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SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-K/A

Annual Report Pursuant to Section 13 or 15(d)
of the Securities Exchange Act of 1934

For the fiscal year ended Commission File
December 30, 1995 Number 0-15658

PETER KIEWIT SONS', INC.

(Exact name of registrant as specified in its @rart

Delaware 47-0210602
(State of Incorporation) (I.LR.S. Employer
Ide ntification No.)
1000 Kiewit Plaza, Omaha, Nebraska 68131
(Address of principal executive offices) (Zip Code)

(402) 342-2052

(Registrant's telephone number,
including area code)

Securities registered pursuant to Section 12(b) afie Act:
None.
Securities registered pursuant to Section 12(g) tfie Act:

Class B Construction & Mining Group Nonvoting Restrd Redeemable Convertible Exchangeable CommmrkSpar value $.0625
Class C Construction & Mining Group Restricted Rerdable Convertible Exchangeable Common Stock, alaevé.0625 Class D
Diversified Group Convertible Exchangeable Commtotls, par value $.0625

Indicate by check mark whether the registrant ¢ filed all reports required to be filed by Seeti or 15(d) of the Securities Exchange
of 1934 during the preceding 12 months (or for sstobrter period that the registrant was requirdilésuch reports), and (2) has been
subject to such filing requirements for the past@g@s. Yes [X] No []

Indicate by check mark if disclosure of delinquiélers pursuant to Item 405 of Regulation S-K is aontained herein, and will not be
contained, to the best of registrant's knowledgelefinitive proxy or information statements incorated by reference in Part Ill of this Form
10-K or any amendment to this Form 10-K. [X]

The registrant's stock is not publicly traded, tratefore there is no ascertainable aggregate mmeakee of voting stock held by nonaffiliats
As of March 15, 1996, the number of outstandingehaf each class of the Company's common stock was
Class B -263,468 Class C -9,957,413 Class D -23882
Portions of the Company's definitive Proxy Statetienthe 1996 Annual Meeting of Stockholders areorporated by reference into
Part Il of this Form 10-K.
The following amendment is filed for the purposeofrecting the date on the Report of Independ@&cbAntants.

Pursuant to the requirements of the SecuritiesEaathange Act of 1934, the registrant has duly catisis amendment to be signed on its
behalf by the undersigned thereunto duly authorized

Peter Kiewit Sons', Inc.



Dated: My 2, 1996 /sl Richard R Jaros
Ri chard R Jaros
Executive Vice
Presi dent Chi ef
Fi nancial O ficer

PETER KIEWIT SONS', INC. AND SUBSIDIARIES
Index to Financial Statements
and Financial Statement Schedule
Report of Independent Accountants

Consolidated Financial Statements as
of December 30, 1995 and December 31, 1994 arithdathree years ended December 30, 1995:

Consolidated Statements of Earnings

Consolidated Balance Sheets

Consolidated Statements of Cash Flows

Consolidated Statements of Changes in StockholHqrsty

Notes to Consolidated Financial Statem
Consolidated Financial Statement Schedule forhheetyears ended December 30, 1995:
[I--Valuation and Qualifying Accounts and Reserves

Schedules not indicated above have been omittemlise®f the absence of the conditions under whiep &re required or because the
information called for is shown in the consolidafetncial statements or in the notes thereto.

REPORT OF INDEPENDENT ACCOUNTANTS

The Board of Directors and Stockholders
Peter Kiewit Sons', Inc.

We have audited the consolidated financial statésremd the financial statement schedule of PetewKiSons', Inc. and Subsidiaries as li:
in the index on the preceding page of this FornK1These financial statements and the financidéstant schedule are the responsibility of
the Company's management. Our responsibility &xfiress an opinion on these financial statementdiaancial statement schedule base
our audits.

We conducted our audits in accordance with geneaaitepted auditing standards. Those standardsedhat we plan and perform the audit
to obtain reasonable assurance about whethemthedial statements are free of material misstaterdenaudit includes examining, on a test
basis, evidence supporting the amounts and digelesn the financial statements. An audit alsoudek assessing the accounting principles
used and significant estimates made by managememtell as evaluating the overall financial statetpeesentation. We believe that our
audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referedlbove present fairly, in all material respedts, ¢onsolidated financial position of Peter
Kiewit Sons', Inc. and Subsidiaries as of DecenderL995 and December 31, 1994, and the consdlideselts of their operations and their
cash flows for each of the three years in the peginded December 30, 1995 in conformity with gelheacepted accounting principles. In
addition, in our opinion, the financial statemecttedule referred to above, when considered inioelab the basic financial statements taken
as a whole, presents fairly, in all material respete information required to be included therein

COOPERS & LYBRAND L.L.P.

Omabha, Nebraska
March 19, 1996, except as for Note 19, as to wtiieldate is March 27, 1996

PETER KIEWIT SONS', INC. AND SUBSIDIARIES
Consolidated Statements of Earnings

For the three years ended December 30,



(dollars in millions, except per share data) 1995 1994 1993

Revenue $ 2,90 2% 2,704 $ 2,050
Cost of Revenue (2,47 4) (2,314) (1,742)
42 8 390 308
General and Administrative Expenses (26 6) (225) (154)
Operating Earnings 16 2 165 154

Other Income (Expense):

Gain on Subsidiary's Stock Transactions, net 3 54 211
Investment Income, net 7 9 43 17
Interest Expense, net (2 5 (38) (14)
Other,net 15 7 16 24
21 4 75 238
Equity Lossin MFS (13 1) (102) (13)
Earnings Before Income Taxes and
Minority Interest 24 5 138 379
Income Tax Benefit (Provision) 1 1 (29) (118)
Minority Interest in Net (Income) Loss of
Subsidiaries (1 2) 1 -
Net Earnings $ 24 4 $110 $261
Net Earnings Attributable to Class
B&C Stock $ 10 4 $77 $80
Net Earnings Attributable to Class D Stock $ 14 0 $33 s$181
Net Earnings Per Common and Common
Equivalent Share:
Class B&C $ 77 8 $4.92 $4.63
Class D $ 6.4 5 $1.63 $9.08

See accompanying notes to consolidated financsistents.
PETER KIEWIT SONS', INC. AND SUBSIDIARIES
Consolidated Balance Sheets

December 30, 1995 and December 31, 1994

(dollars in millions, except per share data) 1 995 1994
Assets

Current Assets:

Cash and cash equivalents $ 457 $ 400
Marketable securities 604 910
Receivables, less allowance of $12 and $9 329 414
Note receivable from sale of discontinued

operations - 29
Costs and earnings in excess of billings on

uncompleted contracts 78 126
Investment in construction joint ventures 73 69
Deferred income taxes 66 74
Other 59 81
Total Current Assets 1, 666 2,103
Property, Plant and Equipment, at cost:
Land 33 30
Buildings 98 206

Equipment 1, 246 1,739



1, 377 1,975

Less accumulated depreciation and amortization ( 710) (731)
Net Property, Plant and Equipment 667 1,244
Investments 538 313
Intangible Assets, net 515 749
Other Assets 77 83
$3, 463 § 4,492

See accompanying notes to consolidated financsgstents.
PETER KIEWIT SONS', INC. AND SUBSIDIARIES
Consolidated Balance Sheets
December 30, 1995 and December 31, 1994

(dollars in millions, except per share data) 1 995 1994
Liabilities and Stockholders' Equity

Current Liabilities:

Accounts payable $ 240% 344
Short-term borrowings 45 -
Current portion of long-term debt:

