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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

Date of Report (Date of earliest event reportdegbruary 12, 2013

Level 3 Communications, Inc.

(Exact name of Registrant as specified in its amnart

Delaware 0-15658 47-021060Z
(State or othe (Commission File (IRS employel
jurisdiction of incorporation Number) Identification No.)
1025 Eldorado Blvd., Broomfield, Coloradc 80021
(Address of principal executive office (Zip code)

720-888-1000
(Registrant’s telephone number including area code)

Not applicable
(Former name and former address, if changed sastadport)
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Written communications pursuant to Rule 425 unberSecurities Act (17 CFR 230.425)
Soliciting material pursuant to Rule 14a-12 undher Exchange Act (17 CFR 240.14a-12)
Pre-commencement communications pursuant to Rue2{l) under the Exchange Act (17 CFR 240.14d-2(b))

Pre-commencement communications pursuant to Réet{d under the Exchange Act (17 CFR 240.13e-4(c))




Item 2.02. Results of Operations and Financial Catition

On February 12, 2013, Level 3 Communications, (tievel 3") issued a press release relating to, mgnather things, fourth quarter and full
year 2012 financial results, including certain fgdlar 2013 financial projections. This press redaagurnished as Exhibit 99.1 to this For-

K and incorporated by reference as if set fortfulh The furnishing of this information shall nbe deemed an admission as to the materiality
of the information included in this Form 8-K. Thigormation is not filed but is furnished to thecBdties and Exchange Commission
pursuant to Item 2.02 of Form 8-K.

Some statements made in Exhibit 99.1 are forwanllitay in nature and are based on management'srtw@xpectations or beliefs. These
forward-looking statements are not a guaranteeedbpmance and are subject to a number of uncédaiand other factors, many of which
are outside Level 3's control, which could causiacevents to differ materially from those expesksr implied by the statements. Important
factors that could prevent Level 3 from achievitsgsitated goals include, but are not limited te,adbmpanys ability to: successfully integra
the Global Crossing acquisition or otherwise reattze anticipated benefits thereof; manage risksa@ated with continued uncertainty in the
global economy; obtain additional financing, parkiely in the event of disruptions in the finanamahrkets; manage continued or accelerated
decreases in market pricing for communicationsisesy maintain and increase traffic on its netwaidyelop and maintain effective business
support systems; manage system and network faiturdisruptions; develop new services that meetoonsr demands and generate
acceptable margins; adapt to rapid technologicahghs that could adversely affect the company’spetitiveness; defend intellectual
property and proprietary rights; obtain capacityife network from other providers and interconniechetwork with other networks on
favorable terms; attract and retain qualified mamagnt and other personnel; successfully integteted acquisitions; effectively manage
political, legal, regulatory, foreign currency awither risks it is exposed to due to its substantiarnational operations; mitigate its exposure
to contingent liabilities; and meet all of the terand conditions of its debt obligations. Additibimdiormation concerning these and other
important factors can be found within Level 3'énijs with the Securities and Exchange Commissitatefients in Exhibit 99.1 should be
evaluated in light of these important factors. Ued/es under no obligation to, and expressly disetaany such obligation to, update or alte
forward-looking statements, whether as a resuttes§ information, future events, or otherwise.

Item 9.01. Financial Statements and Exhibits

€)) Financial Statements of Business Acquired
None

(b) Pro Forma Financial Information
None

(c) Shell Company Transactions
None

(d) Exhibits

99.1 Press Release dated February 12, 2013, relatimgriong other things, fourth quarter and full ye@t2financial results,
including certain full year 2013 financial projemnts.
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisdréiport to be signed on its
behalf by the undersigned, hereunto duly authorized

Level 3 Communications, In

By: /s/ Neil J. Ecksteil

Neil J. Eckstein, Senior Vice Presidt

Date: February 12, 2013




Exhibit Index

Exhibit Description

99.1 Press Release dated February 12, 2013, relatimgrtong other things, fourth quarter and full ye@t2financial results,
including certain full year 2013 financial projemnts.




Exhibit 99.1

PRESS RELEAS

Level(3)

COMMUNICATIONS
Level 3 Reports Fourth Quarter and Full Year 2012 Rsults

Fourth Quarter and Full Year 2012 Highlights

Grew Core Network Services (CNS) revenue for thetfoquarter 2012 by 1.8 percent sequentially aidércent year-over-year, on a
constant currency basis

»  Grew fourth quarter 2012 Enterprise CNS revenug.Bypercent sequentially and 7.8 percent year-gear; on a constant currency

basis

Adjusted EBITDA was $407 million for the fourth qter 2012. Excluding a $27 million net benefit fremecial items recognized in the

fourth quarter 2012, Adjusted EBITDA grew 18 pettcien the full year 2012 compared to the full y@ad 1 pro forma

*  Generated $202 million of positive Free Cash Flowhie fourth quarter 2012 and $48 million of pesitFree Cash Flow for quarters t
through four of 2012

»  Capital expenditures were $743 million for the fgglar 2012, approximately 12 percent of total rexen

BROOMFIELD , Colo., Feb. 12, 2013 —tevel 3 Communications, Inc. (NYSE: LVLT) reportedal revenue of $1.614 billion for the
fourth quarter 2012, compared to $1.590 billiontfar third quarter 2012 and $1.579 billion for therth quarter 2011. For the full year 20
total revenue was $6.376 billion, compared to $8 Billion pro forma for the full year 2011.

The net loss for the fourth quarter 2012 was $@diGshare, excluding a loss on the extinguishmedébt of $0.23 per share and a benefit
from special items recognized in the fourth qua2@t2 of $0.13 per share. The net loss for thetfiogmarter 2012 was $0.26 per share prior
to excluding the effects of the loss on extinguishtrof debt and the benefit from the special itehie net loss for the fourth quarter 2012
was $56 million, compared to a net loss of $166iomlfor the third quarter 2012 and a net loss & million for the fourth quarter 2011.

Adjusted EBITDA was $407 million in the fourth qter 2012, and included a $27 million net benefitiira non-cash reduction in asset
retirement obligations (ARO) of $47 million, paitjaoffset by severance and related charges ofrs#iton. This compared to $372 million
the third quarter 2012 and $271 million in the tbuguarter 2011. For the full year 2012, excluding net benefit recognized in the fourth
quarter 2012, Adjusted EBITDA was up 18 percentgarad to the full year 2011 pro forma.
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“Level 3 continued to grow revenue in the fourtlager, and we see the opportunity to improve regegrowth in 2013,” said James Crowe,
CEO of Level 3. “We made good progress with intégrathroughout 2012, invested in the businesg$uture growth, and firmed up our
balance sheet with over $4.5 billion of capital keds transactions last year, positioning us welPf@13.”

