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UNITED STATES  
SECURITIES AND EXCHANGE COMMISSION  

Washington, D.C. 20549  

FORM 8-K  

CURRENT REPORT  

PURSUANT TO SECTION 13 OR 15(d) OF THE  
SECURITIES EXCHANGE ACT OF 1934  

Date of Report (Date of earliest event reported): November 18, 2008 (November 17, 2008)  

Level 3 Communications, Inc.  
(Exact name of Registrant as specified in its charter)  

720-888-1000  
(Registrant's telephone number including area code)  

Not applicable  
(Former name and former address, if changed since last report)  

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of 
the following provisions (see General Instruction A.2. below):  

�  

Delaware   0-15658   47-0210602 
(State or other  

jurisdiction of incorporation) 
  (Commission File  

Number) 
  (IRS employer  

Identification No.) 
  

  
 
  

 
  

 
  

1025 Eldorado Blvd., Broomfield, Colorado   80021 
(Address of principal executive offices)   (Zip code) 

Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)  
 

�  Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)  
 

�  Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))  
 

�  Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))  

 



Item 1.01    Entry into a Material Definitive Agreement.  

Item 2.03    Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.  

        On November 17, 2008, Level 3 Communications, Inc. (the "Company") entered into a Securities Purchase Agreement (the "Initial 
Purchase Agreement") with certain investors in connection with the offering and sale of $400,000,000 aggregate principal amount of its 15% 
Convertible Senior Notes due 2013 (the "New Notes"). On November 17, 2008, following the execution of the Initial Purchase Agreement, but 
before the opening of trading of the U.S. Securities markets on November 17, 2008, the Company and those investors agreed to re-allocate the 
aggregate principal amount of New Notes that those investors would purchase under the Initial Purchase Agreement, and to permit an additional 
investor to purchase New Notes under the Initial Purchase Agreement (such additional investor, together with those certain investors, the 
"Investors") (such Initial Purchase Agreement as modified, the "Purchase Agreement"). The following table sets forth the aggregate principal 
amount of New Notes that each Investor has committed to purchase pursuant to the Purchase Agreement.  

        The New Notes will mature on January 15, 2013 and pay 15 percent annual cash interest. The New Notes will be convertible by holders 
into shares of the Company's common stock, par value $0.01 per share ("Common Stock"), at an initial conversion price of $1.80 per share 
(which is equivalent to a conversion rate of 555.5556 shares of Common Stock per $1,000 principal amount of the New Notes), subject to 
adjustment upon certain events, at any time before the close of business on January 15, 2013. Holders may require the Company to repurchase 
all or any part of their New Notes upon the occurrence of a designated event (change of control or a termination of trading) at a price equal to 
100% of the principal amount of the New Notes, plus accrued and unpaid interest to, but excluding, the repurchase date, if any. In addition, if a 
holder elects to convert its New Notes in connection with certain changes in control, the Company will pay, to the extent described in the First 
Supplemental Indenture (as defined below) governing the New Notes, a make-whole premium by increasing the number of shares deliverable 
upon conversion of such Notes.  

        If at any time following the date of initial issuance of the New Notes and prior to the close of business on January 15, 2013 the closing sale 
price per share of the Company's Common Stock exceeds 222.2% of the conversion price of the New Notes then in effect for at least 20 trading 
days within any 30 consecutive trading day period, the New Notes will automatically convert into shares of Common Stock, plus accrued and 
unpaid interest (if any) to, but excluding the automatic conversion date, which date will be designated by the Company following such automatic 
conversion event.  

        Two of the Company's large stockholders, Fairfax Financial Holdings and Southeastern Asset Management, on behalf of its advisory 
clients, have each committed to purchase $100,062,000 aggregate principal amount of the New Notes. Two members of the Company's board of 
directors, Walter Scott,  
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Investor   Proposed purchase amount   
Fairfax Financial Holdings    $ 100,062,000   
Southeastern Asset Management    $ 100,062,000   
Chou Associates Management Inc.     $ 50,000,000   
Davis Selected Advisers    $ 40,000,000   
Markel Corporation    $ 25,000,000   
Gary and Mary West    $ 25,000,000   
Steelhead Partners    $ 20,000,000   
Walter Scott, Jr. and related accounts    $ 36,976,000   
Robert E. Julian and related accounts    $ 2,900,000   



 

Jr. and Robert E. Julian, have committed to purchase $36,976,000 and $2,900,000 aggregate principal amount of New Notes, respectively.  

        The issuance of the New Notes is subject to the Company's accepting for payment at least 50%, or $177,270,500, aggregate principal 
amount of its outstanding 2.875% Convertible Senior Notes due 2010 (the "2010 Senior Notes") and 50%, or $240,833,000, aggregate principal 
amount of its outstanding 6% Convertible Subordinated Notes due 2010 (the "2010 Subordinated Notes") in the Tender Offers (defined below) 
for such series of notes. In addition, the issuance of the New Notes is subject to other customary closing conditions.  

        In addition, if the Company does not accept for payment any of its 6% Convertible Subordinated Notes due 2009 (the "2009 Notes") in the 
Tender Offer for such notes, Mr. Scott's commitment to purchase New Notes in the offering will be reduced to $10,776,000, and the aggregate 
principal amount of New Notes offered would be $373,800,000. Furthermore, if the offering of the New Notes has not been consummated on or 
prior to January 31, 2009 (other than as a result of a breach of the Purchase Agreement by the Investors), the Company must pay to those 
Investors who have agreed to deposit the purchase price for their notes into escrow a termination fee equal to $2,000,000 in the aggregate.  

        In connection with the offering of the New Notes, the Company has agreed with two investors to use its reasonable best efforts to file, 
within 20 days after the issuance of the New Notes, at the Company's expense, a shelf registration statement with respect to the resale by such 
investors of the New Notes, the Common Stock issuable upon conversion of the New Notes and other of the Company's securities beneficially 
owned by such investors.  

        A copy of the Purchase Agreement is attached hereto as Exhibit 4.1 and is incorporated herein by reference. The New Notes will be issued 
pursuant to an indenture, to be dated as of the closing date of the offering (the "Base Indenture"), between the Company and The Bank of New 
York Mellon, as Trustee (the "Trustee"), as supplemented by the First Supplemental Indenture, to be dated as of the closing date of the offering 
(the "First Supplemental Indenture"), between the Company and the Trustee. The form of Base Indenture was filed as an exhibit to the 
Company's Registration Statement on Form S-3 (File No. 333-154976) under the Securities Act of 1933, as amended, filed November 4, 2008. A 
copy of the form of First Supplemental Indenture is attached hereto as Exhibit 4.2, and is incorporated herein by reference.  

        On November 19, 2007, the Company entered into a standstill agreement with Southeastern Asset Management, Inc. ("Southeastern"), one 
of the Investors, pursuant to which Southeastern agreed for a period ending on February 18, 2011, that it would not, without the consent of the 
majority of the Company's entire board of directors (excluding representatives or designees of Southeastern) (1) purchase a material amount of 
the Company's assets or the assets of any of the Company's subsidiaries, (2) purchase any of the Company's voting stock or securities 
exchangeable for or convertible into voting stock, or (3) enter into any arrangements that would cause a "change of control" of the Company. In 
connection with entering into the Purchase Agreement, on November 17, 2008, the Company granted Southeastern a waiver under the standstill 
agreement so that Southeastern could purchase $100,062,000 aggregate principal amount of the New Notes being offered.  

Item 8.01    Other Events.  

        Concurrently with the offering of the Notes, on November 17, 2008, the Company has commenced three separate tender offers 
(collectively, the "Tender Offers") to purchase for cash up to $354,541,000 aggregate principal amount of the 2010 Senior Notes, $481,666,000 
aggregate principal amount of the 2010 Subordinated Notes and $305,135,000 aggregate principal amount of the 2009 Notes (collectively, the 
"Tender Offer Notes"). Each Tender Offer is scheduled to expire at 12:00 midnight, New York Time, on December 15, 2008, unless extended 
for that Tender Offer or earlier terminated with respect to that Tender Offer (the "Expiration Date").  
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        Pursuant to the terms and conditions of each of the Tender Offers, the Company is offering to purchase (i) any and all of the outstanding 
2010 Senior Notes for a price equal to $620.00 per $1,000 principal amount of the 2010 Senior Notes, (ii) any and all of the outstanding 2010 
Subordinated Notes for a price equal to $700.00 per $1,000 principal amount of the 2010 Subordinated Notes and (iii) any and all of the 
outstanding 2009 Notes for a price equal to $920.00 per $1,000 principal amount of the 2009 Notes.  

        Each Tender Offer is subject to the satisfaction or waiver of certain conditions as set forth in the Offer to Purchase (the "Offer to 
Purchase"), which is filed as Exhibit (a)(1)(i) to the Company's Tender Offer Statement on Schedule TO filed with the SEC on November 17, 
2008, including (i) there being validly tendered and not validly withdrawn on or prior to the applicable Expiration Date at least $177,270,500 
aggregate principal amount of 2010 Senior Notes with respect to the Tender Offer for such notes, at least $240,833,000 aggregate principal 
amount of 2010 Subordinated Notes with respect to the Tender Offer for such notes and at least $152,567,500 aggregate principal amount of 
2009 Notes with respect to the Tender Offer for such notes, (ii) the satisfaction of the general conditions described in the Offer to Purchase and 
(iii) the sale of at least $373 million aggregate principal amount of the New Notes. In addition, (a) the offer to purchase the 2009 Notes is 
conditioned on the acceptance for payment of the 2010 Senior Notes and the 2010 Subordinated Notes pursuant to the terms and conditions of 
such other Tender Offers, (b) the offer to purchase the 2010 Subordinated Notes is conditioned on the acceptance for payment of the 2010 Senior 
Notes pursuant to the terms and conditions of such other Tender Offer and (c) the offer to purchase the 2010 Senior Notes is conditioned on the 
acceptance for payment of the 2010 Subordinated Notes pursuant to the terms and conditions of such other Tender Offer.  

        As of November 17, 2008, Mr. Scott beneficially owned (i) $28,500,000 aggregate principal amount of the 2009 Subordinated Notes, which 
constituted approximately 9.3% of the aggregate principal amount outstanding of such notes, and (ii) $15,400,000 aggregate principal amount of 
the 2010 Subordinated Notes, which constituted approximately 3.2% of the aggregate principal amount outstanding of such notes. Mr. Scott has 
agreed with the Company to tender all such notes in the applicable Offers.  

        In addition, Mr. Julian beneficially owned $4,161,000 aggregate principal amount of the 2010 Subordinated Notes, which constituted 
approximately 1% of the aggregate principal amount outstanding of such notes. Mr. Julian has agreed with the Company to tender all such notes 
in the applicable Offer.  

        On November 17, 2008, the Company issued a press release announcing the commencement of the Tender Offers. A copy of the press 
release is attached hereto as Exhibit 99.1 and is incorporated herein by reference.  

        This Current Report is not an offer to purchase, a solicitation of an offer to purchase, or a solicitation of an offer to sell securities with 
respect to the Tender Offer Notes that are the subject of the Tender Offers. Each Tender Offer may only be made pursuant to the terms and 
conditions of the Offer to Purchase and the related Letter of Transmittal.  

Item 9.01.    Financial Statements and Exhibits  

(a)  Financial Statements of Business Acquired  

 
        None  

(b)  Pro Forma Financial Information  

        None  
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(c)  Shell Company Transactions  

        None  

(d)  Exhibits  
 
4.1  Form of First Supplemental Indenture, by and between the Company and The Bank of New York Mellon, as trustee.  

 
10.1  Securities Purchase Agreement, dated as of November 17, 2008, among the Company and the Investors named therein.  

 
99.1  Press Release, dated November 17, 2008, relating to the Tender Offers.  
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SIGNATURES  

        Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by 
the undersigned, thereunto duly authorized.  

Date: November 18, 2008  
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Level 3 Communications, Inc. 

 
  

 
  

 
By: 

 
  

 
/s/ NEIL J. ECKSTEIN  

Neil J. Eckstein, Senior Vice President 
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Exhibit 4.1 

         FIRST SUPPLEMENTAL INDENTURE  

between  

LEVEL 3 COMMUNICATIONS, INC.  

and  

THE BANK OF NEW YORK MELLON  

as Trustee  

$500,000,000  

15% Convertible Senior Notes due 2013  

Dated as of [                                    ], 2008  

Supplement to Indenture dated as of [                                    ], 2008  
(Senior Debt Securities)  



        THIS FIRST SUPPLEMENTAL INDENTURE, dated as of [                                    ], 2008 is by and between Level 3 
Communications, Inc., a Delaware corporation (the " Company "), and The Bank of New York Mellon, a New York banking corporation (the " 
Trustee "), as Trustee under the Indenture (defined below).  

        WHEREAS the Company and the Trustee have as of [                                    ], 2008, entered into an indenture (as supplemented, the " 
Indenture "), providing for the issuance by the Company from time to time of its senior debt securities;  

        WHEREAS Section 9.01 of the Indenture provides, among other things, that the Company, when authorized by or pursuant to a Board 
Resolution, and the Trustee may, without the consent of the Holders of Securities, enter into one or more indentures supplemental to the 
Indenture to establish the form or terms of Securities of any series, including the provisions and procedures providing for the adjustment of 
conversion rights with respect to Securities convertible into Common Stock, or to change or eliminate any of the provisions of the Indenture, 
provided that any such change or elimination shall become effective only when there is no Security Outstanding of any series created prior to the 
execution of such supplemental indenture which is entitled to the benefit of such provisions;  

        WHEREAS the Company desires to issue one series of convertible senior debt securities under the Indenture, and has duly authorized the 
creation and issuance of such debt securities under the Indenture, and has duly authorized the execution and delivery of this First Supplemental 
Indenture to modify the Indenture and to provide certain additional provisions as hereinafter described;  

        WHEREAS the Company has requested that the Trustee enter into this First Supplemental Indenture for the purposes of establishing the 
terms of such convertible senior debt securities and providing for the rights, obligations and duties of the Trustee with respect to such debt 
securities;  

        WHEREAS, concurrently with the execution hereof, the Company has delivered an Officers' Certificate and has caused its counsel to 
deliver to the Trustee an Opinion of Counsel pursuant to Sections 3.03 and 9.03 of the Indenture and a reliance letter upon an opinion of counsel; 
and  

        WHEREAS all conditions and requirements of the Indenture necessary to make this First Supplemental Indenture a valid, binding and legal 
instrument in accordance with its terms have been performed and fulfilled by the parties hereto, and the execution and delivery thereof have been 
in all respects duly authorized by the parties hereto.  

        NOW, THEREFORE, for and in consideration of the mutual premises and agreements herein contained, the Company and the Trustee 
covenant and agree, for the equal and proportionate benefit of all Holders of the Securities, as follows:  

ARTICLE I  

CREATION OF THE SECURITIES  

        SECTION 1.1.     Designation of the Series.     Pursuant to the terms hereof and Sections 2.01 and 3.01 of the Indenture, the Company 
hereby creates a series of its convertible senior debt securities designated as the "15% Convertible Senior Notes due 2013" (the " Notes "), which 
Notes shall be deemed "Securities" for all purposes under the Indenture.  

        SECTION 1.2.     Form of Securities.     The Notes will be issued in definitive form without coupons and the definitive form of the Notes 
shall be substantially in the form set forth in Exhibit A attached hereto, which is incorporated herein and made part hereof. The Notes shall bear 
interest, be payable and have such other terms as are stated in the form of definitive Note or in the Indenture, as supplemented by this First 
Supplemental Indenture. The Stated Maturity of the Notes shall be January 15, 2013.  

        SECTION 1.3.     Limit on Amount of Securities.     The aggregate principal amount of the Notes will not exceed $500,000,000 and may, 
upon the execution and delivery of this First Supplemental Indenture or from time to time thereafter, be executed by the Company and delivered 
to the Trustee for  



 

authentication, and the Trustee shall thereupon authenticate and deliver said Notes to or upon the Company Order, without further action by the 
Company.  

        SECTION 1.4.     Ranking.     The Notes will be the Company's unsecured and unsubordinated obligations and rank equal in right of 
payment with all of the Company's existing and future unsecured and unsubordinated indebtedness.  

        SECTION 1.5.     Certificate of Authentication.     The Trustee's certificate of authentication to be borne on the Notes shall be substantially 
as provided in the form of note attached hereto as Exhibit A .  

        SECTION 1.6.     No Sinking Fund.     No sinking fund will be provided with respect to the Notes (notwithstanding any provisions of the 
Indenture with respect to sinking fund obligations).  

        SECTION 1.7.     No Additional Amounts.     No Additional Amounts will be payable with respect to the Notes (notwithstanding any 
provisions of the Indenture with respect to Additional Amount obligations).  

        SECTION 1.8.     Repayment at the Option of Holders.     There will be no right of repayment at the option of the Holders pursuant to 
Article Thirteen of the Indenture.  

        SECTION 1.9.     Redemption of Securities.     There will be no right of redemption pursuant to Article Eleven of the Indenture.  

        SECTION 1.10.     Definitions.     (a) Capitalized terms used herein and not otherwise defined shall have the respective meanings assigned 
thereto in the Indenture.  

        (b)   Solely for purposes of this First Supplemental Indenture and the Notes, the following definitions of Section 1.01 of the Indenture are 
hereby amended in their entirety to read as follows:  

        " Material Subsidiary " means any Subsidiary of the Company which at the date of determination is a "significant subsidiary" as 
defined in Rule 1-02(w) of Regulation S-X under the Securities Act and the Exchange Act.  

        " Person " means any individual, corporation, company, partnership, joint venture, limited liability company, association, joint stock 
company, trust, unincorporated organization, government or agency or political subdivision thereof or any other entity.  

        " Subsidiary " of any Person means (a) a corporation more than 50% of the combined voting power of the outstanding Voting Stock 
of which is owned, directly or indirectly, by such Person or by one or more other Subsidiaries of such Person or by such Person and one 
or more Subsidiaries thereof or (b) any other Person (other than a corporation) in which such Person, or one or more other Subsidiaries of 
such Person and one or more other Subsidiaries thereof, directly or indirectly, has at least a majority ownership and power to direct the 
policies, management and affairs thereof.  

        (c)   Solely for purposes of this First Supplemental Indenture and the Notes, the following terms shall have the indicated meanings:  

        " Acquired Debt " means, with respect to any specified Person, (a) indebtedness of any other Person existing at the time such Person 
merges with or into or consolidates with such specified Person and (b) indebtedness secured by a Lien encumbering any property 
acquired by such specified Person, which indebtedness in each case was not incurred in anticipation of, and was outstanding prior to, 
such merger, consolidation or acquisition.  

        " Capital Stock " of any Person means any and all shares, interests, participations or other equivalents (however designated) of 
corporate stock or other equity participations, including partnership interests, whether general or limited, of such Person and any rights 
(other than debt securities convertible and exchangeable into an equity interest), warrants or options to acquire an equity interest in such 
Person.  
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        " Change in Control " after the original issuance of the Notes means the occurrence of one or more of the following events:  

        (a)   any "person" or "group" (as such terms are used in Sections 13(d) and 14(d) of the Exchange Act or any successor 
provisions to either of the foregoing), including any group acting for the purpose of acquiring, holding, voting or disposing of 
securities within the meaning of Rule 13d-5(b)(1) under the Exchange Act, other than any one or more of the Permitted Holders, 
becomes the "beneficial owner" (as defined in Rule 13d-3 under the Exchange Act, except that a person will be deemed to have 
"beneficial ownership" of all shares that any such person has the right to acquire, whether such right is exercisable immediately or 
only after the passage of time), directly or indirectly, of 35% or more of the total voting power of the Voting Stock of the 
Company (other than as a result of any merger, share exchange, transfer of assets or similar transaction solely for the purpose of 
changing the Company's jurisdiction of incorporation and resulting in a reclassification, conversion or exchange of outstanding 
shares of the Common Stock solely into shares of common stock of the surviving entity); provided , however , that the Permitted 
Holders are the "beneficial owners" (as defined in Rule 13d-3 under the Exchange Act, except that a person will be deemed to 
have "beneficial ownership" of all shares that any such person has the right to acquire, whether such right is exercisable 
immediately or only after the passage of time), directly or indirectly, in the aggregate of a lesser percentage of the total voting 
power of the Voting Stock of the Company than such other person or group (for purposes of this clause (a), such person or group 
shall be deemed to beneficially own any Voting Stock of a corporation (the " specified corporation ") held by any other 
corporation (the " parent corporation ") so long as such person or group beneficially owns, directly or indirectly, in the aggregate 
a majority of the total voting power of the Voting Stock of such parent corporation); or  

        (b)   (i) any "person" or "group" (as such terms are used in Sections 13(d) and 14(d) of the Exchange Act or any successor 
provisions to either of the foregoing), including any group acting for the purpose of acquiring, holding, voting or disposing of 
securities within the meaning of Rule 13d-5(b)(1) under the Exchange Act, becomes the "beneficial owner" (as defined in 
Rule 13d-3 under the Exchange Act, except that a person will be deemed to have "beneficial ownership" of all shares that any 
such person has the right to acquire, whether such right is exercisable immediately or only after the passage of time), directly or 
indirectly, of a majority of the total voting power of the Voting Stock of the Company (other than as a result of any merger, share 
exchange, transfer of assets or similar transaction solely for the purpose of changing the jurisdiction of incorporation of the 
Company and resulting in a reclassification, conversion or exchange of outstanding shares of the Common Stock solely into 
shares of common stock of the surviving entity) and (ii) a Termination of Trading shall have occurred; or  

        (c)   the Company's consolidation or merger with or into any other Person, any merger of another Person into the Company, 
or any sale, transfer, assignment, lease, conveyance or other disposition, directly or indirectly, of all or substantially all the assets 
of the Company and its Subsidiaries, considered as a whole (other than a disposition of such assets as an entirety or virtually as an 
entirety to a wholly owned Subsidiary or one or more Permitted Holders) shall have occurred, other than (i) any transaction 
(A) that does not result in any reclassification, conversion, exchange or cancellation of outstanding shares of the Company's 
Capital Stock and (B) pursuant to which holders of the Company's Capital Stock immediately prior to the transaction are entitled 
to exercise, directly or indirectly, 50% or more of the total voting power of all shares of Capital Stock entitled to vote generally in 
the election of directors of the continuing or surviving person immediately after the transaction; or (ii) any merger, share 
exchange, transfer of assets or similar transaction solely for the purpose of  
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changing the Company's jurisdiction of incorporation and resulting in a reclassification, conversion or exchange of outstanding 
shares of the Common Stock solely into shares of common stock of the surviving entity; or  

        (d)   during any period of two consecutive years, individuals who at the beginning of such period constituted the board of 
directors of the Company (together with any new directors whose election or appointment by such board or whose nomination for 
election by the shareholders of the Company was approved by a vote of a majority of the directors then still in office who were 
either directors at the beginning of such period or whose election or nomination for election was previously so approved) cease 
for any reason to constitute a majority of the board of directors of the Company then in office; or  

        (e)   the shareholders of the Company shall have approved any plan of liquidation or dissolution of the Company.  

        " Closing Sale Price " of the shares of Common Stock on any date means the closing per share sale price (or, if no closing sale price 
is reported, the average of the closing bid and ask prices or, if more than one in either case, the average of the average closing bid and the 
average closing ask prices) on such date as reported in composite transactions on the Nasdaq Global Select Market or such principal 
United States securities exchange on which shares of Common Stock may be traded or, if the shares of Common Stock are not approved 
for trading on the Nasdaq Global Select Market or listed on a United States national or regional securities exchange, as reported by the 
Nasdaq system or by the National Quotation Bureau Incorporated. In the absence of such quotations, the Company shall be entitled to 
determine the Closing Sale Price on the basis of such quotations as it considers appropriate. Closing Sale Price shall be determined 
without reference to extended or after hours trading.  

        " Conversion Agent " means the Trustee or any other Person appointed by the Company to accept Notes presented for conversion.  

        " Conversion Price " means $1,000 divided by the applicable Conversion Rate.  