Telecommunications 36 26

Other 6 7
Accrued costs and billings in excess of

revenue on uncompleted contracts 121 143
Accrued insurance costs 79 75

Other 139 206
Total Current Liabilities 666 801
Long-Term Debt, less current portion:
Telecommunications 264 827

Other 106 81
Deferred Income Taxes 236 302
Retirement Benefits 54 67
Accrued Reclamation Costs 100 103
Other Liabilities 216 127
Minority Interest 214 448

Stockholders' Equity:
Preferred stock, no par value, authorized
250,000 shares:
no shares outstanding in 1995 and 1994 - -
Common stock, $.0625 par value,
$1.5 billion aggregate redemption value:
Class B, authorized 8,000,000 shares: 263,468
outstanding in 1995 and 1,000,400
outstanding in 1994 - -
Class C, authorized 125,000,000 shares:
10,616,901 outstanding in 1995 and
15,087,028 outstanding in 1994 1 1
Class D, authorized 50,000,000 shares:
23,024,974 outstanding in 1995 and

20,391,568 outstanding in 1994 1 1
Additional paid-in capital 210 182
Foreign currency adjustment ® (7
Net unrealized holding gain (loss) 17 (8)
Retained earnings 1, 384 1,567
Total Stockholders' Equity 1, 607 1,736

$3, 463 $ 4,492



See accompanying notes to consolidated financsgstents
PETER KIEWIT SONS', INC. AND SUBSIDIARIES
Consolidated Statements of Cash Flows
For the three years ended December 30, 1995

(dollars in millions) 1995 1994 1993

Cash flows from continuing operations:

Net Earnings $ 244 $ 110 $ 261
Adjustments to reconcile net

earnings to net cash provided by

continuing operations:

Depreciation, depletion and amortization 152 217 99
(Gain) loss on sale of property, plant
and equipment, and other investments (40 ) 5 23
Gain on subsidiary's stock transactions,
net 3 ) (54) (211)
Equity (earnings) loss 116 (10) (10
Noncash interest expense - 40 -
Minority interest in subsidiaries 12 (50) (3)
Decline in market value of investments - - 21
Retirement benefits paid (2 ) ®) (@17
Deferred income taxes (147 ) (40) 57
Change in working capital items:
Receivables 3 (49) 9
Other current assets 19 (67) (48)
Payables - 42 a7
Other liabilities 80 19 13
Other - 8 45
Net cash provided by continuing operations 434 165 286

Cash flows from investing activities:
Proceeds from sales and maturities of

marketable securities 60 5 1,876 4,927
Purchases of marketable securities (61 3) (1,718) (5,231)
Acquisitions, excluding cash acquired (23 1) (254) (146)
Proceeds from sale of cellular properties - 182 -

Proceeds from sale of property, plant and

equipment, and other investments 2 9 20 38
Capital expenditures (16 1) (513) (192)
Investments in affiliates (2 9) (34) (14
Acquisition of minority interest - (6) 2)
Deferred development costs and other 3 8) (49) (35
Net cash used in investing activities $ (43 8)$ (496) $ (655)

See accompanying notes to consolidated financsisients.
PETER KIEWIT SONS', INC. AND SUBSIDIARIES
Consolidated Statements of Cash Flows

For the three years ended December 30, 1995

(continued)

(dollars in millions) 199 5 1994 1993
Cash flows from financing activities:

Long-term debt borrowings $ 52 $693 $ 21

Payments on long-term debt,

including current portion ( 52) (309) (8)

Net change in short-term borrowings 45 - (80)
Issuances of common stock 25 21 24
Issuances of subsidiaries' stock - 70 458
Repurchases of common stock 6 (31) (54

Dividends paid ( 13) (13) 27)



Net cash provided by financing activities 51 431 334

Cash flows from discontinued packaging

operations:
Proceeds from sales of discontinued

packaging operations 29 5 110
Other cash provided by

discontinued packaging operations - - 20

Net cash provided by discontinued

packaging operations 29 5 130
Cash and cash equivalents of MFS

at beginning of year ( 22) - R
Effect of exchange rates on cash 3 Q) 2)
Net increase in cash and cash-;quivalents ;5-7 “_1-6)4 ------ 93

Cash and cash equivalents at
beginning of year 4 00 296 203

Cash and cash equivalents at end of year $4 57 $400 $ 296

Supplemental disclosure of cash
flow information:

Taxes $2 01 $ 115 $ 83
Interest 35 41 7
Noncash investing and financing activities:
Dividend of investment in MFS $3 9 % - % -
Issuance of C-TEC redeemable preferred
stock for acquisition 39 - -
Disposition of gold operations in
exchange of Kinross common stock 21 - -
Issuance of MFS stock for acquisitions - 71 -
MFS stock transactions to settle contingent
purchase price adjustment - 25 -

See accompanying notes to consolidated financ#tsients.
PETER KIEWIT SONS', INC. AND SUBSIDIARIES
Consolidated Statements of Changes in StockholHqtsty For the three years ended December 30, 1995

Class Class Net B & C D Additional Foreign UnreaizZCommon Common Paid-in Currency Holding Retained

Stock Stock Capital Adjustment G ain (Loss) Earnings Total
(dollars in millions)
Balance at

December 26,
1992 $1 $1 $145 $ 3 $

$1,308 $1,458

Issuances
of stock - - 24 - - - 24
Repurchases
of stock - - (5) - - 49) (54

Foreign
currency
adjustment - - - (6) - - (6)

Net

unrealized

holding gain - - - - 9 - 9
Net earnings - - - - - 261 261

Dividends:(a)

Class B&C

($.70 per

common share) - - - - - (11) (11)

Class D ($.50
per common



share)

Balance at
December 25,
1993 1 1 164 ?3)

Issuances of
stock - - 21

Repurchases
of stock - - ) -

Foreign
currency
adjustment - - - @4

Net

unrealized

holding

(loss) - - - - (

Net
earnings

Dividends:(b)
Class B&C
($.90 per
common
share)
Balance at
December

(10) (10)
9 1,499 1,671
- 21
- (28) (31)

N C))

17) n
- 110 110
- (14) (14)

31,1994%$1$1%$182%(7)$(8) $1,567$ 1,736
See accompanying notes to consolidated financsients
PETER KIEWIT SONS', INC. AND SUBSIDIARIES

Consolidated Statements of Changes in StockholHqtsty For the three years ended December 30, 1995

(continued)

Class Class Net B & C D Additional Foreign UnreatiZZommon Common Paid-in Currency Holding Retatbetk Stock Capital
Adjustment Gain (Loss) Earnings Total

Balance at
December
31,1994 $1 $ 1 $ 182 $(7) $ (8) $ 1,567 $1,736

Issuances
of stock - - 29 - - - 29

Repurchases
of stock - - @ - - (5) (6)

Foreign
currency
adjustment - - - 1 - - 1

Net
unrealized
holding gain - - - - 25 - 25

Net earnings - - - - - 244 244

Dividends: (c)

Class B&C

($1.05 per

common

share) - - - - - (12) (12

Class D
($.50 per
common



share) - - - - - (11) (11)

MFS
Dividend - - - - (399) (399)

Balance
at
December

30,1995$1%$1$210%(6) $17 $1,384 $ 1,607
(@)Includes $.40 per share for dividends on Cla&€ Btock declared in 1993 but paid in January 1994.
(b)Includes $.45 per share for dividends on Cla&€ Btock declared in 1994 but paid in January 1995.

(c)Includes $.60 and $.50 per share for dividemd€lass B&C Stock and Class D Stock, respectivaddglared in 1995 but paid in January
1996.