Financial Results

Full Year
Fourth Third Fourth 2011,

Metric Quarter Quarter Quarter Full Year Pro

($ in millions) 2012 2012 2011 2012 Forma(3)
Core Network Services Reven $ 142: $ 1,398 $ 1,36¢ $ 5581 $ 5,41¢
Wholesale Voice Serviceand Other Revent $ 19C $ 195 3 211 3 78¢ 3% 90C

Total Revenut $ 1612 $ 1,590 $ 157¢ $ 6,37¢ $ 6,31¢

Adjusted EBITDA(1) $ 407 $ 372 $ 271 $ 1,45¢ $ 1,21¢

Capital Expenditure $ 19¢ $ 227 % 14 $ 74 $ 624

Unlevered Cash Flow(: $ KV 77 % 20z % 52¢ % 50¢

Free Cash Flow(1 $ 20z $ (157 $ 41 % (165) $ (202)

Gross Margin(1 59.4% 59.6% 58.2% 59.2% 58.(%

Adjusted EBITDA Margin(1 25.2% 23.2% 17.2% 22.% 19.2%

Net Loss(2] $ 56 $ 166 $ 23t $ 42z $ 87t

Net Loss per Share(; $ 0.2¢ $ 0.7¢ $ 1.1 $ 1.9¢ $ 4.2¢

(1) See schedule of non-GAAP metrics for definition ra@ednciliation to GAAP measures.

(2) Net loss excludes the results attributable to tiseahtinued coal business in the fourth quarter201

(3) References to “pro forma” figures assume the GlaBedssing acquisition took place on January 1, 2011

Revenue
Full
Year Percent
Percent Percent 2011 Change
Fourth Third Change, Fourth Change, Full Pro As

Revenue Quarter Quarter Constant Quarter Constant Year Forma Reported

($ in millions) 2012 2012 Currency 2011 Currency 2012 (1)(3) (4)

North America $ 1,02¢ $ 1,00¢ 1% $ 97€ 5% $ 4,02¢ $ 3,82¢ 5%
Wholesale $ 38 $ 381 2% $ 38¢ — $ 153: $ 1,55t (2%
Enterprise $ 63 $ 627 1% $ 58¢ 8% $ 2,49/ $ 2,27: 10%

EMEA $ 217 $ 2i1C 1% $ 224 R $ 86C $ 924 (7")%
Wholesale $ 88 $ 89 3% $ 94 6% $ 36C $ 392 (8)%
Enterprise $ 87 $ 8C 5% $ 80 9% $ 327 $ 31 6%
UK Governmen $ 42 % 41 —% $ 50 a7% $ 17z $ 22z (22)%

Latin America $ 18 $ 177 5% $ 16¢ 1% $ 701 $ 66€ 5%
Wholesale $ 37 % 36 6% $ 35 11% $ 14C $ 151 (7%
Enterprise $ 14 $ 141 4% $ 13c 15% $ 561 $ 51t 9%

Total CNS Revenue $ 1,42¢ $ 1,39¢ 2% $ 1,36¢ 5% $ 5587 $ 5,41¢ 3%
Wholesale $ 51t $ 50¢€ 1% $ 517 —% $ 2,032 $ 2,09¢ )%
Enterprise(2 $ 911 $ 88¢ 2% $ 851 8% $ 3,55t $ 3,32( 7%

(1) See schedule of non-GAAP metrics for definition r@ednciliation to GAAP measures.
(2) Includes EMEA UK Government
(3) References to “pro forma” figures assume the GlaBedssing acquisition took place on January 1, 2011

(4)

As Reported comparison measures current periodteeagainst pro forma results from full year 2011
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Core Network Services Revenue

Core Network Services (CNS) revenue grew sequénti@fb1.424 billion in the fourth quarter 2012¢irasing approximately 1.8 percent on
a constant currency basis.

“CNS revenue performance strengthened this quartex@ected, with overall CNS revenue growth onrestanmt currency basis of 1.8 perc
sequentially and 4.7 percent year-over-year,” Saidit Patel, executive vice president and CFO oEL8. “In particular, on a constant
currency basis, global CNS enterprise revenue drawproved this quarter, growing 2.2 percent setjaby, up from 1.5 percent sequential
growth in the third quarter 2012, and growing 7e8gent year-over-year.”

For the full year 2012, CNS revenue grew to $558ion, compared to $5.418 billion for full yea®21 pro forma.

Deferred Revenue

The deferred revenue balance was $1.138 billidheaénd of the fourth quarter 2012, compared t@@Lbillion at the end of the third quar
2012 and $1.149 billion at the end of the fourthanter 2011.

Cost of Revenue

Cost of revenue for the fourth quarter 2012 wass$@8lion, compared to $642 million in the thirdayter 2012 and $660 million in the fou
quarter 2011. For the full year 2012, cost of remedecreased to $2.602 billion, compared to $2t856n for the full year 2011 pro forma.

For the fourth quarter 2012, gross margin was perdent, compared to 59.6 percent for the thirdtgu2012 and 58.2 percent for the fourth
quarter 2011.

Gross margin increased to 59.2 percent for theykdr 2012, compared to 58.0 percent for the ®din2011 pro forma.

Selling, General and Administrative (SG&A) Expenses

Excluding non-cash compensation expense, SG&A esqewere $552 million for the fourth quarter 20&8ich included a $47 million

benefit from a reduction in the estimated costssieh retirement obligations (ARO) under real ed&dises and right-of-way agreements and a
$20 million charge for severance and related ex@erBG&A expenses were $576 million in the thirdrter 2012 and $648 million in the
fourth quarter 2011.

SG&A expenses, including non-cash compensationresgevere $585 million for the fourth quarter 20d@npared to $625 million in the
third quarter 2012 and $681 million in the fourthagter 2011. Non-cash compensation expense wam#igs, $49 million and $33 million

for the fourth quarter 2012, the third quarter 2@b@ the fourth quarter 2011, respectively.
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For the full year 2012, excluding non-cash compegnsaxpense, SG&A was $2.315 billion, compare@2a147 billion for the full year 2011
pro forma.

Adjusted EBITDA

For the fourth quarter 2012, Adjusted EBITDA wa®%4nillion, which included the $27 million net béihef the ARO adjustment and
offsetting severance charges incurred during tletqu Also in the fourth quarter 2012, the compeegognized higher than expected
healthcare costs, entered into a settlement tdveesdongstanding dispute with a large carried aas affected by Superstorm Sandy for a
total of approximately $15 million.

Adjusted EBITDA was $372 million in the third quart2012 and $271 million in the fourth quarter 2011

For the full year 2012, Adjusted EBITDA was $1.458ion. Excluding the $27 million net benefit froapecial items recognized in the fourth
quarter 2012, Adjusted EBITDA grew 18 percent coragdo the full year 2011 pro forma.

Adjusted EBITDA margin was 23.5 percent excludihg special items, compared to 23.4 percent fottting quarter 2012 and 17.2 percent
in the fourth quarter 2011.

