierchased by the Company pursuant to Section 1.0 Indenture, state the amount (in
multiples of $1,000): $

Date Your Signature

(Sign exactly as your name appears on the otherddithis Note

Medallion Signature Guarante

11




HSR ACT CERTIFICATE
To: Level 3 Communications, Inc.

The undersigned beneficial owner of thigeN@he "Owner") has delivered herewith a conversiotice pursuant to which it is irrevocably
exercising the option to convert this Note, or orthereof designated in such conversion notide, shares of Common Stock of Level 3
Communications, Inc. (the "Company"), in accordawih the terms of the Indenture referred to irstNbte. As a condition to the Company's
obligation to effect such conversion pursuant ®tdrm of Indenture, the undersigned Owner of theeNrepresents and warrants to the
Company as follows:

EITHER:
1) That:

such Owner or its "ultimate parent entiif'gny, is an "institutional investor" (as definbg 16 C.F.R. §802.64(a)) and any entity
controlled by such Owner, or its "ultimate paremtitg”, if any, that holds Voting Stock is an "iitstional investor".

such Owner or its "ultimate parent enti@gs defined by 16 C.F.R. 8801.1(a)(3)), if anyadguiring Common Stock issuable on the
conversion of its Note or a portion of the prindipmount thereof (i) for its own account, (ii) imet ordinary course of business and (iii) "solely
for the purpose of investment” (as defined by 16.R. 8801.1(i)(1)), and as a result of such actjaisisuch Owner, or its "ultimate parent
entity”, if any, including the holdings of its coalled subsidiaries, will hold fifteen percent (15%s less of the outstanding Voting Stock.

OR

(2) That such Owner or its "ultimate pdrentity", if any, is acquiring Common Stock isbleaon the conversion of its Note or a portion
of the principal amount thereof "solely for the pose of investment” (as defined in 16 C.F.R. 88@11)), and as a result of such acquisition,
such Owner, or its "ultimate parent entity”, if amcluding the holdings of its controlled subsitia, will hold ten percent (10%) or less of the
outstanding Voting Stock.

OR

(3) That such Owner has filed with thel€&ml Trade Commission and the United States Deyeautt of Justice all reports and other
documents required to be filed under the HSR At wéspect to the Common Stock issuable upon csioreof the Note and the applicable
waiting period with the HSR Act shall have expimdbeen terminated.

OR

(4) That as a result of the conversioitoNote, such Owner or its "ultimate parent gtifiif any, will hold Voting Stock of the Compal
valued at not more than $63.1 million, as deterchipersuant to 16 C.F.R. Section 801.13.
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Capitalized terms used herein and not atiserdefined herein shall have the meanings asttinéhem in the First Supplemental
Indenture, dated as of | 2008, by and between Level 3 Communications, Ind. Ehe Bank of New York Mellon.

Certificate Numbe

Date

Name of Owne

By:

Name:
Title:
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Exhibit 10.1
EXECUTION COPY

This SECURITIES PURCHASE AGREEMENT (this\greement) is dated as of November 17, 2008, by and amagL3
Communications, Inc., a Delaware corporation (t@»fhpany'), and each of the investors namedExhibit Aattached hereto (each, an "
Investor" and collectively, the Tnvestors’).

WITNESSETH

WHEREAS, the Company desires to issue alidseach Investor pursuant to this AgreementtaedRegistration Statement (as defined
below), and each Investor, severally, desires tolmse from the Company the aggregate principabatf the Company's 15% Convertible
Senior Notes due 2013 as is set forth oppositesgective name iBxhibit Aattached hereto, which Notes will be convertible iauthorized
but unissued shares of the Company's common gtackialue $0.01 per share (th€E8mmon Stock);

WHEREAS, the Company is commencing on e thereof three separate offers (collectively,"thender Offers) to purchase for cash
any and all of its (i) 2.875% Convertible Seniorté®due 2010, (ii) 6% Convertible Subordinated Nahee 2010 and (iii) 6% Convertible
Subordinated Notes due 2009, at the consideratidrsabject to the terms and conditions set forttét certain Offer to Purchase, dated the
date hereof, as the same may be amended, suppeinemidified or waived (theOffer to Purchasé); and

WHEREAS, the Company will fund purchasesspant to the Tender Offers from the proceeds®fdbuance and sale of the Notes (as
defined below) contemplated by this Agreement.

NOW THEREFORE, in consideration of the nalitagreements, representations, warranties andhaate&herein contained, the parties
hereto agree as follows:

1. Definitions. As used in this Agreement, the following tershall have the following respective meanings:

(a) "Advisory Clients' shall mean those institutional investment cliesft§outheastern, Davis and Chou, respectivelyyloose
behalf Southeastern and Chou are purchasing thesNot

(b) "Affiliate " shall mean, with respect to any Person, any d@eeson controlling, controlled by or under directndirect
common control with such Person. For the purpo$ési®definition "control,” when used with respéatany specified Person, shall
mean the power to direct the management and pelafisuch Person, directly or indirectly, whetheotigh ownership of voting
securities, by contract or otherwise; and the teicoatrolling" and "controlled" shall have meaningsrelative to the foregoing.

(c) "Beneficially Owrl' with respect to any securities means having "beiaéownership" of such securities (as determined
pursuant to Rule 13d-3 under the Exchange Acty afféct on the date hereof); provided, howeveat ¢hPerson will be deemed to
beneficially own (and have beneficial ownershipaif)securities that such Person has the righttmiae, whether such right is
exercisable immediately or with the passage of imne satisfaction of conditions. The terms "Bana& Ownership" and "Beneficial
Owner" have correlative meanings.

(d) "Board of Directors' shall mean the board of directors of the Company.
(e) "Chou" shall mean Chou Associates Management Inc.
() "Davis" shall mean Davis Selected Advisers, L.P., a Galorlimited partnership.

(g) "Disclosure Documentsshall mean the Company's Annual Report on Forr 6r the year ended December 31, 2007, the
Company's Quarterly Reports on Form 10-Q for thertgus ended March 31, 2008, June 30, 2008 ané@bpt 30, 2008, any Current
Reports on Form 8-K filed and not furnished by @@mmpany to the SEC on or after December 31, 20@/Company's Schedule 14A
Proxy Statement for its Annual Meeting of Stocklesl] dated April 4,




2008, the Registration Statement and the Prospdomysther in each case with any documents incatpdrby reference therein or
exhibits thereto.

(h) "Exchange Act shall mean the Securities Exchange Act of 1984maended, and all of the rules and regulationsplgatec
thereunder.

(i) "Escrow Agent shall mean The Bank of New York Mellon or any egsor or permitted assign of such Escrow Agent
appointed in accordance with the Escrow Agreement.

() "Escrow Agreemeritshall mean that certain Escrow Agreement in thenfattached hereto &khibit B.

(k) "Escrow Deposit Daté shall mean December 8, 2008 or such later datietesmined by the Company after providing wri
notice thereof to the Investors.

() "Exhibit A-1 Investor$ shall mean those Investors set forthEoibit A-lattached hereto.
(m) "Fairfax " shall mean Fairfax Financial Holdings Limitedg@poration incorporated under the laws of Canada.