See accompanying notes to consolidated financsisients.
PETER KIEWIT SONS', INC.
Notes to Consolidated Financial Statements
(1) Summary of Significant Accounting Policies
Principles of Consolidation

The consolidated financial statements include tu®ants of Peter Kiewit Sons', Inc. and subsidgaimewhich it owns more than 50% of the
voting stock ("PKS" or "the Company"), which aregaged in enterprises primarily related to consiouc¢tmining and telecommunications.
Fifty-percent-owned mining joint ventures are cditsded on a pro rata basis. Investments in otbherganies in which the Company
exercises significant influence over operating finaincial policies and construction joint ventuege accounted for by the equity method. In
addition, the Company accounts for its investméentsternational energy projects using the equigtmod. The Company accounts for its
share of the operations of the construction joéritures on a pro rata basis in the consolidateenstants of earnings. All significant
intercompany accounts and transactions have baaimated.

Construction Contracts

The Company operates generally within North Amesisa general contractor and engages in vario@s typconstruction projects for both
public and private owners. Credit risk is minimathwpublic (government) owners since the Compargdains that funds have been
appropriated by the governmental project ownerrgdcommencing work on public projects. Most palglontracts are subject to termination
at the election of the government. In the evernieohination, the Company is entitled to receivedbetract price on completed work and
reimbursement of termination related costs. Cnéshtwith private owners is minimized because afigiory mechanics liens, which give the
Company high priority in the event of lien forealoss following financial difficulties of private avers.

The construction industry is highly competitive dadks firms with dominant market power. A substrortion of the Company's business
involves construction contracts obtained througtmpetitive bidding. The volume and profitability tife Company's construction work
depends to a significant extent upon the genegite sif the economies in which it operates and theme of work available to contractors.
The Company's construction operations could beradieaffected by labor stoppages or shortagesradweather conditions, shortages of
supplies, or other governmental action.

The Company recognizes revenue on long-term castgirucontracts and joint ventures on the percent#ecompletion method based upon
engineering estimates of the work performed orviddial contracts. Provisions for losses are recoagphbn uncompleted contracts when they
become known. Claims for additional revenue areggized in the period when allowed. It is at leastsonably possible that engineering
estimates of the work performed on individual caats will be revised in the near term.

Assets and liabilities arising from constructiotivties, the operating cycle of which extends oseveral years, are classified as current i
financial statements. A one-year time period iglusethe basis for classification of all other entrassets and liabilities.

PETER KIEWIT SONS', INC.
Notes to Consolidated Financial Statements

Coal Sales Contracts



The Company's coal is sold primarily under longrt@ontracts with electric utilities, which burn toaorder to generate steam to produce
electricity. A substantial portion of the Companytal sales were made under long- term contractagl®995, 1994 and 1993. The
remainder of the Company's sales are made on tiersrket where prices are substantially lower tthase in the long-term contracts. As
the long-term contracts expire, a higher proporabthe Company's sales will occur on the spot miark

The coal industry is highly competitive. The Compaompetes not only with other domestic and foreigal suppliers, some of whom are
larger and have greater capital resources tha@ongpany, but also with alternative methods of gatirey electricity and alternative energy
sources. Many of the Company's competitors areegddny two railroads and, due to the competitioterobenefit from lower transportation
costs than the Company which is served by a siagi®ad. Additionally, many competitors have lovetipping ratios than the Company,

often resulting in lower comparative costs of prctchn.

The Company is also required to comply with varifederal, state and local laws concerning proteatiothe environment. The Company
believes its compliance with environmental protttind land restoration laws will not affect itsmqetitive position since its competitors .
similarly affected by such laws.

The Company and its mining ventures have entettedverious agreements with its customers whichutdip delivery and payment terms for
the sale of coal. Prior to 1993, one of the primargtomers deferred receipt of certain commitmbwytsurchasing undivided fractional
interests in coal reserves of the Company and thengwentures. Under the arrangements, revenueaeeagnized when cash was received.
The agreements with this customer were renegotiat@892. In accordance with the renegotiated agesss, there were no sales of interests
in coal reserves subsequent to January 1, 1993Coh®any has the obligation to deliver the coatmess to the customer in the future if the
customer exercises its option. If the option isreised, the Company presently intends to delivat ftom unaffiliated mines and a mine in
which the Company has a 50% interest. In the opinfomanagement, the Company has sufficient caalrves to cover the above sales
commitments.

The Company's coal sales contracts are with seetetric utility and industrial companies. In teent that these customers do not fulfill
contractual responsibilities, the Company wouldsperthe available legal remedies.

Telecommunications Revenues

C-TEC Corporation's ("C-TEC"), most significant o@iing groups are its local telephone service afdecsystem operations. C-TEC's
telephone network access revenues are derivedrfedraccess charges, toll rates and settlementganmmeents for traffic that originates or
terminates within C-TEC's local telephone compdsvenues from telephone services and basic andyreaable programming services
are recorded in the month the service is provided.

The telecommunications industry is subject to lpstte and federal regulation. Consequently, ltiéyaof the telephone and cable groups to
generate increased volume and profits is largely
PETER KIEWIT SONS', INC.

Notes to Consolidated Financial Statements
dependent upon regulatory approval to expand ciestbases, increase prices and limit expenses.

Competition for the cable group's services tradiity has come from broadcast television, videdalsrand direct broadcast satellite received
on home dishes. Future competition is expected tedephone companies.

Concentration of credit risk with respect to acdsueceivable are limited due to the dispersiooustomer base among geographic areas anc
remedies provided by terms of contracts and sttute

Depreciation and Amortization

Property, plant and equipment are recorded at Bagireciation and amortization for the majoritytteé Company's property, plant and
equipment are computed on accelerated and striightrethods. Depletion of mineral properties isvided primarily on an units-of-
extraction basis determined in relation to estimhaéserves.

In accordance with industry practice, certain tetape plant owned by C-TEC valued at $233 milliodepreciated based on the estimated
remaining lives of the various classes of deprdeipboperty and straight-line composite rates. Wi@perty is retired, the original cost, plus
cost of removal, less salvage, is charged to actatedidepreciation.

Intangible Assets

Intangible assets primarily include amounts alledaipon purchase of existing operations, frandamsksubscriber lists and development
costs. These assets are amortized on a st-line basis over the expected period of benefitciwhioes not exceed 40 ye:



The Company reviews the carrying amount of intalegdssets for impairment whenever events or chainggs cumstances indicate that the
carrying amount may not be recoverable. Measurewfeanty impairment would include a comparison direated future operating cash
flows anticipated to be generated during the remagilife of the asset to the net carrying valu¢haf asset.

Pension Plans

The Company maintains defined benefit plans prilpéor packaging employees who retired prior to disposition of the packaging
operations. Benefits paid under the plans are basgears of service for hourly employees and yehservice and rates of pay for salaried
employees.

Substantially all of C-TEC's employees are inclutfed trusteed noncontributory defined benefit pldpon retirement, employees are
provided a monthly pension based on length of serand compensation.

The plans are funded in accordance with the remgrgs of the Employee Retirement Income Securityohd974.
PETER KIEWIT SONS', INC.
Notes to Consolidated Financial Statements
Reserves for Reclamation

The Company follows the policy of providing an aerfor reclamation of mined properties, basednendstimated cost of restoration of s
properties, in compliance with laws governing striming. It is at least reasonably possible thataktimated cost of restoration will be
revised in the near-term.