For the full year 2012, Adjusted EBITDA margin w25 percent excluding the special items, comptrdd®.2 percent for the full year 2011
pro forma.

Cash Flow and Capital Markets Transactions

During the fourth quarter 2012, Unlevered Cash Rleag $325 million, compared to $77 million for tihérd quarter 2012 and $202 million
for the fourth quarter 2011.

Free Cash Flow was positive $202 million for thertb quarter 2012, compared to negative $157 milliothe third quarter 2012, and
positive $41 million for the fourth quarter 2011.

For the full year 2012, Unlevered Cash Flow was8$%@lion, compared to $508 million in 2011 proriwa. Free Cash Flow was negative
$165 million for the full year 2012, compared ta@agve $202 million for the full year 2011 pro foam

Capital expenditures were $198 million for the thugjuarter 2012, compared to $227 million for thiedt quarter 2012 and $148 million for
the fourth quarter 2011. For the full year 2012itzd expenditures were $743 million, approximate®/percent of total revenue, compared to
$624 million for the full year 2011 pro forma .

In Oct. 2012, Level 3 Financing refinanced its 8rig $650 million Tranche B Il and $550 million Trehe B Il Term Loans, each maturing
in 2018, through the creation of a new Tranche Boll9 Term Loan of $1.2 billion, maturing in 20THe company recognized a loss of $50
million in the fourth quarter 2012 as a resultliéttransaction.




As of December 31, 2012, the company had cashgbapnately $979 million.

Integration Update

“In 2012, we took a deliberate and careful appraadiringing Global Crossing and Level 3 togetleeehsure we maintained the excellent
customer service capabilities we've worked harluidd over the last several years,” said Jeff StoRresident and COO of Level 3. “We
completed several milestones in support of a whifiestomer experience in 2012, and our customisfaetion scores improved over the
course of last year.”

“With the progress we made throughout the yearthadhdditional milestones we reached in the fogudrter, we felt comfortable taking
additional cost reduction actions in the fourthreia reducing our workforce by approximately 4qesrt and beginning the process to exit
office locations. At the same time, we made investts for growth by increasing our sales force,ipgtadditional customer buildings on-net
throughout our global footprint, and launching aidaial capabilities to our Managed Services, Madagecurity and Professional Services
product offerings.”

“As we look to 2013, we remain focused on revermasvth in all regions, and continuing to drive adutial cost efficiencies throughout the
business.”

2013 Business Outlook

“Overall for 2013, we expect to see stronger setigle@NS revenue growth and continued double diglijusted EBITDA growth,’said Pate

“For the first quarter 2013, we expect to seeghslidecline in CNS revenue on a sequential basestalthe typical reversal in the seasonally
strong fourth quarter revenue. Adjusting for theaal items in the fourth quarter, with the expdadecline in CNS revenue and increase in
payroll taxes, we expect Adjusted EBITDA to be rolyglat in the first quarter 2013 compared to tberth quarter 2012.”

“For the remainder of 2013, we generally expectisetjal CNS revenue growth to be stronger comptr@d12. We expect low double digit
percentage growth in Adjusted EBITDA, compareduibyear 2012 reported Adjusted EBITDA of $1.458ibih. We expect to be Free Cash
Flow positive for the full year, excluding intereate swap obligations.”

“GAAP interest expense is expected to be approxip&665 million, and net cash interest expensxjgcted to be approximately $645
million for the full year 2013. Capital expenditarare expected to be approximately 12 percenttalf tevenue for the full year 2013.
Depreciation and Amortization is expected to beraximately $770 million for the full year 2013.”

“Consistent with previous years, we expect a hegawse of cash in the first quarter 2013, primadilie to higher sequential cash interest
expense, which is expected to be




approximately $70 million greater in the first quesr2013 compared to the fourth quarter 2012, dsaseour annual bonus payments and
other working capital requirements.”

2013 Revenue Reporting

“At the beginning of each year, we assess our tagpto ensure our external disclosure best refldw business,” said Patel. “We are
maintaining our current reporting categories in20iut making some adjustments between currentrgpbig and channel reporting
categories.”

“To conform Global Crossing reporting to a consisteasis across the company, we have reallocatedive to more accurately reflect the
revenue attribution by region. In the fourth qua@12 pro forma for this change, $12 million of Exevenue from North America would
have been reported in our other two regions, with &illion reported in EMEA and $1 million reportedLatin America.”

“Additionally, we made some minor customer chargiglnges, and reallocated CNS voice services revemateout $33 million attributable
to our reseller channel to Wholesale Voice Servires Other revenue.”

Pro forma for these changes for the third and foquarter 2012, Core Network Services revenue was:

Percent Percent

Fourth Third Change, Change,

CNS Revenue(1l Quarter Quarter As Constant

($ in millions) 2012 2012 Reported Currency
North America $ 97¢ % 963 2% 2%
Wholesale $ 392 % 38¢€ 2% 2%
Enterprise $ 587 $ 577 2% 1%
EMEA $ 226 % 228 2% 1%
Wholesale $ 87 % 87 —% (3)%
Enterprise $ 99 % 94 5% 4%
UK Governmen $ 42 % 42 —% —%
Latin America $ 184 $ 17¢ 3% 4%
Wholesale $ 41 % 4C 3% 4%
Enterprise $ 14 $ 13¢ 3% 4%
Total CNS Revenue $ 1,391 $ 1,36¢ 2% 2%
Wholesale $ 52 $ 512 1% 1%
Enterprise(2 $ 871 % 852 2% 2%

Wholesale Voice Services and

Other Revenue $ 228 $ 22E (1)% (1)%
Total Revenue $ 161 § 1,59( 2% 1%

(1) Results for previous quarters and the full year2ithis format can be found in the “Suppleme&ehedule” on the
Level 3 Investor Relations website
(2) Includes EMEA UK Government Revenue




Percent

Fourth Third Change,
CNS Services Revenue(: Quarter Quarter As
($ in millions) 2012 2012 Reported
Colocation and Datacenter Service $ 148 $ 13¢ 4%
Transport & Fiber $ 494 % 491 1%
IP and Data Services $ 51z $ 50z 2%
Voice Services (local and enterprise $ 24C % 23< 3%
Total CNS Revenue $ 1,391 % 1,36¢ 2%

(1) Results for previous quarters and the full year2@1this format can be found in the “Suppleme®&ahedule” on the
Level 3 Investor Relations website

The pro forma reporting for these changes for titleyar 2012 by quarter is provided in the supm@atal schedules on the Investor Relations
section of the Level 3 website.

