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Proposed Maximum
Title of each Class of ~ Amount Maximum Aggregate  Amount of
Securities to be to be  Offering Pri ce Offering Registration
Registered Registered Per Note(1) Price(1) Fee
11% Senior Notes due
2008.......ccvveene $800,000,000 100% $800,000,000 $211,200

11 1/4% Senior Notes due
2010 ...coeeeens $250,000,000 100% $250,000,000 $66,000

12 7/8% Senior Discount
Notes due 2010........ $675,000,000 53.308% $359,829,000 $94,995

(1) Estimated solely for the purpose of calculatimg registration fee pursuant to Rule 457 undeiSbcurities Act of 1933, as amended.

The Registrant hereby amends this Registratiore®tt on such date or dates as may be necessiglayoits effective date until the
Registrant shall file a further amendment that Bipadly states that this Registration Statemeralistnereafter become effective in accorda
with Section 8(a) of the Securities Act of 1933aaended, or until this Registration Statementl fledome effective on such date as the
Commission, acting pursuant to said

Section 8(a), may determine.
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+The information in this prospectus is not compkatd may be changed. We may +

+not sell these securities until the registratiesnent filed with the +

+Securities and Exchange Commission is effectivés prospectus is not an +

+offer to sell these securities and it is not stitig an offer to buy these +

+securities in any state where the offer or sateotgpermitted. +

+++++++++++++++++++++++++H+H+H Subject to Completjdhated

May 18, 2000
Prospectus
Level 3 Communications, Inc.

Offer to Exchange

. 11% Senior Notes due 2008
for

. Outstanding 11% Senior Notes due 2008

. 11 1/4% Senior Notes due 2010
for

. Outstanding 11 1/4% Senior Notes due 2010

. 12 7/8% Senior Discount Notes due 2010
for

. Outstanding 12 7/8% Senior Discount Notes du€201

Terms of Exchange Offer
. The exchange offer expires 5:00 p.m., New Yorty Gine, , 2000, unless we extend it.
. The notes to be issued in the exchange offemaiiitrade on any established exchange.

See "Risk Factors" beginning on page 11 for a disiom of matters that participants in the exchaoftgr should consider.

Neither the Securities and Exchange Commissiorangistate securities commission has approved appisved of these securities or pa:
upon the adequacy or accuracy of this prospectog.répresentation to the contrary is a crimina¢offe.

The date of this prospectus is , 20



This prospectus incorporates important businesdinadcial information about us that is not incldda or delivered with this prospectus.
will provide this information to you at no chargpam written or oral request directed to: Vice Riest, Investor Relations, Level 3
Communications, Inc., 1025 Eldorado Blvd., BroondfjeCO 80021, 720-888-2500. In order to ensureltirdelivery of the information, any
request should be made by , 2000.

Each brokedealer that receives registered notes for its aveowent in the exchange offer must acknowledgeithvatl deliver a prospectus i
connection with any resale of those notes. Thereit transmittal accompanying this prospectussttitat by so acknowledging and by
delivering a prospectus, a broker-dealer will nr@dieemed to admit that it is an underwriter withi@ meaning of the Securities Act. A
participating broker-dealer may use this prospeittu®nnection with resales of notes received ichaxge for the outstanding notes where
those notes were acquired by the broker-dealeresudt of market-making activities or other tragliectivities. We have agreed that, starting
on the date of this prospectus and ending on theeaf business on the day that is 180 days fatigiuhie date of this prospectus, we will
make this prospectus available to any broker-ddatasse in connection with any of those resaleg '$lan of Distribution."
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Summary

This summary highlights information contained elbeve in this prospectus and does not contain alefnformation you should consider
before tendering original notes in the exchangeroffou should carefully read the entire prospedhguding the documents incorporated in
it by reference. Level 3 Communications, Inc. waswn as Peter Kiewit Sons', Inc. prior to the MaBdh 1998 split-off of its construction
and mining management businesses from its othéndsss This prospectus and the letters of tranahtitht accompany it collectively
constitute the exchange offer.

Level 3

We engage in the communications, information ses/&nd coal mining businesses through ownershipefating subsidiaries and
substantial equity positions in public companiedate 1997, we announced a business plan to isem#stantially our communications and
information services business and to expand thgerafiservices we offer. This plan is referredntthis prospectus as the business plan. We
are implementing the business plan by buildingdraaced, international, facilities based commuioeat network based on internet protocol
technology.

As our business plan is implemented, our netwotkasimbine both local and long distance networkd emnnect customers end-to-end
across North America and in Europe and the PaRific. Over the next two to three years, our netwsmixpected to encompass:

. an intercity network covering nearly 16,000 mile®North America;

. leased or owned local networks in 56 North Anenicmarkets;

. an intercity network covering approximately 4, #hles across Europe;

. leased or owned local networks in 21 EuropeanRauific Rim markets;

. approximately 6.5 million square feet of gateviagilities in North America, Europe and the PacRitn; and

. undersea capacity, including a 1.28 Tbps traastit! cable system and a 2.56 Thps Northern Adifecgystem initially connecting Hong
Kong to Tokyo.

We expect to substantially complete the North Acwaariintercity portion of our network by the endlo year 2000. In the interim, we have
leased a national network over which we beganfi&r skrvices in the third quarter of 1998. We azpect to substantially complete the first
two rings of our three-ring European intercity netiwby the end of the year 2000. In the interim,ha&e also leased a European intercity
network over which we began to offer services iyeH999. As of March 31, 2000, we had secured 1@d%he rights-of-way required for
our planned North American intercity network, hadnpleted construction of approximately 11,800 routes of this network and had
approximately 4,200 route miles under constructideo, as of March 31, 2000, we had secured sutialigrall of the rights-of-way required
for the first two rings of our planned Europearemgity network, completed construction of approxieia3,200 route miles of this network
and had approximately 3,400 route miles under coatbn.

In December 1999, we began carrying customer ¢raffiween Dallas and Houston on the first complatetllit sesgment of our North
American intercity network. As of March 31, 2000 Wad operational facilities based local metropalitetworks in 23 U.S. markets and 5
European markets. Our gateways are advanced tetif@ddities which provide colocation space for austomers' equipment and facilities,
link our networks to other communications netwaaksl house our own network equipment. We have gatéaedlities in 30 U.S. markets
and in London, Paris, Amsterdam, Brussels and FuankVe have announced the
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development and construction of a 1.28 Tbps tréarstit undersea cable system, as well as the dewmnt and construction of a 2.56 Thps
Northern Asia undersea cable system initially cating Hong Kong to Tokyc

We believe that, as technology advances, a compseleerange of both consumer and business comntigrisaservices will be provided
over networks, such as ours, utilizing internet@col technology. These services will include ttadfial voice services, as well as other data
services such as internet access. We believelitfidias begun, and over time should accelerateesinternet protocol networks offer:

. more efficient use of network capacity than tiaglitional public switched telephone networks;
. an open protocol which allows for market drivavelopment of new uses and applications;

. the prospect of technological advances thataritiress problems currently associated with intgerabcol based applications that use the
public internet; and

. an open architecture that enables new competiioong suppliers and should ultimately lead to lometwork costs.
Level 3's Strategy
Key elements of our strategy include:

. Become the Low Cost Provider of Communicationwiges. Our network is designed to provide highliggggommunications services at a
lower cost by taking advantage of efficiencies éwrtechnologies such as packet- switching, usiremppon-proprietary interfaces in the
network design and by having an upgradable nettl@kcan more readily incorporate future technaabimprovements.

. Combine Latest Generations of Fiber and Eleatsrin order to achieve unit cost reductions fansmission capacity, we have designec
network with multiple conduits to deploy successyemerations of fiber to exploit improvements entgmission electronics. Optimizing
transmission electronics to exploit specific getiers of fiber optic technology currently provideansmission capacity on the new fiber n
cost effectively than deploying new electronicspoavious generations of fiber.

. Offer a Comprehensive Range of Communicationsi&es. We provide a comprehensive range of comnatioits services over our
network, including private line, (3)VoiceSM longsthnce services, colocation, internet access andgea modem. We expect to begin
commercial testing of some features associatedladthl voice services during the first quarter 60Q. We are also offering dark fiber and
conduits along our local metropolitan networks amdrcity networks on a long-term lease basis.

. Provide Significant Colocation Facilities. We kaween experiencing higher demand for our colosa@vices from our web centric
customers than we anticipated in preparing oumassi plan. We believe that providing colocatiowises on our network attracts web cer
customers by allowing us to offer those customedsiced bandwidth costs, rapid provisioning of addél bandwidth, interconnection with
other third-party networks and improved networkfpenance. Therefore, we believe that controllimgndficant colocation facilities in our
gateways provides us with a competitive advanthagaddition, having significant colocation facidi in a gateway allows the intra-facility
exchange of traffic amongst a large number of custs to occur at a substantially lower cost thaoldibe the case for traffic transported to
other locations.

As of December 31, 1999, we had secured approxiyndi¢ million square feet of space for our gateviagjlities and had completed the
buildout of approximately 1.3 million square feétlus



space. We believe we currently have more coloca@te than any of our competitors. In January 28@Gannounced an expansion of our
business plan to increase significantly the agdgeegamount of our global gateway facilities to 6.#Hion square feet over the next two to th
years.

. Provide Seamless Interconnection to the PublitcBed Telephone Network. In December 1999 we bégaffer (3)Voice long distance
service to allow the seamless interconnection tefriret protocol networks with the public switchetéphone network for long distance voice
transmissions. Seamless interconnection allowomests to use our internet protocol based servidd®ut modifying existing telephone
equipment or dialing procedures (that is, withdnat heed to dial access codes or follow other sirapacial procedures). Our managed
modem service uses similar softswitch technologse@mmlessly interconnect to the public switcheeptebne network.

. Accelerate Market Roll-out. To support the laun€lour services and develop a customer base iarsdvof completing our network build,
we offer services over a combination of leasedlland intercity facilities. Over time, these leasmdworks will be displaced by the networks
that we are constructing.

. Target Web Centric Customers. To increase revenogucing traffic on our network more rapidly, we using a direct sales force focused
on communications intensive and web centric busieesThese businesses include internet servicédprsy application service providers,
content providers, systems integrators, next géioaraarriers, web- hosting companies, streamindianeompanies and internet protocol
based storage providers. Providing continually ideay bandwidth costs to these companies is attine of our market enabling strategy
because bandwidth generally represents a substpottaon of web centric businesses' costs.

. Develop Advanced Business Support Systems. Wdergloping a substantial, scalable and web-endllsihess support system
infrastructure specifically designed to enableausfter services efficiently to targeted custom&ve believe that this system will reduce our
operating costs, give our customers direct comvel some of the services they buy from us andvalis to grow rapidly without redesigning
the architecture of the business support system.

. Leverage Existing Information Services CapaleiitiWe are expanding our existing capabilitiesommuter network systems integration,
consulting, outsourcing and software reengineeriith particular emphasis on the conversion of tggsoftware systems to systems that are
compatible with internet protocol networks and vbebwser access.

. Attract and Motivate High Quality Employees. Wavh developed programs designed to attract anith extaployees with the technical sk
necessary to implement the business plan. The gmginclude our Shareworks stock purchase plaman@utperform Stock Option
program.

Competitive Advantages
We believe that we have the following competitidva@ntages that, together with our strategy, wiistus in implementing the business p

. Experienced Management Team. We have assembheghagement team that we believe is well suitechfdl@ment the business plan. Most
of our senior management has been involved in hggifie development and marketing of telecommuminatproducts and in designing,
constructing and managing intercity, metropolitad aternational networks.

. A More Readily Upgradable Network Infrastructutrir network design strategy takes advantage ehtdnnovations, incorporating many
features that are not present in older communicatieetworks, and provides us flexibility to takeastage of future developments and
innovations. We have designed the transmissionar&t optimize all aspects of fiber and electrgrsamultaneously as a system to deliver
the lowest unit cost to our customers. As fiber radsmission electronic
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technology changes, we expect to realize new wsitimprovements by deploying the latest fiber madsmission electronics technology in
available empty or spare conduit in our multipl@dwoit network. We believe that the spare condwsigreof our network will enable us to
effect this deployment more quickly and at lowestahan other carriers.

. Integrated End-to-End Network Platform with Sigrsint Colocation Facilities. We believe that théegration of our local and intercity
networks with our colocation facilities will expatite scope and reach of our on-net customer cogexag facilitate the uniform deployment
of technological innovations as we manage our &tipgrade paths.

. Systems Integration Capabilities. We believe thatability to offer computer outsourcing and syss$ integration services, particularly
services relating to allowing a customer's lega®sfesns to be accessed with web browsers, will gevadditional opportunities for selling «
products and services.

Our principal executive offices are located at 1&Xtorado Boulevard, Broomfield, Colorado 80021 andtelephone number is (720) 888-
1000.



The Exchange Offer

On February 29, 2000, we privately placed $800@@®aggregate principal amount of our 11% senitesidue 2008, $250,000,000
aggregate principal amount of our 11 1/4% seni¢esidue 2010 and $675,000,000 aggregate prindipaliat at maturity of our 12 7/8%
senior discount notes due 2010, which we refeotiectively as the original notes, in a transactéxempt from registration under the
Securities Act. In connection with the private gaeent, we entered into a registration agreemetgddeebruary 24, 2000, with the initial
purchasers of the original notes. In the regisiratigreement, we agreed to register under the Besukct an offer of our new 11% senior
notes due 2008, our new 11 1/4% senior notes dili@ 20d our new 12 7/8% senior discount notes daé,20hich we refer to collectively i
the new notes, in exchange for the original ndtés.also agreed to deliver this prospectus to heldéthe original notes and complete the
exchange offer within 180 days of the issuancénefdriginal notes. In this prospectus, we refegh&ooriginal 2008 senior notes and the new
2008 senior notes together as the 2008 senior,rtbtesriginal 2010 senior notes and the new 2@hios notes together as the 2010 senior
notes, the original 2010 senior discount notesthadew 2010 senior discount notes together a®ah@ senior discount notes and the
original notes and the new notes together as ttessn¥ou should read the discussion under the hga@iescription of Notes" for informatic
regarding the notes.
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The Notes

The new notes are substantially identical to thgimal notes, except for the transfer restrictians registration rights relating to the original
notes. The new notes will evidence the same detiteagriginal notes and will be entitled to the &fés of the indentures. See "Description of
Notes."

ISSUET..ccovviieeee, Level 3 Communications, Inc.

Securities Offered........ $800,000,000 aggregate principal amount of 11%

Maturity........

Interest and Accreted

senior notes due 2008,
principal amount of 11
and $675,000,000 aggreg
maturity of 12 7/8% sen

.......... March 15, 2008, March 1

We will pay interest on

$250,000,000 aggregate
1/4% senior notes due 2010
ate principal amount at

ior discount notes due 2010.

5, 2010 and March 15, 2010.

the 2008 senior notes at

Value.......ccccoee...... the rate of 11% per yea r on March 15 and September
15 of each year, beginn ing on September 15, 2000.
We will pay interest on the 2010 senior notes at
the rate of 11 1/4% per year on March 15 and
September 15 of each ye ar, beginning on September
15, 2000.

The 2010 senior discoun t notes were issued at a
discount to their aggre gate principal amount at
maturity. For a discuss ion of U.S. federal income
tax treatment of the 20 10 senior discount notes
under the original issu e discount rules, please
refer to the section of this prospectus entitled
"Certain United States Federal Income Tax
Considerations." The 20 10 senior discount notes
will accrete at a rate of 12 7/8% per year to an
aggregate principal amo unt of $675,000,000 by March
15, 2005. The 2010 seni or discount notes will not
accrue interest prior t o0 March 15, 2005, unless we
elect to accrue interes t on or after March 15,
2003. Beginning on Marc h 15, 2005, cash interest
will accrue on the 2010 senior discount notes at
the rate of 12 7/8% per year and will be payable
semiannually on March 1 5 and September 15 of each
year, beginning on Sept ember 15, 2005.
Ranking................... The notes are unsecured senior obligations. The

notes rank:
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Sinking Fund
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Absence of a Public Market

for the Notes.............. The new notes are new issues of securities for
which there is current ly no established trading
market. There can be n 0 assurance as to the
development of liquidi ty of any market for any of
the notes. Level 3 doe s not intend to apply for
listing of any of the notes on any securities
exchange. See "Risk Fa ctors--There is no public
market for the new not es, so you may be unable to

sell the new notes."

Ratio of Earnings to Fixed Charges and Preferred $ick Dividends

Our ratio of earnings to fixed charges and pretesteck dividends for each of the periods indicatad as follows:

Three Month s
Ended Marc h
31, Fiscal Year Ended
2000 19 99 1999 1998 1997 1996 1995
Ratio of earnings to fixed charges and
preferred
stock dividends.........c..ccoeeenn. -- -- -- -- 5733.87 --

For this ratio, earnings consist of earnings (I&&sfpre income taxes, minority interest and disomsd operations plus fixed charges
excluding capitalized interest. Fixed charges amfigpred stock dividends consist of interest expdrand capitalized, plus the portion of rent
expense under operating leases deemed by us éplEsentative of the interest factor, plus, proBéptember 30, 1995, preferred stock
dividends on preferred stock of our former subsidi®FS. We had deficiencies of earnings to fixédrges and preferred stock dividends of
approximately $292 million and $137 million for ttreee months ended March 31, 2000 and 1999, riégelyc approximately $695 million
for the fiscal year ended 1999, approximately $36an for the fiscal year ended 1998 and approxeha$32 million for the fiscal year
ended 1995.
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Risk Factors

Before tendering original notes, prospective pgudiots in the exchange offer should carefully cdesthe following risks. The new notes,
like the original notes, entail the following risks

We are dependent on our new business plan thasreti internet protocol technology

The current status of our business plan makes a&tiatuof its risks and rewards extremely difficaiftd speculative. The business plan dep
upon a shift in providing communications servicesrdnternet protocol based networks instead otridgitional public-switched networks.
Our strategy assumes that the technology that Wethers have developed solves the problems cly@sdociated with internet protocol
based applications and will scale for full deployrm@nd that others will continue to develop newsuand applications for internet protocol
based networks. The success of our business pf@nds on other assumptions as well, such as dlityabiuse open, non-proprietary
interfaces in our network software and hardwarédhaw us to buy equipment in the future from nplé vendors. We must generate
substantial traffic volume at acceptable price®onnetwork in order to realize the anticipatedraprg efficiencies and cost benefits of the
network.

Substantial operating losses are expected foroffeséeable future

The development of our business plan requiresfagni capital expenditures. We expect to incuarge portion of these capital expenditures
before we receive any significant related reveritgra our business plan. Because of these capipdreditures and the related early operating
expenses, we expect substantial negative operedsigflow and net losses for the foreseeable fuRoethe three months ended March 31,
2000, we incurred a loss from continuing operatioh$271 million and for 1999, we incurred a lossfi continuing operations of $487
million. We expect our operating losses for theemeable future to be substantially higher. We neaer establish a significant customer
base for our communications and information ses/lmgsiness, and even if we do, we may continuagtam substantial negative operating
cash flow and net losses as a result of low pracdsgher costs. In addition, we will incur subgtalty higher selling, general and
administrative expenses as we develop our buspiass

Since our business plan is a significant expansfaur communications and information services hess$, we believe that our historical
financial results will not provide investors witmeeaningful indicator of our future financial cotidi or results of operations.

A failure to finance our substantial capital reguiients could adversely affect our business plan

The implementation of our business plan and oditalbd meet our projected growth depends on otlitallo secure substantial additional
financing. We estimate that the implementationwflousiness plan, as currently contemplated, reguietween $13 and $14 billion over the
10-year period of the plan. However, the amouradufitional financing we need could be higher thancwrrently estimate. The
implementation of our business plan and our futim@ncial results could be adversely affected ifave unsuccessful in obtaining required
financing through:

. raising debt or equity capital at the times wechen terms that we consider acceptable;
. generating cash flow from our operations; and
. offering others fiber optic capacity on our netlwor access to our conduits.

If we fail to obtain the required financing, we niag required to delay or abandon some of our fugxpansion or spending plans. Our
existing level of debt and its terms may limit @lnility to raise additional capital and otherwisstrict our activities. Additional equity
issuances would dilute your ownership interestaiddition, if our operations do not produce positash flow in sufficient amounts to pay !
financing obligations, our future financial resudisd our ability to implement our business plan & materially and adversely affected.
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Difficulties in constructing our network could irease its estimated cost and delay its schedulegletion

The construction, operation and any upgrading ofnetwork is a significant undertaking. Adminisivat technical, operational and other
problems that could arise may be more difficulatliiress and solve due to the significant size antpbtexity of the planned network. We are
also dependent on timely performance by third-psuypliers and contractors. In addition, impor&syects of our network, such as voice
capability, will rely on technology that is in thlevelopment stage or that is largely commerciafigraven. This new technology also may
be compatible with existing technology. Many ofgédactors and problems are beyond our controa Aesult, the entire network may not be
completed as planned for the cost and in the tiamaé that we currently estimate. We may be matg@alversely affected as a result of any
significant increase in the estimated cost of thsvork or any significant delay in its anticipatmmpletion.

After its initial completion, future expansions aadaptations of our network's electronic and saw@mponents may be necessary in order
to respond to:

. a growing number of customers;

. increased demands by our customers to transrggdamounts of data;
. changes in our customers' service requirements; a

. technological advances by our competitors.

Any expansion or adaptation of our network willuegg substantial additional financial, operatioaatl managerial resources. If we are un
to expand or adapt our network to respond to tdeselopments on a timely basis and at a commeyadisonable cost, then our business
will be materially adversely affected.

Our business could be materially affected by pnuislarising from the commercial deployment of oucgdechnology for internet protocol
networks

We and others have developed technology that weueelill avoid the need for customers on a privaternet protocol based network to
access codes or follow other special procedurasttate a voice call. We began to commercially Idgghis technology for long distance
voice service in December 1999 and problems withay be discovered as it continues to be deploped efforts to commercially deploy
this technology in a timely manner and at an aa@ptcost may not be successful, and such a faihukl have a material adverse effect on
us. We are currently testing some features assakigith local voice service such as caller ID, eoiail and call forwarding. To date, inter
protocol voice telephony using the public interinas had significant problems with quality, laten@fiability and security. Until we more
fully commercially deploy our voice telephony sees, we cannot predict whether our plans for sgltirese problems will work.

The commercial deployment of our voice telephonyises also requires that we develop related bssisapport systems. Our failure to
develop these business support systems could Imeadvarse effect on the commercial deployment eddtservices.

Our business plan requires the development of taffebusiness support systems to implement customaers and to provide and bill for
services

Our business plan depends on our ability to deveftgertive business support systems. This is a doatpd undertaking requiring significant
resources and expertise and support from third/pemndors. Business support systems are needed for:

. implementing customer orders for services;
. provisioning, installing and delivering thesevsees; and
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. monthly billing for these services.

Since our business plan provides for rapid growtthé number and volume of products and servicesfiee, we need to develop these
business support systems on a schedule suffi@enett our proposed service rollout dates. In additve will require these business supj
systems to expand and adapt with our rapid growk. failure to develop effective business suppystesns could have a material adverse
effect on our ability to implement our businessnpla

We may be unable to hire and retain sufficient ifjeal personnel; the loss of any of our key exa@ubfficers could adversely affect us

We believe that our future success will depenciigé part on our ability to attract and retain higtkilled, knowledgeable, sophisticated and
qualified managerial, professional and technicaspenel. To implement our business plan, we neédte a substantial number of additic
employees. We have experienced significant conipetih attracting and retaining personnel who pssdbe skills that we are seeking. As a
result of this significant competition, we may expace a shortage of qualified personnel. Our lassias are managed by a small number of
key executive officers, particularly James Q. Cro@eief Executive Officer, R. Douglas Bradbury, €ffrinancial Officer, Kevin J. O'Hara,
Chief Operating Officer and Colin V.K. Williams, Egutive Vice President. The loss of any of thesedsecutive officers could have a
material adverse effect on us.

Inability to manage effectively our planned rapighansion could adversely affect our operations

Our business plan contemplates rapid expansionmusiness for the foreseeable future. This gramithincrease our operating complexity
and require that we, among other things, rapidly:

. expand our employee base with highly skilled pensl;

. develop, introduce and market new products andcss;

. integrate any acquired operations and joint vestu

. secure space suitable for colocation facilities;

. develop financial and management controls antéBys and
. control expenses related to our business plan.

The significant size and complexity of our planmetwork and planned rate of expansion will makadre difficult to satisfy these
requirements. Our failure to satisfy any of thesguirements, or otherwise manage our growth effelgti could have a material adverse ef
on us.

If we were to make strategic investments, acquisgior joint ventures, our resources and managetinemcould be diverted and we may be
unable to integrate them successfully with ourtéxgsnetwork and services.

We must obtain and maintain permits and rights-af-to develop our network

The operation of our networks requires that we ialatgany local franchises and other permits. We aisst obtain rights to use underground
conduit and aerial pole space and other rights-@f-and fiber capacity. The process of obtaininge¢heanchises, permits and rights is time
consuming and burdensome. If we are unable, orp¢adule terms and on a timely basis, to obtain aahtain the franchises, permits and
rights needed to implement our business plan, tilddut of our network could be materially adveysaffected. In addition, the cancellation
or non-renewal of the franchises, permits or rightsdo obtain, or the loss of the rights-of-wayveere obtained, could materially adversely
affect us.
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Termination of relationships with key suppliers ktbcause delay and costs

Until we complete the company-owned portion of network, we will lease substantially all of ourentity communications capacity in
North America, Europe and possibly elsewhere. Assalt, we will be dependent on the providers & dapacity. In addition, we intend
lease a significant amount of capacity from localrenge carriers to connect our customers to aemgey sites. We are also dependent on
third-party suppliers for substantial amounts béfi conduit, computers, software, switches/rowdarsrelated components that we will
assemble and integrate into our network. If anthese relationships are terminated or a supplilsrtaprovide reliable services or equipm
and we are unable to reach suitable alternatiangements quickly, we may experience significatdydeand additional costs. If that
happens, we could be materially adversely affected.

Our industry is highly competitive with participarthat have greater resources and existing cussomer

The communications and information services inguisthighly competitive. Many of our existing andtential competitors have financial,
personnel, marketing and other resources significgneater than ours. Many of these competitorsehthe added competitive advantage of
an existing customer base. In addition, signifigeew competitors could arise as a result of:

. increased consolidation and strategic alliangdke industry resulting from recent Congressi@mal FCC actions;
. allowing foreign carriers to compete in the Untarket;

. further technological advances; and

. further deregulation and other regulatory inities.

If we are unable to compete successfully, our lassircould be materially adversely affected.

Rapid technological changes can lead to furtherpstition

The communications and information services inguistisubject to rapid and significant changes antwlogy. In addition, the introduction
new products or technologies may reduce the cascogase the supply of certain services similahtse that we plan to provide. As a res
our most significant competitors in the future nt@ynew entrants to the communications and infoonmatéervices industry. These new
entrants may not be burdened by an installed biagetdated equipment. Technological changes andethidting competition on our
operations could have a material adverse effectson

Increased industry capacity and other factors ctmald to lower prices for our products and services

AT&T, MCI WorldCom, Sprint and Qwest currently omationwide long distance fiber optic networks. MEbrldCom has entered into an
agreement to acquire Sprint. In Europe, GTS, MCHd@om and Viatel currently own intercity networl@west's network, as well as the
intercity networks being deployed by others, inahgdBroadwing and Williams Communications in theitdd States and KPNQwest, i-21
and Global Crossing in Europe, use advanced teagpdaimilar to that of our network. In additionetie are numerous local and regional
networks. Increased capacity may cause signifidaoteases in the prices for services. Prices nsaydacline due to capacity increases
resulting from technological advances and stratatli@nces, such as long distance capacity purcbaaliances among regional Bell
operating companies. These price declines may thieyarly severe if recent trends causing increademand for capacity, such as Internet
usage, change. Rapid growth in the use of therlatés a recent phenomenon, and may not continteeaame rate. Increased competition
has already led to a decline in rates chargedddous telecommunications services.
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We are subject to significant regulation that coaelidnge in an adverse manner

Communications services are subject to significagtlation at the federal, state, local and intiéonal levels. These regulations affect us
our existing and potential competitors. Delaysdoeiving required regulatory approvals, completimigrconnection agreements with
incumbent local exchange carriers or the enactwfemew and adverse regulations or regulatory regquénts may have a material adverse
effect on us. In addition, future legislative, jcidi, and regulatory agency actions could have terah adverse effect on us.

Recent federal legislation provides for a significderegulation of the U.S. telecommunications stdy including the local exchange, long
distance and cable television industries. Thisslagjon remains subject to judicial review and &ddal FCC rulemaking. As a result, we can
not predict the legislation's effect on our futoperations. Many regulatory actions are under waare being contemplated by federal and
state authorities regarding important items. Ttem®ns could have a material adverse effect on us.

Canadian law currently does not permit us to affawices in Canada

Ownership of facilities that originate or terminataffic in Canada is currently limited to Canadizarriers. This restriction will block our
entry into the Canadian market unless appropriagémgements can be made to address it.

Potential regulation of internet service provideosild adversely affect our operations

The FCC has to date treated internet service peosids enhanced service providers. Enhanced s@mnadeilers are currently exempt from
federal and state regulations governing commonerartincluding the obligation to pay access chaayed contribute to the universal service
fund. The FCC is currently examining the statustdrnet service providers and the services theyige. If the FCC were to determine that
internet service providers, or the services theyioe, are subject to FCC regulation, including plagment of access charges and contribt
to the universal service funds, it could have aemal adverse effect on us.

The FCC has also been considering whether locekcsiare obligated to pay compensation to eacérdn the transport and termination of
calls to internet service providers when a locéllisgplaced from an end user of one carrier toréernet service provider served by a
competing local exchange carrier. Recently, the E€@rmined that it had no rule addressing irtarrier compensation for these calls. In
absence of a federal rule, state commissions negy ebt to require payment of reciprocal compensdir these calls. The FCC also rele:
for comment alternative federal rules to govern pensation for these calls in the future. If staimmissions, the FCC or the courts
determine that inter-carrier compensation doesppty, carriers, including us, may be unable t@vec their costs or will be compensated at
a significantly lower rate and may be requiredefund compensation previously paid.

Network failure or delays and errors in transmissiexpose us to potential liabili

Our network will use a collection of communicatietuipment, software, operating protocols and petgmy applications for the high speed
transportation of large quantities of data amondfipla locations. Given the complexity of our pregeal network, it may be possible that data
will be lost or distorted. Delays in data delivemay cause significant losses to a customer using@work. Our network may also contain
undetected design faults and software bugs thapitdeour testing, may be discovered only aftemtbtgvork has been installed and is in use.
The failure of any equipment or facility on thewetk could result in the interruption of customensce until we effect necessary repairs or
install replacement equipment. Network failuredage and errors could also result from naturalstes, power losses, security breaches and
computer viruses. These failures, faults or ercordd cause delays, service interruptions, expede sustomer liability or require expensive
modifications that could have a material advergecebn our business.
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Intellectual property and proprietary rights of &tk could prevent us from using necessary techgdtogrovide internet protocol voice
services

While we do not know of any technologies that aatepted by others that we believe are necessansftw provide internet protocol voice
services, this necessary technology may in fagtatented by other parties either now or in thertutif this technology were held under
patent by another person, we would have to negatidicense for the use of that technology. We nmaybe able to negotiate such a license at
a price that is acceptable to us. The existensaicti a patent, or our inability to negotiate afgmfor any such technology on acceptable
terms, could force us to cease using the technaogyoffering products and services incorporatirggtechnology.

Our subsidiaries must make payments to us in dodars to make payments on the notes

We are a holding company with no material assétsrdhan the stock of our subsidiaries. Accordinglg depend upon cash payments from
our subsidiaries to meet our payment obligatiomsuiding our obligation to pay you as a holder ofies. Our subsidiaries may not generate
earnings sufficient to enable us to meet our paymbligations. The senior secured credit facilihposes significant restrictions on the ab

of our subsidiaries to make distributions or oh@ayments to us. In addition, our subsidiaries nragrento debt agreements in the future that
contain similar restrictions.

Because the notes are structurally subordinatétetobligations of our subsidiaries, you may nofuldly repaid if we become insolvent

Substantially all of our operating assets are detectly by our subsidiaries. Holders of any prefddrstock of any of our subsidiaries and
creditors of any of our subsidiaries, includingdgacreditors, have and will have claims relatinghs assets of that subsidiary that are senior
to the notes and our other outstanding debt sésiriAs a result, the notes and all of our othar@wedebt are structurally subordinated to the
debts, preferred stock and other obligations ofsmlnsidiaries. The holders of the notes have rimdiathe assets of any of our subsidiaries.
As of March 31, 2000, our subsidiaries had appretaty $2.146 billion in aggregate indebtednessathdr balance sheet liabilities,
excluding intercompany liabilities, and $900 mitlim additional borrowings available under our sesecured credit facility.

Because the notes that you hold are unsecurednggunot be fully repaid if we become insolvent

The new notes will not be secured by any of ouetsssr our subsidiaries' assets. The indenturasglto the new notes and our outstanding
notes permit us to incur secured debt. Our subedizobligations under our $1.375 bhillion seniecwsred credit facility are secured by
substantially all of our assets and are guararigads. If we became insolvent the holders of amyised debt would receive payments from
the assets used as security before you receivegragm

We have substantial existing debt and will incusstantial additional debt, so we may be unabled&arpayments on the notes

As of March 31, 2000, we had approximately $7.08®h of indebtedness, and our subsidiaries ha@D®@illion in additional borrowings
available under our senior secured credit facilitye indentures relating to the notes and each athee of our outstanding debt securities
permit us to incur substantial additional debt, aedfully expect to borrow substantial additionahdls, which may include secured
borrowings, in connection with implementing theibess plan. A substantial level of debt makes itaxifficult for us to repay you.
Substantial amounts of our existing debt will, aod future debt may, mature prior to the notes.
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We may be unable to generate cash flow from whoalhake payments on the notes

We had deficiencies in our ratios of earnings xedi charges and preferred stock dividends of apmately $292 million for the three mont
ended March 31, 2000, approximately $695 milliontfe fiscal year 1999 and approximately $36 millfor the fiscal year 1998. We expect
to incur substantial net operating losses for tiedeeable future. We may not become profitabsustain profitability in the future.
Accordingly, we may not have sufficient funds tokagayments on the notes.

Future additional debt that we incur in implemegtour business plan may have a negative effectiofirancial flexibility and stability

Our business plan will require us and our subsieaio incur substantial amounts of additional btddness in the future. The extent to which
we incur additional debt, and the restrictive aindricial covenants that we will be subject to, Walve important consequences to the holders
of the notes. These include the following:

. a potential impairment of our ability to obtaitditional financing for the business plan, inclugfinancing necessary to fund the substantial
net losses incurred in connection with the busimpdss;

. the requirement that a substantial portion ofaagh flow from operations must be dedicated tgthanent of debt service, thus reducing
funds available for the business plan; and

. potential limits on our ability to adjust rapidly changing market conditions and vulnerabilitytie event of a downturn in general econc
conditions or in the communications and informasenvices business.

If we experience a change in control, we may bélent purchase the notes you hold as requiredrihdeapplicable indenture

Upon the occurrence of certain change of contrehés; we must make an offer to purchase all oudstgmotes at a purchase price equal to
101% of the principal amount or the accreted vadseapplicable, of the notes, plus accrued andidmprest, if any. We may not have
sufficient funds to pay the purchase price fomalles tendered by holders seeking to accept tlee wifpurchase. In addition, the indentures
relating to the notes and each issue of our oudsigrand proposed notes, the senior secured demility and our other debt agreements may
require us to repurchase the other debt upon agehiarcontrol or may prohibit us from purchasing antes before their stated maturity,
including upon a change of control. Our failurgtochase all validly tendered notes would resudtrirevent of default under the applicable
indenture. See "Description of Notes--Certain Ceves--Change of Control Triggering Event."

Our senior secured credit facility may prohibitftem making payment on the notes

Our senior secured credit facility generally doespermit us or our subsidiaries to make paymentarny outstanding indebtedness other
regularly scheduled interest and principal paymeatand when due. As a result, our senior secueelit acility would prohibit us from
making any payment on the notes in the event bieahbtes are accelerated or tendered for repurchpasea change in control. Any such
failure to make payments on the notes would casge default under our indentures, which in turliksly to be a default under the senior
secured credit facility and other outstanding andre indebtedness.

There is no public market for the notes, so you m&ynable to sell the notes

The notes are new securities for which there isecitly no market. Consequently, the notes may lagively illiquid, and you may be unable
to sell your notes. We do not intend to apply fstihg of the notes on any securities exchangerothie inclusion of the notes in any
automated quotation system.
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The original issue discount will be included in yamoss income for U.S. federal income tax purpasdsre you receive any cash payments
on the 2010 senior discount notes

Cash interest on the 2010 senior discount notesrghiyiwill not be payable prior to September 1802. However, because the 2010 senior

discount notes will be issued at a substantialadistto their stated principal amount at matutitylders of 2010 senior discount notes will be
required to include original issue discount in groecome for U.S. federal income tax purposes irande of receiving cash payments on the
2010 senior discount notes. See "Certain UniteteStaederal Income Tax Considerations" for a metailkd discussion of the material U.S.
federal income tax consequences applicable to otifeahe 2010 senior discount notes.

If a bankruptcy petition were filed by or against you may receive a lesser amount for a claimingj@o the 2010 senior discount notes than
you would be entitled to under the indenture fer 2010 senior discount notes, and you may readizable gain or loss upon payment of y
claim

If a bankruptcy petition were filed by or againgiMel 3 under the U.S. Bankruptcy Code after theaisse of the 2010 senior discount notes,
the claim of a holder of 2010 senior discount neték respect to the accreted value of such notag Ime limited to an amount equal to the
sum of:

(1) the initial offering price for the 2010 senitiscount notes; and

(2) that portion of the original issue discountttisanot deemed to constitute "unmatured interedtiin the meaning of the U.S. Bankruptcy
Code.

Any original issue discount that was not amortiasf the date of the bankruptcy filing would camgt unmatured interest. Accordingly,
holders of the 2010 senior discount notes undesetisgcumstances may receive a lesser amounthegwould be entitled to under the ter
of the indenture for the 2010 senior discount natgen if sufficient funds are available. In aduliti to the extent that the U.S. Bankruptcy
Code differs from the Internal Revenue Code in mieiteing the method of amortization of original issdiscount, a holder of 2010 senior
discount notes may realize taxable gain or lossiygayment of that holder's claim in bankruptcy.

Original issue discount relating to the 2010 sediscount notes may not be deductible by us uati p

Depending upon the actual yield to maturity of 2040 senior discount notes, they may constitutdicgige high yield debt obligations, or
AHYDOs, for federal income tax purposes. If theg,ave may not deduct any original issue discounQI®, that accrues on the 2010 senior
discount notes until we actually pay it. Also,stgossible that a portion of the OID will neverdesluctible by us.

PKS Systems Integration LLC may have liability fris1Year 2000 customer projects

PKS Information Services, Inc. derived a substhptation of its revenue from projects that its sigliary, PKS Systems Integration LLC, or
PKSSI, conducted involving Year 2000 assessment@malvation services. These activities of PKSSlosgpus to potential risks that may
include problems with services provided by PKSSts@ustomers and the potential for claims arisinder PKSSI's customer contracts.
PKSSI's attempts to contractually limit its expaste liability for Year 2000 compliance issues nmay be effective.

Foreign currency exchange rate fluctuations ortregieon could result in losses

Our international expansion will cause our resofteperations and the value of our assets to leetafl by the exchange rates between the
U.S. dollar and the currencies of the additionairtdes in which we have operations and assetsonme of these countries, prices of our
products and services will be denominated in a
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currency other than the U.S. dollar. As a resudt,may experience economic losses solely as a i@&dalteign currency exchange rate
fluctuations, including a foreign currency's deaion against the U.S. dollar. We may also in titare acquire interests in companies that
operate in countries where the removal or conversfaurrency is restricted. In addition, similastrictions could be imposed in countries
where we conduct business after we begin our adpeasat

Environmental liabilities from our historical op&mns could be material

Our operations and properties are subject to a wadiety of laws and regulations relating to enmirental protection, human health and
safety. These laws and regulations include thosearaing the use and management of hazardous ambazardous substances and wastes.
We have made and will continue to have to makeifsaggmt expenditures relating to our environmerm@hnpliance obligations. We may not
all times be in compliance with all these requireise

In connection with certain historical operationg are a party to, or otherwise involved in, legalgeedings under state and federal law
involving investigation and remediation activiti@sapproximately 110 contaminated properties. Wedcbe held liable, jointly and several
and without regard to our own fault, for such irigegtion and remediation. The discovery of addiiloenvironmental liabilities related to our
historical operations or changes in existing envinental requirements could have a material ad\effset on us.

Significant future declines in cash flow from coglerations

Approximately 40% of our net revenues for 1999 wadtebutable to our coal mining operations. Theelef cash flows generated in recent
periods by our coal operations will not continueeathe year 2000. These cash flow levels will dase because the delivery requirements
under our current longerm contracts decline significantly after thateddoreover, without those contracts, our coalingroperations wou
not be able to operate profitably by selling thwduction on the spot markets. A substantial niigjoif our coal mining revenues are
provided by three customer contracts.

Potential liabilities and claims arising from owat operations could be significant

Our coal operations are subject to extensive lawisragulations that impose stringent operationaintenance, financial assurance,
environmental compliance, reclamation, restorasiod closure requirements. These requirements iachmbe governing air and water
emissions, waste disposal, worker health and safetyefits for current and retired coal miners, atiegér general permitting and licensing
requirements. We may not at all times be in cormgkawith all of these requirements. Liabilitiesctaims associated with this non-
compliance could require us to incur material costsuspend production. Mine reclamation costsekaeed our reserves for these matters
also could require us to incur material costs.
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Information Regarding Forward-Looking Statements

This prospectus contains or incorporates by reteréorward-looking statements. These forward-loglstatements include, among others,
statements concerning:

. the business plan, its advantages and our syr&degmplementing the business plan;

. anticipated growth of the communications andrimf@tion services industry;

. plans to devote significant management time aqital resources to our business;

. expectations as to our future revenues, margipenses and capital requirements;

. anticipated dates on which we will begin provglertain services or reach specific milestonghérbusiness plan; and

. other statements of expectations, beliefs, fubleas and strategies, anticipated development®t#ned matters that are not historical facts.

You should be aware that these forward-lookingestaints are subject to risks and uncertaintiesydieg) financial, regulatory,
environmental, industry growth and trend projecsiaihat could cause actual events or results terdifaterially from those expressed or

implied by the statements. The most important factioat could prevent us from achieving our stgals include, but are not limited to, our
failure to:

. achieve and sustain profitability based on tleation and implementation of our advanced, inténat, facilities based communications
network based on internet protocol technology;

. overcome significant early operating losses;

. produce sufficient capital to fund the businessp

. develop financial and management controls, abagehdditional controls of operating expenseselsag other costs;
. attract and retain qualified management and gibesonnel;

. install on a timely basis the switches/routeisf optic cable and associated electronics reddoesuccessful implementation of the
business plan;

. successfully complete commercial testing of aftssvitch technology for voice and fax transmisséamvices;
. hegotiate new and maintain existing peering agesgs; and

. develop and implement effective business suppa@tems for processing customer orders and praovigjo
For a discussion of certain of these factors, &gk'Factors."
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Use of Proceeds

Level 3 will not receive any proceeds from the &ste of the new notes in the exchange offer. Thenates will evidence the same debt as
the original notes surrendered in exchange fontwe notes. Accordingly, the issuance of the nevesatill not result in any change in the
indebtedness of Level 3.

The net proceeds to Level 3 of the placement obtiginal notes were approximately $1,374,466,@0tkr deducting expenses. Our net
proceeds from that placement are being used fokingcapital, capital expenditures, acquisitiond ather general corporate purposes in
connection with the implementation of our busingiss.

Pending this utilization, we are investing the petceeds in short-term investments.
Capitalization
The following table sets forth the consolidatedidization of Level 3 as of March 31, 2000.

March 31, 2000

(dollars in millions)

Cash and marketable securities.........cccoeeeeee. L $ 7,680
Total long-term debt, less current portion......... . ... 7,047
Total stockholders' equity......ccccovcceeeeeeeee L 5,571
Total capitalization..........cccccoeeeevveevee. L $12,618
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The Exchange Offer
Purpose of the Exchange Offer

On February 29, 2000, Level 3 privately placeddtiginal notes in a transaction exempt from regigtn under the Securities Act.
Accordingly, the original notes may not be reoftereesold or otherwise transferred in the U.S. ssbo registered or unless an exemption
from the Securities Act registration requiremestavailable. In the registration agreement, Leveh8 agreed with the initial purchasers o
original notes to, at our own cost:

(1) file a registration statement with the SECtiatato the exchange offer within 90 days afterraaby 29, 2000;

(2) use our best effort to cause the exchange défgstration statement to be declared effectivdeunthe Securities Act within 150 days after
February 29, 2000; and

(3) upon effectiveness of the exchange offer regfisin statement, offer new notes in exchangeudomesder of original notes.

In addition, Level 3 has agreed to keep the excharfiigr open for at least 30 days, or longer iluieggd by applicable law, after the date na
of the exchange offer is mailed to the holderhefdriginal notes. The new notes are being offereter this prospectus to satisfy these
obligations of Level 3 under the registration agneat.

Terms of the Exchange

Upon the terms and subject to the conditions coathin this prospectus and in the letters of tratiahthat accompany this prospectus, Level
3 is offering to exchange $1,000 in principal antoam in the case of the 2010 senior discount n&&®00 in principal amount at maturity of
new notes for each $1,000 in principal amountrothe case of the 2010 senior discount notes, 8lifDprincipal amount at maturity of
original notes. The terms of the new notes aretankally identical to the terms of the originaltes for which they may be exchanged in the
exchange offer, except that:

(1) the new notes will be freely transferable, otthen as described in this prospectus;
(2) will not contain any legend restricting thaarsfer;

(3) holders of the new notes will not be entitlectértain rights of the holders of the originalesunder the registration agreement, which
rights will terminate on completion of the exchamgter; and

(4) the new notes will not contain any provisioagarding the payment of special interest.

The new notes will evidence the same debt as fgmal notes and will be entitled to the benefitsh® indentures. See "Description of
Notes."

The exchange offer is not conditioned on any mimmaggregate principal amount or, in the case o261 senior discount notes, any
minimum aggregate principal amount at maturity iginal notes being tendered for exchange.

Based on interpretations by the SEC's staff in ¢ctipa letters issued to other parties, Level 3ehads that holders of new notes issued in the
exchange offer may transfer the new notes withouatplying with the registration and prospectus dglrequirements of the Securities Act
if the holders:

(1) acquired the new notes in the ordinary coufsbeholders' business;

(2) are not engaged in, and do not intend to enga@and have no arrangement or understandingamyhperson to participate in, a
distribution of the new notes;

(3) are not affiliates of Level 3 within the meagiof Rule 405 under the Securities Act;
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(4) are not broker-dealers who acquired originaéadirectly from Level 3; and
(5) are not broker-dealers who acquired originaéa@s a result of market-making or other traditiyities.
See "Plan of Distribution."

Each broker-dealer that receives new notes favits account in the exchange offer must acknowlékaeit will deliver a prospectus in
connection with any resale of those new notes. Batle letters of transmittal that accompany phrisspectus states that by so acknowled
and by delivering a prospectus, a brollesler will not be deemed to admit that it is ademriter within the meaning of the Securities A&
participating broker- dealer may use this prospeas it may be amended or supplemented from tirtieng, in connection with resales of
new notes received in exchange for original noteere those new notes were acquired by the brokadedas a result of market-making
activities or other trading activities. Level 3 lageed that, starting on the date of this prosggestd ending on the close of business on the
day that is 180 days following the date of thisgpectus, it will make this prospectus availablang broker-dealer for use in connection with
any resale of this kind.

Tendering holders of original notes will not beuiqd to pay brokerage commissions or fees oregstiltp the instructions in the applicable
letter of transmittal, transfer taxes relatingtie exchange of original notes for new notes irettehange offer.

Shelf Registration Statement
If:
(1) applicable interpretations of the staff of 8C do not permit Level 3 to effect an exchangeroff

(2) for any other reason the exchange offer regfistn statement is not declared effective withi@ tiays after February 29, 2000 or the
exchange offer is not completed within 180 daysrafebruary 29, 2000,

(3) the initial purchasers so request for origimaties not eligible to be exchanged for new notékerexchange offer, or

(4) any holder of original notes, other than atiahpurchaser, is not eligible to participate lve exchange offer or does not receive freely
tradable new notes in the exchange offer other tiyarason of the holder being an affiliate of Lele

Level 3 will, at its cost:

(1) as promptly as practicable, file a shelf regisbn statement covering resales of the originéés or the new notes, as the case may be,
(2) use its best efforts to cause the shelf regfistn statement to be declared effective undeBdwurities Act, and

(3) use its best efforts to keep the shelf redisinsstatement effective until two years afteratfective date.

For purposes of determining whether Level 3 isgaikd to file a shelf registration statement, #auirement that a participating brokizale
deliver this prospectus in connection with sales@f notes will not result in those new notes beiegmed not freely tradable.

If Level 3 files a shelf registration statementyill, among other things:

(1) provide to each holder for whom the shelf riegison statement was filed copies of the prospewtiich is a part of the shelf registration
statement;

23



(2) notify each of those holders when the shelfstegtion statement has become effective; and
(3) take other actions as are required to permitstricted resales of the original notes or the netes, as the case may be.

A holder selling original notes or new notes unither shelf registration statement generally musidraed as a selling security holder in the
related prospectus and must deliver a prospectpsrthasers. Consequently, the holder will be sltgethe civil liability provisions under
the Securities Act in connection with those satedwaill be bound by any applicable provisions df tegistration agreement, including
specified indemnification obligations.

Special Interest

Special interest will accrue on the principal antoamaccreted value, as applicable, on the origioéés and the new notes, in addition to the
stated interest on the original notes and the naes) from and including the date on which a registn default occurs to but excluding the
date on which all registration defaults have baged.

The occurrence of any of the following is a registm default:

(1) neither the exchange offer registration statemer the shelf registration statement has bded fiith the SEC on or before the 90th day
following February 29, 2000,

(2) neither the exchange offer registration statgmer the shelf registration statement has beeladsd effective on or before the 150th day
following February 29, 2000,

(3) neither the exchange offer has been complatethe shelf registration statement has been d=tkeffective on or before the 180th day
following February 29, 2000, or

(4) after either the exchange offer registrati@iesnent or the shelf registration statement has deelared effective, that registration
statement ceases to be effective or usable, subjeettain exceptions, in connection with resalesriginal notes or new notes in accordance
with and during the periods specified in the regisbn agreement.

Special interest will accrue at a rate of 0.50%agrerum on the principal amount or accreted vals@pplicable, during the 90-day period
after the occurrence of the registration defautt @ill increase by 0.25% per annum at the end oheaibsequent 90-day period. In no event
will the rate exceed 1.00% per annum on the prad@mount or accreted value, as applicable. Iettehange offer is completed on the terms
and within the period contemplated by this prosgpgaho special interest will be payable.

The summary of the provisions of the registratigreament contained in this prospectus does nobputigpbe complete. This summary is
subject to and is qualified in its entirety by mefece to all the provisions of the registrationeggnent, a copy of which is an exhibit to the
registration statement of which this prospectues peurt.

Expiration Date; Extensions; Termination; Amendments

The expiration date of the exchange offer is 5:00.pNew York City time, on, 2000, unless Leveh3ts sole discretion extends the period
during which the exchange offer is open. In thaecdhe expiration date will be the latest time daté to which the exchange offer is
extended. Level 3 reserves the right to exteneéiohange offer at any time and from time to timokethe expiration date by giving written
notice to the exchange agent, The Bank of New “amdk by timely public announcement. Unless othernasgiired by applicable law or
regulation, the public announcement will be made bglease to the Dow Jones News Service. Duriggegrension of the exchange offer, all
original notes previously tendered in the exchaoffgr will remain subject to the exchange offer.
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The initial exchange date will be the first busgday following the expiration date. Level 3 exjhgseserves the right to:

(1) terminate the exchange offer and not accepgXohange any original notes for any reason, inetud any of the events described below
under "--Conditions to the Exchange Offer" shaltdaccurred and shall not have been waived by L&vahd

(2) amend the terms of the exchange offer in anyrmea

If any termination or amendment occurs, Level 3 natify the exchange agent in writing and willredt issue a press release or give written
notice to the holders of the original notes as pibyras practicable. Unless Level 3 terminatesetkehange offer prior to 5:00 p.m., New
York City time, on the expiration date, Level 3 vékchange the new notes for the original notetherexchange date.

If:
(1) Level 3 waives any material condition to theleange offer or amends the exchange offer in amgrahaterial respect; and,

(2) at the time that notice of this waiver or anmaedt is first published, sent or given to holddreriginal notes in the manner specified
above, the exchange offer is scheduled to expiamatime earlier than the fifth business day framg including, the date that the notice is
first so published, sent or given,

then the exchange offer will be extended until fifét business day.

This prospectus and the letters of transmittal@her relevant materials will be mailed by Leveab3ecord holders of original notes. In
addition, these materials will be furnished to lensk banks and similar persons whose names, othes of whose nominees, appear on the
lists of holders for subsequent transmittal to lfiers owners of original notes.

How to Tender

The tender to Level 3 of original notes accordim@iie of the procedures described below will ctutgtian agreement between that holder of
original notes and Level 3 in accordance with #res and subject to the conditions set forth ia giospectus and in the letter of transmittal.