(n) "Group" shall mean any group of Persons who, with resfgetttose acquiring, holding, voting or disposirig/oting
Securities would, assuming ownership of the retpi@ércentage thereof, be required under Secti(d) db8the Exchange Act to file a
statement on Schedule 13D with the SEC as a "péwgitinin the meaning of Section 13(d)(3) of the Bange Act, or who would be
considered a "person” for purposes of Section 13)@f the Exchange Act.

(0) "Markel" shall mean Markel Corporation.

(p) "Material Adverse Effectshall mean any change, event or occurrence windhidually or in the aggregate, has had, or is
reasonably expected to have, a material adverseteffi, or a material adverse change in, (i) treness, operations, financial condit
or results of operations of the Company and itsglidries, taken as a whole, or (ii) the abilitytteé Company to perform its obligatic
under this Agreement, in each case other than laagge, event or occurrence (a) resulting from d@rd in the United States or
foreign economies or securities or financial masketgeneral, including, without limitation, debtrkets, (b) resulting from any char
in the Company's stock price or the Company'staita meet revenue or earnings projections in duitdelf (provided that the
underlying causes of such changes or failures sbabe excluded), (c) resulting from conditionghe telecommunications industry in
general, except to the extent that the Companisgaportionately affected thereby, (d) resultingnf the public announcement of the
transactions contemplated by this Agreement (s)rayiout of or resulting from actions of the Inwastin connection with this
Agreement, (f) arising out of or resulting fromsor war, terrorism or military actions, or theaation thereof, or (g) arising out of or
resulting from any changes in generally accepted@aating principles or laws or regulations applieaio the Company.

(q) "Notes" shall mean one or more of the Company's 15% Quitrlee Senior Notes due 2013 containing the sanmagend
conditions and with the same conversion featuresa®rth in the form of note attached heret&sisibit C.

() "Person" shall mean an individual, partnership, corpomatiamited liability company, business trust, jogtbck company,
trust, unincorporated association or joint venture.

(s) 'Prospectus shall mean the base prospectus included in tlggsRation Statement together with the prospeatpplement
relating to the Securities first filed with the SBGrsuant to Rule 424(b) under the Securities Act.

(t) "SEC" shall mean the Securities and Exchange Commission
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(u) "Securities' shall mean the Notes and the shares of Commark ®euable upon conversion of the Notes.

(v) "Securities Act shall mean the Securities Act of 1933, as amended all of the rules and regulations promulgated
thereunder.

(w) "Southeasterti shall mean Southeastern Asset Management, Ifi@naessee corporation.
(x) "Trust Indenture Act shall mean the Trust Indenture Act of 1939, asmded and as in force as the date hereof.

(y) "Voting Securitie$ shall mean the shares of the Common Stock anad#mey capital stock or equity securities of the
Company having the general voting power under argicircumstances to elect members of the Boamirefctors, and any other
securities which are convertible into, or exchaffgéor, Voting Securities.

2. Purchase and Sale of the Notes.
2.1. Purchase and Sale of the Notes; Escrow Deposit.

(a) Subject to and upon the terms andlitioms set forth in this Agreement, at the Closfag defined below), the
Company shall issue and sell to each Investoh@rcase of each of Southeastern, Davis and Chdegluadf of its respective
Advisory Clients), and each Investor (in the calseach of Southeastern, Davis and Chou, on beh#él cespective Advisory
Clients), severally, shall purchase from the Conythe aggregate principal amount of Notes set fopihosite the name of such
Investor under the heading "Principal Amount of &poto be Purchased" &xhibit Aattached hereto, at a purchase price eq|
100% of the principal amount of Notes purchased.

(b) Subject to the satisfaction or waig&the conditions set forth in Section 6.1, orpdor to the Escrow Deposit Date,
each Investor (other than the Exhibit A-1 Investsisall deposit (or cause to be deposited) intooggsan amount equal to the
purchase price set forth opposite the name of buastor under the heading "Purchase PriceExmibit Aattached hereto,
which amount shall be held by the Escrow Agent pams to the terms of the Escrow Agreement.

2.2. Closing.

(@) The closing (theClosing") shall take place at the offices of Willkie F&Gallagher LLP, 787 Seventh Avenue, New
York, New York on the first business day after siagisfaction or waiver of the conditions set fartfSections 6.2 and 6.3 (other
than those that by their terms are to be satigfiaglaived at the Closing), or such other date miytagreed to by the Company
and the Investors (theClosing Date"). At the Closing, (i) each Exhibit A-1 Investdnal pay to the Company the purchase
price set forth opposite such Investor's namé&xmibit Aattached hereto under the heading "Purchase Rxycefire transfer to
the Company of immediately available funds andti® Company shall deliver to the Escrow Agentréfoazte certifying the
satisfaction or waiver of the conditions set fdrttSection 6.2 (with a copy to the Investors) amtruct the Escrow Agent to
release to the Company by wire transfer to the Gommf immediately available funds of $360,124,0@ "Escrow Deposit
Amount”) or, in the event the Escrow Amount (as definethie Escrow Agreement) is less than the EscrowoBiepmount, the
Escrow Amount, against delivery by the Companyachelnvestor of Notes in the principal amount sethf opposite such
Investor's name oBxhibit Aattached hereto.




3. Representations and Warranties of the Companxcept as set forth in the Disclosure Documélgd with the SEC not less than
one day prior to the date of this Agreement, then@any hereby represents and warrants to each dfitestors as follows:

3.1. Incorporation. The Company is a corporation duly organizedidisaexisting and in good standing under the lafithe
State of Delaware and is qualified to do businessaich jurisdiction in which the character of itegerties or the nature of its business
requires such qualification, except where the failio so qualify would not reasonably be expecteldave a Material Adverse Effect.
The Company has all requisite corporate power aitiabaity to carry on its business as how conducted.

3.2. Subsidiaries. Each subsidiary of the Company that is a caiian has been duly incorporated, is validly erigtas a
corporation in good standing under the laws ofjthisdiction of its incorporation, has the corpargbwer and authority to own its
properties and to conduct its business and is igistered, qualified and authorized to transasiri@ss and is in good standing in each
jurisdiction in which the conduct of its businesdite nature of its properties requires such regfisin, qualification or authorization,
except where such failure to so qualify or registeuld not be reasonably be expected to have arMbtedverse Effect.

3.3. Capitalization. As of the date of this Agreement, the authatieapital stock of the Company consists of 2,250,000
shares of Common Stock and 10,000,000 shares ebigrthted preferred stock, par value $0.01 peesharof October 31, 2008, thi
were 1,611,053,938 shares of Common Stock outstgnAil outstanding shares of Common Stock havenluedy authorized, and ha
been validly issued, are fully paid and nonassdssahd have been approved for quotation on thel&tp&lobal Select Market. Since
September 30, 2008, (i) the Company has only issp&dns or other rights to acquire Common Stocthgnormal course of business
consistent with past practice pursuant to the Cayipaequity incentive and employee benefit plang, @) the only shares of capital
stock issued by the Company were pursuant to thecese or conversion of outstanding awards undeCthmpany's equity incentive
and employee benefit plans or pursuant to thodainezxchanges of Common Stock for outstanding debtribed in the Disclosure
Documents.