Conference Call and Web Site Information

Level 3 will hold a conference call to discuss tieenpany’s fourth quarter and full year 2012 residtiay at 9 a.m. ET. The conference call
will be broadcast live on Level 81nvestor Relations website at http:/Ivit.clishareholder.com/events.cfm. Additional informatiegarding
the fourth quarter and full year 2012 results,udahg the presentation that management will rexaevthe conference call, will be available
Level 3's Investor Relations website. If you arabie to join the call via the Web, the call caralbeessed live at 1 877-283-5145 (U.S.
Domestic) or 1 312-281-1200 (International). Questican also be sent to Investor.Relations@LewstB.c

The call will be archived and available on Leved Bivestor Relations website or can be accessad asdio replay starting at 2 p.m. ET on
Feb. 12 until midnight ET on March 15. The replay de accessed by dialing 1 800-633-8284 (U.S. Booyer 1 402-977-9140
(International), conference code 21645117.

For additional information, please call 720-888-250
About Level 3 Communications

Level 3 Communications, Inc. (NYSE: LVLT) providiesal, national and global communications servicesnterprise, government and
carrier customers. Level 3's comprehensive podfofisecure, managed solutions includes fiber afrdstructure solutions; IP-based voice
and data communications; wide-area Ethernet sexvidéeo and content distribution; data center @odd-based solutions. Level 3 serves
customers in more than 450 markets in 45 countiies a global services platform anchored by owiileer fnetworks on three continents and
connected by extensive undersea facilities. Foenmdormation, please visit www.level3.com

© Level 3 Communications, LLC. All Rights Reservéeével 3, Level 3 Communications, Level (3), Thiskead, the Level 3 Logo and the
Level 3 Think Ahead logo are either registered isermarks or service marks of Level 3 Communicatjdri. C and/or one of its Affiliates in
the United States and/or other




countries. Any other service names, product nag@apany names or logos included herein are tldetnarks or service marks of their
respective owners. Level 3 services are providesutgidiaries of Level 3 Communications, Inc.

Website Access to Company Information

Level 3 maintains a corporate website at www.lexel), and you can find additional information abtiie company through the Investors
pages on that website at http:// http://Ilvit.clishareholder.com/. Level 3 uses its website dgarel of distribution of important information
about the company. Level 3 routinely posts finarmil other important information regarding the pamy and its business, financial
condition and operations on the Investor Relativab pages.

Visitors to the Investors Relations web pages d¢aw and print copies of Level 3's SEC filings, inding periodic and current reports on
Forms 10-K, 10-Q, 8-K, as soon as reasonably et after those filings are made with the SEC.

Copies of the charters for each of the Audit, Conspéion and Nominating and Governance committeéswél 3's Board of Directors, its
Corporate Governance Guidelines, Code of Ethiesgreleases and analysts and investor confereemenpations are all available through
the Investor Relations web pages.

Please note that the information contained on &hewel 3's web sites is not incorporated by refeein, or considered to be a part of, any
document unless expressly incorporated by referentteat document.

Forward-L ooking Statement

Some statements made in this press release arardiaoking in nature and are based on managementsent expectations or beliefs.
These forward-looking statements are not a guaenfegerformance and are subject to a number oédamties and other factors, many of
which are outside Level 3's control, which couldisa actual events to differ materially from thospressed or implied by the statements.
Important factors that could prevent Level 3 froahiaving its stated goals include, but are nottedito, the compar's ability to:
successfully integrate the Global Crossing acquisibr otherwise realize the anticipated benefitsreof; manage risks associated with
continued uncertainty in the global economy; obtilditional financing, particularly in the event disruptions in the financial markets;
manage continued or accelerated decreases in markahg for communications services; maintain ancrease traffic on its network;
develop and maintain effective business suppotésyss manage system and network failures or digynpt develop new services that meet
customer demands and generate acceptable margifagtao rapid technological changes that could adely affect the company’s
competitiveness; defend intellectual property armpgetary rights; obtain capacity for its netwoftfom other providers and interconnect its
network with other networks on favorable termsiaat and retain qualified management and other perel; successfully integrate future
acquisitions; effectively manage political, legagulatory, foreign currency and other risks iteigposed to due to its substantial internatic
operations; mitigate its exposure to contingenbilities; and meet all of the terms and conditiarfists debt obligations. Additional
information concerning these and other importantdas can be found within Level 3's filings witke tBecurities and Exchange Commission.
Statements in this press release should be evauateht of these important factors. Level 3 iglar no obligation to, and expressly
disclaims any such obligation to, update or altsrforward-looking statements, whether as a resuttew information, future events, or
otherwise.

Contact Information

Media: Investors:

Monica Martinez Mark Stoutenber

+1 72(-88€-3991 +1 72(-88¢-2518
Monica.Martinez@Level3.col Mark.Stoutenberg@Level3.co




Non-GAAP Metrics

Pursuant to Regulation G, the company is herebyigirg definitions of non-GAAP financial metrics éneconciliations to the most directly
comparable GAAP measures.

The following describes and reconciles those firemoeasures as reported under accounting prirecgdeerally accepted in the United St
(GAAP) with those financial measures as adjustethbyitems detailed below and presented in themapaaying news release. These
calculations are not prepared in accordance withBAnd should not be viewed as alternatives to GAAReeping with its historical
financial reporting practices, the company beliabes the supplemental presentation of these clioul provides meaningful non-GAAP
financial measures to help investors understanctampare business trends among different repoptmgpds on a consistent basis.

In addition, measures referred to in the accompangews release as being calculated “on a consargncy basis” or “in constant currency
terms” are non-GAAP metrics intended to presentdhevant information assuming a constant exchaatgebetween the two periods being
compared. Such metrics are calculated by applyiagtirrency exchange rates used in the preparmattitre prior period financial results to
the subsequent period results.

Consolidated Revenués defined as total revenue from the Consolidatatefents of Operations.

Core Network Services Revenu@cludes revenue from colocation and datacenteices, transport and fiber, IP and data serviced vaice
services (local and enterprise).

Gross Margin ($)is defined as total revenue less cost of revernma the Consolidated Statements of Operations.
Gross Margin (%) is defined as gross margin ($) divided by totabraxe. Management believes that gross margin ike@arg metric to
provide to investors, as it is a metric that mamagyet uses to measure the margin available to timpaoy after it pays third party network

services costs; in essence, a measure of theegifigiof the company’s network.

Adjusted EBITDA is defined as net income (loss) from the Consatid&@tatements of Operations before income taxed,dther income
(expense), non-cash impairment charges, depreeiatid amortization, non-cash stock compensatiorresgy and discontinued operations.