Foreign Currencies

The local currencies of foreign subsidiaries aeeftinctional currencies for financial reporting poses. Assets and liabilities are translated
into U.S. dollars at year-end exchange rates. Revand expenses are translated using average gechates prevailing during the year.
Gains or losses resulting from currency translagianrecorded as adjustments to stockholders'yequit

Subsidiary Stock Sales and Issuances
The Company recognizes gains and losses from teg aad issuances of stock by its subsidiaries.
Earnings Per Share

Primary earnings per share of common stock have bemputed using the weighted average number oéslmitstanding during each year.
Fully diluted earnings per share have not beereptesl because it is not materially different frormary earnings per share. The number of
shares used in computing earnings per share wéo@ss:

1995 1994 19 93
ClassB&C 13,384,434 15,697,724 17,29 0,971
Class D 21,718,792 20,438,806 19,94 1,885

Income Taxes

Deferred income taxes are provided for the diffeemnbetween the financial reporting and tax besiseoCompany's assets and liabilities
using enacted tax rates in effect for the yearliictvthe differences are expected to reverse.

Use of Estimates

The preparation of financial statements in conftymiith generally accepted accounting principleguiees management to make estimates
and assumptions that affect the reported amourdassats and liabilities and disclosure of contihgssets and liabilities at the date of the
financial statements and the reported amountsvefmges and expenses during the reporting periodiahcesults could differ from those
estimates.

PETER KIEWIT SONS', INC.
Notes to Consolidated Financial Statements

Reclassifications



Where appropriate, items within the consolidatedificial statements and notes thereto have beassdetd from previous years to conform
to current year presentation.

Fiscal Year

The Company's fiscal year ends on the last SaturdBgcember. There were 52 weeks in fiscal ye@85knd 1993 and 53 weeks in the
fiscal year 1994.

C-TEC has a calendar fiscal year.
(2) MFS Spin-off

The PKS Board of Directors approved a plan to neatax- free distribution of its entire ownershipeirest in MFS Communications
Company, Inc. ("MFS"), effective September 30, 1983he Class D stockholders (the "Spin-off") ajpacial meeting on September 25,
1995.

The Spin-off was completed after PKS and Kiewit@aified Group, Inc., a wholly owned first tier sidiary of PKS ("KDG"), agreed with
MFS to effect a recapitalization of MFS pursuanivtich KDG exchanged a portion of the MFS Commarckheld by KDG for certain
high-vote convertible preferred stock. In additipripr to completing the Spin- off, PKS purchasdditonal shares of MFS Common Stock
which were subsequently distributed to the Classdakholders.

PKS completed an exchange offer prior to the Sffinvbereby 4,000,000 shares of Class B Stock aad<CC Stock (Class B&C") were
exchanged for 1,666,384 shares of Class D Stodkrams similar to those under which Class B&C Stoak be converted into Class D Stock
during the annual conversion period provided fathim Company's Certificate of Incorporation. Thewarsion ratio used in the exchange was
calculated using final 1994 stock prices adjustedlP95 dividends.

After the recapitalization of MFS and the exchanffer discussed above, shares were distributeti®basis of approximately 1.741 share
MFS Common Stock and approximately .651 sharesk® Mreferred Stock for each share of outstandiagdD Stock.

The net investment in MFS distributed on Septen30er1 995 was approximately $399 million.

The results of operations of MFS have been claskds a single line item on the statements of egsrfior the three years ended December
30, 1995. MFS is consolidated in the 1994 balaheetsand the 1994 and 1993 statements of cash.flows

PETER KIEWIT SONS', INC.
Notes to Consolidated Financial Statements

Operating results of MFS through September 30, E#@bfor fiscal years 1994 and 1993 are summaasedllows:

(dollars in millions) 1995 1994 1993
Revenue $ 412 $ 287 $ 141
Loss from operations (176) (136) (31)
Net loss (196) (151) (16)
PKS' share of loss in MFS  (131) (102) (13)

Included in the income tax benefit on the consddidastatement of earnings for the year ended DeeeBth 1995, is $93 million of tax
benefits from the reversal of certain deferredii@bilities, recognized on gains from previous M&t8ck transactions, that will not be taxed
due to the Spin-off.

(3) Acquisitions

During 1995, the Company and its subsidiaries aeduhe entities described below. The Company besumted for the transactions as
purchases and consolidated the operating resolte #ie acquisition dates. Purchase prices in exafabe fair market values of net assets
acquired have been recorded as goodwill, in intalagissets.

C-TEC completed the first step of an acquisition @fiTf County Trans Video, Inc. ("Twin County") in M&®95. Twin County provides cal
television service to 74,000 subscribers in eadtemmsylvania. In consideration for 40% of the @dsitock of Twin County, G-EC paid $2!
million in cash and issued a $4 million note ofstédsidiary, C-TEC Cable Systems, Inc. In addit+TEC paid $11 million in consideration
of a noncompete agreement. The remaining outstgradimmon stock of Twin County was acquired in Segter 1995 in exchange for $52
million stated value redeemable preferred stocB-GIEC. The preferred stock has a stated dividetedaB5%, beginning January 1, 1996.
The fair value of the preferred stock, as deterohimg an independent appraiser, is $39 million angcorded in other liabilities. Goodwill



$18 million is being amortized over 10 years.

Pursuant to a stock rights offering in August 1995TEC acquired majority voting control of Mercomg¢. ("Mercom") through the exercise
of stock rights and over subscription privilegesmediately prior to the rights offering, C- TEC cath43% of the outstanding common stock
of Mercom and accounted for it under the equityhmdt For the aggregate consideration of approximn&# million, C-TEC increased its
ownership interest to 62% and accordingly constdid&ercom in its financial statements. C-TEC'altotvestment exceeded the underlying
equity of Mercom by $11 million which is amortizeder 15 years.

PETER KIEWIT SONS', INC.
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The following unaudited pro forma information shathie results of the Company as though the C-TEQiaitipns occurred at the beginning
of 1995 and 1994. These results include certainsaaients, primarily increased amortization, anghdibnecessarily indicate future results,
nor the results of historical operations had thguésitions actually occurred on the assumed dates.

(in millions, except per share data) 1995 1994
Revenue $ 2,920 $2,741
Net Earnings 239 102
Earnings Per Share of Class D Stock 6.23 1.26

(4) Gain on Subsidiary's Stock Transactions, net

In May 1993, MFS sold 12.7 million shares of comnstock to the public at an initial offering price%20 per share for $233 million, net of
certain transaction costs. An additional 4.6 millghares were sold to the public in September 1898 price of $50 per share for $218
million, net of certain transaction costs. Subs#diytall of the net proceeds from the offeringsidied MFS' growth.

In 1994, the Company settled a contingent purchase adjustment resulting from MFS' 1990 purchasghicago Fiber Optic Corporation
("CFQO"). The former shareholders of CFO acceptedMtock previously held by the Company, valueduatent market prices, as payment
of the obligation.

The above transactions, along with the stock issemby MFS for acquisitions and employee stockoogtireduced the Company's owner:
in MFS to 71%, 67% and 66% at the end of 1993, Htiflat September 30, 1995. As a result, the Coyngaognized gains of $211 millic
$54 million and $3 million in 1993, 1994 and 19@presenting the increase in its proportionate sblak#FS equity. Deferred income taxes
had been established on these gains prior to timred®ip

(5) Disclosures about Fair Value of Financial lnstents
The following methods and assumptions were usetermine classification and fair values of finah@nstruments:
Cash and Cash Equivalents

Cash equivalents generally consist of highly ligmistruments purchased with an original maturityrwée months or less. The securities are
stated at cost, which approximates fair value.

PETER KIEWIT SONS', INC.
Notes to Consolidated Financial Statements
Marketable Securities and Non-current Investments

The Company has classified all marketable secsritie non-current investments not accounted foeutigd equity method as available-for-
sale. The amortized cost of the securities usedmputing unrealized and realized gains and lassastermined by specific identification.
Fair values are estimated based on quoted mariesgdor the securities on hand or for similar stweents. Fair values of certificates of
deposit approximate cost. Net unrealized holdinggjand losses are reported as a separate compafretatkholders' equity, net of tax.