        " Conversion Rate " is defined in Section 15.04 of the Indenture as amended by this First Supplemental Indenture.  

        " Designated Event " means the occurrence of a Change in Control or a Termination of Trading.  

        " Exchange Act " means the Securities Exchange Act of 1934, as amended, and the rules and regulations promulgated thereunder.  

        " Fair Market Value " has the meaning set forth in Section 15.05(f)(2) of the Indenture as amended by this First Supplemental 
Indenture.  

        " HSR Act " means the Hart-Scott-Rodino Antitrust Improvements Act of 1976, as amended.  

        " Lien " means any mortgage or deed of trust, pledge, hypothecation, security interest, lien, charge, encumbrance or other security 
agreement of any kind or nature whatsoever; provided , however , that Liens shall not include defeasance trusts or funds. For purposes of 
this definition, the sale, lease, conveyance or other transfer by the Company or any of its subsidiaries of, including the grant of 
indefeasible rights of use or equivalent arrangements with respect to, dark or lit communications fiber capacity or communications 
conduit shall not constitute a Lien.  

        " Permitted Holders " means the members of the Company's Board of Directors on April 28, 1998, and their respective estates, 
spouses, ancestors, and lineal descendants, the legal representatives of any of the foregoing and the trustees of any bona fide trusts of 
which the foregoing are the sole beneficiaries or the grantors, or any Person of which the foregoing  
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"beneficially owns" (as defined in Rule 13d-3 under the Exchange Act) at least 66 2 / 3 % of the total voting power of the Voting Stock of 
such Person.  

        " Securities Act " means the Securities Act of 1933, as amended, and the rules and regulations promulgated thereunder.  

        " Specified Indebtedness " means (a) the Company's 6.0% Convertible Subordinated Notes due 2009, 11.5% Senior Notes due 2010, 
6.0% Convertible Subordinated Notes due 2010, 2.875% Convertible Senior Notes due 2010, 10.0% Convertible Senior Notes due 2011, 
5.25% Convertible Senior Notes due 2011, 3.5% Convertible Senior Notes due 2012, 9% Convertible Senior Discount Notes due 2013 
and (b) any indebtedness of the Company for borrowed money that (i) is in the form of, or represented by, bonds, notes, debentures or 
other securities or any guarantee thereof (other than promissory notes or similar evidences of indebtedness under bank loans, 
reimbursement agreements, receivables facilities or other bank, insurance or other institutional financing agreements under Section 4(2) 
of the Securities Act or any guarantee thereof) and (ii) is, or may be, quoted, listed or purchased and sold on any stock exchange, 
automated securities trading system or over-the-counter or other securities market (including, without prejudice to the generality of the 
foregoing, the market for securities eligible for resale pursuant to Rule 144A under the Securities Act). For the avoidance of doubt, 
"Specified Indebtedness" shall not include indebtedness among the Company or its Subsidiaries or among Subsidiaries of the Company.  

        " Termination of Trading " will be deemed to have occurred if the Common Stock (or other common stock into which the Notes are 
then convertible) is not listed for trading on a U.S. national securities exchange.  

        " Trading Day " means (a) if the applicable security is quoted on the Nasdaq Global Select Market, a day on which trades may be 
made thereon, (b) if the applicable security is listed or admitted for trading on the New York Stock Exchange or another national or 
regional securities exchange, a day on which the New York Stock Exchange or such other national or regional securities exchange is 
open for business or (c) if the applicable security is not so listed, admitted for trading or quoted, any day other than a Saturday or Sunday 
or a day on which banking institutions in the State of New York are authorized or obligated by law or executive order to close.  

        " Voting Stock " of any Person means the Capital Stock of such Person which ordinarily has voting power for the election of 
directors (or persons performing similar functions) of such Person, whether at all times or only for so long as no senior class of securities 
has such voting power by reason of any contingency.  

 
ARTICLE II  

 
EVENTS OF DEFAULT  

        SECTION 2.1.     Amendments to Article Five.     Article Five of the Indenture is amended in its entirety with respect to the Notes as 
follows:  

        "SECTION 5.01.     Events of Default.     An " Event of Default " with respect to any Notes occurs if:  

        (a)   the Company defaults in the payment of principal of, or premium, if any, on the Notes when due at maturity, upon 
repurchase, upon acceleration or otherwise; or  

        (b)   the Company defaults in the payment of any installment of interest on the Notes when due (including any interest 
payable in connection with a repurchase pursuant to Section 10.06 or in connection with an Automatic Conversion pursuant to 
Section 15.12) and continuance of such default for 30 days or more; or  
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        (c)   (i) the Company defaults in the payment of the Designated Event Payment in respect of the Notes on the date therefor; 
or (ii) the Company fails to provide timely notice of any Designated Event in accordance with Sections 10.06 and 10.07; or  

        (d)   the Company defaults (other than a default set forth in clause (a), (b) or (c) above) in the performance of, or breaches, 
any other covenant or warranty of the Company set forth in this Indenture or the Notes and fails to remedy such default or breach 
within a period of 60 days after the receipt of written notice (specifying such default or breach and requiring it to be remedied and 
stating that such notice is a "Notice of Default" hereunder) from the Trustee or the Holders of at least 25% in aggregate principal 
amount of the then outstanding Notes; or  

        (e)   a default under any credit agreement, mortgage, indenture or instrument under which there may be issued or by which 
there may be secured or evidenced any indebtedness for money borrowed by the Company or any Material Subsidiary (or the 
payment of which is guaranteed or secured by the Company or any of its Material Subsidiaries), whether such indebtedness or 
guarantee exists on the date of this Indenture or is created thereafter, which default (i) is caused by a failure to pay when due any 
principal of such indebtedness within the grace period provided for in such indebtedness, which failure continues beyond any 
applicable grace period (a " Payment Default "), or (ii) results in the acceleration of such indebtedness prior to its express maturity 
(without such acceleration being rescinded or annulled) and, in each case, the principal amount of such indebtedness, together 
with the principal amount of any other such indebtedness under which there is a Payment Default or the maturity of which has 
been so accelerated, aggregates $25,000,000 or its foreign currency equivalent or more and such Payment Default is not cured or 
such acceleration is not annulled within 10 days after receipt of written notice (specifying such default and requiring the Company 
to cause such Payment Default to be cured or cause such acceleration to be rescinded or annulled and stating that such notice is a 
"Notice of Default" hereunder) by the Company from the Trustee or by the Company and the Trustee from any Holder of Notes; 
or  

        (f)    failure to pay a final, nonappealable judgment or final, nonappealable judgments (other than any judgment as to which a 
reputable insurance company has accepted full liability) for the payment of money entered by a court or courts of competent 
jurisdiction against the Company or any Material Subsidiaries of the Company, which judgments remain unstayed, unbonded or 
undischarged for a period of 60 days, provided that the aggregate amount of all such judgments exceeds $25,000,000 or its 
foreign currency equivalent; or  

        (g)   the Company or any Material Subsidiary, pursuant to or within the meaning of any Bankruptcy Law:  

          (i)  commences a voluntary case,  

         (ii)  consents to the entry of an order for relief against it in an involuntary case,  

        (iii)  consents to the appointment of a Custodian of it or for all or substantially all of its property,  

        (iv)  makes a general assignment for the benefit of its creditors, or  

         (v)  makes the admission in writing that it generally is unable to pay its debts as the same become due; or  
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        (h)   a court of competent jurisdiction enters a judgment, order or decree under any Bankruptcy Law that:  

          (i)  is for relief against the Company or any Material Subsidiary in an involuntary case, and the order or decree 
remains unstayed and in effect for 90 days,  

         (ii)  appoints a Custodian of the Company or any Material Subsidiary, and the order or decree remains unstayed and 
in effect for 90 days, or  

        (iii)  orders the liquidation of the Company or any Material Subsidiary, and the order or decree remains unstayed and 
in effect for 90 days.  

        The term " Bankruptcy Law " means Title 11, U.S. Code or any similar Federal or state law for the relief of debtors. The term 
" Custodian " means any receiver, trustee, assignee, liquidator or similar official under any Bankruptcy Law.  

        (i)    The Company defaults with respect to its obligation to deliver when due all shares of Common Stock deliverable upon 
conversion of the Notes (including upon an Automatic Conversion (as defined in Section 15.12), which default continues for 5 
Business Days.  

        SECTION 5.02.     Acceleration.     If an Event of Default (other than an Event of Default with respect to the Company specified in 
clauses (g) and (h) of Section 5.01) occurs and is continuing, then and in every such case the Trustee, by written notice to the Company, 
or the Holders of at least 25% in aggregate principal amount of the then outstanding Notes, by written notice to the Company and the 
Trustee, may declare the unpaid principal of, premium, if any, and accrued and unpaid interest on all the Notes to be due and payable. 
Upon such declaration, such principal amount, premium, if any, and accrued and unpaid interest shall become immediately due and 
payable, notwithstanding anything contained in this Indenture or the Notes to the contrary. If any Event of Default with respect to the 
Company specified in clause (g) or (h) of Section 5.01 occurs, all unpaid principal of, and premium, if any, and accrued and unpaid 
interest on the Notes then outstanding shall become automatically due and payable, without any declaration or other act on the part of the 
Trustee or any Holder of Notes.  

        The Holders of a majority in aggregate principal amount of the then outstanding Notes by notice to the Trustee may rescind an 
acceleration of the Notes and its consequences if all existing Events of Default (other than nonpayment of principal of, premium, if any, 
and interest on the Notes which has become due solely by virtue of such acceleration) have been cured or waived and if the rescission 
would not conflict with any judgment or decree of any court of competent jurisdiction. No such rescission shall affect any subsequent 
Default or Event of Default or impair any right consequent thereto.  

        SECTION 5.03.     Other Remedies.     If an Event of Default occurs and is continuing, the Trustee may pursue any available remedy 
by proceeding at law or in equity to collect the payment of principal of or interest on the Notes or to enforce the performance of any 
provision of the Notes or this Indenture. The Trustee may maintain a proceeding even if it does not possess any of the Notes or does not 
produce any of them in the proceeding. A delay or omission by the Trustee or any Holder of a Note in exercising any right or remedy 
occurring upon an Event of Default shall not impair the right or remedy or constitute a waiver of or acquiescence in the Event of Default. 
All remedies are cumulative to the extent permitted by law.  

        SECTION 5.04.     Waiver of Past Defaults.     The Holders of a majority in aggregate principal amount of the Notes then 
outstanding may, on behalf of the Holders of all the Notes, waive an existing Default or Event of Default and its consequences, except a 
Default or Event of Default in the payment of the principal of, and premium, if any, or interest on the Notes (other than the non-payment 
of principal of, and premium, if any, and interest on the Notes which has become  
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due solely by virtue of an acceleration which has been duly rescinded as provided above), or in respect of a covenant or provision of this 
Indenture which cannot be modified or amended without the consent of all Holders of Notes. When a Default or Event of Default is 
waived, it is cured and stops continuing. No waiver shall extend to any subsequent or other Default or Event of Default or impair any 
right consequent thereon.  

        SECTION 5.05.     Control by Majority.     The Holders of a majority in aggregate principal amount of the then outstanding Notes 
may direct the time, method and place of conducting any proceeding for any remedy available to the Trustee or exercising any trust or 
power conferred on it. However, the Trustee may refuse to follow any direction that conflicts with law or this Indenture that the Trustee 
determines may be unduly prejudicial to the rights of other Holders of Notes or that may involve the Trustee in personal liability; 
provided , however , that the Trustee shall have no duty or obligation (subject to Section 6.02) to ascertain whether or not such actions or 
forbearances are unduly prejudicial to such Holders; provided further , however that the Trustee may take any other action the Trustee 
deems proper that is not inconsistent with such directions.  

        SECTION 5.06.     Limitation on Suits.     A Holder of a Note may not pursue any remedy with respect to this Indenture or the Notes 
unless:  

        (a)   the Holder gives to the Trustee notice of a continuing Event of Default;  

        (b)   the Holders of at least 25% in aggregate principal amount of the then outstanding Notes make a written request to the 
Trustee to pursue the remedy;  

        (c)   such Holder or Holders offer and, if requested, provide to the Trustee indemnity satisfactory to the Trustee against any 
loss, liability or expense;  

        (d)   the Trustee does not comply with the request within 30 days after receipt of the request and the offer and, if requested, 
the provision of indemnity; and  

        (e)   during such 30-day period the Holders of a majority in aggregate principal amount of the then outstanding Notes do not 
give the Trustee a direction inconsistent with the request.  

        A Holder of a Note may not use this Indenture to prejudice the rights of another Holder or to obtain a preference or priority over 
another Holder.  

        SECTION 5.07.     Rights of Holders To Receive Payment.     Notwithstanding any other provision of this Indenture, the right of any 
Holder of a Note to receive payment of principal, premium, if any, and interest on the Note, on or after the respective due dates expressed 
in the Note, or to bring suit for the enforcement of any such payment on or after such respective dates, or to bring suit for the 
enforcement of the right to convert the Note shall not be impaired or affected without the consent of the Holder of a Note.  

        SECTION 5.08.     Collection Suit by Trustee.     If an Event of Default specified in Section 5.01(a), (b) or (c)(i) occurs and is 
continuing, the Trustee may recover judgment in its own name and as trustee of an express trust against the Company for the whole 
amount of principal, premium, if any, and interest remaining unpaid on the Notes and interest on overdue principal, premium, if any, and 
interest and such further amount as shall be sufficient to cover the costs and, to the extent lawful, expenses of collection, including the 
reasonable compensation, expenses, disbursements and advances of the Trustee, its agents and counsel.  

        SECTION 5.09.     Trustee May File Proofs of Claim.     The Trustee may file such proofs of claim and other papers or documents as 
may be necessary or advisable in order to have the claims of the Trustee and the Holders of Notes allowed in any judicial proceedings 
relative to the Company, its creditors or its property. Nothing contained herein shall be deemed to authorize the Trustee to authorize or 
consent to or accept or adopt on behalf of any Holder of a Note any plan of  

8  



 

reorganization, arrangement, adjustment or composition affecting the Notes or the rights of any Holder thereof, or to authorize the 
Trustee to vote in respect of the claim of any Holder in any such proceeding.  

        SECTION 5.10.     Priorities.     Any money collected by the Trustee pursuant to this Article shall be applied in the following order, 
at the date or dates fixed by the Trustee and, in case of the distribution of such money on account of principal (or premium, if any) or 
interest, upon presentation of the Notes or coupons, or both, as the case may be, and the notation thereon of the payment if only partially 
paid and upon surrender thereof if fully paid:  

        FIRST: To the payment of all amounts due the Trustee and any predecessor Trustee under Section 6.07;  

        SECOND: To the payment of the amounts then due and unpaid upon the Notes for principal (and premium, if any) and 
interest, in respect of which or for the benefit of which such money has been collected, ratably, without preference or priority of 
any kind, according to the aggregate amounts due and payable on such Notes for principal (and premium, if any) and interest, 
respectively; and  

        THIRD: To the payment of the remainder, if any, to the Company.  

        SECTION 5.11.     Undertaking for Costs.     In any suit for the enforcement of any right or remedy under this Indenture or in any 
suit against the Trustee for any action taken or omitted by it as a Trustee, a court in its discretion may require the filing by any party 
litigant in the suit, other than the Trustee, of an undertaking to pay the costs of the suit, and the court in its discretion may assess 
reasonable costs, including reasonable attorneys fees, against any party litigant in the suit, having due regard to the merits and good faith 
of the claims or defenses made by the party litigant. This Section does not apply to a suit by the Trustee, a suit by a Holder pursuant to 
Section 5.07 or a suit by Holders of more than 25% in principal amount of the then outstanding Notes.  

        SECTION 5.12.     Restoration of Rights and Remedies.     If the Trustee or any Holder of a Note has instituted any proceeding to 
enforce any right or remedy under this Indenture and such proceeding has been discontinued or abandoned for any reason, or has been 
determined adversely to the Trustee or to such Holder, then and in every such case the Company, the Trustee and the Holders of Notes 
shall, subject to any determination in such proceeding, be restored severally and respectively to their former positions hereunder and 
thereafter all rights and remedies of the Trustee and the Holders shall continue as though no such proceeding had been instituted.  

        SECTION 5.13.     Rights and Remedies Cumulative.     Except as otherwise provided with respect to the replacement or payment of 
mutilated, destroyed, lost or stolen Securities or coupons in the last paragraph of Section 3.06, no right or remedy herein conferred upon 
or reserved to the Trustee or to the Holders of Notes is intended to be exclusive of any other right or remedy, and every right and remedy 
shall, to the extent permitted by law, be cumulative and in addition to every other right and remedy given hereunder or now or hereafter 
existing at law or in equity or otherwise. The assertion or employment of any right or remedy hereunder, or otherwise, shall not prevent 
the concurrent assertion or employment of any other appropriate right or remedy.  

        SECTION 5.14.     Waiver of Usury, Stay or Extension Laws.     The Company covenants (to the extent that it may lawfully do so) 
that it will not at any time insist upon, or plead, or in any manner whatsoever claim or take the benefit or advantage of, any usury, stay or 
extension law wherever enacted, now or at any time hereafter in force, which may affect the covenants or the performance of this 
Indenture; and the Company (to the extent that it may lawfully do so) hereby expressly waives all benefit or advantage of any such law, 
and covenants that it will not hinder,  
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delay or impede the execution of any power herein granted to the Trustee, but will suffer and permit the execution of every such power as 
though no such law had been enacted."  

 
ARTICLE III  

 
CONSOLIDATION, MERGER, SALE, LEASE OR CONVEYANCE  

        SECTION 3.1.     Amendments to Article Eight.     Article Eight of the Indenture is amended in its entirety with respect to the Notes as 
follows:  

        "SECTION 8.01.     When the Company May Merge, Etc.     The Company may not, in a single transaction or series of related 
transactions, consolidate or merge with or into or effect a share exchange with (whether or not the Company is the surviving corporation), 
or sell, assign, transfer, lease, convey or otherwise dispose of all or substantially all of its properties or assets as an entirety or 
substantially as an entirety to, any Person unless:  

        (a)   either  

          (i)  the Company shall be the surviving or continuing corporation, or  

         (ii)  the Person formed by or surviving any such consolidation, merger or share exchange (if other than the 
Company) or the Person which acquires by sale, assignment, transfer, lease, conveyance or other disposition the properties 
and assets of the Company substantially as an entirety:  

        (1)   shall be a corporation organized and validly existing under the laws of the United States or any State 
thereof or the District of Columbia and  

        (2)   shall expressly assume, by supplemental indenture in form reasonably satisfactory to the Trustee, 
executed and delivered to the Trustee, the due and punctual payment of the principal of, and interest, and premium, 
if any, on all of the Notes and the performance of every covenant of the Notes and this Indenture on the part of the 
Company to be performed or observed, including, without limitation, modifications to rights of Holders to cause 
the repurchase of Notes upon a Designated Event in accordance with Section 10.06 and conversion rights in 
accordance with Section 15.06 to the extent required by such Sections;  

        (b)   immediately after giving effect to such transaction no Default and no Event of Default shall have occurred and be 
continuing; and  

        (c)   the Company or such successor Person shall have delivered to the Trustee an Officers' Certificate and an Opinion of 
Counsel each stating that such consolidation, merger, share exchange, conveyance, transfer or lease and, if a supplemental 
indenture is required in connection with such transaction, such supplemental indenture, comply with this provision of this 
Indenture and that all conditions precedent in this Indenture relating to such transaction have been satisfied.  

        For purposes of this Section 8.01, the transfer (by lease, assignment, sale or otherwise, in a single transaction or series of 
transactions) of all or substantially all of the properties or assets of one or more Subsidiaries of the Company, the Capital Stock of which 
individually or in the aggregate constitutes all or substantially all of the properties and assets of the Company, shall be deemed to be the 
transfer of all or substantially all of the properties and assets of the Company.  

        SECTION 8.02.     Successor Corporation Substituted.     Upon any such consolidation, merger, share exchange, sale, assignment, 
conveyance, lease, transfer or other disposition in accordance with Section 8.01, the successor Person formed by such consolidation or 
share exchange or into which the Company is merged or to which such sale, assignment, conveyance, lease, transfer or  
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other disposition is made will succeed to, and be substituted for, and may exercise every right and power of, the Company under this 
Indenture with the same effect as if such successor had been named as the Company herein, and thereafter (except in the case of a lease) 
the predecessor corporation will be relieved of all further obligations and covenants under this Indenture and the Notes.  

        SECTION 8.03.     Purchase Option on Change of Control.     This Article Eight does not affect the obligations of the Company 
(including without limitation any successor to the Company) under Section 10.06."  

 
ARTICLE IV  

 
SUPPLEMENTAL INDENTURES  

        SECTION 4.1.     Amendments to Article Nine.     (a) Section 9.01 is hereby amended with respect to the Notes by deleting the "." from the 
end of clause (10) thereof and substituting "; or" in its place and by adding the following to the end thereof:  

     "(11)  to provide for the assumption of our obligations to Holders of Notes in the Indenture as supplemented by Article III of the First 
Supplemental Indenture; or  

       (12)  to provide for conversion rights or repurchase rights of Holders of Notes in the event of consolidation, merger, share exchange 
or sale of all or substantially all of the assets of the Company as required to comply with Section 8.01 or 15.06; or  

       (13)  to reduce the Conversion Price; or  

       (14)  to add guarantees with respect to the Notes; or  

       (15)  to comply with the requirements of the Commission in order to effect or maintain the qualification of this Indenture under the 
TIA."  

        (b)   Section 9.02(1) is hereby amended in its entirety with respect to the Notes to read as follows: "(1) change the Stated Maturity of the 
principal of (or premium, if any, on) or any installment of principal of or interest on, including Defaulted Interest, any Note; or reduce the 
principal amount thereof or the rate or amount of interest thereon or any Additional Amounts payable in respect thereof, or any premium payable 
upon the redemption thereof or alter the provisions of this Indenture with respect to the purchase of the Notes at the option of the Holders upon a 
Designated Event in a manner adverse to the Holders thereof, or change any obligation of the Company to pay Additional Amounts pursuant to 
Section 10.05 (except as contemplated by Section 8.01(1) and permitted by Section 9.01(1)), or reduce the amount of the principal of an Original 
Issue Discount Security that would be due and payable upon a declaration of acceleration of the Maturity thereof pursuant to Section 5.02 or the 
amount thereof provable in bankruptcy pursuant to Section 5.04, or adversely affect any right of repayment at the option of the Holder of any 
Note, or change any Place of Payment where, or the currency or currencies, currency unit or units or composite currency or currencies in which, 
any Note or any premium or the interest thereon is payable, or impair the right to institute suit for the enforcement of any payment on or after the 
Stated Maturity thereof (or, in the case of purchase at the option of the Holder, on or after the Designated Event Purchase Date), or"  

        (c)   Section 9.02(4) is hereby amended with respect to the Notes by deleting the "." from the end of such clause and substituting a ", or" in 
its place and by adding the following to the end thereof:  

       "(5)  waive a Default or Event of Default in the payment of principal of or premium, if any, or interest on the Notes (except a 
rescission of acceleration of the Notes by the Holders of at least a majority in aggregate principal amount of the Notes then outstanding 
and a waiver of the payment default that resulted from such acceleration) or of a Designated Event Payment; or  
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        (6)   make any change in the provisions of this Indenture relating to waivers of past Defaults or Events of Default or the rights of 
Holders of Notes to receive payments of principal of, premium, if any, or interest on the Notes; or  

        (7)   make any adverse change to the abilities of Holders of Notes to enforce their rights under this Indenture; or  

        (8)   except as permitted by this Indenture (including Section 9.01(9)), increase the Conversion Price, or modify the provisions of 
this Indenture relating to conversion of the Notes in a manner adverse to the Holders thereof or otherwise impair the right of Holders to 
convert their Notes, upon the terms established pursuant to or in accordance with the provisions of this Indenture."  