3.4. Authorization. All corporate action on the part of the Compadtsyofficers, directors and stockholders necegskarthe
authorization of the issuance of the Notes, tha@igation, execution, delivery and performancéhe$ Agreement and the
consummation of the transactions contemplated inéyas been taken. When executed and deliveredeb@dimpany, this Agreement
shall constitute the legal, valid and binding oatign of the Company, enforceable against the Compaaccordance with its terms,
except as may be limited by bankruptcy, insolvemegrganization or other laws affecting creditoights generally and by general
equitable principles. The Company has all requisitgporate power to enter into this Agreement anchtry out and perform its
obligations under the terms of this Agreement. Apror to the Closing, the Company will have resel for issuance the shares of
Common Stock issuable upon conversion of the Notes.

3.5. Valid Issuance.

(&) The Notes have been duly authorizet] when executed by the Company and authentitgtéioe Trustee (as defined
below) in accordance with the terms of the Inden{ias defined below) and delivered to and paidjothe Investors in
accordance with the terms of this Agreement, valstitute the valid and legally binding obligatiosfshe Company entitled to
the benefits provided by the indenture to be datedf the Closing Date (theBase Indenturé) between the Company and The
Bank of New York Mellon, as Trustee (th@tuste€"), as supplemented by the First Supplemental lndento be dated as of
the Closing Date (theFirst Supplemental Indentufeand together with the Base Indenture, thedenture”) between the
Company and the Trustee, under which such Notetodre issued.
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The Base Indenture will be substantially in thenfdiled as an exhibit to the Registration Statem#g Indenture has been duly
authorized and duly qualified under the Trust Irtdes Act and, when executed and delivered by thegamy and the Trustee,
will constitute a valid and legally binding obligat of the Company, enforceable against the Compaagcordance with its
terms, except as may be limited by bankruptcy,liresey, reorganization or other laws affecting died' rights generally and
by general equitable principles; and the Securdigsthe Indenture will conform to the descriptitimsreof in the Prospectus.

(b) Upon their issuance in accordancé tie terms of the Notes, the shares of CommorkS¢soed upon conversion of
the Notes will be duly authorized, validly issuédly paid and non-assessable shares of Commork $tee of all preemptive or
similar rights.

(c) The Company's registration statenoanform S-3 (File No. 333-154976) (th&®e&gistration Statemetl), including the
base prospectus relating to certain debt and egaiyrities to be offered from time to time by @@mpany: (i) was prepared by
the Company in conformity with the requirementshef Securities Act and (ii) automatically becanfea@ifve upon the filing
thereof with the SEC. The SEC has not issued astdgr suspending the effectiveness of the Regimtr&tatement. The
Company has at all times relevant to the offerifithe Notes contemplated hereby complied with #eddions for the use of
Form S-3 and is eligible to use Form S-3. CopiethefRegistration Statement, including any amendsntereto and the
Prospectus contained therein have heretofore belareckd by the Company to the Investors. The Redien Statement is
effective under the Securities Act and no postetife amendment to the Registration Statement ban bled as of the date of
this Agreement. The Company has prepared and detivte the Investors and will file with the SEC gwaint to Rule 424(b), no
later than two business days after the date heseifpplement to the base prospectus includeciRégistration Statement
relating to the Securities and the offering theliaafonformity with the requirements of the SedastAct.

3.6. Absence of Certain Changes.Since September 30, 2008, there has not beeNlaterial Adverse Effect.

3.7. Disclosure Documents. The information contained or incorporated bigrence in the Disclosure Documents was true and
correct in all material respects as of the respeatates of the filing thereof with the SEC (oaifiended prior to the date hereof, as of
the date of such amendment); and, as of such riégpeates, the Disclosure Documents did not cardai untrue statement of a
material fact or omit to state a material fact ieggito be stated therein or necessary to makstgtements therein, in light of the
circumstances under which they were made, not adslg. The Prospectus does not as of the datefrmyetain an untrue statement of
a material fact or omit to state a material faquieed to be stated therein or necessary to maksttitements therein, in light of the
circumstances under which they were made, not edshg.

3.8. Consents. All consents, approvals, orders and authodratrequired on the part of the Company in conaratiith the
execution, delivery or performance of this Agreetraerd the consummation of the transactions contateglherein have been obtained
and will be effective as of the Closing Date, ottem (i) such filings required to be made after @losing under applicable federal and
state securities laws and (ii) with respect to ahthe foregoing, where the failure to make or abtaould not reasonably be expecte:
have a Material Adverse Effect.

3.9. No Conflict. The execution and delivery of this Agreementtm Company and the consummation of the trangetio
contemplated hereby will not conflict with or retsiml any violation of or default (with or withoubtice or lapse of time, or both) under,
or give rise to a right of termination, cancellatiar acceleration of any obligation or to a losa ofiaterial benefit
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under (i) any provision of the Certificate of Inporation or By-laws of the Company or (ii) any agrent or instrument, permit,
franchise, license, judgment, order, statute, adinance, rule or regulations, applicable to tlen@any or its properties or assets,
except, in the case of clause (i), as would matividually or in the aggregate, be reasonably etqukto have a Material Adverse Effi

3.10. No Manipulation of Stock. The Company has not taken, in violation of agafile law, any action designed to or that
might reasonably be expected to cause or resatalilization or manipulation of the price of ther@mon Stock to facilitate the
transactions contemplated hereby or the sale ate®$ the shares of Common Stock.

3.11. Company Not an "Investment Company'The Company is not, and immediately after qgcef payment for the Notes
will not be, an "investment company" or an entitpritrolled" by an “investment company" within theaning of the Investment
Company Act of 1940, as amended.

4. Representations and Warranties of Each Investdeach Investor, severally for itself and nonhjty with the other Investors (in the
case of each of Southeastern, Davis and Choutskdf {unless otherwise indicated)), representsveandants to the Company as follows:

4.1. Organization. Such Investor, if it is a legal entity, is dagd validly existing under the jurisdiction of @sganization.

4.2. Authorization. All action on the part of such Investor (in dase of each of Southeastern, Davis and Chous @ait and
on the part of its respective Advisory Clients) egsary for the authorization, execution, delivergt performance of this Agreement i
the consummation of the transactions contemplageelii has been taken. This Agreement constitugeketial, valid and binding
obligation of such Investor, enforceable againshdavestor in accordance with its terms, excegueh may be limited by bankruptcy,
insolvency, reorganization or other laws affectingditors' rights generally and by general equéadsinciples. Such Investor has all
requisite power to enter into this Agreement andaioy out and perform its obligations under thengof this Agreement.

4.3. No Conflict. The execution and delivery of this Agreemensbgh Investor and the consummation of the traisesct
contemplated hereby will not conflict with or retsinl any violation of or default by such Investarith or without notice or lapse of
time, or both) under, or give rise to a right ahténation, cancellation or acceleration of any gation or to a loss of a material benefit
under (i) any provision of the organizational do@nts of such Investor or (ii) any agreement orumaent, permit, franchise, license,
judgment, order, statute, law, ordinance, ruleegutations, applicable to such Investor or its eefipe properties or assets, except as
would not, individually or in the aggregate, besaaably expected to have a material adverse effetite ability of such Investor to
perform its obligations under this Agreement.

4.4. Consents. All consents, approvals, orders and authodratrequired on the part of such Investor (in tmseof each of
Southeastern, Davis and Chou, on its part, ant tmbwledge, on the part of its respective AdwisBlients) in connection with the
execution, delivery or performance of this Agreetraerd the consummation of the transactions contai@glherein have been obtained
and will be effective as of the Closing Date.