General Procedures. A holder of an original notg teader them by:

(1) properly completing and signing the applicdbtéer of transmittal or a facsimile of the lettdrtransmittal and delivering them, together
with the certificate or certificates representihg briginal notes being tendered and any requiggthture guarantees, or a timely confirma
of a book-entry transfer according to the procedigscribed below, to the exchange agent at itseaddset forth below under "-- Exchange
Agent" on or before the expiration date; or

(2) complying with the guaranteed delivery procedulescribed below.
All references in this prospectus to a letter ahtmittal include a facsimile of the letter of samittal.

If tendered original notes are registered in the@af the signer of the applicable letter of traittahand the new notes to be issued in
exchange for accepted original notes are to bedsand any untendered original notes are to lssued, in the name of the registered holder,
the signature of the signer need not be guaranteedhy other case, the tendered original noteg eiendorsed or accompanied by written
instruments of transfer in form satisfactory to £E8. They must also be duly executed by the reggstholder. In addition, the signature on
the endorsement or instrument of transfer mustuaeamteed by an eligible guarantor institution tha member of a recognized signature
guarantee medallion program within the meaning &R 7Ad-15 under the Exchange Act. If the new s@iied/or original notes not
exchanged are to be delivered to an address dtheithat of the registered holder appearing omttte register for the original notes, an
eligible guarantor institution must guarantee tigaature on the applicable letter of transmittal.
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Any beneficial owner whose original notes are regesd in the name of a broker, dealer, commereiakbtrust company or other nominee
and who wishes to tender original notes shouldamirthe holder promptly and instruct it to tendertloe beneficial owner's behalf. If the
beneficial owner wishes to tender the original sdtself, the beneficial owner must either makerappate arrangements to register
ownership of the original notes in its name ordallthe procedures described in the immediatelyaatieg paragraph. The beneficial owner
must make these arrangements or follow these puoesdbefore completing and executing the applicketler of transmittal and delivering
the original notes. The transfer of record owngrshay take considerable time.

Book-Entry Transfer. The exchange agent will makecuest to establish an account for the origin&s at the book-entry transfer facility,
The Depository Trust Company, or DTC, for purposkethe exchange offer within two business daysratteeipt of this prospectus. Subject

to the establishment of the account, any finariogtitution that is a participant in the book-entirgnsfer facility's systems may make book-
entry delivery of original notes by causing the k@mntry transfer facility to transfer the originadtes into the exchange agent's account at the
book-entry transfer facility in accordance with fheility's procedures. However, although delivefyriginal notes may be effected through
book-entry transfer, the applicable letter of traittal, with any required signature guaranteesamgdother required documents, must, in any
case, be transmitted to and received by the exehaggnt at the address set forth below under "h&xge Agent" on or before the expiration
date or the guaranteed delivery procedures deschielw must be complied with.

The method of delivery of original notes and alletdocuments is at the election and risk of tHddvolf sent by mail, it is recommended
the holder use registered mail, return receiptestpd, obtain proper insurance, and make the rgalifficiently in advance of the expiration
date to permit delivery to the exchange agent drefore the expiration date.

Unless an exemption applies under the applicakleatad regulations concerning backup withholdingeoferal income tax, the exchange
agent will be required to withhold 31% of the grpssceeds otherwise payable to a holder in theangh offer if the holder does not provide
the holder's taxpayer identification number andifsethat the number is correct. Each tenderingleokhould complete and sign the main
signature form and the Substitute Form W-9 includggart of the letter of transmittal, so as tovjate the information and certification
necessary to avoid backup withholding. This wilt he required, however, if an applicable exempégists and is proved in a manner
satisfactory to Level 3 and the exchange agent.

Guaranteed Delivery Procedures. If a holder desir@scept the exchange offer and time will notgea letter of transmittal or original no
to reach the exchange agent before the expiratits) d tender may be effected if the exchange dganteceived at its office listed under "--
Exchange Agent" below on or before the expiratiated letter, telegram or facsimile transmissiomfian eligible guarantor institution that:

(1) sets forth the name and address of the terglbadtder, the names in which the original notesragistered and, if possible, the certificate
numbers of the original notes to be tendered; and

(2) states that the tender is being made theretny; a

(3) guarantees that within three New York Stocklamge trading days after the date of executiohefdtter, telegram or facsimile
transmission by the eligible guarantor institutitive original notes, in proper form for transfeil] e delivered by the eligible guarantor
institution together with a properly completed ahdy executed letter of transmittal and any otlguired documents.

Unless original notes being tendered by the ab@sefibed method or a timely confirmation of a bawkry transfer are deposited with the
exchange agent within the time period described@baccompanied or
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preceded by a properly completed letter of trartsirdind any other required documents, Level 3 re@sct the tender. Copies of a notice of
guaranteed delivery which may be used by eligibigrgntor institutions for the purposes describetiisparagraph are being delivered with
this prospectus and the letters of transmittal.

A tender will be deemed to have been received #seoflate when the tendering holder's properly deteg and duly signed letter of
transmittal accompanied by the original notes timaly confirmation of a book-entry transfer is @ded by the exchange agent. Issuances of
new notes in exchange for original notes tendeyeanbeligible guarantor institution as describedvabwill be made only against deposit of
the applicable letter of transmittal and any otteguired documents and the tendered original rmtestimely confirmation of a book-entry
transfer.

All questions as to the validity, form, eligibilitincluding time of receipt, and acceptance fothexge of any tender of original notes will be
determined by Level 3. Level 3's determination Wwélfinal and binding. Level 3 reserves the absaligiht to reject any or all tenders not in
proper form or the acceptances for exchange oftwimay, in the opinion of counsel to Level 3, beawfll. Level 3 also reserves the absc
right to waive any of the conditions of the exchamdfer or any defect or irregularities in tendefsny particular holder whether or not
similar defects or irregularities are waived in tase of other holders. None of Level 3, the exghagent or any other person will incur any
liability for failure to give notification of anyefects or irregularities in tenders. Level 3'siiptetation of the terms and conditions of the
exchange offer, including the letters of transrhitad the instructions to the letters of transmitkall be final and binding.

Terms and Conditions of the Letters of Transmittal
Each letter of transmittal contains, among othergs, the following terms and conditions, which pegt of the exchange offer.

The party tendering original notes for exchangehertransferor, exchanges, assigns and transfesriginal notes to Level 3 and irrevoca
constitutes and appoints the exchange agent agetst and attorney-in-fact to cause the origin&s1to be assigned, transferred and
exchanged. The transferor represents and waritzatts t

(1) it has full power and authority to tender, exebe, assign and transfer the original notes aaddaire new notes issuable upon the
exchange of the tendered original notes; and

(2) when the same are accepted for exchange, Bawél acquire good and unencumbered title to #redered original notes, free and clea
all liens, restrictions, charges and encumbranondsat subject to any adverse claim.

The transferor also warrants that it will, uponuest, execute and deliver any additional documlesxel 3 deems necessary or desirable to
complete the exchange, assignment and transfendéted original notes. The transferor further egthat acceptance of any tendered
original notes by Level 3 and the issuance of netesiin exchange shall constitute performancelibjuLevel 3 of its obligations under the
registration agreement and that Level 3 shall mv/&irther obligations or liabilities under the igtcation agreement, except in certain limited
circumstances. All authority conferred by the tfanar will survive the death or incapacity of thartsferor and every obligation of the
transferor shall be binding upon the heirs, legptesentatives, successors, assigns, executoeslamdistrators of the transferor.

By tendering original notes, the transferor cegtifthat:

(2) it is not an affiliate of Level 3 within the meing of Rule 405 under the Securities Act, thi itot a brokedealer that owns original no
acquired directly from Level 3 or an affiliate oélel 3, that it is acquiring the new notes offelnedeby in the ordinary course of its business
and that it has no arrangement with any persomtticipate in the distribution of the new notes; or
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(2) it is an affiliate, as so defined, of Level Baf the initial purchasers, and that it will comp¥ith applicable registration and prospectus
delivery requirements of the Securities Act.

Each broker-dealer that receives new notes favits account in the exchange offer must acknowlékaeit will deliver a prospectus in
connection with any resale of those new notes.|&ter of transmittal states that by so acknowledgind by delivering a prospectus, a
broker- dealer will not be deemed to admit th& &n underwriter within the meaning of the SedesifAct.

Withdrawal Rights
Original notes tendered in the exchange offer neawithdrawn at any time before the expiration date.

For a withdrawal to be effective, a written or fiatite transmission notice of withdrawal must bedignreceived by the exchange agent at its
address set forth below under "-- Exchange Agdmy notice of withdrawal must:

(1) specify the person named in the applicabledett transmittal as having tendered original ndeelse withdrawn;
(2) specify the certificate numbers of originalemto be withdrawn;

(3) specify the principal amount of original notese withdrawn, which must be an authorized denation;

(4) state that the holder is withdrawing its eletio have those original notes exchanged;

(5) state the name of the registered holder ofalwiinal notes; and

(6) be signed by the holder in the same manndresriginal signature on the applicable letterrahsmittal, including any required signature
guarantees, or be accompanied by evidence satigfaotLevel 3 that the person withdrawing the &miths succeeded to the beneficial
ownership of the original notes being withdrawn.

The exchange agent will return the properly withdrariginal notes promptly following receipt of # of withdrawal. All questions as to
the validity of notices of withdrawals, includinigne of receipt, will be determined by Level 3, ahid determination will be final and binding
on all parties.

Acceptance of Original Notes for Exchange; Deliverpf New Notes

Upon the terms and subject to the conditions okttehange offer, the acceptance for exchange ginatinotes validly tendered and not
withdrawn and the issuance of the new notes wilinaele on the exchange date. For the purposes ekiange offer, Level 3 shall be
deemed to have accepted for exchange validly teddgniginal notes when, as and if Level 3 has givegtten notice of acceptance to the
exchange agent.

The exchange agent will act as agent for the témgléaolders of original notes for the purposeseafiving new notes from Level 3 and
causing the original notes to be assigned, traresfeand exchanged. Upon the terms and subjecetoathditions of the exchange offer,
delivery of new notes to be issued in exchangadoepted original notes will be made by the exchaggent promptly after acceptance of the
tendered original notes. Original notes not acakfie exchange will be returned without expensthéotendering holders. Or, in the case of
original notes tendered by book-entry transfer,ntwe-exchanged original notes will be creditedrt@acount maintained with the book-entry
transfer facility promptly following the expiraticshate. If Level 3 terminates the exchange offeotmethe expiration date, these non-
exchanged original notes will be credited to thehaxge agent's account promptly after the exchafigeis terminated.
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Conditions to the Exchange Offer

Despite any other provision of the exchange offearty extension of the exchange offer, Level 3 ndlt be required to issue new notes for
any properly tendered original notes not previoaslgepted. Level 3 may terminate the exchange bffaral or written notice to the
exchange agent and by timely public announcementraanicated, unless otherwise required by applicivleor regulation, by making a
release to the Dow Jones News Service or, at ttergpmodify or otherwise amend the exchange offer,

(1) any action or proceeding is threatened, institwr pending before, or any injunction, ordedecree is issued by, any court or
governmental agency or other governmental regylanadministrative agency or commission:

(A) seeking to restrain or prohibit the making ompletion of the exchange offer or any other tratisa contemplated by the exchange offer,

(B) assessing or seeking any damages as a resh# afaking or completion of the exchange offeamy other transaction contemplated by
the exchange offer, or

(C) resulting in a material delay in the abilitylafvel 3 to accept for exchange or exchange sorad of the original notes in the exchange
offer;

(2) any statute, rule, regulation, order or injimetiis sought, proposed, introduced, enacted, pigated or deemed applicable to the exchi
offer or any of the transactions contemplated leyehchange offer by any government or governmenitilority, domestic or foreign, or any
action is taken, proposed or threatened, by angmuorent, governmental authority, agency or counteistic or foreign, that in the sole
judgment of Level 3 might result in any of the ceqsences referred to in clauses (1)(A) or (B) almyén the sole judgment of Level

might result in the holders of new notes havinggattions relating to resales and transfers of netgsiwhich are greater than those described
in the interpretations of the SEC referred to iT&rms of the Exchange" above, or would otherwisderit inadvisable to proceed with the
exchange offer; or

(3) a material adverse change has occurred inubiméss, condition (financial or otherwise), operat, or prospects of Level 3.

The conditions described above are for the solefitesf Level 3. Level 3 may assert these condgioggarding all or any portion of the
exchange offer regardless of the circumstancekidimgy any action or inaction by Level 3, givingeito the condition. Level 3 may waive
these conditions in whole or in part at any timérom time to time in its sole discretion. The tmé by Level 3 at any time to exercise any of
the rights described above will not be deemed aevaif any of those rights, and each right willdeemed an ongoing right which may be
asserted at any time or from time to time. In addijtLevel 3 has reserved the right, despite ttisfaation of each of the conditions described
above, to terminate or amend the exchange offer.

Any determination by Level 3 concerning the fulfignt or non-fulfillment of any conditions will ben&l and binding upon all parties.

In addition, Level 3 will not accept for exchange/ ariginal notes tendered and no new notes wilsbeed in exchange for any original
notes, if at that time any stop order is threatesreid effect relating to:

(1) the registration statement of which this praspg constitutes a part; or
(2) the qualification of any of the indentures unthes Trust Indenture Act.
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Exchange Agent

The Bank of New York has been appointed as theangd agent for the exchange offer. Letters of trattal must be addressed to the
exchange agent at its address set forth below.

By Registered or Certified Mail: By Overnight Courier or By Hand:
The Bank of New York The Bank of N ew York
101 Barclay Street, 7TE 101 Barclay S treet
New York, NY 10286 Corporate Tru st Services Window
Attention: Enrique Lopez Ground Level
New York, New York 10286
Attention: En rique Lopez

By Facsimile:

(212) 815-6339
Confirm by Telephone: (212) 815-2742

Delivery to an address other than as set forthigygrospectus, or transmissions of instructioasaviacsimile or telex number other than the
ones set forth herein, will not constitute a valélivery.

Solicitation of Tenders; Expenses

Level 3 has not retained any deateanager or similar agent in connection with thehexgye offer and will not make any payments to brs|
dealers or others for soliciting acceptances oettehange offer. However, Level 3 will pay the exofe agent reasonable and customary
for its services and will reimburse it for reasoleadut-of-pocket expenses in connection with itvises. Level 3 will also pay brokerage
houses and other custodians, nominees and fidesitré reasonable out-of-pocket expenses incuyréaeln in forwarding tenders for their
customers. The expenses to be incurred in conmewiib the exchange offer, including the fees axgeases of the exchange agent and
printing, accounting and legal fees, will be paydUgvel 3 and are estimated at approximately $60D,0

Appraisal Rights
Holders of original notes will not have dissenteights or appraisal rights in connection with éxehange offer.
United States Federal Income Tax Consequences

The exchange of original notes for new notes by. bidklers will not be a taxable exchange for UeBlefal income tax purposes, and U.S.
holders will not recognize any taxable gain or losany interest income as a result of the exchange

Other

Participation in the exchange offer is voluntanyd dolders should carefully consider whether teeptthe terms and conditions of this offer.
Holders of the original notes are urged to conthdir financial and tax advisors in making theirmodecisions on what action to take.

As a result of the making of this exchange offed apon acceptance for exchange of all validly éeed original notes according to the terms
of this exchange offer, Level 3 will have fulfilledcovenant contained in the terms of the orignuéés and the registration agreement.
Holders of the original notes who do not tendeirtbertificates in the exchange offer will continteehold those certificates and will be
entitled to all the rights, and limitations appbtato the original notes under the indenturesepktor any rights under the registration
agreement which by their terms terminate or ceadave further effect as a result of the makinthief exchange offer. See "Description of
Notes."
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All untendered original notes will continue to hégect to the restrictions on transfer set fortthia indentures. In general, the original notes
may not be reoffered, resold or otherwise transtein the U.S. unless registered under the Seesict or unless an exemption from the
Securities Act registration requirements is avddlaBxcept under certain limited circumstancesgda@ot intend to register the original notes
under the Securities Act.

In addition, any holder of original notes who tersdie the exchange offer for the purpose of paréting in a distribution of the new notes
may be deemed to have received restricted seauiitiso, that holder will be required to complytivihe registration and prospectus delivery
requirements of the Securities Act in connectiothwiny resale transaction. To the extent that maignotes are tendered and accepted in the
exchange offer, the trading market, if any, for dniginal notes could be adversely affected.

Level 3 may in the future seek to acquire unterdlergginal notes in open market or privately negietil transactions, through subsequent
exchange offers or otherwise. Level 3 has no ptgsan to acquire any original notes that are entered in the exchange offer.
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Description of Other Indebtedness of Level 3

The following is a description of Level 3's maténatstanding indebtedness. The following summaofale senior secured credit facility &
Level 3's outstanding notes are qualified in teaitirety by reference to the credit agreement hadrtdentures to which each issue of notes
relates. Copies of these agreements are availabiequest to Level 3.

Senior Secured Credit Facility

On September 30, 1999, Level 3 and certain LeweilBidiaries entered into a $1.375 billion senémused credit facility underwritten by a
syndicate of banks and other financial institutiedsby Chase Securities, Inc., as sole manageleaddarranger, Goldman Sachs Credit
Partners L.P., J.P. Morgan Securities Inc. andrBatoSmith Barney Inc., as co-syndication agentd, Tdre Chase Manhattan Bank, as
administrative agent. These institutions are diliated with our lead underwriters for, or ourtial purchasers in, our offerings of common
stock, 6% convertible notes, the original notes tluedoriginal 2008 euro notes and 2010 euro netbigh were completed on February 29,
2000. The senior secured credit facility, which wagended on November 24, 1999, consists of a $4&i6miranche A term loan facility, a
$275 million tranche B term loan facility and a $@%illion revolving credit facility. As of March 32000, we had $475 million outstanding
under the senior secured credit facility.

All obligations under the revolving credit faciligre secured by substantially all the assets oéL®&wand, subject to certain exceptions, its
wholly owned domestic subsidiaries (other thantibeower under the term loan facilities). Thesetsalso secure a portion of the term loan
facilities in an amount equal to $100 million plugth certain exceptions, the undrawn amount ofréwlving credit facility. Additionally, a
obligations under the term loan facilities are sedwby the equipment that is purchased, in wholie part, with the proceeds of the term loan
facilities and the lease rentals derived from #aesé of such equipment to the Company's operatimgjdiaries. Level 3 and, subject to certain
exceptions, all its domestic subsidiaries (othantthe borrower under the term loan facilities)ehguaranteed all obligations under the
revolving credit facility. Level 3 and, subjectdertain exceptions, all its domestic subsidiarigehguaranteed all obligations under the term
loan facilities.

The revolving credit facility and the tranche Anteloan facility mature on September 30, 2007, &editanche B term loan facility matures
January 15, 2008.

Amounts drawn under the revolving credit facilitydathe term loans bear interest, at the optioh@fGompany, at an alternate base rate ¢
London Interbank Offered Rate (LIBOR) plus, in eaelse, applicable margins based upon, in the dake cevolving credit facility and the
tranche A term loan facility, the ratings estaldidlby Moody's and S&P for the highest rated sami@ecured long-term debt of Level 3. The
applicable margins for the revolving credit fagilénd the tranche A term loan facility range frotd 175 basis points over the alternate
rate and from 150 to 275 basis points over LIBOR are fixed for the tranche B term loan facility?&0 basis points over the alternate base
rate and 350 basis points over LIBOR.

Beginning on March 31, 2004, the revolving crediility provides for automatic and permanent quyrteeductions of the amount available
for borrowing under that facility, commencing aZ$15 million per quarter and increasing to appratiely $61 million per quarter. The
tranche A term loan facility amortizes in conseeafijuarterly payments beginning on March 31, 2@0Mmencing at $9 million per quarter
and increasing to $58.5 million per quarter. Tlaethe B term loan facility amortizes with substlhtiall of the scheduled payments due in
equal amounts from March 31, 2007 to January 16820

The credit agreement requires that indebtednessamaling under the term loan facilities be paichwill of the net proceeds with respect to
certain asset sales and, beginning December 38, 20th 50% of excess cash flow for each fiscalryea
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The credit agreement contains customary negativeramts restricting and limiting the ability of Leh\3, the borrowers and any other
restricted subsidiary to engage in certain acésitincluding but not limited to:

(1) limitations on indebtedness and the incurresfdens;
(2) restrictions on sale leaseback transactionssalwations, mergers, sale of assets, transaatidhsaffiliates and investments; and

(3) restrictions on issuance of preferred stockidginds and distributions on capital stock, anap#imilar distributions, including
distributions to Level 3 by its subsidiaries.

The credit agreement also requires Level 3 antbdhmwers to comply with specific financial and cgté@nal tests and maintain financial
ratios, including a:

(1) minimum intercity route miles completed test;

(2) minimum markets with fiber networks test;

(3) minimum telecom revenue test;

(4) maximum total debt to contributed capital ratio

(5) maximum total debt to total telecommunicatioegenue ratio;

(6) maximum senior secured debt to gross propplant and equipment ratio; and
(7) beginning December 31, 2004, maximum total delEBITDA.

The credit agreement generally does not permit L&we its subsidiaries to make payments on angtantling indebtedness, which includes
the original notes and the new notes, other thgulagly scheduled interest and principal paymestarad when due.

The senior secured credit facility contains custgneavents of default, including an event of defaydon certain changes of control of Level 3
and certain defaults under other indebtedness ganroutstanding principal amount exceeding $2%amil

9 1/8% Senior Notes due 2008

On April 28, 1998, Level 3 issued $2 billion aggaegprincipal amount of 9 1/8% senior notes dueB28ter an indenture between Level 3
and The Bank of New York, as successor trusteBidNhitehall Bank & Trust Company. The 9 1/8% semiotes are senior unsecured
obligations of Level 3. They rank equally in rigiftpayment with Level 3's 10 1/2% senior discourtes, euro- denominated 10 3/4% senior
notes due 2008 and 11 1/4% senior notes due 2@l 8lbother existing and future senior unsecureltedness of Level 3, including the
notes being exchanged in this offering. The noezs nterest at a rate of 9 1/8% per annum, paysdtéannually in arrears on May 1 and
November 1

Level 3 may redeem the 9 1/8% senior notes, in &vboln part, at any time on or after May 1, 2003. redemption occurs before May 1,
2006, Level 3 will pay a premium on the principai@unt of the 9 1/8% senior notes redeemed. Thimipira decreases annually from
approximately 4.5% for a redemption during the tweahonth period beginning on May 1, 2003 to apprately 1.5% for a redemption
during the twelve month period beginning on MayQ05.

In addition, at any time prior to May 1, 2001, Le8anay redeem up to 35% of the original aggregaitecipal amount of the 9 1/8% senior
notes with the net proceeds of specified publiprorate offerings of its common stock at a redeoptirice equal to 109.125% of the
principal amount of the notes redeemed, plus adcane unpaid interest, if any. At least 65% ofdlygregate principal amount of 9 1/8%
senior notes must remain outstanding after suefd@mption.

If an event treated as a change in control of L8watcurs, Level 3 will be obligated, subject totaim conditions, to offer to purchase all of
the outstanding notes at a purchase price of 1Jlt¥eqrincipal amount, plus accrued and unpaierest, if any.
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The indenture relating to the 9 1/8% senior notasgs restrictions on the ability of Level 3 arglri¢stricted subsidiaries to:
(1) incur additional indebtedness;

(2) pay dividends or make other restricted paymantktransfers;

(3) create liens;

(4) sell assets;

(5) issue or sell capital stock of some of its #dibsies;

(6) enter into transactions, including transactiwith affiliates; and

(7) in the case of Level 3, consolidate, mergeetirssibstantially all of Level 3's assets.

The holders of the 9 1/8% senior notes may foroe=L8 to immediately repay the principal on the/8% senior notes, including interest to
the acceleration date, if certain defaults existarrother indebtedness having an outstanding paheimount of at least $25 million.

10 1/2% Senior Discount Notes due 2008

On December 2, 1998, Level 3 issued $833.815 mibliggregate principal amount at maturity of 10 1&%%ior discount notes due 2008
under an indenture between Level 3 and The BamMNe®f York, as successor trustee to IBJ WhitehallkB&ari rust Company. The 10 1/2%
senior discount notes are senior unsecured oldigatif Level 3. They rank equally in right of paymeith the 9 1/8% senior notes, our euro-
denominated 10 3/4% senior notes due 2008 and4Pa 4énior notes due 2010 and all other existingfanue senior unsecured indebtedr

of Level 3, including the notes being exchangethis offering.

The issue price of the 10 1/2% senior discountsiai@s approximately 60% of the principal amoumhaturity. The notes accrete at a rate of
10 1/2% per year, compounded semiannually, to 1608teir principal amount by December 1, 2003. Gasrest will not begin to accrue
on the 10 1/2% senior discount notes until Decemb@003, unless Level 3 elects to commence theiakon or after December 1, 2001.
Beginning on December 1, 2003, cash interest wilae at a rate of 10 1/2% and will be payable aamially on June 1 and December 1,
beginning June 1, 2004.

Level 3 may redeem the 10 1/2% senior discountsnatevhole or in part, at any time on or after Baber 1, 2003. If a redemption occurs
before December 1, 2006, Level 3 will pay a premamthe accreted value of the 10 1/2% senior distoates redeemed. This premium
decreases annually from approximately 5.25% fad@mption during the twelve month period beginringddecember 1, 2003 to
approximately 1.75% for a redemption during theltenonth period beginning on December 1, 2005.

In addition, at any time prior to December 1, 200dvel 3 may redeem up to 35% of the original aggte principal amount at maturity of 1
10 1/2% senior discount notes with the net proceédpecified public or private offerings of itsmmmon stock at a redemption price equal to
110.5% of the accreted value of the notes redeephesi accrued and unpaid interest, if any. At |€&86 of the aggregate principal amount at
maturity of the 10 1/2% senior discount notes nmestain outstanding after such a redemption.

If an event treated as a change in control of L8watcurs, Level 3 will be obligated, subject totam conditions, to offer to purchase all of
the outstanding notes at a purchase price of 1flit%ecccreted value, plus accrued and unpaiddsteif any.

The indenture relating to the 10 1/2% senior distowtes places certain restrictions on the actidihevel 3 and its restricted subsidiaries
that are substantially similar to those containethe indenture relating to the 9 1/8% senior nokbg indenture also contains a provision
relating to the acceleration of the 10 1/2% sediscount notes that is substantially similar ta tt@ntained in the indenture relating to the 9
1/8% senior notes.
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6% Convertible Subordinated Notes

On September 20, 1999, Level 3 issued $823 midiggregate principal amount of 6% convertible suibbateéd notes due 2009 under an
indenture between Level 3 and The Bank of New Yasksuccessor trustee to IBJ Whitehall Bank & T@mhpany. The 6% convertible
notes are unsecured, subordinated obligations wéIL3

The 6% convertible notes are convertible into shafecommon stock, at the option of the holdegrat time prior to maturity, unless
previously repurchased or unless Level 3 has cahsedonversion rights to expire. The 6% convegtittbtes may be converted at the initial
rate of 15.3401 shares of common stock per eacl®@Xrincipal amount of notes, subject to adjustmenertain circumstances. This is
equivalent to a conversion price of approximatéd$.£9 per share.

On or after September 15, 2002, Level 3 may cawsednversion rights of the holders of 6% convégtitpbtes to expire at any time prior to
the maturity date of the notes. Level 3 may exerthiss option only if for at least 20 trading dayi¢hin any period of 30 consecutive trading
days, including the last trading day of that perite current market price of common stock excdd@8s of the prevailing conversion price
then in effect.

If an event treated as a change in control of L8vatcurs, Level 3 will be obligated, subject totaim conditions, to offer to purchase all of
the outstanding notes at a purchase price of 100¥%eqrincipal amount, plus accrued and unpaidrett, if any. Level 3 will pay the
repurchase price in cash or, at Level 3's optidrsbhject to the satisfaction of certain conditiansshares of common stock.

In the event of a bankruptcy, liquidation or rearigation of Level 3, an acceleration of the 6% ctible notes due to an event of default
under the indenture, and certain other eventgpdlyenent of the principal of, premium, if any, anterest on the 6% convertible notes will be
subordinated in right of payment to the prior fufid final payment in cash of all senior debt of &le.

The indenture also contains a provision relatintheacceleration of the 6% convertible notesithatbstantially similar to that contained in
the indenture relating to the 9 1/8% senior notes.

Euro-Denominated Senior Notes
2008 Euro Notes

On February 29, 2000, Level 3 issued (Euro)500ionilaggregate principal amount of 10 3/4% senidesdue 2008 under an indenture
between Level 3 and The Bank of New York, as tristée 2008 euro notes are senior unsecured dbligadf Level 3. They rank equally in
right of payment with Level 3's other senior nadesl senior discount notes and all other existiryfature senior unsecured indebtedness of
Level 3. The notes bear interest at a rate of 483der annum, payable semiannually in arrears arcivib5 and September

15. Concurrently with this exchange offer, Leves$ ®ffering to exchange all of its outstanding 2@d8o notes for 2008 euro notes that are
registered under the Securities Act.

The 2008 euro notes are not redeemable at thenopitithe Company prior to maturity.

If an event treated as a change in control of L8watcurs, Level 3 will be obligated, subject totam conditions, to offer to purchase all of
the outstanding notes at a purchase price of 1(fli#teqrincipal amount, plus accrued and unpaierest, if any.

The indenture relating to the 2008 euro notes glaeetain restrictions on the actions of Level 8 @&s restricted subsidiaries that are
substantially similar to those contained in theeimire relating to the 9 1/8% senior notes. Theritare also contains a provision relating to
the acceleration of the 2008 euro notes that istantially similar to that contained in the indasteelating to the 9 1/8% senior notes.
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2010 Euro Notes

On February 29, 2000, Level 3 issued (Euro)300ionilaggregate principal amount of 11 1/4% senidesdue 2010 under an indenture
between Level 3 and The Bank of New York, as tristdie 2010 euro notes will be senior unsecureigatins of Level 3. They rank
equally in right of payment with Level 3's otheni&® notes and senior discount notes and all ekisting and future senior unsecured
indebtedness of Level 3. The notes bear interestate of 11 1/4% per annum, payable semiannimafiyrears on March 15 and September
15. Concurrently with this exchange offer, Leves$ ®ffering to exchange all of its outstanding 2@Udo notes for 2010 euro notes that are
registered under the Securities Act.

Level 3 may redeem the 2010 euro notes, in whole part, at any time on or after March 15, 200% tedemption occurs before March 15,
2008, Level 3 will pay a premium on the principai@unt of the 2010 euro notes redeemed. This prerdeereases annually from
approximately 5.625% for a redemption during thelwe month period beginning on March 15, 2005 toraximately 1.875% for a
redemption during the twelve month period beginrongMarch 15, 2007.

In addition, at any time prior to March 15, 2008yvkl 3 may redeem up to 35% of the original aggeegencipal amount of the 2010 euro
notes with the net proceeds of specified publiprorate offerings of its common stock at a redeompiirice equal to 111.25% of the principal
amount of the notes redeemed, plus accrued andduimparest, if any. At least 65% of the aggregaiiacipal amount of the 2010 euro notes
must remain outstanding after such a redemption.

If an event treated as a change in control of L8watcurs, Level 3 will be obligated, subject totam conditions, to offer to purchase all of
the outstanding notes at a purchase price of 10lt¥eqrincipal amount, plus accrued and unpaierést, if any.

The indenture relating to the 2010 euro notes glaeetain restrictions on the actions of Level 8 &g restricted subsidiaries that are
substantially similar to those contained in thecimigire relating to the 9 1/8% senior notes. Thernitgre also contains a provision relating to
the acceleration of the 2010 euro notes that istankially similar to that contained in the indasteelating to the 9 1/8% senior notes.

2010 Convertible Subordinated Notes

On February 29, 2000 Level 3 issued $862.5 miléiggregate principal amount of 6% convertible sulmateéd notes due 2010 under an
indenture between Level 3 and The Bank of New Yaskirustee. The 2010 convertible notes are unsécsubordinated obligations of Le’
3.

The 2010 convertible notes are convertible intaehaf common stock, at the option of the holdeang time prior to maturity, unless
previously repurchased or redeemed, or unless L*&kiak caused the conversion rights to expire.2Di® convertible notes may be
converted at the initial rate of 7.416 shares ofiemn stock per each $1,000 principal amount of:yaebject to adjustment in certain
circumstances. This is equivalent to a conversraref approximately $134.84 per share.

Prior to March 18, 2003, Level 3 may redeem theD2@dnvertible notes, in whole or in part, at théemption prices set forth in the indenture
relating to the 2010 convertible notes plus anywent interest to the date of repurchase, if theectimarket price of Level 3's common stock
equals or exceeds certain triggering levels. L8welll make a make-whole payment with respect ttea@onverted into common stock
between the date the notes are called for redematid the redemption date. On or after March 18320evel 3 may cause the rights of the
holders of the 2010 convertible notes to expirargttime prior to the maturity date of the notesvél 3 may exercise this option to cause the
conversion rights to expire only if for at leastt@ding days within any period of 30 consecutiagling days, including the last trading da
that period, the current market price of commomwlstexceeds 140% of the prevailing conversion pihes in effect.
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If an event treated as a change in control of L8vatcurs, Level 3 will be obligated, subject totaim conditions, to offer to purchase all of
the outstanding notes at a purchase price of 100¥eqrincipal amount, plus accrued and unpaierést, if any. Level 3 will pay the
repurchase price in cash or, at Level 3's optidrsbhject to the satisfaction of certain conditiansshares of common stock.

In the event of a bankruptcy, liquidation or rearigation of Level 3, an acceleration of the 2010watible notes due to an event of default
under the indenture relating to the 2010 convegtitites, and certain other events, the paymehegbrincipal of, premium, if any, and
interest on the 2010 convertible notes will be sdimated in right of payment to the prior full afidal payment in cash of all senior debt of

Level 3.

The indenture relating to the 2010 convertible s@tiso contains a provision relating to the aceditem of the 2010 convertible notes that is
substantially similar to that contained in the intlge relating to the 9 1/8% senior notes.
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Description of Notes
General

For purposes of this "Description of Notes," therdg'Level 3," "we," "us" and "our" refer only telel 3 Communications, Inc. and do not
include its subsidiaries except for purposes dritrial data determined on a consolidated basis.

The new 2008 senior notes, 2010 senior notes ab@d &énior discount notes, like the original 200@&enotes, 2010 senior notes and 2010
senior discount notes, will be issued under thegrasate indentures, dated as of February 29, 2@@@een Level 3 and The Bank of New
York, as trustee. The 2008 senior notes, the 28msnotes and the 2010 senior discount notesarle a separate series of debt securities,
and as such will vote separately on matters uri@emdentures. Since many provisions of the indestare identical, they are described
together below, but the provisions of each indentaipply only to the notes outstanding thereundee. driginal notes and the new notes
issued under each indenture will be considere@ctilely to be a single class for all purposes unigiet indenture, including waivers,
amendments, redemptions and Offers to Purchasgufposes of this "Description of Notes," all refeces in this prospectus to the notes
shall be deemed to refer collectively to the orgjinotes and the new notes.

The indentures are governed by the Trust Indertatef 1939. The terms of the notes include thdated in the indentures and those made
part of the indentures by reference to the Trudeiture Act. We urge you to read the indentureaumse they, and not this description, define
your rights as a holder of the notes. The indestheye been filed as an exhibit to the registragtatement of which this prospectus is a |

Because this section is a summary, it does notitbesevery aspect of the notes. This summary igestbo and qualified in its entirety by
reference to the Trust Indenture Act and to allgh@visions of the indentures, including definitioof some terms used in the indentures. For
example, in this summary, we use capitalized wtrdsgnify defined terms that have been given sgeueaning in the indenture. We
describe the meaning for only the more importamhseunder " -Definitions. " Whenever we refer to particularidefl terms of the indentu

in this prospectus, these defined terms are incated by reference in this prospectus.

We will issue notes only in fully registered fornithiout coupons, in denominations of $1,000 andgrakmultiples of $1,000.
Principal, Maturity and Interest

The 2008 senior notes will mature on March 15, 200t 2010 senior notes will mature on March 18,20he 2010 senior discount notes
will mature on March 15, 2010. The notes are lichite $800,000,000 aggregate principal amount oBZhior notes, $250,000,000
aggregate principal amount of 2010 senior notes$&7®,000,000 aggregate principal amount at mgtafiR010 senior discount notes.

Interest on the 2008 Senior Notes will accrue rata of 11% per annum and will be payable semi-aliyin arrears on March 15 and
September 15, commencing on September 15, 20@0ektton the 2010 senior notes will accrue ateohil 1/4% per annum and will be
payable semi-annually in arrears on March 15 amde®eber 15, commencing on September 15, 2000. Weayi interest to those persons
who were holders of record on the March 1 or Sep@rt immediately preceding each interest paymatg. dnterest on the 2008 senior ni
and the 2010 senior notes will accrue from the dateiginal issuance or, if interest has alreadgibpaid, from the date it was most recently
paid. Interest will be computed on the basis 06@-8ay year comprised of twelve 30-day months.
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The original 2010 senior discount notes were issueddiscount to their aggregate principal ameooigenerate gross proceeds to us of
approximately $359,829,000. The principal on th&é®8enior discount notes will accrete in value @ita of approximately 12 7/8% per
annum, compounded semi-annually, to an aggregateifeal amount of $675,000,000 by March 15, 200&dpt as described under "The
Exchange Offer--Special Interest," cash interefitrwit accrue on the 2010 senior discount notes pol March 15, 2005. However, Level 3
may elect, upon not less than 60 days prior noticepmmence the accrual of cash interest on #dtanding 2010 senior discount notes on or
after March 15, 2003. In that case, the outstandimgripal amount at maturity of each 2010 seniscalunt note will on the commencement
date be reduced to the Accreted Value of that 2@hor discount note as of that date and cashesttshall be payable on that 2010 senior
discount note on each March 15 and September &bthfit date.

Except as otherwise described in the paragraphealiaerest on the 2010 senior discount notesagitue at the rate of 12 7/8% per annum
and will be payable in cash semi-annually on Mdrsland September 15 of each year, beginning oreBdyatr 15, 2005, to those persons
who were holders of record on the preceding Maroh 3eptember 1 immediately preceding each int@@gnent date. Interest on the 2010
senior discount notes will accrue from the mosenédate on which interest has been paid or, ifitevest has been paid, from March 15,
2005. Interest will be computed on the basis 08@8ay year comprised of twelve 30-day months.

We will be obligated to pay special interest ondhiginal notes in the circumstances described utitlee Exchange Offer--Special Interest.”
If the exchange offer is completed on the termsvaitidin the period contemplated by this prospectusspecial interest will be payable. The
new notes will not contain any provisions regarding payment of special interest.

Ranking

The notes will be:

. senior unsecured obligations of Level 3;

. equal in ranking, or pari passu, with all ourstixig and future senior debt; and
. senior in right of payment to all our future stdtinated debt.

We only have a stockholder's claim on the assetsio$ubsidiaries, including Level 3 Communicatidh€, our principal communications
company. This stockholder's claim is junior to tfems that creditors of our subsidiaries have regjehose subsidiaries. Holders of the notes
will only be creditors of Level 3, and not of owtbsidiaries. Our subsidiaries will have no dirdaligation to pay the notes or to guarantee the
notes. As a result, all the existing and futurbilises of our subsidiaries, including any claiwfstrade creditors and preferred stockholders,
will be effectively senior to the notes.

As of March 31, 2000, our subsidiaries had:

. approximately $2.146 in aggregate indebtednedotrer balance sheet liabilities, excluding inbenpany liabilities, and $900 million in
additional borrowings available under the Creditéament.

Our subsidiaries have other liabilities, includoantingent liabilities, that may be significanttddugh the indentures contain limitations on
the amount of additional Debt that we and the Raett Subsidiaries may Incur, the amounts of thebtzould be substantial. In addition, 1
Debt may be Debt of our subsidiaries, in which chgeDebt would be effectively senior in rightgdyment to the Notes. See "--Certain
Covenants--Limitation on Consolidated Debt."
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The notes are obligations exclusively of Level @b&antially all of our operations are conductedtlgh subsidiaries. Therefore, our abilit
service our debt, including the notes, is dependpah the earnings of our subsidiaries and thelityato distribute those earnings as
dividends, loans or other payments to us. The paywfedividends and the making of loans and advameais by our subsidiaries are subject
to various restrictions. Future debt of certainhaf subsidiaries may prohibit the payment of dimiiieor the making of loans or advances to
us. In addition, the ability of our subsidiariestiake payments, loans or advances to us is lirbijettie laws of the relevant jurisdictions in
which our subsidiaries are organized or locatedehtain circumstances, the prior or subsequenbappof payments, loans or advances by
subsidiaries to us is required from applicable k&iguy bodies or other governmental entities.

The notes are unsecured obligations of Level 3ui®ecDebt of Level 3 will be effectively seniorttoe notes to the extent of the value of the
assets securing this Debt.

As of March 31, 2000, the outstanding secured DE&hevel 3 was as follows:

. $475 million of indebtedness outstanding underGhedit Agreement.

See "Risk Factors--Our subsidiaries must make paggite us in order for us to make payments on ttesy" "--We have substantial existing
debt and will incur substantial additional debtysmmay be unable to make payments on the notes"Rescription of Other Indebtedness
Level 3."

In addition, our Credit Agreement generally doespeymit us or our subsidiaries to make paymentargnoutstanding indebtedness other
than regularly scheduled interest and principahpatyts as and when due. As a result, our Creditekgeat would prohibit us from making
any payments on the notes in the event that thesraye accelerated or tendered for purchase u@tiamge of Control. Any such failure to
make payments on the notes would cause us to tlefader the indentures, which in turn is likelybi® a default under the Credit Agreement
and other outstanding and future indebtedness'Risk Factors--Our senior secured credit facilitgynprohibit us from making payment on
the notes."

Optional Redemption
The 2008 senior notes are not redeemable at thenogftLevel 3 prior to maturity.

Except as set forth below, the 2010 senior notdslam 2010 senior discount notes will not be redd®enat our option prior to March 15,
2005. Starting on that date, we may redeem alhgmpartion of the 2010 senior notes or the 2010osatiscount notes, at once or over time,
after giving the required notice under the applieabdenture.

The 2010 senior notes and the 2010 senior disetatas may be redeemed at the redemption pricésriebelow, plus accrued and unpaid
interest, if any, to the redemption date. Howetlez,holders of record on the relevant record date tthe right to receive interest due on the
relevant interest payment date. The following piaee for 2010 senior notes and 2010 senior disamies redeemed during the 12-month
period commencing on March 15 of the years sehfoeiow, and are expressed as percentages ofgmirashount or Accreted Value, as
applicable.
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2010 Senior Notes

Redemption
Year Price
2005 it e 105.625%
2006, it e 103.750%
2007 e e, 101.875%
2008 and thereafter..........cccovvvvveveeeeneee. s 100.000%

2010 Senior Discount Notes

Redemption
Year Price
2005, it e 106.438%
00 T 104.292%
2007 e e, 102.146%
2008 and thereafter..........ccovvvvveveeeeeee. s 100.000%

Any notice to holders of 2010 senior notes or 26d8ior discount notes of such a redemption musiidecthe appropriate calculation of the
redemption price, but need not include the redemptrice itself. The actual redemption price, cltrd as described above, must be set
in an Officers' Certificate delivered to the treste later than two business days prior to themgdien date.

In addition, at any time and from time to time,gorio March 15, 2003, we may redeem up to a maxirafig85% of, in the case of the 2010
senior notes, the original aggregate principal amou, in the case of the 2010 senior discount)dte aggregate principal amount at
maturity, at a redemption price equal to, in theecaf the 2010 senior notes, 111.250% of the ai@mount thereof, and in the case of the
2010 senior discount notes, 112.875% of the Acdretdue thereof, in each case plus accrued andidiintarest thereon, if any, to the
redemption date with the proceeds of one or mak@fer placements to Persons other than Affiliafdsewel 3 or underwritten public
offerings of Common Stock of Level 3 resulting iogs proceeds of at least $100 million in the ag@te2 However, holders of record on the
relevant record date have the right to receive@stedue on the relevant interest payment dateddiition, after giving effect to any such
redemption of the 2010 senior notes, at least 668teooriginal aggregate principal amount of th&@8enior notes must remain outstanding,
and after giving effect to any such redemptionhef 2010 senior discount notes, at least 65% cddfgeegate principal amount at maturity of
the 2010 senior discount notes must remain outstgndny such redemption must be made within 90sdzythe applicable private
placement or public offering upon not less tham80more than 60 days' prior notice.

Mandatory Redemption

Except as described under "--Certain Covenantsa@haf Control Triggering Event" and Limitation on Asset Dispositions," Level 3 is 1
required to make mandatory redemption paymentsking fund payments relating to the notes.

Certain Covenants

Each indenture contains covenants that limit thityalof Level 3 and its restricted subsidiaries &among other things:
(1) incur debt;

(2) make various payments;

41



(3) pay dividends and make other restricted paysent transfers;

(4) create liens;

(5) enter into certain transactions, including sagtions with affiliates;

(6) sell assets;

(7) issue or sell capital stock of certain of ibsidiaries; and

(8) in the case of Level 3, consolidate, mergeetirssibstantially all of Level 3's assets.

In addition, if a Change of Control occurs, Leveh8st within 30 days make an offer to repurchakewstanding notes at a price equal to
101% of the principal amount or Accreted Valueapglicable, of the notes, plus accrued and unpagatest, if any, to the purchase date. The
above limitations are restrictive covenants. Retsié covenants are promises that we make to youtaiow we will run our business or
about business actions that we promise not to #akef the covenants are subject to a number gfantant qualifications and exceptions. A
more detailed description of the restrictive covaadollows below.

Limitation on Consolidated Debt. (a) Level 3 may,ramd may not permit any Restricted Subsidiargiectly or indirectly, Incur any Debt,
unless, after giving pro forma effect to such Imence and the receipt and application of the netq®ds thereof, no Default or Event of
Default would occur as a consequence of such Ianag or be continuing following such Incurrence aitier:

(2) the ratio of

(A) the aggregate consolidated principal amounti(othe case of Debt issued at a discount, thedied Value) of Debt of Level 3 and its
Restricted Subsidiaries outstanding as of the mezsint available quarterly or annual balance slétet, giving pro forma effect to the
Incurrence of such Debt and any other Debt Incuoreepaid since such balance sheet date anddhiptand application of the net proceeds
thereof, to

(B) Consolidated Cash Flow Available for Fixed Gyes for the four full fiscal quarters next precedihe Incurrence of such Debt for which
consolidated financial statements are availablejlevbe less than 5.0 to 1.0; or

(2) Level 3's Consolidated Capital Ratio as ofrtiest recent available quarterly or annual balaheets after giving pro forma effect to:
(X) the Incurrence of such Debt and any other Detxtrred or repaid since such balance sheet date,
(Y) the issuance of any Capital Stock (other thésgDalified Stock)

of Level 3 since such balance sheet date, inclutiagssuance of any Capital Stock to be issuedwoently with the Incurrence of such
Debt, and

(2) the receipt and application of the net procesfdsuch Debt or Capital Stock, as the case maisbess than 2.25 to 1.0.

(b) Notwithstanding the foregoing limitation, Lev&br any Restricted Subsidiary may Incur any dhdfdhe following (each of which shall
be given independent effect):

(1) Debt under the notes, such indenture or anyrivesd Subsidiary Guarantee;
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(2) Debt under Credit Facilities in an aggregategipal amount outstanding or available (togeth&h\all refinancing Debt outstanding or
available pursuant to clause (8) below in resp&Btadbt previously Incurred pursuant to this cla(®g at any one time not to exceed the
greater of:

(X) $750 million, which amount shall be permaneméduced by the amount of Net Available Proceedsl tis repay Debt under the Credit
Facilities, and not reinvested in Telecommunicatitsh Assets or used to purchase notes or repay D#i#, pursuant to and as permitted by
the covenant described under "--Limitation on Ag3ispositions," and

(Y) 85% of the Eligible Receivables;

(3) Purchase Money Debt, provided that the amotistich Purchase Money Debt does not exceed 10Gfe aost of the construction,
installation, acquisition, lease, development goiovement of the applicable Telecommunications/tSeks;

(4) Subordinated Debt of Level 3; provided, howeteat the aggregate principal amount or, in treea# Debt issued at a discount, the
Accreted Value, of such Debt, together with anyeotbutstanding Debt Incurred pursuant to this @gd$, shall not exceed $500 million at
any one time (which amount shall be permanentlyced by the amount of Net Available Proceeds usedday Subordinated Debt of Level
3, and not reinvested in Telecommunications/IS ssgeused to purchase notes or repay other Daidupant to and as permitted by the
covenant described under "--Limitation on Assetggtions"), except to the extent such Debt in egagf $500 million:

(A) is subordinated to all other Debt of Level Batthan Debt Incurred pursuant to this clausén(éxcess of such $500 million limitation,
(B) does not provide for the payment of cash irstieod such Debt prior to the Stated Maturity of leges, and

(C)(1) does not provide for payments of principal of such Debt at

stated maturity or by way of a sinking fund

or by way of any mandatory redemption, defe
or repurchase thereof by Level 3, including
retirement or repurchase which is contingen
circumstances, but excluding any retirement
of the acceleration of any payment with res
upon any event of default thereunder, in ea
to the Stated Maturity of the notes, and

(2) does not permit redemption or other ret
pursuant to an offer to purchase made b
excluding through conversion into Capit
other than Disqualified Stock, without
or its Restricted Subsidiaries to the h
than in respect of fractional shares) o
option of the holder thereof on or prio
Maturity of the notes;

applicable thereto
asance, retirement
any redemption,

t upon events or
required by virtue
pect to such Debt
ch case on or prior

irement (including

y Level 3 but

al Stock of Level 3,

any payment by Level 3
olders thereof other

f such Debt at the

r to the Stated

(5) Debt outstanding on the Measurement Date;

(6) Debt owed by Level 3 to any Restricted Subsydid Level 3 or Debt owed by a Restricted Subsidif Level 3 to Level 3 or a Restrict
Subsidiary of Level 3; provided, however, that:

(X) upon the transfer, conveyance or other disposiby such Restricted Subsidiary or Level 3 of &mpt so permitted to a Person other than
Level 3 or another Restricted Subsidiary of Levedr3

(Y) if for any reason such Restricted Subsidiargses to be a Restricted Subsidiary, the provisibtisis clause (6) shall no longer be
applicable to such Debt and such Debt shall be ddgmhave been Incurred by the issuer theredfestitne of such transfer, conveyance or
other disposition or when such Restricted Subsidiaases to be a Restricted Subsidiary;

(7) Debt Incurred by a Person prior to the time:
(A) such Person became a Restricted Subsidiary,
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(B) such Person merges into or consolidates wiRlestricted Subsidiary, or

(C) another Restricted Subsidiary merges into asotidates with such Person (in a transaction irtlwbuch Person becomes a Restricted
Subsidiary), which Debt was not Incurred in andipn of such transaction and was outstanding poisuch transaction;

(8) Debt Incurred to renew, extend, refinance, a&derepay, prepay, repurchase, redeem, retireaege or refund (each, a refinancing) Debt
Incurred pursuant to clause (1), (2), (3), (5),d7}12) of this paragraph (b) or this clause {8an aggregate principal amount (or if issued at
a discount, the then-Accreted Value) not to exdbedaggregate principal amount (or if issued aseadint, the then-Accreted Value) of and
accrued interest on the Debt so refinanced pluath@unt of any premium required to be paid in catioa with such refinancing pursuant to
the terms of the Debt so refinanced or the amofiahy premium reasonably determined by the boartirettors of Level 3 as necessary to
accomplish such refinancing by means of a tender of privately negotiated repurchase, plus th@eesges of Level 3 Incurred in connection
with such refinancing; provided, however, that:

(A) the refinancing Debt shall not be senior irhtigf payment to the Debt that is being refinancea

(B) in the case of any refinancing of Debt Incurpenisuant to clause
(1), (5), (7) or (12) or, if such Debt previousbfinanced Debt Incurred pursuant to any such clahgeclause (8), the refinancing Debt by its
terms, or by the terms of any agreement or instrimpersuant to which such Debt is issued,

(X) does not provide for payments of principal o€l Debt at stated maturity or by way of a sinkiungd applicable thereto or by way of any
mandatory redemption, defeasance, retirement arcbpse thereof by Level 3 (including any redemptietirement or repurchase which is
contingent upon events or circumstances, but ekgduahny retirement required by virtue of the acraien of any payment with respect to
such Debt upon any event of default thereunde®ach case prior to the time the same are reqghyréde terms of the Debt being refinanc
and

(Y) does not permit redemption or other retirem@mntluding pursuant to an offer to purchase madéedwel 3) of such Debt at the option of
the holder thereof prior to the time the same eqgiired by the terms of the Debt being refinanced,

other than, in the case of clause (X) or (Y), amshspayment, redemption or other retirement (indigghursuant to an offer to purchase made
by Level 3) which is conditioned upon a changeaftool pursuant to provisions substantially simtathose described under "--Change of
Control Triggering Event;"

(9) Debt;

(A) in respect of performance, surety or appealdsoGuarantees, letters of credit or reimbursemlkeligations Incurred or provided in the
ordinary course of business securing the perfor@afcontractual, franchise, lease, self-insuranwdeense obligations and not in
connection with the Incurrence of Debt, or

(B) in respect of customary agreements providingridemnification, adjustment of purchase priceafiosing, or similar obligations, or
from Guarantees or letters of credit, surety bardserformance bonds securing any such obligatbihevel 3 or any of its Restricted
Subsidiaries pursuant to such agreements, Incinreghnection with the disposition of any businessets or Restricted Subsidiary of Level
3 (other than Guarantees of Indebtedness Incugreshy Person acquiring all or any portion of suakibess, assets or Restricted Subsidiary
of Level 3 for the purpose of financing such acijj@is) and in an aggregate principal amount nabtoeed the gross proceeds actually
received by Level 3 or any Restricted Subsidiargdnnection with such disposition;
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(10) Debt consisting of Permitted Interest Rat€orrency Protection Agreements;

(11) Debt not otherwise permitted to be Incurretspant to clauses (1) through (10) above or clél@gbelow, which, together with any
other outstanding Debt Incurred pursuant to thasigt (11), has an aggregate principal amount rextdass of $50 million at any time
outstanding; and

(12) the notes, Issue Date Purchase Money Debbabtunder the Existing Notes, the New Convertibddees, the Euro Notes and the rele
indentures and any restricted subsidiary guaramgsasd in accordance with such related indentures.