 
ARTICLE V  

 
PURCHASE AT OPTION OF HOLDERS UPON A DESIGNATED EVE NT;  

LIMITATION ON LIENS  

        SECTION 5.1.     Amendment to Article Ten.     Article Ten is amended by adding to the end the following new Sections 10.06 through 
Section 10.13, in each case with respect to the Notes to read as follows:  

        "SECTION 10.06.     Purchase of Notes at Option of the Holders upon a Designated Event.     (a) Following a Designated Event, the 
Company shall notify the Holders of Notes in writing of such occurrence and shall make an offer (the " Designated Event Offer ") to 
repurchase all Notes then outstanding at a repurchase price in cash (the " Designated Event Payment ") equal to 100% of the principal 
amount thereof, plus (subject to the following sentence) accrued and unpaid interest to, but excluding, the Designated Event Purchase 
Date (as defined below). If such Designated Event Purchase Date is after a Regular Record Date or a Special Record Date but on or prior 
to the corresponding Interest Payment Date or a Defaulted Interest payment date, however, then the Company shall pay the interest 
payable on such date to the Person in whose name the Note is registered at the close of business on the relevant Regular Record Date or 
Special Record Date.  

        (b)   Notice of a Designated Event shall be mailed by or at the direction of the Company to the Holders of Notes as specified in 
Section 10.07. During the period specified in such notice, Holders of Notes may elect to tender their Notes in whole or in part in integral 
multiples of $1,000 in exchange for the Designated Event Payment. Payment shall be made by the Company in respect of Notes properly 
tendered pursuant to this Section 10.06 on a Business Day specified by the Company (the " Designated Event Purchase Date ") which 
shall be no earlier than 20 Business Days and no later than 30 Business Days after the date of the notice given pursuant to Section 10.07.  

        SECTION 10.07.     Notice of Designated Event; Designated Event Purchase Notice.       

        (a)   Within 30 days after the occurrence of a Designated Event, the Company, or, at the written request and expense of the 
Company within 30 days after such occurrence, the Trustee, shall give to all Holders notice of the occurrence of the Designated Event 
and of the purchase right set forth herein arising as a result thereof. The Company shall also deliver a copy of such notice of a purchase 
right to the Trustee. The notice shall include a form of Designated Event Purchase Notice to be completed by the Holder and shall state:  

        (1)   briefly, the events causing a Designated Event and the date of such Designated Event;  

        (2)   the date by which the Designated Event Purchase Notice pursuant to this Section 10.07 must be given;  
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        (3)   the Designated Event Purchase Date;  

        (4)   the Designated Event Payment;  

        (5)   the name and address of the Paying Agent and the Conversion Agent;  

        (6)   that Notes as to which a Designated Event Purchase Notice has been given may be converted pursuant to the Indenture 
only if the Designated Event Purchase Notice has been withdrawn in accordance with the terms of this Indenture;  

        (7)   that Notes must be surrendered to the Paying Agent to collect payment;  

        (8)   that the Designated Event Payment for any Note as to which a Designated Event Purchase Notice has been duly given 
and not withdrawn will be paid promptly following the later of the Designated Event Purchase Date and the time of surrender of 
such Note as described in (7) above;  

        (9)   briefly, the procedures the Holder must follow to exercise rights under Section 10.06;  

       (10)  briefly, the conversion rights of the Notes, including the Conversion Rate and any adjustments thereto, including, if 
such Designated Event constitutes a Change in Control described in clause (b) or (c) in the definition thereof, whether any 
Additional Shares (as defined in Section 15.01) will be issued by the Company to Holders of Notes who convert their Notes in 
connection with such Change in Control;  

       (11)  the procedures for withdrawing a Designated Event Purchase Notice;  

       (12)  the CUSIP number of the Notes;  

       (13)  that, unless the Company defaults in making the Designated Event Payment, any Note accepted for purchase pursuant to 
the Designated Event Offer shall cease to accrue interest on the Designated Event Purchase Date and no further interest shall 
accrue on or after such date; and  

       (14)  that in the case of a Designated Event Purchase Date that occurs after a Regular Record Date or Special Record Date 
and on or prior to the corresponding Interest Payment Date or Defaulted Interest payment date, the interest due on such date shall 
be paid to the Holder of such Note at the close of business on the relevant Regular Record Date or Special Record Date.  

        (b)   A Holder may exercise its rights specified in Section 10.06 hereof upon delivery of a written notice of purchase (a " Designated 
Event Purchase Notice ") to the Paying Agent prior to the Designated Event Purchase Date, stating:  

        (1)   the certificate number, if any, of each Note, if any, which the Holder will deliver to be purchased;  

        (2)   the portion of the principal amount of the Note which the Holder will deliver to be purchased, which portion must be 
$1,000 or any whole multiple thereof; and  

        (3)   that such Note shall be purchased pursuant to the terms and conditions specified on the reverse side of the Notes and in 
this Indenture;  

        provided, however, that if the Notes are not in certificated form, a Holder's Designated Event Purchase Notice must comply with the 
applicable Depositary procedures.  

        The delivery of such Note to the Paying Agent prior to the Designated Event Purchase Date (together with all necessary 
endorsements) at the offices of the Paying Agent shall be a condition to the receipt by the Holder of the Designated Event Payment 
therefor; provided , however , that  
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such Designated Event Payment shall be so paid only if the Note so delivered to the Paying Agent shall conform in all respects to the 
description thereof set forth in the related Designated Event Purchase Notice.  

        The Company shall purchase from the Holder thereof, pursuant to this Section 10.07, a portion of a Note so delivered for purchase if 
the principal amount of such portion is $1,000 or an integral multiple of $1,000. Provisions of this Indenture that apply to the purchase of 
all of a Note also apply to the purchase of such portion of such Note.  

        Any purchase by the Company contemplated pursuant to the provisions of this Section 10.07 shall be consummated by the delivery 
of the consideration to be received by the Holder promptly following the later of the Designated Event Purchase Date and the time of 
delivery of the Note to the Paying Agent in accordance with this Section 10.07.  

        Notwithstanding anything herein to the contrary, any Holder delivering to the Paying Agent the Designated Event Purchase Notice 
contemplated by this Section 10.07(b) shall have the right to withdraw such Designated Event Purchase Notice at any time prior to the 
close of business on the Business Day immediately preceding the Designated Event Purchase Date by delivery of a written notice of 
withdrawal to the Paying Agent in accordance with Section 10.08.  

        The Paying Agent shall promptly notify the Company of the receipt by it of any Designated Event Purchase Notice or written 
withdrawal thereof.  

        SECTION 10.08.     Effect of Designated Event Purchase Notice.     Upon receipt by the Paying Agent of the Designated Event 
Purchase Notice specified in Section 10.07, the Holder of the Note in respect of which such Designated Event Purchase Notice was given 
shall (unless such Designated Event Purchase Notice is withdrawn as specified in the following two paragraphs) thereafter be entitled to 
receive solely the Designated Event Payment with respect to such Note. Such payment shall be paid to such Holder, subject to receipt of 
consideration for the Notes by the Paying Agent, promptly following the later of (x) the Designated Event Purchase Date with respect to 
such Note (provided the conditions in Section 10.07, as the case may be, have been satisfied) and (y) the time of delivery of such Note to 
the Paying Agent by the Holder thereof in the manner required by Section 10.07, as the case may be. Notes in respect of which a 
Designated Event Purchase Notice has been given by the Holder thereof may not be converted on or after the date of the delivery of such 
Designated Event Purchase Notice unless such Designated Event Purchase Notice has first been validly withdrawn as specified in the 
following two paragraphs.  

        A Designated Event Purchase Notice may be withdrawn by means of a written notice of withdrawal delivered to the office of the 
Paying Agent in accordance with the Designated Event Purchase Notice at any time prior to the close of business on the Business Day 
immediately preceding the Designated Event Purchase Date specifying:  

        (a)   the certificate number, if any, of each Note in respect of which such notice of withdrawal is being submitted;  

        (b)   the principal amount of the Note with respect to which such notice of withdrawal is being submitted; and  

        (c)   the principal amount, if any, of each such Note which remains subject to the original Designated Event Purchase Notice 
and which has been or will be delivered for purchase by the Company;  

        provided, however, that if the Notes are not in certificated form, a Holder's notice of withdrawal must comply with the applicable 
Depositary procedures.  
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        There shall be no purchase of any Notes pursuant to Section 10.06 if there has occurred (prior to, on or after, as the case may be, the 
giving by the Holders of such Notes of the required Designated Event Purchase Notice) and is continuing an Event of Default (other than 
a default in the payment of the Designated Event Payment with respect to such Notes). The Paying Agent will promptly return to the 
respective Holders thereof any Notes (x) with respect to which a Designated Event Purchase Notice has been withdrawn in compliance 
with this Indenture, or (y) held by it during the continuance of an Event of Default (other than a default in the payment of the Designated 
Event Payment with respect to such Notes) in which case, upon such return, the Designated Event Purchase Notice with respect thereto 
shall be deemed to have been withdrawn.  

        SECTION 10.09.     Deposit of Designated Event Payment.     Prior to 11:00 a.m. (New York City time) on the Designated Event 
Purchase Date, the Company shall deposit with the Trustee or with the Paying Agent an amount of cash (in immediately available funds 
if deposited on such Business Day) sufficient to pay the aggregate Designated Event Payment of all the Notes or portions thereof which 
are to be purchased as of the Designated Event Purchase Date.  

        If the Trustee or other Paying Agent appointed by the Company holds cash sufficient to pay the aggregate Designated Event 
Payment of all the Notes or portions thereof that are to be purchased as of the Designated Event Purchase Date, on or after the Designated 
Event Purchase Date (i) such Notes will cease to be outstanding, (ii) interest on such Notes will cease to accrue and (iii) all other rights of 
the Holders of such Notes will terminate, whether or not book-entry transfer of the Notes has been made or the Notes have been delivered 
to the Trustee or Paying Agent, other than the right to receive the Designated Event Payment upon delivery of the Notes.  

        SECTION 10.10.     Notes Purchased in Part.     Any Note which is to be purchased only in part shall be surrendered at the office of 
the Paying Agent (with, if the Company or the Trustee so requires, due endorsement by, or a written instrument of transfer in form 
satisfactory to the Company and the Trustee duly executed by, the Holder thereof or such Holder's attorney duly authorized in writing) 
and the Company shall execute and the Trustee shall authenticate and deliver to the Holder of such Note, without service charge, a new 
Note or Notes, of any authorized denomination as requested by such Holder in aggregate principal amount equal to, and in exchange for, 
the portion of the principal amount of the Note so surrendered which is not purchased.  

        SECTION 10.11.     Covenant to Comply with Securities Laws upon Purchase of Notes.     In connection with any offer to purchase 
or purchase of Notes under Section 10.06 hereof (provided that such offer or purchase constitutes an "issuer tender offer" for purposes of 
Rule 13e-4 (which term, as used herein, includes any successor provision thereto) under the Exchange Act at the time of such offer or 
purchase), the Company shall (i) comply with Rule 13e-4, Rule 14e-1 and any other tender offer rules under the Exchange Act which 
may then be applicable, (ii) file the related Schedule TO (or any successor schedule, form or report) or any other schedule required under 
the Exchange Act, and (iii) otherwise comply with all applicable federal and state securities laws so as to permit the rights and 
obligations under Section 10.06 to be exercised in the time and in the manner specified in Section 10.06 and 10.07.  

        SECTION 10.12.     Repayment to the Company.     The Trustee and the Paying Agent shall return to the Company any cash or other 
consideration that remains unclaimed as provided in the Notes, together with interest, if any, thereon, held by them for the payment of the 
Designated Event Payment; provided , however , that to the extent that the aggregate amount of cash deposited by the Company pursuant 
to Section 10.09 exceeds the aggregate Designated Event Payment of the Notes or portions thereof which the Company is obligated to 
purchase as of the Designated Event Purchase Date then promptly after the Business Day following the Designated Event Purchase  

15  



 

Date the Trustee shall return any such excess to the Company together with interest, if any, thereon.  

        SECTION 10.13.     Limitation on Liens.     The Company will not, directly or indirectly, incur or suffer to exist any Lien (other than 
existing Liens) securing Specified Indebtedness of any nature whatsoever on any of its properties or assets, whether owned at the issue 
date of the Notes or thereafter acquired, without making effective provision for securing the Notes equally and ratably with (or, if the 
obligation to be secured by the Lien is subordinated in right of payment to the Notes, prior to) the obligations so secured for so long as 
such obligations are so secured. The Lien, if granted, to secure the Notes may also secure obligations in addition to Specified 
Indebtedness. Any Lien created to secure the Notes pursuant to this Section 10.13 may provide by its terms that such Lien will be 
automatically and unconditionally released and discharged upon the full and unconditional release and discharge of the Lien securing the 
Specified Indebtedness and that the Holders of some or all of such Specified Indebtedness may exclusively control the disposition of 
property subject to such Lien.  

        The foregoing restrictions in this Section 10.13 shall not apply to (a) Liens to secure Acquired Debt; provided , however , that 
(i) such Lien attaches to the acquired property prior to the time of the acquisition of such property and (ii) such Lien does not extend to or 
cover any other property; and (b) Liens to secure indebtedness incurred to refinance, in whole or in part, debt secured by any Lien 
referred to in the foregoing clause (a) or this clause (b) so long as such Lien does not extend to any other property (other than 
improvements and accessions to the original property) and the principal amount of indebtedness so secured is not increased."  

 
ARTICLE VI  

 
COMPANY REPORTS  

        SECTION 6.1.     Amendments to Article Seven.     Section 7.03 of the Indenture is amended in its entirety with respect to the Notes as 
follows:  

        "SECTION 7.03.     Reports by Company.     (a) For so long as the indentures governing any of the Company's outstanding 6.0% 
Convertible Subordinated Notes due 2009, 11.5% Senior Notes due 2010, 6.0% Convertible Subordinated Notes due 2010, 2.875% 
Convertible Senior Notes due 2010, 10.0% Convertible Senior Notes due 2011, 5.25% Convertible Senior Notes due 2011, 3.5% 
Convertible Senior Notes due 2012 or 9% Convertible Senior Discount Notes due 2013 contain a provision with respect to the 
Company's obligation to file with the Trustee certain information, documents and reports that are substantially identical to the 
requirements set forth below in this Section 7.03(a), the Company will:  

        (1)   file with the Trustee, within 15 days after the Company is required to file the same with the Commission, copies of the 
annual reports and of the information, documents, and other reports (or copies of such portions of any of the foregoing as the 
Commission may from time to time by rules and regulations prescribe) which the Company may be required to file with the 
Commission pursuant to Section 13 or Section 15(d) of the Exchange Act; or, if the Company is not required to file information, 
documents or reports pursuant to either of such Sections of the Exchange Act, then it will file with the Trustee and the 
Commission, in accordance with rules and regulations prescribed from time to time by the Commission, such of the 
supplementary and periodic information, documents and reports which may be required pursuant to Section 13 of the Exchange 
Act in respect of a security listed and registered on a national securities exchange as may be prescribed from time to time in such 
rules and regulations;  
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        (2)   file with the Trustee and the Commission, in accordance with the rules and regulations prescribed from time to time by 
the Commission, such additional information, documents and reports with respect to compliance by the Company with the 
conditions and covenants of this Indenture as may be required from time to time by such rules and regulations; and  

        (3)   transmit by mail to the Holders of Notes, within 30 days after the filing thereof with the Trustee, in the manner and to 
the extent provided in Section 313(c) of the Trust Indenture Act, such summaries of any information, documents and reports 
required to be filed by the Company pursuant to paragraphs (1) and (2) of this Section as may be required by rules and regulations 
prescribed from time to time by the Commission.  

        (b)   From and after the date on which Section 7.03(a) is no longer applicable to the Company with respect to the Notes, the 
Company shall file with the Trustee and the Commission such information, documents and other reports, and such summaries thereof, as 
may be required pursuant to the Trust Indenture Act at the times and in the manner provided pursuant to the Trust Indenture Act; 
provided that any such information, documents or reports required to be filed with the Commission pursuant to Section 13 or 15(d) of the 
Exchange Act shall be filed with the Trustee within 15 days after the same is actually filed with the Commission. Delivery of such 
reports, information and documents to the Trustee is for informational purposes only and the Trustee's receipt of such shall not constitute 
constructive notice of any information contained therein or determinable from information contained therein, including the Company's 
compliance with any of its covenants hereunder (as to which the Trustee is entitled to rely exclusively on Officers' Certificates)."  

 
ARTICLE VII  

 
CONVERSION OF SECURITIES  

        SECTION 7.1.     Applicability of Conversion Provisions.     Pursuant to Section 3.01(24) of the Indenture, the Notes will be convertible in 
accordance with the provisions of, and pursuant to, Article Fifteen of the Indenture, as amended hereby, and the definitive form of the Notes; 
provided , however , that, prior to any conversion, any applicable governmental consents have been received by the Company or the Holder.  

        SECTION 7.2.     Amendments to Article Fifteen.     Article Fifteen is amended in its entirety with respect to the Notes to read as follows:  

        "SECTION 15.01.     Right To Convert.     Subject to and upon compliance with the provisions of this Indenture, each Holder of 
Notes shall have the right (upon delivery to the Company of the HSR Certificate (a form of which is attached to the Notes)), at his or her 
option, at any time on or before the close of business on the Stated Maturity date (except that, with respect to any Note or portion thereof 
subject to a duly completed election for repurchase, such right shall terminate at the close of business on the Business Day immediately 
preceding the Designated Event Purchase Date (unless the Company defaults in the payment due upon repurchase or such Holder elects 
to withdraw the submission of such election to repurchase in accordance with Section 10.08)) to convert the principal amount of any 
Note held by such Holder, or any portion of such principal amount which is $1,000 or an integral multiple thereof, into that number of 
fully paid and non-assessable shares of Common Stock (as such shares shall then be constituted) obtained by dividing the principal 
amount of the Note or portion thereof to be converted by the Conversion Price in effect at such time, by surrender of the Note so to be 
converted in whole or in part in the manner provided in Section 15.02. A Holder of Notes is not entitled to any rights of a holder of 
Common Stock until such Holder of Notes has converted his or her Notes to Common Stock, and  
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then only to the extent such Notes are deemed to have been converted to Common Stock under this Article Fifteen.  

        If a Change in Control described in clause (b) or (c) of the definition thereof occurs, then the Conversion Rate per $1,000 principal 
amount of Notes otherwise in effect in respect of Notes for which a conversion notice is received by the Conversion Agent during the 
period beginning 10 Trading Days before the anticipated Effective Date (as defined below) of the Change in Control and ending at the 
close of business on the Trading Day immediately preceding the related Designated Event Purchase Date shall be increased by the 
amount (the " Additional Shares "), if any, determined by reference to the table below, based on the Effective Date of such Change in 
Control and the Stock Price of such Change in Control; provided , however , that the Company shall not be required to pay the Additional 
Shares if a Change in Control described in clause (c) of the definition of Change in Control occurs and at least 90% of the consideration 
(excluding cash payments for fractional shares) in the transaction or transactions constituting the Change in Control consists of shares of 
common stock that are, or upon issuance will be, traded on the New York Stock Exchange or the NYSE Alternext or approved for trading 
on a Nasdaq market and as a result of such transaction or transactions the Notes become convertible solely into such common stock and 
other consideration payable in such transaction or transactions. The Company will mail a notice to Holders and issue a press release no 
later than 20 Business Days prior to the anticipated Effective Date of such anticipated Change in Control.  

        The number of Additional Shares will be determined by reference to the table below and is based on the date on which the Change 
in Control becomes effective (the " Effective Date ") and the price (the " Stock Price ") paid per share of Common Stock in the 
transaction constituting the Change in Control. If holders of the Common Stock receive only cash in the transaction constituting the 
Change in Control, the Stock Price shall be the cash amount paid per share of the Common Stock. Otherwise, the Stock Price shall be 
equal to the average of the Closing Sale Price over the five Trading Day period ending on the Trading Day immediately preceding the 
Effective Date.  

        The following table sets forth the Additional Shares, if any, issuable upon conversion of each $1,000 principal amount of Notes in 
connection with such a Change in Control for each Stock Price and Effective Date set forth below.  

Additional Shares  
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     Effective Date   

Stock Price on  
Effective Date   

On or before 
 

January 15, 
2009   

January 15, 
2010   

January 15, 
2011   

January 15, 
2012   

January 15, 
2013   

$ 0.87     593.8697     593.8697     593.8697     593.8697     593.8697   
$ 1.00     484.0124     452.7214     444.4444     444.4444     444.4444   
$ 1.25     347.2444     313.6596     274.2036     244.4444     244.4444   
$ 1.50     261.6078     231.3678     189.6671     139.2131     111.1111   
$ 1.75     202.2347     177.3582     139.2799     84.3673     15.8730   
$ 2.00     157.8529     138.5164     106.5924     55.2309     0.0000   
$ 2.25     122.8267     108.4227     83.1916     39.5227     0.0000   
$ 2.50     94.0600     83.7336     64.7528     30.2024     0.0000   
$ 2.75     69.7750     62.6677     49.1055     23.4888     0.0000   
$ 3.00     49.0634     44.4091     35.3288     17.6264     0.0000   
$ 3.50     17.4062     15.8687     13.0099     7.0350     0.0000   
$ 4.00     0.0000     0.0000     0.0000     0.0000     0.0000   



        If actual Stock Prices on the Effective Date are not set forth on the table above and:  

          (i)  if the actual Stock Price on the Effective Date is between two Stock Prices on the table or the actual Effective Date is 
between two Effective Dates on the table, the number of Additional Shares will be determined by a straight-line interpolation 
between the adjustment amounts set forth for such two Stock Prices or such two Effective Dates on the table based on a 360-day 
year, as applicable;  

         (ii)  if the Stock Price on the Effective Date equals or exceeds $4.00 per share (subject to adjustment as described below), no 
Additional Shares will be issued upon conversion; and  

        (iii)  if the Stock Price on the Effective Date is less than $0.87 per share (subject to adjustment as described below), no 
Additional Shares will be issued upon conversion.  

        The Stock Prices set forth in the first column of the table above will be adjusted as of any date on which the Conversion Rate is 
adjusted. The adjusted Stock Prices will equal the Stock Prices applicable immediately prior to such adjustment multiplied by a fraction, 
the numerator of which is the Conversion Rate immediately prior to the adjustment giving rise to the Stock Price adjustment and the 
denominator of which is the Conversion Rate as so adjusted. The number of Additional Shares set forth in the table above will be 
adjusted in the same manner as the Conversion Rate as set forth in Section 15.05 hereof.  

        Notwithstanding the foregoing, in no event will the Conversion Rate exceed 1,149.4252 shares of Common Stock per $1,000 
principal amount of Notes, subject to adjustment in the manner set forth in Section 15.05 hereof.  

        SECTION 15.02.     Exercise of Conversion Privilege; Issuance of Common Stock on Conversion; No Adjustment for Interest or 
Dividends.     To exercise, in whole or in part, the conversion privilege with respect to any Note, the Holder of such Note shall surrender 
such Note, duly endorsed, at an office or agency maintained by the Company pursuant to Section 10.02, accompanied by the funds, if 
any, required by the last paragraph of this Section 15.02, and shall give written notice of conversion in the form provided on the Notes (or 
such other notice which is acceptable to the Company) to such office or agency that the Holder of Notes elects to convert such Note or 
such portion thereof specified in said notice. Such notice shall also state the name or names (with address or addresses) in which the 
shares of Common Stock which are issuable on such conversion shall be issued, and shall be accompanied by transfer taxes, if required 
pursuant to Section 15.07. If the Notes are not in certificated form, the Holders may exercise their right of conversion by complying with 
the applicable Depositary procedures. Each such Note surrendered for conversion shall, unless the shares issuable on conversion are to be 
issued in the same name as the registration of such Note, be duly endorsed by, or be accompanied by instruments of transfer in form 
satisfactory to the Company duly executed by, the Holder of Notes or his or her duly authorized attorney. The Holder of such Notes will 
not be required to pay any tax or duty which may be payable in respect of the issue or delivery of Common Stock on conversion, but will 
be required to pay any tax or duty which may be payable in respect of any transfer involved in the issue or delivery of Common Stock in 
a name other than the same name as the registration of such Note.  