4.5. No Manipulation of Stock. Such Investor (in the case of each of Soutbeasbavis and Chou, it and, to its knowledge, its
respective Advisory Clients) has not taken, in afiwin of applicable law, any action designed tthat might reasonably be expected to
cause or result in stabilization or manipulatioritef price of the Common Stock to facilitate ttensactions contemplated hereby or the
sale or resale of the shares of Common Stock.




4.6. Group; Affiliate.

(@) Inthe case of Southeastern, Soutberatgether with the other Investors do not dautsta Group. Southeastern
hereby agrees that it shall not take any actionbk that it and the other Investors may be deemée @ Group. After giving
effect to the sale and purchase of the Notes cquitged under this Agreement, Southeastern togethierits Affiliates will
Beneficially Own less than thirty-five percent (3p&6 the Company's outstanding Common Stock. Sastieen has on the date
hereof delivered to the Company a certificate sgttorth a true and correct list of the Common EtBeneficially Owned by
Southeastern and its Affiliates as of such date.

(b) Such Investor (other than Southea¥teigether with the other Investors do not consita Group. Such Investor
hereby agrees that it shall not take any actionbk that the Investors may be deemed to be a GAftgr. giving effect to the sa
and purchase of the Notes contemplated under tpiselnent, such Investor together with its Affilsateill Beneficially Own
less than fifteen percent (15%) of the Companytstanding Common Stock.

4.7. Purchase Entirely for Own Account.Such Investor is acquiring the Notes for itsaecount (in the case of each of
Southeastern, Davis and Chou, on behalf of itse@spe Advisory Clients) and not with a view to,for sale in connection with any
distribution of the Notes, but subject, neverthglés any requirement of law that the dispositibsuxh Investor's property shall at all
times be within such Investor's control. Such Iteebas no present agreement, undertaking, arragrgebligation or commitment
providing for the disposition of the Notes.

4.8. Investor Status. In the case of Southeastern, Davis and Chaln, eftheir respective Advisory Clients is a ingiibnal
"accredited investor” as defined in Rule 501 uriberSecurities Act.

4.9. Accuracy of Information Supplied for RegistoatiStatement. In the case of each of Southeastern and Feefzch a "
Holder" and together the Molders™), the information regarding such Investor andAitéliates supplied or to be supplied by it in
writing specifically for inclusion or incorporatidoy reference into that certain registration staetmeferred to in Section 5.5 herein
will not, as of the date of such registration staat, contain any untrue statement of a matergdldaomit to state any material fact
required to be stated therein or necessary in doderake the statements therein not misleading.

5. Covenants.
5.1. Governmental Approvals.

(&) As soon as practicable after the etiec of this Agreement, the Company and each aveshall file all applications
and reports and take such other action which soregbly required to be taken or filed with any goweental authority in
connection with the transactions contemplated s/Algreement. The Company and each Investor shalal additional
notices to third parties and take other actionarably required to be or taken by it under any antlation, lease, note,
mortgage, indenture, agreement or other instrumeany law, rule, regulation, demand or court anaustrative order in
connection with the transactions contemplated s/Algreement.

(b) Following the Closing, in connectiaith the conversion of the Notes to the extent neqlby applicable law, the
Company and each Investor shall (i) make any reqditing with the U.S. Federal Trade CommissiofrTC "), Department of
Justice ("DOJ") and any other governmental authority requiredarrthe Hart-Scott-Rodino Antitrust Improvements At
1976, as amended (thédSR Act’) or any other applicable law with respect to suohversion of the Notes, (ii) as promptly as
practicable make or cause their Affiliates to make




any filing or notice required under any other anst or competition law or other law or regulategreed by the parties to be
applicable to such conversion of the Notes ang@yide any supplemental information requestecimection with the HSR
Act or such other antitrust, competition or others or regulations as promptly as practicable afteh request is made. Each of
the Company and the Investors shall, and shallecasig\ffiliates to, furnish to the other such infeation and assistance as the
other may reasonably request in connection witprgparation of any filing or submission which ecessary under the HSR 4

or such other applicable law or which is otherwiguested by the FTC or DOJ or other governmenthlogity and shall keep
each other apprised of the status of any commuaitatvith, and inquiries or requests for additioim&rmation from, the FTC
and DOJ or other governmental authority.

5.2. Further Assurances. Each party agrees to cooperate with each atmetheir respective officers, employees, attorneys

accountants and other agents, and, generally,doather acts and things in good faith as may asamable or appropriate to timely

effectuate the intents and purposes of this Agregmued the consummation of the transactions corlsegphereby, including, but not
limited to, taking any action to facilitate theiffiy any document or the taking of any action tdshske other parties hereto in comply
with the terms of Section 5.1 hereof.

5.3. Nasdag. Within ten business days following the Closbate, the Company shall cause the shares of ConStomk

initially issuable upon conversion of the Notedb®listed and admitted and authorized for tradsofpject to official notice of issuance,
on the Nasdaq Global Select Market.

5.4. Shares Issuable upon ConversionThe Company will at all times have and keepilakée for issuance such number of

shares of Common Stock as shall be sufficient tifighe conversion of the Notes into Common Staskprovided for in the Indentu
including as may be adjusted in accordance withNibies.

5.5. Registration.

(&) The Company shall use reasonabledffsts to prepare and file with the SEC withinddys following the Closing a
registration statement on Form S-3 under Rule 41BeoSecurities Act to enable the resale of thgifeable Securities (as
defined below) by each Holder, from time to timecompliance with the Securities Act (thR&sale Registration Statemént
The Company shall use reasonable best effortssfgape and file with the SEC such amendments anglesupnts to the Resale
Registration Statement and the prospectus usezhinection therewith (theResale Prospectu$ as may be necessary to keep
the Resale Registration Statement effective aralffaem any material misstatement or omission ttestamaterial fact.
Notwithstanding the foregoing, the Company shatlerequired to keep the Resale Registration @etein effect with respe
to the Registrable Securities of a Holder if thefpany shall have received an opinion of counsedaeably satisfactory to the
Company and such Holder, that such Holder is ndtféiliate of the Company. Registrable Securitiesshall mean (i) any
securities of the Company held by the Advisory @ieof Southeastern at the time of the Companing fof the Resale
Registration Statement and over which securitiagt@mastern has discretionary authority and (i) segurities of the Company
Beneficially Owned by Fairfax at the time of ther@many's filing of the Resale Registration Statem&hé Company shall bear
all expenses in connection with the Company's tedien of the Registrable Securities pursuanhie $ection 5.5, provided,
however, that the Holders shall bear the costlafralerwriting discounts and selling commissiond aimilar fees applicable to
the sale of the Securities and fees and expenstslefjal counsel and all transfer taxes.
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(b) Inthe event (i) of any request by 8EC or any other federal or state governmenthabaity during the period of
effectiveness of the Resale Registration Statefioemmendments or supplements to a Resale Registiatatement or related
Prospectus or for additional information; (ii) btissuance by the SEC or any other federal ag gtaternmental authority of
any stop order suspending the effectiveness ofsalBd&egistration Statement or the initiation of proceedings for that
purpose; (iii) of any event or circumstance nokeottise covered by clause (iv) below which, uponatieice of its counsel,
necessitates the making of any changes in the &Bsglistration Statement or Resale Prospectusyod@ument incorporated
or deemed to be incorporated therein by refereswéhat, in the case of the Resale Registratiore@tnt, it will not contain an
untrue statement of a material fact or any omistiostate a material fact required to be staterbther necessary to make the
statements therein not misleading, and that ircéise of the Resale Prospectus, it will not coraanuntrue statement of a
material fact or any omission to state a matedet fequired to be stated therein or necessanate@rthe statements therein, in
the light of the circumstances under which theyenmaade, not misleading; or (iv) the Company deteesin good faith that
offers and sales pursuant to the Resale Registr8tatement should not be made by reason of tlsepce of material
undisclosed circumstances or developments witheetdp which the disclosure that would be requiresuch a Resale
Registration Statement or related Resale Prospéasttesasonably likely to have a seriously detritakaffect on the Company,
then the Company shall deliver a certificate intiwg to the Holders (the Suspension Notich to the effect of the foregoing
and, upon receipt of such Suspension Notice, eadtidr will refrain from selling any Registrable Seities pursuant to the
Resale Registration Statement @uspensiof) until it receives copies of a supplemented oended Resale Prospectus
prepared and filed by the Company, or until itdsiaed in writing by the Company that the currees&e Prospectus may be
used, and has received copies of any additionstipplemental filings that are incorporated or detineorporated by reference
in any such Resale Prospectus. In the event oBaspension, the Company will use reasonable biestsefo cause the use of
the Resale Prospectus so suspended to be resursedreas reasonably practicable after the deliwEéeySuspension Notice to
the Holders.