Notwithstanding any other provision of th--Limitation on Consolidated Debt" covenant, thexmaum amount of Debt that Level 3 or a
Restricted Subsidiary may Incur pursuant to thikitritation on Consolidated Debt" covenant shall be deemed to be exceeded due solely
to the result of fluctuations in the exchange rafesurrencies.

For purposes of determining any particular amo@ifiebt under this "-- Limitation on Consolidatedli¥ecovenant,

(1) Guarantees, Liens or obligations with respedetters of credit supporting Debt otherwise idgd in the determination of such particular
amount shall not be included, and

(2) any Liens granted for the benefit of the nqressuant to the provisions referred to in the 'mitation on Liens" covenant described below

shall not be treated as Debt. For purposes of miatarg any particular amount of Debt under thid.Imitation on Consolidated Debt"
covenant, if any such Debt denominated in a diffecairrency is subject to a currency agreementdbiastitutes a Permitted Interest Rate or
Currency Protection Agreement with respect to ddars covering all principal of, premium, if argnd interest payable on such Debt, the
amount of such Debt expressed in U.S. dollarshilhs provided in such currency agreement. Forosesof determining compliance with
this "--Limitation on Consolidated Debt" covenaintthe event that an item of Debt meets the cetefimore than one of the types of Debt
described in the above clauses, Level 3, in its didcretion, shall classify such item of Debt anty be required to include the amount and
type of such Debt in one of such clauses.

Limitation on Debt of Restricted Subsidiaries. LiE¥enay not permit any Restricted Subsidiary tsatot a Guarantor to Incur any Debt
except any and all of the following (each of whattall be given independent effect):

(1) Restricted Subsidiary Guarantees;
(2) Debt outstanding on the Measurement Date;

(3) Debt of Restricted Subsidiaries under Creddilkees permitted to be Incurred pursuant to cea(®) of paragraph (b) of "--Limitation on
Consolidated Debt;"

(4) Purchase Money Debt of Restricted Subsidigrezmitted to be Incurred pursuant to clause (avhgraph (b) of "--Limitation on
Consolidated Debt;"

(5) Debt owed by a Restricted Subsidiary to Level & Restricted Subsidiary of Level 3 permittethéolncurred pursuant to clause (6) of
paragraph (b) of "--Limitation on Consolidated Débt

(6) Debt of Restricted Subsidiaries consisting efrfitted Interest Rate or Currency Protection Agreets permitted to be Incurred pursuant
to clause (10) of paragraph (b) of "--Limitation Gonsolidated Debt;"

(7) Debt of Restricted Subsidiaries permitted tdrimairred under clause
(7) of paragraph (b) of "--Limitation on ConsoliddtDebt" or Issue Date Purchase Money Debt pemnittéde Incurred under clause (12) of
paragraph (b) of "--Limitation on Consolidated D&bt
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(8) Debt of Restricted Subsidiaries permitted tdrimeirred under clause
(9) or (11) of paragraph (b) of "--Limitation on @smlidated Debt;" and

(9) Debt which is Incurred to refinance any DebadRestricted Subsidiary permitted to be Incurnegpant to clauses (1), (2), (3),

(4) and (7) of this paragraph or this clause @gn aggregate principal amount (or if issueddiseount, the then-Accreted Value) not to
exceed the aggregate principal amount (or if issueddiscount, the then-Accreted Value) of thetBetrefinanced, plus the amount of any
premium required to be paid in connection with stefinancing pursuant to the terms of the Debtedimanced or the amount of any premi
reasonably determined by the board of directotseokl 3 as necessary to accomplish such refinarmymgeans of a tender offer or privately
negotiated repurchase, plus the amount of expaidas/el 3 and the applicable Restricted Subsidiacyrred in connection therewith;

provided, however, that, in the case of any refiirag of Debt Incurred pursuant to clause (1), (2)7 or, if such Debt previously refinanced
Debt Incurred pursuant to any such clause, thisselg9), the refinancing Debt by its terms, orly terms of any agreement or instrument
pursuant to which such Debt is Incurred,

(X) does not provide for payments of principaltet stated maturity of such Debt or by way of aisigkund applicable to such Debt or by
way of any mandatory redemption, defeasance, ne¢ing or repurchase of such Debt by Level 3 or asstfitted Subsidiary (including any
redemption, retirement or repurchase which is cgetnt upon events or circumstances, but excludiggetirement required by virtue of
acceleration of such Debt upon an event of dethalieunder), in each case prior to the time theesam required by the terms of the Debt
being refinanced, and

(Y) does not permit redemption or other retirem@mtluding pursuant to an offer to purchase madedxel 3 or a Restricted Subsidiary) of
such Debt at the option of the holder thereof piacthe stated maturity of the Debt being refinahce

other than, in the case of clause (X) or (Y), amshspayment, redemption or other retirement (indigghursuant to an offer to purchase made
by Level 3 or a Restricted Subsidiary) which isditioned upon the change of control of Level 3 par# to provisions substantially similar
to those contained in such indenture describedruhdghange of Control Triggering Event."

Notwithstanding any other provision of th--Limitation on Debt of Restricted SubsidiariesVeaant, the maximum amount of Debt that a
Restricted Subsidiary may Incur pursuant to thikifritation on Debt of Restricted Subsidiaries" coapt shall not be deemed to be exce:
due solely as the result of fluctuations in thehaxmye rates of currencies.

For purposes of determining any particular amotiiebt under this "-- Limitation on Debt of Restdd Subsidiaries" covenant, Guarantees,
Liens or obligations with respect to letters ofditsupporting Debt otherwise included in the deieation of such particular amount shall

be included. For purposes of determining compliamitie this "--Limitation on Debt of Restricted Sudhisries" covenant, in the event that an
item of Debt meets the criteria of more than ontheftypes of Debt described in the above claus&l 3, in its sole discretion, shall clas:
such item of Debt and only be required to incluteamount and type of such Debt in one of suctseu

Limitation on Restricted Payments. (a) Level 3 may, and may not permit any Restricted Subsidiary t

(1) directly or indirectly, declare or pay any dignd, or make any distribution, in respect of igpital Stock or to the holders thereof,
excluding any dividends or distributions which arade solely to Level 3 or a Restricted Subsidiand( if such Restricted Subsidiary is ni
Wholly Owned Subsidiary, to the other stockhold#rsuch Restricted Subsidiary on a pro rata basi;@ basis that results in the receipt by
Level 3 or a Restricted Subsidiary of dividendslistributions of
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greater value than it would receive on a pro ratsid) or any dividends or distributions payablelyain shares of Capital Stock of Level 3
(other than Disqualified Stock) or in options, veams or other rights to acquire Capital Stock ofdle3 (other than Disqualified Stock);

(2) purchase, redeem, or otherwise retire or aedoirvalue:
(X) any Capital Stock of Level 3 or any Restrictubsidiary of Level 3, or

(Y) any options, warrants or rights to purchasaamuire shares of Capital Stock of Level 3 or apgtRcted Subsidiary or any securities
convertible or exchangeable into shares of Cafiatk of Level 3 or any Restricted Subsidiary,

except, in any such case, any such purchase, reidengp retirement or acquisition for value:

(A) paid to Level 3 or a Restricted Subsidiary {orthe case of any such purchase, redemptionher oétirement or acquisition for value w
respect to a Restricted Subsidiary that is not alyil©owned Subsidiary, to the other stockholderswth Restricted Subsidiary on a pro rata
basis or on a basis that results in the receiptdwel 3 or a Restricted Subsidiary of paymentsreater value than it would receive on a pro
rata basis), or

(B) paid solely in shares of Capital Stock (otheart Disqualified Stock) of Level 3;

(3) make any Investment (other than an Investmreheiel 3 or a Restricted Subsidiary or a Permiltegstment) in any Person, including
the Designation of any Restricted Subsidiary ablarestricted Subsidiary, or the Revocation of amghsDesignation, according to the
covenant described under "--Limitation on Desigmadiof Unrestricted Subsidiaries;"

(4) redeem, defease, repurchase, retire or othereguire or retire for value, prior to any scheduhaturity, repayment or sinking fund
payment, Debt of Level 3 which is subordinate ghtiof payment to the notes (other than any redempdefeasance, repurchase, retirement
or other acquisition or retirement for value maadeanmticipation of satisfying a scheduled matuniggayment or sinking fund obligation due
within one year thereof); and

(5) issue, transfer, convey, sell or otherwise aligpof Capital Stock of any Restricted Subsidiargt Person other than Level 3 or another
Restricted Subsidiary if the result thereof is thath Restricted Subsidiary shall cease to be &ifed Subsidiary, in which event the ama
of such Restricted Payment shall be the Fair Maviadtie of the remaining interest, if any, in suomfier Restricted Subsidiary held by Level
3 and the other Restricted Subsidiaries

(each of clauses (1) through (5) above being arRe=t Payment) if:

(A) an Event of Default, or an event that with gassing of time or the giving of notice, or botlguld constitute an Event of Default, shall
have occurred and be continuing, or

(B) upon giving effect to such Restricted Payméntjel 3 could not Incur at least $1.00 of additioDabt pursuant to the terms of the
indentures described in paragraph (a) of "--Lindtabn Consolidated Debt" above, or

(C) upon giving effect to such Restricted Paymtrd,aggregate of all Restricted Payments made aftarthe Measurement Date, including
Restricted Payments made pursuant to clause (&) of the proviso at the end of this sentence, Reanitted Investments made on or after
the Measurement Date pursuant to clause (9) orfle definition thereof (the amount of any siR#stricted Payment or Permitted
Investment, if made other than in cash, to be baped Fair Market Value) exceeds the sum of;

(X) 50% of cumulative Consolidated Net Income (orthe case that Consolidated Net Income shalldgative, 100% of such negative
amount) since the end of the last full fiscal qelaprior to the Measurement Date through the lagtaf the last full fiscal quarter ending at
least 45 days prior to the date of such RestriP@giment, plus
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(Y) in the case of any Revocation made after theaddeement Date, an amount equal to the lesseegfdftion (proportionate to Level 3's
equity interest in the Subsidiary to which such étation relates) of the Fair Market Value of thé amsets of such Subsidiary at the time of
Revocation and the amount of Investments previousigle (and treated as a Restricted Payment) byl Bexeany Restricted Subsidiary in
such Subsidiary;

provided, however, that Level 3 or a Restrictedsglibry of Level 3 may, without regard to the liatibns in clause (C) but subject to clauses
(A) and (B), make:

(a) Restricted Payments in an aggregate amounbretceed the sum of $50 million and the aggregeteash proceeds received after the
Measurement Date

(i) as capital contributions to Level 3, from tlssuance (other than to a Subsidiary or an emplsigeé ownership plan or trust establishec
Level 3 or any such Subsidiary for the benefithafit employees) of Capital Stock (other than Didifjed Stock) of Level 3, and

(i) from the issuance or sale of Debt of Levelraaay Restricted Subsidiary (other than to a SuésidLevel 3 or an employee stock
ownership plan or trust established by Level 3ryr such Subsidiary for the benefit of their emples)ethat after the Measurement Date has
been converted into or exchanged for Capital S(otier than Disqualified Stock) of Level 3, and

(b) Investments in Persons engaged in the Teleconuations/IS Business in an aggregate amount nexd¢eed the afteiax gain on the sal
after the Measurement Date, of Special Assetsa@xitent sold for cash, Cash Equivalents, Teleconizations/IS Assets or the assumption
of Debt of Level 3 or any Restricted Subsidianh@tthan Debt that is subordinated to the notesgrapplicable Restricted Subsidiary
Guarantee) and release of Level 3 and all RedtriStévsidiaries from all liability on the Debt assan

The aggregate net cash proceeds referred to imtnediately preceding clauses (a)(i) and (a)(iglshot be utilized to make Restricted
Payments pursuant to such clauses to the extentsoceeds have been utilized to make Permitteglskinvents under clause
(9) of the definition of "Permitted Investments."

(b) Notwithstanding the foregoing limitation:

(1) Level 3 may pay any dividend on Capital Stotkmy class of Level 3 within 60 days after theldeation thereof if, on the date when the
dividend was declared, Level 3 could have paid glicidend in accordance with the foregoing provisipprovided, however, that at the time
of such payment of such dividend, no other Eved@fault shall have occurred and be continuingésult therefrom);

(2) Level 3 may repurchase any shares of its Com&took or options to acquire its Common Stock fieensons who were formerly
directors, officers or employees of Level 3 or ahyts Subsidiaries or other Affiliates in an ambuot to exceed $3 million in any 12-month
period;

(3) Level 3 and any Restricted Subsidiary may eafae any Debt otherwise permitted by clause (§podgraph (b) under "--Limitation on
Consolidated Debt" above or clause (9) under "-itdation on Debt of Restricted Subsidiaries" above;

(4) Level 3 and any Restricted Subsidiary may eatir repurchase any Capital Stock of Level 3 aryf Restricted Subsidiary or any
Subordinated Debt of Level 3 in exchange for, drafuhe proceeds of the substantially concurrafe éother than to a Subsidiary of Level 3
or an employee stock ownership plan or trust eistaddi by Level 3 or any such Subsidiary for thedfienf their employees) of, Capital Stc
(other than Disqualified Stock) of Level 3, providinat the proceeds from any such exchange oo$&apital Stock shall be excluded from
any calculation pursuant to clause (a)(i) in thevizo at the end of paragraph (a) above or purdoasiause (B) of the definition of "Invested
Capital"; and
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(5) Level 3 may pay cash dividends in any amouhimexcess of $50 million in any 12-month periadéspect of Preferred Stock of Level
3 (other than Disqualified Stock).

The Restricted Payments described in the foregdagses (1), (2) and (5) shall be included in thewdation of Restricted Payments; the
Restricted Payments described in clauses (3) grehédl be excluded in the calculation of RestddBayments.

Limitation on Dividend and Other Payment RestricidAffecting Restricted Subsidiaries. (a) Level 8ymot, and may not permit any
Restricted Subsidiary to, directly or indirectlyeate or otherwise cause or suffer to exist or lmeceffective any consensual encumbrance or
restriction (other than pursuant to law or regolation the ability of any Restricted Subsidiary:

(1) to pay dividends (in cash or otherwise) or makg other distributions in respect of its Cap8tdck owned by Level 3 or any other
Restricted Subsidiary or pay any Debt or othergation owed to Level 3 or any other Restricted &liasy;

(2) to make loans or advances to Level 3 or angrd&estricted Subsidiary; or
(3) to transfer any of its Property to Level 3 ayather Restricted Subsidiary;

(b) Notwithstanding the foregoing limitation, Lev&may, and may permit any Restricted Subsidiargreate or otherwise cause or suffer to
exist:

(1) any encumbrance or restriction pursuant toagrgement in effect on the Measurement Date;

(2) any customary (as conclusively determined iodyfaith by the Chief Financial Officer of Level &cumbrance or restriction applicabl
a Restricted Subsidiary that is contained in ae@gent or instrument governing or relating to Debttained in any Credit Facilities or
Purchase Money Debt,

(A) provided that such encumbrances and restristpermit the distribution of funds to Level 3 in@mount sufficient for Level 3 to make
timely payment of interest, premium (if any) anéhpipal (whether at stated maturity, by way ofrskéig fund applicable thereto, by way of
any mandatory redemption, defeasance, retiremeamipoirchase thereof, including upon the occurreficesignated events or circumstances
or by virtue of acceleration upon an event of diéfaw by way of redemption or retirement at theiop of the holder of the Debt, including
pursuant to offers to purchase) according to thegef such indenture and the notes and other fbabts solely an obligation of Level 3, but

(B) provided further that such agreement may néedets contain customary (as so determined) néhwleverage, invested capital and ot
financial covenants, customary (as so determined@rants regarding the merger of or sale of alimyr substantial part of the assets of Level
3 or any Restricted Subsidiary, customary (as seraéned) restrictions on transactions with affésand customary (as so determined)
subordination provisions governing Debt owed toeleéd/or any Restricted Subsidiary;

(3) any encumbrance or restriction pursuant toggaeanent relating to any Acquired Debt, which enlotance or restriction is not applicable
to any Person, or the properties or assets of argoR, other than the Person so acquired;

(4) any encumbrance or restriction pursuant toggaeanent effecting a refinancing of Debt Incurredspant to an agreement referred to in
clause (1), (2) or (3) of this paragraph (b), pded, however, that the provisions contained in sigsieement relating to such encumbrance or
restriction are no more restrictive (as so deteeahjrin any material respect than the provisiongainad in the agreement the subject thereof;
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(5) in the case of clause (3) of paragraph (a) apbamy encumbrance or restriction contained insaoyrity agreement (including a Capital
Lease Obligation) securing Debt of Level 3 or atReted Subsidiary otherwise permitted under sunctenture, but only to the extent such
restrictions restrict the transfer of the Propetipject to such security agreement;

(6) in the case of clause (3) of paragraph (a) abowstomary provisions:
(A) that restrict the subletting, assignment onsfar of any Property that is a lease, licenseyepance or similar contract,

(B) contained in asset sale or other asset disppsigreements limiting the transfer of the Propbging sold or disposed of pending the
closing of such sale or disposition, or

(C) arising or agreed to in the ordinary courseusiness, not relating to any Debt,

and that do not, individually or in the aggregaletract from the value of Property of Level 3 oy &estricted Subsidiary in any manner
material to Level 3 or any Restricted Subsidiary;

(7) any encumbrance or restriction with respect Restricted Subsidiary imposed pursuant to areaggat which has been entered into for
the sale or disposition of all or substantiallycflthe Capital Stock or Property of such Restdcebsidiary, provided that the consummation
of such transaction would not result in a Defauléio Event of Default, that such restriction teratés if such transaction is abandoned and
that the consummation or abandonment of such tetinsaoccurs within one year of the date such agesg was entered into; and

(8) any encumbrance or restriction pursuant to sadénture and the notes.

Limitation on Liens. Level 3 may not, and may netipit any Restricted Subsidiary to, directly oriredtly, Incur or suffer to exist any Lien
on or with respect to any Property now owned ouaeg after the Measurement Date to secure any Bighout making, or causing such
Restricted Subsidiary to make, effective providimnsecuring the notes equally and ratably withhsDebt as to such Property for so long as
such Debt will be so secured or in the event sueht Debt of Level 3 or a Guarantor which is sdbmte in right of payment to the notes
or the applicable Restricted Subsidiary Guarargger to such Debt as to such Property for so lasguch Debt will be so secured.

The foregoing restrictions shall not apply to:

(1) Liens existing on the Measurement Date andrgggiDebt outstanding on the Measurement Date @urhed on or after the Measurement
Date pursuant to any Credit Facility to secure Ouevmitted to be Incurred pursuant to clause (aségraph (b) under "--Limitation on
Consolidated Debt;"

(2) Liens securing Debt in an amount which, togethi¢h the aggregate amount of Debt then outstandimavailable under all Credit
Facilities (together with all refinancing Debt theumtstanding or available pursuant to clause (§Jamégraph (b) of "--Limitation on
Consolidated Debt" in respect of Debt previouslyuimed under Credit Facilities), does not exceédiines Level 3's Consolidated Cash
Flow Available for Fixed Charges for the four ftiical quarters preceding the Incurrence of su@n lfor which Level 3's consolidated
financial statements are available, determined prodorma basis as if such Debt had been Inclanebthe proceeds thereof had been ap
at the beginning of such four fiscal quarters;

(3) Liens in favor of Level 3 or any Restricted Sialiary; provided, however, that any subsequenieiss transfer of Capital Stock or other
event that results in any such Restricted Subsidieasing to be a Restricted Subsidiary or anyesylent transfer of the Debt secured by any
such Lien (except to Level 3 or a Restricted Suhasyjl shall be deemed, in each case, to constiteténcurrence of such Lien by the issuer
thereof;
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(4) Liens to secure Purchase Money Debt permitidbtincurred pursuant to clause (3) of paragraphrfder "--Limitation on Consolidated
Debt," provided that any such Lien may not extendrty Property other than the Telecommunicationsd$ets installed, constructed,
acquired, leased, developed or improved with tleegeds of such Purchase Money Debt and any impmewnsnor accessions thereto (it be
understood that all Debt to any single lender ougrof related lenders or outstanding under anglsioredit facility, and in any case relating
to the same group or collection of Telecommunicetits Assets financed thereby, shall be considersdgle Purchase Money Debt, whe!
drawn at one time or from time to time);

(5) Liens to secure Acquired Debt, provided that:
(A) such Lien attaches to the acquired Propertyrpd the time of the acquisition of such Propeatyd
(B) such Lien does not extend to or cover any ofreperty;

(6) Liens to secure Debt Incurred to refinanceyimle or in part, Debt secured by any Lien refetreth the foregoing clauses (1), (4) and
(5) or this clause (6) so long as such Lien doe®xiend to any other Property (other than impromets and accessions to the original
Property) and the principal amount of Debt so sedtis not increased except as otherwise permitiddrnclause (8) of paragraph (b) of "--
Limitation on Consolidated Debt" or clause (9) eLimitation on Debt of Restricted Subsidiaries";

(7) Liens not otherwise permitted by the foregoitaguses (1) through (6) securing Debt in an agdeegimount not to exceed 5% of Level 3's
Consolidated Tangible Assets;

(8) Liens granted after the Issue Date pursuatltdmitation on Liens" to secure the notes; and
(9) Permitted Liens.

Limitation on Sale and Leaseback Transactions. L&weay not, and may not permit any Restricted ®lidny to, directly or indirectly, enter
into, assume, Guarantee or otherwise become haitierespect to any Sale and Leaseback Transactidess:

(1) Level 3 or such Restricted Subsidiary wouldehétled to Incur Debt in an amount equal to th&iBtitable Value of the Sale and
Leaseback Transaction pursuant to the covenantidedainder "--Limitation on Consolidated Debt" abpand a Lien pursuant to the
covenant described under "--Limitation on Lienstwady, equal in amount to the Attributable Valuehsf Sale and Leaseback Transaction,
without also securing the notes; and

(2) the Sale and Leaseback Transaction is treated &sset Disposition and all of the conditionswéh indenture described under "--
Limitation on Asset Dispositions" below (includitige provisions concerning the application of Net#able Proceeds) are satisfied with
respect to such Sale and Leaseback Transactiatintyeall of the consideration received in sucte%ald Leaseback Transaction as Net
Available Proceeds for purposes of such covenant.

Limitation on Asset Dispositions. Level 3 may rad may not permit any Restricted Subsidiary tdereny Asset Disposition unless:

(1) Level 3 or the Restricted Subsidiary, as tteeaaay be, receives consideration for such disposat least equal to the Fair Market Value
for the Property sold or disposed of as determimethe board of directors of Level 3 in good faitid evidenced by a resolution of the board
of directors of Level 3 filed with the trustee; and

(2) at least 75% of the consideration for suchakgon consists of cash or Cash Equivalents oaiseimption of Debt of Level 3 or any
Restricted Subsidiary (other than Debt that is stibated to the notes or any applicable Restri&glisidiary Guarantee) and release of Level
3 and all Restricted Subsidiaries from all lialiliin the Debt assumed (or if less than 75%, theneer of
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such consideration consists of Telecommunicati@84sets); provided, however, that, to the exteah glisposition involves Special Assets,
all or any portion of the consideration may, at &k¥s election, consist of Property other tharhc&mash Equivalents, the assumption of Debt
or Telecommunications/IS Assets.

The Net Available Proceeds (or any portion theré&wofin Asset Dispositions may be applied by Level & Restricted Subsidiary, to the
extent Level 3 or such Restricted Subsidiary elémtss required by the terms of any Debt):

(1) to the permanent repayment or reduction of Biedr outstanding under any Credit Facility, toatent such Credit Facility would requ
such application or prohibit payments pursuanhto®ffer to Purchase described in the followingagaaph (other than Debt owed to Level 3
or any Affiliate of Level 3); or

(2) to reinvest in Telecommunications/IS Assetsl(iding by means of an Investment in TelecommuiuoatlS Assets by a Restricted
Subsidiary with Net Available Proceeds received.byel 3 or another Restricted Subsidiary).

Any Net Available Proceeds from an Asset Dispositiot applied in accordance with the precedinggragh within 360 days (or, in the case
of a disposition of Special Assets identified iaude (1) of the definition thereof in which the Metilable Proceeds exceed $500 million,
540 days) from the date of the receipt of suchMNeitilable Proceeds shall constitute Excess Proc&¥ten the aggregate amount of Excess
Proceeds exceeds $10 million, Level 3 will be regpito make an Offer to Purchase with such ExcesseRds on a pro rata basis according
to principal amount (or, in the case of Debt issakd discount, the Accreted Value) for:

(1) outstanding notes at a price in cash equad@¥d.of the principal amount or Accreted Value, pgliaable, of the notes on the purchase
date plus accrued and unpaid interest (if any)ethei(subject to the right of holders of record lva televant record date to receive interest
on the relevant interest payment date); and

(2) any other Debt of Level 3 or any Guarantor thatari passu with the notes, or any Debt of ariésd Subsidiary that is not a Guarantor,
at a price no greater than 100% of the principad@amthereof plus accrued and unpaid interesh{i) & the purchase date (or 100% of the
then-Accreted Value plus accrued and unpaid intéifesny) to the purchase date in the case ofimaigssue discount Debt), to the extent, in
the case of this clause (2), required under thraséhereof (other than Debt owed to Level 3 or Affifiate of Level 3).

To the extent there are any remaining Excess Pdsdeiowing the completion of the Offer to Purcbakevel 3 shall apply such Excess
Proceeds to the repayment of other Debt of Leval @ny Restricted Subsidiary, to the extent peeditir required under the terms thereof.
Any other remaining Excess Proceeds may be apiady use as determined by Level 3 which is neémtise prohibited by such indentt
and the amount of Excess Proceeds shall be rezetdo

Limitation on Issuance and Sales of Capital StddRestricted Subsidiaries. Level 3 may not, and matypermit any Restricted Subsidiary
to, issue, transfer, convey, sell or otherwise atigpof any shares of Capital Stock of a RestriSigusidiary or securities convertible or
exchangeable into, or options, warrants, rightaryr other interest with respect to, Capital Stock Restricted Subsidiary to any Person o
than Level 3 or a Restricted Subsidiary except:

(1) a sale of all of the Capital Stock of such Ret#d Subsidiary owned by Level 3 and any Regd&@ubsidiary that complies with the
provisions described under "--Limitation on Assétfidsitions" above to the extent such provisiorsyap
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(2) in a transaction that results in such Restli@absidiary becoming a Joint Venture, provided:

(A) such transaction complies with the provisioesatibed under "-- Limitation on Asset Dispositibabove to the extent such provisions
apply, and

(B) the remaining interest of Level 3 or any otResstricted Subsidiary in such Joint Venture wolwddeéhbeen permitted as a new Restricted
Payment or Permitted Investment under the provisari--Limitation on Restricted Payments" above;

(3) the issuance, transfer, conveyance, sale er disposition of shares of such Restricted Sulasidio long as after giving effect to such
transaction such Restricted Subsidiary remainsstrifReed Subsidiary and such transaction complidés tive provisions described under "--
Limitation on Asset Dispositions" to the extentlsycovisions apply;

(4) the transfer, conveyance, sale or other disiposof shares required by applicable law or retioifa
(5) if required, the issuance, transfer, conveyasake or other disposition of directors' qualifyshares;

(6) Disqualified Stock issued in exchange for, pomw conversion of, or the proceeds of the issuaheich are used to refinance, shares of
Disqualified Stock of such Restricted Subsidianpvided that the amounts of the redemption oblayegiof such Disqualified Stock shall not
exceed the amounts of the redemption obligationaraf such Disqualified Stock shall have redempibligations no earlier than those
required by, the Disqualified Stock being exchangedverted or refinanced;

(7) in a transaction where Level 3 or a Restri@absidiary acquires at the same time not lessith@roportionate Interest in such issuance
of Capital Stock;

(8) Capital Stock issued and outstanding on thesMieanent Date;

(9) Capital Stock of a Restricted Subsidiary issaed outstanding prior to the time that such Pebemomes a Restricted Subsidiary so long
as such Capital Stock was not issued in contenoplat such Person's becoming a Restricted Subgidiastherwise being acquired by Level
3; and

(10) an issuance of Preferred Stock of a RestriStdubidiary (other than Preferred Stock converiillexchangeable into Common Stock of
any Restricted Subsidiary) otherwise permittedumghsndenture.

Transactions with Affiliates. Level 3 will not, amdll not permit any of its Restricted Subsidiartes directly or indirectly, sell, lease, trans
or otherwise dispose of any of its Property tgpwrchase any Property from, or enter into any emttagreement, understanding, loan,
advance, Guarantee or transaction (including thdeeng of services) with or for the benefit ofyaiffiliate (each of the foregoing, an
Affiliate Transaction), unless:

(&) such Affiliate Transaction or series of AffigaTransactions is:
(1) in the best interest of Level 3 or such RestdcSubsidiary, and

(2) on terms that are no less favorable to Leva Such Restricted Subsidiary than those that wbalce been obtained in a comparable arm's
length transaction by Level 3 or such RestrictedsRliary with a Person that is not an Affiliate,(ior the event that there are no comparable
transactions involving Persons who are not Affd&bf Level 3 or the relevant Restricted Subsidiargpply for comparative purposes, is
otherwise on terms that, taken as a whole, LeVvels3determined to be fair to Level 3 or the reléRastricted Subsidiary); and
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(b) Level 3 delivers to the trustee:

(1) with respect to any Affiliate Transaction oriss of Affiliate Transactions involving aggregg@@yments in excess of $10 million but less
than $15 million, a certificate of the chief exeeat operating or financial officer of Level 3 eeiacing such officer's determination that such
Affiliate Transaction or series of Affiliate Trargtéons complies with clause (a) above, and

(2) with respect to any Affiliate Transaction oriss of Affiliate Transactions involving aggregg@@yments equal to or in excess of $15
million, a board resolution certifying that suchfiffite Transaction or series of Affiliate Transacts complies with clause (a) above and that
such Affiliate Transaction or series of Affiliatedansactions has been approved by the board oftdisgéncluding a majority of the
disinterested members of the board of directors,

provided that, in the event that there shall noatleast two disinterested members of the boadire€tors with respect to the Affiliate
Transaction, Level 3 shall, in addition to suchrda@solution, file with the trustee a written aipim from an investment banking firm of
national standing in the United States which, mgbod faith judgment of the board of directorée¥el 3, is independent with respect to
Level 3 and its Affiliates and qualified to perfosuch task, which opinion shall be to the effeat the consideration to be paid or received in
connection with such Affiliate Transaction is fdigm a financial point of view, to Level 3 or suBlestricted Subsidiary.

Notwithstanding the foregoing, the following shadit be deemed Affiliate Transactiol

(1) any employment agreement entered into by L&we#lany of its Restricted Subsidiaries in the mady course of business and consistent
with industry practice;

(2) any agreement or arrangement with respectet@dmpensation of a director or officer of Levalrdany Restricted Subsidiary approved by
a majority of the disinterested members of the thadidirectors and consistent with industry prastic

(3) transactions between or among Level 3 andéstitted Subsidiaries, provided that no more &tAnof the Voting Stock (on a fully
diluted basis) of any such Restricted Subsidiagwsed by an Affiliate of Level 3 (other than a Resed Subsidiary);

(4) Restricted Payments and Permitted Investmeantsifted by the covenant described under "--Linotabn Restricted Payments" (other
than Investments in Affiliates that are not LevarRestricted Subsidiaries);

(5) transactions pursuant to the terms of any agee¢ or arrangement as in effect on the MeasureDatat;, and

(6) transactions with respect to wireline or wissldéransmission capacity, the lease or sharinghar ase of cable or fiber optic lines,
equipment, rights-of-way or other access rightswben Level

3 (or any Restricted Subsidiary) and any otherd®ergrovided that, in the case of this clauseq6¢h transaction complies with clause
(a) in the immediately preceding paragraph.

Change of Control Triggering Event. Within 30 dajshe occurrence of both a Change of Control aRéiing Decline with respect to the
notes (a Change of Control Triggering Event), Le3s&lill be required to make an Offer to Purchasewatstanding notes at a price in cash
equal to 101% of the principal amount or Accretedué, as applicable, of the notes on the purchaseplus any accrued and unpaid interest
(if any) to such purchase date (subject to thet iginolders of record on the relevant record datesceive interest due on the relevant inte
payment date).

A Change of Control means the occurrence of anfi@following events:

(1) if any person or group (as such terms are irs&ections 13(d) and 14(d) of the Exchange A&ror successor provisions to either of the
foregoing), including any group acting for the pesp of acquiring, holding, voting or disposing e€usrities within the meaning of Rule 13d-5
(b)(2) under
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the Exchange Act, other than any one or more oPtanitted Holders, becomes the beneficial ownedédined in Rule 13d-3 under the
Exchange Act, except that a person will be deeradthve beneficial ownership of all shares thatsurgh person has the right to acquire,
whether such right is exercisable immediately dy aifter the passage of time), directly or indihgcof 35% or more of the total voting pow
of the Voting Stock of Level 3;

provided, however, that the Permitted Holders hechieneficial owners (as defined in Rule B3dnder the Exchange Act, except that a pe
will be deemed to have beneficial ownership okhHres that any such person has the right to a;quiirether such right is exercisable
immediately or only after the passage of time)ecliy or indirectly, in the aggregate of a lessencpntage of the total voting power of the
Voting Stock of Level 3 than such other personroug (for purposes of this clause (1), such pemagroup shall be deemed to beneficially
own any Voting Stock of a corporation (the spedifi@rporation) held by any other corporation (thegpt corporation) so long as such pe
or group beneficially owns, directly or indirectip, the aggregate a majority of the total votingvpo of the Voting Stock of such parent
corporation); or

(2) the sale, transfer, assignment, lease, coneeyanother disposition, directly or indirectly, @f or substantially all the assets of Level 3
and the Restricted Subsidiaries, considered asotewibther than a disposition of such assets antirety or virtually as an entirety to a
Wholly Owned Restricted Subsidiary or one or moeentted Holders) shall have occurred; or

(3) during any period of two consecutive yearsjvittlials who at the beginning of such period cdogtd the board of directors of Level 3
(together with any new directors whose electioaggointment by such board or whose nomination lstion by the shareholders of Level 3
was approved by a vote of a majority of the diresthen still in office who were either directotslae beginning of such period or whose
election or nomination for election was previoustyapproved) cease for any reason to constitutgjarity of the board of directors of Level
3 then in office; or

(4) the shareholders of Level 3 shall have appraredplan of liquidation or dissolution of Level 3.

In the event that Level 3 makes an Offer to Puretths notes, Level 3 intends to comply with anyligpple securities laws and regulations,
including any applicable requirements of Sectio(el4f, and Rule 14e-1 under, the Exchange Act.

The existence of the holders' right to requirejestttto certain conditions, Level 3 to repurchastes upon a Change of Control Triggering
Event may deter a third party from acquiring Le¥éh a transaction that constitutes a Change otr@bnf an Offer to Purchase is made,
there can be no assurance that Level 3 will haffemnt funds to pay the Purchase Price for aliesaendered by holders seeking to accept
the Offer to Purchase. In addition, instrumentsggoing other Debt of Level 3 may prohibit Levelr8rh purchasing any notes prior to their
Stated Maturity, including pursuant to an OffeParchase, or require that such Debt be repurchgs@ua Change of Control. In the event
that an Offer to Purchase occurs at a time wherlL&does not have sufficient available funds tp th@ Purchase Price for all notes tend:
pursuant to such Offer to Purchase or a time whareL3 is prohibited from purchasing the notes, laenvkl 3 is unable either to obtain the
consent of the holders of the relevant Debt oefiay such Debt, an Event of Default would occureurde indentures.

In addition, one of the events that constitutear@e of Control under the indentures is a saasfer, assignment, lease, conveyance or
other disposition of all or substantially all oktassets of Level 3. The indentures will be gowimeNew York law, and there is no
established definition under New York law of subsily all of the assets of a corporation. Accogly, if Level 3 were to engage in a
transaction in which it disposed of less than fltoassets, a question of interpretation couiseaas to whether such disposition was of
substantially all of its assets and whether Leweb3 required to make an Offer to Purchase.

Except as described herein with respect to a Chah@entrol, the indentures do not contain any ogirevisions that permit holders of notes
to require that Level 3 repurchase or redeem rintdse event of a takeover, recapitalization orilsinrestructuring.
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Reports. Whether or not Level 3 is subject to ®ecti3(a) or 15(d) of the Exchange Act, or any sssoeprovision thereto, Level 3 shall file
with the SEC the annual reports, quarterly repants other documents which Level 3 would have beguired to file with the SEC pursuant
to such Section 13(a) or 15(d) or any successosigiom thereto if Level 3 were subject thereto,lsdocuments to be filed with the SEC or
prior to the respective dates (the Required Filhages) by which Level 3 would have been requirefilechem. Level 3 shall also in any
event:

(1) within 15 days of each Required Filing Date:
(A) transmit by mail to all holders, as their nanaesl addresses appear in the Security Registémutitost to such holders, and

(B) file with the trustee copies of the annual mpogquarterly reports and other documents (witheotnibits) which Level 3 would have been
required to file with the SEC pursuant to Secti@a) or 15(d) of the Exchange Act or any succepsavisions thereto if Level 3 were subj
thereto; and

(2) if filing such documents by Level 3 with the Sk not permitted under the Exchange Act, prompggn written request, supply copies of
such documents (without exhibits) to any prospechiglder.

Limitation on Designations of Unrestricted Subsiis. The indentures provide that Level 3 will designate any Subsidiary of Level 3
(other than a newly created Subsidiary in whichmestment has previously been made) as an UroestrSubsidiary under the applicable
indenture (a Designation) unless:

(1) no Default or Event of Default shall have ocedrand be continuing at the time of or after giviffect to such Designation;

(2) immediately after giving effect to such Desitjom, Level 3 would be able to Incur $1.00 of Dahder paragraph (a) of "--Limitation on
Consolidated Debt;" and

(3) Level 3 would not be prohibited under the aggdbile indenture from making an Investment at thne tof Designation (assuming the
effectiveness of such Designation) in an amour Qbksignation Amount) equal to the portion (projpoidte to the Level 3's equity interes
such Restricted Subsidiary) of the Fair Market \éadti the net assets of such Restricted Subsidiaguoh date.

In the event of any such Designation, Level 3 sballeemed to have made an Investment constitatitvgstricted Payment pursuant to the
covenant "-- Limitation on Restricted Payments"dtmpurposes of the applicable indenture in thesif®ation Amount; provided, however,

that, upon a Revocation of any such Designatica $fibsidiary, Level 3 shall be deemed to contiodtave a permanent Investment in an
Unrestricted Subsidiary of an amount (if positiegual to:

(1) Level 3's Investment in such Subsidiary attitme of such Revocation; less

(2) the portion (proportionate to the Level 3'sigginterest in such Subsidiary) of the Fair Marki@tlue of the net assets of such Subsidia
the time of such Revocation.

At the time of any Designation of any SubsidianaadJnrestricted Subsidiary, such Subsidiary siallown any Capital Stock of Level 3 or
any Restricted Subsidiary. The applicable indenturher provides that neither Level 3 nor any Rettd Subsidiary shall at any time:

(1) provide credit support for, or a Guaranteeaofy Debt of any Unrestricted Subsidiary (includary undertaking, agreement or instrument
evidencing such Debt); provided that Level 3 orestRcted Subsidiary may pledge Capital Stock drtldé any Unrestricted Subsidiary on a
nonrecourse basis such that the pledgee has mo wlaatsoever against Level 3 other than to obtaih pledged Capital Stock or Debt;

(2) be directly or indirectly liable for any Debt @any Unrestricted Subsidiary; or

56



(3) be directly or indirectly liable for any Debhieh provides that the holder thereof may (uporiceptapse of time or both) declare a default
thereon or cause the payment thereof to be actedeoa payable prior to its final scheduled mayuuipon the occurrence of a default with
respect to any Debt, Lien or other obligation of &mrestricted Subsidiary (including any right &ixé enforcement action against such
Unrestricted Subsidiary),

except in the case of clause (1) or (2) to thergxtermitted under "-- Limitation on Restricted Ragnts" and "-Fransactions with Affiliates.

Unless Designated as an Unrestricted SubsidiagyPanson that becomes a Subsidiary of Level 3beiltlassified as a Restricted Subsidi
provided, however, that such Subsidiary shall motlésignated as a Restricted Subsidiary and shallitomatically classified as an
Unrestricted Subsidiary if either of the requiretseset forth in clauses (1) and (2) of the immedyafollowing paragraph will not be satisfi
immediately following such classification. Excegt@rovided in the first sentence of this "-- Lintib@ on Designations of Unrestricted
Subsidiaries," no Restricted Subsidiary may begsigiated as an Unrestricted Subsidiary.

Each applicable indenture provides that a Designatiay be revoked (a Revocation) by a resolutiath@foard of directors of Level 3
delivered to the trustee, provided that Level 3 mdtt make any Revocation unless:

(1) no Default or Event of Default shall have ocedrand be continuing at the time of and afterrgj\effect to such Revocation; and

(2) all Liens and Debt of such Unrestricted Sulasidoutstanding immediately following such Revosativould, if Incurred at such time,
have been permitted to be Incurred at such timalfqrurposes of the applicable indenture.

All Designations and Revocations must be evidermgeesolutions of the board of directors of Levaleivered to the trustee:
(2) certifying compliance with the foregoing praeiss; and

(2) giving the effective date of such DesignatiorRevocation, such delivery to the trustee to oeditinin 45 days after the end of the fiscal
quarter of Level 3 in which such Designation or 8ation is made (or, in the case of a DesignatidRevocation made during the last fiscal
quarter of Level 3's fiscal year, within 90 dayteathe end of such fiscal year).

Mergers, Consolidations and Certain Sales of Assets

Level 3 may not, in a single transaction or a seoierelated transactions, consolidate with or raéngp any other Person or Persons or permit
any other Person to consolidate with or merge ligteel 3 or, directly or indirectly, transfer, sdéase, convey or otherwise dispose of all or
substantially all its assets to any other PersdPessons unless:

(1) in a transaction in which Level 3 is not thevéving Person or in which Level 3 transfers, sdimses, conveys or otherwise disposes of all
or substantially all of its assets to any otheisBery the resulting, surviving or transferee Pe($io& successor entity) is organized under the
laws of the United States or any State thereofi@itistrict of Columbia and shall expressly assumyea supplemental indenture executed
delivered to the trustee in form satisfactory te ttustee, all of Level 3's obligations under thgentures;

(2) immediately before and after giving effect twls transaction and treating any Debt which becammesbligation of Level 3 (or the
successor entity) or a Restricted Subsidiary &saltrof such transaction as having been Incuryeldelvel 3 or such Restricted Subsidiary at
the time of the transaction, no Default or EvenbDefault shall have occurred and be continuing;

(3) immediately after giving effect to such trartsat, the Consolidated Net Worth of Level 3 (or suecessor entity) is equal to or greater
than that of Level 3 immediately prior to the tracison;
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(4) immediately after giving effect to such trartsac and treating any Debt which becomes an ohtgaif Level 3 (or the successor entity)
or a Restricted Subsidiary as a result of suchs#retion as having been Incurred by Level 3 or Suestricted Subsidiary at the time of the
transaction, Level 3 (or the successor entity) ddoitur at least $1.00 of additional Debt pursuarihe provisions of the indentures described
in paragraph (a) under "--Covenants--Limitation@onsolidated Debt" above;

(5) if, as a result of any such transaction, Priypefr Level 3 (or the successor entity) or any Retgtd Subsidiary would become subject to a
Lien prohibited by the provisions of the indentudescribed under "--Covenantsimitation on Liens" above, Level 3 (or the sucagsntity)
shall have secured the notes as required by sa&heot;

(6) in the case of a transfer, sale, lease, comazyar other disposition of all or substantiallycdlthe assets of Level 3, such assets shall have
been transferred as an entirety or virtually asmtirety to one Person and such Person shall kawelied with all the provisions of this
paragraph; and

(7) certain other conditions are met.

The successor entity shall succeed to, and beisuibdtfor, and may exercise every right and powfdrevel 3 under the indentures, and the
predecessor Company, except in the case of a lezaiébe released from all its obligations undherindentures.

Definitions

Set forth below is a summary of some of the defiteeohs used in the indentures. Reference is mattetmdentures for the full definition of
all such terms, as well as any other terms usegimésr which no definition is provided.

Accreted Value of any 2010 senior discount notefas to any date of determination prior to Mardh 2005, or of any other Debt issued at a
price less than the principal amount at stated ritgtuneans, as of any date of determination, anwarhequal to the sum of:

(1) the issue price of such Debt as determineddom@ance with Section 1273 of the Internal Revebode or any successor provisions
(which, in the case of the 2010 senior discounésiowill be $533.08 per $1,000 principal amourrhaturity of the 2010 senior discount
notes) plus

(2) the aggregate of the portions of the origisalie discount (the excess of the amounts considerpdrt of the "stated redemption price at
maturity" of such Debt within the meaning of Sentll®73(a)(2) of the Internal Revenue Code or algessor provisions, whether
denominated as principal or interest, over theagsice of such Debt) that shall theretofore hasawed pursuant to Section 1272 of the
Internal Revenue Code (without regard to Sectiof2{&)(7) of the Internal Revenue Code) from the a@ditissue of such Debt to the date of
determination (which amount, in the case of theO2€dnior discount notes, shall be amortized orilg dasis and compounded semiannually
on each March 15 and September 15 at a rate ofg22 ffer annum from the Issue Date through the afatetermination on the basis of a
360- day year of twelve 30-day months), minus mlbants theretofore paid in respect of such Debi¢chvamounts are considered as part of
the "stated redemption price at maturity” of sugbDwithin the meaning of Section 1273(a)(2) of lttternal Revenue Code or any successor
provisions (whether such amounts paid were dendstinarincipal or interest).

The Accreted Value of any 2010 senior discount ooter after March 15, 2005 will mean the principalount at maturity of such 2010
senior discount note. Notwithstanding the foregpifigevel 3 elects to commence the accrual of datdrest on the 2010 senior discount
notes on or after March 15, 2003 and prior to Mdrgh2005, the 2010 senior discount notes shaflectmaccrete, and the Accreted Value
the principal amount at maturity of such 2010 sediscount note shall be the Accreted Value ordidite of commencement of such accru
calculated in accordance with the first sentendhisfdefinition.
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Acquired Debt means, with respect to any speciecson:

(1) Debt of any other Person existing at the timnghsPerson merges with or into or consolidates withecomes a Subsidiary of such
specified Person; and

(2) Debt secured by a Lien encumbering any Proartyired by such specified Person, which Debtnweasncurred in anticipation of, and
was outstanding prior to, such merger, consoligatioacquisition.

Affiliate of any Person means any other Persorctliyer indirectly controlling or controlled by emder direct or indirect common control
with such Person. For the purposes of this dedinjtcontrol when used with respect to any Perscamsiéhe power to direct the management
and policies of such Person, directly or indirectifpether through the ownership of voting secusjtley contract or otherwise; and the terms
controlling and controlled have meanings corretativ the foregoing. For purposes of the covenaggsribed under "--Covenants--
Transactions with Affiliates" and "--Limitation oisset Dispositions" and the definition of Teleconmizations/IS Assets only, Affiliate shall
also mean any beneficial owner of shares repragemf% or more of the total voting power of theiMgtStock (on a fully diluted basis) of
Level 3 or of rights or warrants to purchase suohting Stock (whether or not currently exercisalale)l any Person who would be an Affili

of any such beneficial owner pursuant to the fesitence hereof.

Asset Disposition means any transfer, conveyarade, kease, issuance or other disposition by L&w@lany Restricted Subsidiary in one or
more related transactions (including a consolidatiomerger or other sale of any such Restrictdabifliary with, into or to another Person in
a transaction in which such Restricted Subsidiagses to be a Restricted Subsidiary of Level 3ekeitiding a disposition by a Restricted
Subsidiary to Level 3 or a Restricted Subsidiarpyt evel 3 to a Restricted Subsidiary) of:

(1) shares of Capital Stock or other ownershipretts of a Restricted Subsidiary (other than asexd by clause (5), (6), (7) or (9) of the
covenant described under "--Covenants--Limitatinissuance and Sales of Capital Stock of Restristdssidiaries"),

(2) substantially all of the assets of Level 3wy &estricted Subsidiary representing a divisiotirar of business or

(3) other Property of Level 3 or any Restricted Sdiary outside of the ordinary course of businessluding any transfer, conveyance, sale,
lease or other disposition of equipment that isot#de or no longer used by or useful to Level 8yjated that Level 3 has delivered to the
trustee an Officers' Certificate stating that sodteria are satisfied);

provided in each case that the aggregate consioleffar such transfer, conveyance, sale, leasehar aisposition is equal to $5 million or
more in any 12-month period.

The following shall not be Asset Dispositions:

(1) Permitted Telecommunications Capital Asset Bs$jions that comply with clause (1) of the firsirpgraph under "--Covenants--
Limitation on Asset Dispositions;"

(2) when used with respect to Level 3, any Assspbsition permitted pursuant to "--Mergers, Cortidlons and Certain Sales of Assets"
which constitutes a disposition of all or substlhtiall of the assets of Level 3 and the Restd@ebsidiaries taken as a whole;

(3) Receivables sales constituting Debt under QedlReceivable Facilities permitted to be Incurpedisuant to "--Covenantskimitation on
Consolidated Debt;" and

(4) any disposition that constitutes a Permittacettment or a Restricted Payment permitted by ehertant described under "-- Covenants--
Limitation on Restricted Payments."

Attributable Value means, as to any particulardée@sder which any Person is at the time liableratinen a Capital Lease Obligation, and at
any date as of which the amount thereof is to terdened, the total net amount of rent requiredegaid by such Person under such lease
during the remaining term thereof (including anyige for which such lease has been extended) &srdited in accordance with generally
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accepted accounting principles, discounted fromabkedate of such remaining term to the date tdrd@nation at a rate per annum equal to
the discount rate which would be applicable to pitéhLease Obligation with like term in accordama¢h generally accepted accounting
principles. The net amount of rent required to &iel pinder any such lease for any such period bealhe aggregate amount of rent payable
by the lessee with respect to such period afteludkty amounts required to be paid on account sifiiance, taxes, assessments, utility,
operating and labor costs and similar chargeshdrcase of any lease which is terminable by theekesipon the payment of penalty, such net
amount shall also include the lesser of the amofistich penalty (in which case no rent shall besittared as required to be paid under such
lease subsequent to the first date upon which yt Ineaso terminated) or the rent which would otheeabe required to be paid if such lease is
not so terminated. Attributable Value means, as @apital Lease Obligation, the principal amouetéiof.

Capital Lease Obligation of any Person means tligailon to pay rent or other payment amount uradkrase of (or other Debt arrangements
conveying the right to use) Property of such Pexgbith is required to be classified and accounted$ a capital lease or a liability on the
face of a balance sheet of such Person in accaedaitic generally accepted accounting principleS4pital Lease). The stated maturity of
such obligation shall be the date of the last payroérent or any other amount due under such Ipdseto the first date upon which such
lease may be terminated by the lessee without patyaie penalty. The principal amount of such ddgiogn shall be the capitalized amount
thereof that would appear on the face of a balaheet of such Person in accordance with generadigpded accounting principles.

Capital Stock of any Person means any and all shenterests, participations or other equivalehtsMever designated) of corporate stock or
other equity participations, including partnersimierests, whether general or limited, of such &eend any rights (other than debt securities
convertible or exchangeable into an equity intdregirrants or options to acquire an equity inteiresuch Person.