        As promptly as practicable after satisfaction of the requirements for conversion set forth above, the Company shall issue the number 
of full shares of Common Stock (including any full shares as a result of rounding fractional shares up to a full number of shares pursuant 
to Section 15.03) issuable upon the conversion of such Note or portion thereof in accordance with the provisions of this Article Fifteen 
and a check or cash (which payment, if any, shall be paid no later than three Business Days after satisfaction of the requirements for 
conversion set forth above) in respect of any fractional interest in respect of a share of Common Stock, pursuant to  
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Section 15.03. Shares of Common Stock will not be issued or delivered unless all taxes and duties, if any, payable by the Holder have 
been paid. In case any Note of a denomination of an integral multiple greater than $1,000 is surrendered for partial conversion, and 
subject to Section 3.03, the Company shall execute, and the Trustee shall authenticate and deliver to the Holder of the Note so 
surrendered, without charge to him or her, a new Note or Notes in authorized denominations in an aggregate principal amount equal to 
the unconverted portion of the surrendered Note.  

        Each conversion shall be deemed to have been effected as to any such Note (or portion thereof) on the date (the " Conversion Date 
") on which the requirements set forth in this Section 15.02 have been satisfied as to such Note (or portion thereof), and the Person in 
whose name any shares of Common Stock are issuable upon such conversion shall be deemed to have become on said date the holder of 
record of the shares represented thereby; provided , however , that any such surrender on any date when the Company's stock transfer 
books are closed shall constitute the Person in whose name the shares are to be issued as the record holder thereof for all purposes on the 
next succeeding day on which such stock transfer books are open, but such conversion shall be at the Conversion Price in effect on the 
date upon which such Note is surrendered.  

        Any Note or portion thereof surrendered for conversion during the period from the close of business on the Regular Record Date for 
any interest payment through the close of business on the last Trading Day immediately preceding such Interest Payment Date shall 
(unless the Company has specified a Designated Event Purchase Date or an Automatic Conversion Date during such period) be 
accompanied by payment, in funds acceptable to the Company, of an amount equal to the interest otherwise payable on such Interest 
Payment Date on the principal amount being converted; provided , however , that such payment may be reduced by the amount of any 
existing payment default in respect of such Notes. An amount equal to such payment shall be paid by the Company on such Interest 
Payment Date to the Holder of such Note at the close of business on such Regular Record Date. Except as provided above in this 
Section 15.02 or in Section 15.12, no adjustment shall be made for interest accrued on any Note converted or for dividends on any shares 
issued upon the conversion of such Note as provided in this Article Fifteen.  

        SECTION 15.03.     Cash Payments in Lieu of Fractional Shares.     If more than one Note shall be surrendered for conversion at 
one time by the same Holder, the number of full shares which shall be issuable upon conversion shall be computed on the basis of the 
aggregate principal amount of the Notes (or specified portions thereof to the extent permitted hereby) so surrendered for conversion. In 
respect of any fractional share of stock that otherwise would be issuable upon the conversion of any Note or Notes, the Company shall 
make an adjustment therefor in cash based upon the current market price thereof or the Company shall, at its option, round such fraction 
up to the nearest whole number of shares for issuance upon conversion. For purposes of this Section 15.03, the "current market price" of 
a share of Common Stock shall be the Closing Sale Price on the last Trading Day immediately preceding the day on which the Notes (or 
specified portions thereof) are deemed to have been converted.  

        SECTION 15.04.     Conversion Rate.     Each $1,000 principal amount of the Notes shall be convertible into the number of shares of 
Common Stock (the " Conversion Rate ") specified in the form of Note attached as Exhibit A hereto, subject to adjustment as provided in 
this Article Fifteen.  

        SECTION 15.05.     Adjustment of the Conversion Rate.     The Conversion Rate shall be adjusted from time to time by the 
Company as follows:  

        (a)   In case the Company shall hereafter pay a dividend or make a distribution to all holders of the outstanding Common 
Stock in shares of Common Stock, the Conversion Rate shall be increased so that the same shall equal the rate determined by 
multiplying the  
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Conversion Rate in effect at the opening of business on the date following the date fixed for the determination of stockholders 
entitled to receive such dividend or other distribution by a fraction,  

          (i)  the numerator of which shall be the sum of the number of shares of Common Stock outstanding at the close of 
business on the date fixed for the determination of stockholders entitled to receive such dividend or other distribution plus 
the total number of shares of Common Stock constituting such dividend or other distribution; and  

         (ii)  the denominator of which shall be the number of shares of Common Stock outstanding at the close of business 
on the date fixed for such determination,  

such increase to become effective immediately after the opening of business on the day following the date fixed for such 
determination. For the purpose of this paragraph (a), the number of shares of Common Stock at any time outstanding shall not 
include shares held in the treasury of the Company. The Company will not pay any dividend or make any distribution on shares of 
Common Stock held in the treasury of the Company. If any dividend or distribution of the type described in this Section 15.05 is 
declared but not so paid or made, the Conversion Rate shall again be adjusted to the Conversion Rate that would then be in effect 
if such dividend or distribution had not been declared.  

        (b)   In case the Company shall issue rights or warrants to all holders of its outstanding shares of Common Stock entitling 
them to subscribe for or purchase shares of Common Stock at a price per share less than the Current Market Price on the date 
fixed for determination of stockholders entitled to receive such rights or warrants, the Conversion Rate shall be increased so that 
the same shall equal the rate determined by multiplying the Conversion Rate in effect immediately prior to the date fixed for 
determination of stockholders entitled to receive such rights or warrants by a fraction,  

          (i)  the numerator of which shall be the number of shares of Common Stock outstanding on the date fixed for 
determination of stockholders entitled to receive such rights or warrants plus the total number of additional shares of 
Common Stock offered for subscription or purchase, and  

         (ii)  the denominator of which shall be the sum of the number of shares of Common Stock outstanding at the close of 
business on the date fixed for determination of stockholders entitled to receive such rights or warrants plus the number of 
shares that the aggregate offering price of the total number of shares so offered would purchase at such Current Market 
Price.  

        Such adjustment shall be successively made whenever any such rights or warrants are issued, and shall become effective 
immediately after the opening of business on the day following the date fixed for determination of stockholders entitled to receive 
such rights or warrants. To the extent that shares of Common Stock are not delivered after the expiration of such rights or 
warrants, the Conversion Rate shall be readjusted to the Conversion Rate that would then be in effect had the adjustments made 
upon the issuance of such rights or warrants been made on the basis of delivery of only the number of shares of Common Stock 
actually delivered. If such rights or warrants are not so issued, the Conversion Rate shall again be adjusted to be the Conversion 
Rate that would then be in effect if such date fixed for the determination of stockholders entitled to receive such rights or warrants 
had not been fixed. In determining whether any rights or warrants entitle the holders to subscribe for or purchase shares of 
Common Stock at less than such Current Market Price, and in determining the aggregate offering price of such shares of Common 
Stock, there shall be taken into account any consideration received by the Company for such rights or warrants and any amount  
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payable on exercise or conversion thereof, the value of such consideration, if other than cash, to be determined by the Board of 
Directors.  

        (c)   In case outstanding shares of Common Stock shall be subdivided into a greater number of shares of Common Stock, the 
Conversion Rate in effect at the opening of business on the day following the day upon which such subdivision becomes effective 
shall be proportionately increased, and conversely, in case outstanding shares of Common Stock shall be combined into a smaller 
number of shares of Common Stock, the Conversion Rate in effect at the opening of business on the day following the day upon 
which such combination becomes effective shall be proportionately reduced, such increase or reduction, as the case may be, to 
become effective immediately after the opening of business on the day following the day upon which such subdivision or 
combination becomes effective.  

        (d)   In case the Company shall pay a cash dividend to all holders of its Common Stock or, by dividend or otherwise, 
distribute to all holders of its Common Stock shares of any class of Capital Stock of the Company or evidences of its indebtedness 
or assets, including cash and securities (any such distribution, a " Distribution "; provided , however , that the term "Distribution" 
shall not include, and this Section 15.05(d) shall not apply to, (x) any rights or warrants referred to in Section 15.05(b) and (y) any 
dividend or distribution referred to in Section 15.05(a)), then, in each such case (unless the Company elects to reserve such 
Distribution for distribution to the Holders upon the conversion of the Notes so that any such Holder converting Notes will 
receive upon such conversion, in addition to the shares of Common Stock to which such Holder is entitled, the amount and kind 
of such Distribution which such Holder would have received if such Holder had converted its Notes into Common Stock 
immediately prior to the Record Date), the Conversion Rate shall be increased so that the same shall be equal to the rate 
determined by multiplying the Conversion Rate in effect on the Record Date with respect to such distribution by a fraction,  

          (i)  the numerator of which shall be the Current Market Price on such Record Date; and  

         (ii)  the denominator of which shall be the Current Market Price on such Record Date less (A) in the case of 
Distributions other than cash, the Fair Market Value (as determined by the Board of Directors, whose determination shall 
be conclusive, and described in a resolution of the Board of Directors) on the Record Date of the portion of such 
Distributions applicable to one share of Common Stock and (B) in the case of Distributions of cash, the amount of such 
Distributions applicable to one share of Common Stock,  

such adjustment to become effective immediately prior to the opening of business on the day following such Record Date; 
provided , however , that if the then Fair Market Value (as so determined) of the portion of the Distribution so distributed 
applicable to one share of Common Stock is equal to or greater than the Current Market Price on the Record Date, in lieu of the 
foregoing adjustment, adequate provision shall be made so that each Holder shall have the right to receive upon conversion the 
amount of Distribution such Holder would have received had such Holder converted each Note on the Record Date. If such 
Distribution is not so paid or made, the Conversion Rate shall again be adjusted to be the Conversion Rate that would then be in 
effect if such Distribution had not been declared. If the Board of Directors determines the Fair Market Value of any distribution 
for purposes of this Section 15.05 by reference to the actual or when issued trading market for any securities, it must in doing so 
consider the prices in such market over the same period used in computing the Current Market Price on the applicable Record 
Date. Notwithstanding the foregoing, if the Distribution distributed by the Company to all holders of its Common Stock consists 
of  
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Capital Stock of, or similar equity interests in, a Subsidiary or other business unit, the Conversion Rate shall be increased so that 
the same shall be equal to the rate determined by multiplying the Conversion Rate in effect on the Record Date with respect to 
such distribution by a fraction:  

          (i)  the numerator of which shall be the sum of (x) the average Closing Sale Price of one share of Common Stock 
over the ten consecutive Trading Day period (the " Spinoff Valuation Period " ) commencing on and including the fifth 
Trading Day after the date on which "ex-dividend trading" commences on the Common Stock on the Nasdaq Global 
Select Market or such other national or regional exchange or market on which the Common Stock is then listed or quoted 
and (y) the average Fair Market Value (as determined by the Board of Directors, whose determination shall be conclusive, 
and described in a resolution of the Board of Directors) over the Spinoff Valuation Period of the portion of the 
Distribution so distributed applicable to one share of Common Stock; and  

         (ii)  the denominator of which shall be the average Closing Sale Price of one share of Common Stock over the 
Spinoff Valuation Period,  

such adjustment to become effective immediately prior to the opening of business on the day following such Record Date; 
provided , however , that the Company may in lieu of the foregoing adjustment make adequate provision so that each Holder shall 
have the right to receive upon conversion the amount of Distribution such Holder would have received had such Holder converted 
each Note on the Record Date with respect to such Distribution.  

        Rights or warrants distributed by the Company to all holders of Common Stock entitling the holders thereof to subscribe for 
or purchase shares of the Company's Capital Stock (either initially or under certain circumstances), which rights or warrants, until 
the occurrence of a specified event or events (" Trigger Event "): (i) are deemed to be transferred with such shares of Common 
Stock; (ii) are not exercisable; and (iii) are also issued in respect of future issuances of Common Stock, shall be deemed not to 
have been distributed for purposes of this Section 15.05 (and no adjustment to the Conversion Rate under this Section 15.05 will 
be required) until the occurrence of the earliest Trigger Event, whereupon such rights and warrants shall be deemed to have been 
distributed and an appropriate adjustment (if any is required) to the Conversion Rate shall be made under this Section 15.05. If 
any such right or warrant, including any such existing rights or warrants distributed prior to the date of this Indenture, are subject 
to events, upon the occurrence of which such rights or warrants become exercisable to purchase different securities, evidences of 
indebtedness or other assets, then the date of the occurrence of any and each such event shall be deemed to be the date of 
distribution and record date with respect to new rights or warrants with such rights (and a termination or expiration of the existing 
rights or warrants without exercise by any of the holders thereof). In addition, in the event of any distribution (or deemed 
distribution) of rights or warrants, or any Trigger Event or other event (of the type described in the preceding sentence) with 
respect thereto that was counted for purposes of calculating a distribution amount for which an adjustment to the Conversion Rate 
under this Section 15.05 was made, (1) in the case of any such rights or warrants that shall all have been redeemed or repurchased 
without exercise by any holders thereof, the Conversion Rate shall be readjusted upon such final redemption or repurchase to give 
effect to such distribution or Trigger Event, as the case may be, as though it were a cash distribution, equal to the per share 
redemption or repurchase price received by a holder or holders of Common Stock with respect to such rights or warrants 
(assuming such holder had retained such rights or warrants), made to all holders of Common Stock as of the date of such 
redemption or repurchase, and (2) in the case of such rights or warrants that shall have expired or been terminated without 
exercise by  

23  



 

any holders thereof, the Conversion Rate shall be readjusted as if such rights and warrants had not been issued.  

        No adjustment of the Conversion Rate shall be made pursuant to this Section 15.05 in respect of rights or warrants 
distributed or deemed distributed on any Trigger Event to the extent that such rights or warrants are actually distributed, or 
reserved by the Company for distribution to Holders of Notes upon conversion by such Holders of Notes to Common Stock.  

        For purposes of this Section 15.05(d) and 15.05(a) and (b), any dividend or distribution to which this Section 15.05(d) is 
applicable that also includes shares of Common Stock, or rights or warrants to subscribe for or purchase shares of Common Stock 
(or both), shall be deemed instead to be (1) a dividend or distribution of the evidences of indebtedness, assets or shares of Capital 
Stock other than such shares of Common Stock or rights or warrants (and any Conversion Rate adjustment required by this 
Section 15.05 with respect to such dividend or distribution shall then be made) immediately followed by (2) a dividend or 
distribution of such shares of Common Stock or such rights or warrants (and any further Conversion Rate adjustment required by 
Sections 15.05(a) and (b) with respect to such dividend or distribution shall then be made), except  

        (A)  the Record Date of such dividend or distribution shall be substituted as "the date fixed for the determination of 
stockholders entitled to receive such dividend or other distribution", "the date fixed for the determination of stockholders 
entitled to receive such rights or warrants" and "the date fixed for such determination" within the meaning of 
Section 15.05(a) and (b) and  

        (B)  any shares of Common Stock included in such dividend or distribution shall not be deemed "outstanding at the 
close of business on the date fixed for such determination" within the meaning of Section 15.05(a).  

        (e)   In case a tender or exchange offer made by the Company or any Subsidiary for all or any portion of the Common Stock 
shall expire and such tender or exchange offer (as amended upon the expiration thereof) shall require the payment to tendering or 
exchanging stockholders of consideration per share of Common Stock having a Fair Market Value (as determined by the Board of 
Directors, whose determination shall be conclusive and described in a resolution of the Board of Directors) that as of the last time 
(the " Expiration Time ") tenders or exchanges may be made pursuant to such tender or exchange offer (as it may be amended) 
exceeds the Closing Sale Price of a share of Common Stock on the Trading Day next succeeding the Expiration Time, the 
Conversion Rate shall be increased so that the same shall equal the rate determined by multiplying the Conversion Rate in effect 
immediately prior to the Expiration Time by a fraction,  

          (i)  the numerator of which shall be the sum of (x) the Fair Market Value (determined as aforesaid) of the aggregate 
consideration payable to tendering or exchanging stockholders based on the acceptance (up to any maximum specified in 
the terms of the tender or exchange offer) of all shares validly tendered or exchanged and not withdrawn as of the 
Expiration Time (the shares deemed so accepted up to any such maximum, being referred to as the " Purchased Shares ") 
and (y) the product of the number of shares of Common Stock outstanding (less any Purchased Shares) at the Expiration 
Time and the Closing Sale Price of a share of Common Stock on the Trading Day next succeeding the Expiration Time, 
and  

         (ii)  the denominator of which shall be the number of shares of Common Stock outstanding (including any tendered 
or exchanged shares) at the Expiration Time  
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multiplied by the Closing Sale Price of a share of Common Stock on the Trading Day next succeeding the Expiration 
Time  

such adjustment to become effective immediately prior to the opening of business on the day following the Expiration Time. If 
the Company is obligated to purchase shares pursuant to any such tender or exchange offer, but the Company is permanently 
prevented by applicable law from effecting any such purchases or all such purchases are rescinded, the Conversion Rate shall 
again be adjusted to be the Conversion Rate that would then be in effect if such tender or exchange offer had not been made.  

        (f)    For purposes of this Section 15.05, the following terms shall have the meaning indicated:  

        (1)   " Current Market Price " shall mean, with respect to any date, the average of the daily Closing Sale Prices per 
share of Common Stock for the 10 consecutive Trading Days immediately preceding the earlier of such date of 
determination and the day before the "ex" date with respect to the issuance, distribution, subdivision or combination 
requiring such computation immediately prior to the date in question. For purpose of this paragraph, the term "ex" date, 
(1) when used with respect to any issuance or distribution, means the first date on which the Common Stock trades, 
regular way, on the relevant exchange or in the relevant market from which the Closing Sale Price was obtained without 
the right to receive such issuance or distribution, and (2) when used with respect to any subdivision or combination of 
shares of Common Stock, means the first date on which the Common Stock trades, regular way, on such exchange or in 
such market after the time at which such subdivision or combination becomes effective.  

If another issuance, distribution, subdivision or combination to which this Section 15.05 applies occurs during the period 
applicable for calculating " Current Market Price " pursuant to the definition in the preceding paragraph, " Current Market 
Price " shall be calculated for such period in a manner determined by the Board of Directors to reflect the impact of such 
issuance, distribution, subdivision or combination on the Closing Sale Price of the Common Stock during such period.  

        (2)   " Fair Market Value " shall mean the amount which a willing buyer would pay a willing seller in an arm's-length 
transaction.  

        (3)   " Record Date " shall mean, with respect to any dividend, distribution or other transaction or event in which the 
holders of Common Stock have the right to receive any cash, securities or other property or in which the Common Stock 
(or other applicable security) is exchanged for or converted into any combination of cash, securities or other property, the 
date fixed for determination of stockholders entitled to receive such cash, securities or other property (whether such date is 
fixed by the Board of Directors or by statute, contract or otherwise).  

        (g)   The Company may make such increases in the Conversion Rate, in addition to those required by Section 15.05(a), (b), 
(c), (d) or (e) as the Board of Directors considers to be advisable to avoid or diminish any income tax to holders of Common 
Stock or rights to purchase Common Stock resulting from any dividend or distribution of stock (or rights to acquire stock) or from 
any event treated as such for income tax purposes.  

        To the extent permitted by applicable law, the Company from time to time may increase the Conversion Rate by any amount 
for any period of time if the period is at least twenty (20) days, the increase is irrevocable during the period and the Board of 
Directors shall have made a determination that such increase would be in the best interests of the Company, which determination 
shall be conclusive. Whenever the Conversion Rate is increased pursuant to the  

25  



 

preceding sentence, the Company shall mail to Holders of record of the Notes a notice of the increase at least fifteen (15) days 
prior to the date the increased Conversion Rate takes effect, and such notice shall state the increased Conversion Rate and the 
period during which it will be in effect.  

        (h)   No adjustment in the Conversion Rate shall be required unless such adjustment would require an increase or decrease of 
at least one percent (1%) in such rate; provided , however , that any adjustments that by reason of this Article Fifteen are not 
required to be made shall be carried forward and made (i) as part of any subsequent adjustment or (ii) at the time the Company 
mails a notice of a Designated Event pursuant to Section 10.06(b) or an Automatic Conversion Notice (as defined below) 
pursuant to Section 15.12. All calculations under this Article Fifteen shall be made by the Company and shall be made to the 
nearest cent or to the nearest one-ten thousandth (1/10,000) of a share, as the case may be. No adjustment need be made for rights 
to purchase Common Stock pursuant to a Company plan for reinvestment of dividends or interest. To the extent the Notes become 
convertible into cash, assets, property or securities (other than capital stock), no adjustment need be made thereafter as to the 
cash, assets, property or such securities. Interest will not accrue on any cash into which the Notes are convertible. The Conversion 
Rate shall be adjusted only once for a single event or occurrence that would require an adjustment under more than one of 
Section 15.05(a), (b), (c), (d) or (e).  

        (i)    Whenever the Conversion Rate is adjusted as herein provided, the Company shall promptly file with the Trustee and 
any Conversion Agent other than the Trustee an Officers' Certificate setting forth the Conversion Rate after such adjustment and 
setting forth a brief statement of the facts requiring such adjustment. Unless and until a Responsible Officer of the Trustee shall 
have received such Officers' Certificate, the Trustee shall not be deemed to have actual knowledge of any adjustment of the 
Conversion Rate and may assume that the last Conversion Rate of which it has knowledge is still in effect. Promptly after 
delivery of such certificate, the Company shall prepare a notice of such adjustment of the Conversion Rate setting forth the 
adjusted Conversion Rate and the date on which each adjustment becomes effective and shall mail such notice of such adjustment 
of the Conversion Rate to the Holder of each Note, within twenty (20) days after execution thereof. Failure to deliver such notice 
shall not affect the legality or validity of any such adjustment.  

        (j)    In any case in which this Section 15.05 provides that an adjustment shall become effective immediately after (1) a 
record date or Record Date for an event, (2) the date fixed for the determination of stockholders entitled to receive a dividend or 
distribution pursuant to Section 15.05(a), (3) a date fixed for the determination of stockholders entitled to receive rights or 
warrants pursuant to Section 15.05(b), or (4) the Expiration Time for any tender or exchange offer pursuant to Section 15.05, 
(each a " Determination Date "), the Company may elect to defer until the occurrence of the applicable Adjustment Event (as 
hereinafter defined) (x) issuing to the Holder of any Note converted after such Determination Date and before the occurrence of 
such Adjustment Event, the additional shares of Common Stock or other consideration issuable upon such conversion by reason 
of the adjustment required by such Adjustment Event over and above the Common Stock issuable upon such conversion before 
giving effect to such adjustment and (y) paying to such Holder any amount in cash in lieu of any fractional share pursuant to 
Section 15.03. For purposes of this Section 15.05(j), the term " Adjustment Event " shall mean:  

          (i)  in any case referred to in clause (1) hereof, the occurrence of such event,  

         (ii)  in any case referred to in clause (2) hereof, the date any such dividend or distribution is paid or made,  
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         (ii)  in any case referred to in clause (3) hereof, the date of expiration of such rights or warrants, and  

        (iv)  in any case referred to in clause (4) hereof, the date a sale or exchange of Common Stock pursuant to such 
tender or exchange offer is consummated and becomes irrevocable.  

        (k)   For purposes of this Section 15.05, the number of shares of Common Stock at any time outstanding shall not include 
shares held in the treasury of the Company but shall include shares issuable in respect of scrip certificates issued in lieu of 
fractions of shares of Common Stock. The Company will not pay any dividend or make any distribution on shares of Common 
Stock held in the treasury of the Company.  