Adjusted EBITDA Margin is defined as Adjusted EBITDA divided by total rave.
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Adjusted EBITDA Metric

Q4 2012
(in millions)
Net Loss $ (56)
Income Tax Expens 13
Total Other Expens 231
Depreciation and Amortizatic 18€
Non-Cash Stock Compensati 33
Adjusted EBITDA $ 407
Adjusted EBITDA Margin 25.2%
Adjusted EBITDA Metric
Q32012
(in millions)
Net Loss $ (16€)
Income Tax Expens 13
Total Other Expens 291
Depreciation and Amortizatic 18t
Non-Cash Stock Compensati 49
Adjusted EBITDA $ 37z
Adjusted EBITDA Margin 23.4%
Adjusted EBITDA Metric
Q4 2011
(in millions)
Net Loss $ (163%)
Income Tax Expens 5
Total Other Expens 27¢
Depreciation and Amortizatic 19z
Non-Cash Stock Compensati 33
Income from Discontinued Operatio (72
Adjusted EBITDA $ 271
Adjusted EBITDA Margin 17.2%
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Adjusted EBITDA Metric
Year Ended December 31, 201

(in millions)
Net Loss $ (422
Income Tax Expens 48
Total Other Expens 94¢
Depreciation and Amortizatic 74¢
Non-Cash Stock Compensati 13t
Adjusted EBITDA $ 1,45¢
Adjusted EBITDA Margin 22.%%

Adjusted EBITDA Metric
Year Ended December 31, 2011

(in millions)
Net Loss $ (75€)
Income Tax Expens 41
Total Other Expens 83¢
Depreciation and Amortizatic 80t
Non-Cash Stock Compensati 101
Income from Discontinued Operatio (7D
Adjusted EBITDA $ 95€
Adjusted EBITDA Margin 22.1%

* Includes Level 3 Communications results priothe acquisition of Global Crossing on October 4120

Management believes that Adjusted EBITDA and AdjdEBITDA Margin are relevant and useful metricptovide to investors, as they i
an important part of the company'’s internal repgrtand are key measures used by Management tcagw giwofitability and operating
performance of the company and to make resourceadibn decisions. Management believes such meaaugeespecially important in a
capital-intensive industry such as telecommunicatidlanagement also uses Adjusted EBITDA and AdfusiBITDA Margin to compare
the company’s performance to that of its compegitnd to eliminate certain non-cash and non-opgyéems in order to consistently
measure from period to period its ability to furapital expenditures, fund growth, service debt detrmine bonuses. Adjusted EBITDA
excludes non-cash impairment charges and non-task compensation expense because of the non-aasterof these items. Adjusted
EBITDA also excludes interest income, interest eggeand income taxes because these items areasdosith the company’capitalizatiol
and tax structures. Adjusted EBITDA also excludegrdciation and amortization expense because ttmeseash expenses primarily reflect
the impact of historical capital investments, apaged to the cash impacts of capital expendituidenn recent periods, which may be
evaluated through cash flow measures.
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Adjusted EBITDA excludes the gain (or loss) on egtishment of debt and other, net because thess dee not related to the primary
operations of the company.

There are limitations to using Adjusted EBITDA arancial measure, including the difficulty assateid with comparing companies that use
similar performance measures whose calculationsdifeer from the company’s calculations. Additiolyalthis financial measure does not
include certain significant items such as intemesbme, interest expense, income taxes, depregiatid amortization, non-cash impairment
charges, norash stock compensation expense, the gain (ordossktinguishment of debt and net other incomedese). Adjusted EBITD
and Adjusted EBITDA Margin should not be consideaeslibstitute for other measures of financial perémce reported in accordance with
GAAP.

Unlevered Cash Flowis defined as net cash provided by (used in) opeyaictivities less capital expenditures, plus dasdrest paid and le
interest income all as disclosed in the Consoll&matements of Cash Flows or the Consolidateéi@tits of Operations. Management
believes that Unlevered Cash Flow is a relevantimtt provide to investors, as it is an indicatbthe operational strength and performance
of the company and, measured over time, providesagement and investors with a sense of the undgrlyisiness’s growth pattern and
ability to generate cash. Unlevered Cash Flow eedicash used for acquisitions and debt servicéhenidhpact of exchange rate changes on
cash and cash equivalents balances.

There are material limitations to using UnleveresIiCFlow to measure the company’s cash performasdeexcludes certain material items
such as payments on and repurchases oftemg-debt, interest income, cash interest expemdeash used to fund acquisitions. Compari

of Level 3's Unlevered Cash Flow to that of somé&®tompetitors may be of limited usefulness sibeeel 3 does not currently pay a
significant amount of income taxes due to net dpegdosses, and therefore, generates higher ¢astitian a comparable business that does
pay income taxes. Additionally, this financial mesesis subject to variability quarter over quassra result of the timing of payments related
to accounts receivable and accounts payable anthlcagpenditures. Unlevered Cash Flow should motiged as a substitute for net chang
cash and cash equivalents in the Consolidatedr¢aiis of Cash Flows.

Free Cash Flowis defined as net cash provided by (used in) opeyaictivities less capital expenditures as disdas the Consolidated
Statements of Cash Flows. Management believes-teatCash Flow is a relevant metric to provident@stors, as it is an indicator of the
company’s ability to generate cash to serviceétstdFree Cash Flow excludes cash used for adguisjtprincipal repayments and the impact
of exchange rate changes on cash and cash equs/bldances.

There are material limitations to using Free CdslwRo measure the company’s performance as iuebed certain material items such as
principal payments on and repurchases of long-tiht and cash used to fund acquisitions. Comparigbhevel 3's Free Cash Flow to that
of some of its competitors may be of limited useéds since Level 3 does not currently pay a siantiamount of income taxes due to net
operating losses, and therefore, generates higisérflow than a comparable business that doesngaynie taxes. Additionally, this financial
measure is subject to variability quarter over tpraas a result of the timing of payments relatehterest expense, accounts receivable and
accounts payable and capital expenditures. Frele Elasy should not be used as a substitute forIm@bge in cash and cash equivalents o
Consolidated Statements of Cash Flows.
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Unlevered Cash Flow and Free Cash Flo

Three Months Ended December 31, 201 Unlevered

($ in millions) Cash Flow Free Cash Flow
Net Cash Provided by Operating Activities of Coniirg Operation: $ 40C $ 40C
Capital Expenditure $ (19¢) $ (19¢)
Cash Interest Pa $ 128 N/A
Interest Incom: — N/A
Total $ 328 $ 20z
Unlevered Cash Flow and Free Cash Flo

Three Months Ended September 30, 201 Unlevered

($ in millions) Cash Flow Free Cash Flow
Net Cash Provided by Operating Activities of Couniirg Operation: $ 70 $ 70
Capital Expenditure $ (227 $ (227)
Cash Interest Pa $ 234 N/A
Interest Incomt — N/A
Total $ 77 3 (157)
Unlevered Cash Flow and Free Cash Flow

Three Months Ended December 31, 201 Unlevered

($ in millions) Cash Flow Free Cash Flow
Net Cash Provided by Operating Activities of Coniirg Operation: $ 18 $ 18¢
Capital Expenditure $ (14¢) $ (14¢)
Cash Interest Pa $ 162 N/A
Interest Incom: (1) N/A
Total $ 20z % 41
Unlevered Cash Flow and Free Cash Flo