(c) Notwithstanding the foregoing paraars of this Section 5.5, no Suspension under clésef Section 5.5(b) shall
continue for more than forty-five (45) days and @@mpany shall not deliver more than one Suspensaiite under such
clause in any twelve-month period.

(d) Provided that a Suspension is nat theeffect, each Holder may sell Registrable Séesrunder the Resale
Registration Statementrovided, to the extent required by applicable law, thairiinges for delivery of a current Resale
Prospectus to the transferee of such securitiegnUgceipt of a request therefor, the Companypvdlide an adequate number
of current Resale Prospectuses to each Holder.

(e) Upon the effectiveness of the ReRagistration Statement, the Company shall withdfenCompany's Registration
Statement on Form S-3 (File No.: 333-125030) ahdealurities registered thereunder which remairolashas of the date thereof
shall be removed from registration.

5.6. Tender Offer. Each Exhibit A-1 Investor shall tender into frender Offers all of the Company's 2.875% Conlketi
Senior Notes due 2010, 6% Convertible Subordinkietes due 2010 and 6% Convertible Subordinateds\site 2009 Beneficially
Owned by such Investor within 10 business daysWdhg the date hereof in accordance with the GffiédPurchase. Such Exhibit A-1
Investor shall not withdraw any such notes tendartxithe Tender Offers.
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6. Conditions Precedent.

6.1. Conditions to the Obligation of the Investardteposit the Purchase Price into EscrowThe several obligations of each
Investor (other than the Exhibit A-1 Investorsgposit (or cause to be deposited) an amount ¢gtlaé purchase price set forth
opposite the name of such Investor under the hgdéiarchase Price" dbxhibit Aattached hereto pursuant to Section 2.1(b) of this
Agreement, are subject to the satisfaction of tlewing conditions precedent:

(&) The representations and warrantigkefCompany contained in Section 3 of this Agresrsball be true and correct
all material respects on the date hereof and oi#lteow Deposit Date as though made on the Escreposgit Date (except that
those representations and warranties that addragsrsionly as of a particular date shall have lteenand correct only on such
date). The Company shall have performed and compiiall material respects with all obligationsyeaants and conditions to
be performed and complied with by the Company utitisrAgreement on or prior to the Escrow Deposited

(b) The purchase of, and payment for Nb&es by each Investor shall not be prohibitedrgoined by any law or
governmental or court order or regulation.

(c) No stop order suspending the effectess of the Registration Statement shall have issaad and no proceedings for
that purpose shall have been instituted or threaten

(d) The Company and the Escrow Agentlsteale executed and delivered the Escrow Agreeinghe form attached
hereto a€xhibit B.

(e) The Tender Offers shall not have kteeminated.

6.2. Conditions to the Obligation of the Investay€donsummate the Closing. The several obligations of each Investor to
consummate the transactions to be consummated &itising, and to purchase and to cause the Essgent to deliver the purchase
price payable for the Notes being purchased bytheaClosing pursuant to this Agreement, are sltgethe satisfaction of the
following conditions precedent:

(&) The representations and warrantigeefCompany contained in Section 3 of this Agresrsball be true and correct
all material respects on the date hereof and o€thsing Date as though made on the Closing Datee(# that those
representations and warranties that address matiras of a particular date shall have beenandcorrect only on such dat

(b) The purchase of, and payment for Nb&es by each Investor shall not be prohibitedrgoined by any law or
governmental or court order or regulation.

(c) No stop order suspending the effestess of the Registration Statement shall have issead and no proceedings for
that purpose shall have been instituted or threaten

(d) The Company and the Trustee shalelexecuted and delivered the Base Indenture ifothefiled as an exhibit to tt
Registration Statement and the First Supplementirture in the form attached heretdakibit D and the Trustee shall have
executed and delivered a certificate of authentinawith respect to the Notes. The Company shalehzerformed and complied
in all material respects with all obligations, cogats and conditions to be performed and compliiga by the Company under
this Agreement on or prior to the Closing Date.

(e) Each Investor shall have receivedhftbe Company's counsel, Willkie Farr & Gallagh&Pl.an opinion substantially
in the form attached hereto Bghibit E.
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() The Company shall have acceptegfyment at least $177,270,500 aggregate principabat of the Company's
2.875% Convertible Senior Notes due 2010 and at &240,833,000 aggregate principal amount of th@@any's 6%
Convertible Subordinated Notes due 2010 in the &e@dfers for such notes.

Notwithstanding anything in this Agreememthe contrary, no Investor shall be obligateddosummate the transactions contemplate
this Agreement unless the conditions set forthdnti®n 6.3 herein have been satisfied with resfgecther Investors purchasing in the
aggregate such principal amount of the Notes Wia¢n taken together with the principal amount ofd$do be purchased by such Investor,
equals at least $373,000,000.

6.3. Conditions to the Obligation of the Companygtmsummate the Closing. The obligation of the Company to consummate
the transactions to be consummated at the Cloaimijto issue and sell to each Investor the Notee fourchased by it at the Closing
pursuant to this Agreement, is subject to the feati®n of the following conditions precedent:

(a) The representations and warrantiesioh Investor contained in Section 4 of this Agreet shall be true and correc
all material respects on the date hereof and o€lbging Date as though made on the Closing Daiee(# that those
representations and warranties that address matiras of a particular date shall have beenandcorrect only on such dat
Such Investor shall have performed and compliegllimaterial respects with all obligations, covetsaand conditions to be
performed and complied with by such Investor uritlier Agreement on or prior to the Closing Date.