        SECTION 15.06.     Effect of Reclassification, Consolidation, Merger or Sale.     If any of the following events occur (each, a " 
Business Combination "): (i) any reclassification or change of the outstanding shares of Common Stock (other than a change in par value, 
or from par value to no par value, or from no par value to par value, or as a result of a subdivision or combination), (ii) any consolidation, 
merger, share exchange or combination of the Company with another Person or (iii) any sale or conveyance of all or substantially all of 
the properties and assets of the Company as an entirety or substantially as an entirety, in each case as a result of which holders of 
Common Stock shall receive stock, securities or other property or assets (including cash) with respect to or in exchange for such 
Common Stock, then the Company or the successor or purchasing Person, as the case may be, shall execute with the Trustee a 
supplemental indenture (which shall comply with the TIA as in force at the date of execution of such supplemental indenture if such 
supplemental indenture is then required to so comply) providing that the Holders of the Notes then outstanding will be entitled thereafter 
to convert such Notes into the kind and amount of shares of stock, other securities or other property or assets (including cash or any 
combination thereof) which they would have owned or been entitled to receive upon such Business Combination had such Notes been 
converted into Common Stock (without giving effect to any adjustment to the Conversion Rate with respect to a Business Combination 
constituting a Change in Control) immediately prior to such Business Combination, except that such Holders will not receive the 
Additional Shares if such Holder does not convert during the period set forth in the second paragraph of Section 15.01. In the event 
holders of Common Stock have the opportunity to elect the form of consideration to be received in such Business Combination, the 
Company shall make adequate provision whereby the Notes shall be convertible from and after the effective date of such Business 
Combination into the form of consideration received in such Business Combination by Holders of the greatest number of shares of 
Common Stock who made a given election with respect to the form of consideration. The Company may not become a party to any 
Business Combination unless its terms are consistent with this Section 15.06. Such supplemental indenture shall provide for adjustments 
which shall be as nearly equivalent as may be practicable to the adjustments provided for in this Article Fifteen. If, in the case of any 
such Business Combination, the stock or other securities and assets receivable thereupon by a holder of shares of Common Stock 
includes shares of stock or other securities and assets of a Person other than the successor or purchasing Person, as the case may be, in 
such Business Combination, then such supplemental indenture shall also be executed by such other Person and shall contain such 
additional provisions to protect the interests of the Holders of the Notes as the Board of Directors shall reasonably consider necessary by 
reason of the foregoing, including to the extent practicable the provisions providing for the purchase rights set forth in Section 10.06 
hereof. Notwithstanding anything contained in this Section, and for the avoidance of doubt, this Section shall not affect the right of a 
Holder to convert its Notes into shares of Common Stock prior to the effective date of the Business Combination.  
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        The Company shall cause notice of the execution of such supplemental indenture to be mailed to each Holder of Notes within 
20 days after execution thereof. Failure to deliver such notice shall not affect the legality or validity of such supplemental indenture.  

        The above provisions of this Section 15.06 shall similarly apply to successive reclassifications, changes, consolidations, mergers, 
share exchanges, combinations, sales and conveyances.  

        If this Section 15.06 applies to any event or occurrence, Section 15.05 shall not apply.  

        SECTION 15.07.     Taxes on Shares Issued.     The issue of shares on conversions of Notes shall be made without charge to the 
converting Holder for any tax in respect of the issue thereof. The Company shall not, however, be required to pay any tax which may be 
payable in respect of any transfer involved in the issue and delivery of stock in any name other than that of the Holder of any Note 
converted, and the Company shall not be required to issue or deliver any such shares unless and until the Person or Persons requesting the 
issue thereof shall have paid to the Company the amount of such tax or shall have established to the satisfaction of the Company that 
such tax has been paid.  

        SECTION 15.08.     Reservation of Shares; Shares to Be Fully Paid; Listing of Common Stock.     The Company shall provide, free 
from preemptive rights, out of its authorized but unissued shares or shares held in treasury, sufficient shares of Common Stock to provide 
for the conversion of the Notes from time to time as such Notes are presented for conversion. Before taking any action which would 
cause an adjustment increasing the Conversion Rate to an amount that would cause the Conversion Price to be reduced below the then 
par value, if any, of the shares of Common Stock issuable upon conversion of the Notes, the Company shall take all corporate action 
which may, in the opinion of its counsel, be necessary in order that the Company may validly and legally issue shares of such Common 
Stock at such adjusted Conversion Rate.  

        The Company covenants that all shares of Common Stock issued upon conversion of Notes will be fully paid and nonassessable by 
the Company and free from all taxes, liens and charges with respect to the issue thereof.  

        The Company further covenants that as long as the Common Stock is approved for trading on the Nasdaq Global Select Market, or 
its successor, the Company shall cause all Common Stock issuable upon conversion of the Notes to be eligible for such quotation in 
accordance with, and at the times required under, the requirements of such market, and if at any time the Common Stock becomes listed 
on the New York Stock Exchange or any other national securities exchange, the Company shall cause all Common Stock issuable upon 
conversion of the Notes to be so listed and remain listed.  

        SECTION 15.09.     Responsibility of Trustee.     The Trustee and any Conversion Agent shall have no duty, responsibility or 
liability to any Holder to determine whether any facts exist which may require any adjustment of the Conversion Rate, or with respect to 
the nature or extent of any such adjustment when made, or with respect to the method employed, or herein or in any supplemental 
indenture provided to be employed, in making the same. Neither the Trustee nor any Conversion Agent shall be accountable with respect 
to the registration under securities laws, listing, validity or value (or the kind or amount) of any shares of Common Stock, or of any other 
securities or property, which may at any time be issued or delivered upon the conversion of any Note, and neither the Trustee nor any 
Conversion Agent makes any representation with respect thereto. Neither the Trustee nor any Conversion Agent shall be responsible for 
any failure of the Company to make any cash payment or to issue, transfer or deliver any shares of stock or stock certificates or other 
securities or property upon the surrender of any Note for the purpose of conversion; and the Trustee and any Conversion Agent shall not 
be responsible for any failure of the Company to comply with any of the covenants of the Company contained in this Article Fifteen.  
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        SECTION 15.10.     Notice to Holders Prior to Certain Actions.     If:  

        (a)   the Company declares a dividend (or any other distribution) on its Common Stock (other than in cash out of retained 
earnings);  

        (b)   the Company authorizes the granting to the holders of its Common Stock of rights or warrants to subscribe for or 
purchase any share of any class of Common Stock or any other rights or warrants (other than rights or warrants referred to in the 
second paragraph of Section 15.05(d));  

        (c)   there is any reclassification of the Common Stock (other than a subdivision or combination of outstanding Common 
Stock, or a change in par value, or from par value to no par value, or from no par value to par value), or of any consolidation, 
merger or share exchange to which the Company is a party, or of the sale or transfer of all or substantially all of the assets of the 
Company; or  

        (d)   there is any voluntary or involuntary dissolution, liquidation or winding-up of the Company;  

then the Company shall cause to be filed with the Trustee and at the office or agency maintained for the purpose of conversion of 
the Notes pursuant to Section 10.02, and shall caused to be mailed to each Holder of Notes, at their last addresses as they shall 
appear on the Security Register of the Company as promptly as possible but in any event at least 10 days prior to the applicable 
date hereinafter specified, a notice stating (x) the date on which a record is to be taken for the purpose of such dividend or 
distribution of rights or warrants, or, if a record is not to be taken, the date as of which the holders of Common Stock of record to 
be entitled to such dividend or distribution are to be determined or (y) the date on which such reclassification, consolidation, 
merger, share exchange, sale, transfer, dissolution, liquidation or winding-up is expected to become effective or occur, and the 
date as of which it is expected that holders of Common Stock of record shall be entitled to exchange their Common Stock for 
securities or other property deliverable upon such reclassification, consolidation, merger, share exchange, sale, transfer, 
dissolution, liquidation or winding-up. Failure to give such notice, or any defect therein, shall not affect the legality or validity of 
such dividend, distribution, reclassification, consolidation, merger, share exchange, sale, transfer, dissolution, liquidation or 
winding-up. The Company shall also disseminate a press release through Dow Jones & Company Inc., Bloomberg Business 
News, PR Newswire or another comparable news service containing this information.  

        SECTION 15.11.     Rights Issued in Respect of Common Stock Issued Upon Conversion.     If the Company has a stockholder rights 
plan in effect on any Conversion Date, the Company shall issue, in addition to the Common Stock, the rights under the rights plan unless 
the rights have separated from the Common Stock at the time of conversion, in which case the Conversion Rate will be adjusted as if the 
Company had distributed to all holders of the Common Stock, shares of the Capital Stock, evidences of indebtedness or assets as set forth 
in Section 15.05, subject to readjustment in the event of the expiration, termination or redemption of such rights.  

        SECTION 15.12.     Automatic Conversion.       

        (a)   If at any time following the date of original issuance of the Notes and on or prior to the Stated Maturity, the Closing Sale Price 
exceeds 222.2% of the Conversion Price then in effect for at least twenty (20) Trading Days in any thirty (30) consecutive Trading Day 
period (an " Automatic Conversion Event "), the Notes shall automatically convert into shares of Common Stock at the then applicable 
Conversion Rate on the Automatic Conversion Date (as defined below) specified in the Automatic Conversion Notice (as defined below) 
(the " Automatic Conversion ").  
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        (b)   Following the occurrence of an Automatic Conversion Event, at the request and expense of the Company, the Trustee shall mail 
or cause to be mailed to each Holder notice (the " Automatic Conversion Notice ") of the Automatic Conversion Event, which notice shall 
specify the date designated by the Company for the Automatic Conversion to become effective (such effective date, the " Automatic 
Conversion Date "). The Automatic Conversion Date shall be no less than three (3) Business Days after the date of the Automatic 
Conversion Notice. If the Company gives such notice, it shall also deliver a copy of such Automatic Conversion Notice to the Trustee. 
Such mailing shall be by first class mail. Such notice, if mailed in the manner herein provided, shall be conclusively presumed to have 
been duly given, whether or not the holder receives such notice.  

        (d)   Each Automatic Conversion Notice shall state:  

        (1)   the CUSIP number of the Notes being automatically converted,  

        (3)   the Automatic Conversion Date,  

        (4)   that on and after said date Interest thereon will cease to accrue,  

        (5)   the place or places where the Securities are to be surrendered for conversion, and  

        (6)   the Conversion Price then in effect.  

        (e)   Prior to or contemporaneous with the mailing of an Automatic Conversion Notice to the Holders, the Company shall 
disseminate a press release containing the information contained in the Automatic Conversion Notice through Dow Jones & Company, 
Bloomberg Business News, PR Newswire or another comparable news service.  

        (f)    In the event of an Automatic Conversion, the Company shall issue and deliver (i) shares of Common Stock, (ii) any cash in 
respect of any fractional shares of Common Stock otherwise issuable upon conversion of the Notes and (iii) accrued and unpaid interest 
on the Notes to, but excluding, the Automatic Conversion Date, for payment to the Holders as promptly as practicable following the 
Automatic Conversion Date, but in no event later than the close of business on the third next succeeding Business Day following such 
Automatic Conversion Date. If such Automatic Conversion Date is after a Regular Record Date or a Special Record Date but on or prior 
to the corresponding Interest Payment Date or a Defaulted Interest payment date, however, then the Company shall pay the interest 
payable on such date to the Person in whose name the Note is registered at the close of business on the relevant Regular Record Date or 
Special Record Date.  

        (g)   All Notes subject to an Automatic Conversion shall be delivered to the Trustee or its agent to be cancelled by or at the direction 
of the Trustee, which shall dispose of the same.  

        (h)   As of the Automatic Conversion Date, Interest on the Notes shall cease to accrue and the Holders thereof shall have no right in 
respect of such Notes except the right to receive the Common Stock and cash, if any, and accrued and unpaid interest to which they are 
entitled pursuant to this Section 15.12.  

        (i)    If any of the provisions of this Section 15.12 are inconsistent with applicable law at the time of such Automatic Conversion, 
such law shall govern."  

 
ARTICLE VIII  

 
MISCELLANEOUS  

        SECTION 8.1.     Application of First Supplemental Indenture.     Each and every term and condition contained in this First Supplemental 
Indenture that modifies, amends or supplements the terms and conditions of the Indenture shall apply only to the Notes created hereby and not to 
any future series of Securities established under the Indenture.  
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        SECTION 8.2.     Benefits of First Supplemental Indenture.     Nothing contained in this First Supplemental Indenture shall or shall be 
construed to confer upon any Person other than a Holder of the Notes, the Company or the Trustee any right or interest to avail itself or himself, 
as the case may be, of any benefit under any provision of the Indenture or this First Supplemental Indenture.  

        SECTION 8.3.     Effective Date.     This First Supplemental Indenture shall be effective as of the date first above written and upon the 
execution and delivery hereof by each of the parties hereto.  

        SECTION 8.4.     Governing Law.     This First Supplemental Indenture shall be governed by, and construed in accordance with, the laws of 
the State of New York, without regard to conflicts of laws principles thereof.  

        SECTION 8.5.     Counterparts.     This First Supplemental Indenture may be executed in any number of counterparts, each of which so 
executed shall be deemed to be an original, but all such counterparts shall together constitute but one and the same instrument.  

        SECTION 8.6.     Trustee Not Responsible for Recitals or Issuance of Securities.     The recitals contained herein and in the Notes, except 
the Trustee's certificates of authentication, shall be taken as the statements of the Company and the Trustee assumes no responsibility for their 
correctness. The Trustee makes no representations as to the validity or sufficiency of this First Supplemental Indenture or of the Notes. The 
Trustee shall not be accountable for the use or application by the Company of Notes or the proceeds thereof.  
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        IN WITNESS WHEREOF, the parties hereto have caused this First Supplemental Indenture to be duly executed by their respective officers 
hereunto duly authorized, all as of the day and year first above written.  
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  LEVEL 3 COMMUNICATIONS, INC. 
 
  

 
By: 

 
  

 
  

      
Name:  
Title: 

 
  

 
THE BANK OF NEW YORK MELLON, as Trustee 

 
  

 
By: 

 
  

 
  

      
Name:  
Title: 



EXHIBIT A  
(Face of Security)  

[Global Securities Legend]  

        [The following legend shall appear on the face of each Global Security: THIS NOTE IS A GLOBAL SECURITY WITHIN THE 
MEANING OF THE INDENTURE HEREINAFTER REFERRED TO AND IS REGISTERED IN THE NAME OF THE DEPOSITARY OR A 
NOMINEE OF THE DEPOSITARY, WHICH MAY BE TREATED BY THE COMPANY, THE TRUSTEE AND ANY AGENT THEREOF 
AS OWNER AND HOLDER OF THIS NOTE FOR ALL PURPOSES.]  

        [The following legend shall appear on the face of each Global Security for which The Depository Trust Company is to be the Depositary:  

        UNLESS THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY TRUST 
COMPANY, A NEW YORK CORPORATION ("DTC"), TO THE COMPANY OR ITS AGENT FOR REGISTRATION OF TRANSFER, 
EXCHANGE OR PAYMENT, AND ANY CERTIFICATE ISSUED IS REGISTERED IN THE NAME OF CEDE & CO. OR IN SUCH 
OTHER NAME AS IS REQUESTED BY THE AUTHORIZED REPRESENTATIVE OF DTC (AND ANY PAYMENT IS MADE TO 
CEDE & CO. OR TO SUCH OTHER ENTITY AS IS REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC), ANY 
TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL 
INASMUCH AS THE REGISTERED OWNER HEREOF, CEDE & CO., HAS AN INTEREST HEREIN.  

        UNLESS AND UNTIL IT IS EXCHANGED IN WHOLE OR IN PART FOR REGISTERED NOTES IN DEFINITIVE REGISTERED 
FORM IN THE LIMITED CIRCUMSTANCES REFERRED TO IN THE INDENTURE, THIS GLOBAL SECURITY MAY NOT BE 
TRANSFERRED EXCEPT AS A WHOLE BY THE DEPOSITARY TO A NOMINEE OF THE DEPOSITARY OR BY A NOMINEE OF 
THE DEPOSITARY TO THE DEPOSITARY OR ANOTHER NOMINEE OF THE DEPOSITARY OR BY THE DEPOSITARY OR ANY 
SUCH NOMINEE TO A SUCCESSOR DEPOSITARY OR A NOMINEE OF SUCH SUCCESSOR DEPOSITARY.]  



No. 1  

CUSIP [                        ] 

Level 3 Communications, Inc.  

15% CONVERTIBLE SENIOR NOTE DUE 2013  

Level 3 Communications, Inc. promises to pay to                        , or registered assigns, the principal sum of                                    Dollars on 
January 15, 2013.  

Interest Payment Dates:        January 15 and July 15, commencing January 15, 2009  
Regular Record Dates:        January 1 and July 1  

Dated: [                        ], 2008  

Certificate of Authentication  

This is one of the Convertible Senior Notes referred to in the within-mentioned Indenture.  

Date: [                        ], 2008  
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  Level 3 Communications, Inc. 
 
  

 
By: 

 
  

 
  

      
Name:  
Title: 

  The Bank of New York Mellon, as Trustee 
 
  

 
By: 

 
  

 
  

  
    

Authorized Signatory 



(Back of Security)  
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Level 3 Communications, Inc.  

15% CONVERTIBLE SENIOR NOTE DUE 2013  

1.  INTEREST. Level 3 Communications, Inc., a Delaware corporation (the "Company"), promises to pay interest on the principal amount 
of this Note at the rate per annum shown above. The Company will pay interest semi-annually in arrears on January 15 and July 15 of 
each year, beginning January 15, 2009. Interest on the Notes will accrue from the most recent Interest Payment Date to which interest has 
been paid or, if no interest has been paid, from [                        ], 2008. Interest will be computed on the basis of a 360-day year 
composed of twelve 30-day months.  
 

2.  METHOD OF PAYMENT. The Company will pay interest on the Notes (except Defaulted Interest) to the Person in whose name each 
Note is registered at the close of business on the January 1 or July 1 immediately preceding the relevant Interest Payment Date (each a 
"Regular Record Date"). The Holder must surrender Notes to a Paying Agent to collect principal payments. The Company will pay the 
principal of, premium, if any, and interest on the Notes at the office or agency of the Company maintained for such purpose, in money of 
the United States that at the time of payment is legal tender for payment of public and private debts. Until otherwise designated by the 
Company, the Company's office or agency maintained for such purpose will be the principal Corporate Trust Office of the Trustee (as 
defined below). However, the Company may pay principal, premium, if any, and interest by check payable in such money, and may mail 
such check to the Holders of the Notes at their respective addresses as set forth in the Security Register of Holders of Notes.  
 

3.  PAYING AGENT, CONVERSION AGENT AND REGISTRAR. The Bank of New York Mellon (together with any successor Trustee 
under the Indenture referred to below, the "Trustee") will act as Paying Agent, Conversion Agent and Security Registrar. The Company 
may change the Paying Agent, Conversion Agent, Registrar or co-registrar without prior notice. Subject to certain limitations in the 
Indenture, the Company or any of its subsidiaries may act in any such capacity.  
 

4.  INDENTURE. This is one of a duly authorized issue of securities of the Company designated as its "15% Convertible Senior Notes Due 
2013" issued under an indenture dated as of [                        ], 2008 (the "Base Indenture"), between the Company and the Trustee, and a 
supplemental indenture dated as of [                        ], 2008 (the "Supplemental Indenture"), between the Company and the Trustee (the 
Base Indenture as supplemented by the Supplemental Indenture, the "Indenture"). The terms of the Notes include those stated in the 
Indenture and those made part of the Indenture by reference to the Trust Indenture Act of 1939 (the "TIA") as in effect on the date of the 
Indenture. The Notes are subject to, and qualified by, all such terms, certain of which are summarized hereon, and Holders are referred to 
the Indenture and the TIA for a statement of such terms. The Notes are unsecured and unsubordinated obligations of the Company 
limited to (except as otherwise provided in the Indenture) up to $500,000,000 in aggregate principal amount. Capitalized terms not 
defined below have the same meaning as is given to them in the Indenture.  
 

5.  [RESERVED].  
 

6.  DESIGNATED EVENT. Upon the occurrence of a Designated Event, the Company shall make a Designated Event Offer to repurchase 
all outstanding Notes at a price equal to 100% of the aggregate principal amount of the Notes, plus accrued and unpaid interest to, but 
excluding, the date of repurchase, such offer to be made as provided in the Indenture. To accept the Designated Event Offer, the Holder 
hereof must comply with the terms thereof, including surrendering this Note, with the "Designated Event Purchase Notice" portion hereof 
completed, to the Company, a depositary, if appointed by the Company, or a Paying Agent, at the address specified in the notice  
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of the Designated Event Offer mailed to Holders as provided in the Indenture, prior to the close of business on the Business Day 
immediately preceding the Designated Event Purchase Date.  

7.  DENOMINATIONS, TRANSFER, EXCHANGE. The Notes are in registered form without coupons in denominations of $1,000 and 
integral multiples of $1,000. The transfer of Notes may be registered and Notes may be exchanged as provided in the Indenture. As a 
condition of transfer, the Security Registrar and the Trustee may require a Holder, among other things, to furnish appropriate 
endorsements and transfer documents, and the Company and the Security Registrar may require a Holder to pay any taxes and fees 
required by law or permitted by the Indenture. The Company or the Security Registrar need not exchange or register the transfer of any 
Note or portion of a Note submitted for repurchase or surrendered for conversion.  
 

8.  PERSONS DEEMED OWNERS. The registered holder of a Note shall be treated as its owner for all purposes.  
 

9.  AMENDMENTS AND WAIVERS. Subject to certain exceptions, the Indenture or the Notes may be amended or supplemented with the 
consent of the Holders of at least a majority in principal amount of the then outstanding Notes and any existing default may be waived 
with the consent of the Holders of a majority in principal amount of the then outstanding Notes.  

        Without the consent of any Holder, the Indenture or the Notes may be amended to: (a) cure any ambiguity or correct or supplement 
any defective or inconsistent provision contained in the Indenture, or make any other changes in the provisions of the Indenture which the 
Company and the Trustee may deem necessary or desirable provided such amendment does not materially and adversely affect the legal 
rights under the Indenture of the Holders of Notes; (b) provide for uncertificated Notes in addition to or in place of certificated Notes; 
(c) evidence the succession of another Person to the Company and provide for the assumption by such successor of the covenants and 
obligations of the Company thereunder and in the Notes as permitted by Section 8.01 of the Indenture; (d) provide for conversion rights 
or repurchase rights of Holders of Notes in the event of consolidation, merger, share exchange or sale of all or substantially all of the 
assets of the Company as required to comply with Sections 8.01 or 15.06 of the Indenture; (e) reduce the Conversion Price; (f) add 
guarantees with respect to the Notes; (g) evidence and provide for the acceptance of the appointment under the Indenture of a successor 
Trustee or to provide for or facilitate the administration of the trusts by more than one Trustee; (h) make any change that would provide 
any additional rights or benefits to the Holders of Notes or that does not adversely affect the legal rights under the Indenture of any such 
Holder; (i) comply with the requirements of the Commission in order to effect or maintain the qualification of the Indenture under the 
TIA; (j) secure the Notes; or (k) permit or facilitate the defeasance and discharge of Notes.  

        Without the consent of each Holder affected, an amendment or waiver may not (with respect to any Notes held by a nonconsenting 
Holder): (a) reduce the principal amount of Notes whose Holders must consent to an amendment, supplement or waiver; (b) change the 
stated maturity of the principal of or any installment of interest on, any Note; (c) reduce the principal amount of any Note or the rate or 
amount of interest thereon or alter the provisions with respect to the purchase of Notes at the option of the Holders upon a Designated 
Event in a manner adverse to the Holders thereof; (d) waive a Default or Event of Default in the payment of principal of or premium, if 
any, or interest on the Notes (except a rescission of acceleration of the Notes by the Holders of at least a majority in aggregate principal 
amount of the Notes then outstanding and a waiver of the payment default that resulted from such acceleration) or of a Designated Event 
Payment; (e) make the principal of, or interest on, any Note payable in money other than as provided for in the Indenture and in the 
Notes; (f) make any change in the provisions of the Indenture relating to waivers of past Defaults or Events of Default or the rights of 
Holders of Notes to receive payments of principal of, premium, if any, or interest on the Notes; (g) make any  
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adverse change to the abilities of Holders of Notes to enforce their rights under the Indenture; (h) impair the right to institute suit for the 
enforcement of any payment on or with respect to any Note; or (i) except as permitted by the Indenture (including Section 9.01(9)), 
increase the Conversion Price, or modify the provisions of the Indenture relating to conversion of the Notes in a manner adverse to the 
Holders thereof or otherwise impair the right of Holders to convert their Notes, upon the terms established pursuant to or in accordance 
with the provisions of the Indenture.  