PETER KIEWIT SONS', INC.
Notes to Consolidated Financial Statements

The following summarizes the cost, unrealized hhgjdjains and losses, and estimated fair valuesadfetable securities and non-current
investments at December 30, 1995 and Decembe934,



Unrealized Unrealized

Amortized  Holding Holding Fair

(dollars in millions)  Cost Gains Losses Value
1995

Kiewit Mutual Fund:

Short-term government  $ 121 $ 2 $ - $ 123
Intermediate term bond 90 5 - 95
Tax exempt 138 4 - 142
Equity 10 2 - 12
Equity securities 8 3 - 11
U.S. debt securities 58 - - 58
Federal agency securities 8 - - 8
Municipal debt securities 14 - - 14
Corporate debt securities 134 - - 134
Collateralized mortgage

obligations - 2 - 2
Certificates of deposit 5 - - 5
$586 $ 18 $ - $ 604

Non-current Investments:

Equity securites $ 68 $ 10 $ - $ 78
1994

Kiewit Mutual Fund:

Short-term government $ 69 $ - $1 $ 68
Intermediate term bond 232 - 5 227
Tax exempt 39 - 1 38

Equity securities 4 - 1 3
U.S. Debt securities 322 - 3 319
Federal agency securities 77 - - 77
Municipal debt securities 15 - - 15
Corporate debt securities 145 - 143
Collateralized mortgage

obligations 12 1 3 10

Certificates of deposit 10 - - 10

$ 925 $1 $16 $910

Non-current Investments:

Equity securities $ 59 $ 5 $ 2 $62

PETER KIEWIT SONS', INC.
Notes to Consolidated Financial Statements

For debt securities, amortized costs do not vaygiicantly from principal amounts. Realized gaarsl losses on sales of marketable
securities were $1 million and $3 million in 1992, million and $18 million in 1994 and $31 milli@md $64 million in 1993.

At December 30, 1995 the contractual maturitiethefdebt securities are as follows:

(dollars in millions) Amortized Cost Fair Value
U.S. debt securities:
Less than 1 year $ 42 $ 42
1-5 years 16 16
$ 58 $ 58

Federal agency securities:
Less than 1 year $ 8 $ 8

Municipal debt securities:

1-5 years $ 11 $ 11
5-10 years - -
Over 10 years 3 3



Corporate debt securities:

Less than 1 year $ 33 $ 33

1-5years 81 81

5-10 years 20 20
$ 134 $ 134

Certificates of deposit:

Less than 1 year $ 4 $ 4
1-5 years 1 1
$ 5 $ 5

Maturities for the mutual fund, equity securitieglacollateralized mortgage obligations have nonljgesented as they do not have a single
maturity date.

Short-term Borrowings.
Short-term borrowings approximate fair value duthtoshort period of time to maturity.
PETER KIEWIT SONS', INC.
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Long-term Debt

The fair value of debt was estimated using theeimemtal borrowing rates of the Company for delihefsame remaining maturities. With
exception of C-TEC, the fair value of debt approaies the carrying amount. C-TEC's Senior Securegds\and the Credit Agreement with
National Bank for Cooperatives have an aggregateddue of $253 million

(6) Retainage on Construction Contracts

Marketable securities at December 30, 1995 andbkeee31, 1994 include approximately $62 million &&d million of investments which
are being held by the owners of various constragbimjects in lieu of retainage.

Receivables at December 30, 1995 and Decembe®94,ihiclude approximately $50 million and $48 moitliof retainage on uncompleted
projects, the majority of which is expected to béected within one year.

(7) Investment in Construction Joint Ventures

The Company has entered into a number of constru@int venture arrangements. Under these arraagemif one venturer is financially
unable to bear its share of the costs, the othauvers will be required to pay those costs.

Summary joint venture financial information follows

Financial Position (dollars in millions) 1 995 1994

Total Joint Ventures

Current assets $ 655 $ 563
Other assets (principally construction
equipment) 52 50
707 613
Current liabilities ( 584) (503)
Net assets $ 123 $ 110

Company's Share

Equity in net assets $ 67 $ 67
Receivable from joint ventures 6 2

Investment in construction joint ventures  $ 73 $ 69
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Operations (dollars in millions) 199 5 1994 1993

Total Joint Ventures

Revenue $1, 211 $1,034 $906
Costs 1, 108 937 841
Operating income $ 103 $ 97 $ 65

Company's Share

Revenue $ 691 $ 523 $430
Costs 622 473 372
Operating income $ 69 $ 50 $ 58

Management of the nonsponsored Denmark tunnelgiropenpleted a cost estimate in 1993 which inditatéavorable variance in the
estimated costs of the project. As a result of tbist estimate and negotiations with the ownerQbmpany's management reduced reserves
by $20 million which had been maintained to providlethe Company's share of estimated losses oprtiject. Based on 1995 estimates,
management believes that the resolution of thertaioées in completing the tunnel should not mathr affect the Company's financial
position, future results of operations or futurstcélows.

(8) Investments

In February 1995, CalEnergy Company, Inc. ("CEdjnferly named California Energy Company Inc., anitggnethod investee, completed
the purchase of Magma Power Company. The cashagtos, valued at $950 million, was partially fiad by the sale of 17 million shares
of CE common stock at $17 per share. As part sfdffiering, the Company purchased 1.5 million shalme addition, during the second
quarter of 1995, the Company purchased an additzitg000 common shares of CE. At December 30, 19@5Company owns 21% of Cl
outstanding common stock and has a cumulative imargt in CE common stock of $153 million, $37 noifliin excess of the Company's
proportionate share of CE's equity. The excesssinvent is being amortized over 20 years. Equitpiags, net of goodwill amortization,
were $10 million, $5 million and $7 million in 1995994 and 1993. CE common stock is traded on the Xork Stock Exchange. On
December 30, 1995, the market value of the Compamyestment in CE common stock was $211 million.

PETER KIEWIT SONS', INC.
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In 1995, 1994 and 1993, the Company also recordédethds in kind of $1 million, $5 million and $5illion declared by CE consisting of
voting convertible preferred stock. The stock darids brought the Company's total investment in edible preferred stock to $65 million.
In March 1995, CE exchanged the preferred stocR fo¥o Convertible Subordinated Debentures (the &balres”) that pay interest semi-
annually. The Debentures mature in December 2068&enconvertible into CE common stock at a conerrgrice of $18.375 per share any
time prior to maturity. CE may prepay the Deberguféhe share price of CE stock is at least 150% @ conversion price for any 20 trading
days out of any 30 consecutive trading days.

On February 20, 1996 the Company exercised 1.50miCE options at a price of $9 per share. Thestation increased the Company's
ownership interest in CE to 24%. In addition, thenany has 4.3 million options to purchase addti@®@E stock at prices of $11.625 - $12
per share

The following is summarized financial informatioh@alEnergy Company Inc.:

Financial Position (dollars in millions) 1995 1994
Current assets $ 418 $ 518
Other assets 2,236 613
Total assets 2,654 1,131
Current liabilities 564 309
Other liabilities 1,546 578
Redeemable preferred stock - 64

Total liabilities 2,110 951



Net assets $ 544 $180

Operations (dollars in millions) 1995 1994 1993

Revenue $ 399 $186 $132

Net income available to common
stockholders $ 62 $ 32 $ 43

In 1995, a $3 million purchase increased the Colyipanterest in an electrical contracting busirtes$9%. The cumulative investment in
common stock, accounted for on the equity methad|g $26 million, $3 million in excess of the Camng's share of equity. The excess

investment is being amortized over 15 years. Thraoting business is not publicly traded and dagshave a readily determinable market
value. The Company is committed to acquire 80% aship by 1997.
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In January 1995, C-TEC purchased, for $84 millioeash, a 40% equity position in Megacable, S.ACDé. ("Megacable"), Mexico's

second largest cable television operator with 10@ €ubscribers in twelve cities. C-TEC accountstfoinvestment using the equity method.