Year Ended December 31, 201 Unlevered

($ in millions) Cash Flow Free Cash Flow
Net Cash Provided by Operating Activities of Coniirg Operation: $ 57¢ $ 57¢
Capital Expenditure $ (743 % (74%)
Cash Interest Pa $ 69t N/A
Interest Incom: (2) N/A
Total $ 528 $ (165)
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Unlevered Cash Flow and Free Cash Flow

Year Ended December 31, 201 Unlevered

($ in millions) Cash Flow Free Cash Flow
Net Cash Provided by Operating Activities of Coniirg Operation: $ 38 $ 38¢
Capital Expenditure $ (499 $ (494)
Cash Interest Pa $ 57€ N/A
Interest Incom: (1) N/A
Total $ 46 $ (10€)

* Schedule has been updated for the removal of Dise@d Operations and includes Level 3 Communioati@sults prior to the acquisition
of Global Crossing on October 4, 2011.

Pro Forma Combined Company Results

The following tables reflect the pro forma combirmainpany results of Level 3 and Global Crossinglieryear ended December 31, 2011.
The tables begin with the pre-acquisition histdrieaults in the columns labeled “Level 3" and “&&b Crossing.” The column labeled
“Intercompany Eliminations,” includes adjustmerdsémove transactions between Level 3 and Globad<ing. The column “Pro Forma
Adjustments,” includes adjustments as a resuluo€ipase price accounting and changes in debt steuas a result of the acquisition.

Pro Forma Consolidated Statements of Operations (waudited)
Year Ended December 31, 201

Global Intercompany Pro Forma
(dollars in millions) Level 3 Crossing (1) Eliminations Adjustments (3) Total
Revenue $ 4,33: $ 2,05 $ (43) $ (22 $ 6,31¢
Costs and Expenses (exclusive of depreciation and
amortization shown separately belo
Cost of Revenu 1,70¢ 97t (26) — 2,65¢
Depreciation and Amortizatic 80% 243 — (49 99¢
Selling, General, and Administrative 1,77C 793 (5) 2 2,56(
Total Costs and Expenses 4,281 2,011 (31) (47) 6,21¢
Operating Incom 52 39 (12 25 104
Other Income (Expense
Interest incomt 1 1 — — 2
Interest expens (71€) (13¢) — 59 (795)
Loss on extinguishment of debt, i (200 — — — (200
Other, net (23) (3) — — (26)
Total Other Expense (83¢) (140 — 58 (919)
Loss Before Income Taxt (78€) (107 (12 84 (81%)
Income Tax Expense (42) (19 — — (60)
Loss From Continuing Operations (827) (220 (12 84 (87%)
Income from Discontinued Operations 71 — — — 71
Net Loss $ (756) $ (120 $ (12) $ 84 $ (804
Basic and Diluted Loss per Share
Loss from continuing operatiol $ (6.09) $ (4.2
Income from discontinued operations 0.5Z 0.3
Loss per share $ (5.5 $ (3.99
Shares used to compute loss per share (2) 137,17¢ 67,18¢ 204,36

(1) Certain reclassifications have been made to conforbevel 3 reporting.

(2) Basic and diluted loss per share have been uptlaredlect the one for fifteen reverse stock gplit became effective October 19,
2011.

(3) Assumes an acquisition date of January 1, 2011.
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Pro Forma Adjusted EBITDA

Year Ended December 31, 201

Global Intercompany Pro Forma
(dollars in millions) Level 3 Crossing Eliminations Adjustments (1) Total
Consolidated Net Loss (75€) $ (220) $ 12 $ 84 $ (809
Income Tax Expens 41 18 — — 60
Total Other Expense (Benef 83¢ 14C — (59 91¢
Depreciation and Amortization Exper 80% 243 — (49 99¢
Non-cash Compensation Exper 101 12 — — 11z
Income from Discontinued Operations (72) — — — (72)
Consolidated Adjusted EBITDA 95¢ $ 294 $ 12 $ (24) $ 1,21¢
Consolidated Revenue(1) $ 6,31¢
Adjusted EBITDA Margin 19.2%
(1) Assumes an acquisition date of January 1, 2011.
Pro Forma Cash Flows
Year Ended December 31, 201
Global Intercompany Pro Forma

(dollars in millions) Level 3 Crossing Eliminations Adjustments Total
Net Cash Provided by Operating Activities

Continuing Operation $ 38 $ 34 % — — 3 42z
Capital Expenditures (494) (130 — — (624)
Free Cash Flow $ (106) $ (96) $ — — $ (202)
Cash Interest Pa 57€ 13€ — — 71z
Interest Income (1) (1) — — (2)
Unlevered Cash Flow $ 46 $ 39 $ — — 3 50¢
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CNS Revenue ($ in millions
North America

Wholesale

Enterprise

EMEA
Wholesale
Enterprise
UK Governmen

Latin America
Wholesale
Enterprise

Total
Wholesale
Enterprise (1

Total CNS

Wholesale Voice Services an
Other Revenue

Total Revenue

4Q12/ 4Q12/
3Q12 % 4Q12/ 4Q11 %
4Q12/ Change 4Q11 Change 4Q12 FY
Regional Revenue Distribution by Channe 3Q12 % Constant % Constant % 2011(2), FY

4011 1Q12 2Q12 3Q12 4Q12 Change Currency Change Currency CNS (3) 2012
$ 97¢ $ 991 $ 1,000 $ 1,006 $ 1,02« 1.6% 1.4% 4.9% 4.9% 2% $ 3,82t $ 4,02¢
$ 38 $ 381 $ 382 $ 381 $ 38¢ 1.8% 1.5% —% (0.1)% 27% $ 155¢ $ 1,53
$ 58 $ 61C $ 621 $ 627 $ 63€ 1.4% 1.4% 8.2% 8.2% 45% $ 2,27: $ 2,49
$ 224 $ 21¢ 3% 214 $ 21C $ 217 3.3% 0.€% (3.)% (2.9% 15% $ 924 $ 86(
$ 94 $ 922 $ 91 $ 8¢ $ 88 (1.1)% 2.7% (6.49% (5.5% 6% $ 392 $ 36C
$ 80 $ 79 $ 81 $ 8 $ 87 8.8% 5.2% 8.8% 8.9% 6% $ 31C $ 327
$ 50 $ 48 $ 42 3% 41 $ 42 2.4% 0.4% (16.0% 17.29% 3% $ 222 $ 17¢
$ 166 $ 17z $ 16¢ $ 177 $ 18z 3.4% 4.5% 8.9% 14.1% 13% $ 666 $ 701
$ 35 $ 34 $ 33 $ 3€ $ 37 2.8% 5.6% 5.7% 10.€% 3% $ 151 ¢ 14C
$ 13¢ $ 13t $ 13¢ $ 141 % 14€ 3.5% 4.2% 9.8% 15.(% 1% $ 51 $ 561
$ 1366 $ 138 $ 138 $ 1,398 $ 1,42 2.1% 1.8% 4.1% 4.7% 10(% $ 541¢ $ 558i
$ 517 $ 507 $ 50€ $ 50¢€ $ 512 1.4% 1.C% (0.8% (0.4)% 36% $ 2,096 $ 2,03:
$ 851 $ 87t $ 88C $ 88¢ $ 911 2.5% 2.2% 7.1% 7.&% 64% $ 3,32( $ 3,55t
$ 1366 $ 138 $ 138 $ 1,398 $ 1,42 2.1% 1.8% 4.1% 4.1% $ 541t $ 5580
$ 211 % 204 $ 20C $ 19t $ 19¢ (2.6% 2.9% (10.0% (10.0% $ 90C $  78¢
$ 157¢ $ 158 $ 158 $ 159 $ 1,61¢ 1.5% 1.2% 2.2 2.6% $ 6,31t $ 6,37¢