(b) (i) The Escrow Agent shall have detfed to the Company an amount equal to the Escrepogit Amount or, in the
event the Escrow Amount is less than Escrow Depasibunt, the Escrow Amount and (ii) each ExhibittAavestor shall have
delivered to the Company an amount equal to thelfase price set forth opposite such Investor's raniehibit Aattached
hereto under the heading "Purchase Price."

(c) The sale of the Notes by the Compsirall not be prohibited or enjoined by any law ovgrnmental or court order or
regulation.

(d) No stop order suspending the effectass of the Registration Statement shall have iseead and no proceedings for
that purpose shall have been instituted or threaten

(e) The Trustee shall have executed atideted the Base Indenture in the form filed ag=nibit to the Registration
Statement and the First Supplemental Indenturedridrm attached hereto Bghibit D and the Trustee shall have executed and
delivered a certificate of authentication with resjpto the Notes.

() The Company shall have acceptefyment at least $177,270,500 aggregate principabat of the Company's
2.875% Convertible Senior Notes due 2010 and at &240,833,000 aggregate principal amount of th@@any's 6%
Convertible Subordinated Notes due 2010 in the &e@dfers for such notes.

(g) Southeastern shall have executeddatidered a certificate confirming the accuracytefrepresentations in that cert
certificate delivered pursuant 8ection 4.6(a) regarding the beneficial ownership by Southeastécertain shares of Common
Stock.

Each Investor's obligations under this Agnent shall be several and independent from thigaildns of each other Investqrovided,
however, that, notwithstanding anything in this Agreemtnthe contrary, the Company shall not be obligétecbnsummate the transactions
contemplated by this Agreement unless the conditgmt forth in this Section 6.3 have been satisfiitld respect to all of the Investors.
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7. Termination.

7.1. Conditions of Termination. Notwithstanding anything to the contrary conéal herein, this Agreement may be terminated
at any time before the Closing (a) by mutual cohséthe Company and the Investors, (b) by an Itoresr the Company if the Closing
shall not have occurred on or prior to January2809.

7.2. Effect of Termination. In the event of termination pursuant to Sectdhhereof, this Agreement shall become null and
void and have no effect (other than this Secti@uand Article 8, which shall survive terminationjth no liability on the part of the
Company or the Investors, or their directors, @ffs; agents or stockholders, with respect to tigie@ment, except for the liability for
any willful breach of this Agreement. Upon terminatof this Agreement, any amounts then held im@ggursuant to the terms of the
Escrow Agreement shall be distributed by the EscAgent to the Investors in accordance with the seofithe Escrow Agreement. In
addition, in the event this Agreement is termingiatsuant to Section 7.1(b) (other than as a res@tbreach of this Agreement by one
or more of the Investors), the Company shall prdynpy to the Investors (other than the Exhibit Aagestors), by wire transfer of
immediately available funds, an aggregate of $2@0D (the "Termination Feé), with each such Investor receiving such fractdnhe
Termination Fee as represents the principal amaiuNbtes to be purchased by such Investor dividethb aggregate principal amount
of the Notes to be purchased by all Investors ¢dtien the Exhibit A-1 Investors) under this Agresn

8. Miscellaneous Provisions.

8.1. Public Statements or ReleasesNeither the Company nor any Investor shall mee public announcement with respec
the existence or terms of this Agreement or thestiations provided for herein without the prior mgwal of the other parties, which
shall not be unreasonably withheld or delayed. Nbstanding the foregoing, nothing in this Sectih shall prevent any party from
making any public announcement it considers necgésarder to satisfy its obligations under thelar the rules of any national
securities exchange or market, provided such phrthe extent practicable, provides the otherigamvith an opportunity to review and
comment on any proposed public announcement béfizrenade.

8.2. Pronouns. All pronouns or any variation thereof shallde=med to refer to the masculine, feminine or mesiegular or
plural, as the identity of the person, personsfyeat entities may require.

8.3. Notices.

(&) Any notices, reports or other cormesfence (hereinafter collectively referred to asrtrespondenc® required or
permitted to be given hereunder shall be in writingl shall be deemed to have been duly given (ihemate of service if serv
personally; (ii) on the business day after delivier{rederal Express or similar overnight courier{ii® on the third business day
after mailing, if mailed to the party to whom netiis to be given by first class mail, registeredentified, postage prepaid and
properly addressed, to the party as set forth)imiid (c) below.

(b) All correspondence to the Companylldieaddressed as follows:

Level 3 Communications, Inc.
1025 Eldorado Boulevard
Broomfield, CO 80021
Attention: Thomas C. Stortz
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with a copy to:

Willkie Farr & Gallagher LLP
787 Seventh Avenue

New York, NY 10019
Attention: David K. Boston

(c) All correspondence to any Investalshe sent to such Investor at the address st ioExhibit Aattached hereto.

(d) Any Person may change the addressioh correspondence to it is to be addressed bfiaation as provided for
herein.

8.4. Captions. The captions and paragraph headings of thieégent are solely for the convenience of referamceshall not
affect its interpretation.

8.5. Severability. Should any part or provision of this Agreemieatheld unenforceable or in conflict with the apalile laws
or regulations of any jurisdiction, the invalidumenforceable part or provisions shall be replagidl a provision which accomplishes,
to the extent possible, the original business pemdf such part or provision in a valid and enfalde manner, and the remainder of
Agreement shall remain binding upon the partiegtoer

8.6. Governing Law. This Agreement shall be governed by, and caedtin accordance with, the laws of the State af Ne
York, without giving effect to conflict of law praoiples thereof.

8.7. Waiver. No waiver of any term, provision or conditiofitbis Agreement, whether by conduct or otherwilsegny one or
more instances, shall be deemed to be, or be ceasérs, a further or continuing waiver of any s, provision or condition or as a
waiver of any other term, provision or conditiontlis Agreement.

8.8. Expenses. Each party shall bear the cost of any andeal fand expenses incurred in connection with #msactions
contemplated hereby including, without limitatid@gal, consulting and accounting fees; providedydwer, that the Company shall pay
the fees of one counsel to the Investors not iergxof $50,000. Each Investor shall bear all exgeimsconnection with any filings
under the HSR Act in connection with its purchasBlates and acquisition of Common Stock upon cosieerof such Notes.

8.9. Assignment. The rights and obligations of the parties hesttall inure to the benefit of and shall be bigdipon the
authorized successors and permitted assigns ofpeagh None of the parties may assign its rightshdigations under this Agreement
or designate another person (i) to perform allant pf its obligations under this Agreement or t@)have all or part of its rights and
benefits under this Agreement, in each case witti@iprior written consent of the other partiesth@ event of any assignment in
accordance with the terms of this Agreement, tisggase shall specifically assume and be bound &éytbvisions of the Agreement by
executing and agreeing to an assumption agreemasomably acceptable to the Company. Notwithstarithe foregoing, each of
Fairfax and Markel may assign its rights and oliia@yes under this Agreement to one or more its rethpe subsidiaries, provided that
any such subsidiary assignee specifically assumeégagrees to be bound by the provisions of the é&gent by executing an
assumption agreement reasonably acceptable todmgp&hy, and provided further that, in the everdrof such assignment by Fairfax
or Markel, Fairfax and Markel, as the case mayshall remain liable for the performance of all sassigned obligations under this
Agreement.