The excess cost over the underlying net assetsegilhble, approximately $94 million, is being amzerd on a straight line basis over 15
years. (-TEC's share of Megacable's earnings, net of gdbdmiortization was a $3 million loss in 1995.

Pursuant to a joint venture agreement with CEQbmpany is an equity investor in the Mahanagdorgjhggmal power project and the
Casecnan power/irrigation project in the PhilipginBoth projects are under construction. To deggbmpany has invested $89 million in

the Philippine projects. The Company also expectetan equity investor with CE in additional gesthal projects in Indonesia. To date
investments in these projects total $9 million.

Investments also include equity securities clasdifis non-current and carried at the fair valug7&f million.

(9) Intangible Assets

Intangible assets consist of the following at DebenB80, 1995 and December 31, 1994:

(dollars in million) 1995 1994

Goodwill $ 216 $ 483
Franchise and subscriber lists 224 145
Licenses and right-of-way - 15
Noncompete agreements 86 15
Deferred development costs 47 65
Toll road franchise costs 109 75
Other 4 19
686 817

Less accumulated amortization (171) (68)
$ 515 $ 749

PETER KIEWIT SONS', INC.

Notes to Consolidated Financial Statements

(10) Short-Term Borrowings

The Company has established lines of credit witloblBank of Switzerland for $35 million, Bank of Aarica for $50 million and Banque de

Nationale de Paris for $30 million. Under thesesagnents the Company had $45 million outstandirigeaember 30, 1995 at a weigh
average interest rate of 5.78%.

(11) Long-Term Debt At December 30, 1995 and Deaar3h, 1994, long-term debt was as follows:

(dollars in millions) 1995 1994



Telecommunications:

C-TEC Long-term Debt (with recourse only to C-TEC)
Credit Agreement - National Bank for Cooperatives

(7.51% due 2009) $ 119 $ 128
Senior Secured Notes -
(9.65% due 1999)
(includes unamortized premium of $5 and $6 bas ed on
imputed rate of 6.12%) 150 156
Term Credit Agreement - Morgan Guaranty Trust Comp any
(7% due 2002) 19
Promissory Note - Twin County Acquisition
(5% due 2003) 4
Revolving Credit Agreements and Other 8 4
MFS Long-term Debt (with recourse only to MFS):
9.375% Senior Discount Notes, Due 2004,
with semi-annual interest payments 1999-2004 - 549
Notes Payable, Due 1995, (Prime plus 1.5%) - 16
300 853

Other PKS Long-term Debt:
9.5% to 11.1% Notes to former stockholders due 199

6.25% to 8.75% Convertible debentures due 2002-200 5 8 8
Construction loans and other 98 68
112 88
412 941
Less current portion (42) (33)
$370 $908
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In March 1994, C-TEC's telephone group enteredara 35 million Credit Agreement with the NatioBaink for Cooperatives ("National”).
The funds were used to prepay outstanding borraswvith the United States of America. Substantiallythe assets of C-TEC's telephone
group are subject to liens under this Credit Agrestnin addition, the telephone group is restridétedth paying dividends in excess of the
prior year net income.

The Senior Secured notes are collateralized bygpkedf the stock of C-TEC's cable group. The nobesain restrictive covenants which
require, among other things, specific debt to dksh ratios.

Mercom, a consolidated subsidiary of C-TEC, hadgeel the common stock of its operating subsidiasesollateral for the Term Credit
Agreement ("Agreement") with Morgan Guaranty Trdsimpany ("Morgan"). In addition, a first lien onr@@n material assets of Mercom i
its subsidiaries has been granted to Morgan. Thedxgent contains a restrictive covenant which reguviercom to maintain a specified ¢
to cash flow ratio.

In connection with the acquisition of Twin Countyafis Video, Inc., C-TEC Cable Systems, Inc., a Whmkned subsidiary of GEC, issue
a $4 million 5% promissory note. The note is unsedu

C-TEC's cable group has Revolving Credit agreemehish are collateralized by a pledge of the stoicthe cable group subsidiaries. At
December 30, 1995 the borrowings available undeatireement total $12 million. The commitmentsradeiced on a quarterly basis throt
maturity in September 1996. The cable group hadkongs of $7 million (6.7% weighted average ingnmate) as of December 1995.

The convertible debentures are convertible durintper of the fifth year preceding their maturigtel Each annual series may be redeemed
in its entirety prior to the due date except dutimg conversion period. Debentures were conventieds9,935, 12,594 and 14,322 shares of
Class C common stock and 69,022, 12,594 and 14322s of Class D common stock in 1995, 1994 aA8 18s part of the exchange offer
completed prior to the MFS Spin-off, all holders1800 and 1991 debentures and 1993 D debenturgsrted their debentures into Class C
and Class D common stock. At December 30, 19954380shares of Class C common stock are reservddtime conversions.

Other PKS debt consists primarily of constructimraficing of a privately owned toll road which wik converted to term debt upon
completion of the project. Variable interest rateghis debt ranged from 7% to 10% at Decembefl895. The Company capitalized



million of interest in 1995.

Scheduled maturities of long-term debt through 28@0as follows (in millions): 1996 - $42; 199757$1998 - $63; 1999 - $64 and $17 in
2000.

PETER KIEWIT SONS', INC.
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(12) Income Taxes

An analysis of the income tax benefit (provisiorjdre minority interest for the three years endeddnber 30, 1995 follows:

(dollars in millions) 1995 1994 1993
Current:
U.S. federal $(127) $(54) $ (52)
Foreign - (10) (2)
State 9) (5) @)
(136) (69) (61)
Deferred:
U.S. federal 146 27 (59)
Foreign 4) 5 1
State 5 8 1
147 40 (57)
$ 11 $ (29) $(118)

The United States and foreign components of easniiog tax reporting purposes, before equity losBIFS (recorded net of tax), minority
interest and income taxes follow:

(dollars in millions) 1995 1994 1993
United States $ 370 $ 224 $385
Foreign 6 16 7

$ 376 $ 240 $392

A reconciliation of the actual income tax bengfitavision) and the tax computed by applying the.fe8eral rate (35%) to the earnings
before equity loss in MFS (recorded net of taxanity interest and income taxes for the three yeaded December 30, 1995 follows:

(dollars in millions) 1995 1994 1993
Computed tax at statutory rate ~ $ (132) $ (84) $ (137)
State income taxes (8) 3) 4)
Depletion 3 4 4
Dividend exclusion - 3 4
Tax exempt interest 3 4 -
Prior year tax adjustments 56 54 13
MFS deferred tax 93 - -
Goodwill amortization 4) 2) 1
Other - (5) 1

$ 11 $ (29) $ (118)
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The Company files a consolidated federal incomeeturn including its domestic subsidiaries asvedid by the Internal Revenue Code.
Possible taxes, beyond those provided on remitsaotandistributed earnings of foreign subsidigrége not expected to be material.