10.  DEFAULTS AND REMEDIES. An Event of Default is: (a) default in payment of the principal of, or premium, if any, on the Notes, 
when due at maturity, upon repurchase, upon acceleration or otherwise; (b) default for 30 days or more in payment of any installment of 
interest on the Notes; (c) default in the payment of the Designated Event Payment in respect of the Notes on the date therefor or failure to 
provide timely notice of a Designated Event; (d) default by the Company (other than a default set forth in clause (a), (b) or (c) above) for 
60 days or more after notice in the observance or performance of any other covenants in the Indenture; (e) default under any credit 
agreement, mortgage, indenture or instrument under which there may be issued or by which there may be secured or evidenced any 
indebtedness for money borrowed by the Company or any of its Material Subsidiaries (or the payment of which is guaranteed or secured 
by the Company or any of its Material Subsidiaries), whether such indebtedness or guarantee exists on the date of the Indenture or is 
created thereafter, which default (i) is caused by a failure to pay when due any principal of such indebtedness within the grace period 
provided for in such indebtedness, which failure continues beyond any applicable grace period (a "Payment Default"), or (ii) results in the 
acceleration of such indebtedness prior to its express maturity (without such acceleration being rescinded or annulled) and, in each case, 
the principal amount of such indebtedness, together with the principal amount of any other such indebtedness under which there is a 
Payment Default or the maturity of which has been so accelerated, aggregates $25,000,000 (or its foreign currency equivalent) or more 
and such Payment Default is not cured or such acceleration is not annulled within 10 days after notice; (f) failure by the Company or any 
Material Subsidiary of the Company to pay final, nonappealable judgments (other than any judgment as to which a reputable insurance 
company has accepted full liability) aggregating in excess of $25,000,000 (or its foreign currency equivalent), which judgments are not 
stayed, bonded or discharged within 60 days after their entry; (g) certain events involving bankruptcy, insolvency or reorganization of the 
Company or any Material Subsidiary; or (h) default for more than 5 Business Days of the delivery of shares of Common Stock upon 
conversion of the Notes. If an Event of Default occurs and is continuing, the Trustee or the Holders of at least 25% in principal amount of 
the then outstanding Notes may declare the unpaid principal of, premium, if any, and accrued and unpaid interest on all Notes then 
outstanding to be due and payable immediately, except that in the case of an Event of Default arising from certain events of bankruptcy, 
insolvency, or reorganization with respect to the Company, all outstanding Notes become due and payable without further action or 
notice. Holders of Notes may not enforce the Indenture or the Notes except as provided in the Indenture. The Trustee may require an 
indemnity reasonably satisfactory to it before it enforces the Indenture or the Notes. Subject to certain limitations, Holders of a majority 
in principal amount of the then outstanding Notes may direct the Trustee in its exercise of any trust or power. The Trustee may withhold 
from Holders notice of any continuing default (except, among other things, a default in payment of principal, premium, if any, or interest) 
if it determines that withholding notice is in their interests. The Company must furnish annual compliance certificates to the Trustee.  
 

11.  TRUSTEE DEALINGS WITH THE COMPANY. The Trustee or any of its Affiliates, in their individual or any other capacities, may 
make or continue loans to or guaranteed by, accept deposits from and perform services for the Company or its Affiliates and may 
otherwise deal with the Company or its Affiliates as if it were not Trustee.  
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12.  NO RECOURSE AGAINST OTHERS. No director, officer, employee, shareholder or Affiliate, as such, of the Company shall have any 
liability for any obligations of the Company under the Notes or the Indenture or for any claim based on, in respect of or by reason of such 
obligations or their creation. Each Holder by accepting a Note waives and releases all such liability. The waiver and release are part of 
the consideration for the Notes.  
 

13.  AUTHENTICATION. This Note shall not be valid until authenticated by the manual signature of the Trustee or an authenticating agent.  
 

14.  ABBREVIATIONS. Customary abbreviations may be used in the name of a Holder or an assignee, such as: TEN CO = tenants in 
common, TEN ENT = tenants by the entireties, JT TEN = joint tenants with right of survivorship and not as tenants in common, CUST = 
Custodian and U/G/M/A = Uniform Gifts to Minors Act.  
 

15.  CONVERSION. Subject to and upon compliance with the provisions of the Indenture, the registered holder of this Note has the right 
(upon delivery to the Company of the HSR Certificate (a form of which is attached to the Notes)) at any time on or before the close of 
business on the Stated Maturity date (or in case this Note or any portion hereof is subject to a duly completed election for repurchase, on 
or before the close of business on the Business Day immediately preceding the Designated Event Purchase Date (unless the Company 
defaults in payment due upon repurchase or such Holder elects to withdraw the submission of such election to repurchase)) to convert the 
principal amount hereof, or any portion of such principal amount which is $1,000 or an integral multiple thereof, into that number of fully 
paid and non-assessable shares of common stock of the Company ("Common Stock") obtained by dividing the principal amount of the 
Note or portion thereof to be converted by the conversion price of $1.80 per share (the "Conversion Price") (which is equivalent to a 
conversion rate of 555.5556 shares per $1,000 of notes (the "Conversion Rate"), as adjusted from time to time as provided in the 
Indenture), upon surrender of this Note to the Company at the office or agency maintained for such purpose (and at such other offices or 
agencies designated for such purpose by the Company), accompanied by written notice of conversion duly executed (and if the shares of 
Common Stock to be issued on conversion are to be issued in any name other than that of the registered holder of this Note by 
instruments of transfer, in form satisfactory to the Company, duly executed by the registered holder or its duly authorized attorney) and, 
in case such surrender shall be made during the period from the close of business on the Regular Record Date immediately preceding any 
Interest Payment Date through the close of business on the last Trading Day immediately preceding such Interest Payment Date (unless a 
Designated Event Purchase Date or an Automatic Conversion Date has been specified by the Company during such period), also 
accompanied by payment, in funds acceptable to the Company, of an amount equal to the interest otherwise payable on such Interest 
Payment Date on the principal amount of this Note then being converted. Subject to the aforesaid requirement for a payment in the event 
of conversion after the close of business on a Regular Record Date immediately preceding an Interest Payment Date, no adjustment shall 
be made on conversion for interest accrued hereon or for dividends on Common Stock delivered on conversion. The right to convert this 
Note is subject to the provisions of the Indenture relating to conversion rights in the case of certain consolidations, mergers, share 
exchanges or sales or transfers of substantially all the Company's assets.  

        The Notes shall automatically convert (the "Automatic Conversion") on the Automatic Conversion Date (as defined below) into 
shares of Common Stock at the then applicable Conversion Rate (plus accrued and unpaid interest on the Notes to, but excluding, the 
Automatic Conversion Date), if at any time following the date of original issuance of the Notes and on or prior to the State Maturity the 
Closing Sale Price (as defined in the Indenture) per share of the Common Stock exceeds 222.2% of the Conversion Price then in effect 
for at least twenty (20) Trading Days within a period of thirty (30) consecutive Trading Days (an "Automatic  
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Conversion Event"). Following the occurrence of an Automatic Conversion Event, at the request and expense of the Company, the 
Trustee shall mail or cause to be mailed to each Holder notice (the "Automatic Conversion Notice") of the Automatic Conversion Event, 
which notice shall specify the date designated by the Company for the Automatic Conversion to become effective (such effective date, 
the "Automatic Conversion Date"). The Automatic Conversion Date shall be no less than three (3) Business Days after the date of the 
Automatic Conversion Notice.  

        The Conversion Rate on any Notes converted in connection with certain specified Changes in Control as designated in the Indenture 
may be increased by an amount, if any, determined in accordance with Article Fifteen of the Indenture.  

        The Company shall, in respect of fractional shares representing fractions of shares of Common Stock upon any such conversion, 
make an adjustment in cash based upon the current market price of the Common Stock on the last Trading Day prior to the date of 
conversion or round such fraction up to the nearest whole number of shares.  

        The Company will furnish to any Holder upon written request and without charge a copy of the Indenture. Requests may be made 
to: Level 3 Communications, Inc., 1025 Eldorado Boulevard, Broomfield, Colorado 80021, Attention: Vice President, Investor Relations, 
or by telephone at (720) 888-1000.  

        The Indenture and this Note shall be governed by, and construed in accordance with, the laws of the State of New York, without 
regard to conflicts of laws principles thereof.  
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FORM OF CONVERSION NOTICE  

To: Level 3 Communications, Inc.  

        The undersigned owner of the Note hereby irrevocably exercises the option to convert this Note, or portion hereof (which is $1,000 or an 
integral multiple thereof) below designated, into shares of Common Stock of Level 3 Communications, Inc., in accordance with the terms of the 
Indenture referred to in this Note, and directs that the shares issuable and deliverable upon the conversion, together with any check in payment 
for fractional shares and Notes representing any unconverted principal amount hereof, be issued and delivered to the owner hereof unless a 
different name has been indicated below. If shares or any portion of this Note not converted are to be issued in the name of a Person other than 
the undersigned, the undersigned will pay all transfer taxes payable with respect thereto. Any amount required to be paid by the undersigned on 
account of interest and taxes accompanies this Note.  

Signatures must be guaranteed by an eligible Guarantor Institution (banks, brokers, dealers, savings and loan associations and credit unions) with 
membership in an approved signature guarantee medallion program pursuant to Securities and Exchange Commission Rule 17Ad-15 if shares 
are to be issued, or Notes are to be delivered, other than to and in the name of the registered holder.  
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Dated:         
    

  

    

Fill in for registration of shares if to be delivered, and Notes if to be issued, other than to and in the name of the owner 
 
(Please Print): 

  

 
 
 

 
 
 

 
 
Signature 

          
        Principal amount to be converted (if less than all):  
          

 

(Name) 

 
  

 

$            ,000 
          

 

(Street Address) 

 
  

 

Social Security or other Taxpayer Identification Number 
          

(City, State and Zip Code) 

    

 
Signature Guarantee: 

 
  

 
  

 

  

 
  

 
  



ASSIGNMENT FORM  
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        To assign this Note, fill in the form below: 
 
        (I) or (we) assign and transfer this Note to 

 

(Insert assignee's social security or tax I.D. no.) 
 
 

 
 

 
 

(Print or type assignee's name, address and zip code) 
 
and irrevocably appoint                                      agent to transfer this Note on the books of the Company. The agent may substitute another to act 
for him. 
     

Your Signature: 
 
  

 
  

 
  

 
  

        
(Sign exactly as your name appears on the other side of this Note) 

     
Date: 

 
  

 
  

 
  

 
  

 
  

 
  

    
  

    

Medallion Signature Guarantee:     
    

  



DESIGNATED EVENT PURCHASE NOTICE  

        If you wish to have this Note repurchased by the Company pursuant to Section 10.06 of the Indenture, check the Box:  �  

        If you wish to have a portion of this Note purchased by the Company pursuant to Section 10.06 of the Indenture, state the amount (in 
multiples of $1,000): $                          .  
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Date:       Your Signature:     
    

  
      

  
        (Sign exactly as your name appears on the other side of this Note) 

    Medallion Signature Guarantee: 
 
  

 
  

 

  



HSR ACT CERTIFICATE  

        To: Level 3 Communications, Inc.  

        The undersigned beneficial owner of this Note (the "Owner") has delivered herewith a conversion notice pursuant to which it is irrevocably 
exercising the option to convert this Note, or portion hereof designated in such conversion notice, into shares of Common Stock of Level 3 
Communications, Inc. (the "Company"), in accordance with the terms of the Indenture referred to in this Note. As a condition to the Company's 
obligation to effect such conversion pursuant to the term of Indenture, the undersigned Owner of the Note, represents and warrants to the 
Company as follows:  

        EITHER:  

(1)  That:  

        such Owner or its "ultimate parent entity", if any, is an "institutional investor" (as defined by 16 C.F.R. §802.64(a)) and any entity 
controlled by such Owner, or its "ultimate parent entity", if any, that holds Voting Stock is an "institutional investor".  

        such Owner or its "ultimate parent entity" (as defined by 16 C.F.R. §801.1(a)(3)), if any, is acquiring Common Stock issuable on the 
conversion of its Note or a portion of the principal amount thereof (i) for its own account, (ii) in the ordinary course of business and (iii) "solely 
for the purpose of investment" (as defined by 16 C.F.R. §801.1(i)(1)), and as a result of such acquisition, such Owner, or its "ultimate parent 
entity", if any, including the holdings of its controlled subsidiaries, will hold fifteen percent (15%) or less of the outstanding Voting Stock.  

OR  

        (2)   That such Owner or its "ultimate parent entity", if any, is acquiring Common Stock issuable on the conversion of its Note or a portion 
of the principal amount thereof "solely for the purpose of investment" (as defined in 16 C.F.R. §801.1(i)(1)), and as a result of such acquisition, 
such Owner, or its "ultimate parent entity", if any, including the holdings of its controlled subsidiaries, will hold ten percent (10%) or less of the 
outstanding Voting Stock.  

        OR  

        (3)   That such Owner has filed with the Federal Trade Commission and the United States Department of Justice all reports and other 
documents required to be filed under the HSR Act with respect to the Common Stock issuable upon conversion of the Note and the applicable 
waiting period with the HSR Act shall have expired or been terminated.  

        OR  

        (4)   That as a result of the conversion of its Note, such Owner or its "ultimate parent entity", if any, will hold Voting Stock of the Company 
valued at not more than $63.1 million, as determined pursuant to 16 C.F.R. Section 801.13.  
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        Capitalized terms used herein and not otherwise defined herein shall have the meanings ascribed to them in the First Supplemental 
Indenture, dated as of [                        ], 2008, by and between Level 3 Communications, Inc. and The Bank of New York Mellon.  

   

   

   

13  

Certificate Number:         
    

  
    

Date:         
    

  
    

Name of Owner:         
    

  
    

    By:         
    

Name:  
Title: 
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Exhibit 10.1 

EXECUTION COPY 

        This SECURITIES PURCHASE AGREEMENT (this " Agreement ") is dated as of November 17, 2008, by and among Level 3 
Communications, Inc., a Delaware corporation (the " Company "), and each of the investors named in Exhibit A attached hereto (each, an " 
Investor " and collectively, the " Investors ").  

W I T N E S S E T H :  

        WHEREAS, the Company desires to issue and sell to each Investor pursuant to this Agreement and the Registration Statement (as defined 
below), and each Investor, severally, desires to purchase from the Company the aggregate principal amount of the Company's 15% Convertible 
Senior Notes due 2013 as is set forth opposite its respective name in Exhibit A attached hereto, which Notes will be convertible into authorized 
but unissued shares of the Company's common stock, par value $0.01 per share (the " Common Stock ");  

        WHEREAS, the Company is commencing on the date hereof three separate offers (collectively, the " Tender Offers ") to purchase for cash 
any and all of its (i) 2.875% Convertible Senior Notes due 2010, (ii) 6% Convertible Subordinated Notes due 2010 and (iii) 6% Convertible 
Subordinated Notes due 2009, at the consideration and subject to the terms and conditions set forth in that certain Offer to Purchase, dated the 
date hereof, as the same may be amended, supplemented, modified or waived (the " Offer to Purchase "); and  

        WHEREAS, the Company will fund purchases pursuant to the Tender Offers from the proceeds of the issuance and sale of the Notes (as 
defined below) contemplated by this Agreement.  

        NOW THEREFORE, in consideration of the mutual agreements, representations, warranties and covenants herein contained, the parties 
hereto agree as follows:  

        1.     Definitions.     As used in this Agreement, the following terms shall have the following respective meanings:  

        (a)   " Advisory Clients " shall mean those institutional investment clients of Southeastern, Davis and Chou, respectively, on whose 
behalf Southeastern and Chou are purchasing the Notes.  

        (b)   " Affiliate " shall mean, with respect to any Person, any other Person controlling, controlled by or under direct or indirect 
common control with such Person. For the purposes of this definition "control," when used with respect to any specified Person, shall 
mean the power to direct the management and policies of such Person, directly or indirectly, whether through ownership of voting 
securities, by contract or otherwise; and the terms "controlling" and "controlled" shall have meanings correlative to the foregoing.  

        (c)   " Beneficially Own " with respect to any securities means having "beneficial ownership" of such securities (as determined 
pursuant to Rule 13d-3 under the Exchange Act, as in effect on the date hereof); provided, however, that a Person will be deemed to 
beneficially own (and have beneficial ownership of) all securities that such Person has the right to acquire, whether such right is 
exercisable immediately or with the passage of time or the satisfaction of conditions. The terms "Beneficial Ownership" and "Beneficial 
Owner" have correlative meanings.  

        (d)   " Board of Directors " shall mean the board of directors of the Company.  

        (e)   " Chou " shall mean Chou Associates Management Inc.  

        (f)    " Davis " shall mean Davis Selected Advisers, L.P., a Colorado limited partnership.  

        (g)   " Disclosure Documents " shall mean the Company's Annual Report on Form 10-K for the year ended December 31, 2007, the 
Company's Quarterly Reports on Form 10-Q for the quarters ended March 31, 2008, June 30, 2008 and September 30, 2008, any Current 
Reports on Form 8-K filed and not furnished by the Company to the SEC on or after December 31, 2007, the Company's Schedule 14A 
Proxy Statement for its Annual Meeting of Stockholders, dated April 4,  



2008, the Registration Statement and the Prospectus, together in each case with any documents incorporated by reference therein or 
exhibits thereto.  

        (h)   " Exchange Act " shall mean the Securities Exchange Act of 1934, as amended, and all of the rules and regulations promulgated 
thereunder.  

        (i)    " Escrow Agent " shall mean The Bank of New York Mellon or any successor or permitted assign of such Escrow Agent 
appointed in accordance with the Escrow Agreement.  

        (j)    " Escrow Agreement " shall mean that certain Escrow Agreement in the form attached hereto as Exhibit B .  

        (k)   " Escrow Deposit Date " shall mean December 8, 2008 or such later date as determined by the Company after providing written 
notice thereof to the Investors.  

        (l)    " Exhibit A-1 Investors " shall mean those Investors set forth on Exhibit A-1 attached hereto.  

        (m)  " Fairfax " shall mean Fairfax Financial Holdings Limited, a corporation incorporated under the laws of Canada.  

        (n)   " Group " shall mean any group of Persons who, with respect to those acquiring, holding, voting or disposing of Voting 
Securities would, assuming ownership of the requisite percentage thereof, be required under Section 13(d) of the Exchange Act to file a 
statement on Schedule 13D with the SEC as a "person" within the meaning of Section 13(d)(3) of the Exchange Act, or who would be 
considered a "person" for purposes of Section 13(g)(3) of the Exchange Act.  

        (o)   " Markel " shall mean Markel Corporation.  

        (p)   " Material Adverse Effect " shall mean any change, event or occurrence which, individually or in the aggregate, has had, or is 
reasonably expected to have, a material adverse effect on, or a material adverse change in, (i) the business, operations, financial condition 
or results of operations of the Company and its subsidiaries, taken as a whole, or (ii) the ability of the Company to perform its obligations 
under this Agreement, in each case other than any change, event or occurrence (a) resulting from conditions in the United States or 
foreign economies or securities or financial markets in general, including, without limitation, debt markets, (b) resulting from any change 
in the Company's stock price or the Company's failure to meet revenue or earnings projections in and of itself (provided that the 
underlying causes of such changes or failures shall not be excluded), (c) resulting from conditions in the telecommunications industry in 
general, except to the extent that the Company is disproportionately affected thereby, (d) resulting from the public announcement of the 
transactions contemplated by this Agreement (e) arising out of or resulting from actions of the Investors in connection with this 
Agreement, (f) arising out of or resulting from acts or war, terrorism or military actions, or the escalation thereof, or (g) arising out of or 
resulting from any changes in generally accepted accounting principles or laws or regulations applicable to the Company.  

        (q)   " Notes " shall mean one or more of the Company's 15% Convertible Senior Notes due 2013 containing the same terms and 
conditions and with the same conversion features as set forth in the form of note attached hereto as Exhibit C .  

        (r)   " Person " shall mean an individual, partnership, corporation, limited liability company, business trust, joint stock company, 
trust, unincorporated association or joint venture.  

        (s)   " Prospectus " shall mean the base prospectus included in the Registration Statement together with the prospectus supplement 
relating to the Securities first filed with the SEC pursuant to Rule 424(b) under the Securities Act.  

        (t)    " SEC " shall mean the Securities and Exchange Commission.  
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        (u)   " Securities " shall mean the Notes and the shares of Common Stock issuable upon conversion of the Notes.  

        (v)   " Securities Act " shall mean the Securities Act of 1933, as amended, and all of the rules and regulations promulgated 
thereunder.  

        (w)  " Southeastern " shall mean Southeastern Asset Management, Inc., a Tennessee corporation.  

        (x)   " Trust Indenture Act " shall mean the Trust Indenture Act of 1939, as amended and as in force as the date hereof.  

        (y)   " Voting Securities " shall mean the shares of the Common Stock and any other capital stock or equity securities of the 
Company having the general voting power under ordinary circumstances to elect members of the Board of Directors, and any other 
securities which are convertible into, or exchangeable for, Voting Securities.  

        2.     Purchase and Sale of the Notes.       

        2.1.     Purchase and Sale of the Notes; Escrow Deposit.       

        (a)   Subject to and upon the terms and conditions set forth in this Agreement, at the Closing (as defined below), the 
Company shall issue and sell to each Investor (in the case of each of Southeastern, Davis and Chou, on behalf of its respective 
Advisory Clients), and each Investor (in the case of each of Southeastern, Davis and Chou, on behalf of its respective Advisory 
Clients), severally, shall purchase from the Company the aggregate principal amount of Notes set forth opposite the name of such 
Investor under the heading "Principal Amount of Notes to be Purchased" on Exhibit A attached hereto, at a purchase price equal to 
100% of the principal amount of Notes purchased.  

        (b)   Subject to the satisfaction or waiver of the conditions set forth in Section 6.1, on or prior to the Escrow Deposit Date, 
each Investor (other than the Exhibit A-1 Investors) shall deposit (or cause to be deposited) into escrow an amount equal to the 
purchase price set forth opposite the name of such Investor under the heading "Purchase Price" on Exhibit A attached hereto, 
which amount shall be held by the Escrow Agent pursuant to the terms of the Escrow Agreement.  

        2.2.     Closing.       

        (a)   The closing (the " Closing ") shall take place at the offices of Willkie Farr & Gallagher LLP, 787 Seventh Avenue, New 
York, New York on the first business day after the satisfaction or waiver of the conditions set forth in Sections 6.2 and 6.3 (other 
than those that by their terms are to be satisfied or waived at the Closing), or such other date mutually agreed to by the Company 
and the Investors (the " Closing Date "). At the Closing, (i) each Exhibit A-1 Investor shall pay to the Company the purchase 
price set forth opposite such Investor's name on Exhibit A attached hereto under the heading "Purchase Price" by wire transfer to 
the Company of immediately available funds and (ii) the Company shall deliver to the Escrow Agent a certificate certifying the 
satisfaction or waiver of the conditions set forth in Section 6.2 (with a copy to the Investors) and instruct the Escrow Agent to 
release to the Company by wire transfer to the Company of immediately available funds of $360,124,000 (the " Escrow Deposit 
Amount ") or, in the event the Escrow Amount (as defined in the Escrow Agreement) is less than the Escrow Deposit Amount, the 
Escrow Amount, against delivery by the Company to each Investor of Notes in the principal amount set forth opposite such 
Investor's name on Exhibit A attached hereto.  
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        3.     Representations and Warranties of the Company.     Except as set forth in the Disclosure Documents filed with the SEC not less than 
one day prior to the date of this Agreement, the Company hereby represents and warrants to each of the Investors as follows:  

        3.1.     Incorporation.     The Company is a corporation duly organized, validly existing and in good standing under the laws of the 
State of Delaware and is qualified to do business in each jurisdiction in which the character of its properties or the nature of its business 
requires such qualification, except where the failure to so qualify would not reasonably be expected to have a Material Adverse Effect. 
The Company has all requisite corporate power and authority to carry on its business as now conducted.  