8.10. Counterparts. This Agreement may be signed in one or moraparts, each of which shall be an original, duof
which together shall constitute one instrument.
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8.11. Entire Agreement; Amendment.This Agreement (including the exhibits heratohstitutes the entire agreement between
the parties hereto respecting the subject matteohand supersedes all prior agreements, negwistunderstandings, representations
and statements respecting the subject matter hevieether written or oral, including that certaiec8rities Purchase Agreement, dated
as of November 17, 2008 and delivered by the mahizeto (other than Davis) prior to this Agreembyptand among the Company and
each of the Investors (other than Davis) regartiiegssuance and sale of the Notes. No modificatitiaration, waiver or change in ¢
of the terms of this Agreement (other than Sectmbsand 5.6) shall be valid or binding upon thaipa hereto unless made in writing
and duly executed by the Company and the Invediwrsnodification, alteration, waiver or change iy af the terms of Section 5.5
shall be valid or binding upon the Company or tleéddrs unless made in writing and duly executethieyCompany and the Holders.
No modification, alteration, waiver or change iryaf the terms of Section 5.6 shall be valid ordimg upon the Company or the
Exhibit A-1 Investors unless made in writing andydexecuted by the Company and Exhibit A-1 Investor
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IN WITNESS WHEREOF, the parties hereto haxecuted this Agreement under seal as of the ddyear first above written.

LEVEL 3 COMMUNICATIONS, INC.

By: /s THOMAS C. STORTZ

Name: Thomas C. Stort
Title: Vice President, Chief Legal Officer and Secret

INVESTORS:

MARKEL CORPORATION

By: /s/ STEVEN A. MARKEL

Name: Steven A. Marke
Title: Vice Chairmar

WALTER SCOTT, JR. CHARITABLE REMAINDER ANNUITY TRUS T

By: /s WALTER SCOTT, JR.

Walter Scott, Jr., Trustee
Walter Scott, Jr. Charitable Remainder Annuity Trus
Dated December 19, 19

SUZANNE AND WALTER SCOTT CHARITABLE REMAINDER UNITR UST

By: /s/ WALTER SCOTT, JR.

Walter Scott, Jr., Trustee
Suzanne and Walter Scott Charitable Remainder ustitr
Dated March 12, 199

WS CHARITABLE REMAINDER UNITRUST (lII)

By: /s WALTER SCOTT, JR.

Walter Scott, Jr., Trustee
WS Charitable Remainder Unitrust (11)
Dated July 21, 199

/sl WALTER SCOTT, JR.

Walter Scott, Jr.

2002 ROBERT EDWARD JULIAN IRREVOCABLE DESCENDANT'S TRUST

By: /s/ CAROLE L. JULIAN

Carole L. Julian, Truste

CAROLE LEE JULIAN REVOCABLE TRUST

By: /s CAROLE L. JULIAN
Name: Carole L. Juliar
Title: Trustee

/s/ ROBERT E. JULIAN

Robert E. Julian



JULIAN PROPERTIES LP

By: Julian Management Inc., its general part
By: /sl ROBERT E. JULIAN

Name: Robert E. Juliai

Title: President

ROBERT AND CAROLE JULIAN CHARITABLE FOUNDATION

By: /sl ROBERT E. JULIAN
Name: Robert E. Juliai
Title: Director

/sl GARY L. WEST

Gary L. West

/sl MARY E. WEST

Mary E. West

STEELHEAD NAVIGATOR MASTER, L.P.

By: Steelhead Partners, LLC, its investment man
By: /s/ CAROL LOKEY

Name: Carol Lokey

Title: Chief Financial Officel

SOUTHEASTERN ASSET MANAGEMENT, INC.,
on behalf of certain institutional clier

By: /s/ ANDREW R. MCCARROLL

Name: Andrew R. McCarrol
Title: Vice President and General Coun

CHOU ASSOCIATES MANAGEMENT INC.,
on behalf of certain institutional cliel

By: /s/ FRANCIS CHOU

Name: Francis Chot
Title: Chief Executive Office

FAIRFAX FINANCIAL HOLDINGS LIMITED,
By its Investment Manager, Hamblin Watsa Investntaminsel Ltc

By: /s/ PAUL RIVETT

Name: Paul Rivett
Title: Vice President and Chief Operating Offic

DAVIS SELECTED ADVISERS, L.P.

By: Davis Investments, LL(



By: /s/ TOM TAYS

Name: Tom Tays
Title: Vice President and Chief Legal Offic




EXHIBIT A

Principal Amount of Notes

Investor Name and Address to be Purchased Purchase Price
Fairfax Financial Holdings Limite $ 100,062,00 $100,062,00
Southeastern Asset Management, | $ 100,062,00 $100,062,00
Chou Associates Management Ir $ 50,000,00 $ 50,000,00
Steelhead Navigator Master, L. $ 20,000,00 $ 20,000,00
Davis Selected Advisers, L. $ 40,000,000 $ 40,000,00
Markel Corporatior $ 25,000,00 $ 25,000,00
Mary E. West $ 12,500,000 $ 12,500,00
Gary L. Wesl $ 12,500,000 $ 12,500,00
Walter Scott, Jr. $ 6,370,00(1)$ 6,370,00(1)
Walter Scott, Jr. Charitable Remainder Annuity T $ 0(2)$ 0(2)
Suzanne and Walter Scott Charitable Remainder it~ $ 2,116,000 $ 2,116,00
WS Charitable Remainder Unitrust ( $ 2,290,000 $ 2,290,001
2002 Robert Edward Julian Irrevocable Descendants $ 430,00( $  430,00(
Carole Lee Julian Revocable Tri $ 790,00 $  790,00(
Robert and Carol Julian Charitable Founda $ 280,00 $  280,00(
Julian Properties L $ 980,00( $  980,00(
Robert E. Juliai $ 420,00 $  420,00(

@ If the Company shall have accepted for paymentddiits 6% Convertible Subordinated Notes due 2008 yant to the terms of tl
Tender Offer for such securities, for all purposeder this Agreement and this Exhibit A, the "Pifiat Amount of Notes to be
Purchased" by Walter Scott, Jr. shall be deemedjtal $29,370,000 and the "Purchase Price" to lnehyaWalter Scott, Jr. for such
principal amount of Notes shall be deemed to e$28|370,000.

(2) If the Company shall have accepted for paymentddiits 6% Convertible Subordinated Notes due 2008 ant to the terms of the
Tender Offer for such securities, for all purposeder this Agreement and this Exhibit A, the "Pifpa¢t Amount of Notes to be
Purchased" by Walter Scott, Jr. Charitable RemaiAd@uity Trust shall be deemed to equal $3,200 &@d the "Purchase Price" to be
paid by Walter Scott, Jr. Charitable Remainder Atyntirust for such principal amount of Notes stmldeemed to equal $3,200,000.




EXHIBIT A-1
Exhibit A-1 Investors
Walter Scott, Jr.
Walter Scott, Jr. Charitable Remainder Annuity Trus
Suzanne and Walter Scott Charitable Remainder ustitr
WS Charitable Remainder Unitrust (ll)
2002 Robert Edward Julian Irrevocable Descend@ntist
Carole Lee Julian Revocable Trust
Robert and Carol Julian Charitable Foundation
Julian Properties LP

Robert E. Julian




EXHIBIT B

FORM OF ESCROW AGREEMENT




EXHIBIT C

FORM OF NOTE

See Exhibit A to Exhibit D hereto.