The components of the net deferred tax liabiliteesthe years ended December 30, 1995 and Decedibd©94 were as follows:



(dollars in millions) 1995 1994
Deferred tax liabilities:

Investments in securities $ 15 $ (5
Investments in joint ventures 8 69
Investments in subsidiaries 10 99
Asset bases - accumulated depreciation 194 200
Deferred coal sales 39 11
Other 26 32
Total deferred tax liabilities 292 406
Deferred tax assets:

Construction accounts 3 12
Insurance claims 37 39
Compensation - retirement benefits 28 21
Provision for estimated expenses 24 10
Net operating losses of subsidiaries 5 84
Alternative minimum tax credits of

subsidiary 5 13

Other 26 51
Valuation allowance (6) (52)
Total deferred tax assets 122 178
Net deferred tax liabilities $ 170 $ 228

(13) Employee Benefit Plans

The Company makes contributions, based on colledtargaining agreements related to its constructmnations, to several multi-employer
union pension plans. These contributions are iredud the cost of revenue. Under federal law, they@any may be liable for a portion of
plan deficiencies; however, there are no knowncitaicies.

The Company's defined benefit pension plans corargpily packaging employees who retired priortie tisposition of the packaging
operations. The expense related to these plangp@aeximately $7 million, $1 million and $7 millian 1995, 1994 and 1993.

C-TEC maintains a separate defined benefit plasdbstantially all of its employees. The prepaidgien cost and expense related to this
plan is not significant at December 30, 1995 anddb&er 31, 1994, and for the three years endednbee30, 1995.
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The Company also had a long-term incentive plansisting of stock appreciation rights, for certamployees. This plan concluded in 1994.
The expense related to this plan was $2 million$®&dhillion in 1994 and 1993.

Substantially all employees of the Company, with éixception of C-TEC employees, are covered utde€bmpany's profit sharing plans.
The expense related to these plans was $3 miidmillion and $2 million in 1995, 1994 and 1993.

(14) Postretirement Benefits

In addition to providing pension and other suppletakebenefits, the Company provides certain headtle and life insurance benefits
primarily for packaging employees who retired ptiothe disposition of certain packaging operatiand CTEC employees who retired pri
to 1993. Employees become eligible for these benigfihey meet minimum age and service requiresentf they agree to contribute a
portion of the cost. These benefits have not beaddd.

In March 1995, the Company settled its liabilitythviespect to certain postretirement life insurameeefits. The Company purchased
insurance coverage from a third party insurancepzom for approximately $14 million to be paid ogewen years. The settlement did not
have a material impact on the Company's finan@altfon, results of operations or cash flows.

The net periodic costs for health care benefiteviess than $1 million in 1995, $1 million in 198dd $4 million in 1993. In all years, the
costs related primarily to interest on accumuldtendefits.

The accrued postretirement benefit liability a®ettember 30, 1995 was as follows:

Health
(dollars in millions) Insurance



Retirees $ 31
Fully eligible active plan participants -
Other active plan participants

Total accumulated postretirement

benefit obligation 31
Unrecognized prior service cost 19
Unrecognized net loss (@)
Accrued postretirement benefit liability $ 43

The unrecognized prior service cost resulted freniain modifications to the postretirement bengtin for packaging employees which
reduced the accumulated postretirement benefigatiin. The Company may make additional modifigation the future.
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A 7.7% increase in the cost of covered health bareefits was assumed for fiscal 1995. This ratsssimed to gradually decline to 6.2% in
the year 2020 and remain at that level thereaftd2 increase in the health care trend rate wauldsiase the accumulated postretirement
benefit obligation ("APBO") by less than $1 millian year-end 1995. The weighted average discotmused in determining the APBO was
6.75%.

(15) Stockholders' Equity

Class B and Class C shares can be issued onlynhp&u employees and can be resold only to the Coyngiga formula price based on the
book value of the Construction & Mining Group. TGempany is generally required to repurchase ClaasdBClass C shares for cash upon
stockholder demand. Class D shares have a formigka fpased on the book value of the Diversifieduprorhe Company must generally
repurchase Class D shares for cash upon stockhidaesind at the formula price, unless the Classabestbhecome publicly traded. Although
almost all the Class D shares are owned by empsogee former employees, such shares are not subjeemership or transfer restrictions.

For the three years ended December 30, 1995, isss@md repurchases of common shares, includingecsions, were as follows:

Class B Class C ClassD

Common Commo n Common

Stock Stock Stock
Shares issued in 1993 - 1,027, 657 748,026
Shares repurchased in 1993 76,600 2,217, 122 841,808
Shares issued in 1994 - 1,018, 144 777,556
Shares repurchased in 1994 180,000 2,247, 186 396,684
Shares issued in 1995 - 1,021, 875 2,675,553
Shares repurchased in 1995 736,932 5,492, 002 42,147
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(16) Industry and Geographic Data

The Company operates primarily in three reportabments: construction, mining and telecommuninatiMFS' results have been classi
as a single line item on the statements of earrangsconsolidated on the balance sheet in 1994 998.

A summary of the Company's operations by geogragit@a and industry follows:

Geographic Data (dollars in millions) 1995 1994 1993
Revenue:
United States $2,535 $2 425 $1,823
Canada 281 233 175
Other 86 46 52
$2,902 $2 ,704  $2,050

Operating earnings:
United States $ 145 $ 151 $ 129



Canada 7

14 3
Other 10 - 22
$ 162 $ 165 $ 154
Identifiable assets:
United States $2,521 $3 832 $2,901
Canada 90 102 82
Other 116 27 29
Corporate (1) 736 531 622
$3,463 $4 492 $3,634

(1) Principally cash, cash equivalents, marketablaurities, notes receivable from sales of disooetil operations and investments in all
years.
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Industry Data (dollars in millions) 1995
Revenue:
Construction $ 2,297
Mining 247
Telecommunications 325
Other 33
$2,902

Operating earnings:

Construction $ 81
Mining 107
Telecommunications 37
Other (63)

$ 162

Identifiable assets:

Construction $ 910
Mining 415
Telecommunications 1,141
Other 261
Corporate (1) 736

$ 3,463

Capital expenditures:

Construction $ 79
Mining 4
Telecommunications 72
Other 6
Corporate -

$ 161

Depreciation, depletion and amortization:

Construction $ 56
Mining 7
Telecommunications 81
Other 5
Corporate 3

$ 152

PETER KIEWIT SONS', INC.

1994

$2,143

246
201
24

1993

$1,757
230
48
15

$ 55 $ 85
106 98
27 6
(23) (35)

$ 165 $ 154

$ 896 $ 816
396 440

2,551 1,682
118 74
531 622

$4,492 $3,634

$ 61 $ 48
3 5
426 127
12 5
11 7

$ 513 $ 192

$ 49 $ 43
11 13

149 35
6 6
2 2

$ 217 $ 99

(1) Principally cash, cash equivalents, marketablaurities, notes receivable from sales of disooetil operations and investments in all
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(17) Summarized Financial Information

Holders of Class B&C Stock (Construction & Miningdsp) and Class D Stock (Diversified Group) arekimlders of PKS. The
Construction & Mining Group contains the Comparsaslitional construction and materials operatioeggrmed by Kiewit Construction
Group Inc. and certain mining services performedlawit Mining Group Inc. The Diversified Group c@ins coal mining properties owned
by Kiewit Coal Properties Inc., communications camigs owned by C-TEC, a minority interest in CE amisicellaneous investments.
Corporate assets and liabilities which are not isdply identified with the ongoing operations of tBonstruction & Mining Group or the
Diversified Group are allocated equally betweendtwips.

A summary of the results of operations and findrmiaition for the Construction & Mining Group attte Diversified Group follows. These
summaries were derived from the audited financ¢a@ksnents of the respective groups which are etghibithis Annual Report.