        3.2.     Subsidiaries.     Each subsidiary of the Company that is a corporation has been duly incorporated, is validly existing as a 
corporation in good standing under the laws of the jurisdiction of its incorporation, has the corporate power and authority to own its 
properties and to conduct its business and is duly registered, qualified and authorized to transact business and is in good standing in each 
jurisdiction in which the conduct of its business or the nature of its properties requires such registration, qualification or authorization, 
except where such failure to so qualify or register would not be reasonably be expected to have a Material Adverse Effect.  

        3.3.     Capitalization.     As of the date of this Agreement, the authorized capital stock of the Company consists of 2,250,000,000 
shares of Common Stock and 10,000,000 shares of undesignated preferred stock, par value $0.01 per share. As of October 31, 2008, there 
were 1,611,053,938 shares of Common Stock outstanding. All outstanding shares of Common Stock have been duly authorized, and have 
been validly issued, are fully paid and nonassessable, and have been approved for quotation on the Nasdaq Global Select Market. Since 
September 30, 2008, (i) the Company has only issued options or other rights to acquire Common Stock in the normal course of business 
consistent with past practice pursuant to the Company's equity incentive and employee benefit plans, and (ii) the only shares of capital 
stock issued by the Company were pursuant to the exercise or conversion of outstanding awards under the Company's equity incentive 
and employee benefit plans or pursuant to those certain exchanges of Common Stock for outstanding debt described in the Disclosure 
Documents.  

        3.4.     Authorization.     All corporate action on the part of the Company, its officers, directors and stockholders necessary for the 
authorization of the issuance of the Notes, the authorization, execution, delivery and performance of this Agreement and the 
consummation of the transactions contemplated herein has been taken. When executed and delivered by the Company, this Agreement 
shall constitute the legal, valid and binding obligation of the Company, enforceable against the Company in accordance with its terms, 
except as may be limited by bankruptcy, insolvency, reorganization or other laws affecting creditors' rights generally and by general 
equitable principles. The Company has all requisite corporate power to enter into this Agreement and to carry out and perform its 
obligations under the terms of this Agreement. At or prior to the Closing, the Company will have reserved for issuance the shares of 
Common Stock issuable upon conversion of the Notes.  

        3.5.     Valid Issuance.       

        (a)   The Notes have been duly authorized and, when executed by the Company and authenticated by the Trustee (as defined 
below) in accordance with the terms of the Indenture (as defined below) and delivered to and paid for by the Investors in 
accordance with the terms of this Agreement, will constitute the valid and legally binding obligations of the Company entitled to 
the benefits provided by the indenture to be dated as of the Closing Date (the " Base Indenture ") between the Company and The 
Bank of New York Mellon, as Trustee (the " Trustee "), as supplemented by the First Supplemental Indenture, to be dated as of 
the Closing Date (the " First Supplemental Indenture " and together with the Base Indenture, the " Indenture ") between the 
Company and the Trustee, under which such Notes are to be issued.  

4  



The Base Indenture will be substantially in the form filed as an exhibit to the Registration Statement; the Indenture has been duly 
authorized and duly qualified under the Trust Indenture Act and, when executed and delivered by the Company and the Trustee, 
will constitute a valid and legally binding obligation of the Company, enforceable against the Company in accordance with its 
terms, except as may be limited by bankruptcy, insolvency, reorganization or other laws affecting creditors' rights generally and 
by general equitable principles; and the Securities and the Indenture will conform to the descriptions thereof in the Prospectus.  

        (b)   Upon their issuance in accordance with the terms of the Notes, the shares of Common Stock issued upon conversion of 
the Notes will be duly authorized, validly issued, fully paid and non-assessable shares of Common Stock free of all preemptive or 
similar rights.  

        (c)   The Company's registration statement on Form S-3 (File No. 333-154976) (the " Registration Statement "), including the 
base prospectus relating to certain debt and equity securities to be offered from time to time by the Company: (i) was prepared by 
the Company in conformity with the requirements of the Securities Act and (ii) automatically became effective upon the filing 
thereof with the SEC. The SEC has not issued a stop order suspending the effectiveness of the Registration Statement. The 
Company has at all times relevant to the offering of the Notes contemplated hereby complied with the conditions for the use of 
Form S-3 and is eligible to use Form S-3. Copies of the Registration Statement, including any amendments thereto and the 
Prospectus contained therein have heretofore been delivered by the Company to the Investors. The Registration Statement is 
effective under the Securities Act and no post-effective amendment to the Registration Statement has been filed as of the date of 
this Agreement. The Company has prepared and delivered to the Investors and will file with the SEC pursuant to Rule 424(b), no 
later than two business days after the date hereof, a supplement to the base prospectus included in the Registration Statement 
relating to the Securities and the offering thereof in conformity with the requirements of the Securities Act.  

        3.6.     Absence of Certain Changes.     Since September 30, 2008, there has not been any Material Adverse Effect.  

        3.7.     Disclosure Documents.     The information contained or incorporated by reference in the Disclosure Documents was true and 
correct in all material respects as of the respective dates of the filing thereof with the SEC (or if amended prior to the date hereof, as of 
the date of such amendment); and, as of such respective dates, the Disclosure Documents did not contain an untrue statement of a 
material fact or omit to state a material fact required to be stated therein or necessary to make the statements therein, in light of the 
circumstances under which they were made, not misleading. The Prospectus does not as of the date hereof contain an untrue statement of 
a material fact or omit to state a material fact required to be stated therein or necessary to make the statements therein, in light of the 
circumstances under which they were made, not misleading.  

        3.8.     Consents.     All consents, approvals, orders and authorizations required on the part of the Company in connection with the 
execution, delivery or performance of this Agreement and the consummation of the transactions contemplated herein have been obtained 
and will be effective as of the Closing Date, other than (i) such filings required to be made after the Closing under applicable federal and 
state securities laws and (ii) with respect to any of the foregoing, where the failure to make or obtain would not reasonably be expected to 
have a Material Adverse Effect.  

        3.9.     No Conflict.     The execution and delivery of this Agreement by the Company and the consummation of the transactions 
contemplated hereby will not conflict with or result in any violation of or default (with or without notice or lapse of time, or both) under, 
or give rise to a right of termination, cancellation or acceleration of any obligation or to a loss of a material benefit  
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under (i) any provision of the Certificate of Incorporation or By-laws of the Company or (ii) any agreement or instrument, permit, 
franchise, license, judgment, order, statute, law, ordinance, rule or regulations, applicable to the Company or its properties or assets, 
except, in the case of clause (ii), as would not, individually or in the aggregate, be reasonably expected to have a Material Adverse Effect. 

        3.10.     No Manipulation of Stock.     The Company has not taken, in violation of applicable law, any action designed to or that 
might reasonably be expected to cause or result in stabilization or manipulation of the price of the Common Stock to facilitate the 
transactions contemplated hereby or the sale or resale of the shares of Common Stock.  

        3.11.     Company Not an "Investment Company".     The Company is not, and immediately after receipt of payment for the Notes 
will not be, an "investment company" or an entity "controlled" by an "investment company" within the meaning of the Investment 
Company Act of 1940, as amended.  

        4.     Representations and Warranties of Each Investor.     Each Investor, severally for itself and not jointly with the other Investors (in the 
case of each of Southeastern, Davis and Chou, for itself (unless otherwise indicated)), represents and warrants to the Company as follows:  

        4.1.     Organization.     Such Investor, if it is a legal entity, is duly and validly existing under the jurisdiction of its organization.  

        4.2.     Authorization.     All action on the part of such Investor (in the case of each of Southeastern, Davis and Chou, on its part and 
on the part of its respective Advisory Clients) necessary for the authorization, execution, delivery and performance of this Agreement and 
the consummation of the transactions contemplated herein has been taken. This Agreement constitutes the legal, valid and binding 
obligation of such Investor, enforceable against such Investor in accordance with its terms, except as such may be limited by bankruptcy, 
insolvency, reorganization or other laws affecting creditors' rights generally and by general equitable principles. Such Investor has all 
requisite power to enter into this Agreement and to carry out and perform its obligations under the terms of this Agreement.  

        4.3.     No Conflict.     The execution and delivery of this Agreement by such Investor and the consummation of the transactions 
contemplated hereby will not conflict with or result in any violation of or default by such Investor (with or without notice or lapse of 
time, or both) under, or give rise to a right of termination, cancellation or acceleration of any obligation or to a loss of a material benefit 
under (i) any provision of the organizational documents of such Investor or (ii) any agreement or instrument, permit, franchise, license, 
judgment, order, statute, law, ordinance, rule or regulations, applicable to such Investor or its respective properties or assets, except as 
would not, individually or in the aggregate, be reasonably expected to have a material adverse effect on the ability of such Investor to 
perform its obligations under this Agreement.  

        4.4.     Consents.     All consents, approvals, orders and authorizations required on the part of such Investor (in the case of each of 
Southeastern, Davis and Chou, on its part, and to its knowledge, on the part of its respective Advisory Clients) in connection with the 
execution, delivery or performance of this Agreement and the consummation of the transactions contemplated herein have been obtained 
and will be effective as of the Closing Date.  

        4.5.     No Manipulation of Stock.     Such Investor (in the case of each of Southeastern, Davis and Chou, it and, to its knowledge, its 
respective Advisory Clients) has not taken, in violation of applicable law, any action designed to or that might reasonably be expected to 
cause or result in stabilization or manipulation of the price of the Common Stock to facilitate the transactions contemplated hereby or the 
sale or resale of the shares of Common Stock.  
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        4.6.     Group; Affiliate.       

        (a)   In the case of Southeastern, Southeastern together with the other Investors do not constitute a Group. Southeastern 
hereby agrees that it shall not take any actions such that it and the other Investors may be deemed to be a Group. After giving 
effect to the sale and purchase of the Notes contemplated under this Agreement, Southeastern together with its Affiliates will 
Beneficially Own less than thirty-five percent (35%) of the Company's outstanding Common Stock. Southeastern has on the date 
hereof delivered to the Company a certificate setting forth a true and correct list of the Common Stock Beneficially Owned by 
Southeastern and its Affiliates as of such date.  

        (b)   Such Investor (other than Southeastern) together with the other Investors do not constitute a Group. Such Investor 
hereby agrees that it shall not take any actions such that the Investors may be deemed to be a Group. After giving effect to the sale 
and purchase of the Notes contemplated under this Agreement, such Investor together with its Affiliates will Beneficially Own 
less than fifteen percent (15%) of the Company's outstanding Common Stock.  

        4.7.     Purchase Entirely for Own Account.     Such Investor is acquiring the Notes for its own account (in the case of each of 
Southeastern, Davis and Chou, on behalf of its respective Advisory Clients) and not with a view to, or for sale in connection with any 
distribution of the Notes, but subject, nevertheless, to any requirement of law that the disposition of such Investor's property shall at all 
times be within such Investor's control. Such Investor has no present agreement, undertaking, arrangement, obligation or commitment 
providing for the disposition of the Notes.  

        4.8.     Investor Status.     In the case of Southeastern, Davis and Chou, each of their respective Advisory Clients is a institutional 
"accredited investor" as defined in Rule 501 under the Securities Act.  

        4.9.     Accuracy of Information Supplied for Registration Statement.     In the case of each of Southeastern and Fairfax (each a " 
Holder " and together the " Holders "), the information regarding such Investor and its Affiliates supplied or to be supplied by it in 
writing specifically for inclusion or incorporation by reference into that certain registration statement referred to in Section 5.5 herein 
will not, as of the date of such registration statement, contain any untrue statement of a material fact or omit to state any material fact 
required to be stated therein or necessary in order to make the statements therein not misleading.  

        5.     Covenants.       

        5.1.     Governmental Approvals.       

        (a)   As soon as practicable after the execution of this Agreement, the Company and each Investor shall file all applications 
and reports and take such other action which is reasonably required to be taken or filed with any governmental authority in 
connection with the transactions contemplated by this Agreement. The Company and each Investor shall give all additional 
notices to third parties and take other action reasonably required to be or taken by it under any authorization, lease, note, 
mortgage, indenture, agreement or other instrument or any law, rule, regulation, demand or court or administrative order in 
connection with the transactions contemplated by this Agreement.  

        (b)   Following the Closing, in connection with the conversion of the Notes to the extent required by applicable law, the 
Company and each Investor shall (i) make any required filing with the U.S. Federal Trade Commission (" FTC "), Department of 
Justice (" DOJ ") and any other governmental authority required under the Hart-Scott-Rodino Antitrust Improvements Act of 
1976, as amended (the " HSR Act ") or any other applicable law with respect to such conversion of the Notes, (ii) as promptly as 
practicable make or cause their Affiliates to make  
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any filing or notice required under any other antitrust or competition law or other law or regulation agreed by the parties to be 
applicable to such conversion of the Notes and (c) provide any supplemental information requested in connection with the HSR 
Act or such other antitrust, competition or other laws or regulations as promptly as practicable after such request is made. Each of 
the Company and the Investors shall, and shall cause its Affiliates to, furnish to the other such information and assistance as the 
other may reasonably request in connection with its preparation of any filing or submission which is necessary under the HSR Act 
or such other applicable law or which is otherwise requested by the FTC or DOJ or other governmental authority and shall keep 
each other apprised of the status of any communications with, and inquiries or requests for additional information from, the FTC 
and DOJ or other governmental authority.  

        5.2.     Further Assurances.     Each party agrees to cooperate with each other and their respective officers, employees, attorneys, 
accountants and other agents, and, generally, do such other acts and things in good faith as may be reasonable or appropriate to timely 
effectuate the intents and purposes of this Agreement and the consummation of the transactions contemplated hereby, including, but not 
limited to, taking any action to facilitate the filing any document or the taking of any action to assist the other parties hereto in complying 
with the terms of Section 5.1 hereof.  

        5.3.     Nasdaq.     Within ten business days following the Closing Date, the Company shall cause the shares of Common Stock 
initially issuable upon conversion of the Notes to be listed and admitted and authorized for trading, subject to official notice of issuance, 
on the Nasdaq Global Select Market.  

        5.4.     Shares Issuable upon Conversion.     The Company will at all times have and keep available for issuance such number of 
shares of Common Stock as shall be sufficient to permit the conversion of the Notes into Common Stock as provided for in the Indenture, 
including as may be adjusted in accordance with the Notes.  

        5.5.     Registration.       

        (a)   The Company shall use reasonable best efforts to prepare and file with the SEC within 20 days following the Closing a 
registration statement on Form S-3 under Rule 415 of the Securities Act to enable the resale of the Registrable Securities (as 
defined below) by each Holder, from time to time, in compliance with the Securities Act (the " Resale Registration Statement "). 
The Company shall use reasonable best efforts to prepare and file with the SEC such amendments and supplements to the Resale 
Registration Statement and the prospectus used in connection therewith (the " Resale Prospectus ") as may be necessary to keep 
the Resale Registration Statement effective and free from any material misstatement or omission to state a material fact. 
Notwithstanding the foregoing, the Company shall not be required to keep the Resale Registration Statement in effect with respect 
to the Registrable Securities of a Holder if the Company shall have received an opinion of counsel reasonably satisfactory to the 
Company and such Holder, that such Holder is not an Affiliate of the Company. " Registrable Securities " shall mean (i) any 
securities of the Company held by the Advisory Clients of Southeastern at the time of the Company's filing of the Resale 
Registration Statement and over which securities Southeastern has discretionary authority and (ii) any securities of the Company 
Beneficially Owned by Fairfax at the time of the Company's filing of the Resale Registration Statement. The Company shall bear 
all expenses in connection with the Company's registration of the Registrable Securities pursuant to this Section 5.5, provided, 
however, that the Holders shall bear the cost of all underwriting discounts and selling commissions and similar fees applicable to 
the sale of the Securities and fees and expenses of its legal counsel and all transfer taxes.  

8  



        (b)   In the event (i) of any request by the SEC or any other federal or state governmental authority during the period of 
effectiveness of the Resale Registration Statement for amendments or supplements to a Resale Registration Statement or related 
Prospectus or for additional information; (ii) of the issuance by the SEC or any other federal or state governmental authority of 
any stop order suspending the effectiveness of a Resale Registration Statement or the initiation of any proceedings for that 
purpose; (iii) of any event or circumstance not otherwise covered by clause (iv) below which, upon the advice of its counsel, 
necessitates the making of any changes in the Resale Registration Statement or Resale Prospectus, or any document incorporated 
or deemed to be incorporated therein by reference, so that, in the case of the Resale Registration Statement, it will not contain any 
untrue statement of a material fact or any omission to state a material fact required to be stated therein or necessary to make the 
statements therein not misleading, and that in the case of the Resale Prospectus, it will not contain any untrue statement of a 
material fact or any omission to state a material fact required to be stated therein or necessary to make the statements therein, in 
the light of the circumstances under which they were made, not misleading; or (iv) the Company determines in good faith that 
offers and sales pursuant to the Resale Registration Statement should not be made by reason of the presence of material 
undisclosed circumstances or developments with respect to which the disclosure that would be required in such a Resale 
Registration Statement or related Resale Prospectus, is reasonably likely to have a seriously detrimental effect on the Company, 
then the Company shall deliver a certificate in writing to the Holders (the " Suspension Notice ") to the effect of the foregoing 
and, upon receipt of such Suspension Notice, each Holder will refrain from selling any Registrable Securities pursuant to the 
Resale Registration Statement (a " Suspension ") until it receives copies of a supplemented or amended Resale Prospectus 
prepared and filed by the Company, or until it is advised in writing by the Company that the current Resale Prospectus may be 
used, and has received copies of any additional or supplemental filings that are incorporated or deemed incorporated by reference 
in any such Resale Prospectus. In the event of any Suspension, the Company will use reasonable best efforts to cause the use of 
the Resale Prospectus so suspended to be resumed as soon as reasonably practicable after the delivery of a Suspension Notice to 
the Holders.  

        (c)   Notwithstanding the foregoing paragraphs of this Section 5.5, no Suspension under clause (v) of Section 5.5(b) shall 
continue for more than forty-five (45) days and the Company shall not deliver more than one Suspension Notice under such 
clause in any twelve-month period.  

        (d)   Provided that a Suspension is not then in effect, each Holder may sell Registrable Securities under the Resale 
Registration Statement, provided , to the extent required by applicable law, that it arranges for delivery of a current Resale 
Prospectus to the transferee of such securities. Upon receipt of a request therefor, the Company will provide an adequate number 
of current Resale Prospectuses to each Holder.  

        (e)   Upon the effectiveness of the Resale Registration Statement, the Company shall withdraw the Company's Registration 
Statement on Form S-3 (File No.: 333-125030) and all securities registered thereunder which remain unsold as of the date thereof 
shall be removed from registration.  

        5.6.     Tender Offer.     Each Exhibit A-1 Investor shall tender into the Tender Offers all of the Company's 2.875% Convertible 
Senior Notes due 2010, 6% Convertible Subordinated Notes due 2010 and 6% Convertible Subordinated Notes due 2009 Beneficially 
Owned by such Investor within 10 business days following the date hereof in accordance with the Offer to Purchase. Such Exhibit A-1 
Investor shall not withdraw any such notes tendered into the Tender Offers.  
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        6.     Conditions Precedent.       

        6.1.     Conditions to the Obligation of the Investors to Deposit the Purchase Price into Escrow.     The several obligations of each 
Investor (other than the Exhibit A-1 Investors) to deposit (or cause to be deposited) an amount equal to the purchase price set forth 
opposite the name of such Investor under the heading "Purchase Price" on Exhibit A attached hereto pursuant to Section 2.1(b) of this 
Agreement, are subject to the satisfaction of the following conditions precedent:  

        (a)   The representations and warranties of the Company contained in Section 3 of this Agreement shall be true and correct in 
all material respects on the date hereof and on the Escrow Deposit Date as though made on the Escrow Deposit Date (except that 
those representations and warranties that address matters only as of a particular date shall have been true and correct only on such 
date). The Company shall have performed and complied in all material respects with all obligations, covenants and conditions to 
be performed and complied with by the Company under this Agreement on or prior to the Escrow Deposit Date.  

        (b)   The purchase of, and payment for, the Notes by each Investor shall not be prohibited or enjoined by any law or 
governmental or court order or regulation.  

        (c)   No stop order suspending the effectiveness of the Registration Statement shall have been issued and no proceedings for 
that purpose shall have been instituted or threatened.  

        (d)   The Company and the Escrow Agent shall have executed and delivered the Escrow Agreement in the form attached 
hereto as Exhibit B .  

        (e)   The Tender Offers shall not have been terminated.  

        6.2.     Conditions to the Obligation of the Investors to Consummate the Closing.     The several obligations of each Investor to 
consummate the transactions to be consummated at the Closing, and to purchase and to cause the Escrow Agent to deliver the purchase 
price payable for the Notes being purchased by it at the Closing pursuant to this Agreement, are subject to the satisfaction of the 
following conditions precedent:  

        (a)   The representations and warranties of the Company contained in Section 3 of this Agreement shall be true and correct in 
all material respects on the date hereof and on the Closing Date as though made on the Closing Date (except that those 
representations and warranties that address matters only as of a particular date shall have been true and correct only on such date). 

        (b)   The purchase of, and payment for, the Notes by each Investor shall not be prohibited or enjoined by any law or 
governmental or court order or regulation.  

        (c)   No stop order suspending the effectiveness of the Registration Statement shall have been issued and no proceedings for 
that purpose shall have been instituted or threatened.  

        (d)   The Company and the Trustee shall have executed and delivered the Base Indenture in the form filed as an exhibit to the 
Registration Statement and the First Supplemental Indenture in the form attached hereto as Exhibit D and the Trustee shall have 
executed and delivered a certificate of authentication with respect to the Notes. The Company shall have performed and complied 
in all material respects with all obligations, covenants and conditions to be performed and complied with by the Company under 
this Agreement on or prior to the Closing Date.  

        (e)   Each Investor shall have received from the Company's counsel, Willkie Farr & Gallagher LLP, an opinion substantially 
in the form attached hereto as Exhibit E .  
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        (f)    The Company shall have accepted for payment at least $177,270,500 aggregate principal amount of the Company's 
2.875% Convertible Senior Notes due 2010 and at least $240,833,000 aggregate principal amount of the Company's 6% 
Convertible Subordinated Notes due 2010 in the Tender Offers for such notes.  

        Notwithstanding anything in this Agreement to the contrary, no Investor shall be obligated to consummate the transactions contemplated by 
this Agreement unless the conditions set forth in Section 6.3 herein have been satisfied with respect to other Investors purchasing in the 
aggregate such principal amount of the Notes that, when taken together with the principal amount of Notes to be purchased by such Investor, 
equals at least $373,000,000.  

        6.3.     Conditions to the Obligation of the Company to Consummate the Closing.     The obligation of the Company to consummate 
the transactions to be consummated at the Closing, and to issue and sell to each Investor the Notes to be purchased by it at the Closing 
pursuant to this Agreement, is subject to the satisfaction of the following conditions precedent:  

        (a)   The representations and warranties of such Investor contained in Section 4 of this Agreement shall be true and correct in 
all material respects on the date hereof and on the Closing Date as though made on the Closing Date (except that those 
representations and warranties that address matters only as of a particular date shall have been true and correct only on such date). 
Such Investor shall have performed and complied in all material respects with all obligations, covenants and conditions to be 
performed and complied with by such Investor under this Agreement on or prior to the Closing Date.  

        (b)   (i) The Escrow Agent shall have delivered to the Company an amount equal to the Escrow Deposit Amount or, in the 
event the Escrow Amount is less than Escrow Deposit Amount, the Escrow Amount and (ii) each Exhibit A-1 Investor shall have 
delivered to the Company an amount equal to the purchase price set forth opposite such Investor's name on Exhibit A attached 
hereto under the heading "Purchase Price."  