Cash Equivalents means:

(1) Government Securities maturing, or subjecetaler at the option of the holder thereof, withio tyears after the date of acquisition
thereof;

(2) time deposits and certificates of deposit of @ammercial bank organized in the U.S. having tehpind surplus in excess of $500 million
or a commercial bank organized under the law of@hgr country that is a member of the OECD hatitgl assets in excess of $500 million
(or its foreign currency equivalent at the timejhwa maturity date not more than one year frondtte of acquisition;

(3) repurchase obligations with a term of not mbwan 30 days for underlying securities of the tygescribed in clause (1) above entered into
with:

(A) any bank meeting the qualifications specifiectiause (2) above, or
(B) any primary government securities dealer repgro the Market Reports Division of the FederakBrve Bank of New York;

(4) direct obligations issued by any state of tmitétl States or any political subdivision of angtsstate or any public instrumentality thereof
maturing, or subject to tender at the option ofttbkler thereof, within 90 days after the datearfuasition thereof, provided that, at the time
of acquisition, the long-term debt of such statditipal subdivision or public instrumentality hagating of A (or higher) from S&P or &-(or
higher) from Moody's (or, if at any time neither B&or Moody's shall be rating such obligationsntae equivalent rating from such other
nationally recognized rating service acceptablia¢otrustee);

(5) commercial paper issued by the parent corpmraif any commercial bank organized in the Uniteates having capital and surplus in
excess of $500 million or a commercial bank orgadiander the laws of any other country that is enbrex of the OECD having total assets
in excess of $500 million (or its foreign currereyuivalent at the time), and commercial paper iddyyeothers
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having one of the two highest ratings obtainaldenfeither S&P or Moody's (or, if at any time neitls&P nor Moody's shall be rating such
obligations, then from such other nationally redegd rating service acceptable to the trustee)imedch case maturing within one year after
the date of acquisition;

(6) overnight bank deposits and bankers' accepsaatcany commercial bank organized in the U.S.ritagapital and surplus in excess of
$500 million or a commercial bank organized undierlaws of any other country that is a member ef@fECD having total assets in excess
of $500 million (or its foreign currency equivalattthe time);

(7) deposits available for withdrawal on demanchvaitcommercial bank organized in the U.S. havimgtaband surplus in excess of $500
million or a commercial bank organized under thesl@f any other country that is a member of the OE@ving total assets in excess of
$500 million (or its foreign currency equivalenttiagé time); and

(8) investments in money market funds substantalllpf whose assets comprise securities of thesyfescribed in clauses (1) through (7).
Change of Control has the meaning set forth und@ovenants--Change of Control Triggering Eventah
Change of Control Triggering Event has the measgtgorth under "-- Covenants--Change of Contrajdering Event" above.

Common Stock of any Person means Capital Stockaf Berson that does not rank prior, as to the payof dividends or as to the
distribution of assets upon any voluntary or invaéry liquidation, dissolution or winding up of $uBerson, to shares of Capital Stock of any
other class of such Person.

Consolidated Capital Ratio means as of the datietarmination the ratio of the aggregate amoumedit of Level 3 and its Restricted
Subsidiaries on a consolidated basis as at theoflaietermination to the sum of:

(1) $2.024 billion;

(2) the aggregate net proceeds to Level 3 fronistheance or sale of any Capital Stock (includingfé&red Stock) of Level 3 other than
Disqualified Stock subsequent to the Measuremet#;Da

(3) the aggregate net proceeds from the issuansal®@of Debt of Level 3 or any Restricted Subsidsubsequent to the Measurement Date
convertible or exchangeable into Capital Stock @él 3 other than Disqualified Stock, in each agsen conversion or exchange thereof into
Capital Stock of Level 3 subsequent to the Measargrdate; and

(4) the after-tax gain on the sale, subsequeritedteasurement Date, of Special Assets to the estet Special Assets have been sold for
cash, Cash Equivalents, Telecommunications/IS Assethe assumption of Debt of Level 3 or any Retsil Subsidiary (other than Debt that
is subordinated to the notes or any applicablerResti Subsidiary Guarantee) and release of Lewidall Restricted Subsidiaries from all
liability on the Debt assumed.

However, for purposes of calculation of the Corgatied Capital Ratio, the net proceeds from theaissel or sale of Capital Stock or Debt
described in clause (2) or (3) above shall nonickuded to the extent:

(X) such proceeds have been utilized to make a itethinvestment under clause (9) of the definitioareof or a Restricted Payment; or

(Y) such Capital Stock or Debt shall have beenddsar sold to Level 3, a Subsidiary of Level 3 nreanployee stock ownership plan or trust
established by Level 3 or any such SubsidiaryHerlienefit of their employees.

Consolidated Cash Flow Available for Fixed Chargesany period means the Consolidated Net Incomesg€l 3 and its Restricted
Subsidiaries for such period increased by the suftodhe extent reducing Consolidated Net Incoovestich period):

(1) Consolidated Interest Expense of Level 3 andRéstricted Subsidiaries for such period, plus
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(2) Consolidated Income Tax Expense of Level 3itmRestricted Subsidiaries for such period, plus

(3) consolidated depreciation and amortization espeand any other non- cash items (other thanwaty mon-cash item to the extent that it
represents an accrual of or reserve for cash expeaslin any future period);

however, there shall be excluded therefrom the Glateted Cash Flow Available for Fixed Chargeg(kitive) of any Restricted Subsidiary
(calculated separately for such Restricted Subsidiethe same manner as provided above for Leytia is subject to a restriction which
prevents the payment of dividends or the makindistfibutions to Level 3 or another Restricted Sdibsy to the extent of such restrictions.

Consolidated Income Tax Expense for any period siéamaggregate amounts of the provisions for irctares of Level 3 and its Restrici
Subsidiaries for such period calculated on a cadat@d basis in accordance with generally acceptedunting principles.

Consolidated Interest Expense for any period mdansterest expense included in a consolidateanigcstatement (excluding interest
income) of Level 3 and its Restricted Subsidiafigsuch period in accordance with generally acegpiccounting principles, including
without limitation or duplication (or, to the extemot so included, with the addition of):

(1) the amortization of Debt discounts and issuansts, including commitment fees;
(2) any payments or fees with respect to lettersredit, bankers' acceptances or similar facilities

(3) net costs with respect to interest rate swagroilar agreements or foreign currency hedge, &xgh or similar agreements (including
fees);

(4) Preferred Stock Dividends (other than dividepdgl in shares of Preferred Stock that is not adiied Stock) declared and paid or
payable;

(5) accrued Disqualified Stock Dividends, whetheneot declared or paid;

(6) interest on Debt guaranteed by Level 3 anBdéstricted Subsidiaries;

(7) the portion of any Capital Lease Obligatiorbate and Leaseback Transaction paid during suébdotirat is allocable to interest expense;
(8) interest Incurred in connection with investnseint discontinued operations; and

(9) the cash contributions to any employee stockearghip plan or similar trust to the extent suchtigbutions are used by such plan or trust
to pay interest or fees to any Person (other therel3 or a Restricted Subsidiary) in connectiotih\liebt Incurred by such plan or trust.

Consolidated Net Income for any period means théueeme (or loss) of Level 3 and its RestrictedbSdiaries for such period determined
on a consolidated basis in accordance with geryegiattepted accounting principles; provided thatelshall be excluded therefrom:

(1) for purposes of the covenant described und@uoirenants--Limitation on Restricted Payments" pthg net income (or loss) of any
Person acquired by Level 3 or a Restricted Subsidliea pooling-of- interests transaction for argyipd prior to the date of such transaction;

(2) the net income (or loss) of any Person thabtsa Restricted Subsidiary except to the extetti@fmount of dividends or other
distributions actually paid to Level 3 or a Reg#tt Subsidiary by such Person during such periockfs, for purposes of the covenant
described under "--Covenants--Limitation on RegtddPayments" only, to the extent such dividenddisiributions have been subtracted
from the calculation of the amount of Investmentsupport the actual making of Investments);
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(3) gains or losses realized upon the sale or alisposition of any Property of Level 3 or its R&séd Subsidiaries that is not sold or
disposed of in the ordinary course of businedsgfilg understood that Permitted Telecommunicati@eysital Asset Dispositions shall be
considered to be in the ordinary course of busjness

(4) gains or losses realized upon the sale or alisposition of any Special Assets;

(5) all extraordinary gains and extraordinary lassketermined in accordance with generally accegtedunting principles;
(6) the cumulative effect of changes in accoungirigciples;

(7) non-cash gains or losses resulting from fluibdms in currency exchange rates;

(8) any non-cash expense related to the issuaremtoyees or directors of Level 3 or any Restd@ebsidiary of:

(A) options to purchase Capital Stock of Level 3och Restricted Subsidiary; or

(B) other compensatory rights;

provided, in either case, that such options ortsighy their terms can be redeemed at the optidheofiolder of such option or right only for
Capital Stock; and

(9) with respect to a Restricted Subsidiary thadsa Wholly Owned Subsidiary any aggregate neirime (or loss) in excess of Level 3's or
any Restricted Subsidiary's pro rata share of gténcome (or loss) of such Restricted Subsidiaay is not a Wholly Owned Subsidiary;
provided further that there shall further be exelditherefrom the net income (but not net losshgfRestricted Subsidiary that is subject to a
restriction which prevents the payment of dividendshe making of distributions to Level 3 or aretiRestricted Subsidiary to the extent of
such restriction.

Consolidated Net Worth of any Person means théisadders' equity of such Person, determined omaaadated basis in accordance with
generally accepted accounting principles, less antsaattributable to Disqualified Stock of such Pers

Consolidated Tangible Assets of any Person meanthl amount of assets (less applicable reseme®ther properly deductible items)
which under generally accepted accounting prinsipleuld be included on a consolidated balance sifexich Person and its Subsidiaries
after deducting therefrom all goodwill, trade nantesdemarks, patents, unamortized debt discouheapense and other like intangibles,
which in each case under generally accepted adoguptinciples would be included on such consobdabalance sheet.

Credit Agreement means the Credit Agreement dagexf September 30, 1999, among Level 3, certaigidigries of Level 3, the lenders
parties thereto and The Chase Manhattan Bank, asmsgtrative Agent and Collateral Agent.

Credit Facilities means one or more credit agregsméman agreements or similar facilities, securednsecured, providing for revolving

credit loans, term loans and/or letters of cred@luding the Credit Agreement and any Qualified&eable Facility, entered into from time
time by Level 3 and its Restricted Subsidiariesl acluding any related notes, Guarantees, coihtlzcuments, instruments and agreements
executed in connection therewith, as the same reantended, supplemented, modified, restated cageglfrom time to time.
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Debt means (without duplication), with respectiy 8erson, whether recourse is to all or a powicthe assets of such Person and wheth
not contingent:

(1) every obligation of such Person for money berd;

(2) every obligation of such Person evidenced hydspdebentures, notes or other similar instrumémntkiding obligations incurred in
connection with the acquisition of Property;

(3) every reimbursement obligation of such Persith mespect to letters of credit, bankers' acceparor similar facilities issued for the
account of such Person;

(4) every obligation of such Person issued or assuias the deferred purchase price of Propertyreices (including securities repurchase
agreements but excluding trade accounts payatdeasued liabilities arising in the ordinary coutdéusiness);

(5) every Capital Lease Obligation of such Persmhall Attributable Value in respect of Sale and$eback Transactions entered into by
such Person;

(6) all obligations to redeem or repurchase Disifjadl Stock issued by such Person;

(7) the liquidation preference of any Preferredc8tther than Disqualified Stock, which is covelsdthe preceding clause (6)) issued by
any Restricted Subsidiary of such Person;

(8) every obligation under Interest Rate or CuryelAmtection Agreements of such Person; and

(9) every obligation of the type referred to inudas (1) through (8) of another Person and altidivils of another Person the payment of
which, in either case, such Person has Guaranteed.

The "amount" or "principal amount" of Debt at aimé of determination as used herein represented by:

(A) any Debt issued at a price that is less tharptincipal amount at maturity thereof, shall besept as otherwise set forth herein, the
Accreted Value of such Debt at such time, or

(B) in the case of any Receivables sale constijuiiabt, the amount of the unrecovered purchase fitiat is, the amount paid for
Receivables that has not been actually recoveosd fne collection of such Receivables) paid byptheehaser (other than Level 3 or a
Wholly Owned Restricted Subsidiary of Level 3) taft

The amount of Debt represented by an obligatioreuad Interest Rate or Currency Protection Agreesieall be equal to:
(X) zero if such obligation has been Incurred parguo clause (10)

of paragraph (b) of the covenant described und@otenants-- Limitation on Consolidated Debt," or

(Y) the notional amount of such obligation if naturred pursuant to such clause.

Default means any event, act or condition the agetwe of which is, or after notice or the passdgare or both would be, an Event of
Default.

Disqualified Stock of any Person means any Cafitatk of such Person which, by its terms (or bytées of any security into which it is
convertible or for which it is exchangeable), oooghe happening of any event, matures or is manitjatedeemable, pursuant to a sinking
fund obligation or otherwise, or is redeemabléhatdption of the holder thereof, in whole or intpan or prior to the final Stated Maturity of
the notes; provided, however, that any PreferrediSivhich would not constitute Disqualified Stoalt ffor provisions thereof giving holders
thereof the right to require Level 3 to repurchaseedeem such Preferred Stock upon the occur@reehange of control occurring prior to
the final Stated Maturity of the notes shall notstitute Disqualified Stock if the change of cohpmvisions applicable to such Preferred
Stock are no more favorable to the holders of $treffierred Stock than the provisions applicablénéortotes contained in the covenant
described under "--Covenants--Change of Contr@deting Event" and such Preferred Stock
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specifically provides that Level 3 will not repusse or redeem any such stock pursuant to suchspyosiprior to Level 3's repurchase of
such notes as are required to be repurchased puitsuthe covenant described under "-- Covenankt&n@e of Control Triggering Event."

Disqualified Stock Dividends means all dividendshwiespect to Disqualified Stock of Level 3 held®srsons other than a Wholly Owned
Restricted Subsidiary. The amount of any such divitishall be equal to the quotient of such dividdin@led by the difference between one
and the maximum statutory federal income tax raxpiessed as a decimal number between 1 and

0) applicable to Level 3 for the period during whiguch dividends were paid.

Eligible Receivables means, at any time, Receiwabld_evel 3 and its Restricted Subsidiaries, adezmced on the most recent quarterly
consolidated balance sheet of Level 3 as at aaddéast 45 days prior to such time, arising indf@inary course of business of Level 3 or
Restricted Subsidiary.

Euro Notes means, collectively, Level 3's 10 3/48ai6r Notes due 2008 in an aggregate principal artnioot to exceed (Euro)500,000,000
and Level 3's 11 1/4% Senior Notes due 2010 inggnegyate principal amount not to exceed (Euro)3umano.

European Economic Area means the member natiotie duropean Economic Area pursuant to the Opogte@ment on the European
Economic Area dated May 2, 1992, as amended.

European Government Obligation means direct noladgal obligations of, or non-callable obligatiorexitted by, any member nation of the
European Union, the payment or guarantee of wisidecured by the pledge of the full faith and drefithe respective nation, provided that
such nation has a credit rating at least equdlabdf the highest rated member nation of the BemaEconomic Area.

European Union means the member nations to the skaige of economic and monetary union pursuathiet@reaty of Rome establishing the
European Community, as amended by the Treaty oopgean Union, signed at Maastricht on February 9219

Event of Default has the meaning set forth undétvents of Default" below.

Exchange Act means the Securities Exchange Ac®®#,1as amended (or any successor act), and #santl regulations thereunder (or
respective successors thereto).

Existing Notes means the 9 1/8% Senior Notes, th&/2% Senior Discount Notes and the 6% Convertildtes.

Fair Market Value means, with respect to any Prtypéne price that could be negotiated in an afamigith free market transaction, for cash,
between a willing seller and a willing buyer, neittof whom is under pressure or compulsion to cetephe transaction. Unless otherwise
specified in the indentures, Fair Market Value khaldetermined by the board of directors of Le/akting in good faith and shall be
evidenced by a resolution of the board of directfrisevel 3 delivered to the trustee.

Government Securities means direct obligationsobligations fully and unconditionally guaranteednsured by, the United States or any
agency or instrumentality thereof for the paymdnvbich obligations or guarantee the full faith arddit of the United States is pledged and
which are not callable or redeemable at the isso@tion (unless, for purposes of the definitiori@sh Equivalents" only, the obligations
redeemable or callable at a price not less thaptihehase price paid by Level 3 or the applicald@stRcted Subsidiary, together with all
accrued and unpaid interest (if any) on such Gawent Securities).

Guarantee by any Person means any obligation,tdirendirect, contingent or otherwise, of suchdd@rguaranteeing, or having the
economic effect of guaranteeing, any Debt of almgoPerson (the "primary obligor") in any mannengther directly or indirectly, and any
obligation, direct or indirect, contingent or otiise, of such Person;

(1) to purchase or pay (or advance or supply fdodthe purchase or payment of) such Debt or tetpase (or to advance or supply funds for
the purchase of) any security for the payment ohsu
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Debt, including any such obligations arising bytwér of partnership arrangements or by agreemerkisap-well;
(2) to purchase Property or services or to takpagrfor the purpose of assuring the holder of ddeht of the payment of such Debt;

(3) to maintain working capital, equity capitalather financial statement condition or liquiditytbE primary obligor so as to enable the
primary obligor to pay such Debt; or

(4) entered into for the purpose of assuring in@tmer manner the obligee against loss in respecttf, in whole or in part

(and Guaranteed, Guaranteeing and Guarantor shadliiheanings correlative to the foregoing); prodjdewever, that the Guarantee by any
Person shall not include endorsements by such Pésaollection or deposit, in either case, in tindinary course of business.

Guarantor means a Restricted Subsidiary of LetedBhas executed a Restricted Subsidiary Guarantee

Incur means, with respect to any Debt or othergattion of any Person, to create, issue, incur @mwersion, exchange or otherwise), assume,
Guarantee or otherwise become liable in respestich Debt or other obligation including the recogdias required pursuant to generally
accepted accounting principles or otherwise, of@amh Debt or other obligation on the balance sbestich Person (and Incurrence,
Incurred, Incurrable and Incurring shall have megsicorrelative to the foregoing); provided, howetleat a change in generally accepted
accounting principles that results in an obligatidisuch Person that exists at such time becomatg Bhall not be deemed an Incurrence of
such Debt and that neither the accrual of intavesthe accretion of original issue discount shaldeemed an Incurrence of Debt. Debt
otherwise incurred by a Person before it becontestesidiary of Level 3 shall be deemed to have lheeurred at the time at which it

becomes a Subsidiary.

Interest Rate or Currency Protection AgreemenngfRerson means any forward contract, futures aoptswap, option or other financial
agreement or arrangement (including caps, floaars and similar agreements) relating to, onthkeie of which is dependent upon, interest
rates or currency exchange rates or indices.

Invested Capital means the sum of:
(1) $500 million;

(2) the aggregate net proceeds received by Lefren3the issuance or sale of any Capital Stockuiting Preferred Stock, of Level 3 but
excluding Disqualified Stock, subsequent to the 8eament Date; and

(3) the aggregate net proceeds from the issuansal®@of Debt of Level 3 or any Restricted Subsidsubsequent to the Measurement Date
convertible or exchangeable into Capital Stock @fél 3 other than Disqualified Stock, in each agsen conversion or exchange thereof into
Capital Stock of Level 3 subsequent to the MeasargiDate.

However, the net proceeds from the issuance ord&apital Stock or Debt described in clause ()3 shall be excluded from any
computation of Invested Capital to the extent:

(A) utilized to make a Restricted Payment; or

(B) such Capital Stock or Debt shall have beeneidsar sold to Level 3, a Subsidiary of Level 3 npreanployee stock ownership plan or trust
established by Level 3 or any such SubsidiaryHerlienefit of their employees.

Investment by any Person means any direct or iadioan, advance or other extension of credit pitahcontribution (by means of transfers
of cash or other Property to others or payment&foperty or
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services for the account or use of others, or otise) to, purchase, redemption, retirement or aigom of Capital Stock, bonds, notes,
debentures or other securities or evidence of Bshed by, or Incurrence of, or payment on, a Guaeaof any obligation of, any other
Person; provided that Investments shall excludensernially reasonable extensions of trade credit.

The amount, as of any date of determination, oflamgstment shall be:
(1) the original cost of such Investment, plus
(2) the cost of all additions, as of such daterdtte and minus

(3) the amount, as of such date, of any portiosugh Investment repaid to such Person in cashiggsagment of principal or a return of
capital, as the case may be (except to the extehtrepaid amount has been included in Consoliddetdncome to support the actual
making of Restricted Payments),

but without any other adjustments for increasedeareases in value, or write-ups, write-downs arewoffs with respect to such Investment.
In determining the amount of any Investment invadva transfer of any Property other than cash, Buoperty shall be valued at its Fair
Market Value at the time of such transfer.

Issue Date means the date on which the notesitiedlyrissued.

Issue Date Purchase Money Debt means Purchase NDmi#\youtstanding on the Issue Date; provided,ttteaamount of such Purchase
Money Debt when Incurred did not exceed 100% ofctiet of the construction, installation, acquisititease, development or improvement
of the applicable Telecommunications/IS Assets.

Issue Date Rating means the respective ratinggreesico the notes by the Rating Agencies on thes|Bate.
Joint Venture means a Person in which Level 3Restricted Subsidiary holds not more than 50% efstares of Voting Stock.

Lien means, with respect to any Property, any nagrégor deed of trust, pledge, hypothecation, assgt, deposit arrangement, security
interest, lien, charge, easement (other than asgneant not materially impairing usefulness), enaamdte, preference, priority or other
security agreement or preferential arrangementhytkind or nature whatsoever on or with respedutch Property (including any Capital
Lease Obligation, conditional sale or other tideention agreement having substantially the sameamuic effect as any of the foregoing and
any Sale and Leaseback Transaction). For purpdshisalefinition the sale, lease, conveyance beptransfer by Level 3 or any of its
Subsidiaries of, including the grant of indefeasibiyhts of use or equivalent arrangements witpeetsto, dark or lit communications fiber
capacity or communications conduit shall not cdatia Lien.

Measurement Date means April 28, 1998, the dat® 8% Senior Notes were originally issued.

Moody's means Moody's Investors Service, Inc.fdvldody's Investors Service, Inc. shall cease gatiabt securities having a maturity at
original issuance of at least one year and suéhgsbusiness shall have been transferred to @ssocPerson, such successor Person;
provided, however, that if Moody's Investors Sesyiltic. ceases rating debt securities having anaat original issuance of at least one
year and its ratings business with respect thestetl not have been transferred to any successso®ahen Moody's shall mean any ot
national recognized rating agency (other than SR rates debt securities having a maturity afioal issuance of at least one year and that
shall have been designated by the trustee by tewritotice given to Level 3.

Net Available Proceeds from any Asset Dispositigrabhy Person means cash or cash equivalents rdo@matuding amounts received
way of sale or discounting of any note, installmexteivable or other
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receivable, but excluding any other consideratemreived in the form of assumption by the acquifddebt or other obligations relating to
such Property) therefrom by such Person, net of:

(1) all legal, title and recording taxes, experaed commissions and other fees and expenses (inglagpraisals, brokerage commissions
and investment banking fees) Incurred and all feldstate, provincial, foreign and local taxes iegflito be accrued as a liability as a
consequence of such Asset Disposition;

(2) all payments made by such Person or its Sudrsédi on any Debt which is secured by such Propeidgcordance with the terms of any
Lien upon or with respect to such Property or whialst by the terms of such Lien, or in order tcaobtr necessary consent to such Asset
Disposition or by applicable law, be repaid outhe proceeds from such Asset Disposition;

(3) all distributions and other payments requi@tdé made to minority interest holders in Subsidgor Joint Ventures of such Person as a
result of such Asset Disposition; and

(4) appropriate amounts to be provided by suchdPers any Subsidiary thereof, as the case mayse raserve in accordance with generally
accepted accounting principles against any liabdliassociated with such Property and retainedibly Berson or any Subsidiary thereof, as
the case may be, after such Asset Dispositionydtiag liabilities under any indemnification obligais and severance and other employee
termination costs associated with such Asset Disposin each case as determined by the boardreftbrs of such Person, in its reasonable
good faith judgment evidenced by a resolution efttbard of directors filed with the trustee;

(1) provided, however, that any reduction in suederve within twelve months following the consumiorabf such Asset Disposition will be,
for all purposes of the indentures and the noteatéd as a new Asset Disposition at the time cffi seduction with Net Available Proceeds
equal to the amount of such reduction; and

(2) provided further, however, that, in the evédrdttany consideration for a transaction (which wiatherwise constitute Net Available
Proceeds) is required to be held in escrow pendétgrmination of whether a purchase price adjustmvédhbe made, at such time as such
portion of the consideration is released to sualsdteor its Restricted Subsidiary from escrow, suattion shall be treated for all purposes of
the indentures and the Notes as a new Asset Dtposi the time of such release from escrow widt Available Proceeds equal to the
amount of such portion of consideration releasethfescrow.

New Convertible Notes means Level 3's 6% Converthibordinated Notes due 2010 in an aggregateipairamount not to exce¢
$862,500,000, originally issued on February 29,0200

9 1/8% Senior Notes means Level 3's 9 1/8% SenibedNDue 2008 in an aggregate principal amountonexceed $2,000,000,000, origin:
issued on April 28, 1998.

Offer to Purchase means a written offer (the Of§ent by Level 3 by first-class mail, postage pigtp@ each holder of notes at its address
appearing in the Note Register on the date of tifier ©ffering to purchase up to the principal ampimthe case of each of the 2008 senior
notes and the 2010 senior notes, and the prinaipalint at maturity, in the case of the 2010 segtigzount notes, specified in such Offer at
the purchase price specified in such Offer (asrdeteed pursuant to the indentures). Unless othervaguired by applicable law, the Offer
shall specify an expiration date (the Expirationd)af the Offer to Purchase which shall be, sutiigany contrary requirements of
applicable law, not less than 30 days or more @tadays after the date of such Offer and a settieiegte (the Purchase Date) for purchas
notes within five Business Days after the Expinatizate. Level 3 shall notify the trustee at ledsBlisiness Days (or such shorter period .
acceptable to the trustee) prior to the mailinghef Offer of Level 3's obligation to make an OftefPurchase, and the Offer shall be maile
Level 3 or, at Level 3's request, by the trustetaégname and at the expense of Level 3.
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The Offer shall contain information concerning business of Level 3 and its Subsidiaries which L8ve good faith believes will enable
such holders to make an informed decision witheesmo the Offer to Purchase, which at a minimurhinelude:

(1) the most recent annual and quarterly finarstaiements and "Management's Discussion and Asa§siinancial Condition and Results
of Operations” contained in the documents requiodak filed with the trustee pursuant to the indes (which requirements may be satisfied
by delivery of such documents together with thee®ff

(2) a description of material developments in Le3/slbusiness subsequent to the date of the G#teath financial statements referred to in
clause (1) (including a description of the evertpuiring Level 3 to make the Offer to Purchase);

(3) if applicable, appropriate pro forma finandig#brmation concerning the Offer to Purchase amdeents requiring Level 3 to make the
Offer to Purchase; and

(4) any other information required by applicable k& be included therein.

The Offer shall contain all instructions and matkrinecessary to enable such holders to tendes patsuant to the Offer to Purchase. The
Offer shall also state:

(2) the section of the indentures pursuant to wthehOffer to Purchase is being made;
(2) the Expiration Date and the Purchase Date;

(3) the aggregate principal amount, in the cagb@butstanding 2008 senior notes and 2010 sentesnand the aggregate principal amount
at maturity, in the case of the outstanding 20Ifcsaliscount notes, offered to be purchased byelL8pursuant to the Offer to Purchase
(including, if less than 100%, the manner by whsakh has been determined pursuant to the sectithe d@fidentures requiring the Offer to
Purchase) (the Purchase Amount);

(4) the purchase price to be paid by Level 3 fgf8Q aggregate principal amount or aggregate maheimount at maturity, as applicable, of
notes accepted for payment (as specified pursoahetindentures) (the Purchase Price);

(5) that the holder may tender all or any portibthe notes registered in the name of such holdértlat any portion of a note tendered must
be tendered in an integral multiple of $1,000 gpatamount or principal amount at maturity, asleaple;

(6) the place or places where notes are to berslgred for tender pursuant to the Offer to Purchase

(7) that any notes not tendered or tendered bupumahased by Level 3 will continue to accrue ies¢ior, in the case of the 2010 senior
discount notes, accrete principal, if applicable;

(8) that on the Purchase Date the Purchase Pricbegbme due and payable upon each note beingt@rtéor payment pursuant to the Of
to Purchase and that interest thereon, if any] shake to accrue on, or, in the case of the 28disdiscount notes, principal thereon shall
cease to accrete, if applicable, and after theHaigee Date;

(9) that each holder electing to tender a noteyansto the Offer to Purchase will be requireduoender such note at the place or places
specified in the Offer prior to the close of busis@n the Expiration Date (such note being, if L&8ver the trustee so requires, duly endorsed
by, or accompanied by a written instrument of tfan& form satisfactory to Level 3 and the trustiedy executed by, the holder thereof or
attorney duly authorized in writing);

(10) that holders will be entitled to withdraw all any portion of notes tendered if Level 3 (or Beying Agent) receives, not later than the
close of business on the Expiration Date, a telagtalex, facsimile transmission or letter settiogh the name of the holder, the principal
amount, in the case of each of the 2008 seniosratd 2010 senior notes and the principal amoumtatrity, in the case of the 2010 senior
discount notes, of the note the holder tendered, th
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certificate number of the note the holder tendemed a statement that such holder is withdrawingradl portion of his tender;
(11) that:

(A) if notes in an aggregate principal amountia tase of each of the 2008 senior notes and th& S$hior notes, or the aggregate principal
amount at maturity, in the case of the 2010 setliEount notes, less than or equal to the Purchasrint are duly tendered and not
withdrawn pursuant to the Offer to Purchase, L&vshall purchase all such notes; and

(B) if notes in an aggregate principal amounthia tase of each of the 2008 senior notes and th@ 2¢hior notes, or the aggregate principal
amount at maturity, in the case of the 2010 setligmount notes, in excess of the Purchase Amoerteadered and not withdrawn pursual
the Offer to Purchase, Level 3 shall purchase rfudgig an aggregate principal amount equal tdPtirehase Amount on a pro rata basis
(with such adjustments as may be deemed approgiateat only notes in denominations of $1,000qypial amount, or, in the case of the
2010 senior discount notes, aggregate principalusatnat maturity, or integral multiples thereof $hed purchased); and

(12) that in the case of any holder whose noteiistpased only in part, Level 3 shall execute, &editustee shall authenticate and deliver to
the holder of such note without service chargeswa note or notes, of any authorized denominatiore@gested by such holder, in an
aggregate principal amount, in the case of eatheo2008 senior notes and the 2010 senior notéseaggregate principal amount at
maturity, in the case of the 2010 senior discowtés, equal to and in exchange for the unpurchasebn of the note so tendered.

Any Offer to Purchase shall be governed by andcedtein accordance with the Offer for such OffePtachase.

Officers' Certificate means a certificate signedhry Chairman of the board of directors of Leved /ice Chairman of the board of directors
of Level 3, the President or a Vice President, lanthe Chief Financial Officer, the Chief Accouri®fficer, the Treasurer, an Assistant
Treasurer, the Controller, the Secretary or anshast Secretary of Level 3 and delivered to thsté®, which shall comply with the
indentures.

Opinion of Counsel means an opinion of counsel gtedde to the trustee (who may be counsel to Layvicluding an employee of Level 3).
OECD shall mean the Organization for Economic Coopmation and Development.

Permitted Holders means the members of Level 3 dBof Directors on the Measurement Date and tesjpective estates, spouses,
ancestors, and lineal descendants, the legal mped/es of any of the foregoing and the trustdesy bona fide trusts of which the
foregoing are the sole beneficiaries or the grantmrany Person of which the foregoing "benefigialvns” (as defined in Rule 13d-3 under
the Exchange Act) at least 66 2/3% of the totaingppower of the Voting Stock of such Person.

Permitted Interest Rate or Currency Protection Agrent of any Person means any Interest Rate oefyriProtection Agreement entered
into with one or more financial institutions in tbhedinary course of business that is designeddtept such Person against fluctuations in
interest rates or currency exchange rates withesp Debt Incurred and not for purposes of s and which, in the case of an interest
rate agreement, shall have a notional amount ratgréan the principal amount at maturity due wétbpect to the Debt being hedged
thereby.

Permitted Investments means:
(1) Cash Equivalents;
(2) investments in prepaid expenses;
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(3) negotiable instruments held for collection émbke, utility and workers' compensation, perforoeaaind other similar deposits;
(4) loans, advances or extensions of credit to epggls and directors made in the ordinary courdeisihess and consistent with past prac
(5) obligations under Permitted Interest Rate aré€hcy Protection Agreements;

(6) bonds, notes, debentures and other securitgesved as a result of Asset Dispositions pursteaand in compliance with "--Covenants--
Limitation on Asset Dispositions;"

(7) Investments in any Person as a result of whitlh Person becomes a Restricted Subsidiary;
(8) Investments made prior to the Measurement Date;

(9) Investments made after the Measurement Da@eiisons engaged in the Telecommunications/IS Bssinean aggregate amount not to
exceed Invested Capital;

(10) solely in connection with the defeasance ebalenominated Debt permitted under the indentiEasppean Government Obligations;
and

(11) additional Investments in an aggregate amopanto exceed $200 million.
Permitted Liens means:

(1) Liens for taxes, assessments, governmentafjebalevies or claims which are not yet delinquewhich are being contested in good f
by appropriate proceedings, if a reserve or otpprapriate provision, if any, as shall be requiredonformity with generally accepted
accounting principles shall have been made therefor

(2) other Liens incidental to the conduct of LeS&sland its Restricted Subsidiaries' businessdwawnership of its Property not securing
any Debt, and which do not in the aggregate mdtgdatract from the value of Level 3's and its fiesed Subsidiaries' Property when taken
as a whole, or materially impair the use theredhanoperation of its business;

(3) Liens, pledges and deposits made in the ondicaurse of business in connection with workergigensation, unemployment insurance
and other types of statutory obligations;

(4) Liens, pledges or deposits made to secureaHernmance of tenders, bids, leases, public outstat obligations, sureties, stays, appeals,
indemnities, performance or other similar bonds @ther obligations of like nature incurred in thrdinary course of business (exclusive of
obligations for the payment of borrowed money,db&ining of advances or credit or the paymenhefdeferred purchase price of Property
and which do not in the aggregate materially imgfaéruse of Property in the operation of the bussiraf Level 3 and the Restricted
Subsidiaries taken as a whole);

(5) zoning restrictions, servitudes, easementhisigf-way, restrictions and other similar chargesencumbrances incurred in the ordinary
course of business which, in the aggregate, donadérially detract from the value of the Properiject thereto or materially interfere with
the ordinary conduct of the business of Level 80Restricted Subsidiaries; and

(6) any interest or title of a lessor in the Prapsubject to any lease other than a Capital Lease.

Permitted Telecommunications Capital Asset Dispmsiineans the transfer, conveyance, sale, leasther disposition of optical fiber and/
conduit and any related equipment used in a Segfasmtefined) of Level 3's communications netwidkt:t

(1) constitute capital assets in accordance wittegely accepted accounting principles; and
(2) after giving effect to such disposition, woudult in Level 3 retaining at least either:
(A) 24 optical fibers per route mile on such Segtreendeployed at the time of such disposition; or
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(B) 12 optical fibers and one empty conduit petteanile on such Segment as deployed at such time.
Segment means:
(X) with respect to Level 3's intercity networketthrough-portion of such network between two laegtivorks (e.g., Omaha to Denver); and

(Y) with respect to a local network of Level 3 (¢ Dallas), the entire through-portion of such natey excluding the spurs which branch off
the through-portion.

Person means any individual, corporation, comppastnership, joint venture, limited liability compg association, joint stock company,
trust, unincorporated organization, governmentganay or political subdivision thereof or any otlkeetity.

Preferred Stock of any Person means Capital Stbskah Person of any class or classes (howevegnkgsid) that ranks prior, as to the
payment of dividends or as to the distribution sgets upon any voluntary or involuntary liquidatidissolution or winding-up of such
Person, to shares of Capital Stock of any othessaté such Person.

Preferred Stock Dividends means all dividends weipect to Preferred Stock of Restricted SubsiBaneld by Persons other than Level 3 or
a Wholly Owned Restricted Subsidiary. The amourdrof such dividend shall be equal to the quotiésuoh dividend divided by the
difference between one and the maximum statutalgréd income rate (expressed as a decimal numibgeée 1 and 0) applicable to the
issuer of such Preferred Stock for the period duwhich such dividends were paid.

Property means, with respect to any Person, aryast of such Person in any kind of property oetasshether real, personal or mixed, or
tangible or intangible, including Capital Stock &amd other securities of, any other Person. Fqugaes of any calculation required pursual
the indentures, the value of any Property shaitdbEair Market Value.

Proportionate Interest in any issuance of CapitatiSof a Restricted Subsidiary means a ratio:

(1) the numerator of which is the aggregate amoti@apital Stock of such Restricted Subsidiary fiersdly owned by Level 3 and the
Restricted Subsidiaries; and

(2) the denominator of which is the aggregate arhofi@apital Stock of such Restricted Subsidiargddieially owned by all Persons
(excluding, in the case of this clause (2), anyebtinent made in connection with such issuance).

Purchase Money Debt means Debt (including Acquelt and Capital Lease Obligations, mortgage filmaygcand purchase money
obligations) incurred for the purpose of financaigor any part of the cost of construction, inlgt@&bn, acquisition, lease, development or
improvement by Level 3 or any Restricted Subsid@rgny Telecommunications/IS Assets of Level &y Restricted Subsidiary and
including any related notes, Guarantees, collattyaliments, instruments and agreements executauhirection therewith, as the same may
be amended, supplemented, modified or restated tiromto time.

Qualified Receivable Facility means Debt of Levar3any Subsidiary Incurred from time to time pansuto either:
(1) credit facilities secured by Receivables; or
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(2) Receivables purchase facilities, and including related notes, Guarantees, collateral documiestsuments and agreements executed in
connection therewith, as the same may be amendpplesnented, modified or restated from time to time

Rating Agencies means Moody's and S&P.

Rating Date means the earlier of the date of putditce of the occurrence of a Change of Contralfdahe intention of Level 3 to effect a
Change of Control.

Rating Decline shall be deemed to have occurretbifater than 90 days after the Rating Date (wpitiod shall be extended so long as the
rating of the notes is under publicly announcedseration for possible downgrade by any of theérigafgencies), either of the Rating
Agencies assigns or reaffirms a rating to the ntitesis lower than the applicable Issue Date Ratim the equivalent thereof). If, prior to the
Rating Date, either of the ratings assigned tathtes by the Rating Agencies is lower than theiegple Issue Date Rating, then a Rating
Decline will be deemed to have occurred if suchmggis not changed by the 90th day following théifRpDate. A downgrade within rating
categories, as well as between rating categoriliyevconsidered a Rating Decline.

Receivables means receivables, chattel paperymstits, documents or intangibles evidencing otingldo the right to payment of money
and proceeds and products thereof in each caseagetén the ordinary course of business.

Restricted Subsidiary means:

(1) a Subsidiary of Level 3 or of a Restricted Sdiasy that has not been designated or classifseainaUnrestricted Subsidiary pursuant to
in compliance with "--Covenants--Limitation on Dgsations of Unrestricted Subsidiaries;" and

(2) an Unrestricted Subsidiary that is redesignated Restricted Subsidiary pursuant to such coiena

Restricted Subsidiary Guarantee means a supplehira¢ature to any indenture in form satisfactargte trustee, providing for an
unconditional Guarantee of payment in full of thimgipal or Accreted Value, as applicable, of, piam, if any, and interest on the notes
under such indenture. Any such Restricted Subgidiararantee shall not be subordinate to any DetiteoRestricted Subsidiary providing
Restricted Subsidiary Guarantee.

S&P means Standard & Poor's Ratings Service &taifidard & Poor's Ratings Service shall ceasegraiit securities having a maturity at
original issuance of at least one year and suéhgsbusiness shall have been transferred to @ssocPerson, such successor Person;
provided, however, that if Standard & Poor's Ratiagvice ceases rating debt securities having arityast original issuance of at least one
year and its ratings business with respect thestedtl not have been transferred to any successso®ghen S&P shall mean any ot

national recognized rating agency (other than M&)dhat rates debt securities having a maturigriginal issuance of at least one year and
that shall have been designated by the trusteewnittan notice given to Level 3.

Sale and Leaseback Transaction of any Person na@grdirect or indirect arrangement pursuant to Wwiiay Property is sold or transferred
by such Person or a Restricted Subsidiary of secsom and is thereafter leased back from the psecta transferee thereof by such Person
or one of its Restricted Subsidiaries. The statatunty of such arrangement shall be the date efakt payment of rent or any other amount
due under such arrangement prior to the first dateshich such arrangement may be terminated bjeis®e without payment of a penalty.
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Significant Subsidiary means any Subsidiary thatileidoe a Significant Subsidiary of Level 3 withiretmeaning of Rule 1-02 under
Regulation S-X promulgated by the SEC.

Special Assets means:

(1) the Capital Stock or assets of Cable Michidaa,, RCN Corporation, Commonwealth Telephone Emises, Inc., KCP, Inc. and
California Private Transportation Company, L.P.dany intermediate holding companies or otheriestfibrmed solely for the purpose of
owning such Capital Stock or assets) owned, diextindirectly, by Level 3 or any Restricted Suliary on the Measurement Date; and

(2) any Property, other than cash, Cash EquivaemdsTelecommunications/IS Assets, received asideragion for the disposition after the
Measurement Date of Special Assets (as contempbgtéite first proviso under "--Covenants-- Limitation Asset Dispositions").

6% Convertible Notes means Level 3's 6% Convertiibordinated Notes due 2009 in an aggregate pahamount not to exceed
$823,000,000, originally issued on September 18919

Stated Maturity when used with respect to a no@ngrinstallment of interest thereon, means the dpécified in such note as the fixed date
on which the principal or Accreted Value, as amie, of such note or such installment of inteiesiue and payable, including pursuant to
any mandatory redemption provision (but excluding provision providing for the repurchase of suokerat the option of the holder thereof
upon the happening of any contingency beyond tirabof Level 3 unless such contingency has oex)tr

Subordinated Debt means Debt of Level 3 that isseotired by any Lien on or with respect to any Ertymnow owned or acquired after the
Measurement Date and as to which the payment n€ipal of (and premium, if any) and interest antteofpayment obligations in respect of
such Debt shall be subordinate to the prior paynmefutll in cash of the notes to at least the fafilog extent:

(1) no payments of principal of (or premium, if duy interest on or otherwise due (including byederation or for additional amounts) in
respect of, or repurchases, redemptions or otlieemeents of, such Debt (collectively referred sopayments of such Debt) may be permitted
for so long as any default (after giving effecttty applicable grace periods) in the payment afgipal (or premium, if any) or interest on
notes exists, including as a result of acceleration

(2) in the event that any other Default exists wihpect to the notes, upon notice by holders & 8bmore in aggregate principal amount of
the notes to the trustee, the trustee shall haeght to give notice to Level 3 and the holdersuch Debt (or trustees or agents therefor)
payment blockage, and thereafter no payments ¢f Bebt may be made for a period of 179 days froendidite of such notice, provided that
not more than one such payment blockage noticebmaayiven in any consecutive 360-day period, irrespe of the number of defaults with
respect to the notes during such period;

(3) if payment of such Debt is accelerated whenratgs are outstanding, no payments of such Deptomanade until three Business Days
after the trustee receives notice of such accéberand, thereafter, such payments may only be rrmttee extent the terms of such Debt
permit payment at that time; and

(4) such Debt may not:

(A) provide for payments of principal of such Delbthe stated maturity thereof or by way of a sigkiund applicable thereto or by way of
any mandatory redemption, defeasance, retiremeamipoirchase thereof by Level 3 (including any regtigon, retirement or repurchase wh
is contingent upon events or circumstances buudial) any retirement required by virtue of accdleraof such Debt upon an event of
default thereunder), in each case prior to thd fatated Maturity of the notes, or
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(B) permit redemption or other retirement (incluglipursuant to an offer to purchase made by Levef 8uch other Debt at the option of the
holder thereof prior to the final Stated Maturifiytloe notes,

other than, in the case of clause (A) or (B), amshspayment, redemption or other retirement (inclgghursuant to an offer to purchase made
by Level 3) which is conditioned upon:

(a) a change of control of Level 3 pursuant to fmions substantially similar to those describedairid-Covenants-- Change of Control
Triggering Event" (and which shall provide that lsu@ebt will not be repurchased pursuant to suckigians prior to Level 3's repurchase of
the notes required to be repurchased by Level 8uyamt to the provisions described under "--CovesigBhange of Control Triggering
Event"), or

(b) a sale or other disposition of assets pursttaptovisions substantially similar to those ddsed under "--Covenants-- Limitation on Asset
Dispositions" (and which shall provide that suctbDeill not be repurchased pursuant to such prowsiprior to Level 3's repurchase of the
notes required to be repurchased by Level 3 puttadhe provision described under "--Covenantsnitation on Asset Dispositions").

Subsidiary of any Person means:

(1) a corporation more than 50% of the combineéhgopower of the outstanding Voting Stock of whistowned, directly or indirectly, by
such Person or by one or more other Subsidiariesdi Person or by such Person and one or morédguies thereof; or

(2) any other Person (other than a corporatiomytiith such Person, or one or more other Subsidiafisuch Person or such Person and one
or more other Subsidiaries thereof, directly oiiriectly, has at least a majority ownership and powelirect the policies, management and
affairs thereof.

Telecommunications/IS Assets means:

(1) any Property (other than cash, cash equivakemdssecurities) to be owned by Level 3 or any iRestl Subsidiary and used in the
Telecommunications/IS Business;

(2) for purposes of the covenants described und€oVenants-- Limitation on Consolidated Debt" dndlimitation on Liens" only, Capital
Stock of any Person; or

(3) for all other purposes of the indentures, Gdi8tock of a Person that becomes a Restricted®atysas a result of the acquisition of such
Capital Stock by Level 3 or another Restricted 8liasy from any Person other than an Affiliate afvel 3;

provided, however, that, in the case of claus@®{ZB), such Person is primarily engaged in thed@inmunications/IS Business.
Telecommunications/IS Business means the busirfess o
(1) transmitting, or providing services relatingthe transmission of, voice, video or data throagimed or leased transmission facilities;

(2) constructing, creating, developing or markettoghmunications networks, related network transimissquipment, software and other
devices for use in a communications business;

(3) computer outsourcing, data center managementputer systems integration, reengineering of cdermoftware for any purpose
(including, without limitation, for the purposes pdérting computer software from one operating eswinent or computer platform to another
or to address issues commonly referred to as "¥@@®0 issues"); or

(4) evaluating, participating or pursuing any othetivity or opportunity that is primarily relatéd those identified in (1), (2) or (3) above;
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provided that the determination of what constitetd®lecommunications/IS Business shall be madedd faith by the board of directors of
Level 3.

10 1/2% Senior Discount Notes means Level 3's 2%1%enior Discount Notes due 2008 in an aggregaieipal amount at maturity not to
exceed $833,815,000, originally issued on Nover2dend 998.

Unrestricted Subsidiary means:
(1) 91 Holding Corp. (the subsidiary that holdsitiadtly Level 3's interests in the SR91 tollroad);
(2) any Subsidiary of an Unrestricted Subsidiand a

(3) any Subsidiary of Level 3 designated as suechyant to and in compliance with "--Certain Coveasahimitation on Designations of
Unrestricted Subsidiaries" and not thereafter rigthesed as a Restricted Subsidiary as permittesiaumnt thereto.

Voting Stock of any Person means Capital Stockuohd?erson which ordinarily has voting power fa étection of directors (or persons
performing similar functions) of such Person, wieetat all times or only for so long as no seniassslof securities has such voting power by
reason of any contingency.

Wholly Owned Subsidiary of any Person means a $idrgiof such Person all of the outstanding Votigck or other ownership interests
(other than directors' qualifying shares) of whéttall at the time be owned by such Person or byoomeore Wholly Owned Subsidiaries of
such Person or by such Person and one or more YMBwolhed Subsidiaries of such Person.

Events of Default

The occurrence of any of the following describedrds with respect to the notes of any series wilEkents of Default under the indenture
under which the applicable series of notes areetksu

(1) failure to pay principal or Accreted Value,asplicable, of, or premium, if any, on, any noteswliue;
(2) failure to pay any interest on any note whee, dontinued for 30 days;

(3) default in the payment of principal and intém@s notes required to be purchased by an Offeutchase as described under "--Certain
Covenants--Change of Control Triggering Event" wHae and payable;

(4) failure to perform or comply with the provis®described under "-- Mergers, Consolidations aadaih Sales of Assets" and "--Certain
Covenants--Limitation on Asset Dispositions;"

(5) failure to perform any other covenant or agreetof Level 3 under the applicable indenture erribtes, continued for 60 days after
written notice to Level 3 by the trustee or holdefrsit least 25% in aggregate principal amounthécase of each of the 2008 senior notes
and the 2010 senior notes, and aggregate prinaipalint at maturity, in the case of the 2010 sedisrount notes, then outstanding;

(6) default under the terms of any instrument evaileg or securing Debt of Level 3 or any Restrickdbsidiary having an outstanding
principal amount of not less than $25 million arfibreign currency equivalent at the time individuar in the aggregate, which default
results in the acceleration of the payment of im@ébtedness or constitutes the failure to payititbtedness when due, after expiration of
any applicable grace period,;

(7) the rendering of a judgment or judgments adaiasel 3 or any Restricted Subsidiary in an aggte@mount in excess of $25 million or
its foreign currency equivalent at the time andlsta be waived, satisfied or discharged for amyiqd of 45 consecutive days during whic
stay of enforcement shall not be in effect;
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(8) any Restricted Subsidiary Guarantee ceases it foll force and effect, other than in accordamgth the terms of that Subsidiary
Guaranty, or any Guarantor denies or disaffirmsliiggations under its Restricted Subsidiary Gua@nand

(9) certain events of bankruptcy, insolvency orgamization affecting Level 3 or any SignificantoSidiary.

Subject to the provisions of the applicable indemtelating to the duties of the trustee in casEaent of Default shall occur and be
continuing, the trustee will not be under any aodilign to exercise any of its rights or powers urterapplicable indenture at the request or
direction of any of the holders of notes, unlessthholders shall have offered to the trustee nedde indemnity. Subject to provisions for
indemnification of the trustee, the holders of ganty in aggregate principal amount, in the cateaxh of the 2008 senior notes and the :
senior notes, and aggregate principal amount ainigtin the case of the 2010 senior discount sidigen outstanding will have the right to
direct the time, method and place of conducting negeeding for any remedy available to the trusteexercising any trust or power
conferred on the trustee with respect to such sefi@otes.

If any Event of Default, other than an Event of &df described in clause

(9) above regarding Level 3, shall occur and beinaimg, either the trustee or the holders of aste25% in aggregate principal amount, ir
case of each of the 2008 senior notes and the 281i0r notes, and aggregate principal amount ainitigtin the case of the 2010 senior
discount notes, of any series then outstanding iméie case of the 2008 senior notes and the 8@idr notes, accelerate the maturity of all
notes of such series and, in the case of the 28ii@rsdiscount notes, declare the Accreted Valuanpum, if any, and accrued and unpaid
interest, if any, in respect of such notes to beédiately due and payable. However, after an atée or declaration, as applicable, but
before a judgment or decree based on acceleratidaataration, as applicable, the holders of a nitgjon aggregate principal amount, in the
case of each of the 2008 senior notes and the 1ibr notes, and aggregate principal amount atniatin the case of the 2010 senior
discount notes, then outstanding may, under cettesamstances, rescind and annul the acceleratideclaration, as applicable, with resg
to such series if all Events of Default, other thize& non-payment of accelerated principal or Aedéfalue relating to such series have been
cured or waived as provided in the indenturesnlEsent of Default specified in clause (9) aboveurs regarding Level 3, the principal
amount or Accreted Value, as applicable, the premitiany, and accrued and unpaid interest, if @amyespect of the outstanding notes will
automatically become immediately due and payabllout any declaration or other act on the parhefttustee or any holder. For
information as to waiver of defaults, see "--Amermahty) Supplement and Waiver."

No holder of any note will have any right to ingté& any proceeding relating to the indentures pafty remedy under the applical
indenture, unless:

(1) the holder shall have previously given to thestee written notice of a continuing Event of Dafavith respect to the holder's series of
notes;

(2) the holders of at least 25% in aggregate guadcmount, in the case of each of the 2008 sewitas and the 2010 senior notes, and
aggregate principal amount at maturity, in the e#gbe 2010 senior discount notes, of such séhieis outstanding shall have made written
request and offered reasonable indemnity to thedeuto institute the proceeding as trustee; and

(3) the trustee has not have received from thednsldf a majority in aggregate principal amounswéh series of notes, in the case of each of
the 2008 senior notes and the 2010 senior notdsaggregate principal amount at maturity of sucfesef notes, in the case of the 2010
senior discount notes, then outstanding a diredtioonsistent with this request and failed to busti the proceeding within 60 days.
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However, these limitations do not apply to a suétituted by a holder of a note for enforcememafment of the principal or Accreted Val
as applicable, of, and premium, if any, or intemsthe note on or after the respective due dajeessed in the note.

Within 30 days after the occurrence of any eventiwkvith the giving of notice and the lapse of timeuld become an Event of Default,
Level 3 must deliver to the Trustee written nofic¢he form of an Officers' Certificate of the eteits status and what action Level 3 is tak
or proposes to take regarding the event. Leve$@ will be required to deliver to the trustee ariyum statement as to the performance by
Level 3 of certain of its obligations under theéntlires and as to any default in its performance.

Amendment, Supplement and Waiver

Level 3 and the trustee may, at any time and fiiame to time, without notice to or consent of anydeos of notes, enter into one or more
indentures supplemental to the indentures relatirany series to:

(1) evidence the succession of another Personwvel 3eand the assumption by the successor of thenamts of Level 3 in the indentures and
the notes;

(2) add to the covenants of Level 3, for the bearadfthe holders, or surrender any right or pow@rferred on Level 3 by the indentures;
(3) add any additional Events of Defaults;

(4) provide for uncertificated notes in additionatoin place of certificated notes;

(5) evidence and provide for the acceptance of iappent under the indentures of a successor trustee

(6) secure the notes;

(7) comply with the Trust Indenture Act or the Setbes Act, including Regulation S under the Setiesi Act;

(8) add additional Guarantees relating to the noteslease Guarantors from Restricted Subsidiargréntees as provided by the terms of the
indentures; or

(9) cure any ambiguity in the indentures, correctugpplement any provision in the indentures wiiety be inconsistent with any other
provision in the indentures or add any other prioviselating to matters or questions arising urterindentures;

as long as these actions do not adversely affedhterests of the holders in any material respect.