1) Includes EMEA UK Government Revenue.

2) Prior period results have been adjuste@flect pro forma revenues.
3) Assumes an acquisition date of Januag01].
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4Q1z

4Q12/ 4Q12/ FY
Level 3 Communications Summary Financial Result 3Q12 % 4011 % % 2011(1)
4Q11 1Q12 2Q12 3Q12 4Q12 Change Change  CNS . (2) FY 2012

Core Network Services

Revenue ($ in millions)
Colocation and Datacenter

Services $ 13 $ 13¢ $ 137 $ 13€ $ 141 4% 6% 1C% $ 526 $ 55C
Transport and Fibe $ 48 $ 480 $ 483 491 $ 494 1% 2% 35% $ 1,928 $ 1,95(
IP and Data Service $ 47¢$ 492 $ 49¢ $ 50t $ 51€ 2% 8% 3% $ 1,87C $ 2,01:
Voice Services (local and

enterprise $ 27C$ 27 $ 265 $ 265 $ 27¢ 4% 1% 1% $ 1,092 $ 1,07¢
Total Core Network Services $ 1,36¢ $ 1,38 $ 1,38¢ $ 1,39t $ 1,42¢ 2% 4% $ 5,41¢ $ 5,587
Wholesale Voice Services anc

Other $ 211 % 204 $ 20C$ 19t 3 19C ()% (10)% $ 90C $ 78¢
Total Revenue $ 157¢$ 158 $ 158 $ 159( $ 1,61« 204 204 $ 6,316 $ 6,37¢

(1) Prior period results have been adjusted to refiexforma revenues.
(2) Assumes an acquisition date of January 1, 2011.

Pro Forma Debtis defined as total debt gross debt, includingteafpgases from the consolidated balance sheestadjdior the repayment of
the 15% Convertible Notes due 2013.

Pro Forma Cash and Cash Equivalentss defined as total cash and cash equivalents tadjdisr the repayment of the 15% Convertible
Notes due 201

Pro Forma Net Debt to Last Twelve Months (LTM) Adjusted EBITDA Ratio is defined as pro forma debt, reduced by pro focash and
cash equivalents and divided by LTM Adjusted EBIT.DA

Level 3 Communications, Inc. and Consolidated Subdiaries
Pro Forma Net Debt to LTM Adjusted EBITDA ratio as of December 31, 2012

(dollars in millions)

Pro Forma Dek $ 8,60¢
Cash and cash equivalel 97¢
Pro forma cash from debt repayment (172)

Pro Forma Cash and Cash Equivalents 807

Pro Forma Net Debt $ 7,801

LTM Adjusted EBITDA $ 1,45¢

Pro Forma Net Debt to LTM Adjusted EBITDA Ratio 5.3
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Level 3 Communications, Inc. and Consolidated Subdiaries
Net Debt to Pro Forma Adjusted EBITDA ratio as of December 31, 2011

(dollars in millions)

Total Debt $ 8,52¢
Cash and Cash Equivalents 91¢
Net Debt $ 7,61(
Pro Forma Adjusted EBITDA $ 1,21¢
Net Debt to Pro Forma Adjusted EBITDA Ra 6.3

2013 Revenue Reporting

We are maintaining our current reporting categanez013, but making some adjustments between gugeographic and channel reporting
categories to more accurately reflect the revemtndation by region.

Additionally, we made some minor customer chanhahges, and reallocated CNS voice services revatirifeutable to our reseller channel
to Wholesale Voice Services and Other revenue.

4Q12/
3Q12 %
4Q12/ Change
3Q12 % Constant
1Q12 2Q12 3Q12 40Q12 Change Currency
CNS Revenue ($ in millions
North America $ 94z $ 95¢ $ 968 $ 97¢ 1.7% 1.5%
Wholesale $ 381 $ 382 $ 38 $ 39z 1.€% 1.€%
Enterprise $ 561 $ 574 $ 577 $ 587 1.7% 1.4%
EMEA $ 23z % 226 $ 22 $ 22¢ 2.2% 0.€%
Wholesale $ % $ 9 3% 87 $ 87 —% (2.7%
Enterprise $ 88 $ 91 % 9 % 99 5.3% 3.8%
UK Governmen $ 48 $ 43 $ 42 $ 42 —% —%
Latin America $ 17¢ $ 172 $ 17¢ % 184 2.8% 4.C%
Wholesale $ 38 $ 37 % 0 $ 41 2.5% 3.8%
Enterprise $ 13t $ 13¢ $ 13¢ % 143 2.9% 4.1%
Total CNS Revenue $ 1,35 $ 1,357 $ 1,368 $ 1,391 1.9% 1.7%
Wholesale $ 51t $ 512 $ 51 $ 52C 1.4% 1.1%
Enterprise (1 $ 83 $ 844 $ 852 $ 871 2.2% 2.C%
Wholesale Voice Services and
Other Revenue $ 23€ $ 22¢ % 225 $ 223 (0.99% (1.9%
Total Revenue $ 158¢ $ 1,58¢ $ 1,590 $ 1,614 1.504 1.2%

(1) Includes EMEA UK Government Revenue.
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4Q12/

3Q12 % 4Q12
1Q12 2Q12 3Q12 4Q12 Change % CNS

CNS Revenue ($ in millions
Colocation and Datacenter Servit $ 13t % 13¢ % 13¢ % 14k 4.2% 10.%%
Transport and Fibe $ 48C $ 485 3 491 $ 494 0.€% 35.5%
IP and Data Service $ 491 $ 497 $ 50z $ 512 2.C% 36.£%
Voice Services (local and enterpri: $ 241 $ 23 $ 23 $ 24C 3.C% 17.%%
Total CNS Revenue $ 1,35C $ 1,357 $ 1,368 $ 1,391 1.€%
Wholesale Voice Services and Other