        (c)   The sale of the Notes by the Company shall not be prohibited or enjoined by any law or governmental or court order or 
regulation.  

        (d)   No stop order suspending the effectiveness of the Registration Statement shall have been issued and no proceedings for 
that purpose shall have been instituted or threatened.  

        (e)   The Trustee shall have executed and delivered the Base Indenture in the form filed as an exhibit to the Registration 
Statement and the First Supplemental Indenture in the form attached hereto as Exhibit D and the Trustee shall have executed and 
delivered a certificate of authentication with respect to the Notes.  

        (f)    The Company shall have accepted for payment at least $177,270,500 aggregate principal amount of the Company's 
2.875% Convertible Senior Notes due 2010 and at least $240,833,000 aggregate principal amount of the Company's 6% 
Convertible Subordinated Notes due 2010 in the Tender Offers for such notes.  

        (g)   Southeastern shall have executed and delivered a certificate confirming the accuracy of its representations in that certain 
certificate delivered pursuant to Section 4.6(a) , regarding the beneficial ownership by Southeastern of certain shares of Common 
Stock.  

        Each Investor's obligations under this Agreement shall be several and independent from the obligations of each other Investor; provided , 
however , that, notwithstanding anything in this Agreement to the contrary, the Company shall not be obligated to consummate the transactions 
contemplated by this Agreement unless the conditions set forth in this Section 6.3 have been satisfied with respect to all of the Investors.  
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        7.     Termination.       

        7.1.     Conditions of Termination.     Notwithstanding anything to the contrary contained herein, this Agreement may be terminated 
at any time before the Closing (a) by mutual consent of the Company and the Investors, (b) by an Investor or the Company if the Closing 
shall not have occurred on or prior to January 31, 2009.  

        7.2.     Effect of Termination.     In the event of termination pursuant to Section 7.1 hereof, this Agreement shall become null and 
void and have no effect (other than this Section 7.2 and Article 8, which shall survive termination), with no liability on the part of the 
Company or the Investors, or their directors, officers, agents or stockholders, with respect to this Agreement, except for the liability for 
any willful breach of this Agreement. Upon termination of this Agreement, any amounts then held in escrow pursuant to the terms of the 
Escrow Agreement shall be distributed by the Escrow Agent to the Investors in accordance with the terms of the Escrow Agreement. In 
addition, in the event this Agreement is terminated pursuant to Section 7.1(b) (other than as a result of a breach of this Agreement by one 
or more of the Investors), the Company shall promptly pay to the Investors (other than the Exhibit A-1 Investors), by wire transfer of 
immediately available funds, an aggregate of $2,000,000 (the " Termination Fee "), with each such Investor receiving such fraction of the 
Termination Fee as represents the principal amount of Notes to be purchased by such Investor divided by the aggregate principal amount 
of the Notes to be purchased by all Investors (other than the Exhibit A-1 Investors) under this Agreement.  

        8.     Miscellaneous Provisions.       

        8.1.     Public Statements or Releases.     Neither the Company nor any Investor shall make any public announcement with respect to 
the existence or terms of this Agreement or the transactions provided for herein without the prior approval of the other parties, which 
shall not be unreasonably withheld or delayed. Notwithstanding the foregoing, nothing in this Section 8.1 shall prevent any party from 
making any public announcement it considers necessary in order to satisfy its obligations under the law or the rules of any national 
securities exchange or market, provided such party, to the extent practicable, provides the other parties with an opportunity to review and 
comment on any proposed public announcement before it is made.  

        8.2.     Pronouns.     All pronouns or any variation thereof shall be deemed to refer to the masculine, feminine or neuter, singular or 
plural, as the identity of the person, persons, entity or entities may require.  

        8.3.     Notices.       

        (a)   Any notices, reports or other correspondence (hereinafter collectively referred to as " correspondence ") required or 
permitted to be given hereunder shall be in writing and shall be deemed to have been duly given (i) on the date of service if served 
personally; (ii) on the business day after delivery to Federal Express or similar overnight courier; or (iii) on the third business day 
after mailing, if mailed to the party to whom notice is to be given by first class mail, registered or certified, postage prepaid and 
properly addressed, to the party as set forth in (b) and (c) below.  

        (b)   All correspondence to the Company shall be addressed as follows:  

Level 3 Communications, Inc.  
1025 Eldorado Boulevard  
Broomfield, CO 80021  
Attention: Thomas C. Stortz  
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with a copy to:  

Willkie Farr & Gallagher LLP  
787 Seventh Avenue  
New York, NY 10019  
Attention: David K. Boston  

        (c)   All correspondence to any Investor shall be sent to such Investor at the address set forth in Exhibit A attached hereto.  

        (d)   Any Person may change the address to which correspondence to it is to be addressed by notification as provided for 
herein.  

        8.4.     Captions.     The captions and paragraph headings of this Agreement are solely for the convenience of reference and shall not 
affect its interpretation.  

        8.5.     Severability.     Should any part or provision of this Agreement be held unenforceable or in conflict with the applicable laws 
or regulations of any jurisdiction, the invalid or unenforceable part or provisions shall be replaced with a provision which accomplishes, 
to the extent possible, the original business purpose of such part or provision in a valid and enforceable manner, and the remainder of this 
Agreement shall remain binding upon the parties hereto.  

        8.6.     Governing Law.     This Agreement shall be governed by, and construed in accordance with, the laws of the State of New 
York, without giving effect to conflict of law principles thereof.  

        8.7.     Waiver.     No waiver of any term, provision or condition of this Agreement, whether by conduct or otherwise, in any one or 
more instances, shall be deemed to be, or be construed as, a further or continuing waiver of any such term, provision or condition or as a 
waiver of any other term, provision or condition of this Agreement.  

        8.8.     Expenses.     Each party shall bear the cost of any and all fees and expenses incurred in connection with the transactions 
contemplated hereby including, without limitation, legal, consulting and accounting fees; provided, however, that the Company shall pay 
the fees of one counsel to the Investors not in excess of $50,000. Each Investor shall bear all expenses in connection with any filings 
under the HSR Act in connection with its purchase of Notes and acquisition of Common Stock upon conversion of such Notes.  

        8.9.     Assignment.     The rights and obligations of the parties hereto shall inure to the benefit of and shall be binding upon the 
authorized successors and permitted assigns of each party. None of the parties may assign its rights or obligations under this Agreement 
or designate another person (i) to perform all or part of its obligations under this Agreement or (ii) to have all or part of its rights and 
benefits under this Agreement, in each case without the prior written consent of the other parties. In the event of any assignment in 
accordance with the terms of this Agreement, the assignee shall specifically assume and be bound by the provisions of the Agreement by 
executing and agreeing to an assumption agreement reasonably acceptable to the Company. Notwithstanding the foregoing, each of 
Fairfax and Markel may assign its rights and obligations under this Agreement to one or more its respective subsidiaries, provided that 
any such subsidiary assignee specifically assumes and agrees to be bound by the provisions of the Agreement by executing an 
assumption agreement reasonably acceptable to the Company, and provided further that, in the event of any such assignment by Fairfax 
or Markel, Fairfax and Markel, as the case may be, shall remain liable for the performance of all such assigned obligations under this 
Agreement.  

        8.10.     Counterparts.     This Agreement may be signed in one or more counterparts, each of which shall be an original, but all of 
which together shall constitute one instrument.  
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        8.11.     Entire Agreement; Amendment.     This Agreement (including the exhibits hereto) constitutes the entire agreement between 
the parties hereto respecting the subject matter hereof and supersedes all prior agreements, negotiations, understandings, representations 
and statements respecting the subject matter hereof, whether written or oral, including that certain Securities Purchase Agreement, dated 
as of November 17, 2008 and delivered by the parties hereto (other than Davis) prior to this Agreement, by and among the Company and 
each of the Investors (other than Davis) regarding the issuance and sale of the Notes. No modification, alteration, waiver or change in any 
of the terms of this Agreement (other than Sections 5.5 and 5.6) shall be valid or binding upon the parties hereto unless made in writing 
and duly executed by the Company and the Investors. No modification, alteration, waiver or change in any of the terms of Section 5.5 
shall be valid or binding upon the Company or the Holders unless made in writing and duly executed by the Company and the Holders. 
No modification, alteration, waiver or change in any of the terms of Section 5.6 shall be valid or binding upon the Company or the 
Exhibit A-1 Investors unless made in writing and duly executed by the Company and Exhibit A-1 Investors.  
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        IN WITNESS WHEREOF, the parties hereto have executed this Agreement under seal as of the day and year first above written.  

    LEVEL 3 COMMUNICATIONS, INC. 
 
  

 
  

 
By: 

 
  

 
/s/ THOMAS C. STORTZ  

        Name:   Thomas C. Stortz 
        Title:   Vice President, Chief Legal Officer and Secretary 
 
  

 
  

 
INVESTORS : 

 
  

 
  

 
MARKEL CORPORATION 

 
  

 
  

 
By: 

 
  

 
/s/ STEVEN A. MARKEL  

        Name:   Steven A. Markel 
        Title:   Vice Chairman 
 
  

 
  

 
WALTER SCOTT, JR. CHARITABLE REMAINDER ANNUITY TRUS T 

 
  

 
  

 
By: 

 
  

 
/s/ WALTER SCOTT, JR.  

Walter Scott, Jr., Trustee  
Walter Scott, Jr. Charitable Remainder Annuity Trust  
Dated December 19, 1990 

 
  

 
  

 
SUZANNE AND WALTER SCOTT CHARITABLE REMAINDER UNITR UST 

 
  

 
  

 
By: 

 
  

 
/s/ WALTER SCOTT, JR.  

Walter Scott, Jr., Trustee  
Suzanne and Walter Scott Charitable Remainder Unitrust  
Dated March 12, 1997 

 
  

 
  

 
WS CHARITABLE REMAINDER UNITRUST (II) 

 
  

 
  

 
By: 

 
  

 
/s/ WALTER SCOTT, JR.  

Walter Scott, Jr., Trustee  
WS Charitable Remainder Unitrust (II)  
Dated July 21, 1997 

 
  

 
  

 
  

 
  

 
/s/ WALTER SCOTT, JR.  

Walter Scott, Jr. 

 
  

 
  

 
2002 ROBERT EDWARD JULIAN IRREVOCABLE DESCENDANT'S TRUST 

 
  

 
  

 
By: 

 
  

 
/s/ CAROLE L. JULIAN  

Carole L. Julian, Trustee 
 
  

 
  

 
CAROLE LEE JULIAN REVOCABLE TRUST 

 
  

 
  

 
By: 

 
  

 
/s/ CAROLE L. JULIAN  

        Name:   Carole L. Julian 
        Title:   Trustee 
 
  

 
  

 
  

 
  

 
/s/ ROBERT E. JULIAN  

Robert E. Julian 



 
  

 
  

 
JULIAN PROPERTIES LP 

 
  

 
  

 
By: 

 
  

 
Julian Management Inc., its general partner 

 
  

 
  

 
By: 

 
  

 
/s/ ROBERT E. JULIAN  

        Name:   Robert E. Julian 
        Title:   President 
 
  

 
  

 
ROBERT AND CAROLE JULIAN CHARITABLE FOUNDATION 

 
  

 
  

 
By: 

 
  

 
/s/ ROBERT E. JULIAN  

        Name:   Robert E. Julian 
        Title:   Director 
 
  

 
  

 
  

 
  

 
/s/ GARY L. WEST  

Gary L. West 
 
  

 
  

 
  

 
  

 
/s/ MARY E. WEST  

Mary E. West 
 
  

 
  

 
STEELHEAD NAVIGATOR MASTER, L.P. 

 
  

 
  

 
By: 

 
  

 
Steelhead Partners, LLC, its investment manager 

 
  

 
  

 
By: 

 
  

 
/s/ CAROL LOKEY  

        Name:   Carol Lokey 
        Title:   Chief Financial Officer 

 
  

 
  

 
SOUTHEASTERN ASSET MANAGEMENT, INC.,  
         on behalf of certain institutional clients 

 
  

 
  

 
By: 

 
  

 
/s/ ANDREW R. MCCARROLL  

        Name:   Andrew R. McCarroll 
        Title:   Vice President and General Counsel 
 
  

 
  

 
CHOU ASSOCIATES MANAGEMENT INC.,  
        on behalf of certain institutional clients 

 
  

 
  

 
By: 

 
  

 
/s/ FRANCIS CHOU  

        Name:   Francis Chou 
        Title:   Chief Executive Officer 
 
  

 
  

 
FAIRFAX FINANCIAL HOLDINGS LIMITED, 

 
  

 
  

 
  

 
  

 
By its Investment Manager, Hamblin Watsa Investment Counsel Ltd. 

 
  

 
  

 
By: 

 
  

 
/s/ PAUL RIVETT  

        Name:   Paul Rivett 
        Title:   Vice President and Chief Operating Officer 
 
  

 
  

 
DAVIS SELECTED ADVISERS, L.P. 

 
  

 
  

 
By: 

 
  

 
Davis Investments, LLC 



 
  

 
  

 
By: 

 
  

 
/s/ TOM TAYS  

        Name:   Tom Tays 
        Title:   Vice President and Chief Legal Officer 



EXHIBIT A  

(1)  

Investor Name and Address   

Principal Amount of Notes 
 

to be Purchased   Purchase Price   
Fairfax Financial Holdings Limited    $ 100,062,000   $ 100,062,000   

Southeastern Asset Management, Inc.   
  

$ 100,062,000 
  

$ 100,062,000 
  

Chou Associates Management Inc.   
  

$ 50,000,000 
  

$ 50,000,000 
  

Steelhead Navigator Master, L.P.   
  

$ 20,000,000 
  

$ 20,000,000 
  

Davis Selected Advisers, L.P.   
  

$ 40,000,000 
  

$ 40,000,000 
  

Markel Corporation  
  

$ 25,000,000 
  

$ 25,000,000 
  

Mary E. West  
  

$ 12,500,000 
  

$ 12,500,000 
  

Gary L. West  
  

$ 12,500,000 
  

$ 12,500,000 
  

Walter Scott, Jr.   
  

$ 6,370,000 
 
(1) $ 6,370,000 

 
(1) 

Walter Scott, Jr. Charitable Remainder Annuity Trust  
  

$ 0 
 
(2) $ 0 

 
(2) 

Suzanne and Walter Scott Charitable Remainder Unitrust  
  

$ 2,116,000 
  

$ 2,116,000 
  

WS Charitable Remainder Unitrust (II)  
  

$ 2,290,000 
  

$ 2,290,000 
  

2002 Robert Edward Julian Irrevocable Descendant's Trust 
  

$ 430,000 
  

$ 430,000 
  

Carole Lee Julian Revocable Trust  
  

$ 790,000 
  

$ 790,000 
  

Robert and Carol Julian Charitable Foundation  
  

$ 280,000 
  

$ 280,000 
  

Julian Properties LP  
  

$ 980,000 
  

$ 980,000 
  

Robert E. Julian  
  

$ 420,000 
  

$ 420,000 
  

If the Company shall have accepted for payment any of its 6% Convertible Subordinated Notes due 2009 pursuant to the terms of the 
Tender Offer for such securities, for all purposes under this Agreement and this Exhibit A, the "Principal Amount of Notes to be 
Purchased" by Walter Scott, Jr. shall be deemed to equal $29,370,000 and the "Purchase Price" to be paid by Walter Scott, Jr. for such 
principal amount of Notes shall be deemed to equal $29,370,000.  
 

(2)  If the Company shall have accepted for payment any of its 6% Convertible Subordinated Notes due 2009 pursuant to the terms of the 
Tender Offer for such securities, for all purposes under this Agreement and this Exhibit A, the "Principal Amount of Notes to be 
Purchased" by Walter Scott, Jr. Charitable Remainder Annuity Trust shall be deemed to equal $3,200,000 and the "Purchase Price" to be 
paid by Walter Scott, Jr. Charitable Remainder Annuity Trust for such principal amount of Notes shall be deemed to equal $3,200,000.  



EXHIBIT A-1  

Exhibit A-1 Investors  

Walter Scott, Jr.  

Walter Scott, Jr. Charitable Remainder Annuity Trust  

Suzanne and Walter Scott Charitable Remainder Unitrust  

WS Charitable Remainder Unitrust (II)  

2002 Robert Edward Julian Irrevocable Descendant's Trust  

Carole Lee Julian Revocable Trust  

Robert and Carol Julian Charitable Foundation  

Julian Properties LP  

Robert E. Julian  



EXHIBIT B  

FORM OF ESCROW AGREEMENT  



EXHIBIT C  

FORM OF NOTE  

        See Exhibit A to Exhibit D hereto.  



EXHIBIT D  

FORM OF FIRST SUPPLEMENTAL INDENTURE  



EXHIBIT E  

FORM OF OPINION OF WILLKIE FARR & GALLAGHER LLP  
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1025 Eldorado Boulevard 
Broomfield, Colorado 80021 

www.Level3.com 

NEWS RELEASE 

Level 3 contacts:  

Level 3 Announces Tender Offers To Purchase For Cash  
Its Convertible Debt Securities Due 2009 and 2010  

         BROOMFIELD, Colo., November 17, 2008 —Level 3 Communications, Inc. (NASDAQ: LVLT) announced today that it has 
commenced three separate tender offers to purchase for cash any and all of its outstanding convertible notes listed in the table below at the 
consideration per $1,000 principal amount set forth next to the corresponding series of notes in the table below.  

(1)  

Media:   Jeff Battcher  
720-888-3288 

  Investors:   Valerie Finberg  
720-888-2501 

 
  

 
  

 
Debra Havins  
720-888-7466 

 
  

 
  

 
  

 
Mark Stoutenberg  
720-888-2518 

Title of Security   

Outstanding Principal 
 

Amount   

Minimum Tender 
 

Condition   Consideration(1)   
2.875% Convertible Senior Notes due 2010  

CUSIP No. 52729NBA7    $ 354,541,000   $ 177,270,500   $ 620.00   

6% Convertible Subordinated Notes due 2010 
 
CUSIP No. 52729NAS9    $ 481,666,000   $ 240,833,000   $ 700.00   

6% Convertible Subordinated Notes due 2009 
 
CUSIP No. 52729NAG5    $ 305,135,000   $ 152,567,500   $ 920.00   

Per $1,000 principal amount of notes.  

        Each offer is scheduled to expire at 12:00 midnight, New York City time, on December 15, 2008, unless extended for that offer or earlier 
terminated with respect to that offer. Holders of notes of any series validly tendered and not validly withdrawn on or prior to 12:00 midnight, 
New York City time on the applicable expiration date will receive the consideration for that series shown in the table above if such notes are 
accepted for payment pursuant to the terms and conditions of that offer. Accrued interest up to, but not including, the payment date will be paid 
in cash on all validly tendered and accepted notes.  

        The company intends to fund purchases of the notes from the net proceeds of the sale of Level 3's to be newly issued 15% convertible 
senior notes due 2013 (the "New Notes") announced today and from cash on hand. The investors in Level 3's New Notes are not obligated to 
purchase these notes if Level 3 does not accept for payment at least 50%, $177,270,500 in aggregate principal amount, of its 2.875% Convertible 
Senior Notes due 2010 (the "2.875% Notes") and 50%, $240,833,000 in aggregate principal amount, of its 6% Convertible Subordinated Notes 
due 2010 (the "2010 Notes") in the respective offers for such notes and if other customary closing conditions are not satisfied.  



Conditions of the Offers  

        All three offers are subject to the satisfaction or waiver of certain other conditions as set forth in the Offer to Purchase, dated the date 
hereof, filed with the SEC, including (i) there being validly tendered and not validly withdrawn on or prior to the applicable expiration date at 
least such principal amount of that series of notes to satisfy the Minimum Tender Condition as set forth in the table above and (ii) the sale of at 
least $373 million aggregate principal amount of the New Notes.  

        In addition, (a) the offer to purchase its 6% Convertible Subordinated Notes due 2009 (the "2009 Notes") is conditioned on the acceptance 
for payment by the company of both its 2.875% Notes and its 2010 Notes pursuant to the terms and conditions of such other applicable offers, 
(b) the offer to purchase its 2010 Notes is conditioned on the acceptance for payment by the company of its 2.875% Notes pursuant to the terms 
and conditions of the offer for those 2.875% Notes and (c) the offer to purchase its 2.875% Notes is conditioned on the acceptance for payment 
by the company of its 2010 Notes pursuant to the terms and conditions of the offer for those 2010 Notes.  

        This announcement is not an offer to purchase, a solicitation of an offer to purchase or a solicitation of an offer to sell securities with 
respect to any series of notes. The offers may only be made pursuant to the terms of the Offer to Purchase and the related Letter of Transmittal.  

        The complete terms and conditions of each offer are set forth in the Offer to Purchase that is being sent to holders of the notes and is also 
available online on the SEC's website at www.sec.gov as an exhibit to the Schedule TO filed by the company with the SEC. Holders are urged to 
read the tender offer documents carefully. Copies of the Offer to Purchase and the related Letter of Transmittal may be obtained from the 
Information Agent for the offers, Global Bondholder Services Corporation, at (212) 430-3774 (collect) and (866) 873-6300 (toll free).  

        Citi and Merrill Lynch & Co. are the dealer managers for the offers. Questions regarding the offers may be directed to Citi at (800) 558-
3745 (toll-free) and (212) 723-6106 or Merrill Lynch at (888) 654-8637 (toll-free) and (212) 449-4914.  

About Level 3 Communications  

        Level 3 Communications, Inc. (NASDAQ: LVLT) is a leading international provider of fiber-based communications services. Enterprise, 
content, wholesale and government customers rely on Level 3 to deliver services with an industry-leading combination of scalability and quality, 
over an end-to-end fiber network. Level 3 offers a portfolio of metro and long-haul services over an end-to-end fiber network, including 
transport, data, internet, content delivery and voice. For more information, visit http://www.Level3.com .  

         Level 3 Communications, Level 3, the red 3D brackets and the Level 3 Communications logo are registered service marks of Level 3 
Communications, LLC and/or its affiliates in the United States and/or other countries. Level 3 services are provided by wholly owned 
subsidiaries of Level 3 Communications, Inc. Any other service, product or company names recited herein are trademarks or service marks of 
their respective owners.  

Forward-Looking Statement  

         Some of the statements made in this press release are forward looking in nature. These statements are based on management's current 
expectations or beliefs. These forward looking statements are not a guarantee of performance and are subject to a number of uncertainties and 
other factors, many of which are outside Level 3's control, which could cause actual events to differ materially from those expressed or implied 
by the statements. The most important factors that could prevent Level 3 from achieving its stated goals include, but are not limited to Level 3's 
ability to: successfully integrate acquisitions; increase the volume of traffic on the network; defend intellectual property and proprietary rights; 
develop new products  
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and services that meet customer demands and generate acceptable margins; successfully complete commercial testing of new technology and 
information systems to support new products and services; attract and retain qualified management and other personnel; and meet all of the 
terms and conditions of debt obligations. Additional information concerning these and other important factors can be found within Level 3's 
filings with the Securities and Exchange Commission. Statements in this press release should be evaluated in light of these important factors. 
Level 3 is under no obligation to, and expressly disclaims any such obligation to, update or alter its forward-looking statements, whether as a 
result of new information, future events, or otherwise.  

Important Information about the Tender Offers  

         This announcement and the description contained herein are for informational purposes only and are not offers to purchase or 
solicitations of an offer to sell securities of Level 3 Communications, Inc. Level 3 Communications, Inc. has filed with the SEC a tender offer 
statement on Schedule TO containing an offer to purchase, a letter of transmittal and other documents relating to the offers. These documents 
contain important information about the tender offers. Holders of notes of Level 3 Communications, Inc. are urged to read them carefully, and 
can obtain these documents free of charge from the SEC's website at www.sec.gov or by contacting the Information Agent for the offers, Global 
Bondholder Services Corporation, at (212) 430-3774 or (866) 389-1500 (toll free).  
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