With the consent of the holders of at least a nilgjar principal amount, in the case of each of 2008 senior notes and the 2010 senior n
and aggregate principal amount at maturity, indde of the 2010 senior discount notes, of the¢andig notes of a series, Level 3 and the
trustee may enter into one or more supplementainfudes to add any provisions to or change in aagnar or eliminate any of the provisic
of any indentures or modify in any manner the sgbitthe holders. However, with respect to anyesenf notes, no supplemental indenture
shall, without the consent of the holder of eactstanding note of the applicable series:

(1) change the Stated Maturity of the principalocreted Value, as applicable, of, or any instalitra interest on, any note of the applicable
series, or reduce the principal amount or Accrdtaldie, as applicable, of any note or the interesamy note that would be due and payable
upon the Stated Maturity of the note, or changepthee of payment where, or the coin or currencyhich, any note of the applicable series
or any premium or interest on the note is payaiiénpair the right to institute suit for the enfement of any such payment on or after the
Stated Maturity of the note;

(2) reduce the percentage in principal amounthéndase of each of the 2008 senior notes and the s¥hior notes, or principal amount at
maturity, in the case of the 2010 senior discowtés, of the outstanding notes of the applicahiiesethe consent of whose holders is
necessary for any
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related supplemental indenture or required forwaiyer of compliance with certain provisions of ihdentures or certain Defaults under the
indentures;

(3) subordinate in right of payment, or otherwisbardinate, the notes of the applicable seriesiyoother Debt;
(4) except as otherwise required by the indentustsase any security interest that may have beserte in favor of the holders of the notes;

(5) reduce the premium payable upon the redempfi@my note nor change the time at which any nag be redeemed, as described under
"-- Optional Redemption;"

(6) reduce the premium payable upon a Change ofr@oadrriggering Event or, at any time after a Charng Control Triggering Event has
occurred, change the time at which the Offer tacRase relating to the Change of Control TriggeBngnt must be made or at which the
notes of the applicable series must be repurchaseatding to the Offer to Purchase;

(7) at any time after Level 3 is obligated to makeOffer to Purchase with the Net Available Prosdfedm Asset Dispositions, change the
time at which the Offer to Purchase must be mads which the notes must be repurchased accordititetOffer to Purchase;

(8) make any change in any Restricted Subsidiargr&uee that would adversely affect the holdeth@hotes;
(9) modify any provision of the indentures regagdihe calculation of Accreted Value relating to #.0 senior discount notes; or
(10) modify any provision of this paragraph, exdepincrease any percentage described in this pgshg

The holders of not less than a majority in printgaount, in the case of each of the 2008 senitesnand the 2010 senior notes, and
aggregate principal amount at maturity, in the edgbe 2010 senior discount notes, of the outstendotes of a series may, on behalf of the
holders of all the notes of the applicable semasye any past Default under the indentures ancbitsequences, except a Default:

(1) in the payment of the principal or Accreted Mglas applicable, of, or premium, if any, or ie&ron any note; or

(2) relating to a covenant or provision of the intlges which under the last sentence of the paoagraph cannot be modified or amended
without the consent of the holder of each outstagdiote affected.

The 2008 senior notes, the 2010 senior notes anAahO0 senior discount notes each are a separas sedebt securities, and as such will
vote separately on matters under the indenturesddiition, the waiver of any condition or covenaith respect to a series of notes requiring
absence of a Default or Event of Default may beiioled with consent of the requisite percentagbéehblders of only the series of notes as
to which there is a Default or Event of Default.

Satisfaction and Discharge of the Indentures, Defsance

Level 3 may terminate its obligations under thesimres with respect to any series of notes when:
(1) either:

(A) all outstanding notes of the applicable sehiage been delivered to the trustee for cancelation,

(B) all notes of the applicable series not previpdelivered to the trustee for cancelation haveobee due and payable, will become due and
payable within one year or are to be called foemgtion within one year under irrevocable arrangeseatisfactory to the trustee for the
giving of notice of redemption by the trustee ia ttame and at the expense of Level 3, and
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Level 3 has irrevocably deposited or caused to siggmbwith the trustee funds in an amount sufficterpay and discharge the entire
indebtedness on the notes of the applicable seoiegreviously delivered to the trustee for cantieta for principal or Accreted Value, as
applicable, of, or premium, if any, on, and int¢m@s, the notes of the applicable series;

(2) Level 3 has paid or caused to be paid all oters payable by Level 3 under the applicable ingderwith respect to that series; and

(3) Level 3 has delivered an Officers' Certificatel an Opinion of Counsel relating to compliancthwhe conditions set forth in the
applicable indenture.

Level 3, at its election, shall:

(1) be deemed to have paid and discharged itsatelny series of notes and the applicable indestua#t cease to be of further effect as t«
outstanding notes of the applicable series, exagpo:

(A) rights of registration of transfer, substitutiand exchange of notes and Level 3's right obopliredemption,

(B) rights of holders to receive payment of priratipr Accreted Value, as applicable, of, premiunany, and interest on the notes, but not
Purchase Price referred to under "--Certain Covisrahange of Control Triggering Event" or underl'imitation on Asset Dispositions,"
and any rights of the holders relating to that antou

(C) the rights, obligations and immunities of thestee under the applicable indenture, and
(D) certain other specified provisions in the apglile indenture,
or

(2) cease to be under any obligation to comply wéthous restrictive covenants, including thosecdbed under "--Certain Covenants,"” and
terminate the operation of certain Events of Défaiter the irrevocable deposit by Level 3 witk thustee, in trust for the benefit of the
holders of any series of notes, at any time podhe maturity of the applicable series of notés, o

(A) money in an amount,

(B) Government Securities which through the paynoéimterest and principal will provide, not lathan one day before the due date of
payment in respect of the notes, money in an amount

(C) a combination of money and Government Secstitie

sufficient to pay and discharge the principal oceted Value, as applicable, of, premium, if any,and interest on, the applicable series of
notes then outstanding on the dates on which attyese payments are due in accordance with thesteftime applicable indenture and of the
applicable series of notes.

This defeasance or covenant defeasance shall beedete occur only if specified conditions are $&tds including, among other things,
delivery by Level 3 to the trustee of an OpiniorCafunsel acceptable to the trustee to the effett th

(1) the deposit, defeasance and discharge wilbaateemed, or result in, a taxable event relatirthe holders for U.S. federal income tax
purposes, and

(2) Level 3's deposit will not result in the reldtieust or the trustee being subject to regulatioder the Investment Company Act of 1940.
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Governing Law
The indentures and the notes will be governed byatvs of the State of New York, without refereterinciples of conflicts of law.
The Trustee

The Bank of New York is the trustee under the iniders. The address of the trustee is 101 BarclaeGt-loor 21 West, New York, New
York 10286. The trustee is also the trustee witipeet to the indentures relating to Level 3's 94 fenior Notes, 10 1/2% Senior Discount
Notes, 6% Convertible Notes, the Euro Notes and\ine Convertible Note:

No Personal Liability of Directors, Officers, Employees and Stockholders

No director, officer, employee, incorporator orcitieolder of Level 3, as such, shall have any ligbibr any obligations of Level 3 under t
notes or the indentures or for any claim basedrorgspect of, or by reason of, these obligatiartheir creation, solely by reason of its status
as director, officer, employee, incorporator orccktwlder of Level 3. By accepting a note each holdgives and releases all liability of this
kind. The waiver and release are part of the canattbn for issuance of the notes. Neverthelesswiiver may not be effective to waive
liabilities under the federal securities laws, #&mel SEC has taken the view that these types ofersiare against public policy.

Transfer and Exchange

A holder may transfer or exchange notes in accarlavith the indentures. Level 3, the exchange agetthe trustee may require a holder,
among other things, to furnish appropriate endoesgmand transfer documents, and Level 3 may requiirolder to pay any taxes and fees
required by law or permitted by the indentures.

Book-Entry System

The notes of each series will initially be issuedhe form of one or more global securities regextén the name of The Depository Trust
Company, or DTC, or its nominee.

Upon the issuance of a global security, DTC ondmiinee will credit the accounts of persons holdrgugh it with, in the case of each of
the 2008 senior notes and the 2010 senior notesetpective principal amounts or, in the casé@®010 senior discount notes, the
respective principal amounts at maturity represkhbiethe global security purchased by those persotigs offering. Those accounts initially
were designated by the initial purchasers. Ownprshbeneficial interests in a global security v limited to persons that have accounts
with DTC, or participants, or persons that may Hotdrests through participants. Ownership of bieradfinterests in a global security will be
shown on, and the transfer of that ownership istesdél be effected only through, records maintaity DTC, with respect to participants'
interests and the records of participants relatingterests of persons other than participants. [atvs of some jurisdictions require that some
purchasers of securities take physical deliverthefsecurities in definitive form. These limits dad's may impair the ability to transfer
beneficial interests in a global security.

Payment of principal of and interest on notes regméed by a global security will be made in immedlyaavailable funds to DTC or its
nominee, as the case may be, as the sole registerezl and the sole holder of the notes represdmtale global security for all purposes
under the indentures. Level 3 has been advisedTity that upon receipt of any payment of principabofnterest on any global security, D
will immediately credit on its book-entry regisii@t and transfer system the accounts of particgoauith payments in amounts proportionate
to their respective beneficial interests in thegipal or face amount of the global security asashon the records of DTC. Payments by
participants to owners of beneficial interests gia@al security held through participants will g@verned by standing instructions and
customary practices as is now the case with séesifield for customer accounts registered in stragte and will be the sole responsibility of
those participants.
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A global security may not be transferred excem asole by DTC or a nominee of DTC to a nomine®®€ or to DTC. A global security is
exchangeable for certificated notes only if:

(1) DTC natifies Level 3 that it is unwilling or able to continue as a depositary for the globalsgcif at any time DTC ceases to be a
clearing agency registered under the Exchange Act;

(2) Level 3 in its discretion at any time deternsimet to have all the notes represented by sudiabs®curity; or
(3) a Default or an Event of Default relating te tmotes represented by the global security has@atand is continuing.

Any global security that is exchangeable for ciedifed notes in accordance with the preceding seatwill be exchanged for certificated
notes in authorized denominations and registergdemames as DTC or any successor depositarynigaide global security may direct.
However, a global security is only exchangeableafglobal security of like denomination to be stgied in the name of DTC or any
successor depositary or its nominee. If a globalisty becomes exchangeable for certificated notes:

(1) certificated notes will be issued only in fullygistered form in denominations of $1,000 priatgmount or principal amount at maturity,
as applicable, or integral multiples of $1,000;

(2) payment of principal or Accreted Value, as aalile, of, and premium, if any, and interest e, ¢ertificated notes will be payable, and
the transfer of the certificated notes will be stgiiable, at the office or agency of Level 3 mairad for those purposes; and

(3) no service charge will be made for any regigtreof transfer or exchange of the certificatetlispalthough Level 3 may require payment
of a sum sufficient to cover any tax or governmecdiarge imposed in connection with the issuance.

So long as DTC or any successor depositary foob&ISecurity or any nominee is the registered ownéolder of the global security, DTC
or successor depositary or nominee, as the casdeayill be considered the sole owner or holdethefnotes represented by the global
security for all purposes under the indenturesthadotes:

Except as set forth above, owners of beneficigregts in a Global Security will not be entitlecheve the notes represented by such global
security registered in their names, will not reeedr be entitled to receive physical delivery afifieated notes in definitive form and will not
be considered to be the owners or holders of atgsnmder the global security. Accordingly, eactspe owning a beneficial interest in a
global security must rely on the procedures of F@ny successor depositary. And, if that persamtsa participant, the person must rely
the procedures of the participant through which gesison owns its interest, to exercise any rights holder under the indenture. Under
existing industry practices, if Level 3 requestg antion of holders or an owner of a beneficiakiest in a global security desires to take any
action under the applicable indenture, DTC or amcsessor depositary would authorize the particghantding the relevant beneficial interest
to take that action. The participants then wouldhaxize beneficial owners owning through the pgvtats to take the action or would
otherwise act upon the instructions of beneficimhers owning through them.

DTC has advised Level 3 that it will take any actpermitted to be taken by a holder of notes ohih@direction of one or more participants
to whose account with DTC interests in the glolealsity are credited. Further, DTC will take actmmly as to the portion of the aggregate
principal amount at maturity of the notes as tochitthe participant or participants has or havemgibe direction.

Although DTC has agreed to the procedures descabete in order to facilitate transfers of intesdatglobal securities among participants
of DTC, it is under no obligation to perform thggecedures, and the procedures may be discontaiLeraly time. None of Level 3, the
trustee, any agent of Level 3 or the initial
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purchasers will have any responsibility for thefpenance by DTC or its participants or indirecttpapants of their respective obligations
under the rules and procedures governing theirabioas.

DTC has provided the following information to usTO is a:

(1) limited-purpose trust company organized underNew York Banking Law;

(2) a banking organization within the meaning & Mew York Banking Law;

(3) a member of the U.S. Federal Reserve System;

(4) a clearing corporation within the meaning & teew York Uniform Commercial Code; and

(5) a clearing agency registered under the prowssaf Section 17A of the Securities Exchange Act.
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Certain United States Federal Income Tax Considerains

The following general discussion summarizes ceithf. federal income tax consequences of the exghahthe original notes and the
holding and disposition of the new notes. This asston only deals with persons that hold the nasesapital assets within the meaning of
Section 1221 of the Internal Revenue Code, andpilvahased the original notes for cash at origsgle. This discussion does not addres
U.S. federal income tax consequences that mayl&eard to a particular holder subject to specetment under certain U.S. federal income
tax laws, such as dealers in securities or foreigrency, banks, trusts, insurance companiesgxaxapt organizations, persons that hold r
as part of a straddle, hedge against currencyorisionstructive sale or conversion transactionsqes that have a functional currency other
than the U.S. dollar and investors in pass-thragfties.

This discussion is based on the Internal Revenuke be final, temporary and proposed Treasurylatigns promulgated under the Internal
Revenue Code, administrative pronouncements andglidecisions, all as in effect on the date af fhrospectus and all of which are subject
to change, possibly with retroactive effect. Le¥dlas not requested, and will not request, a rdtioigp the IRS regarding any of the U.S.
federal income tax consequences described below.rAsult, there can be no assurance that the IRBowvdisagree with or challenge any
the conclusions set forth in this prospectus.

This discussion does not discuss all of the U.&erf@ income tax considerations that may be relketeaa holder of notes. Prospective
participants in the exchange offer are urged tsclirtheir own tax advisors regarding the applarato their particular situations of U.S.
federal income tax laws, as well as the laws ofstate, local or foreign taxing jurisdiction.

U.S. Holders
The following discussion is limited to persons wdrovhich are U.S. holders. For these purposes, blder means:
(1) an individual who is a citizen or resident loé tU.S.;

(2) a corporation or other entity taxable as a eafion created or organized under the laws ofl& or any political subdivision of or in the
u.s,;

(3) an estate or trust the income of which is stthije U.S. federal income tax regardless of itysau
(4) a trust subject to the primary supervision &f.8. court and the control of one or more U.Sspes; or
(5) a person whose worldwide income or gain is tige subject to U.S. federal income tax on a mebine basis.

Stated Interest on Notes Other Than the 2010 Sé&ismount Notes. Stated interest on a note otlaer ¢hdiscount note will be taxable to a
U.S. Holder as ordinary interest income in accocganith such holder's regular method of tax acdagnt

Original Issue Discount on the 2010 Senior Discdloites. Because the original 2010 senior discoatdswere issued at a substantial
discount from their stated principal amount, bdth original 2010 senior discount notes and the 2@ senior discount notes will be treated
as issued with original issue discount for U.Sefatlincome tax purposes. Original issue discaaitiié excess of:

(1) a note's stated redemption price at maturiggrov
(2) its issue price.

The stated redemption price at maturity of a 2@rflas discount note is the sum of the principal anigpayable at maturity and all stated
interest payments to be made on the note. The &t of a 2010 senior discount note is the firste at which a substantial amount of the
2010 senior discount notes is sold to the
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public for cash, excluding sales to bond houseskdys or similar persons or organizations actintipencapacity as underwriters, placement
agents or wholesalers.

A U.S. holder of a 2010 senior discount note isunegl to include original issue discount in incoaseordinary interest as it accrues under a
constant yield method in advance of receipt of gasfments attributable to that income, regardléslseoU.S. holder's regular method of tax
accounting. A U.S. holder will not be required éport separately as taxable income actual distobsitof stated interest relating to a 2010
senior discount note. In general, the amount afieal issue discount included in income by a U@dér of a 2010 senior discount note is the
sum of the daily portions of original issue discofar each day during the taxable year, or portiwreof, on which the U.S. holder held the
2010 senior discount note. The daily portion ied®eined by allocating the original issue discowmtdn accrual period equally to each day in
that accrual period. The accrual period for a 28dfior discount note may be of any length and naay \n length over the term of the 2010
senior discount note. However, no accrual periog ex@eed one year, and each scheduled paymennoigal or interest must occur either
on the first or final day of an accrual period.

The amount of original issue discount attributablen accrual period is generally equal to the pecbdf the 2010 senior discount note's
adjusted issue price at the beginning of that adgeriod and its yield to maturity,

i.e., the discount rate that, when applied to ajiments under the 2010 senior discount note, eesult present value equal to the issue price.
The adjusted issue price of a 2010 senior discoot® at the beginning of any accrual period isitkae price of the 2010 senior discount
note, plus the amount of original issue discouloicable to all prior accrual periods, minus the amiaf any prior payments in respect of the
2010 senior discount note, including payments atest interest. Under these rules, a U.S. holdezrgéiy must include in income an
increasingly greater amount of original issue distan each successive accrual period.

In determining the yield and maturity relating b@ 2010 senior discount notes, Level 3 will notbemed to exercise any call option on the
2010 senior discount notes. If Level 3 elects tme@nce the accrual of cash interest on the 20liBrsaéiscount notes prior to March 15,
2005, the 2010 senior discount notes may be trestiedly for the purpose of applying the originalus discount rules as if each 2010 senior
discount note were retired and then reissued odakteof this election for an amount equal to dfsisted issue price on that date.

If a U.S. holder is a corporation, a small portadrihe amount such holder would have to accrue Ineagharacterized, by operation of the
applicable high yield debt obligation rules, aswad#nd for purposes of securing a dividend recgigleduction. Corporate U.S. holders are
encouraged to consult their tax advisors on thistpo

Applicable High Yield Discount Obligation. The oirigl issue discount on any obligation that constilan applicable high yield discount
obligation generally is not deductible until pagahd deductions relating to certain portions ofioagissue discount may be wholly
disallowed. The new 2010 senior discount notesppdicable high yield discount obligations. As auig Level 3 will not be allowed a
deduction for the accrual of original issue disdoamthe 2010 senior discount notes until thisredeis actually paid. In addition, a portion of
the OID will never be deductible by us.

Sale, Exchange or Redemption of Notes. Upon thes sathange or redemption of a note, a U.S. hgdrerally will recognize taxable gain
or loss equal to the difference between:

(1) the amount realized on that disposition and
(2) the U.S. holder's adjusted tax basis in the.not

A U.S. holder's adjusted tax basis in a 2010 safismount note generally will equal the cost of 2340 senior discount note increased by any
original issue discount included in income throtigd date of disposition and decreased by any patggmeceived on the 2010 senior discount
note, including payments of stated interest.
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Notwithstanding the foregoing, any amounts realirecbnnection with any sale, exchange, or redemptiith respect to accrued interest
previously included in income will be treated adioary interest income. A U.S. holder's adjustedb@sis on a note other than a 2010 senior
discount note generally will equal the cost of sooke less any principal payments received by tiedhn.

Exchange Offer. The exchange of original notesyéw notes in the exchange offer should not corstéiutaxable event for U.S. federal
income tax purposes. As a result:

(1) a U.S. holder of notes will not recognize tdeadmin or loss as a result of the exchange ofraigotes for new notes in the exchange
offer;

(2) the holding period of the new notes will incdutthe holding period of the original notes surreadén exchange for the new notes; and

(3) a U.S. holder's adjusted tax basis in the neteswill be the same as the U.S. holder's adjuatefasis in the original notes surrendered
in exchange for the new notes.

Information Reporting and Backup Withholding. A Ut®lder of notes may be subject to backup withingléit a 31% rate relating to
reportable payments, which include interest, iniclgariginal issue discount, or principal paid artlee gross proceeds of a sale, exchange or
redemption of the notes. The payor of any repoetghlyments will be required to deduct and withtgilél of these payments if:

(1) the payee fails to establish that it is entitle an exemption;
(2) the payee fails to furnish a correct taxpagentification number to the payor in the prescribehner;
(3) the IRS notifies the payor that the taxpayenidication number furnished by the payee is inect,

(4) the payee has failed properly to report theigof reportable payments and the IRS has ndttfie payor that backup withholding is
required; or

(5) the payee fails to certify under penalties efjpry that it is not subject to backup withholding

If any one of these events occurs with respectddsa holder of notes, Level 3 or its paying oresttvithholding agent will be required to
withhold 31% of any payments of principal, premiufrany, and interest, including original issueadisnt, on a note.

Any amount withheld from a payment to a U.S. holdieder the backup withholding rules will be allowasda refund or credit against the
holder's U.S. federal income tax liability, so lomgthe required information is provided to the .IR&vel 3, its paying agent or other
withholding agent generally will report to a U.®ldler of notes and to the IRS the amount of angntaple payments made on the notes for
each calendar year and the amount of tax withlifedahy, relating to these payments. Level 3 wipoe annually to the IRS and to each ho
the amount of original issue discount accrued emitte for the calendar year.

Recently adopted Treasury regulations that geryeaad effective for payments made after DecembgeRBQ0, subject to certain transition
rules, will generally expand the circumstances umdech information reporting and backup withholglimay apply. Holders should consult
their tax advisors regarding the application ofitifermation reporting and backup withholding rylexluding these Treasury regulations.
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Non-U.S. Holders
The following discussion is limited to the U.S. éedl income tax consequences relevant to a hofdenote that is not a U.S. holder.

Stated Interest and Original Issue Discount. Sulfethe discussion of backup withholding belowympants of interest, including original
issue discount, on a note to a non-U.S. holderrgdipavill not be subject to U.S. federal incomevathholding tax, as long as:

(1) the holder does not actually or constructivalyn 10% or more of the total combined voting powfeall classes of stock of Level 3 that
are entitled to vote;

(2) the holder is not:

(A) a controlled foreign corporation that is rethte Level 3 through stock ownership, or

(B) a bank receiving interest on a loan entered iimthe ordinary course of business;

(3) the interest is not effectively connected with conduct by the non- U.S. holder of a tradeusiress within the U.S.; and
(4) Level 3 or its paying agent receives:

(A) from the non-U.S. holder, properly completeaddimentation signed under penalties of perjury, wipiovides the nok).S. holder's nam
and address and certifies that the non-U.S. haddeot a U.S. person, or

(B) from a security clearing organization, banlotirer financial institution that holds the noteshe ordinary course of its trade or business
on behalf of the non-U.S. holder, certification angenalties of perjury that the documentationtieeen received by it or by another such
financial institution from the non-U.S. holder, amdopy of the documentation is furnished to thgopa

New Treasury regulations regarding information répg and backup withholding unify current certiton procedures and forms and cla
reliance standards and certain rules relatingr@ido partnerships. For example, these Treasumylaggns require, in the case of notes held
by a foreign partnership, that:

(1) the certification described in clause (4) abbeegrovided by the partners rather than by theidorpartnership; and

(2) the partnership provide certain informatiorglirding a taxpayer identification number. A lookehgh rule applies in the case of tiered
partnerships.

These regulations will become effective for payreantade after December 31, 2000, subject to certmsition rules. Holders should cons
their tax advisors regarding the application ofitifermation reporting and backup withholding rylexluding these Treasury regulations.

A non-U.S. holder that does not qualify for exemptfrom withholding under the second preceding gramah generally will be subject to
withholding of U.S. federal income tax at a 30%eratr lower applicable treaty rate, on paymentstefrest, including original issue discount,
on the notes.

If interest, including original issue discount, thie notes is effectively connected with the condiyca non-U.S. holder of a trade or business
within the U.S., the interest will be subject tdSUfederal income tax on a net income basis atafeeapplicable to U.S. persons generally,
and, for corporate holders, may also be subjeat36% branch profits tax. If interest, includingg@mal issue discount, is subject to U.S.
federal income tax on a net income basis in accmelavith these rules, the payments will not beestttp U.S. withholding tax so long as the
relevant non-U.S. holder provides Level 3 or itgipg agent with a properly executed Form 4224.t8ealiscussion above with regard to the
certification rules under recently enacted Treasagulations.
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Non-U.S. holders should consult their own tax advisegarding any applicable income tax treaties, tvhiay provide for a lower rate of
withholding tax, exemption from or reduction of bea profits tax, or other rules different from thatescribed above.

Sale, Exchange or Redemption of Notes. Subjedtaaliscussion of backup withholding, any gain eealiby a non-U.S. holder on the sale,
exchange or redemption of a note generally willlm®subject to U.S. federal income tax, unless:

(1) the gain is effectively connected with the cocicby the non-U.S. holder of a trade or businaisimthe United States;

(2) the non-U.S. holder is an individual who isg@mst in the United States for 183 days or morééntaxable year of disposition and certain
other conditions are satisfied; or

(3) the non-U.S. holder is subject to tax underttavisions of U.S. federal income tax law applieaio certain expatriates.

Information Reporting and Backup Withholding. Le@ainust report annually to the IRS and to each ddh-holder the amount of any
interest paid and original issue discount accruethe notes in that year and the amount of taxheith if any, relating to those payments.
Copies of those information returns also may beevadilable, under the provisions of a specifiatireor agreement, to the taxing authorities
of the country in which the non-U.S. holder resides

Backup withholding and information reporting gerigravill not apply to interest, including origingsue discount, payments made to a non-
U.S. holder in respect of the notes if the non-Wi@der furnishes Level 3 or its paying agent veiipropriate documentation signed under
penalties of perjury stating that the beneficiahewis not a U.S. person and setting forth the ddi-holder's name and address. However,
neither Level 3 nor its paying agent may have ddmawledge that the holder is a U.S. person or tiieconditions of an exemption are not
in fact satisfied. See the discussion above wigiare to the certification rules under recently éeddreasury regulations.

The payment of proceeds from a non-U.S. holdesgadiition of notes to or through the U.S. officeany broker, domestic or foreign, will be
subject to information reporting and possible backithholding unless the holder certifies as taiv®-U.S. status under penalties of perjury
or otherwise establishes an exemption. Howevertbker must not have actual knowledge that thddrak a U.S. person or that the
conditions of an exemption are not in fact satifihe payment of the proceeds from a non-U.S.an@dlisposition of a note to or through a
non-U.S. office of either a U.S. broker or a noislLbroker that is a U.S.-related person will bgetito information reporting, but not
backup withholding. However, this payment of pratewill not be subject to information reportinghe broker has documentary evidence in
its files that the non-U.S. holder is not a U.Sspa and the broker has no knowledge to the contoarthe non-U.S. holder establishes an
exemption. For this purpose, a U.S.-related peison

(1) a controlled foreign corporation for U.S. fealdncome tax purposes; or

(2) a foreign person 50% or more of whose grossrireefrom all sources for the three-year period egahith the close of its taxable year
preceding payment, or for the part of the periat the broker has been in existence, is derived fotivities that are effectively connected
with the conduct of a U.S. trade or business.

Neither information reporting nor backup withholgiwill apply to a payment of the proceeds of a-U.S. holder's disposition of notes by or
through a non- U.S. office of a non-U.S. brokett ieanot a U.S. related person. See the discusdiome with regard to the certification rules
under recently enacted Treasury regulations.

Any amounts withheld under the backup withholdinkgs from a payment to a non- U.S. holder will beveed as a refund or a credit against
the non-U.S. holder's U.S. federal income tax lighias long as the required procedures are fatidw
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New Treasury regulations that generally are effecibr payments made after December 31, 2000, siufgjeertain transition rules, w
generally expand the circumstances under whichrmmdtion reporting and backup withholding may appiglders should consult their tax
advisors regarding the application of the informatieporting and backup withholding rules, inclygthese Treasury regulations.

Effect on Level 3

Applicable High Yield Debt Obligation. The 2010 smndiscount notes are subject to special rulesapply to the deduction of original issue
discount relating to any debt instrument that ispplicable high yield debt obligation. Under thesles, we may not deduct original issue
discount until we actually pay it. Also, a portiohthe OID will never be deductible by us.

Plan of Distribution

Each broker-dealer that receives new notes favits account in the exchange offer must acknowldkaeit will deliver a prospectus in
connection with any resale of those new notes. Etdr of transmittal that accompanies this progpestates that by so acknowledging and
by delivering a prospectus, a broker-dealer witl lm deemed to admit that it is an underwriter inithe meaning of the Securities Act. A
participating broker-dealer may use this prospedtusonnection with resales of new notes receiweskchange for original notes where
those new notes were acquired by the broker-daalarresult of market-making activities or othading activities. Level 3 has agreed that,
starting on the date of this prospectus and engiintipe close of business on the day that is 186 ftdipwing the date of this prospectus, it
will make this prospectus available to any brokealdr for use in connection with any of those esdh addition, until , 2000, all dealers
effecting transactions in the notes may be requivedkliver a prospectus.

Level 3 will not receive any proceeds from any sdlaew notes by broker- dealers. New notes reddiyebroker-dealers for their own
account in the exchange offer may be sold from tiongme in one or more transactions. These salshm made in the over-the-counter
market, in negotiated transactions, through théingiof options on the new notes or a combinatibthese methods of resale, and may be at
market prices prevailing at the time of resalgrates related to the prevailing market pricesegatiated prices. Any resale of this kind may
be made directly to purchasers or to or throughkdnoor dealers who may receive compensation ifiottme of commissions or concessions
from any of these broker-dealers and/or the pueaisasf any of these new notes. Any broker-deak#rbsells new notes that were received
by it for its own account in the exchange offer amg broker or dealer that participates in a distion of these new notes may be deemed to
be an underwriter within the meaning of the Semsifct. If this is the case, any profit of anytloése resales of new notes and any
commissions or concessions received by any of thesmns may be deemed to be underwriting comgensatder the Securities Act. The
letter of transmittal states that by acknowleddimat it will deliver and by delivering a prospectasbroker- dealer will not be deemed to
admit that it is an underwriter within the meanofghe Securities Act.

For a period of 180 days after the date of thispeatus, Level 3 will promptly send additional @pof this prospectus and any amendment
or supplement to this prospectus to any brokereddéhht requests those documents in its letteraobmittal. Level 3 has agreed to pay all
expenses incident to the exchange offer, othertt@expenses of counsel for the holders of thgir@i notes and commissions or
concessions of any brokers or dealers. Level 3t@soagreed to indemnify the holders of the origioeges, including any broker-dealers,
against various liabilities, including liabilitiesxder the Securities Act.

Legal Matters
Willkie Farr & Gallagher, New York, New York, wifpass upon the validity of the new notes offeretthis prospectus for Level 3.
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Experts

The consolidated financial statements of Level &n@minications, Inc. as of December 31, 1999 and B9@8for the years then ended,
incorporated by reference in this registrationestent have been audited by Arthur Andersen LLRepeddent public accountants, as
indicated in their reports with respect theretal are incorporated herein in reliance upon theaiishof said firm as experts in giving said
report.

The consolidated statements of operations, caslsflohanges in stockholders' equity and comprehemscome (loss) of Level 3
Communications, Inc. for the year ended Decembell 297, as well as the consolidated balance sbhé&€EN Corporation and Subsidiaries
as of December 31, 1999 and 1998 and the relatgehstnts of operations, cash flows, comprehenst@me, and changes in stockholders'
equity for each of the three years in the pericdeeinDecember 31, 1999, incorporated by referent@siregistration statement, have been
incorporated herein in reliance on the reportsrafévaterhouseCoopers LLP, independent accountgires on the authority of that firm as
experts in accounting and auditing.

Where You Can Find More Information

Level 3 files annual, quarterly and current repgutexy statements and other information with tBECSWe have also filed with the SEC a
registration statement on Form S-4 to registenth& notes being offered in this prospectus. Thispectus, which forms part of the
registration statement, does not contain all ofitfi@rmation included in the registration stateméiur further information about Level 3 and
the new notes offered in this prospectus, you shmfer to the registration statement and its asib

Our SEC filings are available to the public over thternet at the SEC's web site at http://wwwgmc. You may also read and copy any
document we file at the SEC's public reference raodb0 Fifth Street, N.W., Washington, D.C. 20588ese documents are also availabl
the public reference rooms at the SEC's regiorfadesfin New York, New York and Chicago, lllinoBlease call the SEC at 1-800-SHZ30
for further information on the public reference mm Our SEC filings are also available at the effiof The Nasdaqg National Market, in
Washington, D.C.

Incorporation of Material Documents by Reference

We are incorporating by reference in the prospettiesnformation we file with the SEC. This meahattwe can disclose important
information to you by referring you to those documse The information incorporated by referencenisnaportant part of this prospectus, and
information that we file later with the SEC will taunatically update and supersede this informatitda.are incorporating by reference our
documents listed below and any future filings we&kenavith the SEC under Section 13(a), 13(c), 1454d)of the Securities Exchange Act of
1934 prior to the termination of this Offering.

. Annual Reports on Form 10-K and Form 10-K/A fioe fiscal year ended December 31, 1999;
. Quarterly Report on Form 10-Q for the quartereshiflarch 31, 2000; and

. Current reports on Forms 8-K, filed February @@, February 7, 2000, February 18, 2000, Febr2ay®000 and February 29, 2000 and on
Form 8-K/A, filed November 9, 1999.

You may request a copy of these filings at no dmstyriting or telephoning us at the following adsds:

Vice President, Investor Relations Level 3 Commations, Inc.
1025 Eldorado Blvd.

Broomfield, CO 80021

(720) 888-2500

You should rely only on the information incorpottay reference or provided in this prospectus. \Akgeemot authorized anyone else to
provide you with different information. We are moaking an offer of these securities in any stateretthe offer is not permitted. You should
not assume that the information in this prospeistagcurate as of any date other than the dateeofrdnt of those documents.
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We have not authorized any person to give you afgymation or to make any representations abougxcdange offer other than those
contained in this prospectus. If you are given iafigrmation or representations that are not disedi$s this prospectus, you must not rely on
that information or those representations. Thispeatus is not an offer to sell or a solicitatiérmo offer to buy any securities other than the
securities to which it relates. In addition, thisgpectus is not an offer to sell or the soliaitatof an offer to buy those securities in any
jurisdiction in which the offer or solicitation reot authorized, or in which the person making tfierar solicitation is not qualified to do s

or to any person to whom it is unlawful to makeoéfier or solicitation. The delivery of this prospas and any exchange made under this
prospectus do not, under any circumstances, maarthre has not been any change in the affaicewdl 3 since the date of this prospectus
or that information contained in this prospectusdgect as of any time subsequent to its date.

[LEVEL 3 COMMUNICATIONS, INC. LOGO APPEARS HERE]
Level 3 Communications, Inc.

11% Senior Notes due 2008
11 1/4% Senior Notes due 2010
12 7/8% Senior Discount Notes due 2010

Prospectus

, 2000



PART II
INFORMATION NOT REQUIRED IN PROSPECTUS
Item 20. Indemnification of Directors and Officers.

Section 145 of the Delaware General Corporation (the "DGCL") empowers a Delaware corporation geimnify any person who was or
is a party or is threatened to be made a partpydfareatened, pending or completed action, syitroceeding, whether civil, criminal,
administrative or investigative (other than anactdy or in the right of such corporation) by reasdthe fact that such person is or was a
director, officer, employee or agent of such cogpion, or is or was serving at the request of suporation as a director, officer, employee
or agent of another corporation or enterprise. Aomtion may, in advance of the final action of aivil, criminal, administrative or
investigative action, suit or proceeding, pay tkeemses (including attorneys' fees) incurred bydfiger, director, employee or agent in
defending such action, provided that the directasfficer undertakes to repay such amount if itllshiimately be determined that he or sh
not entitled to be indemnified by the corporatiércorporation may indemnify such person againseasgs (including attorneys' fees),
judgments, fines and amounts paid in settlementdgtand reasonably incurred by such person imeotion with such action, suit
proceeding if he or she acted in good faith ana inanner he or she reasonably believed to benotaspposed to the best interests of the
corporation, and, with respect to any criminal@ctdr proceeding, had no reasonable cause to bdiiswor her conduct was unlawful.

A Delaware corporation may indemnify officers ankdtors in an action by or in the right of the poration to procure a judgment in its

favor under the same conditions, except that nermdfication is permitted without judicial approvathe officer or director is adjudged to
liable to the corporation. Where an officer or dice is successful on the merits or otherwise éndbfense of any action referred to above, the
corporation must indemnify him or her against thpenses (including attorneys' fees) which he orestieally and reasonably incurred in
connection therewith. The indemnification providediot deemed to be exclusive of any other rightshich an officer or director may be
entitled under any corporation's by-law, agreemeste or otherwise.

In accordance with Section 145 of the DGCL, Artigleof the Company's Restated Certificate of Inawgtion (the "Certificate™) and the
Company's By- laws (the "By- laws") provide tha¢ thiompany shall indemnify each person who is oravadisector, officer or employee of
the Company (including the heirs, executors, adstriaiors or estate of such person) or is or wasrgeat the request of the Company as
director, officer or employee of another corponatipartnership, joint venture, trust or other gorise, to the fullest extent permitted under
subsections 145(a), (b), and (c) of the DGCL or sumcessor statute. The indemnification providethieyCertificate and the By-laws shall
not be deemed exclusive of any other rights to Whiay of those seeking indemnification or advanggrnéexpenses may be entitled under
any by-law, agreement, vote of stockholders ontlisested directors or otherwise, both as to adtidnis or her official capacity and as to
action in another capacity while holding such afiand shall continue as to a person who has céadeda director, officer, employee or
agent and shall inure to the benefit of the heixecutors and administrators of such a person.rsge(including attorneys' fees) incurred in
defending a civil, criminal, administrative or irstegative action, suit or proceeding upon recefgroundertaking by or on behalf of the
indemnified person to repay such amount if it shliimately be determined that he or she is natledtto be indemnified by the Company.
The Certificate further provides that a directotted Company shall not be personally liable toGoenpany or its stockholders for monetary
damages for breach of fiduciary duty as a dire@rcept for liability (i) for any breach of the dator's duty of loyalty to the Company or its
stockholders, (ii) for acts or omissions not in ddaith or which involve intentional misconductaknowing violation of law, (iii) under
Section 174 of the DGCL, or (iv) for any transacticom which the director derived an improper peeddenefit. If the DGCL is amended to
authorize corporate action further eliminatingiorifing the personal liability of directors, themetliability of a director of the Company shall
be eliminated or limited to the fullest extent péted by the DGCL as so amended.

The By-laws provide that the Company may purchaskenaaintain insurance on behalf of its directofficers, employees and agents against
any liabilities asserted against such personsarisiit of such capacities.
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Item 21. Exhibits and Financial Statement Schedules

(a) Exhibits

Exhibit No.

4.2  --Indenture dated as of February 29, 20 00 between the Company and
The Bank of New York as trustee relat ing to the 11 1/4% Senior
Notes due 2010.

4.3 --Indenture dated as of February 29, 20 00 between the Company and
The Bank of New York as trustee relat ing to the 12 7/8% Senior
Discount Notes due 2010.

4.4 --U.S. Registration Agreement dated Feb ruary 24, 2000 between the
Company and the Initial Purchasers.

5 --Opinion of Willkie Farr & Gallagher.*

8 --Opinion of Willkie Farr & Gallagher w ith respect to certain tax
matters.*

12 --Statement Regarding Computation of Ra tio of Earnings to Fixed
Charges.

23.1 --Consent of PricewaterhouseCoopers LLP

23.2 --Consent of PricewaterhouseCoopers LLP

23.3 --Consent of Arthur Andersen LLP.

23.4 --Consent of Willkie Farr & Gallagher ( included in their opinions
filed as Exhibits 5 and 8).*

24 --Power of Attorney (included on the si gnature pages hereto).

25.1 --Statement on Form T-1 of Eligibility of Trustee relating to the
11% Senior Notes due 2008.

25.2  --Statement on Form T-1 of Eligibility of Trustee relating to the
11 1/4% Senior Notes due 2010.

25.3 --Statement on Form T-1 of Eligibility of Trustee relating to the
12 7/8% Senior Discount Notes Due 201 0.

99.1 --Form of Letter of Transmittal relatin g to the 11% Senior Notes
due 2008.

99.2 --Form of Notice of Guaranteed Delivery relating to the 11% Senior
Notes due 2008.

99.3 --Form of Letter to Clients relating to the 11% Senior Notes due
2008.

99.4 --Form of Letter to Nominees relating t o the 11% Senior Notes due
2008.

99.5 --Guidelines for Certification of Taxpa yer ldentification Number
relating to the 11% Senior Notes due 2008.

99.6 --Form of Letter of Transmittal relatin g to the 11 1/4% Senior
Notes due 2010.

99.7 --Form of Notice of Guaranteed Delivery relating to the 11 1/4%
Senior Notes due 2010.

99.8 --Form of Letter to Clients relating to the 11 1/4% Senior Notes
due 2010.

99.9 --Form of Letter to Nominees relating t o the 11 1/4% Senior Notes
due 2010.

99.10 --Guidelines for Certification of Taxpa yer Identification Number
relating to the 11 1/4% Senior Notes due 2010.

99.11 --Form of Letter of Transmittal relatin g to the 12 7/8% Senior
Discount Notes due 2010.

99.12 --Form of Notice of Guaranteed Delivery relating to the 12 7/8%
Senior Discount Notes due 2010.

99.13 --Form of Letter to Clients relating to the 12 7/8% Senior
Discount Notes due 2010.

99.14 --Form of Letter to Nominees relating t o the 12 7/8% Senior
Discount Notes due 2010.

99.15 --Guidelines for Certification of Taxpa yer Identification Number

* To be filed by amendment.

Description

--Indenture dated as of February 29, 20
The Bank of New York as trustee relat
due 2008.

relating to the 12 7/8% Senior Notes

00 between the Company and
ing to the 11% Senior Notes

due 2010.

(b) Financial Statement Schedules:

All schedules have been omitted because they drapplicable or not required or the required infation is included in the financial
statements or notes thereto, which are incorpotateein by reference.
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Item 22. Undertakings.

The undersigned registrant hereby undertakesftrgiurposes of determining any liability under thecurities Act, each filing of the
registrant's annual report pursuant to section)i@(aection 15(d) of the Exchange Act (and, whagplicable, each filing of an employee
benefit plan's annual report pursuant to sectidd)1&f the Exchange Act) that is incorporated fgmence in the registration statement shall
be deemed to be a new registration statementrrgladithe securities offered therein, and the oféeof such securities at that time shall be
deemed to be the initial bona fide offering thereof

Insofar as indemnification for liabilities arisimgpder the Securities Act may be permitted to dimes;tofficers and controlling persons of
registrants pursuant to the provisions describetbutiem 20 above, or otherwise, the registrantidess advised that in the opinion of the
Securities and Exchange Commission, such indenatiiic is against public policy as expressed inSbeurities Act and is, therefore,
unenforceable. In the event that a claim for indéication against such liabilities (other than {heyment by the registrant of expenses
incurred or paid by a director, officer or contiodj person of the registrant in the successfulrsdef any action, suit or proceeding) is
asserted by such director, officer or controllirgggon in connection with the securities being tegésl, the registrant will, unless in the
opinion of its counsel the matter has been seltyecontrolling precedent, submit to court of apprate jurisdiction the question whether si
indemnification by it is against public policy agpeessed in the Securities Act and will be govermgthe final adjudication of such issue.

The undersigned registrant hereby undertakes that:

(1) For purposes of determining any liability unttee Securities Act of 1933, the information ondtfeom the form of prospectus filed as
of this registration statement in reliance uponeRIBOA and contained in a form of prospectus filgdhe registrant pursuant to Rule 424(b)
(1) or 497(h) under the Securities Act shall bende to be part of this registration statement abh®time it was declared effective.

(2) For the purpose of determining any liabilityden the Securities Act of 1933, each post-effecirmendment that contains a form of
prospectus shall be deemed to be a new registrst@@ment relating to the securities offered thewnd the offering of such securities at
time shall be deemed to be the initial bona fideraig thereof.

The undersigned registrant hereby undertakes pmnekto requests for information that is incorpedaby reference into the prospectus
pursuant to Iltems 4, 10(b), 11, or 13 of this Fomithin one business day of receipt of such requast to send the incorporated documents
by first class mail or other equally prompt meartss includes information contained in documenedfisubsequent to the effective date of
the registration statement through the date ofaeding to the request.

The undersigned registrant hereby undertakes tplyiby means of a post- effective amendment atiimfation concerning a transaction, and
the company being acquired involved therein, thag wot the subject of and included in this RedistnaStatement when it became effective.
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SIGNATURES

Pursuant to the requirements of the Securities thetRegistrant has duly caused this Registratiate®ent to be signed on its behalf by the
undersigned, thereunto duly authorized, in the Gitgroomfield, State of Colorado, on the 18th d&aay, 2000.

Level 3 Communications, Inc.

By: /'s/ Thomas C. Stortz

Name: Thomas C. Stortz
Title: Goup Vice President,
General Counsel and Secretary

POWER OF ATTORNEY

The undersigned officers and directors of Levelo3ntunications, Inc., hereby severally constitute appoint James Q. Crowe, R. Douglas
Bradbury, Thomas C. Stortz and Neil J. Ecksteinl, @ch of them, attorneys-in-fact for the undemsifyrin any and all capacities, with the
power of substitution, to sign any amendments i@ Registration Statement (including post-effectweendments) and any subsequent
registration statement for the same offering whiedy be filed under Rule 462(b) under the Securhietsof 1933, as amended, and to file the
same with exhibits thereto and other documentsimection therewith, with the Securities and Exgfea@ommission, granting unto said
attorneys-in-fact, and each of them, full power anthority to do and perform each and every actthimgj requisite and necessary to be done
in and about the premises, as fully and to allregts and purposes as he might or could do in peh&veby ratifying and confirming all that
each said attorney-in-fact, or his substitute drssitutes, may do or cause to be done by virtuestie

Pursuant to the requirements of the SecuritiesoA&B33, as amended, this Registration Statemenbé&an signed below by the following
persons, in the capacities and on the dates imticat

Name Ti tle Date

/sl Walter Scott, Jr. Chairman of the Board May 18, 2000
Walter Scott, Jr.
/sl James Q. Crowe President, C hief Executive May 18, 2000
Officer and Director
James Q. Crowe
/sl R. Douglas Bradbury Executive Vi ce President, May 18, 2000
Chief Finan cial Officer
R. Douglas Bradbury and Vice Ch airman of the
Board (prin cipal
financial o fficer)



Name Ti
/sl Eric J. Mortensen Vice Preside
Eric J. Mortensen accounting
/sl Philip B. Fletcher Director
Philip B. Fletcher
/s/ William L. Grewcock Director
William L. Grewcock
/s/ Richard R. Jaros Director
Richard R. Jaros
/s/ Robert E. Julian Director
Robert E. Julian
/s/ David C. McCourt Director
David C. McCourt
/sl Kenneth E. Stinson Director
Kenneth E. Stinson
/sl Michael B. Yanney Director

Michael B. Yanney

tle

nt and

Controller (principal

officer)

Date

May 18, 2000

May 18, 2000

May 18, 2000

May 18, 2000

May 18, 2000

May 18, 2000

May 18, 2000

May 18, 2000



EXHIBIT INDEX

Exhibit No. Description

4.1 --Indenture dated as of February 29, 20
The Bank of New York as trustee relati
due 2008.

4.2  --Indenture dated as of February 29, 20
The Bank of New York as trustee relati
Notes due 2010.

4.3 --Indenture dated as of February 29, 20

00 between the Company and
ng to the 11% Senior Notes

00 between the Company and
ng to the 11 1/4% Senior

00 between the Company and

The Bank of New York as trustee relati
Discount Notes due 2010.

ng to the 12 7/8% Senior

4.4 --U.S. Registration Agreement dated Feb ruary 24, 2000 between the
Company and the Initial Purchasers.

5 --Opinion of Willkie Farr & Gallagher.*

8 --Opinion of Willkie Farr & Gallagher w ith respect to certain tax
matters.*

12 --Statement Regarding Computation of Ra tio of Earnings to Fixed
Charges.

23.1 --Consent of PricewaterhouseCoopers LLP

23.2 --Consent of PricewaterhouseCoopers LLP

23.3 --Consent of Arthur Andersen LLP.

23.4  --Consent of Willkie Farr & Gallagher ( included in their opinions
filed as Exhibits 5 and 8).*

24 --Power of Attorney (included on the si gnature pages hereto).

25.1 --Statement on Form T-1 of Eligibility of Trustee relating to the
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INDENTURE, dated as of February 29, 2000 betwearelL® Communications, Inc., a corporation duly migad and existing under the laws
of the State of Delaware (herein called the "Comgpaiaving its principal office at 1025 Eldorado®evard, Broomfield, Colorado 80021,
and The Bank of New York, a New York banking cogtam, as Trustee (herein called the "Trustee").

RECITALS OF THE COMPANY

The Company has duly authorized the creation aésune of 11% Senior Notes Due 2008 (the "InitiadiBities") and, if and when issued
pursuant to a Registered Exchange Offer or Priatdhange Offer pursuant to the Registration Agragrfa@ the Initial Securities, 11%
Senior Notes Due 2008 (the "Exchange Securitied; @mgether with the Initial Securities, the "Seties"), of substantially the tenor and
amount hereinafter set forth, and to provide ttwréfe Company has duly authorized the executiahdativery of this Indenture.

All things necessary have been done to make therfies, when executed by the Company and authesticand delivered hereunder and
duly issued by the Company, the valid obligatiohthe Company and to make this Indenture a vali@@ment of each of the Company and
the Trustee, in accordance with their and its terms

NOW, THEREFORE, THIS INDENTURE WITNESSETH:



For and in consideration of the premises and thelase of the Securities by the Holders theredd, mutually covenanted and agreed, for
equal and proportionate benefit of all Holdershaf Securities, as follows:

ARTICLE ONE

DEFINITIONS AND OTHER PROVISIONS
OF GENERAL APPLICATION

SECTION 101. Definitions.

For all purposes of this Indenture, including theitals set forth above, except as otherwise exlyr@sovided or unless the context otherwise
requires:

() the terms defined in this Article have the niegs assigned to them in this Article, and incltitke plural as well as the singular;

(b) all other terms used herein which are defimethé Trust Indenture Act, either directly or bference therein, have the meanings assigned
to them therein;

(c) all accounting terms not otherwise defined mehave the meanings assigned to them in accordaiticgyenerally accepted accounting
principles, and, except as otherwise herein exjyr@ssvided, the term "generally accepted accougnpirinciples” with respect to any
computation required or permitted hereunder shahmUnited States generally accepted accountimgiplés as in effect on the date of this
Indenture;

(d) the words "herein", "hereof" and "hereunderd ather words of similar import refer to this Indere as a whole and not to any particular
Article, Section, paragraph or other subdivision;

(e) unless otherwise indicated, references to legjcSections, paragraphs or other subdivisionsedgeences to such Articles, Sections,
paragraphs or other subdivisions of this Indenture;

and
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(f) "or" is not exclusive and "including" means linding without limitation.

"Accreted Value" of any Debt issued at a price tbs® the principal amount at stated maturity, rseans of any date of determination, an
amount equal to the sum of (a) the issue priceici Debt as determined in accordance with Secti3 df the Code or any successor
provisions plus (b) the aggregate of the portidrthe original issue discount (the excess of thewmts considered as part of the "stated
redemption price at maturity” of such Debt withire tmeaning of Section 1273(a)(2) of the Code orsamgessor provisions, whether
denominated as principal or interest, over theeigsice of such Debt) that shall theretofore haa@wed pursuant to Section 1272 of the C
(without regard to Section 1272(a)(7) of the Cdue)n the date of issue of such Debt to the datetérmination, minus all amounts
theretofore paid in respect of such Debt, which am®are considered as part of the "stated redemptice at maturity” of such Debt within
the meaning of Section 1273(a)(2) of the Code grsarrcessor provisions (whether such amounts paid denominated principal or
interest).

"Acquired Debt" means, with respect to any spedifferson, (i) Debt of any other Person existinfpatime such Person merges with or into
or consolidates with or becomes a Subsidiary ofi specified Person and (ii) Debt secured by a eiumbering any Property acquired by
such specified Person, which Debt was not incumehticipation of, and was outstanding prior tacts merger, consolidation or acquisition.

"Act", when used with respect to any Holder, hasrtteaning specified in Section 104.

"Affiliate" of any Person means any other Persaedatly or indirectly controlling or controlled by ander direct or indirect common control
with such Person. For the purposes of this dedinjtfcontrol" when used with respect to any Perseans the power to direct the
management and policies of such Person, directigdirectly, whether through the ownership of vgtgecurities, by contract or otherwise;
and the term
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"controlling" and "controlled" have meanings coatete to the foregoing. For purposes of Sectiori6ldhd 1018 and the definition of
"Telecommunications/IS Assets" only, "Affiliate"@halso mean any beneficial owner of shares remtésy 10% or more of the total voting
power of the Voting Stock (on a fully diluted bgs$ the Company or of rights or warrants to pusghauch Voting Stock (whether or not
currently exercisable) and any Person who wouldrbaffiliate of any such beneficial owner pursumthe first sentence hereof.