Revenue $ 23 $ 22 $ 228 $ 222 (0.99%
Total Revenue $ 1,58¢ $ 1,58¢ $ 1,59C $ 1,61¢ 1.504
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Attachment #1

LEVEL 3 COMMUNICATIONS, INC. AND SUBSIDIARIES
Consolidated Statements of Operations

(unaudited)
Three Months Ended Year Ended
December 31 September 30 December 31 December 31 December 31
(dollars in millions, except share data 2012 2012 2011 2012 2011
Revenue $ 1,612 $ 1,59C $ 1,57¢ $ 6,37¢ $ 4,33
Costs and Expenses (exclusive of depreciation anc
amortization shown separately belo
Cost of Revenu 65% 642 66C 2,60z 1,70¢
Depreciation and Amortizatic 18¢€ 18t 19z 74¢ 80t
Selling, General and Administrati 58¢ 625 681 2,45( 1,77C
Total Costs and Expens 1,42¢ 1,452 1,53¢ 5,801 4,281
Operating Incom: 18¢ 13¢ 45 57 52
Other Income (Expense
Interest income — — 1 2 1
Interest expens (17%) (18¢) (221) (739 (71€)
Loss on extinguishment of debt, 1 (50) (49 27 (160 (200
Other, ne (6) (54) (28) (58) (23
Total Other Expens (237 (297 (275) (949) (83¢)
Loss Before Income Taxt (43 (159 (230 (379 (78€)
Income Tax Expens (13 (13 5 (49 (41)
Loss From Continuing Operatio (56) (16€) (23%) (422) (827)
Income From Discontinued Operations, — — 72 — 71
Net Loss $ (56) $ (166€) $ (169 $ (422) $ (75€)
Basic and Diluted Loss per Shar
Loss per Share From Continuing Operati $ (0.2¢) $ (0.7¢) $ (.15 $ (2.9¢) $ (6.0%)
Income per Share From Discontinued Operat — — 0.3 — 0.52
Net Loss $ (0.26) $ (0.7¢) $ (0.80 $ (1.9¢) $ (5.5))
Shares Used to Compute Basic and Diluted Loss p
Share * (|n thousand: 217,92‘ 217,30 204,76 215,35( 137,17(

* Basic and diluted loss per share have been uddateeflect the one for fifteen reverse stocktdplt became effective October 19, 2011.
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LEVEL 3 COMMUNICATIONS, INC. AND SUBSIDIARIES
Consolidated Balance Sheets

Attachment #2

(unaudited)
December 31 September 30 December 31

(dollars in millions) 2012 2012 2011
Assets
Current Assets

Cash and cash equivalel $ 97¢ % 79 $ 91¢

Restricted cash and securit 8 8 10

Receivables, less allowances for doubtful acco 714 74¢ 64¢

Other 141 18¢€ 131
Total Current Asset 1,84: 1,73t 1,707
Property, Plant and Equipment, | 8,19¢ 8,191 8,13¢
Restricted Cash and Securit 35 39 51
Goodwill 2,56¢ 2,56¢ 2,541
Other Intangibles, ne 26¢ 287 35¢
Other Asset: 39¢€ 39¢ 39t
Total Asset: $ 13,300 $ 13,21¢ $ 13,18¢
Liabilities and Stockholde’ Equity
Current Liabilities:

Accounts payabl $ 77 $ 71¢ 3% 747

Current portion of lon-term debt 21C 213 65

Accrued payroll and employee bene 211 162 20¢

Accrued interes 20¢ 16€ 21¢

Current portion of deferred reven 251 26( 264

Other 13€ 122 157
Total Current Liabilities 1,79¢ 1,64: 1,65¢
Long-Term Debt, less current portit 8,52 8,49¢ 8,38¢
Deferred Revenue, less current pori 887 841 88t
Other Liabilities 931 1,032 1,065
Total Liabilities 12,13¢ 12,01: 11,99:
Stockholder Equity 1,171 1,204 1,19¢
Total Liabilities and Stockholde’ Equity $ 13,307 $ 13,21¢ $ 13,18¢
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Attachment #3

LEVEL 3 COMMUNICATIONS, INC. AND SUBSIDIARIES
Consolidated Statements of Cash Flows

(unaudited)
Three Months Ended
December 31 September 30 December 31
(dollars in millions) 2012 2012 2011
Cash Flows from Operating Activitie
Net loss $ (56) $ (166) $ (169)
Income from discontinued operatic — — (72)
Net loss from continuing operatio (56) (16€) (235)
Adjustments to reconcile net loss from continuipgm@tions to net cash
provided by operating activities of continuing ogtgons:
Depreciation and amortizatic 18¢€ 18t 19z
Asset retirement obligation adjustmq (47 — —
Non-cash compensation expense attributable to stockda 33 49 33
Loss on extinguishment of debt, 1 50 49 27
Loss on interest rate swa — 6C —
Accretion of debt discount and amortization of debtiance cosi 10 12 11
Accrued interest on lor-term debr 42 (58 46
Loss on impairment of wireless spectrum licer — — 20
Deferred income taxe 10 15 (D
Gain on sale of property, plant and equipment ahdrasset (D) — —
Other, ne (25) (28 11
Changes in working capital iterr
Receivable! 34 (77) 58
Other current asse 23 4 11
Payable: 60 14 20
Deferred revenu 35 (22 3
Other current liabilitie: 46 33 (8)
Net Cash Provided by Operating Activities of Coniirg Operation: 40C 7C 18¢
Cash Flows from Investing Activitie
Capital expenditure (19¢) (227) (14¢)
Investment in Global Crossing, net of cash acqt — — 14€
Decrease in restricted cash and securities 5 11 9
Proceeds from sale of property, plant and equipraedtother asse 6 — —
Other — (13) —
Net Cash Provided by (Used in) Investing Activiteg<Continuing Operation (187 (229 7
Cash Flows from Financing Activitie
Long term debt borrowings, net of issuance c 1,18i 2,431 1,11:
Payments on and repurchases of -term debi (1,219 (2,22%) (90€)
Proceeds from stock options exerci: — 4 —
Net Cash Provided by (Used in) Financing ActivitiésContinuing Operation (27) 21¢ 207
Discontinued Operation
Net cash used in operating activit — — (4)
Net cash provided by investing activiti — — 59
Net Cash Provided by Discontinued Operati — — 55
Effect of Exchange Rates on Cash and Cash Equis — 3 (D
Net Change in Cash and Cash Equival 18¢€ 6C 457
Cash and Cash Equivalents at Beginning of Pe 798 738 461
Cash and Cash Equivalents at End of Pe $ 97¢ $ 79 % 91¢
Supplemental Disclosure of Cash Flow Informati
Cash interest pai $ 12 $ 234 $ 162
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