EXHIBIT D

FORM OF FIRST SUPPLEMENTAL INDENTURE




EXHIBIT E

FORM OF OPINION OF WILLKIE FARR & GALLAGHER LLP
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()
Level(3)
COMMUNICATIONS

1025 Eldorado Bouleva
Broomfield, Colorado 800:
www.Level3.cor

NEWS RELEASE

Level 3 contacts:

Media. Jeff Battchel Investors Valerie Finberc
72(-88¢-3288 72(-88¢-2501
Debra Havins Mark Stoutenberg
72(-88¢-7466 72(-88¢-2518

Level 3 Announces Tender Offers To Purchase For Chs
Its Convertible Debt Securities Due 2009 and 2010

BROOMFIELD, Colo., November 17, 2008—Level 3 Communications, Inc. (NASDAQ: LVLT) annaed today that it has
commenced three separate tender offers to purébiasash any and all of its outstanding convertitid¢es listed in the table below at the
consideration per $1,000 principal amount set fogkt to the corresponding series of notes inabktbelow.

Outstanding Principal ~ Minimum Tender

Title of Security Amount Condition Consideration(1
2.875% Convertible Senior Notes due 2I
CUSIP No. 52729NBA $ 354,541,00 $177,27050 $ 620.0(

6% Convertible Subordinated Notes due Z
CUSIP No. 52729NAS $ 481,666,00 $240,833,00 $ 700.0(
6% Convertible Subordinated Notes due 2

CUSIP No. 52729NAG! $ 305,135,000 $152,567,50 $ 920.0(

1) Per $1,000 principal amount of notes.

Each offer is scheduled to expire at 12rd@night, New York City time, on December 15, 20Q8less extended for that offer or earlier
terminated with respect to that offer. Holders ofas of any series validly tendered and not vahdipdrawn on or prior to 12:00 midnight,
New York City time on the applicable expiration elatill receive the consideration for that seriesvsh in the table above if such notes
accepted for payment pursuant to the terms anditimmsl of that offer. Accrued interest up to, bot mcluding, the payment date will be paid
in cash on all validly tendered and accepted notes.

The company intends to fund purchasesehtites from the net proceeds of the sale of L&geb be newly issued 15% convertible
senior notes due 2013 (the "New Notes") announogaytand from cash on hand. The investors in L8geNew Notes are not obligated to
purchase these notes if Level 3 does not accepigfgment at least 50%, $177,270,500 in aggregateipal amount, of its 2.875% Convertil
Senior Notes due 2010 (the "2.875% Notes") and 3k®40,833,000 in aggregate principal amount, od%sConvertible Subordinated Notes
due 2010 (the "2010 Notes") in the respective sffer such notes and if other customary closingl@¢@ns are not satisfied.




Conditions of the Offers

All three offers are subject to the satiitan or waiver of certain other conditions asfeeth in the Offer to Purchase, dated the date
hereof, filed with the SEC, including (i) there bgivalidly tendered and not validly withdrawn onpoior to the applicable expiration date at
least such principal amount of that series of ntiesatisfy the Minimum Tender Condition as settfon the table above and (ii) the sale of at
least $373 million aggregate principal amount & Hew Notes.

In addition, (a) the offer to purchase6¥% Convertible Subordinated Notes due 2009 (th@92d0otes") is conditioned on the acceptance
for payment by the company of both its 2.875% Nated its 2010 Notes pursuant to the terms and tiondiof such other applicable offers,
(b) the offer to purchase its 2010 Notes is condéd on the acceptance for payment by the comphityy 2875% Notes pursuant to the terms
and conditions of the offer for those 2.875% Nated (c) the offer to purchase its 2.875% Noteoiglitioned on the acceptance for payment
by the company of its 2010 Notes pursuant to thregeand conditions of the offer for those 2010 Note

This announcement is not an offer to puseha solicitation of an offer to purchase or égation of an offer to sell securities with
respect to any series of notes. The offers may balgnade pursuant to the terms of the Offer tolge and the related Letter of Transmittal.

The complete terms and conditions of edfdr are set forth in the Offer to Purchase thdtdsg sent to holders of the notes and is also
available online on the SEC's websitevatw.sec.goas an exhibit to the Schedule TO filed by the comypaith the SEC. Holders are urged to
read the tender offer documents carefully. Copfehe Offer to Purchase and the related Letterrah¥mittal may be obtained from the
Information Agent for the offers, Global Bondholdgervices Corporation, at (212) 430-3774 (colleat) (866) 873-6300 (toll free).

Citi and Merrill Lynch & Co. are the dealmanagers for the offers. Questions regarding tleesomay be directed to Citi at (800) 558-
3745 (toll-free) and (212) 723-6106 or Merrill Lymat (888) 654-8637 (toll-free) and (212) 449-4914.

About Level 3 Communications

Level 3 Communications, Inc. (NASDAQ: LVLTE a leading international provider of fiber-basednmunications services. Enterprise,
content, wholesale and government customers relyeorl 3 to deliver services with an industeading combination of scalability and qual
over an end-to-end fiber network. Level 3 offermatfolio of metro and long-haul services over ad-¢0-end fiber network, including
transport, data, internet, content delivery anad¢eolor more information, vistitttp://www.Level3.com

Level 3 Communications, Level 3, the red 3D bracket the Level 3 Communications logo are registservice marks of Level 3
Communications, LLC and/or its affiliates in theitéd States and/or other countries. Level 3 ses/ae provided by wholly owned
subsidiaries of Level 3 Communications, Inc. Ameoservice, product or company names recited heas trademarks or service marks of
their respective owners.

Forward-Looking Statement

Some of the statements made in this press releaderavard looking in nature. These statementskased on management's current
expectations or beliefs. These forward lookingestants are not a guarantee of performance and @gst to a number of uncertainties and
other factors, many of which are outside Levek8istrol, which could cause actual events to diffexterially from those expressed or implied
by the statements. The most important factorsabakd prevent Level 3 from achieving its statedlg@zclude, but are not limited to Level 3's
ability to: successfully integrate acquisitionsgiease the volume of traffic on the network; defetellectual property and proprietary rights;
develop new products




and services that meet customer demands and germraéptable margins; successfully complete comaléesting of new technology and
information systems to support new products andices; attract and retain qualified management atfter personnel; and meet all of the
terms and conditions of debt obligations. Additionéormation concerning these and other importautors can be found within Level 3's
filings with the Securities and Exchange Commiss&tatements in this press release should be etelua light of these important factol
Level 3 is under no obligation to, and expressicliims any such obligation to, update or altefasvard-looking statements, whether as a
result of new information, future events, or othisey

Important I nformation about the Tender Offers

This announcement and the description containedihere for informational purposes only and are offers to purchase or
solicitations of an offer to sell securities of eE8 Communications, Inc. Level 3 Communications, has filed with the SEC a tender offer
statement on Schedule TO containing an offer talpase, a letter of transmittal and other documeaelsting to the offers. These documents
contain important information about the tender offéHolders of notes of Level 3 Communications, #éme urged to read them carefully, and
can obtain these documents free of charge fronSE#@'s website at www.sec.gmby contacting the Information Agent for the tffeGlobal
Bondholder Services Corporation, at (212) -3774 or (866) 389-1500 (toll free).
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