"Affiliate Transaction" has the meaning specifiadSection 1018.
"Agent Member" has the meaning specified in Secsiba.

"Asset Disposition" means any transfer, conveyasaks, lease, issuance or other disposition by tirapany or any Restricted Subsidiary in
one or more related transactions (including a clichestion or merger or other sale of any such Re&d Subsidiary with, into or to another
Person in a transaction in which such RestrictdusBliary ceases to be a Restricted Subsidiaryeo€Cthmpany, but excluding a dispositior

a Restricted Subsidiary to the Company or a RésttiSubsidiary or by the Company to a Restrictdosiliary) of (i) shares of Capital Stock
or other ownership interests of a Restricted Sudsidother than as permitted by clause (v),

(vi), (vii) or (ix) of Section 1017), (ii) substaatly all of the assets of the Company or any Retetd Subsidiary representing a division or line
of business or (iii) other Property of the Companyny Restricted Subsidiary outside of the ordircaurse of business (excluding any
transfer, conveyance, sale, lease or other disposif equipment that is obsolete or no longer usedr useful to the Company, provided that
the Company has delivered to the Trustee an Offi€ertificate stating that such criteria are §ati§; provided in each case that the
aggregate consideration for such transfer, convaasale, lease or other disposition is equal {f6GEB000 or more in any 12-month period.
The following shall not be Asset Dispositions:HFgrmitted Telecommunications Capital Asset Disparsitthat comply with clause

(i) of the first paragraph of Section 10186, (ii) @hused with respect to the Company, any A
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Disposition permitted pursuant to Article Eight whiconstitutes a disposition of all or substantiall of the assets of the Company and the
Restricted Subsidiaries taken as a whole, (iii)debles sales constituting Debt under QualifieddReable Facilities permitted to be
Incurred pursuant to Section 1010 and (iv) anyahjon that constitutes a Permitted Investmera Bestricted Payment permitted by Sec
1012.

"Attributable Value" means, as to any particula@ske under which any Person is at the time lialilerdhan a Capital Lease Obligation, and at
any date as of which the amount thereof is to terdéned, the total net amount of rent requireddgaid by such Person under such lease
during the remaining term thereof (including anyipe for which such lease has been extended) &srdeted in accordance with generally
accepted accounting principles, discounted fromlabedate of such remaining term to the date tdrd@nation at a rate per annum equal to
the discount rate which would be applicable to piéhLease Obligation with like term in accordamdéh generally accepted accounting
principles. The net amount of rent required to aigl pinder any such lease for any such period beale aggregate amount of rent payable
by the lessee with respect to such period afteludkty amounts required to be paid on account sifiiance, taxes, assessments, utility,
operating and labor costs and similar chargeshédrcase of any lease which is terminable by theekesipon the payment of penalty, such net
amount shall also include the lesser of the amofistich penalty (in which case no rent shall besitared as required to be paid under such
lease subsequent to the first date upon which yt Ineaso terminated) or the rent which would otheeabe required to be paid if such lease is
not so terminated. "Attributable Value" means,aa Capital Lease Obligation, the principal amdbeteof.

"Board of Directors" means the board of directdrthe Company.

"Board Resolution" means a copy of a resolutiotifged by the Secretary or an Assistant Secretéith® Company to have been duly adoj
by the Board of Directors and to be in full foraedaeffect on the date of such certification, antivéeed to the Trustes
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"Business Day" means each Monday, Tuesday, Wedpe$Harsday and Friday which is not a day on whiahking institutions in The City
of New York are authorized or obligated by law reeutive order to close.

"Capital Lease Obligation" of any Person meanthigation to pay rent or other payment amount uadease of (or other Debt
arrangements conveying the right to use) Propdrsyich Person which is required to be classifiedl @tounted for as a capital lease or a
liability on the face of a balance sheet of sucts®®in accordance with generally accepted accogitiinciples (a "Capital Lease"). The
stated maturity of such obligation shall be theed#tthe last payment of rent or any other amoustuhder such lease prior to the first date
upon which such lease may be terminated by thedes#thout payment of a penalty. The principal antai such obligation shall be the
capitalized amount thereof that would appear orfahe of a balance sheet of such Person in accoedaith generally accepted accounting
principles.

"Capital Stock" of any Person means any and alleshanterests, participations or other equivalémbsvever designated) of corporate stoc
other equity participations, including partnersimigerests, whether general or limited, of such &eend any rights (other than debt securities
convertible or exchangeable into an equity intdregirrants or options to acquire an equity inteiresuch Person.

"Cash Equivalents" means (i) Government Securnitiaiiring, or subject to tender at the option oftthleler thereof, within two years after
the date of acquisition thereof, (ii) time depositsl certificates of deposit of any commercial bardanized in the United States having
capital and surplus in excess of $500,000,000camamercial bank organized under the law of anyratbantry that is a member of the
OECD having total assets in excess of $500,000@0i@s foreign currency equivalent at the timejhna maturity date not more than one \
from the date of acquisition, (iii) repurchase ghtions with a term of not more than 30 days fatartying securities of the types describe:
clause (i) above entered into with (x) any bank tingethe qualifications specified
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clause (ii) above or (y) any primary governmeniusi¢ies dealer reporting to the Market Reports Binm of the Federal Reserve Bank of N
York, (iv) direct obligations issued by any staféte United States of America or any political divtision of any such state or any public
instrumentality thereof maturing, or subject todenat the option of the holder thereof, withind#ys after the date of acquisition thereof,
provided that, at the time of acquisition, the ladagn debt of such state, political subdivisiorpablic instrumentality has a rating of A (or
higher) from S&P or A-2 (or higher) from Moody's (@ at any time neither S&P nor Moody's shallraéng such obligations, then an
equivalent rating from such other nationally redagd rating service acceptable to the Trustee)cgmymercial paper issued by the parent
corporation of any commercial bank organized inlinited States having capital and surplus in exo€$600,000,000 or a commercial bank
organized under the laws of any other country thatmember of the OECD having total assets in®x0€$500,000,000 (or its foreign
currency equivalent at the time), and commercigkpédssued by others having one of the two higtesigs obtainable from either S&P or
Moody's (or, if at any time neither S&P nor Moodstall be rating such obligations, then from suitteonationally recognized rating service
acceptable to the Trustee) and in each case mgtwithin one year after the date of acquisition) ¢wernight bank deposits and bankers'
acceptances at any commercial bank organized ibtited States having capital and surplus in exo€$800,000,000 or a commercial bank
organized under the laws of any other country ihatmember of the OECD having total assets insxo€$500,000,000 (or its foreign
currency equivalent at the time), (vii) depositaitable for withdrawal on demand with a commerbiahk organized in the United States
having capital and surplus in excess of $500,0@D@0 commercial bank organized under the lavenmgfother country that is a member of
the OECD having total assets in excess of $5000000(or its foreign currency equivalent at the fimed (viii) investments in money market
funds substantially all of whose assets comprisarsiges of the types described in clauses (i) dgto(vii).

"Change of Control" has the meaning specified ictiSa 1009.



"Change of Control Triggering Event" has the megrgpecified in
Section 1009.

"Code" means the Internal Revenue Code of 198&mesnded.

"Commission" means the Securities and Exchange dssion, as from time to time constituted, creatadar the Exchange Act, or, if at any
time after the execution of this Indenture such @assion is not existing and performing the duties/rassigned to it under the Trust
Indenture Act, then the body performing such dugiesuch time.

"Common Stock" of any Person means Capital Stoduoh Person that does not rank prior, as to timeat of dividends or as to the
distribution of assets upon any voluntary or invadéry liquidation, dissolution or winding up of $uBerson, to shares of Capital Stock of any
other class of such Person.

"Company" means the Person named as the "Comparnigé ifirst paragraph of this Indenture, until acssor Person shall have become
such pursuant to the applicable provisions of ltmigenture, and thereafter "Company" shall mean suckessor Person.

"Company Order" or "Company Request" means a wirittgjuest or order signed in the name of the Cognpgithe Chairman of the Board
of Directors, a Vice Chairman of the Board of Digs, the President or a Vice President, and byCthief Financial Officer, the Chief
Accounting Officer, the Treasurer, an Assistantasiger, the Controller, the Secretary or an AssisSacretary of the Company and delive
to the Trustee.

"Consolidated Capital Ratio" means as of the datketermination the ratio of (i) the aggregate amaf Debt of the Company and its
Restricted Subsidiaries on a consolidated basas tiee date of determination to (ii) the sum of%2)024,000,000, (b) the aggregate net
proceeds to the Company from the issuance or $aleyoCapital Stock (including Preferred Stock}led Company other than Disqualified
Stock subsequent to the Measuren
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Date, (c) the aggregate net proceeds from thenssuar sale of Debt of the Company or any Restti€gbsidiary subsequent to the
Measurement Date convertible or exchangeable iafutél Stock of the Company other than Disqualifstdck, in each case upon conver:
or exchange thereof into Capital Stock of the Camymubsequent to the Measurement Date and (d)téretax gain on the sale, subsequent
to the Measurement Date, of Special Assets toxtenesuch Special Assets have been sold for €&esth Equivalents,
Telecommunications/IS Assets or the assumptionaiftdf the Company or any Restricted Subsidiafygiothan Debt that is subordinated to
the Securities or any applicable Restricted Suasidsuarantee) and release of the Company ancdeattiBted Subsidiaries from all liability
on the Debt assumed; provided, however, that, fiopgses of calculation of th@onsolidated Capital Ratio, the net proceeds fimenigsuanc
or sale of Capital Stock or Debt described in aafl or (c) above shall not be included to theeix(x) such proceeds have been utilized to
make a Permitted Investment under clause (i) ofléfmition thereof or a Restricted Payment or

(y) such Capital Stock or Debt shall have beenedsr sold to the Company, a Subsidiary of the Gomgmr an employee stock ownership
plan or trust established by the Company or anh Subsidiary for the benefit of their employees.

"Consolidated Cash Flow Available for Fixed Chafges any period means the Consolidated Net Incofitae Company and its Restricted
Subsidiaries for such period increased by the sijto the extent reducing Consolidated Net Incoorestich period, (i) Consolidated Interest
Expense of the Company and its Restricted Subgggifor such period, plus (ii) Consolidated Incofa Expense of the Company and its
Restricted Subsidiaries for such period, plus

(iii) consolidated depreciation and amortizatiopexse and any other non-cash items (other thaswshynon-cash item to the extent that it
represents an accrual of or reserve for cash expeaslin any future period); provided, howevesttthere shall be excluded therefrom the
Consolidated Cash Flow Available for Fixed Char@epositive) of any Restricted Subsidiary (caldelh separately for such Restricted
Subsidiary in the same manner as provided abovinéo€ompany) that is subject to a restriction Wwhicevents the payment of dividends or
the
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making of distributions to the Company or anothestRcted Subsidiary to the extent of such resbmst

"Consolidated Income Tax Expense" for any periodumsethe aggregate amounts of the provisions faniectaxes of the Company and its
Restricted Subsidiaries for such period calculaie@ consolidated basis in accordance with geyeaatiepted accounting principles.

"Consolidated Interest Expense" for any period redha interest expense included in a consolidateahne statement (excluding interest
income) of the Company and its Restricted Subsa&ldpr such period in accordance with generalgeated accounting principles, including
without limitation or duplication (or, to the extemot so included, with the addition of), (i) theartization of Debt discounts and issuance
costs, including commitment fees;

(i) any payments or fees with respect to lettdrsredit, bankers' acceptances or similar facgiti@i) net costs with respect to interest rate
swap or similar agreements or foreign currency bedgchange or similar agreements (including fe@g)Preferred Stock Dividends (other
than dividends paid in shares of Preferred Stoakithnot Disqualified Stock) declared and paigp@yable; (v) accrued Disqualified Stock
Dividends, whether or not declared or paid; (vignest on Debt guaranteed by the Company and giBted Subsidiaries; (vii) the portion
any Capital Lease Obligation or Sale and Leasebazhsaction paid during such period that is allteab interest expense; (viii) interest
Incurred in connection with investments in disconéd operations; and (ix) the cash contributiorety employee stock ownership plan or
similar trust to the extent such contributionsased by such plan or trust to pay interest or fe@sy Person (other than the Company or a
Restricted Subsidiary) in connection with Debt Imed by such plan or trust.

"Consolidated Net Income” for any period meanshieincome (or loss) of the Company and its RdstliSubsidiaries for such period
determined on a consolidated basis in accordantegenerally accepted accounting principles; pregithat there shall be excluded
therefrom (&) for purposes of Section 1012 onlg,rtht income (or loss) of any Person acquired &yCthmpany or a Restricted Subsidiary in
a poolin¢-of-interests transaction for any peri
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prior to the date of such transaction, (b) theimedme (or loss) of any Person that is not a RestitiSubsidiary except to the extent of the
amount of dividends or other distributions actugifyd to the Company or a Restricted Subsidiargumh Person during such period (except,
for purposes of Section 1012 only, to the extepohalividends or distributions have been subtrafite the calculation of the amount of
Investments to support the actual making of Invesits), () gains or losses realized upon the sad¢her disposition of any Property of the
Company or its Restricted Subsidiaries that issotd or disposed of in the ordinary course of besén(it being understood that Permitted
Telecommunications Capital Asset Dispositions sbhaltonsidered to be in the ordinary course ofrfassi), (d) gains or losses realized upon
the sale or other disposition of any Special Asgelsall extraordinary gains and extraordinaryséss determined in accordance with gene
accepted accounting principles, (f) the cumulagffect of changes in accounting principles, (g)+eash gains or losses resulting from
fluctuations in currency exchange rates, (h) any-cash expense related to the issuance to employa®ctors of the Company or any
Restricted Subsidiary of (1) options to purchaspit@hStock of the Company or such Restricted Sliasy or (2) other compensatory rights;
provided, in either case, that such options ortsighy their terms can be redeemed at the optidheofiolder of such option or right only for
Capital Stock, and (i) with respect to a Restricdetbsidiary that is not a Wholly Owned Subsidiamy aggregate net income (or loss) in
excess of the Company's or any Restricted Subgiglipro rata share of the net income (or losspoh<Restricted Subsidiary that is not a
Wholly Owned Subsidiary; provided further that thehall further be excluded therefrom the net inedbut not net loss) of any Restricted
Subsidiary that is subject to a restriction whicbvents the payment of dividends or the makingistfidutions to the Company or another
Restricted Subsidiary to the extent of such retsric

"Consolidated Net Worth" of any Person means thek$iolders' equity of such Person, determined conaolidated basis in accordance with
generally accepted accounting principles, less anscattributable to Disqualified Stock of such Per:
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"Consolidated Tangible Assets" of any Person méamsotal amount of assets (less applicable resemmd other properly deductible items)
which under generally accepted accounting prinsipleuld be included on a consolidated balance sifetch Person and its Subsidiaries
after deducting therefrom all goodwill, trade nantesdemarks, patents, unamortized debt discouheapense and other like intangibles,
which in each case under generally accepted adoguntinciples would be included on such consobéddbalance sheet.

"Corporate Trust Office" means the principal cogiertrust office of the Trustee, at which at angtipalar time its corporate trust business
shall be administered, which office at the datexafcution of this Indenture is located at 101 Bar&treet, Floor 21W, New York, New Yc
10286.

"Credit Agreement" means the Credit Agreement datedf September 30, 1999, among the Companyjrcsribsidiaries of the Company,
the lenders parties thereto and The Chase ManhB#tak, as Administrative Agent and Collateral Agent

"Credit Facilities" means one or more credit agreets, loan agreements or similar facilities, setwreunsecured, providing for revolving
credit loans, term loans and/or letters of crediluding the Credit Agreement and any Qualified&eable Facility, entered into from time
time by the Company and its Restricted Subsidiagerd including any related notes, Guaranteesateodll documents, instruments and

agreements executed in connection therewith, asaime may be amended, supplemented, modifiedtedsiareplaced from time to time.

"Debt" means (without duplication), with respecttyy Person, whether recourse is to all or a podiche assets of such Person and whethel
or not contingent, (i) every obligation of such et for money borrowed, (ii) every obligation othuPerson evidenced by bonds, debent
notes or other similar instruments, including oatigns incurred in connection with the acquisitagdriProperty, (iii) every reimbursement
obligation of such Person with respect to lettérsredit, bankers' acceptances or similar facgifesued for the account of such Person, (iv)
every obligation of such Person issuer
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assumed as the deferred purchase price of Propesgrvices (including securities repurchase agee¢srbut excluding trade accounts
payable or accrued liabilities arising in the oetincourse of business), (v) every Capital Leaskg@ion of such Person and all Attributable
Value in respect of Sale and Leaseback Transactioresed into by such Person, (vi) all obligatiomsedeem or repurchase Disqualified
Stock issued by such Person, (vii) the liquidapoeference of any Preferred Stock (other than Gikfied Stock, which is covered by the
preceding clause (vi)) issued by any Restrictedsiidry of such Person, (viii) every obligation endnterest Rate or Currency Protection
Agreements of such Person and (ix) every obligatiothe type referred to in clauses (i) throughi)af another Person and all dividends of
another Person the payment of which, in either,casgh Person has Guaranteed. The "amount" orcipahamount” of Debt at any time of
determination as used herein represented by (apahyissued at a price that is less than the ip@h@amount at maturity thereof, shall be,
except as otherwise set forth herein, the Accretdde of such Debt at such time or (b) in the a#fsany Receivables sale constituting Debt,
the amount of the unrecovered purchase price i§€hdte amount paid for Receivables that has nen laetually recovered from the collection
of such Receivables) paid by the purchaser (ottear the Company or a Wholly Owned Restricted Sudnsiebf the Company) thereof. The
amount of Debt represented by an obligation undéngerest Rate or Currency Protection Agreemeall §le equal to (x) zero if such
obligation has been Incurred pursuant to clausef(gpragraph (b) of

Section 1010 or (y) the notional amount of suchgattion if not Incurred pursuant to such clause.

"Default” means any event, act or condition theuo@nce of which is, or after notice or the passafgéene or both would be, an Event of
Default.

"Defaulted Interest" has the meaning specifieddnt®n 307.

"Depository" means The Depository Trust Comparsyngminees and successt
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"Designation” and "Designation Amount" have thepeztive meanings specified in Section 1019.

"Disqualified Stock” of any Person means any Ca@tack of such Person which, by its terms (ortmy terms of any security into which it is
convertible or for which it is exchangeable), oooghe happening of any event, matures or is manijatedeemable, pursuant to a sinking
fund obligation or otherwise, or is redeemabléhatdption of the holder thereof, in whole or intpan or prior to the final Stated Maturity of
the Securities; provided, however, that any PreteBtock which would not constitute Disqualified@ but for provisions thereof giving
holders thereof the right to require the Compansepurchase or redeem such Preferred Stock uparctherence of a change of control
occurring prior to the final Stated Maturity of tBecurities shall not constitute Disqualified Stdfdke change of control provisions
applicable to such Preferred Stock are no morerédole to the holders of such Preferred Stock tharptovisions applicable to the Securities
contained in Section 1009 and such Preferred Stpekifically provides that the Company will not ueghase or redeem any such stock
pursuant to such provisions prior to the Compargpsirchase of such Securities as are required tegugchased pursuant to Section 1009.

"Disqualified Stock Dividends" means all dividenaih respect to Disqualified Stock of the Compaeydhby Persons other than a Wholly
Owned Restricted Subsidiary. The amount of any siididend shall be equal to the quotient of sualhidéind divided by the difference
between one and the maximum statutory federal ilctax rate (expressed as a decimal number betwaed 1

0) applicable to the Company for the period dusiigch such dividends were paid.

"Dollar Notes" means, collectively, the Companyisl14% Senior Notes due 2010 in an aggregate pahamount not to exceed
$250,000,000 and the Company's 12 7/8% Senior Digddotes due 2010 in an aggregate principal amatumaturity not to exceed
$675,000,000.

"Eligible Receivables" means, at any time, Recdasbf the Company and its Restricted Subsidiasegvidenced on the most recent
quarterly consolidated balance shee
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the Company as at a date at least 45 days pri&rdio time, arising in the ordinary course of bussnaf the Company or any Restricted
Subsidiary.

"Euro Notes" means, collectively, the Company'S8M¥% Senior Euro Notes due 2008 in an aggregateipel amount not to exceed (Euro)
500,000,000 and the Company's 11 1/4% Senior EotesN\due 2010 in an aggregate principal amountonexceed (Euro) 300,000,000.

"European Government Obligation" means direct nalieble obligations of, or nooallable obligations permitted by, any state menuf¢he
European Union, the payment or guarantee of wisidecured by the pledge of the full faith and drefithe respective nation, provided that
such nation has a credit rating at least equdlabdf the highest rated member nation of the meméatons of the European Union.

"European Union" means the state members to the skage of economic and monetary union pursuathtetd reaty of Rome establishing 1
European Community, as amended by the Treaty oopgean Union, signed at Maastricht on February 3218nd the Treaty signed at
Amsterdam on October 2, 1997.

"Event of Default" has the meaning specified inti®ec501.

"Exchange Act" means the Securities Exchange A&B8#, as amended (or any successor act), andlésand regulations thereunder (or
respective successors thereto).

"Exchange Securities" has the meaning stated ifirdteecital of this Indenture.
"Excess Proceeds" has the meaning specified inoBebd16.
"Existing Notes" means the 91/8% Senior Notes1th&/2% Senior Discount Notes and the 6% Convertimtes.

"Expiration Date" has the meaning specified in '#tio Purchase" below
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"Fair Market Value" means, with respect to any Rrop the price that could be negotiated in an sttemgth free market transaction, for ce
between a willing seller and a willing buyer, neittof whom is under pressure or compulsion to ceteghe transaction. Unless otherwise
specified herein, Fair Market Value shall be deiaed by the Board of Directors acting in good faitid shall be evidenced by a Board
Resolution delivered to the Trustee.

"Federal Bankruptcy Code" means the BankruptcyoAdtitle 11 of the United States Code, as amendad time to time.

"Global Security" means a Rule 144A Global Secuyaty Institutional Accredited Investor Global Setyuor a Regulation S Global Security,
as the case may be.

"Government Securities" means direct obligation®obbligations fully and unconditionally guaraeteor insured by, the United States of
America or any agency or instrumentality thereoftfee payment of which obligations or guaranteeftitifaith and credit of the United
States is pledged and which are not callable craethble at the issuer's option (unless, for pugpokthe definition of "Cash Equivalents"
only, the obligations are redeemable or callabke rice not less than the purchase price paitié&yCompany or the applicable Restricted
Subsidiary, together with all accrued and unpaiergst (if any) on such Government Securities).

"Guarantee" by any Person means any obligatioactor indirect, contingent or otherwise, of suensg®n guaranteeing, or having the
economic effect of guaranteeing, any Debt of almgoPerson (the "primary obligor") in any mannengther directly or indirectly, and any
obligation, direct or indirect, contingent or otiw&se, of such Person (i) to purchase or pay (oaadg or supply funds for the purchase or
payment of) such Debt or to purchase (or to advanseipply funds for the purchase of) any secddiythe payment of such Debt, including
any such obligations arising by virtue of partn@sirrangements or by agreements to keep-welkq(ijurchase Property or services or to
take-or-pay for the purpose of assuring the holder of dbebt of the payment of such Debt, (iii)
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maintain working capital, equity capitalor othardncial statement condition or liquidity of therpary obligor so as to enable the primary
obligor to pay such Debt or (iv) entered into foe fpurpose of assuring in any other manner thgeblagainst loss in respect thereof, in
whole or in part (and "Guaranteed", "Guaranteearyd "Guarantor” shall have meanings correlatihédforegoing); provided, however, tl
the Guarantee by any Person shall not include sedwents by such Person for collection or depaséijther case, in the ordinary course of
business.

"Guarantor" means a Restricted Subsidiary of the@my that has executed a Restricted Subsidiarya@tese, until a successor Person shall
have become such pursuant to the applicable pomgsf this Indenture, and thereafter "Guarantballsnean such successor Person.

"Holder" means a Person in whose name a Securiggistered in the Security Register.

"Incur" means, with respect to any Debt or othdigattion of any Person, to create, issue, incurddayversion, exchange or otherwise),
assume, Guarantee or otherwise become liable precesf such Debt or other obligation including theording, as required pursuant to
generally accepted accounting principles or otheewof any such Debt or other obligation on thamed sheet of such Person (and
“Incurrence", "Incurred”, "Incurrable" and "Incurg" shall have meanings correlative to the foregpiprovided, however, that a change in
generally accepted accounting principles that tesalan obligation of such Person that existaiahgime becoming Debt shall not be dee

an Incurrence of such Debt and that neither theuatof interest nor the accretion of original isgliscount shall be deemed an Incurrence of
Debt. Debt otherwise incurred by a Person befdoedomes a Subsidiary of the Company shall be dé¢onleave been Incurred at the time
which it becomes a Subsidiary.

"Indenture” means this instrument as originallyexed and as it may from time to time be suppleetot amended by one or more
indentures supplemental hereto entered into putsdadhe applicable provisions here
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"Initial Purchasers" means Salomon Smith Barney, l@oldman, Sachs & Co., Morgan Stanley & Co. Ipooated, Chase Securities, Inc.,
J.P. Morgan Securities, Inc., Credit Suisse FirstBn Corporation, BNY Capital Markets, Inc. antsFUnion Securities, Inc.

“Initial Securities" has the meaning stated infitst recital of this Indenture.

"Institutional Accredited Investor" means an ingibn that is an "accredited investor" as define®ule 501(a)(1), (2), (3) or (7) under the
Securities Act.

"Institutional Accredited Investor Global Securityds the meaning specified in Section 303.
"Interest Payment Date" means the Stated Matufignanstallment of interest on the Securities.

"Interest Rate or Currency Protection Agreementdrof Person means any forward contract, futuregacm swap, option or other financial
agreement or arrangement (including caps, floaiars and similar agreements) relating to, onthlele of which is dependent upon, interest
rates or currency exchange rates or indices.

"Invested Capital" means the sum of (a) $500,00D,(t) the aggregate net proceeds received by ohep@ny from the issuance or sale of
any Capital Stock, including Preferred Stock, & @ompany but excluding Disqualified Stock, subsedjto the Measurement Date, and (c)
the aggregate net proceeds from the issuanceeotBlebt of the Company or any Restricted Subsidiabsequent to the Measurement [
convertible or exchangeable into Capital Stockhef Company other than Disqualified Stock, in eaadeaipon conversion or exchange
thereof into Capital Stock of the Company subsetiteethe Measurement Date; provided, however,tth@het proceeds from the issuance or
sale of Capital Stock or Debt described in clatdef (c) shall be excluded from any computatiotneested Capital to the extent (i) utilized
to make a Restricted Payment or (ii) such Capita¢iSor Debt shall have been issued or sold tdmpany, a Subsidiary of the Compan

an employee stock ownership plan or trust estadaidly the
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Company or any such Subsidiary for the benefihefrtemployees.

"Investment" by any Person means any direct or@utlioan, advance or other extension of cred@apital contribution (by means of
transfers of cash or other Property to others gmeats for Property or services for the accountsar of others, or otherwise) to, purchase,
redemption, retirement or acquisition of Capitalckt bonds, notes, debentures or other securitiegidence of Debt issued by, or Incurre

of, or payment on, a Guarantee of any obligatigran§ other Person; provided that Investments gxalude commercially reasonable
extensions of trade credit. The amount, as of atg df determination, of any Investment shall ledtiginal cost of such Investment, plus
cost of all additions, as of such date, theretoraimis the amount, as of such date, of any podfauch Investment repaid to such Person in
cash as a repayment of principal or a return oitakas the case may be (except to the extent®paid amount has been included in
Consolidated Net Income to support the actual ntgpkirRestricted Payments), but without any othgustchents for increases or decreases in
value, or write-ups, write-downs or write-offs withspect to such Investment. In determining theuarhof any Investment involving a
transfer of any Property other than cash, suchdrtpghall be valued at its Fair Market Value &t time of such transfer.

"Issue Date" means the date on which the Initi@uBiges are initially issued.

"Issue Date Purchase Money Debt" means Purchasewaebt outstanding on the Issue Date; provideat,ttie amount of such Purchase
Money Debt when Incurred did not exceed 100% ofctiet of the construction, installation, acquisititease, development or improvement
of the applicable Telecommunications/IS Assets.

"Issue Date Rating" means B3 in the case of MoaalykB in the case of S&P, which are the respectitings assigned to the Securities by
the Rating Agencies on the Issue Di
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"Joint Venture" means a Person in which the CompmareyRestricted Subsidiary holds not more than 50%e shares of Voting Stock.

"Lien" means, with respect to any Property, anytgege or deed of trust, pledge, hypothecationgassént, deposit arrangement, security
interest, lien, charge, easement (other than asgmeant not materially impairing usefulness), enaamde, preference, priority or other
security agreement or preferential arrangementytkind or nature whatsoever on or with respedutch Property (including any Capital
Lease Obligation, conditional sale or other tifeention agreement having substantially the sareaic effect as any of the foregoing and
any Sale and Leaseback Transaction). For purpdshsalefinition the sale, lease, conveyance beptransfer by the Company or any of its
Subsidiaries of, including the grant of indefeasibights of use or equivalent arrangements witpeessto, dark or lit communications fiber
capacity or communications conduit shall not cdatia Lien.

"Maturity”, when used with respect to any Secunityans the date on which the principal of such fgaor an installment of principal
becomes due and payable as therein or herein gawdahether at the Stated Maturity or by declaratibacceleration or otherwise.

"Measurement Date" means April 28, 1998, the da#e9tl/8% Senior Notes were originally issued.

"Moody's" means Moody's Investors Service, Incifdvloody's Investors Service, Inc. shall ceasegatiebt securities having a maturity at
original issuance of at least one year and sudahgsbusiness shall have been transferred to a&ssocPerson, such successor Person;
provided, however, that if Moody's Investors Segyitic. ceases rating debt securities having aniaai original issuance of at least one
year and its ratings business with respect thestedtl not have been transferred to any successso®ghen "Moody's" shall mean any ot
national recognized rating agency (other than SR rates debt securities having a maturity aioal issuance of at least one year and that
shall have been designated by the Trustee by tewiiotice given to the Compar
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"Net Available Proceeds" from any Asset Dispositiignany Person means cash or cash equivalentsedo@ncluding amounts received by
way of sale or discounting of any note, installmeteivable or other receivable, but excluding atier consideration received in the forn
assumption by the acquiror of Debt or other obiaye relating to such Property) therefrom by suetsBn, net of (i) all legal, title and
recording taxes, expenses and commissions andfed®and expenses (including appraisals, brokemagenissions and investment banking
fees) Incurred and all federal, state, provind@eign and local taxes required to be accruedlabéity as a consequence of such Asset
Disposition, (ii) all payments made by such Persoits Subsidiaries on any Debt which is securedunh Property in accordance with the
terms of any Lien upon or with respect to such Briypor which must by the terms of such Lien, ooider to obtain a necessary consent to
such Asset Disposition or by applicable law, bearéut of the proceeds from such Asset Dispositiidiy all distributions and other
payments required to be made to minority interesddrs in Subsidiaries or Joint Ventures of sucs@&eas a result of such Asset Disposition
and (iv) appropriate amounts to be provided by Refson or any Subsidiary thereof, as the casebmags a reserve in accordance with
generally accepted accounting principles againgtiabilities associated with such Property andiretd by such Person or any Subsidiary
thereof, as the case may be, after such Asset §itgpg including liabilities under any indemnifio@n obligations and severance and other
employee termination costs associated with sucletABisposition, in each case as determined by dhedbof directors of such Person, in its
reasonable good faith judgment evidenced by a BRasblution filed with the Trustee; provided, howethat any reduction in such reserve
within twelve months following the consummationsofch Asset Disposition will be, for all purposeghi$ Indenture and the Securities,
treated as a new Asset Disposition at the timeioii seduction with Net Available Proceeds equahtoamount of such reduction; provided
further, however, that, in the event that any ateisition for a transaction (which would otherwisastitute Net Available Proceeds) is
required to be held in escrow pending determinatiomhether a purchase price adjustment will be enatisuch time as such portion of the
consideration is released to such Person or itiRes!
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Subsidiary from escrow, such portionshall be treédbe all purposes of this Indenture and the Séiesras a new Asset Disposition at the time
of such release from escrow with Net Available Bamts equal to the amount of such portion of consida released from escrow.

"New Convertible Notes" means the Company's 6% €dible Subordinated Notes due 2010 in an aggrqgateipal amount not to exceed
$862,500,000.

"9 1/8% Senior Notes" means the Company's 9 1/88toE8lotes due 2008 in an aggregate principal armpanto exceed $2,000,000,000,
originally issued on April 28, 1998.

"Non-Global Purchasers" has the meaning specifi€skiction 303.

"Offer" has the meaning specified in "Offer to Fhase" below
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"Offer to Purchase" means a written offer (the &Dff sent by the Company by firstass mail, postage prepaid, to each Holder of @esia
its address appearing in the Security Registeherate of the Offer offering to purchase up togtiecipal amount of Securities specified in
such Offer at the purchase price specified in $Difar (as determined pursuant to this Indenture)jebs otherwise required by applicable
law, the Offer shall specify an expiration datee(tExpiration Date") of the Offer to Purchase whéttall be, subject to any contrary
requirements of applicable law, not less than 3@ da& more than 60 days after the date of suchr@fid a settlement date (the "Purchase
Date") for purchase of Securities within five Biess Days after the Expiration Date. The Company sbtfy the Trustee at least 15
Business Days (or such shorter period as is adoepimthe Trustee) prior to the mailing of the @fbf the Company's obligation to make an
Offer to Purchase, and the Offer shall be mailetheyCompany or, at the Company's request, by thst@e in the name and at the expen:
the Company. The Offer shall contain informatiom@erning the business of the Company and its Sial&d which the Company in good
faith believes will enable such Holders to makerdormed decision with respect to the Offer to Puage (which at a minimum will include
the most recent annual and quarterly financiaéstants and "Management's Discussion and Analystinaicial Condition and Results of
Operations" contained in the documents requirdzketéiled with the Trustee pursuant to this Indeatfwhich requirements may be satisfied
by delivery of such documents together with thee®ff(ii) a description of material developmentstia Company's business subsequent to
the date of the latest of such financial statemeefesred to in clause (i) (including a descriptmfrthe events requiring the Company to make
the Offer to Purchase), (iii) if applicable, appriape pro forma financial information concerning t@ffer to Purchase and the events requ
the Company to make the Offer to Purchase and

(iv) any other information required by applicatdevito be included therein). The Offer shall contlrinstructions and materials necessary to
enable such Holders to tender Securities pursoahet Offer to Purchase. The Offer shall also s
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a. the Section of this Indenture pursuant to wilehOffer to Purchase is being made;
b. the Expiration Date and the Purchase Date;

c. the aggregate principal amount of the Outstan8iecurities offered to be purchased by the Companguant to the Offer to Purchase
(including, if less than 100% of the OutstandingBdies, the manner by which such has been detedpursuant to the Section hereof
requiring the Offer to Purchase) (the "Purchase Amtit);

d. the purchase price to be paid by the Compan$X@00 aggregate principal amount of Securitiegpied for payment (as specified
pursuant to this Indenture) (the "Purchase Price");

e. that the Holder may tender all or any portiothef Securities registered in the name of such ¢tadd that any portion of a Security
tendered must be tendered in an integral multip&L¢d00 principal amount;

f. the place or places where Securities are tabesdered for tender pursuant to the Offer to Rase;
0. that any Securities not tendered or tenderesdupurchased by the Company will continue to aedénterest;

h. that on the Purchase Date the Purchase Pricbegibme due and payable upon each Security beoepsed for payment pursuant to the
Offer to Purchase and that interest thereon, if ahgll cease to accrue on and after the Purchatse D

i. that each Holder electing to tender a Secutityspant to the Offer to Purchase will be requiedurrender such Security at the place or
places specified in the Offer prior to the closdos$iness on the Expiration Date (such Securitydyef the Company or the Trustee so
requires, duly endorsed by, or accompanied by @iemrinstrument of transfer
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form satisfactory to the Company and the Trustdg elxecuted by, the Holder thereof or his attordely authorized in writing);

j. that Holders will be entitled to withdraw all any portion of Securities tendered if the Compg@mythe Paying Agent) receives, not Ie
than the close of business on the Expiration Cafacsimile transmission or letter setting forta ttame of the Holder, the principal amour
the Security the Holder tendered, the certificatmber of the Security the Holder tendered andtamsi@nt that such Holder is withdrawing
or a portion of his tender;

k. that (i) if Securities in an aggregate princigaiount less than or equal to the Purchase Amaardwdy tendered and not withdrawn
pursuant to the Offer to Purchase, the Company ghathase all such Securities and (ii) if Secesitin an aggregate principal amount in
excess of the Purchase Amount are tendered andithorawn pursuant to the Offer to Purchase, then@any shall purchase Securities
having an aggregate principal amount equal to tireHase Amount on a pro rata basis (with such adprits as may be deemed

appropriate so that only Securities in denominatioh$1,000 principal amount or integral multiptesreof shall be purchased); and

. that in the case of any Holder whose Securifyuichased only in part, the Company shall exeeutd the Trustee shall authenticate and
deliver to the Holder of such Security without seevcharge, a new Security or Securities, of arig@ized denomination as requested by
such Holder, in an aggregate principal amount eguahd in exchange for the unpurchased porticgh@Security so tendered.

Any Offer to Purchase shall be governed by andcedtein accordance with the Offer for such OffePtachase.

"Officers' Certificate" means a certificate siggdthe Chairman of the Board of Directors, a Videifman of the Board of Directors, the
President or a Vice President, and by the Chiedidral Officer, the Chief Accounting Officer, theeRsurer, an Assistant Treasurer,
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Controller, the Secretary oran Assistant Secratatiie Company and delivered to the Trustee, whiall comply with this Indenture.

"Opinion of Counsel" means an opinion of counsekatable to the Trustee (who may be counsel t€trapany, including an employee of
the Company).

"OECD" shall mean the Organization for Economic @@ation and Development.

"Outstanding", when used with respect to Securitiesans, as of the date of determination, all S&esitheretofore authenticated and
delivered under this Indenture, except:

(i) Securities theretofore cancelled by the Trustedelivered to the Trustee for cancellation;

(i) on and after any maturity date, Securitiesportions thereof, for whose payment money in theessary amount has been theretofore
deposited with the Trustee or any Paying Agentgiothan the Company) in trust or set aside andcegaedged in trust by the Company (if the
Company shall act as its own Paying Agent) forHloéders of such Securities; provided that the Teesir the Paying Agent, as applicable, is
not prohibited from paying such money to the Hadger

(iii) Securities, except to the extent providediections 1202 and 1203, with respect to which the@any has effected defeasance or
covenant defeasance as provided in Article Twednel

(iv) Securities which have been paid pursuant i8e 306 or in exchange for or in lieu of whiclet Securities have been authenticatec
delivered pursuant to this Indenture, other thansarch Securities in respect of which there shalehbeen presented to the Trustee proof
satisfactory to it that such Securities are held npna fide purchaser in whose hands the Secugiteevalid obligations of the Compai
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provided, however, that in determining whetherktodders of the requisite principal amount of Outstiag Securities have given any requ
demand, authorization, direction, consent, noticeaiver hereunder, and for the purpose of makimgcalculations required by TIA Section
313, Securities owned by the Company or any othkgar upon the Securities or any Affiliate of tB®mpany or such other obligor shall be
disregarded and deemed not to be Outstanding, ettepin determining whether the Trustee shalplmected in making such calculation
in relying upon any such request, demand, authtivizadirection, notice, consent or waiver, onlyc&éties which any Responsible Officer of
the Trustee knows to be so owned or as to whicfithstee has received written notice shall be spedarded. Securities so owned which
have been pledged in good faith may be regard€ligstanding if the pledgee establishes to thefaatien of the Trustee the pledgee's right
so to act with respect to such Securities andttieapledgee is not the Company or any other obligon the Securities or any Affiliate of the
Company or such other obligor.

"Paying Agent" means any Person (including the Camypacting as Paying Agent) authorized by the Cappa pay the principal of (and
premium, if any) or interest on any Securities ehdif of the Company.

"Permitted Holders" means the members of the Cogip&oard of Directors on the Measurement Datethaiul respective estates, spouses,
ancestors, and lineal descendants, the legal esgadives of any of the foregoing and the trustéesy bona fide trusts of which the
foregoing are the sole beneficiaries or the grantor any Person of which the foregoing "benefigialvns” (as defined in Rule 13d-3 under
the Exchange Act) at least 66 2/3% of the totaingppower of the Voting Stock of such Person.

"Permitted Interest Rate or Currency Protectione&gnent” of any Person means any Interest Rateroery Protection Agreement entered
into with one or more financial institutions in thedinary course of business that is designeddtept such Person against fluctuations in
interest rates or currency exchange rates withetdp Debt Incurred and not for purposes of sgeimr and which
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in the case of an interest rate agreement, shadl aaotional amount no greater than the principaunt at maturity due with respect to the
Debt being hedged thereby.

"Permitted Investments" means (a) Cash Equivalébjsnvestments in prepaid expenses; (c) neg@iaistruments held for collection and
lease, utility and workers' compensation, perforoeaand other similar deposits; (d) loans, advancestensions of credit to employees and
directors made in the ordinary course of businesiscansistent with past practice; (e) obligationder Permitted Interest Rate or Currency
Protection Agreements; (f) bonds, notes, debentmdsother securities received as a result of A3sgtositions pursuant to and in
compliance with Section 1016; (g) Investments in Barson as a result of which such Person becorRestaicted Subsidiary; (h)
Investments made prior to the Measurement Daté\(gstments made after the Measurement Date spRerengaged in the
Telecommunications/IS Business in an aggregate atmoni to exceed Invested Capital; (j) solely imwection with the defeasance of euro-
denominated Debt permitted under this Indenturepfigan Government Obligations; and (k) additionakktments in an aggregate amount
not to exceed $200,000,000.

"Permitted Liens" means (a) Liens for taxes, asses$s, governmental charges, levies or claims whiemot yet delinquent or which are
being contested in good faith by appropriate prdoess, if a reserve or other appropriate provisibany, as shall be required in conformity
with generally accepted accounting principles shalle been made therefor; (b) other Liens incideéatdéne conduct of the Company's and its
Restricted Subsidiaries' businesses or the owneddliis Property not securing any Debt, and widomot in the aggregate materially detract
from the value of the Company's and its RestriGebsidiaries' Property when taken as a whole, denadly impair the use thereof in the
operation of its business; (c) Liens, pledges aqbdits made in the ordinary course of businessmmection with workers' compensation,
unemployment insurance and other types of statutbligations;

(d) Liens, pledges or deposits made to secureaHernmance of tenders, bids, leases, public outstat obligations, sureties, stays, appeals,
indemnities, performance or ott
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similar bonds and other obligations of like natimeurred in the ordinary course of business (exetusf obligations for the payment of
borrowed money, the obtaining of advances or cadite payment of the deferred purchase price@bétty and which do not in the
aggregate materially impair the use of Propertheoperation of the business of the Company amdR#fstricted Subsidiaries taken as a
whole); (e) zoning restrictions, servitudes, easer)eights-of-way, restrictions and other simdharges or encumbrances incurred in the
ordinary course of business which, in the aggreghienot materially detract from the value of thegerty subject thereto or materially
interfere with the ordinary conduct of the businetsthe Company or its Restricted Subsidiaries; @ndny interest or title of a lessor in the
Property subject to any lease other than a Cdpitase.

"Permitted Telecommunications Capital Asset Disjiasi means the transfer, conveyance, sale, leasther disposition of optical fiber
and/or conduit and any related equipment useddagment (as defined) of the Company's communicatietwork that (i) constitute capital
assets in accordance with generally accepted atingysrinciples and (i) after giving effect to sudisposition, would result in the Company
retaining at least either (A) 24 optical fibers paute mile on such Segment as deployed at thedfrsach disposition or (B) 12 optical fibers
and one empty conduit per route mile on such Segatedeployed as such time. "Segment" means (k) nefipect to the Company's intercity
network, the through-portion of such network betwaeo local networks (i.e., Omaha to Denver) andaigh respect to a local network of
the Company (i.e., Dallas), the entire through-parbf such network, excluding the spurs which braaff the through-portion.

"Person" means any individual, corporation, comp@aytnership, joint venture, limited liability cqrany, association, joint stock company,
trust, unincorporated organization, governmentganay or political subdivision thereof or any otlkeetity.

"Physical Security" has the meaning specified icti®a 303.
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"Predecessor Security" of any particular Securigans every previous Security evidencing all orrdigro of the same debt as that evidenced
by such particular Security; and, for the purpasfehis definition, any Security authenticated aletivered under Section 306 in exchange for
a mutilated security or in lieu of a lost, destrdye stolen Security shall be deemed to evideneséme debt as the mutilated, lost, destroyed
or stolen Security.

"Preferred Stock" of any Person means Capital Stéskich Person of any class or classes (howewggrigted) that ranks prior, as to the
payment of dividends or as to the distribution sets upon any voluntary or involuntary liquidatidissolution or winding-up of such
Person, to shares of Capital Stock of any othessaté such Person.

"Preferred Stock Dividends" means all dividendshwiéspect to Preferred Stock of Restricted Sulrsédidneld by Persons other than the
Company or a Wholly Owned Restricted Subsidiarye @amount of any such dividend shall be equal tajtiaient of such dividend divided
by the difference between one and the maximumtstgtfederal income rate (expressed as a decinrabeubetween 1 and 0) applicable to
the issuer of such Preferred Stock for the periaihd which such dividends were paid.

"Private Exchange Offer" means the offer by the @any, pursuant to
Section 2(f) of the Registration Agreement, to éand deliver to certain purchasers, in exchangthéolnitial Securities held by such
purchasers as part of their initial distributiorike aggregate principal amount of Private ExcleaBecurities.

"Private Exchange Securities" means the Exchangerfiies to be issued pursuant to this Indentureoimection with a Private Exchange
Offer pursuant to the Registration Agreement.

"Private Placement Legend" means the third pardgofhe legend set forth in the Securities inftren set forth in Exhibit A.

"Property" means, with respect to any Person, atgrést of such Person in any kind of propertysses whether real, personal or mixed, or
tangible or intangible
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including Capital Stock in, and other securitiesarfy other Person. For purposes of any calculaéquoired pursuant to this Indenture, the
value of any Property shall be its Fair Market \éalu

"Proportionate Interest" in any issuance of Caftalck of a Restricted Subsidiary means a ratith@)numerator of which is the aggregate
amount of all Capital Stock of such Restricted $ibsy beneficially owned by the Company and thetReted Subsidiaries and (ii) the
denominator of which is the aggregate amount ofit@bptock of such Restricted Subsidiary benefigialvned by all Persons (excluding, in
the case of this clause (ii), any Investment madmnnection with such issuance).

"Purchase Amount" has the meaning specified inéQf Purchase" above.
"Purchase Date" has the meaning specified in "Qfféturchase" above.

"Purchase Money Debt" means Debt (including Acguebt and Capital Lease Obligations, mortgagenfiirys and purchase money
obligations) incurred for the purpose of financaigor any part of the cost of construction, inlgti@&bn, acquisition, lease, development or
improvement by the Company or any Restricted Sidngiaf any Telecommunications/IS Assets of the @any or any Restricted Subsidi
and including any related notes, Guarantees, esdlatiocuments, instruments and agreements exeicuéetinection therewith, as the same
may be amended, supplemented, modified or restairdtime to time.

"Purchase Price" has the meaning specified in 'fQfféurchase" above.
"Qualified Institutional Buyer" or "QIB" has the raeing specified in Rule 144A.

"Qualified Receivable Facility" means Debt of then@pany or any Subsidiary Incurred from time to tipugsuant to either (x) credit faciliti
secured by Receivables or (y) Receivables purdaasigies, and including any related notes, Gutgas, collatere
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documents, instruments and agreements executashirection therewith, as the same may be amendpplesnented, modified or restated
from time to time.

"Rating Agencies" means Moody's and S&P.

"Rating Date" means the earlier of the date of jputnbtice of the occurrence of a Change of Cortraif the intention of the Company to
effect a Change of Control.

"Rating Decline" shall be deemed to have occurfetbi later than 90 days after the Rating Date ¢Wwihieriod shall be extended so long as
rating of the Securities is under publicly annouhcensideration for possible downgrade by any efRlating Agencies), either of the Rating
Agencies assigns or reaffirms a rating to the Stesithat is lower than the applicable Issue DRaéing (or the equivalent thereof). If, priol
the Rating Date, either of the ratings assignatiédSecurities by the Rating Agencies is lower tienapplicable Issue Date Rating, then a
Rating Decline will be deemed to have occurredidisrating is not changed by the 90th day followtimg Rating Date. A downgrade within
rating categories, as well as between rating caiegownill be considered a Rating Decline.

"Receivables" means receivables, chattel papdrumgnts, documents or intangibles evidencing latirgy to the right to payment of money
and proceeds and products thereof in each caseagetén the ordinary course of business.

"refinancing" has the meaning specified in Secfioa0(b)(viii).

"Registered Exchange Offer" means the offer byGbmpany, pursuant to the Registration Agreemerdettain Holders of Initial Securities,
to issue and deliver to such Holders, in exchangéhk Initial Securities, a like aggregate primtiamount of Exchange Securities registered
under the Securities Act.

"Registration Agreement” means the U.S. Registnatigreement dated February 24, 2000, between th@&p@oy and the Initial Purchasers
relating to the Initial Securitie
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"Registration Default" has the meaning specifie&xhibit A.

"Regular Record Date" for the interest payable monlaterest Payment Date means the March 1 or 8dggtel (whether or not a Business
Day), as the case may be, next preceding suclebitPayment Date.

"Regulation S" means Regulation S under the Seesirct.
"Regulation S Global Security" has the meaning sieelcin Section 303.
"Required Filing Dates" has the meaning specifie8éction 1007.

"Responsible Officer", when used with respect s Thustee, means any officer within the Trusteeprate Trust Office, including any vi
president, any assistant secretary, any assiseadurer, or any other officer of the Trustee austidly performing functions similar to those
performed by any of the above-designated officang, also means, with respect to a particular catpdrust matter, any other officer to
whom such matter is referred because of his knayded and familiarity with the particular subject.

"Restricted Payment" has the meaning specifiecetiGn 1012.

"Restricted Subsidiary" means (a) a Subsidianhef@ompany or of a Restricted Subsidiary that lsh®een designated or classified as an
Unrestricted Subsidiary pursuant to and in compkawith Section 1019 and (b) an Unrestricted Suésidhat is redesignated as a Restri
Subsidiary pursuant to such Section.

"Restricted Subsidiary Guarantee" means a suppleiiedenture to this Indenture in substantially form set forth in Exhibit B hereto,
providing for an unconditional Guarantee of payniarfull of the principal of, premium, if any, andterest on the Securities. Any such
Restricted Subsidiary Guarantee shall not be suatelto any Debt ¢
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the Restricted Subsidiary providing the RestriGetbsidiary Guarantee.
"Revocation" has the meaning specified in Secti@tol
"Rule 144A" means Rule 144A under the Securities Ac
"Rule 144A Global Security" has the meaning spedifin Section 303.

"S&P" means Standard & Poor's Ratings Servicef @tandard & Poor's Ratings Service shall ceasegraiebt securities having a maturity at
original issuance of at least one year and sudahgsbusiness shall have been transferred to a&ssocPerson, such successor Person;
provided, however, that if Standard & Poor's Rafmgvice ceases rating debt securities having arityaht original issuance of at least one
year and its ratings business with respect thestedtl not have been transferred to any successso®ghen "S&P" shall mean any otl
national recognized rating agency (other than M&)dhat rates debt securities having a maturigriginal issuance of at least one year and
that shall have been designated by the Trusteewnjttan notice given to the Company.

"Sale and Leaseback Transaction" of any Person sreandirect or indirect arrangement pursuant tickvliny Property is sold or transferi
by such Person or a Restricted Subsidiary of seckom and is thereafter leased back from the psecta transferee thereof by such Person
or one of its Restricted Subsidiaries. The statatunty of such arrangement shall be the date efakt payment of rent or any other amount
due under such arrangement prior to the first datehich such arrangement may be terminated biesee without payment of a penalty.

"Securities" has the meaning stated in the firsitakof this Indenture and more particularly meanyg Securities authenticated and delivered
under this Indenture.

"Securities Act" means the Securities Act of 1%83amended (or any successor act), and the rudeggulations thereunder (or respective
successors theretc
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"Security Register" and "Security Registrar" have tespective meanings specified in Section 305.

"Shelf Registration Statement" means a registratiatement issued by the Company in connection téloffer and sale of Initial Securities
pursuant to the Registration Agreement.

"Significant Subsidiary" means any Subsidiary thatlld be a "Significant Subsidiary" of the Compamyhin the meaning of Rule 1-02
under Regulation S-X promulgated by the Commission.

"6% Convertible Notes" means the Company's 6% Qoine Subordinated Notes due 2009 in an aggregateipal amount not to exceed
$823,000,000, originally issued on September 19919

"Special Assets" means (a) the Capital Stock cetassd Cable Michigan, Inc., RCN Corporation, Conmwealth Telephone Enterprises, Ir
KCP, Inc. and California Private Transportation @amy, L.P. (and any intermediate holding compaaiesther entities formed solely for t
purpose of owning such Capital Stock or assets)eowdirectly or indirectly, by the Company or angsRicted Subsidiary on the
Measurement Date, and (b) any Property, other ¢hah, Cash Equivalents and Telecommunications/t®tasreceived as consideration for
the disposition after the Measurement Date of $ppéasets (as contemplated by the first provisBeation 1016).