All significant intercompany accounts and trangatdi except those directly between the Constru&idining Group and the Diversified
Group, have been eliminated.

(dollars in millions except per share) 1995 1 994 1993

Construction & Mining Group:

Results of Operations:

Revenue $2,330 $ 2,175 $1,783
Net Earnings $ 104 $ 77 $ 80
Earnings Per Share $778 % 492 $ 4.63
Working capital $ 248 % 333 $ 372
Total assets 987 963 889
Long-term debt,less current portion 9 9 10
Stockholders' equity 467 505 480

Included within the results of operations is mingnagement income from the Diversified Group of #iiion, after-tax, in 1995, 1994 and
1993.
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(dollars in millions except share data) 1995 1994 1993
Diversified Group:

Results of Operations:

Revenue $ 580 $ 537 $ 267
Net Earnings $ 140 $ 33 $181
Earnings per Share $6.45 $1.63 $9.08

Financial Position:

Working capital $ 752 $ 969 $ 993
Total assets 2,490 3,537 2,759
Long-term debt, less current portion 361 899 452

Stockholders' equity 1,140 1,231 1,191

Included within results of operations is mine masragnt fees paid to the Construction & Mining Grof$19 million, after-tax, in 1995,
1994 and 1993.

(18) Other Matters

In June 1995, the Company exchanged its interestwholly- owned subsidiary involved in gold miniagtivities for 4,000,000 common
shares of Kinross Gold Corporation ("Kinross"),ublicly traded corporation. The Company recogniaeéd®1 million pre-tax gain on the
exchange based on the difference between the kadok wf the subsidiary and the fair market valuthefKinross stock on the date of the
transaction. This gain is included in other incaméhe consolidated statements of earnil



In May 1995, the lawsuit titted Whitney Benefitacl and Peter Kiewit Sons' Co. v. The United Statas settled. In 1983, plaintiffs alleged
that the enactment of the Surface Mining Contral BReclamation Act of 1977 had prevented the miifitiheir Wyoming coal deposits and
constituted a government taking without just congagion. In settlement of all claims, plaintiffs agd to deed the coal deposits to the
government and the government agreed to pay gfai®200 million, of which Peter Kiewit Sons' Ca.KDG subsidiary, received
approximately $135 million in June 1995 and recdrilén other income on the consolidated stateméetarnings.

In 1994, several former stockholders of a MFS dlibsy filed a lawsuit against MFS, KDG and the ¢lerecutive officer of MFS, in the
United States District Court for the Northern Dittof lllinois, Case No. 94C-1381. These sharebrddsold shares of the subsidiary to MFS
in September 1992. MFS completed an initial pubffering in May 1993. Plaintiffs allege that MF&érdulently concealed material
information about its plans from them, causing thersell their shares at an inadequate price. #ffaihave alleged damages of at least $100
million. Defendants have meritorious defenses atehid to vigorously contest this lawsuit. Defendapect that a trial will be held in 1996.
Prior to the initial public offering, KDG agreedittdemnify MFS against any liabilities arising frahee September 1992 sale; if MFS is
deemed to be liable to plaintiffs, KDG will be répd to satisfy MFS' liabilities pursuant to thelé@mnity agreement.
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Notes to Consolidated Financial Statements

The Company is involved in various other lawsuitaijms and regulatory proceedings incidental toitsiness. Management believes that
resulting liability, beyond that provided, shoulot materially affect the Company's financial pasitifuture results of operations or future
cash flows.

In many pending proceedings, the Company is omaioferous defendants who may be "potentially respparties” liable for the cleanup
of hazardous substances deposited in landfillst@reites. The Company has established resencs/é& its probable liabilities for
environmental cases and believes that any additiadmities will not materially affect the Compwtis financial condition, future results of
operations or future cash flows.

It is customary in the Company's industries towes#ous financial instruments in the normal cowbbusiness. These instruments include
items such as letters of credit. Letters of craditconditional commitments issued on behalf ofGbhenpany in accordance with specified
terms and conditions. As of December 30, 1995Cpany had outstanding letters of credit of apimakely $140 million.

A subsidiary of the Company, Continental Holdings.] remains contingently liable as a guarant@®5# million of debt relating to various
businesses which have been sold.

The Company leases various buildings and equiponasfeer both operating and capital leases. Minimumeatgpayments on buildings and
equipment subject to noncancelable operating ledis®sg the next 29 years aggregate $88 million.

In November 1995, C-TEC announced that it had eedjag investment banker to assist with evaluatiregegic alternatives for its various
business units with a view toward enhancing shddeihwalue. C-TEC is now planning to distributatioshareholders in a tax-free spin-off
the Telephone Group, the Communications Servicesifizrand certain other assets. Following the sffin@eTEC plans to combine its
remaining businesses, which will consist of its @stic Cable Group, with a third party pursuant texafree, stock-for-stock transaction. C-
TEC has received a number of inquiries regardimg@mestic Cable Group and is holding discussidtisinterest parties.

(19) Subsequent Events

In March 1996, RCN Corporation ("RCN") a subsidiaf{KDG, entered into an asset purchase agreeralenty with other ancillary
agreements, with Liberty Cable Company, Inc. ("ip§ to purchase an 80 percent interest in cenpaivate cable systems in New York City
and selected areas of New Jersey. The transadtisadcon March 6, 1996. The cable systems proviliecsiption television services using
microwave frequencies. RCN deposited $27 millioarnescrow account which was released on the dgakite. In addition, RCN issued a
$15 million promissory note that is expected tbel during 1996.

In March, under the terms of an agreement, RCNpaill C-TEC approximately $123 million for certain@ TEC's assets, including Long
Distance Group, C-TEC International, which holds #40% interest in Megacable, S.A. de C.V., andd®adial Communications Network, a
start-up joint effort with RCN which plans to prdei telecommunications services to the residentiaket. RCN will purchase Residential
Communications Network for cash in a transactiopeexed to close in April 1996. RCN's purchase efdther business for cash or C-TEC
stock, at RCN's option, is expected to close insttaond half of 1996. The transactions are subjes¢rtain conditions including the receip
all necessary regulatory approvals. The agreemghtRCN contains a repurchase option under whichEG- can reacquire the businesses
restructuring of C-TEC's main businesses does cmiro Additionally, C-TEC retains a warrant to reaice a six percent stake in Residential
Communications Network. The agreement with RCN agzroved by a special committee of the board afctlirs of C-TEC, composed of
directors unaffiliated with either RCN or the Compa

SCHEDULE I

PETER KIEWIT SONS', INC. AND SUBSIDIARIES



Valuation and Qualifying Accounts and Reserves

Additions  Am ounts
Balance, Chargedto Ch arged Balance
Beginning Costs and to End of
(dollars in millions) of Period Expenses Re serves Other Period

Year ended December 30, 1995

Allowance for doubtful

trade accounts $9 $ 5 $ 2 $ - % 12
Reserves:
Insurance claims 75 18 (14) - 79

Retirement benefits 67 3 (2) (14) (a) 54

Year ended December 31, 1994

Allowance for doubtful

trade accounts $ 7 $5 $ 3 $ - %9
Reserves:

Insurance claims 67 19 (11) - 75
Retirement benefits 71 2 (6) - 67

Year ended December 25, 1993

Allowance for doubtful

trade accounts $7 $ 5 $ ® $1 $7
Reserves:

Insurance claims 66 14 (13) - 67
Retirement benefits 74 12 an 2 71

(a) The Company settled its liability with respttertain postretirement life insurance benefitpbrchasing insurance coverage from a
party insurance company.
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