"Special Interest" has the meaning specified inilikiA.
"Special Record Date" for the payment of any Deéaliinterest means a date fixed by the Trusteaupntgo Section 307.

"Stated Maturity" when used with respect to a Siggor any installment of interest thereon, medresdate specified in such Security as the
fixed date on which the principal of such Secuaitysuch installment of interest is due and payabtduding pursuant to any mandatory
repurchase provision (but excluding any provisioovjaing for the repurchase of such Security atdpton of the
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Holder thereof upon the happening of any contingdieyond the control of the Company unless suchimgency has occurred).

"Subordinated Debt" means Debt of the Companyh@)is not secured by any Lien on or with respeetrty Property now owned or acqui
after the Measurement Date and (b) as to whiclpélyenent of principal of (and premium, if any) anterest and other payment obligation
respect of such Debt shall be subordinate to tlog payment in full in cash of the Securities tdeatst the following extent: (i) no payment:
principal of (or premium, if any) or interest onatherwise due (including by acceleration or fodiidnal amounts) in respect of, or
repurchases, redemptions or other retirementaiofy Bebt (collectively, "payments of such Debt")ynhe permitted for so long as any
default (after giving effect to any applicable grgeeriods) in the payment of principal (or premiufnany) or interest on the Securities exists,
including as a result of acceleration; (ii) in #aeent that any other Default exists with respe¢h&Securities, upon notice by Holders of 25%
or more in aggregate principal amount of the Séiegrto the Trustee, the Trustee shall have th tiggive notice to the Company and the
holders of such Debt (or trustees or agents thgrefa payment blockage, and thereafter no paysneisuch Debt may be made for a period
of 179 days from the date of such notice, provitted not more than one such payment blockage not&ebe given in any consecutive 360-
day period, irrespective of the number of defawith respect to the Securities during such per{oidljf payment of such Debt is accelerated
when any Securities are Outstanding, no paymergaaf Debt may be made until three Business Ddgs thie Trustee receives notice of
such acceleration and, thereafter, such paymentomig be made to the extent the terms of such Pebmit payment at that time; and (iv)
such Debt may not (x) provide for payments of gpatof such Debt at the stated maturity theredfyway of a sinking fund applicable
thereto or by way of any mandatory redemption, aed@ce, retirement or repurchase thereof by thep@oyn(including any redemption,
retirement or repurchase which is contingent up@nts or circumstances but excluding any retirememuiired by virtue of acceleration of
such Debt upon an event of default thereunde®ath case prior to the final Stated Matu
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of the Securities or (y) permit redemption or otfetirement (including pursuant to an offer to fhase made by the Company) of such other
Debt at the option of the holder thereof priorhe final Stated Maturity of the Securities, othaar, in the case of clause (x) or (y), any such
payment, redemption or other retirement (includigsuant to an offer to purchase made by the Coypelnich is conditioned upon (A) a
change of control of the Company pursuant to piomissubstantially similar to those described inti®a@ 1009 (and which shall provide that
such Debt will not be repurchased pursuant to puctisions prior to the Company's repurchase oS&eurities required to be repurchased
by the Company pursuant to the provisions desciiib&ection 1009) or (B) a sale or other dispositid assets pursuant to provisions
substantially similar to those described in Secfi6f6 (and which shall provide that such Debt ndit be repurchased pursuant to such
provisions prior to the Company's repurchase ofSbeurities required to be repurchased by the Coynparsuant to the provision described
in Section 1016).

"Subsidiary" of any Person means (i) a corporatimme than 50% of the combined voting power of thistanding Voting Stock of which is
owned, directly or indirectly, by such Person ordme or more other Subsidiaries of such Persory subh Person and one or more
Subsidiaries thereof or (ii) any other Person (othan a corporation) in which such Person, oram@ore other Subsidiaries of such Person
or such Person and one or more other Subsididméeedf, directly or indirectly, has at least a mijoownership and power to direct the
policies, management and affairs thereof.

"Telecommunications/IS Assets" means (a) any Ptggether than cash, cash equivalents and sea@)riticbe owned by the Company or any
Restricted Subsidiary and used in the TelecommtioitslIS Business; (b) for purposes of Section1&id 1014 only, Capital Stock of any
Person; or (c) for all other purposes of this Irtdes Capital Stock of a Person that becomes aiBtest Subsidiary as a result of the
acquisition of such Capital Stock by the Compangmsther Restricted Subsidiary from any Personrdttem an Affiliate of the Company;
provided, however, that, in the case of clause(b)

(c), such Person is primarily engaged in the Teteoonications/IS Busines
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"Telecommunications/IS Business" means the busiole@stransmitting, or providing services relaito the transmission of, voice, video or
data through owned or leased transmission fagl|ii@ constructing, creating, developing or mairkg communications networks, related
network transmission equipment, software and adlegices for use in a communications business c@ipputer outsourcing, data center
management, computer systems integration, reengiigeaf computer software for any purpose (inclggiwithout limitation, for the
purposes of porting computer software from one afigg environment or computer platform to anothetocaddress issues commonly
referred to as "Year 2000 issues") or (iv) evahgtparticipating or pursuing any other activityomportunity that is primarily related to those
identified in (i), (ii) or (iii) above; provided Ht the determination of what constitutes a Telecaminations/IS Business shall be made in ¢
faith by the Board of Directors.

"10 1/2% Senior Discount Notes" means the Compalfy's/2% Senior Discount Notes due 2008 in an aggeeprincipal amount at maturity
not to exceed $833,815,000, originally issued omevaber 24, 1998.

"Trust Indenture Act" or "TIA" means the Trust Imdere Act of 1939 as in force at the date as oftilthis Indenture was executed, excej
provided in Section 905.

"Trustee" means the Person named as the "Trustdb& ifirst paragraph of this Indenture until acessor Trustee shall have become such
pursuant to the applicable provisions of this Indes and thereafter "Trustee" shall mean suchessor Trustee.

"Unrestricted Subsidiary" means (a) 91 Holding Cofip) any Subsidiary of an Unrestricted Subsidiaryd (c) any Subsidiary of the
Company designated as such pursuant to and in @mplwith Section 1019 and not thereafter redesgghas a Restricted Subsidiary as
permitted pursuant thereto.

"Vice President”, when used with respect to the Gamy or the Trustee, means any vice president,hghetr nof
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designated by a number or a word or words addeatdef after the title "vice president”.

"Voting Stock" of any Person means Capital Stockuath Person which ordinarily has voting powertlf@r election of directors (or persons
performing similar functions) of such Person, wieetht all times or only for so long as no seniaisslof securities has such voting power by
reason of any contingency.

"Wholly Owned Subsidiary" of any Person means asilidry of such Person all of the outstanding ViptBtock or other ownership interests
(other than directors' qualifying shares) of whéttall at the time be owned by such Person or byoomeore Wholly Owned Subsidiaries of
such Person or by such Person and one or more yMbwelhed Subsidiaries of such Person.

SECTION 102. Compliance Certificates and Opinions.

Upon any application or request by the Companyé¢oTtrustee to take any action under any provisfahis Indenture, the Company shall
furnish to the Trustee an Officers' Certificatdistathat all conditions precedent, if any, prowder in this Indenture (including any coven
compliance with which constitutes a condition pdeo®) relating to the proposed action have beerptiechwith and an Opinion of Counsel
stating that in the opinion of such counsel alllsaganditions precedent, if any, have been compliild, except that in the case of any such
application or request as to which the furnishihgurch documents is specifically required by anyjsion of this Indenture relating to such
particular application or request, no additionatitieate or opinion need be furnished.

Every certificate or opinion with respect to comapice with a condition or covenant provided forhis tndenture shall include:

(1) a statement that each individual signing swatifecate or opinion has read such covenant oditmm and the definitions herein relating
thereto;
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(2) a brief statement as to the nature and scoffeeafxamination or investigation upon which tfeeshents or opinions contained in such
certificate or opinion are based;

(3) a statement that, in the opinion of each sadividual, he has made such examination or invatig as is necessary to enable him to
express an informed opinion as to whether or nch ®wvenant or condition has been complied witld; an

(4) a statement as to whether, in the opinion oheauch individual, such condition or covenant xesn complied with.
SECTION 103. Form of Documents Delivered to Trustee

In any case where several matters are required tetiified by, or covered by an opinion of, angafied Person, it is not necessary that all
such matters be certified by, or covered by thaiopiof, only one such Person, or that they beestfied or covered by only one document,
but one such Person may certify or give an opimih respect to some matters and one or more sthedr Persons as to other matters, and
any such Person may certify or give an opinioroasuth matters in one or several documents.

Any certificate or opinion of an officer of the Cpany may be based, insofar as it relates to leg#tiens, upon a certificate or opinion of, or
representations by, counsel, unless such officewknor in the exercise of reasonable care shaudevkthat the certificate or opinion or
representations with respect to the matters updohaiis certificate or opinion is based are errarse@d\ny such certificate or Opinion of
Counsel may be based, insofar as it relates tadhotatters, upon a certificate or opinion of, enesentations by, an officer or officers of the
Company stating that the information with respediuch factual matters is in the possession o€trapany, unless such counsel knows, or
in the exercise of reasonable care should know thigacertificate or opinion or representationshwespect to such matters are errone
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Where any Person is required to make, give or dregwro or more applications, requests, consenttficates, statements, opinions or other
instruments under this Indenture, they may, butimex, be consolidated (with proper identificat@freach matter covered therein) and form
one instrument.

SECTION 104. Acts of Holders.

(a) Any request, demand, authorization, directimtice, consent, waiver or other action providedhiy Indenture to be given or taken by
Holders may be embodied in and evidenced by omeooe instruments of substantially similar tenongid by such Holders in person or by
agents duly appointed in writing; and, except agineotherwise expressly provided, such actionlsfedome effective when such instrument
or instruments are delivered to the Trustee an@rat is hereby expressly required, to the Comp&8umgh instrument or instruments (and the
action embodied therein and evidenced therebyherein sometimes referred to as the "Act" of thédelis signing such instrument or
instruments. Proof of execution of any such insegatror of a writing appointing any such agent shalkufficient for any purpose of this
Indenture and (subject to Section 601) conclusiviavor of the Trustee and the Company, if maddénmanner provided in this Section.

(b) The fact and date of the execution by any Read@ny such instrument or writing may be provgdhe affidavit of a witness of such
execution or by a certificate of a notary publicotiner officer authorized by law to take acknowledgts of deeds, certifying that the
individual signing such instrument or writing ackviedged to him the execution thereof. Where su@tetion is by a signer acting in a
capacity other than his individual capacity, suettificate or affidavit shall also constitute saféint proof of authority. The fact and date of
the execution of any such instrument or writingthar authority of the Person executing the samg, aisp be proved in any other manner
the Trustee deems sufficient.

(c) The principal amount and serial numbers of 8tea held by any Person, and the date of holtlregsame, shall be proved by the Security
Register.
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(d) If the Company shall solicit from the HoldefsSecurities any request, demand, authorizatioecton, notice, consent, waiver or other
Act, the Company may, at its option, by or pursuarg Board Resolution, fix in advance a recore dat the determination of Holders
entitled to give such request, demand, authorimatioection, notice, consent, waiver or other Attt the Company shall have no obligation
to do so. Notwithstanding TIA Section

316(c), such record date shall be the record gsteified in or pursuant to such Board Resolutiohiclv shall be a date not earlier than the
date 30 days prior to the first solicitation of Heis generally in connection therewith and not ltitan the date such solicitation is comple

If such a record date is fixed, such request, deimamthorization, direction, notice, consent, waimeother Act may be given before or after
such record date, but only the Holders of recottti@tclose of business on such record date shalébmed to be Holders for the purposes of
determining whether Holders of the requisite préiparof Outstanding Securities have authorizedgveed or consented to such request,
demand, authorization, direction, notice, consemtyer or other Act, and for that purpose the Gartding Securities shall be computed as of
such record date; provided that no such authoomatigreement or consent by the Holders on suchdetate shall be deemed effective
unless it shall become effective pursuant to tlewipions of this Indenture not later than six mardlfter the record date.

(e) Any request, demand, authorization, directimiice, consent, waiver or other Act of the HoldBany Security shall bind every future
Holder of the same Security and the Holder of eBargurity issued upon the registration of tranfereof or in exchange therefor or in lieu
thereof in respect of anything done, omitted ofesefl to be done by the Trustee or the Compangliance thereon, whether or not notation
of such action is made upon such Security. Howeargr,such Holder or future Holder may revoke thluest, demand, authorization,
direction, notice, consent, waiver or other Actle# Holder as to such Holder's Security or portibthe Security if the Trustee receives the
notice of revocation before the date such Act bexoaifective
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SECTION 105. Notices, etc., to Trustee and Company.

Any request, demand, authorization, direction,aegtconsent, waiver or Act of Holders or other doent provided or permitted by this
Indenture to be made upon, given or furnishedttdijed with,

(1) the Trustee by any Holder or by the Companyl sleasufficient for every purpose hereunder if magiven, furnished or filed in writing to
or with the Trustee at its Corporate Trust Offia&ention: Corporate Trust Trustee Administration,

(2) the Company or any Guarantor by the Trustdeyany Holder shall be sufficient for every purpbseeunder (unless otherwise herein
expressly provided) if in writing and mailed, firslass postage prepaid, to the Company or sucha@tea addressed to it (in the case of a
Guarantor, in care of the Company) at the addregseedCompany's principal office specified in tlwstfparagraph of this Indenture, or at any
other address previously furnished in writing te frrustee by the Compar
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SECTION 106. Notice to Holders; Waiver.

Where this Indenture provides for notice of anyreéwte Holders by the Company or the Trustee, swtlte shall be given (unless otherwise
herein expressly provided) if in writing and maildigst- class postage prepaid, to each Holdercs#fby such event, at the address of such
Holder as it appears in the Security Registeratet than the latest date, and not earlier thare#irliest date, prescribed for the giving of ¢
notice. In any case where notice to Holders ismgiwe mail, neither the failure to mail such notiner any defect in any notice so mailed, to
any particular Holder shall affect the sufficierafysuch notice with respect to other Holders. Negtishall be effective only upon receipt.
Where this Indenture provides for notice in any ne&nsuch notice may be waived in writing by thesBe entitled to receive such notice,
either before or after the event, and such waikiell §e the equivalent of such notice. Waiversatfae by Holders shall be filed with the
Trustee, but such filing shall not be a conditisagedent to the validity of any action taken inarete upon such waiver.

In case by reason of the suspension of or irrejiglsuin regular mail service or by reason of atfyeo cause, it shall be impracticable to mail
notice of any event to Holders when such notigedgiired to be given pursuant to any provisiorhaf tndenture, then any manner of giving
such notice as shall be satisfactory to the Trusttedl be deemed to be a sufficient giving of snotice for every purpose hereunder.

SECTION 107. Effect of Headings and Table of Cotgen
The Article and Section headings herein and thdelTabContents are for convenience only and shatliaffect the construction hereof.
SECTION 108. Successors and Assigns.

All covenants and agreements in this IndentureheyGompany shall bind its successors and assidrether so expressed or n



45

SECTION 109. Separability Clause.

In case any provision in this Indenture or in tlee8ities shall be invalid, illegal or unenforceslihe validity, legality and enforceability of
the remaining provisions shall not in any way Hected or impaired thereby.

SECTION 110. Benefits of Indenture.

Nothing in this Indenture or in the Securities, g3 or implied, shall give to any Person, othanttihe parties hereto, any Paying Agent,
Security Registrar and their successors hereumdkthe Holders any legal or equitable right, remedglaim under this Indenture.

SECTION 111. Governing Law.

THIS INDENTURE AND THE SECURITIES SHALL BE GOVERNEBY AND CONSTRUED IN ACCORDANCE WITH THE LAW OF
THE STATE OF NEW YORK BUT WITHOUT GIVING EFFECT T@PPLICABLE PRINCIPLES OF CONFLICTS OF LAW TO THE
EXTENT THAT THE APPLICATION OF THE LAWS OF ANOTHERURISDICTION WOULD BE REQUIRED THEREBY.

SECTION 112. Conflict with Trust Indenture Act.

The Trust Indenture Act shall apply as a mattesaritract to this Indenture for purposes of inteigtien, construction and defining the rights
and obligations hereunder. If any provision hetaoits, qualifies or conflicts with any provisiorf the Trust Indenture Act or another
provision which is required or deemed to be inctligiethis Indenture by any of the provisions of Threst Indenture Act, such provision or
requirement of the Trust Indenture Act shall cointro

If any provision of this Indenture modifies or exdés any provision of the Trust Indenture Act thaly be so modified or excluded, the latter
provision shall be deemed to apply to this Indentas so modified or excluded, as the case may be.

SECTION 113. Legal Holiday:
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In any case where any Interest Payment Date oedMaturity or Maturity of any Security shall nat b Business Day, then (notwithstanding
any other provision of this Indenture or of the &éies) payment of principal (or premium, if ary)interest need not be made on such date,
but may be made on the next succeeding Businessvidlayhe same force and effect as if made onierést Payment Date or at the Stated
Maturity or Maturity; provided that no interest #taccrue for the period from and after such Inséfeayment Date, Stated Maturity or
Maturity, as the case may be.

SECTION 114. No Personal Liability of Directors,fioérs, Employees and Stockholders.

No director, officer, employee, incorporator orcitioolder of the Company or any Guarantor, as ssital] have any liability for an
obligations of the Company or any Guarantor unklerSecurities or this Indenture or for any clairadzhon, in respect of, or by reason of,
such obligations or their creation, solely by reagbits status as a director, officer, employaeprporator or stockholder of the Company
Guarantor. By accepting a Security, each Holdervgsand releases all such liability (but only slighility). The waiver and release are part
of the consideration for issuance of the Securities

SECTION 115. Independence of Covenants.

All covenants and agreements in this Indenture sleagiven independent effect so that if a particalction or condition is not permitted by
any of such covenants, the fact that it would benitéed by an exception to, or be otherwise witthie limitations of, another covenant shall
not avoid the occurrence of a Default if such act®taken or condition exists.

SECTION 116. Exhibits.

All exhibits attached hereto are by this referemasle a part hereof with the same effect as if heset forth in full.
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SECTION 117. Counterparts.

This Indenture may be executed in any number ofieparts, each of which shall be an original; sudh counterparts shall together
constitute but one and the same instrument.

SECTION 118. Duplicate Originals.

The parties may sign any number of copies of thiehture. Each signed copy shall be an origindlabwf them together represent the same
agreement.

ARTICLE TWO
SECURITY FORMS
SECTION 201. Forms Generally.

The Securities and the Trustee's certificate dientication with respect thereto shall be in suiishy the form set forth in Exhibit A hereto,
with such appropriate insertions, omissions, stiigins and other variations as are required ampgad by this Indenture, and may have ¢
letters, numbers or other marks of identificationl such legends or endorsements placed thereoayaberrequired to comply with the rules
of any securities exchange or system on which #wi®ies may be listed or eligible for tradingasr may, consistently herewith, be
determined by the officers executing such Secusritis evidenced by their execution of the Secarifd@y portion of the text of any Security
may be set forth on the reverse thereof, with a@piate reference thereto on the face of the i8gcu

The definitive Securities shall be printed, lithaghed or engraved on steel-engraved borders obmayoduced in any other manner
permitted by the rules of any securities exchanggystem on which the Securities may be listedigibde for trading, all as determined by
the officers of the Company executing such Seas;iths evidenced by their execution of such Séest



48
ARTICLE THREE
THE SECURITIES
SECTION 301. Title and Terms.

The aggregate principal amount of Securities whigly be authenticated and delivered under this loders limited to $800,000,000, except
for Securities authenticated and delivered uporstegion of transfer of, or in exchange for, otigu of, other Securities pursuant to Section
304, 305, 306, 906, 1009 or 1016.

The Securities shall be known and designated a&lit% Senior Notes Due 2008" of the Company. TBé&ited Maturity shall be March 15,
2008, and they shall bear interest at the ratel® fper annum from February 29, 2000, or from thetmecent Interest Payment Date to
which interest has been paid or duly provided fay/able on September 15, 2000 and semiannuallgdfier on March 15 and September 15
in each year and at said Stated Maturity, untilghiecipal thereof is paid or duly provided for.

Principal of, premium, if any, and interest on Becurities will be payable, and the Securities agxchanged or transferred, at the office or
agency of the Company in The City of New York, whianless otherwise provided by the Company, véltlie offices of the Trustee. At the
option of the Company, interest may be paid by kimailed to addresses of the Persons entitledtthasesuch addresses shall appear on the
Security Register.

The interest rate on the Securities is subjeatdoeiase by the addition of Special Interest androtise, all as set forth or referred to in the
of the Securities appearing in Exhibit A hereto.

The Securities are not redeemable prior to maturity

At the election of the Company, the entire DebtlenSecurities or certain of the Company's obligetiand covenants and certain Events of
Default thereunder may be defeased as providedtiold Twelve.
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SECTION 302. Denominations.

The Securities will be issued without coupons anfiiily registered form only, in minimum denomirats of $1,000 principal amount and
integral multiples thereof.

SECTION 303. Execution, Authentication, Deliverydddating.

The Securities shall be executed on behalf of th@iany by its Chairman, its President or a Vicesi@lent, under its corporate seal
reproduced thereon and attested by its Secretaag Aissistant Secretary. The signature of anyeddlofficers on the Securities may be
manual or facsimile signatures of the present grfature such authorized officer and may be imgihor otherwise reproduced on the
Securities.

Securities bearing the manual or facsimile sigrestwf individuals who were at any time the progdécers of the Company shall bind the
Company, notwithstanding that such individualsmmy af them have ceased to hold such offices padhé authentication and delivery of
such Securities or did not hold such offices atdhee of such Securities.

At any time and from time to time after the exeontand delivery of this Indenture, the Company melver Securities executed by the
Company to the Trustee for authentication, togettidr a Company Order for the authentication anldsdey of such Securities, and the
Trustee in accordance with such Company Order séiflenticate and deliver such Securities.

Each Security shall be dated the date of its atitaion.

No Security shall be entitled to any benefit unttdés Indenture or be valid or obligatory for anyrpase unless there appears on such Sec
a certificate of authentication substantially ie form provided for herein duly executed by thesiee by manual signature of an authorized
signatory, and such certificate upon any Secuhgflse conclusive evidence, and the only evidetie,suct
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Security has been duly authenticated and delivieeeeunder and is entitled to the benefits of thiehture.

The Trustee shall authenticate and deliver (1igilhjtone or more Global Securities for originadu® in an aggregate principal amount not to
exceed $250,000,000 and (2) Exchange Securitigsoe only in a Registered Exchange Offer or eafeiExchange Offer pursuant to the
Registration Agreement, for a like principal amoahtnitial Securities, upon receipt of a Compang€r, which shall specify the amount of
Securities to be authenticated, whether the Séesiare to be Initial Securities or Exchange Séiestithe date on which such Securities a
be authenticated and direct the Trustee to auttantsuch Securities.

Except as described below, the Securities will &godited with, or on behalf of, the Depository, aagistered in the name of Cede & Co. as
the Depository's nominee in the form of a globakrertificate substantially in the form of ExhiBit(the "Rule 144A Global Security"), for
credit to the respective accounts of the benefmiaters of the Securities represented thereby.

Securities transferred to persons outside the di8tates in accordance with Regulation S undeB#wirrities Act shall be deposited with, or
on behalf of, the Depository, and registered inrthme of Cede & Co. as the Depository's nominekdriorm of one or more global note
certificates substantially in the form of Exhibit(@éach a "Regulation S Global Security"), for ctédithe respective accounts of the benef
owners of the Securities represented thereby, geavihat upon such deposit all such Securitied bhairedited to or through accounts
maintained at the Depository by or on behalf ofEueoclear System or Clearstream, societe anonyme.

Securities transferred to Institutional Accreditadestors will be deposited with, or on behalfthg Depository, and registered in the name of
Cede & Co. as the Depository's nominee in the fofione or more global note certificates substagtialthe form of Exhibit A (each a
"Institutional Accredited Investor Global Securityfor credit to the respective accounts of thedfieral owners of the Securities represented
thereby.
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Securities transferred to any persons who are natif@zd Institutional Buyers or Institutional Aamlited Investors (other than persons oul
the United States pursuant to sales or transfeasdordance with Regulation S under the Securtatl (collectively, "Non-Global
Purchasers") will be issued in registered defigifiorm without coupons substantially in the formEadibit A (the "Physical Securities").
Upon the transfer to a Qualified Institutional Buyan Institutional Accredited Investor or to agmr outside the United States pursuant to a
sale or transfer in accordance with Regulation &euthe Securities Act of Physical Securities atliyiissued to a Nolobal Purchaser, sut
Physical Security will be exchanged for an intehest Global Security representing the principabant of Securities being transferred.

In case the Company, pursuant to Article Eight|ldfeaconsolidated or merged with or into any otRerson or shall transfer, sell, lease,
convey or otherwise dispose of all or substantiallyts assets to any other Person, and the ssoc€grson resulting from such consolidat
or surviving such merger, or into which the Compahgll have been merged, or the Person which Bha# received a transfer, sale, lease,
conveyance or other disposition as aforesaid, slaa executed an indenture supplemental herelothét Trustee pursuant to Article Eight,
any of the Securities authenticated or deliveréarpo such consolidation, merger, transfer, dal@se, conveyance or other disposition may,
from time to time, at the request of the succeBsuson, be exchanged for other Securities exeduth@ name of the successor Person with
such changes in phraseology and form as may bejppgte, but otherwise in substance of like tersoth@ Securities surrendered for such
exchange and of like principal amount; and the fEeisupon Company Request of the successor Patsalhauthenticate and deliver
Securities as specified in such request for thegae of such exchange. If Securities shall at smg be authenticated and delivered in any
new name of a successor Person pursuant to thim®satexchange or substitution for or upon regison of transfer of any Securities, such
successor Person, at the option of the Holdersvliibut expense to them, shall provide for the exde of all Securities .
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the time Outstanding for Securities authenticatati@elivered in such new name.
SECTION 304. Temporary Securities.

Pending the preparation of definitive Securitibg, Company may execute, and upon Company Orddrrtistee shall authenticate and
deliver, temporary Securities which are printethdgraphed, typewritten, mimeographed or otherpiseluced, in any authorized
denomination, substantially of the tenor of thamé¥e Securities in lieu of which they are isswumt with such appropriate insertions,
omissions, substitutions and other variations asfficers executing such Securities may detern@resonclusively evidenced by their
execution of such Securities.

If temporary Securities are issued, the Compankoailse definitive Securities to be prepared withoueasonable delay. After the
preparation of definitive Securities, the tempor&gcurities shall be exchangeable for definitiveusities upon surrender of the temporary
Securities at the office or agency of the Compaesighated for such purpose pursuant to Section, Mi@i®out charge to the Holder. Upon
surrender for cancellation of any one or more ter@oSecurities, the Company shall execute and thstee shall authenticate and delive
exchange therefor a like principal amount of déifmei Securities of authorized denominations. Ustilexchanged, the temporary Securities
shall in all respects be entitled to the same benafider this Indenture as definitive Securities.

SECTION 305. Registration, Registration of TransfedExchange.
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The Company shall cause to be kept at the Corpdrate Office of the Trustee a register (the ragistaintained in such office and in any
other office or agency designated pursuant to

Section 1002 being herein sometimes referred tbea8Security Register") in which, subject to suehsonable regulations as the Company
may prescribe, the Company shall provide for thyisteation of Securities and of transfers of Se@si The Security Register shall be in
written form or any other form capable of beingwented into written form within a reasonable timA¢ all reasonable times, the Security
Register shall be open to inspection by the Trustke Trustee is hereby initially appointed as ségcuegistrar (the "Security Registrar") for
the purpose of registering Securities and transfe8ecurities as herein provided.

Upon surrender for registration of transfer of &scurity at the office or agency of the Companygieged pursuant to Section 1002, the
Company shall execute, and the Trustee shall atithém and deliver, in the name of the designatmasteree or transferees, one or more new
Securities of any authorized denomination or demations of a like aggregate principal amount.

At the option of the Holder, Securities may be exaed for other Securities of any authorized denatiun and of a like aggregate principal
amount, upon surrender of the Securities to bean@dd at such office or agency. Whenever any Sexudare so surrendered for exchange,
the Company shall execute, and the Trustee shthleaticate and deliver, the Securities which thédElomaking the exchange is entitled to
receive.

All Securities issued upon any registration of fen or exchange of Securities shall be the valighations of the Company, evidencing the
same debt, and entitled to the same benefits uhdeindenture, as the Securities surrendered gpoh registration of transfer or exchange.

Every Security presented or surrendered for remistr of transfer or for exchange shall (if so lieggh by the Company or the Security
Registrar) be duly endorsed, or be accompaniedvitien instrument of transfer, in form satisfagtto the Company and tt
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Security Registrar, duly executed by the Holderab&or his attorney duly authorized in writing.

No service charge shall be made for any registraifdransfer or exchange of Securities, but then@any may require payment of a s
sufficient to cover any transfer tax or other sanjovernmental charge that may be imposed in atiomewith any registration of transfer or
exchange of Securities, other than exchanges ptrsu&ection 304, 906, 1009 or 1016 not involvamy transfer.

SECTION 306. Mutilated, Destroyed, Lost and Stdbegurities.

If (i) any mutilated Security is surrendered to Tfrastee or

(i) the Company and the Trustee receive evideadbdir satisfaction of the destruction, loss @&ftlof any Security, and there is delivered to
the Company and the Trustee such security or indgrsuafficient to save each of them harmless, thethe absence of actual notice to the
Company or the Trustee that such Security has aeguired by a bona fide purchaser, the Company sketute and upon Company Order
the Trustee shall authenticate and deliver, in axgk for any such mutilated Security or in liewao§ such destroyed, lost or stolen Securi
new Security of like tenor and principal amountatieg a number not contemporaneously outstanding.

In case any such mutilated, destroyed, lost oest8lecurity has become or is about to become diipayable, the Company in its discretion
may, instead of issuing a new Security, pay sucu@s.

Upon the issuance of any new Security under thisi@e the Company may require the payment of a sufficient to cover any tax or other
similar governmental charge that may be imposedlation thereto and any other expenses (incluttiedees and expenses of the Trustee)
connected therewith.

Every new Security issued pursuant to this Sedtidieu of any mutilated, destroyed, lost or stofacurity shall constitute an original
additional contractual obligation of the Companiether or not the mutilate
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destroyed, lost or stolen Security shall be attang enforceable by anyone, and shall be entitieglitbenefits of this Indenture equally and
proportionately with any and all other Securitiedydssued hereunder.

The provisions of this Section are exclusive arallgireclude (to the extent lawful) all other rigland remedies with respect to the
replacement or payment of mutilated, destroyed,dostolen Securities.

SECTION 307. Payment of Interest; Interest RighiessBrved.

Interest on any Security which is payable, anduiscpually paid or duly provided for, on any IntdrBayment Date shall be paid to the Person
in whose name such Security (or one or more Pradec&ecurities) is registered at the close oftagsi on the Regular Record Date for such
interest at the office or agency of the Companyntaaned for such purpose pursuant to Section 1@®sded, however, that each installm

of interest may at the Company's option be paichhiling a check for such interest, payable to mrughe written order of the Person entitled
thereto pursuant to Section 308, to the addresaadf Person as it appears in the Security Register.

Any interest on any Security which is payable,ibutot punctually paid or duly provided for, on dnjerest Payment Date shall forthwith
cease to be payable to the Holder on the Regulemi@date by virtue of such Holder having been é&dEloon the Regular Record Date, and
such defaulted interest and (to the extent lawf€rest on such defaulted interest at the rataebby the Securities (such defaulted interest
and interest thereon herein collectively calledfdéted Interest”) may be paid by the Companytsatlection in each case, as provided in
paragraph (1) or (2) beloy
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(1) The Company may elect to make payment of arfaided Interest to the Persons in whose nameSdkarities (or their respective
Predecessor Securities) are registered at the ofdagsiness on a Special Record Date for the payofesuch Defaulted Interest, which shall
be fixed in the following manner. The Company shaliify the Trustee in writing of the amount of Rafted Interest proposed to be paid on
each Security and the date of the proposed paymedtat the same time the Company shall depogitthv Trustee an amount of money
equal to the aggregate amount proposed to be pa@spect of such Defaulted Interest or shall naka@ngements satisfactory to the Trustee
for such deposit prior to the date of the propgs&ginent, such money when deposited to be heldigt tor the benefit of the Persons entitled
to such Defaulted Interest as in this clause pexlid hereupon the Trustee shall fix a Special REBPate for the payment of such Defaulted
Interest which shall be not more than 15 days ardess than 10 days prior to the date of the peggayment and not less than 10 days
the receipt by the Trustee of the notice of theopsed payment. The Trustee shall promptly notiey@ompany of such Special Record Date,
and in the name and at the expense of the Comphalf,cause notice of the proposed payment of Bafhulted Interest and the Special
Record Date therefor to be given in the mannerigea/for in Section 106, not less than 10 daysrgdsuch Special Record Date. Notice of
the proposed payment of such Defaulted Interestlam&pecial Record Date therefor having beenwengisuch Defaulted Interest shall be
paid to the Persons in whose names the Secuiti¢béir respective Predecessor Securities) afistezgd at the close of business on such
Special Record Date and shall no longer be payableuant to the following paragraph (2).

(2) The Company may make payment of any Defauliéetést in any other lawful manner not inconsisteith the requirements of any
securities exchange or system on which the Seesiritiay be listed or eligible for trading, and uganh notice as may be required by such
exchange or system, if, after notice given by tbenany to the Trustee of the propo:
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payment pursuant to this clause, such manner ahpayshall be deemed practicable by the Trustés sole discretion.

Subject to the foregoing provisions of this Sectiesich Security delivered under this Indenture upgistration of transfer of or in exchange
for or in lieu of any other Security shall carrgttights to interest accrued and unpaid, and touacevhich were carried by such other
Security.

SECTION 308. Persons Deemed Owners.

Prior to the due presentment of a Security forgtegiion of transfer, the Company, the Trusteeamdagent of the Company or the Trustee
may treat the Person in whose name such Secuniggistered as the owner of such Security for tipg@se of receiving payment of principal
of (and premium, if any) and (subject to Sectio®S a@nd 307) interest on such Security and forthkopurposes whatsoever, whether or not
such Security is overdue, and none of the ComphaeyTrustee or any agent of the Company or thetdeushall be affected by notice to the
contrary.

SECTION 309. Cancellatiol
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All Securities surrendered for payment, registrati transfer or exchange shall, if surrendereanyp Person other than the Trustee, be
delivered to the Trustee and shall be promptly elied by it. The Company may at any time deliveth® Trustee for cancellation any
Securities previously authenticated and deliver@inder which the Company may have acquired imzamyner whatsoever, and may
deliver to the Trustee (or to any other Persord@ivery to the Trustee) for cancellation any S#ms previously authenticated hereunder
which the Company has not issued and sold, arfskeallirities so delivered shall be promptly cancddigthe Trustee. If the Company shall so
acquire any of the Securities, however, such atoprisshall not operate as a redemption or satigfa©f the indebtedness represented by
such Securities unless and until the same arergiered to the Trustee for cancellation. No Seasishall be authenticated in lieu of or in
exchange for any Securities cancelled as providehlis Section, except as expressly permitted tsyltidenture. All cancelled Securities held
by the Trustee shall be disposed of by the Trusteecordance with its customary procedures uldggSompany Order the Company shall
direct that cancelled Securities be returned to it.

SECTION 310. Computation of Interest.
Interest on the Securities shall be computed om#sés of a 360-day year comprised of twelve 30+danths.

SECTION 311. CUSIP Number.

The Company in issuing the Securities may use aSIBUnumber (if then generally in use), and ifth@ Trustee may use the CUSIP
numbers in notices of exchange as a convenienideltters; provided, however, that any such noticg state that no representation is made
as to the correctness or accuracy of the CUSIP eumiinted in the notice or on the Securities, #nad reliance may be placed only on the
other identification numbers printed on the Se@sitThe Company shall promptly notify the Trusteeriting of any change in the CUSIP
number of the Securitie
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SECTION 312. Book-Entry Provisions for Global Seties.

(a) The Global Securities initially shall (i) begistered in the name of the Depository or the nemiof such Depository, (ii) be deposited v
the Trustee as custodian for such Depository andéar legends as set forth in Exhibit A.

Members of, or participants in, the Depository (&g Members") shall have no rights under this Italenwith respect to any Global Secu
held on their behalf by the Depository, or the Teesas its custodian, or under the Global Secuaitg,the Depository may be treated by the
Company, the Trustee and any agent of the Compiathedrustee as the absolute owner of the Globalifty for all purposes whatsoever.
Notwithstanding the foregoing, nothing herein s

(i) prevent the Company, the Trustee or any agktiteoCompany or the Trustee from giving effecaity written certification, proxy or other
authorization furnished by the Depository or (ijdair, as between the Depository and its Agent Mam)lithe operation of customary
practices governing the exercise of the rights idb&der of any Security.

(b) Transfers of Global Securities shall be limitedransfers in whole, but not in part, to the Dgifory, its successors or their respective
nominees. Interests of beneficial owners in a R4¥A Global Security may be transferred or exchdrfgeinterests in an Institutional
Accredited Investor Global Security or a Regulat®Global Security, interests of beneficial owriaran Institutional Accredited Investor
Global Security may be transferred or exchangedhterests in a Rule 144A Global Security or a Rafion S Global Security and interests
of beneficial owners in a Regulation S Global Segunay be transferred or exchanged for interests Rule 144A Global Security or an
Institutional Accredited Investor Global Security each case in accordance with the rules and guwes of the Depository and the provisi
of Section

313. Interests of beneficial owners in the Globad8ities may be transferred or exchanged for Bhy/Siecurities in accordance with the
and procedures of the Depository and the provisidr&ection 313. In addition, Physical Securitiealsbe transferred to all beneficial own
in
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exchange for their beneficial interests in a Gldbaturity if (i) the Depository notifies the Compahat it is unwilling or unable to continue
as a depository for such Global Security or ifat ime the Depository ceases to be a clearing@geugistered under the Exchange Act, and
a successor depository is not appointed by the @agnprithin 90 days, (ii) the Company executes agli/drs to the Trustee a notice that
such Global Security shall be so transferable steggile and exchangeable, and such transfer ghadidistrable, or (iii) there shall have
occurred and be continuing a Default or Event dfieDi with respect to the Securities representedunh Global Security.

(c) In connection with any transfer or exchangea pbrtion of the beneficial interest in any GloBelurity to beneficial owners pursuant to
paragraph (b), the Security Registrar shall (if onenore Physical Securities are to be issued®cttin its books and records the date and a
decrease in the principal amount of the Global 8gcin an amount equal to the principal amounthaf beneficial interest in the Global
Security to be transferred, and the Company skaltite, and the Trustee shall authenticate andedtetbne or more Physical Securities of
like tenor and principal amount of authorized demtions.

(d) In connection with the transfer of Global Séties as an entirety to beneficial owners purstamaragraph (b), the Global Securities shall
be deemed to be surrendered to the Trustee foellaton, and the Company shall execute, and tlust®e shall authenticate and deliver, to
each beneficial owner identified by the Depositiorgxchange for its beneficial interest in the GlbBecurities, an equal aggregate principal
amount of Physical Securities of like tenor of antred denominations.

(e) Any Physical Security delivered in exchangedoiinterest in a Global Security pursuant to paaalg (b) or (c) of this Section 312 shall,
except as otherwise provided by paragraph (d) ofi@®313, bear the legend regarding transferiotisins applicable to the Physical
Securities set forth in Exhibit £
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(f) The Holder of any Global Security may grant)jpes and otherwise authorize any person, includiggnt Members and persons that may
hold interests through Agent Members, to take amipa which a Holder is entitled to take under timdenture or the Securities.

(9) In the event that a Global Security is exchanfge Physical Securities pursuant to this Sec8b prior to the consummation of a
Registered Exchange Offer or the effectiveness@fielf Registration Statement with respect to sSeturities, such Securities may be
exchanged only in accordance with such procedwweseasubstantially consistent with the provisiohSections 312 and 313 (including the
certification requirements set forth on the revearfkthe Initial Securities intended to ensure thath transfers comply with Rule 144A,
Regulation S or such other applicable exemptiomfregistration under the Securities Act, as the cagy be) and such other procedures as
may from time to time be adopted by the Company.

SECTION 313. Special Transfer Provisions.

(a) Transfers to Non-QIB Institutional Accreditad/éstors. The following provisions shall apply wiispect to the registration of any
proposed transfer of a Security to any Institutigkecredited Investor which is not a QIB (excluditignsfers to non-U.S. persons):

(1) The Security Registrar shall register the tfansf any Security if (X) the requested transfenat prior to that date which is two years (or
such shorter period as may be prescribed by RulékLdinder the Securities Act or any successoripiamv thereunder) after the later of the
original issue date of such Security (or of anydeoessor Security) or three months after the gt which the Company or any Affiliate
of the Company was the owner of such Security grRredecessor Security or (y) such transfer isgpgiade by a proposed transferor who
has checked the box provided for on the form ouBgcstating, or who has otherwise advised the gamy and the Security Registrar in
writing, that the transfer has been made to aituntisinal "accredited investor" (as defined in R&L(a)(1), (2), (3) or (7) und:
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the Securities Act) and the proposed transfere@glagered to the Security Registrar a certifiaadataining certain representations and
agreements (the form of which certificate can biioled from the Trustee or the Company).

(2) Subject to paragraph (1) above, if (i) the psgd transferee is an Agent Member, and the Sessurit be transferred consist of Physical
Securities which after transfer are to be evidermedn interest in the Institutional Accredited éstor Global Security, upon receipt by the
Security Registrar of instructions given in accarckawith the Depository's and the Security Registrarocedures, the Security Registrar <
reflect on the Security Register the date and arease in the principal amount of the Institutiohatredited Investor Global Security in an
amount equal to the principal amount of the PhySeaurities to be transferred, and the Truste# shiacel the Physical Securities so
transferred, and (ii) the proposed transferor i®\gant Member holding a beneficial interest in deRLA4A Global Security or a Regulation S
Global Security, upon receipt by the Security Regisf instructions given in accordance with thepDsitory's and the Security Registrar's
procedures, the Security Registrar shall refledt®books and records the date of such transi@Aha decrease in the principal amount of
such Rule 144A Global Security or Regulation S @ldkecurity, as the case may be, in an amount ¢gulaé principal amount of the
beneficial interest in a Global Security to be sf@nred, and (B) an increase in the principal anhofian Institutional Accredited Investor
Global Security in an amount equal to the princgrabunt to be transferre
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(b) Transfers to Non-U.S. Persons. The followingvsions shall apply with respect to the registmatof any proposed transfer of a Security
to any non-U.S. person:

(1) The Security Registrar shall register the tiansf any Security if (x) the requested transéenat prior to that date which is two years (or
such shorter period as may be prescribed by Ruléldinder the Securities Act or any successoripiamv thereunder) after the later of the
original issue date of such Security (or of anyd@oessor Security) or three months after the gt which the Company or any Affiliate
of the Company was the owner of such Security grRredecessor Security or (y) such transfer isgogiade by a proposed transferor who
has checked the box provided for on the form ouBgcstating, or who has otherwise advised the Gamy and the Security Registrar in
writing, that the transfer has been made outsiddJtls. in an offshore transaction within the megrihRegulation S in compliance with the
exemption from registration under the Securities grovided by Rule 904 under the Securities Act.

(2) Subject to paragraph (1) above, if (i) the jpsgd transferee is an Agent Member, and the Sessurit be transferred consist of Physical
Securities which after transfer are to be evidermedn interest in the Regulation S Global Secutipon receipt by the Security Registrar of
instructions given in accordance with the Depogitoand the Security Registrar's procedures, tharfg Registrar shall reflect on the
Security Register the date and an increase inriheipal amount of the Regulation S Global Securitan amount equal to the principal
amount of the Physical Securities to be transfemead the Trustee shall cancel the Physical Séesisb transferred, and (ii) the proposed
transferor is an Agent Member holding a beneficitdrest in a Rule 144A Global Security or an tugstonal Accredited Investor Global
Security, upon receipt by the Security Registransfructions given in accordance with the Depogitoand the Security Registrar's
procedures, the Security Registrar shall reflect®hooks and records the date of s
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transfer and (A) a decrease in the principal amoéistich Rule 144A Global Security or Institutiodadcredited Investor Global Security, as
the case may be, in an amount equal to the prihaipaunt to be transferred and (B) an increaskerptincipal amount of a Regulation S
Global Security in an amount equal to the princgrabunt to be transferre
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(c) Transfers to QIBs. The following provisions klagply with respect to the registration of anpposed transfer of a Security to any QIB
(excluding transfers to non-U.S. persons):

(1) The Security Registrar shall register the tiansf any Security if (x) the requested transgenat prior to that date which is two years (or
such shorter period as may be prescribed by Ruléldinder the Securities Act or any successoripiav thereunder) after the later of the
original issue date of such Security (or of anyd@oessor Security) or three months after the gt which the Company or any Affiliate
of the Company was the owner of such Security grRredecessor Security or (y) such transfer isgogiade by a proposed transferor who
has checked the box provided for on the form ouBgcstating, or who has otherwise advised the Gamy and the Security Registrar in
writing, that the transfer has been made in compéawith the exemption from registration under $ieeurities Act provided under Rule 14
to a transferee who has signed the certificatiavigded for on the form of Security stating, or lodiserwise advised the Company and the
Security Registrar in writing, that such transfemegresents and warrants that it is purchasin@#uwairity for its own account or an account
with respect to which it exercises sole investntiéstretion and that each of it and any such accgumQIB within the meaning of Rule 14.
and is aware that the sale to it is being madeliance on Rule 144A and acknowledges that it Besived such information regarding the
Company as it has requested pursuant to Rule 14f€asdetermined not to request such informatiahthat it is aware that the transferor is
relying upon the foregoing representations in otderlaim the exemption from registration providgdRule 144A.

(2) Subject to paragraph (1) above, if (i) the psgd transferee is an Agent Member, and the Sessurit be transferred consist of Physical
Securities which after transfer are to be evidermedn interest in the Rule 144A Global Securityomi receipt by the Security Registrar of
instructions giver
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in accordance with the Depository's and the SecRgistrar's procedures, the Security Registralt séflect on the Security Register the ¢
and an increase in the principal amount of the R4®A Global Security in an amount equal to thegipal amount of the Physical Securities
to be transferred, and the Trustee shall cancdPliysical Securities so transferred, and (ii) tfteppsed transferor is an Agent Member
holding a beneficial interest in an Institutionaickedited Investor Global Security or a Regulago@lobal Security, upon receipt by the
Security Registrar of instructions given in accor@awith the Depository's and the Security Registi@rocedures, the Security Registrar ¢
reflect on its books and records the date of stantster and (A) a decrease in the principal amotiatich Institutional Accredited Investor
Global Security or Regulation S Global Securitytrescase may be, in an amount equal to the pahaipount to be transferred and (B) an
increase in the principal amount of a Rule 144AlaldSecurity in an amount equal to the principabant to be transferred.

(d) Private Placement Legend. (1) Upon the registiaf transfer, exchange or replacement of Stesrithe Security Registrar shall deliver
only Securities that bear the Private Placemenehdginless (i) the transfer or exchange of InSturities contemplated by paragraph (d
or (d)(3) below has occurred or (ii) (x) the circstances contemplated by clause (a)(1)(x),

(b)(2)(x) or (c)(1)(x) of this Section 313 existdafy) there is delivered to the Security Registiad the Trustee an Opinion of Counsel
reasonably satisfactory to the Company and thet@eus the effect that neither such legend norelated restrictions on transfer are requ
in order to maintain compliance with the provisiafishe Securities Act.

(2) After a transfer of any Initial Securities chgithe period of the effectiveness of a Shelf Regfion Statement with respect to such Initial
Securities, all requirements pertaining to legesrsuch Initial Security will cease to apply, teguirements requiring that any such Initial
Security be issued in global form will cease tolgpand ar
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Initial Security in certificated or global form vibut legends will be available to the transferethefHolder of such Initial Securities upon
exchange of such transferring Holder's certificdtétial Security. Upon the occurrence of any af ttircumstances described in this
paragraph, the Company will deliver an Officerstt{ileate to the Trustee instructing the Trusteéstue Securities without legends.

(3) Upon the consummation of a Registered Exch&fégr with respect to the Initial Securities punstio which certain Holders of such
Initial Securities are offered Exchange Securit@ber than Private Exchange Securities) in exchdagtheir Initial Securities, all
requirements pertaining to such Initial Securitteat Initial Securities be issued in global formlwease to apply, and certificated Initial
Securities with the Private Placement Legend vélblailable to Holders of such Initial Securitieattdo not exchange their Initial Securities,
and Exchange Securities in certificated or globaifwill be available to Holders that exchange sknifial Securities in such Registered
Exchange Offer. Upon the occurrence of any of theimstances described in this paragraph, the Coynwdl deliver an Officers' Certifica
to the Trustee instructing the Trustee to issueidtges without legends.

(4) Upon the consummation of a Private ExchangeQfith respect to the Initial Securities pursuanivhich Holders of such Initial
Securities are offered Private Exchange Secuiitiexchange for their Initial Securities, all reguments pertaining to such Initial Securities
that Initial Securities issued to certain Holdegsigsued in global form will continue to apply, @Pidvate Exchange Securities in global form
will be available to Holders that exchange suctidhBecurities in such Private Exchange Offer.

(e) Other Transfers. If a Holder proposes to tranafSecurity pursuant to any exemption from tlggésteation requirements of the Securities
Act other than as provided for by Sections 313&B(b) and 313(c) and other than pursuant to Se&ia(d)(4), the Security Registrar shall
only register such transfer or exchange if suahstieror
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delivers to the Security Registrar and the Truate®pinion of Counsel satisfactory to the Compamny the Security Registrar that such
transfer is in compliance with the Securities Aatl ahe terms of this Indenture.

(f) General. By its acceptance of any Security ingathe Private Placement Legend, each Holder df suSecurity acknowledges the
restrictions on transfer of such Security set fantthis Indenture and in the Private Placementelnelgand agrees that it will transfer such
Security only as provided in this Indenture.

The Security Registrar shall retain copies ofetlidrs, notices and other written communicatioogiked pursuant to Section 312 or this
Section 313 for a period of two years, during whiame such letters, notices and other written comigations shall at the written request of
the Company be delivered to the Company. Aftelimatg any such copies of letters, notices and otiréten communications for a period of
at least two years, all such copies may be deddrbyahe Trustee. The Company shall have the t@htspect and make copies of all such
letters, notices or other written communicationarat reasonable time upon the giving of reasonatide written notice to the Security
Registrar.

ARTICLE FOUR
SATISFACTION AND DISCHARGE
SECTION 401. Satisfaction and Discharge of Indemntur

This Indenture shall cease to be of further effeabject to Section 1206 and except as to survikigiys of registration of transfer, transfer,
exchange and replacement of Securities expressiydad for herein or pursuant hereto) and the Beysat the expense of the Company, ¢
execute proper instruments acknowledging satigfactind discharge of this Indenture when

(1) either

(a) all Outstanding Securities have been deliveoetie Trustee for cancellation;
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(b) all such Securities not theretofore deliverethie Trustee for cancellation
(i) have become due and payable, or
(i) will become due and payable within one year,

and the Company, in the case of (i) or (ii) abdaes irrevocably deposited or caused to be depositedhe Trustee funds in an amount
sufficient to pay and discharge the entire indefésd on the Securities not theretofore deliveretigdrustee for cancellation, for principa
(and premium, if any, on), and interest on, theusides to Maturity;

(2) the Company has paid or caused to be paidfarsums payable by the Company hereunder; and

(3) the Company has delivered to the Trustee ait@# Certificate and an Opinion of Counsel, estelting that all conditions precedent
herein provided for relating to the satisfactionl alischarge of this Indenture have been compligh. wi

Notwithstanding the satisfaction and dischargensf indenture, the obligations under Sections 6ar&09 and, if money shall have be
deposited with the Trustee pursuant to clause Ybf(this Section 401, the obligations of the Tegstinder Section 402 and the last paragraph
of Section 1003 shall surviv
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SECTION 402. Application of Trust Money.

Subject to the provisions of the last paragrap8eaftion 1003, all money deposited with the Truptasuant to Section 401 shall be held in
trust and applied by it, in accordance with thevigions of the Securities and this Indenture, ®ghyment, either directly or through any
Paying Agent (including the Company acting asit® ¢aying Agent) as the Trustee may determinéhgd?ersons entitled thereto, of the
principal (and premium, if any) and interest forosk payment such money has been deposited witfrtiséee; but such money need not be
segregated from other funds except to the exteptined by law.

ARTICLE FIVE
REMEDIES
SECTION 501. Events of Default.

"Event of Default", wherever used herein, meansargy of the following events (whatever the reaswrstich Event of Default and whethe
shall be voluntary or involuntary or be effecteddperation of law or pursuant to any judgment, dear order of any court or any order, rule
or regulation of any administrative or governmeiiadly):

(1) failure to pay principal of (or premium, if angn) any Security when due; or
(2) failure to pay any interest on any Security whee, continued for 30 days; or

(3) default in the payment of principal of (andmpiem, if any) and interest on Securities requieti¢ purchased pursuant to an Offer to
Purchase pursuant to Section 1009 when due andbleaya

(4) failure to perform or comply with the provis®pf Section 801, 803 or 1016; or

(5) failure to perform any covenant or agreementhefCompany or any Guarantor in this Indenturia @ny Security (other than a covenal
default in whose performance is elsewhere in thigtiSn specifically
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dealt with) continued for 60 days after writteninetto the Company by the Trustee or Holders ¢téadt 25% in aggregate principal amount
of the Outstanding Securities, which notice shadicify the default and state that such notice"Ndatice of Default" hereunder; or

(6) default under the terms of any instrument ev@ileg or securing Debt of the Company or any Retsti Subsidiary having an outstanding
principal amount of not less than $25,000,000©fdteign currency equivalent at the time whichaedéifresults in the acceleration of the
payment of such indebtedness or constitutes thedaio pay such indebtedness when due (after &tiquir of any applicable grace period); or

(7) the rendering of a judgment or judgments agairesCompany or any Restricted Subsidiary in agregpate amount in excess of
$25,000,000 or its foreign currency equivalenhattime and shall not be waived, satisfied or disgld for any period of 45 consecutive ¢
during which a stay of enforcement shall not beffact; or

(8) any Restricted Subsidiary Guarantee ceases it foll force and effect (other than in accordamgth the terms of such Restricted
Subsidiary Guarantee) or any Guarantor deniessaffttims its obligations under its Restricted Sdlasiy Guarantee; or

(9) the entry of a decree or order by a court hgyimisdiction in the premises adjudging the Companany Significant Subsidiary a
bankrupt or insolvent, or approving as properlgdih petition seeking reorganization, arrangenagtistment or compaosition of or in respect
of the Company or any Significant Subsidiary urttier Federal Bankruptcy Code or any other applicédueral, state or foreign law, or
appointing a receiver, liquidator, assignee, treisteistodian or sequestrator (or other similacizffj of the Company or any Significant
Subsidiary or of any substantial part of its Priyesr ordering the winding up or liquidation of iffairs, and th
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continuance of any such decree or order unstayédhaeffect for a period of 60 consecutive days; or

(10) the institution by the Company or any Sigrafit Subsidiary of proceedings to be adjudicatedrkiupt or insolvent, or the consent by it
to the institution of bankruptcy or insolvency peedings against it, or the filing by it of a petitior answer or consent seeking reorganization
or relief under the Federal Bankruptcy Code or attner applicable federal, state or foreign lawther consent by it to the filing of any such
petition or to the appointment of a receiver, laptor, assignee, trustee, custodian or seques(oatother similar official) of the Company or
any Significant Subsidiary or of any substantiat pd its Property, or the making by it of an assigent for the benefit of creditors, or the
admission by it in writing of its inability to pdts debts generally as they become due.

SECTION 502. Acceleration of Maturity; Rescissiordannulment.

If an Event of Default (other than an Event of Reéfspecified in Section 501(9) or 501(10) withpest to the Company) shall occur and be
continuing, the Trustee or the Holders of not kass 25% in aggregate principal amount of the @Gutding Securities may declare the
principal amount of all the Securities to be dud payable immediately, by a notice in writing te ompany (and to the Trustee if given by
Holders), and upon any such declaration such pa@mount shall become immediately due and pay#tda Event of Default specified in
Section 501(9) or 501(10) occurs with respect &oGompany, the principal amount of all the Seasighall ipso facto become immediately
due and payable without any declaration or othepadhe part of the Trustee or any Holc
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At any time after a declaration of acceleration b@sn made and before a judgment or decree for gratyoi the money due has been obta
by the Trustee as hereinafter provided in thiscdetFive, the Holders of a majority in aggregategpal amount of the Outstanding
Securities, by written notice to the Company areTtustee, may rescind and annul such declaratidrite.consequences if

(1) the Company has paid or deposited with thet€rua sum sufficient to pay
(A) all overdue interest on all Outstanding Se@esit

(B) all unpaid principal of (and premium, if anyj)aany Outstanding Securities which has becomeothgrwise than by such declaration of
acceleration, and interest on such unpaid prin@ptie rate borne by the Securities,

(C) to the extent that payment of such interekiidul, interest on overdue interest at the ratmbdy the Securities, and

(D) all sums paid or advanced by the Trustee heleuand the reasonable compensation, expensesrsisients and advances of the
Trustee, its agents and counsel; and

(2) all Events of Default, other than the nonpayhtdramounts of principal of (or premium, if anyn)dSecurities which have become due
solely by such declaration of acceleration, havenbmured or waived as provided in Section 513.

No such rescission shall affect any subsequentuttefaimpair any right consequent there
SECTION 503. Collection of Indebtedness and Swit€hforcement bifrustee.
The Company covenants that if

(a) default is made in the payment of any inteoasany Security when due, continued for 30 day



74
(b) default is made in the payment of the princigfalor premium, if any, on) any Security when due,

the Company will, upon demand of the Trustee, papé Trustee for the benefit of the Holders ofrsBecurities the whole amount then due
and payable on such Securities for principal (aranum, if any) and interest, and interest on avgrdue principal (and premium, if any)
and, to the extent that payment of such interesdt bl legally enforceable, upon any overdue itrsiht of interest, at the rate borne by the
Securities, and, in addition thereto, such furtmaount as shall be sufficient to cover the costbexpenses of collection, including the
reasonable compensation, expenses, disbursemehéslaances of the Trustee, its agents and counsel.

If the Company fails to pay such amounts forthwigion such demand, the Trustee, in its own nameusieé of an express trust, may insti
a judicial proceeding for the collection of the suso due and unpaid, may prosecute such proceedjadgment or final decree and may
enforce the same against the Company or any ofitigroo upon the Securities and collect the monealjsdged or decreed to be payable in
manner provided by law out of the property of thmm@any or any other obligor upon the Securitiesneter situated.

If an Event of Default occurs and is continuinge frustee may in its discretion proceed to pradedtenforce its rights and the rights of the
Holders by such appropriate judicial proceedingthaslrustee shall deem most effectual to protedtemforce any such rights, whether for
the specific enforcement of any covenant or agre¢imethis Indenture or in aid of the exercise oy @ower granted herein, or to enforce any
other proper remed
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SECTION 504. Trustee May File Proofs of Claim.

In case of the pendency of any receivership, iresaly, liquidation, bankruptcy, reorganization, agament, adjustment, composition or o
judicial proceeding relative to the Company or atfyer obligor upon the Securities or the Propefthe Company or of such other obligot
their creditors, the Trustee (irrespective of wieetie principal of the Securities shall then be dod payable as herein expressed or by
declaration or otherwise and irrespective of whethe Trustee shall have made any demand on the@uwyrfor the payment of overdue
principal, premium, if any, or interest) shall bgited and empowered, by intervention in such peating or otherwise,

(i) to file and prove a claim for the whole amoohprincipal (and premium, if any) and interest ogiand unpaid in respect of the Securities
and to file such other papers or documents as rmayebessary or advisable in order to have the slairthe Trustee (including any claim for
the reasonable compensation, expenses, disbursear@hadvances of the Trustee and its agents ams$&lp and of the Holders allowed in
such judicial proceeding, and

(ii) to collect and receive any moneys or otherpenty payable or deliverable on any such claimstardistribute the same;

and any custodian, receiver, assignee, trustagdéitpr or sequestrator (or other similar officialany such judicial proceeding is hereby
authorized by each Holder to make such paymertteetdrustee and, in the event that the Trusted shiasent to the making of such
payments directly to the Holders, to pay the Treistey amount due it for the reasonable compensatiqrenses, disbursements and advance:
of the Trustee and its agents and counsel, andtiwey amounts due the Trustee under Section 607.

Nothing herein contained shall be deemed to autbdhie Trustee to authorize or consent to or acmegdiopt on behalf of any Holder a
plan of reorganization, arrangement, adjustmegbarposition affecting the Securities or the righitany Holder thereof, or 1
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authorize the Trustee to vote in respect of thienctef any Holder in any such proceeding.
SECTION 505. Trustee May Enforce Claims Without$gssion oSecurities.

All rights of action and claims under this Indemtar the Securities may be prosecuted and enfdrgéite Trustee without the possession of
any of the Securities or the production theredrig proceeding relating thereto, and any such pding instituted by the Trustee shall be
brought in its own name and as trustee of an eggrast, and any recovery of judgment shall, gitevision for the payment of the
reasonable compensation, expenses, disbursemehéslaances of the Trustee and its agents and dobeser the ratable benefit of the
Holders of the Securities in respect of which sjuclyment has been recovered.

SECTION 506. Application of Money Collected.

Any money collected by the Trustee pursuant toAhnigcle Five shall be applied in the following @nd at the date or dates fixed by the
Trustee and, in case of the distribution of sucmeyoon account of principal (or premium, if any)imierest, upon presentation of the
Securities and the notation thereon of the payrifiemly partially paid and upon surrender therddtilly paid:

FIRST: To the payment of all amounts due the Teisteder
Section 607;

SECOND: To the payment of the amounts then dueuapdid for principal of (and premium, if any) amderest on the Securities in respect
of which or for the benefit of which such money bagn collected, ratably, without preference oonitsi of any kind, according to the
amounts due and payable on such Securities focipeih(and premium, if any) and interest, respetyivand

THIRD: The balance, if any, to the Person or Pessmntitled theretc
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SECTION 507. Limitation on Suits.

No Holder of any Securities shall have any righinggitute any proceeding with respect to this Irtdee or for any other remedy hereunc
unless

(1) such Holder shall have previously given toThestee written notice of a continuing Event of &df;

(2) the Holders of not less than 25% in aggregdteipal amount of the Outstanding Securities shalle made written request and offered
reasonable indemnity to the Trustee to institutdhqaroceeding as trustee; and

(3) the Trustee shall not have received from thiets of a majority in aggregate principal amouthe Outstanding Securities a direction
inconsistent with such request and shall havedadenstitute such proceeding within 60 days;

it being understood and intended that no one oerkimiders shall have any right in any manner wheatspby virtue of, or by availing of, a
provision of this Indenture to affect, disturb aejudice the rights of any other Holders, or toaddbor to seek to obtain priority or preference
over any other Holders or to enforce any right urides Indenture, except in the manner herein ptediand for the equal and ratable benefit
of all the Holders.

SECTION 508. Unconditional Right of Holders to RieeePrincipal,Premium and Interest.

Notwithstanding any other provision in this Indemetuincluding

Section 507, the Holder of any Security shall hidmeeright, which is absolute and unconditionalgoeive payment as provided herein
(including, if applicable, Article Twelve) and imsh Security of the principal of (and premium,rifyhand (subject to Section 307) interest on
such Security on the respective Stated Maturitipsessed in such Security and to institute suitlierenforcement of any such payment, and
such rights shall not be impaired without the cohsé such Holder
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SECTION 509. Restoration of Rights and Remedies.

If the Trustee or any Holder has instituted anycpealing to enforce any right or remedy under thitehture and such proceeding has been
discontinued or abandoned for any reason, or hais etermined adversely to the Trustee or to suattidd, then and in every such case,
subject to any determination in such proceeding Gbmpany, the Trustee and the Holders shall herszsseverally and respectively to their
former positions hereunder and thereafter all sgitd remedies of the Trustee and the Holders ahiatinue as though no such proceeding
had been instituted.

SECTION 510. Rights and Remedies Cumulative.

Except as otherwise provided with respect to tiptaement or payment of mutilated, destroyed,dostolen Securities in the last paragraph
of Section 306, no right or remedy herein confeturpdn or reserved to the Trustee or to the Holdergended to be exclusive of any other
right or remedy, and every right and remedy shalthe extent permitted by law, be cumulative andddition to every other right and rem
given hereunder or now or hereafter existing atdaw equity or otherwise. The assertion or empliewt of any right or remedy hereunde
otherwise, shall not prevent the concurrent agsedr employment of any other appropriate rightesnedy.

SECTION 511. Delay or Omission Not Waiver.

No delay or omission of the Trustee or of any Holafeany Security to exercise any right or remedgraing upon any Event of Default sh
impair any such right or remedy or constitute aweabf any such Event of Default or an acquiescenerein. Every right and remedy given
by this Article Five or by law to the Trustee ortkee Holders may be exercised from time to time, amoften as may be deemed expedier
the Trustee or by the Holders, as the case me
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SECTION 512. Control by Holders.
The Holders of a majority in aggregate principabamt of the Outstanding Securities shall have ijiet to direct the time, method and place

of conducting any proceeding for any remedy avéglad the Trustee or exercising any trust or poeggrferred on the Trustee; provided that
(1) such direction shall not be in conflict withyamule of law or with this Indenture,

(2) the Trustee may take any other action deemeplepiby the Trustee that is not inconsistent witthsdirection, and
(3) the Trustee need not take any action which tiiglolve it in personal liability or be unjustlyrgjudicial to the Holders not consenting.
SECTION 513. Waiver of Past Defaults.

The Holders of not less than a majority in printigaount of the Outstanding Securities may, on betidhe Holders of all the Securities,
waive any past Default hereunder and its conse@serxcept a Default

(1) in the payment of the principal of (or premiufrany) or interest on any Security, or

(2) in respect of a covenant or provision hereoicilunder Article Nine cannot be modified or amahdéthout the consent of the Holder of
each Outstanding Security affected.

The Company shall deliver to the Trustee an Offic€ertificate stating that the requisite majolhiive consented to such waiver and attac
such consents upon which, subject to Section h@4Ttustee may conclusively rely. Upon any suchveraisuch default shall cease to exist,
and any Event of Default arising therefrom shalbdlkeemed to have been cured, for every purposesfritienture; but no such waiver shall
extend to any subsequent or other default or EeebDefault or impair any right consequent there
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SECTION 514. Waiver of Stay or Extension Laws.

The Company covenants (to the extent that it magully do so) that it shall not at any time insigton, or plead, or in any manner
whatsoever claim or take the benefit or advantdgery stay or extension law wherever enacted, ooat any time hereafter in force, which
may affect the covenants or the performance ofittdenture; and the Company (to the extent thaiaiy lawfully do so) hereby expressly
waives all benefit or advantage of any such law@nanants that it shall not hinder, delay or img#te execution of any power herein
granted to the Trustee, but shall suffer and pettmitexecution of every such power as though nb lBw had been enacted.

ARTICLE SIX
THE TRUSTEE
SECTION 601. Certain Duties and Responsibilities.
(a) Except during the continuance of an Event dabDie,

(1) the Trustee undertakes to perform such dutidsoaly such duties as are specifically set famtthis Indenture, and no implied covenants
or obligations shall be read into this Indenturaeiasgt the Trustee; and

(2) in the absence of bad faith on its part, thesT@e may conclusively rely, as to the truth ofdtatements and the correctness of the opit
expressed therein, upon certificates or opinionsished to the Trustee and conforming to the remoénts of this Indenture; but, in the case
of any such certificates or opinions which by angvision hereof are specifically required to benfahed to the Trustee, the Trustee shall be
under a duty to examine the same to determine whethnot they conform to the requirements of thitenture.

(b) In case an Event of Default has occurred amdmginuing, the Trustee shall exercise such ofitjets
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and powers vested in it by this Indenture, andtisesame degree of care and skill in their exereise prudent person would exercise or use
under the circumstances in the conduct of suclop&r®wn affairs.

(c) No provision of this Indenture shall be constiuo relieve the Trustee from liability for its owegligent action, its own negligent failure
to act or its own willful misconduct, except that

(1) this paragraph (c) shall not be construedntit lihe effect of paragraph (a) of this Section;601

(2) the Trustee shall not be liable for any erfjudgment made in good faith by a Responsibled@fii unless it shall be proved that the
Trustee was negligent in ascertaining the pertifests;

(3) the Trustee shall not be liable with respecryg action taken or omitted to be taken by itaodjfaith in accordance with the direction of
the Holders of a majority in principal amount oét®utstanding Securities relating to the time, meéthnd place of conducting any procee
for any remedy available to the Trustee, or exargiany trust or power conferred upon the Trust@eler this Indenture; and

(4) no provision of this Indenture shall require ffirustee to expend or risk its own funds or otlieincur any financial liability in the
performance of any of its duties hereunder, oh&dxercise of any of its rights or powers, ifials have reasonable grounds for believing
repayment of such funds or indemnity reasonabigfsatory to it against such risk or liability istreasonably assured to it.

(d) Whether or not therein expressly so providedg provision of this Indenture relating to thendact or affecting the liability of or
affording protection to the Trustee shall be sutfec¢he provisions of this
Section 601
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SECTION 602. Notice of Default.

If a Default occurs and is continuing, the Trustball transmit, in the manner and to the extentigex in TIA Section 313(c), notice of such
Default within 60 days after it is known to any Ressible Officer of the Trustee or written notidatas received by the Trustee; provided,
however, that, except in the case of a Defaulhénpgayment of the principal of (or premium, if ay)interest on any Security, the Trustee
shall be protected in withholding such notice iflao long as the board of directors, the execuiivemittee, a trust committee of directors or
Responsible Officers of the Trustee in good fagtednines that the withholding of such notice ithia interest of the Holders.

The Trustee is not required to take notice or dektmdave notice of any Event of Default with restge the Securities, except an Event of
Default under Section 501(1), (2), (3) or (4) hérgoovided that in the case of

Section 501(4), such Event of Default constitutégilare to purchase Securities pursuant to anr@ffé@urchase pursuant to Section 1016),
unless the Trustee shall have received writtercadt its Corporate Trust Office (which notice sheflerence the Securities, the Company

the Indenture) of such Event of Default from then@any or any Holder or unless a Responsible Offif¢ne Trustee shall otherwise have
knowledge thereof.

SECTION 603. Certain Rights of Trustee.
Subject to Section 601 and to the provisions of Bkctions 315(a) through 315(d):

(1) the Trustee may conclusively rely and shalflly protected in acting or refraining from actimgon any resolution, certificate, statement,
instrument, opinion, report, notice, request, dicet consent, order, bond, debenture, note, ahiglence of indebtedness or other paper or
document believed by it to be genuine and to haemlsigned or presented by the proper party oiepart

(2) any request or direction of the Company memtibherein shall be sufficiently evidenced t
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Company Request or Company Order and any resolafitire Board of Directors may be sufficiently esticted by a Board Resolution;

(3) whenever in the administration of this Indestthre Trustee shall deem it desirable that a miagtgaroved or established prior to taking,
suffering or omitting any action hereunder, thestee (unless other evidence be herein specifipaigcribed) may, in the absence of bad
faith on its part, receive and rely upon an Offic&ertificate;

(4) the Trustee may consult with counsel and thttemr advice of such counsel or any Opinion of Galishall be full and complete
authorization and protection in respect of anyaactaken, suffered or omitted by it hereunder indytaith and in reliance thereon;

(5) the Trustee may act through counsel, agenstpdians and nominees and shall not be resporfsiblee misconduct or negligence of any
such person appointed and supervised with duearattén good faith;

(6) the Trustee shall be under no obligation ta@se any of the rights or powers vested in ithig thdenture at the request or direction of
any of the Holders pursuant to this Indenture, ssich Holders shall have offered to the Trusteergy or indemnity reasonably
satisfactory to it against the costs, expensediabitities which might be incurred by it in comafice with such request or direction;

(7) the Trustee shall not be bound to make anysitgation into the facts or matters stated in @splution, certificate, statement, instrument,
opinion, report, notice, request, direction, comserder, bond, debenture, note, other evidendedafbtedness or other paper or document
the Trustee, in its discretion, may make such &rrthquiry or investigation into such facts or reedtas it may see fit, and, if the Trustee shall
determine to make such further inquiry or invedtaga it shall be entitled to examine the booksprels and premises of the Company,
personally or by agent or attorney; ¢



84

(8) the Trustee shall not be liable for any actaken, suffered or omitted by it in good faith dedieved by it to be authorized or within the
discretion or rights or powers conferred upon ithig Indenture.

SECTION 604. Trustee Not Responsible for Recitallssuance oSecurities.

The recitals contained herein and in the Secuyitirsept for the Trustee's certificates of authatiton, shall be taken as the statements of the
Company, and the Trustee assumes no responsibilitiieir correctness. The Trustee makes no reptasens as to the validity or

sufficiency of this Indenture or of the Securitiegcept that the Trustee represents that it is dutliorized to execute and deliver this
Indenture, authenticate the Securities and perfterimbligations hereunder. The Trustee shall nadsmountable for the use or application by
the Company of Securities or the proceeds thereof.

SECTION 605. May Hold Securities.

The Trustee, any Paying Agent, any Security Regjistr any other agent of the Company or of the fBaydn its individual or any other
capacity, may become the owner or pledgee of Seesuiand, subject to TIA Sections 310(b) and 314y wtherwise deal with the Company
with the same rights it would have if it were notiStee, Paying Agent, Security Registrar or subleroagent.

SECTION 606. Money Held in Trust.

Money held by the Trustee in trust hereunder neddb@ segregated from other funds except to thenéxéquired by law. The Trustee shall
be under no liability for interest on any moneyeiged by it hereunder except as otherwise agre#dtihe Company
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SECTION 607. Compensation and Reimbursement.
The Company agrees:

(1) to pay to the Trustee from time to time suchmpensation as shall be agreed in writing betweerCiimpany and the Trustee for all
services rendered by it hereunder (which compemsatiall not be limited by any provision of lawregard to the compensation of a trustee
of an express trust);

(2) except as otherwise expressly provided heteirgimburse the Trustee upon its request forealsonable expenses, disbursements and
advances incurred or made by the Trustee in aconoedaith any provision of this Indenture (includitig reasonable compensation and the
expenses and disbursements of its agents and ¢dpumneept any such expense, disbursement or advasmay be attributable to the
Trustee's negligence, willful misconduct or badhfaand

(3) to indemnify the Trustee and its directorsjaegffs, employees and agents for, and to hold trenmless against, any loss, liability or
expense incurred without negligence, willful misdoot or bad faith on the part of any of them, agsbut of or in connection with the
acceptance or administration of this trust, inalgdihe costs and expenses of defending itselfamselves against any claim or liability in
connection with the exercise or performance of @hnys or their powers or duties hereunder.

The obligations of the Company under this Section ® compensate the Trustee, to pay or reimbhes@itustee for expenses, disbursem
and advances and to indemnify and hold harmles$ringtee shall constitute additional indebtednessimder. As security for the
performance of such obligations of the Company,Tthestee shall have a claim prior to the Securitigsn all property and funds held or
collected by the Trustee as such, except fundsihetdst for the payment of principal of (and piam, if any, on) or interest on particular
Securities
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When the Trustee incurs expenses or renders ssivia®nnection with an Event of Default specifie@ection 501(9) or (10), the expenses
(including the reasonable charges and expensés afunsel) of and the compensation for such ses\vace intended to constitute expenses of
administration under any applicable federal, stat®reign bankruptcy, insolvency or other simikaw.

The provisions of this Section 607 shall survive tirmination of this Indenture or the earlier gesition or removal of the Trustee.

SECTION 608. Corporate Trustee Required; Eligiil€onflicting

Interests.

(&) There shall be at all times a Trustee hereuwtiezh shall be subject to and comply with the jsmns of Section 310(a)(1) of the Trust
Indenture Act and shall have a combined capitalsamglus of at least $50,000,000. If such Persditighes reports of condition at least
annually, pursuant to law or to the requirementfedéral, state, territorial or District of Coluralsupervising or examining authority, then,
for the purposes of this Section 608, the combuagital and surplus of such Person shall be de¢aed its combined capital and surplus as
set forth in its most recent report of conditionpatlished. If at any time a Responsible Officethsf Trustee shall have actual knowledge
the Trustee ceases to be eligible in accordandetht provisions of this Section 608, it shall ggsimmediately in the manner and with the
effect hereinafter specified in this Article Six.

(b) The Trustee shall be subject to and comply Bilation 310(b) of the Trust Indenture Act.
SECTION 609. Resignation and Removal; Appointmér8uccessor.

(a) No resignation or removal of the Trustee an@mgointment of a successor Trustee pursuantgdittiicle Six shall become effective until
the acceptance of appointment by the successoteErusaccordance with the applicable requiremeh&ection 610
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(b) The Trustee may resign at any time by givingtem notice thereof to the Company. If the insteunnof acceptance by a successor Trustee
required by

Section 610 shall not have been delivered to thist€e within 30 days after the giving of such rett resignation, the resigning Trustee t
petition any court of competent jurisdiction foethppointment of a successor Trustee.

(c) The Trustee may be removed at any time by Att@Holders of not less than a majority in aggtegorincipal amount of the Outstanding
Securities, delivered to the Trustee and to the zom.

(d) If at any time:

(1) the Trustee shall fail to comply with the prgiens of TIA
Section 310(b) after written request therefor ey @ompany or by any Holder who has been a bondHadéer of a Security for at least six
months, or

(2) the Trustee shall cease to be eligible undeti®@e608(a) and shall fail to resign after writtexguest therefor by the Company or by any
Holder who has been a bona fide Holder of a Sectoitat least six months, or

(3) the Trustee shall become incapable of actimhall be adjudged a bankrupt or insolvent or aiwet of the Trustee or of its property shall
be appointed or any public officer shall take cleang control of the Trustee or of its property fiaiss for the purpose of rehabilitation,
conservation or liquidation,

then, in any such case, (i) the Company, by a BBagblution, may remove the Trustee or (ii) subjedilA Section 315(e), any Holder who
has been a bona fide Holder of a Security foragtlsix months may, on behalf of himself and dikeo$ similarly situated, petition any court
of competent jurisdiction for the removal of thai3tee and the appointment of a successor Trustee.

(e) If the Trustee shall resign, be removed or bexmcapable of acting, or if a vacancy shall oéauhe office of Trustee for any cause, the
Company, by a Boar
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Resolution, shall promptly appoint a successor fBaudf the Company does not promptly appoint a&sssor Trustee after such resignation,
removal or incapability, or the occurrence of suabancy, a successor Trustee shall be appointédtgf the Holders of a majority in
aggregate principal amount of the Outstanding S&esidelivered to the Company and the retiringsiee. In either case, the successor
Trustee so appointed shall, forthwith upon its atarce of such appointment, become the succesasteErand supersede the successor
Trustee appointed by the Company. If no succesagtd@e shall have been so appointed by the Compatine Holders and accepted
appointment in the manner hereinafter provided,olger who has been a bona fide Holder of a Sicfaor at least six months may, on
behalf of himself and all others similarly situateétition any court of competent jurisdiction fbe appointment of a successor Trustee.

(f) The Company shall give notice of each resigmatind each removal of the Trustee and each appaimtof a successor Trustee to the
Holders of Securities in the manner provided foBéttion 106. Each notice shall include the nanteetuccessor Trustee and the address o
its Corporate Trust Office.

(9) The retiring Trustee shall not be liable foy ari the acts or omissions of any successor Trugppeinted hereunder.

SECTION 610. Acceptance of Appointment by Succe
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Every successor Trustee appointed hereunder stelite, acknowledge and deliver to the Companytattige retiring Trustee an instrument
accepting such appointment, and thereupon thenatsign or removal of the retiring Trustee shalldmee effective and such successor
Trustee, without any further act, deed or convegarhall become vested with all the rights, powteusts and duties of the retiring Trustee;
but, on request of the Company or the successatdeusuch retiring Trustee shall, upon paymeitsaharges, execute and deliver an
instrument transferring to such successor Trudtébearights, powers and trusts of the retiringi§tee and shall duly assign, transfer and
deliver to such successor Trustee all propertyraadey held by such retiring Trustee hereunder. Upqunest of any such successor Trustee,
the Company shall execute any and all instrumenmtmbre fully and certainly vesting in and confingito such successor Trustee all such
rights, powers and trusts.

No successor Trustee shall accept its appointm@ass at the time of such acceptance such successiee shall be qualified and eligil
under this Article Six
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SECTION 611. Merger, Conversion, Consolidation occssion to Business.

Any Person into which the Trustee may be mergezboverted or with which it may be consolidatedany Person resulting from any
merger, conversion or consolidation to which thestee shall be a party, or any Person succeedialtjdo substantially all of the corporate
trust business of the Trustee, shall be the suoce$she Trustee hereunder; provided that suckdPeshall be otherwise qualified and elig
under this Article Six, without the execution dirfg of any paper or any further act on the parawy of the parties hereto. In case any
Securities shall have been authenticated, butelotedted, by the Trustee then in office, any suseedy merger, conversion, consolidation or
transfer of assets to such authenticating Trustgeadopt such authentication and deliver the Seesiso authenticated with the same effect
as if such successor Trustee had itself autheaticaich Securities. In case at that time any oStwurities shall not have been authenticated,
any successor Trustee may authenticate such Sesuwither in the name of any predecessor hereumderthe name of the successor
Trustee. In all such cases such certificates slaai the full force and effect which this Indentprevides that the certificate of authentication
of the Trustee shall have; provided, however, thatight to adopt the certificate of authenticataf any predecessor Trustee or to
authenticate Securities in the name of any predecd3ustee shall apply only to its successor ocassors by merger, conversion,
consolidation or transfer of assets.

ARTICLE SEVEN
HOLDERS' LISTS AND REPORTS BY TRUSTEE AND COMPANY

SECTION 701. Disclosure of Names and Addressesotdéts.
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Every Holder of Securities, by receiving and hofgihe same, agrees with the Company and the Trtisieeone of the Company or the
Trustee or any agent of either of them shall bd hetountable by reason of the disclosure of anl sfformation as to the names and
addresses of the Holders in accordance with TIAi&®812, regardless of the source from which sofitrmation was derived, and that the
Trustee shall not be held accountable by reasomaidiing any material pursuant to a request madeumtA Section 312(b).

SECTION 702. Reports by Trustee.

Within 60 days after May 15 of each year commenwiith the first May 15 after the first issuanceS#curities, the Trustee shall transmit to
the Holders, in the manner and to the extent pexlid TIA Section 313(c), a brief report dated Bisuxh May 15 if required by TIA Section
313(a).

A copy of each such report at the time of its mailio Holders shall be filed with the Commissiomwl &éime principal national securities
exchange (if any) on which the Securities arediste

The Company shall notify a Responsible Officertaf Trustee if the Securities become listed on atipmnal securities exchange or of any
delisting thereof.

SECTION 703. Reports by Company.

The Company shall file with the Trustee and delieethe Holders of Securities the reports and aitifermation required to be provided by it
pursuant to Section 100



92
ARTICLE EIGHT
CONSOLIDATION, MERGER, CONVEYANCE, TRANSFER OR LEAS E
SECTION 801. Company May Consolidate, etc., OnlyCentain Terms.

The Company shall not, in a single transaction serées of related transactions, (i) consolidaté wi merge into any other Person or Persons
or permit any other Person to consolidate with erga into the Company or (ii) directly or indirggttransfer, sell, lease, convey or otherwise
dispose of all or substantially all its assetsng ather Person or Persons, unless:

(1) in a transaction in which the Company is netshrviving Person or in which the Company trarssfeells, leases, conveys or otherwise
disposes of all or substantially all of its assetany other Person, the resulting, surviving ansferee Person (the "successor entity") is
organized under the laws of the United States oéAca or any State thereof or the District of Cdbianand shall expressly assume, by a
supplemental indenture executed and deliveredetd thstee in form satisfactory to the Trusteepfithe Company's obligations under this
Indenture;

(2) immediately before and after giving effect tls transaction and treating any Debt which becamesbligation of the Company (or the
successor entity) or a Restricted Subsidiary &saltrof such transaction as having been Incuryettidd Company or such Restricted
Subsidiary at the time of the transaction, no DéfauEvent of Default shall have occurred and betinuing;

(3) immediately after giving effect to such trartsar, the Consolidated Net Worth of the Companytlersuccessor entity) is equal to or
greater than that of the Company immediately gndhe transaction;

(4) immediately after giving effect to such trartsat and treating any Debt which becomes an ohbgatf the Company (or the successor
entity) or



93

a Restricted Subsidiary as a result of such trdimgaas having been Incurred by the Company or Redtricted Subsidiary at the time of the
transaction, the Company (or the successor emiityld Incur at least $1.00 of additional Debt parsiuto the provisions of paragraph (a) of
Section 1010;

(5) if, as a result of any such transaction, Prigpefrthe Company (or the successor entity) or Ragtricted Subsidiary would become subject
to a Lien prohibited by the provisions of Sectidii4, the Company (or the successor entity) shatk lsacured the Securities as required by
said covenant;

(6) in the case of a transfer, sale, lease, comazyar other disposition of all or substantiallycdlthe assets of the Company, such assets
have been transferred as an entirety or virtualgraentirety to one Person and such Person shadldomplied with all the provisions of this
paragraph; and

(7) the Company has delivered to the Trustee ait@®@$§ Certificate and an Opinion of Counsel, dadiorm and substance reasonably
satisfactory to the Trustee, stating that such alafegtion, merger, transfer, sale, lease, conveyamother disposition and, if a supplemental
indenture is required in connection with such teation, such supplemental indenture, complies thih Article and that all conditions
precedent herein provided for relating to suchgaation have been complied with, and, with restestich Officers' Certificate, setting forth
the manner of determination of the Consolidated\Netth, in accordance with clause (3) of this SEt801, of the Company or, if
applicable, of the successor entity as requiredyant to the foregoini
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SECTION 802. Successor Company Substituted.

Upon any consolidation of the Company with or mexfehe Company with or into any other Personmy @iansfer, sale, lease, conveyance
or other disposition of all or substantially alethssets of the Company to any Person or Persatsdndance with Section 801, the successor
Person formed by such consolidation or into whitdh@ompany is merged or to which such transfee, @hse, conveyance or other
disposition is made shall succeed to, and be dutestifor, and may exercise every right and poviethe Company under this Indenture with
the same effect as if such successor Person hadhbesed as the Company herein, and the prededgssgrany (which term shall for this
purpose mean the Person named as the "Comparg firdgt paragraph of this Indenture or any sucmeBgsrson which shall have become
such in the manner described in Section 801), éxnehe case of a lease, shall be released froits albligations and covenants under this
Indenture and the Securities and may be dissoluddiguidated.

SECTION 803. Guarantor May Consolidate, etc., @myCertain Terms.

The Company shall not permit any Guarantor to, single transaction or a series of related traimagt (i) consolidate with or merge into ¢
other Person or Persons (other than the Compaagather Guarantor) or permit any other Person (dtiea the Company or another
Guarantor) to consolidate with or merge into sucia@ntor or (ii) directly or indirectly, transfesell, lease, convey or otherwise dispose ¢
or substantially all its assets to any other PemsdPersons (other than the Company or anothera@tan), unless:

(1) in a transaction in which such Guarantor isthetsurviving Person or in which such Guarantangfers, sells, leases, conveys or
otherwise disposes of all or substantially alltefdssets to any other Person, the resulting,\dogvor transferee Person (the "successor
guarantor”) is organized under the laws of the éthibtates of America or any State thereof or tistridi of Columbia and shall expressly
assume, by a supplemental indenture executed dindree to the
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Trustee in form satisfactory to the Trustee, abwéh Guarantor's obligations under this Indenture;

(2) immediately before and after giving effect tls transaction and treating any Debt which becamnesbligation of the Company or a
Restricted Subsidiary (including the successorauar) as a result of such transaction as havieg becurred by the Company or such
Restricted Subsidiary at the time of the transagtim Default or Event of Default shall have ocedrand be continuing;

(3) immediately after giving effect to such trartsa, the Consolidated Net Worth of the Companggsal to or greater than that of the
Company immediately prior to the transaction;

(4) immediately after giving effect to such trartsat and treating any Debt which becomes an ohbgaif the Company or a Restricted
Subsidiary (including the successor guarantor) @salt of such transaction as having been Incumyeithe Company or such Restricted
Subsidiary at the time of the transaction, the Camypcould Incur at least $1.00 of additional Delntspant to the provisions of paragraph (a)
of

Section 1010;

(5) if, as a result of any such transaction, Prigpeirthe Company or any Restricted Subsidiaryl@iding the successor guarantor) would
become subject to a Lien prohibited by the provisiof Section 1014, the Company shall have sedhee8ecurities as required by said
covenant;

(6) in the case of a transfer, sale, lease, comaeyar other disposition of all or substantiallyadlthe assets of such Guarantor, such assets
shall have been transferred as an entirety orallytas an entirety to one Person and such Pefsdhtave complied with all the provisions
this paragraph; and

(7) the Company has delivered to the Trustee ait@$§ Certificate and an Opinion of Counsel, dadiorm and substance reasonably
satisfactory to the Trustee, stating that such alaategtion, merger
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transfer, sale, lease, conveyance or other disposind, if a supplemental indenture is requiredannection with such transaction, such
supplemental indenture, complies with this Artiated that all conditions precedent herein proviaeddlating to such transaction have been
complied with, and, with respect to such Offic&sttificate, setting forth the manner of determiorabf the Consolidated Net Worth, in
accordance with clause (3) of this Section 803uzh Guarantor or, if applicable, of the succegsarantor as required pursuant to the
foregoing.

SECTION 804. Successor Guarantor Substituted.

Upon any consolidation of a Guarantor with or meixgfea Guarantor with or into any other Personror ansfer, sale, lease, conveyance or
other disposition of all or substantially all thesats of a Guarantor to any Person or Personsardance with Section 803, the successor
Person formed by such consolidation or into whigthsGuarantor is merged or to which such transtde, lease, conveyance or other
disposition is made shall succeed to, and be sutestifor, and may exercise every right and poviesuch Guarantor under this Indenture
with the same effect as if such successor Perstibéen named as a Guarantor herein, and the pestecguarantor (which term shall for
this purpose mean the Person named as the "Nevafodrin the first paragraph of the applicableamental indenture or any successor
Person which shall have become such in the maresarided in Section 803), except in the case efsd, shall be released from all its
obligations and covenants under its Restricted iflisvg Guarantee and the Securities and may beldisd and liquidatec
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ARTICLE NINE
SUPPLEMENTAL INDENTURES
SECTION 901. Supplemental Indentures Without ConhseHhlolders.

The Company and the Trustee may, at any time amd fime to time, without notice to or consent oy &folders of Securities, enter into one
or more indentures supplemental hereto:

(1) to evidence the succession of another Perstiret€ompany or a Guarantor and the assumptiondty successor of the covenants of the
Company or such Guarantor herein and in the Séssiribr

(2) to add to the covenants of the Company, fob#meefit of the Holders, or to surrender any righpower conferred upon the Company
hereby; or

(3) to add any additional Events of Default; or

(4) to provide for uncertificated Securities in @uoh to or in place of certificated Securities; or

(5) to evidence and provide for the acceptancepbitment hereunder of a successor Trustee pursBu#re requirements of Section 610; or
(6) to secure the Securities; or

(7) to comply with the Trust Indenture Act or thecBrities Act (including Regulation S promulgatkedreunder); or

(8) to add additional Guarantees with respect@o3acurities or to release Guarantors from RestfiSubsidiary Guarantees as provided by
the terms of this Indenture; or

(9) to cure any ambiguity herein, to correct orament any provision herein which may be incoesistvith any other provision herein, or
to add any other provision with respect to matte
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guestions arising under this Indenture; providezhsactions shall not adversely affect the interethe Holders in any material respect.
SECTION 902. Supplemental Indentures With Conséhtabders.
With the consent of the Holders of not less thamagority in principal amount of the Outstanding Geties, by Act of such Holders delivered
to the Company and the Trustee, the Company an@rtistee may enter into one or more indenturesleopgmtal hereto for the purpose of
adding any provisions to or changing in any mammesliminating any of the provisions of this Inderg or waiving or otherwise modifying

any manner the rights of the Holders, provided ttmasuch supplemental indenture shall, withoutcthesent of the Holder of each
Outstanding Security affected thereby:

(1) change the Stated Maturity of the principalarfany installment of interest on, any Securityremluce the principal amount thereof or the
interest thereon that would be due and payable tipw&tated Maturity thereof, or change the pldqegment where, or the coin or currency
in which, any Security or any premium or interésireon is payable, or impair the right to institstié for the enforcement of any such
payment on or after the Stated Maturity thereof; or

(2) reduce the percentage in principal amount ef@uatstanding Securities, the consent of whoseétislid necessary for any such
supplemental indenture or required for any waifarampliance with certain provisions of this Inder& or certain Defaults hereunder; or

(3) subordinate in right of payment, or otherwisbardinate, the Securities to any other Debt; or
(4) except as otherwise provided herein, releagesacurity interest that may have been grantedvnrfof the Holders of the Securities; or

(5) reduce the premium payable upon a Change ofr@oadrriggering Event or, at any time after a Cha
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of Control Triggering Event has occurred, changetiime at which the Offer to Purchase relatinggt®must be made or at which the
Securities must be repurchased pursuant to suar @ffPurchase; or

(6) at any time after the Company is obligated akenan Offer to Purchase with the Net AvailablecBeals from Asset Dispositions, change
the time at which such Offer to Purchase must béenaat at which the Securities must be repurchaseslipnt thereto; or

(7) make any change in any Restricted Subsidiargr&@uee that would adversely affect the HolderthefSecurities; or
(8) modify any provision of this Section 902 (exctpincrease any percentage set forth herein).

It shall not be necessary for any Act of Holderdenthis Section 902 to approve the particular fofrany proposed supplemental indenture,
but it shall be sufficient if such Act shall appeothe substance thereof.

SECTION 903. Execution of Supplemental Indentures.

In executing, or accepting the additional trusesated by, any supplemental indenture permittedhisyArticle Nine or the modifications
thereby of the trusts created by this Indenture,Tihustee shall be entitled to receive, and steaflbly protected in relying upon, an Opinion
of Counsel stating that the execution of such sapphtal indenture is authorized or permitted by thilenture and an Officers' Certificate
stating that all conditions precedent to the exeoudf such supplemental indenture have been ldfilThe Trustee may, but shall not be
obligated to, enter into any such supplementalnfufe which affects the Trustee's own rights, dubieimmunities under this Indenture or
otherwise
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SECTION 904. Effect of Supplemental Indentures.

Upon the execution of any supplemental indentudeuthis Article Nine, this Indenture shall be nfal in accordance therewith, and such
supplemental indenture shall form a part of thdelmure for all purposes; and every Holder of S&eartheretofore or thereafter
authenticated and delivered hereunder shall bedthereby.

SECTION 905. Conformity with Trust Indenture Act.

Every supplemental indenture executed pursuaigoirticle Nine shall conform as a matter of caatror law to the requirements of the
Trust Indenture Act as then in effect.

SECTION 906. Reference in Securities to Supplenhémtizntures.

Securities authenticated and delivered after tlee@ion of any supplemental indenture pursuarntitArticle Nine may bear a notation in
form approved by the Trustee and the Company asyanatter provided for in such supplemental indentlf the Company shall so
determine, new Securities so modified as to confamrthe opinion of the Trustee and the Companwnp such supplemental indenture may
be prepared and executed by the Company and aicthtextand delivered by the Trustee in exchang®fdstanding Securities.

SECTION 907. Notice of Supplemental Indentures.

Promptly after the execution by the Company andritustee of any supplemental indenture pursuatitisoArticle Nine, the Company shall
give notice thereof to the Holders of each Outstam&ecurity affected, in the manner provided foSection 106, setting forth in general
terms the substance of such supplemental indet
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ARTICLE TEN
COVENANTS
SECTION 1001. Payment of Principal, Premium, if aanyd Interest.

The Company covenants and agrees for the bendfiedflolders that it shall duly and punctually plag principal of (and premium, if any)
and interest on the Securities in accordance \wihdrms of the Securities and this Indenture.

SECTION 1002. Maintenance of Office or Agency.

The Company shall maintain in The City of New Yarkoffice or agency where Securities may be presemt surrendered for payment,
where Securities may be surrendered for registratfdransfer or exchange and where notices andddsito or upon the Company in res;

of the Securities and this Indenture may be serkd.Corporate Trust Office of the Trustee shalsbeh office or agency of the Company,
unless the Company shall designate and maintaie dher office or agency for one or more of suctppses. The Company shall give
prompt written notice to the Trustee of any chaimgte location of any such office or agency. Ihay time the Company shall fail to
maintain any such required office or agency orldadlto furnish the Trustee with the address #udy such presentations, surrenders, notices
and demands may be made or served at the CorpotateOffice of the Trustee, and the Company heggipoints the Trustee as its agent to
receive all such presentations, surrenders, naticdgiemands.

The Company may also from time to time designateammore other offices or agencies (in or outsid€he City of New York) where the
Securities may be presented or surrendered fooealf such purposes and may from time to timeingsany such designation; provided,
however, that no such designation or rescissioh ishany manner relieve the Company of its obligatto maintain an office or agency in
The City of New York for such purposes. The Compsingll give prompt written notice to the Trustet
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any such designation or rescission and any chantieilocation of any such other office or agency.
SECTION 1003. Money for Security Payments to BedHelTrust.

If the Company shall at any time act as its ownifgAgent, it shall, on or before each due datthefprincipal of (or premium, if any) or
interest on any of the Securities, segregate alttlihdrust for the benefit of the Persons entitllieéreto a sum sufficient to pay the principe
(or premium, if any) or interest so becoming du#l snch sums shall be paid to such Persons orwibe disposed of as herein provided and
shall promptly notify the Trustee of its actionfailure so to act.

Whenever the Company shall have one or more Pagents for the Securities, it shall, on or befaaetedue date of the principal of (or
premium, if any) or interest on any Securities,agpwith a Paying Agent a sum sufficient to pag grincipal (and premium, if any) or
interest so becoming due, such sum to be heldigt for the benefit of the Persons entitled to surihicipal, premium or interest, and (unless
such Paying Agent is the Trustee) the Companypriimptly notify the Trustee of such action or aaijure so to act.

The Company shall cause each Paying Agent (otlherttie Trustee) to execute and deliver to the euah instrument in which such Paying
Agent shall agree with the Trustee, subject taptteeisions of this Section 1003, that such Payiggmt shall:

(1) hold all sums held by it for the payment of thencipal of, premium, if any, or interest on Sgtes in trust for the benefit of the Persons
entitled thereto until such sums shall be paidithsPersons or otherwise disposed of as hereindaty

(2) give the Trustee notice of any default by tleerPany (or any other obligor upon the Securitinghe making of any payment of princip
premium, if any, or interest;

(3) at any time during the continuance of any siefault, upon the written request of the Trus
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forthwith pay to the Trustee all sums so held irstiby such Paying Agent; and

(4) indemnify the Trustee and its officers, diresi@mployees and agents against any loss, ctiabity caused by, or incurred as a resul
such Paying Agent's acts or omissions.

The Company may at any time, for the purpose dadinbtg the satisfaction and discharge of this Indenor for any other purpose, pay, or
Company Order direct any Paying Agent to pay, &Ttustee all sums held in trust by the Comparsuch Paying Agent, such sums to be
held by the Trustee upon the same trusts as tipmewhich such sums were held by the Company dr Baging Agent; and, upon such
payment by any Paying Agent to the Trustee, suginBaAgent shall be released from all further llabiwith respect to such sums.

Any money deposited with the Trustee or any Payiggnt, or then held by the Company, in trust fa playment of the principal of,
premium, if any, or interest on any Security andaing unclaimed for two years after such pringipeemium or interest has become due
and payable shall be paid to the Company on ComBaayest or (if then held by the Company) shalliseharged from such trust; and the
Holder of such Security shall thereafter, as areansed general creditor, look only to the Compamyphyment thereof, and all liability of ti
Trustee or such Paying Agent with respect to sugdt tnoney, and all liability of the Company asstae thereof, shall thereupon cease;
provided, however, that the Trustee or such Pakipent, before being required to make any such neyeay, may at the expense of the
Company cause to be published once, in a newspaéished in the English language, customarily jshigld on each Business Day and of
general circulation in the Borough of Manhattane ity of New York, notice that such money remainslaimed and that, after a date
specified therein, which shall not be less thatn&gs from the date of such publication, any unctairhalance of such money then remaining
will be repaid to the Compan
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SECTION 1004. Corporate Existence.

Subject to Article Eight, the Company shall do ause to be done all things necessary to presed/kesp in full force and effect the
corporate existence, rights (charter and statutamg) franchises of the Company and each Subsidfahe Company; provided, however, tl
the Company shall not be required to preserve, gitpect to the Company, any such right or framchis with respect to any such Subsidi
(subject to all the other covenants in this Indesjtuany such corporate existence, right or fraseshf the Board of Directors shall determine
that the preservation thereof is no longer desirabthe conduct of the business of the Companyitarlbsidiaries as a whole and that the
loss thereof is not disadvantageous in any materggect to the Holders.

SECTION 1005. Maintenance of Properties.

The Company shall cause all properties owned bytirapany or any Restricted Subsidiary or used ot foe use in the conduct of its
business or the business of any Restricted Subgittidbe maintained and kept in good conditionarepnd working order and supplied with
all necessary equipment and shall cause to be aibdecessary repairs, renewals, replacementgrbethts and improvements thereof, all as
in the judgment of the Company may be necessatlyagdhe business carried on in connection thehemiy be properly and advantageously
conducted at all times; provided, however, thahimgf in this Section 1005 shall prevent the Compfaom discontinuing the maintenance of
any of such properties if such discontinuancenishé judgment of the Company, desirable in thedaohof its business or the business of any
Subsidiary and not disadvantageous in any matesglect to the Holder
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SECTION 1006. Insurance.

The Company shall at all times keep all of its @adRestricted Subsidiaries' properties which dr@insurable nature insured with insurers,
believed by the Company to be responsible, agiirstor damage to the extent that property of aintharacter is usually so insured by
companies similarly situated and owning like préigst

SECTION 1007. Reports.

Whether or not the Company is subject to Sectida)l@ 15(d) of the Exchange Act, or any succepsavision thereto, the Company shall
file with the Commission the annual reports, quéyrteeports and other documents which the Compaoylevhave been required to file with
the Commission pursuant to such Section 13(a) @)X& any successor provision thereto if the Camypaere subject thereto, such
documents to be filed with the Commission on ooiptd the respective dates (the "Required FilingeBg by which the Company would hi
been required to file them. The Company shall adssmy event (a) within 15 days of each RequirdihgiDate (i) transmit by mail to all
Holders, as their names and addresses appear Setheity Register, without cost to such Holdersl i) file with the Trustee copies of the
annual reports, quarterly reports and other doctsn@rithout exhibits) which the Company would hde=n required to file with the
Commission pursuant to Section 13(a) or 15(d) efERchange Act or any successor provisions théréte Company were subject thereto
and (b) if filing such documents by the Companyhtite Commission is not permitted under the Exchaket, promptly upon written
request, supply copies of such documents (withehibés) to any prospective Holde



106

SECTION 1008. Statement by Officers as to Default.

(a) The Company shall deliver to the Trustee, endéite of delivery of each annual report to bevdedid pursuant to Section 1007, a brief
certificate from the principal executive officerjnzipal financial officer or principal accountirafficer as to his or her knowledge of the
Company's compliance during the period covereduey seport with all conditions and covenants uritier Indenture. If the signer has
knowledge of any noncompliance that occurred dusingh period, the certificate shall describe #$ust and what action the Company has
taken or is taking or proposes to take with resffemteto. For purposes of this Section 1008(a)) sompliance shall be determined without
regard to any period of grace or requirement oiceatnder this Indenture.

(b) When any Default has occurred and is continuinder this Indenture, or if the trustee for or lieéder of any other evidence of Debt of
Company or any Restricted Subsidiary gives anyceair takes any other action with respect to angdidefault (other than with respect to
Debt in the principal amount of less than $25,000,0r its foreign currency equivalent at the tinteg Company shall, within 30 days of si
occurrence, notice or other action, deliver toThastee by registered or certified mail or by teden, telex or facsimile transmission an
Officers' Certificate specifying such event, notizeother action, its status and what action them@any is taking or purposes to take with
respect thereto.

SECTION 1009. Change of Control Triggering Event.

(a) Upon the occurrence of a Change of Controldaigng Event, each Holder shall have the righetquire that the Company repurchase
such Holder's Securities in whole or in part iregral multiples of $1,000, in accordance with thecpdures set forth in this Section 1009 and
this Indenture.

(b) Within 30 days of the occurrence of both a Gfegaaf Control and a Rating Decline with respedht Securities (a "Change of Control
Triggering Event"), the Company will be requiredtake an Offer to Purchase all Outstanding Seearit a price in cash equal to 1019
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the principal amount of the Securities on the pasehdate, plus accrued and unpaid interest (if @mngich purchase date (subject to the right
of Holders of record on the relevant record dateteive interest due on the relevant interest gayrdate).

(c) The Company and the Trustee shall perform tiesipective obligations for the Offer to Purchaseecified in the Offer. Prior to the
Purchase Date, the Company shall (i) accept fomeay Securities or portions thereof tendered puntstaethe Offer, (i) irrevocably deposit
with the Paying Agent (or, if the Company is actawits own Paying Agent, segregate and hold st s provided in Section 1003) money
sufficient to pay the Purchase Price of all Semsior portions thereof so accepted (providedgbheah deposit may be made no later than
11:00 A.M. New York City time on the Purchase Difitbe Company elects) and (iii) deliver or causdé delivered to the Trustee all
Securities so accepted together with an Officeestificate stating the Securities or portions tloéccepted for payment by the Company.
The Paying Agent shall promptly mail or deliveiHolders of Securities so accepted payment in aruatrequal to the Purchase Price, and
the Trustee shall promptly authenticate and madlediver to such Holders a new Security or Se@sigqual in principal amount to any
unpurchased portion of the Security surrenderege@sested by the Holder. Any Security not accefiiegayment shall be promptly mailed
or delivered by the Company to the Holder therbgothe event that the aggregate Purchase Priesssthan the amount delivered by the
Company to the Trustee or the Paying Agent, that€mior the Paying Agent, as the case may be,ddldaler the excess to the Company
immediately after the Purchase Date.

(d) A "Change of Control" means the occurrencenyfaf the following events
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(i) if any "person" or "group” (as such terms asediin Sections 13(d) and 14(d) of the ExchangeoAany successor provisions to either of
t